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DEPARTMENI* D?J"EALTH A HUMAN SERVICES OWm *< InMKCIOr iw«r*I

Washington. D.C. 20201
Al-15-1-5-AK
FES 22 1990

peter Gamache
Director, Medicaid Fraud Control unit

Department of Law . FES 2G 1995

1031 West 4tix Avenue, suite 200

Anchorage, Alaska 99501-1994 Dapartrneht of Law
ModteaW Provider Fraud

Dear Mr. Gar che: -

As part of the annual recertification process, we have reviewed
documentation submitted by your office, including the Unit Annual
Report, quarterly statistical reports, and the Unit response to
our questionnaire. Also reviewed were responses to
questionnaires submitted to the Office of inspector General, San
Francisco Field Office, and the Alaska Department of Health and

Social Services.,

The information provided reflects that -the Chit"s activities have
been directed towards fraud against the Medicaid program. This
fulfills the statutory requirements of sections 1903 (a) <6) I
1903 (b) (3)] and 1903 (1) of the Social Security Act, as amended
by the Medicare/Medicaid Anti-fraud And Abuse Amendments (P. L.
94-142) and section 3367 of the Omnibus Budget Reconciliation Act

of 1900, P. L. 96-499.

The Alaska Unit is certified as meeting the Federal requirements
applicable to the operation of a State Medicaid Fraud control
Unit <42 CFR, Subpart C). Regarding State funding for the Unit,
we again maintain that we do not consider the dependence by the
Unit on self-generated funding for the required State match as
conducive to the proper and professional role of a Federal lav
enforcement grantee. The State should appropriate adeoiate
matching funds to ensure an effective and efficient Unit.

This certification oovers a period of 1-yeer endinc December 31,
1996. Far Federal financial participation to continue after that
data, application for recertification, including a budget request
and annual report, must be made to the State Medicaid Oversight
and Policy Staff no later than November 1, 1995.

IT you havo any questiens concerning this certification, please
contact John Wright at (202) 619-3557.

Sincerely yours,

Paul F.Conroy
Assistant Inspector General for
Investigations Policy and Oversight

TOTAL P .02



MEMORANDUM State of Alaska

Department o fAdministration
Division ofAdministrative Services

To:  Jeff Hoover _ pate:  February 21,1997
Division of Budget Review

Phone: 465-5655

From:  Sharon Barton Sbjectc Stale Dated
Director Warrants

Please find attached the second request for the stale dated warrants supplemental
appropriation. This second request totals $15,845.65. The first requestamounted to

$17,541.69 for a two request total of $33,387.34.

If you have questions or need additional information, please contact Eric at 465-5654.

cc Mark Boyer
Alison Elgee
Don Wanie
Eric Swanson



MEMORANDUM STATE OF ALASKA

Department of "Vdministration

To: Sharon Barton Dat®: February 20, 1997
Director
Division of Admin Services Fil® No: SDWRT96X.WP6

Department of Administration
Phon®: 465-2240

From: Don Wanie ObO
Director
Division of Finance
Department of Administration

Subject: Stale Dated Warrants Supplemental Appropriation

Attached is a portion of the yearly request for a supplemental
appropriation to cover the payment of stale-dated warrants. Total for
this second memorandum is $15,845.65. Please add this amount to the
miscellaneous appropriation being prepared by your division. Copies
of stale-dated warrants and/or requests from agencies are attached.

IT you have questions about any of these requests you may contact
Kollette Imbler at 465-5593 or 465-2240.

attachments



FEB-14-97 FRI 15:20 DNR FINSVCS JNU X NO. 9074652102 o, 01
5w, [/

MEMORANDUM State of Alaska

Department of Military and Veterans Affairs
Diviai.cn of Adninistxetive Services

TO: Joan Brown DATE : February 14, 1937
OM3 Budget Rovi iw
Office of the Governor FILE NO: S7-0BAL.DOC
TELEPHONE NO: 465-4206
FROK yXNiCO Eus SUBJECT: 1397 Ratification
£, Budget Coordinacor Request - DMVA

The Department of Mili :ary & Veterans Affairs request ratification cf ths following
"overspent" appropriations:

AR # Entity Name Reason Amount
34533-85 Alaska Military Acadeir.y Overspent-GF P 90.15
34538-89 State Actica Duty Overspent-1/A Shortfall 144.10

The following appropriation allocation zero balancing problems are a result of
revenues posted to iiuorrect state years and tho revenue subsequently lapsing ;r.
other years.

AS. # Entity Kami Reason Amount
34565-68 Federal Cor mur.ity Assistance Cancel Warrants* 5 7,500.00
34537-85 A.ir Trainii g Support Revenue Shortfall 15,218.53
34537-86 Air “fraini: g Support Revenue Shortfall 1,419.79
34537-87 Air Trainii g Support Revenue Shortfall 15,794 .5c
34532-35 Army Facil: ty Maintenance Revenue Shortfall 1,754.18

Warrants canceled an» credit posted to the incorrect state fiscal year.

A ratification for th s $41,921.76 1is needed in order to "zero" balance the
overspent general fur.,iappropriation allocations and the revenue shortfall
appropriation allocat. cns. This ratification once approved will eLimir._ate ail
overspent Department if Military and Veterans Affairs appropriation allocations
through the current s .ate fiscal year.

IT you have any quest .ons or require additional information. Please contact me
Thank you for your as jistanre in clearing these appropriation entities so they may

eventually zero bala:i:e.

Cc: Carol Carroll
Juno Chance
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ivibinw ivM iw um State of Alaska

Departmentof Community a Regional Affairs

TO: Pat Pourchat DATE: February 4,1997
Legislative Director
TELEPHONE NO: 269-4641

FROM: Percy Frislg/ # | .I: SUBJECT: FY97 PCE Funding
Director Shortage

The Division previously estimates that $20 million would be needed for full funding of
PCE In FY 97. However, the amount appropriated was $17 million - 05% of the full
funding estimate. Therefore, PCE payments have been pro-rated at 85% of the
program requirement far the first 7 months of FT 97.

Due mostly to unexpected rate increase* over the last several months, the Division now
estimate* that $21.0 million would be needed far full funding of PCE in FY 97. If we
continue to issue PCE payments at 85% of the program requirement, the $17 million
appropriation will be short by about $1.5 million and will be exhausted before the tnd of
the fiscal year.

Rising fad prices are mostly responsible tor the utility rate inureases, which began to
take effect last fall after the utilities reported their fuel costa to APUC. Higher fuel prices
increase the cost of diesel-generated electricity in rural Alaska.

Action is needed to contain, or provide far, the increased cost of the PCE program.
This could be achieved through: 1) further pro rata reduction of the PCE rates; 2) a
supplemental PCE appropriation from the General Fund; or 3) a combination of options
land 2.

As noted above, PCE payments have been pro rated at 85% during the first 7
months 0f FY 97. If PCE payments are now pro-rated at 67% of the program
requirement from February through June, the $17 million appropriation will be
sufficient to fund the program through the end of the fiscal year.

In otherwords, if this option is sslected, PCE payments wil! have bean paid at
15% below the program requirement for the first 7 months of FY 97, and 33%
below the program requirement for the last 5 months of FY 97.
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Power Cost Equalization Program
Buiict Sheet

We thought we needed $20 million for full funding during FY97. Wc have been paying
at 85% of the formula requirement. Had our $20 million estimate been correct, we

would have paid out as follows:

e 85% of $20 million * $17 million (full year)

It turns o. that $21.8 million would be needed for full funding during FY97. If we
continue to pay out at 85% of the formula requirement over the entire year, the
following would be required:

e 85% of $21.8 million = $18.5 million (full year)

PCE will be paid at 85% over the first 7 months of the fiscal year. Therefore, the
amount already committed for eligible claims during this period is:

7/12 of $18,5 millions $10.8 million (first 7 months - amount committed)

8ecause $17 million was appropriated for the entire year, the amount we have left for
PCE payments during the final 5 months of the fiscal year is:

e $17 million - $10.8 million *=$8.2 million (available for last 5 months!

The estimated amount that would be needed for full funding of the program formula
during the last 5 months of the fiscal year is:

e 5/12 of $21.8 million » $9.1 million (full funding for last 6 months!

To stretch the available funding over the last 5 months of the fiscal year. PCE payments
must be made at about 68% of the fuH formula requirement

. $8.2 million | $9.1 million - 68%
In other words. PCE payments must be set about 32%” below the full formula

requirement for the period February 1 through June 30 to avoid exhausting the
$17 million appropriation before the end of the fiscal year.

" The 32% estimate differs from the 33% actually implemented due to rounding.

* 3
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Considering that the PCE funding shortage results from the higher cost of oil, that
the State is receiving about $500 million in additional revenue due to the high price
of oil, and that rural electric customers are alretdy shouldering/ a 15% PCE
reduction, consideration should be given to request supplemental funda to cover the
FY 97 increased demand.

A supplemental appropriation of $1.5 million would permit continued funding of PCE
at the 85% level previously approved by the Governor and by the Legislature.

. Combination of pro-rata reduction and supplemental funding.

This option would apportion the burden of the additional PCE requirement between
the PCE eligible customers and the State.



MEMORANDUM State of Alaska

Department of Law

to Anna lee McConnell, Director date: February 25, 1997
Office of Management & Budget

ALENO.:
TE.NO: 465-3672

subject: FY 97 Supplemental
Request Addendum
from: Fred Fisher, Director
Administrative Services Division
Department of Law

The Department of Law hereby requests supplemental appropriations
for the following items.

1. Additional FY 97 Judgments & Claims - The attached schedule, now
totaling $251,054.69" reflects additional items totaling
$100,181.84_." Additionally the bill should reflect the Tfollowing
fund sources and amounts:

235,111.81 General Funds
12765.73 PERS
3177.15 TRS

Thank you for your consideration of these requests. Please contact
ms should you have questions or need additional information.

cc: Reading File

Attachments



FY97 Judgments - General Funds

Item #

Case Name

1 Pope 4 Katcher

N

(<]

Cowper v. Knowles

Kenai Peninsula Borough School
District v. State of Alaska

Grucnberg & Clover -
O Callaghan v. Coghill

Alaska Legal Services Corp.
Venetie v. State

Robinson, Beiswenger, &
Ehrhsrdt

Pullen 4 United Fishermen v.
Ulmer 4 Fairness in Salmon
Harvest, inc.

Valerie Therrieu
McCosker for T.K. V. State, DOR

7 Jemuin, Dunnagen & Owens

©

©

10

11

12

13

14

15

Alaska Public Employees Assoc,
Dan Lawn v. State

Pope 4 Katcher
Capital Info Group v. State

Chrissitan Bataille, Esq.
Arthur Caissie v. State

Trust account of Fortier 4
Mikko, P.C.
Eckhart v. CFEC

Kenneth Kirk, Esq.
Michael S. Brown v. State

Wayne Anthony Ross
Alaska Gun Collectors Assoc v.
State

Loren Domke
Carlson V. Stale, CFEC

Trust account of Fortier 4
Mikko, P.C.
Eckhart v. CFEC

Wevlcy V. Shen
Dansereau v. Ulmer

97.1ICSUPP.XLS

Department of Law

Description Date

CBRF litigation 9/19/96

Unemployment Insurance
eligibility re: former KFB
employee 10/3/96

Election case concerning form of
state primary 5/29/96

Recognition of tribal court
adoption decrees 6/6/96

Challenging the Lt. Gov's

certification of the P..S.H.

Initiative for placement on

11/96 general election ballot 8/26/96

Appeal of FIT* 10/17/96

Re; pipeline oversight position 12/27/96

Deliberative Process/Exec
Privilege re: certain proposals 4
memoranda 10/4/96

Age discrimination complaints 12/31/96

Eligibility for a commercial
fisheries entry permit -
attorney’s fees 12/6/96

Child support enforcement 10/15/96

Sale cr destruction of firearms
by State 8/7/96

Non-resident commercial fish
fees 6/21/96

Eligibility for a commercial
fisheries entry permit - cost

recovery 12/22/97

Alleged irregularities in 94
gubernatorial election 9/4/196

Amount

$4,331.25

$1,230.60

$28,248.66

$11,773.32

$1,239.02

$1,313.43

$1,000.00

$20,000.00

S$2,000.00

$3,818.10

$2,002,55

$3,000.00

$1,357.67

$1,089.65

$22,784.67

Interest

$358.78

$96.91

$3,271.00

$1,335.80

$111.31

$98.07

$53.96

$1,569.18

$103,58

$229.41

$150.69

$286.13

$148.10

$60.39

$1,987.04

Total

$4,690.03

$1,327.51

$31,519.66

$13,109.12

51,350.33

$1,411.50

$1,053.96

$21,569.18

$2,105.58

$4,047.51

$2,153.24

$3,286.13

$1,505.77

$2,150.04

$24,771.71

Cumulati.r Total

As of 2/26/97



FY97 judgments - General Funds

Item *t
16

17

18

20

21

22

23

24

Case Name

Hedland, Brenna, Heidsman
Winter Telecom v.
Snowden/Alaska Court System

Rice, Volland, Taylor & Hensley
Cleaty v, Smith

rerkinsCoie
Cleaty v. Smith

Northwest Women's Uw Center
Cleary v. Smith

William Oberly

Cleary v. Smith

Northwest Women's Law Center
Cleary v. Smith

Ferkins Coie

Cleary v, Smith

William Oberly
Cleary v. Smith

Ronald & Sharon Richards
Richards v. State

97JCSUPF.XLS

Description

Bid Dispute re: supply and
inslallatin of Nesbett Court

House phone system

Rights of incarcerated
individuals

Rights of incarcerated
individuals

Rights of incarcerated
individuals

Rights of incarcerated
ind:viduals

Rights of incarcerated
individuals

Rights of incarcerated
individuals

Rights of incarcerated
individuals

Mental Health Land Trust

Department oi Lew

Amount

Date

8/15/96 $18,136.59

1/30/97 $36,111.66

11/25/96 53,032.10

8/12/96 $22,721.08

8/12/96 $5,445.22

12/18/96 52,950.75
12/18/96 $10,030.68
12/18/96 $1,061.41

1/21/97 $13,000.00

Interest

51,692.13

51,590.44

5191.91

$2,133.91

$511.40

$166.97

$567.58

J60.06

$606.67

Total

510,878.72

537,702.10

$3,224.01

$24,854.99

$5,956.62

53,117.72

510,598.26

$1,121.47

$13,606.67

Cumulative Total

$235,111.81

As of 2/26/97



Department (fLaw

FY97 Judgments - Other Fund Sources

Hem # Case Name Description Date Amount Interest Total Fund Source
IDonClocksin Class action against TRS & PERS
Natl Education Ass'r. -Alaska v, re medical insurance 4 COL
Boyer increases 12/10/96  $3,0C\,.09 $177.15 $3,177.15 TRS

$4,500.00 $265.73 $4,765.73 FERS

2 Lee Holen Law Office
Eaddy v. Admin fERS Denial of Occupational Benefits 2/3/97 $8,000.00 $0.00 $8,000.00 PERS

97JCSUPP.XLS As of 2/19/97









13

dept.

DOA

DOA

DOA

DOA

CED

CED

CED

CRA

CRA

CRA

DMV

DRW
COMPONENT

Leasing

Office of Public
Advocacy

Public Defender

EPORS
Leasing

Lensing

AK Science and
Technology
(AST) Foundalion

AK Aerospace
Development
Corp.

Exec Admin &
Dev/
Commissioner's
ore

Rural Energy
Program - Energy
Operalions/PCE

Rural Energy
Program - Energy
Operations/PCE
Child Assistance/
Head Start

Disaster Relief
Fund

DESCRIPTION

Lensing and facilities costs
(revised)
Operating costs (revised)

Operating costs

New eclirces

ABBA, Inc. v. State (Vintage Park
settlement payment)

Claim!, relating to the DEC
laboratory

Transfer funding from the AK
science t'c tech foundation
endowment earnings reserve to the
AST Fund for the Kodiak launch
complex under AS 37.17.090(k)(l

Capital project - to AK
Aerospace Development
Corporation for Kodink launch
complex. Funding includes $5
million transferred in (a)

Implement the coordinated
response to the Southeast Alaska
pulp mill closure for fiscal year
ending 1997

Power Cost Equalization (PCE)

and rural electric capitalization
fimrl MM

Power Cost Equalization (PCE)

RPL 21-7-0165 One-time federal
receipts for Partners for Quality
Core & Education Project

General Fund appropriation to
capitalize the fund

Use
See

(@)

u>;

(d)

(©)

(0

<)

(b)

(b)

(©)

Federal

18,000.0

50.0

Senate Dill 83/House Bill 113
FY 97 SUPPLEMENTAL APPROPRIATIONS
(In Thousands)

CS fur llousr Ilvil 113( #n)

210.5

268.9

65.6

243.3

104.0

60.0

1,500.0

415.0

GF/
Prgin

GF/
Match

Total

Other
Funds

309.8 333/

210.5

268.9

65.6

243.3

104.0

10,000.0 28,000.0

60.0

1,500.0

1,500.0 1,500.0

50.0

415.0

Gov's
sec U
1 @
1
1 (o
1 @@
1 (0
1
New (a)

New (b) 18,000.0

Mew

New (a)

New (b)

1Jew

Gov<:rnor's Re jucst

GF/ GF/ Total

Federal GF I'rgni Match S Funds
993.7 993.7

247.8 2478

268.9 268.9

65.6 65.6

243.3 ) _ 243.3

104.0 104.0

10,000.0 28,000.0

60.0 60.0

1,500.0 1,500.0

1,500.0 1,500.0

50.0 50.0

1,000.0 1,000.0



14

15

16

17

19

20

21

22

23

24

25

26

DEPT.

DOE

DOE

DOE

DOE

DOE

DOC

pMV

DNR

DFG

DFG

DFG

11SS

BRU/
COMPONENT

Teaching &

Learning Support/

Special & Suppl
Svcs

Voc Rchnb/Clicnt
Service?

Voc Rehab/
Administration

leaching &
Learning Support

AK State
Library/Library
Operations

ML Edgccumb
Boarding School

Fairbanks
Correctional
Center

Disaster Planning
& Control

Parks
Management
Wildlife
Conservation

Com Fish Mgmt
& Dcv/Fishcrics
Mgmt
Com Fish Mgmt
& Dcv/Fishcrics
Mgmt

Adult Public
Assistance

I>7iiirmv]i Pnn™ ?

llsc
DESCRIPTION See
H
RPL 05-7-0626 New and
carry forward funds for Title 1ami
Migrant Education programs
6
RPL 05-7-0680 New and
carryforward funds Tor client
services programs 6
RPL 05-7-0681 New and
carryforward for administration
and oversight of direct services 6
RPL 05-7-0700 Carryforward
funds for the School to Work
program 6
RPL 05-7-0738 Computer and
software upgrades
6
RPL 05-7-0748 Summer programs
in FY97 6
Capital project - Replace boner
system
7
Capital project =Radio
equipment
7

Capilnl project - Emergency

repairs to Perseverance Trail 7
RPL 11-7-0234 New and
carryforward federal funds for
projects.

On-going litigation costs for the

fiscal year ending June 30, 1997.

8
Sec. 47, ch. 94, SLA 95, pg 31, In
20. Extend lapse to June 30, 1997 -
Governor’ request.
Estimated FY97 costs

9

(@)

(b)

(©)

«l)

(0

@)

(b)

©

@)

(b)

@)

Senate Bill 83/House Bill 113
FY 97 SUPPLEMENTAL APPROPRIATIONS
(In Thousands)

CS Sir linnu lill 1IKI"inl

Total
Funds

Gov's
sec I

GF/
Match

GF/
I'rgiii

Federal Other

3,750.0 3,750.0 New

600.0 600.(1 New

150.0 150.0 New

1,080.0 1,080.0 New

30.0 30.0 New

22.0 22.0 New

632.0 632.0 4 (a)

1000 4

100.0 (d)

120.0 120.0 4 (c)

430.0 430.0 New

115.0 3/19197

115.0

New

939.0 939.0 5 (a)

Fcdcrnl

3,750.0

600.0

150.0

1,080.0

430.0

Governor s llcqucsl

GF

632.0

100.0

200.0

939.0

GF/

Prgm

GF/
Match

Other

Total
Funds

3,750.(1

600.0

150.0

1,080.0

30.0

22.0

632.0

100.0

200.0

430.0

939.0



27

28

29

30

31

32

33

34

DEPT.

HSS

11SS

,-3S

HSS

LAW

DMV

DMV

DRU/
COMPONENT

Med Assist./
Indian Health
Services (I1'1S)

Family and Youth

Services/ Foster
Care

Family and Youth

Services/
McLaughlin
Youth Center

State Health
Services

Oil & Gas
Litigation

Legal Services
Operations

Disaster Planning

& Control

Disaster, Planning

& Control

DESCRIPTION

Increased 111S Medicaid
reimbursement rates

Costs for children in state custody
(revised)

Increased costs caused by youth
facility population increases

RPL 06-7-0196 Indoor Radon
Monitoring grant - $78.0 &
Tuberculosis Control &
Elimination

Section 26(a), ch. 94, SLA 95.
Source of funds: $3,160.0 State
Corporate Receipts, $16,840.0
CI3RF. Retroactive to July 1,
1996. Extend lapse to June 30,
1997. Withdrawn by the
Governor, approved by the
House.

Judgments and claims (revised)

Emergency alert system - with a
lapse dale extension to June 30,
1998.

Appropriate gcnernl fund program
receipts to the Disaster Relief
Fund to allow for the receipt &
payment of insurance premiums -
with a lapse date extension of June
30, 1998.

llse
See

10

10

Federal

(b) 10,000.0

(©)

(d)

@)

(b)

@)

(b)

Senate Bill 83/House Bill 113
FY | f SUPPLEMENTAL APPROPRIATIONS

Cs for House Hill 113(1;in)

GF

750.0

685.0

701.0

200.0

(In Thousands)

GF/ GF/
Prgni Match
17.2

Total
Funds

Other

10,000.0

750.0

685.0

99.3

16.0 717.0

200.0

17.2

Gov's
see H Federal
5 (b) 10,000.0
5 (o)
5 (d)
New 99.3
6 ()
6 (o)
7 (n)
New (b)

Govi:rnor's Request

GF

750.0

685.0

869.7

220.0

GF/
I’'rgni

17.2

GF/
Match

16.0

10,000.0

750.0

685.0

99.3

885.7

220.0

17.2



35

36

37
38
39
4°

42

43

44

45

46

47

48

DEPT.

DMV

DOA

DFG
HSS
LAW
DPS
DOT

DNR

DNR

DNR

DNR

DNR

DOR

BRU/
COMPONENT

Disaslcr, Planning
& Control

Admin Services

Admin Services

Admin Services
Admin Services
Admin Services
Admin Services

Admin Services

Fire Suppression

Resource
Dev/Land
Development

Resource
Dev/Land
Development

Resource
Dev/Land
Development

Natural Resources

Ah aMei il
IL.illh Trust
Authority

Ofrir <k P-i.in

DESCRIPTION

Appropriate from the Disaster
Relief Fund p'ment o f premium
p'ments for flood - with a lapse
dale extension of June 30, 1998.

Misc claims, stale date warrants
(revised from $27.3)

Misc claims, stale dale warrants
(revised from $8.3)

Misc claims, stale date warrants
Misc claims, stale date warrants
Misc claims, stale date warrants
Misc claims, stale dale warrants
Misc claims, stale dale warrants
Funding Tor fixed costs and fire

suppression activities from
January-June 1997:

Refunds owed by the veterans'
land discount program (AS
38.05.940)

Costs of administering the refunds

owed by the veterans' land
discount program

Removal of existing buildings and

other associated facilities at the
Old Cagle School site

Capital project - Purchase of
Roberts parcel - $698.0, Overlook

Park parcel - $279.0, with EVOSS

funds.

Capital project - Activities to
plan Tor a new Alaska Psychiatric
Institute - with a lapse date
extension to June 30, 1998.
MIITAAR is the funding source

Use
See

13

13

13

13

(©

(a)

®)

(©)

@

©

Senate Bill 83/House Bill 113

FY 97 SUPPLEMENTAL APPROPRIATIONS

Federal

(In Thousands)

CS for House Bill 113(Fin)

GF/ GF/

GF Other

I’rgnr Match

33.4

9.3
13
222
06
43
0.9

3,788.3

280.0

200

100.0

17.2

977.0

150.0

Total
Funds

17.2

33.4

9.3
13
22.2
0.6
4.3
0.9

3,788.3

280.0

200

1000

977.0

150.0

Gov's
See fl

New

New

(G

(10

(©)

Governor's Request

33.4

9.3
13
22.2
0.6
43
0.9

w w

o N

© w



49

50
51
52
53
51
55

56

57

58

59

60

61

62

DEPT.

DPS

DPS

uOA
rX)L

DNR
DMV

DOR

DOR

DOT

JT

CTS

CTS

LAW

DRU/
COMPONENT

Villnge Public
Sarcly
Officer/Contracts

Council on
Domestic
Violence and
Sexual Assault
Various
Various
Various
Various
Various

Treasury
Management

Permanent Fund
Dividend

Alaska Marine
liglnvay
Stabilization Fund

OOice of the
Commissioner
Triai Courts

Commission on
Judicial Conduct

Civil Division/

DESCRIPTION

Section 30, ch. 117, SLA 96, pg
43, In 32 and allocated on line 34
(VPSO. Contracts $4,965.5 GF).
Extend lapse to June 30, 1998
RPL 12-7-0124 Implement federal
Domestic Violence Prevention &
Victim Protection Act or 1996

$47.8
Ratify overexpenditurcs: $25.2
Ratify overexpenditurcs: $259.4
Ratify overexpenditurcs: $458.3
Ratify overexpenditurcs: $41.9

Ratify ovcrexpenditures:

Investment management fees for
the CDRF

Payment o f permanent fund
dividends. House includes
extended lapse date to June 30,
1998. Withdrawn by Governor.

Increased fuel costs

Capital project - to implement
the Copper River consent decree.
State welfare reform legislation
(revised from $44.5 initial
projection)

Increased operating costs and
mandatory salary increases

Add GF/Match, delete

Medicaid Provider GF/Program receipts for Medicaid

Fraud

Provider Fraud (revised)

Use
S'

14

14
15
15
15
15
15

16

16

17

17

18

18

19

(@)

(b)

(@)

(b)

(@)

(b)

(@

(b)

Senate Bit! 83/House Bill 113

FY 97 SUPPLEMENTAL APPROPRIATIONS

(In Thousands)

CS for House liill 113(1 Govi:rnor\s lie (JUCSI

, Total
GF/ <517 Total Gov’s GF/ GF/ o
Federal GF ther
Federal GF Prgni Match Other Funds See H Prgm Match Funds
10
205.5 205.5 New 205.5 205.5
II .........................................
_ _ 11 e
- I
1 e = R
New
25.0 250 12 (a) 31.0 31.0
12 (c)
130.0 130.0 13 391.4 391.4
New
444.5 444.5 444.5 4445
32.2 322 14 32.2 32.2
304 B 30.4 . 230 23.0
(10.0) 10.0 New (10.0) 10.0



63

64

65

66

67

68

69

70

71

DEPT.

DOC

r'ss

MSS

LAW

LAW

DOR

nSS

CED

DPS

BRU/
COMPONENT

Office of llie
Commissioned

Family and Youth
Services/ Central
Office

Community
licalln/EMS
Services

Civil

Use

DESCRIPTION See Federal

Capital project - Partial funding
to provide additional women's
correctional facilities to satisfy
fines from FY95 to FY97 levied
by Inc Superior Court in Cleary,
cl al v. Smith

Capital project - Improved
security at McLaughlin Youth
Center and Fairbanks Youth
Facility

Capital project - Emergency
communications equipment

Advocating the stale's legal
position on the sovereign powers
of Native tribal governments in tin
state - with a lapse date extension
to June 30, 1998.

CSSB 74 (Fin) Am 11 contains $1.0 million for this purpose

Treasury
Management

Institutions &
Admin

Measurement
Standards

Training Aendem)

fI7*lirn vis Ponf* W

Purpose of see (a) is to pay
management fees and intent for
FY98 to appropriate GF for new
asset allocation.

RPL 06-7-0144 Alaska Psychiatric
Institute

RPL 08-7-0163 Allow Chicfor
Weights & Measures to attend
nal'l Confof Weights & Mens,
mtgs.

Capital project - Training
academy construction of a
women's addition, improvements,
& shooting range.

GF

CS for Mouse Bill 11J(Iwfin)

GF/
I'rgni

GF/
Match

Other

Total
Fut'tis

Gov's

see H Federal
2

4 (b)

4 (0

6 (o)

6 <>

12 (b)

New

New

3/11/97

Govi:rnor's Request

GE GF/ Gl7 Oilier lolal

Prgni Match Funds

2,300.0 2,300.0
1,247.4 1,247.4
200.0 200.0
485.0 485.0
(485.0) 4 (485.0)
200.0 200.0
4.3 4.3

-

2,104.4 2,104.4



7?
73
74

75
76
77
78
79
80
81
82
83
81
85
86
87
88
89
90
91
92
93
9
95
96

97

DEPT.

DPS

DOA
CED
CRA
DOC
DOE
DFG
11SS
LAW
DMV
DNR
DPS
DOR
DOT
CTS

GF

BRU/
COMPONENT

DESCRIPTION

Training Academy Capital project - Training
ncadcmy. Rcpeal/rcapprop.
Statewide Deferred Building. See
10, ch. 4, FSSLA 94, pg 12, In 24

S60.0 GF

AGENCY SUMMARY
Administration

Commerce and Economic Development
Community and Regional Affairs

Corrections
Education
Fish and Game
lealth and Social Services
Law
Military and Veterans Affairs
Natural Resources
’ublic Safety
tcvenue

Transportation and Public Facilities

Courts
Total

GF/Program Receipts

GF Match

CSSB 74 (Fin) Am 1l (Vcnclic case - approved by the Governor).

O*»tn vj* 7

llse
See

Federal

34,364.8

Federal

13,000.0
50.0

5,580.0
430.0
10,099.3

205.5

34,364.8

Senate Bill 83/House Bill 113
FY 97 SUPPLEMENTAL APPROPRIATIONS
(In Thousands)

CS for House Bill 113(l iti)

GF/
GF
Prgm
12,055.3 59.2
GF GIl7
Prgm
949.3
60.0
1,500.0
641.3
52.0
116.3
2,396.2
701.6 (10.0)
715.0 17.2
4,308.3
4.3
25.0
575.4
62.6
12,055.3 59.2
12,055.3
59.2
1,000.0

GI7

ther
Match Othe

10.0 12,970.0 59,459.3

Total
Funds

GF/ Total
Match Other Funds
309.8 1,259.1
10,000.0 28,060.0
1,500.0 3,050.0
641.3
5,632.0
546.3
12,495.5
10.0 16.0 717.6
17.2 749.4
977.0 5,285.3
209.8
150.0 175.0
575.4
62.6

10.0 12,970.0 59,459.3

12,055.3

59.2

10.0 10.0
1,000.0

GF Total 13,1245

1 Governor's Request
Gov's Federal GF GF/ GF/ Other Total
see H Prgm  Match Funds
34,364.8 17,808.8 263.5 10.0 ii,5";/.t 67,0445
Federal GF GF/ GF/ Other Total
Prgm Match Funds
1,956.7 1,956.7
18,000.0 60.0 43 10,000.0 28,064.3
50.0 1,500.0 1,500.0 3,050.0
2,941.3 2,941.3
5,580.0 52.0 5,632.0
430.0 13 431.3
10,099.3 3,843.6 200.0 14,142.9
870.3 (10.0) 10.0 16.0 886.3
1,320.0 17.2 1,337.2
4,388.3 977.0 5,365.3
205.5 4.3 2,104.4 2,314.2
31.0 31.0
836.8 . 836.8
55.2 55.2
34,364.8 17,808.8 263.5 JILO 14,5974 67,0445
17,808.8 17,808.8
263.5 263.5
10.0 10.0
1,000.0 1,000.0
GF Total 19,082.3
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Tony Knowles P.O. Box 110001
Juneau, Alaska 99811-0001

GOVERNOR
(907) 465-3500
Fax (907) 465 3537

tate of Alaska
OFFICE OF THE GOVERNOR

Juneau

February 3, 1997

The Honorable Gail Phillips
Speaker of the House
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Last February my transmittal letter for the FY96 supplemental budget bill began:

In the first two weeks of my administration, | made a public commitment
not to play the supplemental gam /he FY96 supplemental request | am
submitting to you now makes gO',d on that promise. It falls within the
$20 million level anticipated in the FY 96 budget plan... This is the lowest
supplemental request in nearly ten years, a far cry from the $37 million to

$ 168 million requests ofrecent years.

I am pleased to report even farther progress on budget discipline with this year’s
supplemental request ofjust under $16 million in general funds. It is well under
the amount set aside in the budget plan approved by the Legislature last June.

There are three major categories of supplemental needs. The first is for programs
that were acknowledged in the last session to require supplemental appropriations
in order to fulfill state responsibilities. Examples are disaster relief, fire
suppression, leasing, and adult public assistance. These total just under $8.6

million of the attached supplemental bill.

A second category isjudgments and claims which have traditionally been handled
in the supplemental budget. So far this year, these total $2.8 million, of which
$2.3 million is the estimated cumulative total through the end of FY97 for court-
ordered fines under the final order in Cleary. Rather than simply appropriate that



The Honorable Gail Phillips
February 3, 1997
Page 2

amount from the operating budget to the general fund, | propose that it be held
aside in a capital appropriation as part of the state’s overall funding for the
construction of new prison beds. Since the fines are for prison overcrowding,
construction of new beds would.directly address the underlying problem. We
particularly need to provide space for women because there are inequities between
facilities now available for men and women. As we all know, prisons are a critical
part of the work ahead ofus to repair and build essential state facilities.

The third category is unanticipated shortfalls or problems that have arisen since the
budget was passed last June. Due to strong agency management of their budgets,
only S4.5 million is in this category. The needs range from emergency deferred
maintenance to coping with severe overcrowding and security dangers at our
juvenile detention facilities to statehood defense.

In cooperation with the legislative leadership, | am requesting an appropriation of
$485,000 to the Department of Law for the state’s appeal to the United States
Supreme Count in the Venetie Indian country case, including related advocacy
before the federal courts, Congress, and federal agencies. We must ensure state
authority over taxation, fish and game management, and environmental regulation.
| suggest appropriating these funds with a lapse date of June 30, 1998, to make it
very clear the state is committed to the entire process of appeal to the U.S.
Supreme Court, notjust to the preliminary phase taking place in the current fiscal
year. (An alternative approach would be to make this a capital appropriation.)

Another request could immediately improve the earnings of the Constitutional
Budget Reserve Fund (CBR). Revenue Commissioner Condon recently presented
to the Senate Finance Committee a proposal to diversify the CBR investment
allocation. Investment ofthe CBR for higher returns was encouraged last year in
legislation authorizing the commissioner to determine if financial management by
the Permanent Fund Corporation would be advantageous to the state. Although he
has determined this would not be the most beneficial arrangement to the CBR or
the Permanent Fund, he is recommending the state invest a portion ofthe CBR in
equities. Since it would not be wise to change the allocation policy after only five
months, this supplemental should be funded with the intention of annualizing the

management fees in the FY98 budget.
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Page 3

Some costs of providing a few basic state sen/ices have been much higher than
anticipated last spring. More youths have been sent to detention facilities than
predicted last year and there have been drive-by shootings and other security
breaches. We must increase staffing immediately to handle the overcrowding
safely. We do not think it wise to wait until passage of the FY98 budget to begin
the procurement process for fences and other security protections. | urge you to
appropriate $2 million in operating and capital supplemental to deal with these

critical juvenile crime problems.

Other emergency maintenance items are replacing the Fairbanks correctional
facility boiler which is no longer safe, demolishing the Old Eagle school so
contaminated soils can be cleaned up with Oil and Hazardous Response Funds
(this will help resolve pending litigation), and replacing badly outdated emergency
communications equipment. Finally, a young man died tragically this winter on
the Perseverance Trail, one of the state’s most heavily used by Alaskans and
visitors alike. Heavy rains washed out portions of the trail beside a deadly ravine.
Since it is virtually impossible to blockade the trail, repairs must be done within
the next few months, before the heavy spring/summer use begins again. These
emergency maintenance needs total $1.2 million.

Budget discipline includes taking action on supplemental budget requests early in
the session so agencies know up front whether they have the necessary expenditure

authority. | urge you to take action as soon as possible.
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STATE OF ALASKA
1997 UEGISLATTV73 SESSION

Pavision Data:
Titla: AN act relating to bejJth care data
and registration of births
HESS
HESS

Exp*nditurae/R«venu«s:
OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATINQ 0.0

Sponsor:
Requestor:

FY98

CAPITAL EXPENDITURES
CHANGES IN REVENUES ( )

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Memal Health
Other (please specify)
TOTAL 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

COMMITTEE COfif

NO. £

Or Bill Version: hb 04

(H) Publish Date: 2/26/97

Dapt. Affected: Health and Social Services
sru: State Health Services
component: Bureau of Vital Statistics
COMPONENT SERIAL NO. 9«1
See also (SN#): 296

."Thousands of Oollars)

FYS9 FYOO FYO1 FY02
0.0 0.0 0.0 0.0
I
(Thousands of Dollars)
0.0 0.0 0.0 0.0

y: Department of Health & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor's Legislative Office

(Rev 10/90)fisnote.xIs/IDAS DHSS
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STATE OF ALASKA
1997

Revision Date:
Titia:
and registration of births

LEGISLATIVE SESSION

An act relating to health cart data

No. 1

REPORiTEﬁSU)U ot |
/

Sponsor.__HESS
Requestor: HESS

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCaLANEQUS

TOTAL OPERATING

CAPITAL EXPENDITURES
CHANGES IN REVENUES (

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (please specify)

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Division:

Approved by Commissioner:

COMMITTEE coP”"or

Bill Version:

HB **4

e t|/z J/*2?
oi'm (H) Publish Date: 2/26/97
Dept. Affected: Health and Social Services
BRU: State Health Services
Component:  Epidemiology
COMPONENT SERIAL NO. 296
See also (SNUQ: 961
FYos FY99 FYOO FYO1 FY02 FYO03
C.0 0.0 0.0 0.0 0.0
(Thousands of Dollars)
0.0 0.0 0.0 0.0 0.0
Date: 02/10/97
Date: *[] gl97

Department of Health & Soda! Services

PREPARER TO PROVIDI_E ALL I_DISTRIBUTIQN COPIES TO GOVERNOR:S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(Rev 10/96)fisnote xIs/DAS_DHSS

Page 1 of
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SENATE FINANCE

COMMITTEE
Amendment Number— [— 0-LS0490\A i
Bill Number— W+J+H Lauterbach
Sponsor D a t * 4/18/97

Logged In By: ‘p't fan.t
AMENDMENT ovecl DO\ W A YK o
Lv/i> chjvefk>1( o e tra
OFFERED IN THE SENATE BY SENATOR SHARP BY REQUEST

TO: HB 114

Page 1, line 14:
Delete "a condition or"

Insert "cancer required to be reported under 42 U.S.C. 280e -280e-4, ora birth defect

or infectious"”

Page 2, line 1, following "chapter.":
Insert "Disclosure of these health care records to the departmentdoesnotconstitute

a breach of patient confidentiality."
Page 2, line 5:

Delete "A record obtained or"

Insert "Data obtained or a record"

-1-
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FISCAL NOTE

STATE OF ALASKA
1997 LEGISLATIVE SESSION

Revision Date:

Title: An Act relating to workers* compensation
self-insurance

Sponsor Kytt

Requestor

Expenditures/Revenues

OPERATING EXPENDITURES FY 98

PERSONAL SERVICES 72.0 |
TRAVEL 15!
CONTRACTUAL 201
SUPPUES 151
EQUIPMENT 50!

LAND & STRUCTURES |
GRANTS, CLAIMS
MISCELLANEOUS 1

TOTAL OPERATING 82.0 :
CAPITAL EXPENDITURES

CHANGE IN REVENUES/operating (40.0)1
Loss in premium tax/unreeiricted (135.0)1
FUND SOURCE

1002 Federal Receipts

1003 GF Matf> i
1004 General Fund 720 1
1005 GF/Program Receipts

1006 GF/MHTIA i
1091 Designated Program Receipts 10.0 |
TOTAL 82.0

Estimate of any current year (FY 97) cost: S

posmoNS
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)
See attached

Prepared by:
Division:

Insurance

Approved by Commissioner: William L Hensley

Agency:

Marianne K. Burfce. Directoj<”/y

Bill version:

(H) Publish Date:

CSRB U6(L»Cj.
al25/97 _

Department: Commerce and Economic Development

BRU: Insurance

Component: Insurance

Commerce and EcSinomic Development

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
For further distnbution information, call the Governors Legislative Office

COMMITTEE COPY

Pago 1 of 3

COMPONENT SERIAL NO. 324
(Thousands of Dollars)
FYog9 i FYOO FYo1l FY 02 FY 03
36.0 ; 37.0 | 37.0 38.0 38.0
15! 1.6 1.6 1.7 17
i.o i 11 11 12 12
0.5 | 0.7 0.7 0.8 0.8 1
1 i I
1 1 1
'h_ 1 i
!
39.0 i 40.4 40.4 - 41.7 41.7
(47.0)1 (47.0)1 (47.0)1 (47.01 (47.0)
(270.0)1 (270.0)1 (270.0)! (270.0)1 (27C.0)
(Thousands of Oollsrs) {
| i . 1
39.0 40.4 - 404 ; 41.7 ! 41.7
0.0 0.0 i 0.0 0.0 i 0.0
39.0 40.4 40.4 41.7 417
00
Phone: 465-2515
ir Date:
Date: 2~2<T"'}7



HB 116 Fiscal Note Analysis

The Division of Insurance assumes thst approximately 20 proposed groups will file
applications for certificates of approval along with the $500.00 filing fee. The
division anticipates that proposed groups may include homebuilders/contractors,
the aviation industry, liquor distributors and a host of others. Assuming that 20
applications will be filed in the first year and each of these groups need only have 5
members, we could possibly have many groups within the same industry.

The first year impact on the division will be primarily the application process. The
first year would also include review and development of standard forms and
wording for trust documents, the indemnity agreement, and the fidelity bond
amount for the administrator and service company, the minimum aggregate excess
insurance form and amount. The complexity of this work and the level of expertise
needed to perform these functions would require the duties of one full time
Financial Examiner Il. Additionally, an Examiner |l is necessary because these are
domestic insurers and not foreign insurers under jurisdiction of another state.

In subsequent years, items would include the general review of financial statement
filings and other requests by these groups. The security amount may be reviewed
and adjusted; and the aggregate excess insurance may be adjusted. If a self
insurance group becomes insolvent, additional staff time will be needed in making
that evaluation and in coordinating the wrap up of the group. Termination ofa
certificate of approval requires review by staff to verify that obligations are taken
care of and to assist in hearings if hearings are requested. The director may be
called on to approve an administrative fond account of more than 30% or,
convexsely, approve a claim fund account of less than 70%. These duties would
require the services of a permanent part time Financial Examiner Il. The
responsibilities for review of rates and producer licensing would not result in
increase in staff.

FY98

Pers Sues: 1PFT Financial Examiner |1, Range 21, Anchorage

Travel: Statewide 2 trips $750 each trip

Contractual: Usual and customary costs, ie: rent, equipment contracts, risk mgmt.
Supplies: Start up supplies

Equipment:  Computer, software, desk and related start up items

FY99 and subsequent years*

Pers Sues: 1 PPT Financial Examiner Il, Range 21, Anchorage

Travel: Statewide 2 trips $750 each trip

Contractual: Usual and customary costs, ie: rent, equipment rent, risk mgmt, etc.
Supplies: Maintenance supplies

*Slight increases are due to inflation factored into costs for later years.
-2-



Loss in Operating Revenue/Premium Tax (unrestricted)

The loss in revenue for an estimated 20 self insurance groups is $175,000 in FY98 and $317,000
in subsequent years. These loss amounts are calculated as follows. (Fees support operating costs
and premium taxes are unrestricted revenues)

FYo8 AK Domestic/Foreign AK Self Insurance Group
Application Fee $2,500.00 $500.00
Estimated Premium Tax
on $250,000 minimum premium &moQ QlJ&
$9,250.00 $500.00

Each subsequent Year
Annual Continuation fee $2,250.00 0.00

Annual Statement filing fee L 0.00

Estimated Premium Tax

on $500,000 minimum premium* 13.500.00 JLQQ
$15,850.00 0.00

FYo8 Each Subsequent Year

$6,750 X 20 - $135,000 tax loss $13,500 X 20 = $270,000 tax loss

$2,000 X 20 = 40.000 fees loss S 2,350 X 20 = 47.000 fees loss

$175,000 $317,000

* Per the 1995 Division of Insurance Annual Report, 156 companies are licensed to write
workers’ compensation insurance in Alaska. Average annual direct premium per company is
$1,141,692.00. Annual premium tax (2.7%) on this premium amount would be $30,826.00.
Substituting the estimated premium tax in the calculation above shows the tax loss for an

estimated 20 self insurance groups would be :

FY98 and each subsequent year $616,520.00



No. 2

FISCAL NOTE Bill Version: cshb 116(L&C!

STATE OF ALASKA (H) Publish Dale: *125197

1997 LEGISLATIVE SESSION

Revision Date: Oepartment Affected:_Labor
Title: Workere' Compensation setf- 8RU: Workere' Compensation
Ineurence group Component: Workers' CompeneeHon
Representatives Kott
Requestor. House LAC COMPONENT SERIAL NO. 2AA
EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY98 FY 99 FY 00 FY 01 FY 02 FY 03
PERSONAL SERVICES 374 37.4 374 374 374 374
TRAVEL
CONTRACTUAL 91 11 11 11 11 11
SUPPUES
EQUIPMENT 5.0

LAND A STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 48.5 38.5 38.5 38.5 38.5 38.5

CAPfTAL

CHANGE IN REVENUE
FUND SOURCE#

FUNDING: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 485 38.5 38.5 38.5 38.5 38.5
1005 GF/Program Receipt
1006 GF/MHT1A
1007 Interagency Receiot
TOTAL 48.5 38.5 385 38.5 38.S 385

POSITIONS:
FULL-TIME 1
PART-TIME
TEMPORARY

Estimate of current year (FY97) impact S 0.0

ANALYSIS: (Attach a separate page if necessary)
This bill proposes amending AS 21 by adding chapter 47.*Woikers' Compensation Self Insurance Groups'.
See attached for the impact to Workers' Compensation.

Prepared by: Paul GroeeL Dlrectoi *4 Phone: 465-2790
Division: Workers' Compeneatfon Date : 2114197

Approved by Commissioner Tom Caahen, CommlesionsP
Agency: Department of Labor Date: 2/14/97

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information catl the Governors Legislative Office

Rev 10/94 Page 1 of 3

COMMITTEE COPY



HB 116 Analysis:

The provisions of this bill apply to workers' compensation self insured groups. Under
this bill the Division of Insurance would issue a certificate of approval to those
persons who qualify for self-insurance coverage. Security from the self insurers would
be deposited with the Division of Insurance and assigned to the Workers'
Compensation Division to hold in trust, collect and transmit accruing interest to the
depositor, and keep the Division of Insurance apprised of individual or group status
changes within the self insured group.

A new position would be required to track all securities assigned; establish individual
trust; monitor interest accrued and disbursed to the depositor; prepare form letters of
status change; and keep the Division of Insurance apprised of any status changes
within the self-insured groups.

One staff month of programming time will be required to develop computerized
programs to interface with the Division of Insurance and to track self insurer and
individual changes within each self insurance group.

Line 100 Personal Services
1 Administrative Clerk Eli

Salary & Benefits $37.4

Line 300 Contractual Services

DP Programming (FY98 one time) 50

Postage 05

DP Operations 04

Printing form letters 0.2
$6.1

Line 500 Equipment
(One time set up costs)

Computer 35

Office Furniture 15
50

Total $85
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POSITION INFORMATION HAS " “N UPDATED

02/14/97 Position iformation Inquiry/Update Prior 11:52:11
Yr Actual Budgeted
Position: Position Project: 0__ Salary: 23,953 25.480.56
Comp: 07-06-07-1Q-01-00 Region: _ Benefits: 9,756 11.917.56
Scenario: 1 FY: 98 COLA %: 1.500 Total: 33,709 37,398.12
Actuals from Payroll (Status: FILLED ) FLSA: N Retirement Code:
A Step: A for 12.0 months & Step: B for _0.0 months (total: 12.00 )
97/05/16 Merit Date; use merit defaults? N (10,5 ®B & 1.5 @ C )
2 Class/Sched Prefix: 2 Schedule: 2A (actual: 2A )
GG Bargaining Unit: GG Range: 10 (actual: 10 )
EBA ? Location Code: AWA Place: JUNEAU
P1135 Job Class Code: P1135 Title: ADMINISTRATIVE CLERK 111
Seasonal Indie.: F Type: FACL - FULL TIME / OMB AUTH

Optional Override Salary Rates:
Monthly Rate: 0.0C for 0.0 months & rate of 0.00 for _Q.0 months
Hourly Rate: 0.00 for _0.0 months Frozen at this rate? (Y/N): N

Press ENTER to update record; enter # or use PF key to go to another screen:

1=Premium pay info 2=Funding info 4=Code Translations 6=Calculations
8=Detail Report 12=Exit w/0 update Selection: 0O_

page 3 of 3
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5/5/97
At> &5) 5 M N
[ |

AMENDMENT®”

OFFERED IN THE HOUSE

TO: CSHB 116(L&C)

Page 5, line 30, following "group.™:

Insert "A trustee shall observe the standards in dealing with the assets of the group
that would be observed by a prudent person dealing with the property of another, and, if the
trustee has special skills or is named trustee on the basis of representations of special skills

or expertise, the trustee is under a duty to use those skills."






LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA

FAX (907) 465-2029
Mail Stop 3101

130 Seward Street, Suite 409
Juneau. Alaska 99801-2105

MEMORANDUM May 5, 1997
SUBJECT: Sectional Summary of CSHB 116(L&C)
TO: Representative Pete Kott

ATTN: George

FROM: Michael F. Ford
Leaislative Counsel

You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary ofa bill should not be considered an
authoritative interpretation of the bill and the bill itselfis the best statement of its contents.
If you would like an interpretation of the bill as it may apply to a particular set of

circumstances, please advise.

Section 1. Adds a new chapter regarding groups that are allowed to self-insure for purposes
of workers' compensation. Each section will be addressed in tum.

Sec. 21.47.010 - Provides that AS 21.47 applies only to workers' compensation self-
insurance groups and not to public employees or governmental entities. Also provides that
a workers' compensation group is not considered an insurer and is not subject to the

insurance laws of AS 21.

Sec. 21.47.020 - Requires a certificate from the director of the division of insurance before

a person can act as a self-insurance group.

Sec. 21.47.030 - Establishes the qualifications in order to become an approved self-
insurance group, including a filing fee, net worth, bonding and security, and detailed
information about the group's members. Requires the director to review and act on an

application for a certificate of approval.

Sec. 21.47.035 - Provides that a self-insurance group is subject to the premium tax imposed

under AS 21.09.210(b)(1).

Sec. 21.47.040 - Provides for issuance of a certificate of approval to provide workers'
compensation benefits, and for termination and revocation of a certificate.



Representative Pete Kott
May 5. 1997
Page 2

Sec. 21.47.050 - Provides for examination of a self-insurance group by the director.

Sec. 21.47.060 - Establishes a five member board for a self-insurance group. .Also specifies
membership on the board, powers and duties of the board, and imposes certain limits on the

board.

Sec. 21.47.070 - Establishes a method for joining a self-insurance group, provides for
membership cancellation, for payment of benefits by a group after a member terminates
membership, and for continuing liability of a member for incurred benefits.

Sec. 21.47.080 - Imposes restrictions on service companies who handle workers'

compensation claims for a self-insured group.

Sec. 21.47.090 - Imposes licensing requirements on agents who solicit membership for a

self-insurance group.

Sec. 21.47.100 - Establishes the financial reporting requirements for self-insurance groups,
including form, content, and frequency of reporting.

Sec. 21.47.110 - Requires aself-insurance group to make a contribution to the second injury
fund as required by AS 23.30.040.

Sec. 21.47.120 - Prohibits material misrepresentation in connection with solicitation of

membership in a self-insurance group.

Sec. 21.47.130 - Provides that a self-insurance group may invest funds as allowed under

AS 21.21.

Sec. 21.47.140 - Provides for regulation of premium rates and for reporting of rates, by a
self-insurance group. Provides for annual audits and gives authority to the director to order
an assessment for a deficiency or to order a refund to a member for excess premiums.

Sec. 21.47.150 - Provides for refunds to members, when a self-insurance group has funds

in excess of the amount necessary to fund all obligations.

Sec. 21.47.160 - Provides for establishment of a plan for payment of premiums by members

and for establishment of loss reserves.

Sec. 21.47.170 - Establishes a guaranty fund for workers’ compensation self-insurer groups.
Requires each group member make a deposit into the fund.

Sec. 21.47.180 - Provides a method for handling deficits by a self-insurance group, and for
declaration of insolvency and liquidation of a group.



Representative Pete Kott
May 5, 1997
Page 3

Sec. 21.47.190 - Provides for civil penalties for a person or group who violates a provision
of AS 21.47 and for revocation of a group's certificate of approval.

Sec. 21.47.200 - Provides that the director may revoke a group's certificate of approval for

certain reasons, after notice and opportunity for a hearing.

Sec. 21.47.500 - Definitions.

Section 2. Provides that AS 21.80, relating to the Alaska Insurance Guaranty Association,
applies to workers' compensation self-insurance groups formed under AS 21.47.

MFF:jdr:glc:imb
97-075.Imb



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3667 or 465-2450 STATE OF ALASKA
FAX (907) 465-2029 130 Seward Street. Suite 409
Mail Stop 3101 Juneau, Alaska 99801-275

M-EjUO .R-A-N DILM February 7, 1997
SUBJECT: Sectional Summary of HB 116. (Work Order No. 20-LS0463\A)
TO: Representative Pete Kott

ATTN: George

FROM: Michael F. Ford /
Legislative Counsel

You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary of a bill should not be considered an
authoritative interpretation of the bill and the bill itself is the best statement of its contents.
If you would like an interpretation of the bill as it may apply to a particular set of

circumstances, please advise.

Section 1. Adds a new chapter regarding groups that are allowed to self-insure for purposes
of workers' compensation. Each section will be addressed in turn.

Sec. 21.47.010 - Provides that AS 21.47 applies only to workers' compensation self-
insurance groups and not to public employees or governmental entities. Also provides that
a workers' compensation group is not considered an insurer and is not subject to the

insurance laws of AS 21.

Sec. 21.47.020 - Requires a certificate from the director of the division of insurance before

a person can act as a self-insurance group.

Sec. 21.47.030 - Establishes the qualifications in order to become an approved self-
insurance group, including a filing fee, net worth, bonding and security, and detailed
information about the group's members. Requires the director to review and act on an
application for a certificate of approval.

Sec. 21.47.040 - Provides for issuance of a certificate of approval to provide workers'
compensation benefits, and for termination and revocation of a certificate.

Sec. 21.47.050 - Provides for examination of a self-insurance group by the director.



Representative Pete Kott
February 7, 1997
Page 2

Sec. 21.47.060 - Establishes a five member board for a self-insurance group. Also specifies
membership on the board, powers and duties of the board, and imposes certain limits on the

board.

Sec. 21.47.070 - Establishes a method for joining a self-insurance group, provides for
membership cancellation, for payment of benefits by a group after a member terminates
membership, and for continuing liability of a member for incurred benefits.

Sec. 21.47.080 - Imposes restrictions on service companies who handle workers'

compensation claims for a self-insured group.

Sec. 21.47.090 - Imposes licensing requirements on agents who solicit membership for a

self-insurance group.

Sec. 21.47.100 - Establishes the financial reporting requirements for self-insurance groups,

including form, content, md frequency of reporting.

Sec. 21.47.110 - Requires a self-insurance group to make a contribution to the second injury
fund as required by AS 23.30.040.

Sec. 21.47.120 - Prohibits material misrepresentation in connection with solicitation of

membership in a self-insurance group.

Sec. 21.47.130 - Provides that a self-insurance group may invest funds as allowed under

AS 21.21.

Sec. 21.47.140 - Provides for regulation of premium rates and for reporting of rates, by a
self-insurance group. Provides for annual audits and gives authority to the director to order
an assessment for a deficiency or to order a refund to a member for excess premiums.

Sec. 21.47.150 - Provides for refunds to members, when a sclf-insurance group has funds
in excess ofthe amount necessary to fund all obligations.

Sec. 21.47.160 - Provides for establishment of a plan for payment of premiums by members

and for establishment of loss reserves.

Sec. 21.47.170 - Provides a method for handling deficits by a self-insurance group, and for

declaration ofinsolvency and liquidation ofa group.

Sec. 21.47.180 - Provides for civil penalties for a person or group who violates a provision
of AS 21.47 and for revocation of a group's certificate of approval.



Representative Pete Kott
February 7, 1997
Page 3

Sec. 21.47.190 - Provides that the director may revoke a group's certificate of approval for

certain reasons, after notice and opportunity for a hearing.
Sec. 21.47.500 - Definitions.

MFF:jdr:glc
','7-093 .jdr



Alaska State Legislature

House of Representatives

. Interim:
committees 10928 Eagle Ri Rd. Suite 141
Rules Committee, Chair ag e. lver Rd. Suite
. . . Eagle River, AK 99577
Legislative Council
International Trade & Tourism )
Military & Veterans Affairs Session: )
World Trade & State/Federal Relations Alaska State Capitol
Juneau, AK 99801

HB 116
SPONSOR STATEMENT

Alaska law permits certain public entities to enter into insurance
cooperative arrangements concerning worker compensation, wherein they
pool contributions to assume risks from losses or to purchase insurance
coverage on a group basis. Currently, this option is available only to
municipalities, public corporations, school districts, and regional educational
attendance areas. HB 116 would extend this option to "worker compensation

self insurance groups".

A "worker compensation self-insurance group" is a not-for-profit
association of five or more employers engaged in the same or similar
business. The employers must be members of the same trade or professional
association, which, in turn, must have been in existence for at least five vears.

HB 116 contains numerous substantive and procedural requirements
designed to ensure that worker compensation self-insurance groups remain
fiscally sound and able to fulfill Alaska's worker compensation requirements.
Among other requirements, self-insurance groups must be certified by the
state, and the Director of the Division of Insurance may examine the books of
such groups as often as is necessary. In addition, other express statutory
provisions impose net worth, bonding, and security standards.

Small employers often are assigned a higher risk by insurance carriers.
This results in higher insurance costs. By pooling their numbers, small
employers would qualify for lower risk assessments and therefore lower

premiums.

I commend HB 116 to you, and urge your support.

Representative Pete Kott

) Junea_u Office (907) 465-3777 Toll Free 1-800-861-KOTT(5688) Fax (907)465-2819
Eagle R|Ver Off|Ce (907)694-8944 Fax (907)694-8945 E—Ma": representative_pete_kott@legis.state.ak.us
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ALASKA BEST PLUMBING & HEATING
1845 Caribou Way
Fairbanks, AK 99709
(907) 455-6506
FAX (907) 455-4871

2/20/97

Chair of the House
Labor and Commerce Committee

Dear Norman Rokeburg,

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and
other associations in the state to self insure for worker's compensation

insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with
fourteen of these states utilizing the pooling process. As a consequence,
workers compensation costs have decreased dramatically for those members of
state home builders associations utilizing this type of legislation. Experience
has shown that when an association self insures for workers compensation the
members of the association tend to focus on fraud and safety issues much
more closely that their previous 'for profit' insurance companies causing rates

to dramatically decrease.

Workers compensation costs are a substantial portion of the costs of building a
new house iri Alaska . The average workers compensation cost for a new home
in Alaska is in the area of 54,000 to 56,000. This cost places a burden on
both the consumer of that house and the builder of the house. New housing is
expensive in Alaska, anything we can do to reduce the cost will benefit both
the consumer and the new home builders. As mentioned, the worker’s
compensation pooling legislation we support has been shown to decrease
these costs through reduction in fraud, improved safety efforts and peer

pressure.

I, and hundreds of others in the home building and other associated industries,
support this legislation. I'm writing to ask that you also support it.

Thank you for your help on this issue of critical importance to the economic
health and diversification of our great state.



ALASKA FILTRATION EQUIPMENT SLR LI(7,V, INC.

PO BOX 533 PHONE (907)262*6778

36180 SPUR HWY. STE. B KAX (907)262-9452
SOLDOTNA. AK. 99669

February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Cor .merce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourt ?en of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance

companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

| and hundreds of others in the home building and associated industries support this legislation. | am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



BATIR CONSTRUCTION
P.O. BOX 2377
SOLDOTNA, AK 99669

February 12, 1997

Representative Norman Rokenberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska

Dear Representative Rokenberg,

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and
other association in the state to self insure for workers compensation insurance
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen
of these states utilizing the pooling process. As a consequence, workers
compensation costs nave decreased dramatically for those members of state
home builders associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers compensation the
members of the association tend to focus on fraud and safety issues much more
closely than their previous for profit insurance companies causing rates to

dramatically decrease.

Workers compensation costs are a substantial portion of doing business in
Alaska. As an example, the average workers compensation cost for a new home
in Alaska is in the area of $4,000 to $6,000. These costs places a burden on
both the consumer and the builder. New housing is expensive in Alaska, anything
we can do to reduce the cost will benefit both the consumer and businesses in
Alaska. As mentioned, the workers compensation pooling legislation we support
has been shown to decrease these costs through reduction in fraud, improved
safety efforts and peer pressure.

| and many others in non-profit associations management and other associated
industries support this legislation. I'm writing to ask that you also support this
legislation, Thank you for your help on this issue of critical importance to the

Doug Baxter



BEST

TRANSIT MIX, INC.

FEB 2 h 13

February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99301-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-

sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to S6,000.

This cost places a burden on both cne consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we suoport
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

| and hundreds of others in the home building and associated industries support this legislation. |am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

TerryfeeSl
President

10ei9SPURHWY . SUFTE479-KENAI . AK 99611
(907) 262-6273
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February 20, 1997

Representative Norman Rokeberg, Cliairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utilis-

ing the pooling process. As a result, workers' compensation costs have decreased dramatically for

those members of state home building associations utilizing this type of legislation. Experience has

shown that when an association self insures for workers' compensation, the members of the associa-

tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
'mpanies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

| and hundreds of others in the home building and associated industries support this legislation. | am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



B C I Byford Construction Inc. "

fta BaxiIs i
Soidaom,Ak 99669

907-2614441

February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen v.7these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
hose members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' rompensation cost for a new home in Alaska is in the area of $4,000 to $6,000.
This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

| and hundreds of others in the home building and associated industries support this legislation. |am

writing to ask that you also support this legislation. Thank you for your help on this issue of critical '
importance to the economic health and diversification of our great state.

Sincerely,



February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1 182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation h2 s been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of 34,000 to $6,000.
This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

I and hundreds of others in the home building and associated industries support this legislation. |am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



Columbia Paint and decorating

SOLTOTHA, AR 9959

February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

| and hundreds of others in the home building and associated industries support this legislation. | am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.



C & C GLASS AND MILLWORK ,INC .

36180 SPUR HWY.
SOIOOTNA. AK 99669 =EVEHITHING'IN

(907) 262-94 13 FAX 262-6699 G LASS>

February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska S ste Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-

ing the pooling process. As a result, workers' compensation costs have decreased dramatically for

those members of state home building associations utilizing this type of legislation. Experience has

shown that when an assocation self insures for workers' compensation, the members of the associa-

tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
ompanies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.
This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

| and hundreds of others in the home building and associated industries support this legislation. | am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



1)1\ MASONR IN<

CIIONK (907)262-5745

*|
10 ItOX 513 FAX (907)262-9452

JoIHJSIHIR MWV, M T. It
SOLDOTNA, AK. #ie<o

February 5. 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99601-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-

sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance

jmpanies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

7his cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

| and hundreds of others in the home building and associated industries support this legislation. | am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



DENNV S CONSTRVYCTTION

PIFONK (907)262-1552

.16INO SPUR IIWS . NIK. B
FAX (907)262-9452

SOIL.DOTNA, AK. «tJuul

February 5 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-

sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workerslcompensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance

companies, causing rates to dramatically decrease.

Workers1compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. |am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



FEB 2 4 1397

February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1 182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations ip the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This cype of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to S6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
heme builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. |am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

POftmr ncr

Anchor Point AK. 00350
80A235-C328



Fefelov Construction
Residential Home Builders

Homer Necka 99603

February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers’ compensation costs have decreased dramatically for
those members of state home building associations utilizing this type cf legislation. Experience has
shown that when an association self insures foi workers' compensation, the members of the associa-
t: mtend to focus on fraud and safety issues more closely than their previous for profit insurance
C....ipanies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $0,000.
This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

| and hundreds of others in the home building and associated industries support this legislation. | am

writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



HB 2 41997

First Nationa! Bank
of Anchorage

February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1 182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

| and hundreds of others in the home building and associated industries support this legislation. 1am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

11408 Kenai Sdut Highway* Kenai, Alaska99611-7799



G rizzell E nterprises,inc.
*

— " RAVLMs  m11f
SOLDOTNA, ALASKA 99669
PHONE 262-6082

January 9, 1997

Representative Norman Rokeberg, Chairman
House Labor & Commerce Committee

State Capitol

Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Labor and Commerce Committee Members

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and other
association in the state to self insure for workers compensation insurance through

pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of
these states utilizing the pooling process. As a consequence, workers
compensation costs have decreased dramatically for those members of state home
builders associations utilizing this type of legislation. Experience has shown that
when an association self insures for workers compensation the members of the
association tend to focus on fraud and safety issues much more closely than their
previous for profit insurance companies causing rates to dramatically decrease.

Workers compensation costs are a substantial portion of the costs of building a new
house in Alaska: the average workers compensation cost for a new home in Alaska
is in the area of $4,000 to $6,000. This cost pieces a burden on both the consumer
of that house and the builder of that house. New housing is expensive in Alaska,
anything we can do to reduce the cost will benefit both the consumer and the new
Home builders ifi Alaska. As mentioned, the workers compensation pooling
legislation we support has been shown to decrease these costs through reduction in
fraud, improved safety efforts and peer pressure.

I and hundreds of others in the home building and other associated industries
support this legislation. I'm writing to ask that you also support this legislation,
Thank you for your help on this issue of critical importance to the economic health

and diversification of our great state.

Sincerely,



m S / M w m

P.O. Box 1316 « Soldotna, AK 99669
Phone: (907) 262:9133

February 1, 1997 *Eg 3 51997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.
This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated indusixies support this legislation. |am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.



ib.uary 1, 1997

1

spreservative Gall Phillips, Speaker of the House
oom 208, State Capitol
jneau, Alaska 99801-1182

lear Representative Phillips:

'he Alaska State He me Builders Association has been working with the state legislature ana tne gov-
‘rnor tojjass legi&iation that will allow our association and other associations in the state to self in-
jure for workerslcompensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ng the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

W ‘'-ers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
th™ average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.
This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned., the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

| and hundreds of others in the home building and associated industries support this legislation. 1am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



Moerlein General Contracting

MOERLEIN GENERAL CONTRACTING
P.O. BOX 298
KASILOF, AK 99610

February 12. 1997

Representative Norman Rokenberg, Chairman House Labor & Commerce

Room 24. State Capitol
Juneau, Alaska

Dear Representative Rokenberg,

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and
other association in the state to self insure for workers compensation insurance
through pooling arrangements.

This type of legislation has been enacted h over forty other states with fourteen
of these states utilizing the pooling process. As a consequence, workers
compensation costs have decreased dramatically for those members of state
home builders associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers compensation the
members of the association tend to focus on fraud and safety issues much more
closely than their previous for profit insurance companies causing rates to

dramatically decrease.

Workers compensation costs are a substantial portion of doing business in
Alaska. As an example, the average workers compensation cost for a new home
in Alaska is in the area of $4,000 to $6,000. These costs places a burden on
both the consumer and the builder. New housing is expensive in Alaska, anything
we can do to reduce the cost will benefit both the consumer and businesses in
Alaska. As mentioned, the workers compensation pooling legislation we support
has been shown to decrease these costs through reduction in fraud, improved

safety efforts and peer pressure.
I and many others in non-profit associations management and other associated

industries support this legislation. I'm writing to ask that you also support this
legislation, Thank you for your help on this issue of critical importance to the

economic health and diversification of our great state.

Sincerely,

T'm M erlOinp.O. Box 298, Kasilof, Alaska 99610 ¢ (907) 262-3943



STEVE RICH GENERAL CONTRACTOR

Lie. #20926

P.O. Box 4146

Soldotna, AK 99669

(907) 260-5930 Fax (907) 260-5940

Dear Representative Rokenberg,

The Alaska State Home Builders Association has been working with the state legislature
and governor to pass legislation that will allow our association and other association in the
state to selfinsure fro workers compensation insurance through pooling arrangements.

This type oflegislation has been enacted in over forty other states with fourteen of these
states utilizing the pooling process. As a consequence, workers compensation costs have
decreased dramatically for those members cf state home builders associations utilizing this
type of legislation. Experience has shown that when an association selfinsures for
workers compensation the members ofthe association tend to focus on fraud and safety
issues much more closely than their previous for profit insurance companies causing rates

to dramatically decrease.

Workers compensation costs are a substantial portion ofthe costs ofbuilding a new house
in Alaska: the average workers compensation cost for a new home in Alaska of that house
and the builder of that house. New housing is expensive in Alaska, an; hing we can do to
reduce the cost will benefit both the consumer and the new Home Builders in Alaska. As
mentioned, the workers compensation pooling legislation we support has been shown to
decrease these costs through reduction in fraud, improved safety efforts and peer pressure.

Myself along with hundreds of others in the home building and other associated industries
support this legislation. | am writing to ask that you also support this legislation, Thank
you for your help on this issue of critical importance to the economic health of our great

state.

Steven A. Rich,



ROGER’S PAINTING SERVICES

P.O. Box 1311
SOLDOTNA, ALASKA 99669
(907) 262-0574  FAX 262-4497

February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically dec'ease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
.he average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.
This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, Tie workers' compensation pooling legislation we support
has shown to decrease these costs through i eduction in fraud, improvement in safety efforts and peer
pressure.

| and hundreds of others in the home building and associated industries support this legislation. 12:\.
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.



RECEIVEC-
JAN 3 0 1997

STEVE RICH GENERAL CONTRACTOR

Uc. #20926
P.O. Box 4146

Soldotna. AK 99669

(907)260-5930  Fax (907) 260-5940

Dear Speaker Phillips;

The Alaska State Home Builders Association has been working with the state legislature
and governor to pass legislation that will allow our association and other association in the
state to self insure fro workers compensation insurance through pooling arrangements,

This type of legislation has been enacted in over forty other states with fourteen of these
states utilizing the pooling profits. As a consequence, workers compensation costs have
decreased dramatically for those members 0: state home builders associations utilizing this
type of legislation. Experience has shown that when an association selfinsures:or
workers compensation the members ofthe association tend to focus on fraud and safety
issues much more closely than their previous for profit insurance companies causing rates

to dramatically decrease.

Workers compensation costs are a substantial portion of the costs of building a new house
in Alaska: the avenge workers compensation cost for a new home in Alaska of that house
and the builder of that house. New housing is expensive in Alaska, anything we can do to
reduce the cost will benefit both the consumer and the new Home Builders in Alaska. As
mentioned, the workers compensation pooling legislation we support has been shown to
decrease these costs through reduction in fraud, improved safety efforts and peer pressure.

Myself along with hundreds of others in the home building and other associated industries
support this legislation. | amwriting to ask that you also support this legislation, Thank
you for your help on this issue of critical importance to the eoonomic health of our great
state.
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JAHJAKT 22, 1997

Dear Chariman of the House (Senate); Labor and Commerce Committee;

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and other
association in the state to self Insure for workers compensation Insurance through

pooling arrangements. i

This type of legislation has been enacted in over forty other states with fourteen of
these states utilizing the pooling process. As a conseguence, workers
compensation costs have decreased dramatically for those members of state home
builders associations utilizing this type of legislation. Experience has shown that
when an association self insures for workers compensation the members of the
association tend to focus on fraud andBafety Issues much more closely than their
previous for profit insurance companies causing rates to dramatically decrease.

Workers compensate i costs are a substantial portion of the costs of building a new
house In Alaska; the average workers compensation cost for a new home In Alaska
is in the area of $4,0CQ to $6,000. This cost places a burden on both the consumer
of that house and the builder of that house. New housing Is expensive In Alaska,
anything we can do to reduce the cost will benefit both the consumer and the new
Home builders In Alaska. As mentioned, the workers compensation pooling
legislation we support has been shown:to decrease these costs through reduction in
fraud, Improved safety efforts and peer pressure.

|

I and hundreds of others in the home building and other associated industries
support this legislation. I'm writing to ask that you also support this legislation,
Thank you for your help on this Issue of critical Importance to the economic health

and diversification of our great state.

Sincerely,



CONSTRUCTION

February 9, 1997

Dear Representative Norman Rokeberg,

The Alaska State Home Builders Association has been working with the state legislature and
governor to pass legislation that will allow our association and other associations in the state to
self insure for workers compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states
utilizing the pooling process. As aconsequence, workers compensation costs have decreased
dramatically for those members of state home builders associations utilizing this type of
legislation. Experience ha3 shown that when an association self insures for workers
compensation the members of the association tend to focus on fraud and safety issues much more
closely than their previous for profit insurance companies causing rates to dramatically

decrease.

Workers compensation costs are a substantial portion of the costs of building a new house in
Alaska: the average workers compensation cost for a new home in Alaska is in the area of
$4,000 to $6,000. This cost places a burden on both the consumer of that house and the
builder of that house. New housing is expensive in Alaska, anything we can do to reduce the cost
will benefit both the consumer and the new home builders in Alaska. As mentioned, the workers
compensation pooling legislation we support has been shown to decrease these costs through
reduction in fraud, improved safety efforts and peer pressure.

I and hundreds of others in the home building and other associated industries support this
legislation. I'm writing to ask that you also support this legislation. Thank you for your help on
this issue of critical importance to the economic health and diversification of our great state.

Sincerely,

Tom Seggerman, DBA TDS Construction

HC 1-B0X 157 E  Soldotna, Alaska 99669 (907) 262 3189

Pnnled On Recycled Paper



THERMO-KOOL of Alaska, Inc.

6348 Quinhagak Anchorage, Alaska 99507 ¢ (907) 563-3644 Fax (907) 561-2758

manufacturers of

M ONO*THERM Wf|B . STABLE NEWS'* lawn RE'NEW
MonoTTwrm Aitro Mulch Sub* N.w. A Lawn Repair System
C«4ulom Iruulation Hydro-Seeding Mulch Animal Bedding

February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

Jis type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previoil for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.
This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer a id the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
nas shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

| and hundreds of others in the home building and associated industries support this legislation. |am
writing to ask that you also support this legislation. Thank you fcr your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



Ted Veal & Co
539 Elderberry Dr

Homer, AK 99603
(907) 235-7461

February 10, 1997

Representative Norman Rokeberg
Chairman of the House Labor and Commerce Committee

Room 24

State Capitol
Juneau, Ak 99801-1182

Dear Representative Rokeberg, Chairman of the House Labor & Commerce Committee

and Committee Members:

The Alaska State Home Builders Association has been working with the state
legislature and the governor to pass legislation that will allow our
association and other associations in the state to self insure for workers*
compensation insurance through pooling agreements.

This type of [legislation has been enacted in over forty other states with
fourteen of these states utilizing the pooling process. As a result,
workers;compensation costs have decreased dramatically for those members of
state home building associations utilizing this type of legislation.

Experience has shown that when as association self insures for workers®
compensation, the members of the association tend to focus on fraud and safety
issues more closely than their previous for profit iInsurance companies, causing
rates to dramatically decrease.

Workers®™ compensation costs are a substantial portion of the cost of building a
new house in Alaska; the average workers®™ compensation cost for a newhome in
Alaska is In the area of$4,000 to $6,000. This cost places a burdenon both
the consumer and the builder of that new house. New housing is expensive Iin
Alaska, anything we can do to reduce the cost will benefit both the consumer
and the new home builders in our state. As mentioned, the workers*
compensation pooling legislationwe support has shown to decrease these costs
through reduction in fraud, improvement in safety efforts and peer pressure.

I and hundreds of others in _he home ouilding and associated industries support
this legislation. I am writing to as that you also support this legislation.
Thank you for your help on this issue of critical importance to the economic
health and diversification of our great state.

gjnrorol \r

Ted Veal



Wisdom & Associates

PO Box 4184
Homer, Ainsh
(907) *55 W 5

February 12, 1997

Representative Norman Rokenberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska

Dear Representative Rokenberg,

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and
other association in the state to self insure for workers compensation insurance

through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen
of these states utilizing the pooling process. As a consequer.ce, workers
compensation costs have decreased dramatically for those members of state
home builders associations utilizing this type of legislation. Experience has
shown that when an association self insures fcr workers compensation the
members of the association tend to focus on fraud and safety issues much more
closely than their previous for profit insurance companies cusing rates to

dramatically decrease.

Workers compensation costs are a substantial portion of doing business in
Alaska. As an example the average workers compensation cost for a new home
in Alaska is in the area of $4,000 to $6,000. These costs places a burden on
both the consumer and the builder. New housing is expensive in Alaska, anything
we can do to reduce the cost will benefit both.the consumer and businesses in
Alaska. As mentioned, the workers compensation pooling legislation we support
has been shown to decrease these costs through reduction in fraud, improved

safety efforts and peer pressure.

| and many others in non-profit associations management and other associated
industries support this legislation. I'm writing to ask that you also support this
legislation, Thank you fcr your help on this issue of critical importance to the
economic health and diversification of our great state..

Steven R. Wisdom



e-stern "SCldLs (gonAtmetion
Specializing in Custom Homes

Dave Petersen (907) 262-5739
Dear Representative Norman Rokeberg:

The Alaska State Home Builders Association has been working with the
state Legislature and governor to pass legislation that will allow our
association and other associations in the state to selfinsure for workers
compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with
fourteen ofthese states utilizing the pooling process. As a consequence,
workers compensation costs have decreased dramatically for those
members of state home builders association utilizing this type of
legislation. Experience has shown that when an association self insures
for workers compensation the members of the association tend to focus
on fraud and safety issues much more closely than their previous for
profit insurance companies causing rates to dramatically decrease.

Workers compensation costs are a substantial portion of the costs of
building a new house in Alaska: the average workers compensation cost
for a new home in Alaska is in the area of $4,000 to $6,000. This cost
places a burden both the consumer ofthat house and the builder of that
house. Hew housing is expensive in Alaska, anything we can do to
reduce the cost will benefitboth the consumer and the new Home
builders in Alaska. As mentioned, the workers compensation pooling
legislation we support has been shown to decrease these costs through
reduction in fraud, improved safety efforts, and peer pressure.

| and hundreds of others in the home building and other associated
industries support this legislation, I'm writing to ask that you also

support this legislation. Thank you for your help on this issue of critical
Importance to the economic health and diversification of our great state.

Sinceuely,

Dave Petersen
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Jasv.wyO©, 1997

Representative Norman Rotaber™ daimnn
Houac Labor A Cotmneroo Committee
State Capitol

Juneau, Alaska 9980M 182

Dear Ifepruacntative Rokeberg and Jjibor aod Commerce Committee Members:

The Alaska State Llome Builder* Association has been working with the state
legtfiaturc sod ﬁovernor to pass legislation that wiH allow our association and other
wvweintion in the state to s”rinjuno for workers oonmcruMtion insurance through
pooling SJTangemaits.

Tliis type of Iog?.ts_latlon lun been enacted in over forty Mates with fourteen o f
these States utilizing the pooling process. As a conséquence, worker*
compensation coots hive decreased dramatically for those members o fstate borne
builders associations uldbring this type oflegislation. Experience has shown Thai
when mi asscaaripn aetfttisuties for workers compensation the members 0 fthe
association tend to foco* on fraud and safety itaues much rworc closely than their
jjreviout for profit insurance companies causing rates ro dramatically decrease.

Workers comEensatlon costsare a ndtstaaliai porta* nftite coals of building u new
house in Alaska: (hr average worker* aompeawtion coal for a new home in Alaska

is in thearea 0f$4000.00 to JOOO0.00. 'flue cost placesa burden on hoth the consumer
ofthat house and the builder o f that house. New housmﬁ is cape. ivoin Alaska,
anything we can do to reduce the cost wiH benefit both the consumer and the new

home huildcr in Alaska. As mettuooed, the workers compensation pooling
legislation we support has been show* to decrease these costs through reduction in
fraud, improved safety -"/forts and peer pressure,

Land hundreds ofothers inthe home building and otheraooriafod indusliiw
support this legislation. I'm writing to ask that P/_ou_also support thir. legjsfatfon.
Thank you for your help on thisissue o f critical imiportance to the economic health
and divcrcificaum ofour great state.

Sincendly,

" K h * &
Marc Zoryrvnun

frrttkfcal
Zimco Coratruction



ALASKA MOTES ASSOCIATION, INC.

501 W. Northern Lights Blvd.. Suite 203. Anchorage. Alaska 99503 FAX: (907) 275-7997 Teleohone (907) 276-0347
February 24,1997

Honorable Pete Kott
Alaska State House of Representatives

Capitol Building
Juneau, AK. 99801

RE: HB-116, Worker's Compensation Self-Insurance

Dear Representative Kott,

Thank you for the opportunity to comment on your House Bill 116. The Alaska Miners
Association wishes to go on record in support of this bill and we urge its passage.

This bill will allow the AMA and other such associations in the state to self insure for
worker's compensation insurance through a system of pooling. The experience in other
states has been that such pooling arrangements can greatly reduce the cost of worker's
compensation insurance. Currently, Ifminer in a remote area transports even one
employee from local village in his own aircraft, he is arbitrarily placed in a risk pool drat
includes a 25% surcharge. That meanL he muse pay a set charge based on a percentage of
wages, plus charges for using his own aircraft, plus other charges depending on the mine
claim history, plus other factors that are not under their control.

HB-116 will place the managementand oversight of the workman's compensation program
with people that are here in Alaska and that are concerned about both the safety of
employees and the costs. This will allow effective control and ensure that the

opportunities for fraud are minimized.

Miners have no control over the prices they receive for their products. However, this bill
will give them a better handle on the costs that they face and give them a better chance of

being profitable.

Again, we urge passage of HB-116.

Executive Director
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Bill version: CSHB IL6(L&C)

FlSCAI— NOTE (H) Publish Date: 4/25/9_7_

STATE OF ALASKA
1997 LEGISLATIVE SESSION

Revision Date:

Title: An Act relating to workers' compensation BRU: Insumnce
self-insurance Component: Insurance
Sponsor Kott
Requestor COMPONENT SERIAL NO. 324
Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FYog ! FY 99 FYO0O0 FYo1l FY 02 FY 03
PERSONAL SERVICES 72.0 | 36.0 37.0 37.0 38.0 38.0
TRAVEL 1.5 | 15 1.6 1.6 1.7 17
CONTRACTUAL 2.0 1.0 11 11 1.2 1.2
SUPPLIES 151 0.5 0.7 0.7 0.8 0.8
EQUIPMENT 5.0 | |
LAND A STRUCTURES 1 _ | !
GRANTS, CLAIMS I 1 1 I
MISCELLANEOUS 1 ! '
TOTAL OPERATING 82.0 ; 39.0 40.4 40.4 41.7 41.7
CAPITAL EXPENDITURES | i |
CHANGE IN REVENUES/operating (40.0)1 (47.0) (47.0)1 (47.0)! (47.0)1 (47.0)1
Loss in premium tax/unrestricted (135.0)1 (270.0)1 (270.0)1 (270.0): (270.0)1 (270.0)1
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts !
1003 GF Match i | : 1
1004 General Fund 72.0 1 39.0 404 1 40.4 41.7 ! 41.7
1005 GF/Program Receipts 1
1006 GF/MHTIA 1 :
1091 Designated Program Receipts 10.0 1 0.0 0.0 0.0 0.0 1 0.0
TOTAL 82.0 39.0 40.4 40.4 41.7 41.7
Estimate of any current year (FY 97) cost: $ 0.0
POSITIONS
FULL-TIME 1
PART-TIME ! 1 1 1 1 1
TEMPORARY i
ANALYSIS: (Attach a separate page if necessary)

See attached
Prepared by: Marianne K. Burke, Directqp/ T Phone: 485-2515
Division: Insurance Date:
Approved by Commissioner: William L. Hensley Zw~ f£ £ .L - Date:

Agency: Commerce and Ecd”omin Developntijrt

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor’s Legislative Office
Page 1 of 3
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HB 116 Fiscal Note Analysis

The Division of Insurance assumes that approximately 20 proposed groups will file
applications for certificates of approval along with the $500.00 filing fee. The
divisio a anticipates that proposed groups may include homebuilders/contractors,
the aviation industry, liquor distributors and a host of others. Assuming that 20
applications will be filed in the first year and each of these groups need only have 5
members, we could possibly have many groups within the same industry.

The first year impact on the division will be primarily the application process. The
first year would also include review and development of standard forms and
wording for trust documents, the indemnity agreement, and the fidelity bond
amount for the administrator and service company, the minimum aggregate excess
insurance form and amount. The complexity of this work and the level of expertise
needed to perform these functions would require the duties of one full time
Financial Examiner Il. Additionally, an Examiner Il is necessary because these are
domestic insurers and not foreign insurers under jurisdiction of another state.

In subsequent years, items would include the general review of financial statement
filings and other requests by these groups. The security amount may be reviewed
and adjusted; and the aggregate excess insurance may be adjusted. If a self
Insurance group becomes insolvent, additional staff time will be needed in making
that evaluation and in coordinating the wrap up of the group. T??mination of a
certificate of approval requires review by staff to verify that obligations are taken
care of and to assist in hearings if hearings are requested. The director may be
called on to approve an administrative fund account of more than 30% or,
conversely, approve a claim fund account of less than 70%. These duties would
require the services of a permanent part time Financial Examiner Il. The
responsibilities for review of rates and producer licensing would not result in

increase in staff.

FYo98

Pers Sues: 1PFT Financial Examiner IlI, Range 21, Anchorage

Travel: Statewide 2 trips $750 each trip

Contractual: Usual and customary costs, ie: rent, equipment contracts, risk mgmt.
Supplies: Start up supplies

Equipment: Computer, software, desk and related star t up items

FY99 and subsequent years*
Pers Sues: 1 PPT Financial Examiner Il, Range 21, Anchorage

Travel: Statewide 2 trip3 $750 each trip
Contractual: Usual and customary costs, ie: rent., equipment rent, risk mgmt, etc.
Supplies: Maintenance supplies

*Slight increases arc due to inflation factored into costs for later years.
-2-



Loss in QperatingLReyenue/Premium Tax (unrestricted!

The loss in revenue for an estimated 20 self insurance groups is $175,000 in FY98 and $317,000
in subsequent years. These loss amounts are calculated as follows. (Fees support operating costs

and premium taxes are unrestricted revenues)

FYo8 AK Domestic/Foreign AK Self Insurance Group

Application Fee $2,500.00 $500.00

Estimated Premium Tax

on $250,000 minimum premium & moo QM
$9,250.00 $500.00

Each Subsequent Year

Annual Continuation fee $2,250.00 0.00

Annual Statement filing fee 0.00

Estimated Premium Tax

on $500,000 minimum premium* 13.500.00 JLQQ
$15,850.00 0.00

FYo8 Each Subsequent Year

S6.750 X 20 = $135,000 tax loss $13,500 X 20 = $270,000 tax loss

$2,000 X 20 = 40.000 fees loss S 2,350 X 20 = 47.000 fees loss

$175,000 $317,000

* Per the 1995 Division of Insurance Annual Report, 156 companies are licensed to write
workers’ compensation insurance in Alaska. Average annual direct premium per company is
$1,141,692.00. Annual premium tax (2.7%) on this premium amount would be $30,826.00.
Substituting the estimated premium tax in the calculation above shows the tax loss for an

estimated 20 self insurance groups would be :

FY98 and each subsequent year $616,520.00



No. 2

FISCAL NOTE Bill Version: cshb H 6 (1&c)

STATE OF ALASKA (H) Publish Date: 4/25/97

1997 LEGISLATIVE SESSION

Revision Date: Department Affected: Labor
Tile: Workers' Compensation aslf- BRU: Worker*' Compensation

Insurance group Component: Workers' Compensation
Sponsor: RspSssntatives Kott
Recuestor House LAC COMPONENT SERIAL NO. 344

OPERATING FY 98 FY 99 FY 00 FY 01 ET 02 EY 03

PERSONAL SERVICES 374 37.4 37.4 374 37.4 37.4
TRAVEL
CONTRACTUAL 6.1 11 11 11 11 11
SUPPUES
EQUIPMENT 5.0

LAND 4 STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 40.5 36.5 38.5 385 33.5 38.5

CApIrAL

CHANGE IN REVENUE
FUND SOURCE*
FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 48.5 38.5 385 38.5 38.5 385
1005 GF/Program Receipt

1006 GF/MHT1A

1007 Interagency Receipt
TOTAL 48.5 38.5 385 38.5 38.5 38.5

POSITIONS:
FULL-TIME 1
PART-TIME
TEMPORARY

Estimate of current year (FY97) impact: S 0.0

ANALYSIS: (Attach a separate page if necessary)
This bill proposes amending AS 21 by adding chapter 47.*Workers' Compensation Self Insurance Groups*.

See attached for the impact to Workers' Compensation.

Prepared by: Paul Gross!, Dlracto Phone: 465-2790
Division: Workers' Compensation Date: 2/14/97

Approved by Commissioner Tom Cashen, Commissioner*—"
Agency: Department of Labor Date: 2/14/97

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distnbution information call the Governors Legislative Office
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