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for agriculture and to state land classified for agricultural purposes, 
to state agricultural programs, and to related matters - sectional 
analysis (Work Order No. 9-LS102UO)

Senator Lyda Green 
ATTN: Brett Huber

Jack Cbcnow 
Lcgis

The bill generally addresses slate policy with respect to agriculture. It proposes changes in 
laws bearing on state land i|e<L/or agriculture, to state land classified for agricultural use 
purposes, to laws under wtuHTlhe suite conducts its agricultural program, and to statutes 
addressing closely related matters. Its principal thrust is to change the microns in land 
classified for agricultural purposes that the state has conveyed or may convey. If the 
measure becomes law. it contemplates that the state would convey fee simple title subject 
only to certain re nrictive covenants that would underpin use of the land for agricultural 
purposes. Action based on alleged breach of the coodiuons of the covenants would be dr 
sole enforcement mechanism available to the commissioner of natural resources, on behalf 
of the state, to protect the land used or class:tied for agriculture against inconsistent or non- 

authorized uses.

Ihe measure's provisions may be roughly grouped into seven areas:

(1) Substitution of conveyance or transfer of fee stmple title for conveyance or 
transfer of only the rights in the la-sd for agricultural purposes

(2) Land classification issues relating to agricultural land.

(3) Survey issues relating to agricultural land

(4) Installment sale issues relating to agricultural land.

(5) Amendments eliminating limitations and similar pcoquahfication requirements 
that may be imposed by the commissioner with respect to agricultural land



(6) Technical changes.

(7 )  Transitional provisions.

Because o f  the wide-ranging nature o f  the b ill, let me present the d iscussion o f  these 

p rovisions top ica lly  rather than sequentially .

Substitution of conveyance or transfer of fee simple title:

B i l l  section 1 : T h is  "statement o f  legislative intent" m akes c lear the objective o f  the 

measure’s principal operative p rovision , the amendment o f  A S  3 8 .0 5 .32 1 (a ) by b ill section

9 . that

... for state land classified as agricultural land, the slate (shall) convey fee 
title subject to a covenant running with the land that limits use of the land for 
agricultural purposes.

Bill section 9: Under existing AS 38.05.321(a), disposal of suite land that has been
classified for agricultural purposes disposes only of “rights for agricultural purposes," the 
state retaining all other rights. Thi- bill section eliminates that limitation and substitutes for 
it a general conveyance, coupled w.th the requirement that the instrument of conveyance 
contains certain covenants respecting the subsequent use of that land. The covenants’ 
provisions are those limiting the use of the land to agricultural purposes and allowing 
subdivision of the land into not more than four parcels of at least 40 acres, with certain 
additional limitations.

Bill section 10 modifies AS 38.05 321(b) by eliminating from current law the limitauon that, 
for land classified as agricultural land that is later selected by a municipality in the exercise 
of land selection rights set out in AS 29.18, only "rights in the land for agricultural purposes 
may be transferred" to the municipality, with all other interests in the land retained by the 
state.

1 and fluiHkittoa inaa;

AS 38.04.065(h) cuncnily permiis the commissioner of natural resources to make land 
classifications on the basis of site-specific plans for many purposes when no regional plan 
has yet been adopted. However, under that subsection, use of a site-specific plan will not 
support a land classification for "a new commercial agricultural project" Bill section 3 
amends AS 38 04 065(h) to eliminate the current exception against use of a ntc-specific plan 
lo support a land classification for a new commercial agricultural project in that subsection.

S e n a to r  L y d a  G re e n

F e b ru a ry  13 , 1 996
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I

La n d  a im  tY - la m a ;

Bill section 2 amends AS 38.04.045(b) to eliminate the requirement that state land classified 
for agricultural uses must first be surveyed before it may be leased, and makes corrective 
language changes to conform the subsection to technical provisions of the Legislative 
Drafting Manual.

Bill section 6 authorizes sale of state land classified for agricultural uses in parcels or tracts 
described by aliquot parts.

Installment sale issues relating to agricultural lind:

In light of the change proposed to the rate of interest charged on installment sales contracts 
by bill section 8. bill section 7 makes a conforming change to AS 38.05.065(c) to require 
that certain information be incorporated into land sale contracts involving the sale of state 
land classified for agricultural uses.

AS 38.05.065(a) and (b) prescribe requirements generally applicable to sale of stale land on 
instaJ'mcnt specifying, among other things, the manner of determining the rate of interest on 
the outstanding loan payments. Those provisions notwithstanding, the amendment made in 
proposed AS 38.05.065(hXl), J«t out in bill section 8, prescribe a maximum rate of interest 
on installment sales of state land classified for agricultural uses of 9.5 percent.

Amendment! rUmlnariny limitations and similar preauallflcation requirement! that 
bear on agricultural land:

Bill section 4 modifies the authority of the commissioner of natural resources set out in 
AS 38.05.020(bX6) to classify tracts of stale land for agricultural use. It would eliminate all 
"prcqualification" requirements that are incidental to the commissioner's exercise of that 
authority, thereby obviating requirements of preliminary submissions of agricultural plans 
by persons who sought to participate under the former agricultural development project 
siatute (AS 44.33.375, repealed in 1979). Bill section 4 also operates to amend the condition 
under which development requirements under state agricultural land sale contracts may be 
modified under AS 38.05.020(bX7) to ailow modification if either one of the two expressed 
conditions is met (rather than, under current law, both conditions).

Bill section 11. adding new subsections (d) and (e) to AS 38 05.321. enumerates certain 
tilings that the commissioner of natural resources may and may not do or require as to land 
classified as agricultural land that is conveyed to third parties, and supplies a definition for 
the phrase 'agricultural purposes *

S e n a to r  L y d a  G re e n
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Senator Lyda Green
February 13. 1996
Page 4

Bill section 14 annuls a significant number of the program regulations applicable to the 
program under which the Department of Natural Resources disposes of the agricultural 
interest in state land classified as agricultural land.

Technical dungci;

AS 44.33.375, reterrcd to in AS 38.05.057(j), was repealed by ch. 75, SLA 1979. The 
requirement of AS 38.05.0750) that a participant in a lottery for land that is part of the 
former agricultural development plan submit a single application for that land may have 
ongoing vitality. The provision is retained, with reference to the repealed provision, 
AS 44,33.375. modified by the addition, in bill section 5, of the word ’‘former" to denote that 
section's previous repeal.

The amendment made in proposed AS 38.05.065(hX2), set out in bill section 8, modifies the 
reference to "agricultural land" 13 substitute reference to state land that has been classified 
for agricultural uses and made subject to sale.

Transitional provisions;

Bill section 12, a temporary law provision, directs that, on application of the existing holder 
of rights for agricultural purposes m  state land, the commissioner of natural resources to 
issue new instruments of conveyance as to land classified as agricultural land as to which 
only agricultural rights have been conveyed. The substituted conveyance instruments must 
conform to AS 38.05.321(a) and (d), as amended by the measure.

Bill section 13, a second temporary law provision, directs that, cn application of a 
municipality, the commissioner of natural resources to issue new instruments of conveyance 
to the municipality as to land classified as agricultural land as to which only agricultural 
rights have been conveyed. The substituted conveyance instruments must conform to 
AS 38.05.321(b), as amended by the measure.

cc: Kathy Holmquist
Senate Finance Committee

JBC:ldb:lmb 
96-045.lmb

Enclosure



ALASKA ASSOCIATION OF SOIL St WATER CONSERVATION DISTRICTS
P.O. BOX 800 

KENAI, AK 99611
R E CE I V E D 

APR 12 1925
Uns’d.......

STATEMENT OF SUPPORT 

Scr.stc Bill 162 "A n A c t R e la tin g  T oA g ricu f 'u rc  Ix n td "
I

The Alaska Association of Soil &  Water Conservation Districts (AASWCD) represents the 11 
authorized conservation districts within Alaska. The Districts are organized under AS 41 10 as legal 
subdivisions within the state to promote the conservation of soil Sc water resources and to guide the 
settlement of land The individual districts are governed by a voluntcccr Board of Supervisors elected 
from over 900 landuser cooperators around the state. These supervisors work with state and federal 
agencies through memorandums of understanding to meet the goal of "wise land use".

The AASWCD met at their annual spring meeting on March 29 & 10 to consider reports from various 
agencies and to discuss other matters of business. SB-162 "An A c l R e la tin g  to A g r ic u ltu re  L a n d "  
was reviewed and evaluated regarding conservation issues The Board of Directors determined that 
the passage of SB-162 will

I
1) Preserve and promote conservation ethics by maintaining the voluntary cooperative relationship 

between agriculture landowners and the conservation districts
2) Protect the agriculture use mandate on land sold for agriculture purposes
3) Stabilize and im prove the agricultural economy in Alaska

4) Stimulate the growth of a stable rural economy throughout Alaska
9

Therefore, the Board of Directors of the AASWCD unanimously support the pastage and 
implementation of Senate Bill 162 by the Alaska Legislature and the Governor

Signed- y O

Mike Swan - President 
AASWCD

I
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Ward Farms
P.O. Box 290 • Soldotn*. Alaska 9€tC9 • (907) 2S2-0159 • FAX (907) 262-7278

SB-162 is important legislation that deserves passage this session. While there are many aspects of 
this bill that warrant support, 1 wold like to address two ftindcmental issues at stake with this 
legislation One is Private Property Rights and the other is Government Interference in the Private 
Sector.

Ever since it's insertion, there has been irguement and debate over the language or the Ag Rights 
patent and the degree of ownership vested with the title. The esistmg patent does not follow 
converrtioQil land law, it is vague in it's intent, and there is dispute regarding fhe ownership value. 
Some behove the State retains ownership of the land and we only have possession of the land for 
agnculture use and some vague ownership of an “interest” in the land. That is morally and 
fendemeoully wrong and amounts to nothing more than a purpctual lease of the Land. Alaskans 
believe in good faith that they are purchasing land for agrxulture purposes. They are investing their 
dme, money, and fives into this land and they deserve all the ngfats and benefits of legal ownership 
of that land. The intent is to keep the Land In agriculture and the cost and value of the land is 
supposed to reflect agriculture values. This legislation will danfy the issue by selling the fee simple 
interest in the surface estate but it will impose a restrictive use covenant tos the otic which will limit 
the lands use to agriculture. This follows standard land Law, the covenant is enforceable in court, and 
our fundamental freedoms of private property ownership in this country is protected.

The other issue deals with the sale's interference in the decaissoos of private businesses. The trade 
record of the State of Alaska guiding and promoting agriculture development has been a dismal 
failure. Much of the problems associated with agriculture in Alaskr has been a direct result of the 
State's mandatory requirements for development and operations of the farms. If the current intent is 
to protect the nvuoomcn: and protea our resources, we already have a multitude of agencies which 
provide this oversight. These bdude the Corp of Engineers, DEC, SCS. ASCS. EPA, and local 
ordinances. We do not need the additional oversight of DNR to regulate our businesses. The sute 
is trying to reduce the size of state government and we no longer need or can liTord the regulations 
that are imposed on the Ag Rights lands. If agriculture is to contribute to the economy of Alaska then 
it will succeed by the efforts of the individual farmers and ranchers of the private sector and not by 
the Intcrfenooc and manipulation of the State.

! urge the passage and support of SB-162, legislation that will reduce state government, promote 
private sector growth, and restore pnvue property rights to it's atinenj.

Po»t-U“  brand tax traftamrttal mwno 76711 *«*•*■■ *■ /
r—m.

r 4X/6'-'
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PO Box 37729'!
•Vasilla. Alaska 9963T-7294 
November 23. 1995

The Honorable Lyda Green 
The Stale Senate 
•1000 Palmdale 
•Vasilla. Alaska 99854

Dear Senator Green.

It was mv pleasure in seeing you al the 13th Annual Agriculture Symposium This 
is a support letter of Bill 152. Both my husband. Jim and I support this bill. I 
know you hear reasons why this bill shouid not be implemented and then there are 
those who are supportive of Bill 162. 1 would like to explain another feasibility of
why ail Agriculture Rights Land should be converted into fee simple land after the 
patent is completed. Guile a few producers who are against the bill already ha/e 
fee simpie land due to the Homestead Act. These individuals do not want the lend 
value market to decrease because they are concerned with their retirement plans.
A good portion of these individuals are silling on prime tand which they have 
commented that they probably will subdivide one day. Other individuals are 
concerned that our production iand will be in housing units as alol of our farm 
land has been done in the Mal-Su Valley area.

My concern is. if we don't have land available for the beginner farmers, then who 
will be supplying fresh production to our stores, farmers markets, and etc. If you 
look al the age groups of who is farming in Alaska today, you will see the majority 
are in their late 40s to mid 70s. I‘m not criticizing the age group, only wondering 
where the younger generation from ages 20 to late 40’s fit in this picture. Thfie 
individuals in the younger generation, probably have similar thoughts as to mine. 
*hy should I go gel a farmstead and pul in expenses constructing building for a 
headquarters, crops seeded and fertilised in the fields, livestock, and etc. Then one 
day. the Division of Agriculture says we are going to shut you down end you have be 
off the land in 30 days (as stated in the beginner farmer contract), flhere would a 
person go and what would they do with all of the responsibilities listed above? What 
happens to the crops out in the field and what about my expenses. I still have a 
debt for operating and ownership (with the high interest rate existing with ARLF) 
expenses1

Our markets can handle more production then what is produced today (|30 million 
worth of Agriculture products in 1995). instead, of outside products being shipped 
in. #e can produce a product with more minerals, taste, and quality then those 
from outside. Last year, they were conducting a study of Alaska cabbage to control 
early stages of breast cancer. This is a magical vegetable, if «e can control breast 
cancer in the fashion of just changing our diets. Plus, a comment should be made



Letter dated i 1/23/95

on the size and large weights that can be grown in our Stale as we see at the Slate 
Fair and also, noted in the Genus World Book of Records.

Hopefully. I have expressed another ‘view, as to what I have comprehended when 
talking with Alaska Producers. I would aiso. like to mention that Senator Robin 
Taylor gave an outstanding speech at the Agriculture Symposium. The news media 
h* f illustrated him in articles as a complete different person then what he reailv 
is. Many comments were made about his presentation, the opposite conception of 
the printed articles by our news media, and that they were amazed (as I was) in 
knowing that he is for agriculture in Alaska. Alaska producers of food, fiber, 
minerals, and fish need to ALL stick together A vast amount of the pubiic is very 
neive as to where and how their needs come from. We need all four products listed 
above to survive and majority of the people recognize that these producers utilizing 
these products enhance our Stale, instead of destroy. These individuals are 
consciousness people and I have seen more wiidliie and native vegetation where 
management practices were completed. Producers are working ‘with Mother Nature 
by implementing conservation practices instead of working against her

T h an *  ) ’o u  for vour time and consideration in listening to my thoughts and view 
points. If I can be of any assistance, please don’t hesitate to give me a call. wnle. 
or send a fax.

phone numbers: 307-373-3805 (home) 
907-745-7982 (work) 

Fax number: 907-745 - 7984 (worx)



February 20, 1996

Senator Green:

We are asking you to support Senate Bill-162. The Department of 
Natural Resources now has a stranglehold on anyone trying to 
develop land they classified as agricultural. SB 162 is only a
micro-step toward freeing up Alaskans to develop Alaska land to
its maximum use.

An individual trying to develop agricultural classified land 
under present restrictions has no chance to succeed. The short 
summer producing time in this state makes it a high risk at best. 
Under present control by DNR, the majority of the year the 
developer and the land must set idle.

Governor Hickel's task force on regulatory reform March 19, 1993,
stated "the state's control over agricultural ventures is a good 
example of communism." (page 7) Also it concluded the 
agricultural industry in Alaska can never succeed under present 
DNR control, (page 8)

Over 80% of the people who received agricultural classified land 
in the Kobe land offer, lived on welfare and food stamps. There 
was no intention to develop this land. Most have left the land 
at the present time.

DNR has conceded of cur 80 acre parcel, we have a possible 5 
acres that could be used for crops. What can we do with the 
remaining 75 acres? We have documentation where DNR admits they 
never tested the Kobe area for agriculture feasibility before 
offering it with agriculture restrictions. I now hope the state 
can get serious about land development before it’s a lost 
opportunity. It's a weil documented fact the controls are 
unrealistic and the results are failure.

This control is a blatant violation of the State of Alaska's 
Constitution. The Constitution states "encourage the settlement 
of its land and the development of its resources by making them 
available for maximum use consistent with the public interest." 
For the future please support Senate Bill 162.

I



February 2, 1996
R E C E I v e o  

F E & 0  7 1SS6

Senator Lycia Green 
Alaska State Legislature 
State CaDitol (MS 3100) 
Juneau, AK 99801-1182

Ans'd

Re: Serate Bill 162

Dear Senator Green:

I write to you more than I do my cwn legislators. You're great! 
Keep up the good work.

My particular interest at this time is the agricultural land rights 
bill (Senate Bill 162) which you have introduced.

In October, through the State Land Auction, my husband and I were 
the high bidders on a 1*500 acre parcel of land in Delta Junction. 
This land is ag-rights-only. We would be very much in favor of 
being the primary title holders, however, we are concerned that the 
land be restricted to AGRICULTURAL USE ONLY; NOW AND FOREVER. The 
restrictive covenants MUST be strong enough to protect the land 
from developers.

I have personally spoken with someone from Missouri who purchased 
6*50 acres of ag-rights-only land. He has no intention of farming 
this land. He is a developer and he intends to subdivide and says 
he will sue the State if necessary to be allowed to do so. This L' 
the very thing that must not happen.

Farm land is a precious commodity in Alaska and must be protected 
and preserved for chat purpose.

Please forward this letter to the appropriate people and committees 
and thank you for ycur efforts.

Kathy Sonnichsen 
PO Box 224
Anchor P t ., AK 99556
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O ct. 24 , 1995

Senato r ly d a  G reen

Ju n e a u . AK 99801-1182

D ear Senator G reen

I had planned on attending the te lecon ference  hearing on S e n a te  Bril 162 today I 

h ave  just encountered a b u s in ess  problem that m ust take m e aw ay  from attending 
Having served  on G overnor H icke ls  'Fu tu re  of Agriculture Task Force*, o w n e rsh ip  of 
agricu ltural lands w as  one of the mam topics of d iscu ss io n

I do want to exp ress  my support tho S B  162 Any action the S tate  takes to get lands 

into the public ow nership  I strongly support I a lso  support m em bers of the public that 
want to pursue agricultural endeavors in this s la te  They need low  cost land and land 
that is su itab le for that purpose and c lo se  to tho m arket Th o se  lands must be titled in 
feo sim ple Having agricultural covenants on the tittlo will keep  people from getting land 
for futuro higher value use . to sp ecu la te  on

It »s important to the state to keep the cost of the land dow n, so  products can  bo 
brought to the public at a pnce that can  com pete with lower 48 p rices W e can  grow a 

higher quality product and with le s s  ch em ica ls  than g row ers outside The residents of 
A laska  have  show n support of our local p roducers and the reta ile rs h ave  s e e r  Ihe value 

of supplying these  products to their custom ers

I am  hopeful lha l this till will bring about the ch an g e s n e c e s sa ry  to elim inate the 
stumbling blocks that producers h ave  been experiencing  A producer has the dream  

and the drive to bring rt into rea lity  but this c a n  t be acco m plished  if lending .nshtutions 
axe not willing to loan to the producer b ocau so  of trtlo problom s

I com m end tho m em bors of the leg islature lor providing a  m oans for those who want 
to pursuo agncufturo a s  a  w ay of lifo and a m oans to support thoir fam ilios A laska  >s a 
vast land with m any divorco poo pie Th e  ch a n ce  for opportunity «  all the poopto of 

A laska  c ry  lor

Sm coreiy.

Ronald  R  Sexton

'O /fM l «• in #  l o r r j  g rv a t ly  t o  Cm p r m « ]  • Mr* p a a tn m *  u r tv o a r c f ta t* # ' P S  145 1
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A  } z k  f f ) \ l l \ ^ y i  A c j t l a r  o p ? t n A i C / n  c o ) h l j

C \ T \ r \ U A l  5 < i / e s  d p > f ) f O < * - c h ' l  (\p ^ _  ^ 6 0 ^ 0 0 0

Q u & r  'M e -  p > 4 g i ~  I ' d  p ? a < t r £  U r e ,  h ex .0 6 /

j b o  i r c c J z d  J 'A e r a K p ^  h a . 4 d r 4 . c L 5  & P  ' t t y Q u s ^ + d z  

~ fv * o y y \  M c r  A p .  ^ .K j - c l c n  n p  L o < * p i  f~H r i d  .

D o t "  Q 7 ) C P ~  h a x j g - s  <+4—  b t & \  o b l e - s  4 o

y3> o W - d  o O  p p c h / ) ^ i i ~ m o u . r  •‘d p z ^  - f r o r + i

Q Coth *<y<i q I /e:«i<Z\r d c ^  */o c^r
o r i p _  U ^ S .  + f + / e ^ .

10/23/95 09: 13 FAl 9075934219 <5j 001



10/23-93 09:14 FA l 9075954215 <2)001

— M i - 1  «±D a*  lx e x i  g fc / e  'M  X o z h o c J  4 1  0 /7^ ^

• .• » »•

• •

•  • •

 f t . .  i m . i \ d  p u r .  h & < 4 5 * 2 .  s / . a d   / . e f ? o . W ________

  s*s_ ,_oo-e./* ± M * .  ...Oc^<S. . .  CcLuZ^d........

-  -  O Z p y e .  e _  - p i s \ * ? o r « ? / ....................  } ^ a r * L  _ s Pp IC . .Vr £  _

  __ C.<7*d. n o f  ftb v^q.u^. . i T Q .b . n e p - 3  .'ft/1_________

._ c / n d .... /po . ___ w s > u ld ^ . .

.. . . . .  .  a ic C e / ft "  Ou. v f  l a n d  ^  ^  £q I/*A*.v‘h IF * • •  « • • • •  • • • • » • •  • • • «• ^  • • •  • • »t * • • ••

  -  .y~k<^ .. „7h./4X-t . ,fa<z<S . C o .^ f c .........
. . .  . . . . i M ? .  . p)c>c>r. . . '% J C < O U S < 2 s  - f t  O  . ) . 4 n d  G u J X e iG fA . ' J p Z -

4 / i<d£\VC  P ^ /^ je .C S  ____£ £ ______f ^ / .  T W /e ,_ . M p h . . .
 C o *  ^CvXr-q/ _ .lj£&d*J10>. . ._  t d J L .  . .a  C .O-ept" ..<?4 . C o/l<pe?3(^

_  . . . .  . I C T  - f c / p / ’ . o r t c  o  n d .   ̂ f t - e /
.. . 'lit ~..P*o<<ld . .. i?.e~.. . b c /te£ 'h  . .  f t .  O & r . . .  .

 p 'O fd j.O ^ . . npi:<<-aliu.r+l... *m Ju sr /r p  0   _______ ______ _____  .

   zi^_ . . J i U . Q .____ £.«£.. „<?/z. e Je< fte < /_____
i e ^ r

  J Z d _ _  ft>.. . . . . f t I-^tT *fKe>e!s ̂  _  .<?_____________
 ^ jW ' C t  _ /?€O o ft* f3  0 * 3 ........... ' f t / O * *  _ jp U c < Z ^  I Z)............ _

   ? . . d p J .\ C M  O  n d  .  O e A ^ .  .. .5r?....   .

 _______________  ..f t & c K ./ * i c ' i t + .<6i9fc . P h \ n p ~ S .

. ------ ------f e n d . . .  a / r h d \ p * » P J  ft*C . . P ^ lP r .S   .. .
. ^ * . . _  j . « . j ^ . _______

-------------------- ? A / °  . . i . ' i  . . . A c . . .  . . n ^ ^ i L . . . - d l t e i f l < i a .......................................................... ...

.................... - A c t " . .  1 4 . 3 .  j ^ C o r n ^ . . _ - l * l a L . _  j A . / « . M 5  . . . Q 4 . J .......................... .....

   . „ . ± e n c / f ~ :  .  A  r ' l e v s ’ . ____________
* + * b = -  -   T l V - i h r : . . ^  _   _________ ___________________________

V . y . J X V d l h o ' "



_____________________________________

DEC 1 8  1995

C h ^ C tx

A j u l ^ - 6 ^  i t j L .

 i a o -

A t u l 1

j £ £ & k ±
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C h a r l e s  U .  T h o m o s o n

P . O .  B o x  2 3 6 5  n f T  9*^
P a l m e r ,  A l a s k a  9 9 6 9 3  0 ^  > ( ‘  0

S e n a t o r  L y d a  G r e e n  
*♦000 P a l m  D a l e  
U a s i l l a ,  A l a s k a  9 9 6 3 9

D e a r  S e n a t o r :

I n  t h i s  l e t t e r ,  I  w i l l  i n t r o d u c e  m y s e l f  a n d  t h e  p r o g r a m  I 
a d m i n i s t e r ,  a n d  a d d r e s s  a c o u p l e  o f  i s s u e s  t h a t  I f e e l  n e e d  
a c t i o n  b y  t h e  S t a t e  L e g i s l a t u r e  t h i s  y e a r .  T h e s e  t w o  i s s u e s  
a r e  S t a t e  L a n d  P o l i c y  r e g a r d i n g  a g r i c u l t u r a l  l a n d ,  a n d  t h e  
S t a t e  B u d g e t .  T h i s  i s  n o t  a n  o f f i c i a l  A g e n c y  o o l i c y  l e t t e r ,  
o n l y  my  o w n  O D i n i o n  b a s e d  o n  my  e x p e r i e n c e  a n d  d i s c u s s i o n s  
w i t h  A l a s k a n  F a r m e r s  i n  t h e  l a s t  y e a r .

I  m o v e d  p e r m a n e n t l y  t o  A l a s k a  i n  O c t o b e r  1 9 9 9  a n d  s e r v e  a s  
t h e  F a r m  C r e d i t  D i r e c t o r  f o *  t h e  F a r m  S e r v i c e  A g e n c y  < F S A ) ,  
U S D A .  B e f o r e  m o v i n g  h e r e ,  I s e r v e d  o  y e a r s  a s  a C o u n t y  
S u p e r v i s o r  i n  U t a h ,  a n d  t h e n  9  y e a r s  i n  W a s h i n g t o n ,  D . C .  1 
p r e v i o u s l y  l i v e d  i n  W a s l l l a  f r o m  1 9 B 2  t o  * 9 8 3 ,  a n o  h a v e  
v i s i t e d  A l a s k a  s e v e r a l  t i m e s  s i n c e  t h a t  d a t e .

T h e  p u r p o s e  o f  t h e  F a r m  C r e d i t  p r o g r a m  o f  F S A  i s  t o  a s s i s t  
f a m i l y  f a r m e r s  i n  b e c o m i n g  s u c c e s s f u l .  T h i s  p r o g r a m  w a s  n o t  
a c t i v e  p r i o r  t o  1 9 9 *  i n  A l a s k a .  H o w e v e r ,  i n  t h i s  l a s t  y e a r ,  
I  h a v e  m a d e  l o a n s  t o  3  n e w  U S D A  b o r r o w e r s ,  s o m e  o f  w h i c h  c a n  
b e  c l a s s i f i e d  a s  “ B e g i n n i n g  F a r m e r s . "

R e g a r d i n g  S t a t e  L a n d  P o l i c y t
I t  a p p e a r s  t o  me t h a t  t h e  " A g r i c u l t u r a l  R i g h t s  O n l y "  

r e s t r i c t i o n  o n  S t a t e  A g  l a n d s  d e e d e d  t o  p r i v a t e  i n t e r e s t s  i s  
a s i g n i f i c a n t  h l n d e r a n c e  t o  s u c c e s s f u l  f a r m i n g  o p e r a t i o n s .

A s  y o u  k n o w ,  A g r i c u l t u r e  i n  t h e  r e s t  o f  t h e  U n i t e d  S t a t e s  
d e v e l o p e d  g r a d u a l l y  o v e r  s e v e r a l  g e n e r a t i o n s .  T h e  f i r s t  
g e n e r a t i o n  h o m e s t e a d e d  t h e  l a n d ,  c l e a r e d  i t  f o r  Ag 
p r o d u c t i o n ,  a n d  m a d e  1m p r o v e m e n t s .  E a c h  s u c c e s s i v e  
g e n e r a t i o n  m a d e  i t s  o w n  i m p r o v e m e n t s  t o  t h e  l a n d .  T o d a y ,  
A g r i c u l t u r a l  p r o d u c t i o n  t n  m o s t  o f  t h e  S t a t e s  i s  u n e q u a l e d  
a n y w h e r e  e l s e  i n  t h e  w o r l d .

W h e n  y o u  l o o k  a t  t h e  s u c c e s s  o f  t h i s  A g r i c u l t u r e ,  y o u  c a n n o t  
o v e r l o o k  t h e  f a c t  t h a t  t h e  l a n d  w a s  o b t a i n e d  f e e  s i m p l e  b y  
t h e  h o m e s t e a d e r s . T h i s  a l l o w e d  t h e s e  i n d i v i d u a l s  t o  u t i l i z e  

a l l  t h e  r e s o u r c e s  t h e  l a n d  c o u l d  p r o v i d e  t o  b e c o m e  
s u c c e s s f u l .  1 b e l i e v e  t h e  s a m e  s y s t e m  i s  n e e d e d  h e r e  i n  

A l a s k a .  O u r  f a r m e r s  s h o u l d  b e  g i v e n  e v e r y  o p p o r t u n i t y  t o  
u s e  a l l  o f  t h e  r e s o u r c e s  t h e  l a n d  c a n  o f f e r  t o  e s t a b l i s h  a 

s u c c e s s f u l  o p e r a t i o n .

O c t o b e r  5 .  1 9 9 3



I  u n d e r s t a n d  t h a t  s o m e  A l a s k a n s  a r e  c o n c e r n e d  t h a t  s o m e  o f  
o u r  b e s t  a g r i c u l t u r a l  l a n d  m a y  b e  c o n v e r t e d  t o  h o u s i n g ,  o r  
s o m e  o t h e r  d e v e l o p m e n t .  I  c a n n o t  a r g u e  t h a t  t h a t  w i l l  n o t  
h a p p e n  t o  f a r m l a n d  l o c a t e d  a d j a c e n t  t o  d e v e l o p i n g  a r e a s .  
H o w e v e r ,  u s i n g  t h e  o t h e r  S t a t e s  a g a i n  a s  a n  e x a m p l e ,  t h e r e  
a r e  t h o u s a n d s  o f  a c r e s  o f  p r i m e  f a r m l a n d  t h a t  w i l l  s t a y  t h a t  

w a y  f o r  g e n e r a t i o n s  t o  c o m e  b e c a u s e  t h a t  i s  t h e i r  h i g h e s t  
a n d  b e s t  u s e .  T h e r e  a r e  h u n d r e d s  o f  p r o d u c i n g  f a r m s  t h a t  
a r e  a l s o  p r o d u c i n g  o i l  o r  g a s ,  g r a v e l ,  o r  s o m e  o t h e r  n a t u r a l  
r e s o u r c e .  S o m e  f a r m s  m a v  a l s o  i n c l u d e  a s m a l l  b u s i n e s s  o f  
s o m e  t y p e .  T h e s e  a c t i v i t i e s  a r e  p r o h i b i t e d  o n  a l l  A g . l a n d  
t h a t  h a v e  t h e  A g . R i g h t s  O n l y  r e s t r i c t i o n .

A l l o w i n g  p e o p l e  t o  b e c o m e  s u c c e s s f u l  i s  t h e  b e s t  f u n c t i o n
t h a t  G o v e r n m e n t  c a n  p r o v i d e .  A l a s k a  i s  n o t  s h o r t  o f

a g r i c u l t u r a l  l a n d .  T h e r e  a r e  m i l l i o n s  o f  a c r e s  t h a t  c a n  a n d  
s h o u l d  b e  d e v e l o p e d  i n t o  h i g h l y  p r o d u c t i v e  f a r m s .  I  b e l i e v e  

w e  c o u l d  w o r k  w i t h  t h e  F e d e r a l  G o v e r n m e n t  t o  a l s o  r e l e a s e  
s o m e  o f  i t s  h o l d i n g s .

I e n c o u r a g e  y o u  t o  p u r s u e  t h e  r e p e a l  o f  t h e  “ A g .  R i g h t s
O n l y "  p o l i c y  s o  t h a t  A g r i c u l t u r e  i n  t h e  S t a t e  o f  A l a s k a  c a n

m o v e  f o r w a r d .  T h i s  e c o n o m i c  p o t e n t i a l ,  i n  A l a s k a ,  i s  
t r e m e n d o u s ,  e s p e c i a l l y  n o w  t h a t  w e  a r e  l o o k i n g  t o  o t h e r  

s o u r c e s  o f  e c o n o m i c  g r o w t h  a n d  S t a t e  R e v e n u e  d e v e l o p m e n t .  I 
w o u l d  b e  g l a d  t o  a s s i s t  i n  a n y  d i s c u s s i o n  o n  a l t e r n a t i v e s  t o  
p r e s e r v i n g  a g r i c u l t u r a l  l a n d s .  C e r t a i n l y ,  t h e  o p t i o n s  a r e  
m a n y .

R e g a r d i n g ,  t h e  b u d g e t :
1 b e l i e v e  I t  i s  a m i s t a k e  t o  u s e  t h e  P e r m a n e n t  r u n d  C P F )  f o r  
S t a t e  b u d g e t  e x p e n s e s .  O n c e  P F  i n c o m e  i s  u s e d  f o r  a n y  
b u d g e t  i t e m ,  t h e n  t h e  P F  b e c o m e s  f a i r  g a m e  f o r  a l l  b u d g e t  
i t e m s .  T h e r e  a r e  m a n y  s p e c i a l  I n t e r e s t s  t h a t  w o u l d  l o v e  t o  

g e t  t h e l . '  h a n d s  o n  P F  m o n e y  a n d  t h i s  s h o u l d  h a p p e n .

I  am o n e  o f  t h o s e  t h a t  b e l i e v e  t h a t  t h e  p r o b l e m  w i t h  t h e  
b u d g e t  i s  n o t  w i t h  l n a d e c u a t e  r e v e n u e ,  b u t  t o o  m u ch  
s p e n d i n g .  T h e  S t a t e  s h o u l d  t a k e  c a r e  o f  b a s i c  s e r v i c e s  a n d  
t h a  t  i s  a l l .

I a p p r e c i a t e  y o u r  e f f o r t s  i n  b e h a l f  o f  A g r i c u l t u r e .

C h a r l e s  W.  T h o m p s o n
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The Alaska Farm Bureau
P.O Box 2410 * Palmer. Ak. 99645 

Fax 745-2727

R E S O L U T I O N

17m Board of Directors of the Alaska Fann Bureau ir.et at their regular spring meeting on March 8th 
1996 and reviewed legislation pending before the Alaska State Legislature. Whh respect to Senate 
Bill 162 "An A ct R e la ting to Agriculture L a n d " the Board of Director j hereby resolve:

1) SB-162 adheres to the principle of resolution 43 of the Alaska Farm Bureau Platform adopted by 
the general membership at their fall meeting, which states. “Endorso the concept of fee simple land 
sales, protecting the agricultural interest through the use of agricultural covenants in state land title 
for disposal of lands classified with agricultural potential and support legislation to that end "

2) Sb-162 adhere* to national Farm Bureau policy with respect to pnvstc property rights, protection 
of agriculture land, and promotion of agriculture development

3) The Alaska Farm Bureau. Board of Directors concur 'hat Senate Bill 162 will
A) Provide for legitimate land title for agriculture landowrsen
B) Protect the agriculture use mandate
C) Stimulate agriculture expansion and development
D ) Allow for flexibility in agriculture financing
E) P nuts the private sector agribusinesses to make the independent business decisions 
necessary to compete in the changing marketplace

The Board of Directors of the Alaska Farm Bureau support SB-162 and encourage passage of this 
legislation
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Legislative Report
i i! £ . V /a fiL  K e ra i P »r;nsu(a/Cg<ta Je t.

Tierc art issues cn which everyone can agree Lind 
s necessary for agriculture production and the pnce 
-ltd for that '.and must reflect its agr.cultunJ potential, 
f a gr culture producers are to be successful. then they 
iced 'o be able to nuke intelligent business decisions 
v.thcui unnecessary mterferer.ee by state government.

Agr.culture has beta through a let of turmoil over 
he pas: twenty years but tcday it is maturing into a 
table and profitable induojy. The seed to keep iand m 
gr.culture production which fostered die Ag Rights 
•pslanoa m  the 70's is still important today but ihe laws 
nd regulations designed to preserve those lands require 
.vaages to men the changing seeds of the industry The 
ate a no longer trying to drive the development of 
gricujturc md the state a set cr sever vu qualified to 

how people should develop or manage their 
mt-a. The state so lengrr has the will nor the resources 
actively participate m the day to day cpencccs of 
pr.culture md the farmers and rmchers are beginning 
teaLm that they need to taxc ever the fcspcnsitniity 
dec:nag the future of tbetr industry. The ir erpreta- 
cofAS38 05.321 (Ag Rights Title) and hr anguage 
luded :n the agriculture patents u m dispute, regula- 
"t art being implemented without the legal authority 
i statute. and the land 'boIdea* aren't able to make the 
me independent dcm aoos that they would dthry were 
id 'owners*.
Senate BuJ 162, An Ac! Re lsnng  ;o A fn cu /tu rt  
provide* a mecnamam to mut m the disposal of 

ncuIturr and. protects thr agriculture use mandate, 
i allows the farmer th. latitude to g--aW the vue 
rmeis decisions secaar/ fcr success. SB-162 wU 
mftibco rati.tr than weaken the concept of*Ag Rights* 
t the protection of agriculture lands The land Uk 
1 adhere to standard real estate law and the agnculturi 
JXtJve use covenant stacked Vo the title wall have the 
srocment of judkttl law rather than the curTest 
umttntive oversight Pn vat* property r.gfita wtl] bo 
r ’ and people will own their land rather than pur 

it of an mtrru* and a possessor of land under 
tnl a* I uputta whxh can't be resolved will be 
dcd faoiy a a coant of law rather than granting the 
I authority to the Dutch* of the Division of Lands 
.s a buieaisroi and pchttcaj appoint** The private 

will be five •© unpleoerd farm managemrnt

plans without being required to gam approval from the 
sure first.

SB-162 will remove some of the stumbling blocks 
which have delayed land sales by allowing land to be 
sold based on aliquot parts rather than waiting for a 
survey in advance of sale. Land will be sold at 8% 
interest rather than the 12-13H currently charged. Laws 
and regulations designed to protect the environment are 
already provided through DEC, Corp of Engineers. 
USDA, ADF&G, and other agencies, so redundant 
overnight reguhncos fictn DNR wiil be removed. Some 
non-agricultural activities may occur on the farm pro­
vided they are incidental and complementary to the 
agriculture operations. This wiil permit some diverse 
income to the farm from businesses such as bed A 
breakfasts, custom repair lhcps. or agriculture tounst 
ventures.

There are those who quest:cc whether we should 
'open up* the Ag Rights law and invite the scrutny of 
the public and legislature Most of those who reaut a 
change to Ag Rights have never had to deal with the 
frustration and limitations of Ag Rights ownership. This 
u an opppmmify to meet directly with people and show 
them that agriculture in the W s  is successful, growing, 
and ccotnbunng to the economy of the stale We can't 
continue to hide and watt each year for the *ue to fall* 
when the legislature debates agriculture in a positive 
manner. We can show them that *c have confidence in 
(agriculture and we arc willing to take control of its 
growth withour intense involvement of the state. We can 
dispel the negative myths and educate people regarding 
the coatr.butscc agriculture brings to Alaska,

There are also those who are worried that land prices 
will increase with a valid title. If the land is protected by 
a strong covenant then the value will continue to be a 
reflection of the agriculture potential and the demand fcr 
it. if the legislation help* to subtler* agriculture and tha: 

me industry more profitable then 1 believe he 
.* value of the land should increase with the establishment 

-v «'of a profitable farm.
Senate B ill 162 w ill not become law  by Usei/. Th is 

legislation win benefit the people d irectly  Involved la 
ag ricu ltu re  and wo must be the ones to w ork  for Its 
pais age. We should not roly on (he D M tio a  of 
A g ricu ltu re  c r others to Interpret what onr needs are 
o r to wage ottr battles for tu. Th is  wfij require in  
ongoing ( f ie r i  by rveryoo# to educate each legislator, 
Jttend every committee bearing, lobby for passage 

this year, and when II is passed, convtaciag (he 
governor that It's an appropriate b ill to sign Into law .
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i - lo u s e  F in a n c e  C o m m it t e e  
J u n e a u .  A K

6 0 9  K a y  S L  
F a i r b a n k s . A K  9 9 7 0 9

D o r r  C o m m it t e e  M e m b e r s

A s  o w n e r s  o f  a n  A g . p a r c e l In  th e  D e lt a  F a rm  P r o je c t ,  w e  a r e  v e r y  p le a s e d  to  
s e e  S B  1 6 2  h a s  b e e n  p a s s e d  o n  t o  y o u r  c o m m it t e e . T h o s e  erf u s  w h o  h a v e  b e e n  t ry in g  
to  w o rk  w ith in  th e  s y s t e m  h a v e  fe lt  n o th in g  b u t f r u s t r a t io n  a n d  a b a n d o n m e n t  b y  th e  
s t a t o  t o  th rs  p o in t  W e  a r e  n o t s u r e  w h a t  f in a l ly  h a p p e n e d  t o  m a k e  p e o p le  c o m e  to  
th e ir  s e n s e s ,  b u t w e  a r e  c e r t a in ly  p le a s e d  th a t s o m e o n e ' s  v o ic e  w a s  f in a lly  h e a rd . W e  
u rg e  y o u  to  p a s s  S B 1 6 2  a s  s o o n  a s  p o s s ib le

S h o u ld  y o u  c a r e  to  r e a d  th a m . b e lo w  a r e  s o m e  e x c e r p t s  f r o m  le t t e r s  p r e v io u s ly  
w rit te n  t o  th e  s ta te .

1 in it ia lly  th e  a c c e s s  to  t h s  p r o p e r t y  w a s  b y  t ra i l u s u a l ly  o n ly  a o o e & s t f a  m  th e  
d r y  w e a th e r  o r  w h e n  th e  g ro u n d  w a s  f r o z e n  F u e l a n d  s u p p tw *  h a d  t o  b e  b ro u g h t  in 
b y  d o z e r

2 . C o n t r a r y  t o  r e c e n t  w e a th e r  p a t e m s .  f lo o d in g  d u e  t o  b r e a k - i p  a n d  ram  w a s  a  
c o n s t a n t  p r o b le m  S e e d  p la n t e d  o n ly  d a y s  b e f o r e  w o u ld  f lo a t  t o  o n e  c o rn e r  o f th e  
f i e ld s  W h e n  th e  p r o p e r t y  * m t  r e c e n t ly  e v a lu a t e d  a s  p o s s ib le  w e t la n d s . « w a s  
o c t o rm in o d  th e y  w e r e  n o t  V e g e ta t io n  in  t h s  a f f e c t e d  a r e a  is  c o n s is t e n t  w ith  w e t la n d s  
a n d  th e  p r o p e r t y  im m e tM ie t y  a d ja c e n t  w a s  d e t e rm in e d  t o  b e  5 0 %  w e tta n d a .

3  P a r t  o f  o u r  f n e t r a n o n  l le e  In  th e  fe e t  th a t  w e  n $ y $ r  m ia a e d  a  p ro p e r ty  
p a y m e n t  n o r  t o o k  o u t  a n y  lcm n$ f r o m  th e  s t a t e  t o  p u r c h a s e  o u r  a q u p m e n t  O u r  
p r o p e r t y  is  p m d  ofT in  fu *  a n d  w a s  d o n e  o n  s c h e c k ie  W e  fe e l n e w  a g  p ro p e r ty  
o w n e r s  h a v e  h a d  le a s  s t r in g e n t  r e t i r e m e n t s  p la c e d  u p o n  th e m  th a n  o w n e r s  w n o  
h a v e  b e e n  in  th e  p r o g r a m  a  lo n g  t im e . W e  a r e  tu fty  a w a r e  o f  o u r  c o n t r a c t  a n d  its t e rm s  
a n d  h a v e  b e e n  w o rk in g  f o r  th e  p a s t  t e n  y e a r s  to  t ry  t o  r e s o lv e  o u r  d f f e r e n c e e

4  T h e  fs S u re  b y  th a  s t a t e  t o  p r o v id e  t r a n s p o r t a t io n  a n d  a  m a rk e t  w h ich  h a d  
b e e n  th e  f o c u s  o f th e  o r ig in a l p la n  h a s  b e e n  a  m a y o r fa c t o r  in  t h e  o c o r c m c  v ia b ility  o f 
th is  p r o t e c t  W a  r e a l i z e  th e  s t a t e  d id  n o t  s ig n  a  c o n t r a c t  to  p r o v id a  u a  w ith  a n y th in g , b u t 
a n y o n e  a s s o c i a t e d  w k h  th is  p r o je c t  f o r  a n y  le n g th  o f  t im e  k n o w s  m a n y  th in g s  w e ra  
im p lie d , n o n e  o f  w tv e h  h a v e  o o m e  th r o u g h  a n d  le f t  t h e  p r o p e r t y  o w n e r s  h o ld n g  th e  
b e g  T h e  rw s i i t  o f  t r e t  la  a  fa rm  p r o g r a m  th a t is  k n o w n  to  n o t  b e  e c o n o m c a l

S m c e c p fy .

tot* ,  p . o:



5008 Chess Drive 
Anchorage, AK 99508

March 2, 1996

Representative Hanley:

We are asking you to support Senate 3111-162. The Department of 
Natural Resources now has a stranglehold on anyone trying to 
develop land they classified as agricultural. SB 162 is only a 
micro-step toward freeing up Alaskans to develop Alaska land to 
its maximum use.

An individual trying to develop agricultural classified land 
under present restrictions has no chance to succeed. The short 
summer producing time in this state makes it a high risk at best 
Under present control by DNR, the majority of the year the 
developer and the land must set idle.

Governor nickel's task force on regulatory reform March 19, 1993 
stated "the state's control over agricultural ventures is a good 
example of communism." (page 7) Also it concluded the 
agricultural industry in Alaska can never succeed under present 
DNR control. (p»ge 8)

Over 80% of the people who received agricultural classified land 
in the Kobe land offer, lived on welfare and food stamps. There 
was no intention to develop this land. Most have left the land 
at the present time.

DNR has conceded of our 80 acre parcel, we have a possible 5 
acres that could be used for crops. What can we do with the 
remaining 75 acres? We have documentation where DNR admit3 they 
never tested the Kobe area for agriculture feasibility before 
offering it with agriculture restrictions. I now hope the state 
can get serious about land development before it's a lost 
opportunity. It's a well documented fact the controls are 
unrealistic and the results are failure.

This control is a blatant violation of the State of Alaska's 
Constitution. The Constitution states "encourage the settlement 
of its land and the development of its resources by making then 
available for maximum use consistent with the public interest." 
For the future please support Senate Bill 162.



S e n a t e  B i l l  1 6 2  S u p p o r t  L i s t

The following individuals have contacted Senator Lyda Green's office in support of SB 162.

H a r v e y B a s k i n 6 3 0  L o r i  D r iv e A n c h o r a g e A K 9 9 5 0 4

E d B o s t r o m P O  B o x  5 6 8 2 2 N o r t h  P o l e A K 9 9 7 0 5

L y a l l B r a s i e r P O  B o x  4 8 3 D e l t a  J u n c t i o n A K 9 9 7 3 7

J im B r o i l e s 3 1 0 0  R a s p b e r r y  R o a d . A n c h o r a g e A K 9 9 5 0 2

G e o r g e C o n s t a n t i n o 3 3 2 0  W e l l s  C i r A n c h o r a g e A K 9 9 5 0 8

J o h n C r a m e r P O  b o x  2 6 3 6 P a lm e r A K 9 9 6 4 5

R o b e r t C r a n e 3 9 4 6  M a r ia h  D r iv e E a g le  R i v e r A K 9 9 5 7 7

L a r r y D e V i lb i s s H C 0 4  B o x  9 3 0 2 P a lm e r A K 9 9 6 4 5

D o n D in k e l H C 3 1  B o x  5 1 9 3 W a s i l l a A K 9 9 6 5 4

J o n D u f e n d a c h P O  B o x  3 0 9 D e l t a  J u n c t i o n A K 9 9 7 3 7

S v e n E b b e s s o n P O  B o x  8 0 1 0 7 F a i r b a n k s A K 9 9 7 0 8

J e r r y E m e r s o n 5 0 0 8  C h e s s  D r iv e A n c h o r a g e A K 9 9 5 0 8

D i a n e E r i c k s e n P O  B o x  8 7 7 2 9 4 W a s i l l a A K 9 9 6 8 7

K a t h y P ik e P O  B o x  5 4 6 P a lm e r A K 9 9 6 4 5

C h a r l e s F o r c k P O  B o x  9 2 9 D e l t a  J u n c t i o n A K 9 9 7 3 7

B o b F r a n k l i n P O  B o x  7 5 1 8 4 F a i r b a n k s A K 9 9 7 0 7

C h a r l e s F u l le t o n 2 1 7 0 5  S h e lt e r i n g C h u g i a k A K 9 9 5 6 7

C e c i l G a t e s H C  6 6  B o x  2 8 8 5 0 N e n a n a A K 9 9 7 6 0

J o h n G lo t f e f t y 2 3 5 5  S u n f lo w e r  L o o p N o n h  P o l e A K 9 9 7 0 5

J a m e s G o l l o g l y 1 9 1 9  L a th r o p  S t  S t e F a i r b a n k s A K 9 9 7 0 1

S t e v e G r a n t la n d 8 5 3 0  D im o n d  D  C i r c le A n c h o r a g e A K 9 9 5 1 5

T im o th y G r e e n P O  B o x  2 4 0 - 4 0 5 D o u g l a s A K 9 9 8 2 4

A rt G r i s w o ld 8 7 3  R u n a m u c k  A v e N o rh t  P o l e A K 9 9 7 0 5

H e a t h o r J o h n s o n 1 6 3 1 0  K in g s  W a y  D r A n c h o r a g e A K 9 9 5 1 6

A la n K in g s b u r y H C  8 9  B o x  8 1 0 0 T a lk o e t n a A K 9 9 6 7 6

P a u l K n a p p P O  B o x  7 9 4 D e l t a  J u n c t i o n A K 9 9 7 3 7

D o n K r a t z e r P O  B o x  3 1 3 N e n a n a A K 9 9 7 6 0



S e n a t e  B i l l  1 6 2  S u p p o r t  L i s t

The following individuals have contacted Senator Lyda Green's office in support of SB 162.

L y n n L a  S e l l e P O  B o x  8 7 5 3 8 6 W a s i l l a A K 9 9 6 8 7

R a y m o n d L a t c h e m 1 9 0 0  W . B e n s o n  B lv d A n c h o r a g e A K 9 9 5 1 7

H a r r y L e c k w o ld P O  B o x  3 3 5 P a lm e r A K 9 9 6 4 5

B i l ly L e m o n H C 8 9  B o x  8 1 0 7 T a lk e e t n a A K 9 9 6 7 6

J e r r y M a r lo w P O  B o x  5 5 3 0 3 N o r t h  P o l e A K 9 9 7 0 5

D i a n e M c C a in H C 3 3  B o x  2 8 9 2 W a s i l l a A K 9 9 6 5 4

S c o t t M i l le r H C 6 0  B o x  4 4 6 5 D e l t a  J u n c t i o n A K 9 9 7 3 7

M ik e M o r r i s P O  B o x  8 7 5 3 8 6 W a s i l l a A K 9 9 6 8 7

H a r o ld O ls o n P O  B o x  8 7 0 2 6 9 W a s i l l a A K 9 9 6 8 7

D a v id P a t t e r s o n 1 2 0 2 0  J o h n s  R o a d A n c h o r a g e A K 9 9 5 1 5

L a r r y P e t t y P O  B o x  5 6 1 1 4 N o r t h  P o l e A K 9 9 7 0 5

T o m P o w e r s H C  3 3  B o x  3 1 1 8 0 N e n e n a A K 9 9 7 6 0

P e t e P r o b a s c o P O  B o x  8 6 1 P a lm e r A K 9 9 6 4 5

J e r r y P u r s e r P O  B o x  2 4 4 5 P a lm e r A K 9 9 6 4 5

P r e s t o n P y r a h 1 0 7  W . E a g le P a lm e r A K 9 9 6 4 5

L u c r i e t a R ic k P O  B o x  8 7 7 5 2 2 W a s i l l a A K 9 9 6 8 7

M ik e S c h u l t z H C 6 2  B o x  5 4 0 0 D e l t a  J u n c t i o n A K 9 9 7 3 7

S c o t t S c h u l t z H C 6 2  B o x  5 4 0 0 D e l t a  J u n c t i o n A K 9 9 7 3 7

R o n S e x t o n P O  B o x  8 8 2 S o l d o t n a A K 9 9 6 6 9

H e r b e r t S im o n H C 1  B o x  2 2 9 2 G l e n n a l l e n A K 9 9 6 8 8

A rt S k a t e P O  B o x  F 7 7 4 0 9 W a s i l l a A K 9 9 6 8 7

B o o t s S k a t e P O  B o x  8 7 7 4 0 9 W a s i l l a A K 9 9 6 8 7

T e d S m i t h P O  B o x  1 0 2 6 W i l lo w A K 9 9 6 8 8

B i l l S p e n c e r P O  B o x  5 0 1 N e n a n a A K 9 9 7 6 0

W e l l s S t e p h e n s o n 1 7 1 1 7  V a n o v e r E a g le  R i v e r A K 9 9 5 7 7

S t e v e S t r o n g P O  B o x  1 3 0 7 2 T r a p p e r  C r o e k A K 9 9 6 8 3

B i l l S u t t o n H C  6 0  B o x  2 9 8 C o p p e r  C e n t e r A K 9 9 5 7 3



S e n a t e  B i l l  1 6 2  S u p p o r t  L i s t

The following individuals have contacted Senator Lyda Green’s office in support of SB 162.

M ic h a e l S w a n P O  B o x  9 8 7 S o ld o t n a A K 9 9 6 6 9

K a r l S w a n s o n 5 4 8 0  E . 9 8 t h A n c h o r a g e A K 9 9 5 1 6

C h a r l e s T h o m p s o n P O  B o x  2 3 6 5 P a lm e r A K 9 9 6 4 5

A n ita T o m s h a 1 4 3 0  N o b le  S t r e e t F a i r b a n k s A K 9 9 7 0 1

B i l l W a r d P O  B o x  3 5 0 S o l d o t n a A K 9 S 6 6 9

B r u n o W iith P O  B e x  8 7 2 2 9 6 W a s i l l a A K 9 9 6 8 7

B r u c e W i l l a r d 4 0 5 2 0  W a t e rm a n  R o a d H o m e r A K 9 9 6 0 3

B r y c e W r ig le y P O  B o x  1 0 3 6 D e l t a  J u n c t io n A K 9 9 7 3 7



 ̂ Mr Jerry Purser 745-2912

' PO B 2445

Distribution Affiliation Rag Volar

Palmer AK 99645  01 U

Oat* POM Sant Conatltuancy Bill Hum bar Raaponaa Sublet

02/14/96 C S 8 162 Suppons

AS AN INDIVIDUAL. rVE READ TH E BACKGROUND INFORMATION ON SB  1 62 .1 R E A LLY  DO THINK THAT IT S  A BILL 
W E NEED TO PA SS TO P R O T EC T  TH E IN T ER E S T  O F A G R IC U LTU RE .

Mr Harvey Baskin 376-7104

P O Box 877306

Olatrlbutlon Affiliation Rag Volar

Was4a AK 99687  20 U

Cate POM Sant Conatflu ancy Bill Hum bar Raaponaa Subfact

02/15/9 C SB 162 Suppons

FA RM ERS N EED  YOUR SU PPO R T  O F SB162. F R E E  FA RM ERS FROM THE D EPEN D EN C Y  OF S T A T r  LOANS AND 
OPERATIONAL IN T ER FE R EN C E S . C U R R EN T O W NERSHIP OF S T A T E  AG R IG H TS IS  NOTHING L E S S  rHAN TENANT 
FARMING. RT HASN'T W O RKED FO R ALASKAN

AGRICULTURE. TH IS IS OUR CHANCE TO C O R R E C T  IT. THIS B ILL W ILL ACTU ALLY SA V E STATE FUNDS BY 
ELIMINATING LOAN PRO CESSIN G  AND CERTAIN  ADMIN FUNCTIONS.

Mr. Timothy H. Green 364-4636

* * • 0  Bex 240-405

Douglas Boat Basin. C Distribution AffiHabon Rag Volar

Douglas AK 99824  60 Y

Date POM Sant Conatltuancy But Mum bar Raaponaa Subfact

02/21.96 N S B  162 Supports

I PURCHASED 41 A GRICULTURAL A C R E S  FROM TH E STA TE  11 Y EA R S  AGO. T H ER E  IS A RESTRICTIO N  STATING 
N O  CONSTRUCTION OF F IX ED  O R IMMOVABLE ST R U C T U R ES  SH ALL B E  PLA C ED  ON THIS PA PC EL .' I WOULD LIKE 
TO BUILD A G R EEN H O U SE O PERATIO N .

BU T IT IS ILLEG A LL WITH THIS COVENANT P LE A S E  SU PPO R T S B  162. THANK YOU



PO Box 80107

Dlatflbullon Affiliation Rag Volar

rairbanks AK 99*/08 11 Y

Data POM Sant Conatltuancy Bill Hum bar Raaponaa Subfact

02/12/96 N S B  162 Supports

PA SSA G E OF S B  162 IS ESSEN T IA L FO R TH E SURVIVAL AND GROW TH OF ALASKAN A G RIC U LTU RE . WITHOUT 
C LEA R  T ITLE TO LAND. P EO P LE  W ILL NOT IN VEST AND CANNOT G E T  LOANS. EC T . MY AGRICU LTU RAL LO/»N 
C H A R G ES  12 3/4 P ER C E N T  IN T E R E S T  TH E

LEA S T  YOU CAN DO IS G IVE US FU LL T IT LE . I S E L L  THE B E S T  PO TA TO ES IN TH E W ORLD TO IDAHO. CALIFORNIA. 
OREGON AND CHINA. BUT I N EED  YO UR SU PPO RT.

Mr tarry Potty 488-2770

P C  Box 56114

Dlalrlbulton Affiliation Rag Volar

North Pole A K  99705  20 Y

Data PCM Sant Conatltuancy BIN Mum bar Raaponaa Subfacl

02/12/96 N S B  162 Supports

THE STA TE IS THE ONLY MEANS O F FINANCING. SB  162 WOULD S T ILL  M AKE S U R E  THAT TH E LAND COULD ONLY 
B E  USED FOR AGRICU LTU RAL P U R P O S E S . IT WOULD ALLOW US TO R E C E IV E  FINANCING FROM OUTSIDE SO  
THAT WOULD R E L IE V E  THE DEMAND ON

TH E REVOLVING LOAN FUND. IT WOULD ALSO  BRING MONEY INTO TH E ST A T E  THAT WOULD H ELP  THE 
ECONOMY FA RM ERS WOULD BE A BLE TO G E T  MUCH N EED ED  FINANCING AND IT WOULD TAKE POLITICS OUT C f

Mr. Scott R . Miter 895-6208

•C 60 Box 4140

Dial/fbulion Affiliation Rag Volar
Dena Junction AK 99737  20 Y

Data POM Sant Conatltuancy BUI Mum bar Raaponaa Subfacl

02/13/96 N S B  162 Supports

PA SSA G E C f  SB  162 SHOW S YOUR SU PPO R T FOR EFFO R TS  TO BUILD A STRO N G  A GRICULTURAL INDUSTRY IN 
ALASKA FA R M ER S  D E S E R V E  A P R O P E R  T ITLE TO THEIR LAND THAT A LL A G R IC U LTU RA L LEN D ER S  WILL 
RECO GN IZE. AND INSURE A  FARM ER'S EO UITY IN

HIS LAND W HILE A LSO  PRO TECTIN G  TH E PERM ANENT AGRICU LTU RAL PO TEN TIA L O F TH E LAND.

Mr Sven  Ebbe sson  4 7 9 - 0 4 4 0
4

Mr. RonakJ R. Sexton 262-9242

PO  Box 882

Olalribuilon AiflXabon Rag Volar

Soldotna A K  99669 60 Ak. Y

Data POM Sant Conatfbancy BUI Mum bar Raaponaa Subfacl

02/14/96 N GO 162 Supports

P LE A S E  ALLOW O PPO RTUN ITY FOR O UR AGRICULTURAL COMMUNITY TO GRO W  THIS BILL W ILL C LEA R  THE WAY 
FO R P EO P LE  TO G E T  A G RICU LTU RA L LAND AND TO HAVE AND MOLD IT A S AN A S S E T  FO R AGRICULTURAL U SE 
ONLY. P LE A S E  SU PPO R T  TH IS 3 ILL  FO R

TH O SE WHO ORE/vM O F BRINGING ECONOMIC DEVELO PM EN T TO OUR G R EA T  STA TE .



Mr. Cecil 

HC 66 Box 28850

Gales

Nenana AK 99760

0*1* POM Sent Constituency Bill Number Response

02/02/96 N S B  162 Supports

P L E A S E  S U P P O R T  S B  162. A G R IC U LTU R A L LAND.

5 8 2 - 2 8 7 8

Distribution Affiliation Reg Vots

20 U

Subfect

Mr John  

2355 Sunllower Lp

North Pole

Gtottefty

Osie POM Sent

0^ 08/96

AK 

Constituency

99705

488-8654

Distribution Affiliation Reg Voter

20 P res . Y

SubjectBill Number Response

N SB  162 Supports

P LE A S E  S U P P O R T  S B  162. IT W ILL M AKE AVAILABLE UNLIMITED R E S O U R C E S  TO H ELP  A G R IC U LTU R E . P LE A S E  
H ELP  US MAKE ALASKA etO O M  AND GROW . TH IS BILL O PENS ALL BANK AND FE D E R A L  FUNDING FOR 
A G R IC U LTU RE. THANK YOU.

Mr. Arthur 

873 Runamucfc Ave

GnswoW 488-7805

Distribution Affiliation Reg Voter

60 YNorth Polo AK 99705

Data POM Sent Constituency BM Number Response Subject

02/09/96 N S B  162 Supports

P LE A S E  SU PPO R T  SB  162. IT IS C R IT IC A L THAT AGRICU LTU RE T ILED  LAND BECO M E F E E  S IM PLE T ITLE LAND 
THAT IS A C C E P T A B LE  TO C R E D IT  A G EN C IES  FO R THE GROW TH OF ALASKA A G R IC U LTU R E . ALASKA WILL BE 
ABLE TO GRO W  PR O FITA B LY  FROM

AG RICU LTU RE IF W E QUIT TYING THE HANDS OF THE FARMER THROUGH R ES TR IC T IV E  OGW NERSHIP THANK
YOU

Mr Jam os 

1919 Laihrop S i S le  100

Goftogfy 452-4646

Distribution Affiliation

60

Subject

Rag Voter

YFairbanks AK 99701

Date POM Sent Constituency But Number Response

02/09/96 N SB  162 Supports

I U R G E YOU TO SU PPO R T SB  162 E S P E C IA L LY  THE CHANGE TO F E E  SIM PLE O W N ERSH IP WITH THE COVENANT 
AND ALSO  THE O PPO RTUN ITY TO  REFIN A N CE AT 8 PER C EN T INSTEAD OF THE 12 TO 13 P ER C E N T  C U RREN TLY 
C H A RG ED



Mr S levo 

PO B 13072

Strong 7 3 3 - 2 4 6 8

Distribution Affiliation Rag Volar

.'rapper Creek AK 99683 W  U

Os la POM Sant Constituency Bill Number Response Subject

01/18/96 c  S B  182 Supports

I'M IN SU PPO R T OF SB 162

Olstrtbutlon Affiliation

60

Subject

AG RICU LTU RE

Reg Voter

U

MR H E R B O R T  SIMON 822-3059

HC 01 BOX 2292 

MILE 135 GLENN HWY 

Giennallen AK 99588

Dale POM Sent Constituency Blit Number Response

01/19/96 C S B  162 Supports

PU BLIC  TESTIM ONY ON SB  162 SU P P O R TS  AG LAND REFO RM . DNR/SWANSCN TESTIM ONY REA FF IR M S 
INTENTIONAL LONG STANDING GEN O CID E O F ALASKA AG INDUSTRY. DNR F ISC A L POSITION BLO ATED AND 
EQ U A TES  TO EXTORTION . MANDATES O F TH iS NATURE

A R E G R A S S  RO OT C A U SES  OF ALASKA F ISC A L PRO BLEM  ANO JU S T IF IE S  LE G IS LA T IV E  AUDIT.

Mr. Charles A Fulloton 688-4 650

21705 Sheltering Spruce

Lp  Distribution Affiliation Rag Volar

Chugiak AK 99567 ’ 5 U

Dele POM Sent Constituency IU0 Number Raaponaa Subject

01/22/96 N S B  162 . Supports

P LE A S E  RECO N SID ER  THIS AND S E E  THAT IT IS MAOE IA W . THIS PRO BLEM  N EED S  TO B E  R ES O LV ED . IT HAS 
D RAG G ED  ON TOO LONG.

Mr David G  Pahorson 344-7941

12020 Johns Rd

Distribution Affile don Reg Voter

Anchorago AK 99515  *0  Y

Dele POM Sent Constituency W  Number Response Subject

01/22/96 N S B  162 Supports

PA SSA G E  OF THIS LEG ISLATIO N  WOULD A S S IS T  TH E GROWTH ANO PRO DUCTIV ITY O F AN INDEPENDENT 
A G R IC U LTU R E ECONOM Y. A REN EW A BLE R E S O U R C E  TO B EN E F IT  ALASKA'S S a F  SU FF IC IEN C Y  AND EN ABLE 
THE ST A T E  TO EXPAND ITS ECONOM Y



t Kir Tom 

HC 33 Bo* 31180

Powers 832-5236

DUtnbu'Jon Affiliation Rag Volar
.lenana AK 99760 60 Y

Dal* POM S*nt Conatltuancy Bill Mum bar Raaponaa Sobfaci

01/30/96 N SB  162 Supports

ALL OF US IN TH E TWO-WILE LA KE AGRICU LTU RAL P R O JEC T  A G R EE  THAT THE LANGUAGE OF THIS BILL IS MORE 
C O N SISTEN T THAN PREVIO U S LEGISLATIO N IN TH E S E N S IB LE . ECONOMIC. AND COMMUNITY BUILDING A SPECTS 
OF A G R IC U LTU R E . W E ALL

WAIT WITH HO PE ANO ANTICIPATION FOR ITS SU P P O R T  AND PA SSA G E. THANK YOU.

Mr Art Scales 373-3058

P O Bo* 877409

OM 1st Pulton AfTI Ha (ton .lap Volar

V/asJa AK 99687 08 Y

Data PCM 3-n< ConaiHuancy But Mum bar Raaponaa SuPfad
02/01/96 C S B  162 Supports

1 AM D EFIN ITELY  IN FAVOR OF S8162 TO H ELP  TH E FA RM ERS

Mrs Beutan Scales
y-tn 373-3058

O Bo* 877409

Otatnbutton Am Hatton Rag Volar

W as*a AK 99687 08 Y

Data PCM San i ConaMuanqr BH Mum bar Raaponaa

02-01/96 C S B  162 Supports

Sobfact

1 AM 0 E F  N ITELY IN FAVOR OF S8162 TO H ELP  TH E FA RM ERS.

Mr Harold Olson 373-1092

PO B 870269

DialrRwjtlon Am Hatton Rag Volar

W aO a AK 99687 11 U

Data POM Sanl Con* tuancy DM Mum bar Raaponaa

02-01/96 c  SO 162 Supports

Ig t jtd

IN SU PPO R T O f  S B  162 PRO VIDE A MORE S E C U R E  FOUNDATION TO SOMNEONE PURCHASING AG LAND 
START-UP AND O PERATIN G C O STS  ARE SO G R EA T  IN TODAYS WORLD F E E  SIM PLE tS IMPORTANT IN PROVIDING 
A S E C U R E  POSITION O f O W NERSHIP.

*' SO  O PEN S MORE P R O P ER TY  FO R CAPITAL. ST ILL MAINTAINING AN AG LAND CCVtN AN M T



, Mr Wells M S tephenson 6 9 4 - 8 9 1 3
17117 Vanovor

DWIrtbullon Affiliation Rag Volar
Eagle River AK  99577  08 U

Data POM Sanl Conallluancy BUI Mum bar Raaponaa Subject

01-22/96 N S B  162 Supports

P L E A S E  SU PPO R T PA SSA G E O F S B  162. THIS B ILL WILL I NCREASE THE PRO D U CTIV ITY OF A G R IC U LTU RE . A 
R EN EW A BLE R ES O U R C E IN ALASKA . B Y  ALLOW ING THE FA RM ER TO U SE TH EIR  LAND AS C O LLA TER A L. IT IS 
IM PERATIVE THAT TH EY HAVE F E E

SIM PLE T ITLE TO HAVE THIS FLEX IB IL ITY .

Mr. George 

3320 WeHs Ctf

M Constannno

A ncho rage
Oai* POM Sanl

01/22/96

338-2338

Dlatnbutton Affiliation Rag Volar
12 YAK 99508

ContUtoancy Bdl Mum bar Raaponaa Subject

N S 3  162 Supports

I SU PPO R T  SB 162 AND U RG E YOU TO P A SS  TH iS LEG ISLA TIO N . TH ES E  P EO P LE  N EED  F E E  T ITLE  TO THEIR LAND 
AND L E S S  GO VERNM ENT REGULATIO N

^ ^ A s Heartier Lyn  Johnson 345-1340

16310 K^igs Way Dr

Dtunbutton Affiliation Rag Volar
Ancnorage AK 99516  13 U

Data PCM Sanl ConaWuancy BN Mum bar Raaponaa Swbfecl
01 22/96 n  SB  162 Supports

P LE A S E  P A SS  THIS PRO PO SED  LEG ISLA TIO N  THAT WILL IM PRO VE THE STA TU S OF A G R IC U LTU R E BY 
PROVIDING MORE OPPORTUNITY TO BRING MARGINAL FARMING S/TUATICNS INTO H IGHER PRCOUCTTVITY ANO 
T H ER E B Y  IM PROVE TH E P ER C EN TA G E C f  A GRICULTURAL

R EV EN U ES  TO THE ALASKA R EV EN U E P IC TU R E . SUCH E F F O R T S  WILL C C N TR lR U T E  TO D IVERSIFY IN G  ALASKA 
ECONOM Y

Mr Pe ie  Profcasco 745-3182

PO  Box 861

DialMbutton A ft Hatton Hag Velar

Patfner AK 99645  01 Y

Date P O M  S a n l C o n a M u a n c y  I t *  M um  b a r R a a p o n a a  S-bJacl
01/16*96 c  SO 162

I SU P P O R T  SB 162
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CS FOR SENATE BILL NO. J62iFIN) AGRICULTURAL LAND

MAn Act relating to land used for agricultural purposes and to state land classified for agricultural purposes or subject 
to the restriction of use for agricultural purposes only: and annulling certain program regulations of the Department 
of Natural Resources that are inconsistent with the amendments made by this Act.”
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ADOPTS: Letter of Intent
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S E N A T E  F I N A N C E  C O M M I T T L o  R E P O R T

D A T E : 1 / 2 4 / 9 6  F U R T H E R :

D A T E  T U R N E D  IN T O  O F F IC E :

T h e  F i n a n c e  C o m m it t e e  c o n s i d e r e d  S B  1 6 2

L a n d  a n d  s t a t e  la n d  u s e J  f o r  a g r i c u l t u r a l  p u r p o s e s  o r  s u b je c t  t o  t h e  r e s t r i c t i o n  o f  u s e .  a n n u l l i n g  
c e r t a i n  p r o g r a m  r e g u la t i o n s  o f  t h e  D e p a r tm e n t  o f  N a t u r a l R e s o u r c e s

and recommends:

( replaced with 

( ) adopt previous _

CS

CS

( ] attached amcndment(s)

( ] adopt Letter of Intent by 

| ] further referral to the__

'il

Senate Bill: 
same title 
new title 
House Bill 
same title 
technical change 
new: SCR*___

Committee

Committee

SIGSISG  QO PASS DP OTHFKM .COMMESDA V O SS SH D SP AM
L ^ S '

• t  <^s T

r w w  ? CtbCSmu:

t / C V O M r

N E W  FISCAL NOTElSr PREVIOUS FISCAL NOTEtS):*
tV p tftm cn l t)aic Z rm  Fiscal Department Date Z rto  F tu a l

* 2 > /U S  C i o S ) >V’r
. / > / ! / A ' w * . j f . - r

| | A P P R O P R IA T IO N  ** no ft»e»J note ' Iw lu t k  Om aJ M n  m ( < > * » I w i i f i w x ’ i ImJI



S T A T E  O F  A L A S K A  

1 9 9 6  L E G I S L A T I V E  S E S S I O N

Revision Oato 16-JanOfl

Trtla;

c /
F I S C A L  N O T E  s ? c

BILL NO. SB162 * / c

An Act relating lo land used for agricultural 

purposes and to state land classified for agricultural purposes

Sponsor Senator Green__________________________________

R eques to r _____________________________________________

Dept Affected Natural Resources 

BRU Resource Development

Component Land Development

Component Serial No. 431

O P ER A T IN O TX P EN D ITU R ES bYS7 PVM fY W P Y M p v e r PY02
P L R S 0 N X T  a t n v iC t s
TR A V EL
CO N TRACTU A L
S U P P L IE S
EQ UIPM EN T
LANO & S T R U C T U R ES
G RA N TS . CLAIM S
M ISC ELLA N EO U S

U 5  5 58 5 58 S 58 5 28 5 16 :

1 1 0 0

T O T A L  O PERA TIN G 255 5 58 5 7b 5 28 5 ~ 7 S T 28 i ]

|CAPlTAL"E.yPENDITURES | 0 0 | ■ oT ir 0 0 1  0  01 0  0 | ■”  ' o n
ICm AnOE IN REV EN U ES ( ) (50 3)| (40 6 | 60 0)1 (8 1 2)1 i tOf 5 )| (121 3

FUNO SO U R C E (Thousand* of D o lla rs )
1002 Federal Receipt!
1003 G F Match
1004 G F
1005 GF/Program Racepti 
1000 GF/MHTIA
Other

1
” 1

“ 58 5 58 5 26 5 2s b ;«  i l
1

TO TAL 7 8 T T a T 28 5 2s 5 56 5 2fi 5

Eatlm ate of any current year (FY M ) coet: I  Nona arftopeted 

PO SITIO N S
FULL-TIM E C 0 0 0 " 0 51
PART-TIM E 1 1 1 1 1 I I
TEM PO RARY 0 0 0 0 0 01

A N A LY S IS : l*aa*rt i  aaperw pepe #netaaaarrt

T h e  loss of revenue. wh*ch assum es no roftnanang w«t be aKowod. a  pafta lly  a result of roduang the cunent knto*«l 

ra lo  from 1 2 . j %  10 OH.

P e r Section 9 of the bit Based upon the price p ad  to the State for the • 0flcuRi/reJ va lu es only. the Stato +MI susta n 

lo sse s  rangtng from $0 to S3? 0 mtf'-on at the ftmo of eobdMieon. d e p e n d ^  on parbcpafton

Section 4 of the tali aiknvs for a p p e a l based on econom ics H H esOmated that approam atefy 2 5 H  of 475 land va n  

would be appealed on ecorvomce. at a cost of approum aiefy S24(V*ppeal

Prepared try Jane Angv*. Director Pr«n» 26L4S& I
OMMon lane /  k  Oeta iS-uan-66
Approved by Corrvrvtuoner „ ^

" = Date ift-Jen PS__________________
Agency H **^ *< ^ eso^ tn

P R E P A R E R  TO PR0V10E A LL  0*STWIIUTK>N COPTCS TO GOVERNOR'S L E G IS L A T IV E  O FFIC E  
u i d t o  u t i w . n o i i  Tor V ln e r  ostnoubon mlermaoon ce i thf Oorernevi le^ H U tve O^Ve r«*« I .* <



E N A T E  C O M M I T T E E  REI R T  

First Committee of Referral

DATE: 4/20/95

D a t e  o f  5 - D a y  N o t i c e :  I Q - l  D A T E  T U R N E D
(in  a c c o r d a n c e  w ith  U n i f o rm  R u le  2 3 )  IN T O  O F F IC E :  I • 2 ^ - r/ (r

R e s o u r c e s  C o m m it t e e  c o n s i d e r e d  S B  1 6 2

L a n d  a n d  s t a t e  la n d  u s e d  l o r  a g r i c u lt u r a l  p u r p o s e s  o r  s u b je c t  to  th e  r e s t r i c t i o n  o f  u s e ;  a n n u l l i n g  
c e r t a in  p r o g r a m  r e g u la t i o n s  o l  t h e  D e p a r tm e n t  o f  N a tu r a l R e s o u r c e s .

and recommends 

| .  f  he rep laced  with 

I | adopt p re v io u s _

C S  -  A  I  k Z .

| attached am endm ents)

| adopt t.ctlcr o( Intent fo>

I (unhcr relcrral to th e ____

Committee
Committee

Senate Hill: 
n  same title
| new title 

House Rill 
same title 
technical utlc 
new S C R * _____

N EW  F I S C A L  iN O T K tS ) ;
(VfurtftKM iXtte 7xro I n a l

_ A/iuJ FaJ 
nm em itifr

I ) APPROPRIATION - no rt«»l note *MKlwdr fW *J *c«4r» li< r>rr*or‘ * Mt

PREVIOUS FISCAL NOTEfSj:*
I ) c p « t m c n i  D a te  Zc»u F o o l



r No.

1 9 9 6  L E G IS L A T IV E  S E S S IO N
R m iK jn D a ta  ________ 17-Jan-gg__________________________
7 ::#  An Act rqialifvg lo land n e d  for agncutlural
;  'PCtat a no to t ia la  'and cJattifted for agncultural purpose*
Scon to r Senator Green_____________________________
R e g u e t t o r . _________________________________

STATE O F  A L A S K A

F I S C A L  N O T E  BUJ V c r* lo n :_  S i . J t o X .
B l l  i s )  P u b lh h  D . l t i  / / z V /

Dept Affected Natural Reaourcot
QRU: Agricultural Development
Componant Agnculturai Oevefopment

E •panpiturai/Revanua*

Componant Sarlal No. 

(Thousand* cf Oa'lars)

455

G O E r a n T O T X P E N O i T u n E S  - - - F V 5 7 ’ -------- F V M  ' F / s 9 F V M i - Y O l ( - 7 0 2
S E F v T r E S - ' T 8  5 2 6  5 “ 2 8 '5 2 d  5 2 6  5 2 e  5

TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS. CLAIMS ' '
MISCELLANEOUS
T o t a L  O P e R a T W G 2 S 5 “ 2 5 T “ J8"5 ” 28  5 23 5 28 b|

[C X P i 7' A L” E3 P E WDT7 U H E 5 “ "oT 3oor j . i U 0

,7 :;ig 'rC E 1H TTF .V EM U E5 'tIW 51~ 'r r^TTT t t t t t '0 1 5 )1  i l l(6 0  ftl|

FUt • SOURCE (Thousand* of Odiarsi
'5(52 r*aa»at Reccptt
'203 GF Match
1004 GF 28’ 5 ” I ! T 281' ” 285 28 5 23 5
"205 GF 'Program Receipti 1
t X «  CF/VMTiA
C rfiH
TtJTA —28 5 26 5 28 5 23 5 28 51 .3  5

Eitim ata of any current year (FY M ) coat: S *»coe an te  pat to

POSITIONS
f  j \  , - i  Wt 01 0| 71 3 .............— 3 r J
PART-TIME I 1| I I i l I I  'I
TEMPORARY I 3 [ (il ” 3 !" 01

ANALYSIS; (Aa»cn ■ wo*rr* p *g »  t

Ztczcn  4 of the tu l ailowa for appeals based on econom ics >t a  c-st/nalrd that approRmotefy 25% of 4 7 $ land ta le s  

«Cu‘d be appealed on econom ics. at a coal of aporoematafy 124C.apoeai

7ha y  of rortjnua wfveh assum es n o  reftnancsnQ wuj bo a .iow w j. n  parba •• a teau-1 of rcducr>g tho current antorest 

rata f r o m  12 5 %  to  8 %

Par Sacbon 9 of the Wl Bated  upon tha prtco pa*j to tha State for tha a-Qncuflural vu o«rs onfy. tha State wul sustain 
c-v .rt far/j/NQ from $0 to 132 0 rrv .on at tha Vr.o  of vubV .n*on. depending on parbcpa&on

P-aca-as Oy ** r  r e a m . Qwecw "  • r f  's  ' .* •
Aqncwttfa ✓  «

IZSEZ2I
A5p/e»«d 5t  Canvrvtwcnar

/ • / ,  ^ ’ 1'* M>y * f#  #
Na^»< •Irto^taa

Cat* t7^an-94

PMt PAHt M TO PRO VlO f A LL  OlSTRM UTlON C O P .ES  TO GOVERNOR'S LEO fSLATtVC O FFICE
i l i l ’ kU 1 1 1  • * .  l iU M i Fe* Njrvw* a ttf-OVNcn c»* l*a  Gevwna*’ * I,*? O'***# ’ •* •



F I S C A L  N O T E C u .  v , r

No. _

S T A T E  O F  A L A S K A  
1 9 9 6  L E G IS L A T IV E  S E S S IO N
Revision Oat* ___________l7U an -96
Till*

B l l  (S ) Pub lish D a te :. ' M i *

An Act mating lo land use for agricultural
0 *p t Affected Natural Resources 
BRU: Resource Oevelooment

purposes and to itate land classified for agnculturai purposes
Sponsor Senator Green____________________________
Requestor ___________

Component: Land Development

E.»pendrturevR*venu*s

C om ponen t Seria l No. 
(Thousands of Ooilars)

431

O T ER ST IH O TX P EN D ITU R ES  ' F Y 9 /  | FYSf l f-Y X rYOO PY01 rV 02
PS R 5CW J315E RVTCE 5 "^T7 Oj
TRAVEL I
CCNTRACTUAL n o  oi
SU PPLIES

.  |

E G .  IP WENT 1
U N O  A STR U C TU R ES
GRANTS. CLAIMS
M ISCELLANEOUS
T C T A rO P E  RATING 22! oj 0 0 “ TO 0 0 “ t o 0 0

T i  P f T^TT7PI77DTTUT7F5~ W ~TuT T V ! "TuT~

,'C rtA i.G t IN R E V E N U E S 1 \-------- 0 Ol v J
uQ

1 - 0 w o; j .o

FUND SO URCE (Thousands of Collars)
t F e d e r a l  Receipts ! !
1CC3 G F Match 1
1C-:-»GF
•COS GF.Preqram Rece-pts
tcoe GF/VMTlA
Ct-er
TOTAL ' l i t  V o s TO “ T T “ TO “ TIT

Estim ate of any current year (FYM ) cost: S none

POSITIONS
VVLL-T .U k’ 3 0 0 0 Lr
PART-TiU E 0 ~7J '  "  0 0 V
TEM PORARY V 0 0

i A N ALYSIS : ’ t*2 acr* • vrperr* pep* I  nvcesaeo)

Setton 12 4 13 are wstmated to cost S227 0 to enpiemort

3 '*P *r#J  py .a n #  A r.j-,-. O#ector ► *cn# » M $ * r  ■ ■'
Cm xon LAAO / r * t *
A?ere.#d 6r C o m m n w y tf .

5; / %  ^  . - / jT  T <  V . C*»# 1 7 v |A *y4
Nature* Resources

PREPA RER  TO PROV lOe ALL OtSTPtOUTION COPIES TO GOVERNOR'S LEG ISLATIVE O fU C t
Fee fvm er e>ttntoMA ^ferm*«>on c X  os# Gov#*rvo<* l e s s  ee'.* C*»c# 

a tu t iM ) i i i iw < M ir s «  1 h •



S T A T E  O F  A L A S K A  
1 9 9 6  L E G IS L A T IV E
Revision Data __________________________________________________

Tftlo An Act rtilting  to land uso for agricultural
purposos and to state land classified for agricultural purposes
Sponsor Senator Green_____________________________
Requestor Senate Finance___________________________

F I S C A L  N O T E
BILL NO. CSSB162|FIN|

Dept Affected Natural Resources 
DRU Resource Ooyoloprr
Component Land Oerelopment

Component Serial No. 431

OPERA TINO'EXPENOITURES rvu7 ■ F75* r 155 FYO' r Y o r T 7 0 : _ -■
PfR 'SONATSE RVICE 5
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

loo 3 0 3 0
s o 0 5 “ 7T3

TOTAL OPERATING 1 3 7 3 3 5 3 5 0 0 0 0 073
fOAPfTAL~EXPENDrTURE3~ T T P f o o f TTC1

fCRANOE'IN 'nEVENUES (' j  | 7373T 001 TTHT T T P f 001 2 3

FUND SOURCE (Thousands of Dorians)
1002 Fedoral Rece<pts
1003 GF Match
1004 GF
1005 GF/Program  Recepts 
1009 GF/MMTIA
Other

T57S 3 5 3 5

TOTAL TSTJ 3 5 3’ 5 7T0 0 0 o c
Estim ate of any current year (FYM ) cost: $ 

POSITIONS

none

1-W.L-TIMfc 0 0 0 71 b 0
PART-TlMr ’ r \ 0
TEMPORARY ti ~ U “ 73 0 0 ~ n

AN ALYSIS: (A.*ach • K n fV t  pep* t ntcesaao)

Sections 12 & 13 roouj/o the department to issue new convc m ce documents to 230 o m tng  patont hotdors The W l. 

as am ended, roquaes the land owner to apply and to provrio the dopartmont wsth proof of ownership This fiscal nolo 

wsl enab*e the department to attempt to nobfy all known ombng patent hotdors by maW and to publish display eds at 

least tw*cc #r Dolta. Faabanks. Palm er and Anchor ape W e wsil also develop a fact sheet of what vmU bo roqutfed Tho 

personal services costs will cover the costs of vonfysng tale and to issue the new conveyance documents We 

anbopato tho majority of Use appfcCAbon* to bo recerred during the ftrst year w«h a smaller number corrvng r .  over the 
noit two yo a ri

jane  Anew*
T O m m

Prepared by

OesMA _ _ _ _ _ _
Approved py Comrrvssonep^7

Agency

~ 7 r "Tihone"
Date

Date

— 7SS T & T

PREPARER TO PROVIOE A LL OlSTRlOUTIOM COPIES TO OOVERNOR1 L I  OrSlATfVt OFFICE
For hather eu>*ubon rt*ornv*r•:* caa in* Governor's le^^taoie C **«

iC R t lU l i | t i v . t « 1 «  r**» i *4 }



1 9 9 6  L E G I S L A T IV E  S E S S IO N
Revision Date:____ fl.Fab-96_______________________________Dept Affected Natural Resources__________________
Title An Act relating to land m e  for agricultural__________ BRU; Resourco Development____________
purpose* and to state land dessifiod for agncuttural purposos________ Component: Land Development________________
Sponsor Senator Green__________________________________________  _________________________________________

Requestor. Senate Rules/Senate Finance_____________________ Com ponen t Se ria l No. ___________ 431______
f:»penditurei/Ravenues    (Thousands o f Dollars)________________________

F I S C A L  N O T E
STATE O F  A L A S K A  BILL NO. CSSB162(FIN)

r0 PE RA T IN 0TX PE N D ITU H t3 f-Y 9 f ■ P758' FYSnr FYM F V01 FY02 '
P E R 5 0 f iA l S e r VIc E s 10 0 3 0 3 o
TRAVEL
CONTRACTUAL 0 5 0 5
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

[TOTAL OPERATING TST! 3 5 T 5 “ T O 0 0 0 0

[CAPITAL EXPENDITURES | 0G | 0 0 0  0 | 0  0 |

|Cfi»VrtUt IN HL /fcNUES t ) j Cr M |  J  J, j  wj C u i OCJ C

FUND SOURCE (Thousands o f Dollars)
Fad t'a i Recc<ptc

1003 GF Match
1004 CF ' 3 i 3T>
10C5 OF/Program  Rocep ts i1C06 GF.VHTlA I

"Other
'TOTAL W flj 3 5 Ofi U  0

Estimate o f any cu rren t year (TY96) co s t : S none

POSITIONS
”  utl- i i Ve- Ei 0 - n
PART-TIME ! |  \ i 0
TEMPORARY "flt 0 0 d

ANALYSIS: (A&»cn a M e a n  ft

S c c son t 12 & 13 tequ-m tho departm ent to li»ue  new conveyance docum en t* to 230 cm en g  patent ho lde rs  Tho Wl. 
a* am ended , regu-re* tho land ownor to appfy ary j Jo prov>do tho depa rtm on t w lh  p roo f c f ow nersh ip  Thi* H e a l no lo  
wit c n a t io  tho d ep a rtm en f lo  attempt to notify a ll known eusAng patent ho dors try ma4 and to p u b tth  dnptay ad s at 
Ic a t f twice in D oh a . Fa irbanks. P a lm e r and Anchcrago W o  w  I a lt o  d eve lop  a fact sheet o f what w*Jl b<* roquaod  Tho 
persona l se rv ices costs w it cover t».e costs  o f v e rV n g  W e and to n.tue the new conveyance d o cu m on ti W o 
arscipato tho m a jon ty  o f the appbeason* to bo rccMred dunng the IWst y e a i. v.'th a sm a-irr num ber c o n in g  a* ove r the 
nest two y ea rs

try . i im  A/>g. ■ *7,
T T lt V TLand

Approved by Com rrvt 

A^ncy

"Trvfl?*
Data

/ 6  i + * »  r s r s . k    _  Cot#
•i Resource* ,  7 7  f 7

•-Foft-M

 y ~

PREPARER TO PROVIDE ALL 0«STH MUTK>N COPIES TO OOVt RNOR-J ICOISIATIVE OFFICE
For h r  e-s ir^vton  ca l tho 0 < M 'W »  lo g  O "co

t it iM . t t w i  *>r* i *r *



1 9 9 6  L E G IS L A T IV E  S E S S IO N
Reviuon Date _________ 9-Fet>-&6_________________________
Titlo An Act relating to land used for agricultural
purpotM and to t la la  lano c latt'fiod for agricultural purpose*
Spontor. Senator Green_____________________________
Requostor

STATE O F  A L A S K A

F I S C A L  N O T E
BILL NO. CSSB162(FIN)

Dept Affected Natural Rotourco* 
BRU. Agricultural Development
Component. Agricultural Development

Senate Rules/Senate Finance Com ponent Seria l No. 455

ELrpendituret/Revenuo*
OPERATfNCTEXPENDITURES ' F 787 FV90 E"VSr9 FY00 - ~ r r ,o v  ■ FV02
PLR50NAL"3LHVICbi> 2 3 1 t f  4 n  4 " 1 1 4 “ TT"4 11.4
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 2d 5 1! 4 I f  4 “ 1  f - l 11 4 I f  4

[CAPITAL EXPENDITURES 0 01 0  01 0  0 |

CHANGE IN REVENUES (1 005 ) | 1 1 1 1 1

FUND SOURCE (Thou iandt o f Cottars)
IGG2 Federai Rece pt*
t0 0 3G F  Match
t0G4GF '28't T f l'5 26 5 ~ 7 8 1 23 5 2 3 1
1005 G f/P rog ram  R ic e  pt*
I oca GF/WMTIA
Other
TOTAL 2d 5 2 5 1 29 5 26 5 ” 35T i ” 1 5 1

Eetimate o f any curren t year (FY M ) co»t: i No*e ant-opaled

POSITIONS
H JU .f lU fc 0 0 3 " 0 0
PART-TIME “  i 1 1 t
TEMPORARY 0 “ 3 “ 3

ANALYSIS: (A S aen a m o * * #  pap# •

Section 4 o f tho W l a llow s lo r appoah : b a te d  on  e c on om cs  It r» oa tm a ted  that app ro itm ato fy  2 5%  o f 4 7 5  land  ta le *  
would bo app ea led  on  oconom>cs the first year, at * O S  *i future yea rs , at a c oU  o f a p p ro p r ia te ly  5240 /appea l

Under tho a u u m p tc n  that th s  Icgdtabon it  not le 'Joac tvo  thore  writ bo no lo t s  o f revenue duo  to Interest rate 
change*

Capered Py
Drwton
A p p e . w l  P y  C o n v r u n

Agency TJii

j a r  KerttJe
Agncuture / S .  - W l

* evtrut c« »_______ / /

/
Cate

7 45 -7 !«
U ie f t - M l

PRCPARCR TO PRO V lO r A IL  DISTRIBUTION COPIES TOQOVCRNORTI I .E O lS l ATtVC O r f lC t
O U ' I U  a i t  rw. t t a a  Po» Kirtnw 0<»t/vft^on tnfermeton ca* tn# Corwnor'* le g  »ie'.r*e OfAca * •• •



1 9 9 6  L E G I S L A T I V E  S E S S IO N
Revision Del©:  24-J«n-9fl_______________________________  Dep l Affected Natural Rosourcet___________________
Title: An Act relating to land used for agricultural BRU . Agricultural Development_____________
purposes and to state land classified for agricultural purposes Component: Agricultural Development_____________
S p o n io r Senator Green__________________________________ ______________________________________________________
Requestor________ __________________________________________________C om ponen t Se ria l No. ___________ 455________
Expendttures/Rovenues________________________________________________ (Thousands o f Dollars)________________________

F I S C A L  N O T E
S T A T E  O F  A L A S K A  BILL NO. CSSB162(vor K)

OPERATING "EXPENDITURES PV67 “ F Y f l f l" ' -  FY59 F700 f Yo i f V'02
PERSOITATSERVrCES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

28 5 IT  4 I t  4 IT  4 11”4 '  t !  4

n
TO i A C O p e r a t INo 26 5 " T 1  4 " I t  4 i t .4 It  4 i t  i\

i :  j-« n ,• ‘J .E y .P E .* :c iTU rtSS  1 t t* !  '7 t0 | P-M Oj 0 P |  " d f l l  

[CHANGE. IN RtV fcNUfcS (1 0 0 5 ) j 1 "1 1 " " T  1 " 1  

FUND SO URCE  (Thousands o f Dol'ars)
'0 0 2  Federal Hecc-pts
1003 G f  Match
1004 GP
1005 GF/Program  Receipts 
lOOOGFfMHTIA
Ctner

" j
2 e  5 2b 5 20 5 ~~7B h 20~5 I E  aa v  e l

1
TO t a L ~~2B 5 23 5 ~ 2b  5 2 3  5 2e i ifa  o\
Estim ate o f  any  cu rren t yoa r (FYM ) cost S None a rbcoa tod

POSITIONS
T u IU T T W r-
PART-TIME
TEMPORARY

A N ALYSIS :

Section 4 o f tho fc»ll a llow * lot app ea ls  b ased  on  econom ics It a  e s tm a te d  that ap p room a to ly  2 5%  o f 4 7 5  land s a le s  
w ould bo a p p e a le d  on c c o n om c s  tho f-rst yea r, at 10%  in fu tu re y e a rs , at a cost o f ap p roum a te ly  S24 (V appca l

P e r Soctw n 9 o f the t>H: B ased  upon the pneo p ad  to (he S ta te  fo r tho agricu ltu ra l v a lu e s  on ly , the State will sustain 
losses rang ing from  SO to S 32  0  rroiUon at die tm e  o f tu b d l.ru o n . depend ing  on  p a r je p aoon .

U nder tho ossum pbon  that this legislation a  not ret/oactNo. th e ro  will b o  no  lo ss  o f revenue duo lo  interest rate 
changes.

p.'epa.'ed 5y 
O r.*Kn 
Approved by Comnv»i*on©r

Agency

jg yK e rttu a  Quectcr / ; < ?  /,. J  /►*?'
Agr.cvdure i

oner. ~ t

•.atLfar'ft^aourcas

24-sJanCo

VI Cat* 24dan-MS

PREPA RER  TO PHOVtOC A L l OlSTttlOUTlON C C P ltS  TO O O V ERN O RS LEG IS LA T IV E  O f f l C f
C M t m n io n t r N M  For furtierantntoubon edcrm*t>onca«tne Governor’stegistatrveCffic* * •• '



1 9 9 6  L E G I S L A T IV E  S E S S IO N
Revision Data: ___________24-Jan-96_______________________
Title; An Act relating to land use for agricultural
purposes and to state land classified for agricultural purposes
Sponsor Senator Green_____________________________
Requestor __________________________________________

STA T E  O F  A L A S K A

F I S C A L  N O T E
BILL NO. CSSB162(vor «L

Dept Affected Natural Rosourcot 
BRU: Resource Development
Com ponent Land Development

Eioend.turos/Revenues

C om ponen t Se ria l No. 
(Thousands o f Dollars!

431

■O'PERATING'EXPENDITURES "FYG7 ' FYBfl "FVS5 FYOO FY01 ~ Y 0 2  1
PERSONAL' 5E H 7 rC b 5
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

103 4 !
□

130 0 1

TOTAL OPERATING 242 4 DO 0 0 “ (TO 0 0 0. J

rCAPITAL~EXPEMDiTUHE5 W T j T WT i f u Of

|«InMr»oC (n  R c v c i ru c S  ( 1 u d | U 0 | « w J  J I

FUND SOURCE (Thousands o f Dollars)
1C02 Federal Receipts
1003 GF Match 1
1004 GF 242 4
1005 GF/Program  Recn pts
1000 GF/WMTIA
Other
TOTAL -------  ' ' ^ 7 4 2  4 0 0 “ T O 3 0 D o 0 u
Estim ato o f  any cu rren t year (F Y M ) co st; i 
POSITIONS

none

t  LLL- ■ W c 1 0 0 0 0 01
PA«r.TiM E 2 ” 0 U ~ 3 0

0TEMPORARY 0 V ~U 0 0 H J ]

ANALYSIS: * (ASacn •  M r v y «  p«9 * 4 r « < a * M r»

Section 12 4  13 a rc  estim ated to cost $ 2 4 2  4 to im p lem ent 
S e e  attached fo r cost b reakdow n

'W 5 1 3 5 T
T T T T T W

P-ecarea ey jen«Angv'» ’y t w & v s ' / Y ,
D*v»s*c« ‘ 1Lana
Apprjred  Comm s ic r e r  . .

Natural Resources
Date J4v.*n.&<9

Agency

PWtPAMLR TO PROVIDE A LL  OcSTRlOUTtON C O PIES  TO G O VERN O R'S LEOrSLATfVE OFF >CE
For fur.her C/iirtrut«on Mfemustiofl c*e the Governor's le g s  at ve C ^ ce

n J iU t  i n .  * *  * ** *



Attachment to CSSB162 1/24/96 
Land Development component

Staff would develop data base of all ag interest only patents, legal descriptions and name and 
address of patentees. Then contract the private sector: Title companies and attorneys to 
determine the current owner of the land, providing stafT with an abstract of title/litigation report 
documenting the complete chain of title since the State patent was issued, including a diligent 
search of lirns, judgements and tax assessors records. Upon receipt of report determining the 
current owner on the effective date of the bill, staff would issue a document conveying the 
remaining land estate interest. An application fee of S500.00 could be charged to help defray 
the administrative costs which could provide SI 15.0 
Process for Fiscal Impact:

I Determine all agricultural patents with legal descriptions issued by the State and 
make copies of documents - approximately 230 patents

A Create a data base and spreadsheet for tracking individual patents and 
legal descriptions
B. Create hard copy file of patents Process will take approximately six 
weeks.
NROI S4 6 per month x 1.5 $6.9
Admin Clerk S3 1 per month x 1.5 $4 65
Computers/software and 2 hookups (eh 4500 S 9 0

~Total S20 55
2. Develop bid package and contract for private sector title industry to determine 
curTcr.t owner for the 230 Ag patents - time frame 3 weeks

NRMI $6 0 per month x .75 $4 5
Admin Clerk $3 I per month x.5 $1 55

Total SO 05
3 Contract :o private sector to do title work

A Title Abstract/Litigation Report plus ail backup documents to determine 
current owner - copy of current owners title document with recording 
information Abstract runs from date ag patent is issued from the State until 
current
B Since this is a non-mandatory recordation state-check against tax assessors 
records as to who is current owner and identify any differences 
C Check for liens, partnerships, security interests, etc 
Assumptions - one-half of ongtnal patents have one or more owners from the 
date of issuance, sale, bankruptcy, foreclosure, div orce, death, (heirs, etc ) 

Average cost for multi-owner parcels - $850 00 per patent
One owner $ 250 x 115 patents S28 75
Multi-owner S 850 x 115 patents $97 75

Total $1265
a Administering cortract • accepting litigation reports - review - four weeks



NRMI S6.0 per month x 1 month $6.0

5. Public notice of a disposal of interest - change of covenant. Statewide newspapers - 
publication costs. $3.5

6. Issue actual conveyance documents. Approximately 20 per week.
Contracts - NROI $4 6 per month x 6 mo. $27.6
Titles - NROI $4.6 per month x 6 mo. S27.6
Admin Clerk $3.1 per month x 6 mo $ 18.6
Review NRMI S6 0 per month x 1 mo $6.0

Total $79 8

TOTAL S242.4



1 9 9 6  L E G IS L A T IV E  S E S S IO N
Revision Date; ______________9-F«t>-56__________________________

T.tle: An Ac: mating to land rs a  for agricultural
purposes and to stato land classified for agncultural purposes
Sconsot Saoator Green_____________________________
Reguestor Senate Rules/Senate Finance

STATE O F  A L A S K A

F I S C A L  N O T E
BILL NO. CSSB162(FIN)

Dept Affected Natural Resources
BHU: Resource Development
Component: Land Development

E'Cerdrtures/Revonues

Com ponen t Seria l No. 
(Thousands o f Dollars]

J31

oRERATINGTLXPENDITURES FV57 ' F rS fi F 73S  ' rVOO FV01 r r 102
F=R53NA iJ SERV ICES loO 3 o 3D
TRAVEL
CONTRACTUAL. ~ 5 0 d s 0  5
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS, CLAIMS
M SCELLANEOUS
TOTAL OPERATING IS  0 3 5 3  5 U  0 “ D D 0.0

ICAPITAL EXPENDITURES 0 0 1  0 0 1 0 0 o o  | 0  0 | o o |
|CH/u «vjC IN REVENUES ( J  J « 0 V W Wl w w o : ;

FUND SOURCE (Thousands c f Dollars)
1Cu2 Federal Receipts . . .  .  _ .  .

— . -I1CC3GF Match
1CC4 GF “ T 5D 3'5 3 5
’ CCS GF/Prcgram R ec rp ts
ICCdGFrWHTIA 1C*‘ «<
t O Ia L 15  oj 3 51 3 5 . - ~ D D o  0

Estimate o f any cu rren t year (FY 96 ) coa t: S non*

POSITIONS
TwLi.-i"tXfc u u l ' j l 0 ~~u

PART-TIME — r " 1 11
TEMPORARY 0 ~ a u j

ANALYSIS: ..AJteen « w ;#n  i

Secsons 12 4  13 roqu^e the d epo rtm en t to rsauo new conveyance docum on ts  to 2 3 0  e i» S o g  potent ho lde rs . The fc»U. 
as am ended . requ ires the l:.nd  ow ner to app ly and to peowdo tho dep a rtm en t wdh p ro o f o f ow nersh ip  Thu  fiscal noto 
wCI enablo tho departm en t to attempt lo  noefy at) known em fcng patont h o ld e rs  by m aJ and to pubtrsh disp lay ads at 
least %mco in D e lta . F a irb anks , P a lm e r and Anchorage W e will j l s o  d e v e lo p  a tact sheet o f what wsll be required Tho 
persona l servsces costs  wdl cove r the costa o f venfyvsg 5t!e and to issuo  the new  conveyance docum en ts W e  
anoo-pato the m ajority o f the appttca&cns to bo received during r̂&t yea r. with a sm a lle r n um be r com ing m over the 
r e d  two yea rs

’Prepared Vy .a n #  Ar^TiT
D m n y i L*nd X  Z r"

i w m r
T T t S W

Agenc,

Phene
Date

Data 7 Feo .50

P R fP A P L R  TO PROVIOC A LL DISTRIBUTION C O PIES TO GOVERNOR'S LEG IS LA T IV E  O fF lC L
Fee hjrthe* d.stnbvLon /iforrr\«ucn c«* the O o v t r W i  Leg » *tv» CrtVce 

CSUHAill t/VK '*t* » •* 3



1 9 9 6  L E G I S L A T IV E  S E S S IO N
R i s t o n  Oat*: _________ 9 -F o t> -__________________________
Title An Act relating to land used for agricultural
purpose* and to state und  classified lo r agricultural purposes
Sponsor Senator Green_____________________________
Requestor

STATE O F  A L A S K A

F I S C A L  N O T E
BILL NO. CSSB162(FIN)

Cept Affected Natural Resources 
BRU: Agncultural Development
Component: Agncultural Oevelopmont

Senate Rules/Senate Fmanco
Enpenditures/Revenues

C om ponen t Seria l Nc. 

(Thousands of Dollars)

455

OPERATING EXPEN D ITURES '" FY9 / FVsS FVS9 f-YOO FVOI PY02
H ER5UNAC ffkHVTCt-S “ 28  5 " I f  4 TT.4 IT  4 ff .T " V 1 4
TRAVEL i
CCNTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
m is c e l l a n e o u s
t o t a l  O p e r a t in g “ I f f  s T !  4 m fT 4 I f  4 JT4

[c a p it a l  e x p e n d it u r e s  i o o i o o i  o o i  o o 0 0 | 0  0 |

IC.-iA.NGE IN REVENUE5 (1005 ) | 1 1 i
FUND SOURCE (Thousands o f Dollars)
1C-CQ recera i Receipts
tCC3 GP Match
1004 GP “ I T T “28T5 28 I 28 5 28 5 28 8
*C05 GF/Progrom Receipts
•005 GP/WMTIA
Other
TOTAL 28 5 28 5 28 5 — 2 8 1 28T ] 28 »

Estimate o f any cu rren t year (FY9« ) c o s t : S Ncrie anhcoafed

POSITIONS
FuL;.*i"M!h 0 3 3 (1w 3
p a.r 7 .t ;m e ri “ f t t 1
t e m p o r a r y 0 0 “ 0 0 U

ANALYSIS: (Asacn a »*t>arar* page r  r*c#«aar»

Secscn 4 o f tho bJi a llow s for a p p e a ls  base 1 on  econom ics tt a  etvt/nateo that app ro iem ntoV  2 5%  o f 4 7 0  land s a le s  
would ho ap p e a le d  on  econ om ic *  the first year, at 10%  m futuro y ea r* , at a cost o f app rom nn te ty  S240',appea l.

Under the aw um pO on that thrs iogsia& on  a  not re trc .ic tve  there Mil b o  no lo s s  o f revenuo  duo to interest rate 
change*.

Cy ,e y * e r r u a  C v e c s e p y ^ ^ r y  ______________
"Zgncviiuie ■>

t^rsi R e s o u r c e * 7 s 77

P'tcaree
C<won 
A ccrued fry Comrrvs

A j* r<y  fiat,

Fncn*
Date

Oete

-n s rrs s '

/
P R E P A R E R  TO PKO ViO E A LL  OlSTHlllUTtON CO PIES TO OO VCRN Ofc? LE O lS LA T lV E  O FFICE 

d U iD «  u i* M > S 4 0  For harthar j.»u»Cve*yi eihvmebon c*4 the Governor's I* ? * * !* * *  O ffke r*** • *• *
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Chcnoweih 

1/26/96

A M E N D  M  E N T

OFFERED IN THE SENATE 

TO: CSSB 162(RES)

1 Page 4, line 22:

2 Defete "shall*

3 I/iscn *may"

S E N A T E  F IN A N C E  
C O M M IT T E E  7  

A m endm en t H um to s r —* •  /  \
B ill N u m b T t ^ l S f l
S p o n s o r ____________
Lo g g sd  In B y : ^ A i  .____________
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Page 7. line 31. through page S. line 16: 

Delete all material and insert:

S E N A T E  F IN A N C E  
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Am endm ent Num ber: 

B ill
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N um b
n s o r ________________ D e le : / - - 3 / ~ 7 ^

“• See. 12. CONVERSION OF DISPOSALS M A D E  UNDER AS 38.05.069(c) OR 

UNDER FORMER AS 38.05 321(a). (a) The provisions of AS 38.05.321(a). as amended 

by see. 9 of tins Act. apply to state land classified as agricultural land that, under 

AS 38.05.069(c) or under AS 38.05.321(a) before its amendment by see. 9 of this Act, was 

subject to the limitation of the conveyance of only the interest in the land that related to 

agricultural purposes and that was sold, leased, or disposed of by the state after August 15. 

1976. and before the effective date of this Act.

(b) When the owner of the rights for agncultural purposes in land described in this 

section applies to the Department of Natural Resources, the commissioner of natural resources 

shall issue a new instrument of conveyance for the land that conforms to AS 38 05.321(a) and 

(d). as amended and enacted by secs 9 and 11 of this Act. The commissioner of natural 

resources may issue a new- instrument of conveyance under this section only if the owner of 

the rights tenders a deed or other appropriate instrument of conveyance transmitting the 

owner’s interests in the land to the state, accompanied by title insurance coverage for or a 

title report affirming ownership of the rights in the person making application under this 

subsection.

(c) Until the commissioner of natural resources issues the new instrument of 

conveyance under (b) of this section, when ncccssar. to enforce a state interest in the land, 

the state may enforce the interests in the land in the manner authorized by the instrument of 

conveyance that transferred the rights for agricultural purposes.

* Sec. 13. CONVERSION OF DISPOSALS MADE UNDER FORMER AS 38.05 321(b). 

(a) The provisions of AS 38 05 321(a). as amended by sec 9 of this Act. apply to state land 

classified as agricultural land that, under AS 38 05 321(b) before m  amendment by see. 10
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of this Act, w u  subject to the limitation of the conveyance of only the interest in the land 

that related to agricultural purposes and that was conveyed by the stale to a municipality after 

June 30. 1978. and before the effective date of this Act.

(b) When a municipality holding the rights tor agricultural purposes in land described 

in this section applies to the Department of Natural Resources, the commissioner of natural

resources shall issue a new instrument of conveyance for the land that conforms to

AS 38.05.321, as amended by secs. 9 * II of this Act. The commissioner of natural

resources may issue a new instrument of conveyance under this section only if the

municipality tenders a deed or other appropriate instrument of conveyance returning the 

municipality’s interests in the land to the state, accompanied by title insurance coverage for 

or a title report affirming the municipality 's ownership of the nghis.

(c) Until the commissioner of natural resources issues the new  instrument of

conveyance under (b) of this section, when necessary to enforce a state interest in the land. 
/ O T a t j

the state -sfc*»rcnforvc the interests in the 'and in the manner authorized by the instrument of 

conveyance that transferred the rights for agricultural purposes."
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Offend: I U K  
Mrf»md; liMikr
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A HIM.

FOR \N A IT  ENTITLED  

I \n \t C rrlatinc to Lind uvcd fur agricultural purpovcv .mil In Mate land

1 clacilflcd f«r agricultural purpose* or vubjccl to the m l riel Ion of uve f»»r

} agricullurjI purfnivrv unit; and annulling certain program regulation' of Ihr

■I Department of Natural Krwiurcr* that arr IneuaM'trnl with (hr amendment' made

5 h> thU Art."

6 HI II ENACTED M  llll IH.ISLA1IRE OF ll'K ST ATE OF \L\sk \:

• S e ct io n  I. I I  (i|N| ATIVI IN II N I li i\ the micnt nf the Icgiclalurc in amending

H AS .VH t>5 42lla) in v:c of lhi\ Act that. lor 'talc land clarified av agricultural land, the

9 Male conic) fee t'tlc Mibjcct to a covenant running with the land lhat limit» uw ol the land

10 lit 4 g (k u ltU ljl putpocc'

11 * Nee. 2. AN 'f» 04 i»4<(h) i\ amrndcd to lead

12 |b) Ik hue the l"uafKC o| a long-term leave under AS 4ft tl5 ItTtlor ol a paten:

14 for \tatc land, an official iadaMial \utic) 'hall he atcompli'hed. unk" a compatible.
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approved survey exists that has been conducted by the federal Bureau of Lind 
Management. Before land may Ik  offered under (AS 38.05.055, 38.05.057,) AS 38.08 
I.) or AS 38.(W, nr befyrvjand mm bc offcrvd under AS 38.05,055 or 38.Q5.057.

shall be established. I he rectangular survey section corner positions shall Ik 
monumcnted and shown on a cadastral survey plat approved by the stale. For those 
areas where the state may wish to convey surface estate outside of an official 
rectangular survey grid, the commissioner r my waive monumcnlation of individual 
section corner positions and substitute an official control survey with control points 
being monumcnted and shown on control survey plats approved by the stale. The 
commissioner may not issue more than one conveyance for each section within a 
township outside of an official rectangular survey grid. I and (NO PORTION Ol 
I-AND) to Ik conveyed may not be located more than two miles from an official 
survey control monument except that the commissioner may waive this requirement 
on a determination that a single purpose use d<Ks not justify the requirement if the 
existing status of the land is known with reasonable certainly, the lots and tracts in 
state subdivisions shall Ik monumcnted and the cadastral survey and plats for the 
subdivision shall be approved by the state. Where land is located within a 
municipality with planning, platting, and zoning powers, plats lor state subdivisions 
shall comply w ith local ordinances and regulations in the same manner and to the same 
extent as plats for subdivisions by other landowners State subdivisions shall be filed 
and recorded in the district recorder's office The requirements of this section do not 
apply to land made available through a cabin permit system, for material sales, for 
short term leases, for parcels adjoining a surveyed right-of-way. or for land that has 
been open to random staking under the remote parcel program or homestead program 
in the pm . however, for short term lease-, the lessee shall |MUM | comply with local 
subdivision ordinances unless waived by the municipality under procedures specified 
by ordinance In this subsection. *a single purpose use* includes a communication site, 
an aid to navigation, and a park site 

• Sec. 3. AS '8 CM tki5(h| is amended to read

an official rectangular survey grid

(h) Before the commissioner adopts 4 regional land use plan, a land

( vs* lUiRf si -2-
!><:* l . c t r t i '  r x t t  »*acarr*r>|

S MI4JH



1 classification may he made on the basis of n site-specific land use plan, except a
2 classification for a land disposal under AS 3 8 . 0 5 7 ,  AS 38.08, m  AS 38.09 |, OR
3 A NEW COMMERCIAL AGRICULTURE PROJECT UNDER AS 38.05.020(b)(6)|.
4 After adoption of a regional land use plan, land classifications shall he made under the
5 plan.
6 • Sec. 4. AS 38.05.020(b) is amended to read:
7 (b) The commissioner may
8 (I) establish reasonable procedures and adopt reasonable regulations
9 necessary to carry out this chapter and, sshcncvcr necessary, issue directives or orders

10 o the director to carry out specific functions and duties: regulations adopted by the
11 commissioner shall be adopted under AS 44.62 (Administrative Procedure Act), orders
12 by the commissioner classifying land, issued after January 3. 1959. arc not required
13 to l>c adopted under AS 44.62 (Administrative Procedure Act):
14 (2) enter into agreements considered necessary to carry out the purposes
15 of this chapter, including agreements with federal and state agencies;
16 (3) review any order or action of the director;
17 (4) exercise the powers jnd do the acts necessary to carry out the
18 provisions and objectives ol this chapter.
19 (5) notwithstanding the provisions of any other section of this chapter.
20 grant an extension of the time within which payments due on any exploration license.
21 lease, or sale of state land, minerals, or materials may I k  made, including payment ol
22 rental and royalties, on a finding tha. ompliancc with the requirements is or was
23 prevented by reason of war, riots, or acts of God;
24 (ft) classify tracts for agricultural uses (AND Kl (JCIKI llll
25 PREQUAI If It AVION, INCLUDING Fill SUBMISSION O f  CONSERVATION
26 PLANS. DEVI I.OPMENI PIANS, OK Q l l l l  R PIANS. SCHEDULES. OR
27 PROGRAMS. 01 PERSONS \UI<> APPLY 10 PAR 11C IPAII IN AN
28 AGRICU! It RAI 1)1 VI I OPMI M  PROJK'I UNDI K AS 44 33 475).
29 <7| waive, postpone.or otherwise modify the development requirements
3(1 ol a contract for the sale of agricultural land if
31 (A) the land is inaccessible h> road, of |AN|)|

SWIUII -3- CXSB tUlKKM
*«■» re t  i i x n r t t *  t o r  e tA f t i r r v j
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(B) transportation, marketing, and development costs render the 
required development uneconomic;

(X) rcconvcy or relinquish land or an interest in land to the federal

(A) the land is described in an amended application for an 
allotment under 43 U.S.C. 1AI7; and

(B) the reconveyance or relinquishment is
(i) for the purposes provided in 43 U.S.C. Ibl7; and
(ii) in the best interests of the state.

• See. 5. AS 38.05.().57(j) is amended to read:
(j) The commissioner may require a participant in a lottery under this section 

for the sale of land that is part of an agricultural development project under former 
AS 44.33.475 to submit a single application for tha* land Immediately following the 
drawing of an applicant's name in the lottery, the applicant shall be given an 
opportunity to select for Purchase one parcel of the land that is offered in the lottery.
I he names of alternate applicants shall be drawn alter all mtccIs have been selected.
If the applicant who originally m ! .ted a parcel unequivocally rejects the offer to 
purchase the parcel or fails to sign the contract of sale within the p en ’d of time 
specified by the commissioner, the parcel shall be offered for sale to alternate 
applicants m the order in which their names were drawn.

• See. 6. AS 3fi.05.Cl59 is repealed and reenacted to read:
See 38 05 059 SALE OF AGRICULTURAL LAND, llic commissioner 

provide for the sale of land classified under AS 38 05 020(hXA) for agricultural uses' 
in parcels or tracts described by aliquot parts I h- parcels or tracts ate subject to state 
subdivision icquircmcnts and municipal ordinances

• See. 7. AS 3X 05 IH»5fc) is amended to read
(c) I he director shall, for contracts under (a), |< >K| (In* or ihi of this section, 

set out in the contract for each sale the period for the payment of installments arid the 
total purchase price plus interest I he director, with the consent of the commissioner, 
may also include in contracts under this section conditions, limitations, and terms 
considered necessary and proper to protect the interest ot the state. Violations ol any

government i f

tX S H  I U i K K M snot a : r
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provision of this chapter or the terms of the contract of sale subject the purchaser to 
appropriate administrative and legal action, including bu* not limited to specific 
performance, foreclosure, ejectment, or other legal remedies in accordance with 
applicable state law.

• See. K. AS 38.05.065(h) is amended to read:
(h) The commissioner

in a contract for the sale of land dassificd under AS 38.05.020(b)(6) for 
agi ii ultitral uses, tin interest rate to be charged on installment pay mi nts may not 
exceed 9.5 percent; and

(2j may declare a moratorium of up to five scars on payments on land 
sold under this section for (A  S A I I Ol A G R IC U I .T U R A I . )  land classified u n d e r 

\ s  3K.ti5.02tiilot.6t I**, agricullural uses H MU K f i l l s  S I ( M()N| if
l.\J |(1)| the commissioner determines that the moratorium is 

in the best interest ol the state.
tl|i |(2)| the commissioner certifies and the contract purchaser 

agrees to perform fjrm development, crop priHluction, and harxcsting. not 
including land clearing or related activity. requiring the expenditure of jmounts 
equivalent to the payments that would otherwise be made during the 
moratorium;

ID  (0)1 the sale of the agricultural land takes place alter 
July I. 1979; and

(pl |(4)j the contract purchaser is m compliance with the 
development plan specified in the purchase contract at the time the purchaser 
applies for a moratorium under this subsection and 'cm ainscom pliance with 
the dcxclopment plan during the moratorium; f y r  the payments subject |o the 
moratorium deviated under this paragraph, intrust I MI H I s l i  
pa> mcnts jrc subject to the moratorium but interest continues to accrue during 
the moratorium.

• Vc. 9. AS 38 05 '21(0  is repealed and rrcnactcd to read:
(a) (he department shall include in a document that conveys state land

*5* 
ffgy fail U M tH i t t r t  t o t t t r t o  m r  MAcamor

(XSM lUlKKK)



classified as agricultural land
(1) a covenant running with the land that restricts or limits the use of

the land exclusively for agricultural purposes: ^  3
(2) a covenant running with the land permitting the owner of slate land 

classified as agricultural land to subdivide and sell the land in not more than four
6 parcels of not less than 40 acres each; am\/?a/K A ,

/b x . r4 „ S ts ± c / / p /
7 -  ^ i - . i s - . - iu n l  n m n i n p  i h l^ l - m i t  p - f  m i l l i n g  I hr- .rn .-n .-f n f  la n d

8 -swhdn’id n l . i.u Ii i I i m *I*»I m iJ « i  ( 3 ) of   dnnnd nm <«» ww4»« dm  pm agn ph .

9 X L  friWhrr subdued* wnd 'oil th> 'w M ivided hwHftw m* mr»fe ihnw four pnfw l* i4 w««l
Vin  X  l e n  than (II nw hi }»«.»*. iUni » ta»M .*»«.i.i« tmA n U  >.«nUi I lo t jm aanph n m

11 —  r m  r i m r swrm t r  l Vnn !■««» y — ■■ «ti»» ihn  l— l  f i . h I>J i i . h . i uo  «n J  i J » >A t he L n d

12 uudii'f'j ) rsf »hn vik n»li»« o» l hi- fno y i y l i
13 • See. 10. AS 38.05.321(b) is amended to read:

14 (b) Subject (o (a) of this vcctiun. state (STATE} land classified as agricultural

15 land that has been selected by a municipality under former AS 29.IK.190 • 29.18.200

16 or former AS 29.18.205(c) may be approved by the director for patent under

17 AS 29.65.050(c) (; HOWEVER. ONLY RIGHTS IN THE LAND FOR

IK AGRICULTURAL PURPOSES M A Y  BE TRANSFERRED AND ALL OTHER

19 INTERESTS IN III! LAND WILL REMAIN WITH THE STATE|. Agricultural land

21 approved for patent to.« municipality shall be credited, acre for acre, tovsard fulfillment

21 cf that municipality’s entitlement under AS 29.65.010 * 29.65.030 or former

22 AS 29. IK.201 • 29.18.203 |IF IHE DIRECTOR l-ATER DEI ERMINES IT TO BE

23 IN rilE BEST I NITRES IS OF THE STATE TO TRANSFER SOME OR ALL OF

24 HIE ADDITIONAL RIGHTS IN THAT APPROVED OR PATENTED

25 AGRICULTURAL IAN!). IHOSE RIGHTS SHALL PASS WITHOUT

26 CONSIDERATION TO THE MUNICIPALITY IN WHICH THE LAND IS

27 LOCATED. III! NOTICE AND R! VII W  PROVISIONS Ol AS 3K.05.945 ARE

28 APPLICABI E rO CON VI Y A M  I OF KIGIIIS UNDER I HIS SECTION |

29 • See. II. AS 38 05 '21 is .intended by add mg new subsections to read

30 (d) For state land classified as agricultural land that is conveyed under (a) ol
31 this section.

( VSB IU(HK.S) -4- SMIUU
n tv Ttii l o i t t u p  rnr MHActrrrz i
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(1) the commissioner may require (he landowner to cooperate with the 
appropriate soil and water conservation district under AS 41.10 in the development and 
implementation of soil conservation plans as authorized hy AS 41.10.110(6);

(2) as a condition of the conveyance, the commissioner may not require 
preparation and implementation of a farm development plan unless the commissioner 
permits modification of a plan in eases of economic hardship or other extenuating 
circumstances;

(3) the commissioner may not limit
(A) the landowner’s right to construct improvements related to 

agricultural use;
(B) the landow ner's right to use the land and improvements for 

purposes that arc incidental to and not inconsistent w ith the primary use of the 
land for agricultural purposes: and

((') the landowner's right to subdivide and sell the land if the 
resulting parcels arc not in violation of the minimum parcel size vet out in
(a)(2) ol this section.
(c) A covenant described in (a) of this section may be enforced only by a civil

action.

(f) In this section, 'agricultural purposes* means
< I ) the production ol plants and animals useful to nun, including forage 

and sod crops. grains and Iced crops, fruits, trees, jnd vegetables, dairy animals and 
products, and live -tuck;

(2) the construction of fixed, pcirnjncnt, or immovable structures 
reasonably required for or related to agricultural production, including that farmstead 
normally required tor yards, driveways, parking, barns, and other outbuildings, and 
simil.ii uses.

(3) the use ol guv cl reasonably required lot agricultural prmluction on 
the parcel conveyed, and

(4) removal and disposition ol timber in order to bring agricultural land 
into production

* Sec. 12. CONVI RSlONOl DISPOSALS MADI t M>l R AS 3H t»5 069(c) OR UNDI R

•7.
r»n iM*Norirr*i l o t u r t v  r t i r  n n x c t r r t o )



1 FORMER AS 38.05.321(a). The provisions of AS 38.05.321(a), a.s amended by see. 9 of this
2 Act, apply to state land classified as agricultural land that, under AS 38.05.069(c) or under
3 AS 38.05.321(a) before its amendment by see. 9 of this Act. was subject to the limitation of
4 the conveyance of only the interest in the land that related to agricultural purposes and that
5 was sold, leased, or disposed of after August 15, 1976, and before the effective date or this
ft Act. The commissioner of natural resources shall issue a new instrument of conveyance for
7 the land that conforms to AS 38.05.321(a) and (d), as amended and enacted by sees. 9 and 11
8 of this Act.
9 • See. 13. CONVERSION OF DISPOSALS MADE UNDER FORMER AS 38.05.321(b).

10 The provisions of AS 38.05.321(a), as amended by see. 9 of this Act, apply to stale land
11 classified as agricultural land that, under AS 38.05.321(b) before its amendment by see. 10
12 of this Act. was subject to the limitation of the conveyance ol only the interest in the land that
13 related to agricultural purposes and that was conveyed to a municipality alter June 30. 19 78.
14 and before the effective date of this Act I he commissioner of natural resources shall issue
15 a new instrument of conveyance for the land that conforms to AS 38.05.321. as amended by/  /
16 sees 9*11  of this Act.
17 • See. 14. flic following regulations arc annulled; II AAC 67.162. 11 AAC 67 165. 11
18 AAC 67.167(d). 11 AAC 67.170. 11 AAC 67 172. 11 AAC 67.175(1). 11 AAC 67.185, 11
19 AAC 67.187. 11 AAC 67.188(a)(3). II AAC 67.l8S(a>(4). II AAC 67.188(a)(5). 11 AAC
20 67.188(a)(6). 11 AAC 67.188(b). 11 AAC 67.188(c). 11 AAC 67.190(a). 11 AAC 67.192.

CSSB tkJ(MK-S) I SMIUR
k m  fur iXifri U z s J  /octirrp r t t r  **A<«rrro



L E G A L  S E R V I C E S

D IV IS IO N  OF LEG A L AND RESEA RC H  S E R V IC E S  
LEG ISLA T IVE  A FFA IR S  AGENCY 

(907) 465 -3867  or 4Q5-2450 STA TE  O F  A LA SKA
FAX (907) 4 65 -2 029  130 Seward Street. Suilo 409
Mail S lop 3101 Juneau, Alaska 99801-2105

M £  M 0  R A N D U M February 12, 1996

SUBJECT: Draft CSSB 162 (Finance), relating to agriculture, to state land used
for agriculture and to state land classified for agricultural purposes,
to state agricultural programs, and to related matters -  sectional 
analysis (Work Order No. 9-1.SI0210)

TO: Senator Lyda Green
ATTN: Brett Huber

FROM: Jack Chcnowcth
Legislative Counsel

Die bill generally addresses state policy with respect to agriculture. It proposes changes in 
laws bearing on state land used for agriculture, to suite land classified for agricultural use 
purposes, to laws under which the state conducts its agricultural program, and to statutes 
addressing closely related matters Its principal thrust is to change the interests in land 
classified for agricultural purposes that the state has conveyed or may convey. If the 
measure becomes law. it contemplates that the state would convey fee implc title subject 
only to certain restrictive covenants that would underpin use of the land for agricultural 
purposes. Action based on alleged breach of the conditions of the covenants would be the 
sole enforcement mechanism available to the commissioner of natural resources, on behalf 
of the state, to protect the land used or classified for agriculture against inconsistent or non- 
authorized uses.

The measure's provisions may be roughly grouped into scsen areas.

(1) Substitution of conveyance or transfer of fee simple title for conveyance or 
•pansier of only tnc rights in the land for agricultural purposes.

(2) Land classification issues relating to agricultural land.

(3) Sursey issues relating to agricultural lanJ

(4) Installment vaJc issues relating to agricultural land

(5) Amendments eliminating limitaiions and similar prequalification requirements 
that may be imposed by the commissioner with respect to agricultural land



(6) Technical changes.

(7) Transitional provisions.

Because of the wide-ranging nature of the bill, let me present tnc discussion of these 
provisions topically rather than sequentially.

Suimiimion oLcoavcyittKC-oxiratisIcoIicc.aimplcJilki

Bill section 1: This "statement of legislative intent" makes clear the objective of the 
measure's principal operative provision, the amendment of AS 38.05.321(a) by hill section 
9, that

... for state land classified as agricultural land, the state (shall) convey fee 
title subject to a covenant running with the land that limits use of the land for 
agricultural purposes.

Bill section 9: Under existing AS 38.05.321(a), disposal of state land that has ben
classified for agricultural purposes disposes only of "rights for agricultural purposes." the 
state retaining all oilier rights. This bill section eliminates that limitation and substitutes for 
it a general conveyance, coupled with the requirement that the instrument of conveyance 
contains certain covenants respecting the subsequent use of that land. The covenants' 
provisions arc those limiting the use of the land to agricultural purposes and allowing 
subdivision of the land, one time only, with certain limitations.

Bill section 10 modifies AS 38.05.321(b) by eliminating from current law the limitation that, 
for land classified as agricultural land that is later selected by a municipality in the exercise 
of land selection rights set out in AS 29.18. only "rights in the land for agricultural purposes 
may be transferred" to the municipality, with all other interests in the land retained by the 
state.

Land classification Issues:

AS 38 04.065(h) currently permits the commissioner of natural resources to make land 
classifications on the basis of site-specific plans for nuns purposes sshcn no regional plan 
has yet been adopted. However, under that subsection, use of a site-specific plan will not 
support a land classification for "a ness commercial agricultural project.” Bill section 3 
amends AS 38 04.065(h) to eliminate die current exception against use of a site-specific plan 
to support a land classification for a new commercial agricultural project in tlvat subsection.

Senator Lyda Green
February 12, 1996
Page 2



Senator Lyda Green
F e b ru a ry  1 2 ,1 9 9 6

Page 3

Bill section 2 amends AS 38.04.045(b) to eliminate the requirement that state land classified 
for agricultural uses must first be surveyed before it may be leased, and makes corrective 
language changes to conform die subsection to technical provisions of the Legislative 
Drafting Manual.

Bill section 6 authorizes sale of state land classified for agricultural uses in parcels or tracts 
described by aliquot parts.

1 nit allnmiUiilc.isauvj rdaluuiifljigriadtuctUan d;
in light of the change proposed to the rate of interest charged on installment sales contracts 
by bill section 8. bill section 7 makes a conforming change to AS 38.05.065(c) to require 
that certain information be incorporated into land sale contracts involving die sale of state 
land classified for agricultural uses.

AS 38.05.065(a) and (b) prescribe requirements generally applicable to sale of state land on 
installment specifying, among other things, die manner of determining the rate of interest on 
the outstanding loan payments. Those provisions notwithstanding, the amendment made in 
proposed AS 38.05.065(h)(1). set out in hill section 8. prescribe a maximum rate o f interest 
on installment sides of state land classified for agricultural uses of 9.5 percent.

A iim id ji iu U jL d M n R U iig JM iA t iim a ji i id ju m ilf lL p r^ t tU iiM c a f iQ iL ix a u jrm m ii J  ha  i 
hcanoJLagricultural land:

Bill section 4 modifies the authority of the commissioner of natural resources set out in 
AS 38.05.020(bX6) to classify tracts of state land for agricultural use. It would eliminate all 
"prequalification ’ requirements that arc incidental to the commissioner’s exercise of that 
authority, thereby obviating requirements of preliminary submissions o f agricultural plans 
by persons who sought to participate under the former agricultural development project 
statute (AS 44.33 375, rcocalcd in 1979). Bill section 4 also operates to amend the condition 
under which development rcquiremcn's under state agricultural land sale contracts m ay  be 
modified under AS 38.05.02(Xb)(7) to allow modification if either one of the two expressed 
conditions is met (ra'her than, under cuncnt law. both conditions)

Bill section II. adding new subsections (d) and (c) to AS 38 05 321, enumerates certain 
things tiiat the commissioner of natural resources may and may not do or require .ls to land 
classified as agricultural land that is cons eyed to third parties, and supplies a definition for 
the phrase "agricultural purposes "



Bill section 14 annuls a significant number of the program regulations applicable to the 
program under which the Department of Natural Resources disposes of the agricultural 
interest in state land classified as agricultural land.

XsfiiakflJLfiluuigfai

AS 44.33.375, referred to in AS 38.05.057(j), was repealed by ch. 75. SLA 1979. Die 
requirement of AS 38.05.075(j) that a participant in a lottery for land that is part of the 
former agricultural development plan submit a single application for that land may have 
ongoing vitality. The provision is retained, with reference to the repealed provision. 
AS 44.33.375, modified by the addition, in hill section 5. of the wr-n.1 "former" to denote that 
section’s previous repeal.

The amendment made in proposed AS 38.05.065(h)(2), set out in bill section 8. modifies the 
reference to ’agricultural land" to substitute reference to state land th it has been classified 
for agricultural uses and made subject to sale.

TjrjmsiliojQjil provisions;

Bill section 12. a temporary law provision, directs that, on application of the existing holder 
o f rights for agricultural purposes in state land, '.he commissioner of natual resources to 
issue new instruments of conveyance as to land classified as agricultural land as to which 
only agricultural rights have been conscyed Die substituted conveyance instruments must 
conform to AS 38.05.321(a) and (d). as amended by the measure.

Bill section 13. a second temporary law provision, directs that, on application of a 
municipality, u c  commissioner of natural resources to issue new instruments of conveyance 
to the municipality .vs to land classified as agricultural land as to which only agrcultural 
rights base been conveyed. Hie substituted conveyance instruments must conform to 
AS 38.05.321(b), as amended by the measure.

cc: Kathv llolmquist
Senate Finance Committee

Senator Lyda Green
February 12, 1996
Page 4
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OFFERED IN THE SENATE 

TO: CSSB I62(RES)
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SENATE FINANCE 
COMMITTEE

Page 7, line 31. through page 8. line 16: 
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Amendment Number 
Bill
Sponsor_____
Logged in By: ^ A Jjl

mdment Number: ^  \
N u m b e r ^ ^ C Z S 3 3 * * 2 /
nsor.__________V » \J z 3 l-T (p

-  See. 11 CONVERSION OF DISPOSALS M A D E  UNDER AS 38.05.069(c) OR 

UNDER FORMER AS 33.05.321(a). (a) The provisions of AS 38.05.321(a). as amended 

by sec. 9 of this Act. apply to state land classified as agricultural lanu that, under 

AS 38.05.069(c) or under AS 38.05.321(a) before its amendment by see. 9 of 'his Act. was 

subject to the limitation of the conveyance of only the interest in the land that related to 

agricultural purposes and that was sold, leased, or disposed of by the state after August 15. 

1976, and before the effective date of this AcL

(b) When the owner of the rights for agncultural purposes in land described in this 

section applies to the Department of Natural Resources, the commissioner of natural resources 

shall issue a new instrument of conveyance for the land that conforms to AS 38.05321(a) and 

(d). as amended and enacted by secs. 9 and II of this Act. The commissioner of natural 

resources may issue a new instrument of conveyance under this section only if the owner of 

the nghts tenders a deed or other appropriate instrument of conveyance transnutting the 

owner’s interests in the land to live state, accompanied by title insurance coverage for or a 

title report affirming ownership of the nghts in the person malting application under this 

subsection.

(c) Until the commissioner of natural resources issues the new instrument of 

conveyance under (b) of this section, when necessary to enforce a state interest in the land, 

the state may enforce the interests in the land in the manner authon/ed by the instrument of 

conveyance that transferred the nghts for agncultural purposes

• See. 13. CONVERSION OF DISPOSALS MADE UNDER FORMER AS 38 05.321(b).

(a) The provisions of AS 38 05 321(a). as amended by sec 9 of this Act. apply to state land 

classified as agncultural land that, under AS 38 05 321(b) before its amendment by sec. 10



1 of this Act, was subject to the limitation of the conveyance of only the interest in the land

2 that related to agricultural purposes and that was conveyed by the state to a municipality after

3 June 30, 1978, and before the effective date of this Act,

4 (b) When a municipality holding the rights for agncultural purposes in land described

5 in this section applies to the Department of Natural Resources, the commissioner of natural

6 resources shall issue a new instrument of conveyance for the land that conforms to

7 AS 38.05.321. as amended by sees. 9 • 11 of this Act. The commissioner of natural

8 resources may issue a new instrument of conveyance under this section only if the

9 municipality tenders a deed or other appropriate instrument of conveyance returning the

10 municipality's interests in the land to the state, accompanied by title insurance coverage for

11 or a utlc report affirming the municipality's ownership of the nghts.

12 (c) Until the commissioner of natural resources issues the new instrument of

13 conveyance under (b) of this section, when necessary to enforce a state interest in the land,

14 the state *hai! enforce the interests in the land in the manner authored by the instrument of

15 conveyance that transferred the nghts for agncultural purposes."

9-LS102l\MJ
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CS FOR SENATE BILL NO. 16*****—

IN THE LEGISIATURE OF THE STATE OF ALASKA

NINETEENTH EEGISIATURE - SECOND SESSION

BY n il N| N \ |  I KhSOURCKS COMMIITKK

OfTrrvd: 1 /2116 
Krfcrrrtl: UniiKt

Sponwirit): SENATORS tiREFN , Inrvrrvoti
A HILL 

FOR AN ACT ENTITLED 

\n \ii i dating (n land used for agricultural purpose* and in state land 

classified for agricultural purpose* or subject («> the restriction of use for 

agricultural purpose* only: and annulling certain program regulations of the 

Drpartmrnl id Natural Resource* ili.il are inconsistent s«ith the amendments made 

h) this Act.*

HE II F\\( I FI) BV THE IK.IM VI I RE OF THE STATE OF \I. \SK\:

• Set lion I. I EtilSI MIVK INTI N | It is the intent of the legislature in amending 
AS .VSOS l^ lta t in sec ot this Act that, for state land classified as agricultural land, the 
slate convey fee title subject to a coscnant running scith the land that limits use of the land 
to agricultural purposes

* Nee. 2. AN is amended In read
tb) Before the issuance o| a long-term lease under AS tb tl.Vti7tl or of a patent 

for stale land, an ollicul cadastral survey shall tic accomplished, unless a comparable.

SMItlH .1. t ViH IfcJiMFS)
Svxi LrJc iiin^ il i t * i r t r v  n r ir  a»ac#rrrt»;



1 approved survey exists that has been conducted by the federal Bureau of Land
2 Management. Before land may be offered under |AS 38.05.055, 38.05.057,) AS 38.08

4 euep l land (hot h  clarified for agricultural uks. an official rectangular survey grid
5 shall be established. The rectangular survey section corner positions shall be
6 monumcnted and shown on a cadastral survey plat apptoved by the slate. For those
7 areas where the state may wish to convey surface estate outside of an official
8 rectangular survey grid, the commissioner may waive monumentation of individual
9 section corner positions and substitute an official control survey with control points

10 being monumcnted and shown on control survey plats approved by the stale The
11 commissioner may not issue more than one conveyance for each scclion within a
12 township outside of an official rectangular survey grid Lflnd |NC) PORTION OF
13 I AND) to be conveyed may nut lie located more than two miles from an official
14 survey control monument except that the commissioner may waive this requirement
15 on a determination that a single purpose use docs not justify the icqutrcmcnt if the
16 existing status of the land is known with reasonable certainly. The lots and tracts in
17 state subdivisions shall he monumcnted and the cadastral survey and plats for the
IK subdivision shall he approved hy the state Where land is located within a
IV munKipabtv with planning, platting, and zoning powers, plats for state subdivision*
20 shall comply with fiscal ordinances and regulations in the same manner and to the same
21 extent a* plats for subdivisions by iHhcr lanJowncr* Slate subdisisions shall he filed
22 and recorded in the distrm recorder's office Die requirements of this section do not
23 apply to land made available through a cabin permit system, for material sak%. for
24 shorMcrm leases, tor parcels adjoining a surveyed right of way. or f«H land that has
25 been open to random staking untkr the rcm«»tc parcel pn*giam or homestead program
26 in the past, however. I or shoiMctm leases, the lessee * hall |MI SI | comply with fiscal
27 subdivision ordiriani.es unless waived by the municipality under procedures specified
2K by ordinance In this subsection, ’a single purpose use" includes a communication site.
2V an akJ to navigation, and a park site
.to • See. 3. AS 'H IM tVit{h) is amended to read
31 (hj IkfiMc the csNtimicsaottcr a d p s  a regional land use plan, a land

i v*H lUiMt M •I*
"r* y • * . c i i ' t i t v t .  r u r  m n r r i o j

sM ia;n



1 . classification may be made on the basis of a  sitc-spccific land use plan, except a
2 classification for a land disposal under AS 38.05.057, AS 38.08, yi; AS 38.09 |. OR
3 A NEW COMMERCIAL AGRICULTURE PROJECT UNDER AS 38.05.020(bX(»)|.
4 After adoption of a regional land use plan, land classifications shall be made under the
5 plan.
ft * See. 4. AS 38.05 020(b) is amended to read:
7 (b) The commissioner may
8 (I) establish reasonable procedures and adopt reasonable regulations
9 necessary to carry out this chapter and. whenever necessary, isscc directives or orders

10 to the director in carry out specific functions and duties: regulations adopted by the
11 commissioner shall be adopted under AS 44 62 (Administrative Procedure Act); orders
12 by the commissioner classifying land, issued alter January 3. 1959. arc not icquircd
13 to Ik  adopted under AS 44.62 (Administrative Procedure Ad).
14 (2) enter into agreements considered necessary to carry out the purposes
15 of this chapter, including agreements with federal and state agencies;
16 (3) icsicw any order nr action of the director;
17 (4) exercise the powers and do the acts necessary to carry out the
IK provisions and objedises ol this chapter.
19 (5) notwithstanding die provisions of any other section of this chapter.
20 grant an extension of the time within which payments due on any exploration license.
21 lease, or vale of state land, minerals, or materials may be nude, including payment of
22 rental and royalties, on a finding thai compliance wuh the requirements is or was
23 prevented by reason of war. not*, or ads of ( hhI.
24 (6 | classify irads (or agricultural uses (AN’D Kt Qt.TRI Till:
25 PREOUAI IFK’A llO S , INCLUDING fill SUBMISSION 1)1 CONSERVATION
26 PIANS. DEVELOPMENT PIANS. OK 01)11 K PIANS. S< III DI M S. OR
27 PROGRAMS. Ol PERSONS WHO APPLY H I PARTK IPATI IN AN
28 AGRKT I II RAl Dl VI I OPMI M  PROJECT UNDI K AS 44 U 4~*|.
2 9  ( 7 )  w a ive , p»is|po«c, o f o therw ise m od ify  ihc dcvch*pm rni requ irem ents
.Ul o t a contract fo r the vale o f  ag ricu ltu ra l land if
31 (A) the land is injivcvsihtc by road. «f |AN|)J

v M td it y  c w a  tuiRfc.\»
t o t  t i  i t  t ? t
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1 . classification may l>c made on the basis of a site-specific land use plan, except a
2 classification for a land disposal under AS 38.05.057, AS 38.08, jy  AS 38.09 (. OR
3 A NEW COMMERCIAL AGRICULTURE PROJECT UNDER AS 38.05 .020<bX6)|.
4 After adoption of a regional land use plan, land classifications shall be made under the
5 plan.
6 • See. 4. AS 38.05.020(b) is amended to read:
7 (b) Ihc commissioner may
8  ( 1 )  estab lish reasonab le  p rocedu res and adopt reasonab le regu la tions
9 necessary to carry out this chapter and. whenever necessary, issue directives or orders

10 to the director to carry out specific functions and duties; regulations adopted by the
11 commissioner shall be adopted under AS 44.62 (Administrative Procedure Act), orders
12 by the com m issioner c la s s ify in g  land , issued afte r January 3. 1959 . arc not requ ired
13 to be adopted under AS 44.62 (Administrative Pi.Kcdurc Act);
14 (2) enter into agreements considered necessary to carry out the purposes
15 of this chapter, including agreements with federal and state agencies;
16 (3) review an> order or action of the director;
17 ( 4 )  exercise the powers and do the acts necessary to carry out the
18 provisions and objectives of this chaptci;
19 (5) notwithstanding the provisions of any other section of (his chapter.
20 grant an extension of the lime within which payments due on any exploration license.
21 lease, or sale of state land, min.rals. or materials may be made, including payment of
22 rental and royalties, on a finding that compliance with the requirements is or was
23 prevented by reason of war. runs, or acts of God,
24 (6) classify tracts for agricultural uses |AND Ki (JL'IRL I HI
25 I'RI OLAI l | | (  A H O Y  INCLUDING HI! SUBMISSION Ol OJNSI RVAIION
26 PLANS 1)1. VILOPM INI PIANS. OR O IIIIR  PLANS. S t i l l  DUI.1S, OR
2 7  PROGRAMS. OF PI RSONS WHO APPLY It) PAR IK IPAII IN AN
2 8  AGKICUI.ILKAI M M .LOPM I NT PROJECT UNDER AS 44 1J 475);
29 (7) waive. [s»si|vonc. or «uherwise riKHlily ibe devcl«*pmcnl requirements
3(1 of a contrast for the sale of igr»sulluial land it
31 (A) the land is inatVessitdc b> toad. iif (AND|

MMI62M S ( \M I lU tRLLM
i w t i T t ; -  fr«T » u re r r . i )



1 (B) iransportaiion. marketing, and development costs render the
2 required development uneconomic:
3 (H) rcconvcy or relinquish land or an interest in land to the federal
4 government if
5 (A) the land is described in an amended application for an
ft allotment under 43 U.S.C. 1617; and
7 (B) the reconveyance or relinquishment is
H (i) for the purposes provided in 43 U.S.C. 1617, «md
9 (ii) in the* best interests of the slate.

10 • See. 5. AS 38.05.057(j) is amended to read:
11 (j) commissioner may require a participant in a lottery under this section
12 for the sale ol land that is part of an agricultural development project under former
13 AS 44.33 475 to submit a single application for that land Immediately following the
N drawing ol an applicant's name in the lottery, the applicant shall be given an
15 opportunity to select lor purchase one parcel ol the land that is offered in the lottery
1ft I he names ol alternate applicants shall be drawn alter all parcels have been selected
17 If the applicant who originally selected a prrccl unequivocally rejects the offer to
IX purchase the parcel or fails to sign the contract of sjlc within the period ol tune
19 specified by the commissioner, the parcel shjll l*c offered for sjlc to alternate
20 applicants in the order in which their names were drawn
21 * Sec. ft. AS 3X 05.059 is icpcalrd and reenacted to read:
22 See. 3X.05.U59 SALE OF AGRICULTURAL LAND I he commissioner shall
23 provide for the sale of land classified under AS 3X 05 tOXbXft) for agricultural uses
24 in paiccls or tracls described by aliquot parts The parcels or lucts arc subject to state
25 subdivision requirements and municipal ordinances
2ft * See. 7. AS 3S0 5 065(C) *s amended to read
27 (c) I he director shall, for contiacts under (a), |t)K | (h)4 ur_.lh] ol this section,
2X set nut in the contract fo* each sale the penes! for the payment ol installments and the
29 total purchase price plus interest The d.icctoi. with the consent of the commissioner.
3 0  m ay a ls o  in c lu d e  in c o n tra c ts  u n d e r th is  se c t io n  c o n d it io n s , lim ita t io n s , and  Ic irn s

31 considered necessary and proper to protect the interest ol the stale Violations ol any



1 provision of this chapter or the terms of the contract of sale subject the purchaser to
2 appropriate administrative and legal action, including but not limited to specific
3 performance, foreclosure, ejectment, or other legal remedies in accordance with
4 applicable state law.
5 * See. 8. AS 38.05.065(h) is amended to read:
6 (h) The commissioner
7 ( I) shall provide that, notwithstanding (at und (b> of this section.
H in a contract for the sale of land classified under \S  38.05.020(1)1(6) for
9  agricultural uses, the interest rate to he charged on installment payments nuij not

10 exceed 9,5 percent: and

11 (2i may declare a moratorium of up to fisc >c us on payments on (god
12 Mid Under this section for |A SAI I Ol AGKICt ’I TTRAi.j land classified under
13 \S  3H.ll5.«2lMiJt6j f,„ agricultur sVs (I N|)l K ! HIS SI ( T l()N| if
14 [(I )| the commissioner determines that the moratorium is
15 in the best interest of the state;
16 (ill |(2)| the commissioner certifies and the contract purchaser
17 agrees to perform farm development. crop production, ami harvesting, not
18 including land clearing or related activity, requiring the expenditure of amounts
19 equivalent to the payments that would otherwise Ik  nude during the
20 moratorium;
-I i t ’j  |*3)J the sale of the agricultural land takes place after
22 July I. 1979. and
23 l!>) |(4)| the contract purchaser is in compliance with the
24 development plan specified in the purchase contract at the time the purchaser
25 applies (or j  moratorium under this subsection and remains in compliance w ith
2f» the development plan durmg the moratorium; fur the payments su lc a l to the
27 montinrium declared under  this pam gnu’H .Jn lc ro t | INMKI s l  |
28 pavmcnts arc subject to the moratorium but interest continues to accrue during
29 the moratorium.
.'0 • See. 9. AS *ko< *21(4) is tc|*calcd and reenacted to read;
31 (a) I he department shall inc lude in a document that conveys sute land

S M U .’M •5*
tty  Iiu i SateLUntxl roetr?».» r

CV*H  lk i<  U ).M
Ol



1 classified as agriculttir.il land

2 (I) a covenant running with the land that restricts or limits the use of

3 the land exclusively for agricultural purposes;

4 (2) a covenant running with the land permitting the owner of state land 3

5 classified as agricultural land to subdivide and sell the land in not more than four .
X A t  ' / Z u r '  (P fb J f W

6 parcels of not less than 40 acres each; and y m y  jtu L  3 u A S / u ^

7  — 1 - i J u .a in m . n in n in | i  l i i t h  lhr_ tam l jv r n i in in p  itn- nu. n r f  n f  In n .I ' / M
8 snbdtvtdcd. whether or umkr thh.-par*axupU.— y  y / ^
9 u> fuoWr-t.ul>U>i>>Ja anJ-Mdl-lhc. m bdn.ukd.btul-in not m ore than foux.paxcek of .not—

1 0  leM r4fum -0> -HOO^ .-W H4tr|»O»v»d^U  r i m . *  jaibdisiUmi a m i ^ i ln  l im in r  this. p a ra g ra p h  may

I I tv*r> r»««if a n d  It- n f  th .- la n d

12 tuuiat 1 2 ) of. ♦tt-ahio-paragraph.

13 • See. 10. AS 38.05.321(b) is amended to read:

14 (h) Subject Co (nf of this section, state (STATl | land classified as agricultural

15 land that has been selected by a municipality under former AS 29.18.190 * 29.18.2(H)

16 or former AS 29.18.205(c) may be approved In the director for patent under

17 AS 29.65.050(c) |; HOWEVER. ONLY RIGHTS IN THE I ANO FOR

18 AGRICULTURAL PURPOSES M A Y  HE TRANSFERRED AND ALL OTHER

IV INTERESTS IN THE LAND WILL REMAIN Wi l l 1 THE STATE). Agricultural land

20 approved for patent to a municipalit) shall be credited, acre for acre, toward fulfillment

21 of that municipality's entitlement under AS 29.65.010 • 29.65.030 or former

22 AS 29.18201 • 29 18 203. |IFTIIE DIRECTOR LATER DETERMINES ITTO BE

23 IN THE BEST INTERESTS OF HIE STATE TO TRANSII R SOME OR Al I OF

24 THE ADDITIONAL RIGHTS IN THAT APPROVED OR PATENTED

25 AGRICULTURAL I-AND. FHOSE RIGHTS SHALL PASS WITHOUT

26 CONSIDERATION TO THE MUNICIPALITY IN WHICH Till LAND IS

27 LOCATED HIE NOTICE A N D  R! VII W  PROVISIONS OF AS 38.05 945 ARE

28 APPLICABLE TO CONVEYANCE OF RIGHTS UNDI R I HIS SECTION.)

2V • See. II. AS 38 05 321 is amended by adding rcw subsections to rejd

30 (d) Lor slate land classified as agricultural land that is conveyed undci (a) of

31 this section.

CSSB Ik i iR K S i 8 M I4 2 B
ftgy T e a l  C m t t t l i a t d  I tX U r t t *  T rtT  »AM'rtT tV }
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(1) the commissioner may require the landowner lo cooperate with the 
appropriate soil and water conservation district under AS 41.10 in the development and 
implementation of soil conservation plans as authorized by AS 41.10.110(6);

(2) as a condition of the conveyance, the commissioner may not require 
preparation and implementation of a farm development plan unless the commissioner 
permits modification of a plan in eases of economic hardship or other extenuating 
circumstances:

(3) the commissioner may not limit
(A) the landowner's right to construct improvements related to 

agricultural use;
(B) the landowner's right to use the land and improvements for 

purposes that are incidental to and no! inconsistent with the primary use of the 
land for agricultural purposes; and

(Cl the landowner's right to subdivide jnd sell the land if the 
resulting parcels arc not in violation ol the minimum pjrccl size set out in 
(aH2) ol this section.
(c) A covenant described in (a) of this section may be enforced only by a civil

action.

(0  In this section, ‘agricultural purposes* means
(1) the production ol plants and animals useful lo man, including forage 

and sod crops, grams and feed crops, fruit*, trees, and vegetables, dairy animals and 
products and livestock,

(2) the construction of fixed, permanent, or immovable structures 
reasonably required for or related to agricultural production, including that farmstead 
normally required lor yards, driveways, parking, barns, and other outbuildings, and 
similar uses;

(3) the use of gravel reasonably required lor agricultural production on 
the panel conveyed, and

(4) removal and disposition of umber in order lo bring jgiiculiuml land 
into production

•Sec. 12. (O N  VI RStONOI DISPOSALS MADI I M il K AS 3X 05 069(e) OR l.'NDI K

m m  i s :  it -7-
»gy fg J I  C ragf t i r c j  IfiflTTtti T U T  ,iHArttXtOl

t .VSB 14JIKLM



1 FORMER AS 38.05.321(a). The provisions of AS 38.05.321(a), as amended by see. 9 of this
2 Act, apply to state land classified as agricultural land that, under AS 38.05.069(c) or under
3 AS 38.05.321(a) before its amendment by see. 9 of this Act. was subject to the limitation of
4 the conveyance of only the interest in the land that related to agricultural purposes and that
5 was sold, leased, or disposed of after August 15, 1976. and before the effective date of this
6 Act. The commissioner of natural resources shall issue a new instrument of conveyance for
7 the land that conforms to AS 38.05.321(a) and (d). as amended and enacted by sees. 9 and 11

8 of this Act.
9 • See. 13. C ONVERSION OF DISPOSALS MADE UNDER FORMER AS 38.05.321(b).

10 The provisions of AS 38.05.321(a), as amended by see. 9 of this Act, apply to state land
11 classified as agricultural Ijml that, under AS 38.05.321(b) be for'* its amendment by see. 10
12 of this Act. was subject to the limitation of the conveyance of only the interest in the land that
13 related to agricultural purposes and that was conveyed to a municipality after June 30, 1978,
14 and before the effective date of this Act. the commissioner of natural resources shall issue
15 a new instrument of conveyance for the land that conforms to AS 38.05.321, as amended b\
16 sees. 9 > 11 ol this Act.
17 • See. 14. Tltc following regulations arc annulled: II AAC 67.162, II AAC 67.165, 11
18 AAC 67.167(d). 11 AAC 67.170, 11 AAC 67.172, 11 AAC 67.175(1). 11 AAC 67.185, 11
19 AAC 67 187. II AAC 67.188(a)(3). II AAC 67.1KK(aH4). 11 AAC 67.188(a)(5). II AAC
20 67.188(a)(6). 11 AAC 67.188(b), 11 AAC 67.188(c), 11 AAC 67.190(a). 11 AAC 67.192.
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L a r r y  -

L o g o i S o rv ic o G  o u td id  i t s o l f  and r e t u r n e d  a d r a f t  CSSB 162 (F in )  
lo n g  b e f o r e  t h e  Monday d e a d l i n e .  Have h i g h l i g h t e d  Am endm ents 1, 
2 , and  3 w i t h i n  th o  d r a f t .  Amendment No. 3 (p . 6 , l i n e s  6 and  7) 
w as r e w r i t t e n  by th o  d r a f t  j r .  I h av e  a t t a c h e d  th e  o r i g i n a l  m o tio n  
la n g u a g e  f o r  c o m p a r is o n . W il l  se n d  a co p y  o f  t h i s  m a t e r i a l  t o  b o th  
th e  s p o n s o r  an d  S e n a to r  S h a rp  ( t h e  o r i g i n a l  m akor o f  Amendment No.
3) . L e t me know how e v e ry o n e  f o o l s  a b o u t  t h i s .

T h a n k s ,

K ath y
2618
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B r e t t  H ubor 
c / o  S e n a t o r  G reen

A tta c h e d  i s  a d r a f t  CSSB 162 (F in )  c o n t a i n i n g  c h a n g e s  made in  
S e n a te  F in a n c o  t h i s  m o rn in g . I h a v e  h i g h l i g h t e d  Am endm ents 1 ,  2 ,  
and  3 w i th in  t h e  d r a f t .  Amendment No. 3 (p .  6 , l i n o s  6 an d  7) was 
r e w r i t t e n  by t h e  d r a f t e r .  I h a v e  a t t a c h e d  t h e  o r i g i n a l  m o tio n  
la n g u a g e  f o r  c o m p a r is o n .  Am s e n d in g  a co p y  o f  t h i s  m a t e r i a l  t o  
L a r r y  in  S e n a t o r  H a l f o r d 's  o f f i c e  and  t o  S e n a t o r  S h a rp  ( th o  
o r i g i n a l  m ak er o f  Amendment Ho. 3 ) .  P lc a a o  a d v i s e  i f  th e  d r a f t  i s  
a c c e p t a b l e .

T h a n k s ,

K athy
S e n a te  F in a n c o  
T618
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NOTE

TO: L a r ry

FROM: K athy

DATE: F e b r u a ry  9 , 1996

RE: CSSB 162 (F in a n c e )

T r a n s m i t t e d  t h e  a t t a c h e d  c h a n g e s  t o  L eg a l S e r v i c e s  t h i s  
m o rn in g  and  was a d v i s e d  t h a t  b e c a u s e  o f  c ru n c h  o f  p e r s o n a l  b i l l  
d e a d l i n e ,  a d r a f t  w i l l  n o t  be  r e tu r n e d  t o  u s  u n t i l  Monday m o rn in g . 
W ill t h a t  d e la y  c a u s e  any  p ro b le m s?

K athy
2618
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CS FOR SENATE BILL NO. 162(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

n v  T1IK SENATE FINANCE C O M M ITTE E

Offered:
Referred:

S poruorit): SENATORS GREEN. T o rxm o n

A BILL

FOR AN ACT ENTITLED 

"An Act relating to land used for agricultural purposes and lo stale land 

classified Tor agricultural purposes or subject lo the restriction or use Tor 

agricultural purposes only; and annulling certain program regulations of Ihc 

Department of Natural Resources lhat arc inconsistent with the amendments made 

by this Act.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

• Section 1. LEGISLATIVE INTENT. Il is the intent of the legislature in amending 

AS 38.05.321(a) in see. 9 of this Act th.u. for slate land classified as agricultural land, the 

slate conscy fee title subject to j  covenant mnning with the land that limits use of the land 

to agricultural purposes.

• See. 2. AS 38.(M 045(b) is amended to read:

| (b) Before the issuance of a long term lease under AS 38 05 070 or of a patent

for state land, an official cadastral survey shall be accomplished, unless a comparable.

•I*
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approved survey exists that has been conducted by the federal Bureau of Land 
Manrgcmcnt. Before land may be offered under [AS 38.05.055, 38.05.057,] AS 38 08 
[.] or AS 38.09, Qibcforc land mav be offered tinder AS 38.05,055 or 38.05,057. 
gx«DtJand.thnt Is classified for agricultural use?, an official rectangular survey grid 
shall be established. The rectangular survey section comer positions shall be 
monumcnted and shown on a cadastral survey plat approved by the state. For those 
areas where the state may wish to convey surface estate outside of an official 
rectangular survey grid, the commissioner may waive monumcntalion of individual 
section comer positions and substitute an official control survey with control points 
being monumcnted and shown on control survey plats approved by the state. The 
commissioner may not issue more than one conveyance for each section within a 
township outside of an official rectangular survey grid. Land (NO PORTION OF 
LAND] to be conveyed may no] be located more than two miles from an official 
survey control monument except that the commissioner may waive this requirement 
on a determination that a single purpose use docs not justify the requirement if the 
existing status of the land L known with reasonable certainty. The lots and tracts in 
state subdivisions shall be monumcnted and the cadastral survey and plats for the 
subdivision shall be approved by the state. Where land is located within a 
municipality with planning, platting, and zoning powers, plats for state subdivisions 
shall comply with local ordinances and regulations in tire same manner and to the same 
extent as plats for subdivisions by other landowners. Slate subdivisions shall be filed 
and recorded in the district recorder's office. The requirements of this section do not 
apply lo land made available through a cabin permit system, for material sales, for 
short term leases, for parcels adjoining a surveyed right-of-way, or for land that has 
been open to random staking under the remote parcel program or homestead program 
in the past: however, for short-term leases, the lessee ybidj (MUST) comply with local 
subdivision ordinances unless waived by the municipality under procedures specified 
by ordinance. In this subsection, "j  single purpose use* includes a communication site, 
an aid to navigation, and a park sue.

• See. 3. AS 38 04 065th) is amended to read
(h) Before the commissioner adopts a regional land use plan, a land

WORK DRAFT WORK DRAFT WORK DRAFT
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classification may be made on the basis of a site-specific land use plan, except a 
classification for a land disposal under AS 38.05.057. AS 38.08. AS 38.09 [. OR 
A NEW COMMERCIAL AGRICULTURE PROJECT UNDER AS 38.05.020(b)(6)). 
After adoption of a regional land use plan, land classifications shall be made under the 
plan.

* See. 4. AS 38.05.020(b) is amended to read:
(b) The commissioner may

(1) establish reasonable procedures and adopt reasonable regulations 
necessary to cany out this chapter and. whenever necessary, issue directives or orders 
to the director to carry out specific functions and duties; regulations adopted by the 
commissioner shall be adopted under AS 44 62 (Administrative Procedure Act); orders 
by the commissioner classifying land, issued after January 3. 1959, arc not required 
to be adopted under AS 44.62 (Administrative Procedure Act);

(2) enter into agreements considered necessary to cany out the purposes 
of this chapter, including agreements with federal and state agencies;

(3) review any order or action of the director;
(4) exercise the powers and do the acts necessary to can)- out the 

provisions and objectives of this chapter;
(5) notwithstanding the provisions of any other section of this chapter, 

grant an extension of live time within which payments due on any exploration license, 
lease, or sale of state land, minerals, or materials may be made, including payn>ent of 
rental and royalties, on a finding that compliance with the requirements is or was 
prevented by reason of war. nou. or acts of God;

(6) classify tracts for agricultural uses (AND REQUIRE THE 
PREQUALIFICATION. INCLUDING THE SUBMISSION OF CONSERVATION 
PLANS. DEVELOPMENT PLANS. OR OTHER PLANS. SCHEDULES. OR 
PROGRAMS. OF PERSONS WHO APPLY TO PARTICIPATE IN AN 
AGRICULTURAL DEVELOPMENT PROJECT UNDER AS 4 4  33 475).

t7) waive, postpone, or otherwise modify die development requirements 
of a contract for the vale of agricultural land if

(A) the land is inaccessible by road; y i (AND)

WORK DRAFT WORK DRAFT WORK DRAFT
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(B) transportation, marketing, and development costs render the 
required development uneconomic;

(8) rcconvcy or relinquish land or an interest in land to the federal
government if

(A) the land is described in an amended application for an 
abutment under 43 U.S.C. 1617; and

(B) the reconveyance or relinquishment is
(i) for the purposes provided in 43 U.S.C. 1017; and
(ii) in the best interests of the state.

* See. 5. AS 38.05.057(j) is amended to read:
(j) Tlic commissioner may require a participant in a lottery under this section 

for the sale of land that is part of an agricultural development project under former 
AS 44 33.475 to submit a single application for that land. Immediately following the 
drawing of an applicant's name in the lottery, the applicant shall be giver, an 
opportunity to select for purchase one parcel of the land that is offered in the lottery 
The names of alternate applicants shall he drawn after all parcels base been selected 
If the applicant who originally selected a parcel unequivocally rejects the offer to 
purchase the parcel or fails to sign the contract of sale within the period of time 
specified by the commissioner, the parcel shall be offered for sale to alternate 
applicants in the order in which their names were drawn.

* See. 6. AS 38 05.059 is repealed and reenacted lo read: /0 /n \

Set. 33 05.059. SALE OF AGRICULTURAL LAND. The comtnitsioncrfmayj #  /  
provide for the sale of land classified under AS 38 05 020<b)<6) for agricultural uses 
in parcels or tracts described by aliquot parts The parcels or tracts arc subject to state 
subdivision requirements and municipal ordinances

* See. 7. AS 38 05.065(c) is amended to read.
(c) The director shall, for contracts under (a), |OR| <h>. or <h) of this section, 

set out in the contract for each sale the period for the payment of installments and the 
total purchase pnee plus interest The director. with the consent of the commissioner, 
may also include in contract* under this section condition*, limitations, and tenn* 
considered necessary ami proper to protect the mtcrcst of the state Violation* of any

WORK DRAFT WORK DRAFT WORK DRAFT
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1 provision of this chapter or the terms of the contract of sale subject the purchaser lo
2 i appropriate administrative and legal action, including but not limited to specific
J |  performance, foreclosure, ejectment, or other legal remedies in accordance with
4 I applicable state law.
5 |  • See. 8. AS 38.05.065(h) is amended to read:
6 (h) The commissioner
7 Q)_shall providc-thaL notwithstanding (a) and (b) of. this section.
8 ifl-JL-CQmrart. for the sale of land classified under AS 38.05.020(h)(6) for
9 ,j m k u llu n d  uk&.Uic Jnicrcsl rate lo be chanted on installment payments mav not

10 ! exceed 9.5 percent; and
11 12) may declare a moratorium of up to five years on payments on land

12 j SiiliLimikUhbLSCtjImlfll !A SALE OF AGRICULTURAL! land classified under
13 j A3_&Q5,n2Q(b)(6) for agricultural uses |UNDF.R THIS SECTION! .f
14 (AJ 1(D) the commissioner determines that the moratorium is
15 in the best interest of the state.
16 01) ((2)J the commissioner certifies and the contract purchaser
17 agrees to perform farm development, crop production, and harvesting, not
18 including land clearing or related activity, requiring the expenditure of amounts
19 equivalent to the payments that would otherwise be made during the
20 moratorium;
21 (il) (<3)| the sale of the agricultural land takes place after
22 July I, 1979; and

23 [ lLLI ((4)| the contract purchaser is in compliance with the
24 development plan specified in the purchase contract at the time the purchaser
25 applies foe a moratorium under this subsection and remains in compliance with
2f* the dcve!i>pmcnt plan during the m<)ra!iHium^«jc.IhejyHIttlUs^uUiKljQjJl5
27 m oratorium , declared under, Ihb pantitratih. interest | INTEREST)
28 payments are subject to the moratorium but interest continues to accrue during

29 the moratorium.
30 * Sec. 9. AS 3805 321(a) is repealed and reenacted to read
31 ia) The department shall include m a document that conveys stale land

|  WORK DRAFT WORK DRAFT WORK DRAFT
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classified as agricultural land

(1) a covenant running with the land that restricts or limits the use of 
the land exclusively for agncultural purposes; and

(2) a covenant running with (he land permitting the owner of state land 
classified as agricultural land to subdivide and sell the land in not more than four 
parcels of not less than 40 acres each and^prohibiting the parcels resulting from the
subdivision that is authorized by this paragraph from being further subdivided.

• See. 10. AS 38.05.321(b) is amended to read:

(b) Sullkvl (Qial.QfJhb KtlimkSMC (STATE) land classified as agncultural 
land that has been selected by a municipality under former AS 29.18 190 * 29.18 200 
or former AS 29.18.205(c) may be approved by the director for patent under 
AS 29.65.050(c) (; HOWEVER. ONLY RIGHTS IN THE LAND TOR 
AGRICULTURAL PURPOSES MAY BE TRANSFERRED AND ALL OTHER 
INTERESTS IN THE LAND WILL REMAIN WITH THE STATE) Agncultural land 
approved for patent to a municipality shall be credited, acre for acre, toward fulfillment 
of that municipality's entitlement under AS 29.65 010 * 29.65030 or former 
AS 29 IS 201 • 29.18.203. (IE THE DIRECTOR LATER DETERMINES IT TO BE 
IN THE BEST INTERESTS OF THE STATE TO TRANSFER SOME OR ALL OF 
THE ADDITIONAL RIGHTS IN THAT APPROVED OR PATENTED 
AGRICULTURAL LAND. THOSE RIGHTS F /sLL PASS WITHOUT 
CONSIDERATION TO THE MUNICIPALITY IN WHICH THE LAND IS 
LOCATED THE NOTICE AND REVIEW PROVISIONS OF AS 38 05 945 ARE 
APPLICABLE TO CONVEYANCE OF RIGHTS UNDER THIS SECTION.)

* See. 11. AS 38 05.321 tv amended by adding new subsections to read
(d) For state land classified as agncultural land that is conveyed under (a) of 

this section.

appropriate votl and waicr conversation divinct under AS 41.10 in the development and 
implementation of soil conservation plznv av authorized by AS 41 |0  110(6);

preparation and implementation of a farm development plan unleu the commissioner

(I) the commissioner nuy requite the landowner to cooperate with the

(2) as a condition of the conveyance, the commissioner may tv< icquitc
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