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Revision Date: BILL NO. CSSB 98 (FIN)

ANALYSIS (cont.):
Waiver evaluation contractor: The federal Department of Health and Human Services requires that a demonstration project

evaluation be performed by an independent contractor. The evaluation tests the effects of the demonstration on program
costs and recipient outcomes. Estimated cost of $130,000 for the 5-year duration of the project is based on amounts otf, <
states pay for the evaluation of similar projects.

TEEN PARENT SERVICES: Section 2 of this legislation provides that a minor parent must live with a parent or another relative
unless no such safe home is available. This provision is not a waiver project; we assume that the regulations to implement this

provision take effect on 1/1/97.

Investigations: Funds for the investigation of homes when the teen claims the family home is unsafe are requested in a
separate fiscal note prepared by the Division of Family and Youth Services.

Case Management Services: Existing case management services will be enhanced to assist teens in finding suitable alternate
living situations when necessary and direct teens to educational and social services. Grants to provide these additional

services is $85,000 per year.

Alternate Living Arrangements: If there is no safe, available family home for the teen parent, the teen must live in an alternate,
adult-supervised setting. Currently, the only option the state currently has is foster care, at high cost and with a limited
number of available spaces. $125,000 in community grants will develop and provide supervised alternate teen parent housing
when no other appropriate placement is available. These funds are expected to pay for approximately 35 placements at
$3,570 per year.

Total annual cost of this provision is $210,000; the cost is half, $105,000, in FY98 to allow for the 1/1/98 implementation
date.

ANNUAL COST SUMMARY:

FY97
(Positions budgeted for 9 months in this initial year.)
Project Coordinater R19 46.9
1 Research Analyst Il R18 45.8
(existing unfunded position)
1 Public Assistance Analyst R16 39.0
Equipment 20.0
Office Space, phone, etc. 4.5
Supplies 1.0
Travel 5.0
Evaluation cordinator 30.0
Teen Parent Services 105,0
Total 307.2
FYO98
1 Project Coordinator R19 62.5
1 Research Analyst Ill R18 61.0
1 Public Assistance Analyst R16 52.0
Office Space, phone, etc. 6.0
Supplies 1.5
Travel 9.0
Evaluation Contractor 40.0
Needs Study 90.0
Teen Parent Services 210.Q
Total 532.0
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Revision Date:

ANALYSIS (cont.):

FY99 through FY02

Project Coordinator

Research Analyst lll

Public Assistance Analyst

Offico Space, phone, etc.

Supplies

Travel

Evaluation contractor

Teen Parent Services
Total

R19
R18
R16
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Position Title
Project Coordinator

Time Stains Staff Months
FT 12 months
TYPE of EXPENDITURE
Salary
Bcencfils
Premium Pay
Other

Tolnl Personal Services
Travel
Contractual
Commodities
Equipment
Other

Tolnl Cost

FUNDING SOURCE for TOTAL COST

1002 Federal Receipts

1003 GF Match

1004  General Fund

1005  GF/Program Receipts
1007 I/A Receipts

1037 GF/MII

1061  CIP Receipts

Other )

REQUEST for AGENCY
NEW POSITION BRU
COMPONENT

IRov 1?/9ri)9filisno.»k/DAS DIISS

AMOUNT
62.5

62.5
5.0

2.0
0.5
10.0

40.0
40.0

Health and Social Services

Public Assistance

Public Assistance Admin

No. of Positions  Range/Step
1 19A
Location

Bargaining Unit

GGU
Flection District
Juneau

Justification

Project development and management include planning, negotiating, and preparing
tho demonstration project application(s). Including requesting waiver of tho
pertinent federal law provisions. Development also includes coordinating the
necessary program and system changes and dealing with requests for information
about the project as well as negotiation and administration of the evaluation
contract and monitoring of the project. Project management staff would also he
responsible to oversee the operation and monitoring of the project and maintain the
necessary relationships with federal officials throughout its duration.

This request is for "lie project coordinator

FY97

Pago: 1
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Position Title
Public Ass stance Analyst 1
Time Status Staff Months
FT 12 months
TYPE of EXPENDITURE
Sninry
Benefits
Premium Pay
Other
Total Personal Services
Travel
Contractual
Commodities
Equipment
Other
Total Cost

FUNDING SOURCE farTOTAL COST
1002 Federal Receipts
1003 OF Match
00t  General Fund
1005  GF/Program Receipts
1007 I/A Receipts

1037 GF/MII

1061 CIP Receipts

Other | )

REQUEST for AGENCY:
NEW POSITION BRU:

COMPONENT:

innv12/95|9G(insco.xIs/DAS DI ISS

No. of Positions  Range/Step Bargaining Unit

1 16A GGU
Location Election District
Juneau
AMOUNT  Justification
52.0
Timely implementation of the many new program provisions require project staff
to coordinate regulation development, inter agency cooperation, and
52.0 dissemination of information instructions and training to eligibility staff and the
20 recipient population.
2.0 - . . . " .
05 After assisting with implementation, this position continues as a member of the
' AFDC policy support unit.
100 policy supp
66.5
33.2
33.3
Health and Social Services FY97
Public Assistance Page: J 1
Public Assistance Admin Revised Onto:



STATE OF ALASKA
1996 LEGISLATIVE SESSION

Rovision Date:

FISCAL NOTE
BILL NO., CSSB 98 (FIN)
DPA Waiver

Dept. Affected: Health and Social Services

Title: An Act relating to the AFDC program demonstration BRU: Public Assistance
Componont: Alaska Work Programs

Sponsor: Senate HESS COMPONENT SERIAL NO. 238

Requestor: Senate Finance Sec also (SN/f)Z

Expenditures/Revenues: (Thousands of Dollars)

OPERATING EXPENDITURES FY97 FY98 FY99 FYOO FYO1
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 308.0 615.0 615.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 308.0 615.0 615.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0

CHANGES IN REVENUES ( 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts 0.0 0.00 154.0 307.5 307.5
1003 GF Match 0.0 0.00 154.0 307.5 307.5
1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Otner (please specify)

TOTAL 0.0 0.0 308.0 615.0 615.0

Estimate of any current year (FY96) cost: $0.0

POSITIONS: °
FULL-TIME 0 0
PART-TIME 0 0 0
TEMPORARY 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

FYO02

[=2]
[N

(=2}
[N

307.
307.

615.

Section i of this legislation provides for a workfare demonstration project in which training, education, and work
activities are required of certain AFDC recipients and applicants.

The workfare demonstration requires development of work slots; case management of individuals referred to the

project, including monitoring and reporting on participation, payment of transportation and professional licensing costs

cf participants; payment of insurance equivalent to Worker's compensation; and evaluation of program performance.

We assume federal approval to operate the project is received with an effective date of 7/1/98 and that workfare is
operated by a contractor. Average cost of workfare is $1000 per slot per year. In the initial year, FY99, workfare
placements average 308 a m'onth; 615 a month FYOO - FYO02.

Prepared by:'" Jim Nordlund.DirccforC X /6<—

, T
Ij Approved by Com:
Agency:

465-3347
04/20/96

Phone:
Date:

Department of Health A Social Service!

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office
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FISCAL NOTE

STATE OF ALASKA BILL NO. CSSB98 (Fin)
1996 LEGISLATIVE SESSION DPA Waiver # 5

Revision Date: Dept. Affected: Health and Social Services

Title: An Act Related to the AFDC program, demonstration BRU: Public Assistance
projects. and the Alaska temporary assistance program Component: Public Assistance Dafa Processing
Sponsor: Senate HESS COMPONENT SERIAL NO. 240

Requestor: Senate Finance See a|SO (SN#)

Expenditures/Revenues: (Thousands of Dollars)

OPERATING EXPENDITURES FYO97 FYO98 FY99 FYOO FYO1 FYO02
PERSONAL SERVICES 543.0 0 543.0 543.0 543.
TRAVEL 0.0 .0 0.0 0.0
CONTRACTUAL 0.0 0 0.0 0.0
SUPPLIES 0.0 0 0.0 0.0
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

o o o
o o o o

TOTAL OPERATING 543.0 543.0 543.0 543.0 543.0 543.

CAPITAL EXPENDITURES

CHANGES IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts 244.3 244.3 244.3 244.3 2443 244.
1003 GF Match 271.5 271.5 271.5 271.5 271.5 271.
27.2 27.2 71.2 27.2 27.

N

1004 GF 27.
1005 GF/Program Receipts

1037 GF/Mental Health

Other (please specify)

TOTAL 543.0 543.0 543.0 543.0 543.0 543.

Estimate of any current year (FY96) cost: $0.0

POSITIONS:
FULL-TIME 9 9 9 9 9
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

The Eligibility Information System (EIS) is a large, complex data system with several subsystems. Whether welfare
reform is implemented under passage of Federal legislation or State legislation under a Federal waiver package,
extensive modifications to the Division's Eligibility Information System (EIS) and its subsystems will be necessary.

Welfare reform modifications to the' EIS and its subsystems, the JOBS Automated System (JAS), and the JOBS
Child Care and Supportive Service Payments System (JASP), will require a level of effort in excess of 15,000 hours
or 116 FTE-months.

The effort includes the analysis, design, development, testing, and implementation of new system functionality
implementing changes in program policy that revise or replace the Aid to Families with Dependent Children and
Alaska Work Programs. Policy changes impact systems programs for Medicaid and will potentially impact the Food
Stamp program, too.

Prepared by: Jim Nordlund, Dircclrnr Ck|0 (L Phone: 465-2680
\ B
Division: Division .ftCl’ublic Assigsfantt ~ Date: 04/20/96
pproved by Com: Gm\uioncr Date:
adncy: Department of Health £ Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Govenor’s Legislative Office

tilav 12/5196fisno.als/0AS OHSS Page 1 Of 2
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Revision Date: BILL NO. CSSB 98(FIN)

ANALYSIS (cont.):

Tou

ndertake the changes to the Eligibility Information System and its subsystems necessary to implementwelfare reform

the following assumptions were applied in determining costs:

. The EIS modifications will require a combination of state data processing staff and contractor staff.

The project level of effort requires 116 FTE months for analysis, design, development, testing, and implementation.

The project will require a minimum of 12 calendar months to complete the analysis, design, development, testing, and
implementation.

Some of the requirements design must begin no later than July 1, 1996, requirements and design must be complete and
programming started no later than December 1996. Some testing must begin by April 997,

. The contractor programming costs are covered in other budget requests, and assume the passage ofthe FY96

Supplemental request of $3.5 million.

Other states with similar waiver proposals, such as Arizona and Indiana, had similar system approaches and costs.

The State personal services cost includes 9 data processing positions that were previously requested but removed
from the Divisions FY97 PA Data Processing budget.

8. Calculations FY 97 include:
RE Job Class Range Cost Location
Analyst/Programmer V R21 $74.8 Anch
3 Analyst/Programmer IV R19 $206.9 Anch
1 Analyst/Programmer Il R17 $57.6 Anch
3 Public Assistance Analyst I's R16 $169.3 Anch
1 Administrative Clerk Il RO8 $34.4 Anch
9.0 Personal Services Total $543.0

This is not a request for.new positions: it is a request for funding to maintain the incumbents in six existing PCNs and
three vacant PCNs.

P.ge 2 of 2



STATE OF ALASKA
1996 LEGISLATIVE SES

Revision Date:

FISCAL NOTE

SION

Dept. Affected:

BILL NQ. CSSB 98 (FIN)
DP Waiver U

Health and Social Services

Title: An Act relating to the AFDC program demonstration BRU: Public Assistance
Component: Child Care Benefits

Soonsor: Senate HESS COMPONENT SERIAL NO. 1897

Requestor: Senate Finance See also (SN'f):

Expenditures/Revenues: (Thousands of Dollars)

OPERATING EXPENDITURES FY97 FY98 FY99 FYOO FYo1l
PERSONAL SERVICES 0,0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0,0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 215.8 438.4 448.7
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 215.8 438.4 448.7

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0

CHANGES IN REVENUES | 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts 0.0 0.00 107.9 219.2 224.3
1003 GF Match 0.0 0.00 107.9 219.2 224 .4
1004 GF

1005 GF/Program Receipts

1037 GF/Mental Healih

Other (please specifyl

TOTAL 0.0 0.0 215.8 438.4 448.7

Estimato of any current year (FY961 cost: $0.0
POSITIONS:

FULL-TIME 0 0 0
PART-TIME 0 0 0
TEMPORARY 0 0

ANALYSIS: (Attach a separate page if necessary)

FYO02

460.

460.

230.
230.

460.

Section 1 of this legislation provides for an AFDC demonstration project in which work, training, and educational
activities are required for AFDC certain recipients. Child care is made available to those families whose children must

be placed in day care in order for the adult to participate in mandated activities.

We assume federal approval is received to hegin the demonstration project on 7/1/98. Child care is needed by 20%

of the workfare participant families; 62 in FY99 and 123 in FYOO - FYO02.

Families with preschool children are

exempt from participation so we assume only one child in each participant family needs child care.

Average child care in FY99 is $290 a month; child care inflation rate is 2.5% a year.

plILv.

Division: Public Assistan

Approved by Com:
Agency:

ce

Commissioner
Department of Health & social Services

Phone: 365-33-17
Date: 03/20/96
Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

riv 21961960 *il0AS DHES
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Revision Date: BILL NO. CSSB 98

ANALYSIS (cont.l:

Child Care Costs for Workfare:

EY2S £122 EYQQ FY01 EY22

0.0 215.8 438.4 448.7 450.5

Page 2 of



FISCAL NOTE

S&E OF .ALASKA BELL NO. CSSB98(FIN)
ISBOLEGISLATIVE SESSION

Waiver
Revision Dato: papt. affected: Health and Social Services
Title: AN Act related to the AFDC Program. aRU: Family and Youth Services
Demonstration Projects, and Payment Reductions component:  DFTS Central Office
Sponsor: Senate HESS COMPONENT SERIAL NO. 259
rRequeetor:  OENAte (FIN) Seoalso tSN#)._

Expenditures/Revenues (Thousands of Dollars!

OPERATING FYQ7 FY98 FY99 FYOO FYO1 FYO02
PERSONAL SERVICES 58.9 58.9 58.9 58.9 58.9 58.9
TRAVEL 1.1 1.1 1.1 1.1 1.1 1.1
CONTRACTUAL 33.6 33.8 33.6 33.6 33.6 33.6
SUPPLIES 2.6 0.2 0.2 0.2 0.2 0.2
EQUIPMENT 4.0

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS s
TOTAL OPERATING 100.2 93.8 93.8 93.8 93.8 93.8

CAPITAL EXPENDITURES

CHANGES IN REVENUES

FUND SOURCE (Thousands of Dollarsl

1002 Federal Receipts
1003 GF Match
1004 GF 100.2
1005 GF/Program Receipts
1003 GF/MHTIA
Other (please specify)
TOTAL 100.2

93.8 93.8 93.8 93.8 93.8

_— - —- = —

93.8 93.8 93.8 93.8 93.3

POSITIONS:
FULL-TIME 11 1 1 11 1
PART-TIME 1
TEMPORARY 1 1

Estimate of any currant yoar (FY9G| coat: $00

ANALYSIS: (Artacn a separate page if necessary)

In order to follow state and federal guidelines, the AFDC parents who are 17 years of age or younger who
are living independently from their parent or guardian will need to be assessed for meeting one of the
exceptions that are allowed for waiver.

The Division of Public Assistance expects 180 applications from unwed teeri parents. It can | e anticipated
that 40 of the teen parents'circumstances will need to be fully assessed in order to determine if their living
arrangement is suitable and meets the criteria" for waiver. Investigations and initial assessments will require
an average of 10 hours of contracted social worker time-at $70/hr for each recipient. Maintenance of these
cases will require an additional 80 hours of contracted social worker time per year for continued assessment.

Continued
. . 0N
prepared by: L. Diane Worley. Directoi Phone: 465-3191
Diviaion: Famlly sc YOuth serrica Date: 04/19/96
I A\
App(j>ved by Commissioner: Commissioner Date: V— U

Agency Department of Health & Social Sendees

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call tha Govenor's Legislative Offico
Page 1 of 2
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Revision Date; BILL NO. CSSBI8CFTN)

ANALYSIS (cont.J:
Development, implementation and monitoring of this statewide contractual program will necessitate
establishing a new SW IV position in the State Office of the Division. A travel allowance for monitoring field

sites once a year would also be necessary.
Contract Clinical Social Worker (12 months)

Intake Assessment/Evaluation
40 referrals x 10 hours = 400 hours x $70/hr = $28,000.00

Re-evaluations for maintenance caseload

30 hours x $70/hr = $5,600.00
Social Worker IV Range 18 Juneau State Office $58,900.00
Travel: 1 trip to Fairbanks, 1 trip to Anchorage $1,100.00
Equiment (Computer, Software) $4,000.00
Supplies (Desk, Chair, Telephone, Office Supplies) $2,580.00
TOTAL $100,200.00

The personal services cost for the Social Worker IV is calculated for one year rather than six months as this
person will have to be hired and trained for the entire Fiscal year in order to be ready to do the job by
January 97. The contractual costs will be double the first year in order to process the initial investigations

required by this fiscal note.

The equipment and supplies will decrease after the initial set up year for this position. The continuing office
supplies should cost approximately $2QO0/yr for the continuing position.

It is not possible to project the fiscal impact of the amendment which includes licenses granted under 47.35
with those occupational licenses which may be adversely affected by child suppon. arrearages. The division
licenses approximately 980 foster homes and approximately 550 child care facilities. Most areas of the
state constantly face a shortage of foster homes, and the loss of any of the existing homes will increase
staff time in locating placements for children who cannot remain at home. It is possible that additional group
homes or residential child care facilities will have to be developed, at a much higher daily cost, to offset the
loss of those homes. In addition to unnecessary cost increases, it would be unfair to place cliildien who
could function well in foster care into more institutional living arrangements. Division staff time will also be
negatively impacted in helping parents to ;nd alternative day care arrangements when a provider's license is
affected. Most communities-also already .ace a shortage in licensed day care.

Psqo 2 cf



FISCAL NOTE

STATE OF aLASKA BILL NO. CSSB 98/FIN)
1996 LEGISLATIVE SESSION Waiver
Revision Oats: Dept. Affected: Health and Social Services
Title: An act relating to AFDC and demonstration BRU: Medical Assistance

Component: Medicaid Services
Sponsor: Senate HESS COMPONENT SERIAL NO. 2077
Rogusstor: Senate rin See also (SN#):

Expenditures/Ravenu«s: (Thousand* of Dollars)
OPERATING EXPENDITURES FY97 FY98 FY99 FYOO FYO01 FY02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS
TOTAL OPERATING 0.C 0.0

CAPITAL EXPENDITURES

CHANGES IN REVENUE3 ( )

FUND SOURCE (Thousands of Dollars)

1002 Fodoral Receipt* 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0

1004 GF
1005 GF/Progr«m Receipts
1037 GF/Mental Health

oter (please specify)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate ot any current year (FY96) ooat: *0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separata paga if necessary)

For tha purpose of waifara reform, CSSB 98 (FIN) directs the department to establish pilot projects that will encourage people to
move from assistance to work. These pilot projects will require federal waivers. If federal welfare reform legislation is enacted,
this bill establishes the Alaska Temporary Assistance Program. This bill contains no provision that directly alters the Medicaid

program.

Under the waiver approach, people who lose Aid To Families With Dependent Children (AFDC) payments due to the waiver will
continue to be eligible for Medicaid. Consequentially, this portion of the bill will have no measurable fiscal effect on the Alaska

Medicaid p ogram.

Under federal welfare reform, the link betwee.i Medicaid and AFDC (or what ever other program is established) is uncertain.
Some welfaro reform proposals require Medicaid to use currant AFDC rules. Other proposals require Medicaid eligibility to be
determined separately from any cash assistance program. Since the link between federal welfare reform and Medicaid is
uncortoin, tho Division of Medical Assistance cannot determine this bill's fiscal impact on the Alaska Medicaid program.

Prepared by: Jon Sherwood Phone: 465-3355
Division: Medical Date: (M/19/96
Approved by Com: PerdudfCommissioper Date: y- n

Agency: Department of Health & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call tho Governor's Legislative Office
Page 1 of 1
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CSSB 90(FIN)
COST/ISAVINGS ANALYSIS
COMPREHENSIVE APPROACH
Department of Health and Social Services
Prepared 4/20/96

OPERATING EXPENDITURES FYo7 FY98 FY99 FYOO FYo1l FYo02 TOTAL
AFDC Policy Provisions $ (1,489.7) $ (5,057.1) $ (9,994.9) $ (11,692.7) $ (11,892.8) $ (11,990.4) $ (52,117.6)
PA Administration $ 22C5 $ 4155 $ 3255 % 3255 $ 3255 3 3255 % 1,938.0
PA Data Processing $ 5430 $ 5430 $ 543.0 $ 5430 % 5430 $ 5430 $ 3,258.0
Family and Youth Services $ 100.2 $ 938 $ 938 $ 938 S 938 3 938 % 569.2
Total Operating $ (626.0) $ (4,0048) $ (9,0326) $ (10,730.4) $ (10,930.5) $ (11,028.1) $ (46,352.4)
Less Federal Receipts $ (396.3) $ (1,9739) $ (4,260.7) $ (5,031.5) $ (51223) $ (5,166.6) $ (21,951.3)
Less I/A Receipts (PFD Hold Harmless) $ (137.1) $ (465.3) $ (919.5) $ (1,075.7) $ (1,0941) $ (1,103.1) $ (4,794.8)
Net GF/GF Match $ (92.6) $ (1,565.6) $ (3,852.4) 3 (46232) $ (4,7141) $ (4,758.4) $ (19,606.3)
Less GF Program Receipts $ 10226 $ 22694 $ 6428 $ “ % * g - $ 3,934.8

(Savings from Child Support Collections)

Net GF/GF Match Budget Impact $ (1,115.2) $ (3,835.0) $ (4495.2) $ (46232) $ (47141 $ (4,758.4) $ (23,541.1)
FEDERAL RECEIPTS FYg7 FY98 FY99 FY0O FYO01 FYO02 TOTAL

AFDC Policy Provisions $ (673.3) § (2,295.9) $ (4.537.7) § (5,308.5) 5 (5,399.3) ¢ (5,443.6) S (23,658.3)
PA Administration $ 32.1 S 7.7 § 32,1  § 32,1  § 32.7 § 2.1 § 241.2
PA Data Processing $ 2443 S 2443 § 2443 § 2443 § 2443 % 2443 § 1,465.8
Total Federal Receipts $ (396.3) ¢ (1,973.9) § (4,260.7) § (5,031 5) ¢ (5,122.3) ¢ (5,166.6) $ (21,951.3)

b. pa\jims\excel\cssh98\summary2.xls - Comprhensive Approach (sheet 1)



Department of Health and Social Services
Division of Public Assistance
March 21, 1996

DHSS Fiscal Note Discussion
CSSB 98(Fin): Comprehensive Track

Background

This legislation provides two possible tracks for implementation, and we have developed a
separate set of fiscal notes for each track, using different assumptions.

Sections | - 6 of the bill amend existing statutes for the Aid to Families with Dependent
Children (AFDC) pro%ram and provide for the adoption of certain AFDC options under
existing federal law, along with implementation ofa series of AFDC waiver provisions under
federal demonstration project authority. Fiscal notes labeled DPA Waiver assume that
federal AFDC law does not change. This discussion and this set of fiscal notes do not cover

the waiver track,

Section 7 of the bill provides for the establishment of a new Alaska Tem go_rary Assistance
rogram (ATAP) to replace the AFDC and Job Opportunities and Basic Skills TrammP _
EJ_O S) programs upon enactment of pending federal welfare reform block grant legislation.
iscal notes laheled DPA Comprehensive assume that the Temporary Assistance program
takes effect on October 1, 1996, concurrent with repeal cf the existing state and federal
AFDC and JOBS programs. The federal legislation is eercted to include a five-year limit
on henefits for most families; a five-year limit based on the proposed federal language is
included in section 7 of this legislation. This dicnsbiQn.apd thiS-SQ-QfiiSMI notes.cQuer.the

climprghefiSLvsJEnclk

.Com.pr.ejiepsjve_Track; F iscaIN<?tC.S.hm mary

Section 7 of this Iegislation establishes the basic eligibility requirements and program
standards for ATAP. We assume in this analysis that the federal legislation that triggers the
|r?prl]embe.r|1|tat|on of ATAP will take effect on October 1, 1996, as provided under section 55
ot this oil.

This project will place substantial additional demands on Division of Public Assistance field
Eligibility Detemation staff. The fiscal note package does not include any additional
funding in the Eligibility Determination comﬁonent,_ based on our assumption of full funding
of the Governor's FY 97 budget request for the Eligibility Determination component.

The Governor's FY 97 budget request includes many of the other costs associated with
implementing ATAP (including child care costs, work requirements and activities, and
automated system development costs). In genaral, we assume full funding for the
Governor's requests in this analysis. Any exception to that assumtion is noited in the fiscal
fext.

These fiscal notes:

» Define the savings generated by the new ATAP program design on the AFDC

component. _ _ _ _
» |dentify the effect of increased child support collections on funding for AFDC

component;
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» Request funds for Safety Net Services, including intensive case mana%ement and
?Iter_rll_atwe living arrangements for teen parents as well as emergency food services for
amilies;

»  Provide for the costs of investigating the appropriateness of living arrangements for teen

parents; and _ o .
»  Cover the cost of the child support enforcement occupational licensing provisions on the

administration of licenses for emergency medical personnel.

1. AJFDC Conipoiient_fAjaska Temporary Assistance Program)

This legislation estahlishes a new program design to provide assistance with living expenses,
establish work activities, and provide self-sufficiency services to low-income families with
children through the Alaska Temporary Assistance program.

ChildSitppmtJSnforcenient.Occupational/Drivers License Provisions - Bill Section 22

This legislation also includes amendments to the Child Support Enforcement statutes. The
occupational and drivers Ilcensm? provisions of the child support amendments, which also
take effect upon the enactment ot federal welfare reform, will increase the amount of support
collected on hehalfof ATAP children. The state share of child support collected on behalfof
ATAP children is transferred to DHSS as General Fund Program Receipts, which reduce the
need for unencumbered General Fund money in the AFDC component.

Alaska Temporary Assistance Program

Section 7 of the bill authorizes the Alaska Temporary Assistance program. References in-
%hIS section of the analysis point to sections of the proposed statutory language within section

Benefits Based on Household Expenses - 47.27.025(a)

This section provides for the establishment of payment standards that take into account a
family's income, assets, and other resources. DHSS will establish standards whereby
families with lower I|_V|n? costs will receive smaller benefit payments than similar families
Bay!ng.full_market price for living costs. This provision will be implemented gradually
egmnmg in January 1997. By Januarg 1998, the benefits of most families with low housing
and basic utility costs will be reduced by up to 30 percent of the maximum assistance
payment. At full implementation, approximately 2,600 families per month will receive a
reduced benefit because they have low living expenses.

No Additional Assistance for Second Parent - 47.27.025(b)(2)

This section provides that the current $102 per month assistance payment increment for the
second parent in two-parent households be eliminated, unless one of the Farents is medically
incapacitated. Under this provision, most two-parent families would qua an for the same
amount of assistance as a single-parent family with the same number of children,
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Seasonal Benefit Reductionfor Two-Parent Families - 47.27.025(c)

This section limits the assistance payment to most two-parent families to 50 percent of the

normal maximum benefit during the months of July, August, and S_eﬁtember when work is

available. The reduction does not apply to two-parent families if either parent is physically
or mentally incapacitated.

Increased Earned Income Disregards: Elimination ofthe "100-Hour Rule" - 47.27.025,
47.27.005(2)

The earned income “disregards” (the amounts of money a family may earn before the
earnings are counted against their assistance benefit) are designed to make work pay and
encourage ATAP parents to work and gainjob experience by allowing working families
to keep some ofthe income they earn. DHSS will use the authority granted in these bill
sections to increase the earned income disregards.

Increasing the disregards initially increases costs because families with earnings receive
larger assistance grants than they do under existing rules. The costs are more than offset
by savings that result from increases in the number of families with a working member,
increases in the earnings o f working families, and from families that lose eligibility
because of employment resulting from the increased incentives to work.

Currently, the first $90 per month of earnings are disregarded for all families. For the
first four months an individual has earnings, an additional $ 30 per month plus one-third
ofthe remainder is disregarded. Alter the applicable disregards are applied, the
remaining income reduces the family’s monthly grant by 89.87 cents for every dollar of
income,

Beginning in July 1998, the new eamed income disregards will be the first $300 per
month plus 40 percent of the remainder for the family's first year on assistance. $300 plus
30 percent in the second year, $300 plus 20 percent in the third year, and $300 plus 10
percent in years four and five. After application of the disregard, assistance will be
reduced dollar-for-dollar by the remaining countable income.

The Administration also plans to discontinue the current federal AFDC * 100-hour-rule”
which limits the number of hours the primary earner in a two-parent household may work
without losing eligibility; pending federal block grant Ie?islation IS not expected to
require application of the 100-hour rule. The removal of this disincentive to work is also
expected to produce savings.

Automobile Allowance - 47.27.025, 47.27.005(2)
Existing federal AFDC rules require that all but the first $1,500 in the equity value ofa

family’s vehicle be counted against the SIG00 AFDC asset limit. This policy is a
significant disincentive and barrier to work, since families cannot own a reliable car that



CSSB 98(Fin) - Comprehensive Track
DHSS Fiscal Note Explanation
4/21/96

Page 4

would help them find ajob and keep working. DHSS plans to use the rulemaking
authority provided in this bill allow families to own one vehicle regardless of value.

This provision initially incurs some additional costs because some families which would
otherwise be ineligible because of the value of a vehicle would become eligible, and is
expected to generate a net savings in the long term because families will be better
equipped to remain employed when they have reliable transportation.

Diversion Payments - 47.27.026

This provision will give families an alternative to long-term ATAP dependency by
offering eligible, job-ready ATAP applicants a one-time lump-sum payment in lieu of
ongoing eligibility, to meet critical needs while they obtain employment and/or child
support. The Diversion payment amount will be based on actual, immediate needs and is
limited to a maximum of two months’ worth of regular benefits. Families that opt for a
diversion payment will have the diversion payment counted as income if they reapply for
ATAP within 3 months. The Diversion program produces program savings by enabling a
quick r|eturn tt10 the work force for applicants who might otherwise need assistance for
several months.,

Assistance to Minors - 47.27.027

This section provides that, with specified exceptions, unmarried minor parents must live
with a parent, another adult relative, or a legal guardian. 1f no such safe living arrangement
is available, they must live in another adult-supervised living arrangement. Teen parents
who do not cooperate with these requirements are ineligible for ATAP benefits. This
provision produces savings by reducing the number of eligible teen parents. Teen parents
who cooperate with the requirements will receive intensive case management services and
some will need hel‘o to secure appropriate housing; the costs o f these additional services are
covered in the.Public Assistance Administration component.

Participation in Work Activities - 47.27.035

This section requires recipients to participate in a range of activities that are designed to
transition most families into work os soon as possible, and no later than 24 months after
they begin receiving assistance. Work activities are tied to other self-sufficiency activities
set for in each family’s self-sufficiency plan, as required in new statutory section 47.27.030.
These new requirements, combined with the enhanced work incentives, produce substantial
program savings through reductions in the caseload and increases in the eamed income of

recipients,
Sanctions - 47.27.015,47.27.027,47.27.030, 47.27.035,47.27.085

The bill sections that prohibit transferrin% assets to become eligible, disqualify families ifa
family member refuses or quits ajob without good cause, require teen parents to attend
school, require family self-sufficiency plans, require participation in work activities, and



CSSB 98(Fin) - Comprehensive Track
DHSS Fiscal Note Explanation
4/21/96

Page 5

impose fraud disqualification penalties all impose financial penalties on families that fail to
comply with certain program requirements. These provisions are expected to produce
substantial savings in program costs.

Child Support Pass-Through Payments - 47.27.040(c)

This bill section authorizes continuation o f the S50 per month child support pass-through
payment. Current federal law requires that the first $50 per month of child support
collected for children included in a single-parent AFDC case be paid to the AFDC custodial
parent as an incentive for the parent to cooperate in the continued location of the ahsent
parent and in the collection o supﬁort. Pending federal law changes will eliminate current
federal funding for 50 percent of the cost onass-throu%h Payments. This provision

produces additional program costs for replacement of the lost federal share.

2. PFD Hold Harmless Component

PFD hold harmless program benefits replace public assistance benefits when receiving the
dividend causes individuals to lose eligibility or have benefits reduced. PFD hold harmless
funds approximately 10 percent of annual AFDC benefit costs. Die AFDC component
savings produced by this legislation produce proportionate savings in the PFD hold
harmless component.

3. EuhlfoAssistance Administration Component

Servicesfor Teen Parents In Section 7 of the bill, new statutory section 47.27.027
provides that an unmarried minor custodial parent must live with a parent or another
relative. Ifno such safe home is available, teen parents are required to live in an
approved, adult-supervised, supportive setting. New statutory section 17.27.005(1)
authorizes self-sufficiency services for ATAP recipients. The costs for these services arc
documented in the fiscal note.

Alternate Mousing tor Teen Parents

Pending federal welfare reform legislation requires states help teen parents find
alternate housing if they cannot live at home. These community grant funds will
be used to develop a supply of alternate housing for teen parents who cannot live
at home. Grantees will provide “Second Chance Hornes”, which would provide
shelter, as well as parenting, life skills, health and pregnancy prevention services
to teen mothers.
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Case management services for teen parents.and their children

These grants will procure intensive case management services to help teen parents
who cannot live at home identify and arrange for alternative, adult-supervised,
safe living arrangements for approximately 35 teen parents,

Section 50(a) of the bill requires DHSS conduct a comprehensive needs study to evaluate
and form recommendations about the maximum monthly benefit standards for the
temporary assistance program. Funds are required to engage an independent contractor to
conduct the study and complete a report.

Emergency Food Services

About 225 agencies in Alaska distributed or provided 2.24 million pounds of food to
needy families and individuals in 1995. This community service is an essential pan of
the slate’s safety net. Federal funding for food assistance is shrinking. Food donations to
the agencies come from the private sector - individuals as well as corporations and local
groups.

Welfare and other low-income families need emergency food in many situations. They
may be waiting for their first paycheck after stoning a new job, waiting for
unemployment benefits after being laid off, or waiting for their aﬁplication for assistance
to be processed. They maZ suffer an unexpected catastrophe, or have a Veteran's benefit,
SSI, welfare or other check delaycd or lost in the mail.

Because of their concern that welfare reform and other federal budget cuts will reduce
funding for the food network, and benefit reductions and other changes to the welfare
system will create additional demand for emergency food, DHSS joined with food
distribution gioups to organize the agencies in the food network as the Alaska Food
Coalition. Agencies which distribute food run on extremely tight budgets, and many
may have to close when federal cuts eliminate their slim operating budgets.

The requested grant funds will be distributed to community food distribution
organizations to support the development of more efficient, centralized collection and
distribution centers for donated emergency food supplies

\iLtie RomAnereh AonlomfimBentation St

In bill section 7, ncw statutory section 47.27.005(7) requires DHSS to conduct research
and monitor the effectiveness of the new Temporary Assistance program. Funding for a
research analyst position is required for this new policy support and accountability
activity.
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4. EublicAssistanccJ)nta Processing Component

The Eligibility Information System (EIS) is central to the administration of all public
assistance programs. DPA field workers perform enter basic information on recipients,
maintain case records, make eligibility determinations and benefit authorizations, and
corres_Fond with their clients using EIS. EIS generates benefit payments and stores and
compiles management information.

Extensive modifications to the existing AFDC and JOBS structures in EIS are necessary
to implement, administer, and monitor the new temporary assistance program. Funding is
needed to provide sufficient programming resources for the necessary EIS modifications,

5. Family and Youth Services, DFYS Central Office Component

Teen Parent Living Arrangement Investigations  In Section 7 of the bill, new statutory
section 47.27.027 provides that a minor parent must live with a parent or another relative
unless no such safe home is available. Funds are necessary administer and pay for
contract investigations o f the appropriateness of the family home when minor parents
claim it is unsate or inappropriate.

6. Sfine.llcalth Services, Community Ifealth/EMS Services Component

Funds are necessary to cover the cost of the child support enforcement occupational
licensing provisions on the administration of licenses for emergency medical personnel.
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Dept. Affected: Health and Social Services

Title: An Act related to the AFDC program, demonstration BRU: Public Assistance
projects, and the Alaska temporary assistance program. Component: AFDC
Sponsor: Senate HESS COMPONENT SERIAL NO. 220
Roquestor: Senate Finance See also (SN#)
E.xpondltures/Revenuas: (Thousands ot Dollors)
OPERATING EXPENDITURES FY97 FY98 FY99 FYOO FYO01 FYO02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND h STRUCTURES
GRANTS, CLAIMS (1,489.7) (5,057.1) (9,994.9) (11,692.7) (11,392.8) (11,990.4)
MISCELLANEOUS
TOTAL OPERATING (1,489.7) (5,057.1) (9,994.9) (11,692.7) (11,892.8) (11,990.4)
CAPITAL EXPENDITURES
|CHANGES IN REVENUES ( )_
|[FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts (673.3) (2,295.9) (4,537.7) (5,308.5) (5,399.3) (5.443.6)
1003 GF Match (1,701.91 (4,565.3) (5,180.5) (5,308.5) (5,399.4) (5,443.7)
1004 GF
1005 GF/Program Receipts 1,022.6 2,269.4 642.8 0.0 0.0
1037 GF/Mental Health
other 1007 I/A ReceiDts (137.1) (465.3) 1919.5) (1.075.7) (1,094.1) (1,103.1)
TOTAL (1,489.711 15,057.1) (9.394.9) (11.692.7) (11.892.8) (11,990.4)
Estimato of any current year (FY96) cost: $0.0
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (Attach a separato paga it aecossary)

This legislation amends the public assistance statutes and replaces the Aid to Families with Dependent Children (AFDC)
program with a new program, The Alaska Temporary Assistance Program. Itincludes several provisions that impact

program costs.

General Assumptions: Wo assun?e, for purposes of this analysis, that the anticipated changes in federal law take effect
on October 1, 1996 and that the state regulations necessary to implement each of the provisions of this bill take effect
by the effective dates noted. Wo assume no impact on program costs due to the 60-month time limit because all
individuals subject to tho time limit go to work before receiving 60 months of assistance. The only individuals who
continue to receive assistance after 60 months are those who are exempt from the provision. Only provisions with
significant cost impacts are included in this analysis.

o [ n

Prepared by: Jim Nordlund, D irecturrar~asyf Phone: 465-2680
Division: Public Assistance Dato: (M/20/96
pproved by Com: n*Ptrue”foininissiontfr Dato: ml-C

Agency: [J Department of Health U Social Services
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(ANALYSIS (com.):

Alaska Temp. Assist Pgm 1 FY97 FYS8 FY99 FYOO FYo1 Ff02 Total

Work Incentives: Earned Income

Disregords, Job Retention, 24-

Month Tim# Limit, Auto

Allowance, & Diversion

5 (270.1) j 19582 | (1.797.8) J (3,685.3) J (4.039.8) i (4.1374) J (11.972.2)

Bonalit Reductions; Seasonal

Eenellts, Transfer or Assets, No

Add'l Assistance for 2nd Parent

and Benefits based on Household

Expenses | (1.590.8) s (7457.7) t (8.839.5) s '8.449,8) S (8,295.4) i (8,295.4) s (42.728.6)
Minor Teen Parents S (78.8) s (157.8) i (157.8) s (157.Q 5 (157.6) S (157.6) s (868.8)
mChild support pass-through S 4500 s 6000 t 6C0.0 s 000.0 S 5000 s 5000 s 3,450.0
Totals s (1489.7) s (5.057.1) t (9.954.9) s (11.692.7) S (11,892.3) 5 (11.9304) s (52.117 6)

WORK INCENTIVES

Family Self-Sufficiency Plan and Participation in Work Activities: Effective January 1, 1997, most families must cooperate in

developing a self-sufficiency plan and participate in work activities. Failure to comply results in a reduction in assistance. With

specified exceptions, families may not receive more than 24 months of assistance within a 60-month period.

Effective July 1, 1998. The earned income disregards are increased to allow families to keep more

Earned Income Disregards:
Tho

of the income they earn and encourago recipients to gain the job experience that is essential to long-term self-sufficiency.

disregards are phased down slowly over four years.

Job Retention: Effective January 1, 1997. Denies assistance to families when the adult applicant or caretaker refuses or quits

a job without good cause.

Automobile Allowance: Effective January 1, 1997. Allows each family to own one vehicle, regardless of value, before ihe

equity is counted to determine eligibility.

A Diversion Program: Effective January 1, 1997. Diversion payments provide eligible families an alternative to long-term
dependency by offering applicants a ono-time lump-sum cash payment to meet critical needs while they obtain employment

and/or child support.

Seasonal Benefit Roductlon for Two Parent Families: Effective July 1, 1997. Assistance payments to
able-bodied, two parent familios are reduced by 50% during the summer months of July, August and September when work is

available.

OTHER PROGRAM PROVISIONS

Transfer of Assets: Effective January 1, 1997. Denies assistance to families if an adult member intentionally transfers an

asset for less than fair market value for the purposo of establishing eligibility for assistance.

No Additional Assistance for the Second Parent In Two Parent Families: Effectivo January 1,1997. Eliminates tho additional
HO02 payment for the needs of tho second parent in Unemployed Parent households.

Benefits based on household expenses: Effectivo January 1, 1997. Familios that pay little or no housing costs receive a

smaller assistance payment than families that pay market value for their housing.

Assistance to Minors: Effective January 1, 1997. With specified exceptions, requires unmarried minor parents to live with a

parent or legal guardian, an adult rotative, or in another adult-supervised living arrangoment.

Child Support Pass-Through: Effective October 1, 1996. This section continues the stato share of the child support puss-

through payment, paid to recipients lor whom CSED receives monthly child support collections.

Child Support Collections: The child support enforcement occupational and driver’s license provisions of this legislation increase
child support collections for AFDC children and shift program funding from general fund to general fund program receipts dollar

tor dollar.
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1996 LEGISLATIVE SESSION DPA Comprehensive #2
Revision Date: _ Dept. Affected: Health andSOCIa| SEcheS
Tite: An Actrelated to the AFDC program, demonstration ~ BRU: Public Assistance
projects, and the AJaska temporary assistance program. component:  PFD Hold Harmless
Sponsor: Senate_HESS COMPONENT SERIAL NO. 225
Requestor: Senate Finance See also (SN4#):
Exponditures/Revenues: (Thousands of Dollars)
OPERATING EXPENDITURES FY97 FY98 FY99 FYOO FYO01 FYO02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS (137.11 1465.3) (919.5) (1,075.7) (1,094.1) (1,103.1)
MISCELLANEOUS
TOTAL OPERATING (137.1) (465.3) (919.5) (1,075.7) (1,094.1) (1.103.1)

> ".PITAL EXPENDITURES

CHANGES IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1C02 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Montal Health

Otner 1050 PFD Fund 1137.1) (465.3) (919.5) (1.075.7) (1.094.1) (1,103.1)
TOTAL (137.1) (465.3) (919.5) (1,075.7) (1,094.1) (1,103.1)
Estimate of any current year IFy96) cost: $0.0
POSITIONS:

FULL-TIME

PART-TIME
TEMPORARY
ANALYSIS: (Attach a separate page if necessary)

PFD Hold Harmless payments replace AFDC henefits when receiving the dividend causes individuals to lose eligibility
or to have henefits reduced. The AFDC policy provisions contained in this bill reduce costs in the AFDC component
and produce proportional reductions in PFD Hold Harmless costs.

Phone: 465-2680

Prephred by: Jim Nordlund, Director™"" laV

Division: Divisioiof Public Assistance Date: 04/20/%
Approved by Com: ren Perdue, CommiSSioner . Date: |
Agency: Department of Health & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Govenor's Legislative Office
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ANALYSIS (cont.):
Assumptions;

PFD Hold Harmless costs for AFDC benefits will decrease in direct proportion to the decreases produced by the reductions in
AFDC expenditures for each fiscal year.

Calculations:

PFD HOLD HARMLESS SAVINGS

FY97 $ 137.1
FY98 $ 465.3
FY99 $ 919.5
FYOO $ 10757
FY01 $§  1,094.1
FY02 $ 11031
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STATE OF ALASKA

FISCALNOTE

1996 LEGISLATIVE SESSION

Revision Date

An Act related to the AFDC program, demonstration

projects and the Alaska temporary assistance program

Title:
Sponsor: Senate HESS
Requestor: Senate Finance

Expenditures/Revenues:

OPERATING EXPENDITURES

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGES IN REVENUES

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (please specify)
TOTAL

Estimate of any currant yoar IFY96) cost:

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:

This legislation creates a need for additional safety net services for low-income Alaska families in addition to

FY97 FY98
61.0 61
2.0 2
2.0 92
0.5 0
155.0 260
220.5 415

( ) [

32.7 7.
32.8 7.
155.0 260.
220.5 415
$0.

(Attach a separate page if necessary)

o o o o

Dept. Affacted:
BRU:

Component:

BILL NO. CSSB 9§ (FIN)
DPA Comprehensive

Health and Social Services

Public Assistance

COMPONENT SERIAL NO.

services provided under the Alaska temporary assistance program.

V -
Prepared by:
Division:

imtved by Com:

Jim Nordlund, Director
Division of Public Assistance

issioner
Department of Health & Social Services

see also (sNft):

(Thousands of Dollars)

FY99 FYOO
61.0 61.
2.0 2
2.0 2
0.5 0.
260.0 260
325.5 325

(Thousands of Dollars!

32.7 32.
32.8 32.
260.0 260.
325.5 325

o o o o

Phone:
Date:

Date:

Public Assistance Admin

233

FYO1

o NN P
g o o o

32.7
32.G
260.0

J6S-2680

0-1/20/96

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
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ANALYSIS (cont.J:

TEEN PARENT SERVICES: Section 7 of this legislation provides that a minor parent must live with a parent or another relative
unless no such safe home is available. We assume that the regulations to implement this provision take effect on 1/1/97.

Investigations: Funds for the investigation of homes when the teen claims the family home is unsafe are requested in a
separate fiscal note prepared by the Division of Family and Youth Services.

Case Management Services: Existing case management services will be enhanced to assist those teens who are not able to
live at home in identifying alternative living situations with relatives or other suitable adults. Grants to provide these additional
services is $85,000 per year.

Alternate Living Arrangements: |If there is no safe, available family home for the teen parent, the teen must live in an alternate,
adult-supervised setting. $125,000 in community g*ants will develop and provide supervised alternate teen parent housing
when no other appropriate placement is available. These funds are expected to pay for approximately 35 placements at
$3,570 per year.

Total annual cost of this provision is $210,000. The cost is half in the implementation year of FY98.

NEEDS STUDY: Section 50 of this legislation directs the Department to conduct a comprehensive needs study and submit the
results to the Legislature in January 1999. An independent contractor will conduct this study; estimate cost is $90,000 in
FYO8.

EMERGENCY FOOD SERVICES: Welfare reform will reduce benefits to low-income families. To maintain a safety net for
families, $50,000 in grants is needed to assist community organizations to establish and operate emergency food programs.

WELFARE REFORM POLICY SUPPORT STAFF: A Research Analyst Il is needed to support the development, implementation,
and monitoring of the new Alaska Temporary Assistance program. Funding for an existing Research Analyst Ill position for
welfare reform, which was requested in the FY97 Governor's budget, has bheen deleted. The annual cost for this position is
$65.5 (861 personal services, $20 travel, $2.5 office space and supplies).
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STATE UF ALASKA
1996 LEGISLATIVE SESSION

Revision Dare:

FISCALNOTE

Title: An Act Related to the AFDC program, demonstration
projects, and the Alaska temporary assistance program

Sponsor: Senate HESS

Requestor: Senate Finance

Expenditures/Revenues:
OPERATING EXPENDITURES FY97

PERSONAL SERVICES 543.

TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 543.

[CAPITAL EXPENDITURES

CHANGES IN REVENUES ( )

FUND SOURCE

1002 Federal Receipts 244,
1003 GF Match 271.
1004 GF 27.

1005 GF/Program Receipts
1037 GF/Menral Health
Other (please specify)

TOTAL 543.

Estimate of any currant year (FY96) cost:

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

o O o
o O o o

FY98

543,

543.

244,
271.
27.

543.

$0.

ANALYSIS: (Attach a separate page if necessary)

The Eligibility Information System (EIS) is a large, complex data system with several subsystems. Whether welfare
reform is implemented under passage of Federal legislation or State legislation under a Federal waiver package,
extensive modifications tathe Division's Eligibility Information System (EIS) and its subsystems will be necessary.

o o o
o o o o

BILL NO. CSSB 98(FIN)
DPA Comprehensive # 4

Oept. Affected: Health and Social Services

BRU: Public Assistance
Component: Public Assistance Data Processing
COMPONENT SERIAL NO. 240
Sec also (SN#):
(Thousands of Dollars)
FY99 FYOO FYO01 FYO02
543.0 543.0 543.0 543.
0.0 0.0 0.0 0
0.0 0.0 0.0 0.
0.0 0.0 0.0 0
543.0 543.0 543.0 543.
(Thousands of Dollars)
244.3 244.3 244.3 244.
271.5 271.5 271.5 271.
27.2 27.2 27.2 27.
543.0 543.0 543.0 543.
9 9 9

Welfare reform modifications to the EIS and its subsystems, the JOBS Automated System (JAS), and the JOBS
Child Care and Supportive Service Payments System (JASP), will require a level of effort in excess of 15,000 hours

or 116 FTE-months.

The effort includes the analysis, design, development, testing, and implementation of new system functionality
implementing changes in program policy that revise or replace the Aid to Families with Dependent Children and
Alaska Work Programs. Policy changes impact systems programs for Medicaid and will potentially impact the Food

Stamp program, too.

Prepared by: Jim Nordlund, Directo

[ n:
Approved by Com v erdue, Commissioner
Agency: v Department of Health & Social Services
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Revision Date: BILL NO. CSSB 98(FIN)

ANALYSIS (cont.l;

To undertake the changes to the Eligibility Information System and its subsystems necessary to implementwelfare reform
the following assumptions were applied in determining costs:

L.
2.
3.

The EIS modifications will require a combination of state data processing staff and contractor staff,
The project level of effort requires 116 FTE months for analysis, design, development, testing, and implementation.
The project will require @ minimum of 12 calendar months to complete the analysis, design, development, testing, and
implementation.
Some of the requirements design must begin no later than July 1, 1996, requirements and design must he complete and
programming started no later than December 1996. Some testing must begin by April 997.
. The contractor programming costs are covered in other budget requests, and assume the passage ofthe FY96
Supplemental request of $3,5 million.
Other states with similar waiver proposals, such as Arizona and Indiana, had similar system approaches and costs.
The State personal services cost includes 9 data processing positions that were previously requested but removed
from the Divisions FY97 PA Data Processing budget.
Calculations FY 97 include:
FTE Job Class Range Cost Location
1 Analyst/Programmer V R21 $74.8 Anch
3 Analyst/Programmer IV R19 $206.9 Anch
1 Analyst/Programmer |l R17 $57.6 Anch
3 Public Assistance Analyst I's R16 $169.3 Anch
1 Administrative Clerk Il RO8 $34.4 Anch
9.0 Personal Services Total $543.0

This is not a request for new positions: it is a request for funding to maintain the incumbents in six existing PCNs and
fill three vacant PCNs.



FISCAL NOTE

STATE OF ALASKA BILL NO. C5SB98(FIN)
VQEGISLATIVE SESSION Comprehensive
Revision Dote: Dept. Affected: Health and SOC|a| SerV|CES
rie: AN Act related to the AFDC Program. sru: Family and Youth Services
Demonstration Projects, and Payment Reductions component:  DFYS Central Office

Sponoor: senate HESS COMPONENT SERIAL NO 259

Roqueetor: Senate (FIN) See also (SN#):

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY97 FY98 FY99 FYOO FYO1 FYO02
PERSONAL SERVICES 58.9 58.9 58 9 58.9 58.9 58.9
TRAVEL 1.1 1.1 1.1 1.1 1.1 1.1
CONTRACTUAL 33.9 33.0 33.6 33.6 33.6 33.6
SUPPLIES 2.6 0.2 0.2 0.2 0.2 0.2
EQUIPMENT 4.0

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS
TOTAL OPERATING 100.2 93.8 93.8 93.8 93.8 93.8

CAPITAL EXPENDITURES

|[CHANGESIN REVENUES ( ) 1

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match
1004 GF 100.2 93.8 93.8 93.8 93.8 93.8

1005 GF/Program Receipts
1006 GF/MHTIA

Othor (plooeo aoocifv)
TOTAL 100.2 93.8 93.8 93.8 93.8 93.8

POSITIONS:
FULL-TIME 1 1 1
PART-TIME
TEMPORARY 1

Estimate of any current yeer (FY96I coat: SO.0

IANALYSIS: (Attach a separate page if necessary)
In order to follow state and federal guidelines, the AFDC parents who are 17 years of age or younger who
are living independently from their parent or guardian will need to be assessed for meeting one of the
exceptions that are allowed for waiver.

The Division of Public Assistance expects 180 applications from unwed teen parents. It can be anticipated
that 40 of the teen parents circumstances will need to be fully assessed in order to determine if their living
arrangement is suitable and meets the criteria for waiver. Investigations and initial assessments will require
an average of 10 hours of contracted social worker time at $70/hr for each recipient. Maintenance of these
cases will require an additional 80 hours of contracted social worker time per year for continued assessment.

Continued

Prepared by: L D|ane W0r|ey, DIFGCtO' Phone: 465-3191
Division Faniily & Youth Service Dote: 04/19/96

-
App:lf"ﬁby Commissioner aissioner Dote:

Agency: V Department of Health 5C social Services
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call tho Govenor's Legislative Office
inw i /»B|88iicwjiiedas, omss Page 1 of 2



Revision Date: BELL INO. CSSB98CFTN)

ANALYSIS (cont.l:
Development, implementation and monitoring of this statewide contractual program will necessitate
establishing a new SW IV position in the State Office of the Division. A travel allowance for monitoring field

sites once a year would also be necessary.

Contract Clinical Social Worker (12 months)

Intake Assessment/Evaluation
40 referrals x 10 hours = 400 hours x $70/hr = $28,000.00

Re-evaluations for maintenance caseload

80 hours x $70/hr = $5,600.00
Social Worker IV Range 18 Juneau State Office $58,900.00
Travel: 1 trip to Fairbanks, 1 trip to Anchorage $1,100.00
Equiment (Computer, Software) $4,000.00
Supplies (Desk, Chair, Telephone, Office Supplies) $2,580.00
TOTAL $100,200.00

The personal services cost for the Social Worker 1V is calculated for one year rather than six months as this
person will have to be hired and trained for the entire Fiscal year in order to be ready to do the job by
January 97. The contractual costs will be double the first year in order to process the initial investigations

required by this fiscal note.

Tl.e equipment and supplies will decrease after the initial set up year for this position. The continuing office
supplies should cost approximately $200/yr for the continuing position.

It is not possible to project the fiscal impact of the amendment which includes licenses granted under 47.35
with those occupational licenses which may be adversely affected by child support arrearages. The division
licenses approximately 980 foster homes and approximately 550 childcare facilities. Most areas of the
state constantly face a shortage of foster homes, and the loss of anyof the existing homes willincrease
staff time in locating placements for children who cannot remain at home. It is possible that additional group
homes or residential child care facilities will have to be developed, at a much higher daily cost, to offset the
loss of those homes. In addition to unnecessary cost increases, it would be unfair to place children who
could function well in foster care into more institutional living arrangements. Division staff time will also be
negatively impacted in helping parents to find alternative day care arrangements when a provider's license is
affected. Most communities also already face a shortage in licensed day care.

‘®a0 2 of



FISCAL NOTE

STATE OF ALASKA BILL NO. CSSB 98(FIN)
1996 LEGISLATIVE SESSION Comprehensive
Revision Data: . . Dspt. Affected: Health and SOC|a| SerVICGS
Title: An act relating to AFDC and demonstration BRU: Medical Assistance
projects. Component: Med|ca|d SerVIC(-,‘S
Sponsor: m8euatie HESS CGVFU\E\ITSEQLAL '\D ) 2P77
Requestor: Senate FIN See also (SN/iO:
OPERATING EXPENDITURES FY97 FY98 FY99 FYOO FYO1 FY02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 20
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES
CHANNGES IN REVENUES
FUND SOURCE (Thousand* of Dollars)
1002 Federal Receipt* 0.0 . 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0
1004 GF
1005 GF/Program Recaipta
1077 GF/Montal Health
Other (please specify)
TOTAL 0.0 0.0 0.0 0.0 0.0
Estimate of any currant year (FY98) oost: *0.0
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (Attach a separata page if necessary)

For the purpose of welfare reform, CSSB 98 (FIN) directs the department to eetablioh pilot projects that will encourage people
move from assistance to work. These pilot projects will require federal waivers. |If federal welfare reform legislation is enacte
this bill establishes the Alaska Temporary Assistance Program. This bill contains no provision that directly alters the Medicaid

program.

0.0

0.0
0.0

0.0

to
dx

Under the waivar approach, people who lose Aid To Families With Dependent Children (AFDC) payments due to tho waiver will
continue to be eligiblo for Medicaid. Consequentially, this portion of the bill will havo no measurablo fiscal effect on the Alaska

Medicaid program.

Under federal welfare raform, the link between Medicaid and AFDC (or what ever other program ia established) is uncertain.
Some welfare reform proposals require Medicaid to use current AFDC r.'les. Other proposals require Medicaid eligibility to be
determined separately from any cash assistance program. Since the link botween federal wel.nre reform and Medicaid is
uncertain, the Division of Medical Assistance cannot determine this bill's fiscal impact on the Alaska Medicaid program.

Preparid by: Jon Sherwood Phono: 465-3355
Division. Medical Ass Date: 0471&96
Approved by Com Commissioner . Date:

Agency: * Department of Health 3¢ Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution informotion, call the Governor's Legislative Office

Page 1 of 1
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STATE OF ALASKA BILL NO. CSSB98 (Fin)

1996 LEGISLATIVE SESSION Comprehens ive

Revision Date: Dept. Affected: Health and Sociai Services

Title: An act related to the AFDC program, BRU: State Health Services

demonstration projects and payment reduction Component:  Community Heaith/EMS Services

Sponsor: -Sp cii-p HESS _COMPONENT SERIAL NO. 2078

Roquestor: Senate Finance See also (SNO)Z_

Expenditures/Revenues: (Thousands of Dollars)

IOPERATING EXPENDITURES FY97 FY98 FY99 FYOO FYO1l FYO02
PERSONAL SERVICES 0.9 0.9 0.9 0,9 0.9 0.9
TRAVEL
CONTRACTUAL 10.5 0.5 0.5 0.5 0.5 0.5
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 11.4 1.4 1.4 1.4 1.4

CAPITAL EXPENDITURES

CHANGES IN REVENUES

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (please specify) 1007 1A 11.4 1.4 1.4 1.4

TOTAL 11.4 1.4
Estimate of any currant year (FY96) cost: $00
POSITIONS:

FULL-TIME

PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Personal Services Line 100

Most of the reviewing of licensing will be conducted during the renewal period of Novembor through February. During this
time, it is estimated that 40 hours of overtime @ $16.82/hour of an Administrative Clerk Il plus benefits will be needed for the

additional work, or $864.61.

Contractual Line 300 *

$10.0 will be needed in the first year in professional services to reprogram the EMS certification database.

$0.5 will be needed each year for the printing of the temporary licenses and moiling them out.

Itis anticipated that those funds will ba transferred from the Department of Revenue, Child Support Enforcement Division.

Prepared by: Peter M. Nakamura, MD. \fPH Phone: (907) 465-3090

Division: Public H«aith Date: 04/11/96
AYARVAYAYRSTAYA I Q]

approved by com® M)A CaiMPerdic, Commissioner Date: U

Agency: Department of Health SC Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Govenor's Legislative Office
Page 1 of 1
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AMENDMENT

TO: CSSB 98 (FIN)
150692\8

Page 11, line 17 following during those months

Delete "compared to previous months"

Page 16, line 23

Delete "if" and replace with "when"
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AMENDMENT A <t 3 ]

TO: CSSB 98 (FIN) BY
150692\B

AS 25.27 is amended by adding a new section to read:

Sec. 25.27.195 RELIEF FROM ADMINISTRATIVE ORDER, (a) A clerical
mistake in an administrative order issued by the agency or an error arising
from an oversight or omission by the agency may be corrected by the agency at
any time on the motion of an obligor,

(b) Upon the motion of an obligor, the agency may, at any time, vacate
an administrative support order issued by the agency under AS 25.27.160 that
was based on a default amount rather than on the obligor's actual ability to
pay.

(c) Before an order may be vacated under (a) or (b) of this section, the
agency must send notice of the intended action to the obligor and the
custodian and provide” an adequate for the obligor and custodian to be heard
on the issue.

(d) If an order Is vacated under (b) of this section, the agency may at the
same time issue a new order establishing a support amount, based on
information about the obligor's income or on the Alaska average wage
standard, for periods of time covered by the previous order. Upon issuance of
the new order, the agency may adjust the obligor's account to reflect the
support amounts established in the new order. In no case may the agency

adjust the obligor's account helow zero.
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AMENDMENT (¢

OFFERED IN THE SENATE
TO:  CSSB9S(FIN) 4/18/6

page 47, line 2

Following "child"
Delete "but not to exceed"

Insert "which is limited to a proportionate share of the amount required to

provide care in a supervised setting to _
or grandchildren, as determined by the court, but in no event more than"

Page 47, line 9
Following “award.":

Delete “ A grandparent ordered to pay child support under this paragraph is
considered to be a child support obligor for the purpose of all laws, rules, and regulations relating

to child support abligors."

Insert “For the purposes o f this paragraph, a grandparent is the natural or adoptive
parent o f the minor parent.”
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AMENDMENT 0
BY SHARP

OFFERED IN THE SENATE
TO: CSSBOS(FIN) 4/18/96

Page 37, line 13 DELETE"
Page 37, line 22 DELETE

Page 37, line 14-21 re ber - (line 14 renumber
(xvi) and lines 1 = 20 and 21 accordingly)



9-LS0692VB.1 .
Lautcrbach /y [
4/18/96

AMENDMENT dutloel 8

OFFERED IN THE SENATE BY SENATOR HALFORD
TO: CSSB 98(FIN), draft version "B"

1 Page 50, line 31.
2 Delete "sec. 57"
3 Insert "sec. 53"
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AMENDMENT &
ITO<Tltc/
OFFERED IN THE SENATE BY oot
T0: CSSB 98(FIN) <23 Msw osigth

page 44, line 26
Following "provide that"

Delete “that a list of or names of, or information concernin%e@on, applying
for or receiving day care assistance under 44.47.250 - 44.47.310 or

Insert "financial information concernin%ian eligibility determination of a

person or persons applying for or receiving"
Page 45, line 3 e s
: Vr'< sho/- K]
Replace "&" with "and" A[NSE T C3ne J}<
2"™"-c? SS [ FXT* </
Page 45 AV oTsi /[-/d2/"
Z& cilalO 'lal /

Delete lines 9-19

Insert “ Section 47.05.030. MISUSE 01" PUBLIC ASSISTANCE LISTS AND RECORDS,

(a) Except as provided in fbl of this section and for purposes directly connected with the ]
administration of general assistance, adult public assistance, the day care assistance program
authorized under AS 44.47.250 -44.47.310, or the Alaska temporary assistance program FAID
TO FAMILIES WITH DEPENDENT CHILDREN], and in accordance with the regulations of the
department, a person may not solicit, disclose, receive, make use of, or authorize, knowingly permit,
Partlupate in, or acquiesce in the use of, a list of names of, or information concerning, persons apply
or or receiving the assistance directly or indirectly derived from the records, papers, files, or
communications of the department or subdivisions or agencies of the department, or acquired in the
course of the performance of official duties.

- (b). Itisnotamisuse of public assistance records for the department to
disclose financial information concerning an e|_|gz|b|l|ty determination of a
person or persons applying for or receiving assistance to a legislator for
official Eurﬁoses in connection with the legislator's official functions and
related to the administration of the program consistent with federal law. Any
information provided to a legislator under this subsection shall remain
confidential and shall not be subject to further disclosure.
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CS FOR SENATE BILL NO. 98(FIN) | /
P. V
IN THE LEGISLATURE OF THE STATE OF ALASKA I1)ES V6>

NINETEENTH LEGISLATURE - SECOND SESSION [173fsE ¢ ¢ *
[2s &

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

A BILL
FOR AN ACT ENTITLED
"An Act making changes related to the aid to families with dependent children
program (AFDC); relating to the duties of the Department of Health and Social
Services; establishing a workfare pilot project for AFDC recipients; establishing
a diversion program for AFDC applicants; directing the Department of Health
and Social Services to seek waivers of applicable federal laws; establishing and
relating to the Alaska temporary assistance program and repealing the AFDC
and job opportunity and basic skills programs upon the establishment of federal
welfare reform; relating to work activities required under the Alaska temporary
assistance program; authorizing qualified entities to contract with the state to
administer all or part of the Alaska temporary assistance program; relating to
child support; relating to certain licenses and applications for a license for

persons who are not in substantial compliance with orders, judgments, or

, -1- CSSB 98(FIN)
New Texc Underlined (DELETED TEXT 3RACKETED)



WORK DRAFT WORK DRAFT WORK DRAFT

payment schedules for child support; relating to an exemption to the State
Procurement Code for certain services and contracts under the Alaska temporary
assistance program; relating to disclosure of information that relates to day care
assistance and the Alaska temporaryassistance  program; relating to eligibility
for day care benefits administered bythe Department of Community and
Regional Affairs; amending Rule 90.3(c), Alaska Rules of Civil Procedure; and

~N o Ol BN W N

providing for an effective date."
§ BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *Section 1. AS 47.25 is amended by adding new sections to read:

10 ARTICLE IA. AFDC WORKFARE PROJECT.
1 Sec. 47.25.301. WAIVER APPLICATION FOR PROJECT, (a) The
12 Department of Health and Social Services shall seek appropriate waivers from the
13 federal government to implement the AFDC demonstration project described in
14 AS 47.25.301 - 47.25.308. To the extent that the federal government approves the
15 necessary waivers, the department shall implement the project. The purposes of the
16 project are to promote personal responsibility md self-sufficiency.
17 (b) At a minimum, the department shall implement AS 47.25.303 so that there
18 are experimental groups in at least three different areas of the state, with at least one
19 experimental group in a municipality with a population over 25,000, one in a
20 municipality with a population between 5,000 and 25,000, and one in a municipality
21 or community with a population under 5,000. The department shall implement
22 AS 47.25.303 with the minimum number of control groups that are required by the
23 federal government for approval of the waivers applied for under this section.
24 (c) Notwithstanding (a) of this section, if changes in federal statutes or
25 requlations occur after the effective date of this section and would have a major effect
26 on the design, implementation, or operation of the project, the department shall
21 (1) apply for and implement only the waivers that relate to the parts o
28 the project that are not substantially affected by the changes in federal statutes or
98(FIN) -0-

vew Text Underlined (DELETED TEXT BRACKETED!
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WORK DRAFT WORK DRAFT WORK DRAFT

requlations;

(2) report to the legislature its recommendations for changes in its
statutory authority that may be needed in order to implement a fiscally responsible
project in light of conflicting or permissive changes in federal statutes or regulations.

Sec. 47.25.302.  EARNED INCOME DISREGARD; WAIVER OF "100-
HOUR" RULE; AUTO ALLOWANCE. When determining the AFDC eligibility of
a family that is participating in an experimental group in the project under
AS 47.25.303 and when determining the amount of assistance to which the family is
entitled, the department shall

(1) disregard, for the first 24 months for which the family receives
assistance, $200 plus one-third of the remainder of the earned income of each person
in the family unless federal regulations require that more eamed income of a person
must be disregarded, in which case the department shall disregard earned income as
required by federal law; for a family that applies for AFDC after this paragraph has
been implemented, this 24 months begins with the month for which the family is first
granted AFDC; for a family that is already receiving assistance when this paragraph
is implemented, this 24 months begins with the First month during which this
paragraph is implemented;

(2) waive the requirement that, for purposes of assistance for a
dependent child of unemployed parents, the principal wage-earing parent must be
employed less than 100 hours a month; and

(3) allow the exclusion of $5,000 of the combined equity of motor
vehicles used by the family for basic family transportation, transportation of a disabled
child in the household, or transportation of a member of the family to or from
employment, training, or participation in an activity required under AS 47.25.303; if
the combined equity of vehicles described in this paragraph exceeds $5,000, the
department shall apply the excess equity amount toward the asset limit otherwise
applicable to the family.

Sec. 47.25.303. WORKFARE, (a) The department shall operate a workfare
project. Each member of a family in an experimental group in the workfare project
who is 18 years of age or older shall participate for 21 hours a week in an

. -3- CSSB 98(FIN)
New Text Underlined (DELETED TEXT BRACKETED]
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uncompensated activity if assigned to the activity by the department. The department
shall assess the availahility of activities that satisfy the purposes of this subsection in
the project area and attempt to develop additional activities where necessary. When
assessing the availability of activities that are suitable as uncompensated activities
under this section and in assigning persons to those activities, the department shall
consider activities recommended by governmental representatives of boroughs, cities,
and communities and others in the project area. The activities may include provision
of child care for other project participants, community work experience, work-related
training programs, high school completion, GED programs, or culturally relevant
subsistence activities. The department shall penalize the family for failure of a person
to comply with this subsection by disregarding that person as a member of the family
for purposes of determining the amount of AFDC assistance given to the family. The
period of time during which the department shall disregard the noncomplying person
for purposes of determining the amount of the family’s AFDC assistance is

(1) until the person is in compliance with this subsection if the person
has not previously been disregarded under this subsection;

(2) the longer of six months or until the person is in compliance with
this subsection if the person has previously been disregarded under (1) of this
subsection;

(3) the longer of 12 months or until the person is in compliance with
this subsection if the person has previously been disregarded under (2) of this
subsection.

(b) I organizations exist in the project area that have had successful
experience in conducting employment placement services, community Services,
remedial education services, and job training pr grams, the department may offer
contracts on a competitive basis or grants under the department's grant application
process to administer (a) of this section. A contract or grant under this subsection
must provide that the department shall make the determinations required under (c) and
(d) of this section and the contractor or grantee shall perform the duties assigned to
the department under (a) of this section with respect to uncompensated activities,
including assessment of their availability, development of additional activities,

CSSB 98(FIN) _ 4
New Text: Underlined [DELETED TEXT BRACKETED]
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consideration of activities recommended by governmental representatives, and
assignment of persons to specific activities after referral of those persons to the
contractor or grantee by the department. The department may, after consultation with
the appropriate contractor or grantee under this subsection, if any, use AFDC benefits
to subsidize payments or provide services to participants in community work projects
or work training projects; an amount distributed as a subsidy under this subsection is
not considered to be wages.

(c) The requirement to participate in an uncompensated activity under (a) of
this section does not apply to a person who

() has paid employment of at least 20 hours a week; a person who has
paid employment of less than 20 hours a week shall participate in an uncompensated
activity assigned under (a) of this section for the number of hours that, when added
to the hours of paid employment, equals 21;

(2) is exempt from participating in an activity under AS 47.25.421 -
47.25.429 (JOBS program;

(3) s enrolled as a full-time student in good standing in a career
educationprogram, college, or university, as defined in regulations adopted under
AS 14.43;

(4) is the parent or other relative of a child under six years of age
living in the same household who personally provides care for the child;

(5) is determined, according to requlations of the department,to be
physically or mentally unable to perform any reasonable activity that may be assigned
under this section; or

(6) s a parent who is providing care for a child who is experiencing
a disability.

(d) Notwithstanding (a) of this section, the department may not require a
person to participate in an uncompensated activity under (a) of his section unless the
department agrees to pay for

(1) costs of child care determined by the department to be necessary
for the person’s participation; and

(2) transportation expenses determined by the department to be

-5- CSSB 98(FLN)
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necessary for the person’s participation in the activity.

(e) In this section, "project area" means the areas chosen by the department
in which to operate the workfare project described in this section.

Sec. 47.25.305. COOPERATION. State agencies shall cooperate with the
department to the extent necessary to implement AS 47.25.301 - 47.25.308,

Sec. 47.25.306. IMMUNITY FROM LIABILITY, (a) The Department of
Health and Social Services, and its employees, agents, and grantees, are not liable for
civil damages as a result of an act or omission in the implementation, operation, or
administration of an authorized project under AS 47.25.301 - 47.25.308,

(b) The provisions of (a) of this section do not preclude liability for civil
damages as a result of recklessness or intentional misconduct.

(c) The provisions of (b) of this section do not constitute a waiver or limitation
of sovereign or other immunity.

Sec. 47.25.307. REGULATIONS. The Department of Health and Social
Services shall adopt regulations necessary to implement AS 47.25.301 - 47.25.308.
The regulations adopted by the department may include

(1) -eligibility criteria for the project described in AS 47.25.301 -
47.25.308 that differ from eligibility requirements in AS 47.25.310 - 47.25.429 and the
requlations adopted under those statutes;

(2) a maximum number of participants to be included in the project,
if necessary;

(3) exemptions from requiring participation in the project because of
exceptional circumstances; and

(4) provisions for financial or nonfinancial sanctions for applicants who
fail to cooperate with project requirements.

Sec. 47.25.308. DEFINITIONS. In AS 47.25.301 - 47.25.308,

(1) "AFDC" means the program of aid to families with dependent
children under AS 47.25.310 - 47.25.420;
(2) "department" means the Department of Health and Social Services.
ARTICLE IB. DIVERSION PROGRAM.
Sec. 47.25.309. DIVERSION PROGRAM, (a) The Department of Health and
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Social Services shall operate a diversion program that is designed to increase family
income through employment and child support payments by offering lump-sum
diversion payments in place of ongoing financial assistance under the AFDC program.
A diversion payment may be offered to an adult applicant for AFDC who is job-ready
and who needs short-term financial assistance to meet critical needs in order to secure
employment and support for the applicant's family.

(b) Diversion program benefits may be paid only to an applicant’s family that
appears, based on the information provided to the department on an AFDC application,
to be eligible for AFDC benefits and to include a job-ready individual. The
department may offer, to an AFDC applicant with the potential to participate in the
diversion program, a choice hetween

(1) having the AFDC application processed under AS 47.25.310 -
47.25.429; or

(2) having the AFDC application referred to the diversion project under
this section.

(c) The amount of the diversion payment must be sufficient to meet the
family's immediate needs as determined hy the department and the participant. A
diversion payment may not exceed the amount the family would be eligible to receive
in the first two months of eligibility for assistance under AS 47.25.310 - 47.25.420 if
the family did not elect to receive a diversion payment under this section.

(d) As a condition of a family receiving a diversion payment under this
section, the participant must sign a hinding contract between the participant and the
department that

(1) specifies the amount of the diversion payment and the needs it is
intended to cover,

(2) provides that, during the three-month period beginning with the
month in which the diversion payment was received, child support collected on behalf
of a child whose needs were considered in determining the diversion payment shall be
paid to the family; and

(3) provides that, if the family reapplies for AFDC assistance under
AS 47.25.310 - 47.25.429 during the three months beginning with the month in which

-7- CSSB 98(FIN)
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1 the family received a diversion payment, the diversion payment shall be prorated over
2 the three-month period and deducted from any AFDC benefit the family may be
3 eligible for under the new application.
4 (e) A family that receives a diversion payment may not receive another
5 diversion payment before the 12th month following the month in which it last received
6 a diversion payment.
! () The department shall implement this section only to the extent that
8 implementation is not prohibited under federal law. To the extent that this section may
9 be implemented under federal law or under a waiver approved under federallaw, its
10 provisions - supersede inconsistent provisions of AS 47.25.310 - 47.25.429,and(d)(2)
11 of this section supersedes inconsistent provisions of AS 25.27.120 and 25.27,130.
12 (9) In this section,
13 (1) "AFDC" means the program of aid to families with dependent
14 children under AS 47.25.310 - 47.25.420;
15 (2) "department" means the Department of Health and Social Services.
16 *Sec. 2. AS47.25 is amended by adding new sections to read:
1 Sec. 47.25.311, INELIGIBILITY FOR ASSISTANCE, (a) A person is
18 ineligible for assistance under AS 47.25.310 - 47.25.420 for the following time periods
19 upon administrative disqualification for making a false statement or misrepresentation
20 knowing it was false, or for knowingly failing to disclose a material fact, in order to
2 obtain or increase assistance under AS 47.25.310 - 47.25.420:
22 (1) six months following the first disqualification;
23 (2) 12 months following the second disqualification; and
24 (3) permanently following the third disqualification.
25 (b) A family is not eligible for assistance under AS 47.25.310 - 47.25.420 if
26 the family includes an adult who has intentionally transferred an asset or assets at less
21 than fair market value for the purpose of establishing eligibility for assistance. The
28 period of ineligibility shall begin on the first day of the month following the transfer
2 of the asset or assets and shall remain in effect for a number of months equal to the
30 fair market value of the transferred asset or assets divided by the maximum payment
3l amount for the family as established under AS 47.25.320(a), or for 12 months,
CSSB 98(FIN) s
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whichever is less.

(c) A family is not eligible for assistance for the following time periods after
the day on which the adult applicant or a custodial parent in the family, without good
cause, refused to accept, or separated from, suitable employment and that refusal or
separation caused the family's need for assistance:

(1) one month for the first refusal or separation without good cause;

(2) six months for the second refusal or separation without good cause;
and

(3) 12 months for the third and subsequent refusal or separation without
good cause.

(d) The department shall implement this section only to the extent that
implementation is not prohibited under federal law. To the extent that this section may
be implemented under federal law or under a waiver approved under federal law, its
provisions supersede inconsistent provisions of AS 47.25.310 - 47.25.420.

Sec. 47.25.315. ASSISTANCE TO MINORS WITH CHILDREN, (a) Except
as provided in (c) of this section, the department shall require, as a condition of
eligibility for assistance, that @ minor parent must reside in a

(1) place of residence maintained by the minor's parent, legal guardian,
or other adult relative of the minor as the parent's, guardian’s, or other adult relative's
own home; or

(2) foster home, maternity home, or other adult-supervised supportive
living arrangement; however, the minor may satisfy the condition of eligibility
imposed by this subsection by residing in a foster home, maternity home, or other
adult-supervised supportive living arrangement only if

(A) the minor parent does not have a parent, legal guardian, or
other adult relative who is living and whose whereabouts are known;

(B) there is no living parent, legal guardian, or adult relative of
the minor parent who will allow the minor to live in the home of the parent,
legal guardian, or adult relative; or

(C) the department determines that the physical or emotional
health or safety of the minor parent or the minor's child would be jeopardized

_ -9- CSSB 98(FIN)
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if the minor and the minor’s child lived in the same residence with any of the

minor's parents, legal guardian, or other adult relatives.

(b) Notwithstanding AS 47.25.360, the department shall, where possible, pay
assistance on behalf of a minor parent who is subject to the requirements of (a) of this
section to the minor's parent, legal guardian, or other adult relative, or, as applicable,
to the head of the adult-supervised supportive living arrangement where the minor
parent resides.

(c) The provisions of (a) of this section do not apply if

(1) the minor parent lived apart from the minor's parent or legal
quardian for either one year before the hirth of the dependent child or one year before
the minor parent submitted the application for assistance; or

(2) the department otherwise determines under regulations that there is
good cause for waiving the requirements of (a) of this section in the case of a
particular minor parent,

(d) In this section, "minor parent" means a person who is under the age of 18,
who has never married, and is either

(1) the natural parent of a dependent child living in the same
household; or

() eligible for assistance as a pregnant woman.

(e) The department shall implement this section only to the extent that
implementation is not prohibited under federal law. To the extent that this section may
be implemented under federal law or under a waiver approved under federal law, its
provisions supersede inconsistent provisions of AS 47.25.310 - 47.25.420.

* Sec. 3. AS 47.25.320 is amended by adding new subsections to read:

(h) To the extent allowed under federal law or under a waiver approved under
federal law, the department shall reduce the shelter allowance used under AS 47.25.310
- 47.25.420 for a family whose shelter costs are lower than the standard shelter
allowance used by the department for similar families. The shelter allowance for a
family whose costs arc below the standard allowance shall be an amount equal to the
family’s actual verified shelter costs. In this subsection,

(1) "shelter allowance" means the portion of the benefit under

CSSB 98(FIN) -10-
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1 AS 47.25.310 - 47.25.420 that is allocated by the department for shelter costs;

2 (2) "shelter costs" means

3 (A) rental payments or mortgage payments for the family's
4 housing, including payments made for property or mortgage insurance and
S property taxes; and

6 (B) the cost of utilities, including heat, electricity, basic
! telephone service, water, sewer, and garbage services incurred for the family's
8 housing; the department may establish different utility cost standards for
9 different areas of the state and may use an average utility cost per month hased

10 on estimated level payments over a 12-month period.

11 (i) To the extent allowed under federal law or under a waiver approved under
12 federal law, the department shall, for the months of July, August, and September,
13 reduce by 50 percent the maximum assistance for which the family is otherwise
14 eligible if the family's eligibility for assistance is based on the unemployment of the
15 family's principal wage earner. However, if the commissioner determines that
16 temporary economic conditions have resulted in decreased employment opportunities
17 during those months compared to previous months and a reduction in assistance would
18 impose an undue hardship on a family, the department may waive application of this
19 paragraph with respect to that family.

20 *Sec. 4. AS 47.25.360 is amended to read:

21 Sec. 47.25.360. GRANTING OF ASSISTANCE. Upon the completion of the
22 investigation the department shall decide whether the child is eligible for assistance
23 under AS 47.25.310 - 47.25.420, the amount of assistance, and the date on which it
24 starts. The department shall notify the person having custody of the child of its
25 decision. Except as provided in AS 47.25.315fh). the [THE] assistance shall be paid
2 monthly to the person having custody of the child upon order of the department.

21 *Sec. 5. AS 47.25 is amended by adding a new section to read:

28 Sec. 47.25.364. TIME LIMITS ON BENEFITS, (a) A family is not eligible
29 for more than 24 months of assistance under AS 47.25.310 - 47.25.420 during any 60
30 consecutive months that occur after the effective date of this section.

3 (b) The eligibility of a family described in (a) of this section shall be extended
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beyond 24 months if the family
(1) includes an individual who is the caretaker or spouse of a caretaker
of a dependent child or who is a pregnant woman, who is
(A) determined, under regulations of the department, to be
physically or mentally unable to perform gainful activity; or
(B) a parent who is providing care for a child who is
experiencing a disability; or
(2) has cooperated with the department and every adult in the family
who has been assigned to an activity under AS 47.25.303 or 47.25.421 - 47.25.429 has
substantially complied with the requirements of the program to which the person was
assigned but
(A) atemporary and verified physical condition, as supported
by appropriate medical documentation, prevents adults in the family from
attaining and maintaining employment that would provide the family with net
income equal to or greater than what the family would receive from the
assistance grant;
(B) the department failed to provide services required under

AS 47.25.303(d) or 47.25.427 with respect to the family; or

(C) despite all appropriate efforts, the adults in the family have
been unable to find employment that would provide the family with total net
income equal to or greater than what the family would receive from assistance.

(c) Notwithstanding (a) of this section, a family that becomes ineligible for
assistance solely by operation of (a) of this section nevertheless remains eligible for
medical assistance under AS 47.07 for a period of 12 months after losing eligibility
for assistance under (a) of this section.

(d) The department shall implement this section only to the extent that
implementation is not prohibited under federal law. To the extent that this section may
be implemented under federal law or under a waiver approved under federal law, its
provisions supersede inconsistent provisions of AS 47.25.310 - 47.25.420.

* Sec. 6. AS 47.25 is amended by adding a new section to read;
Sec. 47.25.366. SCHOOL ATTENDANCE, (a) The department shall reduce

CSSB 98(FIN) . -12-
New Text Underlined [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT WORK DRAFT

1 the assistance for which an assistance unit is otherwise eligible under AS 47.25.310 -
2 47.25.420 if a minor parent in the assistance unit fails, without good cause, to meet
3 standards of adequate levels of school attendance, as defined in regulations of the
4 department. The reduction under this subsection shall be achieved by disregarding the
5 needs of the person who failed to meet the school attendance standards. The person’s
6 needs shall be disregarded until the minor parent complies.
! (b) The department shall implement this section only to the extent that
8 implementation is not prohibited under federal law. To the extent that this section may
9 be implemented under federal law or under a waiver approved under federal law, its
10 provisions supersede inconsistent provisions of AS 47.25.310 - 47.25.420.
11 *3Sec. 7. AS 47 is amended by adding a new chapter to read:
12 CHAPTER 27. ALASKA TEMPORARY ASSISTANCE PROGRAM.
13 Sec. 47.21.005. DUTIES OF THE DEPARTMENT. The department shall
14 (1) administer the Alaska temporary assistance program by providing
15 assistance with basic living expenses and self-sufficiency services to needy children
16 and their families under this chapter.
1 (2) establish, by regulation, program standards that will provide
18 incentives to work, incentives for financial planning, and opportunities to develop self-
19 sufficiency while providing assistance with basic living expenses;
20 (3) prepare, submit to the federal government, and amend, if necessary,
2 a state plan designed to assure that federal money is available to the state for the
22 operation of the program set out in this chapter to provide assistance for basic living
23 expenses and self-sufficiency services to needy children and their families consistent
24 with the state objectives identified in (2) of this section;
25 (4) adopt methods of program administration to ensure consistency with
26 the federal requirements under any successor federal program that replaces the aid to
2 families with dependent children program;
28 (5) make reports to the federal government as required under any
2 successor federal program that replaces the aid to families with dependent children
3 program, in the form and containing the information required, and comply with the
3l provisions that the federal government determines are necessary to ensure correct and
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verifiable information on the program;
(6) provide to the legislature an annual executive summary of the
information required to be reported to ihe federal government under (5) of this section;
(7) conduct studies and research in order to evaluate and monitor the
effectiveness of the itate program; and
(8) adopt regulations and take action to implement, interpret, and
adminislei the provisions of this chapter.
Sec. 47.27.010. ELIGIBLE FAMILIES. The following families may apply for
assistance under the Alaska temporary assistance program:
(1) asingle parent who has the physical custody —ofone ormorerelated
dependent children;
(2) acaretaker of one or more dependent children who is a relative to
at least the Fifth degree;
(3) awoman in the last trimester of pregnancy; or
(4) a two-parent family with physical custody of oneor morerelated
dependent children.
Sec. 47.27.015. DISQUALIFYING CONDITIONS, (a) A family is not
eligible for assistance under the Alaska temporary assistance program if the family

includes an adult who
(1) has received benefits under the Alaska temporary assistance

program, or a program of another state operated under a federal assistance grant
program for needy families, for a total of 60 months as the caretaker or spouse of a
caretaker of a dependent child or as a pregnant woman, unless the caretaker or

pregnant woman s
(A) dctrmined, under regulations of the department to be

physically or mentally unable to perform gainful activity;

(B) a parent who is providing care for a child who is
experiencing a disability; or

(C) a family determined by the department to be exempt from
this paragraph by reason of hardship; the number of families for which an
exemption is in effect under this subparagraph may not exceed 10 percent or
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the maximum percentage of families allowed an exemption under federal law,
whichever is greater; or

(2) is determined to be fleeing to avoid prosecution, custody, o
confinement after conviction, in this or another jurisdiction, for a crime that is
classified as a felony or a class A misdemeanor under AS 11 or the criminal laws of
the jurisdiction where the criminal activity was committed.

(b) A family is not eligible for assistance under this chapter for a period of
120 months beginning on the date the adult applicant for the family is convicted of
having fraudulently misrepresented the applicant's residence in order to receive
assistance in more than one state under a program financed with federal money uncer
any successor federal program that replaces the aid to families with dependent children
program.

(c) A family is not eligible for the following time periods if the family's
demonstrated need for assistance is due to a refusal of or voluntary separation from
suitable employment by the adult applicant, or a custodial parent or caretaker, without
good cause:

(1) one month for the first refusal or separation without good cause;

(2) six months for the second refusal or separation without good cause;
and

(3) 12 months for the third and subsequent refusal or separation without
good cause.

(d) A family is not eligible for assistance for up to 12 months if the family's
demonstrated need is due to an intentional transfer of an asset or assets at less than fair
market value for the purpose of establishing eligibility for assistance, A period of
ineligibility shall begin on the first day of the month following the transfer of the asset
or assets and shall remain in effect for a number of months equal to the fair market
value of the transferred asset or assets divided by the maximum payment amount for
the [ui.ii! '‘ml; AS 47.27.025, or for 12 months, whichever is less.

(c) An Alaska temporary assistance program applicant or participant who is
administratively disqualified for making a false statement or misrepresentation knowing
it was false, or for knowingly failing ;o disclose a material fact, in order to obtain or
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increase assistance or services under this chapter is not eligible to receive assistance
under this chapter for a period of

(1) six months following the first disqualification;

(2) 12 months following the second disqualification; and

(3) permanently following the third disqualification.

Sec. 47.27.020. APPLICATION AND REQUIREMENTS FOR ASSISTANCE,
(a) An applicant for assistance under the Alaska temporary assistance program shall
complete an application in writing, or by electronic means, and in a form specified by
the department. The applicant must be a pregnant woman or an individual who has
physical custody of the dependent child or children. The application must be complete
and must provide all of the information about the family and the child or children that
IS requested by the department. The applicant shall provide all supporting
documentation for verification that the department determines to be necessary to
establish eligibility.

(b) On the application, each applicant shall attest to whether the family, at any
time, has received assistance from another state program that was established with
federal money under any successor federal program that replaces the aid to families
with dependent children program and whether the family has ever been disqualified
from receiving assistance under a successor federal program that replaces aid to
families with dependent children for the period for which the application has been
submitted.

(c) An applicant shall agree to cooperate with the department to establish a
family self-sufficiency plan and to participate in work activities if assigned by the
department.

(d) An applicant shall acknowledge the assignment of support rights as
required by AS 47.27.040(a) and shall agree to cooperate with the child support
enforcement agency of the Department of Revenue to the extent required under
AS 47.27.040(b). The applicant shall agree to report all child support payments
received directly by the family, during or for a period for which the family is receiving
assistance under this chapter, to the department within 15 days after receipt of those
payments.
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(e) An applicant shall update the information requested in the application at
regular intervals as established by the department in regulation. The department may
conduct reviews of an application and audit the information provided as necessary to
determine eligibility.

Sec. 47.27.025. FAMILY ASSISTANCE, (a) The department shall provide
assistance for hasic living expenses to families that establish eligibility based on a
determination of need that considers the family's available income, assets, and other
resources, as established by the department in requlation. Each dependent child in the
family is eligible for assistance except as otherwise provided in AS 47.27.015 or
47.27.027(b), and assistance received as a dependent child does not count against
eligibility for assistance under this chapter as a caretaker or spouse of a caretaker of
a dependent child or as a pregnant woman.

(b) The amounts of assistance for basic living expenses may not exceed the
following:

(1) for a dependent child living with a nonneedy relative caretaker,
5452 per month, plus S102 for each additional child;

(2) for a dependent child living with at least one needy parent or
relative caretaker, $821 per month, plus $102 for each additional child and $102 for
a second needy parent if the second parent is physically or mentally unable to perform
gainful activity as defined by department regulation; or

(3) for a family consisting solely of an eligible pregnant woman, $514
per month,

(c) The department shall, for the months of July, August, and September,
reduce by 50 percent the maximum assistance for which the family is otherwise
eligible if the family's eligibility for assistance is based on the unemployment of the
family’s principal wage earner. However, if the commissioner determines that
temporary economic conditions have resulted in decreased employment opportunities
during those months and a reduction in assistance would impose an undue hardship on
a family, the department may waive application of this paragraph with respect to that
family.

(d) The department shall reduce assistance under this section to the extent that
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the family's shelter costs are lower than the standard shelter allowance used by the
department for similar families. The shelter allowance for a family whose costs are
below the standard allowance shall be an amount equal to the family's actual verified
shelter costs. In this subsection,
(1) "shelter allowance" means the portion of the assistance provided
under this section that is allocated by the department for shelter costs;
(2) "shelter costs" means
(A) rental payments or mortgage payments for the family’s
housing, including payments made for property or mortgage insurance and
property taxes; and
(B) the cost of utilities, including heat, electricity, basic
telephone service, water, sewer, and garbage services incurred for the family's
housing; the department may establish different utility cost standards for
different areas of the state and may use an average utility cost per month based
on estimated level payments over a 12-month period.

(e) The department may, instead of paying all of the cash assistance to a

family under this section, use all or part of the cash assistance as a wage subsidy paid
to an employer who employs a person in the family at a wage that is higher than the
wage subsidy. A subsidy under this subsection may not exceed one year in duration.
Sec. 47.27.026. DIVERSION PAYMENTS, (a) The department may offer
a lump-sum diversion payment in place of ongoing assistance and services to an adult
applicant who applies for assistance under AS 47.27.020 if the adult applicant is job
ready and is determined to need oniy short-term financial assistance to meet critical
needs in order to secure employment and support for the adult applicant's family. The
department shall set standards and conditions for diversion payments by regulation,

(b) The department may pay diversion benefits to an applicant's family only

if that family appears to be eligible for benefits under AS 47.27.020 and to include a
job-ready individual based on the information provided to the department in the
application completed under AS 47.27.020. The department may offer to an applicant
with the potential to participate in the diversion project a choice between

(1) having the Alaska temporary assistance program application
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processed under AS 47.27.020 and the regulations adopted by the department; or

2) having the application referred to die diversion project of the Alasl

temporary assistance program for a determination of project benefits under this section.

(c) The amount of the diversion payment must be sufficient to meet the
family’s immediate needs as determined by the department and the participant. A
diversion payment may not exceed the amount the family would be eligible to receive
as cash assistance in the first two months of eligibility under AS 47.27.025 if the
family did not elect to receive a diversion payment.

(d) As a condition of a family receiving a diversion payment under this
section, the participant must sign an agreement that

(1) specifies the amount of the diversion payment and the needs it is
intended to cover,

(2) provides that, during the three-month period beginning with the
month in which the diversion payment was received, child support collected on behalf
of a child whose needs were considered in determining the diversion payment shall be
paid to the family; and

(3) provides that if the family reapplies for Alaska temporary assistance
program assistance under AS 47.27.020 during the three months beginning with the
month in which the family received a diversion payment, the diversion payment shall
be treated as unearned income, prorated over the three-month period, and deducted
from any Alaska temporary assistance program benefit the family may be eligible for
under the new application.

(e) A family that receives a diversion payment may not receive another
diversion payment before the 12th month following the month in which it last received
a diversion payment.

(0 To the extent that (d)(2) of this section is inconsistent with AS 25.27.120
or 25.27.130, or with another provision of this chapter, (d)(2) of this section govermns.

Sec. 47.27.027.  ASSISTANCE TO MINORS, (a) If an applicant under
AS 47.27.020 is not married, is under the age of 18, and has not been previously
emancipated under AS 09.55.590, the applicant must

(1) live in a home maintained by the applicant’s parent, legal guardian,
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or other adult relative, unless the applicant establishes tiat there is good cause, as
established by the department in regulation, to waive this requirement; if the
department waives this requirement, the applicant must live in an approved, adult-
supervised, supportive living environment;

(2) agree that assistance for basic living expenses on behalf of the
applicant's family may be paid to the applicant's parent, legal guardian, or other adult
relative, or, if applicable, to the adult head of the adult-supervised, supportive living
environment in which the applicant resides; and

(3) maintain attendance in a secondary school or other appropriate
training program unless the applicant has a high school diploma or general equivalent
diploma.

(b) The department shall reduce the assistance for which an assistance unit is
otherwise eligible under this chapter if a minor parent in the assistance unit fails,
without good cause, to meet standards of adequate levels of school attendance, as
defined in regulations of the department. The reduction under this subsection shall be
achieved by disregarding the needs of the person who failed to meet the school
attendance standards. The person’s needs shall be disregarded until the minor parent
complies.

Sec. 47.27.030. FAMILY SELF-SUFFICIENCY PLAN, (a) A participant in
the Alaska temporary assistance program shall cooperate with the department, or its
designee, to develop and sign a family self-sufficiency plan that includes

(1) the steps the family will take towards the self-sufficiency of the
family;

(2) the self-sufficiency services the department will provide to assist
the family to attain self-sufficiency;

(3) specific benchmarks to indicate the steps toward successful
completion of the family plan;

(4) a statement that the family may be subject to benefit reductions or
other sanctions if the family fails to comply with the family plan; and

(5) a statement that describes the necessary conditions and the steps
that must be taken to renegotiate the terms of the family plan.
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(b) The family self-sufficiency plan must set a time period for the achievement
of self-sufficiency from assistance under the Alaska temporary assistance program.
That time period may not provide for any more than a total of 60 months of assistance
under the Alaska temporary assistance program. Unless the members of the family
who are not dependent children are all exempt under AS 47.27.035(b) - (d), the time
period for receiving assistance may not exceed a cumulative total of 24 months unless
each nonexempt person is in compliance with the work activity assignment made under
AS 47.27,035.

(c) A family is exempt from the requirement that the family have a self-
sufficiency plan under this section if the family

(1) does not include a needy adult;

(2) does not include an adult physically or mentally able to perform
gainful activity; or

(3) s receiving a diversion payment under AS 47.27.026.

Sec. 47.27.035. PARTICIPATION IN WORK ACTIVITIES, (a) An Alaska
temporary assistance program participant shall, after the participant's family has
received a cumulative total of 24 months of assistance or sooner if assigned to do so
by the department, participate in work activities as assigned by the department or its
designee in order for the family to continue to receive assistance or services from the
department under the Alaska temporary assistance program, unless the participant is
exempt from the work participation requirements under one or more of the exemptions
set out in (b) - (d) of this section.

(b) A parent or caretaker with a dependent child of up to 12 months of age
maybe exempt from work participation requirements for up to 12 months, as
established in the family self-sufficiency plan.

(c) A parent or caretaker may be exempt from work participationrequirements
in the family self-sufficiency plan if

(1) the parent or caretaker is providing home care for a child who is
experiencing a disability or a related, disabled person who requires 24-hour care;

(2) the parent or caretaker establishes an inability to participate for
medical reasons supported by documentation from a physician or other licensed
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medical professional;

(3) the participation would impose an unreasonable hardship on the
family; or

(4) there is a dependent child in the home that has not yet attained six
years of ageand the parent or caretaker demonstrates an inability to  obtain needed
child care because appropriate child care is not available.

(d) The department may not require a person to participate in work activities
under (a) of this section

(1) if the person is the sole custodial parent for a childunder six years
of ageunless the department agrees to pay for the costs of child care determined by
the department to be necessary for the person’s participation; and

(2) unless the department agrees to pay for transportation expenses
determined by the department to be necessary for the person's participation in the
activity.

(e) A participant in work activities under this section is not a state employee
for purposes of AS 39.25 (State Personnel Act).

(0 A participant in work activities under this section is not considered an
employee of the state or other public employer for purposes of AS 23.40.070 -
23.40.260 (Public Employment Relations Act) nor shall any provision of a collective
bargaining agreement entered into under AS 23.40.070 - 23.40.260 be construed to
interfere with the department's authority to assign participants to work activities as
authorized under this section.

Sec. 47.27.040. ASSIGNMENT OF SUPPORT RIGHTS; COOPERATION
WITH CHILD SUPPORT ENFORCEMENT AGENCY, (a) An Alaska temporary
assistance program applicant is considered to have assigned to the state, through the
child support enforcement agency of the Department of Revenue, all rights to accrued
and continuing child support, from all sources, that is due for the support of any
individuals in the family for whom support is sought. The assignment takes effect
upon a determination that the applicant's family is eligible for assistance under this
chapter. Except with respect to the amount of any unpaid support obligation accrued
under the assignment, the assignment terminates when the family ceases to be a

98(FIN) -
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participant in the Alaska temporary assistance program.

(b) An Alaska temporary assistance program participant shall cooperate with
the child support enforcement agency of the Department of Revenue in establishing
paternity or establishing, modifying, or enforcing a child support order requiring the
payment of support by the noncustodial parent for a dependent child for whom Alaska
temporary assistance program assistance is received unless the participant establishes
good cause for refusing to cooperate.

(c) The department may distribute to an Alaska temporary assistance program
participant $50 per month from a monthly child support payment, or the amount of the
child support payment if it is less than $50, received by the child support enforcement
agency for the support of a child for whom Alaska temporary assistance program
assistance is paid.

Sec. 47.27.045. ALIENATION AND ATTACHMENT. Assistance granted
under this chapter is inalienable hy assignment or transfer and is exempt from
garnishment, levy, or executiun as is provided in AS 09.38.

Sec. 47.27.050. GRANTS AND CONTRACTS FOR SERVICES, (a) The
department may contract with or award grants to qualified entities in the state to
administer an Alaska temporary assistance program or a distinct part of the Alaska
temporary assistance program. The department may establish standards for the
administration of services under the grant or contract, including fees to be charged to
applicants for or recipients of those services.

(b) Contracts authorized under this section are to be administered in
accordance with AS 47.05.015. Grants authorized under this section are to be awarded
using requirements, established in regulation, that are substantially similar to those set
out in AS 47.05.015 for contracts.

(c) This section may not be construed to expand the powers of a municipality.

(d) In this section, "qualified entities" include municipalities, other political
subdivisions of the state, nonprofit corporations formed under AS 10.20, churches and
religious organizations, and incorporated and unincorporated businesses operating
within the state that meet the requirements established by the department in regulation.

Sec. 47.27.055. AGENCY COLLABORATION, (a) The department shall
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coordinate with other state agencies that provide assistance, benefits, or services to

applicants that are eligible for and to participants in the Alaska temporary assistance

program in order to facilitate the application for and delivery of assistance, benefits,

or services to promote family self-sufficiency. Subject to appropriations, state agencies
may locate their facilities and operations near each other in order to improve service

delivery.

(b) The department may provide information received under this chapter to
other state agencies in order to facilitate the deliveiy of services. Information received
from an applicant for or participant in the Alaska temporary assistance program shall
be treated as confidential by all state agencies that share the information under this
section and is not open to public inspection or copying under AS 09.25.110 -
09.25.125. Misuse of public assistance lists or information is punishable as a violation
of AS 47.05.030.

(c) Departments in the executive branch shall cooperate in fulfilling the
purposes of this chapter, including, subject to appropriations, the establishment of
temporary positions that will provide job opportunities for families participating in the
Alaska temporary assistance program. Temporary positions established for this
purpose are in the exempt service under AS 39.25.110 but are not subject to
AS 39.25.195. An individual participating in the Alaska temporary assistance program
who holds a temporary position established for purposes of this subsection is not a
public employee for purposes of AS 23.40.070 - 23.40.260.

Sec. 47.21.060. JOB DEVELOPMENT. The department may establish
cooperative agreements with the Department of Labor, Department of Community and
Regional Affairs, Department of Education, and Department of Commerce and
Economic Development, and with other public or private sector organizations for the
purpose of developing job, training, and educational opportunities for families eligible
for assistance under this chapter.

Sec. 47.27.065. FEDERAL-STATE COOPERATION. In the administration
of this chapter, the department shall cooperate with the Secretary of the United States
Department of Health and Human Services and shall take actions necessary to comply
with the requirements of federal law to obtain public assistance block grants or other
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federal assistance available for the purposes of this chapter. The department shall
make reports in the form and containing the information required to the Secretary of
the United States Department of Health and Human Services. The department may
cooperate with federal agencies charged with the administration of the federal public
assistance block grants and other financial assistance.

Sec. 47.27.070.  ALASKA NATIVE ORGANIZATIONS FAMILY
ASSISTANCE PROGRAMS, (a) The department may coordinate only with the
following Alaska Native organizations, as designated under federal law, in the
development of family assistance programs:

1) Arctic Slope Native Association;
2) Kawerak, Inc.,

3) Maniilag Association;

4) Association of Village Council Presidents;
5) Tanana Chiefs Conference;

6) Cook Inlet Tribal Council,
)
)
)
0

—_——

7) Bristol Bay Native Association;
8) Aleutian and Pribilof Island Association;
9) Chugachmiut;
10) Tlingit Haida Central Council;
11) Kodiak Area Native Association;
12) Copper River Native Association; and

(13) Metlakatla Indian Community of the Annette Islands Reserve;
however, the department may cooperate with the Metlakatla Indian Community under
this chapter only if the community waives any claim to sovereign immunity with
respect to matters involved with the family assistance program.

(b) The department may cooperate with the Alaska Native organizations named
in (a) of this section to propose program criteria to the Secretary of the United States
Department of Health and Human Services in order to promote programs comparable
to the state program in the same area.

(c) Notwithstanding other provisions of this section, the department may
coordinate with an Alaskan Native organization under (a) of this section only if, for

/™~ /N /o /o~ /—~ —— —
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purposes of this chapter, the Alaska Native organization incorporates a nonprofit entity
under state law and the nonprofit entity is active and in good standing, as determined
by the Department of Commerce and Economic Development.

Sec. 47.27.075. EMERGENCY ACCOUNT ESTABLISHED. There is
established within the general fund the Alaska temporary assistance program
emergency account. The account consists of appropriations that were made by the
legislature from federal money availahle for assistance under this chapter, including
lapsing money that was previously appropriated from federal money for the Alaska
temporary assistance program, but that were not expended or obligated in the fiscal
year for which they were appropriated.

Sec. 47.27.080. APPEALS; DISPUTE RESOLUTION, (a) An applicant or
participant who receives a determination from the department that denies, limits, or
modifies the assistance or services provided under this chapter may request a hearing
before the department or a representative of the department appointed for that purpose.
If a representative is appointed, the representative shall conduct the hearing under the
requlations adopted by the department. The appeal is not subject to AS 44.62.330 -
44.62.630.

(b) The department may require an applicant or participant to participate in an
informal dispute resolution process hefore a formal hearing. The department may
adopt regulations establishing the informal dispute resolution process.

Sec. 47.27.085. SANCTIONS; RECOVERY OF COSTS, (a) The department
shall penalize an Alaska temporary assistance program applicant or participant who,
without good cause, fails to comply with a condition of the family self-sufficiency plan
or who fails to participate in work activities required as a part of the Alaska temporary
assistance program by disregarding that person as a member of the family for purposes
of determining the amount of assistance given to the family. The period of time
during which the department shall disregard the noncomplying person for purposes of
determining the amount of the family’s assistance is

() until the person is in compliance under this subsection if the person
has not previously been disregarded under this subsection;
() the longer of six months or until the person is in compliance under
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this subsection if the person has previously been disregarded under (1) of this
subsection;

(3) the longer of 12 months or until the person is in compliance unc
this subsection if the person has previously been disregarded under (2) of this section.

(b) An Alaska temporary assistance program applicant or participant who,
without good cause, fails to cooperate with establishment of patemity or the
establishment, modification, or enforcement of a support order for a child for whom
assistance is received is subject to a reduction or limitation in assistance or services
for the term of noncooperation as required by federal law and as specified in
requlations adopted by the department.

(c) An Alaska temporary assistance program applicant or participant who
receives assistance or services when not entitled to them under this chapter because
the information provided by the applicant or participant was inaccurate or incomplete
i liable to the department for the value of the assistance and services improperly
provided to the applicant or participant.

(d) Inacivil action brought by the state to recover the value of assistance or
services improperly provided under this chapter, the state may recover costs of
investigation and prosecution of the civil action, including attorney fees as determined
under court rules.

Sec. 47.27.900. DEFINITIONS. In this chapter,

(1) "assistance for basic living expenses” means assistance provided
under the Alaska temporary assistance program that may include cash, vouchers, or
third-party vendor payments;

(2) "child care assistance" means payments made by the Department
of Health and Social Services or the Department of Community and Regional Affairs
to Alaska temporary assistance program participant families or to providers for the care
of children of the participant families;

(3) "child support" includes court-ordered cr administratively ordered
child support, medical support, and spousal support;

(4) "child support enforcement agency" means the child support
enforcement agency in the Department of Revenue;
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1 (5) "commissioner" means the commissioner of health and social
2 Services;

3 (6) "department” means the Department of Health and Social Services;
4 (7) "dependent child" means an individual who

5 (A) has not attained

6 (i) 18 years of age; or

! (ii) 19 years of age and is a full-time student in a
8 secondary school or in the equivalent level of vocational or technical
9 training; and

10 (B) s not an applicant under AS 47.27.020;

11 (8) "self-sufficiency services" means work-related services, community
12 service work referrals, child care assistance, and other services determined by the
13 department in regulation to promote family self-sufficiency;

14 (9) "work activities" includes job readiness assessments, on-the-joh
15 training, education and vocational training, job sampling, job Search requirements,
16 subsidized and unsubsidized work, and community work service.

17 Sec. 47.27.990. SHORT TITLE. This chapter may be cited as the Alaska
18 temporary assistance program.

19 *Sec. 8. AS 15.07.055(a) is amended to read:

20 (a) The following agencies are de: anated voter registration agencies:

21 (1) the Department of Public Safety, division of motor vehicles;

22 (2) divisions of the Department of Health and Social Services that
23 provide public assistance through the food stamp program, Medicaid program, Special
24 Supplemental Food Program for Women, Infants, and Children (WIC), and Alaska
25 temporary assistance program [AID TO FAMILIES WITH DEPENDENT
2 CHILDREN (AFDC) PROGRAM];

20 (3) the division of the Department of Community and Regional Affaiis
28 that is responsible for municipal and regional assistance programs; and

29 (4) all recruitment offices of the armed forces of the United States
30 located in Alaska.

31 *Sec. 9. AS 23.10.055 is amended by adding a new paragraph to read:
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1 (14) an individual engaged in activities for @ nonprofit religious,
2 charitable, civic, cemetery, recreational, or educational organization where the
3 employer-employee relationshi* does not, in fact, exist, and where services are
4 rendered to the organization under a work activity requirement of AS 47.27 (Alaska
5 temporary assistance program),

6  *Sec. 10. AS 23.40.075 is amended to read:

[ Sec. 23.40.075. ITEMS NOT SUBJECT TO BARGAINING. The parties may
8 not negotiate terms contrary to the

9 (1) [THE] reemployment rights for injured state employees under
10 AS 39.25.158; [OR]

11 (2) [THE] reemployment rights of the organized militia under
12 AS 26.05.075i

13 (3) authority of the Department of Health and Social Services
14 under AS 47.27.035 to assign Alaska temporary assistance program participants
15 to a work activity considered appropriate bv the Department of Health and Social
16 Services; or

17 (4) authority for agencies to create temporary positions under
18 AS 47.27.055(c).

19 *Sec. 11. AS 25.20.050(0 is amended to read:

20 (0 If the child support enforcement agency is a party in an action in which
21 paternity is contested, the agency shall request the court to order the tests and
22 procedures described in (e) of this section. The agency may recover the costs of tests
23 8 a cost of the action, except that costs may not be recovered from a person who is
24 a recipient of assistance TAIDI under AS 47.27 (Alaska temporarv assistance
25 program) TAS 47.25.310 - 47.25.420 (AID TO FAMILIES WITH DEPENDENT
26 CHILDREN)].

27 *Sec. 12. AS 25.27.025 is amended to read:

28 Sec. 25.27.025. RATE OF INTEREST. The rate of interest imposed under
29 as 25.27.020(a)(2)(C) shall be six percent a vear (EOUAL THE RATE IMPOSED
30 UNDER AS 43.05.225] or a lesser rate that is the maximum rate of interest permitted
31 to be imposed under federal law.
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1 *Sec. 13, AS 25.27.040(a) is amended to read:

2 (a) The agency may appear on behalf of minor children or their mother or
3 legal custodian or the state and initiate efforts to have the paternity of children bom
4 out of wedlock determined by the court. When the agency is a party to a court action
5 in which patemity is contested, it shall request and pay for genetic testing and
6 procedures under AS 25.20.050(0- The agency may recover the costs of the tests as
! a cost of the court action, except that costs may not be recovered fi r. a person who
8 is a recipient of assistance [ADD] under AS 47.27 (Alaska temporary assistance
9 program) [AS 47.25.310 - 47.25.420 (AID TO FAMILIES WITH DEPENDENT

10 CHILDREN)].

11 *Sec. 14, AS 25.27.065(b) is amended to read:

12 (b) When the right to receive child support has been assigned to a

13 governmental entity, an agreement under (a) of this section that has not been adopted

14 as an administrative order of the agency is not effective during a period when the

15 obligee is receiving assistance under AS 47.07 or AS 47.27 [AS 47.25.310 -
16 47.25.420].

17 * Sec. 15. AS 25.27.120(a) is amended to read:

18 (a) An obligor is liable to the state in the amount of assistance granted under
19 AS 47.07 and AS 47.27 [AS 47.25.310 - 47.25.420] to a child to whom the obligor
20 owes a duty of support except that, if a support order has been entered, the liability

2 of the obligor for assistance granted under AS 47.27 [AS 47.25.310 - 47.25.420] may
22 not exceed the amount of support provided for in the support order, and, if a medical

23 order of support has been entered, the liability of the obligor for assistance granted

24 under AS 47.07 may not exceed the amount of support provided for in the medical

P order of support

26 *Sec. 16. AS 25.27.125(b) is amended to read:

20 (b) The annual estimated balance in the account maintained by the

28 commissioner of administration under AS 37.05.142 may be used by the legislature to
2 make appropriations to the Department of Health and Social Services to carry out the
30 purposes of AS 47.10.230 - 47.10.260 and AS 47.27 [AS 47.25.310 - 47.25.420].

3l *Sec. 17. AS 25.27.130(c) is amended to read:
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(c) The recovery of any amount for which the obligor is liable that exceeds the
total assistance granted under AS 47.07 and AS 47.27 [AS 47.25.310 - 47.25.420] shall
be paid to the obligee.

* Sec. 18, AS 25.27.130(d) is amended to read:

(d) Except as provided in (f) of this section, if the obligee ..ot receiving
assistance under AS 47.07 or AS 47.27 [AS 47.25.310 - 47.25.420] at the time the
state recovers money in an action under this section, the recovery of any amount for
which the obligor is liable shall be distributed to the obligee for support payments,
including medical support payments, that have become due and unpaid since the
termination of assistance under AS 47.07 or AS 47.27 [AS 47.25.310 - 47.25.420]
under a support order in favor of the obligee.

* Sec. 19, AS 25.27.130(e) is amended to read:

(e) After payment to the obligee under (d) of this section, the state may retain
an amount not to exceed the total unreimbursed assistance paid on behalf of the
obligee under AS 47.07 or AS 47.27 [AS 47.25.310 - 47.25.420].

* Sec. 20. AS 25.27.130(f) is amended tc read:

(0 Notwithstanding (d) of this section, the state shall, if required under federal
law or regulations, distribute amounts recovered th'ough offset of the obligor's federal
tax refund as past due support with first distribution to the state for unpaid support
assigned to the state under AS 47.07.025 and AS 47.27.040 [AS 47.25.345].

* Sec. 21. AS 25.27.165(i) is amended to read:

(i) The agency may recover any costs it pays for genetic tests required by this

section, except that costs may not be recovered from a person who is a recipient of

assistance [AID] under AS 47.27 (Alaska temporary assistance program)

[AS 47.25.310 - 47.25.420 (AID TO FAMILIES WITH DEPENDENT CHILDREN)].
* Sec. 22. AS 25.27 is amended by adding new sections to read:

Sec. 25.27.244. ADVERSE ACTION AGAINST DELINQUENT OBLIGOR'S
OCCUPATIONAL LICENSE, (a) The agency shall compile and maintain a list of
obligors who are not in substantial compliance with a support order or payment
schedule negotiated under (g)(1) of this section. The list must include the names,
social security numbers, dates of birth, and last known addresses of the obligors. The
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list shall be updated by the agency on a monthly basis.

(b) The *jcncy shall, on a monthly basis, provide a copy of the list to each
licensing entity through a computer readable magnetic medium. A licensing entity
subject to this section shall implement procedures to accept and process the list.
Notwithstanding any other law to the contrary, a licensing entity may not issue or
renew a license for a person on the list except as provided in this section.

(c) Promptly after receiving an application from an applicant and before
issuing or renewing a license, a licensing entity shall determine whether the applicant
is on the most recent list provided by the agency. If the applicant is on the list, the
licensing entity shall immediately serve notice under (c) of this section of the licensing
entity's intent to withhold issuance or renewal of the license. The notice shall be
considered given \vf tdelivered personally to the applicant or deposited in the United
States mail addressed to the applicant's last known mailing address on file with the
licensing entity.

(d) A licensing entity shall issue a temporary license valid for a period of 150
days to an applicant whose name is on the list if the applicant is otherwise eligible for
a license. The temporary license may not be extended. Only one temporary license
may be issued during a reg” ar license term and its validity shall coincice with the first
150 days of that license term. A license for the full or remainder of the license term
may be issued or renewed on'y upon compliance with this section. 1f a license or
application is denied under this section, money paid by the applicant or licensee shall
be refunded by the licensing entity after retention of the temporary license fee, if any.

(e) Notices for use under (c) of this section shall be developed by each
licensing entity under guidelines provided by the agency and are subject lo approval
by the agency. The notice must include the address and telephone number of the
agency and shall emphasize the necessity of obtaining a release from the agency as a
condition for the issuance or renewal of a license. The notice must inform an
applicant whose license is governed hy (d) of this section that the licensing entity shall
issue a temporary license for 150 calendar days under (d) of this section if the
applicant is otherwise eligible and that, upon expiration of that time period, the license
will be denied unless the licensing entity has received a release from the agency. The
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agency shall also develop a form that the applicant may use to request a review by the
agency. A copy of this form shall be included with each notice sent under (c) of this
section.

(f) The agency shall establish review procedures consistent with this section
to allow an applicant to have the underlying arrearages and relevant defenses
investigated, to provide an applicant information on the process of obtaining a
modification of a support order, or to provide an applicant assistance in the
establishment of a payment schedule on arrearages if the circumstances warrant.

(9) If die applicant wishes to challenge being included on the list, the applicant
shall submit to the agency a written request for review within 30 days after receiving
the notice under (c) of this section by using the form developed under (e) of this
section. Within 30 days after receiving a written request for review, the agency shall
inform the applicant in writing of the agency’'s findings. The agency shall immediately
send a release to the appropriate licensing entity and the applicant if any of the
following conditions is met;

(1) the applicant is found to be in substantial compliance with each
support order applicable to the applicant or has negotiated an agreement with the
agency for a payment schedule on arrearages and is in substantial compliance with the
negotiated agreement; if the applicant fails to be in substantial compliance with an
agreement negotiated under this paragraph, the agency shall send to the appropriate
licensing entity a revocation of any release previously sent to the entity for that
applicant;

(2) the applicant has submitted a timely request for review to the
agency, but the agency will be unable to complete the review and send notice of
findings to the applicant in sufficient time for the applicant to file a timely request for
judicial relief within the 150-day period during which the applicant’s temporary license
is valid under (d) of this section; ihis paragraph applies only if the delay in completing
the review process is not the result of the applicant's failure to act in a reasonable,
timely, and diligent manner upon receiving notice from the licensing entity that the
applicant's name is on the list;

(3) the applicant has, within 30 days after receiving the agency's
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findings following a request for review under (2) of this subsection, filed and served
a request for judicial relief under this section, but a resolution of that relief will not
be made within the 150-day period of the temporary license under (d) of this section;
this paragraph applies only if the delay in completing the judicial relief process is not
the result of the applicant's failure to act in a reasonable, timely, and diligent manner
upon receiving the agency's notice of findings; or

(4) the applicant has obtained a judicial finding of substantial
compliance.

(h) An applicant is required to act with diligence in responding to notices from
the licensing entity and the agency with the recognition that the temporary license
granted under (d) of this section will lapse after 150 days and that the agency and,
where appropriate, the court must have time to act within that 150-day period. An
applicant's delay in acting, without good cause, that directly results in the inability of
tile agency to complete a review of the applicant's request or the court to hear the
request for judicial relief within the required per‘od does not constitute the diligence
required under this section that would justify the issuance of a release.

(i) Except as otherwise provided in this section, the agency may not issue a
release if the applicant is not in substantial compliance with the order for support or
IS not in substantial compliance with an agreement negotiated under (g)(1) of this
section. The agency shall notify the applicant in writing that the applicant may request
any or all of the following: (1) judicial relief from the agency's decision not to issue
a release or the agency's decision to revoke a release under (g)(1) of this section; (2)
ajudicial determination of substantial compliance; (3) a modification of the support
order. The notice must also contain the name and address of the court in which the
applicant may file the request for relief and inform the applicant that the applicant’s
name shall remain on the list if the applicant docs not request judicial relief within 30
days after receiving the notice. The applicant shall comply with all statutes and rules
of court implementing this section. This section docs not limit an applicant's authority
under other law to request an order to show cause or notice of motion to modify a
support order or to fix a payment schedule on arrearages accruing under a support
order or to obtain a court finding of substantial compliance with a support order.
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(j) A request for judicial relief from the agency's decision must state the
grounds on which relief is requested and the judicial action shall be limited to those
stated grounds. Judicial relief under this subsection is not an appeal, and shall be
governed by court rules adopted to implement this section. Unless otherwise provided
by court rule, the court shall hold an evidentiary hearing within 20 calendar days after
the filing of set /ice on the opposing party. The court’s de:ision shall be limited to a
determination of each of the following issues:

(1) whether there is a support order or a payment schedule on
arrearages;

(2) whether the petitioner is the obligor covered by the support order,
and

(3) whether the obligor is in substantial compliance with the support
order or payment schedule.

(k) If the court finds that the obligor is in substantial compliance with the
support order or payment schedule, the agency shall immediately send a release under
(9) of this section to the appropriate licensing entity and the applicant.

(2) When the obligor is in substantial compliance with a support order or
payment schedule, the agency shall mail to the applicant and the appropriate licensing
entity a release stating that the applicant is in substantial compliance. The receipt of
a release shall serve to notify the applicant and the licensing entity that, for the
purposes of this section, the applicant is in substantial compliance with the support
order or payment schedule unless the agency, under (a) of this section, certifies
subsequent to the issuance of a release that the applicant is once again not in
substantial compliance with a support order or payment schedule.

(m) The agency may enter into interagency agreements with the state agencies
that have responsibility for the administration of licensing entities as necessary to
implement this section to the extent that it is cost effective to implement the
interagency agreements. The agreements shall provide for the receipt by the other
state agencies and licensing entities of federal money to cover that portion of costs
allowable in federal law and regulation and incurred by the state agencies and licensing
entities in implementing this section.
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(n) Notwithstanding any other provision of law, the licensing entities subject
to this section shall assess a fee for issuance of a temporary license under this section.
The licensing entity shall set the amount of the fee so that the fees collected under this
section, to the extent reasonable, cover the costs of implementing and administering
this section.

(0) The process described in (g) of this section is the sole administrative

remedy for contesting the issuance to the applicant of a temporary license or the denial
of @ license under this section. The procedures specified in AS 44.62.330 - 44.62.630
do not apply to the denial or failure to issue or renew a license under this section.
(p) The agency and licensing entities, as appropriate, shall adopt regulations
necessary to implement this section.
(q) In this section,
(1) "applicant" means a person applying for issuance or renewal of a
license;
(2) "license"

(A) means, except as provided in (B) of this paragraph, a
license, certificate, permit, registration, or other authorization that, at the time
of issuance, will be valid for more than 150 days and that may be acquired
from a state agency to perform an occupation, including the following:

(i) license relating to hoxing or wrestling under
AS 05.10;
(if) authorization to perform an occupation regulated
under AS 08;
(1) teacher certificate under AS 14.20;
(iv) authorization under AS 18.08 to perform emergency
medical services;
(v) asbestos worker certification under AS 18.31;
(vi) boiler operator's license under AS 18.60.395;
(vii) certificate of fitness under AS 18.62;
(viii) hazardous painting certification under AS 18.63;
(ix)

IX) security guard license under AS 18.65.400 -
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18.65.490;

(x) license relating to insurance under AS 21.27;

(x1) employment agency permit under AS 23.15.330 -
23.15.520;

(xi) registration as a broker-clealer, agent, or investment
adviser under AS 45.55.030;

(xill)  certification as a pesticide applicator under
AS 46.03.320;

(xiv) certification as a storage tank worker or contractor
under AS 46.03.375; and

(xv) certification as a water and wastewater works
operator under AS 46.30;

—(B)—toes-not-inelude—

(i) a vessel license issued under AS 16.05.490 or
16.05.530;

(i) acommercial fishing license under AS 16.05.480,
including a crew member fishing license;

(iii) an-entiy-permit-or-interimmse~permiHssued-undei®
AS 16.43;

(iv) a license issued under AS 47.35;

(v) abusiness license issued under AS 43.70; or

(-vi)- a-driver-sHiccnse-rssued under-AS-28.15;-----
(3) "licensee" means a person holding a license or applying to renew

(4) "licensing entity" means the state agency that issues or renews a

license; in the case of a license issued or renewed by the Department of Commerce
and Economic Development after an applicant's qualifications are determined by
another agency, "licensing entity" means the department;

(5) "list" means (he list of obligors compiled and maintained under (a)

of this section:

(6) "substantial compliance with a support order or payment schedule”
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1 means that, with respect to a support order or a negotiated payment schedule under (g)
2 of this section, whichever is applicable, the obligor has no more than $2,500 past due
3 and has cumulatively paid an amount equal to or greater than the amount due for eight
4 months during the past 12 months; with respect to a support order or payment schedule
5 that has been in effect for less than one year, “substantial compliance” means that the
6 obligor has no more than $2,500 past due and has cumulatively paid an amount equal
! to or greater than 67 percent of the amount due during the period the support order or
8 payment schedule has been in effect.

9 Sec. 25.27.246. ADVERSE ACTION AGAINST DELINQUENT OBLIGOR'S
10 DRIVER'S LICENSE, (a) The agency shall compile and maintain a list of obligors
11 who have a driver's license and are not in substantial compliance with a support order
12 or payment schedule negotiated under (0(1) of this section. The list must include the
13 names, social security numbers, dates of hirth, and last known addresses of the
14 obligors. The list shall be updated by the agency on a monthly basis.

15 (b) The agency shall serve notice under (d) of this section to each person on

16 the list that the person's driver's license will be suspended in 150 days, and will not

1 be reissued or renewed the next time it is applied for if the person’s name is on the

18 list at the time of the subsequent application, unless the licensee receives a release

19 from the agency. The notice shall be considered given when delivered personally to

20 the obligor or deposited in the United States mail addressed to the obligor's last known
2 mailing address on file with the agency.

22 (c) If the licensee fails to obtain a release during the 150-day period following
23 notice under (b) and (d) of this section, the agency shall notify the department that the
24 licensee’s driver's license should be suspended and further renewals or applications

5 should be denied until the agency sends the department a release for the licensee.

2 Upon receiving the agency's notice under this subsection, the department shall suspend
21 the licensee’s driver's license and may not issue or renew a driver's license for the
28 licensee until the department receives a release to do so from the agency. If a license
2 is suspended or an application is denied under this section, money paid by the
30 applicant or licensee may not be refunded by the department.

3l (d) The notice under (b) of this section must include the address and telephone
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number of the agency and shall emphasize the necessity of obtaining a release from
the agency as a condition for avoiding suspension or denial of the person’s driver's
license. The notice must also inform the licensee that, if a license is suspended or an
application is denied under this section, money paid by the licensee will not be
refunded by the department. The agency shall also develop a form that the licensee
may use to request a review by the agency. A copy of this form shall be included
with each notice sent under (b) of this section.

(e) The agency shall establish review procedures consistent with this section
to allow a licensee to have the underlying arrearages and relevant defenses
investigated, to provide a licensee with information on the process of obtaining a
modification of a support order, or to provide a licensee with assistance in the
establishment of a payment schedule on arrearages if the circumstances warrant.

(f) If alicensee wishes to challenge being included on the list, the licensee
shall submit to the agency a written request for review within 30 days after the notice
under (b) of this section was personally delivered or postmarked by using the form
developed under (d) of this section. Within 30 days after receiving a written request
for review, the agency shall inform the licensee in writing of the agency's findings.
The agency shall immediately send a release to the department and the licensee if any
of the following conditions is met:

(1) the licensee is found to be in substantial compliance with each
support order applicable to the licensee or has negotiated an agreement with the agency
for a payment schedule on arrearages and is in substantial compliance with the
negotiated agreement; if the licensee fails to be in substantial compliance with an
agreement negotiated under this paragraph, the agency shall send to the department a
revocation of any release previously sent to the entity for that licensee;

(2) the licensee has submitted a timely request for review to the
agency, but the agency will be unable to complete the review and send notice of
findings to the licensee in sufficient lime for the licensee to file a timely request for
judicial relief within the 150-day period before the licensee's license will be suspended
under (c) of this section; this paragraph applies only if the delay in completing the
review process is not the result of th* licensee’s failure to act in a reasonable, timely,
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and diligent manner upon receiving notice from the agency that the licensee’s driver's
license will be suspended in 150 days;

(3) the licensee has, within 30 days after receiving the agency's
findings following a request for review under (2) of this subsection, filed and served
a request for judicial relief under this section, but a resolution of that relief will not
be made within the 150-day period before license suspension under (c) of this section;
this paragraph applies only if the delay in completing the judicial relief process is not
the result of the licensee’s failure to act in a reasonable, timely, and diligent manner
upon receiving the agency's notice of findings; or

(4) the licensee has obtained a judicial finding of substantial
compliance.

(9) A licensee is required to act with diligence in responding to notices from
the agency with the recognition that the person's driver's license will be suspended
after 150 days or that a subsequent license will not be issued and that the agency and,
where appropriate, the court must have time to act within that 150-day period or before
the subsequent license is needed, as applicable. A licensee's delay in acting, without
good cause, that directly results in the inability of the agency to complete a review of
the licensee’s request or the court to hear the request for judicial relief within the
required period does not constitute the diligence required under this section that would
justify the issuance of a release.

(h) Except as otherwise provided in this section, the agency may not issue a
release if the applicant is not in substantial compliance with the order for support or
is not in substantial compliance with an agreement negotiated under (f)(1) of this
section. The agency shall notify the licensee in writing that the licensee may request
any or all of the following: (1) judicial relief from the agency's decision not to issue
a release or the agency's decision to revoke a release under (0(1) of this section; (2)
ajudicial determination of substantial compliance; (3) a modification of the support
order. The notice must also contain the name and address of the court in which the
licensee may file the request for relief and inform the licensee that the licensee’s name
shall remain on the list if the licensee does not request judicial relief within 30 days
after receiving the notice. The licensee shall comply with all statutes and rules of
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court implementing this section. This section does not limit a licensee's authority
under other law to request an order to show cause or notice of motion to modify a
support order or to fix a payment schedule on arrearages accruing under a support
order or to obtain a court finding of substantial compliance with a support order.

(1) A request for judicial relief from the agency's decision must state the
grounds on which relief is requested and the judicial action shall be limited to those
stated grounds. Judicial relief under this subsection is not an appeal and shall be
governed by court rules adopted to implement this section. Unless otherwise provided
by court rule, the court shall hold an evidentiary hearing within 20 calendar days after
the filing of service on the opposing party. The court’s decision shall be limited to a
determination of each of the following issues:

(1) whether there is a support order or a payment schedule on
arrearages;

(2) whether the petitioner is the obligor covered by the support order;
and

(3) whether the obligor is in substantial compliance with the support
order or payment schedule.

(j) If the court finds that the obligor is in substantia] compliance with the
support order or payment schedule, the agency shall immediately send a release under
(0 of this section to the department and the licensee.

(k) When the obligor is in substantial compliance with a support order or
payment schedule, the agency shall mail to the applicant and the department a release
stating that the licensee is in substantial compliance. The receipt of a release shall
serve to notify the licensee and the department that, for the purposes of this section,
the applicant is in substantial compliance with the support order or payment schedule
unless the agency, under (a) of this section, certifies subsequent to the issuance of a
release that the licensee is once again not in substantial compliance with a support
order or payment schedule.

(1) The process described in (0 of this section is the sole administrative
remedy for contesting the suspension or the denial of a driver's license under this
section. The procedures specified in AS 28 or AS 44.62.330 - 44.62.630 do not apply

_ -41- CSSB 98(FIN)
mar Texc Underlined IDELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT WORK DRAFT

to the suspension or failure to issue or renew a license under this section.
(m) The agency and department, as appropriate, shall adoptregulations
necessary to implement this section.
(n) In this section,
(1) "department" means the Department of Public Safety;
(2) "driver's license" or "license” means a driver's license, as defined
in AS 28.40.100;
(3) "licensee" means a person holding or requesting a driver's license;
(4) "list" means the list of obligors compiled and maintained under (a)
of this section;
(5) "substantial compliance with a support order or payment schedule”
means that, with respect to a support order or a negotiated pavment schedule under (f)
of this section, whichever is applicable, ti«rob}igor-has-no-more4han-$2°QQ.past_due
and-has-cmmUatiyeLY paid an-amount-equal-to or-greaterthan-the-amounLdue for eight
months during the-pasL-H-monthst-with-respect-to-a-support-erder-or-pavmenLscheduje™
A thatlias.-been-in-effeet-fordess-than-one-yearrusubstrmtial cumpiianee”-means_thaLinhe
~— obligor-has-no-more-than-"2" JO-past-due-and-hasxumnlatively paid“armmonnrequal

paymenLschedule-has-been- rreffKT
* Sec. 23, AS 36.30.850(h)(I 1) i amenced to read.
(11) agreements with providers of services under AS 44.47.250;
AS 47.07; AS 47.08; AS 47.10: AS 47.17; AS 47.24; and AS 47.27. including
contractors under AS 47.27.050 [AS 47.25.195 AND 47.25.310];
* Sec. 24. AS 39.25.110 is amended by adding a new paragraph to read:
(31) a participant in the Alaska temporary assistance program under
AS 47.27 who holds a temporary position with the state in order to obtain job training
Or experience.
* Sec. 25, AS 44.19.626(a) is amended to read:
(a) As the lead state planning and coordinating entity, the Alaska Human
Resource Investment Council has responsibility, to the extent authorized by federal and
state law, for planning and coordinating federal, state, and local efforts in human
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resource programs in this state related to employment training, including the work
activities of the Alaska temporary assistance program under AS 47.27.
* Sec. 26. AS 44.29.020(a) is amended to read:
(a) The Department of Health and Social Services shall administer the state
programs of public health and social services, including
(1) maternal and child health services;
(2) preventive medical services;
(3) public health nursing services;
(4) nutrition services;
(5) health education;
(6) laboratories;
(7) me.ital health treatment and diagnosis;
*8) management of state institutions, except for adult penal institutions;
(9) medical facilities;
(10) adult public assistance;
(11) Alaska temporary assistance program [AID TO FAMILIES
WITH DEPENDENT CHILDREN];
(12) child welfare services;
(13) general relief, and
(14) licensing and supervision of child care facilities,
* Sec. 27. AS 44.47.280 is amended to read:

Sec. 44.47.280. ELIGIBILITY OF FAMILIES FOR BENEFITS. The
department shall determine the eligibility of families for day care benefits on the basis
of the following factors:

(1) [NET] income of the family! including salary, alimony, child
supDort, retirement benefits, social security, and any other source of income;

(2) number of children in the family;

(3) whether there is one parent or guardian solely responsible for the
care of the family [;

(4) REPEALED

(5)  OTHER FACTORS FOUND RELEVANT BY THE
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DEPARTMENT].
* Sec. 28. AS 47.05.010(1) is amended to read:

(1)  administer adult public assistance, the Alaska temporary
assistance program [AID TO FAMILIES WITH DEPENDENT CHILDREN], and all
other assistance programs, and receive and spend money [FUNDS] made available to
it

* Sec. 29. AS 47.05.010(2) is amended to read:

(2) adopt regulations necessary for the conduct of its business and for
carrying out federal and state laws granting adult public assistance, temporary
assistance for needy families under the Alaska temporary assistance program
[AID TO FAMILIES WITH DEPENDENT CHILDREN], and other assistance;

* Sec. 30. AS 47.05.010(5) is amended to read.

(5) cooperate with the federal government in matters of mutual conce
pertaining to adult public assistance, the Alaska temporary assistance program [AID
TO FAMILIES WITH DEPENDENT CHILDREN], and other forms of public
assistance;

* Sec. 31. AS 47.05.010 is amended by adding a new paragraph to read:

(14) provide education and health-related services and referre
designed to reduce the number of out-of-wedlock pregnancies and the number of
induced pregnancy terminations in the state.

* Sec. 32. AS 47.05.020 is amended to read:

Sec. 47.05.020. REGULATIONS TO PROTECT CONFIDENTIAL PUBLIC
ASSISTANCE RECORDS. The power of the department to adopt regulations includes
the power to adopt and enforce reasonable regulations governing the custody, use, and
preservation of the records, papers, Files, and communications of the department. The
requlations must provide that-a-list~of-ar-ftamef*-ofr-or-?nforTrarttnnn:onceming”
persons applvinp for or rprpivina_day-ear-g-assistanc”-Mmier-AS-4447.25i1 -
44:47.310 or-assistance under the Alaska temporary assistance program shall he
disclosed to a legislator on request of the legislator in connection with official
purposes within the scope of the legislator's legislative functions. When, under the
law, names and addresses of recipients of public assistance are furnished to or held by
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another agency or department of government the agency or department of government
shall adopt regulations necessary .0 prevent the publication of the lists or their use for
purposes not directly connected with the administration of public assistance or
legislative functions. A legislator to whom information is disclosed under this
section may not further disclose the information except to another legislator and
then only in connection with official purposes within each legislator's legislative
functions.

* Sec. 33, AS 47.05.030 is amended to read:
Sec. 47.05.030. MISUSE OF PUBLIC ASSISTANCE LISTS AND

REGARDS. Except as otherwise provided in AS 47.05.020 or for purposes directly
connectedvivith the administration of general assistance, adult public assistance, the day
care assistance)»qgram authorized under AS 44.47.250 - 44.47.310, or the Alaska
temporary assistancfeprogram [AID TO FAMILIES WITH DEPENDENT
CHILDREN], and in accordance'w[th the regulations of the department, a person may
not solicit, disclose, receive, make use ofT'ot"authorize, knowingly permit, participate
In, or acquiesce in the,use"of, a list of or names ofTcJr-uiformation conceming, persons
applying for opreceiving the assistance directly or indirectlycterh'ed from the records,
papers,,files, or communications of the department or subdivisions or ag&noi”of the

A-"department, or acquired in the course of the performance of official duties.

* Sec. 34, AS 47.05.080(a) is amended io read:

(a) Benefit overpayments collected by the department in administering

programs under AS 47.25.120 - 47.25.300 (general relief). [AS 47.25.310 - 47.25.420
(AID TO FAMILIES WITH DEPENDENT CHILDREN),] AS 47.25.430 - 47.25.615
(adult public assistance), [AND] AS 47.25.975 - 47.25.990 (food stamps), and
AS 4727 (Alaska temporary assistance program) shall be remitted to the
Department of Revenue under AS 37.10.050(a).

* Sec. 35. AS 47.07.0..0(b)(1) is amended to read:
(1) persons eligible for but not receiving assistance under any plan of

the state approved under [42 U.S.C. 601 - 615 (TITLE IV-A, SOCIAL SECURITY
ACT, AID TO FAMILIES WITH DEPENDENT CHILDREN) OR] 42 U.S.C. 1381
- 1383c (Title XVI, Social Security Act, Supplemental Security Income) or a federal
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program designated as the successor to the aid to families with dependent
children program:
* Sec. 36. AS 47.07.020(b)(5) is amended to read:

(5) persons under age 21 who are in an institution designated as an
intermediate care facility for the mentally retarded and who are financially eligible as
determined by the standards of the federal program designated as the successor to
the aid to families with dependent children program;

* Sec. 37. AS 47.07.020(b)(7) is amended to read:

(7) persons under age 21 who are receiving active treatment in a
psychiatric hospital and who are financially eligible as determined by the standards of
the federal program designated as the successor to the [42 U.S.C. 601 - 615
(TITLE IV-A, SOCIAL SECURITY ACT,] aid to families with dependent children
program [)};

* Sec. 38. AS 47.07.020(b)(8) is amended to read:

(8) persons under age 21 and not covered under (a) of this section, who
would be eligible for benefits under the federal program designated as the successor
to the aid to families with dependent children program, except that they have the care
and support of both their natural and adoptive parents,

* Sec. 39. AS 47.07.020(b)(9) is amended to read:

(9) pregnant women not covered under (a) of this section and who meet
the income and resource requirements of the federal program designated as the
successor to the aid to families with dependent children program;

* Sec. 40. AS 47.07.035(26) is amended to read:

(26) individuals under age 21 who are not eligible for benefits under
the federal program designated as the successor to the aid to families with
dependent children program because they are not deprived of one or more of their
natural or adoptive parents;

* Sec. 41, Rule 90.3(c), Alaska Rules of Civil Procedure, is amended by adding a new
paragraph to read.

(3) In addition to ordering a parent to pay child support as calculated
under this rule, the court may, in appropriate circumstances, order one or more
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grandparents of a child to pay child support to an appropriate person in an amount

determined by the court to serve the best interests of the child, hwt n»t thp

amount that would have been awarded if the child’s parents had the incomes of the

child's grandparents and paragraphs (a) and (b) were applied. An order under this

paragraph may be issued only with respect to a child whose parents are both minors,

and the order terminates when either parent becomes 18 years of age. The court must
specify in writing the reasons why it considers it to be appropriate to order a
grandparent to pay child support under this paragraph and the factors considered in

setting the amount of the child support award. A-grandparent ordered to pav child

cnppnrf linrlpr-th ic pQn graphJdg rrmcirWrl tn hp. n~hUrl~nppftct-ohljgor for the pnrpnsy
of-el-fansr-eSraruregullat-ions-fekiting-torchiitha pronrdh ligrs—

* Sec. 42. AS25.27.244 and 25.27.246, added by sec. 22 of this Act, are repealed.

* Sec. 43, AS43.05.225(2)(B) is repealed.

* Sec. 44, AS47.25.310(c) is repealed.

* Sec. 45, AS47.25.301, 47.25.302, 47.25.303, 47.25.305, 47.25.306, 47.25.307, 47.25.308,
and 47.25.309 are repealed on the date established under sec. 60 of this Act.

* Sec. 46. AS 47.25.310, 47.25.311, 47.25.315, 47.25.320, 47.25.330, 47.25.340, 47.25.345,
47.25.350, 47.25.360, 47.25.364, 47.25.365, 47.25.366, 47.25.370, 47.25.380, 47.25.395,
47.25.400, 47.25.410, 47.25.420, 47.25.421, 47.25.423, 47.25.425, 47.25.427, and 47.25.429
are repealed on the date established under sec. 55 of this Act.

* Sec. 47. COURT RULE CHANGE. The court rule change in sec. 41 of this Act may
take effect with the affirmative vote of a majority of the membership of each house,
notwithstanding art. 1V, sec. 15, Constitution of the State of Alaska, because the rule being
amended is not a rule governing practice or procedure.

* Sec. 48. WAIVER APPLICATIONS. The Department of Health and Social Services shall
promptly apply to the fedeial government for waivers if the department determines that waivers
are necessary to implement AS 47.25.309, added by sec. 1of this Act, or any part of secs. 2 -
6 or 44 of this Act. If waivers are not necessary for any particular provision, the department
shall promptly submit a state plan amendment to the federal government to implement the
change made by the provision,

* Sec. 49. REPORT, (a) In furtherance of the public policy of increasing child support
enforcement and collections, the child support enforcement agency shall, within 18 months
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after the effective date of  this section, make a report tothe governor based on data collected
by the licensing entities and the agency in a format prescribed by the agency. The report must
contain

(1) the number of delinquent obligors on the lists maintained by the agency
under AS 25.27.244 - 25.27.246, enacted by sec. 22 of this Act, at the end of the first 12
months during which the lists were maintained;

(2)  thenumber of delinquent obligors who also were applicants or licensees
subject to AS 25.27.244 - 25.27.246, enacted by sec. 22 of this Act, during the first 12 months
during which AS 25.27.244 - 25.27.246 were applicable;

(3) the number of new licenses and renewals that were delayed or denied and
temporary licenses issued subject to AS 25.27.244 and the number of new licenses and
renewals granted following receipt by licensing entities of releases under AS 25.27.244 by the
end of the first 12 months during which AS 25.27.244 was applicable;

(4) the number of licenses under AS 28.15 that were suspended under
AS 25.27.246 and the number of licenses under AS 28.15 that were reinstated following
receipt by the Department of Public Safety of releases under AS 25.27.246 by the end of the
first 12 months during which AS 25.27.246 was applicable; and

(5) the costs incurred in  theimplementation and enforcement of AS 25.27.244
- 25.27.246, enacted by sec. 22 of this Act, during the first 12 months during which
AS 25.27.244 - 25.27.246 were applicable;

(b) A licensing entity receiving an inquiry from the agency under (a) of this section
shall cooperate with the agency. When queried as to the licensed status of an  applicant who
has had a license denied or suspended under AS 25.27.244 or 25.27.246 or has been granted
a temporary license under AS 25.27.244, the licensing entity shall respond only that the
license was denied or suspended or that the temporary license was issued.

* Sec. 50. REDETERMINATION OF ASSISTANCE LEVELS, (a) Or the first day of
the First Regular Session of the Twenty-First Alaska State Legislature, the Department of
Health and Social Services shall submit to the legislature the results of a comprehensive needs
study that includes estimates of the basic assistance amounts required by Alaska families who
arc receiving aid to families with dependent children (AFDC) or assistance under a program
that is a successor to AFDC.
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(b) Tt the First Regular Session of the Twenty-First Alaska State Legislature does not

enact a bill that becomes law that adjusts the payment structure or the levels of assistance
provided under AFDC or its successor program, each maximum assistance amount under
AFDC or its successor program,applicable, is reduced, effective January 1, 2000, by the
percentage by which the totaj*unds appropriated for °r 'tS successor Pregram for
operation during fiscal year 1999 exceeded the total™unds appropriated for AFDC or its
successor program for operation during fiscal year 1997, with no adjustment required if the
1999 funds did not exceed the 1997 funds.

* Sec. 51 TRANSITION, (a) The Department of Health and Social Services and the
Department of Revenue, child support enforcement agency, may proceed to adopt regulations
necessary to implement this Act. Regulations to implement a provision of this Act take effect
under AS 44.62 (Administrative Procedure Act), but not before the effective date of the
relevant provision of this Act

(b) Regulations adopted by the Department of Health and Social Services under the
authority of AS 47.25.310 - 47.25.420 before the effective dates of secs. | - 7 of this Act
remain in effect, and may be implemented and enforced to the extent that the regulations are
not inconsistent with the corresponding provisions of secs. 1 - 7 of this Act, until the
department has made requlation changes under AS 44.62 (Administrative Procedure Act) to
implement this Act.

(c) Notwithstanding sec. 46 of this Act, an application for assistance filed under
AS 47.25.310 - 47.25.420 remains effective as an application for the Alaska temporary
assistance program following the effective date of sec. 7 of this Act until the Department of
Health and Social Services requires a new application with the development of a family self-
sufficiency plan; new applications shall be required no later than one year following the
effective date of sec. 7 of this Act.

(d) Litigation, hearings, investigations, collection actions, and other proceedings
pending under a law amended or repealed by this Act continue in effect and may be
completed by the Department of Health and Social Services notwithstanding the repeal or
amendment under the Act.

* Sec. 52. APPLICABILITY, (a) AS 47.25.311(a), added by sec. 2 of this Act, and
AS 47.27.015(e), added by sec. 7 of this Act, apply to disqualifications imposed on or after the
effective dates of AS 47.25.311(a) and AS 47.27.015(e), respectively.
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