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1 as required by the co rp o ra tio n  [COM M ISSION!.

2 * Sec. 14. AS 14.43.120(c), as amended by sec. 4, ch. 5, SLA 1996, is amended to read:

3 (c) To mamtain a loan awarded to a full-time student* the student m ust continue

4 to be enrolled as a mll-time student in good standing in a career education program,

5 college, or university that meets the requirem ents under (b) of this section. To maintain

6 a  loan awarded to a half-tim e student, the student must continue to be enrolled as a half-

7 time student in good standing in (1) a career education program, college, or university in

8 the state that meets the requirements under (b) o f this section, or (2) a career education

9 program , college, or university that meets the requirements under (b) of this section, and

10 be physically present in th is [THE] state while attending the career education program,

11 college, or university. The co rp o ra tio n  [COM M ISSION] shall adopt regulations defining

12 "good standing" for purposes o f this subsection.

13 * Sec. 15. AS 14.43.120(d), as amended by sec. 4, ch. 5, SLA  1996, is amended to read:

14 (d) Scholarship loans may not be made to a student

15 (1) for more than a total o f $42,500 for undergraduate study;

16 (2) for more than a total o f $47,500 for graduate study;

17 (3) for m ore than a com bined total o f $60,000 for undergraduate and

18 graduate study;

19 (4) to attend an institution, if the total amount of scholarship loans made

20 to students to attend that institution exceeds $100,000 and the default rate on those loans

21 is (A) greater than 20 percent but less than 25 percent, and the institution is unable to

22 reduce its default rate within 24 months after the rate determination; or (B) equal to or

23 greater than 25 percent for two consecutive calendar years; for purposes o f this paragraph,

24 the default rate shall annually be determined by the co rp ora tion  [COM M ISSION] from

25 loans required to be repaid under (g) o f this section on or after July 1, 1996; if a

26 scholarship loan is refused based on the provisions o f this paragraph and, under a

27 subsequent default rate determination [,] an institution’s default rate does not exceed the

28 limits established under this paragraph, the co rp o ra tio n  [COMMISSION] m ay not refuse

29 to issue a scholarship loan to attend that institution based on the provisions o f this

30 paragraph,

31 * Sec. 16. AS 14.43.120(f) is amended to read:
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(f) Interest on a loan made under AS 14.43.100 - 14.43.160 [AS 14.43.090 -

14.43.160] is equal to the interest rate

(1) paid in each year on bonds issued by the coi p ora tio n  [ALASKA 

STU D EN T LOA N CORPORATION] under AS 14.42.220; and

(2) necessary to pay the adm inistrative cost o f the student loan program 

that is represented by the loan.

* Sec. 17. AS 14.43.120(g), as amended by sec. 6, ch. 5, SLA 1996, is amended to read:

(g) A boirow er’s obligation to com mence repaym ent o f the principal and interest 

on the loan begins six months after the borrower is no longer enrolled under (c) o f this 

section. The borrower shall repay the total amount owed in periodic installments o f at 

least $50 a  month over a period of not more than 15 years from the com mencement of 

the repaym ent obligation. If the co rp o ra tion  [COM M ISSION] and the borrower agree 

to a different repaym ent schedule, the borrower shall repay the loan in accordance with 

the agreement. A  borrower may make payments earlier than required by this subsection 

or the agreement.

* Sec. 18. AS 14.43.120(i), as amended by sec. 8, ch. 5, SLA 1996, is amended to read:

(i) If a loan is in default, the co rp o ra tion  [COM M ISSION]

(1) shall notify the borrower that [, IF TH E BO RROW ER HAS AN

O CCU PA TIO N A L LICENSE ISSUED UN DER AS 08, TH E LICENSE M AY N O T BE 

R EN EW ED  UN DER AS 08.02.025 AND THAT] repaym ent o f the remaining balance 

is accelerated and due a n d  t h a t  if th e  b o rro w e r h as  a n  occupational license issued 

u n d e r  AS 08. th e  license m av not be renew ed  u n d e r  AS 08.02.025. by mailing the 

borrow er a notice at the most recent address provided to the com mission by the borrower;

(2) may take the borrow er’s perm anent fund dividend under 

AS 43.23.065(b)(3) to satisfy the balance due on a defaulted loan; and

(3) shall provide notice o f the default to the D epartm ent of Comm erce and 

Econom ic Development, if the loan recipient is licensed under AS 08.

* Sec. 19. AS 14.43.120(m), as amended by sec. 11, ch. 5, SLA 1996, is amended to read:

(m) In case of hardship, the co rp o ra tion  [COM M ISSION] may extend repayment 

o f a loan for an additional period of up to five years.

* Sec. 20. AS 14.43.120(r) is amended to read:
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1 (r) The rate o f interest, time o f paym ent o f an installment o f principal or interest,

2  or other loan •■terms-[OF. A SCH OLARSH IP LOA N] m ay be m odified if  required to

3 establish or maintain tax-exempt status under 26 U.S.C. 103 (Internal Revenue Code o f

4 1986), as amended, for the interest on bonds issued by the co rp o ra tio n  [ALASKA

5 STU D EN T LOAN CORPORATION].

6 * Sec. 21. AS 14.43.120(t), as amended by sec. 13, ch. 5, SLA 1996, is amended to read:

7 (t) Payment of interest under (1) o f this section and forgiveness under (s) o f this

8 section are subject to appropnation by the legislature. M oney obtained from the sale o f

9 bonds by the co rp ora tion  [STUDENT LO A N  CORPORA TION] under AS 14.42.220

10 may not be appropriated for the paym ent o f interest o r the forgiveness o f loans.

11 * Sec. 22. AS 14.43.120(u), as amended by sec. 14, ch. 5, SLA 1996, is amended to read:

12 (u) The co rp o ra tio n  [COM M ISSION] by regulation shall set a loan origination

13 fee, not to exceed five percent o f the total [SCHOLARSHIP] loan amount, to be assessed

14 upon a [SCHOLARSHIP] loan that is funded from the student loan fund o f the

15 co rp o ra tio n  [ALASKA STUDENT LO A N  CO RPORA TION]. The loan origination fee

16 shall be deducted at the lime the loan is disbursed. Subject to appropriation, the loan

"  17 origination fees shall be deposited into an origination fee account within the student loan

18 fund o f the co rp o ra tion  [ALASKA STU D EN T LO A N  CORPORATION], and

19 subsequently used by the corporation to offset losses incurred as a result o f death,

20 disability, default, or bankruptcy of the borrower.

21 * 8 6 0 ,2 3 . AS 14.43.120(v) is amended to read:

22 (v) In determining a rate of interest under (f)(2) o f this section*

23 (1) the co rp o ra tion  [COM M ISSION] shall use a method that ensures that

24 the rale of interest is as low as possible w ithout precluding the ability o f the co rp o ra tio n

25 [COM M ISSION] to administer loans m ade under AS 14.43.100 - 14.43.160

26 [AS 14.43.090 - 14.43.160]; and

27 (2) the total amount charged for adm inistrative costs o f the student loan

28 program  may not exceed two and one-half percent above the amount determined under

29 (f)( 1) o f this section.

30 * Sec. 24. AS 14.43.122(a) is amended to read:

a  31 (a) The co rp o ra tion  [COM M ISSION] may offer th e  op tion  o f consolidating
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in to  a  single loan

(1) m ultip le loans m ade to  a borrow er who has received more than one 

loan under this chapter [THE OPTION O F CO N SO LID A TIN G  T H E M ULTIPLE 

LOANS IN TO  A SINGLE LOAN]; or

(2) [TO CONSOLIDATE] loans m ade to married borrowers if the married 

borrowers agree to be jointly and severally liable for repaym ent o f the consolidated loan 

[,] regardless o f the borrowers’ future marital status or the death o f  one o f the borrowers.

* Sec. 25. AS 14.43.125(a), as amended by sec. 15, ch. 5, SLA 1996, is am ended to read:

(a) A person may apply for and obtain a s tu d e n t [SCHOLARSHIP] loan if the

person

(1) is

(A) enrolled as a full-time student in a career education, associate, 

baccalaureate, or graduate degree program;

(B) enrolled as a half-time student in a career education, associate, 

baccalaureate, or graduate degree program

(i) in the state; or

(ii) out o f the state and is physically present in this state

while attending that program; or

(C) a graduate o f a high school or the equivalent, or scheduled for 

graduation from a high school within six m onths, with sufficient credits to be 

adm itted to a career education program  or to an accredited college or university;

( L is not delinquent or in default ori a  previously awarded s tu d en t 

[SCHOLARSHIP] loan; and

(3) is a resident of the state at the tim e o f application for the loan; for 

purposes o f  this section, a  person qualifies as a resident o f  the state if at the time of 

application for the loan the person

(A) has been physically present in the state for at least one year 

imm ediately before the time o f application for the loan;

(B) is dependent on a parent or guardian for care, the parent or 

guardian has been present in the state for at least one year immediately before the 

tim e o f application for the loan, and the person has been present in the stale for
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at least one year of the immediately preceding five years* except that the 

corp o ra tio n  [COMM ISSION] may by a two-thirds vote, acting upon a  written 

appeal by the person, grant an exem ption to the requirem ent that the person has 

been present in the state for one year o f the imm ediately preceding five years;

(C) has been physically present in the state for at least one year 

im m ediately before the applicant was absent from the state and the absence is due 

solely to

(i) serving an initial period o f up to three years on active 

duty as a m em ber of the aim ed forces o f the United States;

(ii) serving for up to three years as a full-time volunteer 

under the Peace Corps Act;

(iii) serving for up to three years as a full-time volunteer 

under the Domestic Volunteer Service Act o f 1973;

(iv) required medical care for the applicant or the 

applicant’s immediate family;

(v) being a person who otherwise qualifies as a resident 

and is accompanying a spouse who qualifies as a  resident under (i) - (iv) 

o f this paragraph;

(vi) an absence allowed under (D)(i)-(iv) o f this paragraph;

or

(D) is a dependent o f  a parent or guardian who has been 

physically present in the state for at least one year imm ediately before the parent 

or guardian was absent from the state and the absence is due solely to

(i) participating in a foreign exchange student program 

recognized by the co rp o ra tio n  [COM M ISSION];

(ii) attending a  school as a  full-time student;

(iii) full-time em ploym ent by the state;

(iv) being a m em ber o f or em ployed full-time by the 

sta te’s congressional delegation;

(v) being a person who otherwise qualifies as a resident 

and is accompanying a spouse who qualifies as a resident under (i) - (iv)
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of this paragraph;

(4) does not have a past due child support obligation established by court 

order or by the child support enforcement division under AS 25.27.160 - 25.27.220 at the 

tim e o f application; and

(5) has not, within the previous five years, had a [SCHOLARSHIP] loan 

discharged o r written o ff by the co rp o ra tio n  o r  the fo rm e r A laska C om m ission on 

P o stseco nd ary  E d u ca tio n  [COMM ISSION] for any reason.

* Sec. 26. AS 14.43.125(c), as amended by sec. 16, ch. 5, SLA 1996. is amended to read:

(c) A person may not be awarded a scholarship loan under AS 14.43.100 - 

14.43.160 [AS 14.43.090 - 14.43.160] if that person receives a teacher scholarship loan 

under AS 14.43.600 - 14.43.700 for the same period o f attendance.

* Sec. 27. AS 14.43.150(a) is amended to read:

»'a) In a court proceeding regarding a defaulted loan under this chapter in which 

the court has entered judgm ent in favor o f the co rp o ra tio n  o r the fo rm e r A laska 

C om m ission  on Postsecondary  E d ucation  [COM M ISSION], the court may, on its own 

m otion or m otion o f the c o rp ora tio n  [COM M ISSION], after notice and an opportunity 

for hearing, order the loan recipient to assign to the co rp o ra tio n  [COMM ISSION] that 

portion o f salary or wages due the loan recipient currently and in the future in an amount 

sufficient to pay the am ount ordered by the court to be repaid [TO THE COM M ISSION].

* Sec. 28. AS 14.43.160 is amended to read:

Sec. 14.43.160. DEFINITIONS. In AS 14.43.100 - 14.43.160, IAS 14.43.090 -

14.43.160]

(1) "career education" means a course or program  in vocational-technical 

training or education approved by the c o rp o ra tio n  th a t  is a  half-tim e p ro g ra m  a t least 

12 w eeks in length  o r  a fu ll-tim e p ro g ram  a t  least six w eeks in length 

[COM M ISSION];

(2) "federally insured" means a  loan covered by the provisions o f the 

Guaranteed Student Loan Program of Title IV, Part B, o f  the Higher Education Act of 

1965 (P.L. 89-329), as amended;

(3) "full-time student" means an undergraduate or career education student 

who is enrolled and is in regular attendance at classes for at least 12 semester hours of
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1 credit or the equivalent during the semester or a graduate student who is enrolled and is

2 in regular attendance at classes for at least nine sem ester hours o f credit or the equivalent;

3 any com bination o f semester hours o f credit, or the equivalent, aggregating to the requisite

4 num ber o f sem ester hours and undertaken during a sem ester at two or more public or

5 private institutions o f higher education constitutes full-tim e student status;

6 (4) "half-time student" means an undergraduate, graduate, or career

7 education student who during the semester is enrolled and is in regular attendance at

8 classes at one or m ore public or private institutions o f higher education for at least a total

9 o f six sem ester credit hours or an equivalent of six sem ester credit hours, and includes

10 a career education student enrolled and in regular attendance in classes for at least 15

1.1 hours a week;

1.2 (5) "school year" means the period from Septem ber 1 o f one year through

13 August 31 o f the following year;

14 (6) "summer term" means the period from  June 1 - August 31.

15 * Sec. 29. AS 14.43.255(a) is amended to read:

16 (a) There is created a memorial scholarship revolving loan fund to be

17 ad m in is te red  bv th e  co rp o ra tio n . The fund shall be used to provide educational

18 scholarship loans to students selected under AS 14.43.250 - 14.43.325. R epaym en ts

19 [UNLESS TH E INSTRU M ENT EVIDENCING TH E M EM ORIA L SCH OLARSH IP

20 LO A N  HAS B EEN  SOLD OR ASSIGNED TO  TH E ALASKA STU D EN T LOAN

211 C O RPO RA TIO N , REPAYM ENTS] o f a loan shall be deposited into the memorial

22  scholarship revolving loan fund and shall be used to m ake new loans.

23 * Sec. 30. AS 14.43.300(g), as amended by sec. 18, ch. 5, SLA  1996, is am ended to read:

214 (g) The co rp o ra tio n  [COMM ISSION] by regulation shall set a loan origination

215 fee, not to exceed five percent of the total memorial scholarship loan amount, to be

216 assessed upon a memorial scholarship loan. The loan origination fee shall be deducted

217 at the time the loan am o u n t is disbursed. Subject to appropriation, the loan origination

218 fee shall be deposited into a origination fee account within the memorial scholarship

219 revolving loan fund, and subsequently transferred by the co rp o ra tio n  [COM M ISSION]

30 to the appropriate memorial scholarship accounts within the memorial scholarship

31 revolving loan fund to offset losses incurred due to loan debt cancellation as a result o f
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1 death, disability, defau lt, or bankruptcy o f the b o rro w e r [STUDENT].

2 * Sec. 31. AS 14.43.305(i) is amended to read:

3 (i) To the extent they are not in conflict with term s and conditions under

4 AS 14.43.250 - 14.43.325, the terms and conditions o f  a m emorial scholarship loan made

5 under AS 14.43.250(b)(5) are the same as the. terms and conditions for a  scholarship loan

6 under AS 14.43.100 • 14.43.160 [AS 14.43.090 - 14.43.160], except that the interest on

7 the loan is equal to five percent.

8 * Sec. 32. AS 14.43.320(b) is amended to read:

9 (b) T o the extent that they are not in conflict w ith the provisions o f AS 14.43.250

10 - 14.43.325, the provisions o f AS 14.43.100 - 14.43.160 [AS 14.43.090 - 14.43.160]

11 relating to scholarship loans are applicable to loans made under AS 14.43.250 -14.43.325.

12 * Sec. 33. AS 14.43.405(b) is amended to read:

13 (b) To the extent that they are not in conflict w ith the provisions o f AS 14.43.400

1 4  .  14.43.405, the provisions o f AS 14.43.100 - 14.43.160 [AS 14.43.090 - 14.43.160]

15 relating to student financial aid are applicable to the grants m ade under AS 14.43.400 -

16 14.43.500.

17 * Sec. 34. AS 14.43.410 is amended to read:

18 Sec. 14.43.410. DISTRIBUTION OF FUNDS. The funds appropriated for the

19 educational incentive grant program shall be allocated to eligible students in accordance

20 with the provisions of the federal state student incentive grant program  and regulations

21 adopted under AS 14.42.200 and  AS 14.43.405 [AS 14.43.105 AN D  14.43.405].

22 * Sec. 35. AS 14.43.415 is amended to read:

23 Sec. 14.43.415. ELIGIBILITY; PRIORITY, (a) A student may apply for an

24 educational incentive grant if the student

25 (1) is a resident o f Alaska;

26 (2) is [EITHER]

27 (A) enrolled as a full-time undergraduate student in a degree

28 program  in an accredited postsecondary educational institution; or

29 (B) eligible to be admitted to an accredited postsecondary

30 educational institution; and

31 (3) establishes financial need in accordance with standards for determ ining

CSSB 301 (HES) -14-
New Text U n d e r lin e d [DELETED TEXT BRACKETED]

SB0301B



1 financial need adopted by the co rp o ra tio n  [COMMISSION] under 20 U.S.C. 1070c-2.

2 (b) The co rp o ra tio n  [COMM ISSION] shall a d o p t reg u la tion s to [, BY

3 REGULATION,] establish a system of priority in the selection o f recipients o f grants

4 under AS 14.43.400 - 14.43.500 under which students from "low income" families or 
*

5 whose incomes are considered "low income" shall be given preference in the award of

6 the educational incentive grants.

7 * Sec. 36. AS 14.43.620(a) is amended to read:

8 (a) T h e  [THERE IS CREATED A] teacher scholarship revolving loan acco un t

9 is c rea ted  w ith in  th e  s tu d en t loan fund (AS 14.42.210). The acco u n t [FUND] shall be

10 used to make scholarship loans to students selected under AS 14.43.600 - 14.43.700.

11 R epaym en ts [UNLESS TH E INSTRUM ENT EVID ENCING TH E TEA CH ER

12 SCH OLARSH IP LO A N  HAS BEEN SOLD OR ASSIGNED TO TH E ALASKA

13 STUD EN T LOA N CORPORATION, REPAYM ENTS] o f principal and interest on a

14 teacher scholarship loan shall be paid into the teacher scholarship revolving loan acco un t

15 [FUND] and shall be used to make new teacher scholarship loans. If estim ated funds

16 available are inadequate to fully fund estimated teacher scholarship loans for any fiscal

17 year, additional funding from the general fund may be requested and appropriated for that

18 year.

19 * Sec. 37. AS 14.43.630(a) is amended to read:

20 (a) [THE TEA CH ER SCHOLARSHIP LOAN PRO G RA M  SHA LL BE

21 AD M INISTERED BY  TH E COM M ISSION IN A C CO RD A N C E W ITH

22 REGULATIONS ADOPTED BY TH E COM M ISSION.] The co rp o ra tio n

23 [COM M ISSION] shall

24 (1) an n ua lly  allocate the [LOAN AW ARDS] available [FOR] teacher

25 scholarship loans aw ard s  [ANNUALLY] to local school boards giving a preference to

26 rural school districts; and

27 (2) [DEVELOP AND] distribute to the local school boards an application

28 form for teacher scholarship loans; [THE FORM  M UST INCLU DE A REQ U IREM EN T

29 THAT] the applicant m ust p rov ide [SUPPLY] a high school academ ic transcript and a

30 statem ent o f intent to enter a teaching career at the elementary or secondary school level

a  31 in the state.
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1 * Sec. 38. AS 14 43.650(a) is amended to read:

2 (a) To be eligible for a teacher scholarship loan, a student must

3 (1) be a graduate o f a public or private high school in the state [,] with

4 sufficient credits to be adm itted to an accredited college or university;

5 (2) be enrolled in or show evidence o f intent to enroll in a degree

6 program  directed at a teaching career at the elementary or secondary school level;

7 (3) m eet the conditions se t by the student’s local school board with

8 respect to the district’s requirem ents for teachers in particular subject areas;

9 (4) subm it to the local school board an application on a  fo rm  provided

10 by the co rp o ra tio n  [COM M ISSION] under AS 14.43.630(a)(2); an application may be

11 subm itted six months before graduation from high school; and

12 (5) not have a past due child support obligation established by court order

13 or by the child support enforcem ent division under AS 25.27.160 - 25.27.220 at the time

14 o f application.

15 * Sec. 39. A S 14.43.650(c), as amended by sec. 20, ch. 5, SLA  1996, is am ended to read:

16 (c) A student m ay not be awarded a teacher scholarship loan under AS 14.43.600

17 - 14.43.700 if the student receives a s tu d e n t [SCHOLARSHIP] loan under AS 14.43.100

18 - 14.43.160 [AS 14.43.090 - 14.43.160] for the same period o f attendance.

19 * Sec. 40. AS 14.43.720(a) is amended to read:

20 (a) The fam ily education loan account is created within the stu d en t

21 [SCH O LA RSH IP REVOLVING] loan fund (AS 14.42.210 [AS 14.43.090]). The account

22 shall be used to make family education loans to families selected under AS 14.43.710 -

23 14.43.790, to pay the costs of collecting fam ily education loans that are in default if those

24 costs are not recovered from  the family, and to pay the costs o f adm inistering the account.

25 R e p a y m en ts  [UNLESS TH E IN STRU M EN T EVID ENCING TH E FAM ILY

26 ED U CA TIO N  LOAN HAS BEEN SOLD OR ASSIG NED TO TH E ALASKA

27 STU D EN T  LO A N  CORPORA TION, REPAYM ENTS] o f principal and interest on family

28 education loans shall be paid into the family education loan account. If estim ated funds

29 available from  family education loan repaym ents are inadequate to fully fund estimated

30 family education loans in a fiscal year, additional funding from the general fund may be

31 requested and appropriated for that year.
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* Sec. 41. AS 14.43.740(d) is amended to read:
/  „1\ A ---------^  - - -  ---------j, r n n n  a i  rm m \  im i  n . iVuy n  D iiiiu n c i a uu iiyauun  m  iu h iiih -iiic  i curt vm em  [ lv c r / \  IJV1E1N i  J Of me

principal and interest on a fam ily  ed u catio n  loan [M ADE UN DER AS 14.43.710 - 

14.43.790] begins on the first o f the month imm ediately following loan disbursement. 

The loan may be cancelled without prejudice at any time before actual disbursement. The 

b o rro w e r shall rep ay  [LOAN SHA LL PRO V ID E FOR REPAY M ENT OF] the total 

am ount owed in periodic installments over a  p eriod  o f [EN] not m ore than 10 years from 

the com m encem ent o f th e  repaym ent ob lig a tio n . If the co rp o ra tio n  [COM M ISSION] 

and the borrower agree to a different repaym ent schedule, the borrower shall repay the

loan in accordance with the agreement. T h e  b o rro w e r m ay  m ak e  p aym ents ea rlie r

th an  req u ired  by  th is section  o r  th e  ag reem ent.

* Sec. 42. AS 14.43.990 is repealed and reenacted to read:

Sec. 14.43.990. DEFINITION. In this chapter, "corporation" means the Alaska 

Student Loan Corporation.

* Sec. 43. AS 14.44.035 is am ended to read:

Sec. 14.44.035. AD M INISTRATIO N. The Alaska S tu d e n t L oan  C o rp o ra tio n  

[COM M ISSION ON PO STSECO NDA RY EDUCATION] shall adm inister the state’s 

participation in the W estern Regional H igher Education Compact.

* Sec. 44. AS 14.48 is am ended by adding a new section to read:

Sec. 14.48.035. ALASKA CO M M ISSIO N ON  POSTSECONDARY 

EDUCATION, (a) The Alaska Comm ission on Postsecondary Education is created in 

the department consisting o f the com m issioner o f revenue, the com m issioner o f 

administration, a  person representing the departm ent appointed by the governor, and four 

public m em bers appointed by the governor. The public members are subject to 

confirmation by the legislature and serve at the pleasure o f  the governor for four-year 

staggered terms.

(b) M em bers o f the com mission serve without com pensation, but the members 

who are not state em ployees are entitled to per diem  and travel expenses authorized for 

boards and com m issions under AS 39.20.180.

(c) The com m ission shall elect a chair from among its m embership at its annual 

meeting each year. A majority o f the members constitute a quorum  for organizing the
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com m ission, conducting its business, and exercising the powers o f the commission.

(d) The employees o f the departm ent shall serve as staff to the com mission.

3 * Sec. 45. AS 14.48.040 is amended to read:

4 Sec. 14.4S.040. COM M ISSION TO  ADM INISTER CHAPTER. The Alaska

5 Com m ission on Postsecondary Education shall administer this chapter [AND M A Y  HIRE

6 N ECESSA RY  PERSONNEL]. The commission may obtain from departm ents,

7 com m issions, and other state agencies information and assistance needed to carry out the

8 provisions o f this chapter.

9 * Sec. 46. AS 14.48.050 is amended by adding new subsections to read:

10 (b) The commission has the following advisory functions to the governing boards

11 o f higher education institutions in this state, the governor, the legislature, and other

12 appropriate state and federal officials:

13 (1) coordinate the developm ent or the start o f com prehensive plans for the

14 orderly systematic growth o f public and private postsecondaiy education, including

15 com m unity colleges and occupational education, and submit recom m endations on the need

16 for, and location of, new facilities and programs; and

17 (2) advise as to the functions and purposes o f the public and private

18 colleges and universities in the state and counsel as to the programs appropriate to each.

19 (c) The commission may

20 (1) require the institutions o f public and private higher education and other

21 institutions o f postsecondaiy education in the state to submit data on costs, selection and

22 retention o f students, enrollments, plant capacities and use, and other m atters pertinent to

23 effective planning and coordination, and shall furnish information concerning these

24 m atters to the governor, the legislature, and other state and federal agencies as requested;

25 (2) establish task forces, committees, or subcomm ittees, not necessarily

26 consisting o f commission members or employees, to advise and assist the com m ission in

27 carrying out its functions assigned by this chapter and federal statute; the com m ission may

28 contract with, or use, existing institutions o f higher education or other individuals or

29 organizations to make studies, conduct surveys, submit recom m endations, or otherwise

30 contribute to the work o f the commission.

31 * Sec. 47. AS 14.48.090 is repealed and reenacted to read:
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Sec. 14.48.090. FEES. The commission shall adopt regulations that establish the 

am ount and m anner o f  payment o f fees for applications, authorizations, permits, and 

renew als under this chapter.

* Sec. 48. AS 14.48.120 is amended by adding a new subsection to read:

(d) In addition to the sanctions imposed under (a) o f this section, the commission 

may assess a civil fine, not to exceed $5,000, for costs o f investigating and adjudicating 

a  m atter under Inis chapter.

* Sec. 49. AS 39.05.100(a) is amended to read:

(a) A person appointed to a board or com m ission o f the state governm ent shall 

be and have been before the last general election, (1) a  registered voter in the state, if the 

appointm ent is made at large or (2) a registered voter from the judicial district, if the 

appointm ent is made from a specific judicial district. The student m em ber o f the Board 

of Regents o f the University o f A laska appointed under AS 14.40.150(b), the student 

m em ber o f the Alaska S tu d e n t L oan  C o rp o ra tio n  [CO M M ISSIO N ON 

PO STSECO N D A RY  EDUCATION] appointed under AS 14.42.120 [AS 14.42.015(e)], 

and a m em ber o f  the Alaska Human Relations Commission appointed under 

AS 44.19.600, are exem pt from the requirement of this subsection if the m em ber was riot 

old enough to be a  registered voter in the last general election.

* Sec. 50. AS 39.25.110(11) is amended to read:

(11) the officers and em ployees o f the following boards, com m issions, and

authorities:

(A) [REPEALED

(B)] Alaska Permanent Fund Corporation;

(B) [(C)] Alaska Industrial Developm ent and Export Authority;

(C) [(D)] A laska Commercial Fisheries Entry Com m ission;

(D) [(E)] A laska S tu d en t L o an  C o rp o ra tio n  [CO M M ISSIO N ON

POSTSECO NDA RY EDUCATION];

(E) [(F)] Alaska Aerospace Developm ent Corporation;

* Sec. 51. AS 39.50.200(b)(32) is amended to mad:

(32) Alaska Commission on Postsecondary Education (AS 14.48.035) 

[(AS 14.42.015)];
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* Sec. 52. AS 39.50.200(b) is amended by adding a new paragraph to read:

(56) Alaska Student Loan Coiporation (AS 14.42.100).

* Sec. 53. AS 43.23.067(a) is amended to read:

(a) AS 09.38 does not apply to perm anent fund dividends taken under 

AS 14.43.120(i). Notwithstanding AS 09.35. the  A laska S tu d en t L oan  C o rp o ra tio n  m ay  

tak e  a p e rm a n e n t fund  d iv idend  [EXECUTION ON A CLAIM ] u n a ^  AS 14.43.120(i) 

[IS ACCOM PLISHED] by delivering a certified claim  to the departm ent containing the 

following information:

(!)  the name and social security num ber of the individual whose dividend 

is being claimed;

(2) the am ount the individual owes on the scholarship loan; and

(3) a statement that

(A) a  [THE] debt fo r a t  least the  am o u n t cla im ed  has not been 

contested, or, if contested, that the issue has been resolved in favor o f the A laska 

S tu d e n t L oan  C o rp o ra tio n  [COM M ISSION ON PO STSECO N D A RY  

EDUCATION]; and

(B) if the debt has been contested and resolved in favor o f the 

A laska S tu d e n t L oan  C o rp o ra tio n  [COM M ISSION ON PO STSECO N D A RY  

EDU CATION ], no appeal is pending, the tim e limit for filing an appeal has 

expired, or the appeal has been resolved in favor o f the com mission.

* Sec. 54. AS 43.23.067(b) is am ended to read:

(b) The Alaska S tu d e n t L oan  C o rp o ra tio n  [CO M M ISSIO N ON  

POSTSECO N D A RY  EDUCATION] shall notify the individual o f a  claim  under (a) o f 

this section. The notice shall be sent to the address provided in the individual’s perm anent 

fund dividend application and must provide the following information:

(1) the am ount o f the claim; and

(2) notice that the am ount o f the perm anent fund dividend that does not 

exceed the am ount o f the claim  shall be paid to the Alaska S tu d e n t L oan  C o rp o ra tio n  

[COM M ISSION ON POSTSECO NDA RY EDUCATION] unless the com mission releases 

the claim  or the individual requests a hearing within 30 days after the date the notice is 

sent by the commission.
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1 * Sec. 55. AS 14.42.010, 14.42.015, 14.42.020, 14.42.025, 14.42.030, 14.42.035, 14.42.040,

2 14.42.045, 14.42.050, 14.42.055, 14.42.170, 14.42.200(18), 14.42.210(c); AS 1443.090,

3 14.43.105, 14.43.255(c), 14.43.320(a), 14.43.405(a), 14.43.620(b), and 14.43.720(b) are repealed.

4 * Sec. 56. TR A N SITIO N A L PROVISION: TEM PO RA RY  FEE SCH ED U LE FOR

5 CERTA IN  A CTIV ITIES RELATED TO  PO STSECO N D A RY  EDUCATION ALIN STITU TIONS

6 AND AGENTS. Until a new fee schedule is adopted by regulation to implement the changes

7 made by sec. 47 o f  this Act, the com mission m ay charge the fees set out in the following

8 schedule for an authorization to operate an institution in this state and for an agent's perm it related

9 to activities for postsecondary educational institutions: ■

10 (1) authorization to operate $100;

11 (2) renewal of authorization to operate $100;

12 (3) an agent's perm it $ 50;

13 (4) renewal of an agent's perm it $ 50.

14 * Sec. 57. TRA N SITIO N , (a) The terms o f the members o f the Alaska Com m ission on

15 Postsecondary Education term inate on the effective date o f sec. 1 o f this Act. The governor may

16 appoint to the A laska Student Loan Corporation a person who has served on the Alaska

17 Com m ission on Postsecondary Education and who m eets the qualifications o f AS 14.42.120, as

18 repealed and reenacted by this Act. T he term s o f public persons initially appointed to the Alaska

19 Student Loan Corporation m ust be set as provided in AS 39.05.055.

20 (b) Litigation, hearings, investigations, and other proceedings pending under a law

21 am ended or repealed by this Act, or in connection with functions transferred by this Act, continue

22 in effect and may be continued and com pleted notw ithstanding a transfer or am endm ent or repeal

23 provided for in this Act.

24 (c) Regulations adopted by the Alaska Comm ission on Postsecondary Education under

25 authority o f AS 14.43 remain in effect until regulations adopted by the Alaska Student Loan

26 Coiporation under that chapter, as am ended by this Act, take effect. The Alaska Student Loan

27 Corporation m ay im plem ent and enforce com m ission regulations until the regulations o f the

28 coiporation take effect. Notwithstanding sec. 59 o f this Act, the A laska Student Loan Corporation

29 m ay immediately proceed to adopt regulations necessary to implement the changes made by this

30 Act to AS 14.43. The regulations take effect under AS 44.62 (Administrative Procedure Act),

31 but not before the effective date o f  sec. 1 o f this Act.
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1 (d) Regulations adopted under the authority o f AS 14.48 by the Alaska Commission on

2 Postsecondaiy Education, as constituted before July 1, 1996, remain in effec t.' Notwithstanding

3 sec. 59 o f this Act, the commission may immediately proceed to adopt regulations necessary to

4 implement the changes made by this Act to AS 14.48. The regulations take effect under

5 AS 44.62 (Administrative Procedure Act), but not before the effective date o f sec. 1 o f this Act.

6 (e) Contracts, rights, liabilities, notes, or other obligations created by or under a section

7 o f AS 14.43 amended or repealed by this Act, and in effect on June 30, 1996, remain in effect

8 notwithstanding this Act, with all contracts, rights, liabilities, notes, or other obligations created

9 by or under a section o f AS 14.43 amended or repealed by this Act becoming contracts, rights,

10 liabilities, notes, or other obligations o f the Alaska Student Loan Coiporation.

11 (f) Records, equipment, appropriations, and other property o f agencies of the state whose

12 functions are transferred under this Act shall be transferred to implement the provisions o f this

13 Act.

14 (g) An individual who is an em ployee o f the A laska Commission on Postsecondary

15 Education on June 30, 1996, becom es an em ployee of the A laska Student Loan Corporation on

16 July 1, 1996.

17 (h) Employees of the Alaska Student Loan Corporation who were, on June 30, 1996,

18 em ployees o f the Alaska Commission on Postsecondary Education, are no longer eligible to

19 accrue credited service under AS 14.25.

20 * Sec. 58. Section 57(c) and (d) take effect immediately under AS 01.10.070(c).

21 * Sec. 59. Except as provided in sec. 58 o f this Act, this A ct takes effect July 1, 1996.
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SENATE F IN A N C E  COMMITTEE

SB 301 POSTSECONDARY EDUCATION

Pl e a s e  Si g n - I n Below

NAME

C o . / D e p t / T i t l e : A f.fo r ____________  P h o n e :

A d d r e s s : ______________________________________________________  Z i p : _________________

Do y o u  w i s h  t o  t e s t i f y ?  X  Y e s   No  R e s p o n d  t o  Q u e s t i o n s

i mNAME:

C o . / D e p t / T i t l e : X k X / > l / t t ^ s i / / & £  £ -__________  P h o n e :

A d d r e s s : ___________________   Z i p : __________________

Do y o u  w i s h  t o  t e s t i f y ?  [s' Y e s   No ^ R e s p o n d  t o  Q u e s t i o n s

NAME: V\ I  V k J L l /—

C o . / D e p t / T i t l e :  V x ___________________________  P h o n e :  ^  ^  °  °

A d d r e s s : ___________________________________________    Z i p : ________________
p..Sf.'Vj'ti v ,

Do y o u  w i s h  t o  t e s t i f y ?  1 Y e s   No /  R e s p o n d  t o  Q u e s t i o n s

NAME: _____________________________ _

C o . / D e p t / T i t l e : __________________________________________ P h o n e :

A d d r e s s : ________________________________________________________ Z i p :

Do y o u  w i s h  t o  t e s t i f y ?   Y e s   No  R e s p o n d  t o  Q u e s t i o n s
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Current Postsecondary Education Commission

14 members including:
Two members of the Board of Regents '
One member representing private higher education 
One member representing Dept, of Education 
Four public members *
One member of the state Advisory Coucil on Vocational Education 
One member representing community colleges *
Two members from the Legislature 
On'-' full-time student *
Or.., member of a proprietary institution *
'A p ^ i n t e ^ y l h ^ G o v e r ^ ^ n ^ o n f i r m e d b y l h e L e g t e l a t u r ^ ^ ^ ^ ^ ^ ^ ^ ^  

Current Student Loan Corporation

5 members including:
Two members of the Commission **
Commissioner of Revenue *
Commissioner of Administration *
Commissioner of Commerce & Economic Development *
* Appointed by the Governor and confirmed by the Legislature
** Confirmed only if members represent a position that is appointed by the Governor

SB 301 Proposed Postsecondary Education Commission

7 members including:
4 public members *
Commissioner of Revenue *
Commissioner of Administration *
Member representing Dept, of Education *
‘ Appointed by the Governor and confirmed by the Legislature

SB 301 Proposed Corporation

7 voting members & 3 non-voting members including: 
7 members of the Commission (Voting) *
Two members from the Legislature (non-voting)
One full-time student (non-voting)
* Appointed by the Governor and confirmed by the Legislature



A l a s k a  S t a t e  L e g i s l a t u r e

S e n .  L y d a  G r e e n ,  C h a i r m a n  / g g g | | g k  S la „  c < p | , 0 l
S e n .  L o r e n  L e m a n ,  V i c e - C h a i r m a n  K oom  123
S e n .  M i k e  M i l l e r  I J u n e a u ,  A la s k a  9 9 8 0 1 - 1 1 8 2
S e n .  J o h n n y  E l l i s  9 0 7 - 1 6 5 - 3 7 0 2
S e n .  J u d i t h  S a l o

Senate Committee on 
H ealth, E ducation and Social Services

M E M O R A N D U M

T O : S e n a to r  R ick  H a l f o r d ,  C o -C h a irm a n
S e n a te  F in a n c e  C o m m it te e

F R O M : S e n a to r  L y d a  G re e n , C h a irm a n
S e n a te  C o m m it te e  o n  H e a l th ,  E d u c a t io n  a n d  S o c ia l S e rv ic e s

D A T E : A p r i l  3 ,1 9 9 6

R E : S c h e d u lin g  R e q u e s t  fo r  SB 301

I re s p e c tfu l ly  r e q u e s t  th a t  SB 301 b e  s c h e d u le d  fo r  a  h e a r in g  b y  th e  S e n a te  F in a n c e  
C o m m itte e  a t  th e  e a r l ie s t  c o n v e n ie n c e  o f  th e  C h a irm a n .

T h e  m a in  p ro v is io n s  in c lu d e d  in  SB 301 p r o p o s e  to:

* M o v e  th e  A la s k a  S tu d e n t  L o a n  C o rp o ra t io n  f ro m  th e  D e p a r tm e n t  o f  E d u c a t io n  to  th e  
D e p a r tm e n t  o f  R e v e n u e ;

* T ra n s fe r  th e  a d m in is t r a t iv e  f u n c t io n s  o f  th e  A la sk a  C o m m is s io n  o n  P o s ts e c o n d a ry  
E d u c a t io n  to  th e  A la s k a  S tu d e n t  L o a n  C o rp o ra t io n ;

* C h a n g e  th e  m e m b e r s h ip  o f  th e  C o rp o ra t io n  B o a rd  to  e l im in a te  s p e c ia l  in te r e s ts  a n d  
c re a te  a  m a jo r i ty  o f  p u b l ic  m e m b e r s ,  n o t  c o m m iss io n e rs ;

* R e ta in  th e  le g is la t iv e  c o n f irm a tio n  p ro c e s s  o f  th e  p u b lic  m e m b e r s ,  w h ic h  E x e c u tiv e  
O r d e r  9 7  e l im in a te d ;

T h e s e  c h a n g e s  s e e k  to  a c h ie v e  th e  s a m e  a d m in is t r a t iv e  e ff ic ie n c ie s  p r o p o s e d  in  th e  
G o v e r n o r ’s E x e c u tiv e  O rd e r ,  r e m o v e  th e  o u td a te d  p ro v is io n s  in  s ta te  la w  th a t  h a v e  b e e n  
s in c e  re m o v e d  f ro m  fe d e ra l  r e g u la t io n  a n d  a t  th e  sa m e  tim e  p r e s e r v e  le g is la t iv e  o v e r s ig h t .

T h a n k  y o u  fo r  y o u r  c o n s id e ra t io n . If  y o u  h a v e  a n y  q u e s t io n s , p le a s e  c o n ta c t  m e  o r  M ik e  in  
m y  o ffice  a t  3762.
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3030 VINTAGE BLVO 
JUNEAU. ALASKA 99801-7109

J
A L A S K A  C O M M I S S I O N  O N  P O S T S E C O N D A R Y  E D U C A T IO N I VOICE (800) 441-2982 

In Juneau 46$-$'/40 
TDD (907) 485-3143 
FAX (907)465-3293N D U M

TO; Members, Finance Committee
A l a s k a  S ta le

FROM: Diane RnrranVRsecutive Director

D A T E ;  A p r i l  1 2 ,1 9 9 6

R E :  S B  3 0 1
A ln s k u  S tu d e n t  L o a n  P r o g r a m

I a m  w r i t in g  to  y o u  a b o u t  th e  c o n t i n u i n g  e f f o r t s  to  p r o v id e  f o r  t h e  l o n g - te r m  s t a b i l i t y  o f  t h e  A l a s k a  
S tu d e n t  L o a n  p r o g r a m s  t h r o u g h  S B  3 0 1 .  O u r  c o m m i t m e n t  is  to  m a k in g  c h a n g e s  n e c e s s a r y  f o r  t h e  
f in a n c ia l  s u c c e s s  o f  t h e  lo a n  p r o g r a m ,  t h e  g o a l  o f  w h i c h  is  t o  s u p p o r t  a l l  A la s k a n s  in  l i f e l o n g  l e a r n in g  
a n d  w o r k f o r c e  p r e p a r a t i o n .

M a n y  p r o v i s io n s  in  t h e  l e g i s l a t i o n  w e r e  f i r s t  p r o p o s e d  in  E x e c u t iv e  O r d e r  9 7  ( s e e  a t t a c h e d  c o m p a r i s o n  
s h e e t ) .  T h e  g o v e r n o r ’ s  p la n  c a l l e d  f o r  e l i m i n a t i o n  o f  a  n e a r ly  r e d u n d a n t  b o a r d  a n d  c o n s o l id a t io n  o f  a l l  
s tu d e n t  F in a n c ia l  a i d  f u n c t i o n s  u n d e r  a n  e x p a n d e d ,  s p e c ia l  in te r e s t - f r e e  c o i p o r a t i o n  b o a r d .  T h e  p r i m a r y  
g o a l  w a s  t o  c r e a t e  a n d  m a in t a in  a  c l e a r  a n d  d i s t i n c t  f o c u s  o n  t h e  g e n e r a l  w e l f a r e  o f  o u r  p r o g r a m s  a n d  
c u s to m e r s .

T h i s  l e g is la t io n  w o u ld  a l s o  m a k e  s o m e  p o s i t i v e  c h a n g e s —s e p a r a t in g  t h e  in s t i tu t io n a l  a u t h o r i z a t i o n  
a c t iv i ty  a n d  a s s i g n i n g  i t  to  t h e  D e p a r tm e n t  o f  E d u c a t i o n  w h i le  m o v in g  t h e  a d m in is t r a t io n  o f  t h e  lo a n  
fu n d  a n d  t h e  lo a n  p r o g r a m s ,  w i t h i n  t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n ,  t o  tine D e p a r t m e n t  o f  R e v e n u e ;  
e l im in a t in g  s p e c i a l  i n t e r e s t  r e p r e s e n t a t i o n  o n  t h e  b o a r d ;  a n d ,  r e p e a l i n g  u n n e c e s s a r y  o r  r e d u n d a n t  s t a tu t e s .

H o w e v e r ,  t h i s  h i l l  s t i l l  l e a v e s  in  i t s  w a k e  t h e  i n e f f ic i e n c i e s  o f  a  s t a t e  a g e n c y  h a v in g ' t o  ru n  tw o  s e p a r a t e  
b oard s- w h e n  o n ly  o n e  is  n e e d e d .  A l s o ,  t h e  c o r p o r a t i o n ’ s  b o n d  c o u n s e l ,  K e n  V a s s a r ,  W o h l f o r th ,  
A r g c ts in g c r ,  J o h n s o n  a n d  B r e c h t ,  h a s  r e v i e w e d  t h e  le g i s l a t io n  a n d  h a s  e x p r e s s e d  s e r io u s  c o n c e r n s  a b o u t  
th e  p r o p o s e d  c o m p o s i t i o n  o f  th e  c o r p o r a t i o n  h o a r d .  H i s  l e t te r  is  a t t a c h e d .

In  o u r  c u r r e n t  c l i m a t e  o f  b u d g e t  r e d u c t io n  a n d  r e s t r a in t  a n  o b v io u s  s o l u t i o n  t o  t h e  f i r s t  i s s u e  w o u l d  b e  t o  
e l im in a t e  t h e  C o m m i s s i o n  a l t o g e t h e r  a n d  l e t  t h e  S t a t e  B o a r d  o f  E d u c a t io n  a c c e p t ,  a m e n d  o r  r e j e c t  t h e  
r e c o m m e n d a t io n s  o f  t h e  I n s t i t u t io n a l  A u t h o r i ^ i t i o n  s ta f f .  S e c o n d ly ,  to  a d d r e s s  b o n d  c o u n s e l ’s  c o n c e r n s ,  
th e  b i l l  c o u ld  b e  a m e n d e d  to  r e m o v e  th e  n o n v o t in g  l e g i s l a t iv e  m e m b e r s .  I  u r g e  y o u  to  c o n s i d e r  t h e s e  
o p t io n s  in y o u r  e f f o r t  to  e n s u r e  t h a t  t h e  b e s t  i n t e r e s t  o f  th e  p r o g r a m s  a n d  t h e  A la s k a n  p e o p le  c a n  c o n t i n u e  
to  b e  s e r v e d .

A s  y o u  d e l i b e r a t e  o v e r  t h i s  l e g i s l a t i o n ,  I  w o u ld  a p p r e c ia te  y o u r  in p u t  o n  t h i s  o r  a n y  o th e r  m a t t e r  
in v o lv in g  th e  s t u d e n t  lo a n  p r o g r a m s .

A t ta c h  m e n  Is
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A S L  F u n d  S ta b i l i ty E lim in a te s  14 m e m b e r  
C o m m iss io n ;

T ra n sfe rs  a g e n c y  to  th e  
D e p a r tm e n t o f  R ev en u e ;

A S L  p ro g ra m  g o v e rn e d  
by  a  s in g le  g ro u p  o f  7 
m e m b e rs  in s te a d  o f  tw o  
g ro u p s  to ta lin g  17 
m e m b ers .

T ran sfe rs  C o m m iss io n T ra n sfe rs  C o m m iss io n  
to  th e D c D a r tm e n to f

i jd v ic ^ o n  fo r  o vsrsf^U t E d u c a tio n  fo r  o v e rs ig h t
o f  rnstim rlnnal o f  In s titu tio n a l
A u th o riza tio n :

T ra n sfe rs  ad m in is tra tio n

A u th o riz a tio n :

Transfer?: r td m in is tra tio n
o f  the loan fu n d  a n d o f  tin* loan  fu p d  a n d
A SL  p ro g ra m s , to  th e A S L  p ro c ra m s . to  th e
D ep artm en t o f  R ev en u e ; D en artm erit o f  R e v e n u e :

A S L  p ro g ram s g o v e rn ed A S L  p ro g ra m s  g o v e rn e d
b v  A S L  C o rp o ra tio n  o f b v  AST. C o rp o ra tio n  o f
10 m em b ers ( s  nrC 10 m e m b e rs  f3  a ro  ex
o ffic io , n on  v o tin g o ffic io , n o n  v o tin g
m e m b ers’!:

P ro v id es  au th o rity  to

m em bers'!:

P rO v id rs .a u tb o ritv  to
n d o p t rccnJ lo tions u n d e r a d o p t re g u la tio n s  u n d e r
se n e ra l p ro v is io n s  fo r g e n e ra l p ro v is io n s  fo r
a ll p ro g ram s. all p ro g ram s .

A d m in is tr a t iv e
E ffic ien cy

i i

E lim in a te s  co s ts  
a s so c ia te d  w i th  a  14 
m e m b e r  c o m m iss io n  
m e e tin g  4  t im e s  a  y e a r;

P ro v id e s  a d d itio n a l 
b o n d in g  e x p e r tis e  f ro m  
d ie  D e p a r tm e n t o f  
R e v e n u e ;

S trcam lin ca  th e  
in v e s tm e n t fu n c tio n s  o f  
th e  s tu d e n t loan  fu n d ;

•

i

R ed u c e s  co sts  a s so c ia te d  
w ith  a  14 m e m b e r  
c o m m issio n  m e e tin g  4  
t im e s  a  y ear;

P ro v id e s  a d d itio n a l 
b o n d in g  ex p e rtise  fro m  
th e  D e p artm en t o f  
R ev en u e ;

S tream lin es  th e  
in v es tm en t fu n c tio n s  o f  
th e  s tu d e n t lo a n  fu nd ;

R ep lace s  C o m m iss io n e r

R e d u c e s  co s ts  a s s o c ia te d  
w ith  a  14 m e m h e r  
co m m iss io n  m e e tin g  4  . 
t im e s  a  y ea r;

P ro v id e s  a d d it io n a l  
b o n d in g  e x p e r tis e  f ro m  
th e  D e p a r tm e n t o f  
R ev en u e ;

S tre a m lin e s  th e
in v e s tm e n t fu n c t io n s  o f  
th e  s tu d e n t  lo a n  fu n d ;

■Replaces C o m m is s io n e r
o f  C  &  ED w ith o f  C  <ft: E D  w ith
rep rese n ta tiv e  from re p re se n ta tiv e  f jo m
D e p artm en t o f  E d u a tio n : D e p a r tm e n t o f  E d u a tio n :

T ran sfe rs  au th o rity  to T ra n s fe rs  a u th o r ity  to
re c e iv e  G F  fu n d s  fo r

W A M I p m p ram  to  th e W A M I D roaram  to  th e
IJn iv e rs itv  o f  A lask a : U n iv c rs itv  o f  A la s k a :

_  I-

Underlined text indicates language not included in EO
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C o n s t i tu t io n a l  a n d  
L e g a l A u th o r i ty  
C la r i f ic a t io n s

R e so lv e s  c o n s titu tio n a l 
issu e  th a t ex is ts  w ith  
tw o  leg isla to rs s i ttin g  on 
a  reg u la to ry  
c o m m iss io n ;

T h e  s ta f f  o f  th e  
co rp o ra tio n  tra n s fe r  to  
th e  D e p a rtm e n t o f  
R e v e n u e  fo r  
ad m in is tra tiv e  s u p p o rt 
p u rp o se s  o n ly ;

E x p a n d s  sc o p e  o f  p o lic y  
an d  p la n n in g  b y  th e  
D e p artm en t o f  
E d u c a tio n  to  in c lu d e  
p o s tse c o n d a iy  
ed u c a tio n ;

•I*

.Qoes n o tre s u ls K  
co n s titu tio n a l issu e  that;

Ttoc? n o t  re s o lv e  
eo n n titu tio n n l issu e  th a t

ex is ts  w ith  lc s is la tiv e e x is ts  w ith  Ic e is ls tiv e
rep rese n ta tio n  o n  o re p re se n ta tio n  on  a
p u b lic  C o rp o ra tio n ;

T h e  s ta f f  o f  th e  
c o rp o ra tio n  tra n s fe r  to  
d ie  D e p a rtm e n t o f  
R e v e n u e  fo r  
a d m in is tra tiv e  su p p o rt 
p u rp o se s  o n ly ;

L eav es leg is la tiv e

n u b lic  C o ro o ra tio n :

T h e  s ta f f  o f  d ie  
c o rp o ra tio n  tra n s fe r  to  
th e  D e p a rtm e n t o f  
R e v e n u e  fo r  
ad m in is tra tiv e  s u p p o rt 
p u rp o s e s  o n ly ;

T .eaves leg is la tiv e
'c o n firm a tio n  o f c o n firm a tio n  o f
C o m m iss io tL m em h ers: C o m m iss io n  m e m b e rs :

R e q u ire s  m e m b ersh ip  o f R e q u ire s  m e m b e rsh ip  o f
the_.Corporati(m  to  sjlso th e  C o m m iss io n  to  a lso  

s e rv e  o n  C o rp o ra tio n :se rv e  on  C o m m iss io n :

E x p a n d s  sc o p e  o f  p o lic v E x p a n d s  sc o p e  o f  p o lic v
a n d  n la n r.in g  b v  th e an d  p lanninqrJjY ib.e
D e p a rtm e n t o f D e p a rtm e n t o f
E d u c a tio n  to p erfo rm E d u c a tio n  to  n c rfo rm
In stitu tio n a l In stitu tio n a l
AuthonVx-ition fu n c tio n s: A u th o riz a tio n  fu n c tio n s :

C o m m iss io n  to  ad o o t C o m m  ission_to_adopt
rem ila fio n a  to  es tab lish reg u la tio n ?  to  e s ta b lish
in s titu tio n a l rev iew  fees. in s titu tio n a l re v ie w  fees .

T e c h n ic a l  C h a n g e s n o n e C o rre c ts  e m ir s  fo un d  in C o rre c ts  e rro rs  fo u n d  in
S B  123 re ^ a rd in ?  h a lf- SR  P 3  re g a rd in g  h a lf-
tim e  loan  a m o u n ts  an d tim e  loan  a m o u n ts  a n d
len g th  q f  sm d v  fo r  h a lf- lentrth  o f  s tu d v  t o r  h a lf-
t im e  c a re e r  ed u ca tio n tim e  c a re e r  e d u c a tio n
p ro g ram s . p ro g ram s .

k r lin e d  te x t  in d ica te s  lan g u ag e  n o t  in c lu d e d  in E O
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TO: D iane B arrens
Executive Director
AJa3ka Student Loan Corporation

T ere sa  E. Williams 
A ssistan t Attorney Genera!
Attorney G oneraFs Office

FROM: Ken V a ssa r ^ r ^  ^

DATE: April 4,1996

SU B JE C T : C om m ents Regarding CS for S enate  Bill No. 301 (HES) (Legislative 
Affaire W ork Draft 9-LS1749\F Dated 3/29/96) an d  C S  fo r H o u se  Bill 
No. 535 (HES) (Legislative Affairs W ork Draft 9-851748\K  D at­
ed  3/27/96)
Our File No. 4908.0213

A s w e d iscussed  o v er (lie telephone yesterday, I hove review ed th e  a b o v e ­
refe renced  draft legislation. T he two bills a re  similar in m oat re sp ec ts , a lthough  
th e re  a re  so m e  differences, I offer the fallowing com m ents for your consideration .

My first an d  m ost serious, concern arises on p ag e  3, lines 8 th rough  11. o f 
th e  S e n a te  Bill an d  a t p a g e  3, lines 9 through 12, of tha  H o u se  BIIL U nder th e s e  
provisions, two legislators would b e  included a s  m em bers of th e  board  o f  d irec to rs 
c f  th e  A laska S tudent Loan Corporation. Even though th e se  m em b ers  w ould b e  
nonvoting, I am  very concerned  that Inclusion of legislators on th e  governing h oard  
of an  execu tiv e  branch agency  m ay violate th e  separation o f p ow ers co n c e p t c f  th e  
A laska Constitution.

T his concern  is particularly serious b ecau se  it g oes to  the validity o f th e  
C orporation 's decision-m aking p rocess. Any Issuance of b o n d s  by th e  C orporation  
m ust b e  app rov ed  by its board of directors, and th e  vafidity o f any  ouch ap proval 
by the b o a rd  o f directors d ep en d s  upon th e  validity of tha  b o ard 's  m em b ersh ip , \ 
fear th a t th e  inclusion o f legislators on the board m ay constitutionally la in t th e
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board's validity. If there is any reasonable possibility thatthis is Hie case, it would 
be difficult, if net impossible, for us to provide an approving opinion in connection 
wilh an attempt by the Corporation to Issue bonds. This issue Will certainly require 
further research and consultation wHH tha Department of Law if it remains a part 
of the legislation.

Also relating to tine membership of the board of directors. I note that the 
language contained on page 3, lines U  through 16, of the Senate Bill, relating to 
the student members of the board, is an improvement over the corresponding 
language contained in the House Bill {page 3, lines 15 through 17). The previous 
version would have specified certain existing universities from which the student 
members would be chosen. The current version calls for selection; of the members 
from colleges in Alaska without naming particular colleges. In the interest of 
avoiding questions of special or local legislation under Article II, Section 19, of the 
• State Constitution, I think the current version Is far preferable.

As a new bill section to be added at page 5 before the existing section S at 
lino 2 of the Senate Bill and lino 6 of the House Bill, we discussed amending AS 
14.42.200(9). This paragraph, as ft currently reads, gives the Corporation the 
power to "collect from a borrower amounts owed with respect to a student loan the 
corporation has purchased". Under the proposed legislation, the Corporation will 
make leans directly rather than purchasing them from another entity. Accordingly, 
AS 14.42.200(9) should more appropriately read: "collect from a borrower amounts, 
owed with respect to a student loan held by the corporation".

Finally, this legislation would also shift many of the duties of the Alaska 
Commission on Postsecondary Education overtothe Corporation arid'(atpage2l, 
line 2 of the Senate Bill and line 4 of the House Bill) would repeal AS 14.43.090 
(establishing the scholarship revolving loan fund and describing howthatfund can 
be used). Since the Corporation would be taking on many of the Commission’© 
responsibilities, it should be given adequate powers to accomplish those duties aa 
well. Accordingly, I would suggest borrowing from AS 14.43,090 the phrase "to pay 
the costs of administering the fund" and add it to the proposed amendment of AS 
14.42.210(b) on page 5, at lines 18 through 21 of the Senate Bili and lines 22 
through 25 cf the House Bili.

I hope these comments are helpful. I am happy to review further drafts as 
you consider appropriate.

UBMOMNDUhl OW H/7998
Comment* fiayurtby CS for Sow tv DM He. 301 (1VESJ {lo tfsk frt AITUr* W W * D ttJt T-LSim * PnCmf 3030$} 
e n d  fc r  tto v o v  0 7 !  N o . S C 3  (H E S ) (U ftfa to tiv e  /W a in s  m r*  P ru fl O n tw d  3527396?
iVKria«WDi®n Pajf# 2'.
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The FINANCE Committee considered: CSSB 303(FIN)

CS FOR SENATE BILL NO. 303(FIN) M A N A G E M E N T  OF CONST1T BUDGET RESERVE FUND

“An Act relating to management of the budget reserve fund; and providing for an effective date.”
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FISCAL NOTE BILL NO: CS SB 303(FIN)

Revision Date: April 23. 1996__________________________________________ Dept. Affected: Revenue______________
Title: An Act relating to the management ol the budget___________BRU: Revenue Operations
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Requestor: Senate Finance Committee______________________________ COMPONENT SERIAL NO. 121

Expendlturea/Rcvcnuea:_________________________________________________ (Thousands of Dollars)
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FYOO FY 01 FY 02

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
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EQUIPMENT
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GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE_________________________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
1001 Constitutional Budget Reserve Fund
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any current year (FY96) cost S 

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

Page 1 of 1
LEG.DOCNAME.XLS



P R O V I D E D  B Y  T H E  S E N A T E  F I N A N C E  C O M M I T T E E  
C S S B  3 0 3  ( F I N )  O V E R V I E W

As of April 24, 1996

Giving the Governor the ability to transfer management of all or a portion of 
the Constitutional Budget Reserve Fund (CBRF) to the Permanent Fund 

Corporation

1. provides another tool to increase the investment return on the C B R F  

so

a. the C B R F  can b e c o m e  a long range income source for the 
operations of state government; and

b. the increased annual earnings will be available to reduce the 

budget gap; and

2. avoids the pitfalls of a statutory micro-management of the CBRF.

T h e  investment performance reporting requirements will keep the 
legislature appraised of the administration's efforts to improve the 

performance of the CBRF.



04/23/96 SENATE JOURNAL PAGE 3446
SB 303

The Finance Committee considered SENATE BILL NO. 303 An 
Act relating to management of the budget reserve fund; and 
providing for an effective date and recommended it be replaced 
with

CS FOR SENATE BILL NO. 303(FIN)

Signing do pass: Senator Frank, Cochair, Senators Rieger, Phillips,
Donley, Sharp. Signing no recommendation: Senator Halford,
Cochair, Senator Zharoff.

Fiscal note information forthcoming.

The bill was referred to the Rules Committee.



04/24/96 SENATE JOURNAL PAGE 3527
SB 303

Senator Halford moved and asked unanimous consent that the bill be 
considered engrossed, advanced to third reading and placed on final 
passage. Without objection, it was so ordered.

CS FOR SENATE BILL NO. 303(FIN) was read the third time.

The question being: Shall CS FOR SENATE BILL NO. 303(FIN)
An Act relating to management of the budget reserve fund; and 
providing for an effective date pass the Senate? The roll was 
taken with the following result:

CSSB 303(FIN)
Third Reading - Final Passage 
Effective Date

YEAS: 19 NAYS: 1 EXCUSED: 0 ABSENT: 0

Yeas: Adams, Donley, Duncan, Ellis, Frank, Green, Hoffman, Kelly,
Leman, Lincoln, Miller, Pearce, R.Phillips, Rieger, Salo, Sharp, 
Taylor, Torgerson, Zharoff

Nays: Halford

and so, CS FOR SENATE BILL NO. 303(FIN) passed the Senate.

Senator Halford moved and asked unanimous consent that the vote 
on the passage of the bill be considered the vote on the effective 
date clause. Without objection, it was so ordered.

Senator Duncan gave notice of reconsideration.







DATE: 3/8/96 FURTHER:

Date of 5-Dav Notice: 3 - / V - 7 &  DATE TURNED
(in accordance with Uniform Rule 23) INTO OFFICE:

The Finance Committee considered SB 303 

Relating to the management of the budget reserve fund.

and recommends: Senate Bill:
/  -  * [ j-Tsame title

\ y f  be replaced with CS / zj < 3 ^ 2 3 _____ ( ~p=/>cS)) [ ] new title
y  House Bill:

[ ] adopt previous  CS___________________________(_______ ) [ ] same title
[ ] technical change

[ ] attached amendment(s) [ ] new: SCR*___

[ ] adopt Letter of Intent by____________________Committee

[ ] further referral to the______________________ Committee

Co-Chair: J  
Co-Chair:

N E W  FISCAL NOTE(S): 
Department D^te Zero Fiscal

PREVIOUS FISCAL NOTE(S):*
Department Date Zero Fiscal.

• Co-Chair:

[ ) A PPR O PR IA TIO N  -- no fiscal note
, ' r f . - . . . # i • .
♦ inc lude fiscal notes accompanying G ove rno r’s b ill
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CS FOR SENATE BILL NO. 303(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE FINANCE COMMITTEE

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to management of the budget reserve fund; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.10 is amended by adding a new section to read:

Sec. 37.10.430. MANAGEMENT OF THE BUDGET RESERVE FUND, (a) 

The Department of Revenue may transfer management responsibility over all or a 

portion of the budget reserve fund (art. IX, sec. 17, Constitution of the State of Alaska) 

to the Alaska Permanent Fund Corporation.

(b) By March 15 of each year, the Department of Revenue shall, after 

consulting with the Alaska Permanent Fund Corporation, prepare a report setting out 

the balance in the budget reserve fund (art. IX, sec. 17, Constitution of the State of 

Alaska) on January 1 and on December 31 of the previous calendar year. The report 

shall state the nominal, real, and realized return on the budget reserve fund compared 

to the nominal, real, and realized return on the permanent fund and the general fund

-1- CSSB 303(FIN)
New Text U nde r lin ed  [DELETED TEXT BRACKETED]
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during the previous calendar year.

* Sec. 2. AS 44.25.020 is amended to read:

Sec. 44,25.020. DUTIES OF DEPARTMENT. The Department of Revenue

shall

(1) enforce the tax laws of the state;

(2) collect, account for, have custody of, invest, and manage all state

funds and all revenues of the state except revenues incidental to a program of licensing 

and regulation carried on by another state department* [AND] funds managed and

invested by the Alaska State Pension Investment Board, and as otherwise provided

bv law;

(3) register cattle brands;

(4) supply necessary clerical and administrative services for the 

Alcoholic Beverage Control Board;

(5) invest and manage the balance of the power development fund in 

accordance with AS 44.83.386;

(6) in accordance with the policies established by the board of trustees 

of the Alaska State Pension Investment Board, collect, account for, have custody of, 

invest, and manage the state funds for which the board is responsible;

(7) administer the surety bond program for licensure as a fish processor 

or primary fish buyer.

* Sec. 3. This Act takes effect July 1, 1996.
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1. Our comments regarding the bill concern its effect on cash flow.

2. Historically (the past 4-5 years) the front section of the budget has contained language 
appropriating money from the CBRF to the GF for the purpose of balancing revenues and 
expenditures.

3. During that same time, the state spending pattern has been such that during the first four 
to five months of each fiscal year expenditures have exceeded revenues by anywhere 
from S250 million on the low end to well over S350 million on the high end, creating 
cash flow problems.

4. To meet those cash shortfall conditions and to avoid shutting down state payments to 
vendors, school districts, municipalities, and the university, the division of finance has 
transferred cash from the CBRF to the General fund.

5. Our concern now is that if the custody of the CBRF is transferred to the Permanent Fund 
Corporation will the same opportunity exist to transfer cash from the CBRF for the 
purpose of balancing expenditures and revenues and for cash flow purposes?

6. If the opportunity is preserved through the use of front section language then our primary 
concern will be how quickly the funds can be made available when a cash crisis occurs?

7. If the opportunity is not preserved, then we are wondering what the mechanism will be 
for balancing revenues and expenditures and will it also apply to cash shortage situations.

Division of Finance Comments Regarding SB303
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S E N A T E  F I N A N C E  C O M M I T T E E

H a v i n g  t h e  C o n s t i t u t i o n a l  B u d g e t  R e s e r v e  F u n d  ( C B R F )  

m a n a g e d  b y  t h e  P e r m a n e n t  F u n d  C o r p o r a t i o n  i s  i n t e n d e d  

t o :

1 .  m a x i m i z e  t h e  i n v e s t m e n t  r e t u r n  o n  t h e  C B R F :

2 .  p r o m o t e  t h e  C B R F  a s  a  I o n a  r a n g e  i n c o m e  s o u r c e  f o r  

t h e  o p e r a t i o n s  o f  s t a t e  g o v e r n m e n t ;  a n d

3 .  a l l o w  t h e  a n n u a l  e a r n i n g s  t o  b e  u s e d  t o  r e d u c e  t h e  

b u d g e t  g a p .
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BILL ANALYSIS - SB 303
ANALYSIS OF BILL/PROGRAM EFFECTS

■ Effect of the Bill
The bill transfers asset management of the Constitutional Budget Reserve Fund (CBRF) from the 
Department of Revenue to the Alaska Permanent Fund Corporation (APFC).

■ Current Constitutional Budget Reserve Fund Investment Management Approach
The Treasury Division believes that because of the need for liquidity, the CBRF has a moderate 
risk tolerance. The Treasury Division manages the Fund’s risk exposure by investing in United 
States Treasury and high quality corporate fixed income (bonds) securities with maturities that will 
not exceed five years. Circumstances can require that money in the CBRF be used in the current 
or upcoming fiscal year'. The Department of Revenue expects the legislature to make 
appropriations from this fund over the next few years, and projects that the fund will last at least 
four years. Therefore, the Treasury Division invests the money in the CBRF in a manner that 
entails some principal risk.

* How the APFC Manages Their Portfolio
The APFC manages the assets of the Fund in a similar manner to the Public Employees’ and 
Teachers’ Retirement Systems. The APFC has a long-term investment time horizon. This allows 
the APFC to invest in a diversified portfolio of asset classes that have greater near-term volatility 
to achieve higher expected returns over the longer term. The .APFC invests in domestic equities, 
international equities and real estate as well as fixed income securities.

Historical Returns
On July 1, 1994, the Treasury Division pooled fixed income assets from multiple portfolios. By 
pooling the funds, the Treasury Division can invest fewer assets in lower yielding short-term 
securities. This investment approach has increased revenue to the General Fund and the CBRF by 
an aggregate 550 million per year.

While the CBRF earned 10.25% for calendar year 1995, the Treasury Division’s approach to 
manage the risk of the CBRF is highlighted by the returns to the portfolio in FY 1993. In FY 
1993, the bond market lost 1.45% for the year. By comparison, the CBRF earned 3.45% for the 
year.

Investment Considerations
Commingling the assets of the Constitutional Budget Reserve Fund in a portfolio that invests in 
domestic and international equities exposes the fund to short-term market volatility and ignores the 
probability of negative returns. This would not only expose the CBRF to potential losses, 
appropriations from the Fund could potentially have a negative impact on APFC dividend payouts.

Conclusion
Funds can be appropriated from the CBRF to the General Fund because of unanticipated revenue 
decrease or an increase in expenditures. While it is clear every attempt is being made towards 
fiscal discipline, neither revenues nor expenditures can be guaranteed for a prolonged period of 
time.

The Treasury Division manages multiple asset class portfolios. If the CBRF had a longer 
investment time horizon, the Treasury Division would employ more aggressive investment 
strategies.
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MANAGER: CONSTITUTIONAL BUDGET RESERVE 
ACCOUNT: AY 19

STATE OF ALASKA

01/19/96 
PAGE: 1

DETAIL RATES OF RETURN 
DECEMBER 1995

MONTH

*********** MONTH 
CASH
EQUIV EQUITIES

-END VALUES ($000) **** 
FIXED RECV'S 
INCOME /PAY'S

********

TOTAL

PORTFOLIO
CASH
EQUIV EQTY

RATES OF 

FIXED

RETURN
INVEST
ASSETS

<%)

TOTAL

INDEX 
9 1 DAY 
T-BIL

RATES
S&P
500

DF RETURN (%) 
LB GC 
COM

CUMULATIVE RETURN SINCE INCEPTION (03/91) 24.41 N/A N/A 28.45 1 28.59 I 24. 13 87.94 55.44

CUMULATIVE RETURN CALENDAR YEAR 1995 6.31 N/A 10.42 10.25 10.25 ' 6.12 37.45 19.24
CUMULATIVE RETURN CALENDAR YEAR 1994 4.21 N/A 3.19 3.53 3.53 4.23 1.29 -3.51
CUMULATIVE RETURN CALENDAR YEAR 1993 3.35 N/A 3.55 3.47 3. 48 3.26 3.99 11.06
CUMULATIVE RETURN CALENDAR YEAR 1992 4.32 N/A N/A 4.30 4.33 / 3.91 7.68 7.5B

12-95 131,660 2,175, 191 2,306,850 0.48 N/A 0.79 0.77 0.77 0.57 1 .85 1.47
11-95 111,919 1,810,555 1,922,474 0.46 N/A 0.89 0.87 0.87 0.45 4.40 1.65
10-95 79,281 1,874,239 1,953,520 0.53 N/A 0.86 0.85 0.85 0.47 -0.35 1.47
09-95 55,648 1,858,221 1,913,869 0.46 N/A 0.54 0.54 0.54 0.45 4.20 1.02
08-95 151,944 1,848,(73 2,000,116 0.50 N/A 0.64 0.63 0.63 0.50 0.27 1.28
07-95 210,223 1,836,388 2,046,611 0.49 N/A 0.29 0.31 0.31 0.49 3.33 -0.39

06-95 210,901 1,831,033 2,041,935 0.50 N/A 0.58 0.57 0.57 0.53 2.35 0.80
05-95 203,728 1,820,558 2,024,286 0.58 N/A 1.60 1.54 1.54 0.56 3.95 4. 19
04-95 72,116 1,791,875 1.863,991 0.51 N/A 0.83 0.81 0.81 0.46 2.91 1 .39
03-95 47,637 1,727,351 1,774,988 0.52 N/A 0.60 0.60 0.60 0.51 2.96 0.67
02-95 50,776 1,679,064 1,729,840 0.57 N/A 1.21 1. 19 1. 19 0.48 3.88 2.32
01-95 51,665 1,658,970 1,710,635 0.53 N/A 1 . 13 1.11. 1.11 0.49 2.60 1.92

12-94 48,734 1,640,483 1,689,217 0.47 N/A 0.3S 0.40 0.40 0.52 1.46 0.66
11-94 127.858 1,103,212 1.231,070 0.42 N/A -0.02 0.04 0.04 0.37 -3. 67 -0. 18
10-94 125,631 833,347 958,977 0.41 N/A 0.33 0.35 0.35 0.42 2.29 -0. 11
09-94 147,401 581,093 728,494 0.37 N/A 0.06 0. 17 0. 17 0.38 -2.41 -1.51
08-94 246,642 480,786 727,428 0.39 N/A 0.61 0.42 0.42 0.36 4.07 0.04
07-94 960,124 960,124 0.39 N/A 0.00 0.39 0.39 0.39 3.31 2.00

06-94 770,290 170,264 940,554 0.35 N/A 0.39 0.36 0.36 0.40 -2.47 -0.23
05-94 757,733 178,453 936,186 0.33 N/A 0.33 0.33 0.33 0.32 1.64 -0. 18
04-94 693,641 239,478 933, 118 0.26 N/A 0.30 0.27 0.27 0.26 1.30 -0.83
03-94 493,866 315,528 809,394 0.30 N/A 0.25 0.28 0.28 0.28 -4.35 -2.45
02-94 491, 123 315,789 808,912 0. 18 N/A 0. 14 0. 16 0. 16 0.17 -2.70 -2. 18
01-94 445,099 380,261 805,381 0.27 N/A 0.36 0.32 0.32 0.29 3.35 1.50

12-93 233,087 515,821 -10,176 738,732 0.31 N/A 0.32 0.32 0.32 0.30 1.23 0.44
11-93 199,318 507, 127 706,445 0.25 N/A 0.26 0.26 0.26 0.28 -0.94 -1.13
10-93 94,397 609,952 704,349 0.26 N/A 0.23 0.23 0.23 0.25 2.03 0.41
09-93 91,330 607,167 698,497 0.27 N/A 0.29 0.29 0.29 0.27 -0.74 0.35

!

6J

Note: Month-end values Include accrued dividend and Interest Income.



STATE OF ALASKA
1996 LEGISLATIVE SESSION

FISCAL NOTE BILL NO: SB 303

Revision D a t e : ________________________________________________________ Dept. Affected: Revenue______________
Title: An Act relating to the management of the budget__________ BRU: Revenue Operations
__________________ reserve fund____________________________________________ Component: Treasury___________ _
Sponsor: Senate Finance Committee______________________________  _____________________
Requestor Senate Finance Committee______________________________ COMPONENT SERIAL NO. 121

Expenditures/Revenues:  (Thousands of Dollars)
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY00 FY 01 FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

-50.0 -50.0 -50.0 -50.0 -50.0 -50.0

TOTAL OPERATING -50.0 -50.0 -50.0 •50.0 -50.0 -50.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE________________________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
1001 Constitutional Budget Reserve Fund

398.5 398.5 398.5 398.5 398.5 398.5

-448.5 -448.5 -448.5 -448.5 -448.5 -448.5
TOTAL -50.0 -50.0 -50.0 -50.0 -50.0 -50.0

Estimate o f any current year (FY96) cost $ 

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page If necessary)
Currently the Treasury Division charges funds managed for direct costs, plus allocates personal services 
and overhead costs, generally based upon the fund's size relative to all funds managed. If the CBRF 
were to be moved out of Treasury, there would be seme direct decrease in custodial services we are 
charged. However, the loss of these funds would not significantly impact the day-to-day overall 
operation of Treasury and would therefore not result in any actual reduction In personnel or overhead. 
Because there would not be any actual savings in these areas, Treasury would need to rely on an 
Increase in general funds to fund these expenditures.

Prepared by: Belty Martin, C o m p ir o l le r /^ y fe r .  / Phone: 465-2350
Division: Treasury__________________ ,y    Date: March 18 ,1996
Approved by Commissioner Wilson L. Condon Dale: March 18 ,1996
Agency: Department o l R e v e n u e _________________________________

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call the Governor's Legislative Office

Page 1 of 1
LEG.DOCNAME.XLS
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CS FOR SENATE BILL NO. 303(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): SENATE FINANCE COMMITTEE

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to management of the budget reserve fund; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.10 is amended by adding a new section to read:

Sec. 37.10.430. MANAGEMENT OF THE BUDGET RESERVE FUND, (a) 

The Department of Revenue may transfer management responsibility over all or a 

portion of the budget reserve fund (art. IX, sec. 17, Constitution of the State of Alaska) 

to the Alaska Permanent Fund Corporation.

(b) By March 15 of each year, the Department of Revenue shall, after 

consulting with the Alaska Permanent Fund Corporation, prepare a report setting out 

the balance in the budget reserve fund (art. IX, sec. 17, Constitution of the State of 

Alaska) on January 1 and on December 31 of the previous calendar year. The report 

shall state the nominal, real, and realized return on the budget reserve fund compared 

to the nominal, real, and realized return on the permanent fund and the general fund

-1- CSSB 303(F IN )
New T ex t U n d e r lin e d  (DELETED TE2CV BRACKETED1
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during the previous calendar year.

* Sec. 2. AS 44.25.020 is amended to read:

Sec. 44.25.020. DUTIES OF DEPARTMENT. The Department .of Revenue

shall

(1) enforce the tax laws of the state;

(2) collect, account for, have custody of, invest, and manage all state

funds and all revenues of the state except revenues incidental to a program of licensing 

and regulation carried on by another state department, [AND] funds managed and

invested by the Alaska State Pension Investment Board, and as otherwise provided

bv law:

(3) register cattle brands;

(4) supply necessary clerical and administrative services for the 

Alcoholic Beverage Control Board;

(5) invest and manage the balance of the power development fund in 

accordance with AS 44.83.386;

(6) in accordance with the policies established by the board of trustees 

of the Alaska State Pension Investment Board, collect, account for, have custody of, 

invest, and manage the state funds for which the board is responsible;

(7) administer the surety bond program for licensure as a fish processor 

or primary fish buyer.

* Sec. 3. This Act takes effect July I, 1996.

303(FIN) -2-
New Text U n d e r lin e d  [DELETED TEXT BRACKETED]
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" " A L A S K A  P E R M A N E N T  F U N D  

R o l l i n g  1 2  m o n t h  

C a s h f l o w  F o r e c a s t  i

(in Millions of Dollars)

Mar-96
Fiscal 1996 

Apr-96 Mav-96 Tun-96 Tul-96 Aue-96 Sep-96
Fiscal

Oct-96
1997
Nov-96 Dec-96 Tan-97 Feb-97

BEGINNING CASH 217.4 241.6 205.2 347.3 249.1 292.1 403.3 (101.0) (137.1) (25.8) 4.6 72.1

INFLOWS
Interest 11.4 35.4 83.8 23.5 39.2 82.8 17.3 35.6 82.9 23.4 39.1 82.7

Principal 1.8 151.8 31.8 51.8 1.8 1.8 51.9 51.9 1.9 30.5 1.9 23.9
Real Estate Income 4.5 9.0 9.0 9.0 9.0 9.0 9.0 9.0 9.0 9.0 9.0 9.0

DNR Wires 8.0 19.0 19.0 19.0 19.0 19.0 19.0 19.0 19.0 19.0 19.0 19.0
Total Inflows 25.7 215.2 143.6 103.3 69.0 112.7 97.2 115.4 112.8 81.9 69.0 134.6

OUTFLOWS
Dividend 0.0 0.0 0.0 0.0 (24.5) 0.0 (600.0) 0.0 0.0 0.0 0.0 0.0

Manager Funding 0.0 (250.0) 0.0 (200.0) 0.0 0.0 0.0 (150.0) 0.0 (50.0) 0.0 0.0
Real Estate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 c.o 0.0

Operations Expense ,(1-51 o a o a a-a o a (.1,5) 11,5} (1.5) o a o a a .a (1.5)
Total Outflows (1.5) (251.5) (1.5) (201.5) (26.0) (1.5) (601.5) (151.5) (1.5) (51.5) (1.5) (1.5)

SURPLUS * 241.6 205.2 347.3 249.1 292.1 403.3 (101.0) (137.1) (25.8) M 72.1 205.2

NOTES:

1. Ignores dividend cashflow from the equity portfolio.

2. Net investment/sales includes the transactional liquidity required by equity managers and fixed income. Minimum of $40MM 

* Negative numbers requires staff to raise cash by selling securities in the fixed income portfolio.

l:\lnvest\Brad\Cashflow.xls







glasifea H>tate legislature 
S e n a t e

<©ffice of tfje giecretarp paaoxv
OFFICIAL BUSINESS V i7  I L I I X  U t  11)1 ^ U L U d \ y  CAPITOL BUILDING

JUNEAU. ALASKA 99811

FOR YOUR IM M ED IA T E  A T T EN T IO N

FROM: O f f i c e  o f  t h e  S e n a t e  S e c r e t a r y

P l e a s e  g i v e  t h e  b i l l  f i l e ( s )  t o  t h e  p a g e  d e l i v e r i n g  t h i s  m e s s a g e  
f o r  f o r w a r d i n g  t o  t h e  n e x t  C o m m it te e  o f  r e f e r r a l .

T h an k  you  f o r  y o u r  p ro m p t a t t e n t i o n  to  t h i s  r e q u e s t .

JR/s



FISCAL NOTE No. I

Revision Date;_________________
Title:

STATE OF ALASKA
1996 LEGISLATIVE SESSION

b h Bill Version: S B  B d 4 -

An act relating to e lig ib ility fo r the longevity 
bonus program

Sponsor: Senate State Affa irs

(S) Publish Date: 3> '2 °  '  9(e>
Dept. Affedec Adm in istration______________________
BRU: Longevity Bonus Program______________
Componen Longevity Bonus Program______________

Requestor: Senate State Affa irs

Expenditures/Revenues

COMPONENT SERIAL NO^

(Thousands of Dollars)

26

OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY00 FY01 FY 02
PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

(90.0) (45.0) (45.0) (45.0) (45.0) (45.0)

TOTAL OPERATING (90.0) (45.0) (45.0) (45.0) (45.0) (45.0)

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other

(90.0) (45.0) (45.0) (45.0) (45.0) (45.0)

Total (90.0) (45.0) (45.0) ........(45-0) (45.0) (45.0)
Estimate of current year (FY 96) cost: $ 

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)
The Longevity Bonus Payment System, which is the system used to generate monthly Longevity Bonus 
warrants, also tracks recipient absences, based on Information provided by the recipients. If this legislation 
Is passed, there are currently 15 recipients who would be out of compliance with program requirements 
and who would be disqualified from the Longevity Bonus program immediately. We anticipate that 
another 15 recipients would become disqualified over the course of the year. For the purposes of this fiscal 
note, we have assumed that approximately 15 recipients would become disqualified each year. For the 
purpose of this fiscal note, we have also assumed that these recipients are all at the $250 payment level, 
although In reality this may not be the case.

Prepared by Connie J. Sipe____________________________________Phone: 563-5654
Division: Division o f Senior Services Date:

Approved by Commissioner: Mark Boyer Date: 2? l\<SW(n>
Agency: Department o f Adm in istration L I I

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

(Rev 1/95) For further distribution Information call the Governor's Legislative Office Page 1 o f 1
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STATE OF ALASKA BILL NO. SB 304_______

1996 LEGISLATIVE SESSION

Revision Dote;__________________________________________ Dept. Affodec Adm in is tra tion_________________
Title: An act relating to e lig ib ility fo r the longevity BRU: Longevity Bonus Program_________
______________bonus program______________________________Componen Longevity Bonus Program_________
Sponsor: Senate State A ffa irs________________________________________________________________________
Requestor: Senate State A ffa irs_________________________COMPONENT SERIAL NO;_________ 26

FISCAL NOTE -7/i.. rW

Expenditures/Revenues _ (Thousands of Dollars)
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY00 FY01 FY 02
PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

(90.0) (45.0) (45.0) (45.0) (45.0) (45.0)

TOTAL OPERATING (90.0) (45.0) . (45.0) (45.0) (45-0) . . (45-0)

CAPITAL EXPENDITURES________ _____________ ____________ ____________ ____________ ____________

CHANGE IN REVENUES ( ) I I I I I I

FUND SOURCE_____________________________ (Thousands of Dollars)
1002 Federol Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other

(90.0) (45.0) (45.0) (45.0) (45.0) (45.0)

Total (90.0) (453 .. (45.0) (45.0) (45.0) (45.0)
Estimate of current year (FY 96) cost: $ 

POSITIONS: ______
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)
The Longevity Bonus Payment System, which is the system used to generate monthly Longevity Bonus 
warrants, also tTacks recipient absences, based on information provided by the recipients. If this legislation 
Is passed, there are currently 15 recipients who would be out of compliance with program requirements 
and who would be disqualified from the Longevity Bonus program Immediately. We anticipate that 
another 15 recipients would become disqualified over the course of the year. For the purposes of this fiscal 
note, we have assumed that approximately 15 recipients would become disqualified each year. For the 
purpose of thb fiscal note, we have also assumed that these recipients are all at the $250 payment level, 
although in reality this may not be the case.

Prepared by Connie J. Sipe  Phone: 563-5654
Division: Division of Senior Services Date:

Approved by Commissioner: Mark Boyer Jj Date- 3/1 'Z 'flh
Agency: Department of Administration h I I

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

(Rbv;1/V5) For further distribution Information coll the Governor's Legislative Office Page 1 of 1
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SENATE COMMITTEE REPORT 

First Committee of Referral

DATE: 3/8/96 FURTHER: Finance

Date of 5-Day Notice:.
(in accordance with Uniform Rule 23)

The State Affairs Committee considered SB 304 

Relating to eligibility for the longevity bonus program.

DATE TURNED , ,
INTO OFFICE: -$1/9 J9(c

and recommends:

[ ] be replaced with. 

[ ] adopt previous _ CS

[ ] attached amendment(s)

[ ] adopt Letter of Intent by _ 

[ ] further referral to the___

House Bill:
[ ] same title 
[ ] technical title 
[ j new: SCR*___

. Committee 

Committee

[ ] A PPR O PR IA TIO N  -  no fiscal note *indude fiscal notes accompanying Governor's bill







F I S C A L  N O T E

STATE OF ALASKA
1996 LEGISLATIVE SESSION
.Revision D a te : _____________________________________________________
T itle : "An A ct provid ing fo r the issuance o f  ...b o n d s
...c o rre c t io n a l fac ilitie s

BILL NO. CSSB 306 jSTA

D ep t. A ffe c ted: 
"BRU : ALL
C om ponen t: _____

Co rrec tion s

S p on so r :
R eq ues te r:

Sena te  Ru les
Sena te  Jud ic iary

Expenditures/Revenues

COM PONENT SERIAL NO. 

(Thousands of Dollars)

£ 0 6 9 4

OPERAT ING  EXPEND ITURES FY 9 7 FY 9 8 FY 9 9 FY 0 0 FY 01 FY 0 2
PERSO N A L SERV ICES
TRAVEL
CONTRA CTUA L
SUPPL IES
EQU IPM ENT
LAND & STRU C TU RES
G RANTS , CLA IM S
M ISCELLANEOUS

8 5 .9 1 8 0 .9 1 9 0 .5 200.6 211.2 2 1 9 .1
5 .0 1 5 .0 1 5 .0 20.0 10.0 10.0

10.0 20.0 20.0 20.0 20.0 20.0
TOTAL OPERAT ING 1 0 0 .9 2 1 5 .9 2 2 5 .5 2 4 0 .6 2 4 1 .2 2 4 9 .1

CAPITAL EXPEND ITURES

CHANGE IN REVENUES (

FUND SO U RC E (Thousands o f D o lla rs )
1 0 0 2  Fede ra l R ece ip ts
1 0 0 3  GF M atch
1C 0 4  GF 1 0 0 .9 2 1 5 .9 2 2 5 .5 2 4 0 .6 2 4 1 .2 2 4 9 .1
1 0 0 5  G F /P rog ram  Receip ts
1 0 0 6  GF/M HTIA
C the r
TOTAL 1 0 0 .9 2 1 5 . 9 2 2 5 .5 2 4 0 .6 2 4 1 . 2 2 4 9 .1

Estim ate o f  any  cu rren t year (F Y 9 6 ) c o s t: $ 0.0
PO S IT IO N S
FULL-TIM E 3
PART-T IM E
TEM PO RA RY

A N A LYS IS : (A ttach  a separa te  page if necessary )

Tha operational costs to the Department of Corrections are revenue neutral. Advanced planning costs to the Department of Corrections and 
Transportation will be borne by an appropriation in the front forms of the operating budget to the "Public Facilities Planning Fund" (PFPF) 
which will allow the two departments to conduct cooperative advance planning for each set of projects. As bonds are issued the PFPF is 
reimbursed, until all advanced planning costs are offset by bond proceeds over the life o f the projects. Corrections staffing is necessary to 
ensure that advance architectural and engineering work comports with operational and security needs and so that the need for change orders 
during construction is minimized.

Corrections costs are:

3 PFT's are needed for the life o f the construction phases to the beginning o f the first full year o f operations for all institutions. 1 Facilities 
Manager I ($ 6 7 .4 ) ; 1 PFT Criminal Justice Planner I ($ 71 .9 ); and 1 PFT Administrative Clerk I ($ 3 2 .5 ). A minimal amount of annual travel 
funds to enable sta ff to cover on-site inspections and design and construction meetings, and some miscellaneous operating costs to cover 
communication and supply materials.

__________      (Continued on Page 2 )
P repared by : 
D ivision:

Je rry  Sh rine r
O ffic e  o f the C om m issioner

A pp roved  by C om m iss ione r: . .A ill. M argare t M . Pugh
^Department o f O orrec tion sAgency:

Phone :
Da te :
D ate :

4 6 5 - 4 6 5 2
4 / 1 0 / 9 6
4 / 1 0 / 9 6

PREPARER TO PROVIDE ALL D ISTRIBUTIO N COPIES TO GOVERNO R'S LEG ISLATIVE OFFICE
For further distribution information, call the Governor’ s Legislative Office

(Rev 1 1/95) 96fisno.xls/DBR 1 of 2
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FISCAL NOTE 
CSSB 306
“An Act Providing for the Issuance of ....bonds Correctional Facilities.”
Page 2

Department of Corrections functions required to support design and construction of the proposed 
construction projects include:

* Verily staffing and operational requirements for each facility;
* Coordinate RSA services and documentation;
* Coordinate design and construction phase meetings at each location;
* Attend on-site design phase and construction phase meetings at each 

location;
* Ensure that security-related issues are resolved in each construction plan;
* Develop and implement a transition plan inclusive of staff training; and
* Confirm operating budget increments for each facility.



1 STATE OF ALASKA
1996 LEGISLATIVE SESSION (

No.

FISCAL NOTE

Revision Date:_________________
Title: General Obligation Bond for Correctional Facilities BRU:

(5) Publish Date: 3  /  I ' l . / t f b
Dept. Affected: Revenue _____

Version: £> $  3  O  (p ___________

Revenue Operations

Sponsor:
Requestor:

Rules Committee
Governor

Expenditures/Revenues:

Component: Treasury Division

COMPONENT SERIAL NO.

(Thousands of Dollars)

121

OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY00 FY01 FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 35.7 125.1 86.8 50.4 32.9 42.6
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 35.7 125.1 86.8 50.4 32.9 42.6

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) i —
i

FUND SOURCE__________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Bond Construction Funds 35.7 125.1 86.8 50.4 32.9 42.6
TOTAL 35.7 125.1 86.8 50.4 32.9 42.6

Estimate of any current year (FY96) cost $  0.0

POSITION:
FULL-TIM i 
PART-TIME 
TEMPORARY

m

ANALYSIS: (Attach a separate page if necessary)

(See Attached Analysis)

Prepared by:
Division:
Approved by Commissioner: 
Agency:

Treasury Division ^ /"") j  /
uWilson Condon ( J/ w j/ffil'L  L.

Department of Revenue

Phone: 465-2350 
Date: March 8, 1996
Date: March 8, 1996

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For furlher distribution Information call the Governor's Legislative Office

Page 1 of 2
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STATE OF ALASKA (  FISCAL NOTE f '  BILL NO:
1996 LEGISLATIVE SESSION ' \

; FISCAL ANALYSIS:

iThe $35.7 reflects costs of the Treasury Division to manage the bond proceeds (primarily 
custodian and paying agent fees) during the construction period. Treasury estimates that the 
:funds will earn approximately several million dollars of interest based on a 5.5% annual rate of 
I return. All interest earnings are retained in the bond fund to pay related costs or pay back debt.

jThe following assumptions have been used in the above calculations:

;8onds will be issued in five lots. While this will increase issuance costs (anticipated to be 
$2,155,000), it will result in a reduction in interest expense over the life of the bonds of over 
$7,000,000. Principal plus interest payments will begin in January 1998 and will be $2.7 million for 
FY98. These will increase annually up to approximately $15.2 million in FY 2003 and will remain at 
that level through FY 2013. The average annual debt payment for the 17 year period will be 
$13.4 million.

FRISBOND.XLS

Page 2 of



A

Revision Date: 3/7/96
Title:

STATE  OF A LA S K A
1996 L E G IS L A T IV E  SESSION

(  FISCAL NOTE Sg 3 ^ 6
(S) Publish Date:

Dept. Affected: 
'BRU:

Office of the Governor
Elective OperationsAn Act relating to the issuance of general _________________

obligation bonds ...constructing state correctional facilities Component: General and Primary Elections
Sponsor: Rules Committee by reguest of the Governor
Reguester: Rules Comm by reguest of the Governor 

Expenditures/Revenues

COMPONENT SERIAL NO. 

(Thousands of Dollar")

22

OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY 100 FY 01 FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

2.2

TOTAL OPERATING 2.2 0.0 0.0 0.0 0.0 0.0

I CAPITAL EXPENDITURES

ICHANGE IN REVENUES ( nr
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 2.2
1005 GF/Program Receipts
1037 GF/Mental Health
Other
TOTAL 2.2 0.0 0.0 0.0 0.0 0.0
Estimaie of any current year (FY96) cost: % 0.0
POSITIONS
FULL-TIME 0
PART-TIME 0
TEMPORARY 0
ANALYSIS: (Attach a separate page if necessary)

This figure includes the cost of providing information about this issue in the Official Election Pamphlet as 
required by AS 15.58, and the programming costs for counting votes cast on the question.

cs:Prepared by: 
Division:

Approved by
Commissioner:
Agency:

Dana LaTour
Division of Elections

Phone:
Date:

465-5347
3/7/96

Lt. Governor Fran U lmer^-y^fA^ 
Office of the Lt. Governor^

Date: 3/7/96

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(Rev 11/95) 96fisnot.xls/DBR Page 1 of 1
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/
/

/  WALTER J. HICKEL, GOVERNOR

DEPARTMENT OF REVENUE

TREASU RY DIVISION !

333 WILLOUGHBY AVENUE. 11TH FLOOR 
P.O. BOX 110405 
JUNEAU. ALASKA 99811-0405 
PHONE: (907) 465-2350 
FAX: (907) 465-2394

March 19, 1996

The Honorable Steve Frank 
Co-Chair, Senate Finance Committee 
Alaska State Capitol Building 
Room 518 
Juneau, AK 99801

Dear Senator Frank:

Subject: SB 306 / HB 514 for the issuance of General Obligation Bonds

On Monday, March 18, 1996, at the Senate Finance Committee meeting with Department of 
Corrections, your committee was presented with an overview of SB 306 / HB 541. Based on your 
request at that meeting, we are providing you with the following information:

The date of the last General Obligation election:

November 4, 1980

Bond schedules for the issues to be sold should the voters approve a new issuance of GO bonds.

The schedules are attached.

Please call if you have further questions.

Department of Revenue

cc: Senate Secretary 

96-028



M a r - 0 8 - 9 6  O l : 0 6 P  G F A 2 1 2  8 0 9  6 3 1 7 P  . 0 2

State of Alaska General Obligation Bonds-"AA" Scale As Of Harch A, 1996 
(Construction of State Correctional F a c i l i t ie s )

rr.rtt»ti::3SEai:2ii:3
DEPT SERVICE SCHEDULE

DATE PRINCIPAL COUPON INTEREST PER 100 TOTAL FISCAL TOTAL
1/ 1/98 2,740,030.00 2,740,030.00 2,740,030.00
7/ 1/98 3,845,000.00 2,740,030.00 6,585,030.00
1/ 1/99 2,827,610.00 2.827.610.00

7. 107.610.00
9,412,640.00

7/ 1/99 4,280, 000.00 2,827,610.00
1/ 1/ 0 3,016,396.25 3,016,396.25 10, 124,006.7.5
7/ 1/ o 4,995,000.00 3,016,396.25 8,011,396.25
1/ 1/ 1 3, 143,366.25 3, 143,366.25 11, 154,762.50
7/ 1/ 1 5,740,000.00 3,143,366.25 8,883,366.25
1/ 1/ 2 3,806,903.75 3,806,903.75 12,690,270.00
7/ 1/ 2 7,830,000.00 3,806,903.75 11,636,903.75
1/ 1/ 3 3,606,237.50 3,606,237.50 15,243, 141.25
7/ 1/ 3 8,235,000.00 3,606,237.50 11,841, 237.50
1/ 1/ 4 3,387,545.00 3,387,545.00 15,228,782.50
7/ 1/ 4 8,680,000.00 3,387,545.00 12,067,545.00
1/ 1/ 5 3, 150,568.75 3, 150,568.75 15,218, 113.75
7/ 1/ s 9, 165,000.00 3, 150,568.75 12,315,568.75
1/ 1/ 6 2,895,248.75 2,895,248.75 15,210,817.50
7/ 1/ 6 9,685,000.00 2,895,248.75 12,580,248.75
1/ 1/ 7 2,620,588.75 2,620,588.75 15,200,837.50
7/ 1/ 7 10,245,000.00 2,620,588.75 12,865,588.75
1/ 1/ 3 2,324,926.25 2,324,926.25 15, 190,515.00
7/ 1/ 8 10,835,000.00 2,324,926.25 13, 159,926.25
1/ 1/ 9 2,006,806.25 2,006,806.25 15, 166,732.50
7/ 1/ 9 11,490,000.00 2,006,806.25 13,496,806.25
1/ 1/10 1,663,708.73 1,663, 708.75 15, 160, 51S.00
7/ 1/10 12, 180,000.00 1,663,708.75 13,843.708.75
1/ 1/11 1,293,906.25 1,293,906.25 15, 137,615.00
7/ 1/11 12,930,000.00 1,293,906.25 14,223,906.25
1/ 1/12 894,863.75 894,863.75 15,118,770.00
7/ 1/12 13,745,000.00 894,863.75 14,639,863.75
1/ 1/13 463,788.75 463,788.75 15, 103,652.50
7/ 1/13 14,620,000.00 463,788.75 15,083,788.75 15,083,738.75

148,500,000.00 79,684,990.00 228,184,990.00
ACCRUED

148,500,000.00 79,684,990.00 228, 184,990.00

Dated 7/ 1/97 with Delivery of 7/ 1/97 

PREPAREO BY: GOVERHHEHT FINANCE ASSOCIATES, INC.
Hicro-Huni Debt Date: 03-08-1996 a 12:07:19 Filename: AKGO Key: CCHSINE3

N O T E :
1. O v e r th e ne x t tw e lv e to e igh teen m on th s , in te re s t ra tes m aybe h ig h e r , 

a n d an a s sum p tio n ta k in g  a poss ib le inc rease in to  accou n t has been 
in c o rp o ra te d  he re in .

2. O u ts id e  fa c to rs (i.e . h ig h e r in f la t io n  e xpe c ta tio n s ) can a lte r in te re s t ra te 
es tim a tes .

3 . A c tu a l time, fo r bo nd issuance is n o t ye t d e te rm in e d . A n y  ex tens ion o f 
th e  p e r io d  fo r issuance can change th e a p p l ic a b il i ty  o f the in te re s t ra te 
assum p tio n s .



M a r - 0 8 - 9 6  0 1 : 0 7 P  G F A  2 1 2  8 0 9  6 3 1 7 _________________ P - 0 3

State of Alaska General Obligation Bor>ds~"AA" Scale As Of March 4, 1996 
(Construction of State Correctional F a c i l i t ie s )

rsB M irrssx aac rss raB rsssrsa jra rrsru rrrrrau rrrsrsM
S O U R C E S  AND U S E S  OF  F U N D S
r : s * « * r : s s s r - - ' : 5 s tM S 2 r s s r s s = : r z 3 * n i ! r : : r a s M K M

DELIVERY DATE: 7/ 1/97
Sources of Funds
T s a a x r s r r s a s c r s r

Par Amount of Bonds...................................... $94,050,000.00
+Premiu* /-Discount...................................... $0.00
Bond Proceeds........................................................................................ 94,050,000.00

$94,050,000.00

Uses of Funds
: : : : : s ; r r a a i i «

Net Bond Proceeds...............................................................................  93, 100,000.00
Cost of Issuance.................................................................................  950,000.00
Contingency............................................................................................ 0.00

$94,050, 000.00
PREPARED BY: GOVERNMENT FINANCE ASSOCIATES, INC.
Micro-Muni Sizing Date: 03-n«-i996 a 12:01:18 Filename: AKGO Key: 7-1-97
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State of Alaska 
Genenl Obligation Bonds-MAA" Scale As Of Harch A, 1996 

(Construction of State Correctional F a c i l i t i e s )
r r^ s s r t a s :» H H 3 Z 3 a s 3
OF.BT SERVICE SCHEDULE

DATE PRINCIPAL COUPON INTEREST PER 100 TOTAL ' FISCAL TOTAL
1/ 1/98 2,740,030.00 2,740,030.00 2,740,030.00
7/ 1/98 3,845,000.00 4.450000 2,740,030.00 6,585,030.00
1/ 1/99 2,654,478.75 2,654,478.75 9,239,508.75
7/ 1/99 4,015,000.00 4.850000 2,654,478.75 6,669,478.75
1/ 1/ 0 2,557, 115.00 2,557, 115.00 9,226,593.75
7/ 1/ 0 4,210,000.00 5.150000 2,557, 115.00 6,767, 115.00
1/ 1/ V 2,448,707.50 2,448,707.50 9,215,822.50/7/ 1/ 1 4,430,000.00 5.300000 2,448,707.50 6,878,707.50
1/ 1/ 2 2,331,312.50 2,331,312.50 9,210,020.00
7/ 1/ 2 4,665,000.00 5.400000 2,331,312.50 6,996,312.50
1/ 1/ 3 2,205,357.50 2,205,357.50 9,201,670.00
7/ 1/ 3 4,915,000.00 5.500000 2,205,357.50 7, 120,357.50
1/ 1/ 4 2,070, 195.00 2,070, 195.00 9, 190,552.50
7/ 1/ 4 5,185,000.00 5.600000 2,070, 195.00 7,255, 195.00
1/ 1/ 5 1,925,015.00 1,925,015.00 9, 180,210.00
7/ 1/ 5 5,475,000.00 5.700000 1,925,015.00 7,400,015.00
1/ 1/ 6 1,768,977.50 1,768,977.50 9, 168,992.50
7/ 1/ 6 5,790,000.00 5.80O000 1,768,977.50 7,558,977.50
1/ 1/ 7 1,601,067.50 1,601,067.50 9, 160, 045.00
7/ 1/ 7 6, 125,000.00 5.900000 1,601,067.50 7,726,067.50
1/ 1/ 0 1,420,380.00 1,420,380.00 9, 146,447.50
7/ 1/ 8 6,485,000.00 6.000000 1,420,380.00 7,905,380.00
1/ 1/ 9 1,225,830.00 1,225,830.00 9, 131,210.00
7/ 1/ 9 6,875,000.00 6.100000 1,225,830.00 8, 100,830.00
1/ 1/10 1,016, 142.50 1,016, 142.50 9, 116,972.50
7/ 1/10 7,295,000.00 6.200O00 1,016, 142.50 8,311, 142.30
1/ 1/11 789,997.50 789,997.50 9, 101, 140.00
7/ 1/11 7,745,000.00 6.300000 789,997.50 B,534,997.50
1/ 1/12 546,030.00 546,030.00 9,081,027.50
7/ 1/12 8,235,000.00 6.400000 546,030.00 8,781,030.00
1/ 1/13 282,510.00 282,510.00 9,063,540.00
7/ 1/13 8,760,000.00 6.450000 282,510.00 9,042,510.00
1/ 1/14 9,042,510.00

ACCRUED
94.050.000.00
94.050.000.00

55. 166.292.50 149,216,292.50
55.166.292.50 149,216,292.50

Dated 7/ 1/97 with Oelivery of 7/ 1/97 
PREPARED BY: GOVERNMENT FINANCE ASSOCIATES, INC.
Micro-Huni Sizing Date: 03-00-1996 3 12:01:28 Filename: AKGO Key: 7-1-97
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State of Alaska 
General Obligation »onds-MAAM Scale As Of March 4, 1996 

(Construction of State Correctional F a c i l i t ie s )
:sssiXMKSS&3?i»iim«essssBSB»si3s:ssaM»,ix3«
S O U R C E S  AND U S E S  OF TUN OS
n a n s s s ; : i 3 ! » T t i t r 5 s : s x i n n r z : s s : s i i s s e B £ E = := s m

DELIVERY DATE: 7/ 1/98
• sources of Funds

Par Amount of Bonds......................................  S6,000,000.00
■♦Premium /-Discount.................................... .. SO.00
Bond Proceeds..................................................................    6,000,000.00

$6 ,000,000.00

Uses of Funds
N2::aBs«r:stsr

Net Bond Proceeds 
Cost of Issuance. 
Contingency...........

5,760,000.00
240,000.00

0.00
$6 ,000,000.00

PREPARED BY: GOVERNMENT FINANCE ASSOCIATES, INC.
Hicro-Huni Sizing Oate: 03-0.0-1996 a 11:59:29 Filename: AKGO Key: 7-1-98
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State of Alaska 
General Obligation Bonds-'‘AA" Scale As Of Mjrch A, 1996 

(Construction of State Correctional F a c i l i t ie s )
="r=2 3 3Ba==s=r2=rsB**
DEBT SERVICE SCHEDULE
=s*Ta*«s:rs::rrssa*u*r

DATE PRINCIPAL COUPON INTEREST . PER 100 TOTAL FISCAL TOTAL
1/ 1 99 173,131.25 173,131.25 173, 131.25
7/ 199 265,000.00 A.A5OQ00 173,131.25 *38,131.25
1/ 1 0 167,235.00 167,235.00 605,366.25
7/ 1 0 280,000.00 A,850000 167,235.00 AA7,235.00
1/ 1 1 160,AA5.00 160,AA5.00 607,680.00
7/ 1 1 295,000.00 5.150000 160,AA5.00 . A55.AA5.00
1/ 1 2 152,8A8.75 152,8A8.75 608,293.75
7/ 1 2 310,000.00 5.30P000 152,8A8.75 A62.8A8.75
1/ 1 3 1AA.633.75 1AA.633.75 607.A82.50
7/ 1 3 325,000.00 5.AOOOOO 1AA,633.75 A69,633.75
1/ 1 A 135,858.75 135,858.75 605.A92.50
7/ 1 A 3A5.000.00 5.500000 135,858.75 A80,858.75
1/ 1 5 126,371.25 126,371.25 607,230.00
7/ 1 5 365,000.00 5.600000 126,371.25 *91,371.25
1/ 1 6 116, 151.25 116,151.25 607,522.50
7/ 1 6 385,000.00 5.700000 116, 151.25 501,151.25
1/ 1 7 105, 178.75 105, 178.75 606,330.00
7/ 1 7 A05.000.0C 5.000000 105. 178.75 510,178.75
V 1 8 93,A33.75 93.A33.75 603,612.50
7/ 1 8 A30.000.00 5.9nnnoo 93,A33.75 523,A33.75
1/ 1 9 B0.7A8.75 80,7A8.75 60A,182.50
7/ 1 9 A60.000.00 6.000000 80.7A8.75 5A0,7A8.75
1/ 1 10 66,9A0.75 66,9A8."3 607,697.50
7/ 1 10 A85.000.00 6.100000 66,9A8.75 551,9A8.75
1/ 1 11 52, 156.25 52, 156.25 60A,105.00
7/ 1 11 515,000.00 6.200000 52, 156.25 567, 156.25
1/ 1 12 36,191.25 36,191.25 603,3A7.50
7/ 1 12 550,000.00 6.300000 36, 191.25 586, 191.25
1/ 1 13 18,866.25 18,866.25 605,057.50
7/ 1 13 585,000.00 6.A5"000 18,866.25 603,566.25
1/ 1 1A 603,866.25

6,000,000.00 3,260,397.50 9,260,397.50
ACCRUED

6,000,000.00 3,260,397.50 9,260,397.50

)ated 7/ 1/98 with Delivery of 7/ 1/98
PREPARED BY: GOVERNHENT FINANCE ASSOCIATES, INC.
Hicro-Muni Sizing Oatc: 03-ng-1996 S *1:59:36 Filename: AKGO Key: 7-1-93

i
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State of Alaska 
General Obligation Bonds-"AA" Scale As Of March 4, 1996 

(Construction of State Correctional F a c i l i t ie s )
xi«Kes::ssi»n??srsxxBX3=sssrx»Ka:sssrsiBBiiisss:s
S O U R C E S  AMD U S E S  OF F U N D S  

DFI1VERY DATE: 7/ 1/99
sources of Funds

Par Amount of Bends 
+Premiw /-Discount 
Bond Proceeds...........

510,250,000.00
50.00

10,250,000.00
510,250,000.00

Uses of Funds

Net Bond Proceeds 
Cost of Issuance. Contingency...........

9.985,000.00
265,000.00

0.00
$10,250,000.00

PREPARED er: GOVERNMENT FINANCE ASSOCIATES, INC.

Hlcro-Huni Sizing Dote: 03-08-1996 a 11:57:53 Filename: AKGO Key: 7-1-99
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Ststa of Alaska 
General Obligation Nonds-"AA" Scale As Of March 4, 1996 

(Construction of State Correctional F a c i l i t ie s )
crrsBxisxmssssxMHi
DEBT SERVICE SCHEDULE

DATE PRINCIPAL COUPON INTEREST PERIOO TOTAL • FISCAL TOTAL
1/ 1/ 0
7/ 1/ 0 505.000.00 4.450000
1/ 1/ 1
7/ 1/ 1 525,000.00 4.850000
1/ 1/ 2
7/ 1/ 2 555,000.00 5.150000
1/ 1/ 3
7/ 1/ 3 585,000.00 5.300000
1/ 1/ 4
7/ 1/ 4 615,000.00 5.400000
1/ 1/ 5
7/ 1/ 5 650,000.00 5.500000
1/ 1/ 6
7/ 1/ 6 690,000.00 5.600000
1/ 1/ 7
7/ 1/ 7 730,000.00 5.70O000
1/ 1/ 3
7/ 1/ a 770,000.00 5.C00000
1/ 1/ 9
7/ 1/ 9 815,000.00 5.900000
1/ 1/10
7/ 1/10 865,000.00 6.000000
1/ 1/11
7/ 1/11 920,000.00 6.100000
1/ 1/12
7/ 1/12 980,000.00 6.200000
1/ 1/13
7/ 1/13 1,045,000.00 6.300000
1/ 1/14

292.046.25
292.046.25 
280,810.00 
280,810.00
268.078.75
268.078.75
253.787.50
253.787.50
238.285.00
238.285.00
221.680.00 
221,680.00
203.805.00
203.805.00
184.485.00
184.485.00
163.680.00
163.680.00
141.350.00
141.350.00
117.307.50
117.307.50
91.357.50
91.357.50
63.297.50
63.297.50
32.917.50
32.917.50

1,077,917.50

292.046.25
797.046.25 
280,810.00
805.810.00
268.078.75
823.078.75
253.787.50
838.787.50
238.285.00
853.285.00
221.680.00
871.630.00
203.805.00
893.805.00
184.485.00
914.485.00
163.680.00
933.680.00
141.350.00
956.350.00
117.307.50
982.307.50
91.357.50

1.011.357.50
63.297.50

1.043.297.50
32.917.50

1.077.917.50

292,046.25
1.077.856.25 
1,073,888.75
1.076.866.25
1.077.072.50
1.074.965.00
1.075.485.00
1.078.290.00
1.078. 165.00
1.075.030.00
1.073.657.50
1.073.665.00
1.074.655.00
1.076.215.00

10.250.000.00 5, 105,775.00 15,355,775.00ACCRUED
10.250.000.00 5, 105,775.00 15,355,775.00

Dated 7/ 1/99 with Delivery nf 7/ 1/99 
PREPARED BY: GOVERNMENT FINANCE ASSOCIATES, INC.
Micro-Muni Sizing Date: 03-08-1996 3 11:58:02 Filename: AKGO Key: 7-1-99



State of Alaska 
General Obligation Ronds-,,AA" Scale As Of March 4, 1996 

(Construction of State Correctional F a c i l i t i e s )
xaaacss=rss:sm***Trt8scMX=£=:=s=a3aKasxrsr==r==ŝ :srxs
S O U R C E S  AND U S E S  OF F U N D S
rssa»CP'-xti:rsr"^S!iMBiiB*Bttsrrrrssra8s3af!aBcss:rr

DELIVERY DATE: 7/ 1/ 0
Sources of Funds

Par Amount of Bonds..................................   19,000,000.00
♦ Premium /-Discount.....................................  SO.00
Bond Proceeds.............................................   9,000,000.00

$9,000,000.00

Uses of Fmds
rraaacrr:::::

Net Bond Proceeds...............................................................................  8,740,000.00
Cost of I s su an ce . . . . ....................      260,000.00Contingency............................................................................................ 0.00

*9,000,000.00
PREPARED 8Y: GOVERNMENT FINANCE ASSOCIATES, INC.
Micro-Muni Sizing Date: 03-08-1996 9 11:56:01 Filename: AKGO Key: 7-1-00
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State of Alaska 
General Obligation Hoods-"AA" Scale As Of March 4, 1996 

(Construction of State Correctional F a c i l i t ie s )
7S SSMI SIBXSSSSSNBra
DFBT SERVICE SCHEDULE
:rtann«is:r::»scecs

DATE PRINCIPAL COUPON INTEREST PERIOD TOTAL . FISCAL TOTAL
1/ 1/ 1 253,403.75 253,403.75 253,403.75
77 1/ 1 490,000.00 4.450000 253,403.75 743,403.75
1/ 1/ 2 242,501.25 242,501.25 985,905.00
7/ 1/ 2 515,000.00 4.850000 242,501.25 757,501.25
1/ 1/ 3 230,012.50 230,012.50 987,513.75
77 1/ 3 540,000.00 5.150000 230,012.50 770,012.50
1/ 1/ 4 216, 107.50 216, 107.50 986,120.00
77 1/ 4 570,000.00 5.300000 216, 107.50 786, 107.50 t
1/ 1/ 5 201,002.50 201,002.50 987, 110.00
77 1/ 5 600,000.00 5.40OO00 201,002.50 801,002.50
1/ 1/ 6 184,802.50 184,802.50 985,805.00
7/ 1/ 6 635,000.00 5.500000 184,802.50 819,802.50
1/ 1/ 7 167,340.00 167,340.00 907, 142.50
7/ 1/ 7 675,000.00 5.600000 167,340.00 e.42,340.00
1/ 1/ 8 148,440.00 148,440.00 990,780.00
77 1/ 8 710,000.00 5.700000 148,440.00 658,440.00
1/ 1/ 9 128,205.00 128,205.00 986,645.00
7/ 1/ 9 755,000.00 5.800000 128,205.00 683,205.00
1/ 1/10 106,310.00 106,310.00 989,515.00
7/ 1/10 000,000.00 5.900000 106,310.00 906,310.00
1/ 1/11 82,710.00 82,710.00 989,020.00
7/ 1/11 050,000.00 6.000000 82,710.00 932,710.00
1/ 1/12 57,210.00 57,210.00 989,920.00
7/ 1/12 900,000.00 6.100000 57,210.00 957,210.00
1/ 1/13 29,760.00 29,760.00 986,970.00
77 1/13 960,000.00 6.200000 29,760.00 989,760.00
1/ 1/14 989,760.00

9,000,000.00 4,095,610.00 13,095,610.00
ACCRUED

9,000,000.00 4,095,610.00 13,095,610.00

Dated 7/ 1/ 0 with Delivery of 7/ 1/ 0 
PREPARED BY: GOVERNMENT FINANCE ASSOCIATES, INC.
HicrJ-Huni Sizing Date: 03-08-1996 3 11:56:11 Filename: AKGO Key: 7-1-00
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State of Alaska 
General Obligation Bonds-"AA" Scale As Of March 4, 1996 

(Construction of State Correctional F a c i l i t ie s )
S O U R C E S  AMD U S E S  OF  F U N D S
: ; : s a a :B z : r r ;= r : ' :=r=r===z3ai«zc = :sax3zc=

DELIVERY DATE: 7/ 1/ 1
Sources of Fends
1MUM IS3SSSM8

Par Amount of Bonds......................................  *29,200,000.00
•♦Premiun /-Discount......................................  SO.00
Bond Proceeds.....................................................................................

Uses of Funds
:::r:sssxar:r

Net Bond Proceeds.................................................................................
Cost of Issuance.......................................................................... ..
Contingency.............................................................................................

PREPARED BY: GOVERNMENT FINANCE ASSOCIATES, INC. 
Micro-Muni Siz ing Date: 03-08-1996 S 11:54:27

29,200,000.00
S29,200,000.00

28,760,000.00
440,000.00

0.00
S29,200,000.00

Filename: AKGO Key: 7-1-01

P  . 1 1
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State of Alaska General Obligation Ronds-"AA" Scale As Of March 4, 1996 
(Construction of State Correctional F a c i l i t i e s )

»!TTca:c:=B*«iMU*«rrs
DFBT SERVICE SCHEDULE

DATE PRINCIPAL COUPON INTEREST PeRIOO TOTAL FISCAL TOTAL
1/ 1/ 2 812, 162.50 812, 162.50 812, 162.50
7/ 1/ 2 1,785,000.00 4.450000 812, 162.50 2,597, 162.50
1/ 1/ 3 772.446.25 772,446.25 3,369,608.75
7/ 1/ 3 1, 870,000.00 4.850000 772,446.25 2,642,446.25
1/ 1/ 4 727,098.75 727,098.75 3,369,545.00
7/ 1/ 4 1,965,000.00 5.150000 727,098.75 2, 692,098.75
1/ 1/ 5 676,500.00 676,500.00 3,368,598.75
7/ 1/ 5 2, 075,000.00 5.300000 676,500.00 2, 731,500.00 /
1/ 1/ 6 621,512.50 621,512.50 3,373,012.50
7/ 1/ 6 2, 185,000.00 5.400000 621,512.50 2,806,512.50
1/ 1/ 7 562,517.50 562,517.50 3,369,030.00
7/ 1/ 7 2,310,000.00 5.500000 562,517.50 2,872,517.50
1/ 1/ 8 498,992.50 498,992.50 3,371,510.00
7/ 1/ 8 2,440,000.00 5.6OOQ0O 498,992.50 2,938,992.50
1/ 1/ 9 430,672.50 430,672.50 3,369,665.00
7/ 1/ 9 2,585,000.00 5.700000 430,672.50 3,015,672.50
1/ 1/10 357,000.00 357,000.00 3,372,672.50
7/ 1/10 2,735,000.00 5.800000 357,000.00 3,092,000.00
1/ 1/11 277,685.00 277,685.00 3,369,685.00
7/ 1/11 2,900,0u0.00 5.900000 277,685.00 3, 177,685.00
1/ 1/12 192, 135.00 192, 135.00 3,369,820.00
7/ 1/12 3,080,000.00 6.000000 192, 135.00 3, 272, 135.00
1/ 1/13 99,735.00 99,735.00 3,371,870.00
7/ 1/13 3,270,000.00 6.100000 99,735.00 3,369,735.00
1/ 1/14 3,369,735.00

29,200,000.00 12,056,915.00 41,256,915.00
ACCRUEO

29,200,000.00 12,056,915.00 41,256,915.00

Dated 7/ 1/ 1 with Delivery of 7/ 1/ 1 
PREPARED BY: GOVERNMENT FINANCE ASSOCIATES, INC.
Mico-Muni Siz ing Date: 03-0R-1996 a 11:54:46 Filcnome: AKGO Key: 7-1-01



T o n  y  K n o w l e s  .- .^ “ f r r—iz .n  p o. box 110001
GOVERNOR ^ ■ .:*** - .Ii Juneau. Alaska 99011-0001

'~*SP
S t a t e  o f  A l a s k a
OFFICE OF THE GOVERNOR

J u n e a u

March 11, 1996

(907) -165-3500 
Fax (907) -165-3532

The Honorable Drue Pearce 
President of die Senate 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear President Pearce:

Under the authority of art. Ill, sec. 18, of the Alaska Constitution, I am transmitting a bill 
providing for the issuance of general obligation bonds to finance the expansion of 
regional correctional facilities at several locations in Alaska. The bonds would be issued 
in the principal amount of $ 148,500,000.

Alaska's jails and prisons are severely overcrowded. While we have put more police on 
the streets and rewritten the criminal code to produce longer and stronger sentences, we 
have not significantly increased the number of prison beds in Alaska's correctional system 
since Spring Creek Correctional Center opened in January 1988.

As a result, we now face substantial fines for any violation of court-ordered population 
limits at our correctional facilities. We are now also confronted by a new class action 
lawsuit related to the housing and program needj of female prisoners that promises to be 
just as costly and protracted as the Clearv litigation if the issues it raises are net addressed 
swiftly.

My Administration inherited this problem, and we accept the responsibility of remedying 
it.

After several months of study and planning by the criminal justice mini-cabinet, we 
propose this bill as one part of a three-part plan to manage Alaska's growing prisoner 
population. Our approach to expanding capacity takes a statewide view and puts the jail 
and prison beds where they belong — hi the regional centers around the state where there 
are courts, prosecutors, defense attorneys, iaw enforcement resources, and existing 
correctional facilities suffering from overcrowding.



f (

In addition to expansion, the Department of Corrections will pursue new initiatives to 
reduce the number of low-risk offenders entering correctional facilities, while increasing 
the number of low-risk offenders exiting our jails and prisons. These two p?.irts of the 
plan are equally as critical as expansion. They will employ both programmatic efforts 
and increased use of private and non-profit halfway houses to ensure that beds in our 
secure facilities are available for dangerous offenders. A prisoner will not be released 
from a secure setting unless the prisoner is judged to be at low risk to reoffend; protecting 
the public will remain as the foremost concern as these parts of the plan are carried out.

I must note that even if this three-part plan is completely successful, Alaska will not have 
solved its prisoner problems. Our state population continues to grow; alcohol abuse 
continues to fuel a disproportionate growth in the crime rate; and tough new laws and 
enhanced law enforcement efforts are resulting in our criminal justice system 
apprehending, convicting, and incarcerating more offenders than at any time in our 
history.

If we are ever to stem this rising tide of prisoners, we must focus more resources on 
prevention and intervention, especially in programs aimed at our young people. Some 
1,500 juveniles were arrested last year on felony charges and we know that many of these 
children eventually will appear in the adult corrections system. Clearly, we need stronger 
efforts in prevention, and I anticipate specific recommendations aloi. j  these lines when 
the Youth and Justice Conference that I convened last fall issues its report later this year. 
Also, I again urge the legislature to work with me to endow, for the first time, the recently 
reconstituted Children's Trust Fund as a public-private partnership dedicated to meeting 
the needs of troubled children.

For now, we are obligated to provide more jail and prison space in which to house our 
prisoners. Construction and operation of these proposed correctional projects will 
represent a significant commitment of state revenue to support our criminal jn«*Tre v'trm 
and, in turn, protect the people of Alaska. But we believe that over die lung lemi n wal 
be the most cost-effective method of dealing with our growing prisoner population.

I have purposefully chosen general obligation bonds as the primary vehicle to finance 
expansion for two reasons. First, with revenue declining, it is more feasible to pay for 
these projects over a long term than it would be to fund them with direct capital 
appropriations. Second, the Alaska Constitution requires general obligation bonds to be 
submitted to the voters of the state for ratification and I strongly believe that such a 
substantial financial commitment deserves to be subjected tc a vote of the people.

I have taken the additional step of including tire costs of tire first full year of operations 
once all of the projects in tire ballot proposition ar e completed. We expect an estimated 
average annual debt sendee payment of S 13,423,000 through 2013 if tire bonds are sold at



par. The Department of Corrections estimates that the operating costs for the first full 
year after all these projects are completed will be approximately 528,000,000. Cost 
reductions made possible by the projects, such as closure of the 6th Avenue jail in 
Anchorage and the return of 206 prisoners from a contract facility in Arizona, are 
expected to produce a net operating cost of 518,700.000 for these facilities in the first 
year- that all of them are in use.

If approvea by the voters, !his commitment will then become an integral part of the state's 
long-range financial plan. I urge your support for this bill.

Sincerely,

Governor
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The Judiciary Committee considered SB 306 .' 

Providing for the issuance of general obligation bonds for correctional facilities.

DATE: 4/3/96

S E N A T E  C O M M IT T E E  RJ?

FURTHER/ Finance

DATE TURNED INTO OFFICE:

and recommends:

| be replaced with CS S  ^  C?

| adopt previous CS_______________________

| attached amendment(s)

| adopt Letter ol' Intent by___________________ Committee

I further referral to the______________________Committee

Senate BiJi:
| 4"same title 
! j new title 

House Bill:
[ | same title 
j j technical change 
j j new: SCR“_____

SK rN iya  DO PASS / j _________________

7  /

OTHER RECOMMEND.M IONS

—

N EW  F IS C A L  N (
Department Date Zero Fiscal

P R E V IO U S  F IS C A L  N O T E (S ) :*
Department Date Zero Fiscal

| | A PPR O PR IA TIO N  -  no fiscal note ♦include fiscal notes accompanying (.'overnor's bill



/'SENATE ’COMMITTEE RETORT 
First Committee of Referral

DATE: 3/12/96 FURTHER: Judiciary
" ^ F ln a f le e r

Date of 5-Day Notice: _ DATE TURNED
(in accordance with Uniform Rule 23) INTO OFFICE: _

The State Affairs Committee considered SB 3CS

Providing for the issuance of general obligation bonds iadfae~ai:nJontn3f^4Ŝ 5QQrQQQ for the purpose 
of paying the cost of design and construction of state correctional facilities.

and recommends:

[)4 be replaced with. 

[ ] adopt previous _

c s  5 6  5 o (q _ ( _ s r n _

cs

[ ] attached amendment(s)

[ ] adopt Letter of Intent by _ 

[ ] further referral to the___

, Committee 

Committee

Senate Bill:
[X] same title 
[ ] new title 

House Bill:
[ ] same title 
[ ] technical title 
[ ] new: SCR*___

SIGNING m  PASS DP o t h e p / r e c o m m e n d a  t i S n s NR DNP AM

........................ ---- -

X

1

\ \ /

CHAIR: CHAIR:

S^Aj£n OTE(S):*NEW FISCAL NOTE(S): PREVIOUS! FIS
Date Zero Fiscal

i

r NOTE(S):*
Date Zero Fiscal

tdfvLct & e c ;-T tr r y -s  
QFr c e .. o r  i f -  Sev>. % M ( i

r — /-j97

a - x

i

Afl
'd>\

[ ] A PPR O PR IA TIO N  — no fiscal note ‘ include fiscal notes accompanying Governor's bill


