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STATE OF ALASKA BILL NO. CSSB307(FIN)
1996 LEGISLATIVE SESSION
Revision Date: Original Dept Affected Natural Resources
Title: An Act authorizing a land exchange with the BRIJ: Resource Development
federal government near Gustavus Component Land Development
Sponsor. Senate Finance
Requestor. Senate Rules Component Serial No. 431
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This land exchange may result In the construction of a new hydroelectric project to serve residents of the Gustavus
area. If the project is built the Gustavus Electric Company projects a reduction in the Power Cost Equalization (PCE)
subsidy, projected at .125/kwh less for generation, plus additional revenue from usage fees and resources. It will
also create new employment opportunities.

Since the final exchange is dependent on the Federal Energy Regulatory Commission process, cost may be deferred
to a future fiscal year.

Since the notice provisions of AS 38.50 will not apply, staff time for this version of the bill has been reduced to one
position for two months.

Prepared by: JaneAngvik, O i r e ctor X A""Ny m Phone: 269-8503
Division: Land / Date: 10-Apr-96
Approved by Commissioner

10-Apr-96
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/ TONY KNOWLES, GOVERNOR

JUNEAU. ALASKA 99802-5526
PHONE: (907) 465-4100

DEPARTMENT OF FISH AND GAME / P.0. BOX25526
OFFICE OF THE COMMISSIONER FACSIMILE. (907) 465-2332

March 29, 1996

The Honorable Jerry Mackie
Alaska State Legislature
State Capitol, Room 404
Jureau, AK 99801

Dear Representative Mackie:

It is our understanding that discussions have been undenway for the past couple of years regarding
the possihility of developing asmall hydropower site near Gustavus to provide environmentally
sound and economically feasible dedtrical senice to thet conmunity.  The power Site is located at
Fall Creek on land thett is within Gader Bay National Park. A land exchange between the state
and the National Park Service is needed in arder to develap this hydropower potential.

Preliminary indications are that this project hes substantid merit. We are told thet discussions
among the residents of Gustavus, the Gustavus Hectric Conpany, the National Park Service, ad
affected interest groups, incdluding the National Parks and Conservation Assodiation, have been
very constructive. We have been advised that the National Park Senvice hes recently prepared
amendrents to HR 2561, which wes originally introduced by Representative Don Young last
Cctaber. HR 2561, when amended, will provide federd authority for a land exchange, contingent
on an econamic and environmental review by the Federal Energy Regulatory Commission.

Serate Bill 30/, now before the Alaska legdlature, will facilitate development of the Fall Greek
hydropower project by authorizing the State to engege in aland exchange with the federdl
govermment, contingent on Congress passing aland exdnange authorization.  SB 307 hes the fulll
suppart of the administration. We will continue to follow with interest the progress of HR 2561
Thank you for your work in bringing this netter to the attention of the legiSlature.

Snoerely,

Frank Rue
Commissioner

1-K2LH



Sponsor Statement for Senate Bill No. 307

SB 307 "An Act authorizing the Department of Natural Resources to
exchange_\_/vith the federal government state land within, and ad&ommg, Dude
Creek Critical Habitat Area for Federal land adjacent to Fall Creek."

SB 307 would authorize the State of Alaska to exchange a 960 acre land parcel
with the Federal Government near Gustavus, Alaska in order to construct a
mini-hydroelectric power plant.

This proposed exchange is mutually beneficial to both parties. Under SB 307,
the Federal Government will receive a parcel that lies ad?]acent to Glacier Bay
National Park—and that is already dedicated as a critical habitat area for
sandhill cranes and other "wetlands" wildlife. The State will receive a parcel
that is situated near both the existing diesel power %eneration plant and Fall
Creek, which has sufficient water flows to generate hydroelectric power.

This plant will be constructed and operated solely fromé)rivate capital and
will supply electricity to the National Park Service, the State of Alaska, and
the Community of Gustavus at a substantial cost savings. It will further
reduce the need for Power Cost Equalization Program subsidies, and will
create annual savings amongst all users.

The shift to hydroelectric power will de-emphasize the costly diesel power
system already in existence, further eliminating the need for large diesel
storage tanks which cause numerous environmental concerns. The
Department of Fish and Game and the Department of Community and
Regional Affairs' Division of Energy have both endorsed this exchange. So
far, a joint resolution (No. 27) has been passed by the Senate (April 28,1995),
%ggsthe House (May 9,1995) and was approved by the Governor on August 7,

Federal legislation (HR 2561) pending on this issue has also received
favorable consideration. This legislation is a "win-win" situation for all
concerned. We would appreciate your support and consideration of this bill.



Delivered by Kimberly Metcalfe-Helmar/Special Assistant/Department
Community and Regional Affairs. Contact 465-4898

Department of Community & Regional Affairs —
Division of Energy
Comments to Serete Bill 307

The folloming coments regarding Serete Bill 307 are limited to the potential construction of a
hydroelectric project that would senve the Gustavus area and the resuiiting positive inmpact on the
Power Cost Equalization Program

Power Cost Equalization is funded from the Power Cost Equalization and Rural Heciric
Capitalization Fund (PCE&RECF). The PCE&RECF is expected to be depleted by FHscal Year
2000. In the meantine, the program is not expected to be fully funded besed on the current
statutes.

Assunptions relating to the fiscal impact of SB 307 are based on the following:

A. Gustavus Hectric Company partidpates in ad receives PCE credits on about 950,000
kilowatt-hours per year. Based upon the utility’s prgected reduction of .125kwh, the resulting
PCE savings would be up to $118,750 per year if the program renained at the 100% funding
level. However, due to the uncertain funding levels of PCE in future years, the actual samings to
the programwould more likely be about $100,000 per yesr.

B. The hydroelectric project is expected to be gperational by the year 2000.
C. The PCE&RECF is expected to be dedleted by Fscal Year 2000.
Independent of the impact of the hydro prgect on PCE, we support pessage of the bill ad the

development of an altemative energy source in Gustavus to reduce the cost ad ermronental
impact of diesdl generation and bulk fuel storage.

tg/leg/sh307
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STATE OF ALASKA

THE LEGISLATURE

1995
Legislative

Source Resolve No.
CSSCRI3ICEA} -2 _

Recognizing the women who hive served Alaska as state or territorial legislators and celebrating

200 yeitrs of women serving as state legislators.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

W HEREAS the National Foundation for Women Legislators, Inc, which serves as the
educational arm of the National Order of Women Legislators, the oldest professional association
for women legislators in the country, is coordinating state, regional, and national celebrations to
commemorate the 100 years that women have served in state legislatures; and

WHEREAS, in January 1895, the first three women were sworn in to serve as state
legislators, before American women even had the universal right to vote; and

W HEREAS this centennial is being celebrated through the United States to promote
public knowledge and awareness of women in state history; and

W HEREAS the following women are current or past members of the Alaska State

Legislature or the Alaska Territorial Legislature:

Awes, Dorothy J. Territorial House (3rd Division) 1957
Banfield, Mildred K. State Senate (District D, appointed) 1963-1965
State House (District 4) 1967-1975

Barnes, Doris M. Territorial House (1st Division) 1949, 1951



W HEREAS the current difference between Jones Act shipping nies and foreign shipping
rates has made the delivered cost of foreign coal significantly less expensive than domestic coal
as evidenced by the current supply agreements between a Hawaiian independent power producer
and an Indonesian coal supplier, and

W HEREAS greatly increased coal usage figures prominently in the future generation
plans for Hawaiian utilities and thus will create prospective markets for Alaska coal; and

W HEREAS it is the policy of the State of Alaska under AS 44,19.035 to persuade the
Congress to repeal the Jones Act;

BE IT RESOLVED that the Alaska State Legistaure opposes the application of the Jones
Act to bulk commodities, such as coalJ and coal derived fuels, because of the Act's detrimental

effect on Alaska commerce; and be it

FURTHER RESOLVED that the Alaska Stale Legislature respectfully requests the
Congress to pass legislation exempting Alaska bulk commodities, such as coal and coal derived
fuels, from provisions of the Jones AcL

COPIES of this resolution shall be sent to the Honorable Bill Clinton, President of the
United States; the Honorable Al Gore, Jr., Vice-President of the United Slates and President of
the U.S. Senate; Use Honorable Federico Pena, Secretary of the US. Department of
Transportation; the Honorable Newt Gingrich, Speaker of the U.S. House of Representatives; the
Honorable Bob Dole, Majority Leader of the U.S. Senate; and to the Honorable Ted Stevens and
the Honorable Frank MurkowsU, U.S. Senators, and the Honorable Don Young, US.

Representative, members of the Alaska delegation in Congress.

LR 22 -2-



Discussion Draft 2/14/96 A BILL
To provide for an exchange of lands located near Gustavus, Alaska
Section 1. Short Title

This Act ney be cited as the "Dude Creek Critical Habitat Area Boundary
Adjustment Act of 1996".

Sec. 2. Land Exchange .

(@ In General. If the U.S. Congress passes an Act enabling a transfer
of all right, title, and interest in and to Federal lands described in
subsection (b)(1) to the State of Alaska, the Governor, in exchange,
shall transfer to the Secretary of the Interior all right, title, ad
interest of the State- of Alaska in and. to the State of Alaska lands
described in Subsection(b)(2) subject to the provisions of such
Congressional Act and any Alaska law governing such transfers except this
exchange shall be acre for acre without regard for any equivalent value
determination or requirement.

(b) Lands Described.
(1) Federal Lands. The lands referred to in J

subsection (a) to be transferred by the Secretary
comprise approximately 960 acres more particularly
described as follows:
In Township 39 South, Range 59 East,
Copper River Meridian (C.R.M.) partially sur-
veyed—
Section 36 (unsurveyed, SEYtSWIT*,
SASWVISWV* NEVISWY* WtwWVfe,
NWVeSEYa, and SM*SEY*NWV>», contain-

ing approximately 130 acres.

In Township 40 South, Range 59 East,
partially surveyed—

Section 1 (unsurveyed) NWI/4, SWYe,
WYISEVt, and SWV4SWV4NEV5», exclud-
ing US Survey 944 and Native Allotment
A-442;



Section 2 (unsurveyed), fractional
that portion lying above the mean high tide
line of Icy Passage, excluding US Survey
944 and U.S. Survey 945;

Section 11 (unsurveyed), fractional,
that portion lying above the mean high tide
line of Icy Passage, excluding US Survey
944

Section 12 (unsurveyed), fractional,
NWV4NEV4, WV2NWY48WyANEMT those
portions of NWVa and SWV* lying above
the mean high tide line of Icy Passage, ex-
cluding US Survey 944 and Native Allot-
ment A-442,

containing approximately 830 acres,

aggregating approximately 960 acres.

(ju~) State lands.—The lands referred to in
subsection (a) to be transferred by the State of Alas-
, ka comprise approximately 960 acres within the
Dude Creek Critical Habitat Area more particularly
described as follows:
Township 40 South, Range 58 East, C.R.M.
Section 16 in its entirety.
Section 9, WV2.
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[DISCUSSION DRAFT]

SBPTEMBEN 26, 1995

104th CONGRESS | | TJ,
1st Session # AN 5C

IN THE HOUSE OP REPRESENTATIVES

Mr. YOUNG of Alaska introduced the following bill; which was referred to the
Committee on

- A BILL

To provide for an exchange of lands located near Gustavus,
Alaska.

Be it enacted by the Senate and House of Representa-
tives ofthe United States ofAmerica in Congress Stssenribled,

This Act may be cited as the "Glacier Bay National

1
3 SECTION 1.SHORTTITLE.
4
5

Park and Preserve Boundary Adjustment Act of 1995",
6 SEC.2.LAND EXCHANGE.
7 (@) In General—If the State of Alaska transfers

8 all right, title, and interest in and to the State lands de-

S*pl»mbV M, 1905
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scribed in subsection (b)(1) to the Secretary of the Inte-

rior, the Secretary, in exchange, shall transfer to the State

of Alaska all right, title, and interest of the United States

in and to the Federal lands described in subsection (b)(2).
(b) Lands Described —

(1) State 1> ds—The lands referred to in
subsection (a) to be transferred by the State of Alas-
ka comprise approximately 960 acres within the
Dude Creek Critical Habitat Area more particularly
described as follows:

Township 40 South, Range 58 East, C.R.M.

Section 16 in its entirety.
Section 9, WV2.

(2) Federal 1ands—The lands referred to in
subsection (a) to be transferred by the Secretary
comprise approximately 960" acres more particularly
described as follows:

In Township 39 South, Range 59 East,

Copper River Meridian (C.R.M.) partially sur-

veyed—

Section 36 (unsurveyed, SEVISVWV-*,
SVISWVISWV*, NEV4SWV4 WWalfe,
NWVISEV*, and SV2SEV4NWV4, contain-

ing approximately 130 acres.
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In Township 40 South, Range 59 East,

partially surveyed—

Sectionl (unsurveyed) NVWW/-*, SWVi,
WV2SEV4, and SWASWVANEV*, exclud-
ing US Survey 944 and Native Allotment
A-442;

Section 2 (unsurveyed), fractional
that portion lying above the mean high tide
line of Icy Passage, excluding US Survey
944 and U.S. Survey 945;

Section 11 (unsurveyed), fractional,
that portion lying above the mean high tide
line of Icy Passage, excluding US Survey
944,

Section 12 (unsurveyed), fractional,
NWVaNEVi/ WzNWViISWANEV*, those
portions of NWV* and SWV4 lying above
the mean high tide line of Icy Passage, ex-
dudii?g US Survey 944 and Native Allot-
nient A—442,

containing approximately 830 acres,

aggregating approximately 960 acres.
(¢) Glacier Bay National Park and Pre-
SERVE.— The lands acquired from the State of Alaska

under this section shall be added to and adm inistered as
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part of the Glacier Bay National Park and Preserve. Upon
completion of the exchange of lands under this section,
the Secretary shall adjust the boundary of Glacier Bay
National Park and Presenve to include the lands acquired
from the State of Alaska and to exclude the lands trans-

ferred to the State of Alaska under this section.
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"find ways to combine economic growth with
environmental protection...to bring our
people together to meet the needs of the
present without jeopardizing the future.

President Bill Clinton
Mandate to President's Council
On Sustainable Development
June 1993

"Ouir objective?ds results that are
cleaner” for the environment and
cheaper for the economy."

Vice President Al Gore
Opening Remarks to.
President's Council on
Sustainable Development
January 13, 1994
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Testimony ofRichard Levitt before the US House ofRepresentatives Com mittee on
Resources Concerning HR 2561, Glacier Bay National Park & Preserve Boundary

Adjustment Act.

M r. Chairman, distinguished members ofthe committee, and members ofthe audience, my
name is Richard Levitt, owner and president of Gustavus Electric Company. Seated
beside me is Kellus Sewell, my economic and government affairs consultant,

I would like to take this opportunity to thank you forthe opportunity to testify in supportof
this proposal, which w ill not only bring enhancements to the environment but also
significant savings to the National Park Service, the State o fAlaska, and local consumers
in Gustavus. | would like to have entered for the record my written testimony included in
the document entitled, "H,R. 2561, 1995-Fall Creek M ini Hydropower Proposal’, which
includes a map, State ofAlaska Legislature Joint Concurrent Resolution o fsupport, Letter
ofApproval from the Gustavus Community Association, and Letter from Alaska
CommissionerFish & Game, Frank Rue.

Gustavus is a smallcomnunity adjoining the boundary and the land gateway to Glacier
Bay National Park and Pr jserve. It has apopulation thatranges from 700 plus residents in
the summerto about 375 in the winter.

The idea ofusing Fall Creek as a hydroelectric source for the energy needs ofthe NPS at
Glacier Bay National Park & Preservo has been around for over 30 years. The Fall Creek
area in GBNP&P was classified wilderness in the ANILCA (Alaska N ational Interest
Lands Conservation Act). In 1981, the Superintendentof GBNP proposed to the State of
Alaska in exchange o flands so that a hydroelectric project could be built at the Fall Creek
site. Afterc,yearofnegotiations a Memo of Understanding for the exchange oflands was
signed in August 1982 by then Alaska Gov. Jay Hammond and then Sec. ofthe Interior
James W att. However, an exchange o fdeeds never occured, as it was determined an act of
Congress was necessary both to declassify wilderness lands and to create wilderness lands,
This is why we arc here today.

The following is a quote from the General Management Plan prepared for GBNP &P by the
NPS, dated Sept. 1984 and still current; "A proposal has been made to develop a small
hydroelectric plant at Fall Creek, justinside the park boundary near Gustavus (see
Management Zoning map). The U.S. Army Corps ofEngineers has initiated a feasibility
study for this project. The study was scheduled for completion in May 1983; however, a
finalreport has not been received. |f the projectis feasible and desirable to Gustavus
residents, Congress may approve such use ofthe water. The site ofthe power plantis
included in the NPS Gustavus land package being consider d for exchange with the state
ofAlaska for state-owned lands within the boundary ofWrangell-St. Elias National Plark

and Preserve."

The State-NPS land exchange in 1982 would have given 7,000 acres ofpark land adjacent
to Gustavus to the State for equal land given to the NPS by the State in the area of



Wrangell-St. Elias National Park & Preserve. The NPS and State now prefer to exchange
the minimum amounto fland needed to develop the hydroelectric project, which is 960

acres.

Also, the lands given by the State to the NPS w ill be in the area ofthe sandhill crane
Crtical Habitat area adjacent to the GBNP &P boundary near Gustavus. These lands were
selected with inputfrom GBNP&P personnel, the local environmental community-Friends
ofGlacierBay, and members ofthe community of Gustavus. The area o fthe trade was
also approved by the State o f.Alaska Departments ofNatural Resources and Fish and
Game. The state proposed land trade provides two new valuable resources, sandhill cranes
and wetlands. Further, protection would be enhanced under NPS management.

A joint resolution was passed by the Alaska Legislature and signed by the Governor in
supportofthe land trade and urging the U.S. Congress to pass appropriate legislation. The
Gustavus Community Association has held numerous meetings on the subject o f the
hydroelectric project and land trade and all vote.s taken have resulted in unanimous support
o fboth.

Throughout the entire land trade process, the NPS, the environmental com munity,
including the Friends ofGlacier Bay, the S.E.Alaska Conservation Council, the Sierra
Club, the Wilderness Society, the Audubon Society, the National Parks and Conservation
Society, and the National W ildlife Alliance have been kept frilly informed and have been
invited to participate.

At present, the NPS and the Gustavus Electric Company maintain separate electric
generation facilities. The facilities are approximately nine miles apart and use diesel
engines to produce the electricity. The NPS has a.staffofabout twenty employees on site
throughtout the year increasing to about sixty during the May-Septembertourist season.
Facilities include about 160 beds in 55 cabin units and two dormitories, employee
housing, power house, 82,500 gallon fuel tank farm, water and sewertreatment plant, and
other facilities. Current 1994 demand needs are 180kw and peak demand needs over the
next twenty years are estimated at 360kw. Gustavus Electric Company serves an area of
approximately fourteen square miles w ith a peak demand ofalmost 300kw which is
expected to increase to 550kw in 20 years.

Hydropower has many benefits over diesel electric generation, the primary one being cost.
Hydro also has more reliability, price stability and is consistent, Diesel power has many
disadvantages. Mostofthese are apparent to the end user but increasing pollutant risks
occurthroughout the discovery, production, and transportation cycles. Some
disadvantages o fdiesel are:
a. it produces heavy concentrations ofunhealthy nitrogen oxide, a significant air
pollutant;

b. spill pollution transfers during transportation, and transfers at storage sites and

through pipelines are always at risk;



c. costs can fluctuate due to market conditions, war, embargoes, allocations,
restrictions, inflationary forces, and other factors;

d oontributes to noise and atherwise aesthetic pollution.

Alternative electrical energy sources were studied for the area by the consulting firm of
Acres America in 1982 under contract with the State o fAlaska, Division ofEnergy.
Hydropowerwas determined the best alternative by far, with diesel being the only other
possibility. Wind, solar, geothermal, coal, gas, tidal, and biomass energy were studied and
determined not safe or practical alternatives for the nearby vicinity o f Gustavus and the
GlacierBay Park Service facilities.

Alternate hydroelectric sites were also investigated outside o fpark boundaries and none
were found to be economically viable. The best ofthese sites was still twice as expensive

as diesel.

The present costs o fdiesel generation for Gustavus Electric Company ranges between $. 12
and S.16 per kwhr, depending on fuel oil costs (generation costs only). An in house study
by the NPS lists their generation cost at S.174. The cost perkwhr over the next forty years
using Fall Creek Hydro is S.035 perkwhr. The rates for Fall Creek Hydropower w ill be
regulated by the Alaska Public Utilities Commission (APUC). It w ill be financed entirely
by private investors, with no government funds, and the rate ofreturn on the investment

w ill be setby the APUC. The estimated costofthe project will be 1.8 million dollars,
which includes an intertie powerline offive miles between Gustavus and the NPS

headquarters and generation facilities.

Reduced electrical costs o fthe Fall Creek Hydroproject would resultin savings to the rate
payers o fGustavus of $315,000 peryear on average over a forty year span, based on
projected growth ofthe community. Since the State ofAlaska subsidizes a portion o fthe
electric generation costs in rural Alaska, the above savings would translate to a savings of
$70,000 peryear forresidents ofGustavus and a savings of $245,000 peryear for the State
ofAlaska; however, this electrical generation subsidy provided by the State ofAlaska w ill
probably not continue much longer because ofdeclining state revenues. Therefore, a
cheaper source o felectricity w ill become even more important to the residents o fGustavus,

The reduced electrical costs o fthe Fall Creek Hydroproject w ill also result in an annual
savings to the Park Service 0 f$200,000 peryear, on average over a forty year span, based
on projections ofthe NPS in their general management p’an for GBNP&P. Some oftheir
electricity is sold to the Park concessionaire. In addition, the NPS has plans to build a
diesel generation A bility for $2000,000 and a new fuel oil storage tank farm for another
$2,000.000, boiL scheduled for 1998. If these needs were met by private enterprise,
utilizing the Fall Creek Hydroproject, the NPS would not only save the $200,000 peryear,
but also the capital costo ffour million dollars for construction. A Il rates charged the NPS
for electricity would be approved by the APUC.



The area ofFall Creek is approximately one mile East o fthe Gustavus-NP Boundary. The
creek itselfempties into Icy Straits, It was determined by the NPS in 1982 that this land
trade "w ill not significantly affect the purpose for which the Park was established",

The proposed NPS exchange is not pure park property. There are two patented Nntive
allotment inholdings in the park's immediate vicinity ofFall Creek. Both have been
logged twice and one contains a habitable cabin. Although it is tire NPS policy to acquire
all inholdings within its boundaries, eliminating these allotments as inholdings would

further negate any need for future appropriations to acquire them.

The proposed hydroelectric project would run ofstream with no impoundment planned.
Capacity would bo SOOkw initially. Project improvements would consist ofa stream
diversion structure, two 18 inch penstocks, 30'x 40' powerhouse, old logging road

improvements uew access road and bridge improvements.

In addition to the Corp ofEngineers feasibility 3[udy and Acres America's alternative
energy studies already cited, the following consultants were retained by Gustavos Electric
Company. The consulting engineering firm o fPeratrovich, Nottingham and Drage, of
Anchorage performed streamflow and hydrologic studies on Fall Creek. Kellus Sewellof
Nordic Alaska prepared evaluation and supporting documentation. Energy Control
Systems Inc., ofPortland, Oregon evaluated design options and cost estimates o fthe
project. Icy Strait Environmental Services provided an environmental assessmento f(1.)
the areas major natural attributes, (2.) senstivities o f these attributes to the proposed hydro
development, (3.) how.could, the impacts be.minimized and (4.) is there anything that
strongly argues against hydro development from an environmental point ofview. HDR
Engineering ofAnchorage provided engineering evaluation and cost estimates.

So far, all studies point to a hydroelectric project that can be economically and
environmentally sound. Gustavus Electric Company is willing to do the further studies
and go through the process required to obtain a hydropower license from the Federal
Energy Regulatory Commission. This w ill allow the concerns o fany governmental
agencies, oranizations or individuals to be addressed and responded to by the applicant.

In conclusion, | respectfully request thatyou favorably consider this legislation. This
projectis an excellent example ofVP Al Gore's opening remarks to the President's Council
on Sustainable Development, January 13,1994, "Our objective is results that arc cleaner
for the environment and cheaper for the economy." and Presidents Clinton's Mandate to
Presidents's Council on Sustainable Development, June 1993, "find ways to combine
economic growth with environmental protection...to bring our people together to meet the
needs o f the present without jeopardizing the future."









CORRECTION

THE FOLLOWING DOCUMENT(S)
HAVE BEEN REFILMED TO
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Central Microfilm Senvices
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Appendix B

Joint Resolution 27

1995 Alaska Legislature



STATE OF ALASKA
THE LEGISLATURE

1995

Legislative
Source Resolve No.
CSSJR 27fRESH 23

Endorsing development of the Fall Greek hydroelectric prgect near Gustawus.

BE IT RESOLVED» B¥=THE LEGISLATURE CS THE SSTATE OF ALASKA:

WHEREAS €lectricity used in Glacier Bay National Parkvgod Gustavus is provided by
diesal generation; ad

WHEREAS power consumption in this area is prgected to increase; and

WHEREAS a snall hydroelectric project at Fall Greek could satisfy the needs of Gladier
Bay National Park and the community of Gustavus well into the 21st century; ad

WHEREAS hydroelectric generation at Fall Greek could resuit in fuel savings, reduced
operating and maintenance costs, and reduced capital expenditures for improveents ad
upgrades to the existing power system to meet demand, and thereby reduce power aosts to
consumers; ad

WHEREAS the Fall Creek hydroelectric project is intended to be financed solely by
private capital; and

WHEREAS issues related to Glacier Bay National Park are frequently contentious, but
the community of Gustavus and the National Park Senice agree that the Fall Creek hydroelectric
project could be environmentally sound and economically advantageous; and

WHEREAS the community of Gustavus recently reaffirmed support of the Fall Greek



hydroelectric project in a unaninous vote; ad

WHEREAS, because the site of the proposed hydroglectric project is within the
boundaries of Glacier Bay National Park and Presene, an Act of Congress will be needed to
change designation of the land Status,

BE IT RESOLVED that the Alaska State Legislature endorses private development of
the Fall Creek hydroelectric prgect and enoourages the Gongress to enact appropriate nmeasures
to redesignete the land status; and te it

FURTHER RESOLVED thet the Alaska State Legislature urges the National Park
Senvice and ather federal agendes to cogperate with the project developer and state agendes for
expeditious permitting for the Fall Greek hydroeledtric prgect.

COPIES of this resolution shall be sent to the Honorable Bruce Babhbitt, Searetary of the
U.S. Depaitmem of the Interior; Roger G. Kenedy, Director, National Park Service, U.S.
Department of the Interior; Robert Barbee, Alaska Regional Director, National Park Senvice, U.S.
Department of the Interior; and to the Honorable Ted Stevens and the Honorable Frank
Murkowski, U.S. Senators, and the Honoraldle Don Young, U.S. Representative, mentoers of the

Alaska delegation in Congress.

LR 23 2.



AUTHENTICATION

The folloming officers of the Legdature certify thet the attached enrolled resolution,
CSSIR 27(RES), consisting of 2 peges, wes pessad in conformity with the reguirements of the

constitution and laws of the State of Alaska and the Uniform Rules of the Legislature.

ACTION BY GOVERNOR



Appendix C

April 24, 1995

Letter

Gustavus Community Association



Gustavus A -

Community Pcs, 0a, ™ Box 62
A ssocilation y Gustavus, Alaska 99826

4-24-95

DICKLEVITT
P.O.BOX
GUSTAVUS AK
99326

DEARMR. LEVITT

THE GUSTAVUS COMMUNITY ASSOC. HAD AN ADVISORY VOTE FROM
THE GENERAL MEMBERSHIP. THE VOTE APPROVING THE PROPOSED
HYDRO ELECTRIC PROJECT IS AS FOLLOWS; 29 IN FAVOR, 0 AGAINST.



Appendix D

May 9, 1995

Letter

Commissioner Frank Rue

Alaska Department of Fish and Game



Oct.iS 7:50 F10 P. 1

TONY KNOWLES, colj-fizvor?
DEPARTMENT OF FISHAND GAME

0. 25
OFFICE OF THE COMMISSIONER JUNEAU, ALA%A

May 9, 1995

Mr. Richard Leavitt, President
Gustavus Electric Company
P.O. Box 102

Qustass, AK 99826

Dear Mr. Leavitt;

Thank you for your April 10 letter and subsequent visit to inform me of recent developments
regarding your proposed Falls Creek Mini Hydropower System, and the opportunity to advance
the project by trading Glacier Bay National Park lands for lands in the Dude Creek Critical
Habitat Area.

The Alaska Department of Fish and Game (ADF&G) is willing to consider the proposal to add
aportion of the Dude Creek Critical Habitat Area to Glacier Bay National Park, since it appears
that manageincnt by. the Park Service would maintain the vahjes.far which the Critical Habitat

*e  Area was established. However, acondition of any trade involving Dude Creek Critical Habitat
Area lands should be that the Park Service allow hunting and other uses that are described in
AS 16.20.610(d) establishing the Dude. Creek Critical Habitat Area to continue.

Because critical habitat areas are established by the legislature, legislative action will likely be
required to accomplish the proposed land trade. In addition, some lands contemplated for trade
may be Mental Health Trust lands, requiring approval by the Mental Health Trustees and
possible compensation prior to transfer to the Park Service. The Department of Natural
Resources (DNR) would be the appropriate agency to address this question.

With regard to specifics of your proposed hydropower project, ADF&G will work with you to
address ways to avoid conflicts between withdrawal of water from Falls Creek (Kaataheena
Creek) and maintenance of fish populations and habitats in Falls Creek. The issue of the power
project tailrace diverting returning adult Falls Creek fish (coho, pink, and chum salmon, Dolly
Vnrden and cutthroat trout) from productive spawning areas in Falls Creek must also be
addressed. The most likely effects of the project may be on subsistence use of pink, chum, and
coho salmon, particularly upon the Native allotment owners in the project vicinity.



Mr. Richerd keavitt -2- May 9, 1995

Thank you foil keeping us informed ofrecent project developments. Regional Supervisor Lana
Shea and Area Habitat Biologist John Palmes of our Habitat and Restoration Division wiill
continue to work with you on the land trade request and to resolve the concerns mentioned
above, Pleasciinclude Ms. Shea on the committee being formed to recommend the best plan for
the land trade* Thank you.

Sincerely,

Frank Rue
Commissioner

cc: Ellen Fritts, AD&FG, Juneau
Debra piausen, AD&FG, Anchorage
Una Shea, AD&FG, Douglas
John Pjilmes, AD&FG, Douglas
Ron Swanson, DNR



Appendix E

Estimated Usage & Savings to State of Alaska, Gustavus
Customers, & National Park Service Over 30 Years, 1994-2024



Table 2

Estimated Dseage & Savings”™to
State of Alaska, GuStavus Customers and
National Park Service
Over 30 Years

10

1994-2024
Useage and Savings % Av Annual Savmqs In $ Millions
MWh/year  Annual Av 30 Years

Gustavus Customers 100 2,800
Diesel Subsidized by State 70 1,960
Paid by Customers 20 560
Line & Transformer Uses 10 280
National Park Service 100 1,600
Total Av. Annual Useage 4,400

2 2
Cost of Diesel Power 160
Cost of Hydro-Fall Creek .035
Savings from Fall Creek 125
Savings Over Diesel
State of Alaska .125(1, 960 $245,000 $ 7.4
Gustavus Customers .125( 560 70,000 2.1
National Park Serv.2*125(1, 600 . 200,000 6.0
Add indirect costs .030(1, 600 48,000 1.4
TOTAL AVERAGE_SAVINGS YEARLY $563,000
SAVINGS OVER THIRTY YEARS $16.9

d cost for remedial improvements

and power enhancements(1994-1996) 4.3
TOTAL SAVINGS OVER 30 YEARS $21.2 M

value.

’Estimated cost of money if savings hot appropriated
elsewhere in government:

ation which would place the savings
er
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Brochure

Dude Creek Critical Habitat Area

? Alaska” Depfc*of Fish and Game



ALASKA STATE ALASKA STATE

DUDE
CREEK

ALASKA STATE ALASKA STATE

CRITICAL
HABITAT AREA

ALASKA STATE ALASKA STATE

4,
bx
Tha Dude Creek Critical Habitat Area, in northern southeast Alaska adjacent tothe community ol Gustavus end next door
0 Glacier Bay National Park, encompasses the largest expanse ol undisturbed wet meadow habitat in the region.

Xy
Birds—A ke)}. resting area for (locks ol migrating lesser sandhill cranes, the area comes
alive each (all with hoarse, throaty calls as thousands ol cranes stop torest and feed in the
wet meadowsibefore moving farther south towinter. Small numbers ol cranes also stop to
rest and (eed dyring the spring migration north.

The wet meadow complex ol Dude Creek dillers substantially in plant composition from
soulhea't Alaska's more common muskeg and saltchuck wetland types. Ahigh water table
over broad, Het terrain has produced a complex ol low-growing shrubs, sedges, mosses,
and horsetail Interspersed with patches ol willow thicket and scrub forest. This hydrological
and geophysical comb'nation ideally meets the needs ol the notoriously shy cranes,
providing themlong-range visibility ol predators, shallowwater (or roosting, insulation from
human development, and a food supply suitable for the high-energy demands ol migration.

Old-timers repqrj the dispersed presence of sandhill cranes In wetland meadows
throughout thq Juneau and Gustavus areas. Today, however, a combination ol human
development activities and natural forest succession in drier areas have concentrated
sandhill cranes |n the wet meadows ol Dude Creek.

Although lesser sandhill cranes, with their great fidelity to Dude Creek's wet meadows, are
the area's premier wildlife species, other birds can be lound as well. Canada geose in
docks ol up to 300 rest and forage in the meadows throughout much ol the year, but
especially during spring and (all. A few mergansers and mallards can be found nesting and raising young along small
streams. Snipe- least sandpipers, and savannah sparrows nest in the meadows, while songbirds nest in adjacent
shrublands and forests. Marsh hawks and other raptors pass through the area during migration. Marsh hawks and short-
earedowls are (grown to nest in the area. Ravens, magpies, and bald eagles are year-round residents.

| x
Mammals— During population peaks, the long-tailed vole is the most common mammal. Coyotes, wolves, and short-
tailed >veasels fiitht the wet meadow habitat lor voles. Moose are Increasingly common in the area. Larger mammals,
including black Nvrs, use the forested Dude Creek corridor as a thoroughfare between the wooded inland and the coast.
Black bedrs canlilmetimes be seen along the (orest/wet meadow fringe. Red squirrels abound In the Dude Creek forest
corridor, And martfn are dt times common. Porcupine are distributed sparsely In the forest. Land otter travel up and down
the banks ol Duqﬁ,Creek and Good River.

Public Use and Access—The area Is enjoyed in the fall as a sandhill
crane viewing area by residents and visitors alike, while local residents
use it lor recreation year-round. The community ol Gustavus is accessible
via regularly scheduled flights from Juneau. The Gustavus road system
extends almost to the eastern boundary ol the critical habitat area.
Primary access is gained via a section line extension ol the Good River
Road to the west ol the community ol Gustavus. There are no public use
facilities in the critical habitat area.

Photo credits: Dude Creek Wetlands, Keren Bosworth; Sandhill Crane. John Hyce.



Approx Acreage
Proposal

National
Policy

Land

Improvements

Action to Date

Park Service

Major
Advantages

Cost

Incentive to
Utility Owner

Fall Creek Mini Hydro Backg
SE Corner Glacier Bay National Par

round
k &Preserve

5 acres to be affected

800 KW Run of Stream Electrical Generation for
Gustavus, Alaska and National Park Service (NPS)

Consistent with President's Environmental and
Economic Priorities

Steep canyon above falls; 600" Pink salmon stream;
Buried utility along old logging road: water

diverted to powerhouse along gentle slope, always
leaving what is needed to maintain stream habitat.

Two patented Native allotments nearby, about
300 acres. Both logged in early 1900's and 1960°s.

Small powerhouse-size of cottage(30X40),
to blend into scenery and bluff;

Two 18" plastic penstock;

Small bridge improvements;

Diversion weir;

Hired habitat biologist, Greg Streveler, govern-
mental affairs consultant, Kellus Sewell, “and
engineering consultants

Formerly approved land swap

Electricity substantially reduced 16 to 3.5 C/KWh
Savings to State from Power Cost Equalization
Program estimated at $245,000 annuallg, or 50%;
Currently Consumers pay 1/3, State 2/3s;

Savings to Park Service at 50% annually, estimated
at $248,000 + ongoing maintenance and Capital costs
estimated at $ Million the next few years;
Reliable, cheaper, stable priced, consistent power,;

Avoidance of High Pressure NOx pollutants which is
10-20 times worse than gas vehicle contribution to

?reen house warming and~acid rain; aesthetic pollu-

ants; fuel oil spills;

Born solely by utility owner with private capital;
$1.8 Million

Improve environment; Invest NPS & State Savings in

t

local environmental enhancements; No profit alvantage.



H.R. 2561 - Fall Creak Mini Hydropower Proposal

Mr, Chairman, distfirguised members of the comittee, and members of the audience, my name
IS Richard Lleatt, owner and Presidant of Gustawus Hledtric Company. Accompanying me ks
Kellus Sanell, my economic and govermment affairs cosultant.

I wish to take this gyortunity t thank you far the goportunity to testify In support of this
proposal which will bring both enhancements to tre enviroment but also sigirficant savings o
the National Park Service, the State of Alasa, and local consumers n Gustawuss.  Twould like
have entered for the record my wrtten testinory Included In the document entatded, HR. 2651,
19%5-Fall Creek Mini Hydropower Proposal™, which includes a map, State of Alaska
Legislature Joint Concurrent Resolution of support, Letter of approval fram the Gustawvus
Community Association, and Letter fram Alaska Commissioner Fish & Game, Frank Rue

Gustawvus isa srall comunity adjoining the boundary and the lad Gateway to Glacier Natioral
Park and Presene. We have a popullation thet ranges fram 600 plus residents inthe Summer
o about 350 in the Winter.  Consequently, our utility ks srall and we manage a \ery
consenvative budget with rates regullated by the APUC,  Alaska Rublic Uity Corporataon.

| offer the folloving for your perspective and ask your consiceration for goproval .

. Project makes environrental sense
. Consistant with the Presidant™s Enviromental and Economic Folicies
- No profit Inoentive, rates regullated by APUC
. Exchange of Alaska Oritacal Hebrtat Area far Federal Willdermess Presene, 960 acres each
. Federal land not pure wildermess area:  Has been logged tvice; contains roed, hebitable cabin,
& two 160 acre Native allotmertts; and 1920°s vantage fish trgp on tlcelands.
. Benefits
State  nd provides two new resources for NPS, sathill cranes and lov igwet lands
NPS management as wildermess preserve or,park’status will artail or eliminate
development; Which can oocur under present State statls
NPS can be Instruraital on preverting development or other Infringenants
sachilll crane hebirtat on adjoining property through NPS nights as adjoining
owner of tathill crane migratory bird hebitat, noted in decisions N court cases
Rates reduced fram .16 to .035/Kih will yield:
Savings inexcess of $250,000Akar each o tre State and NPS
Cost Avoidance, about $2 Million o tre NPS  In electrical enhancements, $4 Million ol
when tank farm upgrades are incluosd.
- Approved Inconcept by NPS In 1981
. Feasibilgl%/Eo(l:etennined by engineering fims, Corp. of Egineers, lacal Envirommental Fim,
an
. Cost about $2 Millin, conventional firercirg
, Review Map which Describes Project - Run of Stream with no dam required
Spport:
Local envirommental orgenizations, FOGB
Local Community, unanimous \Vote of support
State of Alaska, unanimous support of Concunent Legislative Resolution, siQned by

the Govermor
- Support

Personal letters of support ] ] .
Discussed on a number of occasions with 7 enviromental orgenizatias, the NPS, me

Assistant Secretary of Interiar for Aleda, the State of Alesa, Community of Gustawus.
and other Interested parties.



WALTER J. HICKEL, GOVERNOR

i f m S m

DEPT. OF COMMUNITY & REGIONAL AFFAIRS

DIVISION OF ENERGY

Kellus Sewell Aol 25, 19A
Nordic Alaska Conpary
3640 Young Strest
Aaska 996508
(907; 561-2k4

Re: GustavusHydroglectric Prgect

Tharnk yeujfol the opportunity to attend the preliminary prgect nestingand to conment
on Gustavus Hedtric's proposed mini-hydro prgedt at Falls Qresk in Qustauus. Although
the tedmicdl ad finendd details of this prgect have not bsen provided for review; the
Fall ek Hydro prgedt gapears a presant to ke aviable prgect which hdds the pramise
of enargy self-sufficency for Gustavus. Sl hydro prgects audh as this ae canprovice
long-term affordable dectriaty, while redudng state subsidies, and disdading desd fud
with adean, local, renenslde energy source

Over tre years, the Sate hesjnyested heawily in the construction of poner systens, ad
» subsidizes the high aosts of production in rurd Alaska through the Poner Gost
Equalization (PCE) program  Qurrently, the PCE program subsidizes dedtricdl rates in
Qustavus by over $38 pear kilowatt hour (KWH), lonering the residentid rate of $51 per
KWh. to aneffective austorer rate around $.12 per KWh.  Thet levd of suppart resLits in
acustarer'Subsidy of around $1000 peryear.  Thereis ared question whether the State
will be ableito continue this level of assstance indefinitely. If PCE fundingwereto ed
aorypty, it would e disastraus for this conunity. Therefore, Qustavus shaud he
agoressively pursuing the develgoent of lower oost energy sourass, sudhasFall Qresk

Opponents to the prgect may paint to the potential amMronmontaldegracktion caussd by
the diminished streamflow in Fall Qreek The resuiting degradation must to be aonpared
U>the damege iind risk assodated with diesd gereration. Diesdl ganeratars are naisy,
pallute the air, and emit hamful nitrous axides. More inpartantly, diesd generation
requires thgstorage of large quantities of fuel.  Bulk fudl starage reresarnts atire hezard
which threaters hunen lives and asall hezard which threaters contaminetion of sall ad
water. Sallis at the National Park Service Tank Farm have areedy coourred in Gader
Bay. The possihility of reduding the Park Senvicg's generation ard bulk fudl storage nescls,



will further reduice the led of eemramenta riskin the Park Alll of these factors daud
le considered wWhen conparing the rdlative enviromental inpedts.

Develgoment of an atemative Site identified a North Creek in Excursion Inlet would
involve asubanne calde with an estimeted aost of S4 million. Without the guarartee of
additiond loeds, ad unless the added development aosts canbee itigated with a
substantid federd susidy, andsinceit is unlikely thet State support will beavallade, this
dtemative .doesrit offer the sanve poatentia for affordalde enaergy as Fall Qresk

The fundamenta inportance of rdidde eedriaty is often taken for granted. Without kesic
eledricd infrastructure, and the seviaes it makes posside, it would be edremely difficuit
for visitors to enjoy Gader Bay Netional Park. The question thet must e adtressedis
not whether the commmunity of Gustavus should have dedinaty,  but how to provide thet
enargy a the lonest sustairelde aost to the Lsars ad the eMromant. As Sateall
revenues cedine, communities like Gustavus must e alloned to develop  thelr avallele
hydro resourass to redace the antiapeated loss of susides. The federd

while pratedting the resouraes of the park should not over look its responsilality to
provide forjthe welfare of its local residents, ad cogperate in neking the wisest enargy
doice for the future.

The Division of Energy recognizes the inportance of this prgect to Gustaws's fuiure, ad
Is interested inassisting you with your efforts, Hease fed encouraged to call on mysefar
anyore at the Division for assistlane

Dennis Meiparp

Foead Assistant

Division of Energy

Department of Community and Regond Affairs
(0074654632
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The Finance Committee considered SB 307

Authorizing Dude Creek Critical Habitat Area land exchange; efd.
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and recommends: Senate B ill:
, / . n . '7 ] [ same title
[V] be replaced w ith CSs SE> (_EiI"L_) [ ] new title
r House Biill:
[ 1] adopt previous (O ( ) [ ] same title
[ ] tedmica denge

[ J attached amendments) . [ j new: SCR*
[ 1] adopt Letter of Intent by Committee
[ 1 further referral to the Committee

OTHER RECOMMENDATIONS NR

Co-Chair:

Co-Chair:
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):*
Department Date Zero Fiscal Department Date Zero  Fiscal

[ ]APPROPR'AT'ON - no fiscal note 'include fiscal notes accompanying Governor's bill
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April 12 19%

ked unanimous consent that the vote
considered the vote on the effective
n, it was so ordered.

sconsideration.

Act relating to state foundation aid
or education: and providing for an
cr-i time.

ed unanimous consent that SENATE
bottom of today's calendar. Without

Act authorizing the Department of
vith the federal government state land
eek Critical Habitat Area for federal
| providing for an effective date” was

asked unanimous consent for the
nee Substitute offered on page 3110.
withdrew his objection. There being
SENATE BILL NO. 307(FTN) was

me.

jd unanimous_consent that the bill be
to third readlrgjg and placed on final
was so ordered.

307(FIN) was read the third time.

FOR SENATE BELL NO. 307(FIN)
nt of Natural Resources to exchange
ite land within, and adgomm?, Dude
federal land adjacent to Fall Creek;
are" pass the Senate?" The roll was

_ SENATE JOURNAL
April 12 1996 3197
SB 307
CSSB 307J_FIN) _
Third Reading - Final Passage

Effective Dates
YEAS: 20 NAYS: 0 EXCUSED: 0 ABSENT: 0

Yeas. Adams, Donley, Duncan, Ellis, Frank, Green, Halford,
Hoffman, Kelly, Leman, Lincoln, Miller, Pearce, R.Phillips, Rieger,
Salo, Sharp, Taylor, Torgcrson, Zharoff

and so, CS FOR SENATE BELL NO. 307(FIN) passed the Senate.

Senator Halford moved and asked unanimous consent that the vote
on the passage of the hill be considered the vote on the effective
date clauses. ~Without obJ’ectlon, it was so ordered and the bill was
referred to the Secretary for engrossment.

SB 316

SENATE BELL NO. 316 “An Act relating to the use of the terms
‘health’ and ‘disability’ in the context of insurance coverage” was
read the second time,

Senator Halford moved and asked unanimous consent that the bill be
considered e,nﬁrossed,_ advanced to third readnzjg and placed on final
passage. Without objection, it was so ordered:

SENATE BILL NO. 316 was read the third time.
Senators Rieger, Kelly offered Title Amendment No. L

Page 1, lines 1 and 2;

Delete “An Act relating to the use of the terms ‘health’
and ‘disability’ in the context of insurance coverage.”
_ Insert “An Act changing the term ‘disability’ to ‘health’
in the context of insurance covérage.”

Senator Rieger moved and asked unanimous consent for the adoption
of Title Amendment No. |. Without objection, Amendment No. 1
was adopted.
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Date Referred to Committee: April 15, 1996

Date of Committee Action:
The RESOURCES Committee considered:

CS FOR SENATE BELL NO. 307(FIN)

FURTHER REFERRALS:

DUDE CREEK HABITAT AREA L AND EXCHANGE

“An Act requiring the Department of Natural Resources to exchange with the federal government state land within, and
adjoining, Dude Creek Critical Habitat Area for federal land adjacent to Fall Creek; and providing for an effective

date.”
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RCPOF

FISCAL NOTE "0—

STATE OF ALASKA
1996 LEGISLATIVE SESSION

Revision Date: Original

BILL NO. CSSB307(FLN)

Title:
federal government near Gustavus

Senate Finance

An Act authorizing a land exchange with the

BRU:

. m

Dept Affected Natural Resources
Resource Development
Component Land Development

Sponsor

Requestor: Senate Rules

Component Serial No.

(Thousands of Dollars)

B%e ditures Reven;ﬁs
[OTHSJgTTNG EXFEfldTURES TY97
PERSONAL SERVICES 7.0
TRAVEL 0.8
CONTRACTUAL

SUPPLIES 0.2
EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 8.0

ICAPITAL EXPENDITURES 0.0

CHANGE IN REVENUES () 0.0

FUND SOURCE

FY98 mm

1002 Federal Receipts

1003 GF Match

1004 GF 8.0
1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL 8.0

Estimate of any current year (FY96) cost; $ None

POSITIONS
FULL-TIME 8
1

PART-TIME
TEMPORARY

FY99" * © FYOO

0.0 0.0 0.0
0.01 00 .. u0
0.01 0.0 0.0

(Thousands of Dollars)

0.0 0.0 0.0

0
0
0

OO
oo oOo

431

rYOl

0.0

oo O

FY62

0.0
0.0
0.0

0.0

ODOoOO

ANALYSIS: (Attach a separate page if necessary)

This land exchange may result in the construction of a new hydroelectric project to serve residents of the Gustavus
area. If the projectis built the Gustavus Electric Company projects a reduction in the Power Cost Equalization (PCE)
subsidy, projected at .125/kwh less for generation, plus additional revenue from usage fees and resources. Itwill
also create new employment opportunities.

Since the final exchange is dependent on the Federal Energy Regulatory Commission process, cost may be deferred

to a future fiscal year.

Since the notice provisions of AS 38.50 will not apply, staff time for this version ofthe bill has been reduced to one
position for two months.

N —

Prepared Dy Jane Angvik, D iT e ¢ t o T sfin— Phone: 269-8503
Division: Land / A i0-Apr-96
Approved by Commissioner. 7 - v ~

Date: 10-Apr-96
Agency: Natural Resources Q|

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
(S8307.xls Rov 4n0o/96i For further distribution information call the Governor's Legislative Office Pago 1 of |



SENATE FINANCE
COMMITTEE *
Amendment Number:, f -

Bill Number:;:-Si<€L *3 6 <7 A
Sponsor: DaXe:Jtz/0~rG*
Logged In By:

OFFERED IN THE SENATE
TO: SB 307

Page 1 line &
Delete ""authorizing"

Insert "'requiring"

Page 1, line 6
Delete "authorize'
Insert "require’

Page 2, line 10
Delete "is authorized to"
9 Insert "'shall”

AMENDMENT

adopted
9-LSI766\A |
Luckhaupt
479/96

BY SENATOR FRANK
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(2<> SENATE BILL NO. 307 (jp / ~ J
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Introduced:  3/12/96
Referred:  Resources

A BILL

FOR AN ACT ENTITLED
"An Act authorizing the Department of Natural Resources to exchange with the
federal government state land within, and adjoining, Dude Creek Ciritical Habitat
Area for federal land adjacent to Fall Creek; and providing for an effective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1L PURPOSE. The pupose of this Act is to authorize the director of the
division of lands within the Department of Natural Resources to enter into an exchange of
land near Gustawus, Alaska, with the federal govermment.  This land exdhange is the subject
of corresponding federa legislation in the 104th Congress, entiled H.R. 2561, a bill "To
provide for an exchange of lands located near Gustawus, Alaska.”

* Sec. 2 AS 16.20.610(b) is arended to reedt

(b) The following described area is established as the Dude Creek Critical
Habitat Areax
Township 40 South. Range 58 East, Copper River Meridian

SB0307A SB 307

-1-
New Text Underlined [DELETED TEXT BRACKETED]
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Section 22 WI/2

Section 3

Section 9: EIl/2

Section 10 [SECTIONS 9-10]

Section 11: W1/2NE1/4, WI/2

Sedtion 14 Lot 3, NWL/4, N1/2SWV/4, SW/ASWL/A4
Section 15

*sec. 3. Notwithstanding-another provision of law, the director of the division of lands
of the Department of Natural Resources is authorized to convey all right, title, and interest the
state hes to certain land within and adjoining the Dude Creek Critical Habitat Area, described
& Township 40 South, Range 58 East, Copper River Meridian, Section 9 WI/2 and Section
16, ad totaling 960 acres nore or less, to the federal govermment in exchange for 960 acres
nore or less of federd land adjacent to Fall Greek in Townships 39 and 40 South, Range 59
East, Copper River Meridian, consisting of portions of Section 36 of Township 39 ad
portions of Sections 1, 2, 11, ad 12 of Township 40.

* sec. 4. Sections 1- 3 of this Act take effect only if the 104th Congress pesses a bill that
is enacted into law that authorizes an exchange of land between the state and the federal
govemment near Gustawus, Alaska.  The director of the division of lands shall notify the
lieutenant govermor and the revisor of statutes of the enactment of the law described in this
section.

*sec.5. If sacs. 1ad 3 of this Act take effect under sec. 4 of this Act, they take effect
on the date the federal law desaribed in ssc 4 of this Act, authorizing an exchange of land
between the state and the federal govermment near Gustawus, Alaska, takes effect.

*sec.6. |If sec. 2 of this Act takes effect under sec. 4 of this Act, it takes effect on the
datethe exchange of land desaribed in sac 3 of this Act is entered into by the director of the
division of lands. The director of the division of lands shall notify the lieutenant governor and
the revisor of statutes when the exdange is entered into under this section.

SB 307 2- SBO0307A

New Text Underlined [DELETED TEXT BRACKETED]



STATE OF ALASKA

1996 LEGISLATIVE SESSION
Revision Date: Original

FISCAL NOTE

BILL NO. CSSB307(FIN)

Title: An Act authorizing a land exchange with the
federal government near Gustavus

Sponsor: Senate Finance

BRU: Resource Development
Land Development

Component;

Dept Affected Natural Resources

Requestor: Senate Rules

Component Serial No.

Expenditures/Revenues

(Thousands of Dollars)

OPERATINGEXPENDITURES' FV97
peRsCnal SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL EXPENDITURES |
[CHANGETN"REVENUES'(" ) |

FUND SOURCE

8.0
0.0

0.0]

mo -'" m'mo

0.0 0.0 0.0

0.0 0.0i ' 0.01

0.0[----—- "0701

(Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other

TOTAL

Estimate of any current year (FY96) cost: $
POSITIONS

FULL-TIME" nm
PART-TIME

8.0

8.0

None

0.0 0.0 0.0

1IHJIT

431

0.0

"""'0.01

—~ 00|

0.0

FY02

0.0

0.0

0.0

O .
0 i
f 0

[l )
OO

0
TEMPORARY “0

ANALYSIS: (Attach a separate page if necessary)

This land exchange may result in the construction of a new hydroelectric project to serve residents of the Gustavus
area. If the project is built the Gustavus Electric Company projects a reduction in the Power Cost Equalization (PCE)
subsidy, projected at .125/kwh less for generation, plus additional revenue from usage fees and resources. Itwill
also create new employment opportunities.

Since the final exchange is dependent on the Federal Energy Regulatory Commission process, cost may be deferred
to a future fiscal year.

Since the notice provisions of AS 38.50 will not apply, staff time for this version of the bill has been reduced to one
position for two months.

OO

. X
Prepared by: Jane Angvik, Director. 177 Phone ~  269-8503
Division: Land / 7 Date 10-Apr-96
Approved by Commissioner. " of
Date 10-Apr-96
Agency: Natural Resources 1 1 2 2N f e —

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
isb307.xls Rov 4/to/96) For further distribution information call the Governor's Legislative Office Page i of 1



STATE OF ALASKA
1996 LEGISLATIVE SESSION

Revision Dato: Original

(S) Publish Date:_

Dept Affected Natural Resources

Title: An Act authorizing the Department of Natural BRU:
Resources to exchange with the federal government...

Senate Finance
Senate Resources

Sponsor
Requestor

Expenditures/Revenues

OPERATIN'G’EXPENDITORES™ FY9o/

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

[CAPITAL EXPENDITURES'
|ICHANGE'INREVEN'CFEST

FUND SOURCE

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Prooram Receipts
1036 GF/MHTIA

Other

70 TAT

Estimate of any current year (FY96) cost: 5

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:

140
15

0.4

i5'9
UTFT
TTOT

15.9

159

None

0
0
2

” FY98”

Resource Development

Component Land Development

Component Serial No. 431

(Thousands of Dollars)

"FYo9 " FY00 m TYO'

00 0.0 ou 0.0
~onr HUT TT0T

TTOT W w

(Thousands of Dollars)

0.0 0.0 geN

.- q

0
0

OO
OO
OO

(Attach a separate page if necessary)

FlSCAL NOTEA Bill Versions 83 500'7/

TyO—

0.0

00

0.0

oo

This land exchange may result in the construction of a new hydroelectric project to serve residents of the Gustavus
area. If the project is built the Gustavus Electric Company projects a reduction in the Power Cost Equalization (PCE)
subsidy, projected at .125/kwh less for generation, plus additional revenue from usage fees and resources. Itwill
also create new employment opportunities. We recommend that DCF5A complete an analysis of the PCE subsidy
savings. Gustavus Electric Company has also suggested passing on the costs to conduct public hearings to them.
Since the final exchange is dependent on the Federal Energy Regulatory Commission process, cost may be deferred

to a future fiscal year.

To complete the exchange we will need funding to cover two temporary positions for two months.

Prepared by: Jane Angvik, Director.
Division: Land s'/s
Approved by Commissioner * ~

WatuovdResources
T

Agency:.

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

is3307.xIs Rev 3/2/%

/ll

Phone; 269-8503
/m' Date: 22-Mar-S6
Date: 22-Mar-96
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Pago i of i



> [SENATE COMMITTEE REPORT
First Committee of Refen <«

DATE: 3/12/96 FURTHER: f IfiJQ/n&C

Date of 5-Day Notice: *>0X"0 DATE TURNED

(in accordance with Uniform Rule 23) iINTO OFFICE: O A
The Resources Committee considered SB 307

Authorizing the Department of Natural Resources to exchange with the federal government state land
within, and adjoining, Dude Creek Critical Habitat Area for federal land adjacent to Fall Creek.

and recommends: Senate BiIll:
[ ] sareftitle
[ 1 bereplaced with CS ] rewtitle
_I—steﬁlllz
revious CS saretitle
[ ] adoptp 2 [: e e
[ ] attached amendment(s) rew R
[ 1 adoat Letter of Intentby .Committee
[ ] futherreferrd tothe Gommittee
SIGNING D£ PASS DP OTH"RRECAMMENDATIONS NR  DNP AM
n 1

th 9 <ssc)ad 0AM fijl!

~ N "SL
.) /
CHAIR: 2/ T/ JSHAIR:
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):> _
Department Date Zero Fiscal
fA H -9 DArc—- e & far

[ ] APPROPRIATION - no fiscal note s¢include fiscal notes accompanying Governor's bill



FISCAL NOTE

STATE OF ALASKA BILL NO. SB307-
1996 LEGISLATIVE SESSION

Revision Date: Original Dept Affected Natural Resources

Title: An Act authorizing the Department of Natural BRU: Resource Development
Resources to exchange with the federal government... Component:  Land Development

Sponsor Senate Finance

Requestor Senate Resources Component Serial No. 431
Expenditures/Revenues

OPERATING EXPENDITURES — 757 FY9s TY99 ' 'FYOO FYol FY02
PERSONAL SERVICES 140

TRAVEL 15

CONTRACTUAL

SUPPLIES 04

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 159 0.0 0.0 0.0 0.0 0.0
ICAPITAL EXPENDITURES | ad| m(.0 00 0.0 0.0 u:oi
ICHANGE IN REVENUES () | 0.0 0.0 0.0 0.0 0.01 0.0
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 159
1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL 15.9 0.0 0.0 * 0.0 0.0 0.0
Estimate of any current year (FY96) cost: $ None

POSITIONS 0 — 0
FULL-TIME- (0 0 0 e 0

PART-TIME 0 0 0 0 0 0
TEMPORARY 1 0 0 0 0 0
ANALYSIS: (Attach aseparate page if necessary)

This land exchange may result in the construction of a new hydroelectric project to serve residents of the Gustavus
area. Ifthe project is built the Gustavus Electric Company projects a reduction in the Power Cost Equalization (PCE)
subsidy, projected at .125/kwh less for generation, plus additional revenue from usage fees and resources. Itwill
also create new employment opportunities. We recommend that DCRA complete an analysis of the PCE subsidy
savings. Gustavus Electric Company has also suggested passing on the costs to conduct public hearings to them.
Since the final exchange is dependent on the Federal Energy Regulatory Commission process, cost may be deferred
to a future fiscal year.

To complete the exchange we will need funding to cover two temporary positions for two months.

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
(SB307.xls Rev 3/22/96) For further distribution information call the Governor's Legislative Office page r of i
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r~-SENATE COMMITTEE REPORT
First Committee of Referral

DATE: 3/18/96 FURTHERS: Finance
. 1
Date of 5-Day Notice: 3 21 h DATE TURNED , rL
(in accordance with Uniform Rule 23) INTO OFFICE:
The Resources Committee considered SB 311

Relating to marine safety training and education programs.

and recommends: y Senate Bill:
_ F'fsare title
[ with CS. S6 3/t i_£eS ) [ ] newtitle
House Bill:
[ ] adopt previous CS C saretitle
> [ {techrical title
[ ] attached amendrent(s) new SCRY
[ ] adopt Letter of Intent by .Comittee
[ ] futherreferd tothe Gomittee
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):* .
Department Date Zero Fiscal

[ ]APPROPRIATION - no fiscal note “include fiscal notes accompanying Governor’s bill
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FISCAL NOTE Bill Version: >(U

STATE OF ALASKA A% () Publish Date:
1995 LEGISLATIVE SESSION

Revision Date: Department Affected: Labor
Title: "An act relating to marine safety 3RU: Fishermen's Fund

training and education programs Component: Fishermen's Fund

Sponsor: Senate Community & Regional Affairs Committee

Requestor: Senate Resource COMPONENT SERIAL NO. 344

EXPENDITURES/REVENUES:; (Thousands of Doallars)

OPERATING Fy 97 FY 98 FY 99 FY 00 Fy 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL 1

CHANGE IN REVENUE
FUND SOURCE U

FUNDING- (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipt
1006 GF/MHTIA

Other
TOTAL 0.0 0.0 0.0 0.0 0.0

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year (FY96) impact: $ 0.0

ANALYSIS: (Attach a separate page if necessary)

Tho intont of this bill ia to identify a source of funds that may bo usod to fund marine safety training and education
programs to protect commercial fishermen, mariners, and the public from injury or death arising from accidents at sea. The
Workers' Compensation Fishermen's Fund program does not receive tho interest derived from the fishermen's fund . A
marine safety training and education program would have a zero fical impact on the operation of the Alaska Fishermen's
Fund.

Prepared by:  Paul Grossi, Director f » 7 " Phone : 465-2790

Division: Workers'Comoensation Date: 4/1/96
/ <57

Approved by Commissioner; Tom Cashen, Commissioner

Agency: Department of Labor Date: 4/1/96

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

Rev 10/94 Page 1 of 1

FY 02

0.0

0.0



No.
S7ATE OF ALASKA FISCAL NOTE Bill Version: CS 'd |/C m )

1996 LEGISLATIVE SESSION
(S) Publish Date:.

Tille: Marine Safety Education Programs _8RU: Revenue Operations

Revision Dote: Dept, Affected: Revenue

Component: Treasury

Sponsor: (S)CRA
Requestor: (S) RES COMPONENT SERIAL NO. 121

Exoenditures/Revenues: (Thousands of Dollars)

OPERATING EXPENDITURES FY 97 FY 98 F/99 FYOO FYOo1 FY 02
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

—

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)

1002 Federai Receipts
1003 GF Match

1004 GF

1C05 GF/Program Receipts
1037 GF/Mental Health

Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currentyear (FY96) cost $

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)
Earnings on the Fisherman's Fund currently are left with the General Fund and do not belong to the Fisherman's Fund. Based

upon the assumptions disclosed below, 5200,000 would be available for appropriation each year. While the funding source
would clearly be the General Fund, itisdifficultto determine which Department should reflect the fiscal impact as the bill does

not address who the granting agency would be.

ASSUMPTIONS:
Current balance IsS8.1 million. As the fund isactively encouraging claims from fisherman, we have assumed that the fund will
simply remain stable at S8.0 million. The interest rate assumption used if 5%. Intereston S8.0 million at 5% would be $400,000

annually. One-half of thisamount would then be $200,000.

Prepared by: Betty Martin. Comptroller 465-2350
Division: Treasury April 1, 1996
Approved by Commissioner: Ross Kinney, Deputy Commissioner April 1, 1996

Agency: Department of Revenue
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFI/ICE
For further distribution information call the Governor's Legislative Office

Page 1 of 1
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SENATE COMMITTEE REPORT
First Committee of Referral

DATE: 3/20/96 FURTHER: Finance
Date of 5-Day Notice DATE TURNED
(in accordance with Uniform Rule 23) INTO OFFICE- tkz M a.

The State Affairs Committee considered SENATE BILL NO. 314

Relating to issuance of a restaurant or eating place liquor license.

ad reconmends: Senate Bill:
[ ] saretitle
[XI be replaced with. CS saA 3/f y M newtitle
— HouseBIiII:
revious CS - saretitle
[ 1 adoptp _ ) [ 0 e
[ ] attached amendment(s) new SCR*
[ ] adootLetter of Intentby .Conmittee
[ ] futherrdfarad tothe Gonmrittee

[ ]APPROPRIATION-no fiscal note ‘include fiscal notes accompanying Governor's bill



STATE OF ALASKA FISCAL NOTE

1996 LEGISLATIVE SESSION

BILL NO:

Revision Date: March 27. 1996 Dept. Affected: Revenue
Title: Restaurant Uquor License Ownership BRU: Alcoholic Beverage Control
place liquor license Component: Alcoholic Beverage Control

Sponsor: Senate Finance Committee
Requestor: Senate State Affairs Committee COMPONENT SERIAL NO. 100
Expenditures/Revenues: (Thousands of Dollars)

OPERATING EXPENDITURES FY 97 FY 98 FY 99 FYOO FYo1
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0
i

CAPITAL EXPENDITURES 1

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other

TOTAL 0.0 0.0 0.0 0.0

Estimate of any current year (FY96) cost $

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

0.0

0.0

This bill makes administrative and legal changes in types of liquor license that can be held concurrently and

has no negligible fiscal impact on the Alcoholic Beverage Control budget.

Prepared by: Douglas B. Griffin Phone:
Division: Alcoholic Beverage Control Board Date:
Approved by Commissioner: Wilson L. Condon C Date:

Agency: Deportment of Reyepue
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

LEG.SB314.XLS

277-8638

March 27. 1996

March 27. 1996

Page

1

of

SB 314

FY 02

0.0

0.0



%A OF ALASKA FISCAL NOTE Bill Version

96 LEGISLATIVE SESSION

(S) Pu
Revision Date: March 27, 1996 Dept. Affected: Revenue
Title: Restaurant Liquor License Ownership U Alcoholic Beverage Control
place liquor license Component: Alcoholic Beverage Control
Sponsor: Senate Rnance Committee
Requestor: Senate State Affairs Committee COMPONENT SERIAL NO. 100
Expenditures/Revenues: (Thousands of Dollars)
OPERATING EXPENDITURES Fy 97 FY 98 FY 99 FY0O FYO1 FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPUES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Olher )
TOTAL 0.0 0.0 0.0 o0 =0

Estimate of any currentyear (FY96) cost $

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

This bill makes administrative and legal changes in types of liquor license that can be held concurrently and

has no negligible fiscal impact on the Alcoholic Beverage Control budget.

Prepared by: Douglas B. Griffin Phone:
Division: Alcoholic Beverage Control Board , n Date:
Approved by Commissioner:  Wilson L Condon . C -V Date:
Agency: DepartmentofR e y S p fje

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

Frn via

277-8638
March 27. 1996
March 27. 1996

Page 1 of 1
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( SENATECOMMITTEE REPORT
First Committee of Referral

DATE: 3/20/96 FURTHER:/ Finance

Date of 5-Day Notice: <3 DATE TURNED / /
(inaccordance with Uniform Rule 23) INTO OFFICE: 41//217 />
The Transportation Committee considered ~ SENATE BILL NO. 315

Relating to procurement by the Alaska Railroad Corporation.

Or! i
and recommends: Senate Bill:
[i-TSame title
[ireplaced with cs 5 R 3 -s (re ft [ ] new title
House Bill:
[ 1 adopt previous CSs_ ( \> [ ] same title
[ ] technical title
[ 1 attached amendment(s) [ ] new: SCR*
[ ] adopt Letter of Intent by _ .Committee
[ ] further referral to the Committee
SIGNING m PASS DP OTHER RECOMMENDATIONS NR DNP AM

u

ff 1
CHAIR: CHAIR:SfrA"C ~fcl s S

NEW FISCAL NOTE(S): _ PREVIOUS FISCAL NUTE(S):*
Date  Zero Fiscal Department Date  Zero Fiscal

D ot/pf 316
fihsl'o N ltoad Cap

[ ] APPROPRIATION —no fiscal note *include fiscal notes accompanying Governor's bill



No. 7

FISCAL NOTE c JVersion: c2s %e3isc M

STATE OF ALASKA (S) Publish Pulp: V1
1996 LEGISLATIVE SESSION

Revision Date:  3/26/96 _Dept. Affected: DOT&PF
Title: 'An Act relating to procurement by the Alaska BRU: Engneering & Operations
Railroad Corporation.' Component: Engineering & Operations

Sponsor: Senate TransDoriation
Requester: TRA. FIN COMPONENT SERIAL NO. #547

Expenditures/Revenues
OPERATING EXPENDITURES FY 97 Fy 98 Fy 99 FY0O Fy 01 Fy 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS |
MISCELLANEOUS .
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 001

CAPITAL EXPENDITURES 0.0 | 0.0 0.0 0.0 0.0 0.0
CHANGE IN REVENUES ( ) 0.0 0.0 0.0 Qo ©0 00!

FUND SOURCE (Thousands of Dallars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1006 GF/MHTIA i
Other |

TOTAL 0.0 0.0 0.0 TO 0.0 001

Estimate of any current year (FY96) cost: S 0.0

POSITIONS
FULL-TIME "1
PART-TIME |

TEMPORARY 1

ANALYSIS: (Attach a separate page if necessary)

The Department is not opposed to competitively bid public projects. Cost-effective construction allows us to build
more for our limited funds. We recognize, however, that in some circumstances, a utility such as the ARRC might
wish to control and perform the work on their own facilities, which they must operate and maintain during and after
construction. In that instance, if the work is not contracted out, payment is by strict force account. The current
statutes recognize and allow this flexibility. Itis in the best interest of both the DOT&PF and the ARRC to
administer the work to obtain completed projects in a cost-effective manner.

Prepared by Loren Rasmussen. P.E,, Acting Director " -——-- > Phone: _ 465-2960

Division: Engineering and Operationsd -*r/Ze”L X Zh. Date:_  3/26/%

Approved by: -u A(> Date: 3/26/%
Joseph L Perkins, Commissioner

Agency: Department of Transportation and Public Facilities

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor's Legislative Office

(Rev 01/96) 9640fisn.xIs/SSK Page 1 of 1
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FISCAL NOTE

STATE OF ALASKA
194 1e gislative session

Revijiun Date:
Title: An Art relaring rn prnrmrPTnp.nt: bv
the. Alaska R ailroafl Corporation
Sparutcr: Senate Transportation Committee
Requester:
Expgndlturgi/Revenucs
OPERATING EO'ENOrrUHES FY 97 FY 9B
PERSONAL SERVICES B
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0 - -0 -

CAPITAL EXPENDITURES

ICHANQE IN REVENUES (

1002 Federal Receipts
1003 GF Match

1C04GF

1005 GFEyProgram Receipts
1037 QFftMnal Heaith
Other

TOTAL

Estimate of any current yea; (FY96! cost: *

POSITIONS

Dept. Affected:
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Position Paper
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SB-315

SB-315 proposes that the Alaska Railroad Corporation Board of Directors adopt
procedures to govern the procurement of certain supplies, services, professional
services, and construction.

Specifically, the proposed legislation provides that when procuring supplies, services,
professional services, or construction contracts related to construction work that the
Department of Transportation and Public Facilities authorizes the Alaska Railroad to
perform,I the Alaska Railroad Corporation must use competitive sealed bidding or
proposals.

In 1988, pursuant to the legislative mandate contained in AS 36.30.015(e), the Alaska
Railroad Corporation Board of Directors adopted a procurement policy that is
substantially equivalent (in fact, virtually identical) to state procurement procedures,
providing for competitive bidding on all its procurement. Whenever the Corporation
procures such outside, third-party services, these competitive procedures are already
applied. Procurement procedures do not apply, as a matter of course, to activities
performed with the Corporation’s own employees.

Because procedures virtually identical to the State procurement statutes already apply
to ARRC procurement, this proposed legislation would not be required.

Further, because of the liability which the railroad accepts through its norma!
opeiations, we are concerned about Doth the quality of the materials and the work, that
will be performed within our right-of-way.

Close coordination between train operations and construction activity is paramount for
both safety and quality. Whether a third party or the Alaska Railroad performs thei
construction activity, Railroad Supervisory Personnel will be required.
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