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j^ ^Terminal Redevelopment Project Overview:
Today’s Situation, Future Needs and Plan o f Action

Anchorage
International

Airport’s
Economic

Importance

Today’s
Situation

Future
Needs

Plan of 
Action

State's # 1 transportation hub
Serves over 5 million passengers per year

- 60% Alaskans
- 25% Visitors
-15% International Transit 

Jobs in the community: about 1 in 10 jobs in Anchorage
- 7,000 airport jobs
- 4,000 community jobs

Domestic Terminal inadequate for today’s traffic
- Concourse C, built in 1952, is functionally 

obsolete and code deficient- needs to be replaced
- Ticket lobby is only 40% of the space needed 

today
- Baggage claim lobby is only 43% of the space 

needed today
- Curbside road needs to be 50% longer
- Main terminal provides only 75% of space needed 

t >day

Forecast over 6 million passengers by 2005
- Expanded ticketing and baggage claim
- Tour group processing facility
- Additional aircraft gates (5 jets, 7 regional parking 

positions)
- Improved road access, curbside road, and 
parking

Replace Concourse C
Renovate and expand existing terminal and retail core 
Extend curbsido road
Construct new access road and terminal return road 
Expand aircraft gates and aircraft parking

6



j j l ^Terminal Redevelopment Project Information
Elements, Size, Cost Funding

Major
Elements

Size

Cost

Funding

5 new jet aircraft gates tor total of 24
7 new regional aircraft parking positions for total of 20
Expanded and new ticket lobby and baggage claim
Expanded curbside and road system
New tour group processing facilities
Expanded and new retail soace

1997 Domestic Terminal 435,000 s.f.
Demolition of C Concourse (85,000) s.f.
Replace C Concourse plus
New terminal area 367.000 s.f.

717,000 s.f.

Project costs in 1997 dollars:

Early construction $ 5 million
Concourse C replacement 78
Terminal renovation and expansion 40 
Roads and parking 32
Airside improvements ' __36

$191.0 million

Federal Highway funds $ 26.3 million
Airport revenue bonds 164.7
FAA funding  *

$191.0 million

*FAA funding being sought to further reduce bond 
requirement or payment
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aior Elements of Terminal Redevelopment Project

Early Construction
• Utility Relocation Relocate communications, water, sewer gas

Cargo aircraft parking Replace two aircraft parking positions displaced by
positions replacement construction

Modifications for temporary Relocation of tenants to allow for construction phasing
relocation o f airlines and
tenants

Relocate loading bridge Relocate Gate B2 loading bridge for construction phasing

Demolition of C Concourse Demolish C Concourse

C Concourse Replacement
• C Concourse Replacement New ticket lobby, baggage claim, gates, operations, north

terminal connector

Group tour bag facility Processing facility for tour passengers with baggage

Airside Improvements
• Apron New apron on new C Concourse and adjustments to 

Concourse B apron

Aircraft hardstands Seven remote aircraft parking positions for overnight parking of 
passenger aircraft and daytime refueling of cargo aircraft

Roadway and Parking
■ Roadway and parking near 

terminal
Reconstruction of International Airport Road, new return loop 
road, connection to Postmark Drive, expanded surface parking, 
expanded upper curbside by 500’

Right of way acquisition Acquire leases and property required for road improvements



Terminal Renovations
• N e w  c o n s t r u c t i o n

• R e n o v a t i o n

20 foot t xpans ion  of terminal toward apron G a te s  A 1  -A3 

30 foot ex pans ion  of terminal toward apron G a t e s  A4-5 

Renovation  of ticket lobby  a n d  b a g g a g e  claim



Terminal Redevelopment Project 
R e v i e w  o f  P r o c e s s  a n d  F i n d i n g s

Process
The planning team has worked with the airlines to review enplanement 
(passenger traffic) forecasts and to make input into the master plan in a series 
of meetings and workshops over the past year. Both the Airline Technical 
Committee and the Airline Affairs Committee have been a i  integral part of the 
terminal concept development.

Forecasts
The enplanement forecasts, which are the foundation upon which the facilities 
requirements are based, considered historical air traffic growth, tourism, and 
governmental policies affecting international trade. Interviews with signatory 
airlines provided important information to the forecasting process. The 
projected growth for domestic passenger enplanements compares favorably 
with FAA's average percentage growth for the nation over the same time period.

Forecast for ANC US Aviation Forecast
1996 to 2005 = 4.3% 1996 to 2005 = 4.15%

The forecast and associated program requirements were calculated in a 
conservative range to ensure a favorable bond rating and to avoid over­
building. In light of the new tour ships being constructed, the number of new 
hotels and rooms, and an on-going effort to market Alaska as a tourist 
destination, the above forecast meets this goal.

Program Requirements
The terminal expansion concept developed for the year 2005 is based on 
aviation forecasts and program requirements which provide reasonable levels 
of service to the traveling public during an average summer peak hour. This 
means that even with the new expanded terminal facility, the public will still 
experience some delays and inconvenience.

It is important to remember that ot the 661,800 s.f. required for the year 2005, 
454,761 s.f. is needed to meet today's passenger traffic. This means that 
207,200 s.f. is required to meet future demand in the year 2005. Construction 
is currently scheduled to be completed in 2004 only one year prior to the 
forecast demand.

Impact of Delay or Phasing
To delay or phase construction of the project will result in the lost opportunity to 
sell bonds at current historic low rates. The cost to build this same space in the 
future would be increased by escalation and potentially higher lending rates on
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dra^bonds. An extended construction period would also unreasonably 
-^^ inconven ience  the traveling public.

Financial Impact on Airlines
The airline costs resulting from the requested bond package are on the low side 
of the average cost to do business at other medium and large hub airports in 
the US. This fact does not justify the projec but does show building much 
needed facilities at Anchorage International Airport results in landing fees and 
terminal rental rates which are still below the national average.

Comparison of AIA Landing Fee with Other Airports
In a comparison of AIA projected landing fee with the average landing fees at 
other United States airports, AIA compares well. The comparison is based on 
the 1996 AIA landing fee (which has since become even lower) with the 1995- 
96 American Association of Airport Executives landing fee statistics.

Average Landing Fees

Medium Hub Airports
Passenger Passenger Cargo
Signatory Non-Sianatorv Signatory

$1.19 $1.42 $1.25
Cargo

Non-Signatory
$1.46

Large Hub Airports
Passenger Passenger Cargo
Signatory Non-Signatory Signatory

$1.79 $2.00 $1.85

Cargo
Non-Signatorv

$1.96

AIA Projected Eouivalent Landing Fee for Year 2002
(factored from takeoff weight fee of $.92)

$1.16
*Some airports in the US, like Anchorage International, charge a landing fee 
that is based on aircraft takeoff weights. Other US airports charge landing fees 
based on aircraft landed weights. In order to fairly compare landing fees, a 
conservative calculation is made above to fairly compare Anchorage's landing 
fee with other airports' landing fees. In any event, Anchorage’s landing fee 
compares extremely well with other airports.
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irline Vote

Airlines Contributing 89% of Domestic Passenger Airline 
Revenue Voted YES 

Airlines Representing 84% of Departing Domestic Passengers 
Voted YES

Samples of
Domestic

Passenger
Domestic

Airline %of Departing %of
Increase pe 

Departing
Airlines Vote Revenue Total Passenaers Total Pc.'ssenaer

Alaska Airlines Yes $3,687,952 45% 947,421 53% $0.96
Northwest Airlines Yes $1,657,866 20% 129,380 7% $1.02
Delta Airlines Yes $965,639 12% 215,627 12%
United Airlines Yes $851,133 10% 151,479 8%
Reno Air Yes $162,049 2% 61,616 3%
America West Yes $8,519 0% 3,479 0%

Era Aviation No $418,539 5% 201,012 11% $0.58
Reeve Aleutian No $358,033 4% 39,593 2%
Peninsula Airways No $139,477 2% 42.697 2%

$8,249,207 100% 1,792,304 100%

*B a s e d  o n  f l a t l i n e  p r o j e c t i o n  o f  F Y  9 7  a c t i v i t y  a n d  r a t e s



1 AIA Terminal Redevelopment-Terminal and Airside
2 AIA Terminal Redevelopmenf-Londside
3 Postmark Drive Interchange
4 Inl'l Airport Road - Airport to Minnesota Drive
5 Old International Airport Road
6 Jewel Lake Rood Interchange

7  Minnesota Drive Interchange
8 Int'l Airport Rood - Minnesota Drive to Old Seward Hwy
9 *C* Street Widening
10 N<iw Seward Highway Grade Separation
11 lokeshore Drive Trail
17 Coastal Trail Bluff Stabilization



Remote Aircraft Positions

Widened Terminal

Concourse A Retained

Anckuog*
InternationalAirport

Term inal and A irs ide
AIA Terminal Redevelopment Dvpartnwnf o4 IromportoAon A PvUc fodlliM



Airline Affairs Committee Presentation
Anchorage International Airport
Passenger Terminal Expansion Program

November 5, 1997

P l a n  o f  F i n a n c e  

D i s t r i b u t i o n  t o  t h e  A i r l i n e  A f f a i r s  C o m m i t t e e  

N o v e m b e r  5,1997 
A d d e n d u m  t o  O c t o b e r  15,1997 P r e s e n t a t i o n

Leif Selkregg A ssociates Program Management Team
by Hudson AIPF, LLC A v i a t i o n ,  I n f r a s t r u c t u r e  A P r o j a c t  F i n a n c e



Airline Affairs Committee Presentation
Anchorage International Airport
Passenger Terminal Expansion Program

Purpose of Addendum

• Incorporate State of Alaska Capital Contribution of $26.3 million into Financial Model of terminal rents 
and landing fees

• Incorporate an assumption of less Ithari 100% occupancy of the Airline Rentable area of the Terminal
when the project comes on line in Fiscal Year 2002

• Incorporate updated concession revenues work based on the October 15,h Design Presentation to the
Airline Affairs Committee

• Incorporate higher operating assumptions in the areas of Custodial, Maintenance and Utility
a

• Update fuel flowage fee assumptions
• See pages 7 -11 for details of assumption updates

November 5,1997 Leif Selkregg A ssociates Program Management Team
by Hudson AIPF, LLC A v i a t i o n ,  I n t r a a t r u c t u r a  A P m j a c t  F ln a n c a
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Project Components
Note: This chart is included for illustration purposes and uses the Example of the revised Financial Model A 
(2001 Completion of Concourse C and 2003 Project Completion).

Airline Affair* Committee Presentation
Anchorage International Airport
Paaaanger Terminal Expansion Program

Total Cost of Project in 1997 Dollars 

State Capital Contribution

AIRPORT C O i> / OF PROJECT IN 1997 DO: LARS

Fiscal Year 1998 Allocated Funds 

3% Escalation per Cash Flows 

24 Months Capitalized Interest 

Credit Construction Fund Earnings 

Financing Costs Including Bond Insurance

Additions in $

190,800,000

14.500.000 

20,000,000

4.700.000

Subtractions in $

26,300,000

6,100,000

21,000,000

Net in %

164,500,000

CORE FINANCING

Optional Adjustment: Take Out Capitalized Interest 

ADJUSTED W ITHOUT CAPITALIZED INTEREST

November 5, 1997

Total Additions  

230,000,000

Sub-Total Subtractions

53,400,000

20,000,000

176,600,000

Total Subtractions
73,400,000 156,600,000

Leif Selkregg A ssociates Program Management Team
by Hudson AIPF, LLC A v i a t i o n ,  I n f r a s t r u c t u r e  A P m j a c t  F ln a n c a
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Airline Affairs Committee Presentation
Anchorage International Airport
Passenger Terminal Expansion Program

T o t a l  D e b t  S e r v ic e  L e v e l  E a c h  Y e a r

$173,000,000 Project Fund from Bond Proceeds Amortized Over 25 Years

Par Amount of Bonds $177,205,000
Maximum Full Year Debt Service $14,583,284
Average Life of Bonds 16.51 years

 ____________________________ Recommendation for Level Debt Service_________________________

• Level Debt Service facilitates long-term planning because it creates a consistent base

• Average Life of debt is substantially less than face lerm of bonds

• Effect of inflation is to reduce the fixed debt as percentage of total operating costs over time

• Level debt service makes project a gradually decreasing impact on various airport and airline financial rates, 
charges and ratios

November 5,1997 Leif Selkregg A ssociates Program Management Team
by Hudson AIPF, LLC A v i a t i o n ,  I n f r a s t r u c t u r e  A P r o j e c t  F i n a n c e
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I

A M <ne Affairs C om m itte e  P resen tation
A n ch o r a g e  In ternational A irport
Passenger Term in a l E x p an s io n  Program

FY 1998 and FY 1999 are zero because of capitalized interest 
FY 2000 includes one semiannual interest paymentFY 2002 is In-Service Date for Concourse C, which is scheduled for completion during FY 2001

L e v e l  D e b t  Ser v i ce  
l o r  $ 1 7 3 , 8 0 0 , 0 0 0  P r o J e r t F u n d

i F i s c a l  Y a a r N e t  D e b t  Ser v i ceL M N I I  ■

Leif S e lk re g g  A s s o c i a t e s  P ro g ra m  M a n a g em e n t T eam
November o, iss# Hudson AIPF, LLC A v ia t io n , I n f n t t w c t u n  t  P r o je c t  F in a n c e
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Airline Affairs Committee Presentation
Anchorage International Airport
Passenger Terminal Expansion Program

Summary of Rates and Charges
• FY 2001 Completion for Concourse C Replacement
e FY 2002 In-Service Date for Concourse C Replacement
e 24 Months Capitalized Interest
• Chart begins with FY 1999 because Rates and Charges for FY 1998 were set prior to July 1, 1997

using assumptions which are different from the November 5 Scenario of Model A.
Terminal Rents 

November 5 Scenario 
A

Terminal Rents 
October 15 Scenario 

A
Year Landing Fees 

November 5 Scenario 
A

Landing Fees 
October 16 Scenario 

A
32.97 32.97 1999 0.70 0.69
33.24 33.24 2000 0.68 0.68
37.81 38.65 2001 0.76 0.77
39.71 39.08 2002 0.93 0.f-5
40.19 39.36 2003 0.89 0.93
40.70 39.63 2004 0.86 6.91
40.72 39.92 2005 0.83 0.89
40.44 40.21! 2006 0.82 0.87
40.75 40.51 2007 0.80 0.85
41.07 40.81 2008 0.79 0.84
41.41 41.12 2009 0.77 0.82
41.75 41.43 2010 0.75 0.80

November 5,1997 Leif Selkregg A ssociates Program Management Team
by Hudson AIPF, LLC A v i a t i o n ,  I n f r a a t r u c t u r a  4 P r o j a c t  F ln a n c a
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Airline Affairs Committee Presentation
Anchorage International Airport
Passenger Terminal Expansion Program

Summary of Rates and Charges (cont.)

Terminal Rents 
November 5 Scenario 

A
Terminal Rents 

October 15 Scenario 
A

Year Landing Fees 
November 5 Scenario 

A
Landing Fees 

October 15 Scenario 
A

42.16 41.82 2011 0.75 0.8C
42.59 42.22 2012 0.75 0.79
43.03 42.63 2013 0.75 0.79
43.48 43.05 2014 0.75 0.79
43.93 43.47 2015 0.75 0.79
44.42 43.92 2016 0.75 0.78
42.36 41.86 2017 0.71 0.74
42.79 42.33 2018 0.71 0.74
43.31 42.80 2019 0.71 0.74
43.84 43.29 2020 0.71 0.74
44.38 43.80 2021 0.71 0.74
44.93 44.32 2022 0.71 0.73
45.52 44.85 2023 0.71 0.73
46.10 45.40 2024 0.71 0.73
33.14 30.91 2025 0.54 0.65

November 5,1997 Leif Selkregg A ssociates Program Management Team
by Hudson AiPF, LLC A v i a t i o n ,  I n f r a a t m c t u r a  4 P r o j a c t  F ln a n c a



Airline Affairs Committee Presentation
Anchorage International Airport
Passenger Terminal Expansion Program

State Contribution

• October 24, 1997 Letter from Commissioner of Department of Transportation and Public Facilities to 
the Chairman of the Airline Airport Affairs Committee

• $26.3 million commitment of federal highway funds to be received by the State which will be used to 
fund terminal access roads

• Clear demonstration of the State’s good faith in committing non-airline funding sources

• October 24th letter refers to additional $15 million in non-airline funds:
“The State has also identified a minimum of $15 million in airside development which is 
eligible for FAA Discretionary Funds. We commit to aggressively pursue these funds to
further reduce the airline share of the project costs."

*

• October 24th letter joins the State with the airlines in pursuing lower rates and charges to make
Anchorage International Airport more competitive in the aviation market

• The most explicit value of the State contribution is the lowering of annual debt service on the bond
issue (see following chart)

Novamber 5,1997 Leif Selkregg Asaociates Program Management Team
by Hudson AIPF, LLC A v i a t i o n ,  I n f r a a t r v c t u r a  A  P m j a c t  F ln a n c a
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Airline Affairs Committee Presen tat ion
Anchorage In!e national Airport
Passenger Terminal t/.panslon Program

October 15 Bond Issue November 5 Bond Issue

Par Amount of Bonds
Project Fund from Bond 
Proceeds
Project Fund from Airport 
Capital Allocation
Project Fund from State Capital 
Allocation
Capitalized Interest Fund 
Deposit .
Maximum Annual Debt Service 
(Level Debt Structure)

$199,130,000
177,207,788

6,400,000

0

22,477,655

16,388,159

$177,205,000
152,000,031

6 ,1 0 0 ,0 0 0

26,300,000

20,002,796

14,583,284

N ov em b e r  5,1997 Le if S e lk regg  A s s o c ia t e s  P rogram  M an a g em en t  T e am
by H u d son  A IPF , L L C  A v i a t i o n ,  I n f r a s t r u c t u r e  t  P r o j a c t  F i n a n c e
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New Project Fund bonding requirement based on 1997 Dollars and 3% Escalation is as follows:

1998 1999 2000 2001 2002 2003

6.1
18.4 19.0
41.9 43.2 44.5
42.3 43.6 44.9 46.2
42.1 4 3 4 44.7 4 6 0 47.4
13.7 14.1 14.5 15.0 15.4 15.9

6.1 19.0 44.5 46.2 47.4 15.9 179.0 TOTAL

Note 1: $6.1 million in FY 1998 is not included in the 172.9 million Project Fund bonding 
requirement.

Note 2: prior 1997 dollar were $190.9 million, escalating to a total of $207.5 million.

N ov em b er  5 ,1997 Leif Selkregg Associates Program  M anagem ent Team  
by Hudson AIPF, LLC A v ia t ion , In fra stru ctu re A P ro je c t  F in a n c e
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Airline Affairs C om m itte e  P resen tation
A n ch o r ag e  In tem atJon r , airport
P a s s e n g e r  Term in a l V  p a n s lo n  Program

• Incorporate an assumption of less than 100% occupancy of the Airline Rentable area of the Terminal 
when the project comes on line in Fiscal Year 2002

Fiscal Year Total Usable 
Square Feet

Total Available 
Airline 

Rentable 
Square Feet

Actual Rented 
as % of 

Available 
Rentable 
(rounded)

Total 
RENTED 

Airline 
Rentable 

Square Feet

Total VACANT 
Airline 

Rentable 
Square Feet

2002 591,565 232,256 80.51% 187,000 45,256
2003 631,863 257,357 80.43% 20/,000 50,357
2004 631,863 257,357 83.54% 215,000 42,357
2005 631,863 257,357 89.37% 230,000 27,357

Thereafter 631,863 257,357 89.37% 230,000 27,357

e Update fuel flowage fee assumption to tie to takeoff weight assumption rather than 3% straight line 
growth

N ov em ber  5,1997 Le if  S e lk reg g  A s s o c ia t e s  P rogram  M an a g em en t  T e am
by H u d so n  A IP F , L L C  A v i a t i o n ,  I n f r a a t r u c t u r a  t  P r o j e c t  F i n a n c e



• Incorporate updated concession revenues work based on the October 15,h Design Presentation to the 
Airline Affairs Committee; concession consultant has identified several additional design factors which 
strengthen the outlook for concession revenues, including, for example, location, size, configuration, 
and store content

Airline Affairs C om m itte e  P resen ta t ion
A n ch o r a g e  In ternational A irport
P a s s e n g e r  Term ina l E x p an s io n  Program

Fiscal Year Food & Beverage Per 
Enplaned Passenger

News, Gifts & Specialty Per Enplaned 
Passenger

1997 0.39 0.27
1998 to 2001 increase at 1.5% per 

annum
increase at 1.5% per annum

2002 
(New Program)

0.64 0.58

2003 and thereafter increase at 1.5% per 
annum

increase at 1.5% per annum

• Incorporate higher operating assumptions in the areas of Custodial and Building Maintenance for the 
AIA Main Terminal only

Custodial One time step up of 10% in FY 2002; then resume 3% escalation
Building Maintenance Includes two components:

Maintenance one time step up of 5% in FY 2002; then resume 3% 
escalation
Utilities one time step up of 15% in FY 2002; then resume 3% escalation

N ov em b er  5,1997 Le if  S e lk r e g g  A s s o c ia t e s  P rogram  M a n a g em en t  T e a m
by  H u d s o n  A IP F , L L C  A v i a t i o n ,  I n f r a a t r u c t u n  t  P r o j e c t  F i n a n c e
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A n c h o r a g e  C h a m b e r  
o f  C o m m e r c e

R e s o lu t io n  in  S u p p o r t  o f  R e v i t a l i z in g  th e  A n c h o ra g e  In te rn a t io n a l A irp o r t
A n c h o ra g e  C h am b e r  o f  C om m e rc e  

R e s o lu t io n  97 /98 -6

WHEREAS, legislation to consider revitalizing the Anchorage International Airport 
(AIA) will be introduced during this legislative session; and

WHEREAS, AIA is the state's largest transportation hub, with more than five million 
passengers traveling through the domestic terminal last year and a forecasted increase in 
passengers in excess of three percent annually through the year 2005; and

WHEREAS, future expansion of Alaska's economy is tied closely to the airport, with 
more than 11,000 jobs already directly related to AIA activities and further increases in airport 
activities expected to create new employment opportunities; and

WHEREAS, a recent study by nationally recognized consultants identified many 
structural and design deficiencies at the AIA terminal and documented the need to expand and 
improve it to meet the requirements of the year 2005; and

WHEREAS, project financing has been approved by the airlines in accordance with the 
terms of the Airport Operating Agreement, to be financed through revenue bonds, which bonds 
are expected to be repaid through user fees; and

WHEREAS, the remaining costs will be paid by the federal government; and

WHEREAS, the airlines that carry the preponderance of the passenger traffic and 
produce most of the passenger revenue have approved the proposed AIA terminal revitalization;

THEREFORE, be it resolved that the Anchorage Chamber of Commerce endorses 
revitalization of Anchorage International Airport, as approved by the airlines, and urges 
approval of the necessary authorizing legislation; and

BE IT FURTHER RESOLVED that copies of this resolution be forwarded to all members 
of the Alaska State Legislature, Governor Knowles, and members of Alaska's Congressional 
delegation.

Approved this 16th day of January 1998.

441 West 5th Avenue, Suite 300, Anchorage, Alaska 99501-2309 (907) 272-2401 FAX (907) 272-4117
Founded 1915



A L A S K A  S T A T E  C H A M B E R  O F  C O M M E R C E

Position 98-1 

Revitalizing the Anchorage International Airport

WHEREAS, the Alaska State Legislature will be considering revitalizing the Anchorage 
International Airport (AIA) during this legislates session; and

WHEREAS, this airport is the state's largest transportation hub; and

WHEREAS, more than five million passengers traveled through the AIA domestic 
terminal last year, and an annual increase in excess of three percent in passengers is 
forecast through the year 2005; and

WHEREAS, air transportation is extremely important to Alaskans, who travel by air at 
more than three times the national average; and

WHEREAS, the future expansion of Alaska's economy is tied to AlA's ability to serve an 
increase in passenger and cargo service; and

WHEREAS, a recent six month study pinpointed the many deficiencies at AlA's 
terminal; and

WHEREAS, the study documented the need to expand and Improve the AIA terminal to 
meet the needs of the traveling public for the year 2005; and

WHEREAS, the airlines that carry 84 percent of the passenger traffic and produce 
nearly 90 percent of passenger revenue support an AIA terminal revitalization; and

WHEREAS, significant costs will be paid by the federal government;

THEREFORE BE IT RESOLVED that the Alaska State Chamber of Commerce 
endorses revitalization of the Anchorage International Airport.

ADOPTED

BY BY
Pamela La Bolle 
President

David Marquez 
Chairman, Board of Directors

S i g n a t u r e s  due 2 / 1 1 / 9 8



Anchorage Economic H evelopm ent corporation

T h e  C e n t e r  o f  O p p o r t u n i t y

February  9, 1998

G ove rn o r T ony  K now les 
O ffice o f  th e G overno r 
S ta te  C ap ito l 
Juneau, A laska

D ear G ov e rn o r K now les:

A t the full m eeting  o f  the B oard  o f  D irec to rs on F ebruary  4, 1998, T he A nchorage 
E conom ic D eve lopm en t C o rpo ra tio n  adop ted  the enc losed po s ition  o f  suppo rt fo r the 
;m provem en t o f  the A ncho rage  In te rna tiona l A irport.

T he A ED C  recogn izes the need to im prove the passenger term inal and to  p rov ide 
app rop ria te  am enities suppo rtin g  travelers. The A EDC  also recogn izes the im po rtance o f  cargo 
traffic to  th e econom ic viability o f  the A nchorage In te rna tiona l A irport. T he tran spo rta tio n  and 
access co rrid o rs  p lay an im po rtan t p a n  in the fu tu re g row th  o f  the ca rgo  business in A nchorage.
It is im po rtan t fo r these e lem en ts to  be included in the p lanned im provem en ts to  A IA . T he AEDC 
suppo rts  a financing app ro ach  tha t m aintains the cost com petitiveness o f  ca rrie r op e ra tion s at

P lease keep  us adv ised  o f  th e p rog ress o f  this pro ject. W e w ill p rov id e  app rop ria te  
com m ent and docum en ta tion  during the p rocess o f  m oving this com p lex  unde rtak ing  forward.

E rn est E. H all 
Chairm an o f  th e B oard

cc: Joseph  Perkins, C om m issioner, Dept, o f  T ranspo rta tion  & Public Facilities
M ort Plumb, D irecto r, A nchorage In ternational A irport 
R andy Simmons, D irecto r, A ID EA

AIA.

Sincerely,

550 West Seventh Avenue, Suite 1400 ■ Anchorage, Alaska 99501 ■ phone 907-258-3700 ■ fax 907-250-6646 ■ e-mail aedc©alasKa.nei



A ncho rage  Econom ic D eve lopm en t C o rp o ra t io n  
Statem ent o f  Pos ition  on 

A ncho rag e  In te rn a tio n a l T e rm in a l E xpans ion  
F e b ru a ry  4 , 1998

I . In tro d u c t io n
The A ncho rag e  E conom ic  D eve lopm en t C o rpo ra tion  (AEDC) has identified the A nchorage 
In te rn a tio na l A irpo rt (AIA) as one o f  the m ost im po rtan t econom ic eng ines o f  the m etropo litan 
area o f  A nchorage . W ith  o v e r 11, 000 em ployees and  $319 m illion in payroll, the A IA  accoun ts 
for a lm ost o n e  jo b  in 10 in A nchorage. In 1997, 34 air carrie rs have landing righ ts at AIA. The 
a irpo rt cu rren tly  serves o v e r five m illion passengers annually, o v e r h a lf a re  A laskans, w ith 25% 
dom estic v isito rs, and  15% in te rna tiona l travelers. B ased  on  cu rren t trends, six m illion passengers 
are exp ec ted  by the y ea r 2005. T he A nchorage In te rn a tio na l A irpo rt is th e top  U .S. cargo a irport 
based on  landed  w e igh t o f  all-cargo aircraft. O ver 95% o f  the ca rgo  be tw een  the U.S. and Asia 
s top s in A nchorage . T he  exp and ed  cargo transfe r capability ru ling app ro ved  by the U.S. 
D epartm en t o f  T ran spo rta tio n  has enhanced the ability o f  cargo ca rrie rs to  tran sfe r cargo in 
A nchorage. T n is m akes A IA  even m ore a ttrac tive  for ca rgo  hub ope ra tion s and  inter-airline 
ca rgo  transfers.

I I .  T h re e  Reasons to S u p p o rt  the T e rm in a l E xpansion
A ncho rage In te rn a tio n a l A irpo rt has p ropo sed  a term inal expansion  p ro jec t based  on fo recasts o f  
need to  th e  y ea r 2005. A  num ber o f  scenario s w ere  rev iew ed and  evaluated, and the p rog ram  is 
designed fo r im p lem en ta tion  o v e r a period  o f  years. A IA  p ro po sed  financing o f  the p ro jec t 
p ro jec ts resu lts  in fees fo r do ing  business at the a irpo rt w hich  a re  com petitiv e w ith those o f  
m edium  and  large hub a irpo rts  in th e U n ited  S ta tes.

A. A ncho rag e  is the passenger gateway to A laska . Based on n a tion a l industry
s tan d a rd s , c u rre n t te rm in a l fac ilities a re  inadequate fo r  tod ay ’ s needs and 
in su ffic ien t to accom m odate  g row th .

■ M ain  te rm ina l p ro v id e s  on ly 75% o f  space  needed  today.
■ T ick e t lobby is on ly  40% o f  the space needed  today.
■ B agg ag e  c la im  lobby is on ly  43% o f  the space needed  today.
■ C on cou rse  “C ” is functiona lly  obsolete. B uilt in 1952.

B . C a rg o  ac tiv ity  p ro v id e s  a business-based reason fo r  a irc ra f t  to lan d  in Anchorage.

■ O f th e  $191 m illion in th e  term inal expansion pro ject, $18 m illion is ea rm arked  for hard 
s tand  dev e lopm en t fo r ca rgo  carrier refueling

■ Facility  and  tran spo rta tio n  in frastruc tu re  is requ ired  to  su p po rt g row th  o f  cargo operations 
at .AIA. E ffic ien t ro ad  access for cargo and  freight m ovem en t be tw een  industrial p an s o f  
the c ity  and the a irp o n  need to  be addressed .

■ The A IA  im provem en t p lan includes the road  access and tax iw ay  developm en t 
requ irem en ts to  s u p p o n  cargo m ovem ent into and w ithin the a irpon .



C . T h ro u g h  its a irp o r t , A nchorage can m ake a good firs t  im pression . V aca tione rs and
business tra v e le rs  firs t exposure to A la ska  is the A ncho rag e  In te rn a t io n a l A irp o rt . 
T h e  c u rre n t te rm in a l w ou ld benefit from  am en ities fo u n d  a t m ost m a jo r  a irp o rts . 
T h e  te rm in a l expansion includes the fo llow in g  m a jo r  e lem ents:

■ Five new  je t  a irc ra ft gates.
■ S ev en  new  reg iona l a ircraft park ing positions.
■ E xp an d ed  and  new  ticke t lobby and baggage claim .
■ E xp and ed  cu rb s id e  and ro ad  sy s tem
■ N ew  to u r  g ro up  p ro cess ing  facilities.
■ E xp and ed  and  new  re ta il space.

H I. A E D C  S u p p o rts  R ev ita liza tio n  o f  the A ncho rage  In te rn a t io n a l A irp o r t

The A E D C  su p po rts  essen tia l im provem ents to  the pa ssen ge r te rm ina l a t A IA  as w ell as the 
im p rov em en ts to  ca rgo  ca rr ie r service. The A ED C  also su p po rts  the upg rad ing  o f  ro ad s  to  
exp ed ite  m ovem en t o f  p assenge rs  and cargo be tw een  the A IA  and  destin a tion s w ith in A nchorage. 
T h e  financing o f  th ese  im provem en ts should be ph ased  to  p rov id e  a con tin ua tio n  o f  com petitiv e 
co s ts  fo r u se  o f  th e  a irp o rt fo r bo th  passenger and ca rgo  carriers. T he rev ita liza tion  o f  A IA  will 
enhance its ro le  as a m a jo r econom ic engine o f  A ncho rag e  and  w ill p rov id e  a facility 
com m en su ra te  w ith  its w o r ld  class s ta tu s in g lobal trav e l and trade.



C o m m o n w e a l t h

R e s o l u t i o n  i n  s u p p o r t  o f  r e v i t a l i z i n g  
A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t

T h is  r e s o l u t i o n  is c o n s i s t e n t  w i t h  th e  C o m m o n w e a l th  N o r th  s t u d y  f o c u s in g  o n  e c o n o m ic  
d e v e lo p m e n t ,  q u a l i t y  o f  life , e d u c a t io n ,  a n d  th e  ro le  o f  s t a t e  g o v e r n m e n t  e n t i t l e d  A g e n d a  2000. 
A la sk a 's  F u tu r e  in  a  N e w  W o r ld .

C o m m o n w e a lth  N o r th :

E n d o r s e s  th e  A n c h o r a g e  I n t e r n a t i o n a l  A ’r p o r t  r e v i t a l i z a t i o n  p r o je c t  a s  a p p r o v e d  b y  th e  a ir l in e s ;  
a n d

R e q u e s ts  a ll s t a t e  l e g i s la to r s  to  a p p r o v e  th e  a u t h o r i z i n g  le g i s la t io n  to  r e v i ta l i z e  th e  A n c h o ra g e  
I n te r n a t io n a l  A i r p o r t ;  a n d

F o rw a rd s  th is  r e s o l u t i o n  to  a l l  m e m b e r s  o f  th e  A la s k a  S ta te  L e g is la tu r e ,  G o v e r n o r  T o n y  K now le s , 
a n d  A la s k a 's  c o n g r e s s io n a l  d e le g a t io n .

R e s o lv e d  f o r  th e  fo l lo w in g  re a so n s :

1. T h is  a i r p o r t  is th e  s ta te ' s  l a r g e s t  t r a n s p o r t a t i o n  h u b  w i th  m o r e  th a  i  f iv e  m i l l io n  p a s s e n g e r s  p e r  
y e a r  a n d  a n  a n n u a l  in c r e a s e  e x c e e d in g  th r e e  p e r c e n t  f o r e c a s t  th r o u g h  th e  y e a r  2005; a n d

2. A ir  t r a n s p o r t a t i o n  is  e x t r e m e ly  im p o r t a n t  to  A la s k a n s ,  w h o  t r a v e l  b y  a i r  a t  m o r e  th a n  th re e  
t im e s  th e  n a t i o n a l  a v e r a g e ;  a n d

3. T h e  f u t u r e  e x p a n s io n  o f  A la s k a 's  e c o n o m y  is  t ie d  to  A lA 's  a b i l i ty  to  s e r v e  a n  in c re a s e  in  
p a s s e n g e r  a n d  c a rg o  s e rv ic e ;  a n d

4. M o re  th a n  11,000 jo b s  a r e  a l r e a d y  d i r e c t ly  r e l a t e d  to  A lA 's  a c t iv i t ie s  a n d  f u r th e r  in c re a s e s  >n 
a i r p o r t  a c t iv i t i e s  w i l l  c r e a t e  n e w  e m p lo y m e n t  o p p o r tu n i t i e s ;  a n d

5. A  r e c e n t  s ix  m o n th  s t u d y  p i n p o in t e d  th e  m a n y  d e f ic ie n c ie s  a t  A lA 's  t e rm in a l  a n d  d o c u m e n te d  
th e  n e e d  f o r  e x p a n s io n  a n d  im p r o v e m e n t  to  m e e t  th e  n e e d s  o f  th e  t r a v e l in g  p u b l ic  fo r  th e  y e a r  
2005; a n d

6. T h e  m a jo r i ty  o f  th e  $191 m i l l io n  r e l a t e d  to  th e  te rm in a l  r e v i t a l i z a t i o n  w il l  b e  f in a n c e d  th r o u g h  
r e v e n u e  b o n d s  w h ic h  w i l l  b e  r e p a id  t h r o u g h  r a t e s  a n d  fe e s  c o l le c te d  f ro m  a ir  c a r r ie r s ;  a n d

7. T h e  r e m a in in g  c o s ts  w i l l  b e  p a i d  b y  th e  f e d e r a l  g o v e r n m e n t ;  a n d

8. P ro je c t f in a n c in g  h a s  b e e n  a p p r o v e d  b y  a i r l in e s  in  a c c o r d a n c e  w i th  th e  te rm s  o f  th e  A ir p o r t  
O p e r a t in g  A g r e e m e n t .  A i r l in e s  t h a t  c a r r y  84 p e r c e n t  o f  th e  p a s s e n g e r  t r a f f ic  a n d  p r o d u c e  n e a r ly  '>r> 
p e r c e n t  o f  p a s s e n g e r  r e v e n u e  h a v e  a p p r o v e d  th e  p r o p o s e d  A IA  te rm in a l  r e v i ta l iz a t io n .

U n a n im o u s ly  r e s o lv e d  b y  th e  B o a rd  o n  F e b ru a ry  10, 1998
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BEFORE

O F

C h a i rm a n  H a n le y ,  C h a irm a n  T h e r r ia u lt,  a n d  M em b e rs  o f  th e  C o m m itte e :

M y  n a m e  is  C lif fo rd  A rg u e , I am  S ta ff  V ice P re s id e n t- P ro p e r t ie s  a n d  F a c il i t ie s  
f o r  A la s k a  A ir lin e s , Inc., a n d  a lso  s e rv e  a s  C h a irm a n  o f  th e  
A n c h o r a g e / F a i rb a n k s  A ir l in e s  A ir p o r t  A ffa irs  C o m m itte e ,  a n  o r g a n iz a t io n  
c o m p r i s e d  o f s o m e  25 a ir lin e s  w h o  h a v e  s ig n e d  L ease  a n d  O p e r a t in g  
A g r e e m e n t s  w i th  o n e  o r  b o th  o f  th e  in te rn a t io n a l  a irp o r ts .

I a m  s p e a k in g  to d a y  in  f a v o r  o f H o u s e  B ill 432 w h ic h  w il l  a u th o r iz e  th e  
i s s u a n c e  o f r e v e n u e  b o n d s  to  f u n d  th e  m u ch - n e ed ed  e x p a n s io n  o f  th e  
d o m e s t ic  te rm in a l  a t  A n c h o ra g e  In te rn a t io n a l A irp o r t .  T h e r e  a r e  th r e e  a r e a s  
o f  fo c u s  in  m y  te s t im o n y , th e  p ro ce s s , th e  p ro je c t, a n d  o f s p e c ia l in te r e s t  to  
th is  c o m m it te e ,  th e  p a y m en ts .

F irs t,  I w o u ld  lik e  to  d is c u s s  th e  p ro ce s s . L as t N o v em b e r,  th e  a i r l in e s  v o te d , 
in  a c c o rd a n c e  w i th  th e  a g re em e n ts  e a c h  h a s  e x e c u te d  a n d  lo n g - s ta n d in g  p a s t  
p r a c t ic e ,  to  a p p ro v e  th e  f in a n c in g  a n d  c o n s t ru c t io n  o f  th e  p r o p o s e d  T e rm in a l  
R e d e v e lo p m e n t  P ro je c t a t A n c h o ra g e  w i th  a to ta l e s t im a te d  c o s t o f  $191 
m il l io n .  T h e  v o te  a ls o  a p p ro v e d  th e  A la sk a  In te r n a t io n a l  A i r p o r t  
S y stem (A IA S)  to  is s u e  a i r p o r t  r e v e n u e  b o n d s  in  a n  a m o u n t  n e c e s s a ry  to  
c o v e r  th e  p r o je c t  cost, p lu s  f in a n c in g  a n d  e sc a la tio n , w i th  th e  u n d e r s t a n d in g  
th a t  A1AS w o u ld  c o n t in u e  to "u se  i t  b e s t  e f fo r ts  to  o b ta in  a l te r n a te  s o u rc e s  o f  
f u n d in g / f in a n c in g  to  r e d u c e  a ir l in e  c o s t e x p o su re ."  W e h o p e , b u t  a re  n o t  
c e r ta in  a t  th is  t im e  th a t  th e re  w il l  a lso  b e  F e d e ra l A i r p o r t  Im p ro v e m e n t  
P r o g r a m  f u n d s  a v a i la b le  to  h e lp  in  th is  re g a rd .

I b e l ie v e  y o u  h a v e  a l r e a d y  b e e n  p ro v id e d  d e ta i ls  o f  th e  a c tu a l  v o te s , s o  I w il l 
n o t  r e s ta te  t h u n  h e re .

H a v in g  b e e n  in v o lv e d  fo r  n e a r ly  30 y e a r s  in  th e  p la n n in g  a n d  d e v e lo p m e n t  
o f  a i r p o r t  te rm in a l  fac ilitie s , I c a n  te ll y o u  th a t  th e  w o r k  to  d a te  o n  th e  
A n c h o r a g e  p ro je c t is a m o n g  th e  m o s t th o r o u g h  a n d  p ro fe s s io n a l s u c h  e f f o r ts  
I h a v e  s e e n . T h e  n e e d s  a s s e s sm en t,  c o n c e p tu a l s o lu tio n s ,  a n d  f in a n c in g  p l a n  
w e r e  c a re fu l ly  d e v e lo p e d  b y  a n  e x p e r t te am  o f  a i r p o r t  s ta f f  a n d  c o n su l ta n ts .  
T h e r e  w a s  e x c e lle n t c o o rd in a t io n  w ith  th e  a ir l in e s  a t e v e ry  s te p  in  th e  p r o c e s s
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a s  w e  p a r t ic ip a te d  in  n u m e ro u s  m e e t in g s  a n d  rev iew s . M y  c o l le a g u e s  f ro m  a 
n u m b e r  o f  o th e r  a ir l in e s  in c lu d in g  R eeve, L y n d e n , N o r th w e s t,  U n ite d , D e lta , 
R eno , A m e r ic a  W est, F e d e ra l E x p re s s  a n d  U .P.S. s h a re  th is  f e e lin g  o n  th e  
q u a l i ty  o f  th e  p ro c e s s  a n d  s u p p o r t  fo r th e  p ro jec t.

L a s t w e e k  I s e rv e d  o n  a  p a n e l a t  th e  a n n u a l  E co n om ic  C o n fe re n c e  o f  th e  
A i r p o r t s  C o u n c i l  I n te r n a t io n a l  in  S an  F ran c isco . T h is  se s s io n , w h ic h  w a s  c o ­
s p o n s o r e d  b y  th e  A ir  T r a n s p o r t  A sso c ia tio n , fo c u s e d  o n  a i r l in e / a i r p o r t  
r e la t io n s h ip s .  W h ile  w e  h e a rd  a b o u t s o m e  v e r y  d i f f ic u l t  s i tu a t io n s  a r o u n d  
th e  c o u n t ry ,  I w a s  p le a s e d  th a t  1 c o u ld  p o in t  to  A n c h o ra g e  a s  a  m o d e l o f  g o o d  
c o o p e r a t io n  r e s u l t in g  in  a p ro je c t e n d o r s e d  b y  th e  a ir lin e s .

W ith  r e s p e c t  to  th e  p ro je c t, th e  s e r io u s  d e f ic ie n c ie s  in  th e  e x is t in g  A n c h o r a g e  
d o m e s t ic  te rm in a l a r e  w e ll- know n , b o th  a s  d o c u m e n te d  in  th e  s tu d ie s  a n d  
c e r ta in ly  e x p e r ie n c e d  a t  o n e  tim e  o r  a n o th e r  b y  e a c h  o f  y o u  w h e n  t r a v e l in g  o r  
m e e t in g  s o m e o n e  w h o  is. T h e  p la n  to  r em e d y  th e s e  s h o r tc o m in g s ,  a s  w e l l  a s  
a c c o m m o d a te  fo re c a s t g r o w th  b e tw e e n  n o w  a n d  2005 is  s o u n d  a n d  
c o n s e rv a t iv e .  I t  w ill p r o v id e  th e  c itiz e n s  o f  A la sk a  a n d  th e  m a n y  v i s i to r s  
f r o m  o u ts id e  a  m o d e rn ,  e ffic ien t, a n d  fu n c t io n a l a i r p o r t  te rm in a l  s e r v in g  th e  
l a r g e s t  c i ty  a n d  a i r  t r a n s p o r ta t io n  h u b  o f  th e  s ta te . I t  w ill a ls o  a llo w  
p a s s e n g e r s  f ly in g  o u t  o f  A n c h o ra g e  to  u s e  th e  n e w e s t  te c h n o lo g ie s  to  s p e e d  
th e i r  p r o g r e s s  th ro u g h  th e  te rm in a l. W e a t  A la sk a  A ir l in e s  a r e  e s p e c ia l ly  
e x c i te d  a b o u t  th e  o p p o r tu n i t ie s  th is  p ro je c t  p r e s e n ts  fo r  im p le m e n t in g  o u r  
"A ir p o r t  o f  th e  F u tu r e "  c o n c e p t a n d  o f fe r in g  b e t te r  c u s to m e r  s e rv ic e  a s  
q u ic k ly  a s  p o ss ib le .

F in a lly , a n d  p ro b a b ly  th e  m o s t im p o r ta n t  c o n s id e ra t io n  is th e  p a y m e n t .  A s  
y o u  c o n s id e r  th is  le g is la tio n , I u rg e  y o u  to  g iv e  A IA S  th e  m a x im u m  
f le x ib il i ty  to  is su e  th e  b o n d s  n e c e s s a ry  fo r  th e  p ro je c t a ll a t  o n e  t im e  a n d  
im m ed ia te ly .  T h is  is th e  m o s t  cost- effec tive w a y  to  p ro c e e d  r a th e r  th a n  t t y  to  
p h a s e  it. T h e s e  b o n d s  w ill b e  b a c k ed  b y  a i r p o r t  r e v e n u e s  g e n e ra te d  f ro m  ra te s ,  
fees, a n d  c h a rg e s  to  th e  a ir lin e s , c o n cess io n s , a n d  o th e r s  b e n e f i t in g  f ro m  th e  
a i r p o r t .  T h e  p ro p o s e d  b o n d s  in  n o  w a y  im p a c t th e  s ta te 's  g e n e ra l f u n d  n o r  
w i l l  th e y  h a rm  th e  a b i l i ty  fo r  e i th e r  A n c h o ra g e  o r  F a irb a n k s  a irp o rc s  to  
c o n t in u e  to  d e v e lo p  o th e r  n e c e s s a ry  im p ro v e m e n t  p ro je c ts  u s in g  a l r e a d y  
e s ta b l is h e d  c a p i ta l  p ro je c t fu n d in g  so u rc e s . T h e  a d d i t io n a l  c o s t to  th e  a i r l in e s  
w h e n  c o n s id e re d  o n  a c o s t p e r  e n p la n e d  p a s s e n g e r  b a s is  is m o d e s t,  a n d  th e  
a i r l in e s  a r e  r e a d y  to  p a y . T h e  A IA S p ro p o s a l  is a  p r u d e n t  a n d  r e a s o n a b le  
a p p r o a c h  to  f u n d in g  m u ch - n e ed ed  im p ro v e m e n ts  to  o n e  o f  th e  m a jo r  
e c o n o m ic  e n g in e s  o f  th e  s ta te .

T h is  is  a  p ro je c t w h o s e  t im e  h a s  com e. T h e  n e e d  is o v e rd u e  a n d  well- 
ju s t i f ie d .  I r e q u e s t  y o u r  fa v o ra b le  a c tio n  o n  H B  432 to  a l lo w  th is  im p o r t a n t  
w o r k  to  m o v e  a h e a d  in  a  tim e ly  a n d  c o m p le te  f a s h io n

T h a n k  y o u  fo r  th e  o p p o r tu n i ty  to  c om m en t. I  w i l l  b e  p le a s e d  to  a n sw e r  y o u r  
q u e s t io n s .
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ALASKA COURT SYSTEM

Sponso r S ta tem en t

HB 452 - Financial Disclosures of Non-profit Corporations

I b e lieve that public policy formulation in A lask a  shou ld  be ju s t that -- public. 
U nfortuna te ly , forces not apparen t to m ost A laskans are partic ipating  in som e o f the most 
im po rtan t debates o f  ou r day.

P rivate, non-profit foundations, headquartered  far from  A laska, are partic ipa ting  in the 
pub lic  po licy  process by d irec ting large sum s o f  m oney to o rgan iza tions active in ou r state. 
W h ile  I suppo rt the righ t o f  foundations to donate m oney to o rgan izations o f their choice, 
and o f  the ir c lien t o rgan izations to partic ipate in public, po litical d iscussions, I also believe 
A laskans have a righ t to “follow  the m oney.”

HB 452 w ill allow  the public to follow  the flow  o f  m oney from  donors to recip ients. It 
a llow s the public to observe the activ ities o f various o rgan iza tions w ith full know ledge o f 
the sou rce  o f  financial support. R eporting and d isc lo su re requ irem en ts also p rov ide the 
pub lic  w ith the data necessary to detec t irregu larities in the process. In short, I ag ree w ith 
fo rm er Suprem e C ourt Justice  Louis B randeis w hen he said “Sun ligh t is said  to be the best 
o f d isin fectan ts; electric light the most effic ien t po licem an.”



A l a s k a  F o r e s t  A s s o c i a t i o n ,  I n c
111 STEOMAN SUITE 200 
KETCHIKAN. ALASKA 99901-6599 
Phono 907-225-61U  
FAX 907-225-5920

M arch  5, 1998

The H o n o r a b le  Joe G reen  
House o f  R e p r e s e n t a t iv e s  
S t a t e  C a p i t o l  
J u n e a u , AK 99801

Dear R e p r e s e n t a t iv e  G reen :

T he  A la s k a  f o r e s t  A s s o c ia t io n  s u p p o r t s  t h e  c o n c e p t  o f  House b i l l  
452, "An A c t r e l a t i n g  t o  d is c lo s u r e s  and r e p o r t s  b y  c e r t a i n  
n o n p r o f i t  c o r p o r a t io n s ."  A la s k a n s  h a ve  a r ig h t  to  know a b o u t  th e  
u n s e e n  hand  p r o v id in g  money to  o r g a n iz a t io n s  i n  A la s k a , e s p e c i a l l y  
t h o s e  t h a t  p r im a r i l y  e x i s t  f o r  p o l i t i c a l  p u rp o s e s . Many o f  th e s e  
o r g a n iz a t io n s  work t o  in f lu e n c e  p u b l i c  p o l i c i e s  t h a t  a f f e c t  t h e  
l i v e s  o f  w o rk in g  A la s k a n s . D is c lo s u r e  i s  e s p e c ia l l y  im p o r t a n t  f o r  
m oney d i r e c t e d  t o  th o s e  o r g a n iz a t io n s  w h ic h  h id e  t h e i r  p o l i t i c a l  
a c t i v i t i e s  u n d e r  th e  g u is e  o f  d is s e m in a t in g  " e d u c a t io n a l"  
in f o r m a t io n ,  t h e r e b y  r e t a in in g  th e  f u l l  b e n e f i t  o f  t h e i r  501(c)(3) 
ta x  s t a t u s .

I t  i s  e n t i r e l y  r e a s o n a b le  f o r  th e  s t a t e  to  r e q u ir e  non-A laska  b a sed  
o r g a n iz a t io n s  to  r e p o r t  g r a n t s  g iv e n  to  g roups  i n  A la s k a . The 
p u b l i c  n eed s  a m echan ism  w h ic h  a l lo w s  i t  t o  s ta y  a b r e a s t  o f  O u t s id e  
f o r c e s  w o rk in g  t o  ch ange  th e  tor.:' 1 io n s  u nd e r w h ic h  t h e y  l i v e  and 
w o r k .

T h a nk  you  f o r  in t r o d u c in g  t h is  l e g i s l a t i o n .  We w i l l  be c a r e f u l l y  
m o n i t o r in g  i t s  p r o g r e s s .

S in c e r e l y ,

E x e c u t iv e  D ir e c t o r

Grn9803_ltr.wpd, March 5. 1998

S E R V IN G  ALASKA'S fOREST I N D U S T R Y
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I  A L A S K A  M I N E R S  A S S O C I A T I O N ,  I N C .
L 3393 Arctic *202, AnchOMQ*. A lu k *  9S303 FAX. (907) 563-9225 Telephono: (907) 563-9229

A pril 21,1998

H onorab le Joe G reen 
Chairm an, H ouse  Jud ic ia ry  C om m ittee 
C apito l B u ild ing  
Juneau, A K  99801

RE: H ouse B ill 452, R epo rting  o f  Outside M onies to  Non-Profits 

D ear R epresen ta tive G reen,

The A laska M iners A ssoc ia tion  supports H ouse B ill 452 regard ing d isc lo su re reports by certain 
non-profit co rpo ra tion s and w e urge its passage. This bill will no t in any way restrict grants to 
non-profits bu t it w ill require public d isc losure o f  the am ounts and the pu rposes for which 
ou tside m on ies arc be ing  brough t into A laska.

This leg isla tion  w ill a llow  A laskans to learn w ho is p rov id ing  ou tside m oney to in fluence and 
oppose various ac tiv ities in A laska. Outside m oney from  organ izations hav ing the 501(c)(3) tax- 
free status is be ing  funnelcd in to A laska to o ther o rgan izations hav ing the sam e 501(c)(3) status. 
This tax s ta tu s exp lic itly  p roh ib its  both the funding and the receiv ing organ izations from 
engaging in lobby ing activ ities. Y et it appears that such lobbying is one purpose, i f  not the 
prim ary purpose, for the grants.

Funds from  ou ts ide A laska have been used for the past 11 years in nn attem pt to  block any 
developm ent in w etlands. O utside funds have been used to  block developm ent o f  A N W R  and to 
block logg ing in the T ongass and force the closure o f  the Sitka and K etchikan pu lp m ills.
Outside funds con tinue to be used to lobby for the lock-up o f  m ore land into parks, preserves, 
m onum ents, w ild  & scen ic rivers, etc.

Enclosed are th ree  artic les th a t show  ho'* ou tside grants arc being used apparen tly  affect state 
and local dem ocra tic  processes. Thes* rticles appeared in the M arch 1998 issue o f  ihe Alaska 
Miner. For exam ple, T he B rainerd F .idation (1995-96) provided $47,000 For "deve lopm en t o f  
effective m essages and com m unics' .i tra in ing fo r A laska env ironm enta l groups". The Pew 
Charitab le T rusts in 1997 a lone p- *dcd $800,000 for the A laska R ainforest C ampaign. These 
num bers com e d irec tly  from  web. "s, annual reports, etc. Such in fo rm ation should be reported 
to the S ta te o f  A laska so  all Alaska* can decide for them selves w ho is affec ting  state and local 
policies.

W e urge passage o f  th is im portan t bill.

Sincerely,

Executive D irecto r

enclosures
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B an k ro ll in g  th e  A la sk a  G reen s:

WHO ARE SOME OF THE PLAYERS?
The Environmental Giantmakors Associa­

tion (EGA) was established in 1967 in order to 
promote recognition that ihe environment and its 
inhabitants are endangered by unsustainable hu­
man activities, develop collaboration among ac­
tive and potential members, and increase the re­
sources available to address environmental con­
cerns. Granlmakers decide who (jets the money; 
therefore, they have a powerful voice In setting 
tha environmental agenda and Influencing tha 
programs carried out by the activists. The EGA 
coordinator is Donald Ross, also director ol the 
Rockefeller Family Fund, who believes that foun­
dations have a 'major role to play* in dclermln- 
ing environmental policies. At Ihe beginning of 
1995, EGA had 182 members from private, cor­
porate and community foundations.

The Pew Charitable Trusts_consisls of seven 
individual trusts esiablishedlietween 1948 and 
1979 by the four sons and daughters ol Joseph 
N. Pew, founder of the Sun Oil Company. The 
P«w Trusts ar» prosentty the largest environmen­
tal granlmakers, giving about $23 million annu­
ally lo environmental groups. Pew may soon llnd 
itsall in compelilion with lha Turner Foundition 
lor its ranking is the largest granlmaker. Known 
for {Is hard-hilling, aggressive style. Pew has fi­
nanced initiatives to protaci Alaska's coastal lor­
es!, national forests In the southwestern United 
States and Utah wilderness. A recent effort to 
form 'religious’ groups supporting renewal cf 
ihe Endangered Species Act and organize them 
into a coalition was a Pew brainchild. Pew's as­
sets consisted almost entirely of Sun Oil Co. 
slock until Ihe 1970's when Ihe foundation be­
gan divesting this stock. The last Sun Oil stock 
was sold in 1996. Assets exceed $4 billion.

The Bullitt Foundation was established In 
1952’by Dorothy S," 8uHitl, founder of KING 
Broadcasting in Seattle. The primary goal ol the 
Foundation is to protect and restore the natural 
physical environment ol Ihe Pacific Northwest. 
One of Ihe Foundation's main interests is lha 
Aliski Rainforest Campaign. The foundation is 
run by Denis Hayes, founder of Earth Day 1970. 
’II there's a group involved wilh fish or forests in 
tha Norihwast, we probably give them money.’ 
Hayes says. 8ullilt doles out around $4,6 mil­
lion a year to Northwest environmental groups. 
Assets are $100 million.

jurdna Foundation is a (amity foundation, 
established in 1917 by John E. Andrus (Andrus 
spelled backwards is Surdna) whose businesses 
ineludod gold, oil, timber, and real estate. Surdna 
owns and operates about 75.000 acres of lim- 
berlands in northern California as pari ol Its In­
vestment portfolio. The foundation maintains a 
longstanding Interest In a Yonkers, New York 
children's home and a retirement home in 
Haslings-on-Hudson. New York. Remaining 
grants are made in lour program areas: commu­
nity revitalization, environment, effective citi­
zenry, and arts. Surdna disbursed over $5.9 mil­

lion in grants during 1996, AssiIj are more Ihm 
$465.8 million.

Brainerd Foundation was founded in 1994 
by Paul Brainerd, Brainerd, the inventor of 
PageMaker software that made desktop publish­
ing possible, He Is one of Ihe new generation of 
fabulously wealthy, young Americans created by 
i  roaring economy and soaring stock market. 
Whan Brainerd sold Aldus Corporation, the solt- 
wara firm ha loundad, for $130 million In 1994, 
he used one-third of his money to create the 
Brainerd Foundation. The foundation seeks lo 
’help protect the environmental quality of Ihe 
Pacific Northwest In partnership with nonprofit 
environmental organizations in the region.* 
Funding priority Is given to prolects that ’build 
broad citizen support for environmental protec­
tion, and have the potential to inform public 
policy.’ In 1996. Ihe Brainerd Foundalion'had 
assels of $43 4 million and disbursed about $1.1

million in grants.
Turner Foundation is one of Ihe newest big 

environmental granlmakers. Founded in 1990 
by media mogul Ted Turner, (he foundation lim­
its ils activities lo Ihe environmenl and popula­
tion control. Turner tripled Ihe foundation's en­
dowment to $500 million alter he sold Ihe Turner 
Broadcasting Network lo Time-Warner. In ihe 
near future, Ihe Turner Foundation will probably 
overtake the Pew Charitable Trusls as Ihe largest 
environmental granlmaker since Turner an­
nounced plans to increase Ihe foundation's grants 
io $25 million a year. The Executive Director ot 
the foundation Is Peter Bahouth, former head ol 
Greenpeace. USA. The Tumor Foundation often 
makes grants lo radical environmental groups 
that other foundations will not fund. In 1995, 
Ihe foundation divided grants worth $5 million 
among 300 organizations, 4

...FOUNDATION GRANTS
Continued from page 8 
campaigns to achieve success, The emphasis is 
on winning. Raicherl once told writer, Mark 
Dowic, ’I don't want someone who knows the 
tacts, or can articulate them persuasively. I want 
somione who wants to win and knows how." Hi 
went on lo say that Ihe ideal project leader would 
be sbmeona like Clinton campaign strategist 
James Carville.

Pew has poured lots ol money into the 
Alaska Rainforest Initiative, Since 1995, Pew has 
advanced ACF almost $1.3 million lo conduct 
this initiative. At least another $1 million was 
contributed to the Rainforest campaign by seven 
other foundations belonging to EGA. This cam­
paign has been augmented by several hundred 
thousand additional dollars that EGA members 
have made in direct grants lo Ihe Southeast 
Alaska Conservation Coalition.

During Ihe February, 1997, annual EGA 
meeting in Washington. O.C., it was revealed that 
three new coalitions were being formed lo sup­
port the environmentalist's continuing effort lo 
end logging in the Tongass National Foresl: (1) 
Alaska Conservation Alliance, (2) Alaska Con- 
servalion Vuice, and (3) Alaska Conservation 
Voters PAC. A meeting lor EGA members was 
held at Ihe Alyeska resort in Girdwood, Alaska, 
the following September to emphasize Alaska en­
vironmental initiatives. Grants from EGA mem­
bers to get the first two organizations up and run­
ning started flowing inlo ACF's collets during Hie 
latter part of 1997. The formation of Ihe Alaska 
Conservation Voters PAC will likely be handled 
through the League of Conservation Voters (LCV) 
which recently opened an Anchorage office 

The role of large foundations in funding 
environmental edvocicy raises disturbing ques­
tions. When used to finance ’public interest’ 
group advocacy, foundation wealth can have an 
enormous influence on shaping Ihe issues and

in determining which public policy is adopted. 
Environmental groups mold (heir programs lo 
please large granlmakers. Can anyone be sur­
prised that environmental groups develop Alaska 
programs and sel up Alaska operations when they 
know that !r nditions ere pumping millions o! 
dollars inlr rilderness initiatives and efforts lo 
p r o k ; i n g ,  oil and mining developments? 
As forme. Wilderness Society director Bill 
Turnage said, ’It a foundation had a large inter­
est in Alaska and a lot ol money, you definitely 
had a large interest in Aliski’

Even some environmentalists are uncom­
fortable wilh the role of foundations In funding 
the environmental movement. Sam Hitt, an en­
vironmental activist in ihe Southwest United 

Continued on page 1 /
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H elico p ter E x tern al L oad S p e d a ll f t i  
Lifting Load* To 3500 Lb*,

26 Years 
Alaskan Experience

1830 E. P*ffc» Hwy., SuiU 346 Wuilla. Aloika 99654 (907) 373-1303 • Fu 373-1302
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AOBERTSON MFG. LTD. Rick * Gloria RobtrUen 
Bon 43, Held*/ Creek FH (250) 571-8631
BC. Ctntdt m  120 fAX (2S0) 571-7026

“Good to the core"

A L A S K A  C O N S E R V A T IO N  F O U N D A T IO N ’S  R O L E  
IN  F U N D IN G  E N V IR O N M E N T A L  A C T IV IS M

The Alaska Conservation Foundation (ACF), 
headquartered in Anchorage, Is a tax-exempt, 
nonprofit with tha staled purpose ol awarding 
grants to environmental groups and encourag­
ing scientific efforts in support of Ihe environ­
ment and conservation issues in ihe public in­
terest. ACF receives large foundation grants and 
in turn, makes smaller grants to regional and lo­
cal environmental organizations. As a 501(c)(3) 
corporation, ACF cannot engage in lobbying, but 
it does finance groups who do engage in lobby­
ing and political advocacy.

In 1996, ACF had revenues ol $2.4 million, 
almost all ol which, came from private founda­
tion (see box) and federal grants. The Pew Chari­
table Trusts, William and Flora Hewlett Founda­
tion, The Builllt Foundation, Charles Stewart Mott 
Foundation. Surdna Foundation, David and Lucila 
Packard Foundation and the Rockefeller Broth­
ers Fund are maior funders of ACF. Federil grants 
from the Department of Slate, National Fish and 
Wildlife Foundation and the U.S. Agency tor In­
ternational Development also provide a signifi­
cant source ol ACF's funding.

ACF also runs Alaska Community Share 
which collects money from payroll deductions by 
federal and other public employees and distrib­
utes this money to environmental groups. Mem­
bership dues make a minor contribution lo rev­
enues.

ACF funds inilialivos to ban timbor harvests 
in Alaska coastal forests, emphasize protection 
ol Ihe Arctic, prevent oil developmonl on the Arc­
tic Coastal Plain and stop mining developments 
In Southeast Alaska. In f 995. ACF gave out! 16 
grants lo Alaska environmental groups. The 
Alaska Rainforest Campaign, Alaska Marine Con­
servation Council, Southeast Alaska Conserva­
tion, Alaska Center lor ihe Environment were the 
lop boneficiarios ol ACF's largesse. ACF also fi­
nances local environmental advocacy against oil 
development in ANWR and mining In Southeast 
Alaska. Examples of Ihe latter are grants lo Ihe
Gwich'in Steering Committee lo oraanize Alaska 
Native opposition to oil development in Alaska!* 
htr.Tir. r.nantol Plain and In thn Thann NHghhnr- 
hcod Association to pay lor legal costs ot a suit 
to halt development ol the AJ Mine near Juneau.

Presently, ACF is an adive partner wilh the

Pew Charitable Trusts, which has bankrolled ACF 
with nearly $2,5 million in grants, in Ihe Aliski 
Ralnforesl Cempilgn, currently ACF's major ac­
tivity. Tha ultimate goal of this initiative appears 
to be to shut down the timber industry In Ihe 
Tongass National Forest.

ACF also plays a major rote in Ihe Arclic 
Network which tries to Influence official positions

SOME FOUNDATION QUANT* TO THE

adopted In the Arctic Council/Arctic Environmen­
tal Protection Strategy (an intornational diplo­
matic organization comprising the eight arctic 
nations) and raise the Importance ol the Arctic 
among policy-makers. Mostol the Foderal money 
ACF receives helps finance ACF’s Arclic Network
activities. 4

ALASKA CONSERVATION FOUNDATION
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lillntag for AtltM tnrnrmrrrjl mjft: public M utt** NX otfiMch mncdnlno Ibnptl rotcsl Hunt (I995 IW6) 
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...FOUNDATION GRANTS
Continued from page 9
Slates, told reporter Mike Medberry, ’When Pew 
stips in, It’s like a death star In ihe solar system. 
They set up their own gravitational Held and ev­
eryone begins to revolve around thorn. I've 
watched activists go through this dance ol mak­
ing themselves look lundable lo Pew by allering 
their priorities to mcot Pew's goals. I've had it 
wilh those guys."

Those who run big loundalions represent a 
small, elite, insulated group most ol whom live 
in Ihe eastern United Stales, hundreds or even thou­
sands of miles from the area affected by the environ­
mental policies they support. Foundations have no 
voters, no customers, no investors. They have no
way of receiving feedback Irom those alfecled by the OfClslbflS. ndr are thioyTccountaPlo to anyonfigr 

jundlnc policies which adversely attecllhewelt-6e[ng 
of people ana local economies.

me foundation funded campaign against the 
Tongass timber industry has caused two pulp mills

and a saw mill to close, seriously impacting local 
economies In Sitka, Wrangell and Ketctiikan. Bread­
winners for hundreds of Southeastern Alaska fami­
lies have lost their jobs and been forced on relief. 
The legion's economy Is In a tailspin. What public 
interest has been served by allowing a lew elitists, 
living in Philadelphia and New York, to use a pile ol 
tax-exempt money that they control lo destroy a re­
gional economy thousands of miles away In Alaska 
and win hundreds of lives in Ihe process?

Funding ol political causes by lax-exempl foun­
dations Is unfair. The playing Reid Is tilled against 
the views and input ol Ihose most alfected because 
they must reach Into their pockets, at a lime when 
their very livelihood Is threatened, and pony up after 
lax dollars lo oppose a foundation favored initiative. 
The average ciliacn’s voico and incut in the govern­
ment decision-making process is drowned out by 
the foundation funded advocacy groups, making 
government seem ever mor» remote and less respon­
sive to the needs ot the average person. &
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T he  R o le  of F o u n d a t io n  G ra n ts  in E n v i r o n m e n ta l  A d v o c a c y
Art Poundilions Subvtrting fie Slue end Local 
Oewocrelic Process?

Foundations ind 'public interest’ 
non-prollts are a big, Influential and expanding 
Industry. During the last 15 years, the number 
ol foundations has nearly doubled from 22,000 
to 39,000, and their assets are nearly $225 bil­
lion. Foundations are required to give away about 
5 percent of their i«" '̂ Lea assets annually to 
maintain the:; nx-exempt status Large lounda- 
lions use their tax-exempt dollars to fund every­
thing from the environmental movement to stud­
ies supporting the welfare state to population 
control.

Activist environmental groups ara now part 
of the Washington. D.C. establishment, having 
3,-400 full time employees, including leaders who 
often make $150,000 or more, as well as a small 
irmy of oulsido contractors such as scientists,, 
lobbyists, lawyers, and public alfairs specialists. 
The success ol environmental advocacy pro­
grams depends on political contacts, legal ex- 
pertlse and public relations - not closeness lo 
nature.

Environmental campaigns run on money. 
The growing activism ol environmental groups 
requires Increased funding el a time when 
grassroots contributions have been declining. 
According lo Boston Globe journalist. Scoll 
Allen, the proportion of households that make 
individual donations to environmental causes has

dropped Irom 1(5.3 to 11.5 percent since 1990.
Private Foundations have come lo the res­

cue by pumping millions ol dollars Into the tiea- 
suries ol environmental grouos. Jonathan Adler, 
wilh Ihe Competitive Enterprise Institute, esti­
mates that foundations bankrolled more »'.ian 
onc-lifth of The environmental movement's an­
nual expenditures in 1996 Alien calculates th-'t 
’foundations currently fund around $400 million 
a year in environmental advocacy ano research.

x long running oun market in stocks. Ihe 
principal assets for most foundalions, and sig­
nificant Increasas in the endowments of the 
Turner and the David and Luclle Packard Foun­
dations. both major funders of environmental 
advocacy, indicate that foundation support of 
environmental activism will Increase significantly 
in the near future. In 1997. thewealih ol ihe 121 
largest foundalions increased 22 peicont, driv­
ing the lolal endowment of tnese toundations lo 
more than $126 billion. Ted Turner gave the 
Turner Foundation an additional $350 million, 
tripling its endowment, alter Time Warner ac­
quired Turner Broadcasting in 1995. Turner also 
announced plans to increase grants from $5 mil­
lion to $25 million annually by 19S8, making Ihe 
Turner Foundation ore of the top tenders ol the 
environmental movement. In ihe near futuie, the 
linal Inalallment of Hewletl-Packard slock; will 
bB transferred from the estate of David Packard, 
who died in 1996, to Ihe David and lucile 
Packard Foundation. This gift will Increase the

Packard Foundation's assets lo $0 9 billion, cata­
pulting it trom the lenlh to the third largest foun­
dation In the nation

Environmental organizations pul special 
emphasis on obtaining foundation grants. Alter 
all. for lha average environmental group, mem­
bership dues account Tor''less"than 2iT%' oT rev7 
enues and membership services and recruitment 
expenses eat up most ol this revenue. A nice 
grant Irom a largo foundation represent; .«hom 
ol plenty In today's difficult lund-rairing envi­
ronment

Foundation grants lo environmental groups 
are usually coordinated through Ihe Environmen­
tal Granlmakers Association (EGA), an organi­
zation ol 162 private, corporate and community 
foundations. EGA acts as the planning, coordi­
nation and monitoring center for hundreds of 
millions ol dollars worth of grant money spent 
on environmental activism. EGA members and 
representatives of environmental groups gather 
at seciel annual retreats (the few invited guests 
are carefully screened) to provide an opportu­
nity lor tenders and fund-raisers to get together 
and share information on grant-making and lay 
their plans tor the coming year.

Environmental advocacy campaigns In 
Alaska provide a typical Illustration ol how EGA 
operates. Most environmental advocacy in 
Alaska, including Initiatives against logging In 
Souiheast Alaska's Tongass National Forest, 
opening ANWR and developing Ihe AJ and 
Kensington mining projects Is funded by 
non-profit foundations belonging to EGA. Mem­
bers of the EGA, both directly and through the 
Alaska Conservation Foundation (ACE), channel 
millions o! dollars each year into advocacy cam - 
paigns for Alaska environmental issues and Into 
litigation over environmental policies in Alaska. 
ACF, also a member ol EGA, ids as a grant re­
tailer. receiving money from big national foun­
dations and then dispensing this money as small 
grants to local and regional environmental ad­
vocacy groups In Alaska.

Pew Charitable Trusts., which handed out 
$23 million In environmental grants In 1995, is 
the largest granlmaker to environmental causes 
and a driving force within the EGA. One ol Pew's 
main program areas Is preserving old growth 
forests such as the Tongass. Working through 
the ACF. Pew has been the major force behind 
tha Aliskt C o is lil Rtinlo/esl Initiative to end 
logging in Ihe Tongass. According to Allen, the 
Director ol Pew's Environmental Program. Joshua 
Reichert, is credited by environmentalists with 
devising this national strategy lhat forced can­
cellation of two major logolng contracts in the 
Tongass.

Pew is very result-oriented and has encour­
aged development ot new tactics Including ihe 
use ol environmental coalitions and regional 

Continued on next page
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Environment/Animals

ALABAMA

8559- Cahaba River Society, Birmingham8559.1 $60,000. 2-year grant. W. Alton Jones Foundation, Inc. To preserve 
biologically diverse region of Cahaba River, 1990. 1990 BR.

ALASKA

8560. Alaska Center fo r the Environment, Anchorage
8560.1 $14,720. Alaska Conservation Foundation. For general support. 

1991. 1991 AR.
0560.2 $20,000. The Bullitt Foundation. For state land-use specialist to 

track events and initiate protective measures for 104 million acres of 
lands owned by state of Alaska and under pressure from developers, 
industrialists and o il companies. 1991.1990AR.

8560.3 $33,500. Charles Stewart Mott Foundation. For technical and 
scientific assistance to Alaskan citizen groups working to protect their 
communities from existing and future environmental health threats with 
focus on Kenai Peninsula, home to much of Alaska's petrochemical 
industry and site of widespread groundwater contamination. 1991.07/91 
CL.

8561. Alaska Health Project, Anchorage
8561.1 $50,000. Charles Stewart Mott Foundation. For Small Business 

Waste Reduction Project. 1991. 03,191 CL.

8562. Northern Alaska Environmental Center, Fairbanks
8562.1 $1 5,905. Alaska Conservation Foundation. For general support. 

1991. 1991 AR.
8562.2 $10,000. Alaska Conservation Foundation. For continuing support 

of Last Great Wilderness Roadshow that toured 18 states educating 
citizens about beauty of and threats to pristine ecosystem of Arctic 
Refuge. 1991. 1991 AR.

8562.3 $10,000. The Educational Foundation of America. For Last Great 
Wilderness Project. 1991. 02/07/92 FF.t

8563. Sierra Club Legal Defense Fut.d, Juneau
8563.1 $45,325. Alaska Conservation Foundation. For full-time mining 

information specialist/mining engineer to assist grassroots organizations 
working to stop or modify proposed new mines. 1991. 1991 AR.

8564. Southeast Alaska Conservation Council, juneau
8564.1 $14,720. Alaska Conservation Foundation. For general support. 

1991, 1991 AR.
8564.2 $20,000. The McIntosh Foundation. 1990. 1990 990.
8564.3 $15,000. The New-Land Foundation, Inc. 1990. 1990 990.

8565. Trustees fo r Alaska, Anchorage
8565.1 $40,000. Alaska Conservation Foundation. For staff attorney to 

work on o il and gas issues. 1991. 1991 AR.
8565.2 $14,720. Alaska Conservation Foundation. For general support. 

1991. 1991 AR,
8565.3 $23,500. The Educational Foundation of America. For Arctic 

Marine Species Protection Program. 1 991. 02/07/92 FF.
8565.4 $30,000. Public Welfare Foundation, Inc. For Alaska Clean Water 

Preservation Project assisting community and native groups across state 
to stem growing list of water quality problems resulting from mining 
activities and improper sewage disposal. 1991. 12/15 /r0-07/31/91 CL.

ARIZONA

8566. Border Ecology Project, Naco
8566.1 $225,000. 2-year grant. The Ford Foundation. To expand project’s 

research and public education on transboundary environmental issues 
in western region of U.S.-Mexico border. 1991. 12/91 NL.

8567. D rylands Institute, Tucson
8567.1 $58,950. Wallace Genetic Foundation, Inc. 1990. 1990 990.

8568. Kino Learning Center, Tucson
8568.1 $25,000. The Hearst Foundation, Inc. For educational programs for 

at-risk youth. 1991.03/91 GL.

8569. N ature Conservancy, Tucson
8569.1 $50,000. Wallace Genetic Foundation, Inc. 1990. 1990 990.’

8570. Tucson Botanical C ardens, Tucson
8570.1 525,000. Dr. Scholl Foundation. Toward sensory garden project. 

1990. 1990 990.

CALIFORNIA

8571. Agape Foundation, San Francisco
8571.1 $15,000. Columbia Foundation. For project to research, document 

and publicize toxic contamination on military installations in Bay Area 
and to provide assistance to neighborhood and community organizations 
for oversight of clean-up activities. 1991. 1991 AR.

8571.2 $20,000. Richard and Rhoda Goldman Fund. For Arms Control 
Research Center's Campaign on Military Toxics in the Bay Area. 1991. 
1991 AR.

8572. Audubon Canyon Ranch, Stinson Beach
8572.1 $50,000. The Howard Gilman Foundation, Inc. For general sup­

port. 1990. 1990 990.
8572.2 $10,000. The San Francisco Foundation. For general support. 1991 

1991 AR.

8573. Audubon Society, Sacramento
8573.1 $31,000. S. D. dechtel, Jr. Foundation. For wetlands and water fowl 

habitat improvement. 1990. 1990 990.

8574. Bay Institu te o f San Francisco, San Francisco
8574.1 $10,000. Compton Foundation, Inc. To continue producing and 

distributing publication, Bay on Trial. 1990. 1990 990.
8574.2 $15,000. Dean Witter Foundation. For monitoring water quality in 

Suisun Marsh. 1990.1990 AR,
8574.3 $48,000. Marin Community Foundation. To continue support of 

work to obtain sufficient freshwater flows through f acramento River to 
protect fish, w ild life and water quality of San Francisco Bay Delta. 1992. 
06/24/92 NR.

8574.4 $40,000. Marin Community Foundation. For efforts lo preserve 
remaining flows in Sacramento River for fish, wildlife, and water quality 
of San Francisco Bay-Delta estuary. 1992. 04/11/91 NR.

8575. Bayfront Conservancy Trust, Chula Vista
8575.1 $25,000. Stephen and M ar< Birch Foundation, Inc, Gregory R. Cox 

Environmental Education Fund. I or nonrestricted grant. 1990. 1990990.
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March 1997 Grant Highlights
from  the w ebsite  o f the Pew  C haritab le  T rusts at http://www.pewtrusts.com/

T h e  P ew  C h a r i t a b le  T ru s t s  suppo rt nonp ro fit ac tiv itie s in th e areas o f  culture, 
education , the env ironm ent, health  and hum an services, public po licy and religion. B ased 
in Ph iladelph ia, the T rusts m ake strateg ic investm en ts that encourage and support citizen 
p a rtic ip a tion  in add ressing  critical issues and effec ting  social change. In 1997, w ith m ore 
than $4.5 billion in assets, the T rusts aw arded $181 m illion to 320 nonprofit o rgan iza tions

Environment

A lask a  C onserva tion  Foundation
A nchorage , A K
G ran ted  $800,000 fo r 2 yrs.

T he  tem pera te  rain fo rest o f A laska covers 12 m illion acres and stre tches 1,000 m iles from  
K e tch ik an  in the sou theast to K odiak Island in the W estern Gulf. A lthough ex tensive 
lo gg ing  has occu rred , 11 m illion acres o f old-grow th fo res t still rem ain . T h e  T ru s t s  a r e  
p r o v id in g  o n g o in g  s u p p o r t  to  th e  A la s k a  C o n s e r v a t io n  F o u n d a t io n  f o r  a  
c a m p a ig n  to  h e lp  p r o t e c t  th e s e  r e m a in in g  a n c ie n t  f o r e s ts .

O v e r th e  nex t tw o years, th e A la sk a  R a in fo r e s t  C a m p a ig n  w ill d ev e lop  a 
com p reh en s iv e  p roposa l to p r o te c t  th e  e n t i r e  A laskan tem pera te  ra in fo rest and to 
e x p a n d  p u b l ic  s u p p o r t  th r o u g h o u t  A la s k a  a n d  th e  U .S. In add ition , the 
c am p a ig n  w ill con tin u e  its e ffo rts  to s h a p e  th e  m a n a g e m e n t p la n  f o r  th e  T o n g a s s  
N a t io n a l  F o r e s t  and  to c h a l le n g e  n ew  lo g g in g  p r o p o s a ls  in the sou theast.

http://www.pewtrusts.com/
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F o u n d a t i o n s ’ g r o w t h  m a y  m e a n  m o r e  g r a n t s
The Washington Post

T h e  n a t io n ’s  b ig g e s t  c h a r i t a b l e  f o u n ­
d a t io n s  g r e w  22 p e r c e n t  r i c h e r  l a s t  y e a r  
a s  s k y r o c k e t in g  s to c k  p r i c e s  in c r e a s e d  
th e  v a lu e  o f  t h e i r  a s s e t s  b y  m o r e  th a n  
$23 b illio n .

T h e  g r o w th  m e a n s  fo u n d a t io n s  w ill 
h a v e  m o r e  m o n e y  to  g iv e  a w a y  in  1998, 
a c c o rd in g  to  th e  C h ro n ic le  o f  P h i la n ­
th ro p y ,  a  p u b l ic a t io n  th a t  s u r v e y e d  121 o f  
th e  n a t io n ’s  l a r g e s t  p r iv a te  fo u n d a tio n s .

T h e  l a t e s t  in c r e a s e s  d r iv e  th e  to ta l  e n ­
d o w m e n ts  o f  th e  to p  fo u n d a t io n s  to  m o r e  
th a n  $126 b illio n , o r  m o r e  th a n  12 t im e s  
a s  m u c h  a s  th e  U .S. g o v e r n m e n t  s p e n t  
la s t  y e a r  o n  w e l f a r e  a id  to  th e  p o o r.

T h e  s o a r i n g  v a lu e  o f  f o u n d a t io n  a s ­
s e t s  m ig h t  s p u r  n e w  d is c u s s io n  o f  h ow  
m u c h  f o u n d a t i o n s  s h o u ld  g iv e  a w a y  
e a c h  y e a r .  F o u n d a t io n s  r e c e iv e  f e d e r a l

t a x  b r e a k s  a n d  a r e  r e q u i r e d ,  in  tu rn ,  to  
g iv e  a w a y  a b o u t  5 p e r c e n t  o f  in v e s tm e n t  
a s s e t s  a n n u a l l y  to  c o m p ly  w ith  th e  law .

W h ile  m o s t  f o u n d a t io n s  w ill in c r e a s e  
t h e i r  l a r g e s s  to  m e e t  th e  5 p e r c e n t  r e ­
q u i r e m e n t s ,  s o m e  c r i t i c s  a r e  s u g g e s t in g  
th a t  b o o m  t im e s  s h o u ld  t r i g g e r  e v e n  
g r e a t e r  g e n e r o s i t y  in  g ra n t- m ak in g .

“I b e l ie v e  t h a t  5 p e r c e n t  in  r e c e n t  
y e a r s  is  o n  th e  low  s id e "  f o r  g r a n t s ,  s a id  
W a ld e m a r  N ie ls e n ,  a n  a u t h o r  a n d  fo u n ­
d a t io n  a d v is e r .  " T h e  p u r p o s e  o f  f o u n d a ­
t io n s  is  n o t  to  a c c u m u la te  f u r t h e r  w e a l th  
f o r  s o m e  t im e  in  th e  f u t u r e  w h e n  th e r e  
a r e  n o t g o in g  to  b e  a n y  m o r e  p h i la n ­
th r o p is t s .  T h is  d o e s n ’t  m a k e  a n y  s e n s e .”

S e v e n  o f  10 fo u n d a t io n s  s u r v e y e d  b y  
th e  C h ro n ic le  r e p o r t e d  p la n s  to  in c r e a s e  
g r a n t s .  T h e  J .A . a n d  K a th r y n  A lb e r ts o n  
F o u n d a t io n  in  B o ise , Id ah o , e x p e r ie n c e d

th e  la r g e s t  p e r c e n t a g e  in c r e a s e  in  a s s e t s  
l a s t  y e a r ,  g r o w in g  f ro m  a $40 m illio n  to  a  
$700 m ill io n  in s t i tu t io n  w ith  th e  g i f t  o f  
A lb e r t s o n ’s  g r o c e r y  c h a in  s to c k . T h e  
fo u n d a t io n  p l a n s  to  i n c r e a s e  i ts  g r a n t s  
f r o m  $2 m ill io n  to  a b o u t $35 m illio n  th is  
y e a r ,  p r im a r i l y  to  im p r o v e  p u b l ic  e d u c a ­
t io n  in  Id a h o . W h ile  th e  a c tu a l  d o l la r  
a m o u n t  is  s ig n i f i c a n t ly  m o re , th e  p e r ­
c e n ta g e  of’ a s s e t s  is s t i l l  a b o u t 5 p e r c e n t .

T h e  W .K. K e llo g g  F o u n d a tio n ,  w h ic h  
s aw  its  a s s e t s  in c r e a s e  f r o m  $5.9 b illio n  
to  $7.8 b ill io n  la s t y e a r ,  in te n d s  to  in ­
c r e a s e  i ts  g iv in g  th is  y e a r ,  b u t " i t  is to o  
e a r l y  to  s a y  h ow  m u c h , "  a c c o r d in g  to  
T h o m a s  S p r in g e r ,  s t a f f  e d i to r  a t  th e  
fo u n d a t io n . K e llo g g  is th e  n a t io n ’s  f o u r th  
l a r g e s t  fo u n d a t io n ,  a f t e r  th e  L illy  E n ­
d o w m en t,  th e  F o rd  F o u n d a t io n  a n d  th e  
D a v id  a n d  L u c ile  P a c k a r d  F o u n d a tio n .



ALASKA CONSERVATION FOUNDATION

Jonathan Adler’s  book. Environmentalism at the Crossroads: Green Activism in America, prompted 
extensive curiosity about how the environmental movement in Alaska is financed. In order to answer this question, 
recent reports (1993) filed  by the Alaska Conservation Foundation were examined.

T h e  A la sk a  C on se rv a tio n  F o unda tio n  (ACF), h eadqu a rte red  in A nchorage, is a  tax- 
exem p t, non-profit w ith  th e  sta ted  p u rpo se  o f  aw ard in g  g ran ts  to  env iro nm en ta l g ro up s and 
en co u rag in g  sc ien tif ic  e ffo r ts  in suppo rt o f  th e  en v iro nm en t and con se rv a tio n  issues in  the 
p u b lic  in te re s t. A s a  501(c)(3), the F ounda tio n  cann o t eng age  in lobby ing , bu t as  w e shall 
see, it do es  fin an ce  g ro up s  w ho  do eng age  in lo bb y in g  and  po litic a l advocacy .

In  1993, A C F  had revenues o f  $1,691,645. O ve r n in e ty  p e rc en t o f  th is w as from  
found a tio n  g ran ts  in c lud ing  g ran ts  from  T h e  P ew  C ha rita b le  T ru sts, Jo y ce  M ertz-G ilm ore 
F o un da tio n , T h e  B u llitt F ounda tio n , S u rd na  F o un d a tio n  and the A m erican  C onserva tion  
A ssoc ia tio n . T h e  dono rs  o f  tw o la rg e  g ran ts  a re  con fid en tia l. A C F  a lso  rece iv ed  abou t 
$145,000 in F ed e ra l g ran ts  from  the D epa rtm en t o f  S ta te, N a tio n a l F ish  and W ild life  
F o u n d a tio n  and  the U .S . A gency fo r In te rn a tio na l D eve lopm en t. M em bersh ip  dues m ake an 
in s ig n if ic an t co n tr ib u tio n  to  revenues.

A  g en e ro u s  po rtio n  o f  A C F ’s rev enues ($324,299 p lu s  an unknow n con fiden tia l 
am ount) is sp en t on g ran ts  to  env ironm en ta l o rg an iz a tio n s  invo lved  in the A laska R a in fo re s t 
C am pa ign . T h e  F o un d a tio n  has a lso  g iven g ran ts  ($25,467) to  th e  T han e  N eighbo rhood  
A sso c ia tio n  fo r  leg a l e ffo r ts  to halt A J m ine an d  has g iven  s ign ifican t g ran ts  to  advocacy  
g ro up s  in vo lv ed  in  A lask a  bo rea l fo rest issues. A C F  a lso  run s A lask a  C om m un ity  S h are  
w h ich  co lle c ts  and d is tr ib u te s  m oney con tr ib u ted  by  F ed e ra l and o th e r  pub lic  em p loyees 
th rough  p ay ro ll d ed uc tion s  to  env ironm en ta l g roup s.

A C F  a lso  p lay s a m a jo r ro le  in th e A rc tic  N e tw o rk  w h ich  tries to  in fluence  o ffic ia l 
p o s itio n s  ado p ted  in th e  A rc tic  C ouncil/A rctic E nv ironm en ta l P ro tec tio n  S tra tegy  (an 
in te rn a tio n a l d ip lom a tic  o rg an iza tio n  com p ris ing  the e igh t a rc tic  nations) and ra ise  the 
im po rtan c e  o f  th e A rc tic  am ong policy-m akers. A pparen tly , m ost o f  the F ede ra l m oney 
A C F  rec e iv e s  he lp s fin an ce  A C F ’s A rc tic  N e tw o rk  ac tiv itie s  and A C F  a lso  m ade a 
c o n fid en tia l g ra n t to  th e  N e tw o rk .

T h e  fo llow ing  env ironm en ta l g ro up s h av e  rece ived  g ran ts  to ta lling  m ore than $10,000 
from  A C F : T ru s te e s  fo r A lask a  ($104,020), S ie r ra  C lub  L ega l F o unda tio n  ($103,350), 
S o u th eas t A lask a  C on se rv a tio n  C ounc il ($91,750), A laska  C en te r fo r th e E nv ironm en t 
($89,355), N a tu ra l R esou rces  D efen se  C ounc il ($69,250), N o rth e rn  A lask a  E nv ironm en ta l 
C en te r  ($38,420), A lask a  E nv ironm en ta l L obby  ($25,810), T h an e  N e ighbo rhood  A ssoc ia tion  
($25,467), A laska  W ild life  A lliance  ($14,000), A m erican  R ive rs ($12,449), A laska 
E nv iro nm en ta l A ssem b ly  ($10,000) and the A m iq  In s titu te  ($10,000). A C F  m ade 
co n fid en tia l g ran ts  to  the A laska  M arin e  C on se rv a tio n  C ouncil, W ild e rn ess Socie ty  and  U .S . 
A rc tic  N e tw o rk  w hich  w e re  p robab ly  large.



P re s id en t J im m y  C a r te r  is th e  na tion a l tru s tee  o f  A C F  and  D av id  R ock efe lle r, J r. is 
th e V ice  C ha ir, N a tio n a l T ru s tee s . T h e  pa id  s ta ff  a re  Jan  K on ig sb e rg  and  J im  S tra tton , bo th  
o f  A ncho rag e .



B A N K R O L L IN G  T H E  A L A S K A  C O N S E R V A T IO N  F O U N D A T IO N  -
W H O  A R E  T H E  PL A Y E R S?

T h e  A lask a  C on se rv a tio n  F ounda tio n  (ACF) and  the founda tion s w hich su p po rt it a re  
m em bers  o f  th e E n v i r o n m e n ta l  G r a n tm a k e r s  A sso c ia tio n  (EGA) w h ich  w as estab lished  in 
1987 in  o rd e r  to  p rom o te  reco gn itio n  th a t th e env ironm en t and  its in hab itan ts  a re  end angered  
by u n su s ta in ab le  hum an  ac tiv itie s, d ev e lop  co llabo ra tio n  am ong  a c tiv e  and  po ten tia l 
m em bers, and  in c re a se  th e  re sou rce s  av a ilab le  to add ress  en v iro nm en ta l concern s. 
G ran tm ak e rs  dec id e  w ho  g e ts  th e  m oney; therefo re, they  have a  p ow e rfu l vo ice  in se tting  the 
en v iro nm en ta l a g en d a  and  in flu enc ing  the p rog ram s ca rr ied  ou t b y  the ac tiv ists . T h e  E G A  
co o rd in a to r  is  D on a ld  R oss, a lso  d ire c to r  o f  th e R ockefe lle r F am ily  F und , w ho  be lieves that 
fo u nd a tio n s  hav e  a  "m a jo r  ro le  to  p la y " in d e term in ing  env ironm en ta l po lic ies . A t the 
b eg in n in g  o f  1995, E G A  had  182 m em bers from  p riva te , c o rp o ra te  and  com m un ity  
foundation s.

T h e  P ew  C h a r i t a b le  T ru s t s  (bestowed $515,000 on ACF) con sis ts  o f  seven 
in d iv id u a l tru s ts  e s tab lish ed  be tw een  1948 and 1979 by  the fo u r sons and  daugh te rs  o f  Joseph 
N . Pew , fo u n d e r o f  th e  Sun  O il C om pany . T h e  P ew  T ru sts  a re  rep o rted ly  th e  la rg est 
e n v iro nm en ta l g ran tm ak ers , g iv ing  abou t $35 m illion annua lly  to env iro nm en ta l g roup s. 
A sse ts ex ceed  $2.3 b illion .

J o y c e  M e rtz- G ilm o re  F o u n d a t io n  (gave $175,000 to ACF) w as estab lished  as the 
M ertz  F o u n d a tio n  by  th e  M e rtz  fam ily  o f  N ew  York. T h e  n am e w as changed  in  1974 when 
Joy ce  M e rtz  G ilm o re  d ied  and  le f t the Founda tion  a  con sid e rab le  beques t. T h e  F ounda tio n  
g ives a ro u n d  $2.5 m illion  an n u a lly  in env ironm en ta l g roups. A sse ts exceed  $66.6 m illion.

T h e  B u l l i t t  F o u n d a t io n  (granted $106,000 to ACF) w as e stab lish ed  in  1952 by  
D o ro th y  S. B ullitt, fo u n d e r o f  K ing B roadcasting  in Seattle. T h e  p r im a ry  goal o f  the 
F o und a tio n  is  to  p ro te c t an d  re s to re  th e  n a tu ra l physica l env iro nm en t o f  th e P ac ific  
N o rthw es t. O ne  o f  th e  F o u n d a tio n ’s m ain in te res ts is th e A laska  R a in fo re s t C am p a irn . T he  
B ullitt F o u n d a tio n  d is tr ib u ted  o v e r $4.1 m illion in env ironm en ta l g ran ts  in 1993. A sse ts a re  
$88.3 m illion .

S u r d n a  F o u n d a t io n  (dispensed $100,000 to ACF) is a  fam ily  foundation , estab lished 
in  1917 by  John  E . A nd ru s  (Andrus spelled backw ards is Surdna) w hose  businesses in c luded  
go ld , o il, tim ber, an d  rea l esta te . S u rd na  d isbu rsed  nearly  $5.3 m illion  in  env ironm en ta l 
g ran ts  d u r in g  1993. A sse ts a re  m o re  than $354.7 m illion.

A m e r ic a n  C o n s e rv a t io n  A sso c ia tio n  (granted $85,000 to ACF) w as founded  by 
L au ran ce  S. R o ck e fe lle r in 1958. I t u sually  receives a la rg e  annua l con tr ib u tio n  from  the 
Jack so n  H o le  P re se rv e , a n o th e r  env ironm en ta l g ran tm ak ing  en tity  suppo rted  by  R ockefe lle r 
funds. In  1992, th e  A m erican  C onserva tion  A ssocia tion  a lso  gav e  $75,000 to th e  S ie rra  
C lub  L eg a l D efen se  F u nd  fo r  "p ro te c tio n  o f  na tu ra l resou rces in A la sk a ." T h e  A m erican  
C on se rv a tio n  A ssoc ia tion  d isb u rse s  abou t $1.5 m illion p e r  y ea r to env ironm en ta l g roups.



RECENT FOUNDATION GRANTS FOR GREEN GROUPS
ACTIVE IN  ALASKA

B r a in e r d  F o u n d a t io n

A laska  C en te r  fo r th e  E nv ironm en t (1996) $15,000
membership canvassing and outreach focusing on Chugach forest issues

A la sk a  C lean  W a te r  A llian ce  (1995) $15,000
fo r  monitoring pulp mill pollution in Southeast Alaska

A la sk a  C on se rv a tio n  F o unda tio n  (1995) $35,000
fo r  development o f  effective messages and communications training fo r  Alaska 
environmental groups

A la sk a  C on se rv a tio n  F ounda tio n  (1996) $35,000
fo r  development o f  effective messages and communications training fo r  Alaska 
environmental groups

A la sk a  C on se rv a tio n  F ounda tio n  (1996) $12,000
fo r  public education and outreach concerning Tongass forest issues

A la sk a  F o rum  fo r E nv ironm en ta l R esponsib ility  (1996) $10,500
fo r  general support and watchdog fo r  Trans-Alaska Pipeline

A la sk an s  fo r Jun eau  $6,000
fo r  organizing public participation in A-J permitting process

L ynn  C ana l C on se rv a tio n  $7,500
fo r  organizing opposition to the Kensington mine

N o r th e rn  A la sk a  E nv ironm en ta l C en te r (1995) $19,500
fo r  protection ofAN W R

S itk a  C on se rv a tio n  S ocie ty  (1996) $15,000
fo r  GIS analysis o f  USFS data showing areas aggected by alternatives o f  draft 
Tongass Management plan

S o u th e a s t A la sk a  C on se rv a tio n  Society  (1995) $14,500
fo r  general support

S o u th e a s t A la sk a  C on se rv a tio n  Society (1996 - 2 grants) $37,750
fo r  general support (c20,000) and computer equipment ($17,750)



RECENT FOUNDATION GRANTS FOR GREEN GROUPS
ACTIVE IN  ALASKA (Cont'd)

Brainerd Foundation (cont'd)

T ong a ss  C onserva tion  Society (1995) $10,000
fo r  awareness o f  local discharges o f  hazardous substances

T onga ss  C onse rva tion  Society  (1996) $15,000
fo r  public health expert to address pollution problems caused by Ketchikan pulp 
mill

T ru s tee s  for A laska (1996) $10,000
to research environmental threats to ANWR

T h e  W ild e rn ess Soc ie ty  (1995) $15,000
fo r  national ANWR campaign

Bullitt Foundation

A lask ans fo r Juneau  (1996) $8,000
fo r  organizing public opposition to re-opening A-J mine and computer upgrade

Sou th eas t A laska C onserva tion  C ouncil (1994) $20,000
fo r  training activists to appeal USFS timber sales

Compton Foundation

A m erican  W ild lands, E ng lew ood C O  (1994 o r 1993) $10,000
fo r  Tatshenshini Campaign

Energy Foundation

A lask a  C en te r fo r th e E nv ironm en t (1994 - 2 years) $60,000
fo r  promoting alternative and efficient transportation in Alaska

t> . ge Gund Foundation

A laska  C on se rva tio n  F ounda tion  (1997 - 2 years) $50,000
fo r  general support



RECENT FOUNDATION GRANTS FOR GREEN GROUPS
ACTIVE IN  ALASKA (Cont’d)

Ben & Jerry ’s Foundation

G w ic h ’in S tee ring  C om m ittee  (1996) $10,000
fo r  campaign against oil development in ANWR

William & Flora Hewlett Foundation

A la sk a  C on se rva tio n  F ounda tio n  (1997 - 2 years) $200,000
fo r  the Community Development Grantmaking Fund

McIntosh Foundation

Sou th ea s t A laska  C onse rva tion  C ounc il (1993) $50,000

Charles Stewart Mott Foundation

A lask a  C on se rva tio n  F ounda tion  ^1996 - 2 years) $200,000
fo r  Alaska Rainforest Campaign

A la sk a  C on se rva tio n  F ounda tion  (1996 - 2 years) $100,000
fo r  Rapid Response Fund

New-Land Foundation

S ou th eas t A lask a  C onserva tion  C ounc il (1993) $15,000

Patagonia

A la sk a  B oreal F o re s t C ouncil (1996) $2,945
to fig h t timber industry proposals to log the sta te’s pristine boreal forests

A laskans fo r Juneau (1996) $7,500
to fig h t the Kensington and A J  mines.

N o rth e rn  A laska Env ironm enta l C en te r (1996) $ 10,000
to duplicate and distribute a video to combat oil exploration in ANWR.

P ub lic  M edia C en te r (1996) $1,100
to fu n d  printing o f  a brochure opposing oil development in ANWR



RECENT FOUNDATION GRANTS FOR GREEN GROUPS
ACTIVE IN  ALASKA (Cont'd)

Patagonia (cont’d)

Sou th eas t A laska C onserva tion  Council (1996) $9,000
to fu n d  opposition to logging in  the Tongass National Forest.

David and Lucile Parkard Foundation

A laska  C on serva tion  F ounda tion  (1994) $20,000
fo r  Alaska Marine Conservation Council's bycatch reduction program

The Pew Charitable Trusts

A lask a  C on serva tion  F ounda tion  (1995 -- 15 months) $470,000

Rockefeller Family Fund

A laska  C onserva tion  F ounda tion  (1994) $40,000
support fo r  its fourth  biannual membership challenge campaign

A laska  C onserva tion  Founda tio n  (1995) $40,000
support fo r  grassroots organizing and media activities in Washington, D .C ., to 
increase level fo r  concern among national organizations fo r  Alaskan issues, 
especially clear cutting in Tongass and opening ANWR to oil exploration

A laska  C onserva tion  Founda tio n  (1996) $20,000
fo r  Oilwatch Alaska

A lask a  C onserva tion  F ounda tio n  (1996) $20,000
funding fo r  citizen participation initiatives to increase the capabilities and  
effectiveness o f  indigenous Alaskan groups

A laskan  F o ru n  fo r E nv ironm en ta l R esp on sib ility  (1996) $25,000
to assist whistleblowers who work on the Alaska pipeline

A laska  W ilderness L eague  (1996) $75,000
funding fo r  an organizing and advocacy campaign on Alaska wilderness issues, 
particularly protection fo r  ANWR



RECENT FOUNDATION GRANTS FOR GREEN GROUPS
ACTIVE IN  ALASKA (Cont'd)

Rockefeller Family Fund (cont’d)

G overnm en t A ccoun tab ility  P ro jec t (1994) $30,000
funding fo r  the Alaska Project which will work with whistleblowers to promote 
reforms and increase accountability in the Alaska oil industry

G overnm en t A ccoun tab ility  P ro jec t (1995) $30,000
funding fo r  Alaska Forum fo r  Environmental Responmsibility to protect 
whistleblowers, address employee concerns about safety o f  the Alaskan pipeline, 
create a timber observer program, and promote reforms in the Alaska oil 
industry

N o rth e rn  A laska E nv ironm en ta l C en te r (1996) $20,000
assistance fo r  ANWR protection efforts and defend it from  uoil drilling assaults"

Sou theas t A laska C onse rva tion  C ounc il (1996) $20,000
support nationwide organizing drive to respond to attacks on the Tongass 
Timber Reform law and develop strategies fo r  timber industry conversion

T ru s tee s  fo r A laska (1995) $20,000
funding fo r  its work as advisor and counsel to the Cook Inlet keeper project

T ru s tee s  fo r A laska (1994) $25,000
fo r  litigation and creation o f  a Cook Inlet keeper program, which will be largely 
supported by settlements paid by polluters

Rockefeller Brothers Fund

A laska C onserva tion  F ounda tio n  (1995 -- 2 years) $200,000

Florence and John Schumann Foundation

A laska  W ilderness L eague (1993) $75,000
fo r  "protecting " ANWR

Strong Foundation for Environmental Values

N orth e rn  A laska E nv ironm en ta l C en te r (1993) $1,900



RECENT FOUNDATION GRANTS FOR GREEN GROUPS
ACTIVE IN  ALASKA (Cont'd)

Surdna Foundation

A lask a  C en te r fo r th e E n v iro nm en t (1994 - 2 years) $60,000
fo r  promoting alternative and efficient transportation in Alaska

A lask a  C oasta l R a in  F o re s t C am pa ign  (1994 - 2 years) $200,000

A laska  C on se rv a tio n  F o un d a tio n  $50,000
help mobilize Alaskan environmental interests and citizens fo r  a national public  
education initiative that will counter threats to the ANWR, the Tongass National 
Forest and other ecologically valuable public lands

A lask a  M arin e  C on se rv a tio n  C ounc il (1996) $40,000
to support fundam ental fisheries management reform in the North Pacific at the 
regional and federa l levels

S ou th eas t A lask a  C on se rv a tio n  F o unda tio n  (1996) $25,000
fo r  an initiative to protect the Tongas National Forest

Town Creek Foundation

A lask a  W ilde rness L eag u e  (1993) $15,000

G w ich 'in  S tee ring  C om m itte e  (1993) $10,000

Turner Foundation

G w ich 'in  S tee ring  C om m itte e  (am ount unknown)

Weeden Foundation

A lask a  C onserva tion  F o u n d a tio n  (1994, 1995 -- 2 grants) $20,000

A m erican  R ivers (1994, 1995 -- 2 grants) $25,000

A m erican  W ild lands (1994) $10,000
fo r  Tatshenshini River Campaign



RECENT FOUNDATION GRANTS FOR GREEN GROUPS
ACTIVE IN  ALASKA (Cont’d)

W ilb u r fo rc e  F o u n d a t io n

A laska C en te r fo r the E nv ironm en t (1997) $30,000
fo r  grassroots membership development

A laska C en te r  fo r th e E nv ironm en t (1996) $25,000
fo r  Alaska message development project and Alaska reorganization project

A laska C en te r  fo r th e E nv ironm en t (1997) $31,000
fo r  the Alaska Conservation Alliance start-up ($30,000) and travel expenses fo r  
Alaska Conservation Alliance planning meeting ($1,000)

A laska  C lean  W ate r A lliance  (1996) $5,000
fo r  strategic planning retreat

A laska W ild e rn ess  L eague  (1997) $40,000
fo r  ANWR Campaign

F o re s t S e rv ic e  Em p loyees fo r E nv ironm en ta l E thics (1997) $40,000
fo r  the Tongass in transition program

G rea t L and T ru s t (1996) $7,000
fo r  start-up funding and organizational development

G w ich 'in  S tee ring  C om m ittee  (1997) $15,000
fo r  press relations training

K achem ak  H e ritag e  L and T ru s t (1996) $15,000
fo r  the Alaska Land Trust Computer Nenvork

K achem ak  H e ritag e  L and T ru s t (1997) $15,000
fo r  the Kenai Peninsula Riparian Corridor Protection Strategy

N ation a l W ild life  F ede ra tio n  (1997) $10,000
fo r  the Alaska Women's Environmental Network

N orthe rn  A laska  E nv ironm en ta l C en te r (1996) $41,000
fo r  capacity building and general support o f  work to protect ANWR
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RECENT FOUNDATION GRANTS FOR GREEN GROUPS
ACTIVE IN  ALASKA (Cont’d)

W ilb u r fo r c e  F o u n d a t io n  (cont’d)

Sou th eas t A laska C on se rv a tio n  C ounc il
fo r  the Native Claims education project

T ru s tee s  fo r A lask a  (1996)
fo r  a strategic planning retreat

T ru s te e  s fo r A laska  (1997) 
fo r  general support

$10,000

$30,000

$30,000

T ru s t fo r P ub lic  L and
fo r  development o f  Alaska programs

$100,000
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irst o f  tw o  parts

Oil b a ron  Jo seph  N. P ew  Jr. w as an old-time R epublican P arty  boss w ho 
desp ised governm en t regu la tion  and w ho se  oil refinery in M arcu s H ook, 
Pa., em itted  nox ious fum es th a t m ade the town's a ir a lm ost 
unbreathable.

T he sen io r execu tive o f  Sun Oil C om pany in Ph iladelph ia in th e 1940s 
and '50s w as called m any th ings in his l ie :  hum orless, co rrup t, 
Roosevelt-hater. "Environm enta list" w as n o t one o f  them .

B u t 35 years a fte r his death, a fam ily charity  s ta rted  by P ew  is one o f  
the leading funders o f  the A m erican env ironm en ta l m ovem ent, pum ping 
an expected  $22.5 m illion th is y ea r in to cau ses th a t P ew  h im se lf m ight 
well have loathed. In particu lar, th e  P ew  C haritab le  T ru sts  p layed a key 
ro le  in convincing P resid en t C lin ton to  ad o p t to ugh  a ir po llu tion  
regu la tion s th a t th e oil industry  s trenuously  opposed .

"The founders o f  P ew  w ou ld  be ro lling in the ir g raves i f  they knew ," 
said R ob e rt Schaeffer, a Boston-based con su ltan t to  env ironm enta l 
groups.

In  g row ing  num bers, th e  heirs o f  yesterday 's po llu te rs a re  becom ing th e  
allies o f  today's environmentalism , one o f  th e  fas test g row ing  causes in 
th e  U n ited  S ta tes over the past decade. A nd env ironm ental co ffe rs also 
a re  being swollen by new er fo rtunes built on  m odem  techno log ies like 
com pu te rs  and television.

This g row ing  stream  o f  "big m oney" suppo rt has buoyed the 
env ironm ental m ovem en t even as grass- roots con tribu tions have 
faltered, bu t in som e eyes it raises a troub ling  question: A re th e  funders 
now  calling the shots?

In one o f  history's ironies, a genera tiona l shift am ong w ealthy  fam ilies in 
th e last 15 years has b rough t env ironm en ta lly  consc ious leaders to
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' charities bu ilt on  th e  profits o f  such h isto ric ta rg e ts  o f  env ironm entalists 
T.ow-graohics version as Sun Oil, T he  Wall S tree t Journal, and H.J. Heinz.

r -ir • (rmiiiiMiiiiiitiiitiiM T he  shift has b rough t into pow er new  ph ilan th rop ists such as Jo seph  N.
Pew 's grandson, J. H ow ard  "H owdy" P ew  II, an avid ou tdoo rsm an  w ho 
visits env ironm en ta l ho t spo ts like th e  A m azon rain forest. T he resu lt 
has been  a w indfall fo r g roups such as the influential C on serva tion  L aw  
F ounda tio n  o f  B oston , which ge ts 60 percen t o f  its incom e from  
foundation s such as Pew.

L ikew ise, peop le  w ho  go t rich in new er industries a re  increasingly 
ta rge ting  th e ir largesse at env ironm ental causes. A  charity  run by C able 
N ew s N e tw o rk  founder Ted T u rne r and w ife Jane Fonda  is on  tra ck  to  
b ecom e o n e  o f  th e  top  tw o  o r th ree  env ironm ental funders by 1998, 
w hile M ic ro so ft co founder Paul A llen gave $5 m illion last y ea r to  the 
N a tu re  C onservancy .

Includ ing  new  m oney from  co rpo ra te  fou nd a t’ons such as Exxon's, 
w hich ju s t p ledged $5 million to  p ro tec t tigers from  extinction, charities 
invest a t least $400 million a yea r in environm ental advocacy  and 
research.

B u t th e  rise o f  environm ental ph ilan throp ists is c rea ting  a new  - and 
con trovers ia l - class o f  pow ers behind the th rone w ho are shap ing the 
m ovem en t w ith  th e ir money. Some, such as T u rn e r and T eresa  Heinz, 
w ife o f  S en a to r John  F. Kerry, are well known; m any more, such as 
Jo shu a  R e iche rt a t Pew, are obscure. B u t co llectively  they a re  pu tting  
an indelib le stam p on the m ovem ent by picking w hich issues g e t th e 
public's a tten tion  - and which don't.

F o r instance, foundations have pum ped m illions o f  do llars in to A laska in 
recen t years to  p reserve w ilderness, hold ing th e  annual m eeting o f  the 
E nv ironm en ta l G rantm akers' A ssocia tion near A nchorage last m on th  to  
u n de rsco re  th e  issues. M eanwhile, urban-based g roup s th a t w o rk  on  
issues like haza rdou s w aste com plain they can't ge t th e  a tten tion  o f  
m ajo r funders.

C ritics on  th e  left, suspicious o f  the money's origins, believe th a t 
foundation s a re  tu rn ing  env ironm entalists in to com prom ise rs ra th e r than 
princip led battlers. W hile g roups tha t e spou se  con fron ta tion  a re  sta rved 
fo r money, th ey  say, millions flow  tow ard  o rgan iza tions th a t p reach  
m arket-based environm ental so lu tions o r  co llabo ra tion  w ith industry.

"The env ironm en ta l m ovem ent is no w  accu ra te ly  described as ju s t 
an o th e r cynical, well-financed special in te rest g roup," sneers J e ff  St. 
Clair, ed ito r o f  the W ild Fo rest Review, w ho argues th a t th e 
m ovem ent's s to ck  po rtfo lio s g ive foundations a vested  in te rest in 
env ironm en ta l destruction .

B u t conservatives, too, are aghast th a t so  m uch m oney from  w ealthy
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fam ilies and co rpo ra tion s goes to  a cause th a t o ften  co s ts  business 
money. T he pro-business Capital R esearch  C en te r re leased a repo rt last 
yea r denouncing  co rpo ra te  giving to  m ost env ironm en ta l g ro up s  as 
"funding enem ies, forsaking friends."

C onserva tiv e  "w ise use" activ ists have ta rg e ted  foundations, too, 
accusing them  o f  being a "cartel o f  eco-money." T w o  years ago, they 
p icke ted  a W ashing ton m eeting o f  the E nv ironm en ta l G ran tm akers.

A nd th e  g row ing  im portance o f  charity - h igh lighted by th is year's 
national sum m it on vo luntarism  in Ph iladelphia - has p u t a critical 
spo tligh t on  an en terp rise  th a t w as th ough t o f  as do-gooder work, i f  it 
w as th ough t o f  a t all. T he Philadelphia m edia has been  rife w ith  attack/ 
on th e  P ew  T ru sts  from  people w ho  didn't g e t g ran ts  o r  w ho  d isag ree 
w ith its in terven tion ist style.

"W e expect to  be treated  very much like env ironm en ta l g roup s are 
treated ," says Reichert, shrugging o f f  the criticism . "W e are a foundation 
... try ing to  effect pow erfu l changes from  th e  un ique persp ec tive  o f  an 
A m erican philanthropy."

U nlike trad itional charities, w hose tru s tees are  m ore  a t hom e giving to  
m useum s and universities, th e new  ph ilan th rop ists a re  soph istica ted  
s tud en ts  o f  environm ental issues. T e resa  H einz  is v ice chairm an o f  th e 
300,000-member Environm ental D efense Fund, w hile  T ed T u rn e r hired 
the fo rm er d irec to r o f  G reenpeace U SA  to  run his charity .

M any o f  the new  philan throp ists see them selves as gu id ing  - o r even 
shoving - ac tiv ists aw ay from  the po larized th ink ing tha t o ften fram ed 
issues as a cho ice betw een jo b s and the env ironm ent. A s w ealthy 
people, the ph ilan throp ists are certain ly no t antibusiness, and m any are 
R epublicans, bu t they d isag ree p ro found ly  w ith  recen t C ongressional 
a ttem p ts to  w eaken  o r repeal env ironm ental p ro tec tion s.

In N ew  England, fou r leading foundations m et w ith  a rea  g roup s in 1995 
and conc luded  tha t the m ovem ent needed a less con fron ta tiona l 
approach, m oving away from  a ttack ing  fanners, fisherm en, and o th e r 
"re sou rce  users" and instead w ork ing w ith them  tow ard  conserva tion  
goals.

" I f  env ironm en ta l p ro tec tion  is im posed upon  people, w e will surely  fail. 
B u t i f  it is accom plished with, for, and because o f  people, w e may 
succeed," said th e foundations' report, titled "N ew  England's 
E nv ironm enta l Fu tures."

T he rise o f  th e  environm ental ph ilan throp ists com es a t a tim e when the 
m ovem en t is try ing to  recover from  the d isappo in tm en t th a t th e  1990s 
did n o t tu rn  o u t to  be "the decade o f  the env ironm en t." A lthough au tho r 
G iegg  E a s te rb ro o k  regards env ironm entalism  as th e  m ost successfu l 
social m ovem en t in the U nited S ta tes since W orld  W ar II, its g row th
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clearly has stalled.

S ince th e heady days o f  1990, w hen th e  20th ann iversary  o f  E a rth  D ay 
d rew  250,000 peop le  to  a ce leb ra tion  on the C harles R ive r E sp lanade, 
th e  p ro po rtio n  o f  househo lds th a t m ake individual dona tion s to  
env ironm enta l causes has d ropped  from  16.3 to  11.5 percen t.

G reenpeace  U SA  is the m ost p rom inen t casua lty  so far. In  August, 
G reenpeace laid o f f  th ree-quarters o f  its 400 em ployees, c lo sed  its 10 
reg ional offices, and canceled door-to-door fundraising a fte r 
m em bership d ropped  from  a high o f  1.2 m illion in 1991 to  only 
400,000.

"I d o n ’t th ink  it's a question  o f  w he th e r w e a re  go ing  to  surv ive at this 
point. [B u t] i f  w e hadn't taken  such d rastic  m easu res ... th a t w ou ld  be in 
question," said D eb  Rephan, a  G reenpeace  spokesw om an .

In th e  face o f  this decline, env ironm ental g ro up s have tu rn ed  to  the 
wealthy. T he S ierra C lub began soliciting la rge indiv idual donation s 
from  w ealthy  dono rs several years ago  a fte r falling m em bersh ip fo rced  
th e  g roup  to  lay ofF26 em ployees. Today, 15 p e rcen t o f  th e  g ro u p ’s 
$52.6 million in incom e com es from  "m ajo r donors."

"W e w ere  one o f  th e few  tha t had no t invested  in a m ajo r dono rs 
p rogram ," says S ierra C lub conserva tion  d ire c to r B ru c e  H am ilton, 
adding, "S tric tly relying on o u r dues w as no t a w ay  w e  cou ld  sustain 
ourselves."

In  truth, w ealthy  A m ericans w ere  am ong the ea rlies t sup po rte rs  o f  
conservation . They w ere  th e hunters, fishermen, and b ackw ood s hikers 
w ho  saw  firsthand the th rea t th a t unchecked deve lopm en t and industry  
posed  to  nature, and they had the resou rces to  do  som eth ing  abou t it.

T o  th is day, conservatives and co rpo ra tion s a re  m ajo r suppo rte rs  o f  
land preservation . T he N a tu re  Conservancy, a largely apo litical g roup  
focused on acqu iring and preserv ing unspo iled land, co llec ted  m ore than 
$1 m illion each last y ear from  G eneral M otors, D ow  Chem ical, and 
p ow er p lan t deve loper E n ron  Corp., all o f  w hom  have tang led  w ith 
environm entalists.

B u t foundation s on ly cam e to  suppo rt a to u g h e r b rand o f  activism , such 
as suing pollu ters, as changes in the con tro lling  fam ilies o r  professional 
staffs b rough t a  new  genera tion  to  pow er.

M cG eo rg e  Bundy, a fo rm er to p  aide to  P resid en t John  F. K ennedy, set 
th e to ne  in the la te 1960s w hen he to o k  ove r the F o rd  F ounda tio n  and 
began underw riting  env ironm ental causes, E stab lished  by p ioneer car 
m aker H c r ry  Ford, the foundation  even pu t up $400,000 fo r the N atu ra l 
R esou rces D efense Council to  sue th e  U S E nv ironm en ta l P ro tec tio n  
A gency fo r no t con tro lling sm og - m uch o f  it caused  by au to  exhaust.
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By the early 1980s, when P residen t R eagan slashed env ironm ental 
p rog ram s and scandal engulfed the EPA, foundations began steering big 
m oney tow a rd  the environment.

C harles H .W . Foster, fo rm er dean o f  the Yale Schoo l o f  Forestry , w as 
invited to  Charlottesville, Va., in 1982 to  s ta r t on e  o f  th e  first o f  a new  
w ave o f  environmental charities. The m odest W. A lton Jones 
F ounda tion  had suddenly been ca tapu lted  in to th e  ranks o f  th e top  100 
charities w hen O ccidental P e tro leum  bough t o u t C ities Serv ice Oil, 
sending the value o f  s tock  ow ned by the foundation  th rough  th e  roof.

F o un de r W. A lton "Pete" Jones, a fo rm er ch ie f execu tive o f  C ities 
Service, w as know n for his big 'leart, bu t he w as no environmei*t2l;,st. 
"M r. Jones h im self had no perceived in te rest in such things," recalled 
Foster.

B u t Foster's w idow , N ettie  M arie Jones, and the ir tw o  daugh te rs  had 
differen t ideas, and concen tra ted  the ir g iving in tw o  areas: the 
env ironm en t and the nuclear arm s race.

Today, the W. A lton Jones Foundation  is a m ajor tho rn  in the side o f  
P e te  Jones' fo rm er industry. N o t only is it the sixth la rgest foundation  
suppo rte r o f  environmental causes, bu t the charity gave $1 m illion in 
1995 alone to  p rom o te au tom ob iles that run on ba tte rie s and fuels o the r 
than gasoline.

T he shift at Jones has been rep licated around  the country, including 
N ew  England. In M assachusetts, the 1982 dea th  o f  Jessie B. Cox, heir 
to  th e com pany that ow ns T he Wall S tree t Journal, c rea ted  a charity 
th a t g ave m ore than SI m illion to  th e env ironm en t last year. Similarly, 
F rancis W. Hatch, a form er R epublican leader and cand ida te  fo r 
governo r, began directing m oney from  the John M erck  Fund tow ard  the 
env ironm ent in 1987, follow ing the death o f  his mother-in-law, Serena 
M erck.

B u t the biggest conversion o f  all cam e at th e P ew  C haritab le T rusts. 
L ong  a conservative organization, the $3 .8 billion P ew  T ru sts  had 
helped c rea te  the H oover Institu tion  on W ar, R evolution, and P eace  at 
S tan fo rd  University, w here econom ist M ilton  F riedm an argues that 
co rpo ra tion s should give no th ing to  charity  excep t to  gain tax  breaks.

A fter th e fou r founding fam ily m embers died, reform-minded P ew  
tru s tees h ired form er nu rse R ebecca R imel as execu tive d irec to r to  
reo rgan ize  the gran t program s. Rimel rep laced her sen io r s ta f f  w ith 
know ledgeab le activists, including Joshua R eichert, w ho crea ted  one o f  
the la rgest and m ost influential env ironm ental giv ing p rog ram s in the 
country .

T hough  P ew  g ran ts began paying fo r w o rk  tha t the oil industry
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d isag reed  w ith, R e ichert kep t th e  suppu rt o f  P ew  fam ily m em bers on  the 
board , especially H ow dy Pew . A n avid hun te r and  fisherm an, P ew  
trave led  w ith  R eichert and R im el on  env ironm en ta l field trip s to  
M adag asca r and the Amazon.

And R eichert suggests tha t th e  founders o f  th e  P ew  Charitab le  T rusts 
m igh t a lso suppo rt th e new  d irec tion  had th ey  lived to  see it. "The P ew  
fam ily m em bers look  a t th is in stitu tion  evo lv ing as A m erican  society 
evolves," he said.

In  th is decade, a  w ave o f  new ly rich people, m o s t o f  w hom  cam e o f  ag e  
a fte r th e first E a rth  D ay in 1970, have begun pay ing fo r m ore 
con trovers ia l efforts. T ed T u rn e r’s foundation , fo r instance, will give 
aw ay  $18 m illion th is year, m ainly to  new  g ro up s  th a t include such 
hard liners as th e  N a tive  F o re s t C ouncil in O regon , w hich opposes 
a lm ost all logg ing on federal land.

N ow , w ith  ph ilan thropy analysts p red ic ting  an unp recenden ted  
in ter-generational transfer o f  w ealth  as an unusually  large num ber o f  
w ealthy  peop le  die, env ironm en ta lists ap p ea r to  s tand  on th e  brink o f  
ano th e r leap in foundation  support.

A lready, th e children o f  H ew lett-Packard fou nd er D avid Packard, w ho 
d ied last year, have said that a chunk  o f  th e  $4.6 billion he left to  the 
fam ily foundation  will fund env ironm en ta l causes, w hile  T u rn e r has 
p ledged  $1 billion to  the U n ited  N a tio n s  and plans to  leave much o f  his 
vast e s ta te  to  fund env ironm enta l and you th  concerns.

T he loom ing question  is w hat effect all th is m oney, and influence tha t 
com es w ith  it, will have. On th e  one hand, ph ilan th rop is ts have been a 
sho t in the arm, allow ing start-up g ro up s to  su rv ive and funding new  
ideas such as a bank that loans on ly to  env ironm en ta lly  friendly 
businesses. But, som e wonder, can a w ealthy  elite really gu ide a popu lar 
movement?

"These a re  no t peop le  w ho have been to  inner c ity  C h icago o r to  'cance r 
alley1 o r  on  a N ative A m erican rese rv a tio n  in th e  sou thw est," says 
W illiam  Shu tldn  o f  A lternatives fo r C om m un ity  and E nv ironm en t in 
R oxbury . "That's w here you run in to the lim its o f  foundations."

T h is  story  ran  on  page A 01  o f  the B oston  G lobe  on  10 /1 9 /9 7 .
<D C opyright 1997 Globe N ew spaper Com pany.

6 of" 10/21/97 11:56 AM

http://www.boston.com/d*ilyglobe/globehtmL'292/The_greening_of_%c2%bb_movementhtxn


Boston Globe Online /  Nation | World /  The greening of a movement http://www.bojton.com/dailyglobe/globehtml/292/The _greening_of_a_movemenr.htm

I N T E R A C T I V E

PASS IT  ON

Send th is story to a 
fr ien d ...

ADO TO THE OAJLYUSE*
Is this story 
important?

RELATE!) STORIES

En te r a search term : 
Go--1;o  ! j

' \VK\ *v

.V aV .v . i ? .A > . .  .%> •

5 C opyrigh t 1997 G lobe 
New spaper Com pany

BOSTON.COM 
IS HOSTED BY

G S B
I N T ( R « ( T « O R l i i a t  powiacs r*  aaa

New Cenlurv NefworK 
Affiliate

Retu rn to the home pace 
o f  T h e  G lobe O n lin e

7 of 7 10/21/97 11:56 AM

http://www.bojton.com/dailyglobe/globehtml/292/The


Bortoc Globe Online /  Nation | Worid /  Environmental donon set tone http.//www.bostoo.com/dailyglobe/globehtml/293/EnvironmeotaJ_donon_set_tone.htra

*6* >;•;§3* s. , ^ \  s' •;
< V  ;<> "• : ; V  J -VNCsb V  • <H &' »<# >!4sSy ss **«»* \...-

L a te s t  N e w s 'Ihc&'aswn <Slobe

Search the Globe:

•  T od ay  
Y este rday

S E A R CH :

Nation I Worid

H s s s r a i
N ationa l 
In te rna tiona l 
W ash ing ton . D .C ,

M idd le  East
F a r East
La tin  A m erica
Russia
Europe
A frica
Canada

T ab le  o f  C o n t e n t s

E n v i r o n m e n t a l  d o n o r s  s e t  t o n e

Activists affected by quest for funds
B y  S co tt A lle n , G lo b e  S ta f f , 1 0 /2 0 /9 7

econd o f  tw o  parts

N o t long ago, env ironm entalists didn't have to  w o rry  abou t the 
co rrup ting  in fluence o f  m oney - they  didn't have much.

In the 1970s, m ajo r g roup s such as th e Env ironm enta l D efen se  Fund in 
N ew  Y o rk  and the C onserva tion  L aw  Foundation  in B o s ton  w ere  run 
by low-paid idealists, and g ra ss roo ts  g roup s had a lm ost no budge t a t all. 
T he jo k e  ab o u t so-called "tain ted money" from  co rpo ra tion s w as th a t 
th e re  'ta in t enough  o f  it."

R e la te d  s to n e * :
L O IS  G IB B S : B ric k la ye r's  daughter woods w ealthy benefactors 
F irm 's g row th fu e led  bv foundation  grants

Part one:
The g reen ing  o f  a m ovement: B ig  money b ank ro lls  env ironm en ta l causes 
T E D  T U R N E R : M ed ia m ogu l on course to be one o f  m ovement's top funders 
T E R E S A  H E IN Z : Senator's w ife  uses in fluence, donations to e ffect change

Today, the env ironm ental m ovem en t is far m ore diverse, sophisticated, 
and affluent. T he  10 largest g ro up s alone have 3,400 full-time 
employees, includ ing leaders w ho  o ften  m ake $150,000 a year o r more, 
as w ell as a small arm y o f  ou ts id e  con trac to rs  such as scientists, 
lawyers, and public re lations specialists.

"A  lo t o f  th e  env ironm ental movement's m essage has been em bedded in 
the society. In  m any ways, we've won," declares D oug  F oy  o f  the 
C onserva tion  L aw  Foundation, w ho se  $3.7 million budge t is 40 tim es 
b igger than it w as tw o  decades ago.

B u t success has its price. L arg e  dono rs increasingly shape the 
env ironm enta l agenda, pushing activ ists to  the political c en te r and aw ay 
from  hard-line positions th a t call fo r d rastic  changes in th e  econom y o r  
society. T he  q u e s t fo r money, say critics, is po ison ing th e  env ironm enta l 
movement.
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m ovem ent.

"It's like th row ing a hue e s teak  in am ong a bunch  o f  starv ing lions. The 
lions w ill jum p on it even if  it is laced w ith arsenic," said T im  H erm ach 
o f  th e O regon-based N ative F o re s t Council, w ho  blam es big dono rs for 
underm in ing his campaign to  end com m ercia l logg ing on  federal land.

M ost o f  the environmentalists' $4 billion in annual revenue com es from  
ave rage  individuals in the form  o f  m em bership dues, T-shirt saies, entry 
fees a t sanctuaries and so on, but that's no t th e  m oney th a t speaks the 
loudest.

C haritab le  foundations, w hich allow  w ealthy  individuals, families, and 
co rpo ra tion s  to  give aw ay m oney tax-exempt, m ay be th e  m ost 
in fluential incom e o f  all, even th ough  it accoun ts  f c r  less than 20 
pe rcen t o f  environm ent groups' income. F ounda tio n  g ran ts  are v ital to  
cen tris t g roups such as the C onserva tion  L aw  F ounda tio n  in B o s to n  (60 
p e rcen t grant-funded) and the E nv ironm en ta l D efense Fund  in N ew  
Y o rk  (28 percent). M any new  g ro up s such as A lternatives for 
C om m un ity  and Env ironm ent in R oxb iv y  (70 pe rcen t grant-funded) 
w ou ld  never g e t s ta rted  w ithou t gran's.

E ven  g ro up s that get only a small p o rtion  o f  th e ir incom e from 
foundation s pu t special em phasis on  the ir needs, U nlike m em bership 
drives, w hich a re  bo th labor-intensive and time-consum ing, g e tting  a 
g ran t is like w inning the lo ttery. In 1995, th e  average P ew  Charitab le 
T ru s ts  g ran t w as $340,000.

A s a result, foundations ge t up  to  10 tim es as m any reques ts  for m oney 
as they can  g ran t - and env ironm entalists w illingly m odify the ir agenda 
to  please big funders.

" I f  a foundation  had a large in terest in A laska and a lo t o f  money, you 
defin itely had a  large in terest in A laska," jo k ed  fo rm er W ilderness 
Society  d irec to r Bill T um age  to  jou rna lis t M ark  D ow ie a  few  years ago.

B u t pa rro ting  a foundation's agenda is no t enough  to  g e t its money. 
F aced  w ith  the deluge o f  applications, foundation  officials often ta rg e t 
th e big bucks to  environm entalists they know , creating  an inner circle o f  
"h a v e s ," a long w ith a bunch o f  ou ts iders look ing  in.

"It is an extraordinarily incestuous w orld  o u t there," said B ob Schaeffer, 
a Boston-based consu ltan t w ho rep resen ts several g roup s th a t a re  
heavily funded by foundations.

T he H einz Endow m ents, fo r instance, g ives large g ran ts  to  peop le 
T eresa  He!, z know s personally, such as env ironm enta l a rch itec t B ill 
M cD onough , a fam ily friend w ho once em ployed Heinz's son, o r  the 
Env ironm en ta l D efense Fund, o f  w hich H einz  is vice chairw om an.

And w hen the P ew  Charitable T ru sts  m oved its m arine fellow ship
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p rog ram  to  th e  N ew  England Aquarium , it w as only a m a tte r o f  m onths 
be fo re  the T ru sts  gave a $150,000 fellow ship to  G reg S tone  o f  the 
aquarium , to  go  w ith a $266,000 g ran t S tone had received  a few  
m onth j before.

W hile the g ran t recip ients may be deserving, the "have-nots" com plain 
th a t they tend to  fit a narrow  profile: political cen tris ts  w ho push 
scientific research  o r  so lu tions th a t industry  can suppo rt.

T ha t may reflec t the roo ts  o f  the leading env ironm enta l foundations in 
heavy industry  - tw o  carmakers, tw o  oil executives, real estate  
developers, and a bigtime logger founded six o f  the 10 la rgest 
env ironm en ta l charities. The foundations a re  run separa te ly  from  the 
peop le  w ho founded them, generally by peop le  w ho see them selves as 
com m itted  environmentalists, bu t th e  founders' in fluence often con tinues 
on  th e  board  o f  d irecto rs o r in th e  s tock  portfo lio .

B ill Shutkin, d irec to r o f  A lternatives fo r C om m unity  and Env ironm ent 
in R oxbury, said urban-based g roup s such as his simply can't crack the 
inner circle o f  these elite foundations, forcing them  to  tu rn  to  smaller 
o rgan izations, such as E cho ing G reen o r th e N a than  Cum m ings Fund o f  
N ew  York, fo r help.

The big funders, Shutkin said, "have go t a ton  o f  money, bu t i f  you're 
no t righ t at th e  core o f  the m ainstream  organizations, it's really hard to  
b reak  into th a t circle."

Inside th e dow n tow n Philadelphia offices o f  the nation's fou rth  largest 
charity, P ew  Charitable T rusts, Jo shua R eichert plays a sub tle gam e o f  
k ingm aker. A s the man in charge o f  doling ou t th e single largest b lock 
o f  m oney earm arked for environm ental causes, R eichert's ideas have a 
w ay o f  becom ing reality.

W hen R e ichert suggests tw o environm ental g roup s should merge, they 
qu ick ly m eet to  discuss the idea. W hen R eichert becam e fru stra ted  tha t 
env ironm en ta lists are losing the public re lations wars, P ew  created a 
public re la tions firm to  jo in  the fray. I f  R eichert doesn't like the w ay a 
g ro u p  is being run, he w ithholds its money.

M ost im portantly, Reichert consisten tly pushes env ironm enta lists to  be 
p ractical, even if  that means bru ising egos o r  accep ting  com prom ises 
th a t pu rists detest. A long the way, Pew  has reshaped the debate on 
issues such as logging, air po llu tion and energy conserva tion  - and m ade 
som e enem ies, too.

"They have been b u llie s .... They a re  arrogant," said B e th  Daley, vice 
p residen t o f  th e  National C en ter fo r R esponsive Ph ilan th ropy in 
W ashing ton, D.C., which m on ito rs foundations.

The ascendance o f  Reichert, w ho has a do c to ra te  in an th ropo logy  and a
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deep  backg round  in in ternational env ironm en ta l issues, m arks a 
d ram atic  change from  the days w hen  charities w e re  staffed  w ith men in 
g re en  eyeshades w ho passively w ro te  checks to  cau ses they dim ly 
u nde rs tood . P ew  and o the r foundation s a re  m ore  like oversee rs  o f  
env ironm enta lists, aud iting th e ir books, suggesting  personnel changes, 
and specify ing in grea t detail how  the m oney should be spent.

T h e  agendas o f  the funders a re  as varied  as the peop le  prov id ing the 
money, w ho  range from  the am bitiou s R e ichert to  th e m ore  restra ined 
F ranc is  W . H atch, th e 1978 R epub lican  cand ida te  fo r g o v e rn o r in 
M assachuse tts .

B u t ph ilan th rop ists increasingly v iew  th e ir charity  as "stra teg ic  
investm en ts" w ith  a business-like dem and fo r perfo rm ance. "W e are very 
product-oriented," said Reichert. "W e need to  d em on s tra te  a re tu rn  on 
th e se  investm en ts ... th a t is m easurable."

T h e  dem and fo r perfo rm ance can range from  th e  trivial - Appalach ian 
M oun ta in  C lub staffers had to  dress up  in co s tum es to  help w ith  a 
corpo ra te- sponso red  H allow een P a rty  last y ea r to  p lease one funder - to  
p ro found  issues such as how  to  balance th e  needs o f  industry  and the 
env ironm ent.

And, i f  ex isting environm ental g ro up s can't do  the job, foundation s may 
se t up  new  ones. This year, officials a t th e  H e in z  E ndow m en ts  o f  
P ittsb u rg h  set up  a  $700,000 organ iza tion  to  scru tin ize deregu la tion  o f  
th e  e lec tric  industry, com p le te  w ith a "g rassroo ts " co o rd in a to r to  whip 
up  suppo rt am ong g roup s such as th e  e lderly  and o rgan ized  labor.

P ew  Charitab le T ru sts  has c rea ted  severa l env ironm en ta l organizations, 
in c lud ing  a strategy-plotting group , a  Boston-based task  fo rce on air 
po llu tion  and energy, and a public re la tion s firm, th e Env ironm enta l 
In fo rm a tion  Center, w hich played a key ro le in p ressu ring  P residen t 
C lin ton to  app rove new  air po llu tion  ru les th is year.

T aken  toge ther, these new  ac tiv ist founda tion s  a re  reshap ing  the 
m ovem en t in con troversia l ways. W ork ing  largely o u t o f  th e  limelight, 
p eop le  such  as Reichert, R ockefe lle r rep re sen ta tiv e  D onald  R oss and 
D en is H ayes at Seattle's B u llitt F ounda tio n  a re  m aking th e  m ovem ent 
m o re  p ragm atic  and, som e say, less w orthy . F o r example:

A  g row ing  em phasis on  "w inning" ra th e r th an  being ideologically 
co rrec t. R e ichert has said his ideal s tra teg is t w ou ld  be Jam es Carville, 
th e  u ltrap ragm atic  consu ltan t behind C linton's elec tion in 1992. "I don't 
w an t som eone w ho know s th e  facts, o r  can articu la te  th em  persuasively;
I w an t som eone w ho w ants to  w in and know s how ," he to ld  one 
in terv iew er.

M o re  em phasis on so lu tions th a t ba lance env ironm en ta l and econom ic 
in terests. T he national env ironm ental g ro up  th a t receives th e  g rea te s t
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share  o f  its incom e from  foundations, th e  E nv ironm en ta l D efense Fund, 
has p ioneered pa rtnersh ip s w ith  industry, includ ing a  highly tou ted  
w aste- reduction p rog ram  w ith  th e  M cD onald 's res tau ran t chain.

A nd the la rgest env ironm en ta l g ift in U S history, a $20 million donation  
from  the H einz Endow m ents, c rea ted  a  resea rch  cen te r in W ashington,
D .C., to  bring to g e th e r industry, academ ics, and env ironm en ta lists to  
solve environm ental problem s.

M o re  em phasis on  na tiona l,ra ther than  local, issues.

T hough  th e re  have been effo rts  to  shift th e ba lance - several 
M assachuse tts  foundation s se t u p  a new  fund fo r g ra ss roo ts  groups, and 
T ed T u rne r specializes in fund ing small u p s ta rts  - foundation  m oney still 
flow s overwhelm ingly to  b ig o rg an iza tio n s w o rk ing  nationally. H a lf  o f  
all donation s last yea r w en t to  a  handful o f  o rg an iza tion s w ith  budgets 
above $5 million.

"W e're kind o f  lo st in the cracks," said M a tt W ilson o f  the T ox ic A ction 
Center, a  Boston-based g ro up  th a t assis ts 60 local g ro up s on 
toxic-waste issues. "O ur s ta tu s  in the funding w orld  is no t w here  it 
should be."

Som e o f  these trends m igh t have happened  w ithou t foundation  
influence, o f  course. The R epub lican  tak eo v e r o f  C ong ress in 1994 
th rew  environm entalists on to  th e  defensive as th  j  fough t o f f  e ffo rts to  
w eaken  o r  repeal env ironm en ta l laws. U nd e r th e  circum stances, w inning 
and com prom ising becam e ho t to p ic s  and th e  political focus w as 
naturally on the national stage.

B u t th e re  is little doub t th a t th e foundation s a re  ge tting  m ore heavily 
involved in d irec ting env ironm en ta l activ ism  - and op in ion is sharp ly 
divided as to  w he ther th a t is a g ood  thing.

A rm ond Cohen, d ire c to r o f  th e Pew-backed C lean A ir T ask Force, 
believes leacing env ironm ental funders a re  bringing som e o rd er to  a 
m ovem ent th a t has o ften  been to o  decen tra lized  fo r its  own good. Pew, 
in particular, has relen tlessly pu shed  env ironm ental g roup s to  w o rk  
to g e th e r in allk nces.

"As a community, w e a re  all tac tic s and no stra tegy," said Cohen, w hose 
o rgan ization w o rk s  behind the scenes to  edu ca te  politicians abou t air 
po llu tion and energy issues.

A t th e ir best, say defenders, foundation s can be the vo ices o f  reason, 
d raw ing a tten tion  to  problem s be fo re  th ey  becom e a crisis. F o r instance, 
the M e rck  Fund o f  B o s to n  helped sho rt c ircu it the an tienv ironm ent 
"w ise use" m ovem en t in N ew  Eng land by calling a tten tion  to  their 
activ ities early and persuad ing  ac tiv ists to  tak e  a m o re  conciliato ry 
app roach tow ard  fo res t and river issues.
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Fo r th o se  w ho  have the funders' trust, th e re  is som etim es an 
inv igorating d ia logue abou t w here  th e environm ental m ovem en t o u gh t 
to  go. In Alaska, env ironm en ta lists c red it R eichert w ith devising th e  
national s tra tegy  tha t helped bring an end to  tw o  subsidized logg ing 
con trac ts  in th e Tongass N ationa l Fo rest.

"I trea t th e relationsh ip as hones t partnering," said Jan  K on igsberg  o f  the 
A laska C onserva tion  Foundation . "I tell [R eichert] w hat I think, and he 
tells m e w ha t he thinks. T ha t so rt o f  d ia logue is essential to  any 
pro ject."

And law yers at the C onserva tion  L aw  Foundation, th e m ost successfu l 
N ew  Eng land environm ental g ro up  at a ttrac ting  grants, succeeded in 
tu rn ing around  bo th  P ew  and th e  San Francisco-based E nergy 
F ounda tion  on the issue o f  energy  deregulation.

B o th  foundations had invested heavily in energy conserva tion  p rog ram s 
across the coun try  th a t w ou ld  be im periled if  the pow er industry  w ere  
no longer required to  do them . H ow ever, C onservation Law  d ire c to r 
D oug las Foy argued tha t de regu la tion  w as inevitable and cou ld even be 
helpful to  the environm ent i f  it encou raged  the con stru c tion  o f  less 
po llu ting pow er plants.

"Y ou couldn't stop a  freight train, bu t you  could s teer it," said Foy, 
describ ing his a rgum ent tha t env ironm en ta l g roup s should encou rage 
ra the r than fight deregu la tion . N ow , C onserva tion  L aw  Foundation  has 
co llected  m ore than $1 million in g ran ts from  th e  E nergy F oundation  to  
push deregulation.

B u t C onserva tion  Law 's position  is a t od o s w ith m ost o th e r 
environm ental g roup s in th e  region, w hich has p rom p ted b itte r fights 
and, recently, a decision by the M erck  Fund to help o th e r g roups 
w ork ing  to  keep deregu la tion  from  proceed ing  to o  quickly.

I t is precisely such conflic ts th a t convinces som e observers that the 
pow er o f  th e charitab le foundation s will alw ays be limited. D esp ite  
critics' th eo ries tha t th e  foundation s are com ing tog e th e r as an 
"eco-cartel," o thers say the foundation s simply d isag ree to o  m uch to  
w ield pow er collectively.

In  fact, D enis H ayes o f  the B ullitt F oundation  says that's exactly the 
p rob lem - the environm ental m ovem en t has alw ays been decen tra lized 
and lacked a charism atic leader such  as R alph N ade r o r Jesse Jack son  
w ho cou ld unify it, m aking it vu lnerab le to  internal division.

Since th e  1994 elections, he said, som e env ironm entalists "started 
tra in ing th e ir guns on one ano th e r ra th e r than  on people they have 
no th ing  in com m on w ith. It's tim e fo r us to  step back  a little bit from  
th?‘ con fron ta tion ."
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B u t o thers a rgue that foundation s such  as H ayes’ helped cause the 
intern,d fighting by giving com pr*  .sers th e  loudest vo ice  in 
environm ental debates and m arg inaliz ing th e  purists. F o r instance, the 
foundation-funded N o rth e rn  F o re s t A lliance, the dom inan t 
env ironm ental vo ice in N ew  England 's N o rth e rn  Fo rest, s tresses 
susta inab le logg ing and alliances w ith  businesses, leaving the m essy 
business o f  p ro te s t to  low  budg e t g ro up s su ch  as the N ati ve Fo res t 
N etw ork , w ho se  m em bers chained them selves to  logg ing  equ ipm en t in 
August.

"F oundations th ink  they are  a  m odera ting  influence, bu t they a re  a  
stifling influence," said M ark  D ow ie, w ho  is w riting  a b o ok  abou t the 
ro le  o f  charity  in social causes.
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TED TURNER

M e d i a  m o g u l  o n  c o u r s e  t o  b e  o n e  o f  
m o v e m e n t ’s  t o p  f u n d e r s

By Scott Allen, Globe Staff, 10/19/97

T ed T u rne r pain ted h im self in to a com e r last y ea r w hen he called 
rival billionaires "ol1 skinflints" for g iving so little to  charity  and 

suggested  th a t som eone m ake a list o f  th e  m ost generous am ong 
America's super-wealthy.

Im agine the em barrassm ent o f  the Cable N ew s N e tw o rk  founder w hen 
Bill Gates' on-line magazine, Slate, to ok  him up on it - and T u rne r didn't 
m ake the list. There, at No. 10, w as the "skinflint" founder o f  M icro so ft 
w ith  $27 million in donations, m uch o f  it to  H arvard  University.

B u t T urner becam e one o f  the big guns o f  American charity last m on th  
w ith his p rom ise to  give th e U nited  N a tion s $1 billion fo r causes such as 
rem oving land m ines and helping refugees. "W hat g o od  io w ealth  sitting 
in th e  bank?" he asked.

W ith less fanfare, T u rne r also has set a cou rse  to  becom e one o f  th e to p  
funders o f  th e  US environm ental m ovement, handing ou t $18 million 
this yea r th rough  his seven-year-old T u rne r Foundation . H is 1998 goal 
o f  dishing o u t $25 million is likely to  be exceeded by only tw o  o r th ree  
o th e r philan thropies.

"It is no t so m uch th a t he w an ts this foundation  to  be N o. 1, bu t it is 
m ore a reflection tha t he w ou ld  really like to  see peop le  m easure th e ir 
success by som eth ing positive," says P e te r B ahouth, th e form er 
G reenpeace U SA  d irec to r w ho runs the T u rn e r Foundation.

B u t Turner's links to  the environm ental scene go  back m uch further, at 
least to  the 1970s when he began read ing abou t ov e r­

population, resou rce  depletion, and species extinction. In  the early 
1980s, he began airing N ational G eog raph ic  and N ationa l A udubon 
Society  p rogram s on his T u rner B roadcasting  System , along w ith 
"C aptain Planet," an eco logical ca rtoon  th a t annoys conservatives.

T hen cam e Jane Fonda, w ho met T u rne r in 1989 and m arried him tw o

1 of 3 10/71/97 12:14 PM



> year s  later. A  long time activist, she quickly to o k  a lead ro le at th e  
L o w -g rap h ics ve rsio n  foundation and helped focus it on  env ironmental and you th  issues.

nrr• rr• rivnYiTiviwiilYiTnmriiMaa Fo re s t activist J e f f  DeBonis, w ho  obtained an early Tu rne r  grant, recalls 
th e  day in 1992 when Fonda  to o k  him on a  to u r  o f  the C N N  C en te r  in 
A tlanta whilp they waited fo r Turner. A fter sw inging th rough the new s 
studio, she led D eBon is  into a meeting room  adorned w ith the 
politically incorrec t heads o f  big gam e animals.

"This is from  Ted's old days," said Fonda, suggesting, no t to o  subtly, 
th a t T u rne r  had changed since he met her. T u rne r qu ickly app roved  the 
gran t to  DeBonis's g roup  and left it to  Fonda  to  w o rk  ou t the details.

Unlike foundat ions  tha t give mainly to  established g roup s  and 
institutions, T u rn e r  seeks ou t effective and sometim es scrappy 
grass-roots g roups. H e  has funded p ro tes t groups, such as the Native  
Fo res t N e twork, w hose  members chained themselves to logging 
equ ipment in V erm on t last August.

B u t Bahouth, w ho  led f lamboyant p ro tes ts  at G reenpeace  in the 1980s, 
s tressed that T u rn e r  is not o n  the  political left. H e  no ted  tha t the 
foundation also funds hunters w ho  w an t to  help the environment.

B u t to  ge t his money, environmentalists must pu t up  w ith Turner's 
quirks. H e  gives p reference to  g roup s  in Montana, N ew  Mexico, and 
o the r  s ta tes w he re  he owns ranches. B ahou th  defends the  favoritism, 
suggesting tha t the  s ta tes where  T u rne r owns land need more  activism.

Denis Hayes, an environmentalist in Turner-ranch-free W ash ing ton 
state, figures the re  is a  w ay  to  capitaliz e on Turner's idiosyncracy:

"We're trying to  convince T ed  to buy a ranch in Washing ton."

This story ran on page A31 of the Boston Globe on 10/19/97.
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TERESA HEINZ
S e n a t o r ' s  w i f e  u s e s  i n f l u e n c e ,  d o n a t i o n s  t o  
e f f e c t  c h a n g e

By Scott Allen, Globe Staff, 10/19/97

I WORLD REPORTS 1 A
M iddle E ast o

ne day, she is having dinner w ith  a Republican presidential 
candidate, urg ing him to  call her friend, energy gu ru  Amory 

Lovins, to  learn about global wanning.

On another, she is giving the Chinese ambassado r a  list o f  
"environmentally friendly" companies that could help his country's 
e conom y and impress the United S ta tes at the same time.

On still another, she is approving the largest environmenta l gran t in 
American history, $20 million for a research cen te r  named for her late 
husband, Sena to r John Heinz.

"T e ie sa  is very well respected in the environmental community. This is 
ve ry  near and dear to  her heart," says Anthony Cortese, president o f  a 
Heinz-financed company, Second Nature, which helps colleges teach 
abou t the em ironm en t.  "She challenges people to th ink and act 
differently."

Heinz, a leading s tockho lder in the $10 billion H.J. H einz Co., has been 
deeply involved in environmental causes for decades. In 1989, she 
helped s top a  highway th rough the Amazon jungle, and in 1984 she and 
Sen. H einz  created a foundation tha t paid for causes such as a gu ide to  
socially responsib le grocery shopping and a public relations firm that 
recru its  Hollywood str.rs to  suppo rt environmental efforts.

B u t she rose  to  new  prominence after her husband's death, reorganiz ing 
the  $1.1 billion Heinz Endowments  in P ittsburgh and creating a p rog ram  
to  aid environmental groups. U nde r  Andrew  McElwaine, Heinz' fo rm er 
Sena te  aide, the  environmental p rogram  gave out $8.2 million last year, 
mainly in Pennsylvania. And, M cE lwaine  says, "We're ju s t  hitting o u r  
stride."

B u t  th a t hasn't kep t her from com ing unde r a ttack from  some 
environmentalists because o f  her ties to  the H.J. H einz food  company, 
w ho se  tu na  suppliers were  once blamed foi killing dolphins. Heinz says

1 o f 3 10/21/97 12:18 PM



^^«ssm^«mmss8asa a ttacks  w e re  un true and unfair, no ting th a t she pushed  th e  company 
Low-graphics version back  in 1990 to  reduce the number o f  do lphins caugh t in tuna  nets. It 

w as  one o f  the first to  go "dolphin-safe," losing $15 million in business 
i in th e  process, accord ing to  company  estimates.

In general, H e inz  dismisses a t tacks from  bo th  left and right, a rgu ing tha t 
their ideologies make them  inflexible.

"All I w an t is fo r  people to  be  practical," says Heinz, a  na tive o f  
M ozam b ique  w ho  speaks w ith a slight Po r tu gu e se  accent. "It's no t 
com fortab le  because you can't be pu re  .... Y ou  have to  w a llow  in 
practicality, bu t to  raise a child you have to  change d irty diapers."

L ike  many o f  the  new  genera tion o f  environmenta l philanthropists,
H e inz  regards money as only one cool in her arsenal. A s th e  wife o f  a 
US senator, a m ajo r co rpo ra te  s tockholder, and a to p  official a t a  big 
environmenta l group, she has ex traord inary access to  advance he r 
causes.

Fo r instance, w hen  Heinz became concerned about a p ropo sed  A ir 
Fo rce  bombing range in Idaho th ree years ago, she met w ith  A ir Fo rce  
Secre ta ry Sheila Widnall to object. T he  Air Fo rce  subsequen tly  shelved 
the plan.

Y e t H e inz  believes that her initiatives are  small s teps tow a rd  pro found 
changes tha t a re needed to save the planet and the peop le  on  it.

"I don't th ink w e  will ever be able to  tu rn o u r  ways a round  unless w e  
reth ink w ha t is really valuable for us," H e inz  says. "L o ok  at how  w e 
m easure  the g ro ss  national product. H ow  do  w e  va lue po e try  reading?
H ow  do w e value good marriages? .... W e have been ask ing the w rong  
questions."

SC O T T  A L L E N
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LOIS GIBBS
B r i c k l a y e r ’s  d a u g h t e r  w o  o s  w e a l t h y  
b e n e f a c t o r s

By Scott Allen, Globe StaiT, 10/20/97

L ois Gibbs w as nervous w hen  she pulled up to  Abby Rockefe ller’s 
home in Cambridge last M ay - w ith g ood  reason.

Gibbs, the self-described housew ife  made famous by her fight against 
th e  in famous L ove  Canal hazardous-waste site, had asked a m ember o f  
America's m ost famous rich family to  host a fundraiser for Gibbs' 
env ironmenta l group.

Though  Gibbs w as accus tom ed to giving rousing speeches to  large 
c row ds  w ithou t notes, her brush w ith  20 members o f  society's uppe r 
c rust w as  different. She had made he r repu ta t ion  as ar. environmentalist 
fo r  the  B ig  M ac  crowd, helping community  g roup s  fight s ludge dumps, 
inc inerators and the like, and she w as braced for a stiff, conservative 
crowd.

It fum ed  out th a t Rockefeller, d augh te r  o f  financier David Rockefeller, 
shared Gibbs' passion for sludge, even running a c om pany tha t makes 
compos ting  toilets. D ressed in a vest and with her long gray hair tied 
back, Rockefe ller looked more like an activist than an heiress as she 
in troduced Gibbs to  affluent guests  such as Pillsbury heir G eo rge  
Pillsbury.

"They w e re  very much like peop le  I w o rk  with, except they have more 
money,"’jokes  Gibbs, d irec to r o f  the  Virginia-based C en te r  for Health, 
Env ironmen t and Justice.

Env ironmenta l causes can m ake  for s trange bedfellows, bringing 
to g e th e r  well-to-do funders w ith front-line activists w ho are o f ten bo th 
less wealthy and more  liberal than their benefactors. One survey o f  
leaders o f  charitable foundations found that 53 percent regard 
themselves as Republicans, while environmenta l g roups more  often 
suppo r t Democrats .

"It's demographicall;,, socially, culturally very different sets o f  people," 
said R u th  Hennig, environmental p rog ram  officer at the Boston-based
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John M e rck  Fund. "Our boa id  wouldn 't necessarily have cocktails with" 
the activists they fund. "They don't even  see them, bu t they  very much 
suppo rt th e  w o rk  they do."

In fact, p ro tec t ing  the environment, especially the land, appealed to  
some conservatives and wealthy peop le  long befo re  the D emocra tic  
pa r ty  d iscovered the issue. Republican T eddy  Roosevelt, a fter  all, is the 
father o f  the national park system, while founda t ion s  con tro lled by the 
Rockefe lle r  family are among the b iggest funders o f  environmenta l 
causes.

T he  M e rck  Fund, a  $102 million charity set up  by Serena  Merck, w idow  
o f  the  ch ie f  executive o f  M erck  Pharmaceu tica ls, b ecam e the  top  funder 
o f  M assachuse t ts  environmental g ro up s  unde r  F ranc is  W. Hatch, the 
1978 Republican candidate for gov e rno r  and au tho r  o f  on e  o f  the state's 
first w e tland  pro tection laws.

Hatch, derided during his 1978 campaign for a privileged lifestyle that 
included a Beverly Farms estate w ith  horses, pool, and tennis court, has 
readily reached across econom ic and political lines to  m ake grants, 
H enn ig  says. Among others, M e rck  funds the  M assachuse t ts  Public 
In te res t R esea rch  Group, founded by con sum er  c ru sade r Ralph Nader.

"Our board  has been able to stre tch and to  unders tand whe re  the best 
value for o u r  resources lie," Henn ig explains.

Meanwhile, activist Gibbs, the high schoo l educa ted  daugh te r  o f  a 
bricklayer, is learning to w oo  uppe r  income peop le  w ho  can help her 
fight to  clean up Superfund sites and o th e r  hazards.

F o r  years a fter  she succeeded in press ing the federal governm en t to  
evacua te  the  Love  Canal ne ighborhood near Buffalo, she paid for her 
fights w ith g rassroo ts  support and small grants. B u t now, with an 
$800,000 budget, Gibbs needs affluent benefactors.

"The peop le  we are work ing for don't have the resou rces  to  suppo rt us," 
concedes  Gibbs. "We need to  ta lk  to  p eop le  w ho  do  have the 
resources."

T h is  sto ry  ran  on  page /  06 o f  the  B oston G lobe on  10/20/97.
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