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AMENDMENT

B Y  SH A R P

OFFERED IN TI IE SENATE
TO: CSSB98(F1N) 4 /18 /96

Page 37. line 13 D E L E T E  

Page 37. line 22 D E L E T E

Page 37. l ine  14-21 r e n u m b e r  - (line  14 ren u m b er  
C xvi) and  lines 16, 18. 20  and 21 a cc o rd in g ly )



AM END M EN T

TO : CSSB 98  (F IN )
LS0692\B

P age  11, line 17 fo llow ing  d u r in g  those  m o n th s  

D elete  " co m p ared  to p re v io u s  m o n th s"

Page 16, lin e  23

D e le te  " if" and  rep lace  w ith  "w hen"



A M E N D M E N T

TO: CSSB 98 ( ) 9-LS0692W  BY H A LFO R D

page  25, line 30

Delete "for fam ilies liv ing  w ith in  the  o rgan iza tions ' family ass is tance  areas"



AMENDMENT

BY SHARP

OFFERED IN THE SENATE
TO: C S S B 9 8 (F IN ) 4 /1 8 /9 6

Page 47. line 1 d e l e t e  " | a | M
in s e r t  a fter o f  "an in fa tn"

line 2 before  the w ord ch ild , i n s e r t
the w ord " in f a n t"

line  3 before  the  word ch ild , i n s e r t
the w ord " in fa n t"

line 4 before  the w ord ch ild , i n s e r t
the word " in f a n t"

line 5 d e l e t e  " |a |"
before  the w ord child , i n s e r t  " an  
infant"
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CS FOR SENATE BILL NO. 98( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINETEENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): SENATE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

A BILL 

FOR AN ACT ENTITLED 

"A n Act making changes related to the aid to families with dependent children 

program (AFDC); relating to the duties of the Department of Health and Social 

Services; adjusting AFDC payment levels; establishing a workfare pilot project 

for AFDC recipients; establishing a diversion program for AFDC applicants; 

directing the Department of Health and Social Services to seek waivers of

applicable federal laws; establishing the Alaska family independence program and

repealing the ADFC and job opportunity and basic skills programs upon the

establishment of federal welfare reform; relating to work activities required 

under the Alaska family independence program; authorizing qualified entities to 

contract with the state to administer all or part of the Alaska family

independence program; reducing the interest rate on child support arrears: 

relating to an exemption to the State Procurement Code for certain services and

• i .  c s s b  m >
,y«Y Tt.M iT .derlined t z c i r r t v  rtxr bmc.kctisj



1

2

3

4

5
6

7

8

9

10

11

12

13

14

15

16

17

18
19
20

21

22

23

24

25

26

27

28

29

WORK DRAFT  WORK DRAFT  WORK DRA FT

contracts under the Alaska family independence program; relating to eligibility

for day care benefits administered by the Department of Community and

Regional Affairs; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.25 is amended by adding new sections to read:

ARTICLE IA. AFDC WORKFARE PROJECT.

Sec. 47.25.301. WAIVER APPLICATION FOR PROJECT, (a) The 

Department of Health and Social Services shall seek appropriate waivers from the 

federal government to implement the AFDC demonstration project described in 

AS 47.25.301 * 47.25.308. To the extent that the federal government approves the 

necessary waivers, the department shall implement the project. The purposes of the 

project are to promote personal responsibility and self-sufficiency.

(b) At a minimum, the department shall implement AS 47.25.303 so that there 

arc experimental groups in at least three different areas of the sta»c, with at least one 

experimental group in a municipality with a population over 25,000, one in a 

municipality with a population between 5,000 and 25,000, and one in a municipality 

or community with a population under 5,000. The department si all implement 

AS 47.25.303 with the minimum number of control groups that arc required by the 

federal government for approval of the waivers applied for under this section.

(c) Notwithstanding (a) of this section, if changes in federal statutes or 

regulations occur after the effective date of this section and would have a major effect 

on the design, implementation, or operation of the project, the department shall

(1) apply for and implement only the waivers that relate to the parts of 

the project that are not substantially affected by the changes in federal statutes or 

rcgula'ions;

(2) report to the legislature its recommendations for changes in its 

statutory authority that may be needed in order to implement a fiscally responsible 

project in light of conflicting or permissive changes in federal statutes or regulations.

Sec. 47.25.302 EARNED INCOME DISREGARD; WAIVER OF "100-
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HOUR" RULE; AUTO ALLOWANCE. When determining the AFDC eligibility of 

a family that is participating in an experimental group in the project under 

AS 47.25.303 and when determining the amount of assistance to which the family is 

entitled, the department shall

(1) disregard, for the first 24 months for which the family receives 

assistance, $200 plus one-third of the remainder of the earned income of each person 

in the family unless federal regulations require that more earned income of a person 

must be disregarded, in which case the department shall disregard earned income as 

required by federal law; for a family that applies for AFDC after this paragraph has 

been implemented, this 24 months begins with the month for which the family is first 

granted AFDC; for a family that is already receiving assistance when this paragraph 

is implemented, this 24 months begins with the first month during which this 

paragraph is implemented;

(2) waive the requirement that, for purposes of assistance for a 

dependent child of unemployed parents, the principal wage-earning parent must be 

employed less than 100 hours a month; and

(3) allow the exclusion of S5.000 of the combined equity of motor 

vehicles used by the family for basic family transportation, transportation of a disabled 

child in the household, or transportation of a member of the family to or from 

employment, training, or participation in an activity required under AS 47.25.303; if 

the combined equity of vehicles described in this paragraph exceeds S5.000, the 

department shall apply the excess equity amount toward the asset limit otherwise 

applicable to the family.

Sec. 47.25.303. WORKFARE, (a) The department shall operate a workfare 

project. Each member of a family in an experimental group in the workfare project 

who is 18 years of age or older shall participate for 21 hours a week in an 

uncompensated activity if assigned to the activity by the department. The department 

shall assess the availability cf activities that satisfy the purposes of this subsection in 

the project area and attempt to develop additional activities where necessary. When 

assessing the availability of activities that arc suitable as uncompensated activities 

under this section and in assigning persons to those activities, the department shall

WORK DRAFT WORK DRAFT WORK DRAFT
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1 consider activities recommended by governmental representatives of boroughs, cities,

2 and communities and others in the project area. The activities may include provision

3 of child care for other project participants, community work experience, work-related

4 training programs, high school completion, GED programs, or culturally relevant

5 subsistence activities. The department shall penalize the family for failure of a person

6 to comply with this subsection by disregarding that person as a member of the family

7 for purposes of determining the amount of AFDC assistance given to the family. The

8 period of time during which the department shall disregard the noncomplying person

9 for purposes of determining the amount of the family’s AFDC assistance is

10 (1) until the person is in compliance with this subsection if the person

11 has not previously been disregarded under this subsection;

12 (2) the longer of six months or until the person is in compliance with

13 this subsection if the person has previously been disregarded under (1) of this

14 subsection;

15 (3) the longer of 12 months or until the person is in compliance with

16 this subsection if the person has previously been disregarded under (2) of this

17 subsection.

18 (b) If organizations exist in the project area that have had sucressful

19 experience in conducting employment placement services, community services,

20 remedial education services, and job training programs, the department may offer

21 contracts on a competitive basis or grants under the department's grant application

22 process to administer (a) of this section. A contract or grant under this subsection

23 must provide that the department shall make the determinations required under (c) and

24 (d) of this section and the contractor or grantee shall perform the duties assigned to

25 the department under (a) of this section with respect to uncompensated activities,

26 including assessment of their availability, development of additional activities.

27 consideration of activities recommended by governmental representatives, and

28 assignment of persons to specific activities after referral of those persons to the

29 contractor or grantee by the department. The department may. after consultation with

30 the appropriate contractor or grantee under this subsection, if any, use AFDC benefits

31 to subsidize payments or provide services to participants in community work projects

CSSB 98( )
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or work training projects; an amount distributed as a subsidy under this subsection is 

not considered to be wages.

(c) The requirement to participate in an uncompensated activity under (a) of 

this section does not apply to a person who

(1) has paid employment of at least 20 hours a week; a person who has 

paid employment of less than 20 hours a week shall participate in an uncompensated 

activity assigned under (a) of this section for the number of hours that, when added 

to the hours of paid employment, equals 21;

(2) is exempt from participating in an activity under AS 47.25.421 - 

47.25.429 (JOBS program);

(3) is enrolled as a full-time student in good standing in a career

education program, college, or university, as defined in regulations adopted under

AS 14.43;

(4) is the parent or other relative of a child under six years of age 

living in the same household who personally provides carc for the child;

(5) is determined, according to regulations of the department, to be

physically or mentally unable to perform any reasonable activity that may be assigned 

under this section; or

(6) is a parent who is providing carc for a child who is experiencing

a disability.

(d) Notwithstanding (a) of this section, the department may net require a 

person to participate in an uncompensated activity under (a) of this section unless the 

department agrees to pay for

(1) costs of child carc determined by the department to be necessary 

for the person's participation; and

(2) transportation expenses determined hy the department to be 

necessary for the person's participation in the activity.

(c) In this section, "project area" means the areas chosen by the department 

in which to operate the workfare project described in this section.

Sec. 47.25.305. COOPERATION. State agencies shall cooperate with the 

department to the extent necessary to implement AS 47.25.301 - 47.25.308.

WORK DRAFT WORK DRAFT WORK DRAFT

-5- CSSB 98f )
;:<tw 7» x r in r r t  ICELETED TEXT BRACKETED)



1

2

3

4
5

6

7
8

9
10

11

12

13

14
15
16

17
13
19
20

21

22

23
24

25

26

27

28

29

30

31

Sec. 47.25.306. IMMUNITY FROM LIABILITY, (a) The Department of 

Health and Social Services, and its employees, agents, and grantees, are not liable for 

civil damages as a result of an act or omission in the implementation, operation, or 

administration of an authorized project under AS 47.25.301 - 47.25.308.

(b) The provisions of (a) of this section do not preclude liability for civil 

damages as a result of recklessness or intentional misconduct.

(c) The provisions of (b) of this section do not constitute a waiver or limitation 

of sovereign or other immunity.

Sec. 47.25.307. REGULATIONS. The Department of Health and Social 

Services shall adopt regulations necessary to implement AS 47.25.301 - 47.25.308. 

The regulations adopted by the department may include

(1) eligibility criteria for the project described in AS 47.25.301 - 

47.25.308 that differ from eligibility requirements in AS 47.25.310 - 47.25.429 and the 

regulations adopted under those statutes;

(2) a maximum number of participants to be included in the project,

if necessary;

(3) exemptions from requiring participation in the project because of 

exceptional circumstances; and

(4) provisions for financial or nonfinancial sanctions for applicants who 

fail to cooperate with project requirements.

Sec. 47.25.308. DEFINITIONS. In AS 47.25.301 - 47.25.308.

(1) "AFDC" means the program of aid to families with dependent 

children under AS 47.25.310 - 47.25.420;

(2) "department" means the Department of Health and Social Services.

ARTICLE IB. DIVERSION PROGRAM.

Sec. 47.25.309. DIVERSION PROGRAM, (a) The Department of Health and 

Social Services shall operate a diversion program that is designed to increase family 

income through employment and child support payments by offering lump-sum 

diversion payments in place of ongoing financial assistance under the AFDC program. 

A diversion payment may be offered to an adult applicant for AFDC who is job-ready 

and who needs short-term financial assistance to meet critical needs in order to secure

WORK DRAFT WORK DRAFT WORK DRAFT
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employment and support for the applicant’s family.

(b) Diversion program benefits may be paid only to an applicant’s family that 

appears, based on the information provided to the department on an AFDC application, 

to be eligible for AFDC benefits and to include a job-ready individual. The 

department may offer, to an AFDC applicant with the potential to participate in the 

diversion program, a choice between

(1) having the AFDC application processed under AS 47.25.310 -

47.25.429; or

(2) having the AFDC application referred to the diversion project under

this section.

(c) The amount of the diversion payment must be sufficient to meet the 

family’s immediate needs as determined by the department and the participant. A 

diversion payment may not exceed the amount the family would be eligible to receive 

in the first two months of eligibility for assistance under AS 47.25.310 - 47.25.420 if 

the family did not elect to receive a diversion payment under this section.

(d) As a condition of a family receiving a diversion payment under this 

section, the participant must sign a binding contract between the participant ar.d the 

department that

(1) specifies the amount of the diversion payment and the needs it is 

intended to cover;

(2) provides that, during the three-month period beginning with the 

month in which the diversion payment was received, child support collected on behalf 

of a child whose needs were considered in determining the diversion payment shall be 

paid to the family; and

(3) provides that, if the family reapplies for AFDC assistance under 

AS 47.25.310 - 47.25.429 during the three months beginning with the month in which 

the family received a diversion payment, the diversion payment shall be prorated over 

the three-month period and deducted from any AFDC benefit the family may be 

eligible for under the new application.

(c) A family thal receives a diversion payment may not receive another 

diversion payment before the 12th month following the month in which it last received

-7- CSSB 98( )
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a diversion payment.

(f) The department shall implement this section only to the extent that 

implementation is not prohibited under federal law. To the extent that this section may 

be implemented under federal law or under a waiver approved under federal law, its

provisions supersede inconsistent provisions of AS 47.25.310 - 47.25.429, and (d)(2)

of this section supersedes inconsistent provisions of AS 25.27.120 and 25.27.130.

(g) In this section,

(1) "APDC" means the program of aid to families with dependent 

children under AS 47.20.310 - 47.25.420;

(2) "department" means the Department of Health and Social Services.

* Sec. 2. AS 47.25 is amended by adding new sections to read:

Sec. 47.25.311. INELIGIBILITY FOR ASSISTANCE, (a) A person is 

ineligible for assistance under AS 47.25.310 - 47.25.420 for the following time periods 

upon administrative disqualification for making a false statement or misrepresentation 

knowing it was false, or for knowingly failing to disclose a material fact, in order to 

obtain or increase assistance under AS 47.25.310 - 47.25.420:

(1) six months following the first disqualification;

(2) 12 months following the second disqualification; and

(3) permanently following the third disqualification.

(b) A family is not eligible for assistance under AS 47.25.310 - 47.25.420 if 

the family includes an adult who has intentionally transferred an asset or assets at less 

than fair market value for the purpose of establishing eligibility for assistance. The 

period of ineligibility shall b ’gin on the first day of the month following the transfer 

of the asset or assets and shall remain in effect for a number of months equal to the 

fair market value of the transferred asset or assets divided by the maximum payment 

amount for the family as established under AS 47.25.320(a), or for 12 months, 

whichever is less.

(c) A family is not eligible for assistance for the following time periods after 

the day on which the adult applicant or a custodial parent in the family, without good 

cause, refused to accept, or separated from, suitable employment and that refusal or 

separation caused the family's need for assistance:

WORK DRAFT WORK DRAFT WORK DRAFT
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(1) one month for the first refusal or separation without good cause;

(2) six months for the second refusal or separation without good cause;

WORK DRAFT WORK DRAFT

and

(3) 12 months for the third and subsequent refusal or separation without

good cause.

(d) The department shall implement this section only to the extent that 

implementation is not prohibited under federal law. To the extent that this section may 

be implemented under federal law or under a waiver approved under federal law, its 

provisions supersede inconsistent provisions of AS 47.25.310 - 47.25.420.

Sec. 47.25.315. ASSISTANCE TO MINORS WITH CHILDREN, (a) Except 

as provided in (c) of this section, the department shall require, as a condition of 

eligibility for assistance, that a minor parent must reside in r.

(1) place of residei.ee maintained by the minor’s parent, legal guardian, 

or other adult relative ot the minor as the parent’s, guardian’s, or other adult relative's 

own home: or

(2) foster home, maternity home, or other adult-supervised supportive 

living arrangement; however, the minor may satisfy the condition of eligibility 

imposed by this subsection by residing in a foster home, maternity home, or other 

adult-supervised supportive living arrangement only if

(A) the minor parent docs not have a parent, legal guardian, or 

other adult dative who is living and whose whereabouts arc known:

(B) there is no living parent, legal guardian, or adult relative of 

the minor parent who will allow the minor to live in the home of die parent, 

legal guardian, or adult relative; or

(C) the department determines that the physical or emotional 

health or safety of the minor parent or the minor's child would be jeopardized 

if the minor and the minor's child lived in the same residence with any of the 

minor's parents, legal guardian, or other adult relatives.

(b) Notwithstanding AS 47.25.360, the department shall, where possible, pay 

assistance on behalf of a minor parent who is subject to the requirements of (a) of this 

section to the minor’s parent, legal guardian, or other adult relative, or. as applicable.

; .> v  T>XC r.-ncfcr.’ i n r j  (CCLETEO TEXT BMCKETEVI
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to the head of the adult-supervised supportive living arrangement where the minor 

parent resides.

(c) The provisions of (a) of this section do not apply if

(1) the minor parent lived apart from the minor’s parent or legal 

guardian for either one year before the birth of the dependent child or one year before 

the minor parent submitted the application for assistance; or

(2) the department otherwise determines under regulations that there is 

good cause for waiving the requirements of (a) of this section in the case of a 

particular minor parent.

(d) In this section, "minor parent" means a person who is under the age of 18. 

who has never married, and is cither

(1) the natural parent of a dependent child living in the same

household; or

(2) eligible tor assistance as a pregnant woman.

(c) The department shall implement this section only to the extent that 

implementation is not prohibited under federal law. To the extent that this section may 

be implemented under federal law or under a waiver approved under federal law. its 

provisions supersede inconsistent provisions of AS 47.25.310 - 47.25.420.

* Sec. 3. AS 47.25.320(a) is amended to read:

(a) The department shall determine the amount of assistance for a dependent 

child, and the relative with whom the dependent child is living, with regard to the 

resources and necessary expenditures of the family and the condition existing in each 

case. Assistance is sufficient if, when added to all other income and support available 

to the child, the child and relative have reasonable subsistence compatible with 

decency and health. However, to the extent allowed under federal law nr under n 

waiver approved under federal law, tne amount of assistance may not exceed the 

following:

(1) dependent child living with nonnccdy relative: $451 (FOR A 

DEPENDENT CHILD WHO IS LIVING IN THE HOME OF A NONNEEDY 

RELATIVE. $452], plus $22 [S102] for each additional child;

(2) dependent child living with parent:

WORK DRAFT WORK DRAFT WORK DRAFT
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(A) for a parent and one dependent child, a maximum of $794

($821];

(B) for each additional dependent child, $22 [CR FOR A 

SECOND PARENT, $102] a month [PER INDIVIDUAL];

(3) pregnant woman who is otherwise eligible for assistance under this 

section, $492 (OR A SINGLE-PERSON HOUSEHOLD THAT DOES NOT CONSIST 

OF A DEPENDENT CHILD: $514] a month.

* Sec. 4. AS 47.25.320 is amended by adding new subsections to read:

(h) To the extent allowed under federal law or under a waiver approved under 

federal law, the department shall reduce the shelter allowance used under AS 47.25.310 

- 47.25.420 for a family whose shelter costs are lower than the standard shelter 

allowance used by the department for similar families. The shelter allowance for a 

family whose costs arc below the standard allowance shall be an amount equal to the 

family’s actual verified shelter costs. In this subsection,

(1) "shelter allowance" means the portion of the benefit under 

AS 47.25.310 - 47.25.420 that is allocated by the department for shelter costs;

(2) "shelter costs" means

(A) rental payments or mortgage payments for the family’s 

housing, including payments made for property or mortgage insurance and 

property taxes; and

(B) the cost of utilities, including heat, electricity, basic 

telephone service, water, sewer, and garbage services incurred for the family's 

housing; the department may establish different utility cost standards for 

different areas of the state and may use an average utility cost per month based 

on estimated level payments over a 12-month period.

(i) To the extent allowed under federal law or under a waiver approved under 

federal law. the department shall, for the months of July, August, and September, 

reduce by 50 percent the maximum assistance for which the family is otherwise 

eligible if the family’s eligibility for assistance is based on the unemployment of the 

family’s principal wage earner. However, if the commissioner determines that 

temporary economic conditions have resulted in decreased employment opportunities

WORK DRAFT WORK DRAFT WORK DRAFT
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during those months compared to previous months and a reduction in assistance would 

impose an undue hardship on a family, the department may waive application of this 

paragraph with respect to thal family.

* Sec. 5. AS 47.25.360 is amended to read:

Sec. 47.25.360. GRANTING OF ASSISTANCE. Upon the completion of the 

investigation the department shall decide whether the child is eligible for assistance 

under AS 47.25.310 - 47.25.420, the amount of assistance, and the date on which it 

starts. The department shall notify the perron having custody of the child of its 

decision. Except as provided in AS 47.25.315(b). the [THE] assistance shall be paid 

monthly to the person having custody of the child upon order of the department.

* Sec. 6. AS 47.25 is amended by adding a new section to read:

Sec. 47.25.364. TIME LIMITS ON BENEFITS, (a) A family is not eligible 

for more than 24 months of assistance under AS 47.25.310 - 47.25.420 during any 60 

consecutive months that occur after the effective date of this section unless

(1) the family includes only one parent or consists solely of a pregnant 

woman and the parent or pregnant woman, as applicable, is

(A) determined, under regulations of the department lo be

physically or mentally unable to perform gainful activity; or

(B) providing carc for a child who is experiencing a disability;

or

(2) the family includes two parents and each of the parents is cither

(A) determined, under regulations of the department to be

physically or mentally unable to perform gainful activity; or

(B) is the principal caretaker of a child who is experiencing a

disability.

(b) Notwithstanding (a) of this section, a family that becomes ineligible for 

assistance solely by operation of (a) of this section nevertheless remains eligible for 

medical assistance under AS 47.07 for a period of 12 months after losing eligibility 

for assistance under (a) of this section.

(c) The department shall implement this section only to the extent that 

implementation is not prohibited under federal law. To the extent that this section may

WORK DRAFT WORK DRAFT WORK DRAFT
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be implemented under federal law or under a waiver approved under federal law, its 

provisions supersede inconsistent provisions of AS 47.25.310 - 47.25.420.

* Sec. 7. AS 47.25 is amended by adding a new section to read:

Sec. 47.25.366. SCHOOL ATTENDANCE, (a) The department shall reduce 

the assistance for which an assistance unit is otherwise eligible under AS 47.25.310 - 

47.25.420 if a minor parent in the assistance unit fails, without good cause, to meet 

standards of adequate levels of school attendance, as defined in regulations of the 

department. The reduction under this subsection shall be achieved by disregarding the 

needs of the person who failed to meet the school attendance standards. The person’s 

needs shall be disregarded until the minor parent complies.

(b) The department shall implement this section only to the extent that 

implementation is not prohibited under federal law. To the extent thal this section may 

be implemented under federal law or under a waiver approved under federal law, its 

provisions supersede inconsistent provisions of AS 47.25.310 - 47.25.420.

* Sec. 8. AS 47 is amended by adding a new chapter to read:

CHAPTER 27. ALASKA FAMILY INDEPENDENCE PROGRAM.

Sec. 47.27.005. DUTIES OF THE DEPARTMENT. The department shall

(1) administer the Alaska family independence program by prov ding 

assistance with basic living expenses and self-sufficiency services to needy children 

and their families under this chapter;

(2) establish, by regulation, program standards that will provide 

incentives to work, incentives for financial planning, and opportunities to develop self- 

sufficiency while providing assistance with basic living expenses:

(3) prepare, submit to the federal government, and amend, if necessary, 

a state plan designed to assure that federal money is available to the state for the 

operation of the program set out in this chapter to provide assistance for basic living 

expenses and self-sufficiency services to needy children and their families consistent 

with the state objectives identified in (2) of this section;

(4) adopt methods of program administration to ensure consistency with 

the federal requirements under any successor federal program that replaces the aid to 

families with dependent children program;
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(5) make reports to (he federal government as required under any 

successor federal program that replaces the aid to families with dependent children 

program, in the form and containing the information required, and comply wilh the 

provisions that the federal government determines are necessary to ensure correct and 

verifiable information on the program;

(6) provide to the legislature an annual executive summary of the 

information required to be reported to the federal government under (5) of this section;

(7) conduct studies and research in order to evaluate and monitor the 

effectiveness of the state program; and

(8) adopt regulations and take action to implement, interpret, and 

administer the provisions of this chapter.

Sec. 47.27.010. ELIGIBLE FAMILIES. The following families may apply for 

assistance under the Alaska family independence program:

(1) a single parent who has the physical custody of one or more related 

dependent children;

(2) a caretaker of one or more dependent children who is a relative to 

at least the fifth degree;

(3) a woman in the last trimester of pregnancy; or

(4) a two-parent family with physical custody of one or more related 

dependent children.

Sec. 47.27.015. DISQUALIFYING CONDITIONS, (a) A family is not 

eligible for assistance under the Alaska family independence program if the family 

includes an adult who

(!) has received 'cncfiis under the Alaska family independence 

program, or a program of another state operated under a federal assistance grant 

program for needy families, for a total of 60 months as the caretaker or spouse of a 

caretaker of a dependent child or as a pregnant woman, unless the caretaker or 

pregnant woman is

(A) determined, under regulations of the department to be 

physically or mentally unable to perform gainful activity;

(B) a parent who is providing care for a child who is

WORK DRAFT WORK DRAFT 'WORK DRAFT

CSSB 98( ) .14.
Nr* ~"v- drrUrrl (DELETED TEXT BPACKE7ED!



1

2

3
4

5
6

7
8

9

10

11

12

13
14
15
16
17
18

19
20

21

23
24
25
26
27
28
29
30
31

experiencing a disability; or

(C) a family determined by the department to be exempt from 

this paragraph by reason of hardship; the number of families for which an 

exemption is in effect under this subparagraph may not exceed 10 percent or 

the maximum percentage of families allowed an exemption under federal law, 

whichever is greater; or

(2) is determined to be fleeing to avoid prosecution, custody, or 

confinement after conviction, in this or another jurisdiction, for a crime that is 

classified as a felony or a class A misdemeanor under AS 11 or the criminal laws of 

the jurisdiction where the criminal activity was commuted.

(b) A family is not eligible far assistance under this chapter for a period of 

120 months beginning on the date ihe adult applicant for the family is convicted of 

having fraudulently misrepresented the applicant's residence in order to receive 

assistance in more than one stale under a program financed wilh federal money under 

any successor federal program that replaces the aid to families with dependent children 

program.

(c) A family is not eligible for the following time periods if the family’s 

demonstrated need for assistance is due to a refusal of or voluntary separation from 

suitable employment by the adult applicant, or a custodial parent or caretaker, without 

good cause:

(1) one month for the first refusal o- separation without good cause;

(2) six months for the second refusal or separation without good cause;

and

(3) 12 months for the third and subsequent refusal or separation without

good cause.

(d> A family is not eligible for assistance for up to 12 months if the family's 

demonstrated need is due to an intentional transfer of an asset or assets at less than fair 

market \alue for the purpose of establishing eligibility for assistance. A period of 

ineligibility shall begin on the first day of the month following the transfer of the asset 

or assets anJ shall remain in effect for a number of months equal to the fair market 

saluc of the transferred asset or assets divided by the maximum payment am< ant for
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1 the family as established under AS 47.27.025, or for 12 months, whichever is less.

2 (c) An Alaska family independence program applicant or participant who is

3 administratively disqualified for making a false statement or misrepresentation knowing

4 it was false, or for knowingly failing to disclose a material fact, in order to obtain or

5 increase assistance or services under this chapter is not eligible to receive assistance

6 under this chapter for a period of

7 (1) six months following the first disqualification;

8 (2) 12 months following the second disqualification; and

9 (3) permanently following the third disqualification.

10 See. 47.27.020. APPLICATION AND REQUIREMENTS FOR ASSISTANCE.

11 (a) An applicant for assistance under the Alaska family independence program shall

12 complete an application in writing, or by electronic means, and in a form specified by

13 the department. The applicant must be a pregnant woman or an individual who has

14 physical custody of the dependent child or children. The application must be complete

15 and must provide ail of the information about the family and the child or children that

16 is requested by the department. The applicant shall provide all supporting

17 documentation for verification that the department determines to be necessary to

18 establish eligibility.

19 (b) On the application, each applicant shall attest to whether the family, at any

2° time, has received assistance from another state program that was established with

21 federal money under any successor federal program that replaces the aid to families
-»-> with dependent children program and whether the family has ever been disqualified

23 from receiving assistance under a successor federal program that replaces aid to

24 families with dependent children for the period for which the application has been

25 submitted.

26 (c) An applicant shall agree to cooperate with the department to establish a

27 fjmily self-sufficiency plan and to participate in work activities if assigned by the

28 department.

29 (d) An applicant shall acknowledge the assignment of support rights as

30 required by AS 47.27.040(a) and shall agree to cooperate with the child support

31 enforcement agency of the Department of Revenue to the extent required under
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1 AS 47.27.040(b). The applicant shall agree to report all child support payments

2 received directly by the family, during or for a period for which the family is receiving

3 assistance under this chapter, to the department within 15 days after receipt of those

4 payments.

5 (c) An applicant shall update the information requested in the application at

6 regular intervals as established by the department in regulation. The department may

I 7 conduct reviews of an application and audit the information provided as necessary to

8 determine eligibility.

9 See. 47.27.025. FAMILY ASSISTANCE, (a) Subject to the availability of

10 appropriations for the purpose of providing assistance under this chapter, the

11 department shall provide assistance for basic living expenses to families that establish

12 eligibility based on a determination of need that considers the family's available

13 income, assets, and other resources, as established by the department in regulation.

14 Each dependent child in the family is eligible for assistance except as otherwise

15 provided in AS 47.27.015 or 47.27.027(b), and assistance received as a dependent child

16 docs not count against eligibility for assistance under this chapter as a caretaker or

17 spouse of a caretaker of a dependent child or as a pregnant woman.

18 (b) The amounts of assistance for basic living expenses may not exceed the

19 following:

20 (1) for a dependent child living with a nonnccdy relative caretaker.

21 $451 per month, plus $99 for each additional child;

•yy (2) for a dependent child living with at least one needy parent or

23 relative caretaker, $794 per month, plus $99 for each additional child and $99 for a

24 second needy parent if the second parent is physically or mentally unable to perform

25 gainful activity as defined by department regulation; or

26 (3) for a family consisting solely of an eligible pregnant woman. $497

27 per month.

28 (c) The department shall, for the months of July. August, and September,

29 reduce by 50 percent the maximum assistance for which the family is otherwise

30 eligible if the family's eligibility for assistance is based on the unemployment of the

31 family's principal wage earner. However, if the commissioner determines that
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temporary economic conditions have resulted in decreased employment opportunities 

during those months compared to previous months and a reduction in assistance would 

impose an undue hardship on a family, the department may waive application of this 

paragraph with respect to that family.

(d) The department shall reduce assistance under this section lo the extent that 

the family’s shelter costs arc lower than the standard shelter allowance used by the 

department for similar families. The shelter allowance for a family whose costs arc 

below the standard allowance shall be an amount equal to the family's actual verified 

shelter costs. In this subsection.

(1) "shelter allowance" means the portion of the assistance provided 

under this section that is allocated by the department for shelter costs;

(2) "shelter costs" means

(A) rental payments or mortgage payments for the family’s 

housing, including payments made for property or mortgage insurance and 

property taxes; and

(B) the cost of utilities, including heat, electricity, basic 

telephone service, water, sewer, and garbage services incurred for the family’s 

housing; the department may establish different utility cost standards for 

different areas of the state and may use an average utility cost per month based 

on estimated level payments over a 12-month period.

(c) The department may. instead of paying all of the cash assistance to a 

family under this section, use all or part of the cash assistance as a wage subsidy paid 

to an employer who employs a person in the family at a wage that is higher than the 

wage subsidy. A subsidy under this subsection may not exceed one year in duration.

(0  Notwithstanding any other provision of this chapter, if the amount 

appropriated to the department at the beginning of a fircal year for assistance under 

this chapter for that fiscal year is estimated by the department to be insulficicnt to 

fully fund the assistance described under this chapter, the department shall, at the 

beginning of the fiscal year, reduce the assistance granted to each family by a 

percentage determined to be sufficient to continue operation of the program under this 

chapter at the reduced level for the entire fiscal year. If. at any time dunng the fiscal
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year, the department determines that its initial estimate and reductions were inaccurate, 

the department shall adjust assistance levels again for the remainder of the fiscal year, 

subject to the maximum assistance levels set under this section.

See. 47.27.026. DIVERSION PAYMENTS, (a) The department may offer 

a lump-sum diversion payment in place of ongoing assistance and services to an adult 

applicant who applies for assistance under AS 47.27.020 if the adult applicant is job 

ready and is determined to need only short-term financial assistance to meet critical 

needs in order to secure employment and support for the adult applicant’s family. The 

department shall set standards and conditions for diversion payments by regulation.

(b) The department may pay diversion benefits to an applicant’s family only 

if thal family appears to be eligible for benefits under AS 47.27.020 and to include a 

job-ready individual based on the information provided to the department in the 

application completed under AS 47.27.020. The department may offer to an applicant 

with the potential to participate in the diversion project a choice between

(1) having the Alaska family independence program application

processed under AS 47.27.020 and the regulations adopted by the department: or

(2) having the application referred to the diversion project of the Alaska 

family independence program for a determination of project benefits under this section.

(c) The amount of the diversion payment must be sufficient to meet the 

family’s immediate needs as determined by the department and the participant. A 

diversion payment may not exceed the amount the family would be eligible to receive 

as cash assistance in the first two months of eligibility under AS 47.27.025 if the 

family did not elect to receive a diversion payment.

(d) As a condition of a family receiving a diversion payment under this

section, the participant must sign an agreement that

(1) specifics the amount of the diversion payment and the needs it is

intended to cover;

(2) provides that, during the three-month period beginning with the 

month in which the diversion payment was received, child support collected on behalf 

of a child whose needs were considered in determining the diversion payment shall be 

paid to the family; and
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(3) provides that if the family reapplies for Alaska family independence 

program assistance under AS 47.27,020 during the three months beginning with the 

month in which the family received a diversion payment, the diversion payment shall 

be treated as unearned income, prorated over the three-month period, and deducted 

from any Alaska family independence program benefit the family may be eligible for 

under the ncw application.

(e) A family that receives a diversion payment may not receive another 

diversion payment before the 12th month following the month in which it last received 

a diversion payment.

(0  To the extent that (d)(2) of this section is inconsistent with AS 25.27.120 

or 25.27.130, or with another provision of this chapter, (d)(2) of this section governs.

Sec. 47.27.027. ASSISTANCE TO MINORS, (a) If an applicant under 

AS 47.27.020 is not married, is under the age of 18. and has not been previously 

emancipated under AS 09.55.590, the applicant must

(1) live in a home maintained by the applicant’s parent, legal guardian, 

or other adult relative, unless the applicant establishes that there is good cause, as 

established by the department in regulation, to waive this requirement; if the 

department waives this .cquircmcnt, the applicant must live in an approved, adult- 

supervised, supportive living environment;

(2) agree that assistance for basic living expenses on behalf of the 

applicant’s family may be paid to the applicant’s parent, legal guardian, or other adult 

relative, or, if applicable, to the adult head of the adult-supervised, supportive living 

environment in which the applicant resides; and

(3) maintain attendance in a secondary school or other appropriate 

training program unless the applicant has a high school diploma or general equivalent 

diploma.

(b) The department shall reduce the assistance for which an xssistancc unit is 

otherwise eligible under this chapter if a minor parent in the assistance unit fails, 

without good cause, to meet standards of adequate levels of school attendance, as 

defined in regulations of the department. The reduction under this subsection shall be 

achieved by disregarding the needs of the person who failed to meet the school

WORK DRAFT WORK DRAFT WORK DRAFT

CSSB 98( > .20.
,: n d t r ! : r . « d  I C t l V T K O  7 Z X 7  B K A C r V T Z D !



attendance standards. The person's needs shall be disregarded until the minor parent 

complies.

Sec. 47.27.030. FAMILY SELF-SUFFICIENCY PLAN, (a) A participant in 

the Alaska family independence program shall cooperate with the department, or its 

designee, to develop and sign a family self-sufficiency plan that includes

(1) the steps the family will take towards the self-sufficiency of the

family;

(2) the self-sufficiency services the department will provide to assist 

the family to attain self-sufficiency;

(3) specific benchmarks to indicate the steps toward successful 

completion of the family plan;

(4) a statement that the family may be subject to benefit reductions or 

other sanctions if the family fails to comply with the family plan; and

(5) a statement that describes the necessary conditions and the steps 

thal must be taken to renegotiate the terms of the family plan.

(b) The family self-sufficiency plan must set a time period for the achievement 

of self-sufficiency from assistance under the Alaska family independence program. 

Thai time period may not provide for any more than a total of 60 months of assistance 

under the Alaska family independence program.

(c) A family is exempt from the requirement that the family have a self- 

sufficiency plan under this section if the family

(1) does not include a needy adull;

(2) docs not include an adull physically or mentally able to perform 

gainful activity; or

(3) is receiving a diversion payment under AS 47.27.026.

Sec. 47.27.035. PARTICIPATION IN WORK ACTIVITIES, (a) An Alaska 

family independence program participant shall participate in work activities upon 

assignment by the department or its designee in order for the family to continue to 

receive assistance or services from the department under the Alaska family 

independence program, unless the participant is exempt from the work participation 

requirements under one or more of the exemptions set out in lb) or (c) of this section.
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1 (b) A parent or caretaker with a dependent child of up to 12 months of age

2 may be exempt from work participation requirements for up to 12 months, as

3 established in the family self-sufficiency plan.

4 (c) A parent or caretaker may be exempt from work participation requirements

5 in the family self-sufficiency plan if

6 (1) the parent or caretaker is providing home carc for a child who is

7 experiencing a disability or a related, disabled person who requires 24-hour carc;

8 (2) the parent or caretaker establishes an inability to participate for

9 medical reasons supported by documentation from a physician or other licensed

10 medical professional;

11 (3) the participation would impose an unreasonable hardship on the

12 family; or

13 (4) there is a dependent child in the home that has not yet attained six

14 years of age and the parent or caretaker demonstrates an inability to obtain needed

15 child carc because appropriate child carc is not available.

16 (d) A participant in work activities under this section is not a state employee

17 for purposes of AS 39.25 (State Personnel Act).

18 (e) A participant in work activities under this section is not considered an

19 employee of the state or other public employer for purposes of AS 23.40.070 -

20 23.40.260 (Public Employment Relations Act) nor shall any provision of a collective

21 bargaining agreement entered into under AS 23.40.070 - 23.40.260 be construed to

T) interfere with the department's authority to assign participants to work activities as

23 authorized under this section.

24 Sec. 47.27.040. ASSIGNMENT OF SUPPORT RIGHTS; COOPERATION

25 WITH CHILD SUPPORT ENFORCEMENT AGENCY, (a) An Alaska family

26 independence program applicant is considered to ha\c assigned to the state, through

27 the child support enforcement agency of the Department ol Revenue, all rights to

28 accrued and continuing child support, from all sources, that is due for the support of

29 any individuals in the family for whom support is sought. The assignment takes effect

30 upon a determination that the applicant’s family is eligible for assistance under this

31 chapter. Except with respect to the amount of any unpaid support obligation accrued
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under liic assignment, the assignment terminates when the family ceases to be a 

participant in the Alaska family independence program.

(b) An Alaska family independence program participant shall cooperate with 

the child support enforcement agency of the Department of Revenue in establishing 

paternity or establishing, modifying, or enforcing a child support order requiring the 

payment of support by the noncustodial parent for a dependent child for whom Alaska 

family independence program assistance is received unless the participant establishes 

good cause for refusing to cooperate.

(c) The department may distribute to an Alaska family independence program 

participant S50 per month from a monthly child support payment, or the amount of the 

child support payment if it is less than $50. received by the child support enforcement 

agency for the support of a child for whom Alaska family independence program 

assistance is paid.

Sec. 47.27.045. ALIENATION AND ATTACHMENT. Assistance granted 

under this chapter is inalienable by assignment or transfer and is exempt from 

garnishment, levy, or execution as is provided in AS 09.38.

Sec. 47.27.050. GRANTS AND CONTRACTS FOR SERVICES, (a) The 

department may contract with or award grants to qualified entities in the state to 

administer an Alaska family independence program or a distinct part of ,hc Alaska 

family independence program. The department may establish standards for the 

administration of services under the grant or contract, including fees to be charged to 

applicants for or recipients of those services.

(b) Contracts authorized under this section are to be administered in 

accordance with AS 47.05.015. Grants authorized under this section are to be awarded 

using requirements, established in regulation, that are substantially similar to those set 

out in AS 47.05.015 for contracts.

(c) This .section may not be construed to expand the powers of a municipality.

(d) In this section, "qualified entities'* include municipalities, other political 

subdivisions of the slate, nonprofit corporations formed under AS 10.20. churches and 

religious organizations, and incorporated and unincorporated businesses operating 

within the state that meet the requirements established by the department in regulation.
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Sec. 47.27.055. AGENCY COLLABORATION, (a) The department shall 

coordinate with other state agencies that provide assistance, benefits, or services to 

applicants that arc eligible for and to participants in the Alaska family independence 

program in order to facilitate the application for and delivery of assistance, benefits, 

or services to promote family self-sufficiency. Subject to appropriation.,, state agencies 

may locate their facilities and operations near each other in order to improve service 

delivery.

(b) The department may provide information received under this chapter to 

other state agencies in order to facilitate the delivery of services. Information received 

from an applicant for or participant in the Alaska family independence program shall 

be treated as confidential by all state agencies that share the information under this 

section and is not open to public inspection or copying under AS 09.25.110 - 

09.25.125. Misuse of public assistance lists or information is punishable as a violation 

of AS 47.05.030.

(c) Departments in the executive branch shall cooperate in fulfilling the 

purposes of this chapter, including, subject to appropriations, the establishment of 

temporary positions thal will provide job opportunities for families participating in the 

Alaska family independence program. Temporary positions established for this 

purpose arc in the exempt service under AS 39.25.110 but arc not subject to 

AS 39.25.195. An individual participating in the Alaska family independence program 

who holds a temporary position established for purposes of this subsection is not a 

public employee for purposes of AS 23.40.070 - 23.40.260.

Sec. 47.27.060. JOB DEVELOPMENT. The department may establish 

cooperative agreements with the Department of Labor. Department of Community and 

Regional Affairs. Department of Education, and Department of Commerce and 

Economic Development, and with other public or private sector organizations for the 

purpose of developing job. training, and educational opportunities for families eligible 

for assistance under this chapter.

Sec. 47.27.065. FEDERAL-STATE COOPERATION. In the administration 

of this chapter, the department shall cooperate with the Secretary of the United States 

Department of Health and Human Services and shall take actions necessary to comply
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with the requirements of federal law to obtain public assistance block grants or other 

federal assistance available for the purposes of this chapter. The department shall 

make reports in the form and containing the information required to the Secretary of 

the United States Department of Health and Human Services. The department may 

cooperate with federal agencies charged with the administration of the federal public 

assistance block grants and other financial assistance.

Sec. 47.27.070. ALASKA NATIVE ORGANIZATIONS* FAMILY 

ASSISTANCE PROGRAMS, (a) The department may coordinate only with the 

following Alaska Native organizations, as designated under federal law, in the 

development of family assistance programs:

(1) Arctic Slope Native Association;

(2) Kawcrak, Inc.;

(3) Maniilaq Association;

(4) Association of Village Council Presidents;

(5) Tanana Chiefs Conference;

(6) Cook Inlet Tribal Council;

(7) Bristol Bay Native Association;

(8) Aleutian and Pribilof Island Association;

(9) Chugachmiut:

(10) Tlingit Haida Central Council;

(11) Kodiak Area Native Association;

(12) Copper River Native Association; and

(13) Mctlakatla Indian Community of the Annette Islands Reserve; 

however, the department may cooperate with the Mctlakatla Indian Community under 

this chapter only if the community waives any claim to sovereign immunity with 

respect to matters involved wilh the family assistance program.

(b) The department may cooperate with the Alaska Native organizations named 

in (a) of this section to propose program criteria to the Secretary' of the United States 

Department of Health and Human Services in order to promote programs comparable 

to the state program for families living within the organizations’ family assistance 

areas.
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(c) Notwithstanding other provisions of this section, the department may 

coordinate with an Alaskan Native organization under (a) of this section only if. for 

purposes of this chapter, the Alaska Native organization incorporates a nonprofit entity 

under state law and the nonprofit entity is active and in good standing, as determined 

by the Department of Commerce and Economic Development.

Sec. 47.27.075. EMERGENCY ACCOUNT ESTABLISHED. There is 

established within the general fund the Alaska family independence program 

emergency account. The account consists of appropriations that were made by the 

legislature from federal money available for assistance under this chapter, including 

lapsing money that was previously appropriated from federal money for the Alaska 

family independence program, but that were not expended or obligated in the fiscal 

year for which they were appropriated.

Sec. 47.27.0S0. APPEALS; DISPUTE RESOLUTION, (a) An applicant or 

participant who receives a determination from the department that denies, limits, or 

modifies the assistance or services provided under this chapter may request a hearing 

bcfotj the department or a representative of the department appointed for that purpose. 

If a representative is appointed, the representative shall conduct the hearing under the 

regulations adopted by the department. The appeal is not subject to AS 44.62.330 - 

44.62.630.

(b) The department may require an applicant or participant to participate in an 

informal dispute resolution process before a formal hearing. The department may 

adopt regulations establishing the informal dispute resolution process.

Sec. 47.27.085. SANCTIONS; RECOVERY OF COSTS, (a) The department 

shall penalize an Alaska family independence program applicant or participant who. 

without good cause, fails to comply with a condition of the family self-sufficiency plan 

or who fails to participate in work activities required as a part of the Alaska family 

independence program by disregarding that person as a member of the family for 

purposes of determining the amount of assistance given to the family. The period of 

time during which the department shall disregard the noncomplying person for 

purposes of determining the amount of the family’s assistance is

(I) until the person is in compliance under this subsection if the person

CSSB 'W ) -26-
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has not previously been disregarded under this subsection;

(2) the longer of six months or until the person is in compliance under 

this subsection if the person has previously been disregarded under (1) of this 

subsection;

(3) the longer of 12 months or until the person is in compliance under 

this subsection if the person has previously been disregarded under (2) of this section.

(b) An Alaska family independence program applicant or participant who. 

without good cause, fails to cooperate with establishment of paternity or the 

establishment, modification, or enforcement of a support order for a child for whom 

assistance is received is subject to a reduction or limitation in assistance or services 

for the term of noncooperation as required by federal law and as specified in 

regulations adopted by the department.

(c) An Alaska family independence program applicant or participant who 

receives assistance or services when not entitled to them under this chapter because 

the information provided by the applicant or participant was inaccurate or incomplete 

is liable to the department for the value of the assistance and services improperly 

provided to the applicant or participant.

(d) In a civil action brought by the state to recover the value of assistance or 

services improperly provided under this chapter, the state may recover costs of 

investigation and prosecution of the civil action, including attorney fees as determined 

under court rules.

Sec. 47.27.900. DEFINITIONS. In this chapter.

(1) "assistance for basic living expenses" means assistance provided 

under the Alaska family independence program that may include cash, vouchers, or 

third-party vendor payments;

(2) "child carc assistance" means payments made by the Department 

of Health and Social Services or the Department of Community and Regional Affairs 

to Alaska family independence program participant families or to providers for the carc 

of children of the participant families;

(3) "child support" includes court-ordered or administratively ordered 

child support, medical support, and spousal support;

WORK DRAFT WORK DRAFT WORK DRAFT
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(4) "child support enforcement agency" means the child support 

enforcement agency in the Department of Revenue;

(5) "commissioner" means the commissioner of health and social

services;

(6) "department" means the Department of Health and Social Services;

(7) "dependent child" means an individual who

(A) has not attained

(i) 18 years of age; or

(ii) 19 years of age and is a full-time student in a

secondary school or in the equivalent level of vocational or technical

training; and

(B) is not an applicant under AS 47.27.020;

(8) "self-sufficiency services" means work-related services, community 

service work referrals, child care assistance, and other services determined by the 

department in regulation to promote family self-sufficiency;

(9) "work activities" includes job readiness assessments, on-the-job 

training, education and vocational training, job sampling, job search requirements, 

subsidized and unsubsidized work, and community work service.

Sec. 47.27.990. SHORT TITLE. This chapter may be cited as the Alaska 

family independence program.

* Sec. 9. AS 15.07.055(a) is amended to read:

(a) The following agencies are designated voter registration agencies:

(1) the Department of Public Safety, division of motor vehicles;

(2) divisions of the Department of Health and Social Services that 

provide public assistance through the food stamp program. Medicaid po gram, Special 

Supplemental Food Program for Women. Infants, and Children tWIC). and Alaska 

family independence program [AID TO FAMILIES WITH DEPENDENT 

CHILDREN (AFDC) PROGRAM];

(3) the division of the Department of Community and Regional Affairs 

that is responsible for municipal and regional assistance programs; and

(4) all recruitment offices of the armed forces of the United States

WORK DRAFT WORK DRAFT WORK DRAFT

CSSB 98( ) -2S-
I fe V T > x r  ^ .d e r l lM d  [C llZTCO  TEXT BPXEXITED)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

WORK D RA FT  WORK DRAFT  WORK DRAFT

located in Alaska.

* Sec. 10. AS 23.10.055 is amended by adding a ncw paragraph to read:

(14) an individual engaged in activities for a nonprofit religious, 

charitable, civic, cemetery, recreational, or educational organization where the 

cmployer-employce relationship docs not, in fact, exist, and where services arc 

rendered to the organization under a work act' :quircment of AS 47.27 (Alaska 

family independence program).

* Sec. 11. AS 23.40.075 is amended to read:

Sec. 23.40.075. ITEMS NOT SUBJECT TO BARGAINING. The parties may 

not negotiate terms contrary to the

(1) (THE] reemployment rights for injured state employees under 

AS 39.25.158; [OR]

(2) (THE] reemployment rights of the organized militia under

AS 26.05.075;

(3) authority of the Department of Health and Social Services 

under AS 47.27.Q35 to assign Alaska family independence program  participants 

to a work activity considered appropriate bv the Department of Health and Social

SsryjggsijPE

i4) authority for agencies to create tem porary positions under 

AS 47,27.055(0.

* Sec. 12. AS 25.20.050(0 is amended to read:

(0  If the child support enforcement agency is a party in an action in which 

paternity is contested, the agency shall request the court to order the tests and 

procedures described in (e) of this section. The agency may recover the costs of tests 

as a cost of the action, except that costs may not be recovered from a person who is 

a recipient of aSSiStailK (AID) under AS 47,27 (Alaska family Independence 

program) (AS 47.25.310 - 47.25.420 (AID TO FAMILIES WITH DEPENDENT 

CHILDREN)].

* See. 13. AS 25.27.025 is amended to read:

Sec. 25 27.025. RATE OF INTEREST. The rate of interest imposed under 

AS 25.27.020(a)(2)(C) shall be six percent a vcar (EQUAL THE RATE IMPOSED

-29-
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1 UNDER AS 43.05.225] or a lesser rate that is the maximum rate of interest permitted

2 to be imposed under federal law.

3 * Sec. 14. AS 25.27.040(a) is amended to read:

4 (a) The agency may appear on behalf of minor children or their mother or

5 legal custodian or the state and initiate efforts to have the paternity of children bom

6 out of wedlock determined by the court. When the agency is a party to a court action

7 in which paternity is contested, it shall request and pay for genetic testing and

8 procedures under AS 25.20.050(0. The agency may recover the costs of the tests as

9 a cost of the court action, except that costs may not be recovered from a person who

10 is a recipient of assistance fAIDI under AS 47.27 (Alaska family indeoendence

11 n roe ram) fAS 47.25.310 - 47.25.420 (ArD TO FAMILIES WITH DF.PF.NnF.NT

12 CHILDREN)].

13 * Sec. 15. AS 25.27.065(b) is amended to read:

14 (b) When the right to receive child support has been assigned to a

15 governmental entity, an agreement under (a) of this section that has not been adopted

16 as an administrative order of the agency is not effective during a period when the

17 obligee is receiving assistance under AS 47.07 or AS 47.27 IAS 47.25.310 -

18 47.25.420].

19 * See. 16. AS 25.27.120(a) is amended to read:

20 (a) An obligor is liable to the state in the amount of assistance granted under

21 AS 47.07 and AS 47.27 fAS 47.25.310 - 47.25.4201 to a child to whom the obligor

22 owes a duty of support except that, if a support order has been entered, the liability

23 of the obligor for assistance granted under AS 47.27 fAS 47.25.310 - 47.25.420) mav

24 not exceed the amount of support provided for in the support order, and. if a medical

25 order of support has been entered, the liability of the obligor for assistance granted

26 under AS 47.07 may not exceed the amount of support provided for in the medical

27 order of support.

28 • See. 17. AS 25.27.125(b) is amended to read:

29 (b) The annual estimated balance in the account maintained by the

30 commissioner of administration under AS 37.05.142 may be used by the legislature to

31 make appropriations to the Deportment of Health and Social Services to carry out the

CSSB 98< ) -30-
i'.Vw r * r r  V n d r r l l r . 'd  [CEIC7LD 7ZX7 ORACKZTECl



purposes of AS 47.10.230 - 47.10,260 and AS 47.27 [AS 47.25.310 - 47.25.420].

* Sec. 18. AS 25.27.130(c) is amended to read:

(c) The recovery of any amount for which the obligor is liable that exceeds the 

total assistance granted under AS 47.07 and AS 47.27 [AS 47.25.310 - 47.25.420] shall 

be paid to the obligee.

* Sec. 19. AS 25.27.130(d) is amended to read:

(d) Except as provided in (0 of this section, if the obligee is not receiving 

assistance under AS 47.07 or AS 47.27 [AS 47.25.310 - 47.25.420] al the time the 

state recovers money in an action under this section, the recovery of any amount for 

which the obligor is liable shall be distributed to the obligee for support payments, 

including medical support payments, that have become due and unpaid since the 

termination of assistance under AS 47.07 or AS 47.27 [AS 47.25.310 - 47.25.420] 

under a support order in favor of the obligee.

* Sec. 20. AS 25.27.130(e) is amended to read:

(c) After payment to the obligee under (d) of this section, the state may retain 

an amount not to exceed the total unreimburscd assistance paid on behalf of the 

obligee under AS 47.07 or AS 47.27 [AS 47.25.310 - 47.25.420].

* Sec. 21. AS 25.27.130(0 is amended to read:

(0  Notwithstanding (d) of this section, the state shall, if required under federal 

law or regulations, distribute amounts recovered through offset of the obligor's federal 

tax refund as past due support with first distribution to the state for unpaid support 

assigned to the state under AS 47.07.025 and AS 47.27.040 [AS 47.25.345].

* Sec. 22. AS 25.27.165(i) is amended to read:

(i) The agency may recover any costs it pays for genetic tests required by this 

section, except that costs may not be recovered from a person who is a recipient of 

assismiKE [AID] under AS 47.27 (Alaska family independence program) 

[AS 47.25.310 - 47.25.420 (AID TO FAMILIES WITH DEPENDENT CHILDREN)].

* Sec. 23. AS 36 30.850(b)( 11) is amended to read:

( I I )  agreements wilh providers of services under AS 44.47.250; 

AS 47.07; AS 47.08; AS 47.10; AS 47.17; AS 47.24; and AS 47.27. Including 

contractors under AS 47,27,050 [AS 47.25.195 AND 47.25.310];

WORK DRAFT WORK DRAFT WORK DRAFT
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1 * Sec. 24. AS 39.25.110 is amended by adding a new paragraph to read:

2 (31) a participant in the Alaska family independence program under

3 AS 47.27 who holds a temporary position with the state in order to obtain job training

4 or experience.

5 * Sec. 25. AS 44.19.626(a) is amended to read:

6 (a) As the lead state planning and coordinating entity, the Alaska Human

7 Resource Investment Council has responsibility, to the extent authorized by federal and

8 state law, for planning and coordinating federal, state, and local efforts in human

9 resource programs in this state related to employment training, including the work

10 activities of the Alaska family independence program under. AS 47.27

11 * Sec. 26. AS 44.29.020(a) is amended to read:

12 (a) The Department of Health and Social Services shall administer the state

13 programs of public health and social services, including

14 (1) maternal and child health services;

15 (2) preventive medical services;

16 (3) public health nursing services;

17 (4) nutrition services;

18 (5) health education;

19 (6) laboratories;

20 (7) mental health treatment and diagnosis;

21 (8) management of state institutions, except for adult penal institutions:

22 (9) medical facilities;

23 (10) adult public assistance:

24 (11) Alaska family independence program [AID TO FAMILIES

25 WITH DEPENDENT CHILDREN!;

26 (12) child welfare services;

27 (13) general relief; and

28 (14) licensing and supervision of child carc facilities.

29 • Sec. 27. AS 44.47.280 is amended to read:

30 Sec. 44.47.280. ELIGIBILITY OF FAMILIES FOR BENEFITS. The

31 department shall determine the eligibility of families for day carc benefits on the basis

WORK DRAFT WORK DRAFT WORK DRAFT
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of the following factors:

(1) (NET] income of the family, including salary, alimony, child 

support, retirement benefits, social security, and any other source of income;

(2) number of children in the family;

(3) whether there is one parent or guardian solely responsible for the 

carc of the family [;

(4) REPEALED

(5) OTHER FACTORS FOUND RELEVANT BY THE 

DEPARTMENT].

• See. 28. AS 47.05.010(1) is amended to read:

(1) administer adult public assistance, the Alaska family Independence 

program  (AID TO FAMILIES WITH DEPENDENT CHILDREN], and all other 

assistance programs, and receive and spend money (FUNDS] made available to it;

• See. 29. AS 47.05 010(2) is amended to read:

(2) adopt regulations necessary for the conduct of its business and for 

carrying out federal and state laws granting adult public assistance, tempo r a n  

assistance for needy famiiies under the Alaska family independence program (AID 

TO FAMILIES WITH DEPENDENT CHILDREN), and other assistance.

• Sec. 30. AS 4 7.05.010(5) is amended to read:

(5) cooperate with the federal government in matters of mutual concern 

pertaining to adult public assistance, the Alaska family in th i t tn d tn «  Pfggra m (AID 

TO FAMILIES WITH DEPENDENT CHILDREN), and other forms of public 

assistance;

• See. 31. AS 47 05.010 is amended by adding a new paragraph to read

(14) provide education and health-related services and referrals

designed to reduce the number of out-of-wedlock pregnancies and the number of 

induced pregnancy terminations in the state.

• See. 32. AS 47.05 030 is amended to read:

Sec. 47.05 030 MISUSE OF PUBLIC ASSISTANCE LISTS AND

RECORDS Escept j o b k L I q . a legislator or a k t b l i l o r ’i  e m p i r e  in

connection with official purposes within ihe Ihe Icghlalorli gf rmpltnrels
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l egislative functions, or for purposes directly connected w ith the administration o f 

general assistance, adult public assistance, the day carc assistance program authorized 

under AS 44.47.250 - 44.47.310. or the Alaska fam ily independence program  (A ID  

TO FAM ILIES W ITH DEPENDENT CHILDREN], and in accordance with the 

regulations of the department, a person may not solicit, disclose, receive, make use of, 

or authorize, knowingly permit, participate in. or acquiesce in the use of. a list o f or 

names of. or information concerning, persons applying for or receiving the assistance 

directly or indirectly derived from the records, papers, files, or communications o f the 

department or subdivisions or agencies o f the department, or acquired in the course of 

the performance o f official duties.

* Sec. 33. AS 47.05.080(a) is amended to read:

(a) Benefit overpayments collected by the department in administering 

programs under AS 47.25.120 • 47.25.300 (general relief). (AS 47.25.310 - 47.25.420 

(A ID  TO FAMILIES W ITH DEPENDENT CHILDREN),] AS 47.25.430 - 47.25.615 

(adull public assistance). (AN D ] AS 47.25.975 - 47.25.990 (food stamps>. and 

AS 47,27 (Alaska family independence program) shall be remitted to the Department 

o f  Revenue under AS 37.10.050(a),

* Sec. 34. AS 47.07.020<b)( I ) is amended to read:

( I )  persons eligible for but not receiving assistance under any plan o f 

the state approved under (42 U S C. 601 • 615 (T ITLE IV -A . SO C IAL SECURITY 

ACT. A ID  TO FAM ILIES W ITH  DEPENDENT CHILDREN) OR) 42 U.S.C. 1381 

• 1383c (Title X V I. Social Security Act. Supplemental Security Income) o r a federal 

p rog ram  designated as the successor to Ihe aid to fam ilies w ith  dependent 

children program:
• Sec. 35. AS 47 07 020tbu5) is amended to read:

(5) persons under age 21 who arc in an institution designated as an 

intermodule care facility for the mentally retarded and who arc financially eligible as 

determined by the standards o f the federal program designated as the successor to 

the aid to families with dependent children program;

• Sec. 36. AS 47 07 020tb)<7) is amended to read

(7) persons under age 21 who arc receiving active treatment tn a
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psychiatric hospital and who arc financially eligible as determined by the standards o f 

the federal program  designated as the successor to the [42 U.S.C. 601 - 615 

(T IT LE  IV -A . SOCIAL SECURITY ACT,] aid to families w ith dependent children 

prQgfflm  [)];

•  Sec. 37. AS 47.07.020(b)(8) is amended to read:

(8) persons under age 21 and not covered under (a) o f this section, who 

would be eligible for benefits under the federal program designated as the successor 

to the aid to families with dependent children program, except that they have the carc 

and support o f both their natural and adoptive parents;

•  Sec. 38. AS 47.07.020(b)(9) is amended to read:

(9) pregnant women not covered under (a) o f this section and who meet 

the income and resource requirements o f the federal program  designated JL L ih fi 

successor to the aid to families with dependent children program;

“ Sec. 39. AS 47.07.035(26) is amended to read:

(26) individuals under age 21 who are not eligible for benefits under 

the federal program  .85 Ihe, SUKKSbr. iQ -lhc  aid to families With

dependent children program because they arc not deprived o f one or more o f their 

natural or adoptive parents;

• Sec. 40. AS 43.05.225(2)(B) is repealed.

• See. 41. AS 47.25.310(c) is repealed.

• Sec. 42. AS 47.25.301. 47,25.302. 47,25.303. 47.25.305. 47 25.306. 47.25,307. 47.25.308. 

and 47 25.309 arc repealed on the date established under see. 52 o f this Act.

•  See 43. AS 47.25.310. 47.25 311. 47 25.315. 47.25.320. 47.25.330. 47.25.340. 47.25.345.

47.25 350. 47 25.360. 47.25.364. 47.25.365. 47.25.366. 47.25.370. 47.25.380. 47.25.395. 

47.25.400. 47 25 410. 47 25.420. 47 25.421. 47.25 423. 47.25 425. 47 25 427. and 47.25 429 

arc repealed on the date established under sec. 49 o f this Act.

•  Sec. 44. W AIVER APPLICATIONS The Department of Health and Social Services shall 

promptly apply to the tederal government for waivers i f  the department determines that waivers 

arc necessary to implement AS 47.25.309, added by sec. I of this Act. or any part o f sees. 2 •

7 or 4 | o f this Act If waivers arc not necessary for any particular provision, the department 

shall promptly submit a state plan amendment to the federal government to implement the 

change made by the provision.
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* Sec. 45. TRANSITIO N, (a) The Department o f Health and Social Services and the 

Department o f Revenue, child support enforcement agency, may proceed to adopt regulations 

necessary to implement this Act. Regulations to implement a provision o f this Act take effect 

under AS 44.62 (Administrative Procedure Act), but not before the effective date o f the 

relevant provision o f this Act.

(b) Regulations adopted by the Department o f Health and Social Services under the 

authority o f AS 47.25.310 - 47.25.420 before the effective dates o f sees. I - 8 o f this Act 

remain in effect, and may be implemented and enforced to the extent that the regulations arc 

not inconsistent w ith the corresponding provisions o f sees. 1 - 8 o f this Act. until the 

department has made regulation changes under AS 44.62 (Administrative Procedure Act) to 

implement this Act.

(c) Notwithstanding see. 43 o f this Act. an application for assistance filed under 

AS 47.25.310 - 47.25.420 remains effective as an application for the Alaska family 

independence program follow ing the effective date o f see. 8 o f this Act until the Department 

o f Health and Social Services requires a ncw application with the development o f a family 

self-sufficiency plan; ncw applications shall be required no later than one year follow ing the 

effective dale o f see. 8 o f this Act.

(d) Litigation, hearings, investigations, collection actions, and other proceedings 

pending under a law amended or repealed by this Act continue in effect and may be 

completed by the Department o f Health and Social Services notwithstanding the repeal or 

amendment under the Act.

• Sec. 46. APPLIC ABILITY , (a) AS 47.25 311(a). added by see. 2 o f this Act, and 

AS 47.27.015(c), added by see. 8 o f this Act. apply to disqualifications imposed on or after the 

effective dates o f AS 47.25.311(a) anJ /.S 47.27.015(c). respectively.

(b ' AS 47.25.211(c). added by see. 2 o f this Act. and AS 47.27.015(c), added by see. 

H o f this Act. apply to refusals to accept, and separations from, suitable employment without 

good cause that occur on or after the effective dates o f AS 47.25.311(c) and AS 47.27.015(c), 

respectively

(c) AS 47 25 315. added by see. 2 o f this Act. and AS 47.27.027. added by sec. 8 o f 

this Act. apply lo minors who apply or reapply for assistance under AS 47.25 310 - 47.25.420 

or AS 47 27 020. respectively, on or after the effective dates of AS 47.25 315 and AS 47 27 027. 

respectively.
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* Sec. 47. AS 47.25.301, added by see. 1 o f this Act, and sees. 44, 45(a) and (b), and 46 o f 

this Acl take effect immediately under AS 01.10.070(c).

* Sec. 48. Sections 13, 40, and 45(c) and (d) o f this Act take effect October I, 1996.

*  Sec. 49. Sections 8 - 12, 14, 15 - 39, and 43 o f this Act take effect October 1, 1996, 

except that i f  the federal law providing for the aid to families w ith dependent children 

program has not been repealed by that date, those sections take effect on the first day after 

October I. 1996, that the repeal ot the federal aid to families with dependent children program 

is effective. The commissioner o f health and social services shall notify the rcvisor o f statutes 

and the lieutenant governor o f the effective date o f the repeal o f the federal law providing for 

the aid to families with dependent children program.

* See. 50. AS 47.25.302 - 47.25.309. enacted by see. 1 o f this Act, secs. 2 - 7 o f this Act. 

and see. 41 o f this Act take effect on the earlier o f the follow ing dates:

(1) the effective date for which the federal government approves and authorizes 

implementation o f a state plan amendment effecting the change; or

(2) the effective date o f a waiver received from the federal government thal 

authorizes implementation o f the provision.

* Sec. 51. The commissioner o f health and social services shall notify the rcvisor o f 

statutes and the lieutenant governor o f the effective date o f the sections and parts o f sections 

governed by see. 50 o f this Act and o f whether the effective date was determined by a waiver 

approval or a determination that a waiver is not necessary.

* See. 52. Section 42 o f this Act takes effect on the earlier o f July I. 2003. or the effective 

dale established in sec. 49 o f this Act.
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A M E N D M E N T

OFFERED IN THE SENATE
TO: CSSB98 () , "N" 4 /10 /%

Page 10, line 28:

Insert new section to read:

/VS 47.25.318 TRANSITIONAL ASSISTANCE (a) The department shall 
provide transitional chiid care assistance for up to 24 months after the first day of the 
month following the month the family became ineligible for cash assistance under AS 
47.25.320 due to an increase in hours of or income from employment as long as the adult 
family member remains employed.

(b) The department shall provide transitional medical assistance coverage 
under AS 47.07 to adults and dependent children in a family for 12 months and to the 
dependent children in a family for up to 24 months after the first day of the month 
following the month the family became ineligible for cash assistance under AS 47.25.320 
due to an increase in hours of or income from employment.

(c) Recipients of transitional child care assistance under (a) of this subsection 
shall contribute to the costs of transitional child care in accordance with the schedule 
established for the day care assistance program under AS 44.47.290.

(d) Benefits under (b) of this subsection shall to granted only to those families 
whose income is less than 185 percent of the federal poverty level for Alaska.

(e) The department shall implement this section only to the extent that 
implementation is not prohibited under federal law. To the extent that this section may be 
implemented under federal law or a waivet approved under federal law, its provisions 
supersede Inconsistent provisions of AS 47.25.310 - 47.25.420.

Page 12, line 9

Insert new subsection (j)
()) To the extent allowed under federal law and subject to appropriation, the 

department may pay for all or part of the costs of child care for a family receiving cash 
assistance under AS 47.25.320 if the department determines that child carc is needed due to



the employment or required participation in an uncompensated work activity of the adult 
or the adults in the family.

Page 28, line 10

Insert new section to read:
AS 47.27.028 TRANSITIONAL ASSISTANCE (a) The department shall 

provide transitional child care assistance for up to 24 months after the first day of the 
month following the month the family became ineligible for assistance for basic living 
expenses due to an increase in hours of or income from employment as long as the adult 
family member remains employed.

(b) The department shall provide transitional medical assistance coverage 
under AS 47.07 to adults and dependent children in a family for 12 months and to the 
dependent children in a family for up to 24 months after the first day of the month 
following the month the family became ineligible for assistance for basic living expenses 
due to an increase in hours of or income from employment.

(c) Recipients of transitional child care assistance under (a) of this subsection 
shall contribute to the costs of transitional child care in accordance with the schedule 
established for the day care assistance program under AS 44.47.290.

(d) Benefits under (b) of this subsection shall to granted only to those families 
whose income is less than 185 percent of the federal poverty level for Alaska.

Page 48, line 15

Insert new section 42 to read:

Sec. 42 AS 47.07.020 is amended to read:
(h) Upon receipt of an approved federal waiver, the dependent 

children in a family which were receiving assistance under any plan of the state approved 
under 42 U.S.C. 601 - 615 (Title IV-A of the Social Security Act, Aid to Families with 
Dependent Children), or its federal successor program, for at least three of the six months 
immediately preceding the month in which the family became ineligible due to an 
increase in hours of or income from employment, shall continue to be eligible for 
Medicaid coverage for 24 months after the first day of the month following the month the 
family became ineligible for assistance.



A M E N D M E N T

OFFERED IN  T H E  SENATE
TO: CSSB98(),"N" 4 /10 /96

Page 7, line 9:

Before "applicant”

Insert "adult"

Page 7, line 11:

Before "applicant’s"

Insert "adult"



a m e n d m e n t

OFFERED IN THE SENATE
TO: CSSB98 () , "N" 4 /10 /96

Page 22, line 4:

Delete "who is an adult"



A M E N D M ENT

OFFERED IN THE SENATE
TO: CSSB98 (), ”N" 4 /10/96

Page 24, line 28:

Delete "AS 39.25.125-

Insert "AS 39.25.195"



OFFERED IN THE SENATE
TO: CSSB98 (), "N" 4/10/96

Page 25, lines 6 - 30:

Delete all

Page 26, line 26 to page 27 line 9:

Delete all

A M E N D M E N T



A M E NP.ME-NJC

Page 27, lines 20:

After "(a)"

Insert "The Department shall penalize"

Page 27, line 24:

After "program"

Delete "is subject to a reduction in assistance and services as 
determined under regulations adopted by the department."

Insert "by disregarding that person as a member of the family for 
purposes of determining the amount of assistance given to the family. The 
period of time during which the department shall disregard the 
noncomplying person for purposes of determining the amount of the 
family's assistance is

(1) until the person is in compliance with this subsection if the person 
has not previously been disregarded under this subsection;

(2) the longer of six months or until the person is in compliance with 
this subsection if the person has previously been disregarded under (1) of this 
subsection;

(3) the longer of 12 months or until the person is in compliance with 
this subsection if the person has previously been disregarded under (2) of this 
subsection.

OFFERED IN  TH E SENATE
TO: CSSB98 ( ) ,  "N " 4 /1 0 /9 6



A M E N D M E N T

OFFERED IN THE SENATE
TO: CSSB98 (), "N" 4/10/96

Page 28, line 28:

Delete "unemancipaled"



A M E N D M E N T

OFFERED IN THE SENATE
TO: CSSI398 ( ) ,  "N" 4 /10 /96

Page 49, line 13:

After "governor"

Insert "and legislature"



A M EN P .M.E-NJ

OFFERED IN THE SENATE
TO: CSSB98 () , "N" 4/10/96

Page 51, line 6:

Delete "25"

Page 51, line 8:

After "16 - 23,"

Insert "25,"





A M E N D M E N T

Page 10, line 28:

Insert new section to read:

AS 47.25.318 TRANSITIONAL ASSISTANCE (a) The 
department shall provide transitional child care assistance for up to 24 
months after the first day of the month following the month the family 
became ineligible for cash assistance under AS 47.25.320 due to an increase in 
hours of or income from employment as long as the adult family member 
remains employed.

(b) The department shall provide transitional medical assistance 
coverage under AS 47.07 to adults and dependent children in a family for up 
to 12 months and to the dependent children in a family for up to 24 months 
after the first day of the month following the month the family became 
ineligible for cash assistance under AS 47.25.320 due to an increase in hours of 
or income from employment.

(c) The department shall implement this section only to the 
extent that implementation is not prohibited under federal law. To the extent 
that this section may be implemented under federal law or a waiver approved 
under federal law, its provisions supersede inconsistent provisions of AS 
47.15.310-47.25.420.

Page 12, line 9

Insert new subsection (j)
(j) To the extent allowed under federal law and subject to 

appropriation, the department may pay for all or part of the costs of child care 
for a family receiving cash assistance under AS 4725.320 it the department 
determines that child care is needed due to the employment or required 
participation in an uncompensated work activity of the adult or the adults in 
the family.

OFFERED IN  TH E SENATE
TO: CSS 1398 ( ) ,  "N " 4 /1 0 /9 6



Page 28, line 10

Insert new section to read:
AS 47.27.028 TRANSITIONAL ASSISTANCE (a) The 

department shall provide transitional child care assistance for 24 months after 
the first day of the month following the month the family became ineligible 
for assistance for basic living expenses due to an increase in hours of or 
income from employment as long as the adult family member remains 
employed.

(b) The department shall provide transitional medical assistance 
coverage under AS 47.07 to adults and dependent children in a family for up 
to 12 months and to the dependent children in a family for up to 24 months 
after the first day of the month following the month the family became 
ineligible for assistance for basic living expenses due to an increase in hours 
of or income from employment.

Page 48, line 15

Insert new section 42 to read:

Sec. 42 AS 47.27.020 is amended to read:
(h) Upon receipt of an approved federal waiver, the 

dependent children in a family which were receiving assistance under any 
plan of the state approved under 42 U.S.C. 601 - 615 (Title IV-A of the Social 
Security Act, Aid to Families with Dependent Children), or its federal 
successor program, for at least three of the six months immediately preceding 
the month in which the family became ineligible due to an increase in hours 
of or income from employment, shall continue to be eligible for Medicaid 
coverage for 24 months after the first day of the month following the month 
the family became ineligible for assistance.
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R ECE IV E D
Department o f Commerce and Economic Development . . .  ,  .  .r r -
Division o f Banking, Securities and Corporations "  'w-^
P.O. Box 110808 . ..
Juneau, AK 99811 -0808 ABS ..................
(907)465-2530 
(907) 465-3257 (fax)

F ax/Memo
T C : Office o f Senator Lvda Green ,\iln  Mike

FROM : Mike Monaglc

Sl'IkFFCT: Status o f Native Associations

DATE: April 4,1996

PAGES: 1 page

The following is llie status o f the corporations on the list \ou taxed over

Active In(io<Hl StainJingNonprofit Corp Act iv

Arctic Slope Native .Vsvcialion VLS YES
Kavvcrak VKS YES
M aiuilaq.Vsvxiah m YES YES
.Assoc o f Village Council Presidents YFS YFS
lXna Ncna' Hctush (aka i'a iu iu  Clucfs) YES YFS
Cook Inlet T n lu l CouikiI Y fS YFS
Bristol Has Nati\c ,\ssoc YF.S YFS
.Aleutian hnhilof Mand .Usoc N I S YI.S
Chugacltmiut YFS YFS
kixiia l. Vrca Native Vvuv YES YES
Ailuia fanah N iniuli

(AkaCoppcr River Native .Vssoc) YFS YES
Tlmgit Haula Central Council N<) KH  '< >Kl)
Mcil.ikatla Indian Communitv NO RECORD

or i



Occupational licensing and DMV provision

O bligor is not in com pliance with 
support order o r paym ent plan

O bligor is sent warning letter 
in form ing them  of the ir 
non -com p liance

CSED notifies C&ED and DMV 
of o b lig o r’s non-com pliance

Com m erce & Econom ic 
D evelopm ent and DM V issue 
tem porary license valid for 150 
days

I

O ccupationa l license and DM V| 
license is suspended

O bligor w ith in 150 days, must either:
(1) pay arrears
(2) establish paym ent plan
(3) request adm in istra tive hearing

O bligor establishes 
paym ent plan

revocation is overturned as a I 
result o l adm instrative 

hearing

C&ED and DMV 
w ill issue license

In the first year, co llection Is estim ated to collect $2,727,000 in AFDC reim bursem ents. O ne ha lf of this w ill be reta ined by the
slate This provision is expoctod to mcreaso overall co llections by 25% .
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STATE OF ALASKA
DEPARTMENT OF REVENUE

CHILD SUPPORT ENFORCEMENT DIVISION

TONY KNOWLES, GOVERNOR

m o  w t  i  r  Tix Ave. iu *a  j  io . m s  |
ANOKXW Of.AK WW31-M**
P tlO M t (907) W *  0*00 ,
TOLL fU tX  ALASKA: (*00)471-1X30 
CAMW OKXIR FAX' (KT) 7 *K » 1  V7*» «»I4 
C S C  PAX' (*07) J«* »OX3 
TTY. ftOT) 74*««*4
TOLL TATC ALASKA TTY: (W C ) tn m U

CHILD SU PP O R T P R O V IS IO N S 
FOR STATE W E LF A R E  R EFO R M  LE G IS LA T IO N

Clerical mistakes and errors. Under Civil Rule 60(a), the courts can correct clerical 
errors made in establishing child support orders. Sec. 25.27.195(a) authorizes CSED 
to correct errors made In establishing administrative orders, so that there w ill not bo a 
disparity in the way the courts and CSED handlo these child support orders.

Vacating a dofoult order. Presently, CSED must administratively establish a child 
support order when no child support order exists AND eilhor the custodian requests our 
services or pub lic asslstance/rnedicaid only/foster care services 8re provided by Alaska 
or another state To establish the order, CSLD must be provided with complote income 
inform ation from the non custodial parent. W hen that parent does ro t provide us with 
income information, wo are then required to establish a child support order by default 
(45 CFR 303 101(d)(4))

In the past. CSED used the AFDC needs standard to establish a de'oult amount, but 
the federal government told CSED to coose using that method for defaults CSED then 
used the default stancard which the court primorily used: tho max mum amount allowed 
by Civil Rule 90.3. This maximum amount was basod on a $60,000 per year income 
So. for one child, tho default child support order was $1,000 per month, t rss than a 
yoar later. CSED began using the Alaska Dept of Labor's average wage standard and 
continues to use that standard for establishing default orders

As of January 1996, CSED had approximately 4.400 default casos. representing 
$107 8 m illion in arrears Of those cases, approximately 820 are cases nvolving 
A laskan Natives, w ith arrears of $49.0 million

CSED wishes lo develop a program which wouk allow obligors to bring »n Ihoir income 
information for per ods of time represented by tho dofoult cruor Th s is something the 
court already can accomplish under Civii Ru!o 60(b) Soc. 25 27 195(b) allows CSED 
to vacate the existing order and Soc 25 27 195(d) allows CSED lo establish h new 
order (with onroors based on Ihe actual income of Ihe obligor)

m m euT c+nct
*»««• 5 0 * u * i
fax n n  u rn *)

;*e t  n t iK C  WTi »n
As M4*1 IU 1

wrtwcMcm:.. m  imavcmjt **ArcNa 
r- < ,-w) «f n»3 r*sw M i M i*n i4 iM
ru  .-*«*



SENT BY: •1- 8-96 : 11 20 :CSED DIRECTOR OFFICE- it 2/10

Child Support Provisions 
W elfare Reform Legislation 
April 8, 1996 
Page 2

Sec. 25.27.195(d) makes it clear that CSED will not return previously collected child 
support nor will it place the obligor in a pre-pay status. It is important to romombor that 
the orig inal order was valid. A default order was established because tho obligor would 
not provide us with Income information, despite the fac ‘ that, by law, Ihe obligor was 
required to do so.

To return previously collected money would adversely affect the children of the order or 
Die State of Alaska, whomever is the recipient of the order. Thoro is a reasonable 
expectation by tho custodial parent Dial he or she will receive monUily support to help 
raiso Iho children. It would be punitive to the custodial parent and tho children, or to 
Ihe State of Alaska, to place the obligor in pre pay status bocauso tho rocipiont of 
future support had a legitimate reason to believe that they would receive those funds 
and had budgeted for the receipt of those funds. The obligor would have already 
benefited by receiving a reduced order It would be wrong to reward obligors for tholr 
non-compliance in a manner which would have such a nogntivo impact on others - by 
placing thorn in pre-pay or by returning previously collected money.

Sec. 25.27.195(c) requires notice to the affocted partios and allows Ihcm lo bo hoard 
on Ihe Issue of vacating an order and issuing a new one.

CSED is hopeful lhal when obligors are faced with support orders which rcfiocl Ihoir 
incomo lovol, Ihon Ihoy will be moro likely to moke thoir payments

Practical Implications. Let us say that an obligor was required to provide her income 
information so that we could establish an admin strotivo order She did not provide this 
information to CSED. so a default order was established at $1,000 per monDi. Fifty 
months later, she owes $50,000 lo Ihe State of Aiusl a for reimbursement of pubi c 
assistance. Tho obligor now providos us with mcon,. information which proves that her 
support order would have been $200 per month had she complied with the law Under 
Die new program. CSED would vacate the order and the arrears of $50,000 and 
establish a new ordor at $200 per month with an arrears of $10,000 (50 months x 
$200).

Tho Department of Law has advisor! CSED Dial they have Die right, by regulation, to 
irnplamant such a program However, the Knowles AdminisDotion would Irko to placo 
this provision in statute, so Ihnt the ability to do the program is not dopendont upon 
future efianges in Administration leadership.

AS 25 .27.025  Rale of fntcrosl

Tho intorest ra le  presently usoo by CSED is 12% simple intornsl por year. Tor many 
years, the 12% rate was reasonable given Dm prevailing rates at Dm lime However, an 
intorest rato of 6% per yonr bottor rollocts oxisting rates
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Child Support Provisions 
W elfare Reform Legislation 
April 8, 1996 
Page 3

AS 25.27.244. and AS 25.27.246
!

There are presently 32 states which have occupational and/or driver's license 
suspension/revocation laws. Please refer to Attachment A for information concerning 
other states.

AS 25.2f.244 requires that a licensing entity may issue only a temporary license, valid 
for 150 days, for obligors who are not In substantial compliance with a support order or 
a payment schedule After 150 days, the occupational license will not be issued if the 
obligor has not como into substantial compliance

AS 25.27.246 requires that tho Division of Motor Vehicles suspend the driver's licenses 
of obligors who fail to come into substantial compliance with a support order or a 
payment schedule within 150 days.

Both sections provide duo process procedures.

“ Substantial compliance* means tha. an obligor has no more than S2.500 past due and 
has cumulatively paid at least an amount equal to Ihe amount due f ; -  eight months 
during tho past 12 months This compliance is in respect to either a support order or a 
negotiated paym-’r t  schedule.

i
i

4jf.sr
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License Restriction and Revocation:
A Partial Projraaa Report

A  year ago at thin time, 19 state* had licenie revocation legislation, many o f which had not 
yet reached their implementation dates. Currently 34 states have license revocation 
legislation; eight o f which have been ui operation six months or less; another ten states with 
1996 implementation dates.

The following i& a brief report on bow some itatei are faring.

Maine- ifftctlvt 6/93
In August, 1993. Maine issued a license revocation warning letter to 17,400 obligors, all o f 
whom had paid no child support for at lo u t 90 day*. Within three months, $3,496,1 .'8 w ij  
collected fVoru th ii target group. Many lump sum payments were reported. Since that time, 
additional warning Utters have been sent to other nonpayort and hundred* o f revocation 
actions have been started. Since August, 1993, 14,692 nonpayors who were sent warning 
letters have paid J39.62l.063 in child support. This figure does not include tax offset 
receipts. (1/24/96 fact abeet)

As o f January, 1996, license issuing authorities have been notified to revoke: 111 driver’ * 
license* and 13 professional licenses. Of the 124 revocations, 58 have come into 
compliance.

Masaarhiiw'm—<JJ*ctlvt 4/94
Massacbuaen* has both professional license revocation and drivers license renewal 
restrictions. In  both situations, tiiert is a ’ show cauie' hearing prcccdure-that is. oaymcnt 
agreement information is included with the warning letter. I f  there is not a rcapoox; to the 
paymetu agreement, a 'show cause* hearing is scheduled.

For professional license*. Massachusetts has scheduled 95 bearings;

-2 9  o f which have not yet been licld;
-1 3  had their professional license* revoked (failed to appear);
-9 entered Into a payment pUn and.

--44 ire  awaiting the decision of the hearing officer.

O f the 9 who entered a pcyment plan
-6  were polled hack fm failure to p*> and were issued a second ‘ show cause 1 hearing O f 
tboK 6. half resumed their payments and half lost their licensee.

O tttc *  o f C h il l  S u p tir t ifnferc** -it 
Pt.uuA'.lOn Ktpcrt

r« b n « ry , i«»* I
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For drivers licenses, 236 "show cause" hearings have been scheduled O f the 236:
-.38 obligors entered into payment agreements and the bearing! were canceled;
-2 9  o f the 236 are wailing for a huiriog;
-9 2  have not been able to renew their drivers license;
-2 0  o f the 236 signed and agreement plan after their hearing;
-1 7  cases were found in favor o f the obligor;
-4 0  decision* are still pealing.

Pleven cases involved a second "show cause' bearing. O f the 11, 7 have paid and 4 arc still 
outstanding, (phone interview, 1/24/%)

T r x ' ^ - t / f i c t i v e  9 / 9 5

Texas reports that 17,000 obligors came forward in Phase Or», the first four and a half 
months o f the program, and paid over S9 million was collected, (from 1/23/% press 
rd w ) i

South l)9kot»-lmpiemented 11/93
Aj o f November, 1993, South Dakota has suspended only 7 drivers' licensee (South Dakota 
retiricts. not revokes, licenses) and was able to collect 4.000 payment agreements. South 
Dakota’s collection* are up 30%—while not all can be attributed to license revocation, there 
docs not appear to be any other new enforcement remedy in place which can account for the 
Increase. (From 11/95 Child Support Report)

Colorado-fflfffeoVi 9 / 9 5
Several Colorado counties have gone forward with a manual process or threatening to 
suspend drivers* licenses from obligors delinquent in child support. Most Colorado counties 
have elected to wait unt.l the process Is automated in July. 1996. For those counties that 
have utilized a tiunuiU process, the following has occurred:

A total o f 3,000 warning letters were s«nt in September and October. 1993. From 
November to present, approximately 6,000 Notices o f Noncompiiancc have been sen:. These 
notices allowed obligors to seek an administrative review i f  they disagreed with the amount 
owed. From the 6,000 notices, 105 Hcerwes were sent Notices o f Siupcntlou from the 
Department o f Revenue, Motor Vehicle Division Colorado U awaiting a 30 day period to 
see how nuny o f the 103 obligors comply with child support prior to having their licenses 
actually luspcndod.

Over SI 10.000 o f lump sum payment* have been collected from all o f the notice*, and over
5,000 repayment plans have been made At the conclusion o f the manual proce*s and the 
beginning of the automated process, in  ad hoc report to discover total collections from the 
manual process w ill be conducted tpbone Interview, 1/25/96)

t e f t r *  al C h ild  Support KATora»r»*nv 
*«v?x;4t lo r Sryert 

r« h ru iry . 1)94 2
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M in n H Q l*-< fftctiv€ 8/94
Mitmeiota IV*D  referred 35 cases for bearings. Nearly all entered payment agreements.
Two professional licenses have been suspended. In tbesc two eases, both Individuals have 
continued to work. One i» a CPA who now work* as an accountant (yet advertises himself 
as a CPA-he w ill likely face additional charges); the other i i  an electrician who works under 
a subcontractor or works in situations where he does not have to produce his license. (phone 
Interview, 11161949)

Oklakhoraah-t/ftctive 6/93
Oklahoma’s legislation became effective in November, 1995. They report collecting 52.16 
m illion as o f January 31, 1996. They have revoked 16 drivers licenses and a few 
professional llccnaes.

More significantly, Oklahoma reports that several o f the larger lump-*um payments are from 
obligors who had never made a child support payment or who had not made a payment in 
several ytars.
(phone interview, 1/26196)

Montana-ijjectin JO/93
As o f October, 1994, Montana has Issued a total a to u l o f 300 administrative orders to 
suspend licenses, 15 o f which were fur professions and oocupadona; 285 for drivers licenses 
O f the 300, 107 stay orders were issued, reinatating licenses. Many licenses have been 
reinstated. Some obligors had more than rme. license suspended. Montana has collected
5500.000 through this enforcement remedy, (from report to IV-D  Director, 2/1/96)

North Dakota-e^iicftVe 9/95
North Dakota mailed notice* to 6,000 obligors (cast o f 52,567). 71k  amount o f child 
suppoa payment! that month yielded an additional 5134,530 above their projected eolleriion 
amount, (phone interview, 12/95)

Kentucky-tffective 1/95
Krnmcky found 43.000 potential license revocauon cases. A  courtesy mailing and several 
press release* informed delinquent obligors o f the law. In the months following the mailing 
and prta i release*, collections were $400,000 obove the projected amount. Tltc total 
estimated collection is set at 51.5 million. About 25 license* tuvc been ju»p*ndorf. (pbona 
interview, 1/26/96)

Arkansas-rjdVctfre 4/93
Only two occupational licenses have the potential o f being revoked and an additional two 
licenses could face revocation proceeding! within the next few weeks. One occupational 
license wai suspended. Arbinsa* estimates that there has been 5300,000 p^tid In lump sum 
payment!, that is lituatlons In which the entire amauagc u  paid off. An unwid, but

Otflca of Cnid Support Knforcooaac 
L ta im t n«vocatwn l« p o rt
February, 3



V J a s U n u d t w  S f e f t ,  l& J W s

v L i c e n s e  S u s p e n s i o n  f o r  F a i l u r e  t o  P a y  C h i l d  S u p p o r t  ^

Stato L ic e n s e e

S u s p e n d e d

D r iv e r 's

L ic e n s e

C o m m e rc ia l 

Drv't L ic e n s e
O c c u p e tlo n e l

L k e n r e
H e a lth  C a ra  

P r o to i i lo n a le A t to r n e y *

P r o f

O th e r R e c re a t io n * H u n t in g F is h in g
S u e p e n d e d

O lh e rs

A labam a No1 N j No Ho No N o 1 No No N j No N o

A laska N o No No Ho No No N c No No No N o

A rizona Y es Y es Yes Yes Yos Y os Yos No No No N o

A ik a n s is Yes Y es Yes Yes Yes Y os Nc Yes Y es Yes N o

C a lifo rn ia Yes Yes Yes Yes Yes Y es Yes No No No 1 lo

C o lo rado Yes No H o N o N o Nc No No No N o

C o nn ec ticu t _ { 7 ) Y e s Yes Yes Yes Yea Y es Nc No No N o N o

D elaw are N o No No No N o N o Nc No N o N o N o

F lo rida Yes Y es Yes Y»s Yes N o Y o i No N o No Y es

G eo tg ia N o N o No No No N o No No No N o N o

H aw a ii N o N o N o N o No N o No No N o N o N o

Idaho N o Mo No Ho N o N o No No N o N o N o

Illin o is .Yes Y es No * Yes Yes Y e s Y e t No N o N o N o
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TO: CSSB 9SC ), draft version "J"

Page I, line 6, follow ing "laws":

Insert "re la ting to certain licenses and applications fo r a license fo r persons who 

arc not in substantial compliance with orders, judgments, o r payment schedules fo r child 

suppo rt;"

Page I, fo llow ing lii n. 7:

Insert a new bid section to read:

" *  Section 1. AS 25.27 is amended by adding new sections to read:

Sec. 25.27.244. ADVERSE ACTION AGAINST DELINQUENT OBLIGOR’S 

O CCUPATIO NAL LICENSE, (a) The agency shall compile and maintain a list o f 

obligors who are not in substantial compliance with a support order or a payment 

schedule negotiated under (g)(1) o f this section. The list must include the names, 

social • ’curity numbers, dates of birth, and last known addresses o f the obligors. The 

list shall be updated by the agency on a monthly basis.

(b) The agency shall, on a monthly basis, provide a copy o f the list to each 

licensing entity through a computer-readable magnetic medium. A licensing entity 

subject to this section shall implement procedures to accept and process the list. 

Notwithstanding any other law to the contrary, a licensing entity may not issue or 

renew a license for a person on the list except as provided in this section.

(e l Promptly after receiving an application from an applicant and before 

issuing or renewing a license, a licensing entity shall determine whether the applicant 

is on the most recent list provided hy the agency If  the applicant is on the list, the 

licensing entity shall immediately serve notice under (c) o f this section o f the 

licensing entity’s intent to withhold issuance or renewal of the license. The notice 

shall be considered given when delivered personally to the applicant or deposited in

-I-



the United States mail addressed to the applicant’s last known mailing address on file 

with the licensing entity.

(d) A licensing entity shall issue a temporary license valid for a period o f 150 

days to an applicant whose name is on the list i f  the applicant is otherwise eligible 

for a license. The temporary license may not be extended. Only one temporary 

license may be issued during a regular license term and its validity shall coincide w ith 

the first 150 days o f that license term. A  license for the full or remainder o f the 

license term may be issued or renewed only upon compliance with this section. I f  a 

license or application is denied under this section, money paid by the applicant or 

licensee shall be refunded by tiie licensing entity after retention o f the temporary 

license fee, if  any.

(c) Notices for use tinder (c) o f this section shall be developed by each 

licensing entity under guidelines provided by the agency and arc subject to approval 

by the agency. The notice must include the address and telephone number o f the 

agency and shall emphasize the necessity o f obtaining a release from the agency as 

a condition for the issuance or renewal o f a license. The notice must inform an 

applicant whose license i» governed by (d) o f this section that the licensing entity 

shall issue a temporary license for 150 calendar days under (d) o f this section i f  the 

applicant is otherwise eligible and that, upon expiration o f that time period, the license 

w ill be denied unless the licensing entity has received a release from the agency. The 

agency shall also develop a form that the applicant may use to request a review by 

the agency. A copy of this form shall be included with each notice sent under (c) o f 

this section.

(0  The agency shall establish review procedures consistent with this section 

to allow an applicant to have the underlying arrearages and relevant defenses 

investigated, to provide an applicant information on the process o f obtaining a 

modification of a support order, or to provide an applicant assistance in the 

establishment o f a payment schedule on arrearages if  the circumstances warrant,

(g) If the applicant wishes to challenge being included on the list, the 

applicant shall submit to the agency a written request for review within 30 days after 

receiving the notice under (c) of this section by using the form developed tinder (C) 

o f this section W ithin 30 days after receiving a written request for review, the
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agency shall inform the applicant in w riting o f the agency’s findings. The agency 

shall immediately send a tclcasc to the appropriate licensing entity and the applicant 

if  any o f the following conditions is met:

(1) the applicant is found to be in substantial compliance with each 

support order applicable to the applicant or has negotiated an agreement w ith the 

agency for a payment schedule on arrearages and is in substantial compliance w ith the 

negotiated agreement; i f  the applicant fails to be in substantial compliance w ith an 

agreement negotiated under this paragraph, the agency shall send to the appropriate 

licensing entity a revocation o f any release previously sent to the entity for that 

applicant;

(2) the applicant has submitted a timely request for review to the 

agency, but the agency w ill be unable to complete the review and send notice o f 

findings to the applicant in sufficient time for the applicant to file a timely request for 

jud ic ia l relief within the 150-day period during which the applicant's temporary 

license is valid under (d) o f this section; this paragraph applies only i f  the delay in 

completing the review process is not the result of the applicant’ s failure to act in a 

reasonable, timely, and diligent manner upon receiving notice from the licensing entity 

that the applicant’s name is on the list;

(3) the applicant has. w ith in 30 days after receiving the agency's 

findings following a request for review under (2) o f this subsection, filed and served 

a request for judicia l relief under this section, but a resolution o f that relief w ill not 

be made w ithin the 150-day period o f the temporary license under (d) o f this section; 

this paragraph applies only if  the delay in completing the judicial relief process is not 

the result o f the applicant’s failure to act in a reasonable, timely, and diligent manner 

upon receiving the agency's notice o f findings; or

(-1) the applicant has obtained a judicia l finding o f substan'ial

compliance.

(It) An applicant is required to act w ith diligence in responding to nonces 

from the licensing entity and the agency with the recognition that the temporary 

license granted under id) o f this section w ill lapse after 150 days and that the agency 

and. where appropriate, the court must have lime to act w ith in that 150-dav period 

An applicant’s delay in acting, without good cause, that directly results in the inability

9-LS0692U.I



1 of the agency to complete a review o f the applicant’s request or the court to hear the

2 request for judicia l relief within the required period docs not constitute the diligence

3 required under this section that would justify the issuance o f a release.

4 (i) Except as otherwise provided in this section, the agency may not issue a

5 release if  the applicant is not in substantial compliance with the order for support or

6 is not in substantial compliance with an agreement negotiated under (g)(1) o f this

7 section. The agency shall notify the applicant in writing that the applicant may

8 request any or all o f the following: ( I )  judicial relief from the agency’s decision not

9 to issue a release or the agency’s decision to revoke a release under (g)(1) o f this

10 section; (2) a judicia l determination o f substantial compliance; (3) a modification o f

11 the support order. The notice must also contain the name and address o f the court in

12 which the applicant may file the request for relief and inform the applicant that the

13 applicant’s name shall remain on the list i f  the applicant docs not request judicial

14 relief w ith in 30 da>s after receiving the notice. The applicant shall comply w ith all

15 statutes and rules o f court implementing this section. This section docs not lim it an

16 applicant's authority under other law to request an order to show cause or nonce of

17 motion lo modify a support order or to ( i\  a payment schedule on arrearages accruing

IS under a support order or to obtain a court finding o f substantia! compliance with a

19 support order.

20 (j) A request for judicial relict from the agency's decision must state the

21 grounds on which relief is requested and the judicial action shall be lim ited lo those

22 stated grounds. Judicial relief under this subsection is not an appeal and shall be

23 governed by court rules adopted to implement this section Unless otherwise provided

24 by court rule, the court shall hold an evidentiary hearing within 20 calendar days after

25 the tiling  o f scrsicc on the opposing pairs The court’s decision shall Ik  lim ited to

26 a determination o f each of the follow ing issues

27 ( I t  whether thctc is a support order or a payment schedule on

28 arrearages:

29 (2) whether the petitioner is the obligor covered by the support order.

30 and

31 (3) whether the obligor is hi substantial compliance with the supjvrt

32 order or payment schedule

9-LS0692U.I
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1 (k) I f  the court finds that the obligor is in substantial compliance w ith the

2 support order or payment schedule, the agency shall immediately send a release under

3 (g) o f this section to the appropriate licensing entity and the applicant.

4 (I) When the obligor is in substantial compliance w ith a support order or

5 payment schedule, the agency shall mail to the applicant and the appropriate licensing

6 entity a release stating that the applicant is in substantial compliance. The receipt of

7 a release shall serve lo notify the applicant and the licensing entity that, for the

8 purposes o f this section, the applicant is in substantial compliance with the support

9 order or payment schedule unless the agency, under (a) o f this section, certifies

10 subsequent lo the issuance of a release that the applicant is once again not in

11 substantial compliance w ith a support order or payment schedule.

12 (m) 'f lic  agency may enter into interagency agreements with the state agencies

13 that have responsibility for the administration o f licensing entities as necessary to

M implement this section to the extent that it is cost effective to implement the

15 interagency agreements. The agreements must provide for the receipt by the other

16 state agencies and licensing entities o f federal money to cover that portion o f costs

17 allowable in federal law and regulation and incurred by the state agencies and

IS licensing entities in implementing this section

19 (n) Notwithstanding any other provision o f law. the licensing entities subject

20 to this section shall assess a fee for issuance o f a temporary license tinder this section

21 The liccnsm j entity shall set the amount o f (he fee so that the fees collected under

22 this section, to the extent reasonable, cover the costs of implementing and

23 administering this section

24 (o) The process described in (g) o f this section is the sole administrative

25 remedy for contesting the issujncc to the applicant of a temporary license or the

26 denial o f a license under this section The pioccduies specified in AS 44 62 330 •

27 44 62.630 do not apply to the denial or failure to issue or renew a license under this

28 section

29 tp i The agency and licensing entities, as appropriate, shall adopt regulations

30 neccsary to implement this section

31 (q) In this section.

32 f l )  "applicant" means a person applsing for issuance or renewal o f a

9-LS0692U.I



1 license;

2 (2) "license"

3 (A) means, except as provided in (B) o f this paragraph, a

4 license, certificate, permit, registration, or other authorization that, at the time

5 of issuance, w ill be valid for more than 150 days and that may be acquired

6 from a state agency to perform an occupation, including the follow ing:

7 (i) license relating to boxing or wrestling under

8 AS 05.10;

0 ( ii)  authorization to perform an occupation regulated

10 under AS 08;

11 (in ) teacher certificate under AS 14.20;

12 (iv> authorization under AS 18.08 to perform

13 emergency medical services:

14 (v) asbestos worker certification under AS 18.31;

15 (v i)  boiler operator’s license under AS 18.60.395;

16 (v ii)  certificate o f titncss under AS 18.62:

17 (v jii)  hazardous painting certification under AS 18 63;

IS (ix ) security guard license under AS 18.65.400 •

19 18.65.490.

20 (x ) license relating to insurance under AS 21.27,

21 (x i) employment agency permit under AS 23.15.330 -

22 23.15.520.

23 (x ii) registration as a brokcr dcjlcr, agent, or investment

24 adviser under AS 45 55 030.

25 (x iu ) certification as a pesticide applicator under

26 AS 4603 320.

27 (x iv ) certification as a storage tank worker ot contractor

28 under AS 46 03.375. and

29 (xv) certification as a water and wastewater works

30 operator under AS 46 3(1.

31 ( ft)  does not include

32 ( i)  a vessel license issued under AS 16 05 490 or

•A-

9-LS0692U. I



1 16.05.530;

2 ( ii)  a commercial fishing license under AS 16.05.480,

3 including a crew member fishing license;

4 ( iii)  an entry permit or intcrim-usc permit issued under

5 AS 16.43;

6 (iv ) a license issued unJer AS 47.35;

7 (v) a business license issued under AS 43.70; or

8 (v i) a driver’s license issued under AS 28.15;

9 (3) "licensee" means a person holding a license or applying to renew

10 a license;

11 (4) "licensing entity" means the state agency that issues or renews a

12 license; in the ease o f a license issued r renewed by the Department o f Commerce

13 and Economic Development after an applicant's qualifications arc determined by

14 another agency, "licensing entity" means the department;

15 (5) "list" means the list o f obligors compiled and maintained under (a)

16 o f this section:

17 (6) "substantial compliance with a support order or payment schedule'

IS means that, w ith espcct to a support order or a negotiated payment schedule under

19 (g) o f this section, whichever is applicable, the obligor has no more than S2.500 past

20 due and has cumulatively paid an amount equal to or greater than the amount due for

21 eight months during the past 12 months; w ith respect to a support order or payment

22 schedule that hxs teen in effect for less than one year, "substantial compliance' means

23 that the obligor hxs no more than S2.500 past due and has cumulatively paid an

24 amount equal to or greater than 67 percent o f the amount due during the period the

25 support order or payment schedule has teen in effect.

26 Sec. 25.27.246 ADVERSE ACTION AGAINST DELINQUENT OBLIGOR'S

27 DRIVER’S LICENSE, (a) The agency shall compile and maintain a list o f obligors

28 who have a driver’ s license and ate not in substantial compliance with a support order

29 or a payment schedule negotiated under (f)( I ) o f this section. The list must include

30 (lie names, social security numbers, dates o f birth, and last known addresses o f the

31 obligors The list .shall be updated by the agency <>n a monthly basis

32 (b) The agency shall serve notice under (d i ol this section to each person on

9-LS0692V. I
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the list that the person’s driver’s license w ill be suspended in 150 days, and w ill not 

be reissued or renewed the next lime it is applied for if  the person’s name is on the 

list at the time o f the subsequent application, unless the licensee receives a release 

from the agency. The notice shall be considered given when delivered personally to 

the obligor or deposited in the United States mail addressed to the obligor’s last 

known mailing address on file w ith the agency.

(c) I f  the licensee fails to obtain a release during the 150-day period following 

notice under (b) and (d) o f this section, the agency shall notify the department that 

the licensee’s driver’s license should be suspended and further renewals or 

applications should be denied until the agency sends the department a release for the 

licensee. Upon receiving the agency’s notice under this subsection, the department 

shall suspend the licensee’ s driver’s license and may not issue or renew a driver’s 

license for the licensee until the department receives a release to do so from the 

agency. I f  a license is suspended or an application is denied under this section, 

money paid by the applicant or licensee may not be refunded by the department.

(d) The notice under (b) o f this section must include the address and 

telephone number o f the agency and shall emphasize the necessity o f obtaining a 

release from the agency as a condition for avoiding suspension or denial o f the 

person’s driver’s license. The notice must also inform the licensee that, i f  a license 

is suspended or an application is denied under this section, money paid by the licensee 

w ill not be refunded by the department. The agency shall also develop a form that 

the licensee may use to request a review by the agency. A  copy o f this form shall be 

included with each notice sent under (b) o f this section.

(c) The agency shall establish review procedures consistent with this section 

to allow c licensee to have the underlying aircaragcs and iclcsatv defenses 

investigated, to provide a licensee w ith information on the process of obtaining a 

modification o f a support order, or to provide a licensee w ith assistance in the 

establishment o f a payment schedule on arrearages if  the circumstances warrant.

( f)  If a licensee wishes to challenge being included on the list, the licensee 

shall submit to the agency a written request for review w ithin 30 days after the notice 

under lb ) o f this section was personally delivered or postmarked by using the form 

developed under (d) o f tins section W ithin JO days after receiving a written request

9-LS0692'J. I
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for review, the agency shall inform the licensee in writing o f the agency’s findings. 

The agency shall immediately send a release to the department and the licensee i f  any 

o f the following conditions is met:

(1) the licensee is found to be in substantial compliance w ith each 

support order applicable to the licensee or has negotiated an agreement w ith the 

agency for a payment schedule on arrearages and is in substantial compliance with the 

negotiated agreement; i f  the licensee fails to be in substantial compliance w ith an 

agreement negotiated under this paragraph, the agency shall send to the department 

a revocation o f any release previously sent to the entity for that licensee;

(2) the licensee has submitted a timely request for review to the 

agency, but the agency w ill be unable to complete the review and send notice o f 

findings to the licensee in sufficient time for the licensee to file a timely request for 

judicial relief within the 150-day period before the licensee’ s license w ill be 

suspended under (c) o f this section: this paragraph applies only if  the delay in 

completing the review process is not the result o f the licensee’s failure to act in a 

reasonable, timely, and diligent manner upon receiving notice from the agency that 

the licensee’s driver’s license w ill be suspended in 150 days;

(3) the licensee has. w ithin 30 days after receiving the agency’ s 

findings following a request for review under (2) o f this subsection, filed and served 

a request for judicial relief under this section, but a resolution o f that relief w ill not 

be made within the 150-day period before license suspension under (c) o f this section, 

this paragraph applies only i f  the delay in completing the judicial relief process is not 

the result of the licensee's failure to act in a reasonable, timely, and diligent manner 

upon receiving the agency’s notice o f findings; or

(4) the licensee has obtained a judicial finding of substantial

compliance.

(g) A licensee is required to act w ith diligence in responding to notices from 

the agency with the recognition that the person’ s driver's license w ill l>c suspended 

after 150 days or that a subsequent license w ill not be issued and that the agency and. 

where appropriate, the court must have time to act w ithin that 150-day period or 

before the subsequent license is needed, as applicable A licensee’s delay in a.ting, 

without good cause, that directly results in the inability o f the agency to complete a
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review o f the licensee's request or the court to hear the request for jud ic ia l relief 

w ithin the required period docs not constitute the diligence required under this section 

that would justify the issuance o f a release.

(h) Except as otherwise provided in this section, the agency may not issue a 

release i f  the applicant is not in substantial compliance with the order for support or 

is not in substantial compliance with an agreement negotiated under (f)(1) o f this 

section. The agency shall notify the licensee in writing that the licensee may request 

any or all o f the following: (1) judicial relief from the agency’s decision not to issue 

a release or the agency’s decision to icvokc a release under (0(1) o f this section; (2) 

a judicia l determination o f substantial compliance; (3) a modification o f the support 

order. The notice must also contain the name and address o f the court in which the 

licensee may file the request for relief and inform the licensee that the licensee’s 

name shall remain on the list if  the licensee does not request judicial relief w ithin 30 

days after receiving the notice. The licensee shall comply with all statutes and rules 

o f court implementing this section. This section docs not lim it a licensee’s authority- 

under other law to request an order to show cause or notice o f motion to modify a 

support order or to fix  a payment schedule on arrearages accruing under a support 

order or fo obtain a court finding o f substantial compliance w ith a support order.

( i)  A request for judicia l relief from the agency’s decision must state the 

grounds on which relief is requested and the judicia l action shall be lim ited to those 

stated grounds. Judicial relief under this subsection is not an appeal and shal! be 

governed by court rules adopted to implement this section. Unless otherwise provided 

by court ru e, the court shall hold an evidentiary hearing within 20 calendar days afrer 

the filin g  o f service on the opposing party. The court's decision shall be lim ited to 

a determination o f each o f the follow ing issues;

(1) whether there is a support order or a payment schedule on

arrearages;

(2) whether the petitioner is the obligor covered by the support order;

and

(3) whether the obligor is m substantial compliance with the support 

order or payment schedule.

( j)  If the court finds that the obhgor is m substantial compliance w ith the
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1 support order or payment schedule, the agency shall immediately send a release under

2 (0  o f this section to the department and the licensee.

3 (k) When the obligor is in substantial compliance with a support order or

4 payment schedule, the agency shall mail to the applicant and the department a release

5 stating that the licensee is in substantial compliance. The receipt o f a release shall

6 serve to notify the licensee and the department that, for the purposes o f this section,

7 the applicant is in substantial compliance with the support order or payment schedule

8 unless the agency, under (a) o f this section, certifies subsequent to the issuance o f a

9 release that the licensee is once again not in substantial compliance with a support

10 order or payment schedule.

11 (I) The process described in (0  o f this section is the sole administrative

12 remedy for contesting the suspension or the denial o f a driver’s license under this

13 section. The procedures specified in AS 28 or AS 62.330 * 4*1.62.630 do not apply

14 to the suspension or failure to issue or renew a license under this section.

15 (m) The agency and department, as appropriate, shall adopt regulations

16 necessary to implement this section.

17 (n) In this section,

18 (1) "department" means the Department o f Public Safety;

19 (2) "driver’s license" or "license means a driver's license, as defined

20 in AS 28.40.100;

21 (3) "licensee" means a person holding or requesting a driver’s license;

22 (4) "list" means the list o f obligors compiled and maintained under (a)

23 o f this section;

21 (5) "substantial compliance with a support order or payment schedule"

25 means that, w ith respect to a support order or a negotiated payment schedule under

26 (0  o f this section, whichever is applicable, the obligor has no more than S2.500 past

27 due and has cumulatively paid an amount qual to r  greater than the amount due for

28 eight months during the past 12 months; w ith respect to a support order or payment

29 schedule that has been in effect for less than one scar, "substantial compliance" means

30 that the obligor has no more than S2.500 past d-s and has cumulatively paid an

31 amount equal to or greater than 67 percent o f the amount due during the period the

32 support order or payment schedule has been in effect."
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1 Page 1, line 8:

2 Dclcic " *  Section 1."

3 Insert " *  Sec. 2 ."

4 Renumber ihc following bill sections accordingly.

5 Page 13, line 30:

6 Delete "see. 1"

7 Insert "see. 2"

8 Page 13, lines 30 - 31:

9 Delete "sees. 2 or 4 * 7"

10 Insert "sees. " or 5 * 8"

11 Page 13, fo llow ing line 31:

12 Insert a new b ill section to read:

13 "*  Sec. 12. REPORT, (a) In furtherance o f the public policy o f increasing child support

14 enforcement and collections, on or before January 1. 1999, the child support enforcement

15 agency shall make a report to the governor based on data collected by the licensing entities

16 and the agency in a format prescribed by the agency. The report must contain

17 ( I )  the number o f delinquent obligors on the lists maintained by the agency

IS under AS 25.27.244 • 25.27.246. enacted by see. I o f this Act;

19 (2) the number o f delinquent obligors who also were applicants or licensees

20 subject to AS 25.27.244 - 25.27.246, enacted by see. I o f this Act:

21 (3) the number o f new licenses and renewals that were delayed or denied and

2? temporary licenses issued subject to AS 25.27.244 and the number o f new licenses and

23 renewals granted follow ing receipt by licensing entities o f releases under AS 25.27.244 by

24 July I .  1998;

25 (4) the number o f licenses ur.der AS 28.15 that were suspended under

26 AS 25 27.246 and the number o f licenses under AS 28.15 that were reinstated following

27 receipt by the Department of Public Safety of releases under AS 25.27.246 by July I. 1998;

2.8 and
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1 (5) the costs incurred in the implementation and enforcement o f AS 25.27.244

2 - 25.27.246, enacted by see. 1 o f this Act.

3 (b) A  licensing entity receiving an inquiry from the agency under (a) o f this section

4 shall cooperate with the agency. When queried as to the licensed status o f an applicant who

5 has had a license denied or suspended under AS 25.27.244 or 25.27.246 or has been granted

6 a temporary license under AS 25.27.244, the licensing entity shall respond only that the

7 license was denied or suspended or that the temporary license was issued."

8 Renumber the follow ing b ill sections accordingly.

9 Page 13, line 32, fo llow ing "Services":

10 Insert ", the Department o f Revenue, child support enforcement agency, and any

11 agency that issues a license affected by see. 1 o f this Act"

12 Page 14, line 4:

13 Delete "see. 2"

14 Insert "see. 3"

15 Page 14, line 6:

16 Delete "see. 2"

17 Insert "see. 3"

18 Page 14, line 8:

19 Delete "see. 2"

20 Insert "sec. 3"

21 Page 14, line I I :

22 Delete "see. 2"

23 Insert "see. 3“
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24 Page 14, following line 12



Insert a new b ill section to read:

"*  Sec. 15. Sections I and 12 o f this Act take effect October 1, 1996."
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Renumber the follow ing b ill sections accordingly.

Page 14, line 13:

Delete "see. 1"

Insert "see. 2"

Delete "sees. 3, 8 - 12, and 15"

Insert "sees. 4, 9 - I I ,  13, 14. and 18"

Page 14, line 15:

Delete "see. 13"

Insert "sees. 15 and 16"

Page 14. line 23:

Delete "see. 14"

Insert "see. 17"
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Senate  Committee on 
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SB 98 
Personal Responsibility Act o f  1996

Sectional Analysis

Sen. Lyda Green, Chnirmnn 
Sen. Loren Leman, Vice-Chairman 
Sen. Mike Miller 
Sen. Johnny Kill*
Sen. Judith Salo

Section 1 Iistablishes an AFDC workfare project which requires recipients to 
either work 20 hours a week in a paid activity or participate for 21 
hours a week :n an uncompensated activity. This section dees not 
apply to persons who are
1) exempt from participating in the JOBS program;
2) enrolled as a full-time student;
3) the parent or caretaker of a child under the age of six;
4) physically or mentally unable to perform such an activity; or
4) a parent who is providing care for a child with a developmental 
disability as defined bv AS 47.80.900.

This section requires the department, when determining the eligibility 
of a family participating under the workfare project, to
1) disregard S200 plus one-third of the remainder of the earned income 
per month of each person in the family;
2) waive the 100 hour work rule for AFDC-UP cases; and
3) increase the auto allowance from S1500 to S5000.

Section 1 also establishes a diversion program. Families who consist of 
a job-ready individual will be given the opportunity to have their 
AFDC application processed under AS 47.25.310 - 47.25.429 or having 
their AFDC application denied, allowing them to apply for a diversion 
payment. Payments may not exceed the equivalent of two months in 
cash assistance the family would otherwise be eligible to receive if they 
did not elect to receive a diversion payment. Families accepting the 
diversion payment would be ineligible to reapply for another diversion 
payment for 12 months. If the family reapplies for AFDC assistance 
within three months after receiving a diversion payment, their benefit



will be reduced by the amount of the diversion payment prorated over 
a three month period.

Section 2 Adds new section AS 47.25.311 INELIGIBILITY FOR ASSISTANCE
(a) A person is ineligible for assistance under AS 47.25.310 - 47.25.420 
(AFDC) upon administrative disqualification for an intentional 
program violation as defined under 42 U.S.C. 616 for 6 months for the 
first disqualification, 12 months for second disqualification, and 
permanently for a third disqualification.

(b) Requires the department to implement a "Family Cap." This 
would prohibit the department from increasing benefits to a family 
due a to birth of a child, if the birth occurs more than 10 calendar 
months after the date on which the family applied for assistance.

(c) This section provides exemptions to (b) for those families 
meeting specific criteria established in the bill.

(d) Establishes a life-time limit on benefits for a family that includes 
an adult who has received assistance as the caretaker of a dependent 
child for a cumulative total of 60 months. This section provides 
exemptions for those families meeting the specific criteria established 
in the bill.

(e) Makes those families ineligible for assistance if the family 
includes an adult who is fleeing prosecution, custody, or confinement 
after conviction, in this or another jurisdiction for a felony offense.

(f) Establishes penalties for families that include an adult who, 
without good cause, refused to accept, or separated from, suitable 
employment and that refusal or separation caused the family's need for 
assistance.

Adds new section AS 47.25.315 ASSISTANCE TO MINORS WITH 
CHILDREN
(a) Requires as a condition of eligibility for AFDC assistance, that a 
minor parent must reside in either a residence maintained by the 
minor's parent, adult relative or guardian or a foster home, maternity 
home or other adult-supervised supportive living arrangement



Section 3

Section 4

Section 5 

Section 6 

Section 7

Section 8 

Section 9

(b) Requires the department, where possible, pay assistance on 
behalf of a minor parent who is subject to requirement (a) of this 
section to the minor’s parent, legal guardian, or other adult relative.

Reduces cash assistance to level authorized under federal law. With 
the reduction, Alaska still provides the highest level of cash assistance 
in the nation for the AFDC program.

(h) This provision is aimed at providing more equitable benefits to 
all recipients. When determining eligibility, the department compares 
the family’s income to their basic need (requirement for minimal 
subsistence of food, clothing, shelter, e tc ). Under this section, the 
department shall reduce the benefits of families whose shelter costs are 
lower than the standard shelter allowance used by the department for 
similar families.

(i) Reduces the benefits by 50 percent for the summer months to 
those two parent families whose eligibility for assistance is based upon 
the unemployment of the family’s principal wage earner.

Makes a technical change to AS 47.25.360 Granting of Assistance to take 
into consideration requirements imposed under AS 47.25.315(b) 
Payments to minors.

Limits cash assistance under AFDC to 24 months in a 60 month period. 
Additional assistance may be granted beyond the 24 month limit to 
families who meet specific criteria.

Requires that all school age individuals in the assistance unit maintain 
adequate levels of school attendance. Failure to meet this requirement 
will result in a reduction of assistance by disregarding the need of the 
person failing to meet school attendance standards.

Repeals AS 47.25.310(c), which conflicts with requirements imposed 
under section two of this bill.

Repeals workfare demonstration project statutes July 1, 2003 (the date 
after which a six year federal waiver would expire and the state would 
no longer be able to enforce these statutes).



Section 12

Sec.13-15

Section 10

Section 11

Requires the department to promptly apply for waivers to implement 
the sections of this bill not currently authorized under federal law.

Authorized the department to immediately proceed to adopt 
regulation to implement the sections of this bill. These regulation will 
not take effect until the effective date of this act.

Clarifies that the bme limits and ineligibility criteria established in the 
measure will not begin or count for actions after the effective date of 
this act.

Establishes effective dates for this act.
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rN THE LEGISLATURE OF THE STATE OF A LA S K A  

N INETEENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): SENATE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

A B IL L

FO R A N  A C T  E N T IT LE D

"A n  Act m aking changes related to the aid to families w ith  dependent children

p rog ram : re la ting  to the duties o f the Departm ent o r Health and Social

Services; reducing A F D C  paym ent levels; establishing a w o rk fa re  p ilo t pro ject

fo r A F D C  recipients; establishing a diversion program  fo r  A F D C  applicants:

d ire c tin g  the Departm ent o f Health and Social Services to seek waivers o f

applicable federal laws; and p rov id ing  fo r  an effective date ."

BE IT  E N A C T E D  BY T H E  L E G IS L A T U R E  OF T H E  S T A T E  O F A L A S K A :

• Section I .  AS 47.25 is amended by adding new sections to read:

AR TICLE IA . AFDC WORKFARE PROJECT.

See. 47.25.301. W AIVER APPLICATION FOR PROJECT, (a) The 

Department o f Health anJ Social Services shall seek appropriate waivers from the federal 

government to implement the AFDC demonstration project described in AS 47.25.301 • 

47.25.308. To the extent that the federal government approves the necessary waivers.



the department shall implement the project. The purposes o f the project arc to "promote 

personal responsibility and self-sufficiency.

(b) At a m inimum, the department shall implement AS 47.25.303 as three 

separate programs in three different areas of the state, with at least one program in a 

m unicipality with a population over 25.000, one in a municipality with a population 

between 5.000 and 25,000. and one in a municipality or community with a population 

under 5,000.

(c) Notwithstanding (a) of this section, if  changes in federal statutes or 

regulations occur after the effective date o f this section and would have a major effect 

on the design, implementation, or operation o f the project, the department shall

(1) apply for and implement only the waivers that relate to the pans of 

the project that are not substantially affected by the changes in federal starutes or 

regulations; i f  the department determines that the parts o f the project that are not 

substantially affected by the federal changes do not comprise a fiscally responsible 

project, the department is not required to apply for or implement w.nvcrs under th.i 

section and may discontinue operation o f the project under waivers that were 

implemented before the federal changes occurred;

(2) repor: to the Icgislamre its recommendations for changes in its 

statutory authority that may be needed in order to implement a fiscally responsible 

project in light o f conflicting or permissive changes in federal statutes or regulations.

Sec. 47.25.302. EARNED INCOME DISREGARD; W AIVER OF ’’ lOO-HOL'R" 

RULE; AUTO ALLOW ANCE. When determining the AFDC eligibility o f a family that 

is participating in a project under AS 47.25.303 and when determining the amount of 

assistance to which the fam ily is entitled, the department shall

(1) disregard, for the first 24 months for which the family receives 

assistance, $200 plus one-third o f the remainder o f the earned income of each person in 

the family unless federal regulations require that more earned income o f a person must 

be disregarded, in which ease the department shall u..»rcgard earned income as required 

by federal law; for a family that applies for AFDC after this paragraph has been 

implemented, tlm  24 months begins with the month for which the family is first granted 

AFDC; for a fam ily that is already receiving assistance when this paragraph is 

implemented, this 24 months begins with the first month during which this paragraph is
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implemented;

(2) waive the requirement that, for purposes of assistance for a dependent 

child o f unemployed parents, the principal wage-earning parent must be employed less 

than 100 hours a month; and

(3) allow  the exclusion o f 55,000 o f the combined equity o f motor 

vehicles used by the family for basic family transportation, transportation o f a disabled 

child in the household, or transportation of a member o f the fam ily to or from 

employment, training, or participation in an activity required under AS 47.25.303; i f  the 

combined equity o f vehicles described in this paragraph exceeds $5,000, the department 

shall apply the excess equity amount toward the asset lim it otherwise applicable to (he 

family.

Sec. 47.25.303. WORKFARE, (a) The department shall operate a workfare 

project. Each member o f a fam ily in the workfare project area who is 18 years o f age 

or older shall participate for 21 hours a week in an uncompensated activity i f  assigned 

to the activity by the department. The department shall arsess i!.„* availability 

activities that satisfy the purposes o f this subscctton in the project area and attempt to 

develop additional activities where necessary. When assessing the availability o f 

activities that are suitable as uncompensated activiues under this section and in assigning 

persons to those activities, the department shall consider activities recommended by 

governmental representatives o f boroughs, cities, and communities and others in the 

project area. The activities may include provision o f child care for other project 

participants, community work experience, work-related training programs, high school 

completion, GED programs, or culturally relevant subsistence activities. The department 

shall penalize the fam ily for failure o f a person to comply with this subsection by 

disregarding that person as a member o f  the family for purposes o f determining the 

amount o f AFDC assistance given to the family. The period o f time during which the 

department shall disregard the noncomplying person for purposes o f determining the 

amount o f  the fam ily 's AFDC assistance is

(1) until the person is in compliance with this subsection i f  the person 

has not previously been disregarded under this subsection;

(2) the longer o f six months or unul die person is in compliance w ith this 

subsection i f  the person has previously been disregarded under (1) o f this subsection;
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