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Revision Oats: BILL NO. H E  520

A N A LY S IS  (cont.):

Lino 200 - $ 1 5 .0  is allotted in travel for death scene investigations, and for recruiting and training local and regional Medical 
Exam iners and lay investigators.

Lino 200  • $ 4 5 .2  w ill be need in the contractual for the lease of three venicles for use on tho road system  @ S6.0/year/vehicle.
$2 7 .2  w ill be used to contract w ith attorneys for tha disposition of the deceased's estate and contracting w ith regional Medical
Exam iners and lay investigators.

Line 4Q0 - $5 .0  in general office supplies.

Line 500 - $ 3 5 .0  w ill be needed for 5 computers, software and a LAN system , and affice furniture.
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Position T ilic  
Invostipator I

Nu. o f  Positions 
3

T im e Slants 
PFT

S ta ff Months 
3 6 . 0

T Y P E  of E X P E N D IT U R E
Salary
benefits
Premium Pay

O ilier
T o ta l P e rson a l S t rv lc e j

T rave l
Contractual
Commodities
IVilpmctU

Other
T o lu l C ost

FUNDING SO U R C E for T O T A I. C O S T
1002 Pcdcrul Rccei|ils
1003 G P  Match
100-4 Oeticral Fund
1005 O F /P rog ram  Receipts
1007 l/A  Receipts
1037 G F /M H
1061 C IP  Receipts
O ther (

hungc/Stcp
H A

Location
Ju n o u u /A n c ln u a (ju /Fa it banks

lla tga in ing Unit
G G U ___________

lilectioit Distiict

A M O U N T  Justification
8 5 . 6
3 3 . 7

1 3 6 . 3
1 6 . 0
1 8 . 0

3 . 0
1 6 . 0

1 0 6 . 3

1 0 6 . 3

T h a  in v u s t iu a lo f p o s it io n s  w ill co ndu ct d u a llt scan t) in v a s t iu a lio n s  in p laca o f l l iu  
co ro nur. T h is  p o sit io n  w ill su c u ia  tltu iloa tlt scu n u , ava lu u lo  w liu th o r un au to p sy  
s lio u h l tuko pldttu. A n  in v u s lip a to r w ill hu looated in Ju n a a u , A n cho ru iju  
and Fa irb an ks .

R E Q U E S T  f o r  

N E W  P O S I T I O N

A G E N C Y

U R U

rOMPONENT

: Health and Socia l Stnvicus
I S ta ta  lia d llh  Serv ices I'uyu; 3 ol 6

: S ta ta  Medical Exam iner Ituvliuil Oulu:
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Position Title
A d m in is tra t ive  C le rk  II
Time Sutui Staff Months 
P F T  1 2 .0
T Y P E  of E X P E N D IT U R E AM OUNT

! Salary 2 3 .0
Benefits 1 1 .5
Premium Pay
Other

Total Personal Services 3 4 .5
Travel
Contractual
Commodities 1 .0
Equipment 5 .0
Other

Total Cost 4 0 .5
FUN DING SO U R C E  for T O T A L  C O ST

1002 Federal Receipts
i 1003 O F Match

1004 General Fund 4 0 .5
1005 GP/Program Receipts
1007 l/A Receipts
1037 G P/M II
1061 C IP  Receipts
Other ( )

No. o f  Positions 
1

Kangc/Stcp
8 A

Location
A n ch o raya

Bargaining Unit 
G G U

Election D istrict

Justification

T h is  position  w ill y iv a  c lin ica l sup p ort to tho fo u r p ro fe ss io n a l p o s it io n s . It w ill 
a rranyu  travu l, typo  fo rm s , do tran sc rip tio n  of tho doath scun o  in v u s t iy a lio n  rep o rts , 
porfotm  filiny and yo n etu l c lu rica l fu n c t io n s .

TJ
v0Q(0

O
Mi
UI

(lUv 12/a6)flflfiino.*U/OAS DHSS



STATS OF ALASKA - $ 0  Publish Date:-- 3/-6/96
1996 LEGISLATIVE SESSION
Revision Date: ________________________________________  * Dept. Affected: A la sk a  Court System_______________________
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Ercenditures/Revenues ______________ (Thousands of Dollars)
OPERATING EXPEN DITURES FY 97 FY 98 FY  99 FfOO FY 01 FY  02
PERSO N AL SER V IC ES
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CONTRACTUAL
S U P P L IES
EQUIPM ENT
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Th is legislation will transfer coroner and public administrator duties to Department of Health & SocfaJ Services.
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A M E N D M E N T  |

O F F E R E D  I N  T H E  H O U S E

T O :  C S H B  520(FIN)I draft, version MC"

1 P a g e  4, line-2, following "to”:

2 Insert "p e r f o r m  o r "

3 Page 5, line 29:

4  Delete "is"

5 Insert "and individuals w h o  perform or assist the state medical examiner in performing

6 the duties of the state medical examiner under this section are"

9 4 ^ / ^ \ C . l  • /  

Lauierbach 

3/13/96
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C S  F O R  H O U S E  B I L L  N O .  S20(FIN)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N E T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

B Y  T H E  H O U S E  F I N A N C E  C O M M I T T E E

O f f e r e d :
R e f e r r e d :

Sponsor(s): H O U S E  F I N A N C E  C O M M I T T E E

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  Act relating to death investigations a n d  inquests, coroners, public 

administrators, a n d  medical examiners, including the state medical examiner; 

relating to the jurisdiction of district court judges and magistrates in certain cases 

involving death."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* Section 1. A S  09.55 is a m e n d e d  by adding n e w  sections to read:

A R T I C L E  2A. I N Q U E S T S .

Sec. 09.55.062. D E A T H  I N Q U E S T S .  U p o n  petition by the state medical 

examiner or a state prosecutor, a judicial officer shall conduct proceedings under 

A S  09.55.062 - 09.55.069 to determine the cause and manner of a person’s death. T h e  

prosecutor shall present the evidence in the death inquest and assist the couri in 

instructing the jury and conducting the inquest only w h e n  the inquest is based on a 

petition filed by the prosecutor or w h e n  the prosecutor requests to participate in the 

proceedings.
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Sec. 09.55.064. J U R O R S  F O R  O'/QUEST, (a) W h e n  a death inquest is to be 

held under A S  09.55.062 - 09.55.069, the judicial officer sha!'. promptly s u m m o n  six 

persons qualified by law to serve as jurors to appear before the court.

(b) W h e n  six jurors attend as required under (a) of this section, they shall be 

sworn by the court to

(1) inqu:re into the identity of the deceased, and when, where, and by 

what m eans the person died;

(2 ) inquire into the circumstances attending the death; and

(3) give a true verdict according to the evidence.

Sec. 09.55.066. S U B P O E N A  A N D  E X A M I N A T I O N  O F  W I T N E S S E S .  T h e  

judicial officer or a prosecuting attorney may, w h e n  necessary to determine the material 

facts relating to the death, subpoena and examine witnesses for a proceeding under 

A S  09.55.062 - 09.55.069.

Sec. 09.55.068. V E R D I C T  O F  I N Q U E S T  J U R Y .  After hearing the testimony, 

the jury or two thirds of its number shall give its written verdict, signed and setting out 

(!) the n a m e  of the deceased and when, where, and by wha t  m eans the 

deceased died; and

(2 ) whether the deceased was killed or the death w a s  occasioned by the 

act of another by criminal means.

Sec. 09.55.069. C O M P E N S A T I O N  A N D  E X P E N S E S  A L L O W E D .  The 

m e m b e r s  of the jury and witnesses in an inquest under A S  09.55.062 - 09.55.069 are 

entitled to the same compensation as in civil actions in a district cour% and the 

compensation and other incidental expenses shall be audited and allowed as in the case 

of other similar expenses. W h e n  the judicial officer has submitted the petition to a jury 

in compliance with A S  09.55.062 and there is no interested parry or an estate from which 

the costs of the proceedings can be audited and allowed, then the costs shall be paid 

from the "relief fund" created by the laws dealing with lost pe;' >ns, upon vouchers m a d e  

out, signed, and sworn to by the judicial officer.

* Sec. 2. A S  12.65 is a m e n d e d  by adding a n e w  section to read;

Sec. 12.65.005. D U T Y  T O  N O T I F Y  S T A T E  M E D I C A L  E X A M I N E R ,  (a) 

Unless the person has reasonable grounds to believe that notice has already been given, 

a person w h o  attends a death or has knowledge of a death, in addition to notifying a

WORK DRAFT WORK DRAFT WORK DRAFT
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peace officer, shall immediately notify the state medical examiner w h e n  the death 

appears to have

(1) been caused by u n k n o w n  or criminal means, during the commission 

of a crime, or by suicide, accident, or poisoning;

(2 ) occurred under suspicious or unusual circumstances or occurred 

suddenly w h e n  the decedent was in apparent g o o d  health;

(3) been unattended by a practicing physician or occurred less than 24 

hours after the deceased was admitted to a medical facility;

(4) been associated with a diagnostic or therapeutic procedure;

(5) resulted from a disease that constitutes a threat to public health;

(6 ) been caused by a disease, injury, or toxic agent resulting from

employment;

(7) occurred in a jail or corrections facility o w n e d  or operated by the 

state or a political subdivision of the state or in a facility for the placement of persons 

in the custody or under the supervision of the state;

(8) occurred in a foster home;

(9) occurred in a mental institution or mental health treatment facility; or

(10) occurred while the deceased w a s  in the custody of, or was being 

taken into the custody of, the state or a political subdivision of the state or a public 

officer or agent of the state or a political subdivision of the state.

(b) A  person w h o  attends a death or has knowledge of a death occurring in 

circumstances other than those enumerated in (a) of this section m a y  notify the state 

medical examiners of the death if, in the person’s opinion, a death investigation under 

A S  12.65.020 - 12.65.025 m a y  be appropriate.

(c) T h e  body of a person whose death has been or should be reported to the state 

medical examiner under this section m a y  not be m o v e d  or otherwise disturbed without 

the permission of the state medical examiner.

* Sec. 3. A S  12.65.015(a) is am e n d e d  to read:

(a) T h e  [IN A D D I T I O N  T O  A P P O I N T I N G  M E D I C A L  E X A M I N E R S  U N D E R  

A S  12.65.010, T H E ]  commissioner of health and social services shall appoint a 

[ E S T A B L I S H  IN T H E  D E P A R T M E N T  O F  H E A L T H  A N D  S O C I A L  S E R V I C E S  T H E  

P O S I T I O N  O F ]  state medical examiner to perform the duties set out in A S  12.65.015 -

WORK DRAFT WORK DRAFT WORK DRAFT
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12.65.025. T h e  commissioner m a v  also appoint a depuiv medical e x a m i n e r  a n d  

assistant medical examiners to assist the state medical examiner in performing these 

duties. T o  be eligible for the position of medical examiner, deputy medical 

examiner, or assistant medical examiner, a person must be a physician licensed to 

practice in this state or. if the physician is licensed in another jurisdiction, the 

phvsician m u s t  be employed bv the state or bv an agency of the United States 

government within the state. T h e  state medical examiner, deputy medical examiner, 

a n d  assistant medical examiners are [IS] in the exempt service under A S  39.25.110.

* Sec. 4. A S  12.65.015 is am e n d e d  by adding a n e w  subsection to read:

(d) T h e  state medical examiner may, through contracts for services, appoint 

local, regional, and district medical examiners throughout the state to perform or assist 

in performing the duties assigned to the state medical examiner. T o  be eligible for 

appointment as a local, regional, or district medical examiner, a person must be a 

physician licensed to practice in this state or. if the physician is licensed in another 

jurisdiction, the physician must be employed by the state or by an agency of the United 

States government within the state. A n  appointment under this subsection m a y  be for 

a term of up to two years.

* Sec. 5. A S  12.65.010 is repealed and reenacted to read:

Sec. 12.65.020. M E D I C A L  D E A T H  I N V E S T I G A T I O N S ,  (a) W h e n  a death 

is reported to the state medical examiner under A S  12.65.005. or w h e n  a person dies 

under circumstances that, in the opinion of the state medical examiner, warrant an 

investigation, the state medical examiner m a y  perform a medical death investigation. In 

performing the investigation, the state medical examiner m a y

(1) order that the body of the person w h o  has died not be m o v e d  or 

otherwise disturbed without the permission of the medical examiner,

(2 ) request a peace officer to secure the scene and perform an on-scene

investigation;

(3) view the remains of the deceased person;

(4) order the remains of the deceased to be transported to another

location;

(5 ) perform a post m o r t e m  examination;

(6 ) perform an autopsy;

WORK DRAFT WORK DRAFT WORK DRAFT
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(7) take possession of property considered necessary for the investigation;

(8 ) subpoena and examine a person or record necessary in the opinion 

of the medical examiner to determine the material facts relating to the death; and

(9) take other actions appropriate under the circumstances to determine 

the cause and man n e r  of death.

(b) W h e n  the state medical examiner has completed an investigation or m a d e  the 

inquiry considered appropriate by the examiner, the examiner shall prepare a report of 

the examiner’s findings and conclusions. If the findings and conclusions indicate that 

the death m a y  have been caused by criminal means, the state medical examiner shall 

submit a c opy of the report to the district attorney responsible for prosecutions in the 

location where the death occurred. T h e  state medical examiner’s investigative report is 

a privileged and confidential document, not subject to public disclosure under A S  09.25. 

It m a y  be disclosed to public officers and employees for a public purpose and, w h e n  

doing so will not interfere with an ongoing investigation or prosecution, to a person w h o  

is related to the deceased or w h o  has a financial or personal interest in the estate of the 

deceased person.

(c) T h e  state medical examiner or a prosecuting attorney m a y  petition the court 

to hold a death inquest under A S  09.55.062 if the findings and conclusions of the state 

medical examiner, in the opinion of the state medical examiner or prosecuting attorney, 

warrant the inquest. Otherwise, the state medical examiner shall cause a certificate of 

death for the deceased person to be completed and tiled as prescribed by law.

(d) T h e  state medical examiner m a y  direct the state registrar of vital statistics to 

a m e n d  a death certificate when, in the opinion of the state medical examiner, the death 

certificate is incomplete or inaccurate.

(e) T h e  state medical examiner m a y  enter into agreements for services to be 

performed by persons in the course of medical investigations and m a y  call upon public 

employees, including a peace officer or a village public safety officer, to perform or 

assist in performing the duties specified in this section.

(f) T h e  state medical examiner is i m m u n e  from civil liability based on 

determining the cause and manner of a person's death.

(g) T h e  Department of Health and Social Services shall adopt regulations to 

implement this section.

WORK DRAFT WORK DRAFT WORK DRAFT
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W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

* Sec. 6 . A S  12.65.025(a) is a m e n d e d  to read:

(a) The state medical exam i n e r  [ C O M M I S S I O N E R  O F  H E A L T H  A N D  

S O C I A L  S E R V I C E S )  shall designate the facilities at which post m ort e m  examinations 

and autopsies ordered under this chapter m a y  be performed. The Department of Health 

and Social Services shall pay the costs of

(1) post m or t e m  examinations and autopsies ordered under this chapter:

(2 ) related transportation to the location w here the post m o r t e m

examination is conducted and then to the c o m m u n i t y  closest to w h e r e  the death 

occurred, except that transportation costs to another requested location m a v  be naid 

to the extent that the costs do not exceed the costs of returning the b o d v  to the 

c o m m u n i t y  closest to w h e r e  the death occurred:

(3) embalming required by law; and

(4) cosmetology necessary to m a k e  tl.t head, face, neck, and hands of 

the deceased presentable if those parts of the body are disfigured by the post m o r t e m  

examination [ A U T O P S Y ] .

* Sec. 7. A S  12.65.100 is a m e n d e d  to read:

Sec. 12.65.100. U N C L A I M E D  B O D I E S .  W h e n  a person dies and no person

appears to claim the body for burial, and no provision is m a d e  for the b o d y  under

A S  13.50, the [ C O R O N E R  S H A L L  N O T I F Y  T H E ]  Department of Health and Social 

Services, u p o n  notification, [ W H I C H ]  shall request a court order authorizing 

[ C A U S E ]  the body to be plainly and decently buried or cremated and the remains 

decently interred. A  judicial officer shall issue the requested order u p o n  the s w o r n  

testimony or statement of a representative of the Department of Health a n d  Social 

Services that a person has not appeared to claim the b o d v  for burial a n d  provision 

is not m a d e  for the b o d v  under A S  13.50.

* Sec. 8 . A S  12.65 is a m e n d e d  by adding a n e w  section to read:

Sec. 12.65.105. R E L E A S E  O F  P R O P E R T Y  T O  T E M P O R A R Y  C U S T O D I A N .  

A  person having possession of tangible personal property of a decedent m a y  release the 

property to a temporary custodian willing to take custody of and preserve the property 

pending the appointment of a personal representative or other transfer under A S  13.16. 

U p o n  execution of an affidavit that meets the requirements of court rules adopted to 

implement this section, the person delivering possession of the property is discharged

CSHB 52<XFIN) -6-
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from further obligation as though the person had dealt with the personal representative 

of the estate, and the temporary custodian is answerable and accountable for the property 

to any personal representative of the estate or to another person having a superior right.

* Sec. 9. A S  12.65.110 is a m e n d e d  to read:

Sec. 12.65.110. I N V E N T O R Y  A N D  D I S P O S I T I O N  O F  P R O P E R T Y .  If a body 

is unclaimed as described in A S  12.65.100 and m o n e y  or other property belonging to the 

deceased is found, the p ublic administrator [ C O R O N E R ]  shall inventory it [ F O R  T H E  

C O R O N E R ’S R E C O R D S ]  and take it into possession [. T H E  C O R O N E R  S H A L L .  

W I T H I N  30 D A Y S  A F T E R  I N T E R M E N T ,  T R A N S M I T  A  C E R T I F I E D  C O P Y  O F  T H E  

I N V E N T O R Y  . A N D  T H E  M O N E Y  O R  P R O P E R T Y  T O  T H E  P U B L I C  

A D M I N I S T R A T O R  O F  T H A T  J U D I C I A L  D I S T R I C T ]  for disposition under A S  13.16 

[AS 22.15.320].

* Sec. 10. A S  18.50.230(d) is a m e n d e d  to read:

(d) W h e n  a death occurs without medical attendance, or w h e n  official inquiry 

is required, the department shall provide by regulation, in accordance with law, the 

responsibility for completing and signing the medical certification. This subsection is 

intended to include, a m o n g  others, cases involving a medical examiner [ O R  A  

C O R O N E R , ]  and cases involving presumption of death.

* Sec. 11. A S  22.15.030(a) is am e n d e d  to read:

(a) T h e  district court has jurisdiction of civil cases, including foreign judgments 

filed under A S  09.30.200 and arbitration proceedings under A S  09.43.170, as follows:

(1) for the recovery of m o n e y  or damages w h e n  the a m o u n t  claimed 

exclusive of costs, interest, and attorney fees does not exceed S50,000;

(2 ) for the recovery of specific personal property, w h e n  the value of the 

property claimed and the damages for the detention do not exceed 550,000;

(3) for the recovery of a penalty or forfeiture, whether given by statute 

or arising out of contract, not exceeding S50.000;

(4) to give judgment without action upon the confession of the defendant 

for any of the cases specified in this section, except for a penalty or forfeiture imposed 

by statute;

(5) for establishing the fact of death or cause a n d  m a n n e r  of death of 

any person in the m a n n e r  prescribed in A S  09.55.020 - 09.55.069 [AS 09.55.020 -

WORK DRAFT WORK DRAFT WORK DRAFT
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09.55.060];

(6 } for the recovery of the possession of premises in the manner provided 

under A S  09.45.070 - 09.45.160 w h e n  the value of the arrears and d a m a g e  to the 

property does not exceed 550,000;

(7) for the foreclosure of a lien w h e n  the amount in controversy does not 

exceed 550,000;

(8 ) for the recovery of m o n e y  or da m a g e s  in motor vehicle tort cases 

w h e n  the amount claimed exclusive of costs, interest, and attorney fees does not exceed 

S50,000;

(9) over civil actions for taking utility service and for damages to or 

interference with a utility line filed under A S  42.20.030;

(10) over cases involving injunctive relief for domestic violence under 

A S  25.35.010 and 25.35.020.

* Sec. 12. A S  22.15.100 is a m e n d e d  to read:

Sec. 22.15.100. F U N C T I O N S  A N D  P O W E R S  O F  D I S T R I C T  J U D G E  A N D  

M A G I S T R A T E .  Each district judge and magistrate has the power

11) to issue writs of habeas corpus for the purpose of inquiring into the 

cause of restraint of liberty, returnable before a judge of the superior court, and the s a m e  

proceedings shall be had on the writ as if it had been granted by the superior court judge 

under the laws of the state in such cases;

(2 ) of a notary public;

(3) to issue marriage licenses and to solemnize marriages;

(4) to issue warrants of arrest, summons, and search warrants according 

to m a n n e r  and procedure prescribed by law and the supreme court;

(5) to act as an examining judge or magistrate in preliminary 

examinations in criminal proceedings: to set, receive, and forfeit bail and to order the 

release of defendants under bail;

(6 ) to act as a referee in matters and acdons referred to the judge or 

magistrate by the superior court, with all powers conferred upon referees by laws;

(7) of the superior court in all respects including but not limited to 

contempts, attendance of witnesses, and bench warrants;

(8) to order the temporary detention of a minor, or take other action

CSHB 520(1 IN) -8-
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authorized by law or rules of procedure, in cases arising under A S  47.10, w h e n  the 

minor is in a condition or surrounding dangerous or injurious to the welfare of the minor 

or others that requires immediate action; the action m a y  be continued in effect until 

reviewed by the superior court in accordance with rules of procedure governing these 

cases;

(9) to issue a temporary order for injunctive relief in cases involving 

domestic violence as provided in A S  25.35.010 and 25.35.020:

(10) to review an administrative revocation of a person’s driver’s license 

or nonresident privilege to drive, and an administrative refusal to issue an original 

license, w h e n  designated as a hearing officer by the commissioner of public safety and 

with the consent of the administrative director of the state court system;

to ass u m e  temporary custody [ T A K E  C U S T O D Y  A N D  C O N T R O L ]  of and preser/e 

the property and estate of deceased persons until disposition of the property is made 

under A S  13.16 or further order is made bv the court [A L E G A L  C U S T O D I A N  IS 

A P P O I N T E D ;

(4) R E P E A L E D ] .

* Sec. 14. A S  22.15.310 is a m e n d e d  to read:

Sec. 22.15.310. . A P P O I N T M E N T .  W h e n  authorized by the supreme court, the 

presiding judge in each judicial district shall appoint a person to act as public 

administrator of the estates of deceased persons [ A N D  A S  C O R O N E R ] .

* Sec. 15. A S  22.15.320 is a m e n d e d  to read:

-9-
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Sec. 22.15.320. A D M I N I S T R A T I O N  O F  D E C E D E N T S ’ E S T A T E S .  W h e n  

letters of administration are issued to a public administrator by the superior court in the 

district, the public administrator is the legal custodian of and shall administer the estates 

of deceased persons w h o  leave property within the district. Letters of administration 

shall be issued to the public administrator w h e n  (1) administration of a decedent’s estate 

is required by law, and (2) a period of 30 clays has elapsed from the date of death with 

no letters testamentary or letters of administration having been applied for and issued to 

any other person entitled by law to administer the estate of the deceased person. Except 

as otherwise provided in A S  22.15.310 - 22.15340 [AS 22.15.310 - 22.15.350], a public 

administrator shall administer estates as other administrators, and has all the rights and 

authority, and is subject to all the duties and liabilities of other administrators.

* Sec. 16. A S  36.30.850(b) is a m e n d e d  to read:

(b) This chapter applies to every expenditure of state m o n e y  by the state, acting 

through an agency, under a contract, except that this chapter does not apply to

(1) grants;

(2 ) contracts for professional witnesses to provide for professional 

services or testimony relating to existing or probable lawsuits in which the state is or 

m a y  b e c o m e  a party;

(3) contracts of the University of Alaska where the w o r k  is to be 

performed substantially by students enrolled in the university;

(4) contracts for medical doctors and dentists;

(5) acquisitions or disposals of real property or interest in real property, 

except as provided in A S  36.30.080 and 36.30.085;

(6 ) disposals under A S  38.05;

(7) contracts for the preparation of ballots under A S  15.15.030;

(8) acquisitions or disposals of property and other contracts relating to 

airports under A S  02.15.070, 02.15.090, 02.15.091, and A S  44.88;

(9) disposals of obsolete property under A S  19.05.060;

(10) disposals of obsolete material or equipment under A S  35.20.060;

(11) agreements with providers of services under A S  14.47.250; 

A S  47.07; A S  47.08; A S  47.10; A S  47.17; A S  47.24; A S  47.25.195. and *17.25.310;

(12) contracts of the Department of Fish and G a m e  for flights that

WORK DRAFT WORK DRAFT WORK DRAFT
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involve specialized flying and piloting skills and are not point-to-point;

(13) purchases of income-producing assets for the state treasury or a 

public corporation of the state;

(1 4 )  o p e ra tio n  o f  the s ta te  b o a rd in g  sc h o o l e stab lish e d  u n d e r A S  1 4 .1 6

[,] if the State Board of Education or the commissioner of education adopts regulations 

for use by the state boarding school in procurement and contracting;

(15) a contract that is a delegation, in whole or in pan, investment 

powers held by the commissioner of revenue under A S  14.40.400, A S  14.42.200, 

14.42.210, A S  18.56.095, A S  37.10.070, 37.10.071, or A S  37.14;

(16) a contract that is a delegation, in whole or in pan, of investment 

powers or fiduciary duties of

(A) the Board of Trustees of the Alaska Permanent F u n d  

Corporation under A S  37.13;

(B) the Alaska Mental Health Trust Authority under 

A S  37.14.001 - 37.14.099;

(17) the purchase of books, book binding services, newspapers, 

periodicals, audio-visual materials, network information services access, approval pians, 

professional memberships, archival materials, objects of art, and items for m u s e u m  or 

archival acquisition having cultural, historical, or archaeological significance; in this 

paragraphj

(A) "approval plans" means book selection services in which 

current book titles m e e d n g  an agency’s customized specifications are provided 

to the agency subject to the right of the agency to return those books that do not 

meet with the agency’s approval;

(B) "archival materials" means the noncurrent records of an 

agency that are preserved after appraisal because of their value;

(C) "audio-visual materials" means nonbook prerecorded

materials, including records, tapes, slides, transparencies, films, filmstrips, 

cassettes, videos, compact discs, laser discs, and items that require the use of 

equipment to render them usable;

(D) "network information services" means a group of resources 

from which cataloging information, holdings records, inter-library loans,

WORK DRAFT WORK DRAFT WORK DRAFT
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acquisitions information, and other reference resources can be obtained;

(18) contracts for the purchase of standardized examinations for licensure

under A S  08;

(19) contracts for h o m e  health care provided under regulations adopted 

by the Department of Health and Social Services and for adult residential care services 

provided under regulations adopted by the Department of Health and Social Services or 

by the Department of Administration;

(2 0 ) contracts for supplies or services for research projects funded by 

m o n e y  received from the federal government or private grants;

(2 1 ) guest speakers or performers for an educational or cultural activity;

(22) contracts of the Alaska Industrial Development and Export Authority 

for a clean coal technology demonstration project that

(A) is attempting to develop a coal-fired electric generation

project;

(B) uses technology that is capable of commercialization during

the 1990’s: and

(C) qualifies for federal financial participation under P.L. 99 -190a

as amended;

(23) disposals of supplies acquired through foreclosure of loans issued 

under A S  03.10;

(24) purchases of curatorial and conservation services to maintain, 

preserve, and interpret

(A) objects of art; ana

(B) items having cultural, historical, or archaeological significance

to the state;

(25) acquisition of confidential seismic survey data necessary for pre-sale 

oil and gas lease analyses under A S  38.05.180;

(26) contracts for village public safety officers;

(27) purchases of supplies and services to support the operations of the 

Alaska state troopers or the division of fish and wildlife protection if the procurement 

officer for the Department of Public Safety makes a written determination that publicity 

of the purchases w o u l d  jeopardize the safety of personnel or the success of a covert

C S H B  520(FIN) -12-
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operation;

(28) expenditures w h e n  rates are set by law or ordinance;

(29) construction of n e w  vessels by the Department of Transportation and 

Public Facilities for the Alaska marine highway system;

(30) contracts entered into with a regional development organization; in 

this paragraph, "regional development organization" has the meaning given in 

A S  44.33.026;

(31) contracts that are to be performed in an area outside of the country 

and that require a knowledge of the customs, procedures, rules, or laws of the area; or

(32) contracts that are between the Department of L a w  and attorneys w h o  

are not employed by the state and that are for the review or prosecution of possible 

violations of the criminal law of the state in situations where the attorney general 

concludes that an actual or potential conflict of interest makes it inappropriate for the 

Department of L a w  to review or prosecute the possible violations:

(33) contracts between the Department of Natural Resources and 

contractors qualified to evaluate hydrocarbon development, production, transportation, 

and economics, to assist die commissioner of natural resources in evaluating applications 

for oil and gas royalty increases or decreases or other oil and gas royalty adjustments, 

and evaluating the related financial and technical data, entered into under 

A S  38.05. lSOfj);

(34) contracts between the state medical examiner a nd a provider of 

medical services to perform or assist in performing the duties assigned to the state 

medical examiner in A S  12.65,020.

* Sec- 17. A S  39.25.110(13) is a m e n d e d  to read:

(13) the state medical examiner, deputy medical examiner, a n d  

assistant medical examiners appointed under A S  12.65.015 and physicians licensed to 

practice in this state and employed by the division of mental health and developmental 

disabilities in the Department of Health and Social Services or by the Department of 

Corrections;

* Sec. 18. A S  12.65.010, 12.65.030, 12.65.040, 12.65.050, 12.65.060, 12.65.070, 12.65.080, 

12.65.090; A S  22.15.120(a)(!0), and 22.15.350 are repealed.

-13- CSHB 520(FIN)
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LEGISLATIVE AFFAIRS AGENCY 
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130 Sew ard Street, Suite 409 

Ju neau , A laska 99801-2105

M E M O R A N D U M M a r c h  12, 1996

S U B J E C T : Coroners, Public Administrators, etc. ( C S H B  520(FIN); draft 9- 

LS1678 \C)

T O : Representative Richard Foster 

Attn: John W alsh

F R O M : Terri L ^ ’terbach . 

Legislative Counsel

Enclosed is the draft C S  you requested for this bill. It is based o n  the material y o u  

submitted, but I have the following c o m m e n t s  and questions:

(1) I have added sec. 15, which is not a section y o u  asked for. It is necessary 

because the material you submitted removed a n u m b e r  of section citations from the repealer, 

but retained A S  22.15.350 in the repealer. Therefore, the reference to A S  22.15.350 that 

occurs in A S  22.15.320 needs to be amended. That's what sec. 15 does. However, I w o n d e r  

if m a y b e  A S  22.15.350 should be removed from the repealer instead. M a y b e  it should just 

be a m e n d e d  to remove the references to sections in A S  12.65, but to retain the reference to 

A S  22.15.110. Please review this m a n e r  and let m e  k n o w  if y o u  w o u l d  prefer to a m e n d  

A S  22.15.350 rather than repeal it.

(2) T h e  submitted material added several types of medical examiners: deputy, 

assistant, local, regional, and district medical examiners. In light of these additions, f 

r e c o m m e n d  that you reviev/ sec. 5 of the bill carefully as to w h i c h  duties are delegable and 

as to whether the immunity granted to the state medical examiner under A S  12.65.020(0 

should be expanded to include the other medical examiners.

I would also note for your consideration 'hat sec. 3 provides that the deputy and 

assistant medical examiners m a y  "assist" the st te medical examiner. Howev e r ,  sec. 4 

provides that the local, regional, and district m e c »;al examiners m a y  "perform or assist in 

performing the duties assigned to the state medical (xaminer." Is the difference intentional? 

O n e  type m a y  only assist, while the other type m a y  perform or assist in performing9 This 
difference in language is part of what m akes m e  w o n d e r  w hich duties are delegable and 

whether the immunity needs to be expanded.

Please let m e  k n o w  if I can be of further assistance on this matter.

T M L : g l c  

96-159.glc 

Enclosure



S e c t io n a l A n a ly s is  f o r  d r a f t  CS f o r  HB 520(FIN) v e r s io n  9-LS1678\C

T h i s  b i l l  e s t a b l i s h e s  a u n i f i e d  s t a t e  m e d ic a l  e x am in e r  s y s t e m  i n  A la s k a  and 
a b o l i s h e s  t h e  p o s i t i o n  o f  c o r o n e r s .  A la s k a  i s  one o f  o n l y  18 s t a t e s  t h a t  
s t i l l  u t i l i z e s  b o t h  m e d ic a l  e x a m in e r s  ( i n  th e  e x e c u t i v e  b r a n c h )  and c o r o n e r s  
( i n  t h e  j u d i c i a r y )  f o r  d e a th  i n v e s t i g a t i o n s .  A h y b r i d  s y s t e m  su ch  a s  t h i s  can 
r e s u l t  i n  a d u p l i c a t i o n  o f  e f f o r t s  and e x p en s e  and , i n  A l a s k a ,  h a s  g e n e r a t e d  

some c o n f u s i o n  a s  t o  t h e  r e s p o n s i b i l i t i e s  and a u t h o r i t y  o f  e a c h .

S e c t i o n  1 o f  t h e  b i l l  i s  e s s e n t i a l l y  a h o u s e k e e p in g  m e a su re ,  re n am ing  
" c o r o n e r s '  i n q u e s t s "  a s  " d e a t h  i n q u e s t s "  and m ov ing  t h e  a u t h o r i z i n g  s t a t u t e s  
f r o m  AS 1 2 . 6 5  t o  AS 0 9 . 5 5 ,  w h e re  t h e  p r e s u m p t i v e  d e a th  s t a t u t e s  a r e  a l r e a d y  
l o c a t e d .  A d e a t h  i n q u e s t  can  be  i n i t i a t e d  a t  t h e  r e q u e s t  o f  t h e  m e d ic a l  

e x a m in e r  o r  a d i s t r i c t  a t t o r n e y .

S e c t i o n  2 s e t s  o u t  t h e  c i r c u m s t a n c e s  i n  w h ich  t h e  s t a t e  m e d i c a l  i n v e s t i g a t o r  
m us t  b e  n o t i f i e d  o f  a d e a t h .  T h e se  a r e  e s s e n t i a l l y  u n a n t i c i p a t e d  d e a th s  
c a u s e d  b y  o t h e r  t h a n  n a t u r a l  m ean s .  I f  t h e  s t a t e  m e d i c a l  e x a m in e r  c o n c lu d e s  
t h a t  i t  i s  a p p r o p r i a t e  t o  do s o ,  t h e  e x am in e r  w i l l  p e r f o r m  a m e d ic a l  d e a th  

i n v e s t i g a t i o n  u n d e r  AS 1 2 . 6 5 . 0 2 0 .

The C om m it tee  S u b s t i t u t e  c o n t a i n s  an amendment t h a t  r e q u i r e s  t h e  s t a t e  m e d ic a l  
e x a m in e r  t o  b e  n o t i f i e d  when a p e r s o n  d i e s  w h i l e  i n  t h e  c u s t o d y  o f  a 
m u n i c i p a l i t y  o r  a m u n i c i p a l  e m p lo y e e ,  as w e l l  a s  when t h e  p e r s o n  d i e s  i n  th e  
c u s t o d y  o f  t h e  s t a t e  o r  an a g e n t  o f  th e  s t a t e .  T h e re  i s  no r e a s o n  t o  l i m i t  
t h e  d u t y  o f  n o t i f i c a t i o n  t o  i n s t a n c e s  when a d e a th  o c c u r s  i n  s t a t e  c u s t o d y  and 
n o t  r e q u i r e  n o t i f i c a t i o n  when a d e a t h  o c c u r s  w h i l e  a p e r s o n  i s  i n  t h e  c u s t o d y  
o f  a m u n i c i p a l i t y .

-  1 -



S e c t i o n  3 amends t h e  s t a t e  m e d ic a l  e x am in e r  s t a t u t e  t o  a u t h o r i z e  t h e

c om m is s io n e r  o f  H e a l t h  fi S o c i a l  S e r v i c e s  t o  a p p o i n t  l o c a l ,  r e g i o n a l ,  o r  
d i s t r i c t  m e d ic a l  e x am in e r s  t o  a s s i s t  i n  p e r f o rm i n g  t h e  d u t i e s  o f  th e  m e d i c a l  
e x a m in e r .  The d e p u t y  and a s s i s t a n t  s t a t e  m e d i c a l  e x a m in e r s  a r e  i n  th e  exem pt 
s e r v i c e .  T h is  i s  a l s o  s e t  o u t  i n  s e c t i o n  17 o f  t h e  b i l l .

S e c t i o n  4 g i v e s  t h e  s t a t e  m e d ic a l  e x am in e r  a u t h o r i t y  t o  c o n t r a c t  w i t h
p h y s i c i a n s  a r o u n d  th e  s t a t e  f o r  a s s i s t a n c e  i n  p e r f o r m i n g  t h e  d u t i e s  o f  h i s
o f f i c e . I

S e c t i o n  5 ,  am end ing  AS 1 2 . 6 5 . 0 2 0 ,  r e p r e s e n t s  t h e  c o r e  o f  t h i s  b i l l .  I t  
t r a n s f e r s  j u r i s d i c t i o n  o v e r  t h e  b o d i e s  o f  t h o s e  who d i e  u n a t t e n d e d  by  a 
p h y s i c i a n  f r o m  c o r o n e r s  t o  t h e  s t a t e  m e d ic a l  e x a m in e r .  The s t a t e  m e d i c a l
e x am in e r  i s  a u t h o r i z e d  t o  v i e w  t h e  rem a in s  o f  t h e  d e c e a s e d  p e r s o n ,  p e r f o rm  a 
p o s t  m ortem  e x a m in a t i o n ,  and t a k e  any  o t h e r  a c t i o n  n e c e s s a r y  t o  make a p r o p e r  
d e t e rm in a t i o n  o f  th e  c a u se  o f  d e a t h ,  i n c l u d i n g  t a k i n g  p o s s e s s i o n  o f  a n y  
p r o p e r t y  deemed n e c e s s a r y  t o  t h e  i n v e s t i g a t i o n .  The 3 t a t e  m e d ic a l  e x am in e r  i s  
a u t h o r i z e d  t o  c a l l  upon p u b l i c  em p lo y e e s ,  i n c l u d i n g  p e a c e  o f f i c e r s  and v i l l a g e  
p u b l i c  s a f e t y  o f f i c e r s ,  t o  p r o v i d e  a s s i s t a n c e  n e c e s s a r y  t o  c o m p le t e  t h e  
m e d ic a l  d e a th  i n v e s t i g a t i o n .  I f  th e  e x am in e r  c o n c lu d e s  t h a t  d e a t h  may ha ve  
b e en  cau sed  b y  c r im i n a l  m eans , a copy  o f  t h e  r e p o r t  o f  t h e  m e d ic a l  e x a m in e r ' s  
f i n d i n g s  and c o n c lu s i o n s  i s  t o  be  s u b m i t t e d  t o  t h e  d i s t r i c t  a t t o r n e y ,  who i s  
a u t h o r i z e d  t o  i n i t i a t e  c r im i n a l  p r o c e e d in g s .

An amendment t o  th e  b i l l  e x t e n d s  t h e  m e d ic a l  e x a m in e r ' s  im m u n i ty  t o  t h o s e  who 
a s s i s t  h im  i n  p e r f o rm in g  t h e  d u t i e s  o f  o f f i c e .



S e c t i o n  6 c l a r i f i e s  t h a t  t h e  s t a t e  w i l l  p a y  th e  c o s t s  o f  t r a n s p o r t i n g  a b o d y
t o  t h e  l o c a t i o n  w h e re  a p o s t  m ortem  e x a m in a t i o n  i s  t o  be  c o n d u c t e d ,  and  t h e n
t h e  c o s t s  o f  r e t u r n i n g  t h e  b od y  t o  th e  community  w h e re  t h e  d e a t h  o c c u r r e d  o r  
t o  s u c h  o t h e r  l o c a t i o n  as r e l a t i v e s  may r e q u e s t  t o  t h e  e x t e n t  t h a t  t h e  c o s t s

o f  s u c h  t r a n s p o r t a t i o n  do n o t  e x c e ed  t h e  c o s t s  o f  r e t u r n i n g  t h e  b ody  t o  t h e

p l a c e  o f  d e a t h .

S e c t i o n  7 a u t h o r i z e s  th e  D e p a r t r v  ,'tt o f  H e a l t h  and S o c i a l  S e r v i c e s  t o  p r o v i d e  
b u r i a l  o r  c r e m a t i o n  s e r v i c e s  f o r  u n c la im e d  b o d i e s .

S e c t i o n s  8 and  13  r e l a t e  t o  t h e  t a n g i b l e  p r o p e r t y  o f  a d e c e d e n t .  T h i3  b i l l  
o r i g i n a l l y  t r a n s f e r r e d  t h e  f u n c t i o n s  o f  p u b l i c  a d m i n i s t r a t o r s  f r o m  t h e  
j u d i c i a r y  t o  t h e  D ep a r tm en t  o f  H e a l t h  & S o c i a l  S e r v i c e s .  I t  h a s  b e e n  
d e t e rm in e d ,  h o w e v e r ,  t h a t  t h e  t r a n s f e r  o f  t h e s e  f u n c t i o n s  p r e s e n t s  
c o m p l i c a t i o n s  t h ^ t  w i l l  r e q u i r e  a d d i t i o n a l  t im e  t o  r e s o l v e .  A c c o r d i n g l y ,  
u n d e r  t h i s  C om m it te e  S u b s t i t u t e ,  th e  j u d i c i a r y  w i l l  c o n t i n u e  t o  p r o v i d e  t h e  

f u n c t i o n s  o f  t h e  p u b l i c  a d m i n i s t r a t o r .

S e c t i o n  8 c o d i f i e s  t h e  e x i s t i n g  p r a c t i c e s  o f  p e r s o n s  who a c t  a s  t e m p o r a r y  
c u s t o d i a n s  o f  p r o p e r t y  b e f o r e  a p e r s o n a l  r e p r e s e n t a t i v e  i s  a p p o i n t e d .  A t  t h e  
same t im e ,  i t  c l a r i f i e s  th e  l e g a l  o b l i g a t i o n s  o f  t h e  r e s p e c t i v e  p a r t i e s  t o  
m in im i z e  i s s u e s  o f  l i a b i l i t y  i n  t h e s e  s i t u a t i o n s .  The c o u r t  s y s t e m  
a n t i c i p a t e s  a d o p t i n g  and m ak ing  a v a i l a b l e  f o rm s  f o r  t e m p o r a r y  p r o p e r t y  
c u s t o d i a n s  t o  u s e .
’ ri S.

'.V
V

S e c t i o n  9 c h an g e s  a r e f e r e n c e  f r o m  th e  c o r o n e r  t o  t h e  p u b l i c  a d m i n i s t r a t o r .

9



S e c t i o n  13  a d d r e s s e s  l i a b i l i t y  c o n c e rn a  r a i a e d  b y  la w  e n f o r c e m e n t  o f f i c i a l a  

r e g a r d i n g  t h e i r  r e l e a a e  o f  p r o p e r t y  f o l l o w i n g  a p e r a o n ' a  d e a t h .  T h ia  s e c t i o n  
a u t h o r i z e a  d i s t r i c t  c o u r t  ju d g e s  and m a g i s t r a t e s  t o  a p p o i n t  a  p e r s o n  t o  t a k e  
t e m p o r a r y  c u s t o d y  o f  some o r  a l l  o f  a d e c e a s e d  p e r s o n ' s  p r o p e r t y .  A p e r s o n  

who i s  s e e k i n g  t h e  r e l e a s e  o f  p r o p e r t y  f r o m  a law  e n f o r c e m e n t  a g en c y  can  b e  
r e q u i r e d  b y  t h e  ag en c y  t o  o b t a i n  t h i s  c o u r t  o r d e r / a p p o i n tm e n t ;  l a w  e n f o r c e m e n t  
a g e n c i e s  w i l l  t h e n  be immune f o r  a c t i o n s  t a k e n  i n  r e s p o n s e  t o  t h e  c o u r t  o r d e r .  
The j u d i c i a r y  e x p e c t s  t o  a d o p t  fo rm s  t h a t  w i l l  make t h i s  p r o c e s s  e a s y  and  
q u i c k  t o  u s e .

S e c t i o n  1 6  o f  t h e  b i l l  exempts f r o m  th e  p r o c u r e m e n t  c o d e  c o n t r a c t s  e n t e r e d  
i n t o  b y  t h e  m e d ic a l  e x a m in e r  w i th  h e a l t h  c a r e  p r o v i d e r s  t o  a s s i s t  i n  m e d i c a l  
e x a m in e r  f u n c t i o n s  —  su ch  a s  a c o n t r a c t  w i t h  a p h y s i c i a n  o r  a h o s p i t a l  i n  an  
a r e a  o u t s i d e  o f  A n ch o ra g e  t o  d e t e rm in e  t h e  c a u s e  o f  d e a t h  i n  c e r t a i n  c a s e s  
p u b l i c  a d m i n i s t r a t o r  w i t h  law  f i rm s  t o  h a n d le  t h e  p r o b a t e  p r o c e e d i n g s .  T h i s  
r e p l a c e s  a p r o v i s i o n  i n  th e  o r i g i n a l  b i l l  t h a t  r e l a t e d  t o  p u b l i c  
a d m i n i s t r a t o r s '  c o n t r a c t s  f o r  l e g a l  s e r v i c e s ,  w h ich  i s  n o  l o n g e r  n e ed ed  i n  
v iew  o f  t h e  j u d i c i a r y  r e t a i n i n g  t h e  p u b l i c  a d m i n i s t r a t o r  f u n c t i o n s .

The r e m a in in g  s e c t i o n s  o f  th e  b i l l  —  9 ,  1 0 ,  1 1 ,  1 2 ,  1 4 ,  1 5 ,  an d  18 —  amend 
s t a t u t e s  i n  t h e  c r im i n a l  and j u d i c i a l  c o d e s  t o  d e l e t e  r e f e r e n c e s  t o  c o r o n e r s  
t h a t  a r e  no l o n g e r  n e c e s s a r y .
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Date Referred to Committee: February 16, 1996 FURTHER REFERRALS:

Date of Committee Action: ^  i  ^

The JUDICIARY Committee considered: HB 520

HOUSE BILL NO. 520 INQUESTS, CORONERS, POST MORTEMS, ETC.

“An Act relating to death investigations and inquests, coroners, p jblic idministrators, and medical examiners, including 
the state medical examiner; relating to the jurisdiction of district court judges and magistrates in certain cases involving 
death.”

r e c o m m e n d s  it be replaced [ J the s a m e  title

with the following c o m m i t t e e  substitute ._________________________________________ [ ] a n e w  title
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SENATE FINANCE COMMITTEiv.REP(9r T

DATE: 4/4/96 DATE TURNED INTO OFFICE: ^  7~ J£ > - '
The Finance Committee considered CS FOR HOUSE BILL NO. 520(FIN)

Relating to death investigations and inquests.

a n d  r e c o m m e n d s :

] be replaced with 
] adept previous

C S

C S

] attached amendment(s)

] adopt Letter of Intent by 

] further referral to t h e ____

C o m m i t t e e

C o m m i t t e e

Senate Bill:
[ ] s a m e  title 

[ j n e w  title 

H o u s e  Bill:
[ ] same title 

! ] technical change 

[ ] new: S C R " _____

Co-Chair:

PREVIOUS FISCAL NOTE(S):*
Department Date Zero Fiscal

OTHER RECOMMENDATIONS

Co-Chair:

NEW FISCAL NOTE(S): 
Department Date Zero Fiscal

PASS

[ ] APPROPRIATION -  no fiscal note •include fiscal notes accompanying Governor’s bill
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No. S F C  _— ^ l i .l<-- _ - -----

Bill-Version: C S H B  5 2 0 f f i n )

(H) Publish Date: 3/18/96. -  _

FISCAL NOTE
S T A T E  O F  A L A S K A  

'.996 L E G I S L A T I V E  S E S S I O N  
5svision Cats: 02 /12/96
Ttie: in a u e s ts , C o ro n e rs , Post V ia rte m s . ate .

D«ct. A ffecac: A la s k a  C o u rt  System  
3R U : T r ia i C o u rts
Component:

House rtnancsSoonson
:.^au6stcr: H o u se  F r a n c e COMPONENT S ER IA L  ,NC. 763

Etcendituros/Fevanues
S rSR A TJN G  EXPEN D ITU R ES! “ /3 7  i FY  38 i F / S 9  | F Y  .30 i F * 01 | F ' 92 |
-E R S C N A L  S E R V IC E S '227.311 (237.2)1 (227.5) | (237.5)1 (237.5)1 <237.5)1
“ P A V EL 1 1 1  1 * J
CONTRACTUAL i I l 1 ^  : •
SUFF12E3 i I i i i

. 5CU IPM EN T i l l  - . i
i _ANO a  S T n U C T lJn E S i l l  i i .

2RAN T3 A CLAIM S i l l  ' i
; M ISCELLAN EO U S I I I  1 i »
: TOTAL CFEPA TIN G (2S7.S)| (237.5)1 (237.5)1 (257.5)1 .'2S7.51I (237.3)1

; , jna Source 
• :0 2  T ^ e rs i necsicts 
-C03 G F  Matcn

(Thousands ol Collars)

'C 0 4 G F  | :267.5>l (237.5) 1 (237.5)1 .237.5) I

*7?1̂triCM .227.5)
"005 GF.-'Prcgrsm P.ecslots 1 1 1 i ;

. :937GF*M 8ntai Haaun i 1 | i > I
i Diner i l l !  = i
i “ C TA L I ''257.5)1 (237.5)1 (237.5)1 '227.5)' •237.5)1 {227.5)1

E stim a te  o f an y  cu rre n t y e a r  (FY 36) co st: Nona 

3isttlons
.- jil-T m e  ; {A. 75) | (4.75)1 .'4.75)1 (4.75)1 •4.75)1 '4.7Fit
r3 /t- i ima | i j | i
"am co ra rv  1 1 1 I i

.ANALYSIS: (Atlacn a lecarate pags 11 nacassary)

This legislation 'Mil translar coroner duties :o tha Ceoartmem o! Health A Social Servtcas. i

!i
■f v 1

i
i
1
1

Precared by: C .  S .  C h r is te n se n  III. S ta ff C o u n se l / m  x - Phona: 264—3225
Agency: A la s k a  C "u rx  S ys te m — * i Cats: 03/12/96

Acoroved by: A rth u r H . S n o w d e n . II. A dm in istra tive  (Director $ '?  f  fJ _ Cat a: 03/12/96
Agency: A la s k a  C o u rt S y s te m •
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S T A T E  O F  A L A S K A
1996  L E G IS L A T IV E  S E S S IO N

REPO RT;7 0  O'-
src 4 ^ 1 - -

—  r\C

No. t*

.1 Version: cshb 5 2 0 (fin )
(H) Publish Date: 3/18/96

Revision Date: 03/07/96 Oept. Affacted: Health and Social Services _
Title: An act relating to death investigations and SRU: State Health Services
inauests. coroners, public administrators, etc. Component: State Medical Exam iner
Sponsor House Finance COMPONENT SERIAL NO. 293
Requestor House Finance See also (S IW ):

Expenditures/Revenues: (Thousands of Dollars!
OPERATING EXPENDITURES F Y 9 7  I FY 98 FY 99 FYOO I FY 0 1 FY 0 2

PERSONAL SERVICES 2 1 9 .3  i 2 2 5 .3 2 2 0 .9 2 3 6 .7  1 2 4 2 .6  | 2 A S . 7
TRAVEL 1 5 .0  I 1 5 .0 15 .0 15 .0  1 1 5 .0  1 1 5 .0
CONTRACTUAL 18 .0  I 18 .0 18 .0 18 .0  I 18 .0  | 18 .0
SUPPUES 4 .8  I 4 .8 4 .8  | 4 .S  | 4 .3  | 4 .3
EQUIPMENT 3 0 .0  I I I I '
LAND & STRUCTURES I 1 1
GRANTS. CLAIMS I I I I I 1
MISCELLANEOUS I I I I I

TOTAL OPERATING 2 8 7 .6  I 263 .1 2 6 8 .7  I 2 7 4 .5  1 2 8 0 .4  | 2 8 6 .5

CAPITAL EXPENDITURES

ICHANGES IN REVENUES

FUND SOURCE (Thousands of Dollars!
1002 Federal Receipts 1 1 1 1 1
1003 GF Match 1 1 1 1 1
1004 GF 287.6  1 263.1 I 263.7  I 274.5 | 2 8 0 .4  I 286.5
1005 GF/Program Receipts 1 1 1 ! 1
1037 GF/Mantai Health 1 1 1 1 1
Other (olease soecifvi 1 1 1 ! 1

TOTAL 2 87 .6  1 263.1 I 268.7  I 274.5  1 2 8 0 .4  i 286.5

Estimate of any current year (FY96) cost: $0 .0

POSITIONS:
FULL-TIME 51 5l 51 51 51 5 i
PART-TIME 1 1 1 I 1
TEMPORARY 1 1 1 1 1 <

A N A L Y S IS : (A nacn  a separate oaqa if necessary)

This fiscal note is a funding transfer between the A laska Court System  and the Department of Health and Socia l Serv ices 
accom m odate the transfer of responsibilities associated w ith  HB 5 2 0 .

Tha Court System  is transferring $ 2 8 7 .6  G F for tha following Lines:

Line 10 0  - $ 2 1 9 .8  in Personal Services
Investigator I, range 14 , P FT , GGU, Anchorage 
Investigator I, range 14 , P F T , G G U , Anchorage 
Investigator I, range 14 , P F T , GGU, Anchorage 
Investigator II, range 16 , P FT , G G U , Anchorage 
Adm in istrative  C lerk II, range 8 , P FT , G G U , Anchorage

Inflation facto r of 2 .5 %  is built In for FY 9 8  and later years

Preoared by: Peter M . 7
Dlvi ^PnbUc Health

Approved A y  Com : 
/A g en cy :

Phone: (9071465-3090 
Date: 03/07/96

Date:
Department of Health A  Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
COMMITTEE COWfrvrtner distribution information, call tha Govenor's Legislative Office
n«* tZ'StiMiwnjouOAS.OHSs Page 1 o f 5



Revision Oats: 3/7/9* BELL NO. C S H B  520

A N A L Y S IS  (co m .): =-------------------

Line 2 0 0  - $ 1 5 .0  is allotted in travel for death scene investigations, and for recruiting and training local and regional Medical 
Exam iners and lay investigators.

Line 3 0 0  - $ 1 8 .0  w ill be need in the contractual for the lease o f three vehicles for use on the road system  @ $6 .0/year/ven ic :e .

Line *100 - $4 .3  in general office supplies.

Line 5 0 0  - $ 3 0 .0  w ill be needed for 5 computers, so ftw arr ■< * l AN system , and office furniture.

Page 2 of 5



Position Title 
In vestig a to r 1

No. o f Positions Range/Step 
3  1 4A

bargaining Unit Rill No. CSHU 520 
GGU

Time Status Staff Months 
PFT 3 6 .0

Location
Juneau /A ncho rage /F a irb anks

Election District

TYPE  of EXPENDITURE AMOUNT Justification

Tha in ve s tig a to r pos ition s  w ill conduc t d ea th  scen e  investig a tion s in p lace o f  tho 
c o ron e r . This p os ition  w ill secu re  the dea th  s cen e , eva lu a te  w h e th e r an au top sy  
sh ou ld  take  p lace . These  pos ition s  w ill be lo c a ted  in A nchorage .

Salary 9 5 . 6
benefits 3 9 .7
Premium Pay
Oilier

Total Personal Services 1 3 6 .3
Travel 1 6 .0
Contractual 1 B.O
Commodities 3 .0
Equipment 1 6 .0
Other

Total Cost 1 8 6 .3
FUNDING SOURCE for TOTAL COST

1002 Federal Receipts
1003 GF Match
1004 General Fund 1 8 6 .3
1005 GF/Program Receipts
1007 l/A Receipts
1037 GF/M II
1061 CIP Receipts
Other ( )

R E Q U E S T  f o r  

N E W  P O S I T I O N

AGENCY: Hea lth  and  S oc ia l S e rv ices
ERU : S ta te  H ea lth  S e rv ices I'uUu: 3  o l b

COM PONENT; S la te  M edica l Exam iner Ituvisud D a lu :

E Y 9 7

IlUv U/Ubluailtnu.xU/OAS OIISS



Position Title 

In ve st ig a to r II

No. o f Positions Range/Step 

1 1 6 A
Ilargair.ing Unit Dill No. C S IIU  520 

G G U
Time Sums Staff Months 
P R  1 2 .0

Locution
A n c h o ra g e

Election District '

T Y T E  of E X P E N D IT U R E AM OUNT Justification

T h is  p o s it io n  w ill se rv e  as  th e  luad d e a th  sce n e  in v e s t ig a to r . It w ill a lso  be 
re sp o n s ib le  fo r the  tra in in g  o f la y  in v e s t ig a to rs  in the  lo ca l c o m m u n it ie s .

Salary 3 3 .3

DcitcOlS 1 6 .7

Premium Pay
Other

Total Personal Services 6 0 .0

Travel
Contractual 2 7 .2
Commodities 1 .0
Equipment 1 6 .0
Other

Total Cost 9 3 .2

FUN DIN G S O U R C E  for T O T A L  C O S T
1002 Federal Receipts
1003 G F  Match
1004 General Fund 9 3 .2
1005 GF/Program Receipts
1007 I/A Receipts
1037 GF/M H
1061 C IP  Receipts
Other ( )

R E Q U E S T  f o r  

N E W  P O S I T I O N

AGENCY: Health and S oc ia l S e rv ice s
BRU : S ta ta  Health S e rv ice s Puiju: 4 ul 6

COM PONENT: S ta te  Medical Exam iner Ituvisud Dulu:

E Y 9 7

ilt.v 12/ULi|U(Jllanu nl./DAB OllliS



Position Title No. o f Positions Range/Step regaining Unit Bill No. CSHB 520
Adm in istra tive C le rk  II 1 BA GGU
Time Status Staff Months location Election District
PFT 1 2 .0 A ncho rage
TYPE  o f EXPENDITURE AMOUNT Justification
Salary
Benefits
Premium Pay
Oilier

Tola l Personal Service*
Travel
Contractual
Conunodilles
Equipment
Oilier

To la l Cost
R IN D IN G  S O U R C E  for T O T A I. C O S T

1002 Federal RcctlpU
1003 G F  Match
1004 General Fund
1005 GF/Program Receipt!
1007 l/A Rccclpta
1037 OP/MH
1061 C IP  Receipts
Other (

23.0

1 1 .6

3 4 .6

1 .0
6 .0

4 0 . 6

4 0 .6

This p o s it io n  w ill g ive c le rica l suppo rt to the fo u r  p ro fe s s ion a l p o s it io n s . It w ill 
a rrange t ra v e l, type  fo rm s , d o  Ita n sc r lp lio n  o f the dea th  scen e  investig a tion  re p o rts , 
p e rfo rm  filing end gen e ra l c le rica l fu n c tion s .

R E Q U E S T  f o r  

N E W  P O S I T I O N

AGENCY
U K U

COMPONENT

: h e a lth  and S oc ia l S e rv ice s
: S ta te  H ea lth  Se rv ices IUju : fj ul b 1
: S ta te  M od ica l Exam iner Huvltud Data;

F Y 9 7

I lU v  W /V M U U IU i.u  » li / fJ A S  O I IS S



• ' ' ■“ r  , i

S T A T E  O F  A L A S K A  REPO RTED  OU ^ T b ilL N O : . b u  Version:  hb 520
1 9 9 6  L E G IS L A T IV E  S E S S IO N S    (H) Publish P a te r 3 /6 /96
Revision D a te :________________________________ Dept. Affected: Public Safety_______________ - ~
Title: Inauests. Coroners. Post Mortem-;, etc._________  BRU: Alaska SramTmnnep;

_______________________________ __________  Component: Detachments and CIB_____________
Sponsor House F in a n ce  Com m ittee______________________ _____________________________________________
Requestor H. Judiciaiv_________________________ COMPONENT SERIAL NO. 0799 and 0830 _ _ _ _

E X P E N D I T U R E S / R E V E N U E S :  (Thou s a n d s  of Dollars) (Inflation not Included)

. O P E R A T I N G F Y  97 F Y  98 F Y  99 F Y 0 U F Y  01 F Y  02

- P H O N A L  S ^ V I C E S  .
T R A V E L

C O N T R A C T U A L

. S U P P L I E S

E Q U I P M E N T

I A N D  * S T R U C T U R E S

G R A N T S .  C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G - 0 - -0- - 0- -0- - O - - O -

C A P I T A L -0- I -o- -0- -0- -O- -0- I

CHANCE IN REVENUES ( ) -O - - 0 - - 0 - “O - «4)- - 0 -
R tv tn iM  C od*

F U N D I N G :  ( T h o u s a n d s  of Dollars)

1002 Federal Receicrts
1003 GF Match
1004 GF
1005 GF/Proaram
1006 GF/MHTIA
Other
TOTAL -O- ■fr -0- ________. -0 -

Estimate of current year (FY 96) impact: $

P O S I T I O N S :

! FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 _  _ .  ,CL 0 ______Q 0 0

ANALYSIS: (Attach a separate page if necessary.)

Prepared By: Ll Dan Lowden  Phone 465-5505
Division: Alaska State Troopers_______________________________________  Date: February 27. 1996_________________

Approved by Commissioner ^ ) , J ?    Dale: d / ? »  / 7  C
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GREENWICH ASSOCIATES Public Pension F u n d s  

Flash Report J a n u a r y  1 9 9 6

Thank you most sincerely f o r  participating in ou r recent research on the largest public pension fund s in the United 
States. Here is a prelim inary release o f ou r find ings, based cm 3 2 5  personal interviews with fu n d  officials across the 
country. You w ill receive you r personal copy o f the complete Greenwich Report in the near fu tu re .

Public fund investments in domestic com m on 
stocks increased from 40.1% o f  assets in 1994 to 
42.0% in 1995. These funds expect a decline to 
40.9% o f assets by the end o f 1998. In ternational 
investments fell slightly last year, from 11.1% to 
10.6%, as dom estic security prices advanced 
sharply, bu t are expected to resum e growth, 
reaching  nearly 14% o f assets by the end  of 1998.

D om esticpxed-income investm ents bounced back 
last year, but are expected to resum e their down­
trend  over the next th ree years.

Real estate equities have declined in recen t years 
bu t are expected to bounce back sharply over the 
next several years.

Public funds’ expected rates o f return  for in terna­
tional equities declined (from  11.3% to 10.2%), 
while those for dom estic stocks (S&P 500) rose 
(from 9.2% to 9.8% ). R eturn  expectations for 
actively m anaged bonds (at 7.5%) and  equity real 
estate (at 7.2%) rose modestly, while those for 
90-day Treasury bills were unchanged  at 4.7%. 
Inflation is expected  to average 3.4% over this 
period.

Change in P ro je c ted  A sse t Mix 

Type o f Investm ent
1992

Actual
1993

Actual
1994

Actual
1995

Actual
1998

Eatimatad
1995-1998

Changa
Common slocks Active 24.4% 22.2% 22.8% 25.3% 23.2% -2.1

Passive 15.7 19.1 17.3 16.7 17.7 1.0
Total 40.1 41.2 40.1 42.0 40.9 -1.1

In ternationa l Active stocks 3.2 3.5 6.5 6.4 7.9 1.5
. Passive stocks 1.2 1.7 2.1 2.2 3.6 1.4

Bonds 1.2 1.5 2.5 l .9 2.2 0.2
Total 5.6 6.8 11.1 10.6 13.7 3.1

Bonds Active
Im m unized or

33.6 31.6 29.3 32.3 28.7 -3 .6

dedicated 2.6 1.7 0.8 0.9 2.3 1.5
O th e r passive 4.4 6.3 4.1 2.4 2.7 0.2
Total 40.6 39.6 34.1 35.6 33.7 -1 .9

Equity real estate 4.2 3.8 3.8 3.4 4.4 1.0
Real estate mortgages — — 3.2 2.8 2.5 -0 .3
G uaranteed  investm ent contracts 0.4 0.4 0.7 0.3 0.3
Cash and  short-term  securities 4.2 4.2 3.3 3 .1 l .7 -1 .5
O th er 5.0 3.9 3.6 2.2 2.8 0.6

Note: P ercen ts  a r e  do llar-weighted  a n d  pro jec ted  to the G re en w ich  Associates  un iv e r se  o f  public  funds .  

Rate o f  R eturn  and In f la t io n  E xp e c ta tio n s , by P lan A sse ts

Type o f In ve s tm e n t 1992
Public Funds 

1993 1994 1995
Ovar

$1,000
Million

$251-
1.000

Million
S101-250

Million
S100 

Million 
and Undar

Base ( I 5 l) (123) (161) ( I 6 l) (57) (43) (37) (24)

90-day Treasury bills 5.0% 4.2% 4.7% 4.7% 4.4% 4.8% 5.1% 5.2%
Actively m anaged bonds S.O 7.4 7.3 7.5 7.2 7.4 7.6 8.0
S&P 500 stock average 10.0 9.0 9.2 9.8 9.7 9.6 9.9 10.5
Equity real estate 6 .1 6.6 7.1 7.2 8.4 6.8 6.4 5.8
International equities 11.0 10.7 11.3 10.2 I0.4 10.2 9.5 10.2
Expected rate o f inflation — — — 3.4 3.2 3.6 3.5 3.1

Note: M ean  p e rc en ts  for a s c r a g e  a n n u a l  rate  o f  re tu rn  and  in fla t ion e.vpcctations o \cr  th e  n e s t  five years ,

0  IW G R E K M V IC M  A S S O C IA T E S  8 G re e n w ic h  O l l i f t  I ' j f L  G re e n w ic h  C T 0 6 S 3 l . 5 l* > 5  U S A  2 0 '  6 2 0  1 2 0 0



Public fu n d s’ use o f value stocks and  growth stocks 
bounced  back and is now over 80% for bo th  types 
o f investm ents. T h e  p roportion  o f funds using 
active in ternational stocks has ju m p ed  sharply, 
from  40% in 1992 to 62% currently. Use of passive 
in terna tional stocks, in ternational bonds, and 
small cap stocks has also risen. H alf o f  public 
funds con tinue to use equity real estate. Looking 
ahead , one fifth o f public funds plan to start using 
active in terna tional stocks, significandy m ore than 
any o th e r investm ent type.

Actuarial assum ptions have declined modestly. 
Expected re turns on assets are down from 8.2% to 
8.1%, and  salary increase assum ptions are off 
slightly m ore, from 5.7% in 1993 to 5.4% in 1995.

M onthly benefits paid to a l l  retirees rose 7% last 
year, to S977 per m onth . T h e  typical public fund 
is 91% funded— up from  87% in each of the past 
two years. Funded pension assets o f SI ,445 billion 
are available to m eet total obligations of S I,585 bil­
lion, with S 140 billion still unfunded.

Pub lic  Fund Demand f o r  D iffe r*  

Type o f  Investm en t

m t Types o f In vestm en ts

Now Us* Will Start Uaing
1991 1992 1993 1994 1995 1991 1992 1993 1994 1995

Active core  equity --- --- 52% 56% 44% --- --- 1% 1% 1%
Value stocks— Total 89% 88% 79 78 83 *% 2% 3 1 6

Large cap — — — — 75 --- — — — *
Mid-cap 39 2
Small cap — — — — 44 --- — — — 5

Growth stocks—Total 79 82 79 75 81 2 4 2 2 6
Large cap — — — — 71 — — — — 1
Mid-cap 41 2
Small cap — — — — 50 — — — — 2

Small cap stocks—Total 56 57 62 60 63 6 8 6 2 6
Passive dom estic stocks 37 38 41 35 37 5 l 2 2 2
In ternational stocks—Total 43 44 52 58 68 25 24 28 27 22

Active 42 40 48 54 62 23 22 26 23 20
Passive 16 20 20 20 25 7 8 7 6 4

Active o r passive bonds—Total 95 95 93 95 92 14 12 17 13 8
Dom estic 94 94 93 93 92 6 9 2 2 lie

In ternational 18 22 23 25 29 10 10 15 11 8
Balanced funds — 28 28 26 17 — 1 1 1 0
Equity real estate 50 50 52 50 52 3 9 2 2 2
Tactical asset allocation 13 14 13 11 12 2 1 3 3 2

A c tu a r ia l A ssu m p tio n s  and  F und ing

1 9 9 3 1 9 9 4 1 9 9 5

R eturn on plan assets 8.2% 8.2% 8.1%
Salary increase assum ptions 5.7 5.6 5.4
M onthly benefits paid to all partic ipants S 79S S 913 S 977
U nfunded  obligation* ISO 191 140
Funded assets* 1 9 9 9 1,252 1,445
Total obligation* 1,402 1,443 1,585
F unding ratio 87% 87% 91%

*ln billions,

PLIIUC PENSION FINDS IW6.
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Mean fees paid by public funds to outside manag­
ers continue to rise modestly, from 32.4 basis 
points in 1993, to 34.0 in 1994, and to 35.1 in 
1995, but remain nearly 20% below the 43 basis 
points paid by corporate and endowment funds.
Fees paid to domestic stock managers are only 
11 % higher, at 39 basis points, while fees paid to 
domesuc bond managers are 18% lower, at 29 basis 
points.

The proportion o f public entities offering retiree 
healthcare programs to employees conunues to 
decline steadily, from 50% in 1993 to 48% in 1994 
and to 46% in 1995.
However, 24% of public funds are prefunding 
benefits (up from 21%), and 33% plan to transfer 
surplus pension assets to accomplish this funding, 
up from 30% last year.

C h a n g e  in  M e a n  F e e s  P a i d t o  O u t s i d e  M a n a g e r s

Domoatlc Oomootic
Alt Oulatdo Monagora SlockM«n*g*r BondManif*/

1991 1*92 1993 1994 1993 1994 1995 1994 1995
C o r p o r a t e  F u n d s 41.1 44.2 45.4 44.7 43.1 52.6 50.0 34.9 32.0
Over SI billion 35.8 38.2 37.3 33.3 40.4 42.9 46.4 25.5 28.9
5101-1,000 million 44.0 42.6 47.1 47.2 44.2 56.0 52.5 36.4 34.0
$100 million and under 40.2 51.3 50.4 50.3 43.4 54.9 48.6 43.6 31.6
P u b l i c  F u n d s 31.0 33.3 32.4 34.0 35.1 37.2 38.9 25.3 28.8
State 26.0 29.0 30.5 28.8 26.8 30.2 31.1 18.9 20.5
Municipal 33.1 34.3 32.7 35.8 38.1 39.8 41.5 27.1 31.1
Over SI billion 24.8 28.8 31.5 29.7 27.3 33.4 31.2 20.0 19.6
S101-l,000 million 34.7 35.1 33.7 35.8 38.0 39.8 42.7 25.9 31.3
S100 m illion and under 31.1 35.4 30.9 36.7 40.6 37.4 41.7 31.5 35.4
E n d o w m e n t s 43.9 44.4 44.5 45.2 43.3 49.3 48.3 31.1 29.8
Over SI billion 42.4 39.3 37.5 39.7 42.8 42.3 39.9 27.8 23.0
$251-1,000 million 41.2 41.6 44.5 44.0 42.1 46.1 47.6 29.0 27.7
S250 million and under 47.7 48.6 46.8 47.4 44.8 54.2 51.5 34.3 33.6

T o t a l  F u n d s 37.6 39.6 39.5 40.1 39.7 44.9 44.S 29.7 30.0
N o te :  E x c lu d in g  n o n e  and  exp ressed in basis points.

R e t i r e e  H e a l t h c a r e  

P l a n  A s s e t s

Havo Program Profund Bonofita 
for Program

Tranaforabla 
Surplus Ponaiort 

Asaoti
1993 1994 199S 1994 1995 1994 1995

Over SI billion 44% 42% 40% 31 40 29 41
S251-1.000 million 46 46 42 17 22 57 50
S250 million and under 57 55 54 17 16 17 9
T o t a l  P u b l i c  F u n d s 50% A* CO cR 46% 21% 24% 30% 339!

rUULIL Kt.NSlU.N ht.MJS iwe*
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Public fund officials receive an average salary o f 
S65.200, up 0.6% from 1994. Stale fund officials 
receive an average salary' ofS69,200, while munici­
pal fund officials receive S63.300. For the 9% of 
officials eligible to receive a bonus, it averages 
S9.900 (15% of base salary)—up from S8.200 last 
year.

C h a n g e  in  M e a n  T o t a l  C o m p e n s a t i i o n
Salary lonui*

1992 1993 1994 1995 1992 1993 1994 1995
C o r p o r a t e  F u n d s S 89.4 S 93.0 S 87.3 S 92.8 SI 7.2 S22.7 SI 6.9 S20.2
Over SI billion 104.9 101.7 94.3 106.0 22.5 25.6 19.2 25.8
S501-1,000 million 92.8 92.5 92.7 96.5 17.9 19.1 22.2 20.1
S251- 500 million 84.1 88.7 82.6 86.5 12.8 21.2 16.0 16.1
S101- 250 million 84.5 90.8 83.5 89.7 15.8 21.7 14.1 19.5
S 51- 100 million 85.3 92.6 83.1 84.9 15.9 27.4 14.0 18.7
S50 m illion and under 84.6 89.3 98.3 86.3 17.2 19.3 19.9 15.6
P u b l i c  F u n d s S 61.7 S 63.3 S 64.8 S 65.2 S 5.9 S 5.0 S 8.2 S 9.9
State 68.7 72.8 70.8 69.2 9.9 10.6 13.9 21.1
Municipal 58.6 59.7 61.6 63.3 1.8 1.8 2.9 5.0
Over SI billion 71.6 75.2 75.6 75.4 9.0 8.4 18.4 15.8
S251-1.000 million 62.3 62.6 64.4 65.3 1.3 1.9 3.0 2.1
S101- 250 million 56.4 56.6 61.1 56.9 2.8 2.5 1.5 1.5
S 51- 100 million 52.1 51.7 54.0 55.2 6.8 1.8 1.8 0.8
S50 million and under 52.8 47.7 47.5 52.9 0.8 — 3.1 —

E n d o w m e n t s S 91.1 S 91.3 94.6 S100.4 S18.0 SI 7.0 S 16.1 S13.5
Over SI billion 110.3 122.0 118.8 123.4 17.8 32.1 27.9 27.4
S251-1,000 million 94.5 91.4 96.0 96.4 19.0 11.1 5.2 8.8
S250 m illion and under 79.8 81.7 84.9 98.2 14.5 15.0 12.3 11.5

T o t i  l F u n d s S S0.8 S 83.1 S 80.8 S 85.4 SI 6.5 S21.3 S16.1 S18.9
Note : In thou sands  and  exc lud ing  n one .
’ Based o n  re sponden ts  e lig ib le f o r  a bonus.

M e a n  N u m b e r  o f  P r o f e s s i o n a l s  W i t h i n  S p o n s o r  O r g a n i z a t i o n
Monitor Currant
Managers and Parform Managa

Cvaluata Adminiatrafiva Intarnal Total
Prospa cliva Firm* Functions Invastroants Professionals

P u b l i c  F u n d s 1994 1995 1934 1995 1994 1995 1994 1995
State 3.5 2.8 3.1 2.7 3.8 5.6 5.5 6.8
Municipal 2.5 2.0 2.3 2.0 2.0 1.7 3.2 3.3
Over SI billion 3.5 3.0 3.4 2.8 4.2 7.1 7.4 8.6
S251-1.000 million 2.7 2.2 2.3 2 4 2.0 2.0 3.0 3.7
S10I- 250 million 2.8 1.7 2.2 6 2.0 1.2 2.5 2.7
S 51- 100 million 2.3 2.1 2.3 2.1 2.0 1.0 2.3 2.5
S50 m illion and under 3.5 1.4 2.0 l. 6 — — 3.5 2.4
T o t a l  P u b l i c  F u n d s 2.9 2.3 2.G 2.2 3.0 5.0 4.1 4.9
N ow : K s c l i u lm g  none .
PI IILIC PENSION FINDS l‘»6

Public funds are increasing internal investment staff. 
Total professional staff is up from 4.1 to 4.9—due 
to a bigjump in staff managing internal investments 
(from 3.0 to 5.0). At the same time, administrative 
staff is down: Staff monitoring and evaluating man­
agers is down from 2.9 to 2.3, while staff perform­
ing administrative functions is down from 2.6 to 2.2.
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The F INANCE Committee considered: HB 525

HOUSE B IL L  NO. 525 PERM ANENT FUND INVESTM ENTS

“ An Act designating certain permissible investments by the Alaska Permanent Fund Corporation in taxable municipal 
o r state debt securities and corporate debt securities; changing the allocation limits on domestic and nondomestic 
government and corporate securities, nondomestic corporate promissory notes, domestic and nondomestic corporate 
stocks, and taxable government debt securities; and providing fo r an effective date.”

recommends il be replaced [ ] the same title
w ith  the following committee substitute_________________________________  [ ] a new title

[ ] additional referral t o ______________________ Committee
[ | attached amendment(s)

ADO PTS : Letter o f Intent

ATTACHES NEW FISCAL NOTE(s): {DcfQ APPROVES PREVIOUS: (Depl/Dile)

[ J fiscal note(s) ______________________ [ ] fiscal note(s) _____________________________

f*H zero fi-scal note(s) "W* <*>/ ._______  [ ] zero fiscal note(s)

SIG N IN G  W ITH  REC O M M EN D A TIO N S

" V
R c o  q o  c \

P A v v A

f t r n - L \

( j y r- T X



STATE OF ALASKA
‘ 1996 LEGISLATIVE SESSION

F IS C A L  N O T E BILL NO: HB 525

Revision D cte : _______________________________ _ _ _ ___________ Dept. A ffe c te d : Revenue _________________
ritie: An A cr designating certa in permissible investments BRU: a PFC_________________________
sv Ihe A lcska Perm cnenr Funa Coroorcrion...______________________Componen t: APFC________
Spon so r :  H ouse  Finance __________  ______________________________ __________________________________________________________
Recuestor: House Finance COMPONENT SERIAL NO. !C9

Expenditures/Revenues:_________________________________________ '.Thousands o f Dollars)
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY00 FY0I FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
j EQUIPMENT
jlANDS t STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

1 CAPITAL EXPENDITURES 1

| CHANGE IN REVENUES ( ) |

FUND SOURCE (Thcuscnds o f Cellars)
! ’.C02 Federcl Receipts 1 1
j 1C03 GF M c tch 1 1
! :cca g f I 1
j COS GF/Prcgrcm Receipts III 1 1
j ,037 GF/Menrcl Health 1 1
iC the r 1 1
1 total 0.0 0.0 0.0 p o p b 0.0

Estimate of any current year (FY96) cost $ 

=OSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

1
i

<
ANALYSIS: (Attach a separate page  if necessary)

(See a tta ch ed  memorandum  da ted February 27, 1996 from Byron I. Mallo tt to the members, House Finance Comm ittee .)
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Alaska Permanent Fund Corporation
P.O. Box 25500 Juneau, Alaska 99802-5500 

(907) 465-2047

M E M O R A N D U M

DATE: February 27, 1996
TO: Members, House Finance Committee

FROM: Byron I. Mallott
Executive Director

SUBJECT: P ro jec ted  E ffects o f Passage o f  H B  525, R e la t in g
to Pe rm anen t Fund Investm ents

The purpose o f the bill is straight forward: to give the Board of Trustees 
an opportunity to earn more income for the Permanent Fund over the long 
term by allowing the Board to allocate a higher percentage o f the Fund’s 
assets to equities and to lower-level investment-grade debt securities.

The benefits o f the bill, hopefully, will be expressed in increased dollars 
earned by your Permanent Fund in future years. Exactly how much 
additional income will be generated by these proposed changes is 
dependent on how the finaJicial markets perform in the future, but the 
following analysis provides an illustrative example.

Pe rm anen t Fund  Equ ities at M a rke t V a lue
Current Holdings Maximum under HB 525 Difference
$8,665 billion $9,336 billion $671 million

I f  the Trustees were to allocate the maximum 50% to equities (given the 
Fund’s current $18.7 billion market value), they would be increasing the 
Fund’s percentage holdings o f an asset class which has an expected total 
return over the next five years ranging from 9.5% for U.S. large cap 
stocks, to 10.2% for non-U.S. stocks to 10.5% for U.S. small cap stocks. 
Simultaneously, the Fund would be decreasing its percentage holdings in 
an asset class with an expected total return over the next five years o f 
6.8% (fixed income). The difference in annual return for $671 million 
earning 9.5% instead o f 6.8% is $2,300,000.
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Im pact o f In c reas ing  P e rm anen t Fund  H o ld ings o f 
A- and Baa-Rated  C o rp o ra te  Debt Secu rities

Given the $8.2 billion market value of the Fund’s fixed-income portfolio as 
of January 31, 1996, the Trustees would have to increase the Permanent 
Fund's holdings in A-rated paper by $240 million and Baa-rated paper by 
$480 m illion to equal the percentage weighting in these investment-grade 
securities held in the corporate component of the Lehman Brothers 
Government/Corporate Index.

(Note: This is very much the type o f flexibility being sought in this 
legislation. The Trustees would like to be able, through the Fund’s in- 
house investment staff and/or the new external fixed-income managers, to 
take advantage of investment opportunities in this component of the 
investment-grade corporate universe, if and when they arise.)
In any event, i f  the Fund were to purchase the A-and Baa-rated paper as 
indicated above, and i f future fcced-income returns were to equal the 
average historical returns for the period 1991-1995, the Fund would earn 
an additional 39 basis points on the increased A-rated securities (11.14% 
for A vs. 10.75% for AA) and an additional 111 basis points on the Baa- 
rated securities (11.86% for Baa vs. 10.75% for AA).
Increase in “A” $240 million x 39 bp = $936,000
Increase in “Baa” $480 million x 111 bp = $5.328.000

$6,264,000

The combined potential increase in income from increased holdings of 
equities and lower-rated investment grade corporate debt securities, given 
the above assumptions, would thus total $8,564,000 ($2,300,000 in stocks 
plus $6,264,000 in bonds). Over five years, that total increase in income 
would amount .to more than $40 million.
It  should be noted, o f course, that increased opportunities for return also 
bring increased risks. Increased percentage holdings o f equities and debt 
securities in investment grades below AA could lead to more volatile 
annual returns in the short term. The Trustees believe, however, that the 
slight increase in risk is manageable in the short term, and will provide 
meaningful returns in the long term
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Finally, it should also be noted that the Trustees view this legislation as 
remedial because, even with these changes in investment authorization, 
the allowable asset allocation of the Fund essentially tracks the current 
median of the plan sponsor universe. In order to compete effectively in the 
financial markets of the 21st century, it may be necessary to seek 
additional legislative authorization to optimize future Permanent Fund 
risk and returns.
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ALASKA PERMANENT FUND CORPORATION 
INVESTED FUNDS SUMMARY 

Ja n u a ry  31, 1996

UNREALIZED
COST__________ % ___________M A R K E T _________%  GAINSaOSSES) YIELD

5.19%C A S H  &  PENDINGS 

FIXED I N C O M E  SECURITIES 

DOMESTIC EQUITIES 

NON-DOMESTIC EQUITIES 

REAL ESTATE

$ 404,747,000 2.4896

7.829.54B,000 48.03%

4.862.493.000 29.83%

1.742.506.000 10.69%

1.461.445.000 8.97%

$ 404,747,000 2.1696

8.223.997.000 43.90%

6.664.345.000 35.58%

2.001.006.000 10.68%

1,438,304,000 7.68%

394.449.000 6.94%

1,801,852,000 2.40%

258.500.000 3.08%

(23,141,000) 6.9896

I N V E S T E D  F U N D S $ 16,300,739,000 100.00% $ 18,732,399,000 100.00% S 2,431,660,000 5.13%

INVESTED FUNDS 
ACTUAL & TARGET ALLOCATIONS

06/98
01/95 06/95 TARGET 01/96

1 | CASH 5% 5% 0% 2%
■  FIXED INCOME 47% 44% 45% 44%
■  DOMESTIC EQUITY 29% 33% 35% 35%
■  NON-DOM EQUITY 11% 10% 10% 11%
H  REAL ESTATE 8% 8% 10% 8%

TOTAL 100% 100% 100% 100%
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ALASKA PERMANENT FUND CORPORATION 
FIXED INCOME SECURITIES 

Jan u a ry  31,1996

UNREALIZED
COST_________ %__________MARKET________% GAINS(LOSSES) YIELD

T R E A S U R Y  NOTES/BONDS $ • s - $ -

CORP. NOTES/BONDS 124,454,000 1.59% 126,121,000 1.53% 1,667,000 7.88%

T O T A L  S H O R T  T E R M  

M A R K E T A B L E  D E B T 124,454,000 1.59% 126,121,000 1.53% 1,667,000 7.88%

T R E A S U R Y  NOTES/BONDS 4,003,943,000 51.12% 4,163,911,000 50.63% 159,968,000 6.72%

C O R P O R A T E  NOTES/BONDS 946,513,000 12.09% 993,261,000 12.08% 46,748,000 7.22%

O T H E R  US A G E N C Y 268,209,000 3.43% 274,685,000 3.34% 6,476,000 6.36%

Y A N K E E  B O N D S 78,847,000 1.01% 87,788,000 1.07% 8,941,000 8.57%

T O T A L  I N T E R M E D I A T E  

M A R K E T A B L E  D E B T 5,297,512,000 67.65% 5,519,645,000 67.12% 222,133,000 6.82%

T R E A S U R Y  NOTES/BONDS 1,305,800,000 16.68% 1,410,213,000 17.15% 104,413,000 6.83%

C O R P O R A T E  NOTES/BONDS 632,304,000 8.08% 678,514,000 8.25% 46,211,000 7.26%

G N M A  POOLS 128,137,000 1.64% 133,838,000 1.63% 5,701,000 8.11%

O T H E R  US A G E N C Y 171,403,000 2.19% 179,153,000 2.18% 7,750,000 6.82%

Y A N K E E  B O N D S 93,938,000 1.20% 100.513,000 1.22% 6.575.000 8.16%

T O T A L  L O N G  T E R M  

M A R K E T A B L E  D E B T 2,331,582,000 29.79% 2,502,231,000 30.43% 170,650,000 7.07%

T O T A L  M A R K E T A B L E  

D E B T  SECURITIES 7,753,548,000 99.03% 8,147,997,000 99.08% 394,449,000 6.95%

A L A S K A  CDs 76,000,000 97% 76,000,000 .92% • 5.44%

T O T A L  FIXED 

I N C O M E  SECURITIES S 7,829,548,000 100.00% S 8,223,997,000 100.00% $ 394,449,000 6.94%
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ALASKA I'ERMANENT FUND CORPORATION 
REAL ESTATE HOLDINGS 

Ja n u a ry  31,1996
\

UNREALIZED

COST %  M A R K E T  %  GAIN(LOSS) YIELD

REIT $ 62,162,000 4.25% $ 68,115,000 4.74% $ 5,954,000 7.08%

C O M M I N G L E D  F U N D S 70,090,000 4.80% 58,045,000 4.04% (12,045,000) 4.42%

RETAIL 463,840,000 31.74% 471,348,000 32.76% 7,508,000 6.38%

OFFICE 362,896,000 24.83% 342,838,000 23.84% (20,058,000) 6.15%

INDUSTRIAL 179,932,000 12.31% 169,720,000 11.80% (10,213,000) 8.19%

RESIDENTIAL 322,078,000 22.04% 327,791,000 22.79% 5,714,000 8.67%

T O T A L  C O M M E R C I A L  

R E A L  E S T A T E $ 1,460,998,000 99.97% $ 1,437,857,000 99.97% $ (23,141,000) 6.98%

M O R T G A G E S 447,000 .03% 447,000 .03% - -

T O T A L  R E A L  E S T A T E  $ 1,461,445,000 100.00% $ 1,438,304,000 100.00% $ (23,141,000) 6.98%



4

EQUITIES 
UNREALIZED GAINS AND LOSSES 

J a n u a ry  31,1996

COST % M A R K E T %
UNREALIZED

GAINS(LOSSES)
DOMESTIC (INDEX) $ 1,000,623,000 15.15% $ 1,493,860,000 17.24% $ 493,236,000

DOMESTIC (ACTIVE) 2,311,132,000 34.99% 3,256,208,000 37.57% 945,076,000

NON-DOMESTIC (ACTIVE) 454,531,000 6.88% 568,073,000 6.56% 113,543,000

G L O B A L  DOM E S T I C  (ACTIVE) 1,550,737,000 23.48% 1,914,278,000 22.09% 363,540,000

G L O B A L  NON-DOMESTIC (ACTIVE) 1,287,975,000 19.50% 1,432,933,000 16.54% 144,958,000

T O T A L  EQUITIES $ 6,604,998,000 100.00% $ 8,665,352,000 100.00% $ 2,060,353,000

DOMESTIC EQUITIES SECURITY GAIN (LOSS) $ 1,801,852,000

NON-DOMESTIC EQUITIES SECURITY GAIN (LOSS) 

NON-DOMESTIC EQUITIES C U R R E N C Y  GAIN (LOSS)

288,979,000

(30,478,000)

2,060,353,000
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EQUITIES 
CASH AND MARKET VALUE SUMMARY 

Ja n u a ry  31,1996

%
C A S H  &  PEN D I N G S  _______ EQUITIES_______  PORTFOLIO TOTALS O F

M A R K E T  %  M A R K E T  %  M A R K E T  %  TOTAL

D O M E S T I C  P O R T F O L I O S

ALLIANCE $ 

A R K

B A N K E R S  T R U S T

BRINSON

C H A N C E L L O R

CAPITAL G U A R D I A N

G O L D M A N  S A C H S

INVESCO

LAZARD

R C M

SOCIETY

2,226,000

29.864.000

4.803.000

6.052.000

14.044.000

18.027.000

7.239.000

35.989.000

12.462.000

89.487.000

7.622.000

0.68% S

4.66%

0.32%

1.95%

1.71%

5.45%

2.89%

5.02%

3.32%

6.50%

3.09%

323.216.000

611.295.000

1.493.860.000

304.917.000

806.236.000

312.501.000

242.848.000

681.354.000

362.349.000

1.287.072.000

238.698.000

99.32% $

95.34%

99.68%

98.05%

98.29%

94.55%

97.11%

94.98%

96.68%

93.50%

96.91%

325.442.000

641.160.000

1.498.663.000

310.968.000

820.280.000

330.528.000

250.087.000

717.343.000

374.811.000

1.376.558.000

246.320.000

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

3.61%

7.11%

16.61%

3.45%

9.09%

3.66%

2.77%

7.95%

4.15%

15.26%

2.73%

T O TAL D O M E S T I C  $ 227,815,000 3.31% S 6,664,346,000 96.69% $ 6,892,160,000 100.00% 76.38%

N O N - D O M E S T I C  P O R T F O L I O S

ALLL'vNCE $ 

A R K

BRINSON

CAPITAL G U A R D I A N

C L A Y  FINLAY

LAZARD

S C H R O D E R

UBS

16.050.000

6.865.000

59.887.000

13.756.000

8.713.000

14.943.000

4.676.000

5.310.000

6.46% S 

1.34% 

20.78% 

5.48% 

4.22% 

6.07% 

1.86% 

4.11%

232.282.000

503.614.000

228.341.000

237.483.000

197.633.000

231.213.000

246.681.000

123.759.000

93.54% $

98.66%

79.22%

94.52%

95.78%

93.93%

98.14%

95.89%

248.332.000

510.479.000

288.228.000

251.238.000

206.346.000

246.156.000

251.357.000

129.069.000

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

2.75%

5.66%

3.19%

2.78%

2.29%

2.73%

2.79%

1.43%

TOTAL N O N - D OMESTIC $ 130,200,000 6.11% S 2.001.006,000 93.89% S 2,131.205,000 100.00% 23.62%

T O T A L  EQUITIES M G R S  $ 358,015,000 3.97% S 8,665,352,000 96.03% S 9,023,365,000------- ■■ r r  __ s..- 100.00% 100.00%
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DOMESTIC EQUITIES DETAIL
January 31,1996

U N REA L IZED
COST % MARKET % GAINS(LOSSES) YIELD

INDEX DOMESTIC - BANKERS TRUST - S & P 500

Cash and Pending?
Cash Managed by APFC 
Domestic Equities

$
4,803,000

1,000.623,000
0.48%

99.52%

$
4,803,000

1,493,860,000
0.32%

99.68%

$

493,236,000
5.28%
3.53%

Total $ 1,005,426,000 100.00% S 1,498,663,000 100.00% $ 493,236,000 3.54%

TOTAL ACTIVE DOMESTIC MANAGERS

Cash and Pendings 
Cash Managed by APFC 
Domestic Equities

$ (5,990,000)
150,371,000

2,311,132,000

-0.24%
6.50%

93.74%

$ (5,990,000)
160,371,000

3,256,208,000

-0.18%
4.70%

95.48%

$

945,076,000
5.28%
2.16%

Total $ 2,465,513,000 100.00% $ 3,410,589,000 100.00% S 945,076,000 2.37%

ACTIVE DOMESTIC - RCM

Cash and Pendings 
Cash Managed by APFC 
Domestic Equities

$ 2,832,000
86,655,000

914,872,000

0.28%
8.63%

91.09%

$ 2,832,000
86,655,000

1,287,072,000

0.21%
6.30%

93.49%

s

372,200,000

5.28%
5.28%
2.02%

Total S 1.004.359,000 100.00% s 1,376.559,000 100.00% $ 372,200,000 2.31%

ACTIVE DOMESTIC - INVESCO

Cash and Pendings 
Cash Managed by APFC 
Domestic Equities

s
35,989,000

368,583,000
8.90%

91.10%

$
35,989,000

681,354,000
5.02%

94.98%

s

312,771,000
5.28%
3.53%

Total $ 404.572,000 100.00% s 717,343,000 100.00% $ 312.771,000 3.69%

ACTIVE DOMESTIC • CHANCELLOR

Cash and Pendings 
Cash Managed by APFC 
Domestic Equities

$ (7,237,000)
21,281,000

606.S59.000

•1.17%
3.43%

97.74%

$ (7,237,000)
21,281,000

806,236,000

•0.88%
2.59%

98.29%

$

199,377,000
5.28%
1.26%

Total s 620,903,000 100.00% s 820,280,000 100.00% $ 199,377,000 1.35%
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DOMESTIC EQUITIES DETAIL
January 31,1996

UNREALIZED
COST % MARKET % GAINS(LOSSES) YIELD

ACTCVE DOMESTIC - SOCIETY ASSET MANAGEMENT

Cash and Pendings 
Cash Managed by APFC 
Domestic Equities

$ (1,608,000)
9,230,000

208,068,000

-0,75%
4.28%

96.47%

$ (1,608,000)
9,230,000

238,698,000

-0.65%
3.75%

96.90%

$

30,630,000
5.28%
2.34%

Total S 215,690,000 100.00% $ 246.320,000 100.00% $ 30,630,000 2.44%

ACTIVE DOMESTIC - GOLDMAN SaCHS ASSET MANAGEMENT

Cash and Pendings 
Cash Managed by APFC 
Domestic Equities

$ 24,000
7,215,000

212,750,000

0.01%
3.28%

96.71%

$ 24,000
7,215,000

242,848,000

0.01%
2.89%

97.10%

$

30,098,000

5.28%
5.28%
2.74%

Total $ 219,989,000 100.00% S 250,087,000 100.00% $ 30,098,000 2.82%
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NON-DOMESTIC EQUITIES DETAIL
January 31,1996

UN REA L IZED
COST__________%____________MARKET_________ % GAINS(LOSSES) YIELD

TOTAL ACTIVE NON-DOMESTIC MANAGERS

Cash and Pendir ~s $ 18,699,000 
Non-Domestic Equitu. * 454,531,000

3.95%
96.05%

$ 18,699,000
568,073,000

3.19%
96.81%

$
113,543,000

4.28%
2.81%

Total $ 473,230,000 100.00% S 586,772,000 100.00% $ 113,543.000 2.87%

ACTIVE NON-DOMESTIC - CLAY FINLAY INCORPORATED

Cash and Pendings S 8,713,000 
Non-Domestic Equities 165,068,000

5.01%
94.99%

s 8,713,000
197,633,000

4.22%
95.78%

$
32,565,000

3.14%

Total $ 173,781,000 100.00% s 206,346,000 100.00% $ 32,565,000

ACTIVE NON-DOMESTIC - SCHRODERS INTERNATIONAL CAPITAL MANAGEMENT

Cash and Pendings $ 4,676,000 
Non-Domestic Equities 176,517,000

2.58%
97.42%

s 4,676,000
246,681,000

1.86%
98.14%

$
70,164,000

4.83%
2.52%

Total $ 181,193,000 100.00% $ 251,357,000 100.00% $ 70,164.000 2.58%

ACTIVE NON-DOMESTIC - UBS INTERNATIONAL INVESTMENT

Cash and Pending3 $ 5,310,000 
Non-Domestic Equities 112,946,000

4.49%
95.51%

s 5,310,000
123,759,000

4.11%
95.89%

$
10,813,000

5.65%
3.27%

Total $ 118,256,000 100.00% s 129,069,000 100.00% $ 10,813,000 3.38%
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GLOBAL EQUITIES DETAIL
January 31,1996

U N REA L IZED
COST______________ %______________M ARKET__________ %_________G A IN S (LO SSES ) Y IE LD

GLOBAL MANAGERS SUMMARY

Cash and Pendings-Dom 
Cash and Pendings-Int'l 
Cash Managed by APFC 
Domestic Equities 
Non-Domestic Equities

$ 10,666,000

111,500,000

57,965,000

1.550.737.000

1.287.975.000

0.35%

3.69%

1.92%

51.38%

42.66%

$ 10,666,000

111,500,000

57,965,000

1.914.278.000

1.432.933.000

0.30%

3.16%

1.64%

54.28%

40.62%

$

363.540.000

144.958.000

5.28%

4.84%

5.28% 

2.37% 

3.17%

$ 3,018,843,000 100.00% S 3,527,342,000 100.00% $ 508,498,000 2.87%

GLOBAL - ALLIANCE CAPITAL MANAGEMENT

Cash and Pendings-Dom 
Cash and Pendings-Int'l 
Cash Managed by APFC 
Domestic Equities 
Non-Domestic Equities

$

16,050,000

2,226,000

269.302.000

216.771.000

3.18%

0.44%

53.40%

42.98%

s

16,050,000

2,226,000

323.216.000

232.282.000

2.80%

0.39%

56.33%

40.48%

$

53.913.000

15.511.000

4.98%

5.28%

2.10%

4.02%

S 504.349,000 100.00% s 573,774,000 100.00% $ 69,424,000 3.03%

GLOBAL - ARK ASSET MANAGEMENT

Cash and Pendings-Dom 
Cash and Pendings-Int'l 
Cash Managed by APFC 
Domestic Equities 
Non-Domestic Equities

$ 14.594.000 

6,865,000

15.270.000

520.574.000

460.655.000

1.43%

0.67%

1.50%

51.14%

45.26%

$ 14.594.000 

6,865,000

15.270.000

611.295.000

503.614.000

1.27%

0.60%

1.33%

53.08%

43.72%

S

90.722.000

42.959.000

5.28%

3.73%

5.28%

2.50%

$ 1,017,958,000 100.00% s 1,151.638,000 100.00% $ 133,681,000 2.66%

GLOBAL - CAPITAL GUARDIAN TRUST

Cash and Pendings-Dom 
Cash and Pendings-Int'l 
Cash Managed by APFC 
Domestic Equities 
Non-Domestic Equities

$ 9.108.000 

13,756,000

8.919.000

250.514.000

195.777.000

1.91% 
2.88% 

1 87% 

52.40% 

40 94%

$ 9.108.000 

13,756,000

8.919.000

312.501.000

237.483.000

1.57% 

2.36% 

1.53% 

53.72% 

40.82%

$

61.987.000

41.706.000

5.28%

4.88%

5.28%

2.13%

2.23%

$ 478,074,000 100 00% $ 581,767,000 100.00% $ 103,693,000 2.37%
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GLOBAL EQUITIES DETAIL
January 31,1996

UNREALIZED
COST % MARKET % GAINS(LOSSES) YIELD

GLOBAL - BRINSON PARTNERS

Cash and Pendings-Dom $ (46,000) -0.01% $ (46,000) -0.01% $ m

Cash and Pendings-Int'l 59,887,000 11.85% 59,887,000 9.99% . 4.82%
Cash Managed by APFC 6,098,000 1.21% 6,098,000 1.02% • 5.28%
Domestic Equities 229,530,000 45.44% 304,917,000 50.89% 75,387,000 2.68%
Non-Domestic Equities 209,708,000 41.51% 228,341,000 38.11% 18,633,000
Total $ 505,177,000 100.00% $ 599,197.000 100.00% $ 94,020,000 3.17%

GLOBAL'- LAZARD FRERES ASSET MANAGEMENT 

Cash and Pendings-Dom $ (12,990,000) -2.53% $ (12,990,000) -2.09% $
Cash and Pendings-Int'l 14,943,000 2.91% 14.943,000 2.41% • 5.24%
Cash Managed by APFC 25,453,000 4.96% 25,453,000 4.10% . 5.28%
Domestic Equities 280,817,000 54.71% 362,349,000 58.35% 81,531,000 2.37%
Non-Domestic Equities 205,064,000 39.95% 231,213,000 37.23% 26,149,000 •

Total S 513,287,000 100.00% $ 620,968,000 100.00% $ 107,680,000 2.63%
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ALASKA PE R M A N EN T FU N D  C O R PO R A T IO N  
U N R EA LIZ ED  GAIN (LOSS) ANALYSIS 

J a n u a r y  3 1 ,1 9 9 6

C U R R EN T  M ON TH

December 31,1995 January 31,1996
Unrealized Laaa: Realized Appreciation Unrealized
Gain(Loss) Gain* (Lowes) (Depredation) Gain(Loss)

FIXED INCOME SECURITIES $ 425,084,000 $ 35,378,000 $ 4,743,000 $ 394,449,000

DOMESTIC EQUITIES 1,615,693,000 37,153,000 223,312,000 1,801,852,000

NON-DOMESTIC EQUITIES 231,432,000 9,610,000 36,678,000 258,500,000

REAL ESTATE (22,954,000) 660,000 473,000 (23,141.000)

TOTAL $ 2,249,255,000 $ 82,801,000 $ 265,206,000 $ 2,431,660,000

FISCAL YEAR TO DATE

June 30,1995 
Unrealized Less: Realized 
Gain(Loss) GainsCLosses)

Appreciation
(Depreciation)

January 31, 1996 
Unrealized 
Gain(Loss)

FIXED INCOME SECURITIES $ 262,726,000 $ 108,977,000 $ 240,700,000 $ 394,449,000

DOMESTIC EQUITIES 1,292,543,000 524,367,000 1,033,676,000 1,801,852,000

NON-DOMESTIC EQUITIES 175,224,000 45,858,000 129,134,000 258,500,000

REAL ESTATE (23,866,000) (2,115,000) (1,390,000) (23,141,000)

TOTAL S 1,706,627,000 $ 677,087,000 $ 1,402,120,000 $ 2,431.660,000
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TRUSTEES’ REPORT TO ALRSKAHS
P e r m a n e n t  F u n d  E a rn e d  $151 
M illio n  in  J a n u a r y ,  $1,146 B illio n  
F is c a l  Y ea r-to -D a te

During the month of January, the 
Fund earned $151 million in net 
income. That compares to $60 million 
for the same month one year ago. For 
the first seven months of this fiscal 
year, the net income totals $1,146 
billion, compared to $511 million for 
the same period in fiscal 1995.
As of January 31, the cost value of 
funds under management totaled 
$16.3 billion and the market value 
totaled $18.7 billion. Unrealized gains 
totaled $2.4 billion.
The extremely high returns the Fund 
has enjoyed this year (seven 
consecutive months of earnings in 
excess of $100 million) are primarily

due to the extraordinary performance 
of the U.S. stock and bond markets. 
As a consequence, the Fund has 
already earned more net income in the 
first seven months of fiscal 1996 than 
was earned in all of fiscal 1995.
B o ard  o f T ru s te e s  S eek  P a s s a g e  o f 
H o u se  B ill 525 to  E x p a n d  th e  
P e r m a n e n t  F u n d ’s In v e s tm e n t  
P o w e rs

On February 21, the House Finance 
Committee introduced House Bill 525 
at the request of the Board of 
Trustees. The proposed changes are 
consistent with the prudent investor 
standard and would increase the 
power of the Coiporation to invest in 
U.S. and non-U.S. stocks and in debt 
securities rated as investment grade 
by nationally recognized rating 
services. If the Fund is to keep

Cumulative Fund Net Income
Fisca l 1996 Year-to-Date Compared to  Total F iscal 1995

Millions
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achieving re tu rn s  th a t m eet or exceed 
those available to o ther institu tional 
investors, the  T rustees m ust have the 
ability  to allocate more to equities and 
to invest in a broader range of debt 
securities. This change will help the 
T rustees s trik e  a p ruden t balance 
between slightly  higher fu tu re  re tu rn s  
and slightly  h igher risk.

1996 In f la tio n -P ro o f in g  R a te  S e t 
a t  2.82 P e r c e n t

In accordance w ith  AS 37.13.145 
which requ ires the  Corporation to 
com pute annual inflation-proofing 
based on the  calendar-year average 
change in the  Consum er Price Index, 
the 1996 ra te  has been se t a t 2.82%. 
On Ju n e  3J, 1996, the Corporation 
will m ultiply the cost value of Fund 
principal on th a t  date by th a t 2.82% to 
determ ine how much of th is y ear’s ne t 
income to tran sfe r to principal to 
offset the effect of inflation. T hat 
am ount is projected a t $405 million.

P e r m a n e n t  F u n d  N e t In co m e  
P ro je c te d  to  E x ceed  U n re s t r ic te d  
S ta te  O il R e v e n u e s  T h is  Y ear

As illu stra ted  in the chart above, for 
the first tim e in the S ta te ’s history, 
annual P erm anen t Fund n e t income is 
projected th is year to exceed the 
am ount of unrestric ted  oil revenues 
flowing into the  S ta te ’s G eneral Fund. 
Although th is is not expected to occur 
again for six years, 1996 does give 
evidence of the long-term  trend.

N ex t M e e tin g  o f  th e  T ru s te e s

The T rustees’ next m eeting will be in 
Ju n eau  on M arch 14-15, 1996, The 
m ain item  on the  agenda will be asset 
allocation.

Respectfully subm itted,

G ra c e  B e rg  S c h a ib le , Chair, IL ard  
of T rustees and B y ro n  I. M allo tt, 
Executive D irector



A LA SK A  P E R M A N E N T  FUND 

S t a t e m e n t s  o f  A s s e t s ,  L i a b i l i t i e s ,  P r i n c i p a l  a n d  E a r n in g s  R e c e i v e

Unaudited Jan u ary  31, June 30, January 31,

(Million* of Dollars) 1996 1995 1995

Assets
Cash and temporary investments 131 $ 487.3 967.8 855.8

Receivables, prepaid expenses and other assets141 289,1 336.0 424.8

Investments —

Marketable debt securities >31 7,753.6 7,152.4 7,137.6

Preferred and common stock 161 6,605.0 5,762.3 5,374.0

Real estate 171 1,461.4 1,433.8 1,315.8

Alaska certificates of deposit 1,1 76.0 116.2 116.2

Total investments 15,896.0 14,464.7 13,943.6

T O T A L A SSE T S S 16,672.4 15,768.5 15,224.2

Liabilities
Accounts payable 1,1 S 215.9 214.3 339.8

Science and Technology Endowment Fund " 01 110.1 106.6 106.1

Alaska Mental Health Trust Fund 1111 218.5 — —

Income distributable to the State of Alaska 1121 3.2 572.7 3.8

T O T A L L IA B IL IT IE S 547.7 893.6 449.7

Principa l and Earn ings Reserve
Principal 1131 14,248.3 13,644.7 13,120.1

Principal held in escrow ll4' 29.5 27.6 27.5

Earnings reserve " 3‘ 1,846.9 1,202.6 1,626.9

TO T A L P R IN C IP A L AND EA RN IN GS R E SE R V E 16,124.7 14,874.9 14,774.5

T O T A L L IA B IL IT IE S , PR IN C IPA L

AND EA RN IN G S R E SE R V E $ 16,672.4 15,768.5 15,224.2

Im  nitai ta financial stctemtti

i



ALASKA PERMANENT FUND

S t a t e m e n t s  o f  R e v e n u e s  a n d  E x p e n s e s

Month Seven months Year-end

Unaudited ended January 31, ended January 31, projected/actual June 30,

(M illions o f D o lla rs ) 1996 1995 1996 1995 1996 1995

Revenues
Investment income—  1161

Interest S 47.4 41.0 335.0 338.6 573.2 591.1
Dividends 8.9 7.3 82.6 67.3 153.5 136.6
Real estate and other income 8.3 6.3 60.4 40.1 106.0 89.4

Total investment income 64.6 54.6 478.0 446.0 832.7 817.1

Realized gains (losses) on —

Marketable debt securities 35.4 (0.2) 109.0 (0.8) 128.5 7.5
Preferred and common stock 45.8 (1.2) 557.4 46.7 656.9 170.3
Real estate 0.7 1.7 (2.1) 9.1 (2.1) (37.5)
Foreign exchange contracts 18.8 (0.9) 12.8 (7.7) 12.8 (12.5)

Currency 11,1 0.3 9.3 12.1 29.8 12.1 105.6

Total realized gains 101.0 8.7 689.2 77.1 808.2 233.4

Unrealized gains (losses) on

foreign exchange contracts 1111 (9.7) (0.9) 17.5 4.8 17.5 (6.1)

T O T A L  REV EN U ES 155.9 62.4 1,184.7 527.9 1,658.4 1,044.4

Expenses
Operating expenses 11,1 (2.3) (2.1) (15.7) (13.4) (28.3) (24.2)

Income before other items 153.6 60.3 1,169.0 514.5 1,630.1 1,020.2
Science and Technology

Endowment Fund Earnings " 0> (1.0) (0.4) (7.8) (3.8) (10.9) (7.3)
Alaska Mental Health

Trust Fund Earnings " " (2.0) — (15.0) — (21.7) -----

N E T IN CO M E $ 150.6 59.9 1,146.2 510.7 1,597.5 1,012.9

Sat nates to financial statements

2
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A LA SK A  P E R M A N E N T  FUND 

S t a t e m e n t s  o l  C h a n g e s  In  P r i n c i p a l  a n d  E a r n in g s  R e s e r v e

Unaudited Month ended January 31, Seven months ended January 31,
(Millions of Dollars) 1996 1995 1996 1995

Principa l
Balance, beginning of period $ 14,229.6 13,098.4 13,644.7 12,972.9

Dedicated state revenues 18.7 21.7 103.6 147.2
Appropriation from the State — — 500.0 —

BALANCE, JANUARY 31, S 14,248.3 13,120.1 14,248.3 13,120.1

Principa l Held in E scrow
Balance, beginning of period s 29.5 27.5 27.6 25.5

Escrow earnings — — 1.9 2.0

BALANCE, JANUARY 31, s 29.5 27.5 29.5 27.5

Earn ings Reserve
Balance, beginning of period 

Escrow earnings 
Appropriation from the State 
Net income

S 1,696.3

150.6

1,567.0

59.9

1,202.6
(1.9)

(500.0)
1,146.2

1,116.7
(2.0)

510.7

BALANCE. JANUARY 31, $ 1,846.9 1,626.9 1,846.9 1,626.9

Total
Balance, beginning of period s 15,955.4 14,692.9 14,874.9 14,115.1

Dedicated state revenues 18.7 21.7 103.6 147.2
Net income 150.6 59.9 1,146.2 510.7

BALANCE, JANUARY 31, s 16,124.7 14,774.5 16,124.7 14,774.5

Set nttts ta financial statamants
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ALASKA PERMANENT FUND

S t a t e m e n t s  o f  C a s h  F lo w s

Unaudited 

(Millions of Dollars)

Month 
ended January 31, 
1996 1995

Seven months 
ended January 31, 

1996 1995

Cash F low s from  Investm ents
Net (purchases), sales and maturities of investments — 

Marketable debt securities S (251.7) 44.8 (608.3) 485.9
Preferred and common stock (57.5) (61.3) (842.8) (354.1)
Real estate (1.1) 17.0 (23.8) (247.8)
Alaska certificates of deposit — (9.5) 40.2 (7.4)

Net change in unsettled trades 72.3 71.7 21.5 (30.8)
Total net (purchases), sales and maturities (238.0) 62.7 (1,413.2) (154.2)

Investment income received 167.8 70.2 1,174.3 540.8
Amortization 1.5 — 7.2 0.8
Undistributed real estate income (0.4) — (3.8) (3.3)

NET CASH PROVIDED (USED)
BY INVESTMENTS (69.1) 132.9 (235.5) 384.1

Cash F low s from  Non-capital Financing
Contributions from the State 19.7 22.0 138.8 156.3
Income distributions — — (569.6) (564.0)
Alaska Menial Health Trust Fund contributions — — 203.5 —
Science and Technology Endowment Fund distributions (1.3) (1.6) (4.4) (6.9)

NET CASH PROVIDED (USED)
BY NON-CAPITAL FINANCING 18.4 20.4 (231.7) (414.6)

Cash F low s from  Operations (0.6) (1.4) (13.3) (118)

Cash F low s from  Capital
and Related Financing — — — —

Net increase (decrease) in cash and temporary investments (51.3) 151.9 (480.5) (42.3)
Cash and temporary investments at beginning of period 538/ 703.9 967.8 898.1

CASH AND TEMPORARY

INVESTMENTS AT JANUARY 31. S 487.3 855.8 487.3 855.8

Reconciliation o f Net Income to Net Cash F low s From  Operations

Net income S 150.6 59.9 1,146.2 510.7
Adjustments to reconcile net 
income to net cash used by operations — 

Investment earnings (155.9) (62.4) (1,184.7) (527.9)
Net change in operating assets and liabilities 1.7 0.7 2.4 1.6
ASTE &. AMHT earnings 3.0 0.4 22.8 3.8

NET CASH USED BY OPERATIONS s (0.6) (1.4) (13.3) (11.8)
S» niiis la financial stitimints
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AlASKA PERMANENT FOND

N o t e s  t o  F i n a n c i a l  S t a t e m e n t s

January 31,1996

1. ENT ITY

The Constitution of the Slate of Alaska (the "Slate") was amended by public referendum in 1976 to dedicate a portion of 

certain natural resource revenues to the Alaska Permanent Fund (the "Fund"). The principal of the Fund is to be invested 

in perpetuity. The Alaska State legislature (the "Legislature") created the Alaska Permanent Fund Corporation (the 

"Corporation"), a government instrumentality of the State that is administered by a board of trustees (the “Trustees"), to 

manage the investments of the Fund. By statute, (i) a portion of annual earnings is transferred to the State's dividend fund, 

and (ii) a portion of the earnings reserve account sufficient to offset the impact of inflation is transferred to the principal of 

the Fund. The balance of earnings is held by the Fund in the earnings reserve account and is subject to appropriation by

Contributions
Contributions from iM icated State revenues are recorded when certain revenues defined by statute are received by the 

Alaska Department of Natural Resources. Contributions from appropriations and oilier sources arc recorded when 
received.

Dividend Appropriations
Current statutes require that one-half of twenty-one percent of the Fund's net income for the last five fiscal years, excluding 

earnings from contributions made in the North Slope royalty case (Stale v. Amerada Hess, et a l.) settlements and 

unrealized gains and losses, be made available for the payment of dividends and other appropriations each year.

Dollar Amounts
All dollar amounts arc displayed in millions of dollars, unless otherwise noted.

Forward Exchange Contracts
The Fund is party to a variety of forward contracts in its trading activities and in the management of its foreign exchange 

rate exposure. These contracts ore speculative in nature and the contract amounts do not appear on the balance sheet. 

Realized and unrealized gains and losses are currently included in income, and are determined on the maturity date of the 

contracts. Unrealized gains and losses are calculated using foreign currency forward rates at the balance sheet date.

Inflation Impact
The impact of inflation is measured by the change in the prior calendar year average of the United States consumer price 

index for all urban consumers, applied against the balance of contributed equity at the end of the fiscal year.

Interest Income

Interest income is accrued monthly as earned, and is shown net of amortization of premiums and accretion of discounts on 
marketable debt securities.

Investment Valuation
By resolution, the Trustees have adopted the following accounting policies for the valuation of investments:

the Legislature.

2. S IGN IF ICANT ACCOUNTING POLIC IES

Type
Marketable debt securities Cost adjusted for amortization of 

premiums and accretion of discounts 

Fujuity

Lower of cost or market 

Cost

Basis

Real estate

Preferred and common stock 

Alaska certificates of deposit

5



If, in the opinion of management, a permanent impairment of value has occurred, the investment is written down to fair 

market value by a charge to operations.

Market Value
Fair market values are obtained from independent sources for debt and equity securities and by independent appraisals for

real estate. Market value for all other assets approximates cost.

Real Estate
Investments in real estate arc carried at cost plus undistributed equity from the results of operations. Income from 

commingled real estate funds and pools is recognized as distributions are declared. Inccme from other real estate is
recognized as earned. Unrealized losses thai are deemed to be other than temporary are charged to current income as
realized losses.

Realized Gains and Losses
Realized gains or losses on the sale of investments are determined on the transaction date by average cost for investments 

in preferred and common stock, and by specific identification for all other investments.

Securities Transactions
Securities transactions axe recorded on the date that securities arc purchased or sold.

3. CASH AND T E M PO R A R Y  INVESTM ENTS

All cash and temporary investments bear interest at competitive rates, and are summarized as follows:

January 31, 

1996

June 30, 

1995

January 31, 

1995

Operating account1,1 S — O.i 0.1

Cash management accounts,4im 104.1 214.2 213.3

Repurchase agreements !el 60.0 57.9 158.9

Treasury bills w 66.9 143.4 80.4
I F C ' ^U.S. agencies 73.5 389.4 191.2

Commercial paper 182.8 162.8 211.9

Certificates of Deposit1,1 — — —

Bankers acceptances W — — —

T O T A L  CA SH  AND TE M P O R A R Y  IN V ESTM EN TS S 487.3 967.8 855.8

(a) Insured by the Ftdtral Deposit Insurance Corporation (FDIC) toSIOO.OOO per account. Remaining balance uninjured and uncollateralized.

(b) Share ownership in a money market fund, payable on demand. Collateralized by underlying securities held by the fund in the name of the custodian. 
Not considered an investment nor assigned a specific risk category.

(C) Uninsured and unregistered. Underlying collateral securities generally comprised of debt obligations of the U.S. government and held by the 
counterparty bank.
Id) Debt obligation guaranteed by the U.S. government.
(el Commercial paper rated A-l by Standard & Poor's or P-l by Moody’s, or the foreign equivalent.
(f) Rankers acceptances drawn on and accepted by United States or non-domestic banks, each of which have a combined capital, jurnlus and retained 
earnings aggregating at least SSOO,000.000.
(gl Certificates of deposit of financial institutions nhich may be readily sold in a secondary market at prices reflecting fair value.
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4. RECEIVABLES AND PREPAID EXPENSES

Receivables and prepaid expenses are as follows:

January 31, 

1996

June 30, 

1995

January 31, 

1995

Interest receivable S 148.6 151.1 144.8
State dedicated revenues receivable 0.6 35.8 3.0
Securities sold 123.2 132.9 265.7
Dividends receivable 10.8 16.1 11.2
Foreign exchange contracts 5.5 ----- ----

Other receivables 0.3 ---- __

Prepaid expenses 0.1 0.1 0.1

T O T A L R E C E IV A B L E S  AND PREPA ID  EX PEN SES S 289.1 336.0 424.8

5. M ARKETABLE  DEBT SECURITIES

The Corporation is authorized by statute to invest Fund assets in (i) corporate bonds rated A or better by Standard &  Poor’s 

or Moody's, or the foreign equivalent; (ii) obligations of the United States Treasury, its agencies and instrumentalities; and 

(iii) obligations of foreign governments. A ll marketable debt securities are held by custodian banks in the name of the 
Corporation on behalf of the Fund.

Marketable debt securities arc summarized as follows:

January 31,1996
Amortized

Cost M arket

Unrealized 

Gains (Losses) Yield

Treasury notes/bonds S 5,309.8 5,574.1 264.3 6.75%
GNMA pools 128.1 133.8 5.7 8.11%
Other federal agencies 439.6 453.8 14.2 6.54%
Corporate bonds 1,703.3 1,797.9 94.6 7.28%
Yankee bonds 172.8 188.3 15.5 8.34%

T O T A L M A R K E T A B L E  D E B T  SE C U R IT IE S S 7,753.6 8,147.9 394.3 6.95%

June 30,1995

Treasury notes/bonds S 5.186.5 5,381.2 194.7 7.17%
GNMA pools 103.0 106.9 3.9 8.60%
Other federal agencies 109.7 113.0 8.3 7.93%
Corporate bonds 1.684.8 1,733.8 49.0 7.63%
Yankee bonds 68.4 75.1 6.7 8.82%

T O T A L M A R K E T A B L E  D E B T  S E C U R IT IE S S 7.15’M 7.415.0 262.6 7.32%

January 31, 1995

Treasury nolcs/bonds S 5,281.9 5.140.0 (141.9) 7.24%

GNMA pools 107.4 107.4 — 8.56%

Other federal agencies 24.8 25.6 0.8 8.20%
Corporate bonds 1,644.8 1,584.3 (60.0) 7.64%
Yankee bonds 78.7 81.1 2.4 8.84%

T O T A L M A R K E T A B L E  D E B T SE C U R IT IE S S 7,137.6 6,938.9 (198.7) 7.37%

7



6. PREFERRED AND COMMON STOCK

The Corporation is authorized by statute to invest Fund assets in the preferred and common stock of United Slates and non­

domestic corporations. All preferred and common stock investments are held by custodial banks in (he name of the 

Corporation on behalf of the Fund.

Preferred and common stock arc summarized as follows:

Unrealized
January 31,1996 Cost M arket Gains (Losses)

Domestic

Non-domestic
S 4,862.5 

1,742.5

6,664.4

2,001.0
1,801.9

258.5

T O T A L PREFERR ED  AND COMMON STO C K S 6,605.0 8,665.4 2,060.4

Domestic security gains 
Non-domestic security gains 

Foreign currency losses

S 1,801.9

289.0

(30.5)

T O T A L  U N REA LIZED  GAINS $ 2,060.4

June 30,1995

Domestic

Non-domestic
S 4,252.2 

1,510.1
5.544.8

1,685.3

1,292.6

175.2

T O T A L PREFERR ED  AND COMMON STO C K S 5,762.3 7,230.1 1.467.8

Domestic security gains 

Non-domestic security gains 

Foreign currency gains

s 1,292.6
50.1

125.1

T O T A L U N REA LIZED  GAINS s 1,467.8

January 31,1995

Domestic

Non-domestic
$ 3,764.9 

1.609.1

4,429.3

1,710.9

664.4

101.8

T O T A L PREFERR ED  AND COMMON STO C K S 5,374.0 6,140.2 766.2

Domestic security gains 

Non-domestic security losses 

Foreign currency gains

s 664.4 

(1.7)

103.5

T O T A L U N REA LIZED  GAINS S 766.2
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The Corporation is authorized by statute to invest Fund assets in real estate improved by substantially rented buildings, 

located in the United States. Improved real estate investments may take the form of equity interests or debt obligations 

secured by a first lien on the real estate. By statute, the Fund may hold up to one-hundred percent (100%), of the 

beneficial ownership interest in real estate investments not exceeding $150,000,000 and may hold up to sixty-seven percent 

(67%), of the beneficial ownership interest in real estate investments exceeding S I 50,000,000. All real estate investments 

are held by the Corporation in its own name on behalf of the Fund, and are managed by professional real estate 
management firms.

Real estate investments are summarized as follows:

7. REAL ESTATE

January 31,1996

Book

Value M arket

Unrealized 

Gains (Losses)

Commingled funds $ 70.1 58.0 (12.1)
Real estate investment trusts 62.2 68.1 5.9
Alaska residential mortgages 0.4 0.4 —
Joint participations —

Retail 463.8 471.5 7.7
Office 362.9 342.8 (20.1)
Industrial 179.9 169.7 (10.2)
Residential 322.1 327.8 5.7

T O T A L  R E A L  E S T A T E S 1,461.4 1,438.3 (23.1)

June 30,1995

Commingled funds $ 70.5 60.5 (10.0)
Real estate investment trusts 62.2 68.1 5.9
Alaska residential mortgages 0.5 0.5 —
Joint participations —

Retail 458.9 467.5 8.6
Office 297.2 279.7 (17.5)
Industrial 190.1 178.1 (12.0)
Residential 354.4 355.6 1.2

T O T A L R E A L  E S T A T E S 1,433.8 1,410.0 (23.8)

January 31, 1995

Commingled funds S 77.2 59.2 (18.0)
Real estate investment trusts 62.2 68.3 6.1
Alaska residential mortgages 0.5 0.5 —
Joint participations —

Retail 428.3 445.7 17.4
Office 264.8 233.7 (31.1)
Industrial 168.5 142.7 (25.8)
Residential 314.3 315.6 1.3

T O T A L  R E A L  E S T A T E S 1,315.8 1,265.7 (50.1)

9



8. ALASKA CERTIFICATES OF DEPOSIT

The Corporation is authorized by statute to invest Fund assets in certificates of deposit or 
banks, savings and loan associations, mutual savings banks, and credit unions doing business 
are guaianteed by the Federal Home Loan Bank. All certificates and collateral are held by 
the Corporation on behalf of the Fund.

9. ACCOUNTS PAYABLE

Accounts payable are summarized as follows:

January 31, June 30, January 31,
1996 1995 1995

Accrued liabilities $ 9.6 7.2 7.3
Service fees payable 0.5 1.1 0.1
Foreign exchange contracts — 12.0 1.1
Securities purchased 205.8___________ 194.0__________331.3
TOTAL ACCOUNTS PAYABLE S 215.9 214.3 339.8

10. SCIENCE AND TECHNOLOGY ENDOWMENT FUND

The Alaska Science and Technology Endowment Fund (the "Endowment") was created by an act of the 1989 Legislature to 
provide financial support for the Alaska Science and Technology Foundation (the "Foundation"). By statute, the 
Endowment is to be held and invested by the Corporation under the same investment authority as the Fund is managed. 
Net income from the Endowment is distributed to the Foundation after appropriation by the Legislature and is not included 
in the computation of Fund dividends.

The assets of the Endowment have been commingled with the assets of the Fund for investment purposes. Earnings are 
allocated to the Endowment on the basis of unit shares and fractional shares. Each unit share or fractional unit share has an 
undivided beneficial interest in the commingled assets equal to the proportion that it bears to the total units outstanding. 
Unit shares are credited to the Endowment on the basis of total funds contributed to the investment pool.

Principal and undistributed earnings of the Endowment arc summarized as follows:

January 31, June 30, January 31,
________________________________________________________1996__________ 1995_________ 1995
Principal $ 101.1 101.0 101.0
Undistributed earnings 9.0__________ 5;6__________ 5.1

TOTAL SCIENCE AND TECHNOLOGY ENDOWME'T FUND S 110.1 106.6 106.1

Distributions to the Foundation are made by liquidation of unit shares valued at cost. Current eamings of the Endowment 
are reflected on the Statement of Revenues and Expenses as a reduction of Fund income to insure that Fund net income is 
not overstated.

the equivalent instruments of 
in Alaska. These investments 
a trustee bank in the name of

to



11. ALASKA MENTAL HEALTH TRUST FUND

The Alaska Mental Health Trust Fund (the "Trust") was created by an act of the State legislature as the result of the 
settlement of mental health land trust litigation (Weiss v. State). The act authorized the Alaska Mental Health Trust 
Authority (the '•Authority"), to use income from the Trust to assist it in fulfilling its purpose of ensuring an integrated 
comprehensive mental health program for the State, By statute and memorandum of agreement with the Authority, the 
Trust is to be held and invested by the Corporation under the same investment authority as the Fund is managed. By 
statute, net income from the Trust is distributed to the Mental Health Trust Income Account at the end of each fiscal year 
and is not included in the computation of Fund dividends.

The assets of the Trust have been commingled with the assets of the Fund for investment purposes. Earnings are allocated 
to the Trust on the basis of unit shares and fractional shares. Each unit share or fractional unit share has an undivided 
beneficial interest in the commingled assets equal to the proportion that it bears to the total units outstanding. Unit shares 
are credited to the Trust on the basis of total funds contributed to the investment pool.

Principal and undistributed earnings of the Trust are summarized as follows:

January 31, June 30, January 31,
__________ 1996__________ 1995__________1995
Principal
Undistributed earnings 

TOTAL .ALASKA MENTAL HEALTH TRUST FUND S 218.5

12. INCOME DISTRIBUTABLE TO THE STATE OF ALASKA

The Legislature appropriated a portion of the Fund's net income for various purposes, including the payment of dividends 
to qualified residents of the State of Alaska. In addition, the Legislature appropriated a portion of the Fund's earnings 
reserves for the cost of oil and gas revenue litigation. Incomes distributable to the State of Alaska are summarized as 
follows:

January 31, 
1996

June 30, 
1995

January 31, 
1995

Dividends S — 536.1 ___
Appropriations to the Departments of — 

Corrections 0.8
Health and Social Services — 21.9 --
Public Safety — 4.4 --
Revenue — 2.0 --

Total to dividend fund _ 565.2 _
Department of Law 3.2 7.5 3.8

TOTAL INCOME DISTRIBUTABLE $ 3.2 572.7 3.8

$ 203.5 
15.0

II



13. PR INC IPAL
The principal balances o f  the Fund are as fo llow s:

January 31, June 30, January 31,

 19°6 1995 1995

Dedicated State revenues $ 5,550.6 5,447.0 5,276.1

Appropriations from the state 4,464.4 3,964.4 3,964.4

Inflation-proofing 4,216.9 4,216.9 3,869.3

Settlement earnings 16.4 16.4 10.3

Citizen contributions —  —  —

T O T A L  P R IN C IP A L $ 14.248.3_______________13,644.7_______________13.120.1

The Fund received dedicated State revenues from North Slope royalty case (State v. Amerada Hess, et a l.) settlements. By 

statute, earnings from these settlements are to be treated in the same manner as other Fund income, except that earnings on 

settlements are excluded from the dividend calculation. Accumulated settlement related activity which is included in the 

principal balance of the Fund is as follows:

January 31, June 30, January 31,

_________________________________________________________ 1996________________1995______________ 1995

Settlement —

Principal S 175.6 173.5 135.6

Earnings 16.4 16.4 10.3

Inflation-proofing 15.2__________________15̂ 2_______________10.2

T O T A L  S E T T L E M E N T  P R IN C IP A L S 207.2_______________ 205J_____________ 156.1

14. PR INC IPAL HELD  IN  ESCROW

Certain bonus payments, rent and interest from the joint State-Federal Beaufort Sea lease sale of 1979 were deposited in a 

federally managed escrow account because ownership of the tracts is in dispute. In December 1987, Congress amended the 

law to provide for the distribution of twenty-seven percent (27%) of the balance in the account, plus accrued interest, to the 

State. This distribution represents the total amount which would be due as federal mineral revenue sharing in the event 
that the Supreme Court awards the ownership of all disputed tracts to the Federal government.

Under State law, the final allocation of this 1987 distribution between the Fund and the State depends upon which party — 

the State or the Federal government - -  pres,. !s in Court. If  the State wins the dispute, fifty percent (50%) of the 1987 

distribution would be allocated to the Fund, except for the bonus and interest on the lease of four tracts for which only 

twenty-five percent (25%) would be allocated to the Fund. If  the Federal government wins the dispute, fifty percent (50%) 
of the 1987 distribution would be allocated to the Fund.

An amount equal to the bonus and interest in dispute on these four tracts has been placed in escrow by the Corporation on 

behalf of the Fund under a memorandum of understanding between the Corporation and the State, pending final settlement 

of the litigation between the State and the Federal government. Interest is accrued thereon each year at the rale of return 
earned by the Fund.

The balances of the escrow account are summarized as follows:

January'31, June 30, January 31,

________________________________________________________ 1296_________________ 1995________________ 1995

Federal deport S 15.8 15.8 15.8

Accrued interest________________________________________ 13.7__________________HJ5_________________11.7

TO T A L 1 .D IN ESCRO W  S 29.5 27.6 27.5



15. EARNINGS RESERVE

By statute, the balance of Fund net income remaining after the payment of dividends and the appropriation for inflation- 

proofing is held in the earnings reserve account. The balance of the earnings reserve account consists of the following 

elements:

Seven months

Months ended January 31, ended January 31, Year ended

1996 1995 1996 1995 June 30. 1995

Provision for inflation-proofing S 37.3 27.7 236.3 200.7 __

Provision for dividend payment 57.3 45.4 362.8 324.9 --

Provision for escrow earnings 0.3 0.1 1.8 1.1 1.9

Provision for settlement earnings 2.4 0.8 12.6 5.6 —

Unencumbered balance of reserve 53.3 (14.1) 1,233.4 1,094.6 1,200.7

T O T A L  EARNINGS R E S E R V E $ 150.6 59.9 1,846.9 1.626.9 1,202.6

16. INVESTMENT INCOME BY SOURCE

Investment income of the Fund is summarized as follows:

Seven months

Months ended January 31, ended January 31, Year ended

1996 1995 1996 1995 June 30, 1995

INTEREST

Marketable debt securities S 44.6 36.4 308.7 315.9 544.0

Alaska certificates of deposit 0.4 0.6 2.9 3.4 6.4

Cash and other interest 2.4 4.0 23.4 19.3 40.7

T O T A L  INTEREST S 47.4 41.0 335.0 338.6 591.1

DIVIDENDS

Domestic preferred and common stock S 7.1 5.6 66.8 53.2 102.0

Non-domestic preferred and common stock 1.8 1.7 15.8 14.1 34.6

T O T A L  DIVIDENDS S 8.9 7.3 82.6 67.3 136.6

R E A L  E S T A T E  A N D  O T H E R  I N C O M E

Real estate interest S 0.5 0.9 5.1 5.4 10.1

Other real estate income 7.6 5.3 53.7 33.5 77.6

Fees on loaned securities 0.2 0.1 1.6 1.2 1.7

T O T A L  R E A L  ESTATE A N D  O T H E R  I N C O M E S 8.3 6.3 60.4 40.1 89.4

13



17. REALIZED GAIN (LOSS) ON CURRENCY

Realized gains and losses on foreign currency consisted of the following elements:

Seven months
Months ended January 31, ended January 31, Year ended

1996 1995 1996 1995 June 30,1995
Preferred and common stock S 0.8 9.5 12.7 28.3 104.6
Dividends — — — 0.2 0.2
Currency inventory (0.5) (0.2) (0.6) 1.3 0.8

TOTAL GAIN ON CURRENCY $ 0.3 9.3 12.1 29.8 105.6

18. FOREIGN EXCHANGE CONTRACTS AND OFF BALANCE SHEET RISK

The Fund entered into foreign currency forward exchange contracts to buy and sell specified amounts of foreigr. currencies 
at specified rates on specified future dates for the purpose of hedging existing cash positions in these currencies. The 
maturity periods for these contracts range from one to five months. The Fund had outstanding foreign exchange contracts 
with net unrealized gains and losses, calculated as follows:

January 31, 
1996

January 31, 
1995

June 30, 
1995

Contracted amount S 238.8 
Market value 233.4

113.4
114.6

179.8
191.9

Unrealized gain (loss) on contracts 5.4 
Unrealized loss recognized in prior year 12.1

(1.2)
6.0

(12.1)
6.0

UNREALIZED GAIN (LOSS) ON CONTRACTS S 17.5 4.8 (6.1)

The counterparties to the foreign currency forward contracts consist of a diversified group of financial institutions. The 
Fund is exposed to credit risk to the extent of non-performance by these counterparties; however the Fund has established 
procedures in place to monitor such risk and considers the risk of default to be remote. The Fund's market risk is limited to 
the difference between contractual rates and forward rates at the balance sheet date.

19. OPERATING EXPENSES

Operating expenses of the Corporation are summarized as follows:

Seven months
Months ended January 31, ended January 31, Year ended

(Thousands of Dollars) 1996 1995 1996 1995 June 30. 1995
Salaries and benefits $ 160 178 1,099 1,184 2,024
Department of Revenue support — — — 32 32
Travel 10 5 77 108 179
Communications 49 73 277 257 494
Consulting fees 53 16 161 158 410
Custody and safekeeping fees 300 279 1,675 1,933 3,309
Investment management fees 1,663 1,363 11,857 9,224 16,570
Legal and audit 1 110 49 199 367
Public information and subscriptions 20 16 73 71 183
Rent 17 18 129 135 203
Property and equipment 3 — 55 7 122
Other expenses 21 18 194 131 271
TOTAL OPERATING EXPENSES S 2,297 2,076 15,646 13,439 24,164

14
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20. NET INCOME

By statute, net income is computed in accordance with generally accepted accounting principles (GAAP), excluding 
settlement income and any unrealized gains or losses. Net income is required by GAAP, however, to include unrealized 
currency valuation gains and losses on non-domestic marketable debt securities and foreign exchange contracts and all 
other income, regardless of source. Consequently, GAAP net income and statutory net income will not always agree. It is 
statutory net income that is used to compute the Permanent Fund dividend.

Seven months
Months ended January 31, ended January 31, Year ended

1996 1995 1996 1995 June 30.1995
Net income S 150.6 59.9 1,146.2 510.7 1,012.9
Unrealized (gains) losses on

foreign exchange contracts 9.7 0.9 (17.5) (4.8) 6.1
Provision for Settlement earnings (2.4) (0.8) (12.6) (5.6) 11.2
STATUTORY NET INCOME $ 157.9 60.0 1,116.1 500.3 1.030.2

The Board of Trustees
Alaska Permanent Fund Corporation

The financial statements and footnotes presented herein were prepared from the books of account without audit, and no 
independent opinion of the fairness of these statements and footnotes has been rendered.

Sincerely,

Peter A. Bushre 
Chief Financial Officer

15



A la s k a  P i m a i i n t  F i n d

FINANCIAL PROJECTIONS 
(la mLllioaa)_______

as of January 31,1996

GROWTH OF FUND PRINCIPAL

Dedicated Inflation-
FY Begin Appro­ State Inflation- FYEnd Proofing

FY Balance priations Revenues^ Proofing Balance Shortfall
78
to
85 0 2,700 2,424 617 5,741
86 5,741 323 216 6,281
87 6,281 1,264 « 171 148 7,864
88 7,864 418 303 8,585
80 8,585 228 360 9,173
90 9,173 267 454 9,894
91 9,894 435 559 10,888
92 10,888 338 477 11,703
93 11,703 5 O) 315 362 12,385
94 12,385 6 210 372 12,973
95 12,973 6 318 348 13,645
96 13,645 515 PI 218 405 14.7B3
97 14,783 9 216 449 15,457
98 15,457 10 217 499 16,182
99 16,182 10 229 522 16,943
00 16,943 11 231 546 17,732
01 17,732 12 233 572 18,549
02 18,549 13 239 596 19,396
03 19,398 14 238 625 20,775
04 20,275 15 237 653 21,180
05 21,180 16 223 681 22,106
06 22,106 17 218 710 23,051
07 23,051 18 209 740 24,019
06 24,019 19 203 771 25,012
09 25,012 21 202 802 26,038
10 26,038 22 198 835 27,092
11 27,092 24 195 868 28,179
12 28,179 25 191 903 29,299
13 29,299 27 184 938 30,448
14 30,448 29 178 975 31,630
15 31,630 31 169 1,012 32,842
Cumulatlva Totals Projected
For FY 1996-2015: 4,233 14,106

USES OF FUND INCOME

Diatrlbutioni Reserve*
Net Inflation- General Add FY End

Income Dlvideode Proofing Fund (Delete) Balance |fy
75
to

2,219 663 617 186 763 763 45
1,021 303 216 501 1,264 -56
1,069 391 148 529 529 67
789 424 303 62 591 »
868 460 360 4 45 635 80
916 487 454 4 (29) 605 90

1,030 489 559 4 (22) 561 91
1,036 488 477 5 66 645 92
1,226 532 362 5 322 965 93
1,096 556 372 11 153 1,117 94
1,013 565 348 6 88 1,203 95
1,598 621 405 1 555 1,257 96
1,170 632 449 80 1,338 97
1,260 636 499 116 1,453 j e
1,323 658 522 132 1,586 99
1,389 696 546 135 1,721 l o
1,458 683 572 191 1,913 01
1,534 721 598 202 2,115 02
1,612 757 625 216 2,331 03
1,694 795 653 232 2,563 J J
1,778 835 681 246 2,809 06
1,865 877 710 261 3,070 06
1,955 920 740 277 3,347 07
2,048 965 771 293 3,639 06
2,144 1,011 802 31C 3,949 09
2,243 1,058 835 328 4,277 JO
2,346 1,108 868 346 4,623 11
2,453 1,159 903 366 4,966 12
2,564 1,211 938 387 5,376 13
2,679 1,266 975 409 5,785 14
2.797 1,322 1,012 431 6,216 15

37,910 17,931 14,106 1

REALIZED RATE OF RETURN ASSUMPTIONS:

Nominal Inflation Raal
FY 96: 10.35% 2.82% 7.53%
FY97: W 6.98% 2.99% 3.99%

FY 98 - 2015: M 7.17% 3.18% 3.99%

('I Department ol Revenue Fall 1995 Mid-Case Revenue Forecast.
P> Earnings reserve appropialed lo principal July 1/87 and *95.
P> Transferred lo principal from earnings reserve account per AS 37.13.145(d). 1993-2C 
<*> Based on 1995 Callan capital market assumptions.

Current
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A la s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n
P.O. Box 25500 Junaau, Alaska 99802*5500 

(907) 465-2047

February 15, 1996

Representative Teny Martin, Chairman 
Legislative Budget and Audit Committee 
State Capitol Room 502 
Juneau, Alaska 99801-1182

Dear Chairman Martin:

At the request of the Board of Trustees (the Trustees) of the Alaska Permanent Fund Corporation (the 
Corporation), I am transmitting to you a draft bill that would amend the enabling Act of the Corporation to 
authorize changes in the investment powers. The trustees took this action formally at its regular meeting- 
February 8, 1996 by unanimous vote.

After a careful review of the asset allocations set out in AS 37.13.120 (i), the trustees determined that it 
would be consistent with the prudent investor standard to increase the power of the corporation to invest in 
preferred and common stock of domestic and nondomestic corporations and in other securities that were 
rated as investment grade by nationally recognized rating services. Under existing law, the corporation may 
not allocate more than 50 per cent of the total investments of the Fund to certain investment instruments 
which include domestic and nondomestic preferred and common stocks. Existing law also limits the 
Corporation from investing in domestic and nondomestic corporate debt securities unless those instruments 
arc "A" rated.

At present, the investments of the fund are approaching the allocation limits set out in AS 37.13.120 (i). 
Research performed for the Board confirms that other public trust funds of similar size and purpose, subject 
to the prudent investor standard, are allocating more than 50 per cent of their assets to equity investments 
and are investing in domestic and nondomestic debt securities that are rated investment grade or better. 
Investment grade covers securities that are rated Baa or better by Moody's Investors Service, Inc. or 
comparable service. With proper diversification of asset classes, the change in investment powers proposed 
in the bill affords the Corporation a safe way of balancing expected return against risk of loss so that assets 
are invested prudently.

If the fund is to keep achieving returns that meet or exceed those available to other institutional investors, 
the Board of Trustees must have the ability to allocate more to equities and to invest in a broader range of 
debt securities. The Corporation is requesting this change in the law so that it has sufficient authorization to 
allocate investments when it determines that conditions are optimum to increase returns o the Fund. The 
Board requested that 1 make it clear that any change in specific asset classes or allocations will occur only 
after a thorough study of specific asset classes and market conditions is complete.

I would point out the Trustees view these recommended changes as remedial. A comprehensive review of 
the Corporauon's investment powers will be undertaken and in a succeeding legislature further changes may 
be recommended.



Ltr Representative Martin 
February 15, 1996 
page 2

On behalf of the Board, I urge you to favorably consider the enclosed draft bill and take steps necessary for 
the committee to sponsor and introduce the bill.

Sincerely.

Byror^I. Mallott 
Executive Director

Attachment.



Perm anent Fund Real Estate
P o r t f o l i o  C o n s t r u c t i o n
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$ 1 . 6 0

$ 1 . 4 0

$ 1 . 2 0

$ 1 . 0 0

$ 0 . 8 0

$ 0 . 6 0

$ 0 . 4 0

$ 0 . 2 0

$ 0 . 0 0

a  Commingled Fund (IRR = 2.05%) ■  REIT (IRR = 11.96%)

■  Minority Co-Investment, <33% Ownership (IRR = 4.03%) □ Minority Co-Investment, >33% Ownership (IRR = 5.01%)

□ Majority Co-Investment (IRR = 9.22%) ■ Wholly Owned (IRR = 9.30%)
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REPRESENTATIVE
TERRY MARTIN

CHAIRMAN 
BU DGET & AUDIT COMMITTEE

M EM BER 
HOUSE FINANCE CO M M ITTEE

MAV IS -JA N  15 15S-8169 
716 W . -ITU. SU ITE  650 

ANCHORAGE, A K  99504
JAN IS • M AY 15 4A5-J7I3 

STATE CA PITOL 
JUNEAU. A K  99*01-11*2

HOM E JJJ-6990 
J55 DONNA D R IV E . *11 
ANCHORAGE. A K  99504

S P O N S O R  ST A T E M E N T  
HB 525

A n  A c t  d e s i g n a t i n g  c e r t a in  p e r m i s s i b l e  i n v e s t m e n t s  b y  t h e  A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  i n  t a x a b l e  m u n i c i p a l  o r  s t a t e  d e b t  

s e c u r i t i e s  a n d  c o r p o r a t e  d e b t  s e c u r i t i e s ;  c h a n g i n g  t h e  a l l o c a t i o n  

l i m i t s  o n  d o m e s t i c  a n d  n o n d o m e s t i c  g o v e r n m e n t  a n d  c o r p o r a t e  

s e c u r i t i e s ,  n o n d o m e s t i c  c o r p o r a t e  p r o m i s s o r y  n o t e s ,  d o m e s t i c  a n d  

n o n d o m e s t i c  c o r p o r a t e  s t o c k s ,  a n d  t a x a b l e  g o v e r n m e n t  d e b t  

s e c u r i t i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

A jo in t m ee tin g  of the L egisla tive B udget an d  A u d it  C o m m itte e  and  the 
R ev e n u e  S u b c o m m ittee  of the  H o u se  F in an ce  C o m m itte e  w as h e ld  on 
F e b ru a ry  7 lo ex am ine  w h y  the s ta te 's  PERS, TRS a n d  SBS fu n d s  w ere  
p e rfo rm in g  b e tte r th an  the P erm an en t F und. It w as revealed  a t the h earin g  
th a t 90 p e rc e n t of the p e rfo rm an ce  d ifference  w as d u e  to the  d ifference  in 
p o rtfo lio  m ak eu p  b e tw een  the fu n d s . W hile the  s ta te 's  re tire m e n t fu n d s  
h av e  to fo llow  on ly  the p ru d e n t in v esto r ru le in th e ir in v e s tm en t decisions, 
the P e rm a n e n t Fund  is b o u n d  by  s ta tu tes  w hich  restric t types o f investm en ts  
p u r c h a s e d ,  a n d  a m o u n ts  w h ic h  can  be in v e s te d  in  sp e c if ic  a re a s . 
C o n seq u en tly , the re tirem en t funds have  the flexibility  to take a d v an ta g e  of 
m a rk e t c h an g e s , w h e re  the P e rm a n e n t F u n d  d oes no t. S pecifically , the 
P e rm a n e n t F u n d  is re s tric ted  in the  a m o u n t of eq u itie s  it m ay  p u rch ase . 
A lso , th e  P e rm a n e n t F u n d  m u s t h o ld  ve ry  h ig h  ra tin g s  o f fixed  incom e 
in v estm en ts , fu rth e r red u c in g  the possib le  re tu rn  on  those in v estm en ts . The 
eq u itie s  m a rk e t has b een  p e rfo rm in g  very  well recen tly  an d  the  re tirem en t 
fu n d s  h a v e  tak en  a d v a n ta g e  of the  s itu a tio n  by  in c re a s in g  th e ir  eq u ity  
ho ld ings. The P erm an en t Fund cu rren tly  canno t do  this.

A t the F eb ru a ry  7 jo in t hearing , C h a irm an  T erry  M artin  to ld  the  P erm an en t 
F u n d 's  E xecu tive  D irec to r an d  m em b ers  of the Board of T ru stee s  th a t h is 
co m m ittee  w o u ld  be h ap p y  to p resen t legislation p ro v id in g  m ore flexibility  in


