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T o n y  K n o w i . i s
OOVEHNOH

January 8, 1996

The Honorable Drue Pearce 
President o f the Senate 
Alaska State Legislature 
State Capitol 
Juneau. AK 99801-1182

Dear President Pearce:

Under the authority o f  art. I l l ,  sec. 18 o f  the Alaska Constitution, 1 am transmitting a 
bill making a supplemental appropriation that would provide "bridge financing” from 
the general fund to operate certain federally-funded activities pending resolution o f  the 
federal budget impasse and making necessary' changes related to conditions on certain 
fiscal year 1996 appropriations.

The President and the Congress have been deadlocked over the proposed enactment o f 
several appropriation bills. These bills contain amounts that would finance 
administrative costs and benefit payments for several programs providing essential 
assistance to Alaskans. The most pressing concern is caused by the lack o f  timely 
receipt o f  federal money to pay employees o f the division o f  employment security in 
the Department o f  Labor. Phis division is responsible for the payment o f  
unemployment insurance benefits to over 19,000 families. The administrative costs o f 
this division are financed from the part o f  the federal budget that is in dispute between 
the President and Congress. Federal money to pay the salaries o f employees engaged 
in operating the occupational safety and health programs o f the state (O S IIA ) may also 
be unavailable during the impasse. Section 2 o f the bill makes an appropriation from 
the general fund to provide the necessary "bridge financing.”

Other essential benefit programs administered by the Department o f Health a,.J Social 
Services are nearing the end o f available federal money. These programs include 
Medicaid, aid to families with dependent children, and "meals on wheels". Our ability to 
carry on with the provision o f  benefits is not immediately threatened because these 
programs also receive general fund matching money that could be expended on an 
accelerated basis to cover the immediate costs o f benefits.
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Section 3 o f the bill contains a provision that would authorize program managers to spend 
matching money without regard to any requirement to also receive corresponding federal 
money.

All o f  the foregoing provisions would be made subject to the express intent that the 
Administration do whatever is necessary to recover full reimbursement from the federal 
government. There has been no suggestion from the responsible federal agencies that 
reimbursement would be unavailable upon enactment o f  the federal budget. Responsible 
state officials will be instructed to do whatever is necessary to preserve our limited general 
fund money.

The advice o f  the legislative budget and audit committee concerning this matter was 
sought during a special meeting held in Juneau on January- 5, 1996. Depending on recent 
developments in the Congress, it may not be necessary to provide for immediate "bridge 
financing." However, as suggested by members o f  the legislative budget and audit 
committee, it is prudent to introduce this bill so that it may serve as the vehicle for 
addressing any other problems that may arise during the federal budget impasse.

I urge your favorable consideration o f  this bill.

Sincerely,
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STATE OF ALASKA 
1996 LEGISLATIVE SESSION FISCAL NOTE BILLN0: SB2]0^

Revision Dote _____________________
Title: Increaso Tobocco Taxes

Dept. Affected._Rovenue 
BRU Rovenuo Operations
Component: Incomo and Excise Audit

Sponsor:
Requestor

Senator Ellis
(S)STA COMPONENT SERIAL NO. 113

Expenditure i/Revenue»:

/

OPERATING EXPENDITURES FY 97 FY 96 FY 99 FYOO FY 01 FY 02
PERSONAL SERVICES 45 6 456 45 6 456 456 456
TRAVEL 10 10 1.0 10 1 0 1 0
CONTRACTUAL 00 3.0 80 80 80 30
SUPPLIES 10 10 1.0 10 1.0 10
EQUIPMENT 80 0 0 00 00 00 00
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 636 50.6 55.6 5 56 556 506

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( GF ) 33426 8 44.761.7 45.165 5 54.077 6 54.267.0 54.547.9 |

FUND SOURCE (Thousands of Dolors)
1002 Federal Rocepts
1003 GF Match
1004 GF 636 506 556 556 556 506
1005 Gf /Program Rocopts
I037GF/Mon»al Health
Other
TOTAL 63 6 5 0 6 55 6 556 5 56 506
Estimate of ony cunent yeai (FY96) c o il S 0

POSITIONS
FlAl-TiME
PART-TIME
TFMPORARY

M

ANALYSIS: (Attoch o teporofe pope I  neceuory)

(See Atloched AnolysH)

Prepared by PotlE  £>c« * • Prvno 465 3691
Ortlron income and E • :  «u> D .u>on Dafe Mwch 12. 1996
A pp /o .ed  by C cmm*u*ortef WUOnl C c /om  » / r > , 7  /

. « . Pai« March 12. 1996
Agency DeoarrmenJ cf Bev*rv«o
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A la ska  Depa r tm en t  o f  Revenue
I n c o m e  a n d  E x c i s e  A u d i t  D i v i s i o n

SB  2 1 0
Increase Tobacco Taxes 
9 -LS1314 \C  
March 12, 1996 
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Bill Analysis

Sec tion  1 increases cigarette tax rates a s  follows:

E ffec tive
Date

S ch oo l Fund 
B ase  Rate
MS 4J.S0090)

G ene ra l Fund 
A dd itiona l Tax

MS i).SO.I90)

Rate
Increase

fCrtntnl Fvrdl

To ta l Tax 
(p e r pack )

Current $ .05 $ .24 N/A $ .29
10/1/96 $ .05 $ .24 $1 .00 $ 1 .29
7/1/99 $ .05 $1 .24 S.24 $ 1 .53
7/1/02 $ .05 $ 1 .4 0 $ .24 $ 1 .7 7
7/1/05* S .05 S1 .72 $.24 $2.01

* Rato* wouk) 'ncroate fry 12 miitt p«r ogarotl*. which <» 1 2c c>«h c»gj|fott« or 24c per pack, each »uccee<] ng UvM-yoar p«rxx) 
alter Juty 1. 2005

S ec tion  2 requiros that Department o f Rovonue give public notice for each rato chango.

S ec tion  3 raises tho tobacco products tax from 25°o to 100°o of tho wholosalo price of the 
tobacco products.

S ec tion  4 provides for adjusting the tobacco products lax rato basod on tho chango In the 
C onsum er Prico Index for the Anchorage area The index for January 1997 would bo the 
reference base index. The tax would be subject lo  adjustment on July 1 o l each oven* 
numbered year.

S ec tion  5 requires that Department of Revenue givo public notice for each rato chango 

S oc t lo n  6 establishes an effective date of Octobor 1, 1995.



A la ska  D epa r tmen t  o f  R e v enu e
I n c o m e  a n d  E x c i s e  A u d i t  D i v i s i o n

SB  210
Increase Tobacco Taxes 
9*LS1314\C  
March 12, 1996 
Page 3 o f 4

Operating Expenditures

Deparlm ent o l Revenue is requesting operating funds to cover the costs o f a vacant tax 
exam iner III position which was not funded in FY 97. With such a large increase in taxes due 
tho state (increase from $17  to $50*- million annually ), tho department anticipates increased 
taxpayer noncomplianco. With significantly higher leve ls of tax, it is possible that taxpayers 
will look for loopho les o r other methods of lax avoidance. This position will be responsible for 
insuring that all taxpayers are identified arid that taxpayers are filing and paying tho proper 
amount o f tax.

The Dopartmont is requesting contractual funding of $ 5 .0  in each year that tho.e is a rate 
change to cover costs o f public notice, form s revisions and postage.

Revenue

The attached spreadsheet details revenue projuctions from rato increases in this bill



SB 210
IncroAtti Tob.icco Taios 
9LS13141C 
March 12, 1990 
Phoo 4 oU

Alaska Department of Revenue
In cony and Ex c l a# Audit Division

<*y»*
Pro jected Ju ly  ■ Sept

n r  •?
Oct ■ June Total FY M FY 99 FYOO n r oi FY 02

C lg a rs t to s
1 UlhfUf 1 ail.tr

Coniiimplion (packa ol ogarottos) 
Ralo

54.340.000
S O M

13.585,000 
JO 29

1 i i *
33,215,325 

J1 29
46.800.325

Venable

1 fi 1 % AmmsltitJt
44.207,100 

51 29
09%

44.287.100 
J I 29

tn *
42.958.487 

SI 53
Dp*

42.958.487 
SI 1 •

m l
42.950.487 

51 53CiQiirotla To i S t 5.753.600 J3.939.650 J42.84 7.769 546.787.419 557,130.359 557.130.359 565.726.485 565.726.48j 565.726.405

T o b a cco  P ro d u c ts
tUulUllf 1 Ot lor

Consumption (WfioioMio Pr*co)
Halo

56.000.000
2JS

J 1.500.000 
25%

n n
J3.667.500

100%
5.167,500

Venable

1 f* U  4wai*/7il
54.890.000

100%
t r *

J4 841,100 
104%

air*
54.841.100

104%
Sir*

54.453,812
111%

err*

54.453812
111%

Tobacco Products Ta* St.SOO.OOO 5375,000 J3.667.500 J4.042.500 J4.890.000 55.034.744 55.034.744 54.943.731 54.943.731
Total CtQ*r»n« and Tobacco Tai St7 .3SS.600 54.314,650 J46.515.269 550,829,919 562.020,359 562.165,103 570,781,729 570,670,216 570.670,216
Poputatwn Incroato N/A 1 0038 1 0076 1 Ot 18 1 0150 I 0199 1 0239
Miutlod locraaio H'A 51.023.073 62.492.609 62.900 541 71.882.483 72.073.783 72.357.539
lo t*  IX  GofTYTYWK*! 1177 5861 (5102311 (624,026) (629.005) (718825) (720 738) (723,576)
Nat Ctgaratta and Tobacco Tai S I 7.066.014 50.512.642 61,867,683 62.271,536 71,163,658 71,353.046 71.633.963
FY 90 Proraded Nat Ta« (17.066014) (17066014) (17.066014) (17.066.014) (1 7 ,0^ 01 4 | (170860141
Tobacco Tai Incraaaa 533,426,828 544781.669 545,185,522 554,077,644 554,767,037 554,547,949

PaJE Du 3’12/96



Revision Dote: ______________
Tiixr

STATE OF ALASKA
1996 LEGISLATIVE SESSION F IS C A L  N O T E (

No. /

increase Tobacco Taxos

Hill V ersion :
Dopt. AfToctod: RovorHjo (S) Publish Dale:-------- ... j ----
BRU: Roventjp Opefollom
Compononl: Income and Exciso Audit

Sponsor: Sonaior Ellis
Requestor; (S) STA COMPONENT SERIAL NO. 113

Expencliturnj/Ro' enuos: (Thousonds of Dollars)
OPERATING EXP NDITURES FY 97 FY 98 FY 99 FYOO FY0I FY 02

PERSONAL SERVICES 456 45.6 456 **>.6 45.6 456
TRAVEL 1.0 1.0 1.0 1.0 1.0 1.0
CONTRACTUAL 8.0 30 80 80 80 30
SUPPLIES 1.0 1.0 1 0 1 0 10 1.0
EQUIPMENT 8.0 00 00 0.0 0.0 00
LAND V STRUCTURES
GRANTS. CLAIMS
MlSCEl LANEOUS
TOTAL OPERATING 636 506 55.6 S5.6 55.6 50.6

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( GF ) 33.426.8 44,701.7 45.I8S.S 54.077.6 S4.267.0 54.547.9

fUNO SOURCE fThoasonds o f Oo«crs)
1002 Federal Rucoots
1003 GF .Match
1004 GF 636 506 556 566 556 506
‘ OGS GF/Procrom Rococts
1037 G f/M entd Hearth
Other
tOTAL 63 6 506 556 55 6 55 6 506
Eshmcto o l any curtonl yoor (FY96) cost } 0

POSITIONS:
fUU-llM f 1
PART-tWE

_ .
1

‘ EMPCGARY _  . J
ANALYSIS (ANoch c  voporolu pogo i  nocQiKxy)

(See Attochod Analysis)

 J ~ 7 ~
Incpno and /Atxsi W r j i j n  /

.*rvrrjscvvtr .Vuscn L 'Torpors {
6 i jo n c f  CViparTmonl o l Oovefxm

P’VtProd b r 
LV.sxn

Po j E Oc*

PM

fttone : A6V369I
Ooh' March I?. 1996
Oa’ o March 12. I9A5

POtPAfilO l o  w o v e *  a l l  CXSTWUTiON C C « .5  IO  G O V f«<y7S  IfGCLAfTVE o^ncr 
(o r fiaffwr c l tfrCxjfton rtorm cfton ca< Governor's l«>ge«*vo Office

(V jje l o( a
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A laska  Depa r tmen t  o f  R e v enu e
I n c o m e  a n d  E x c i s e  A u d i t  D i v i s i o n

SB 210
Increase Tchacco Taxes 
9-LS1314VC 
March 12. 1996  
Page 2 o f 4

Bill Analysis

Section  1 increases cigarette tax ratos as follows:

E ffec tive
Date

S c h o o l Fund 
B a so  Rate
MS 4J.50 0O0)

G ene ra l Fund 
A dd itiona l Tax

MS 4150.190>

Rate
In c rease

(Gtntrcl fund)
Tota l Tax 
(p e r pack )

Current S .05 S .24 N/A S.29
10/1/96 S .05 S .24 S1 .00 S1.29
7/1/99 S ' 5 S1 .24 S .24 S1.53
7/1/02 S .05 $1 .48 S.24 S1 .77
7/1/05- S .05 S I . 72 S.24 S2.01

• Rita* would if>c»#a»* Cry 12 nuB* p«r cnjar*Hfl. whicft ts > 2e p«r c>gv»tt* ot 2*e oot pack. *acn ivccood>ng period
after JuV 1. 200S.

Section  2 requires that Department of Revenue give public notice for each rato change.

Sec tion  3 ra ises Ihe tobacco products tax from  2 5%  to 100%  of tho wholesale price of tho 
tobacco products.

Section  4 provides fo r adjusting tho tobacco products tax rate basod on tho chango in the 
Consumer Pnco Index for tho Anchorago area . Tho mdox for January 1997 would bo the 
roferonco baso index. Th« lax would bo subject to adjustment on July 1 of each oven- 
numbered yoar.

Section  5 requires that Department o f Rovonuo givo public notice for each rato chango. 

Soction  6 estab lishes an effective date of Octobor t . 1996.
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Alaska  Depar tment o f  R e v en u e
I n c o m e  a n d  E x c i s e  A u d i t  D i v i s i o n

SB 210
Increase Tobacco Taxes 
9 -L S l3 1 4 \C  
March 12, 1996 
Pago 3 o f 4

O p e r n t i n g  E x p e n d i t u r e s

Doparlm en l o f Revonuo is requesting operating funds to cove r the costs o f a vacant tax 
exam iner III position which was not funded in FY 97 . With such a large increase in taxes duo 
tho state (increase from $17 to $50+ million annually), the department anticipates increased 
taxpayer noncomplianco. With significantly highor leve ls o f tax. it is possib lo that taxpayers 
will look for loopho les or other methods of tax avoidanco. This position will bo responsible for 
insuring that all taxpayers are identified and that taxpayers a re tiling and paying tho proper 
amount o f tax.

The Department is requesting contractual funding of $ 5 .0  in each year that there is a rato 
chango to cover costs of public notico, forms rovisions and postago.

The attached sprcadshoot details revenuo projections from rate increases in this bill

R evenue



SO 210
lnao.v.n Tobacco Tmot 
9L3I3I41C 
Marclt 12. 1990 
Page 4 ol 4

Alaako Depnrtmom of Revonuo
Incoma and Exclso Audit Division

F Y 9 6  FY 97
Proloctod Ju ly  • Sent Oof • Juno Total FY 08 FY 99

aa* 
44.287.100 

$1 29 
$57,130,359

_ FY 00
1ST*

42.958.487 
Si 53

$65,726,485

* FY.01
aa*

47.958.487
$153

$65,720,485

FY 02
oat

42.958 487 
$t 51 

$65,720,485

C lg a ra lto s
t.U ilu iff t ailor

Consumption (pads ol ctgarollos) 
n«i«
Cigarotto Tm

54.340.000 
50 39 

1 15.750.600

I3.VJS.000 
$0 29 

$3,939,650

■ lii%
33.215.325 

$1 29 
$12,847,769

40.800.325 
Van able 

$48,707,419

1 (4 ISiUw tud 
44.287.100 

$1 29 
$57,130,359

T o b a cco  P r- 'd u ctB
/ U lll. ltt t HIM

Consumption (Whole wM Prtca)
Halo 56.000.000

35%
$1,500,000

35%

n  J* 
$3 607.500 

100%
5.167.500

Varuhr*
1 n  l» AuMftifjg

$4,890,000
I0M

1 £"»
$4,841,100

104%
»»*•

$4,641,100
104%

ttra
$4,453,812

tn %
a r t

$4,451,012
111%Tobacco Products To« S t .500.000 $375,000 $3 007.500 $4,042,500 $4,890,000 $5014,744 $5014.744 $4 943 731 $4,943,731

Total Clgaratta and Tobacco Tai Sl7 .35 t.tO O $4,114.(50 $46,515,709 $50.(29.919 $67,020,359 $62,165,103 $70,761,229 $70,670,216 $70,670,216
Population Incraaso U'A 1 00.18 1 0076 1 0118 1 015. t 0199 1 0739
Abutted Inc/as to U'A 51.033.073 67.492.609 62*00.541 71.682.461 72.073.763 72.357.539
lass 1%Com*vssicn (173576 ) (510 2111 (624926/ (679.005) (718,826) |720,7J8) (723.575)
Mat Clgaratta and Tobacco Tai S I7 ,0 S S .0 I4 50.512.(42 61 .1 (7 ,60 62.77t.SM 71.161651

(17.086014)
71.151.046

(17.(186014)
71.611,9(1

117.066.0141FV 90 Protadad Mat Tai (17.084) 014) (17.086.014) (17.066014)
Tobacco Tai tncraasa $11.426,17( $44 761 649 $45,1(5.577 $54,077,(44 $54 767.012 $54,547,949

PaJL CKk *12/96



No.
STATE O r ALASKA
1996 LEC ISLATIVE SESSION FiscALNdrroRrp; Vmlon, css&nocsm)

,  W t ms r c
No w o n  Orto: ____ _____________________
Titlo lncfoc:s«o Tobocco Ta*ot

. 5 b  111C T .
(5) Publish Date:

Dopt. Aflocltid R n v o n u o ___________
BRU: Rovonuo Opofollom
Component Income and F *cuo Audit

Sponxx. Senator Elti«
Roquoslor (S)S1A COMPONENT SERIAL NO. 113
E jrpondituioi/Rovenuoi (Thousand! ol Do*an)
OPERATING EXPENDITURES r v v ; FY 98 FY 99 FY 00 FY 01 FY 02
PE R5QNAL SERVICES 456 456 456 •15 6 45 6 4 56
TRAVEL 10 10 10 10 10 10
CONTRACTUAL 80 30 30 30 30 30
SUPPVJES 10 10 10 10 10 10
EQUIPMENT 80 00 00 00 00 00
LAP JO A STRUCTURES
GRANtS. CLAIMS
MSCELLANEOUS
TOTAL OPERATING 63 6 SO 6 50 6 506 506 506
CAPITAL EXPENDITURES

| CHANGE IN PI VENUE 5 (GO i i  426 6 44.7*1.7 45.040 5 45.267.1 45.533 6 45.7*0 1

FUNO SOU PCI (Ttyxnanat c ( Dolan)
1002 ‘  o o r c /  Rococm
1003 GF Motch
1X4 GF 636 SC6 5 0 6 * 0 6 ! 0 6 506
1005 G r ’V r c & a m  Rocecn
lOVGFfMortoiHwHh
0*v©»
TOTAL 6 3 6 SO 6 506 5 06 5 06 506
EsNmo'o of oey cun o n ' »*o» (FY96) cotl I 0
p o sm o m
FULL WC 
PART TP*
m ro e A a v

ASK VVI lANoch o  teooeDo pope t  nec*t*ory)

rSoo A Mac n od  A /xXyut)

Dmmoh 
Accr 5.«d L> 
A^oncv

R o l f  Ocfc Ovcrw AiSAWI
Da*? A pril IW
Do«* A<rf 3 t 9 *

p-.fPASTd?' .*> .-04 A 4iC«r=T8W tKyiCOM StOCOV iCNO<riitG<aA tM  Of»*CI 
i <v • s~*> tit'txA an  r tom j uyi r j t  tno Oo^wwcn  OOco

.-J^a i of 1
u a c tu u 's n s



A la s k a  D epa r tm en t  o f  R o v enu o
I n c o m e  a n d  E x c i s e  A u d i t  D i v i s i o n

C S SB  210 (STA ) 
Incroaso Tobacco Taxes 
9 -L S l3 1 4 \K  
April 3 . 1996 
Pago 2 o l 3

B i l l  A n a ly s is

S ec tion  1 provido3 mtonl Innguago that now tax rovonuo dorivod Irom  cigarotto and tobacco 
m croasos, subjoct to appropriation, be diroctod toward an aggrossivo anti-tobacco campaign 
targeting children, pass-through grants to municipalities to detect and p rosecu te  p o rson s who 
sell o r supply tobacco to children, and s la te  support o f e lem ontary and seconda ry  oducation.

S e c tion  2 m croasos tho gonora! fund portion o f tho cigarotto tax by S t .0 0  por pack, from  12 
mills (2 4c  por pack) to 6 2  mills ($ 1 .2 4  por pack). Combining those ra tes with tho 2 .5  m ills (5c  
por pack) lovicd under AS 4 3 .5 0 .0 9 0 , which is dodicatod lo  tho Schoo l Fund, tho total tax on a 
pack o f cigarettos would m creaso Irom  S .2 9  to $1 .29 .

S e c tion  3 m croasos tho tobacco products tax from 2 5%  lo  100%  o f tho w ho losa lo  pneo o f tho 
tobacco products.

S e c tion  4 ostabhshos an o lfoctivo dato o f Octobor 1, 1996.

Operating Expenditure*

Dopartmont o f Rovonuo is requesting operating funds to covor tho costs ot a  vacant tax 
oxam inor III position which was not funded in FY  97 . With such a  largo m croaso in taxos duo 
tho s ta lo  (m croaso from $ 17  to $60«- m illion annually ), tho dopartmont anticipates increased 
tAxpayor noncomplianco. With significantly highor lovo ls of tax, it is possib le  that taxpnyors 
will look lor loophoios o r othor m o!hods o l lax avoidanco. This position will bo rosponsibk) for 
insuring that a ll taxpayers a ro  tdonlifiod and thal taxpayers aro filing and paying tho propor 
amount o f tax.

Tho Dopartmont is roquestmg $5 0  additional contractual funding in FY  9 7  to covo r costs  of 
public notico o f rato m croasos. fo rm s rovnsicns and postage.

Revenue

Tho attached spreadsheet dotans rovonuo projoctions from  rato m croasos in this bill



Alaska Dopnrtmcnt of Rovonuo
Incoma and Exclaa Audit D lv ltlon

CSSO 2 10<S TA) 
Irv./ojso Tobacco !•>•* 
0-LSI314VX 
Apfil 3, I POO 
Pago 3 ol 3

- « i' • ■ n r or :
A A y-S o p t Oct Juna Total P Y 9 I*  j t .F Y .M x  ,

09%
44.367.100 

$1 39

iw in r o o  j )

44,307,100 
$1 79

1$ n r ot

44.307,100 
$1 79

n r 02

44.267.100 
$1 79

C lg a n t t c a
MiltHutj / 

Cootumpbon (pacta ol ctQarottaa) 
FUla

54 .340 .000

t o n
13.565.000 

*0 79
■ l i r a  

33.315.375 
$1.39

40.000.375
Vanabta

1 11 7%
44.307.100 

11 79C<gaiana Tai f t 5 .7 iS .6 0 0 13 9)9.630 147.#47.709 140.707/19 157.130.359 157.130,359 157.130.359 157.130.359 $57,130,359

T o b a cco  P ro d u c ta
fU iA tirj T a n -  

Conwmptoo (Wholaaala Prica) 
fU lt

t S  000 .000 
7 5 *

11.500.000
75%

•TIM
13.607.500

100%
5.107.500

Vaoabta

r ii i%
14.090.000 

' 0%
14.090.000

100%
{4.090.000

to o \
14 090.000 

100%
$4 090.000 

100%Tobacco Pioducta Tai S t .5 0 0 0 0 0 137SOOO 13.607.500 $4,043,500 14.090.000 $4,090,000 $4,090,000 14.090.000 14.090.000
Total Cigafttta and Tobacco Tax S t7 JS S ,fO O 14.3U .tS0 146.S1S.7ft 150,179,911 103.030.359 163.070.359 163.030,359 $67,070,359 $62,030,359
Population Incraaaa f t  'A 1 0030 1 0070 1 0110 1 0150 1 0199 1 0730
XO fM ad IncfMM U 'A 51.073.073 07.493.009 07.754.005 63.003.109 03.757.133 63.501.157
Lou 1% Cc*Tvr»t**on _ f (#34,976) (037.541) (030,031) 1037.521) (635.012)
Nat Ciga/atia and Tobacco Tai t t 7 ,0 S t ,0 J 4 50.517.947 91,047.903 63.130,544 63J  73,070 93.919.117 67.1(6.149
f y  90 PrOfaciad Nat Ta« (17.000.014) (17,000.014) -117*000.0 U1 (17.000.014) 0 W W I 4 ) (17.006 014)
Tobacco Tai Incraaaa 133,470,079 $44,791,669 $45,040,530 $45,397,064 $45,533,596 $45,790,133
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Alaska  Depar tmen t o f  R evenu o
I n c o m e  a n d  E x c i s e  A u d i t  D i v i s i o n

C S S B  210 (STA ) 
Incroase Tobacco Taxes 
9 -LS 1314 \K  
April 3 , 1996  
Pago 2  o f 3

Bill Analysis

S ec tion  1 providos mtont language that now tax rovonuo derived Irom cigarotto and tobacco 
incroases. sub|OCt to appropriation, bo direclod toward an aggrossivo anti-tobacco campaign 
targoting childron. pass-through grants to municipalities to detect and prosocu lo persons who 
se ll o r supply tobacco lo children, and sta lo support of e lementary and secondary oducalion .

S e c tion  2 incroasos tho gonoral fund portion of tho cigarotto tax by S i .0 0  por pack; from 12 
m ills (2 4 c  por pack) to 62  mills (S i .24 por pack). Combining these rates with tho 2 .5  mills (5  
por pack) leviod undor AS 4 3 .5 0 .0 9 0 . which is dedicated to tho School Fund, tho total tax on a 
pack o f cigarottos would incroase from $ .29  to $1 29.

S e c tion  3 incroasos tho tobacco products tax from 2 5%  to 100%  of tho wholesale price ot tho 
tobacco products.

S e c tion  4 establishes an offoctivo dato of Octobor 1, 1996.

Opernting Expenditures

Department o f Rovonuo is requesting operating funds to cover tho costs of a vacant tax 
oxam incr III position which was not funded in FY 97 . With such a largo mcroaso in taxes duo 
tho stato (m croaso from $17 to $ 60*  million annually), tho department anticipates increased 
taxpayor noncomplianco. With significantly highor lovois of tax, it is possiWo that taxpayors 
will look to. loopho les or othor mothods of tax avoidance. This position will bo responsib le for 
msunng that a ll taxpayors aro identified and that taxpayers a ro  filing and paying tho proper 
amount of fax.

Tho Dcparlm ont is requesting $5 .0  additional contractual funding in FY 97 to covor costs ot 
public n o tc o  o f rato incroases. form s revisions and postago

Revenue

Tho attachod spreadshoot dotails rovonuo projections from  rato increases in this bill.



CS50 2ICHSTA)
Inornate Tobacco Taiot
9LS13I4VK
Apt!;). 1990
Pago 3 ol 3

F Y M  
Profacfad

54,340.000
$079

$15.750 600

Clgarvttaa
I  UjfKlf* f *M

Contumpiien (pack* ol ogorottot) n«to
C<gar»t!o Ta«

T o b a c c o  P ro d u c t•

lluiuii T«m
Comomp'wn IWitototaia Price) $6.000.000
"aio_________________________________ 75*
Tobacco Products Tai $1.500000
Tolal CignnNi and Tobacco Tat $17,736,600
PopuUU-iO Inornate H A

Adyutlod Inornate n  A

L»« P.CwnnviVMi ( I f ?  V * l
Hal Cigar pn* and Tobacco Tai $17,046 014

T V 98 Protected Hal Tai
Tobacco Tai tncraaia

Juty • 5opl

13,585.000 
$0 79 

53.939.650

$1,500,000 
75% 

1375 000
14.314.(50

Pa%4l On*

nr 87
O ct-Ju n o

i t ia
33.715.375 

 $1 79

t in  
1J.W7.500 100*. 
$3 667.500

Text I FY 98 FYW n r oo FY 01 FY 07

48.800,375
VanafVa

140.787.419

1 M I*
44.287.100 

$1 79 
$57,130,359

itira
44 287.100 

$1 29 
157.130.359

44.267.100 
$1 79 

157.130.359
44.787.100 

f l  79 
$57,130,353

44.287.100 
$1 79 

557.130,359

5.167.500
Vtnabdo

1 It 1*
$4,890,000

100%
$4 690.000 

100%
14.690.000

100%
$4 890.000 

100%
$4,890,000

100%14,042.500 14.690.000 14 890.000 14.890.000 $4 690 000 $4 890.000
1S3.879.919 147.070.359 147.070.359 147.070.359 147.070.359 147.070.359

1 0038 1 0078 I 0H 8 1 0158 1 0199 1 0739
51.023.073 67.497 609 67.754 COS 63 003.109 83 752,133 63 501.157

(510.731) (674 976) (630.031) 1*37,571) (63501?)
50.517.142 61.887.483 47.174.544 62,373.070 82.419.612 67.666.144

(17.080 014) (17,086 014) (17 C66.0I4) (17.086 014) (17086014) (17,066,0*4)
133,478.878 14/ 781,449 145040,'30 145,787.044 $41,533,598 $45,780,132

4'5'M



SENATE FINANCE COMMITTEE

SB 2 1 0  INCREASE TOBACCO TAXES

P l e a s e  S i g n - I n  B e l o w

NAME : .  %

C o . / D e p t / T i t l e :  

A d d r e s s :  X o ferC

P h o n e :

Z i p :  / _______

Do  y o u  w i s h  t o  t o s t i f y ?   Y e s   N o  ^  R e s p o n d  t o  Q u e s t i o n s

NAME : t i c J jL ■3.V .
C o . / D o p t / T i t l o ;  / W . d   P h o n o :  3 3  7 - 0 0 7 / ,.

A d d r e s s :  / 3 ‘ /~T__________________ (£ id / J a £ ljilI i- J l u f c _____________  Z i p :  ______

Do y o u  w i s h  t o  t e s t i f y ?  X  Y e s   N o  y  R e s p o n d  t o  Q u e s t i o n s

NAME: L \ V  rgve /  ? J  A / r f c * K a j & ' s  

C o . / D e p t / T i t l e :  r ____________ P h o n e :  V

A d d r e s s :  ' a s x  £ = / ~  r ' A  Y   Z i p :  ^  ^

D o  y o u  w i s h  t o  t e s t i f y ?  Y e s   N o  R e s p o n d  t o  Q u e s t i o n s

NAME 

C o

: 3  iS-j c \W V  l v

. / D o p t / T i t i e :  

d d r e s s :

P h o n e :  M U S - S T 1 3

o  y o u  w i s h  t o  t e s t i f y ?   Y e s  ____ No s p o n d  t o  Q u e s t i o n s ::

S F C - 9 6 -  1 - 05/01/96



NAME: ( L s r X  P / w ? ( l i o i r

C o . / D e p t / T i t l c : w .C r': ’- ! ^ i L t £  P h o n e :  V v ^ l L ?

A d d r e s s :  /£><f >  P . / V n / ^.C i )  ( 4 - ^ ^  ________________ Z i p : ______________________

Do y o u  w i s h  t o  t e s t i f y ?   Y e s  y No  v r ,  R e s p o n d  t o  Q u e s t i o n s

NAME
, . — t —

C o . / D e p t / T i t l e :  C a  0 \ v - c ^ W  K A o * > e \  i y  \> t ->V  c"  P h o n e :  ~ L (  7

A d d r e s s : ______________________________________________________________ Z i p : ___________________

D o  y o u  w i s h  t o  t e s t i f y ?  N  Y e s   N o   R e s p o n d  t c  Q u e s t i o n s

NAME:

C o . / D e p t / T i t l e ________________________________________________  P h o n e :

A d d r e s s : _______________________________________________________________ Z i p :

D o  y o u  w i s h  t o  t e s t i f y ?   Y e s   N o   R e s p o n d  t o  Q u e s t i o n s

NAME:

C o . / D e p t / T i t l e : _________________________________________________  P h o n o :

A d d r e s s : _____________________________________________________________ Z i p :  

D o  y o u  w i s h  t o  t e s t i f y ?   Y e s   No   R e s p o n d  t o  Q u e s t i o n s

NAME:

C o . / D c p t / T i t l c : _________________________________________________ P h o n o :

A d d r e s s : _____________________________________________________________  Z i p :  

D o  y o u  w i s h  t o  t o s t i f y ?   Y e s   N o   R e s p o n d  t o  Q u e s t i o n s

S F C - 9 6 0 5 / 0 1 / 9 6



Alaska S ta te  Legislature
Session:
State Capitol S e n a te  S ta te  AIT a irs  716W4!hAv»uc
Juneau AK 99801-1182 Anchorage AK 99301-2133

■C S 5 J? . 2 1Q (ST-M V e rs io n  " K "  d a te d  3 /26 /06

" A n  A ct r e l a t i n g  to ta x e s  on c i g a r e t t e s  a n d  to b a c c o  
p r o d u c t s ;  a n d  fo r  a n  e f fe c t iv e  d a t e . "

S e n a te  S la t e  A f f a i r s  C S  adds a f la t S I . 0 0  per pack ( 6 2  m i ls )  tax on 
c iga re ttes . (O r ig in a l  b i l l  tax amount esca la ted  up on a p e r iod ic  basis 
and inc luded  C P I  in c rea se s .)

I n t e n t  l a n g u a g e  a ls o  added to direct new  fund ing  fo r :  1 0%  to be
used fo r  e s ta b l is h in g  an agg re ss ive  an t i - to b a c c o  cam pa ign  ta rgeting 
ch i ld ren , adm in is te red  by the D epa rtm en t o f  H ea lth  and S o c ia l 
S e rv ice s ; 1 0%  to be used by the Departm en t o f  Pub lic  S a fe ty  as pass­
th rough g ran ts  to m un ic ip a l i t ie s  to detect 3 nd p ro secu te  those who 
se ll o r  o th e r w ise supp ly  tobacco to ch i ld ren ; rem a inde r to be 
expended  f o r  state suppo r t  o f  e lem en ta ry  and seconda ry  educa tion .

F I S C A L  N O T E S :  N o te  that the fisca l note fo r  SB  23-1 (a ls o  an Act
re la t in g  to taxes on c iga re ttes  and tobacco  p ro du c ts )  m ore  accu ra te ly  
re f le c ts  the expected  revenues o f  this new C S  fo r  the f irs t three f isca l 
years F Y 9 7  through F Y 9 9 .  A revised f isca l note f rom  Departm en t o f  
R evenue  sh ou ld  re f le c t  these changes .

A n n
• 1 / 2 /9 6
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S P O N S O R  S T A T E M E N T  
C S  F O R  S E N A T E  BELL  2 1 0  (S T A T E  A F F A IR S )

T O B A C C O  T A X

C S  f o r  S e n a t e  B U I 2 1 0  (S t a t e  A f fa i r s )  w o u ld  r a i s e  th e  e x c is e  t a x  o n  to b a c c o . 
T h is  p r o p o s a l  fo l lo w s  th e  r e c o m m e n d a t io n  o f  th e  L o n g  R a n g e  F in a n c i a l  
P la n n in g  C o m m is s io n ,  a n d  is  d e s ig n e d  to  p r o v id e  m o r e  r e v e n u e s  to  m o re  
e f fe c t iv e ly  o f f s e t  th e  c o s t s  o f  t o b a c c o - in d u c e d  d i s e a s e s ,  a n d  to  k e e p  p e o p le  
f r o m  fo rm in g  t o b a c c o  a d d ic t io n s  a t  a n  e a r ly  a g e .

T o b a c c o  u s e  is  th e  s in g le  m o s t  p r e v e n ta b le  c a u s e  o f  p r e m a t u r e  d e a t h  a n d  
c r ip p l in g  d is e a s e  in  th e  U n it e d  S t a t e s ,  a n d  A la s k a  n e a r ly  t o p s  th e  n a t io n a l  
l i s t  f o r  s m o k in g - r e la t e d  d e a t h s .  T w e n ty - e ig h t  p e r c e n t  o f  A la s k a n  a d u lt s  
sm oK C  c ig a r e t t e s  r e g u la r ly  a s  c o m p a r e d  to  th e  n a t i o n a l  m e d ia n  o f  tw e n ty -  
tw o  p e r c e n t .  N e a r ly  e ig h t y - f o u r  p e r c e n t  o f  A la s k a n  a d u l t s  w h o  s m o k e  
s t a r t e d  b e tw e e n  th e  a g e s  o f  1 0  a n d  2 0  y e a r s  o ld .  T h e s e  s t a t i s t i c s  p ro v id e  
c o m p e l l in g  r e a s o n s  to  b r in g  A la s k a 's  t o b a c c o  t a x e s  u p  to  a  le v e l t h a t  
c o r r e s p o n d s  to  th e  r a t e  o f  t o b a c c o  a b u s e  in  A la s k a .

T h e  c u r r e n t  t a x  o n  c ig a r e t t e s  is  $ . 2 9  p e r  p a c k ,  s e t  in  1 9 8 9 .  U n d e r  t h is  
p r o p o s a l ,  c ig a r e t t e s  w o u ld  b e  ta x e d  a t  a  r a t e  o f  6 2  m i l l s  p e r  c ig a r e t t e ,  w h ic h  
w o u ld  a m o u n t  to  a  le v y  o f  $ 1 . 2 9  p e r  p a c k  u n t i l  1 9 9 9 .  T h e  S t a t e  A f fa i r s  
C o m m it te e  S u b s t i t u t e  d e le te s  m o s t  o f  S e c t io n  1 o f  t h e  o r ig in a l  b i l l ,  w h ic h  
w o u ld  h a v e  in c r e a s e d  th e  e x c is e  le v y  b y  1 2  m U ls  e v e r y  t h r e e  y e a r s .  T h e  
S t a t e  A f fa i r s  C S  a ls o  d e le te s  th e  c o n s u m e r  p r ic e  in d e x  (C P I )  a d ju s tm e n t  
c o n ta in e d  In  S e c t io n  4  o f  th e  o r ig in a l b i l l ,  w h ic h  w o u ld  h a v e  in c r e a s e d  th e  
e x c is e  o n  c ig a r e t t e s  in  r e la t i o n  to  th e  r a t e  o f  i n f la t i o n .

F o r  t o b a c c o  o t h e r  t h a n  c ig a r e t t e s ,  th e  e x c is e  t a x  le v ie d  w o u ld  in c r e a s e  f r o m  
2 5  p e r c e n t  to  1 0 0  p e r c e n t  o f  th e  w h o le s a le  p r ic e  o f  t o b a c c o  p r o d u c t s .
C S S B  2 1 0  (S t a t e  A f fa i r s )  is  a n  Im p o r t a n t  c o m p o n e n t  o f  th e  L o n g  R a n g e  
F in a n c ia l P la n n in g  C o m m is s io n 's  p r o p o s a l to  b r id g e  A la s k a ' s  f i s c a l  g a p  -- it is  
e s t im a te d  t h a t  t i l l s  t a x  in c r e a s e  w o u ld  r a is e  a t  le a s t  $ 3 3  m i l l i o n  a n n u a l l y  
b e g in n in g  In  F Y 9 7 .  M o re  Im p o r t a n t ly .  It w o u ld  d r a m a t i c a l l y  lo w e r  te e n a g e  
s m o k in g  a n d  t o b a c c o  u s e . a n d  w i l l r e d u c e  fu t u r e  e x p e n d i t u r e s  o n  h e a l t h  
c a re  c o s t s .



T h e  S t a t e  A f f a i r s  C S  a d d s  le g is la t iv e  In t e n t  la n g u a g e ,  w h ic h  d i r e c t s  w h e re  
th e  m o n e y  r a i s e d  f r o m  t h is  t a x  s h o u ld  b e  s p e n t .  T e n  p e r c e n t  w o u ld  b e  u s e d  
to e s t a b l i s h  a n  a n t i - t o b a c c o  c a m p a ig n  a im e d  a t  c h i ld r e n  a n d  a d m in i s t e r e d  b y  
th e  D e p a r tm e n t  o f  H e a l t h  a n d  S o c ia l S e r v ic e s .  A n o t h e r  te n  p e r c e n t  w o u ld  
go  to  th e  D e p a r tm e n t  o f  P u b l i c  S a fe t y  a s  p a s s - t h r o u g h  g r a n t s  to  m u n i c i p a l ­
i t ie s  to  a id  t h e m  in  c r a c k in g  d o w n  a n d  p r o s e c u t in g  th o s e  s t o r e s  a n d  v e n d o r s  
t h a t  I l le g a l ly  s e l l  t o b a c c o  p r o d u c t s  to  m in o r s .  T h e  r e m a in in g  r e v e n u e s  
w o u ld  b e  u s e d  to  fu n d  e le m e n t a r y  a n d  s e c o n d a r y  e d u c a t io n  in  th e  s t a t e .

I u rg e  y o u r  s u p p o r t  o f  C S S B  2 1 0  (S ta te  A f fa i r s ) .
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Senator Rick Halford. Co-Chair 
Senate Finance Committee 
State Capitol 
Juneau. AK 99811

re Tobacco Tax

Dear Senator Halford,

I am writing to urge you to reconsider the notion of a Tobacco Tax. I am 
strongly in favor of this tax as I believe it will reduce the number of teen­
agers who will begin smoking. This fact alone is enough lo reduce the 
total dollars we Alaskans spend on health care in the lono run. In the 
short run we im II have a new stream of revenue that can pay for some of 
the expensrvc treatments associated with prolonged smoking -  lung 
cancer, emphysema, chronic bronchitis and the like.

P h a s e  a l k y / /  t h i s  i s s u e  t o  h a v e  j  p u b i c  h e a r i n g  b e f o r e  g o t n g  t o  t h e  f u l l  

S e n a t e .

The current level of tobacco tax is one of the lowest in the nation and has 
ro t  kept pace with inflation. When first initiated, the tax equaled 24%  of 
the cost of a pack of cigarettes; currently, the tax Is only 14% . P lease 
overcome your aversion to taxas in general. Pay special attention to this 
one as it is supported by about 3/4 of the people of this state.

Sincerely.

Avis C. Hayden. PhD 
Adolescent Health Coordinator

or Senator Jim Duncan. Juneau

TQT*. p  o i



C  , E N A T E  C O M M I T T E E  R E i C l t T  
F i r s t  C o m m i t t e e  o f  R e f e r r a l
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OFFICE OF THE GOVERNOR po  box noox
JUNEAU. ALASKA 99611 OO.V 
PHONE (P07)465-tW0 
PAX (907)465-3006OFFICE OF MANAGEMENT AND BUDGET

February 9. 1096

The Honorable Sieve Frank 
The Honorable Rick Halford 
Co-Chairs. Senale Finance Committee 
State Capitol 
Juneau. AK 99801-1182
Dear Co-Chairs Frank and Halford
To support Ihe work of Ihe Alaska Menial Health Trust Authority (AMHTA) and provide for a more 
comprehensive review of all programs relating to mental health trust beneficiaries, we thin! it would bo 
helpful to compile all mental heallh operating, capital and administration budgets into a single 
appropriations bill Therefore, please consider the following amendments lo SB 214. Ihe mental health 
bill we submitted lo you earlier this month

’An Act making appropriations for Ihe operating and capital expenses of the stale s integrated 
comprehensive mental health program, and providing for on effective date * Th>s change will allow 
inclusion of capital projects relating to mental heallh to facilitate programmatic review of Ihe integrated 
mental health package
2,1 AMENDMENTS TO SBJQ4

a ) Amend Section 2 page 1. luv 8 'Shortfalls’ , to read 'If either Mental Health Trust Authority
short of the estimates appropriated in this Act * fThis amendment has been suggested lo dearly 
reference back to the mental health trust settlement income account which is only administered by the 
Alaska Mental Health Trust Authority under AS 37 14 0 3 9 )

Also m resfonse to the concerns of the AMHTA (see then attached letter, items 2. 9 and 13). we 
suggest Ihe following amendments

b ) Amend Section 3 page 2 lines 3 and 4 to read ’ Health Funds (andL from jthe] Mental

C ) (1) Section 3. page 6. Imp 5 is amended to read
Allocations

Psychiatric Emergency Se r ices L M U 5 5  
(5 331 100)

(2) Section 3 page 0 Imp 8. t% » mended to read
Services for Senoosfy Emotionally Osturted You*h $ .2M .$CK>

[6 538 500)



Tho Honorable Sieve Frank
Tho Honorable Rick Halford

February 0. 1996

d ) Section 3. following page 6. line 20. a new appropriation is added as follows

...................Dcpartmont of Revenue .................
Appropdatlon Other Funds

Alaska Montai Hcullh Trust Authority 893.500 893 .600

e ) The fund sources noted in Section 4, pago 8, lino 15. and in Section 5. page 10. line 4 
should be amended as follows

•Menial Health Trust Authority Authorized Receipts (AS_3jM4 036j*
f ) Within Section 4. page 8. line 20. insert the following

DEPARTMENT OF-REVENUE

MJ^m-H£A^Iljjm!5I-A.PM!NiSTRATiON flECUPTS jftSJLU ^ Sj 193joo

-  TOTAL FUNDING ,M_________________________________________ MWQ

3.L^A?i.LAl APQ.UIQNS
New sections should be added to Senate Bill 214 for capital projects supporting mental health trust 
bcnef.oanes These proposed projects were included in the Alaska Mcntot Health Trust Authonty 
proposed capital budget on pages 33-34 of Ihe AMHTA Final Report These projects will be funded 
through a combination of General Fund/Mental Health Mental Health Trust Authority Authorized 
Receipts and State (AHFC) Corporation Receipts Funding sections should be adjusted for department 
and summary information The explanatory notes in parentheses would not be part of the amendments

General Other 
Appropriation Funds Funds

DEPARTMENT OF HEALTH AND SOCIAL SERVICES 

(«> PHS1_3.*1* lfl!?flfSUgn-El9)*St
(50%  from General Fund/Mental Health funds (1037) 
and 50% from MHTA Authorized Receipts (1092) for 
Imk'age of the department's administrative and program 
data bases at the chcnt level so beneficiary needs and 
services can be tracked accurately)

(b) AigQ.holifm ftrttf Drua Abuse Emergency
Service! Modfflcjttoni
(100% MHTA Authorized Receipts (1092) lo allow 
seven detox beds In go 'on-line*)

(C) V o v ln flrR gnoya iion  C o m  for Anlak Com m unity Mental
Huiifr.Ctnitr
(100% MHTA Authorized Receipts (1092) under 
AS 37 05 316 to relocate the Center and irnovate 
Ihe new location)

15M52 71J>gg ZM00

150.000

ULQQQ

U & 200

175.000



The Honorable Stovo Frank February 9. 1990
Tho Honorable Rick Halford

General Other 
Appropriation Funds Funds

(d) gateway Mental Health Center Clinic Addition/RonovatiPn
uscicmmj m m  zilsqq
(100% MHTA Authorised Receipts (1092) under 
AS 37 05 316 for Gateway Mental Health Center 
addition and renovation)

(o) g ^ p o t itiyo.G fa.n ts (o f.B omQdo!lnii/^ on oyt»iion o f .Monin! 
Health Facilities
(100% MHTA Authorised Receipts (1092) for 
competitive grants tor remodeling and renovation 
of facilities serving trust boneficrancs )

DEPARTMENT OF REVENUE

(0  DHSS Beneficiary and Special Needs Housing Program
(50% AHFC Corporation Receipts (1022) and 
50% MHTA Authorised Receipts (1092) for home 
improvements and modifications lo improve 
accessibility for beneficiary families)

(g) Eigatsritemq* RgnpvaUgnt. Rw f l ir* fr MpfltfittMigny
(50% AHFC Corporation Receipts (1022) and 50% 
MHTA Authonsed Receipts (1092) This project 
will complete Ihe ADRD units in Sitka and Fairbanks 
Pioneers Homes and new units in the Palmer and 
Juneau Pioneer Homes)

(h) &ddj«j?fg_dfltg.inl9fniaugn for
The appropriations made by sections 3 ta) • 3 (q) a>c for caixtai proiccts and arc sutocct lo a s  

97,25 020.

4 .) .A ? ^ n pm .£ N T ? J 9
a )  Delete Section 26. page 37. Ime 20 (Alaska Mental Health Trust Authority 893.500)

(will now be in tho amended version of SB 214)
b ) Delete Section 27. page 56. line 15 (Mental Hearth Trust Administration 893 500]

(will now be in the amended verson of SB 214)
c ) Amend Section 27. page 50 line 16 lo read “Total Funding 124 .380.400*

(lo reflect the deletion of (b) above)
d ) Delete Section 28. page 52. Ime 10 (Mental Hearth Trust Administration 893 500) 

(will now be in the amended version ot SB 214)

250.000 250.000

500.000 500.000

543.800 543.800

3



Tho Honorablo Sieve Frank
The Honorable Rick Halford

February 9. 1996

e ) Amend Section 28, page 62. lino 11 lo rend ‘ Total Funding 
(lo reflect the rfo’nllon of (d) above)

Thank you for your consideration of Ihbso amcndmenls.

McConnell
Director
Attachments

a i f iS jQ i iQ e *

4



3 6 0 1  C Stroet, Suito 7 4 2
Frontier Building 
Anchorage, AK 99503 
Phene (307) 269-7960 
FAX (907) 269-7966

January 24. 1996

The Hcr.orafcie Tony Krcwies 
Governor cf Alaska 
FO Box A 
Juneau. AK 99811

Cear Governor Knowles.

Thank you fcr the Ceoerrcer 15. 1995 letter from Annaiee WcCcnnetl expiarjrg the differences 
between the Governor's proposed FY37 operating fcudget a no the Alaska Mental Hea.th Trust 
Authorf/s recom/renoatcns This 'etter contains the Aurcrry s response to your explanation

The Authority accrec^tes the consideration you ard your sta*f gave to cur recor-mcrdaticrs We 
thank you. the Cffce cf Management arc Budget. a no the cffoes of me Ccmm.sscnerj of hea.th a no 
Sco-31 Se-.xes. Correctors a-0  Admnstraccn ‘or estapcshmg an open ano prp'essoraJ o a'og -/nth 
the Authority and cur staf ccrcem rg the frarcaJ needs of r e  State's mteg'atec ccm.prehens.ue 
mental r.ea.th program

The A0thcr r/ recognizes r e  ftrancal of* cutes faced try r e  State of A,as<a V.e krew you must 
make cveraJ cudgct reducscns to c-cse r e  Suite s 5scai gap Ncnere ess as ce eve that r e  
•educocrs mace to r e  furorg 'or r e  Sates rteg-ated ccmd'e“ c“ iv e  mertai “ e a r  prcg-am, ‘a * ‘z 
recognoe real needs c? the Authority S tenefcary population and r e  Sscai pressures faced try r e  
crgancaccns r a t  sen.e re se  tjeneftcanes Cur specie comments 'c-dw
A : Ceca^ments

' Your reccmmendatxn changes r e  ‘irirq 'eve1 cf 13 components to re'eot saany ao.uscmerts and 
oranges n r.si management and rfcrmjocn sen.ces chargecacxs Wfcie r e  A.rcnhy recognizes 
re s e  changes as necessary, we te«ve re s e  Changes set a double sta'ca'O — cehan cost 
--creases ‘cr state agences r e  funded, e r .e  no cost ncrcases 'c: renproft crga-asters that prc-.ee 
c-ect sen. ces are 'urded (a-d n some cases deore-’ e-ts are ta*er>) The State “ as *cr several ,ea"s 
fn ed to *urd rcrem era re sted to rcreased costs cf sen.ee —a ren a rc e  pf efleh. ccrtruaten. c* 
s m ar purposes We c^eve r e  Sate v“cud recognze ra t  costs of prevxprg se-. ces do rcrease 
a-d sixn costs srcu<d ce l-ro*d for c o r  state age-: es and rp rc-c f: organ o a t :-s  prov c rg  greet 
se^ces
2 T-« cpe-at-g Pudge: you s-tmtted ic c c r a tH  \ r s . -g  to state agences * rt- V-d source tC32 
— Mental h e a r  Trust Sereme-: income Account under r e  terns of r e  Me-ta hea r. Settemerc 
Mental heath Trust roome car-c : ce apcrcpnsMO t>:ect for aem rsratrvt expe-ses rcur-ed Cy r e  
A .rc rry  The Author?/ recog-oes ra t  r e  aomuvsravor. agrees and uroe-sta-ds r a t  erect 
apprppnjtcn cf Mental heath Trust rcome s  neensatert r e  seS e -e -t Hgtttsbcn The 
A ,~om , -fdues'3 r a t  vcu -ette r  s y -g  scvte 'V e-a i 7 ^ :  Aurcm , - . r e n z r ;  a ed?c'v 
■ v^ raA p . ; f  a s r -  r  r a t  -ecco-oei A ,~ ;n y s  gecso- ^ e  r  ryca-ps s  r r n  
^ I2 L
3 T-e fund scu’ co used fcr Aurcrry t a c rg  to r e  Cepaome-t cf Heach arc Seen Sen.ces fcr 
me-tad r e a r  programs (1C52* 1  -corsv.e*: a r  r e  ‘••-•d tc .'ce  useo *cr Aurcmy fund *g to r e

A la sk a  M en ta l H ea lth  
T ru s t A u tho rity



The Hcncrade Tony Krcwie3 1/2 A 56

Department of Natural Resources to manage tnjst lands (1C07 —  Inter-Agency Receipts). The 
Authority recommends ycu use fund source 1C92 fcr both agencies. Mcreys fcr the Authonty's 
operations are. under the terms of the setberrent apprcpnated by the Legislature ar.d should therefore 
be separately ceded consistent with ycur Pudget request (1C94 — Mental Health Trust Administration)

Cecarmer: cf Health and Sccal Services

4 Ycu recommend trar.sfemng S1.CC0 0 from r e  Med'caid Community Health Grant component to r e  
Mecca o Sendees ccmpcnenL The Aurcn.ty concurs with this reccmmendatcn.
5 Ycu recommend cornering r.e Medcad Ncn-Facltty and Medicaid Facility ccrpcnents into a 
smge component. The Aurcrry recognizes ra t  decreased funding fcr State agency operations 
reputes simplifying ail State procedures inctudmg budgetirg The Aurcrry further recognizes r a t  r.e 
ftex b ?y caused cy sucn a cnarge can ce hefoful to program management The Aurcrry is concerned 
r a t  r e  o ra rce  between foe hy-based and ncn.foc±ty based sendees could be unreasonably charged 
by aenvr.straeve accon cunrg r e  year The A urcry  requests ra t  r e  Cecarr-<r» -eccn pe-coxa ’y 
*c the Ai.ycrr/ ard accmcrate benpfcan/ beams dump r e  «scai year ccrcem -c r e  actual 
e<ce-d"u»s for foe1 tv-cased and -cn-foc-ty cased se-x<es

6 Ycu 'eccmrrerd ccrrpn.rg at of r e  Civiscn pf Mental Hea r  and Ce-.ecpme-.ai C sar'.tes 
ccmpcrents mtc a s rg e  Budget Pecues: Un.i The Aurcrry reccgrzes r a t  decreased funding for 
State age-cy cceraccrs recum  smpsfy ng y  State procedures x du o rg  bucgecng T-e Aurcrry 
further reccg-zcs that r e  'ex C ry caused Cy such a change can be re pfoi to program management 
Tne Aurcrry s ccrcemed ra t  r.e paarce cer-seen components ccu'd Pe unreascnaby charged by 
adm xsra r.e  accon cur.-g r e  year The Au»crty revests ra t  mg Autfqnty n-p accmpnr/s 
c^-e'c-Tv teams be netted f~c' tc an- tev<ee- cc~pcnenfs w “ * G" v h  y p n c  du-np 
r e  *scai .ear

7 Ycu recommend a 1% decrement to a senes cf BRUs ano ccmpcre-ts V.v e r e  Authcrry 
reccgn zes r e  State s fscai prcc e—s .-ecu re budget changes, we be exe r  s s n-: reasonac e n g-t 
c' r e  state s ccmm.p-er: under r e  sefoeme-t to ccncnue to fund core m e-a ; - e a r  sevoes

S You •ecomme-d tra-sfo' of S22C 1 from Ge-«rai Ccmmur.ry Vc-tai Heath Gants to Psyeh4»rc 
Emergency Sen. ces Gants a-d rms'cr of 553 0 from Cevg.-ated Evaluation a-c Treatme-t to 
Psycfoatrc Emergency Sen.ces Gants The Aurcrry urde'stards ra t  r a  cc'fo— s r e  F/37 
recuest to actual f y 96 func.-g 7>e Aum;nr.- s - r c e -e d  a r  r e  'ac<jpf py; p cxcess -  s 
ransfor r d  rouests t v ,  sm 3- r a - s'e-s :e  n*yg»*d w-m y ,» Avy ;~ .  appr;Cra-;» 
se-d 'o -r? rco-cs p rCmo
9 You S.-CA a ran.sV n cf 5250 0 from uafo:n. e *  for MH G ro ts  Cnvs Pes: te Se“. ces uroe* 
Sen.ces for Se-cus-y Emcscnahy C sv c e : Y :u r P-e a .-pmy y y  pp-su rcn  v̂ » »•? 
Cera— e -  of Hear- a rc  See m Se-.ces e r . e o  ~  s n y e a -  ; ?  ; a : e d  n p v , : -  r - :
E-eme-o.- S e r , ^  ccmpc-e-i.
1C Ypur budget request ra-s'e-s 5235 3 *fom Hamer.-*-* for pace-e-t cf r e  Sourdough L’n : 
reide-ts r  ccmmur.ry programs The A.rrfoy s-cccds r  s trtrsV  as e. ce-oed ry cur agreeme-t 
to pro-.-oe an equal amccrt pf Trust income r. r e  wafoc/v«w bucget dunng r e  ra-vrcn pencd The 
Autre-r, 'eoog-res r  s V d .-g  s fen a pazai year a-d a nc: jm A z t c  arc revests ycu F>53 
budget 'eq-.est rc'uce r e  fo> a m p , . ' : r e  ra*Vef L’nder r e  Hafocr.-Civ c:ve-:ut pan some pf 
r e  Hate--. * *  reide-ts wfll re t n r t ' t a :  t: rcgams cpeated ry r e  Departme-t pf Ad- -  srat : -  
C .son  pf Sen.c' Sen.ces Tre A .rcnr, s c c z r e f  ra t r  e-e has tee- a a t '  of common .pate-
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berween the DHSS Drvutcn of Mental Health and Developmental Disabilities and the DOA Civisicn of 
Senior Sendees regarding necessary community cacacty-building within DSS fcr the transfer cf 
responsibility fcr the Harbcrview Scurdcugh Unit residents The Auihontv requests the Ccmmissicrer 
cf Hea th and Sccial Serv<es to facilitate meetings between OHSS/DMHDQ OOA/DSS and the 
Authcrr/ *c determre »e accrccrate oivs.cn cf HarterrvN  Scurdcuch Unit fundirq tetween the two 
R is e r s

11 Ycur budget request m,etudes a decrement of 55e5 0 from Harbcrview. It is cur understanding that 
the adrwitsbaticn is committed to use Harccr/ie// savings to supccrt community-based beneficiary 
programs The Authcntv recuests vcu reccrsder this decrement, and nstead transfer the saw.es from 
Hartc"v»A/ c'cse-cut to accrccrate ccmmuriy-cased bereficar/ programs
Ceca~-er t cf Ccmechcns

12 Ycur recommended funding base fcr r e  Cecartment cf Ccmecbcns shifts 5241 5 frcm GF/MH to 
GF fcr Inmate Health Care, and 5412.0 frcm GF.MH to GF fcr Inmate Programs The Authcnty 
maintains ts pcsitcn that mental health services are needed fcr Alaska's pnscn peculator. a rd  that 
these amounts should continue to be cu-geted as GF/MH and used tc sucpcrt mental health sen/xte 
needs The Authcnry rs concerned will the ack cf communication Yen the Cecartment cf Ccmecbcrs 
concern rg r e  orange n (m ate Prcgr.ims and asks ’he admrrsdaton to ensure that r e  A urcrry s  
cons* ted 'ecarcmg arty changes tc mental "ea r . programs wrthtn r e  Depaftme’-t cf Correctors The 
Aurc-r.- Q uests r a t  r e  Authcrr,- arc acc'cpra;?. tere*c-an  boards be consulted cmr tq 
C ha fe s  cev.ee" GFV.h arc g f  fung-rs r vrrg r e  <K3t year c- -  W e  budge* -ecuests

D ec i— <rt ; f  Peve-ue

13 Ycur budget request funding 'or r e  Aurcrry s ccerabcr.s r. r e  regular Sate cperarrg budget. 
After seme reccnsxteratcn r e  Aurcmy recommends r e  accmc^atcrs *cr is ccemrcrs be maced 
instead r  r e  :cmsre-e"V .O rteprated m ^g i r e a r  program \ r c - r c  b»1 Th s IV I ensure that a I 
r e - t s  - e a r  programs, r e r  succcn and a d -rsn ttc n . car. be reviewed tcgere*

Gove-dr. crce agar; r e  Aurcrry than** ycu and ycur staff fc' r e  exce ’ent wenerg retaecnsftip ycur 
adn— sracc" "as created vrtn r e  Atthcrry a rc  cur saft We accrecate ycur csnjjderarcn cf r e  
re * :s  A iaio s meryi r«a r  r~st d<re*ca"es

Nelson Page 
Char

cc P e :"e j« "a r.e  Mark MarJe-y Ccchai—ar HouseFranee Ccmm.q** 
Fecrese^tar.e Retard Fester. Cc-Cfa —an Hcwse Frarce Ccmrr.ttee 
Senator Steve FnrJt. C oO ia rran . Se'at* France Ccmm.r.ee 
S«"atc' Rck Hadcrd. Cc-Cha —an Se-ate France Ccmmttee 
Pecren rav .e  Te*ry Marqr v..-j nran Leg jo f .e  Budget i  Autt Ccmm.ree

•  p »;« 3
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SEN A TE  B IL L  NO . 213

IN THE LEG ISLA TURE  OF THE  STATE OF A LA SKA

N INETEENTH LEG ISLA TU RE  • SECO ND  SESS ION
BY THE SENATE R IL E S  COMMITTEE BY REQUEST OF THE GOVERNOR

Introduced: I 1196 
Referred: Finance

A B IL L  

FO R  AN  A C T  E N T IT L E D

1 'A n  Act m aking app rop ria tion s fo r  (he ope ra ting  and loan p rog ram  expenses

2 o f  state governm ent, fo r  certa in  p rog ram s , and to cap ita lize funds: m aking

3 app rop ria tion s  unde r a rt. IX , sec. 17(c), C onstitu tion  o f  the State o l A laska .

4 from  the constitu tiona l budget reserve fu nd ; and p tov id ing  fo r  an effective

5 da te ."

6 BE  IT  EN A C TED  BY  T H E  L E G IS L A T U R E  O F  T H E  STA TE  O F A LA SK A :

7 • Section 1. A LA SK A  CLEA N  W A TER  FU N D . The sum o f  S8 .8 I5 .4 tK l is appropriated
8 to the A laska dean water fund (A S  46 .0 3 .0 3 2 ) fo r the A laska clean water loan program Irom
9 the fo llow ing  sources:

10 General fund S I .4 6 9 .2 0 0
11 Federal receipts 7 .3 46 .200
12 • Sec. 2. A LA SK A  H OUSING  F INA NCE C O RPO RA T IO N , (a ) The sum o f 550 .000* M l
13 from  the available unrestricted cash in the general account o f the A laska houvmc finance

SB02IJA •I*
* • *  r u t  i/«d » r i i n r f  t D i i r r t o  r t t r  l u c i m s ;

Ml 213
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ALASKA 3TUDKNT A ID  CORPORATION 

PROGRAM ADMINISTRATION 

STUDBNT LOAN OPBRATIOMS 

9 HI CUE STUDENT BXCNANG8 PROGRAM

10 WANI MEDICAL EDUCATION

11 PRDBRAL STUDKNT A ID

12 O IILO  SUPPORT ENFORCEMENT

U  ALCOHOLIC BBVBRAOB CONTROL BOARD

14 MUNICIPAL BOND BANK AUTHORITY

15 PERMANENT FUND CORPORATION

16 ALASKA HOGSI NO FINANCE CORPORATION

17 OPERATIONS

18 RURAL HOUSING

19 PUBLIC  HOUSING

I JO—  AI iANKA HWNTAL il&ALTH TFU9T M fTHOlUTY

r- +
APPROPRIATION APPROPRIATION FUND SOURCBS 

ALIOCATIONS ITEMS GKNKRAL FUND OTHER FUNDS

DEPARTMENT OF REVENUE

.’ I REVENUE OPERATIONS

1 .0 4 4 .0 0 0  

6 ,1 0 7 ,9 0 0

1 9 3 ,6 0 0

1 .3 0 9 .0 0 0  

4 5 4 ,5 0 0

U . 6 9 4 .4 0 0  

2 .7 0 J .8 0 0  

1 6 .3 0 3 .6 0 0

9 , 1 0 9 ,0 0 0

1 4 .4 6 4 .1 0 0  

6 4 7 .2 0 0  

5 6 2 ,0 0 0  

2 9 .1 1 3 .2 0 0  

3 0 .7 0 1 .8 0 0

3 3 ,0 9 4 ,1 0 0

1 ,8 3 2 ,1 0 0

1 .9 5 4 ,8 0 0

6 4 7 ,2 0 0

7 ,2 7 6 ,9 0 0

5 6 2 ,0 0 0  

2 9 .1 1 3 ,2 0 0  

3 0 .7 0 1 ,8 0 0

9

10

11

1 2 ,5 0 9 ,3 0 0  12

13

14

15

16 
17 

IB

19

20

A .3 2 1 .1 0 0

~B9T .5 00 j

2 4 .7 7 J .0 0 0  21

\  A * ’  -  V , v PAGE 17 SB 2 1 )



1 DKPARTMBNT OP REVENUE (CONT.)

2 BENEFITS SYSTEMS RECEIPTS 7 5 ,4 0 0

3 STATB CORPORATION RECEIPTS 4 8 ,5 7 7 ,4 0 0

4 INTERNATIONAL AIRPORT REVENUE FUND 2 4 ,5 0 0

5 PUBLIC EMPLOYEES RETIREMENT FUND 1 4 ,2 4 1 ,3 0 0

6 TEACHERS RETIREMENT SYSTEM FUND 8 ,2 2 8 ,0 0 0

7 JU D IC IA L  RETIREMENT SYSTEM 1 0 3 ,4 0 0

8 NATIONAL OUARD RETIREMENT SYSTEM 1 6 ,4 0 0

9 STUDENT REVOLVING LOAN FUND 2 0 ,8 0 0

10 UNIVERSITY RBCBIPTS 3 0 ,4 0 0

11 PERMANENT FUND DIVIDEND FUND 4 ,5 9 5 ,4 0 0

12 INVESTMENT LOSS TRUST FUND 1 6 .4 0 0

11 CAPITAL IMPROVEMENT PROJECT RBCBIPTS 1 ,2 2 2 ,0 0 0

14

.1 5 -

PUBLIC SCHOOL FUND

TgnqT ---------------------------------------------------- -

5 7 ,2 0 0

----- -

16 Qur*J~ ’r~ 4 L ‘ TOTAL  FUNDING • • •  1 3 4 , 3 8 6 , 4 ° °  1 2 5 ^ 2 3 ^  t^W T

17 DEPARTMENT OP TRANSPORTATION AND PUBLIC  FA C IL IT IE S

18 FEDERAL RBCBIPTS

19 GBNBRAL FUND HATCH

20 UKMERAJ. FUND RECEIPTS

.1  GENERAL 111111)/PROGRAM RECEIPTS

PACK St. SB 2 11
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THE FOLLOWING DOCUMENTS) 
HAVE BEEN REFILMED TO 

ASSURE LEGIBILITY OR PAGINATION
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1 DHPARTMTNT OP REVENUE (CONT.)

2 BENBPITS SYSTEMS RECEIPTS 7 5 ,4 0 0

J STATE CORPORATION RECEIPTS 4 8 ,5 7 7 ,4 0 0

4 IfPTERNATIONAL AIRPORT REVENUE PUND 2 4 ,5 0 0

5 PUBLIC  EMPLOYEES RETIREMENT PUND 1 4 ,2 4 1 ,1 0 0

6 TEACHERS RETIREMENT SYSTEM PUND 8 ,2 2 8 ,0 0 0

7 JU D IC IA L  RETIREMENT SYSTEM 1 0 3 ,4 0 0

8 NATIONAL GUARD RETIREMENT SYSTEM 1 6 ,4 0 0

9 STUDENT REVOLVING LOAN FUND 2 0 .8 0 0

10 UN IVERSITY RECEIPTS JO .400

11 PERMANENT PUND DIVIDEND FUND 4 ,5 9 5 ,4 0 0

12 INVESTMENT LOSS TRUST PUND 1 6 ,4 0 0

1 ) CAPITAL IMPROVEMENT PROJECT RECEIPTS 1 ,2 2 2 ,0 0 0

14

- IV -

PUBLIC  SCHOOL PUND 

------------MBMPAfr-HEALTH 1 RUST ACMINI3TRRTTON----- --------------------

5 7 ,2 0 0

----------------------------**ST500 -

16 ' TOTAL ENDING • • •  4 0 0  U S ^ W r * * *  t l u - u j J

17 DEPARTMENT OP TRANSPORTATION AND PUBLIC FA C IL IT IE S

IS PRDBRAL RECEIPTS 9 4 2 ,6 0 0

19 GENERAL FUND HATCH 7 5 ,7 0 0

20  GENERAL FUND RECEIPTS 9 8 , P ' 4 ,4 0 0

21 GENERAL FUND/PROGRAM RECEIPTS J , 1 1 9 ,5 0 0

PAGE 56 fill 21 J
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1 STATEWIDE PUNDINO SUMMARY (CONT »

2 ALASKA CLEAN WATER LOAN PUND 4 4 7 ,9 0 0

J MARINE HIGHWAY SYSTEM PUND 7 9 ,6 8 6 ,0 0 0

4 INDV/POUNDT'N/CORP 0 1PTS/GRANTS/DEQUE ITS 9 2 0 , 300

5 STORAGE TANK ASSISTANCE PUND J . 2 0 J . 9 0 0

6 INFORMATION SERVICES PUND 2 0 .4 0 7 ,4 0 0

7 POWER COST EQUALIZATION 1 9 .9 4 7 ,7 0 0

8 GENERAL FUNDS - DESIGNATED 2 6 ,3 6 6 ,6 0 0

9 CLEAN A IR  PROTECTION FUND 1 ,9 4 3 ,9 0 0

T tt— ----------MlN T yL  HEALTH TrflJST ' JU M m iM H A l lU W---------------------------------------------------------» W rM « — kcJbLX jU

1  1 ..........................TOTAL FUNDING • • ' f  3 ^ 5 i^ O * 7 r * t J l f  3 ,  £  ^  O O

12  (SECTION 29 OP TH IS  ACT BEGINS ON PAGE 631

PACK 6 2 M l 2 1 1
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SE N A TE  B IL L  NO . 214

IN TH E  LE G ISLA TU R E  O F THE STATE O F  A LA SKA

N INETEENTH  LEG ISLA TURE  - SECOND SESS IO N  
BY THE SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

Introduced: 1/1 2 / 9 6  
Referred: STA. HES. FIN

A B IL L  

F O R  AN A C T  E N T IT LE D
a n d  Cap«-VcA.

1 "A n  Acl m ak ing  app rop ria tion s  fo r  the ope ra ting^expenses o f  the state's

2 in tegrated com prehensive m enta l health p rog ram : and p ro s id in g  fo r  an e ffective

3 d a te ."

4 B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A LA SK A :

5 •  Section I .  PU R PO SE  In accordance ssnh AS 37.14 0 0 3  and AS 37 .14 0 0 5 . the
>♦'

6 appropriations made by this Act arc fo r the state's irtcgratcd comprehensive mental health „
- i^ )

7 program . , .. ^ -
8 • See. 2. SH O R T FA LLS . I ̂ m enta l health tru 'lAtccciptsAla ! i  shod \>| trie rrrUn.itcs
9 appropriated in this Act. the affected appropriation is reduced by the amount o f  shortfa ll in

10 receipts
11 (S E C T IO N  3 O l TH IS  ACT BEG IN S ON PAGE 2 )

SH 02 I4A  . | .  M l : n
-S>» :m :  : : r i r r t r  rw r  fp x r r r r s ^ j



7

0

10

1 • SEC I .  TIIK FOLLOWING APPROPRIATION ITEMS ARK FOR

2 OPKRATINO EXPENDITURES FROM TNK OHNKRAL FUND/MENTAL

J HEALTH FUNDjL/$N<S P&OM t W  MENTAL HEALTH TRU.ST & uM u»-vt . y £  [^*C4-4A>fr (
v  V~\<.o-L T  ^  .V  ̂ ***^  ̂ 3 7 . i ‘ i

4 rw c > g  AOOOW r^^AS^SKT  OUT InT tHK FISCAL YEAR 1 9 9 7

5 mnxJET SUMMARY BY FUNDI HQ SOURCE TO THE AGENCIES

6 NAMED Alfl) FOR THE PURPOSES EXPRESSED FOR THE FISCAL

7 YEAR DKG I Nil IMG JULY I .  1 9 9 6 , AMD ENDING JUNK 3 0 .

1 9 9 7 , UNLESS OTHERWISE INDICATED.
APPROPRIATION APPROPRIATION FUND SOURCES 

ALLOCATIONS ITEMS GENERAL Finn) OTHER PUNDS

11 

12 

13

DEPARTMENT OF ADMINISTRATION

14 SENIOR SERVICES

15 PIONEERS HOMES

16 PROTECTION, COMMUNITY SERVICES, AMD ADMINISTRATION

17 HOME AND COMMUNITY-BASED CARE 

I a LEGAL AND ADVOCACY SERVICES

19 OFFICE OF PUBLIC ADVOCACY

2 . SOI ,9 0 0 2 ,5 0 1 , 9 0 0

4 2 0 .6 0 0  

2 0 9 .5 0 0

1 .6 7 1 .COO

6 1 9 .6 0 0

6 1 9 ,8 0 0 6 1 9 .8 0 0

PAGE 2 Sit 214



DEPARTMENT OK HEALTH AMD SOCIAL SERVICES (COHT.)

GENERAL COMMUNITY MENTAL HEALTH GRANTS 

PSYCHIATRIC KMKROKNCY SERVICES 

SERVICES TO THE CHRONICALLY MENTALLY IL L  

DESIGNATED KVAIXIATION AND TREATMENT 

SERVICES FOR SERIOUSLY EMOTIONALLY DISTURBED YOUTH 

MENTAL HEALTH/DEVELOPMENTAL D IS A B IL IT IE S  

ADMINISTRATION 

ALASKA PSYCHIATRIC INSTITUTE 

HARBORVIEW DEVELOPMENTAL CENTER 

MEL TAL HEALTH TRUST BOARDS

MASK A MENTAL HEALTH BOARD

ADVISORY BOARD ON ALCOHOLISM AMD DRUG ABUSE

ALLOCATIONS

2 ,4 3 8 ,2 0 0

j ^ j a x . i o i T  5 , SVt,lt>o

1 0 ,9 1 8 ,7 0 0

1 .0 4 6 .3 0 0

6 l^ 3 » 1-50'b (d, 2 2 2 , 5 0 0

3 ,3 7 3 ,0 0 0

5 .9 5 0 .3 0 0  

3 .8 4 5 .8 0 0

APPROPRIATION APPROPRIATION FUND SOURCES 

ITEMS GENERA! FUND OTHER FUNDS

7 1 7 ,6 0 0

3 8 2 ,9 0 0

3 3 4 ,7 0 0

DEPARTMENT OF LAM

C IV IL  D IV IS IO N  

O GENERAL LEGAL SERVICES

6 7 ,2 0 0

6 7 ,2 0 0
*  *  « a * D c P A K T tn c i J T  6 F  I f o tw u C

7 1 7 .6 0 0

6 7 ,2 0 0

20

PAGE 6

M  3 , 5 0 0
SB 214
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1 • SEC . 4 .  THE FOLLOW I NO SETS OUT THE FUND I NO I1Y

2 AGENCY FOR THE APPROPRIATIONS MADE IN  SECTION 2 

1 OF TH IS  ACT.

4 DEPARTMENT OF ADMINISTRATION

5 GENERAL FUND/MENTAL HEALTH

6 • • •  TOTAL FUNDING * * *

7 DEPARTMENT OF CORRECTIONS

a

9

GENERAL FUND/MENTAL HEALTH 

• • •  TOTAL FUNDING • • •

10 DEPARTMENT OF EDUCATION 

1 I GENERAL FUND/MENTAL HEALTH

12 • • •  TOTAL FUNDING • • •

I 1 DEPARTMENT OF HEALTH AND SOCIAL SERVICES

14 GENERAL PUMD/KKMTAL HEALTH

15 MENTAL HEALTH

16 • • •  TOTAL FUNDING • • •

m TR U S^TO C B  IPTS

17 DEPARTMENT OP LAW

GENERAL FUMD/KKNTA1. HEALTH

• • •  TOTA1. FUNDING • • •
__

2 0 '  UN IVERSITY OF ALASKA

GENERAL FUND/KWfTAL HEALTH

3 .1 2 1 ,7 0 0  

J . 1 2 1 ,7 0 0

3 , 4 4 2 , 1 0 0  

3 , 4 4 2 , 3 0 0

2 2 7 .9 0 0

2 2 7 .9 0 0

1 0 1 . 7 5 2 . 1 0 0  

1 , 9 4 5 , 0 0 0

1 0 3 . 6 9 7 .1 0 0

6 7 .2 0 0

6 7 .2 0 0

2 0 0 .8 0 0
^eRAv'm M fvrr cff .  _

»‘»\trvnAL ^Vxi-lS (h*? V f-W .o sO  rv£> ,^ °
PAGE 8 S C Ofu.v-b*Vi6'

1

2
♦3

4

5

6 

7 

B 

9

10

«l

12

11

14

15

16 

17 

16

19

20 

21
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1 • SBC. 5 .  THK FOLLOWING SBTS OtTT TUB PUNDING POR

2 TIIK APPROPRIATIONS MADK IN SECTION? l^OF TH IS  ACT.

OBNBRAL FlIND/MBNTAL HEALTH
f \  i U \ \ -' 

MKNTAL HEALTH TRUSTERKCKIPTS

3

4

 ........................TOTAL PONDING • • • •  •

6 • SBC . 6 .  TH IS ACT TAXBS BPPBCT JULY 1 , 1 9 9 6 .

1 0 0 .0 5 1 .3 0 0  

1 ,9 4 5 ,0 0 0

1 1 0 .7 9 6 .3 0 0

k
. ‘ 2

•3

4

5

6

1

s e c k o n  o r  4 > r  G + f >\U  ^  '

' T f i & C s * ™ *  * ' ^ K) ^

U I  v  ^  *  “ • "  * '* “
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MENTAL HEALTH CAPITAL PROJECTS
Comparison o f FY97 Oovornor's Requost with Alaska Mental Health Trust Authority Recommendations

Administering
Department

HASS
(AHFC)

HASC

HASS

HASS

HASS

Admm
(AHFC)

HASS

HASS

Project Title

DHSS Beneficiary 
and Special Needs 
Housing Piogiam

AJcohohsm and Drug 
Abuse Emergency 
Services 
Modifications

Moving/Renovation 
Amak Community 
MH Center

Cknic Addition/ 
Renovation • 
KctcWkan
Remodel/Renovate 
FanMics- 
Competitive Grants 
Pioneer Homes 
Renovations. 
Repavs. and 
Modifications

Data Integration 
Project

ADA Mandated 
Compfcance

I
Project Description 97 GOV 

GF/MH 
1037

Continuation of home modifications, including 
barrier removal and accessibility enhancements 
geared to scrvmg special populations of adults and 
youth Modifications and home improvements foi 
beneficiary famikos Jointly administered by DHSS 
and AHFC

Funds for seven detox beds to go *on Imc* in FY97 
Funds could be used for facility renovation, medical 
equipment, beds, or bedding

Funds a required move ot the Kuskokwmi Native 
Association Community Counseling Program 
building from FAA site to a site near the 
Community Center AJso renovates braiding 
Completes unfinished project of remodel o» clinic 
waiting area, support staff area, and medical 
records storage area at the Gateway Center for 
Human Services in Ketchikanr
Competitive grants for rcmodekng and renovation 
of faofcties scrvmg mental health trust beneficiaries 
Faofcty completion of units m Pioneer homes 
located m Palmer and Juneau and to complete the 
new ADRD umts m Sitka and Faxbanks Jomtty 
admmrstcred by DOA and AHFC 
Provide toikage of (lie department's administrative 
and program data bases at tho ckent level so 
beneficiary needs and services can be tracked 
accurately
Partial furxfcig of taige identified need to bring 
mental health program facAties mlo compkancc 
with Die Ament am  with Divatatic*. Act

97 GOV MHTA 
Auth Rcpts 

1092

250 0

97 GOV 97 GOV 
Corp Rcpts TOTAL 

1022

AMHTA
Recommendation

250 0 500 0

150 0

125 0

2120

250 0

150 0

125 0

2120

250 0

271 9 271 9 543 8

75 0 75 0 150 0

Dilfcrencc FY97 
Governor and 
FY97 AMHTA

50 0 0

150 0

125 0

2120

250 0

543 8

150 0

300 0

00

00

00

00

00

00

00

(300 0)

29MMCAP XLS own**. Page 1 2/9,96



MENTAL HEALTH CAPITAL PROJECTS
Comparison o f FY97 G ovom or’ s Request with A laska Montal Health Trust Authority Rocornmondatious

Administering
Department

HASS

various

HASS

HASS

HASS

Admxi

Project Title

ADA Upgrades

Vehicles for 
coordinated client 
services 
Program 
modifications * 
agency A state 
facilities
Crisis respite and/or 
clinic replacement/ 
renovation

Remodel/ 
rchabiktation of 
existing facilities

Construction of new 
and replacement 
facAtics
New aikift day care 
facAties xi Chograk 
and ptanrxng for new 
adult day care (acAty 
m Palmer

Project Description

Pay tor 50%  of the cost of upgrading grantee 
facilities statewide to meet ADA requirements 
Three-year plan put forth by ABADA to make 
facilities accessible to clients with disabilities 
Acquisition of vehicles that can bo used across 
programs that assist mental health ;rusl 
beneficiaries

97 GOV 
GF/MH 
1037

97 GOV MHTA 97 GOV 97 GOV 
Auth Rcpts Corp Rcpls TOTAL 

1092 1022

AMHTA
Recommendation

300 0

1.000 0

HASS Adaptive Eqixpmcnl

Modifications for agency nnd state contracted 
facilities

Reconfigures existing facrWbcs mto xitcgratcd 
facilities tli.it mcludc crisis respite space and/or 
chnic rcjilacemcnt or renovation 
Grants to upgrade current facilities to xicludc re­
roofing. carpeting and reconfiguration, replace 
vehicles, computers and other office 
cqmpmont/furnrture for programs and facilities 
Purchase/construction of facilities for existing 
service* Will be prioritized via RFP process nnd 
funded based on the merit of the proposals 
submitted
Both facAties have ADA compliance problems 
ClHigiak has 20 to 30 clients x i  the area ttiat could 
receive services Palmer needs additional space 
lor current clients and has an additional eight clients 
wartuig for services
Procurement of adaptive cqixpment as 
recommended by the Governor's Council on 
DtsnbAties and Special Education

GRAND TOTAL

200 0

75 0 t 333 9 521 9 1 930 8

500 0

750 0

1.000 0

993 2

300 0

7 274 0

Difference FY97 
Governor nnd 
FY97 AMHTA

(300 0»

(1.000 0)

(200 0)

(500 0)

(750 0)

(1.000 0)

(993 2)

(300 0)

(5 343 2)

29MHCAT XLS o u b «*« Page 2 2/9/VG



Comparison of AMHTA Mental Health funding Recommendations with
Governor's I Y97 Mental Health Operating Request

1 — . i7 •»7i;ov •>7<;o\ In iil tH ili Ihffrrmcr
HHI 1 flMINIVKYT C U M II M ill A ’ M ill Admin | VTCSOV 97 AM ItfA KY97 (tot rum* Summit* nfl liiiift

1
1017 AaatN )4<|>f Hi pit Mil Mrnlal 1 Ir all K •ltd

I07J 10*14 Hrtnanmtndaflnai n  v7 AMItTA

DCPAKTMCNT OF ADMINISTRATION __________ I_________________

[Vttm Sm i<« IV»t«r* llotntt 470 1 00 00 470 f 4140 A 1
Silai* K ill M*m« InfixtnalKtt 
Strtict* idniatmcnli

V*ti<«.%*** K<4
I*rr4citin*i. r'omaoamtvStrut*. and 
Admimitialmn 70*4? 0 0J 0 0 TOO? 710? 4)7

In w n ll Vatin* VrtKt*  
AdrttmH,allot Salary Vn4 
Minijrtnrttl' and Inl'tmalir*, 
VftKta alj a lrtn li

' w *  1 m K « llottat and i .tnanwtilt llawd ' ait 1*71 fc on 00 1.071 I, 7.771 ■ 1)00

Irtmttlv Id ls t  of ISAIk 
A4 tn n y |IR H  Tiantfrain 
fmmlUSSfn* l??OOio 
1 il M il tall diHUiatd with lltt 
AMHTA Hnlfd l«TIk*
)  1,100,000 pnyanaud b\
AMITT A  |M?0.000| taai 1*0 
wAaaM

1 t f ll  *lv4 ,U l.X » il V n K f l if l iir if l'u H K  A dm it* /.to* 0O; DO A|9 1 A ll 1
'llin X riA  MfWrt 

9 7 SmKW *Jiw»tmcTii
Oop«itm*nl ol AdmhtMialion Tolah J .I2 I 7 oo so .‘ .121 7 ).»V ,7 (W M I

Of PART Mf NT OF CORRFCTIONI
r

1 1

I "  —

Malrtatd* i T t j i i * 1m u I(  llrahhl an 1.077 0 00  004 — 1 in ? lo 1.1179 •744 0

Salat* Hi*4 M od a4|*ih"n*i 
Itvrrmtto iff*"* id feu ?*" O >• 
(,| M il S.AchlandnT 

»?4I WXMil M llto l.l to
iwtivl mt* 1 if IV  11 lO.OAi) 
i i f » i l ,  JHl.onn Mt*rm«(t<l fit 

ptw i m a lil kaMi pythaliK  
iti.4«v i |*npa«aai it* 
ftmdtd

h - p w i  k m ii  P q r t n  

D>p«lm>nl ol C«noclk»nt Tolah

1*9 1 

i  44J j]

0 0  0 0
am -1 .  J  M  • •

U'V I

y u i *
7*1 1 

4 099 J
-4170

<*4A9)

Sta.I.M trJrf 1117.0001,1 Mil 
| ( l .1 lo nfltvl rtl ••■4Mc«*al 
lliahh p  p i« r
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Comparison of AMHTA Mental Health Funding Recommendations with
Governor's TY97 Mental Health Operating Request

V7 «;«»v 97 e n v 97(HIV 1 Hal Inltl IhfTetrme
llktl (OMPONKNT CF/MII Ml IT A M ill Admin V7CK>V 97 AMITTA fim m ii) t i iu p

1017 Anib He pi Hi pll M il M ni.il ItaaNh L - — — —_ - .
1 1092 10**4 Hrfnmnttndatinn KY97 A M iri A

DEPARTMENT Of EDUCATION one component only!

TtiiHtng »r*\ | (im ifi| Sufpf l̂
IU ik  1 4uk«iinn »fw| ImtnKtirwul 
Imfrmtfnenl 327 'i 00 0 0 22T*> 327 7 0 4

Ixtnwtlv I'diKiluo
Sufymt I'Kt*. S llliy  Ad;mlmftt(

Of PAfJTMf NT Of HEALTH AND SOCIAL SERVICES ________________ 1_____________

VUflhil AmiKmkc S m x ti

* *

20.6I) 7 IIII 00 20,A ll 7 _____________19,61)7 |,000 0

N*» cr*npr*tenl intludo 
li tntlctt in frt*n Iht f'*m*t 
Mtd.caid 1 »<ilil>. 
Mfdiitid 1 a<ill.iff, and MilM  
ft* Mtdtcaid 1 lifiH*
I ‘rmmunily lltiltb (*ttenia

J •NHIV \ f̂ slh '*<0X0 1 mttvf’irt 1,5479 00 f 1.7479 1.747 9 n
AMHIA N *  fundma lo r l

ad.plfd by 1 ImmM

1 iwtlj »wj VismiJi VcrvKO WfS. lrrJ.il 1 >»|.| (*Kf ..5330 no « 7.733 0 7.732 0 on
AMIftA bate lundmf lo t i 

adyl(<. by llm aikf
1 tmilt ***| T iniS V n x i ti f Sfdikni SI 1 no 00 I I S SO 4 I 4 Salary l t d  M p* Adjuilfd

1 tmtlt *.*J 1<««ib V r\ i.<* Mel j'jfMin >r«lh t rHrr 63 1 no 00 A2I 62 1 00
AMI IT A ba»« M m |  (o il 

*d"pr4 by (>mnm

1 amity i* J  Y<**th V i» .o 1 imI-iaI • Vntk 1 SI A on . , * SI 6 00
AM IIIA  baft Iwdiff lo t i 

ad'yf td by InrftTfw*

Marxian MmiiIm AlcfAnl A U m  ASsk 732 4 no 00 733 4 722 4 00
AMHTA baft bodm| lo t i 

*Jtpf4 by (mtri»*

M •«>*■] M oitl l lt il 'K I>1. *>\ii 1700 no 00 *700 777 7 17 7|
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00
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Comparison of AMHIA Mental Health Funding Recommendations with
Governor's FY97 Mental Health Operating Request

9 T t;o v 97004' 97154IV total fatal OlfTeiener

M U’ t OMfONK.Vr flFfMII Ml IIA M il l Admin 97<;<>V 97 AMIffA FY97 (ritmiMf Siimmu, ol 1 hange
io n Auth Kf (H M«pr« Mil Menial Heallh •nd

1007 1094 He« nmmend alhm KY'97 AMIttA

Ilmgil I ' l l  Alinhnl A 1 hug Ahwe Svt* 6 0 00 00 00 00 00
AMHI A haw funding lo t i  

»d"jdrd by (hntm t

> ulm Ku«i(4Mim IIcjIOi t'ovji Y'K Altohol A Ihug Ah*ta« 41*4 00 0 0 41* 4 411 4 00
AMItl A baae funding lo t i  

adnjded bjr 1 bn tent

\ uir«> Ku*ki«V.%»im llolth *’nrp Y-K Stenral Health Sennet 907 4 00 00 907 4 916 0 (9 7)
DKitfiwiI of I S  of FY97 
adjualrd ha»t (IF in line 700

Sljle llcilth S**\xr* Maternal, r hilJ. A 1 amil* lllth
•

716 740 0 00 17' 0 t?4 6 00

4740 II incltlK fnt lltlllhv  
lamilite lYngram funded firm 
iht Irutt IfKnmc Aitnunl in 
e<<tdef».e »i(h Iht ANtltl A

Suu llolth Infanl 1 earning l’i >ftam i nanii ?0t 1 00 00 t,40» t 4,094 4 14900)

1 larttfce in firm 1 laehmitn 
Dotlnpentnl Ctnlct of 4140 0 
(it M il 44900nfthe AMHIA  
(ur^wtd incrtiat nf 4740 0 
c mild ivd he funded

AU-hd anl thug A k K  Siva ADA Admmnlitliti 767 7 00 00 707 7 769 1 (1 41

Salar) 44»4 Mgmt Adjmied 
1 levitate nf (S14 4,(11 M il due 
In tlmunalmn nf Adnwul lloaid 

(OKI

Akedird ik I 1 V'ij  M w  S in

---- — _

A k ^ 1 > n i| AbuK (ionti 7.94 4 I 00 00 7.941 | 1,441 4 (4976,

i »f Ihe 4*77 6 increment! 
resumed, 4497 6 irmaint 
unfumled
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S t a t ic  o f  A  i .a s k  a
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J l . ’ M  A t/

January 12, 1996

The Honorable Drue Pearce 
President o f  the Senate 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear President Pearce:

This year, I am transmitting two appropriations bills for operating and loan program 
expenses for fiscal year 1997. One is the first separate mental health program bill as 
required by AS 37.14.003 and AS 37.14.005. This bill is for all other government 
operations, including the Legislature and Court System budgets prepared by those two 
branches o f  government as well as the executive branch budgets for which I am 
responsible.

In putting together the fiscal year 1997 operating budget, my overriding concern was 
to provide a safe landing as wc make the transition toward a balanced budget. Taken 
together, the bills represent a $40 million or 1.6 percent decrease from current year 
spending from the "pure" general fund. Thirty-five million dollars o f  this is in direct 
expenditure reductions and five million is a shift from oil dollars to user payments. 
Both reductions help close the fiscal gap. My budget meets the state 's basic 
responsibilities to its citizens and is consistent with the Long Range Financial Planning 
Commission’s recommendations.

For the first time in decades, the state’s formula programs (which account for 51% o f 
the FY97 operating budget) will not increase, thanks to aggressive management efforts, 
a healthy economy and several proposed budget cuts. Formula programs have 
historically experienced tremendous cost increases due to federal mandates, new 
program activities, growth in the populations being served and inflation. My 1997 
proposed budget for formula programs is actually n very small dccrcasc-0 .6  pcrcen t- 
frotn FY96. Within this, we have fully funded the K-12 education formula. Ihe 
welfare reform legislation presented to you this week will direct savings from caseload



The Honorable Drue Pearce
January 12, 1995 
Page 2
reductions to get more people back to work so wc can achieve even greater savings in 
the next five years. The budget proposes income limits for eligibility to receive 
Longevity Bonus payments and reduces some programs o f state aid to local 
communities.

The challenge o f  saying "no" to today’s wants so we can say "yes" to our children’ s 
needs will grow more difficult as the slate’s oil revenues decline. 'Hie changes I am 
proposing arc not easy. They require leadership and commitment from Alaska’ s 
political leaders. I stand ready to work with you in meeting this challenge.

Sincerely,

Governor







ALASKA MENTAL H E A L T H  BOARD
431 ,V. Franklin, Suite 101 

Juneau, Alaska 99801 
Office: (907) 465-3071 

Fax: 1907) 465-3079 
TDD <907)465 4764

Aprtl 9, 1996

Senator Rick Halford 
Co-Chnir, Senate Finance Committee 
Alaska Senate 
S tate Capitol
Juneau, Alaska 99811-1182 

Dear Senator Halford:

1 write to provide comments that I hope will a s su t  the S°nate as it considers SH 
214. the FY 97 operating and capital budget for the sta te’s mental health program. 
Our office previously provided information concerning the Governor’s FY 97 Budget 
in a February 28. 1996 letter. Since then, the House of Representatives has passed 
its version of the mental health program budget (HB 413) which is now scheduled 
for hearing in tho Senate Finance Committee.

While the Board understands the s ta te ’s fiscal outlook, s late law charges us with 
advocacy for the mentally ill. Our February 28 letter to you pointed out that 
mental health service needs were not fully met in the Governor’s proposal. The 
Board did support that budget. Tho AMHB also supports the House budget insofar 
as it does not reduce existing sen'ices to clients. However, despite stated int< nt. 
the House cuts may. tn fact, widen the gap between needs and services. ’Hie Board 
position is that mental health service needs bo met at the community level to the 
full extent possible. We cannot predict the result of the House cuts, but we are  
concerned that services to the mentally ill may be impacted more or less directly, 
depending upon the specific budget item. A few comments on the House reductions 
affecting Alaska’s mentally ill:

• Mental Health and Developmental Disabilities Admimstrction-GF/MH reduced 
S 150,000. Aimed at reducing support to urban centers, this carries with it i 
corresponding cut in Medicaid funds. It seems likely that reducing support to 
mental health providers could translate into a reduction of services to clients.

• Alaska Psychiatric Institute-GF/MH reduced $98,800. This also carries with it 
a matching Medicaid cut API is the placement of last resort for local mental 
h ea lth  providers across Alaska working with individuals who cannot be 
stabilised with community services. It seems unavoidable that this cut will 
create additional stress on a community system already unable to meet the 
n« eds of Alaska’s mentally ill It is likely further staff cuts at API will hasten 
patient turn-around and lessen coordination with community provider* Yet

TONY KNOWI.ES, GOVERNOR 
STATE OF AI .ASK A
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a n o th e r  reduction  in reso u rces  nvailah lo  to  co m m u n ity  p ro v id e rs  could  c a rry  
se rio u s  consequences. In add ition  to q u a lity  o f ca re  issues, stafT red u c tio n s  m ay  
confron t API w ith  patien tfa tafT safe ty  concerns.

• A laska  M ental H ealth  B onrd-G F/M H  reduced  $10,900. In voting  a d e p a r tm e n t 
w ide reduction  in trav e l costs for D H SS, th e  H ouse b u d g e t w ould red u ce  th e  
B oard ’s travel budget by $7,800 (10.4??:). T he B oard 's  trav e l bud g e t is s p e n t to a 
la rg e  ex ten t on trav e l for Board m em bers, r a th e r  th a n  s ta f f  trav e l. T ho M en ta l 
H ea lth  Lands T ru s t se ttlem en t expanded  th e  B oard  by a th ird  (to  s ix te en ) w ith  
asso c ia ted  trav e l cost increases. T h is  reduction  w ill d irec tly  im p ac t th e  B o ard ’s 
a b ility  to advocate for the  m e n ta lly  ill by red u c in g  public access to th e  board . A 
m ajo r purpose of the  B oard’s m ee tin g  schedu le  is to  provide access to th e  pub lic  
policy sy stem  for A laska 's  m e n ta lly  ill. th u s  c re a tin g  a d ia logue  b e tw een  th e  
B oard  and  the  people it re p re se n ts . In ad d itio n , th e  s e tt le m e n t re q u ire s  th a t  
th is  an d  o th e r beneficiary  boords w ork closely  w ith  th e  A laska M e n ta l H e a lth  
T ru s t  A uthority  on budget a n d  p la n n in g  m a tte rs , fu r th e r  boosting  tra v e l costs. 
R educed  trav e l fu nd ing  w ill im p a ir  th e  B o a rd 's  a b i li ty  to  p a r t ic ip a te  in 
b u d g e tin g  and  p la n n in g  for th e  c o m p re h e n s iv e  in te g ra te d  m e n ta l  h e a l th  
p ro g ram  ju s t w hen th a t effort is beg inn ing  to  coalesce.

We w ould  welcom e tho  o p p o rtu n ity  to  d iscuss  th e  m e n ta l h e a lth  b u d g e t w ith  th o  
H E S S  Sub*C om m ittce or th e  full F in an ce  C om m ittee . If  you have  a n y  q u e s tio n s , 
p lease  contact me or Acting E xecu tive D irector R ichard  R nm ery. T h an k  you

S incere ly , *

•Jeanne Book 
C h a ir

cc: S e n a to r  D rue Pearce
S e n a to r Jo h n n y  Ellis
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January 12, 1996

Ih c  Honorab le Drue Pearce 
President o f  the Senate 
A laska State Legislature 
State Capitol 
Juneau. A K  99J<01-1182

Dear President Pearce:

Under the authority o f  art. I II . see. 18. o l the A laska Constitution, and in accordance 
with AS 3 7 .1 4 .0 0 3 . I am transmitting a separate appropriation h ill lim ited to 
appropriations fo r the state's integrated comprehensive mental health program . In 
accordance with AS 37 .1 4 .0 03 (h ). an accompanying report explains the differences 
between the appropriation bill and the recommendations made by the A laska Mental 
Health I rust Authority fo r expenditures from  the general fund fo r the state’ s integrated 
comprehensive mental health program .

The statutory requirement that appropriations fo r the state’ s mental health program be 
made by a separate appropriation b ill was enacted .is nan o f  the settlement o f  the 
mental health trust litigation. Weiss v State. 4 F A -8 2 -2 2 0 8  C iv il. Ih c  separate focus 
on appropriations from  the general fund fo r the state’ s integrated comprehensive 
mental health program w ill improve the state ’s ab ility to meet the special need* o f  
A laskans who use any pan o f  the program .

I urge your piompt action on this legislation.

Sincerels
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December 15. 1995

Mr Nelson Page. Chair 
Members o f  the Board o f Trustccs 
Sir Jeff Jcsscc. Executive Director 
Alaska Mental Health Trust Authonty 
3601 C Street. Suite 742 
Anchorage. .Alaska 99503

Dear Mr Page. Members o f  the Board o f  Trustees, and Mr Jcsscc

Today I am submitting to the legislature a draft appropriation bill for the state’s integrated mental 
health program, in accordance with AS 37 14 003 and AS 37 14 005 This letter and the 
accompanying spreadsheet arc the findings required by the statute to explain the differences 
between the G overnor’s proposed FY97 operating budget and the .Alaska Mental Health Trust 
Authority’s recommendations I will address the mental health capital plan when the details o f  the 
Governor s capital budget arc released in several weeks

For the first time in our state’s history, the Advisory Board on Alcoholism and Drug Abuse, the 
Alaska Mental Health Board, the .Alaska Commission on Aging, and ’.he Governor’s Council on 
Disabilities and Special Education worked together through the Alaska Mental Health Trust 
Authonty to develop recommendations for the State 's integrated comprehensive mental health 
program I have been impressed with your dedication, professionalism, and teamwork in 
completing this incredible task the first year, especially given the tight time frames o f our budget 
process While you did not have tune to develop a truly integrated plan for these four bcncficiarv 
groups, you arc setting the stage for the work to follow

This has been a dtfticult budget year for all o f  us .As you know, the governor charged the cabinet 
with finding $40 million in general ftind budget cuts, an important element in the long-range 
financial planning commission's 'a le  landing plan to close .Alaska's half billion dollar budget 
gap Our children’s future and the protection o f our families —  including your beneficiaries —  
depend on our diligence in implementing such a plan this year We all share responsibility for 
closing the fiscal gap even though many programs, including those in the mental health area, have 
worked within tight financial constraints for years I appreciate the undrrstanding and cooperation 
ot the Board. ‘.tatFand beneficiary groups dunng the budget development process

You carefully reviewed the General Fund/Mental Health FY97 base funding and we worked 
together on several changes In all but one ease (Department o f  Corrections I . we agree with the 
recommendations in your Final Report In fact, we increased the base with adjustments for

■J< 4
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salaries (including recently negotiated labor contracts), risk management, and information services 
rate changes

The G ove rn o r ’ s FY 97  operating budget provides SI 10 ,796 ,300  fo r mental health programs 
throughout the State It is especially significant that you were able to supplement our 
S I0 8 .8 5 1 .3 0 0  in general tund/mcntal health funds with Trust Income Account earnings o f  
S 1 .945 .000  Together, this provides the most comprehensive program plan possible for FY 97

Unfortunately, we were not able to fund all o f  the recommendations o f  the Mental Health Trust 
Authority In this budget climate, even holding program funding levels steady is a major 
achievement I am sure you will wish we could do more, but I believe our proposal represents the 
most we can add this year Our proposal fo r FY 97  is summarized below For specific information 
by component within each department, please refer to the attached spreadsheet

Departm ent o f  Vdm in istration - S 3 .121 ,"00  G F M H

The difference between the FY 97  G ove rno r’ s budget and the AM HTA  proposal is 
S835.2CO Two recommended increments arc not fu lly funded, but there arc increases fo r salary 
adjustments < S 12 .300 ). Risk Management rates (5 4 .2 0 0 ) The information Services chargeback 
is reduced S2.200

Departm ent o f  C o rrec tions - S3 .442 ,300 G F  M H

1 he ditTcrencc here is S656 .900 An inadvertent e rro r occurred tn last year's Conference 
Committee when a general reduction in Inmate Health Care was applied to GF and not to mental 
health A total o f  S 2 4 1 ,(0 0  shown as mental health should have been shown as GF since the 
funds are used fo r general medical services provided to inmates A fund change trom GF'M H  to 
General Fund o f  S412 .000  in Inmate Programs is also needed to reflect the estimated percentage 
o f  mental health beneficiaries actually treated in the program (4 7 ° * ) Other changes .ncludc salarv 
adjustments (5 2 6 .9 0 0 ) and Risk Management rate adjustments (-S 2 0 0 ) Funds were not available 
to include a $ 30 ,0 00  increment for the prison mental health psychiatric residency program

Departm ent o f Fducation  - S22', .7QO G F 'M H

An increase o f  $ 400  in GF/MH funding is due to salary adjustments

D epartm ent of H ealth and Social Services • $101.-52.100 G F MH
-^ 1 ,9 4 5 ,0 0 0  M ii TrMH AK9UIH

The difference between the G overnor s budget and A M HTA  recommendations is 
S 3 .9o5 .200  Factors include adjustments in salaries 1S I06.8OO). Risk Management rates 
1 S40 .600 ). In formation Services chargebacks (*S 1 .800 ) O f  the S4.037.6sX) in operating

Mr Nelson P.igc. Chair December 15. 1995
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Mr Nelson Page. Chair December 15. 1995

increments proposed by the AMHTA, the Governor’s budget proposal includes S I.435.000 To 
meet the governor's overall reduction in GF funding, the department took a 3% reduction in 
administration and an average 1% reduction from the FY97 adjusted base GF in grants line items 
The administrative decrements were S I5.500 in Alcohol and Drug Abuse Services administration 
(elimination o f Advisory Board travel and contractual services) and S64.200 in mental 
health/developmental disabilities administration due to reorganization and efficiencies

D epartm ent of Taw- $6",200 G F MH

A net increase o f  S I.000 in GF/MH funding is Juc to salary adjustments (S900) and Risk 
Management rate adjustments (S I00)

I'n ivcrsitv  of Alaska - S20Q.80Q G F M H

AMHTA base funding level adopted by Governor

Alaska C o n n  Svstcm - S39.300 G F M H

AMHTA base funding level adopted by Governor

We arc pleased that with the help o f  Trust Income Account funds, several programs will increase 
services to the beneficiaries beyond the FY96 level The additions will be senior services home 
and community-based care $250,000. healthy families 5250.000. infant learning grants $150 ,000 . 
mental health crisis respite S250.000. developmental disability respite services S250.000, funds 
for the discharge o f Harborview clients tn community programs $695,000. alcohol and drug abuse 
grants S225.000, and psychiatric nurse care for women offenders within the correctional system 
580.000 The administration will continue to work with the Trust Authority to analyze the needs 
o f  and services provided to all the bcncticiary groups

I look forward to working with you to strengthen and enhance the mental health programs for the 
people ot Alaska tn the conung years

Sincerely.

Annalcc McConnell 
Director

J
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Appropriations fo r mental health
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