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Department of Environmental Conservation
Amendment to Amendment # 3A

Sponsor: Rep. Kohring

Air & Water Quality Division

BRU: Water Quality Grants

319 Grant Funds (200.) Federal Receipts

Purpose: This Amendment to Amendment 3A is for the purpose of deleting a portion of the
federal grant funds for the 319 (Non-Point Source Pollution) Program. Members of the
budget subcommittee strongly believe that ADEC has inappropriately awarded grant funds
to entities that oppose development in Alaska and are using this funding source for such
purposes. Therefore, the grant program receipt authority is reduced, to approximately 50%
of the requested FY 99 grants (account #77000). The budget subcommittee will review the
FY 99 grant awards to determine if future receipt authority will be increased or decreased in

the next Legislative session..

INTENT: “Itis the intent of the legislature that the Department of Environmental
Conservation use federal funds received for wetlands grants and for nonpoint source water
pollution pass-through grants for water related research and water related activities in the
following order of priority: (1) research project' assisting in remediation of water bodies on
the Environmental Protection Agency list of impaired water bodies; (2) government
research projects to collect scientific baseline data for use in agency decision making; (3)
non-govemment scientific water data projects or activities in collaboration with and
approved by a lead resource agency; (4) water related permitting activities including
community involvement and public procedures required under AS 44.62.”
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Department of Environmental Conservation
Amendment

Sponsor: Kohring

ADD:

Department of Environmental Conservation

Air and Water Quality

Air and Water Quality Director $49.9
Interagency Receipts

PURPOSE: Allow increment for budgeted Joint Pipeline Office RSA with the
Department of Natural Resources.
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AMENDMENT # TMtTKo U tbw v " "tx rc .
OFFERED IN THE HOUSE HB 325
ADD

Department of Environmental Conservation

Administration
Office of the Commissioner 21i.3 General Fund

The incumbent Deputy Commissioner is on loan from the Environmental Protection Agency.
The Department reimburses the Environmental Protection Agency for partial costs of the
position. Costs reimbursed to the Environmental Protection Agency are less than the typical

costs for a Deputy Commissioner, thus the proposed reduction.

If an agency negotiates a creative agreement which provides an ability to direct funding to other

services, the legislative action should be to reward the agency rather than cutting the funding.

This eliminates incentives to pursue creative options and when, in this case, the inter agency
personnel agreement terminates, the Department will have insufficient funding for the actual
costs of a Deputy Commissioner. The current agreement with the Environmental Protection

Agency ends in July and we do not know if it will be renewed.
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AMENDMENT U

OFFERED IN THE HOUSE HB 325

ADD
Department of Environmental Conservation
Administration

Administrative Services \2rZ General Tund
11.4 Oil/Haz Fd

The Division of Administrative Services has staff in Anchorage, Fairbanks, Juneau and one
position in Palmer. These staffsupport Department of Environmental Conservation offices in
Fifteen locations throughout ihe State of Alaska. Travel funds are critical to provide necessary on
site support services.
Some examples of on site services delivered by the Division of Administrative Services are
human resources issue resolution;
computer network installation, maintenance and support;

administrative training to ensure staff compliance with State of Alaska laws;

development of cost recovery systems for recovery of fees, federal receipts and response
funds which are in excess of 28 million dollars annually; and

participation in Oil and Hazardous Substance preparedness drills as part of the incident
command system.
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amendments

OFFERED IN THE HOUSE FIB 325
dNd g7y
p [ ]
ADD

Department of Environmental Conservation

Administration

Administrative Services 26.3 Federal
Afi3 fien Tumi-

26.3 Oil/Haz Fd

Communication with the general public is a critical element of the public health and emergency
response services in the Department of Environmental Conservation. Failure to communicate
accurately and timely could result in the loss of human life or property. The publication
specialist in the Division of Administrative Services is responsible for external communications.
The Department of Environmental Conservation must keep Alaskans and other consumers
informed to help protect health and resources from illness, contaminants, polluted water, oil
spills, dirty air, vermin and disease associated with solid and hazardous waste, and contaminated
foods of all types, Federal amendments to the safe drinking water act include a requirement to
provide public information about public water systems.
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AMENDMENT #

OFFERED IN THE HOUSE

ADD
Department of Environmental Conservation
Division of Environmental Health ADU)F*
Drinking Water -303 Fedefai

This is a reduction on a one-time contractual increment request to provide educational assistance
such as brochures and videos for home owners on the proper maintenance of their on-lot septic
systems. Proper maintenance of on-lot septic systems is critical in preventing drinking water
contamination. This type of educational assistance is particularly important since the
Department of Environmental Conservation is no longer reviewing septic systems at the time a
house sells. Approximately 50% of homes outside Anchorage rely on septic systems for proper

sewage disposal.

According to the Notice in the Federal Register, if a state does not use its allocation, these grant
funds will be "reallocated and awarded to States" that have obligated their grant funds. Thus, not
using these dollars for Alaskan needs will simply serve to benefit residents of other states.

A technical amendment was previously submitted to change the funding source on this item from
Alaska Drinking Water Fund to Federal Receipts.
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AMENDMENT #

OFFERED IN THE HOUSE HB 325

ADD 4aLlw 3&

Department of Environmental Conservation
Division of Environmental Health

Seafood and Sanitation Inspections 95 General Fund-
185 7 General Fund Program

Reciepts

This program receipt transfer (172.5) would have provided the ability to increase annual
inspections of high-risk facilities. This transfer would have brought the inspection frequency to
an average of once each 18 months.

In addition, a part of this transfer (13.2) would have provided the following public
education/outreach efforts: Paralytic Shellfish Poisoning: the incidents of PSP are on the rise,
especially with "EI Nino™" and increased water temperatures; Hazard Analysis Critical Control
Point Training for meat processors: federal rules for meat processors have recently been
amended but USDA has not provided for any training to help these processors understand the
new rules; updating food safety brochures for consumers; provide a food safety curriculum for
Alaskan schools; and distribution of a food safety manual for use by food service workers.

The 7.5 GF increment would have provided travel support to the inspectors, enabling them to
travel to inspection sites. Travel costs cannot be covered with program receipts.
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amendment #

OFFERED IN THE HOUSE HB 325 Ttx&ho

ADD

Department of Environmental Conservation
Division of Environmental Health

Laboratory Services In3.2 General Fund

The division would have to take this component’ targeted General Fund reduction of 103.2 from
personal services. An Environmental Laboratory Technician, Chemist I, and Environmental

Microbiologist would be eliminated.

Specific service impacts include:

-Reduced marine toxin testing (PSP) and microbiological testing of bivalve and seafood
products; this would lead to a reduction in the commercial sales of Alaska-produced shellfish

because shellfish must be tested before it can be sold.

-Reduced red meat testing for E-coli, Salmonella, and Listeria; this testing is required under the
federal meat inspection program, thus would lead to a reduction in the number of Alaska

commercial meat processors.

-Further slow down the approval process of commercial labs for drinking water analysis; prior
cuts to this program area have already resulted in a 3-6 month turnaround for drinking wate; .b
certifications. These cuts, on top of the increasing numbers of contaminants that must be
analyzed, will further exacerbate the situation. Certification of commercial labs for drinking

water analyses is required by state and federal law.



AMENDMENT ft

OFFERED IN THE HOUSE

DELETE

Department of Environmental Conservation

Division of Environmental Health L
Drinking Water (285.8) Alaska Drinking Water Fund

ADD

Department of Environmental Conservation
Division of Environmental Health
Drinking Water 2858 Federdl

This is a technical budget amendment to correct the funding source.

Tliis activity is covered under the Safe Drinking. Water Act but is not part of the loan program.
The correct fund source is Federal. The Safe Drinking Water Act provides federal funding for a

variety of activities. Part of the fecleral funding is set‘aside in the ADWF for a loan program and
only aloan program. Other activities - not associated with the loan program - are direct federal

funding.
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AMENDMENT #
OFFERED IN THE HOUSE HB 325 'h e ¢ -*®
ADD

Department of Environmental Conservation 5 '@

Division of Environmental Health ||:

Drinking Water S"General Fund

Most of the general fund cut (250.0) would be associated with atotal elimination of Class C
Public Water System appioval and oversight. Class C Public Water Systems currently comprise
49% of the statewide total of Public Water Systems

Services include plan review and approval, technical assistance, and contaminant monitoring.

The balance of 'he reduction (62.5) would be taken from the Domestic Wastewater Program.
Certified Installers Program would! be eliminated. Septic systems would only be able to be
installed by registered engmeers significantly | |ncrea5| g mstallatlon Or repalr oosts to
homeowners, With 1o appreciable increase in*public health protection.



AMENDMENT v a ™ K L '01,

OFFERED IN THE HOUSE "AMIhB 3% ty & S |
ADD | | _

Department of Environmental Conservation ADiI0

Division of Environmental Health

Municipal Solid Weste AAAr4-General Fund

All general funds in this component go to support Class 111 landfills which serve rural
communities. Landfills in rural areas are frequently in very poor condition and the incremental
improvements made through technical assistance and inspéctions result in significant reductions

in public health risk.

Services include permitt.ng, technical assistance, review and approval of solid weste
management pans, review of monitoring data, and inspections.

gg% loss ofthe Environmental Specialist IV would see these services reduced in rural aress of the
e

Services lost with the elimination of the Analyst Programmer: ability to accurately track time
and send correct billings to CE)ermlttees; ability to track and report on performance measures to the
public, the legislature, and e?art_ment manadement; ability t0 coordinate statistical gata from
solid wasre database with contaminated sites and public water systems databases; efficient and
effective tracking of time and information on solid waste management in Alaska.

The travel reduction would reglice the staffs ability to obtain training, a necessary part of
efficient job performance.

In addition, this reduction may well result in Alaska not receiving EPA approval of its Solid
Waste Program. After last year's proposal to reglice the Municipal Solid Waste Program by
nearly 80%, the Legislature realized that EPA approval of the program wes essential for Alaskan
communities. An analysis,done at that time revealed that reductions in excess of the 1459
approved last year would likely result in aprogram that EPA could not approve.
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AMENDMENT u 1-aiu el |-t - Fifi- d

OFFERED IN THE HOUSE HB 325

ADD B
Department of Environmental Conservation .
Statewide Public Service
Statewide Public Service 28.5 General Fund

Significantly restores travel to dirgggé he_lﬂ small businesses and communities improve
compliance and reduce operating cosfs without enforcement consequences and/or penalties.

Without these funds, small businesses/communities face increasing hardship as costs shift to
them 10 receive on-Site Services.

Many small businesses/communities otherwise will be unable to afford to receive on-ite
compliance assistance.
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AMENDMENT#

1A 1 fW & V T W ‘7

OFFERED IN THE HOUSE | HB 32 ‘b et *73
ADD

Department of Environmental Conservation

Statewide Public Service _

Statewide Public Service 50.0 Interagency Receipts

Ensures that technology and tral ninRI programs for envi ronme_nt_aIIY safe mana?erm_nt practices of
drilling muds would bé funded for Alaskan companies to participate and transfer this information

to the Russian Far East



AMENDMENT#---------- N1 feKOIYALOUR/
OFFERED IN THE HOUSE HB 325

ADD

Department of Environmental Conservation

Air and Water Quality |
Air and Water Director 49.9 Inter Agency Recelipts

Restore increment for liaison with Joint Pipeline Office which was requested by and is fully paid
for by Alyeska.



AMENDMENT # liaj iTla (Ayzitw ][\A

OFFERED IN THE HOUSE HB 325
ADD
Department of Environmental Conservation
e Qualty 2106 Gereral Fund Metch
ater Quall 06 General Fun
y 1,463.3 Feoerd
DELETE
Department of Environmental Conservation
Air and Water Quality _
Water Quality (178.6) General Fund Program Receipts

Restore funding for the non point source pollution control program commonIY referred to as the
“319' F_rogram. Without these funds, the State of Alaska will no longer develop astrateqy for
controlling nonpaint source Pollunon. Alaska will lose seven milliont dollars annuallry from the
federal st e_revolvmﬁ, fund to pay for landfill and waste water projects. The State of Alaska will
lose an additional miflion for watershed projection, incluging coastal watershegs. Grants for
local nonpaint pollution prevention will be eliminated. The State of Alaska will not prepare an
annual assessment of water boclies or monitor implementation of recovery plans. Grants which
could be used in the State of Alaska to help protect water quallt)ﬁ%n environmentally sensitive
areas Will be ost. These funds will ke directed to ether states. The State of Alaska will nat. offer
technical assistance and training to local water quality monitoring projects or technical assistance
to local communities to protect watershegs.

Delete (I;eneral fund program receipts for wastewater permitting. The Separate reduction of 1234
eliminated all travel support for the wastewater permitting program. Without travel support, the
department can not continue to issue the full complement of permits and certifications to federal
permits, S0 it would not be able to do the permit work or collect the program receipts.
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AMENDMENT #

OFFERED IN THE HOUSE HB 325

ADD

Department of Environmental Conservation
Spill Prevention and Response ,
Contaminated Stes m * OilHaz Fd

Restores R Fundas for Department oversight of cleanup of the Ketchikan Pulp
Corporation (KPC) and Alaska Pulp Corporation (APC) contaminated Sites.

Without restoration of these cuts, the federal gavernment will oversee the cleanup of the KPC
mill site and reuse of the property will be significantly delayed, as state cleanup standards and
federal standaras must be met in‘order to resolve liability issues.

For the Alaska Pulp Corporation site, these cuts will mean the federal government will assume
ove_r3|9ht activities for remaining environmental investigation and cleanup tasks, thus delaying
project closure and this could reSult in the site being listed on the National Priorities List.
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AMENDMENT #

OFFERED IN THE HOUSE

DELETE

Department of Environmental Conservation

Spill Prevention and Respon _
Response Fund Administration (564.6) Oil/Haz Fd

The sub committee proposed an increment to fund Local Emergency Planning Committees
(LEPCs) to respond to il and hazardous Substance spills. Response to oil is Outside the
statutorily defined role for LEPCs.

SPAR has proposed a 35% increase over last vear's allocation. 351.4 in FY 98 and 5434 in FY
99. The original LEPC request to SPAR for FY 99 was 597.6.

! &
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AMENDMENT #

OFFERED IN THE HOUSE

DELETE

Department of Environmental Conser\ation
Facility Construction and Qperation
Facility Construction and Operation

ADD

Department of Environmental Conservation
Facility Construction and Qperation
Facility Construction and Operation

HB 3%

(200.0) General Fund

1500 Fegeral .
50.0 Alaska Drinking Water Fund

This fund source switch releases general funds and replaces the same level of fundinfg from the
| be used for

Naska Drinking Water fund and one time federal funds. These funds wil

the,

Municipal Matching Grants program to administer construction of water and sewerage projects
financed by the low interest loans made from the same funds.
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AMENDMENT i

OFFERED IN THE HOUSE
TO HB 325

Technical Amendment

ADD
Department of Environmental Conservation

Administration
Administrative Services 1PFT

Fun(tahng for this full-time position was restored.  This amenament simply adds baci. the
position
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A mendment #22

Amendment to House Finance Committee Substitute HB 325/326

Offered by Hanley

ADD

Department of Environmental Conservation
BRU Environmental Health .
Drinking Water Component 142.9 Alaska Drinking Water R

EXPLANATION: Technical change to amendment #3a.

4/18/98 10:13 AM
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BY REPRESENTATIVE MULDER J J|u \ <\

DELETE ,
Department of Fish and Game
Commissjoner's Office ,
Commissioner's Office 1000 Fish and Game Fund
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BY REPRESENTATIVE

DELETE

A D

Department of Fish and Game
Commercial Fisheries
Central Regional Fisheries Management

Soldotna O ffice

Department of Fish and Game
Habitat Perm itting/Title 16

Kenai River Center

75.0 General

75.0 General

M ULDER

Funds

Funds
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A M ENDMENT

OFFERED IN THE HOUSE

TO: CS HB 325

Department of Fish and Game

Habitat

Habitat 75-°GF

Increment dealing with oil and gas leasing. The division’s oil and gas budget
is inadequate to review existing and proposed oil and gas development,
leaving the state’s fish and wildlife resources vulnerable and the state’s

leasing program open to challenge on fish, wildlife and environmental

grounds.



OFFERED IN THE HOUSE

TO: CS HB 325

Department of Fish and Game

Habitat Permitting |o £ > -

Habitat Perm itting/Title 16 175kp G F

W ould allow for perm itting workload increases in Mat-Su and Southeast, and

base funding for Kenai River Center.

Totalnumber of Permits up 675 (38% ) from the previous year.



A M ENDWMENT

OFFERED IN THE HOUSE

TO: OS HB 325

Department of Fish and Game

Subsistence Field O ffices

Subsistence Field O ffices 150.0
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"W It 4 H EAY, Amendment #

O ffered in the House. /-f-£ -S S

A DD
Department of Health and Social Services
M edical Assistance

General Relief Medical 2,818.7 general funds



Rationale: GRM is designated for low income Alaskans to provide specific
types of medical services including terminal illness, chemotheraphy, diabetes,
seizure disorder, mental illness, hypertension, etc. The GRM program has

over 1600 persons currently utilizing the services.



DHSS #2

A M ENDM E NT

OFFERED INTHE HOUSE FINANCE COMMITTEE BY HANLEY
TO: CS (HFIN) H3 325/326

DELETE

Department of Health & Social Services 70.0 GF
M edicaid Services BRU

M edicaid Sendees Component

A DD

Department of Fish & Game 70.0 G F
Commissioner’s O ffice BRU

Commissioner’s Office Component
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Letter oflntent

HB 325

It Is the intent of the House Finance Committee that funding for the
General Relief Medical (GRM) program Is deleted for the following reasons:

. A major portion of GRM funding has heen used to pay for free elective
abortions and abartion related services with little or no regulatory overview
or accountability for these expenditures.

The Department of Health and Social Services has failed to document
that the women for whom it has provided free elective abortions and
abortion related services quality under the maximum income and asset levels

allowed by the program'’s finaricial guidelines.

It is the policy of the House Finance Committee to use a portion of this
money to fund incréases in adoption and foster care.

It is further the policy of the House Finance Committee that the
Governor and the Department should refrain from seeking to fund elective
abortions through any other revenue source or program.



AMENDMENT #

OFFERED IN THE HOUSE BY REP. Q /"] j

TO CSHB 325/326

DELETE

Department of Health & Social Services

Medicaid Services BRU |
Medicaid Sendees Component NTATgF
o Office of the Governor
Office of Management and Budget L£>.
INTAGF

Confidential Employees Association Bargaining Agreements



A mendment to House Finance Comm

O ffered by Hanley

DELETE

Department of Health and Social Services
] M edicaid Services BRU

M edicaid Services Component

A DD

Department of Health and Social Services
COMPASS BRU

COMPASS Component

ADD INTENT LANGUAGE: "COMPASS grants will

coalitions.

ittee S

M *ss*

ubstitute HB 325/326

(50.0) General funds

50.0 General funds

fund start-up costs for com munity

years. Al grantees must measure and report their success.”

4/17/98 9:58 AM

Each grant cannot exceed $10,000, and each grantee can apply for a grant every three

5
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Draft letter of intent for deleted GRM funding: Co
It is the intent of the Legislature that funding for the general relief
medical (GRM) program is deleted from the FY 99 operating budget for the

following reasons:

A major portion of GRM funding has been used to pay for free elective
abortions and abortion related services, yet most states and the federal
government do na', pay for this category of abortions.

According to numbers compiled by the State's office of vital statistics,
the birthrate in Alaska has dropped from 21.3 live births per 1,000 population
in 1988 to 16,6 per 1,000 in 199, and the actual number of live hirths has
dropped from 11,483 in 1983 t0 9,999 in 1997, while the number of State-
funded free ahortions rose from 463 in 1988 to 843 in 1997. This is an increase
of 82 percent in the number of abortions, while live hirths dropped by 13
percent over the same period. When compared to the falling statewide
birthrate, the State's policy of funding abortions could be considered an
insidious means by which State government is, in fact, inhibiting the growth
of certain minority elements of its population.

In a 19% settliement agreement, the DHSS agreed to ignore many of its
own abortion regulations, yet these regulation were originally promulgated
in order to protect the public. The stipulation in this agreement was entered
into in a very short period of time and with little or no legislative input.

The State has failed to document that women who receive free, State-
funded abortions under GRM also receive correct medical information, as
required by 12 AAC 40.070, describing the negative physical and emotional
side effects of the radical medical procedure used to expel the fetus, thus



leaving the State vulnerable to legal action for the cost of patients who
become psychologically unbalanced as a result of the abortion.

The State may be further vulnerable to legal action because DHSS has
not followed its own regulations covering GRM abortions, including:
7 AAC 47.200, requiring a physician to certify the abortion is medically
necessary; 12 AAC 40.080, requiring a woman seeking a GRM abortion to be
examined by an Alaska-licensed physician before she travels out of state for
the abortion; 12 AAC 40.100, requiring a second doctor's opinion hefore an
abortion is performed on a fetus older than 12 weeks; and AS 18.16.010, which
requires the woman seeking a GRM abortion to be domiciled or physically
present in Alaska for at least 30 days before the abortion.

Many of the State's regulations pertaining to free, State-funded
ahortions were developed before Roe v. Wade and are therefore not relevant
to the financial situations of those seeking abortions nearly 30 years later.
With the most recent Permanent Fund Dividend, every couple responsible
for the conception of a fetus would have had more than $2,600 available for
their personal needs, over and above any other government welfare and/or
Native corporation dividends. In light of this situation, it flies in the face of
common sense and the accepted notion of what constitutes "poverty" to
suggest the State should continue to provide free abortions for the "poor."

The State's policy of providing free elective abortions also constitutes
an incentive for irresponsible males who, after helping to conceive a child,
encourage or even coerce the mother to have it aborted for free. The lure of
having the state take care of his problem for free, compared to providing a
lifetime of support for a live child, is undoubtedly a powerful inducement.



The State may unknowingly be participating in funding partial birth
abortions, a procedure which is abhorrent and repulsive to the majority of the

people of Alaska.

The State's policy of free abortions further creates horror stories for the
families of young girls who, after obtaining secret abortions without their
parents knowledge or approval, suffer from deep psychological problems into
their adult lives.

There is little or no verification that those seeking free abortions from
the State actually meet the minimal income requirements of State law or
regulations (7 AAC 47.150), yet the policy of State-funded abortions continues
to target poor persons and evidence shows that over the years the State's
policy of funding abortions has been designed to get rid of so-called
undesirables. Reference DHSS testimony and fiscal note on HB 234,

The GRM program appears to have allowed a significant flow of
Permanent Fund hold harmless funding to take place supporting abortion
and abortion-related services. It is unconscionable that every Alaskan's
Permanent Fund Dividend is directly reduced to pay for free abortions.

The State should not continue to have a policy of terminating the
children of the poor, immigrants, or those on welfare with the express
purpose of keeping down the cost of State-funded social programs, or for
social engineering purposes.

Statistics from DHSS show that between 1988 and 199, 32 percent of all
State-funded abortions were of Alaskan Natives, a rate twice that of their
portion of the overall population, and three times the rate of abortions of
White children. Further, African-American children are aborted at a rate of



five times that of White children. This amounts to a de facto program of
ethnic cleansing.

It is deplorable that the policy of free, State-funded abortions has
significantly reduced the future representation in the Legislature for Alaskan
Natives. Alaska Natives living in the rural areas of the State stand to lose at
least one seat in the Alaska House of Representatives due to redistricting
following the census of 2000.

This policy of State-funded abortions of Natives over the past two
decades has killed as many as 4,000 unborn Native children, with an
additional untold loss of hundreds more due to spontaneous abortions
caused by scarring of the uterus that occurred during previous abortion
operations. These numbers only miuor the lost generation of young Alaskan
Natives who would now be marrying and raising a third generation lost to
ahortions, all because they have been labeled as "poor." Over the coming
decades State-funded ahortions would continue to shrink the population of
Alaskan Natives who would support a subsistence lifestyle, thereby
diminishing efforts to protect subsistence or assert sovereignty rights in a
statewide election on these issues.

A policy of State-funded abortions with a disproportionate number of
Alaskan Native abortions amounts to a de facto campaign of genocide, but
one in which the tiny victims are not seen, which is the moral equivalent of
the genocide evidenced at Nuremberg after WWII or more recently in

Bosnia-Herzegovina.

After extensive review of the decline in Alaska's population of infants
under four years old, the decline in the natural growth rate of minority
populations, the unacceptable ratio of minority abortions compared to
Whites, and the State's questionable role and rationale for its abortion



policies, the Legislature finds it repugnant, abusive and intolerable to
continue to use State funding for such purposes.

It is further the intent of the Legislature that, inasmuch as the
Governor, the Legislature, and the federal government have increased

funding for adoption, pregnancy prevention, and parenting early
development services for low-income Alaskans, through such programs as
"Smart Start," that this is a higher and better use of state dollars than paying

to abort the children of the poor.

It is further the intent of the Legislature that the Governor and the
Department of Health and Social Services should refrain from seeking to
fund elective abortions through any other revenue source or program.



REPRESENTATIVE
TERRY MARTIN

VICE* CHAIRMAN
BL'DOET & AUDIT COMMITTEE

MEMBER
HOUSE FINANCE COMMITTEE

MEMORANDUM

April 16,1998

Alaska

MAVIS-JAN 15 25K-HIM
716 W.4TM. SUITE 650
ANCHORAGE. AK 9V504

JAN 15-MAY 15 445*3783
STAIE CAPITOL.
JL'NEAI'. AK W80I-1182

HOME 333-6990
355 DONNA DRIVE. #11
ANCHORAGE, AK 99504
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state (with interest) for any relief granted in the event that the relative fails to provide for the
mmeiate needl
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DEPARTMENT OF HEALTH & SOCIAL SERVICES
FY99 Impact of House Finance Sub-Committee

(Close-out Version)
ELIMINATE GENERAL RELIEF MEDICAL PROGRAM........vvvvvvvevvsessssssssssssssssssnnens 2
ADJUST MEDICAID FORMULA GROWTH......vvvvvvvvvvvssssssssssssssssssssssssssssssssssssssssssens 3
DENY INCREMENT FOR HEALTH PURCHASING GROUP............ccovmmvvrvmsssssssssnennes 4
REDUCE COMMUNITY BASED FAMILY ASSESSMENT AND CASE
MANAGEMENT PILOT INCREMENT.......ovvvvvvvvvvssssssssssssssssssssssssssssssssssssssssssssssssseees 5
DENY SUPERVISED VISITATION INCREMENT......coooovvrrrrrnnnnnnssssssssssssssssssssssssssnns 6
DENY FOSTER PARENT RECRUITMENT INCREMENT..........ovvvvvvvvvrsssssssssssssssnnnens 7
REDUCES THE NUMBER OF SOCIAL WORK AND SUPPORT POSITIONS
REQUESTED FROM 40 TO 35 POSITIONS........oovvvvvvvrmmssssssssssssssssssssssssssssssssssssssseees T
DENY HEALTHY FAMILIES EXPANSION UNTIL CONTROL GROUP IS
ESTABLISHED......ovvvvvvvvvvvsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssenes 8
REDUCTION OF THE CHILDHOOD IMMUNIZATION INITIATIVE...........oovvvvvvvvnnen 9
REDUCTION OF THE TOBACCO USER REDUCTION PROJECT..........ccoesmumssssrrrn 10
AGENCY WIDE TRAVEL REDUCTION........coovssmsmmsrsssmsssssssssssssssssssssssssssssssssssssssns il
RETIREMENT INCENTIVE PROGRAM SAVINGS........oovvvvvrrrrrrrensenssnsenssnssssssssssens 11
DENY ADDITIONAL PERSONNEL POSITION.........essssrsssssssssssssssssssssssssssssnnn 3
DENY INCREMENT FOR COMPASS GRANTS.........ccoiimimmmmmmmmmmmmmmssmmmmsnsnnnnnn il
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DH&SS FY99 Impact of House Finance Sub-Committee

BRU
Component

Reduction

Description
Funding

Explanahon of
Impact

DHSSDEPT1

The GRM program purchases rredlcal senvices from avariety of
provider types such as hos tals, RD icians and Bharmaues If the
Inpatient hospital servtces or GGRM are not reimoursed hospitals would
report those costs as bad dept, However, without aGRM program it is
unlikely that any other provider types would continue to provide. or
would increase Services to ingligents on a bad oebt or charity bass.

Given the Legislature’s intent to ehmma%e the GRM [ﬁg%gram there
would be at Jine 30, 1998 an ical services
which will"have been prowded to GRM chents but not yet b|IIed to or
paid by the GRM program. Without, an apluropnatton 0 fund those
claims the Medical' ASsistance program wil ave to suspend claims
received after June 30, 1998 and réquest asup emental general fund
aparophatlon from the Legislature for those IegaI obligations of the
state. ‘Assuming the normal supplemental appropriation timeframe,
some providers il have to walt up to 14 months to be paid for the
services they had in good faith provided.

Medical Assistance

Medicaid Services
Total fundmg Ioss Total (3,220.0)
(Net impact of House cuits)
General Fund (6232
Federdl (1,925.6

Giher - /A (6712

These cuts, reduce enttlemenglgrowth for new eligible clients, rates and
senice utilization changes that the Governor Reguested by $3,220.0 in total

funds.

The cost and utilization of mediical services Is projected to increase a
composite of approximately /% The House stibcommittee cut the
(overnor's Request for the prOJected formula growth by $1550.3 of which
3215 GFM u$9 IS federal fundin e% ese prolechons were hased

u n analuss of aata from the previous three fiscal years to capture the
changing frends in the Alaska's economy and ut|||zat|on of medical services

pattems.

792 new eligible clients (268 elderly and 524 dtsabled) aep rotected to e
aoded to the Medicaid program during FY99, ese two clien gn Ups aret
most expensive; the elderly averagtnq &9 392 each per year and

$12,155. The numbers of eligible"children and aclults are projected to rerretn
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A MENDMENT

To.  HB 3% By: Therriault

Department of Labor

Employment Security

Alaska Work Prograim .
$166.4 I/A receipts

Subcommittee realiced excess GF match, this increase of interagency receiﬂts allows the
Department of Labor to acoept additional receipts from the Department of Health and
Social Services - TANF program.



A M ENDMENT

OFFERED IN THE HOUSE

TO: CS HB 325

Department oflLabor

Employment Security

Employment Security Services

Employment Security

Unemployment Insurance

L a& qP -

A 2n e ()

n

BY: Rep.Grussendorf

4.8 G.F.

166 .F.

U\-
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ROLL CALL:

DATE

SUBJECT

MEMBER

DAVIES, JOHN

DAVIS, GARY

FOSTER

GRUSSENDORF

KELLY

KOHRING

MARTIN

MOSES

MULDER

HANLEY

THERRIAULT

TOTAL

HOUSE FINANCE COMMITTEE

/™ ¢ xVd —

YES

PASSED

FAILED

NO

J
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AM ENIDMENT

OFFERED IN THE HOUSE BY: Rep. Grussendorf

TO: CS HB 325
Department oflLabor

A DD

Employment Security

Alaska Work Programs 166.4 GFM



LAW



™. 'T

AMENDMENT

OFFERED IN THE HOUSE BY: Rep. Grussendorf

TO: CS HB 325

Department ofLaw

Criminal Division

Criminal Appeals/Special Litigation Component

50.0 Fish & Game Funds

Funds a part-time prosecutor to handle the Bristol Bay fishery cases and

assist Public Safety by prosecuting cases in other fisheries.



MEMBER

TOTAL

KOLL call:

DATE

SUBJECT

PASSED
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Alium

To.  HB 3% By: Therriault
""" Department of Military and Veterans Affairs

Disaster Planning and Control

Disaster Plann|n8 and Control $50.0 GF

i Department of Natural Resources
Agricultural Development .
Agncultural DeveloBment 25.0 Stat Desig
0 Agric Loan
0.0 Gen Fund

. Produce and field certification for export. Statutory designated receipts are
provided by the contract orcers from the Taiwan government.



M emorandum

TO: Representative Gene Therriault, Co-chair
House Finance Committee

FROM:  Deborah B. Seqwick, Commissioner
Department of Commerce & Economic Development

DATE: April 15, 1998
RE Alaska Seed Potato Project

Thank you for your memo regardrnq Dr. Jenifer McBeath and the Alaska Seed Potato for Export
ro lect You stated you are lgok mgj 0De artmento mmerce & Economic Development.
ED2 or particl e@atron and evaltiation ot Dr, McBeaths potato rorectand |ts otential
mers naddrtro OU reguested |hPut fom Hl]gbe ntont ro lect's

rm act (0 Alaska f
evel of state support that should be provi ed or he te fing

value and our perspective on what
program.

Dr I\/IoBeath through determrnatron and energy, has made considerable progress in realizing her
dream of exPortrn% Virus-tested seed tatoes rom Alaska to Taiwan. She has utlized the
assistance o Aas a strade represen rve in Taiwan. Ida Yao and recent|¥ recelved an order or
40 metrrc tons of Alaska V{r/rotatoes fom an ae%lrrcu ltural coogarratrve n arwan her largest
order fo date. These potatoes will need to be tested before they Can be shipped. This ¥ear the
combination ofabad harvest in Taiwan and McBeath sseveral years 0 workrng and testing her
potatoes In Taiwan gives Alaska agood opportunity to enter the market.

Ifthe leqislature appropriates grant money to Dr. McBeath to continue her testing lab. the
h?ent o{ Eﬂ)mepr)cean conomro)bevelo ment Wouldcbe happy toa mrr?stert grant.

V\/e have recommendations for grant specrtrcatrons as follows:

. Receipt of the mo

ity stway. 1NE study shouid include the value of the world market and Tarwan market
for seed potatoes, Alaska's comoetrtrve acvantages and disagvantages, the portion of the

market Alaska hes the capacity to supply, and the value to Alaska 0f the testrng Reogram In
order to evaluate the Stae's commitment to thrs project, we need to know how the Denefits

compare 10 the costs, in both the short and the long term.

: +. 10 Cate, all the research, education, fund-raising,
marketrng “and evaluation have been the resRonsrbrlr of Dr. McBeath, The business plai
should include the next steps, person or agency responsiole and projected results.



om other playe asa?ondmon for
the rece|pt ‘of sate grant money Most grants S have a match requirement, generally a producer
or end user co-investment,

-« 10 provide scientific rewew
DCED does not have e ab|||ty {0 judge the quahty ofthe scierice, which is n
Insure project success. The University could also agminister federal grant funds throu h
USDA National Research Initiatives or Agricultural Experiment funds, which would
additional co-investment.

O[|s the m|33|?n ofthe DCED, Division of Trade and Development to increase and strengthen
emand for Alaska’s products ?sennces hoth domest|c r?and Internationally. The DCED
frage representafive | Ta|wan elieves Alaska has the oppo umty t0 0 nan|c e mar et In
Taiwan for Alaska agricy tura roducts. M%grefannnnt will do Its bes rowde Alaska
businesses with information from overseas markets and help promote Alas a products through
a00ess to these markets,

| appreciate your r u&t or my input regarding this project. | hope this information is,useful in
m%t Ing yowy decision. |t DCE cgnijeg gadd|t|gn assistance, please do not hesitate to call

ITE.

Cc: Pnscnla \Wohl, Trade Pro?ram Manager
Nancy Baboock, Tawan Trade Specilist
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The answerl received to your Ak potatoes export question is:

Seed:
1994 - 1,000 Ibs to Canada
1995 - 1,000 Ibs to M aine

1996 - 40,000 Ibs to Washington State

Novelty Potatoes:
1996 - 20,000 Ibs to Los Angeles

1997 - 20,000 Ibs to Los Angeles

The Alaska Agriculture Development & Marketing Corporation:

1995 - 150

1995 - 500 Ibs to China as a donationfortrials

1996 - 20 tons sold to China
1996 - 660 Ibs sold to Taiwan

1997/8 - 40 tons to Taiwan (order)

That’s all |l have for now. | hope that is what you were

70 17 ?23f .'Hi : *Otl

Ibs to Taiwan as a donation for trials

d

looking for.

nur-iits;

u

& /
f'¢ 13.0

n

duo

mjo+h



Plant Pathology and Blotaehnology Laboratory
Agricultural and Forestry Bxponmant Station
PO Box 737200 e« Fairbanks. Alaska 99778-7200

April 15, 1998

The Honorab Rer ntaI|ve

@her laurt
?uneaucaﬁ 0801*1182
Dear Gene:

Yest letter viaFAX from ro OnEw
Trad| elrnd%mnecelvedi i fce, aval abl a[gr% :g ofthe

rﬁfc USSet ;E?nrgir ogeﬁﬁe somquw utthe

ava|I prlceO res nne

A s o,

tested, Alaska premium Kennebec

0The 6(r) ton Wtat?nialieet 68 result 8 several elﬁr /§| ar%gt 0The wr\m;gt ee
ﬁe%ﬂﬁ t?thép Irc ops upihesu [ﬁ] I potatoes.
Best regardk,
"Jenjfer Huang McBeath

Protessor
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Department of Natural Resources
Division of Agriculture

BRU. Agricultural Revolving Loan Program Administration
Component.  Agricultural Revolving Loan Program Administration
Delete: (100.0) Contractual ARLF

(Delete additional funding for collateral protection of ARLF Assets.)

BRU. Budget and Audit Committee
Component.  Legislative Finance

ADD: 419  Personal Services ARLF
41 Travel ARLF
40 Contractual ARLF

(Transfer part|al coIIateraI protect| on fun
Interim an ans of conversion o ARLF toa

din q to House Finance Committee to allow
recommengation of liquidation of ARLF Assets.)

0Ql) QUarantee program and systematic
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By : Representative Pete Kelly

Department of Natural Resources
Division of Agriculture

BRU. Agricultural Development
Component:  Agricultural Development

Delete: (35.4) Personal Services ARLF

Delete personal services, Special Assistant position to remain part-time funded by ARLF
orp?ra e receipts. Executive Director of Natural Resource Conservation &
Development Project to remain a part-time position.)

ADD: 63.0 Personal Services ARLF

Authorze 1) adiforal Agricuural Inpector i e Pibafiics Aréa for the new meat
lant in Delta Jet)

ADD: 154 Contractual ARLF

gAuthoriz,e warrant increases from $600/District to $2,000/District. (11) Districts @
1.400/District increase = $15,400)

ADD: 400 Contractual ARLF

Re-Authorize funding for the Alaskan Grown Promation. Funding to promotional
aterial, joint advertiSing, and red meat promotions etc.)



M R ~3
AMENDMENT #

OFFERED IN THE HOUSE
TO HB 3%

DELETE

Department of Natural Resources
Statewide Fire Suppression
Fire Suppression <50.0> GF

Department of Natural Resources
Management and Administration
Commissioner's Office 500 GF



OFFERED IN THE HOUSE

TO FIB 325

DELETE

Department of Natural Resources
Resource Development
Mining Development

DELETE

Department of Natural Resources
Resource Development
Geological Development

DELETE

ADD

Department of Natural Resources
Resource Development

. Water Development

Department of Natural Resources
Resource Development
Forest Management and Development

<10.0>

<10.0>

<10.0>

300

J~O0 -

b/V £

AMENDMENT //

GF

GF

GF

GF

6

0



OFFERED IN THE HOUSE
TO HB 325

DELETE

Department of Natural Resources
Resource Development
Geological Development

DELETE

Department of Natural Resources
Resource Development
Mining Development

Department of Natural Resources
Resource Development
Water Development

Department of Natural Resources
Resource Development
Land Development

y~o -

M £

AMENDMENT #

to

<H> GF
<2%5.0> GF
<25.0> GF

50 GF



AMENDMENT U

OFFERED IN THE HOUSE

TO FIB 325

ADD

Department of Natural Resources
Land Development
Land Development

Intent

House
It Is the- intent of the legislature that the department request from the legislature, through

the Legislative Budget and Audit Committee, statuto% designated program receipt
authority in the amount of $150.0 under AS 33.05.860 which supports the preparation of
the specific land use plans and expedites the sale, lease, or ather disposal of land or an

interest in land.
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A M ENDMENT

OFFERED IN THE HOUSE BY
TO: OS HB 325
Department of Public Safety
A DD
Fish and W ildlife Protection
Enforcement and Investigative Sei’'vices Unit $312.0 G .F.

Funding fox'4 Fish and W ildlife Pi'otection Trooper Reciuits

or 3 Full-Time Equivalents



OFFERED IN THE HOUSE
TO: CS HB 325
Department of Public Safety

A DD

Fish and W ildlife Protection

Delete Unallocated Reduction



AMENDMENT

OFFERED IN THE HOUSE
TO: CS HB 325
Department of Public Safety

ADD

Alaska State Troopers
Rural Trooper Housing 60.9 General Fund

FWP will have to use its base budget rather than employee rent payments to
help pay for housing in Dutch Harbor



AMENDMENT

OFFERED IN THE HOUSE BY:
TO: CS HB 325
Department of Public Safety
ADD
Alaska State Troopers
1,417.0 /A

Detachments

Increase security in the courtrooms requested by Alaska’s Chief Justice.

Would add 22 Court Services Officers around the state. The Court Services
Officers would provide security for out-of-custody felony hearings, domestic
Violence hearings, contested divorce hearings, other hearings with potential

for violence, prisoner transports, serving of writs, etc.



AMENDMENT

OFFERED IN THE HOUSE
TO: CS HB 325

Department of Public Safety

ADD

Alaska State Troopers
Detachments

Funds 8 existing but unfunded State Trooper Recruits

691.3

BY:

G-F

P

ic
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AMENDMENT

OFFERED IN THE HOUSE BY: ReP
T0:  HB 325

ADD

Department of Public Safety
Village Public Safety Program

Contracts 428.0 GF

This amendment provides the funding for 5 vacant VP SO0 positions and

some equipment as requested in the Governor 3 budget.

4 \vv>\~"
pr-



ofRLblic Safety

AMENDMENT

OFFERED IN THE HOUSE

TO: CS HB 325 (FIN)

DELETE

DepartmentofPublic Safety

Alaska State Troopers Detachment BR U
Detachments Component 31,306.5 GF

ADD

DepartmentofPublic Safety

Alaska State Troopers BRU

Detachments Component 31306.5 GF

BY:

fyK

Representative Davis

0

p

AN



BY: Representative Davis

AMENDMENT

OFFERED IN THE HOUSE

TO: CS HB 325

DELETE

Department of Administration

BRU: Legal and Advocacy Services
Component: Office of Public Advocacy $50.0 GF
Component: Public Defender Agency $50.0 GF

ADD

Department of Public Safety
BRU: Fish and Wildlife Services \
Component: Enforcement/Investigative Services $50.0 GF

Departmenbof PubHe'Safety
BRU: NAHlska State Troopers
Component/Detachments



REVENUE
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Amendment

ADD
DepartmentofRevenue
BRU: Child Support Enforcement Division

Component: Child Support Enforcement Division

110.0 GF

DELETE
DepartmentofRevenue
BRU: Child Support Enforcement Division

Qorhponent: Child Support Enforcement Division

110.0 Federal indirect

£ Wn/<A?

ulJ>~P

Reinstate funding to thatin the Governor's proposed budget and match the action of the

Senate Finance subcommittee.

We have been informed by Region X thatthisisnotan allowable use offederalindirect

money.

* 7



BY:

Amendment

ADD
Departmentof Revenue

BRU: Alaska Permanent Fund Corporation
Component: Alaska Permanent Fund Corporation

4,494.0 PFund Receipts

This amendmentrestores the balance ofthe incrementrequestfor managementand
custodialfees to estimated cost.

- oW 7

Typr,rim.
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Amendment \VliY \3

ADD
Departmentof Revenue

BRU: Alcohol Beverage Control Board
Component: Alcohol Beverage Control Board

76.0 GF Program Receipts

Thisamendmentrestores the incrementrequestfor an investigatorpositionfor Southeast
Alaska.
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