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reference in paragraph (d)(2). *

The second 1994 amendment, effective July 1, 1994, deleted the
former first sentence in subsection (c), relating to the annual departmental
report on the credits taken under this section.

Editors Notes -

Section 9, ch. 21, SLA 1994 makes the 1994 amendment to (d) of this

section retroactive to January 1, 1994,



Sec. 43.56.018
OILOR GAS PROPERTY EDUCATION CREDIT.

(a) For cash contributions accepted for direct instruction, research,
and educational support purposes, including library and museum acquisitions,
and contributions to endowment, hy an Alaska university foundation orbya
nonprofit, public or private, Alaska two-year or four-year college accredited
by a regional accreditation association, the owner of property taxable under
this chapter is allowed as a credit against the tax due under this chapter

(1) 50 percent of contributions of not more than $100,000; and
2) 100 percent of thenext $100,000 nf contributions.
FSe) ea?ed Sec. 12 ch 71 SLA 19%1

(c) Each public college and university shall include in its annual
operating budget request contributions received and how the contributions
were used.

(d) A contribution claimed as a credit under this section may not

; (1) be claimed as a credit under another provision of this title;

an

(2) when combined with credits taken during the taxpayer's tax
year under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.65.018,
or AS 43.75.018, exceed $150,000.

(e) The department may, by regulation, establish procedures by which
a taxpayer may allocate a pro rata share of a credit claimed under this
section against monthly tax payments made during the tax year.

History -

(Sec. 5 ch 58 SLA 1987; am Sec. 50 ch 21 SLA 1991; am Sec. 6, 7, 12 ch
71 SLA 1991; am Sec. 6 ch 21 SLA 1994; am Sec. 19 ch 126 SLA 1994)
Revisors Notes -

In 1991, to harmonize the amendments made by chs. 21 and 71, SLA
1991, the words "by an Alaska" were inserted before "university foundation”
in (a) of this section,

Cross References -

For statement of legislative purpose in connection with the enactment
of this section, see Sec. 1, ch. 58, SLA 1987 in the Temporary and Special
Acts.

Amendment Notes -

The first 1991 amendment, effective June 11, 1991, in subsection (a),
added "or university foundation" to the end of the first sentence.

The second 1991 amendment, effective January 1, 1992, rewrote
subsection (a), repealed subsection (b), and added subsections (d) and (e).

The first 1994 amendment, effective May 6, 1994, inserted a section
reference in paragraph (d)(2).

The second 1994 amendment, effective July 1, 1994, deleted the
former first sentence in subsection (c), relating to the annual departmental



report on the credits taken under this section.
Editors Notes -

Section 9, ch. 21, SLA 1994 makes the 1994 amendment to (d) of this
section retroactive to January 1, 1994,



Sec. 43.6\018
MINING BUSINESS EDUCATION CREDIT.

(a) For cash contributions accepted for direct instruction, research,
and educational support purposes, including library and museum acquisitions,
and contributions to endowment, by an Alaska university foundation or by a
nonprofit public or private, Alaska two-year or four-year college accredited
by a regional accreditation association, a person engaged in the business of
mining in the state is allowed as a credit against the tax due under this
chapter

( ) 50 percent of contributions of not more than $100,000; and
100 percent of the next 8100 000 of contributions.
Re ealed Sec. 12 ch 71 SLA 1001

( ) Each publlc college and university shall include in its annual
operating budget request contributions received and how the contributions
were used.

(d) A contribution claimed as a credit under this section may not

(1) be claimed as a credit under another provision of this title;
and
(2) when combined with credits taken during toe taxpayer's tax
year under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018,
or AS 43.75.018, exceed $150,000.
History -
(Sec. 6 ch 58 SLA 1987; am Sec. 51 ch 21 SLA 1991; am Sec. 8, 9, 12 ch
71 SLA 1991; am Sec. 7 ch 21 SLA 1994; am Sec. 20 ch 126 SLA 1994)
Revisors Notes -

In 1991, to harmonize the amendments made by chs. 21 and 71, SLA
1991, the words "by an Alaska" were inserted before "university foundation”
in (a) of this section.

Cross References -

For statement of legislative purpose in connection with the enactment
of this section, see Sec. 1, ch. 58, SLA 1987 in the Temporary and Special
Acts.

Amendment Notes -

The first 1991 amendment, effective June 11, 1991, in subsection (a),
added "or university foundation" to the end of the first sentence.

The second 1991 amendment, effective January 1, 1992, rewrote
subsection (a), repealed subsection (b), and added subsection (d).

The first 1994 amendment, effective May 6, 1994, inserted a section
reference in paragraph (d)(2).

The second 1994 amendment, effective July 1, 1994, deleted the
former first sentence in subsection (c), relating to the annual departmental
report on the credits taken under this section.

Editors Notes -



~Section 9, ch. 21, SLA 1994 makes the 1994 amendment to (d) of this
section retroactive to January 1, 1994,



Sec. 43.75.013
FISHERIES BUSINESS EDUCATION CREDIT.

(a) For cash contributions accepted for direct instruction, research,
and educational support purposes, including library and museum acquisitions
and contributions to endowment, by an Alaska university foundationor by a
nonprofit, public or private, Alaska two-year or four-year college accredited
by a regional accreditation association, a person engaged in a fisheries
business is allowed as a credit against the tax due under this chapter

(1) 50 percent of contributions of not more than $100,000; and
100  percent of the next $100,000 of contributions.

(b) e ealed, Sec. 12.ch 71 SLA 1091

(c) Each pUb|IC college and university shall include in its annual
operating budget request contributions received and how the contributions
were used.

(d) A contribution claimed as a credit under this section may not

(1) be claimed as a credit under another provision of this title
and
(2) when combined with credits taken during the taxpayer's tax
year under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018,
or AS 43.65.018, exceed $150,000.
History
(Sec. 7 ch 58 SLA 1987; am Sec. 53 ch 21 SLA 1991; am Sec. 10 - 12 ch 71
SLA 1991; am Sec. 8 ch 21 SLA 1994: am Sec. 21 ch 126 SLA 1994)
Revisors Notes -,

In 1991, to harmonize the amendments made by chs. 21 and 71, SLA
1991, the words "by an Alaska" were inserted before "university foundation”
in (a) of this section.

Cross References -
For statement of legislative purpose in connection with the enactment

of this section, see Sec. 1, ch. 58, SLA 1987 in the Temporary and Special
Acts.

Amendment Notes -
The first 1991 amendment, effective June 11, 1991, in subsection (a),

added "or university foundation" to the end of the first sentence.

The second 1991 amendment, effective January 1, 1992, rewrote
subsection (a), repealed subsection (b), and added subsection (d).

The first 1994 amendment, effective May 6, 1994, inserted a section
reference in paragraph (d)(2).

The second 1994 amendment, effective July 1, 1994, deleted the
former first sentence in subsection (c), relating to the annual departmental
report on the credits taken under this section.

Editors Notes -
Section 9, ch. 21, SLA 1994 makes the 1994 amendment to (d) of this



section retroactive to January 1, 1994,









dd 1o ULZL £ viin Al

[~V A A [—

SENaTE FINANCE COMMITTED REPORT'D 01, OF
STIC e #xl % ... —

DATE: 516/95 FURTHER: o~

DATE TURNED INTO OFFICE:
Finance Committee considered CS FOR HOUSE BILL NO. 269(FIN)

Credits against certain taxes for contributions to certain public educational radio and television
networks and stations and to endowments for public educational radio and television networks and

stations: efd.

and recommends: Senate Bill:
same title

be replaced with CS C SA & A & f ( - ) [[ ]]new title

| House Bill:
] adopt previous CS__ N ) [ ] same title
[ ] technical change
] attached amendment(s) [“fiew: SCR"___
] adopt Letter of Intent by Committee
] further referral to the Committee
Co~Chair: Co-Chair.-,
Co-Chair: Co-Chaii/c
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):*
Department Date Zero  Fiscal Department Dale Zero  Fiscal
R /tncom& ang
<z\wa<kIEXCISe AUdIT 0

[ ] APPROPRIATION - no fiscal note *include fiscal notes accompanying Governor’s bill



' STATE OF ALASKA FISCAL NOTE BILL NO: SCSHB 269(FIN )
1996 LEGISLATIVE SESSION

Revision Date: Dept. Affected: Revenue

Title: Tax Credit: Gifts to Punlic Broadcasting RU Revenue Operations
Component:  Income and Excise Audit
Sponsor: Repl v a n

Requestor: (AN COMPONENT SERALNO. 113

Expenditures/Revenues: (Thousands of Dollars)

CPERATING EPENDITURES FYar FY% FY% FYO0 FY0L FY(2
PERSONAL SERVICES

TRARL

CONTRACTUAL

SUPPLIES

EQUIPVENT

LAND & STRUCTLRES

CGRANTS. CLAIVG

MSCELLANEQUS

TOTAL OPERATING 00 0.0 00 00 00 00

CAPITAL EXPENDITURES
CHANGE INFEVENSS (G ) 00 (650)-(L300) (650)-(L00) (650)- (L30O) (650)- (L300) (B50)-(1,300)

RNDSOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other
TOTAL 00 00 00 00 00 00

Estimate ot ar <eurrent year (FY9%) cost $ 0
POSITIONS:

FULTIVE

PART-TIVE

TEVPORARY

ANALYSIS  (Attach a separate page ifnecessary)

(See Attached Analysis)
Prepared by. Phone: 4652320
Division: Date:  4/24/%
Approved by Commissioner. Date:  4/24/9

Agency:
PREPARER TOPROVIDE ALL DISTRBUTION COPIES TO GOVERNOR'S LEGS ATIVE OFFICE
For further distribution information call the Governor's Legislative Office
Page of 2

scshb269.XLS



AlaskaDepartment ofRevenue

SCSHB 269(FIN)
April 24, 1996
Page 2 of 2

Bill Analysis

This bill extends tax credits for contributions to a public broadcasting trust fund. The tax
credit program sunsets after five years (12/31/01). There are four tax types administered by
the department which could be impacted by this credit:

Corporation Net Income (AS 43.20)
Oil and Gas Production (AS 43.55)
Oil and Gas Property (AS 43.56)
Mining License (AS 43.65)

Credit Limit: The maximum credit would be $150,000 per taxpayer annually. Taxpayers
would be allowed a credit for 50% of qualified contributions upto an annual maximum of
$300,000.

Operating Costs

Department of Revenue does not anticipate any additional costs for administering the tax
credit program under this bill. The Department would update its return forms to reflect credit
provisions for contributions to public broadcasting trust fund.

Revenue

According to data compiled from most recent reports submitted to Department of
Administration’s Public Broadcasting Commission, corporation contributions to public
broadcasting during the fiscal year ended June 30, 1994 were approximately $1,297,100.
Contributions were individually less than $100,000. Contributions would be subject to 50%
credit, total credits related to public broadcasting would have been $648,500. In calculating
the potential revenue impact the assumption was made that with the extra incentive of
receiving a 50% tax credit for contributions that the annual amount received (from both
existing and new donors) could double. This would result in potential contributions to the
trust of $2,600,000 and tax credits of $1,300,000. Thus the revenue loss could range from
$650,000 to $1,300,000.

This hill would apply to tax years beginning after December 31, 1996. Since taxpayers file
returns annually, the first returns for which a credit could he claimed (calendar year 1997) will
not be due until spring of 1998. Accordingly, any revenue reduction from this bill would not be
realized until FY 98. Calendar year 2001 will be due in spring of 2002 or FY 02.
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NINETEENTH LEGISLATURE - SECOND SESSION
BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES IVAN, Bunde, Foster, Williams, James

A BILL
FOR AN ACT ENTITLED
"An Act establishing the Alaska public broadcasting trust fund as a trust fund
of the state, and providing for its administration; relating to credits against
certain taxes for contributions to the Alaska public broadcasting trust fund,
increasing the amounts that may be claimed as credits against certain state
taxes, and precluding claims of the contributions as both credits and deductions
against the taxes; and terminating the credits authorized by this Act at the end

of five years; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. Sections 1-3 and 5 - 12 of this Act extend the credits authorized
by ch. 58, SLA 1987, ch. 71, SLA 1991, and ch. 21, SLA 1994, against each of the following
state taxes for contributions made to the Alaska public broadcasting trust fund established in
AS 37.14:

(1) the insurance premium tax (AS 21.09.210) and the tax on title insurance

1 SCS CSHB 269( )
New Text Underlined [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT WORK DRAFT

premiums (AS 21.66.110);

(2) Alaska Net Income Tax (AS 43.20);

(3) Oil and Gas Properties Production Tax (AS 43.55);

(4) Oil and Gas Exploration, Production, and Pipeline Transportation Property
Tax (AS 43.56);

(5) Mining License Tax (AS 43.65).

* Sec. 2. AS 21.89.070(a) is amended to read:

(a) Subject to fc) of this section, a [A] taxpayer is allowed as a credit against

the tax due under AS 21.09.210 or AS 21.66.110 the taxpayers [FOR] cash
contributions
(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, that are
accepted by a nonprofit, public or private, Alaska two-year or four-year college or
university accredited by a regional accreditation association or that are accepted by an
Alaska university foundation that supports a university or college that could receive a
contribution for which a taxpayer mrv obtain a credit under this section; the [ THE]
amount of the credit is the lesser of
(A) [(M] an amount equal to
li} [(A)] 50 percent of contributions of not more than
5100,000; and
(i) [(B)] 100 percent of the next 5100,000 of
contributions; or
(B) [(2)] 50 percent of the taxpayer’s tax liability under this title;
(2) made after the effective date of this Act and through
December 31, 2001, to the Alaska public broadcasting trust fund established under
AS 37.14.550; the amount of the credit is eoual to 50 percent of annual
contributions of not more than 5300,000.
* Sec. 3. AS 21.89.070(c) is amended to read:
(c) In each tax vear, contributions [A CONTRIBUTION] claimed as a credit
under this section

(1) may not be claimed as a credit under more titan one provision of this

title; [AND]

SCS CSHB 269( ) -2-
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(2) mav not be allowed as a deduction against a tax imposed bv this
title or as a deduction against a tax imposed bv AS 43; and

£3} may not, when combined with credits taken during the taxpayer’s tax
year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

(A) through December 31. 2001. exceed $300.000; and
CB) after December 31, 2001. exceed 5150,000.
* Sec. 4. AS 37.14 is amended by adding new sections to read:
ARTICLE 7. ALASKA PUBLIC BROADCASTING TRUST FUND.

Sec. 37.14.550. ALASKA PUBLIC BROADCASTING TRUST FUND
ESTABLISHED, (a) The Alaska public broadcasting trust fund is established as a
separate endowment trust fund of the state.

(b) The principal of the fund consists of

(1) legislative appropriations to the fund; and

(2) gifts, bequests, and contributions of cash or other assets to the fund.

() The net income of the fund shall be determined by the commissioner of
revenue in accordance with investment accounting principles and in a manner that
preserves the distinction tetween principal and income.

Sec. 37.14.560. POWERS AND DUTIES OF THE COMMISSIONER OF
REVENUE. The commissioner of revenue is the treasurer of the fund and has the power
and duty to:

(1) act as official custodian of the cash and investments belonging to the
fund by securing adequate and safe custodial facilities;

(2) receive all items of cash and investments belonging to the fund;

(3) collect the principal and income from investments owned or acquired
by the fund and deposit the amounts in separate principal and income accounts for the
fund;

(4) invest and reinvest the assets of the fund as provided in this section
and as provided for the investment of funds under AS 14.25.180(c) and AS 37.14.170;

(5) exercise the powers of an owner with respect to the assets of the
fund;

(6) maintain accounting records of the fund in accordance with

investment accounting principles and with distinction between the principal and income

-3- SCS CSHB 269( )
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accounts of the fund;

(7) engage an independent firm of certified public accountants to annually
audit the financial condition of the fund’s investments and investment transactions;

(8) enter into and enforce contracts or agreements considered necessary
for the investment purposes of the fund;

(9) report to the commission the condition and investment performance
of the fund;

(10) do all acts, whether or not expressly authorized, that the
commissioner of revenue considers necessary or proper in administering the assets of the
fund.

Sec. 37.14.570. ADMINISTRATION OF THE FUND. The fund shall be
administered by the Alaska Public Broadcasting Commission.

Sec. 37.14.580. POWERS AND DUTIES OF THE COMMISSION.When
acting as administrator of the fund, the commission shall

(1) hold regular and special meetings it considers necessary; the
commission may hold meetings by teleconference;

(2) award grants from the net income of the fund under AS 44.21.256 -
44.21.290;

(3) solicit contributions, gifts, and bequests to the fund; and

(4) keep audiotape recordings of each meeting of the commission tobe
made available on request.

Sec. 37.14.590. USE OF FUND, (a) The principal of the fund and any capital
gains or losses realized on the principal shall be retained perpetually in the fund for
investment as specified in AS 37.14.560, and may not be used for thj awarding of
grants.

(b) The net income of the fund may be appropriated for the following purposes;

(1) awarding grants;

(2) soliciting contributions, gifts, and bequests for the fund; and

(3) offsetting the effect of inflation on the fund’s principal during the
fiscal year; and

(4) reimbursing the Department of Revenue for the costs of establishing

the fund.

SCS CSHB 269( ) 4
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(c) Realized net income that has not been appropriated, or that has been
appropriated but not expended, shall be invested until appropriated and expended.
Sec. 37.14.599. DEFINITIONS. In AS 37.14.550 - 37.14.599,

(1) "commission" means the Alaska Public Broadcasting Commission
established under AS 44.21.256;

(2) "fund" means the Alaska public broadcasting trust fund established
under AS 37.14.550.

* Sec. 5. AS 43.20.014(a) is amended to read:
(a) Subject to fd) of this section, a taxpayer is allowed as a credit against the
tax due under this chapter the taxpayer’s contributions as follows:

I'll for [FOR] cash contributions accepted for direct instruction, research,
and educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit, public
or private, Alaska two-year or four-year college accredited by a regional accreditation
association,

(A) [A TAXPAYER IS .ALLOWED AS A CREDIT AGAINST
THE TAX DUE UNDER THIS CHAPTER (1)] 50 percent of contributions of
not more than 5100,000; and

£B) [(2)] 100 percent of the next S100,000 of contributions; and

(2) for contributions made after the effective date of this Act and

through December 31, 2001, to the Alaska public broadcasting trust fund
established under AS 37.M.550. 50 percent of annual contributions of not more than
$300.000.
* Sec. 6. AS 43.20.014(d) is amended to read:
(d) In each tax vear. contributions [A CONTRIBUTTON] claimed as a credit
under this section
(1) may not be claimed as a credit under another provision of this title;
(2) may not also be allowed as a deduction [UNDER 26 U.S.C. 170]
against the tax imposed by this chapter or as a deduction against another tax imposed
bv this title: and
(3) may not, when combined with credits taken during the taxpayer’s tax

year under AS 21.89.070, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

b SCS CSHB 269( )
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(A) through December 31, 2001. exceed $300,000: and
fB) after December 31, 2001, exceed 5150,000.
* Sec. 7. AS 43.55.019(a) is amended to read:
(a) Subject to (dl of this section, a producer of oil or gas is allowed as a
credit against the tax due under this chapter the producer’s contributions as

follows:

(1) for [FOR] cash contributions accepted for direct instruction, researct

and educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit, public
or private, Alaska two-year or four-year college accredited by a regional accreditation

association,

(A) [A PRODUCER OF OIL OR GAS IS ALLOWED AS A

CREDIT AGAINST THE TAX DUE UNDER THIS CHAPTER (1)] 50 percent
of contributions of not more than 5100,000; and
H31 [(2)] 100 percent of the next S100,000 of contributions: and
(21 for contributions made after the effective date of this Act and
through December 31. 2001. to the Alaska public broadcasting trust fund
established under AS 37.14.550. 50 percent of annual contributions of not more than
$300.000.
* Sec. 8. AS 43.55.019(d) is amended to read:
(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit
under this section may not
(1) be claimed as a credit under another provision of this title; [AND]
(2) be allowed as a deduction against the tax imposed bv this chapter
or as a deduction against another tax imposed bv this title: and
(3) when combined with credits taken during the taxpayer's tax year
under AS 21.59.070, AS 43.20.014, AS 43.56.018, AS 43.65.018, or AS 43.75.018,
(Al through December 31. 2001. exceed 5300,000; and
(BL after December 31. 2001. exceed 5150,000.
* Sec. 9. AS 43.56.018(a) is amended to read:
(a) Subject to (d) of this section, the owner of property taxable under this

chapter is allowed as a credit against the tax due under this chapter the owner’s

SCS CSHB 269( ) *6-
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contribution as follows:

(1) For [FOR] cash contribudons accepted for direct instrucdon, researct

and educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundauon or by a nonprofit, public
or private, Alaska two-year or four-year college accredited by a regional accreditation
association,
£A} [THE OWNER OF PROPERTY TAXABLE UNDER THIS
CHAPTER IS ALLOWED AS A CREDIT AGAINST THE TAX DUE UNDER
THIS CHAPTER (1)] 50 percent of contributions of not more than 5100,000;
and
(B) [(2)] 100 percent of the next 5100,000 of contributions; and
(21 for contributions made after the effective date of this Act and
through December 31, 2001, to the Alaska public broadcasting trust fund
established under AS 37.14.550, 50 percent of annual contributions of not more than
5300.000.
* Sec. 10. AS 43.56.018(d) is amended to read:
(d) In each tax vear, contributions [A CONTRIBUTION] claimed as a credit
under this section may not
(1) be claimed as a credit under another provision of this title; [AND]
(2) be allowed as a deduction against the tax imposed bv this chapter
or as a deduction against another tax imposed bv this title; and
(3) when combined with credits taken during the taxpayer’s tax year
under AS 21.59.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, or AS 43.75.018,
(Al through December 31. 2001, exceed $300,000; and
(B) after December 31. 2001. exceed 5150,000.

* Sec. 11. AS 43.65.018(a) is amended to read;

(a) Subject to fd) of this section, a person engaged in the business of mining

in the state is allowed as a credit against the tax due under this chapter the

contributions made bv the person as follows:

(1) for [FOR] cash contributions accepted for direct instruction, research,

and educational support purposes, including library and museum acquisitions, and

contributions to endowment, by an Alaska university foundation or by a nonprofit, public

7- SCS CSHB 269( )
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or private, Alaska two-year or four-year college accredited by a regional accreditation
association,
(A) (A PERSON ENGAGED IN THE BUSINESS OF MINING
IN THE STATE IS ALLOWED AS A CREDIT AGAINST THE TAX DUE
UNDER THIS CHAPTER (1)] 50 percent of contributions of not more than
$100,000; and
£B1 [(2)] 100 percent of the next $100,000 of contributions; and
(2) for contributions made after the effective date of this Act and
through December 31. 2001. to the Alaska public broadcasting trust fund
established under AS 37.14.550, 50 percent of annual contributions of not more than
$300.000.
* Sec. 12. AS 43.65.018(d) is amended to read:
(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit
under this section may not
(1) beclaimed as a credit under another provision of this title; [AND]
(2) beallowed as a deduction against the tax imposed bv this chapter
or as a deduction against another tax imposed bv this title; and
(31 when combined with credits taken during the taxpayer’s tax year
under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, or AS 43.75.018,
(A) through December 31. 2001. exceed $300.000; and
fB) after December 31. 2001. exceed $150,000.
* Sec. 13. AS 44.21.266 is amended to read;
Sec. 44.21.266. DUTIES OF THE COMMISSION. The commission shall
(1) have responsibility for administration of the Alaska public
broadcasting trust fund under AS 37.14.580. apply for federal and private funds for
public broadcasting purposes, [AND] receive all federal, state, or private funds, property,
or assistance that may be appropriated, granted, or otherwise made available to the
commission for pu'- lie broadcasting purposes, and use and disburse fundsand property
for purposes consistent with the. terms of AS 44.21.256 - 44.21.290, subjectto reasonable
limitations imposed by the grantor;
(2) provide consultative services in all aspects of public broadcasting to

all public or private agencies in the state that request them;

SCS CSHB 269( ) -8
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(3) serve as a library and clearinghouse for public broadcasting
information;

(4) through grants to qualified entities, develop an integrated public
broadcasting network for the state;

(5) through grants to qualified entities, develop and distribute public
broadcasting programming in the state;

(6) prepare and submit to the governor and the legislature, in compliance
with the state information systems plan adopted by the Telecommunications Information
Council in the Office of tire Governor, a long-term plan for the development of public
broadcasting stations and systems in the state, and biennially update the plan; and

(7) perform all other functions necessary to ensure the orderly and
coordinated development of public broadcasting in the state.

* Sec. 14 Sections 1-3 and 5 - 12 of this Act apply to tax years beginning after the
December 31 that precedes the effective date of this Act.

* Sec. 15. This Act takes effect January 1, 1997.

-9- SCS CSHB 269( )
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SENATE CONCURRENT RESOLUTION NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION
BY ;>;->°) ’

Introduced:
Referred:

A RESOLUTION
Suspending Uniform Rules 24(c), 35, 41(b), and 42(e) of the Alaska State
Legislature concerning House Bill No. 269, relating to credits against certain state
taxes.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

That under Rule 54 of the Uniform Rules of the Alaska State Legislature, the
provisions of Rules 24(c), 35, 41(b), and 42(e) of the Uniform Rules, regarding changes to the
title of a bill, are suspended in consideration of House Bill No. 269, reladng to credits against

certain state taxes.
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SENATE CS FOR CS FOR HOUSE BILL NO. 269(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION
BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES IVAN, Bunde, Foster, Williams, James
A BILL

v FOR AN ACT ENTITLED

"An Act establishing the Alaska public broadcasting trust fund as a trust fund

I
of the state, and providing for its administration; relating to credits against

[
,certain taxes for contributions to the Alaska public broadcasting trust fund,

, increasing th amounts that may be claimed as credits against certain state

|
jtaxes, and precluding claims of the contributions as both credits and deductions

against the taxes; and terminating the credits authorized by this Act at the end

of five years; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: ]
;

* Section 1. PURPOSE, Sections | - 3 and 5 - 12 of this Act extend the credits authorized
by ch. 58, SLA 1987, ch. 71, SLA 1991, and ch. 21, SLA 1994, against each of the following ;
state taxes for contributions made to the Alaska public broadcasting trust fund established in
AS 37.14:

(1) the insurance premium tax (AS 21.09.210) and the tax on title insurance

-1- SCS CSHB 269(FIN)
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premiums (AS 21.66.110);

(2) Alaska Net Income Tax (AS 43.20);

(3) Oil and Gas Properties Production Tax (AS 43.55);

(4) Oil and Gas Exploration, Production, and Pipeline Transportation Property

Tax (AS 43.56);
(5) Mining License Tax (AS 43.65).
* Sec. 2. AS 21.89.070(a) is amended to read:

(a) Subject to (c) of this section, a [A] taxpayer is allowed as a credit against
the tax due under AS 21.09.210 or AS 21.66.110 the taxpayer's [FOR] cash
contributions

(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, that are
accepted by a nonprofit, public or private, Alaska two-year or four-year college or
university accredited by a regional accreditation association or that are accepted 'y an
Alaska university foundation that supports a university or college that could receive a
contribution for which a taxpayer may obtain a credit under this section; the [. THE]
amount of the credit is the lesser of

(A) [(1)] an amount equal to
£11 [(A)] 50 percent of contributions of not more than I1
$100,000; and |

(i) [(B)] 100 percent of thenext $100,000 of
1
contributions; or i

(B) [(2)] 50 percent of the taxpayer's tax liability under this titles
t
(2) made after the effective date of this Act and through

December 31. 2001. to the Alaska public broadcasting trust fund established under
1

AS 37.14.550; the amount of the credit is equal to 50 percent of annual
contributions of not more than $300.000. ]

* Sec. 3. AS 21.89.070(c) is amended to read:
(c) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit

under this section 1

(1) may not be claimed as a credit under more than one provision of this

title; [AND]

SCS CSHB 269(FIN) -2-
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2 may not he allowed as a deduction against a tax imposed by
title or as a deduction against a tax imposed hv AS 43: and

£3} may not, when combined with credits taken during the taxpayer’s tax
year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

(A) through December 31, 2001 exceed $300,000: and
) after December 31. 2001. exceed $150,000.

* Sec. 4 AS 37.14 is amended by adding new sections to read:

ARTICLE 7. ALASKA PUBLIC BROADCASTING TRUST FUND.

Sec. 37.14.550. ALASKA PUBLIC BROADCASTING TRUST FUND
ESTABLISHED, (a) The Alaska public broadcasting trust fund is established as a
separate endowment trust fund of the state.

(b) The principal of the fund consists of

(1) legislative appropriations to the fund; and
(2) gifts, bequests, and contributions of cash or other assets to the fund.

(c) The net income of the fund shall be determined by the commissioner of

revenue in accordance with investment accounting principles and in a manner that
preserves the distinction between principal and income.

Sec. 37.14.560. POWERS AND DUTIES OF THE COMMISSIONER OF j
REVENUE. The commissioner of revenue is the treasurer of the fund and has the power
and duty to: _

(1) act as official custodian of the cash and investments belonging to the |
fund by securing adequate and safe custodial facilities;

(2) receive all items of cash and investments belonging to the fund;

(3) collect the principal and incon ; from investments owned or acquired’
by the fund and deposit the amounts in separate principal and income accounts for the m
fund;

(4) invest and reinvest the assets of the fund as provided in this section
and as provided for the investment of funds under AS 14.25.180(c) and AS 37.14.170;

(5) exercise the powers of an owner with respect to the assets of the
fund;

(6) maintain accounting records of the fund in accordance with

investment accounting principles and with distinction between the principal and income !

-3- SCS CSHB 269(FIN)
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accounts of the fund;

(7) engage an independent firm of certified public accountants to annually
audit the financial condition of the fund's investments and investment transactions;

(8) enter into and enforce contracts or agreements considered necessary
for the investment purposes of the fund;

(9) report to the commission the condition and investment performance
of the fund;

(10) do all acts, whether or not expressly authorized, that the
commissioner of revenue considers necessary or proper in administering the assets of the
fund.

Sec. 37.14.570 ADMINISTRATION OF THE FUND. The fund shall be
administered by the Alaska Public Broadcasting Commission.

Sec. 37.14.580. POWERS AND DUTIES OF THE COMMISSION.When
acting as administrator of the fund, the commission shall

(1) hold regular and special meetings it considers necessary; the
commission may hold meetings by teleconference;

(2) award grants from the net income of the fund under AS 44.21.256 -
44.21.290;

(3) solicit contributions, gifts, and bequests to the fund; and

(4) keep audiotape recordings of each meeting of the commission to be
made available on request.

Sec. 37.14.590. USE OF FUND, (a) The principal of the fund and any capital
gains or losses realized on the principal shall be retained perpetually in the fund for
nvestment as specified in AS 37.14.560, and may not be used for the awarding of
g ants.

(b) The net income of the fund may be appropriated for the following purposes:

(1) awarding grants;

(2) soliciting contributions, gifts, and bequests for the fund; and

(3) offsetting the effect of inflation on the fund's principal during the
Fiscal year; and

(4) reimbursing the Department of Revenue for the costs of establishing

the fund.

SCS CSHB 269(FIN) -4-
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(c) Realized net income that has not been appropriated, or that has_ been

appropriated but not expended, shall be invested until appropriated and expended.
Sec. 37.14.599. DEFINITIONS. In AS 37.14.550 - 37.14.599,
(1) "commission" means the Alaska Public Broadcasting Commission
established under AS 44.21.256;
(2) "fund" means the Alaska pubiie broadcasting trust fund established
under AS 37.14.550.
* SBC. 5. AS 43.20.014(a) is amended to read:
() Subject to (d) of this section, a taxpayer is allowed as a credit against the
tax due under this chapter the taxpaver'*/cashjiontributions as follows:

(1) for [FOR] cash contributions accepted for direct instruction, rese

and educational support purposes, including ntj and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit, public
or private, Alaska two-year or four-year college accredited by a regional accreditation

association,

(A) [A TAXPAYER IS ALLOWED AS A CREDIT AGAI

THE TAX DUE UNDER THIS CHAPTER (1)] 50 percent of contributions of
not more than $100,000; and
(B) [(2)] 100 percent of the next $100,000 of contributions: and
O Mnhti-hutions-m3Ji-after tha effective date of this-Act-and
through December 3L 200L to the Alaska public broadcasting trust fund
established under as 37.14550. 50 percent of annual contributions of not more than
$300.000,
* Sec. 6. AS 43.20.014(d) is amended to read:
(d) In each tax vear. contributions (A coNTRIBUTION] claimed as a credit
under this section
(1) may not be claimed as a credit under another provision of this title;
(2) may noi also be allowed as a deduction [UNDER 26 U.S.C. 170]
against the tax imposed by this chapter OF @S @ deduction against another tax imposed
bv this title: and
(3) may not, when combined with credits taken during the taxpayer's tax |

year under AS 21.89.070, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

-5- SCS CSHB 269(FIN)
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(A) through December 31 2001 exceed $300000C: and
(B) after December 31 2001 exceed $150,000.
« SBC. 7. AS 43.55.019(a) is amended to read:

(@ Subject to (d) of this section, a producer of oil or gas is allowed as a
credit against the tax due under this chapter the nroducer'sjcashjcontributions as
follows:

(l) for TOR] cash contributions accepted for direct instruction, research,
and educational sup/ort purposes, including library and museum acquisitions, and
co. Tibutions to endowment, by an Alaska university foundation or by a nonprofit, public !
or private, Alaska two-year or four-year college accredited by a regional accreditation
association,

£A} [A PRODUCER OF OIL OR GAS IS ALLOWED AS A
CREDIT AGAINST THE TAX DUE UNDER THIS CHAPTER (1)] 50 percent
of contributions of not more than $100,000; and

(B) [(2)] 100 percent of the next $100,000 of contributions: and

(2 for contributions made after the effective date of this Act and
through December 31 2001 to the Alaska public broadcasting trust fund |
established under AS 37,14.550, 50 percent of annual contributions of not more than i
$300,000.

* Sec. 8 As 43.55.019(d) is amended to read:

(d) In each tax vear. contributions (o cONTRIBUTION] claimed as a credit

under this section may not

(1) be claimed as a credit under another provision of this title; [AND]

(2 e allowed as a deduction against the tax imposed bv this chapter
or as a deduction against another tax imposed bv this title: and
(3) when combined with credits taken during the taxpayer's tax year
under AS21.89.070, AS 43.20.014, AS 43.56.018, AS 43.65.018, or AS 43.75.018,
(A) through December 31 2001, exceed $300000; and
8) after December 31 2001, exceed $150,000.
* Sec. 9. As 43.56.018(a) is amended to read:
(@ Subject to (d) of this section, the owner of property taxable under this |
chapter is allowed as a credit against the tax due under this chanter the owner's

SCS CSHB 269(FIN) -6-
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j* cashyfcontributions as follows:

(1) f0r [FOR] cash contributions accepted for direct instruction, rese:
and educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit, public
or private, Alaska two-year or four-year college accredited by a regional accreditation
association,

IA] [THE OWNER OF PROPERTY TAXABLE UNDER THIS
CHATTER IS ALLOWED AS A CREDIT AGAINST THE TAX DUE UNDER
THIS CHAPTER (1)] 50 percent of contributions of not more than $100,000;
and

(B) [(2)] 100 percent of the next $100,000 of contributions; and 1
2 raffimitnbutions made after the effective date of this Act

through December 3L 2001 to the Alaska public broadcasting trust fund
established under AS 37.14550, 50 percent of annual contributions of not more than
$300.000.
*Sec. 10. As 43.56.018(d) is amended to read:
(d) In each tax year, contributions (o cONTRIBUTION] claimed as a credit
under this section may not

(1) be claimed as a credit under another provision of this title; [AND] .

(2) be allowed as a deduction against the tax imposed bv this chanter )
or as a deduction against another tax imposed bv this title; and _
(3) when combined with credits taken during the taxpayer's tax year I

under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, or AS 43.75.018,

(A) through December 31, 2001 exceed $300,000; and
(B) after December 31, 2001, exceed $150,000.
* Sec. 11 AS 43.65.018(a) is amended to read:

(a) Subject to fd) of this section, a person engaged in the business of mining
in the state is allowed as a credit against the tax due under this chapter thecashy
contributions made bv the nerson as follows:

(1) fOf [FOR] cash contributions accepted for direct instruction, research, ®

<
and educational support purposes, including library and museum acquisitions, and |

)

contributions to endowment, by an Alaska university foundation or by a nonprofit, public j
i
_ -7- SCS CSHB 269(FIN)
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or private, Alaska two-year or four-year college accredited by a regional accreditation
association,

{A} [A PERSON ENGAGED IN THE BUSINESS OF MINING

IN THE STATE IS ALLOWED AS A CREDIT AGAINST THE TAX DUE

UNDER THIS CHAPTER (1)] 50 percent of contributions of net more than

$100,000; and

(B) [(2)] 100 percent of the next $1(D,(ID of contributions; and "

(2)" fAfMfefbutions made after the effective date of this Act and
through December 3L 2001, to the Alaska public broadcasting trust fund
established under AS 3714550, 50 percent of annual contributions of not more than
$300.000.

* Sec. 12 AS 43.65.018(d) is amended to read:
(d) In each tax vear. contributions (o coNTRIBUTION] claimed as a credit
under this section may not

(1) be claimed as a credit under another provision of this title; [AND]

(2) be allowed ns a deduction against the tax imposed bv this chapter
oras a  deduction against another tax imposed bv this title; and
(3) when combined with credits taken during the taxpayer's tax year

under AS21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, or AS 43.75.018,

(A) through December 3L 2001 exceed $300,000; and
(B) after December 3L 2001 exceed $150,000.

* Sec. 13 As 44.21.266 is amended to read:
Sec. 44.21.266. DUTIES OF THE COMMISSION. The commission shall

(1) have responsibility for administration of the Alaska public
broadcaSting trust fund under AS 37.14580. apply for federal and private funds for
public broadcasting purposes, [AND] receive all federal, state, or private funds, property,
or assistance that may be appropriated, granted, or otherwise made available to the
commission for public broadcasting purposes, and use and disburse funds and property
for purposes consistent with the terms of AS 44.21.256 - 44.21.290, subject to reasonable
limitations imposed by the grantor;

(2) provide consultative services in all aspects of public broadcasting to

all public or private agencies in the state that request them;

SCS CSHB 269(FIN) -8-
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(3) serve as a library and clearinghouse for public broadcasting
information;

(4) through grants to qualified entities, develop an integrated public
broadcasting network for the state;

(5) through grants to qualified entities, develop and distribute public
broadcasting programming in the state;

(6) prepare and submit to the governor and the legislature, in compliance
with the state information systems plan adopted by the Telecommunications Information
Council in the Office of the Governor, a long-term plan for the development of public
broadcasting stations and systems in the state, and biennially update the plan; and

(7) perform all other functions necessary to ensure the orderly and
coordinated development of public broadcasting in the state.

* Sec. 14. Sections 1 - 3 and 5 - 12 of this Act apply to tax years beginning after the
December 31 that precedes the effective date of this Act.

* Sec. 15. This Act takes effect January 1, 1997.
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STATE OF ALASKA FISCAL NOTE SthtP(EhCQ shbQ69(fin )

1996 LEGISLATIVE SESSION Hjlllte

Revision Date: Dept. Affected: Revenue

Title: Tax Credit: Gifts to Public Broadcasting _BRU: Revenue Operations
Component: Income and Excise Audit
Sponsor: Rep |Van
Requestor: (S) AN COMPONENT SERIAL NO. 113
Expenditures/Revenues: (Thousands of Dollars)
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY00 FYO01 FY 02

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES ( GF ) 0.0 (650) - (1,300) (650) - (1,300)  (650) -(1,300) (650)- (1,300) (650)-(1,300)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/M-mtal Health

Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate ol any currentyear (FY96) cost $ 0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

(See Altached Analysis)
Prepared by: Phone: 465-2320
Division: Date: 4/24/96
Approved by Commissioner: Date: 4/24/96

Agency:
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
Page | ol 2
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Alaska Department of Revenue

SCSHB 269(FIN)
April 24, 1996
Page 2 of 2

Bill Analysis

This bill extends tax credits for contributions to a public broadcasting trust fund. The tax
credit program sunsets after five years (12/31/01). There are four tax types administered by
the department which could be impacted by this credit:

Corporation Net Income (AS 43.20)
Oil and Gas Production (AS 43.55)
Oil and Gas Property (AS 43.56)
Mining License (AS 43.65)

Credit Limit: The maximum credit would be $150,000 per taxpayer annually. Taxpayers
would be allowed a credit for 50% of qualified contributions upto an annual maximum of
$300,000.

Operating Costs

Department of Revenue does not anticipate any additional costs for administering the tax
credit program under this bill. The Department would update its return forms to reflect credit
provisions for contributions to public broadcasting trust fund.

Revenue

According to data compiled from most recent reports submitted to Department of
Administration’s Public Broadcasting Commission, corporation contributions to public
broadcasting during the fiscal year ended June 30, 1994 were approximately $1,297,100.
Contributions were individually less than $100,000. Contributions would be subject to 50%
credit, total credits related to public broadcasting would have been $648,500. In calculating
the potential revenue impact the assumption was made that with the extra incentive of
receiving a 50% tax credit for contributions that the annual amount received (from both
existing and new donors) could double. This would result in potential contributions to the
trust of $2,600,000 and tax credits of $1,300,000. Thus the revenue loss could range from
$650,000 to $1,300,000.

This bill would apply to tax years beginning after December 31, 1996. Since taxpayers file
returns annually, the first returns for which a credit could be claimed (calendar year 1997) will
not be due until spring of 1998. Accordingly, any revenue reduction from this bill would not be
realized until FY 98. Calendar year 2001 will be due in spring of 2002 or FY 02.



STATE OF ALASKA
1996 LEGISLATIVE SESSION

Revision Date:

FISCAL NOTE

BILL NO: SCSHB 269( )

Revenue

Dept. Affected:

Title: Tax Credit: Gifts to Public Broadcasting

BRU: Revenue Operations

Sponsor: Rep Ivan, et al

Requestor: (S) FIN

Expenditures/Revenues:

OPERATING EXPENDITURES FY 97 FY 98
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0

CAPITAL EXPENDITURES
0.0

CHANGE IN REVENUES ( GF )

FUND SOURCE

(2,617.2)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health
Other

TOTAL 0.0 0.0

Estimate of any current year (FY96) cost $ 0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

(See Attached Analysis)

Prepared by:
Division:
Approved by Commissioner

Agency: Department

Component: Income and Excise Audit

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNORS LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

scstid2G9.XLS

COMPONENT SERIAL NO. 1)3
(Thousands of Dollars)
Fy 99 FY00 Fyo1 Fy 02
00 00 00 0.0
(2,617.2) (2,617.2) (2,617.2) (2,617.2)
(Thousands of Dollars)
00 0.0 00 00
Phone: 465-2320
Dote 2/12/96
Date 2/12/96
Page 1 of 4



Alaska Department of Revenue

SCSH8 269( )

WORK DRAFT 9-LS0937\Z
February 12, 1996

Page 20f 4

Bill Analysis

This bill expands current education credit statutes, which Provide for a tax credit for
contributions made to an Alaska university or college, as tollows:

-» Expanded Base:Taxpayers would be allowed to claim a credit for contributions to an
Alaska public radio or television network in addition to a university or college.

-* Increased Credit: The maximum credit would increase by $170,000, from the current
$150,000 maximum to $320,000. Taxpayers would be allowed a credit for 50% of the
first $200,000 and 90% of the next $300,000 of qualified contributions.

-4 Sunset Date: After December 31, 2001, the amount of credit reverts back to the current
credits for education contributions only and $150,000 maximum.

SCSHB 269(FIN) does not necessarily foster an incentive for businesses to make
contributions to public radio and television networks because the bill does not segregate
requirements for public radio and television network contributions from Alaska education
contributions. Rather, public radio and television credit Ianguage IS incorporated into existing
sections for Alaska education credits and therefore, it would be at a taxpayer's discretion to
pick and choose between Alaska education or public radio and television contributions. Under
this bill, it is possible for a taxpayer to claim the maximum credit from contributions to only an

Alaska university or college.

Section 1 This section would extend credits against state taxes for contributions made to
Alaska ﬁUbHC educational radio and television networks and stations and endowments
established to benefit those stations. The credit extension would apply to the following tax
types: insurance premium, corporation net income, oil and gas proEerty, oil and gas
production, and mining license. The extension does not apply to the only other tax type
(fisheries business) for which education credits are authorized.

Section 2. This section amends insurance tax statutes (AS 21.89) to authorize credits for
contributions to Fubhc educational television and radio networks or stations and contributions
to endowments for those networks and stations. This section increases the current $150,000
maximum credit to $320,000, limited to 50% of the insurance premium tax liability. This
section also provides language that would revert the credit back to current provisions
(education contributions only and $150,000 maximum credit), limited to 50% of the insurance
tax liability, after December 31, 2001

Section 3. This section provides that contributions may not be claimed as a deduction
a%amst a tax imposed by AS 43, Also, the credit may not exceed the maximum credit allowed
when combined with credits taken under AS 43,

Section 4. This section amends corporation net income tax statutes (AS 43.20) to authorize
credits for contributions to public educational television and radio networks or stations and
contributions to endowments for those networks and stations. This section increases the
current $150,000 maximum credit to $320,000. This section also provides language that
would revert the credit back to current provisions (education contributions only and $150,000
maximum credit) after December 31, 2001
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Section 5. This section provides that contributions may not be claimed as a deduction
a%amst a tax imposed by AS 43, Also, the credit may not exceed the maximum credit allowed
when combined with credits taken under AS 21 and AS 43,

Section 6. This section amends oil and gas production tax statutes (AS 4355) to authorize
credits for contributions to public educational television and radio networks or stations and
contributions to endowments for those networks and stations. This section increases the
current $150,000 maximum credit to $320,000. This section also provides language that
would revert the credit back to current provisions (education contributions only and $150,000
maximum credit) after December 31, 2001

Section 7. This section provides that contributions may not be claimed as a deduction
a%amst a tax imposed by AS 43. Also, the credit may not exceed the maximum credit allowed
when combined with credits taken under AS 21 and AS 43,

Section 8. This section amends oil and gas property tax statutes (AS 43.56) to authorize
credits for contributions to public educational television and radio networks or stations and
contributions to endowments for those networks and stations. This section increases the
current $150,000 maximum credit to $320,000. This section also provides language that
would revert the credit back to current provisions (education contributions only and $150,000
maximum credit) after December 31, 2001

Section 9. This section provides that contributions may not be claimed as a deduction
a%alnst a tax imposed by AS 43. Also, the credit may not exceed the maximum credit allowed
when combined with credits taken under AS 21 and AS 43,

Section 10. This section amends mining license tax statutes (AS 4365) to authorize credits
for contributions to public educational television and radionetworks orstations and
contributions to endowments for those networks and stations. This sectionincreases the
current $150,000 maximum credit to $320,000. This section also provides language that
would revert the credit back to current provisions (education contributions only and $150,000
maximum credit) after December 31, 2001

Section 11 This section provides that contributicns may not be claimed as a deduction
a%amst a tax imposed by AS 43 Also, the credit may not exceed the maximum credit allowed
when combined with credits taken under AS 21 and AS 43

Section 12 This section provides that the bill apply to tax years beginning after the
December 31 that precedes the effective date of this Act.

Section 13. This Act would take effect January 1, 1997.
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Operating Costs

Department of Revenue does not anticipate any additional costs for administering the tax
credit program under this bill. The Department would update its return forms to reflect credit
provisions for contributions to public radio and television networks.

Revenue

Total education credits claimed during FY 95 against tax programs covered under this Act
were $1,742,200. Credits claimed under each program follows:

Insurance Premium (AS 21.09 and 21.66) $ 285900
Corporation Net Income (AS 43 20' 1,306,300
Oil and Gas Production gAS 43.55) 0
Oil and Gas Property (AS 43.56) 0
Mining License (AS 43.65) . 150.000
Total ' $1.742.200

Assuming that there would be a direct correlation between credits claimed in FY 95 and the
113% rate of increase in the maximum credit allowed under this hill (from $150,000 to
$320,000) and assuming that taxpayers above contribute to education only, the state would
expect credits for education to increase by 113% or $1,968,700.

According to data compiled from most recent reports submitted to Department of
Administration's Public Broadcasting Commission, corporation contributions to public radio and
television including the Alaska Public Radio Network (APRN) during the fiscal year ended
June 30, 1994 were approximately $1,297,100. Contributions were individually less than
$100,000. Assuming that individual corporation contributions to public radio and Television
remain the same as for FY 94 and that $1,297,100 in contributions would be subject to 50%
credit, total credits related to public radio and television would be $648,500. This assumes
that corporations making contributions to public radio and television are not the same as for
those making contributions to education.

Given the assumptions above, the combined revenue impact of this bill would be a reduction
in General Fund revenue of $2,617,200 ($1,968,700 + $648,500).

This bill would apply to tax years beginning after December 31, 1996. Since taxpayers file
returns annually, the first returns for which a credit could be claimed (calendar year 1997) will
not be due until spring of 1998. Accordingly, any revenue reduction from this bill would not be
realized until FY 98, Calendar year 2001 will be due in spring of 2002 or FY 02
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SENATE CS FOR CS FOR HOUSE BILL NO. 269( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION
BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES IVAN, Bundc, Foster, Williams, James
A BILL

FOR AN ACT ENTITLED
"An Act establishing the Alaska public broadcasting trust fund as a trust fund
of the state, and providing for its administration; relating to credits against
certain taxes for contributions to the Alaska public broadcasting trust fund,
increasing the amounts that may be claimed as credits against certain state
taxes, and precluding claims of the contributions as both credits and deductions
against the taxes; and terminating the credits authorized by this Act at the end

of five vyears; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. Sections 1-3 and 5 - 12 of this Act extend the credits authorized
by ch. 5S, SLA 1987, ch. 71, SLA 1991, and ch. 21, SLA 1994, against each of the following
state taxes for contributions made to the Alaska public broadcasting trust fund established in

AS 37.14:

(1) the insurance premium tax (AS 21.09.210) and the tax on title insurance

. 1- SCS CSHB 269( )
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premiums (AS 21.66.110);

(2) Alaska Net Income Tax (AS 43.20);

(3) Oil and Gas Properties Production Tax (AS 43.55);

(4) Oil and Gas Exploration, Production, and Pipeline Transportation Property

Tax (AS 43.56);
(5) Mining License Tax (AS 43.65).
* Sec. 2. AS 21.89.070(a) is amended to read:

(@) Subject to (c) of this section, a [A] taxpayer is allowed as a credit against
the tax due under AS 21.09.210 or AS 21.66.110 the taxpayer’s [FOR] cash
contributions

(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, that are
accepted by a nonprofit, public or private, Alaska two-year or four-year college or
university accredited by a regional accreditation association or that are accepted by an
Alaska university foundation that supports a university or college that could receive a
contribution for which a taxpayer may obtain a credit under this section: the [ THE]
amount of the credit is the lesser of

(A) [(1)] an amount equal to
(ii [(A)] 50 percent of contributions of not more than
5100,000; and
(i) [(B)] 100 percent of the next 5100,000 of
contributions; or
£B1 [(2)] 50 percent of the taxpayer’s tax liability under this titles

(2) made after the effective date of this Act and through
December 31. 2001. to the Alaska public broadcasting trust fund established under
AS 37.14.550: theamount of the credit is equal to 50 percent of annual
contributions of not more than $300,000.

* Sec. 3. AS 21.59.070(c) is amended to read:

(©) In each tax vear. contributions [A CON'rTRIBUTION] claimed as a credit
under this section

(1) may not be claimed as a credit under more than one provision of this

title; [AND]

SCS CSHB 269( ) -2-
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(2) may not be allowed as a deduction against a tax imposed bv thi

title or as a deduction against a tax imposed bv AS 43: and
{3} may not, when combined with credits taken during the taxpayer’s tax
year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,
(A) through December 31, 2001. exceed $300,000: and

CB) after December 31. 2001, exceed S150,000.

* Sec. 4. AS 37.14 is amended by adding new sections to read:

ARTICLE 7. ALASKA PUBLIC BROADCASTING TRUST FUND.

Sec. 37.14.550. ALASKA PUBLIC BROADCASTING TRUST FUND
ESTABLISHED, (a) The Alaska public broadcasting trust fund is established as a
separate endowment trust fund of the state.

(b) The principal of the fund consists of

(1) legislative appropriations to the fund; and
(2) gifts, bequests, and contributions of cash or other assets to the fund.

(c) The net income of the fund shall be determined by the commissioner of
revenue in accordance with investment accounting principles and in a manner that
preserves the distinction between principal and income.

Sec. 37.14.560. POWERS AND DUTIES OF THE COMMISSIONER OF
REVENUE. The commissioner of revenue is the treasurer of the fund and has the power
and duty to:

(1) act as official custodian of the cash and investments belonging to the
fund by securing adequate and safe custodial facilities;

(2) receive all items of cash and investments belonging to the fund;

(3) collect the principal and income from investments owned or acquired
by the fund and deposit the amounts in separate principal and income accounts for the
fund;

(4) invest and reinvest the assets of the fund as provided in this section
and as provided for the investment of funds under AS 14.25.180(c) and AS 37.14.170;

(5) exercise the powers of an owner with respect to the assets of the
fund;

(6) maintain accounting records of the fund in accordance with

investment accounting principles and with distinction between the principal and income

-3- SCS CSHB 269( )
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1 accounts of the fund;
(7) engage an independent firm of certified public accountants to annually
audit the financial condition of the fund’s investments and investment transactions;

(8) enter into and enforce contracts or agreements considered necessary

o &~ e

for the investment purposes of the fund;

(9) report to the commission the condition and investment performance

-~ o

of the fund;

[0}

(10) do all acts, whether or not expressly authorized, that the

(o]

commissioner of revenue considers necessary or proper in administering the assets of the

10 fund.

].1 Sec. 37.14.570. ADMINISTRATION OF THE FUND. The fund shall be
].2 administered by the Alaska Public Broadcasting Commission.

13 Sec. 37.14.580. POWERS AND DUTIES OF THE COMMISSION. When
14 acting as administrator of the fund, the commission shall

]5 (1) hold regular and special meetings it considers necessary; the
16 commission may hold meetings by teleconference;

17 (2) award grants from the net income of the fund under AS 44.21.256 -
18 44.21.290;

19 (3) solicit contributions, gifts, and bequests to the fund; and

20 (4) keep audiotape recordings of each meeting of the commission to be
21 made available on request.

22 Sec. 37.14.590. USE OF FUND, (a) The principal of the fund and any capital

gains or losses realized on the principal shall be retained perpetually in die fund for
investment as specified in AS 37.14.560, and may not be used for the awarding of
grants.

(b) The net income of the fund may be appropriated for the following purposes:

NSBERE

(1) awarding grants;

(2) soliciting contributions, gifts, and bequests for the fund; and

(3) offsetting the effect of inflation on the fund’s principal during the
fiscal year; and

(4) reimbursing the Department cf Revenue for the costs of establishing

RER8BSY

the fund.

SCS CSHB 269( ) 4
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(c) Realized net income that has not been appropriated, or that has been
appropriated but not expended, shall be invested until appropriated and expended.
Sec. 37.14.599. DEFINITIONS. In AS 37.14.550 - 37.14.599,

(1) "commission"™ means the Alaska Public Broadcasting Commission
established under AS 44.21.256;

(2) "fund" means the Alaska public broadcasting trust fund established
under AS 37.14.550.

* Sec. 5. AS 43.20.014(a) is amended to read:
(@) Subject to (d) of this section, a taxpayer is allowed as a credit against the
tax due under this chapter the taxpayer’s contributions as follows:

111 for [FOR] cash contributions accepted for direct instruction, research,
and educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit, public
or private, Alaska two-year or four-year college accredited by a regional accreditation
association,

(A) [A TAXPAYER IS ALLOWED AS A CREDIT AGAINST
THE T.AX DUE UNDER THIS CHAPTER (1)] 50 percent of contributions of
not more than 5100,000; and

fBI [(2)] 100 percent of the next S100,000 of contributions; and

(2) for contributions made after the effective date of this Act an
through December 31. 2001. to the Alaska public broadcasting trust fund
established under AS 37.14.550, 50 percent of annual contributions of not more than
$300,000.

* Sec. 6. AS 43.20.014(d) is amended to read:
(d) In each tax vear, contributions [A CONTRIBUTION] claimed as a credit
under this section

(1) may not be claimed as a credit under another provision of this title;

(2) may not also be allowed as a deduction [UNDER 26 U.S.C. 170]
against the tax imposed by this chapter or as a deduction against another tax imposed
bv this title: and

(3) may not, when combined with credits taken during the taxpayer’s tax

year under AS 21.89.070, AS 43.55.019, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

-b- SCS CSHB 269( )
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(A) through December 31. 2001. exceed $300.000: and

fB) after December 31. 2001, exceed $150,000.

* Sec. 7. AS 43.55.019(a) is amended to read:

(@) Subject to fd) of this section, a producer of oil or gas is allowed as a

credit against the tax due under this chapter the producer’s contributions as

follows:

1) for [FOR] cash contributions accepted for direct instruction, research

and educational support purposes, including library and museum acquisitions, and

contributions to endowment, by an Alaska university foundation or by a nonprofit, public

or private, Alaska two-year or four-year college accredited by a regional accreditation

association,

(A) [A PRODUCER OF OrL OR GAS IS ALLOWED AS A

CREDIT AGAINST THE TAX DUE UNDER THIS CHAPTER (1)] 50 percent

of contributions of not more than 5100,000; and

(3) [(2)] 100 percent of the next S100,000 of contributions: and

f2) for contributions made after the effective date of this Act and

through December 31. 2001, to the Alaska public broadcasting trust fund

established under AS 37.14.550, 50 percent of annual contributions of not more than

$300,000

* Sec. 8. AS 43.55.019(d) is amended to read:

(d)

In each tax vear, contributions [A CONTRIBUTION] claimed as a credit

under this section may not

(1) be claimed as a credit under another provision of this title; [AND]

(2) be allowed as a deduction against the tax imposed bv this chapter

or as a deduction against another tax imposed bv this title: and

(3) when combined with credits taken during the taxpayer’s tax year

under AS 21.89.070, AS 43.20.014, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

(A) through December 31. 2001, exceed $300,000: and

fB) after December 31, 2001, exceed $150,000.

* Sec. 9. AS 43.56.018(a) is amended to read:

(@) Subject to fd) of this section, the owner of property taxable under this

chapter is allowed as a credit against the tax due under this chapter the owner’s

SCS CSHB 269( )
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contribution as follows:

(1) for [FOR] cash contributions accepted for direct instruction, research.
and educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit, public
or private, Alaska two-year or four-year college accredited by a regional accreditation
association,

(A) [THE OWNER OF PROPERTY TAXABLE UNDER THIS

CHAPTER IS ALLOWED AS A CREDIT AGAINST THE TAX DUE UNDER

THIS CHAPTER (1)] 50 percent of contributions of not more than 5100,000;

and

fB) [(2)] 100 percent of the next 5100,000 of contributions: and

f2) for contributions made after the effective date of this Act and
through December 31, 2001, to the Alaska public broadcasting trust fund
established under AS 37.14.550, 50 percent of annual contributions of not more than
5300,000.

* Sec. 10. AS 43.56.018(d) is amended to read:

(d) In each tax vear, contributions [A CONTRIBUTION] claimed as a credit
under this section may not

(1) be claimed as a credit under another provision of this title; [AND]

(2) be allowed as a deduction against the tax imposed bv this chapter
or as a deduction against another tax imposed bv this title: and

(3) when combined with credits taken during the taxpayer's tax year
under AS 21.59.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, or AS 43.75.018,

(A) through December 31, 2001, exceed $300,000: and
fB) after December 31, 2001, exceed $150,000.
* Sec. 11. AS 43.65.018(a) is amended to read:

(a) Subject to fd) of this section, a person engaged in the business of mining
in the state is allowed as a credit against the tax due under this chapter the
contributions made bv the person as follows:

(1) for [FOR] cash contributions accepted for direct instruction, research,
and educational support purposes, including library and museum acquisitions, and

contribudons to endowment, by an Alaska university foundation or by a nonprofit, public

-7- SCS CSHB 269( )
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or private, Alaska two-year or four-year college accredited by a regional accreditation
association,
{A} [A PERSON ENGAGED IN THE BUSINESS OF. MINING
IN THE STATE IS ALLOWED AS A CREDIT AGAINST THE TAX DUE
UNDER THIS CHAPTER (1)] 50 percent of contributions of not more than
$100,000; and
£B) [(2)] 100 percent of the next $100,000 of contributions: and
(2) for contributions made after the effective date of this Act and
through December 31. 2001. to the Alaska public broadcasting trust fund
established under AS 37.14,550, 50 percent of annual contributions of not more than
$300.000.
* Sec. 12. AS 43.65.018(d) is amended to read:
(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit
under this section may not
(1) be claimed as a credit under another provision of this title; [AND]
(2) be allowed as a deduction against the tax imposed bv this chapter
or as a deduction against another tax imposed bv this title: and
(31 when combined with credits taken during the taxpayer's tax year
under AS 21.89.070, AS 43.20.0U, AS 43.55.019, AS 43.56.018, or AS 43.75.018,
(A) through December 31. 2001, exceed $300.000: and
fB) after December 31. 2001. exceed $150,000.
* Sec. 13. AS 44.21.266 is amended to read:
Sec. 44.21.266. DUTIES OF THE COMMISSION. The commission shall
(1) have responsibility for administration of the Alaska public
broadcasting trust fund under AS 37.14.580. apply for federal and private funds for
public broadcasting purposesj [AND] receive all federal, state, or private funds, property,
or assistance that may be appropriated, granted, or otherwise made available to the
commission for public broadcasting purposes, and use and disburse funds and property
for purposes consistent with the terms of AS 44.21.256 - 44.21.290, subject to reasonable
limitations imposed by the grantor;
(2) provide consultative services in all aspects of public broadcasting to

all public or private agencies in the state that request them;

SCS CSHB 269( ) -8-
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(3) serve as a library and clearinghouse for public broadcasting
information;

(4) through grants to qualified entities, develop an integrated public
broadcasting network for the state;

(5) through grants to qualified entities, develop and distribute public
broadcasting programming in the state;

(6) prepare and submit to the governor and the legislature, in compliance
with the state information systems plan adopted by the Telecommunications Information
Council in the Office of the Governor, a long-term plan for the development of public
broadcasting stations and systems in the state, and biennially update the plan; and

(7) perform all other functions necessary to ensure the orderly and
coordinated development of public broadcasting in the state.

* Sec. 14. Sections 1 - 3 and 5 - 12 of this Act apply to tax years beginning after the
December 31 that precedes the effective date of this Act.

* Sec. 15. This Act takes effect January 1, 1997.

_ -9- SCS CSHB 269( )
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SENATE CS FOR CS FOR HOUSE BELL NO. 269( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION
BY

Offered:
Referred:

Sponsor/s): REPRESENTATIVES IVAN, Bunde, Foster, Williams, James
A BILL

FOR AN ACT ENTITLED
"An Act relating to credits against certain taxes for contributions to certain public
educational radio and television networks and stations and to endowments for
public educational radio and television networks and stations, increasing the
amounts that may be claimed as credits against certain state taxes, and precluding
claims of the contributions as both credits and deductions against the taxes; and
terminating the public educational radio and television credits authorized by this

Act at the end of five years; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. This Act extends the credits authorized by ch. 5S, SLA 1987,
ch. 71, SLA 1991, and ch. 21, SLA 1994, against each of the following state taxes for
contributions made to instate public educational radio and television networks and stations and
to endowments established to benefit those public educational radio and television stations:

(1) the insurance premium tax (AS 21.09.210) and the tax on title insurance

_ -1- SCS CSHB 269( )
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premiums (AS 21.66.110);
(2) Alaska Net Income Tax (AS 43.20);
(3) Oil and Gas Properties Production Tax (AS 43.55);
(4) Oil and Gas Exploration, Production, and Pipeline Transportation Property
Tax (AS 43.56);
(5) Mining License Tax (AS 43.65).
* Sec. 2. AS 21.89.070(a) is amended to read:
(@) Subject to fc) of this section.
(1) after the effective date of this Act and through December 31.
2001. a [A] taxpayer is allowed as a credit against the tax due under AS 21.09.210 or
AS 21.66.110 the taxpayer’s [FOR] cash contributions for direct instruction, research,
and educational support purposes, including library and museum acquisitions, and
contributions to endowment, that are accepted by a nonprofit, public or private, Alaska
two-year or four-year college or university accredited by a regional accreditation
association or that are accepted by an Alaska university foundation that supports a
university or college that could receive a contribution for which a taxpayer may obtain
a credit under this section, and the taxpayer’s cash contributions accepted bv a
nonprofit noncommercial public Alaska educational radio or television network or
station and contributions to endowments established to benefit those networks and
stations. The amount of the credit is the lesser of
(A) [(1)] an amount equal to
111 [(A)] 50 percent of contributions of not more than
S$100,000; and
fiil 90 [(B) 100] percent of the next S3Q0.000
[S100,000] of contributions; or
(B) [(2)] 50 percent of the taxpayer’s tax liability under this
title: and
(2) after December 31. 2001. a taxpayer is allowed as a credit
against the tax due under AS 21.09.210 or AS 21.66.110 the taxpayer’s cash
contributions for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, that
are accepted bv a nonprofit, public or private. Alaska two-vear or four-vear

iCS CSHB 269( ) _ -2-
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college or university accredited bv a regional accreditation association or that are
accepted bv an Alaska university foundation that supports a university or college
that could receive a contribution for which a taxpayer mav obtain a credit under
this section. Tha amount of the credit is the lesser of
(A) an amount equal to
(i) 50 percent of contributions of not more than
$100.000; and
(i) 100 percent of the next $100.000 of contributions:
or

(B) 50 percent of the taxpayer’s tax liability under this title.

* Sec. 3. AS 21.89.070(c) is amended to read:

(c) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit

under this section

(1) may not be claimed as a credit under more than one provision of
this title; [.AND]

(2) mav not be allowed as a deduction against a tax imposed bv this
title or as a deduction against a tax imposed bv AS 43; and

(3) may not, when combined with credits taken during the taxpayer’s
tax year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or
AS 43.75.01S,

(A) through December 31. 2001. exceed $320.000: and

(B) after December 31. 2001. exceed S150,000.

* Sec. 4. AS 43.20.014(a) is amended to read:

(@) Subject to (d) of this section.

(1) after the effective date of this Act and through December 3!

2001. for [FOR] cash contributions accepted for direct instruction, research, and
educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit,
public or private, Alaska two-year or four-year con°ge accredited by a regional
accreditation association, and for contributions accepted bv a nonprofit,

noncommercial public Alaska educational radio or television network or station
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and contributions to endowments established to benefit those stations, a taxpayer
is allowed as a credit against the tax due under this chapter
{A} [(1)] 50 percent of contributions of not more than $100,000;
and
(B) 90 r(2) 100] percent of the next $300,000 fS100.0001 °f
contributions: and
(2) after December 31, 2001, for cash contributions accented for
direct instruction, research, and educational suDDort purposes. including librarv
and museum acquisitions, and contributions to endowment, bv an Alaska
university foundation or bv a nonprofit, public or private, Alaska two-vear or
four-vear college accredited bv a regional accreditation association, a taxnaver is
allowed as a credit against the tax due under this chapter
(A) 50 percent of contributions of not more than $100,000:
and
fB) 100 percent of the next S100.000 of contributions.
* Sec. 5. AS 43.20.014(d) is amended to read:
fd) In each tax vear. contributions fA CONTRIBUTION] claimed as a credit
under this section
(1) may not be claimed as a credit under another provision of this title;
(2) may not also be allowed as a deduction [UNDER 26 U.S.C. 170]
against the tax imposed by this chapter or as a deduction against another tax
imposed bv this title: and
(3) may not, when combined with credits taken during the taxpayer’s
tax year under AS 21.89.070. AS 43.55.019, AS 43.56.018, AS 43.65.018, or
AS 43.75.018,
fA) through December 31. 2001. exceed $320,000; and
fB) after December 31, 2001, exceed S150.000.
* Sec. 6. AS 43.55.019(a) is amended to read:
fa) Subject to fd) of this section.
fl) after the effective date of this Act and through December 31,

2001. for rFORI cash contributions accepted for direct instruction, research, and

SCS CSHB 269( ) -4-
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educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit,
public or private, Alaska two-year or four-year college accredited by a regional
accreditation association, and for contributions accepted bv a nonprofit,
noncommercial public Alaska educational radio or television network or station
and contributions to endowments established to benefit those stations, a producer
of oil orgasis allowed as a credit against the tax due under this chapter

{A} [(1)] 50 percent of contribudons of not more than $100,000;

and

HB) 90 [(2) 100] percent of the next $300,000 [$100,000] of
contributions: and

(2) after December 31. 2001. for cash contributions accepted for
direct instruction, research, and educational support purposes, including library
and museum acquisitions, and contributions to endowment bv an Alaska
university foundation or bv a nonprofit, public or private. Alaska two-vear or
four-vear college accredited bv a regional accreditation association, a producer

of oil or gas is allowed as a credit against the tax due undxn this chapter
(A) 50 percent of contributions of not more than $100.000:

and

fB) 100 percent of the next $100.000 of contributions.

* Sec. 7. AS 43.55.019(d) is amended to read:
(d) In each tax vear. contributions (A CONTRIBUTION] claimed as a credit

under this section may not
(1) be claimed as a credit cider another provision of this title;
(2) be allowed as a deduction against the tax imposed bv this
chapter or as a deduction against another tax imposed bv this title: and
{3} when combined with credits taken during the taxpayer’s tax year
under AS 21.89.070, AS 43.20.014, AS 43.56.01S, AS 43.65.018, or AS 43.75.018.
(Al through December 31. 2001. exceed $320.000; and

fB) after December 31. 2001. exceed S150,000.

* Sec. 8. AS 43.56.018(a) is amended to read:

. *5- ~ SCS CSHB 269( )
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(@) Subject to fd) of this section,
(1) after the effective date of this Act and through December 31.
2001, for [FOR] cash contributions accepted for direct instruction, research, and
educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit,
public or private, Alaska two-year or four-year college accredited by a regional
accreditation association, and for contributions accepted bv a nonprofit,
noncommercial public Alaska educational radio or television network or station
and contributions to endowments established to benefit those stations, the owner
of property taxable under this chapter is allowed as a credit against the tax due under
this chapter
fA) [(1)] 50 percent of contributions of not more than 5100,000;
and
fB) 90 [(2) 100] percent of the next 5300,000 [5100,000] of
contributions: and
(2) after December 31. 2001, for cash contributions accepted for
direct instruction, research, and educational support purposes, including library
and museum acquisitions, and contributions to endowment, bv an Alaska
university foundation or bv a nonprofit, public or private. Alaska two-vear or
four-vear college accredited bv a regional accreditation association, the owner of
property taxable under this chapter is allowed as a credit against the tax due
under this chapter
fA) 50 percent of contributions of not more than 5100.000;

and

fB) 100 percent of the next 5100,000 of contributions.

* Sec. 9. AS 43.56.018(d) is amended to read:

(d) In each tax vear. contributions [A CONTRIBUTION] claimed as
under this section may not
(1) be claimed as a credit under another provision of this title;
(2) be allowed as a deduction against the tax imposed hv this

chapter or as a deduction against another tax imposed bv this title: and

SCS CSHB 269( ) -6-

New Texc Underlined [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT WORK DRAFT
(3) when combined with credits taken during the taxpayer’s tax year
under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, or AS 43.75.018,
fA) through December 31. 2001, exceed $320.000: and
fB) after December 31. 2001, exceed $150,000.
* Sec. 10. AS 43.65.018(a) is amended to read:
(@) Subject to fd) of this section.
fl) after the effective date of this Act and through December 31.
2001, ior [FOR] cash contributions accepted for direct instruction, research, and
educauonal support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit,
public or private, Alaska two-year or four-year college accredited by a regional
accreditation association, and for contributions accepted bv a nonprofit,
noncommercial public Alaska educational radio or television network or station
and contributions to endowments established to benefit those stations, a person
engaged in the business of mining in the state is allowed as a credit against the tax due

under this chapter

fA) [(1)] 50 percent of contributions of not more than 5100,000;

and

fB) 90 [(2) 100] percent of the next $300.000 [S100,000] of
contributions: and

f2) after December 31. 2001. for cash contributions accepted for
direct instruction, rtsear.h, and educational support purposes, including library
and museum acquisitions, and contributions to endowment, bv an Alaska
university foundation or bv a nonprofit, public or private, Alaska two-vear or
four-vear college accredited bv a regional accreditation association, a person
engaged in the business of mining in the state is allowed as a credit against the

tax due under this chapter

fA) 50 percent of contributions of not more than $100.000;

and

fB) 100 percent of the next $100,000 of contributions.

* Sec. 11. AS 43.65.018(d) is amended to read:

. -7- SCS CSHB 269( )
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(d) In each tax vear, contributions [A CONTRIBUTION] claimed as a credit

under this section may not

3 (1) be claimed as a credit under another provision of this title;

4 (2) be allowed as a deduction against the tax imposed bv this
5 chapter or as a deduction against another tax imposed bv this title: and

6 (3} when combined with credits taken during the taxpayer’s tax year
7 under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, or AS 43.75.018,
8 fA) through December 31. 2001. exceed $320,000: and

9 fB) after December 31, 2001, exceed $150,000.

10 * Sec. 12. This Act applies to tax years beginning after the December 31 that precedes the

11 effective date of this Act.

12 * Sec. 13, This Act takes effect January 1, 1997.
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DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

907) 466-3867 or 465-2450 STATE OF ALASKA _
X (907) 466-2029 130 Seward Street, Suite 409
op'3101 Juneau, Alaska 90801-2106
MEMORANDUM February 7, 1996
SUBJECT: Draft SCS CSHB 269 ( ) (Work Order No. 9-LS0937VZ)
TO: Representative Ivan lvan

ATTN: Tom Wright

FROM: " Jack Chr

t
I am obliged to remind you of Uniform Rules 24(c) and 41(b) to the effect that amendment

to a bill introduced in the other house is not in order if the amendment requires a change of
the bill title other than a clerical or technical change.

In the accompanying draft Senate Committee Substitute, deletion of bill sections 12 - 16 of
the House-passed version necessitates a title amendment, and the change in title is for other
than clerical or technical reasons.

A concurrent resolution allowing the bill's title change is in order.

JBCdmb
96-034.Imb

Enclosure



glasfea g>tate “ousfe of &EprcEentatfoe$
liouste Strict 39

Session Interim
Alaska State Capital P.O. Box 137
Juneau, Alaska 99801-1182 Akiak, Alaska 99552
Phone: (907) 465-4942 Phone: (907) 765-7526

Representative lvan M. lvan

CHANGES IN CS FOR HOUSE BILL 269 (DRAFT 9-LS0937\2)

The changes that are made in the blank committee substitute for ITB 269 (Draft 9-
LS0937XZ) are as follows:

(1) Title. Deleted "amending the manner of computing refunds to local
governments of the fisheries business tax and the fishery resource tax; establishing
credits against the fishery resource landing tax." This title change reflects the
removal of those sections addressing the fisheries taxes from the CS.

(2) Sections 2, 4, 6,S,10. The changes made in these sections reduce the amount of
the tax credit for the next $300,000 in contributions from 100% to 90%. Also
included in these sections is a change in the sunset date from December 31, 2000, to

December 31, 2001.

(3) Sections 3, 5,7, 9, 11. The changes in these sections reflect the amended portion
of the sections where the contribution for the next $300,000 has been reduced from
100% to 90%. The credits may not exceed $320,000 through December 31, 2001. The
amount in the version passed by the House totaled $350,000.

(4) Sections 12 through 16. These sections, establishing credits for fisheries taxes,
w'ere deleted. The section that allowed tax credits for shared revenues in the fish
taxes by both the state and municipalities was deleted also.

(5) Effective date. The effective date in section 13 was changed from January 1, 1996,
to January 1, 1997.
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Session Interim
Alaska Slate Capital P.O. Box 137
Juneau. Alaska 99801-1182 Aklak. Alaska 99552

Phone: (907) 465-4942 Phone: (907) 765-7526

Representative Ivan M. lvan

SECTIONAL ANALYSIS for SCS for HOUSE BILL 269 (Finance)

Section 1: Purpose statement. Describes which state taxes credits may be applied
against for contributions to instate public educational radio and television networks
and stations and to endowments to benefit public educational radio and television
stations and endowments established to benefit public broadcast stations.

Section 2: Extends tax credits for public broadcasting from the insurance premium
tax and the tax on title insurance premiums. Increases the maximum credits under
the insurance premium tax and the tax on title insurance premiums to $400/000 or
50% of the taxpayer's tax liability. This is a new credit. This section also sunsets the
public broadcast provisions on December 31, 2001, and reduces the contribution to
S$200,000 after that date to universities, libraries and museums.

Section 3: Explains that contributions claimed as a credit under AS 21.89.070 may
not exceed $320,000 through December 31, 2001, may not exceed $150,000 after that
date and may not be claimed as a credit under more than one provision of this title.
Also explains that a credit may not be allowed as a deduction against the tax
imposed by this title or as a deduction against a tax imposed by AS 43.

Section 4: Extends tax credits for public broadcasting from the Alaska Net Income
Tax program (AS 43.20). Increases the contributions to 5400,000 for all programs
eligible to receive these contributions. This section also sunsets the public broadcast
provisions on December 31, 2001, and reduces the contribution to $200,000 after that
date to universities, libraries and museums.

Section 5 Explains that contributions claimed as a credit under AS 43.20.014 may
not exceed $320,000, may not be claimed as a deduction against the tax imposed
under this chapter and may not be claimed as a credit under more than one
provision of this title. The credits through December 31, 2001, may not exceed
$320,000 and after that date, may not exceed $150,000.
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Section 6: Extends tax credits for public broadcasting from the Oil and Gas Properties
Production Tax program (AS 43.55). Increases the contributions to S400,000 for ail
programs eligible to receive these contributions. This section also sunsets the public
broadcast provisions on December 31, 2001, and reduces the contribution to $200,000
after that date to universities, libraries and museums.

Section 7: Explains that contributions claimed as a credit under AS 43.55.019 may
not exceed $320,000, may not be allowed as a deduction against the tax imposed by
this chapter or as a deduction against another tax imposed by this title and may not
be claimed as a credit under more than one provision of this title. The credits
through December 31, 2001, may not exceed $320,000 and after that date, may not
exceed $150,000.

Section 8: Extends tax credits for public broadcasting from the Oii and Gas
Exploration, Production and Pipeline Transportation Property Tax program (AS
43.56). Increases the contributions to S400,000 for all programs eligible to receive
these contributions. This section also sunsets the public broadcast provisions on
December 31, 2001, and reduces the contribution to $200,000 after that date to
universities, libraries and museums.

Section 9: Explains that contributions claimed as a credit under AS 43.56.018 may
not exceed $320,000, may not be allowed as a deduction against the tax imposed by
this chapter or as a deduction against another lav impored by this title and may not
be claimed as a credit under more than one provision of this title. The credits
through December 31, 2001, may not exceed $320,000 and after that date, may not

exceed $150,000.

Section 10: Extends tax credits for public broadcasting from the Mining License Tax
program (AS 43.65). Increases the contributions to $400,000 for all programs eligible
to receive these contributions. This section also sunsets the public broadcast
provisions on December 31, 2001, and reduces the contribution to $200,000 after that
date to universities, libraries and museums.

Section 11: Explains that contributions claimed as a credit under AS 43.65.018 may
not exceed $320,000, may not be allowed as a deduction against the tax imposed by
this chapter or as a deduction against another tax imposed by this title and may not
be claimed as a credit under more than one provision of this title. The credits
through December 31, 2001, may not exceed $320,000 and after that date, may not
exceed $150,000.
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Section 17: Clarifies tax year application.

Section 18: Effective date of January 1,1997.



ALASKA DEPARTMENT OF REVENUE
INCOME AND EXCISE TAX DIVISION
February 24, 19%

H3 269 Aralysis ol Various Tax Credit Scenarios

Co/r]\tngigggiton Amount of Tax Credit Granted
TAX CREDIT Cunint Law ~ £0%Creidt  75%Credit ~ 100% Credit
FYOS Actual':

Education Program $2M0010  $1,379.100
Public Broadcasting S0 $0.

Total _$1000_

H3259 Scenarios

Scenario A
Education Program $2350,000 $1175000  $1,702000  $1975000
Public Broadcasting __$'300000 _ 8050700 W2!300_ _ |975.00D

Total _ $1650.000_ _ 51825000 #2545 _ S950.000
Scenario B
Education $0 0 $0 0
3ublic Broadcasting ___ $y$00,003 __il(to:LOoo_ __UtefrtioC" _ TJjiio.doiL

Total __$M*000_ _/BL0%000_ _|016@25000 $109i0130)_

Page 1



DEF'AMTMENT OF REVENUE
INCOME AND EXCISE AUDIT DIVISION
February 24,1990

Footnotes fol HB 269 Tax Crtidtt Scenario!::

Current Law o
Current law a lows forcontibutions to educational institutions to generate ta> credits for 50% ol he first $100,000 arid

100% of the rex! $100,000. Total eligible contibutions are $200,000and tolal credit $150,000.

Aflov/-* the first $100,000 of contributions at a 50% credit and the next $300,000 (tier 2) at the applicable % listed for
aa<:h column. Balances are based on the assumption that businesses Tt have taken'the 3duce.tfon credit In the past
would make now contributions upto e increased contribution ce%% 0" $100000. Of tfesB bus nesses Bwould have all
contributions ($11603,0002 at Ihe tier 2level and remaining $750,000 a: tha Initial contribution level of 50% credit. The
Public Broadcasting credit would be based on using the I:Y05 actual contributions assuming that one half would be
given at the tier 2 level. For simplicity the same level of contribution is used foi al the various c'ec'it levels, while the
actual incentive for businesses o contribute al various leve:s nay vary.

Scenario A g

Scenario B

Allows for no increase In the education credit and assumes dB 269 would apply to Publis Eroadcastinij only. This
scenario allows the first $100,000 of contributions to have a 50% credit and he next .5300,000 (tier 2) at Ihe applicable
percentage listed. This scenario assumes contributions to F'ublic Broaccasting wo.rid dcuble due to the increasec

Incentive of the tax credit.
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umber: F _ 2n
Sponsar; s Date: £7j/f5" " henoueth

Logoed In By:-------—-=- 5/13/95

AMENDMENT
6C Jlrzs/?

OFFERED IN THE SENATE BY SENATOR LEMAN

TO: CSHB 269(FIN)

Page 2, line 20, through page 9, line 31:
Delete ail material and insert:
"* Sec. 2. AS 21.89.070(a) is amended to read:

(@) Subject to fc) of this section, a [A] taxpayer is allowed as a credit
against the tax due under AS 21.09.210 or AS 21.66.110 the taxpayer's [FOR] cash
contributions

£1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, that are
accepted by a nonprofit, public or private, Alaska two-year or four-year college or
university accredited by a regional accreditation association or that are accepted by
an Alaska university foundation that supports a university or college that could receive
a contribution for which a taxpayer may obtain a credit under this section: the [.
THE] amount of the credit is the lesser of
{A} [(1)] an amount equal to
{i} [(A)] 50 percent of contributions of not more than
5100,000; and
lii) [(B)] 100 percent of the next 5100,000 of
contributions; or
IB) [(2)] 50 percent of the taxpayer's tax liabilityunder this
titlex
(2) made after the effective date of this Act and through
December 31. 2000. and accepted bv a nonprofit, noncommercial, public Alaska
educational radio or television network or station: the amount of the credit is the

lesser of

(A) an amount equal to 50 percentof contributions ofnot
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more than 5100.000: or
fB) 50 percent of the tavpaver's tax liability wider tliis title.
* Sec. 3. AS 21.89.070(c) is amended to read:
(¢) In each tax vear. contribudons [A CONTRXBUTTOM claimed as a credit
under this section
(1) may not be claimed as a credit under more than one provision of
this tide; [AND]
(2) mav not he allowed as a deduction against a tax imposed bv
this title or as a deduction against a tax imposed bv AS 43; and
(3) may not, when combined with credits taken during the taxpayer's
tax year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, [OR]

AS 43.75.018, or AS 43.77.045.
(A) through December 31. 2000. exceed $200.000: and

fB) after December 31, 2000. exceed $150,000.
* Sec. 4. AS 43.20.014(a) is amended to read:
(a) Subject to fd) of this section,a taxpayer is allowed as a credit against
the tax due under this chapter the taxpayer's contributions as follows:
fl) for [FOR] cash contributions accepted for direct instrucuon,
research, and educadonal support purposes, including library and museum acquisidons,
and contribudons to endowment, by an Alaska university foundation or by a nonprofit,
public or private, Alaska two-year or four-year college accredited by a regional

accreditation association,

(A) [A TAXPAYER IS ALLOWED AS A CREDIT AGAINST
THE TAX DUE UNDER THISCHAPTER  (1)] 50 percent ofcontributions
of not more than 5100,000; and

£B) [(2)] 100 percent of the next 5100,000 of contributions;

and

f2) for contributions made after the effective date of this Act and
through December 31. 2000, and accepted bv a nonprofit noncommercial, public
Alaska educational radio or television network or station. 50 percent of
contributions of not more than $100.000.

* Sec. 5. AS 43.20.014(d) is amended to read:
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(d) In each tax vear. contnbutions [A CONTRIBUTION] claimed as a
credit under this section
(1) may not be claimed as a credit under another provision of this tide;
(2) may not also be allowed as a deduction [UNDER 26 U.S.C. 170]
against the tax imposed by thischapter oras a deduction againstanother tax

imposed bv this title; and
(3) may not, when combined with credits taken during the taxpayer's

tax year under AS 21.89.070, AS43.55.019, AS 43.56.018, AS43.65.018, [OR]

AS 43.75.018. or AS 43.77.045.
fA) through December 31. 2000, exceed S200,000: and

fB) after December 31. 2000, exceed 3150,000.
* Sec. 6. AS 43.55.019(a) is amended to read:

(@) Subject to fd) of this section, a producer of oil or gas is allowed as a
credit against the tax due under this chapter the producer's contributions as
follows:

fl) for [FOR] cash contributions accepted for direct instruction,
research, and educadonal support purposes, including library and museum acquisitions,
and contributions to endowment, by an Alaska university foundation or by a nonprofit,

public or private, Alaska two-year or four-year college accredited by a regional

accreditation association,

IA} [A PRODUCER OF OIL OR GAS IS ALLOWED AS A
CREDIT AGAINST THE TAX DUE UNDER THIS CHAPTER (1)] 50
percent of contributions of not more than 3100,000; and

fB) [(2)] 100 percent of the next 3100,000 of contributions;

and

f2) for contributions made after the effective date of this Act and
through December 31, 2000. and accepted bv a nonprofit noncommercial, public
Alaska educational radio or television network or station. 50 percent of
contributions of not more than $100.000.

* Sec. 7. AS 43.55.019(d) is amended to read:
(d) In each tax vear. contributions [A CONTRIBUTION]claimed as a

credit under this section may not
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(1) be claimed a5 a credit under another provision of this title; [AND]

(2) be allowed as a deduction against the rice imposed bv this
chapter or as a deduction against another tax imposed bv this title: and

£3} when combined with credits taken during the taxpayers tax year
under AS 21.89.070, AS 43.20.014, AS 43.56.018, AS 43.65.018, [OR] AS 43.75.018,

or AS 43.77.045.
fA) through December 31. 2000. exceed $200,000: and

fB) after December 31, 2000. exceed 5150,000.
* Sec. 8. AS 43.56.018(a) is amended to read:

(@) Subject to fd) of this section, the owner of property taxable under this
chapter is allowed as a credit against the tax due under thischapter the owner's
contribution as follows:

fl) for [FOR] cash contributions accepted for direct instruction,
research, and educadonal support purposes,including library and mussum acquisitions,
and contribudons to endowment, by an Alaska university foundation or by a nonprofit,

public or private, Alaska two-year or rour-year college accredited by a regional

accreditation association,

(A) [THE OWNER OF PROPERTY TAXABLE UNDER THIS
CHAPTER IS ALLOWED AS A CREDIT AGAINST THE TAX DUE
UNDER THIS CHAPTER (1)] 50 percent of contributions of not more than
5100,000; and
£B) [(2)] 100 percent of the next 5100,000 of contributions!
and
f2) for contributions made after the effective date of this Act and
through December 31. 2000. and accepted bv a nonprofit noncommercial, public
Alaska educational radio or television network or station. 50 percent of
contributions of not more than $100.000.
* Sec. 9 AS 43.56.018(d) is amended to read:
(d) In each tax vear, contributions [A CONTRIBUTION] claimed as a
credit under this section may not
(1) be claimed as a credit under another provision of this title; [AND]

(2) be allowed as a deduction against the tax imposed bv this

-4-
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chapter or as a deduction against another tax imposed bv this title: and
(31 when combined wich credits taken during the taxpayer's tax year
under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, [OR] AS 43.75.018,

or AS 43.77.045.
fA) through December 31. 2000, exceed $200,000: and

fB) after December 31. 2000. exceed 5150,000.
* Sec. 10. AS 43.65.018(a) is amended to read:

(@) Subject to fd) of this section, a person engaged in the business of
mining in the state is allowed asa credit against the tax due under this chapter
the contributions made bvtheperson asfollows:

(1) for [FOR] cash contributions accepted for direct instruction,
research, and educational support purposes, including library and museum acquisitions,
and contributions to endowment, by an Alaska university foundation or by a nonprofit,
public or private, Alaska two-year or four-year college accredited by a regional

accreditation association,

£A} [A PERSON ENGAGED IN THE BUSINESS OF
MINING IN THE STATE IS .ALLOWED AS A CREDIT AGAINST THE
TAX DUE UNDER THIS CHAPTER (1)] 50 percent of contributions of not
more than 5100,000; and
IB) [(2)] 100 percent of the next 5100,000 Oi contributions;
and
(2) for contributions made after the effective date of this Act and
through December 31. 2000. and accepted bv a nonprofit noncommercial, public
Alaska educational radio or television network or station. 50 percent of
contributions of not more than 5100.000.
* Sec. 11. AS 43.65.018(d) is amended to read:
(d) In each tax vear. contributions [A CONTRIBUTION] claimed os a
credit under this section may not
(1) be claimed as a credit under another provision of this title; [AND]
(2) be allowed as a deduction against the tax imposed bv this
chapter or as a deduction against another tax imposed bv this title: and

£31 when combined with credits taken during the taxpayer's tax year
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under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, [OR] AS 43.75.018,
or AS 43.77.045.
(A) through December 31, 2000. exceed 3200.000: and
fB) after December 31, 2000, exceed S150.000.
* Sec. 12. AS 43 75.018(a) is amended to read:

(@) Subject to fd*) of this section, a person engaged in a fisheries business
is allowed as a credit against the tax due under this chapter the contributions
made bv the person as Follows:

(1) for [FOR] cash contributions accepted for direct instruction,
research, and educational support purples, including library and museum acquisitions,
and contributions to endowment, by an Alaska university foundadon or by a nonprofit,
public or private, Alaska two-year or four-year college accredited by a regional

accreditation association,

fA) [A PERSON ENGAGED IN A FISHERIES BUSINESS
IS ALLOWED AS A CREDIT AGAINST THE TAX DUE UNDER THIS
CHAPTER (1)] 50 percent of contributions of not more than 3100,000; and
£B) [(2)] 100 percent of the next 3100,000 of contributions!
and
(2) for contributions made after the effective date of this Act and
through December 31. 2000. and accepted bv a nonprofit noncommercial, nublic
Alaska educational radio or television network or station. 50 percent of
contributions of not more than 3100.000.
* Sec. 13. AS 43.75.018(d) is amended to read:
(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a
credit under this section may not
(1) be claimed as a credit under another provision of this title; [AND]
(2) be allowed as a deduction against the tax imposed bv this
chapter or as a deduction against another tax imposed bv this title: and
(3) when combined with credits taken during the taxpayer’ tax year

under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, [OR] AS 43.65.018,

or AS 43.77.045,
(A) through December 31, 2000. exceed $200,000: and
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fB) after December 31. 2000. exceed S150.000."

Page 10, line 4, through page 11, line7:
Delete all material and insert:
"* Sec. 15. AS 43.77 is amended by adding a new section to read:

Sec. 43.77.045. ADDITIONAL RESOURCE LANDING TAX CREDIT, (a)
Subject to (c) of this section, a person engaged in a fisheries business is allowed as a
credit against the tax due under this chapter the contributions made by the person as
follows:

(1) for cash contributions accepted for direct instruction, research, and
educational support purposes, including library and museum acquisitions, and
contributions to endowment by an Alaska university foundation or by a nonprofit,
public or private, Alaska two-year or four-year college accredited by a regional
accreditation association,

(A) 50 percent of contributions of not more than 3100,000; and
(B) 100 percent of the next 3100,000 o< contributions; and

(2)  for contributions made after the effective date of this Act and
through December 31, 2000, and accepted by a nonprofit, noncommercial, public
Alaska educational radio or television station, 50 percent of contributions of not more
than 3100,000.

(b) Each public college and university shall include in its annual operating
budget request contributions received under this section and how the contributions
were used.

(c) In each tax year, contributions claimed as a credit under this section may
not

(1) be claimed as a credit under another provision of this title;

(2) be allowed as a deduction against the tax imposed by this chapter
or as a deduction against another tax imposed by this title; and

(3) when combined with credits taken during the taxpayer's tax year
under AS 21.89.070, AS 43.2U.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or

AS 43.75.018,
(A) through December 31, 2000, exceed 3200,000; and

-7-
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Amendment Number J 5/15/95
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SENATE CS FOR CS FOR HOUSE BILL NO. 269( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - FIRST SESSION
BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES IVAN, Bunde, Foster, Williams, James

A BILL
FOR AN ACT ENTITLED
"An Act relating to creditsagainst certain  taxes for contributions to certain public
educational radio and television networks and stations and to endowments for
public educational radio and television networks and stations, increasing the
amounts that may be claimed as credits against certain state taxes, and precluding
claims of the contributions as both credits and deductions against the taxes;
amending the manner of computing refunds to local governments of the fisheries
business tax and the fishery resource landing tax; establishing credits against the
fishery resource landing tax; and terminating the public educational radio and
television credits authorized by this Act at the end of five years; and providing

for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE, (a) ThisAct extends the credits authorized by ch. 58, SLA 1987,

_ -1- SCS CSHB 269( )
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ch. 71, SLA 1991, and ch. 21, SLA 1994, against each of the following state taxes for
contributions made to instate public educational radio and television networks and stations and
to endowments established to benefit those public educational radio and television stations:
(1) the insurance premium tax (AS 21.09.210) and the tax on title insurance
premiums (AS 21.66.110);
(2) Alaska Net Income Tax (AS 43.20);
(3) Oil and Gas Properties Production Tax (AS 43.55);
(4) Oil and Gas Exploration, Production,and Pipeline Transportation Property
Tax (AS 43.56);
(5) Mining License Tax (AS 43.65);
(6) Fisheries Taxes (AS 43.75).
(b) This Act also authorizes
(1) a credit against the fisheries resource landing tax for contributions made
for instruction, research, and educational support purposes that are accepted by a nonprofit,
public or private, Alaska two-year or four-year college or university or Alaska university
foundation; and
(2) acredit against that tax for contributions made to instate public educational
radio and television networks and stations and to endowments established to benefit those
public educational radio and television stations.
* Sec. 2. AS 21.89.070(a) is amended to ream
(a) Subject to (¢ of this section.
(11 after the effective date of this Act and through December 31.
2000, a [A] taxpayer is allowed as a credit against the tax due under AS 21.09.210 or
AS 21.66.110 the taxpayer's [FOR] cash contributions for direct instruction, research,
and educational support purposes, including library and museum acquisitions, and
contributions to endowment, that are accepted by a nonprofit, public or private, Alaska
two-year or four-year college or university accredited by a regional accreditation
association or that are accepted by an Alaska university foundation that supports a
university or college that could receive a contribution for which a taxpayer may obtain
a credit under this section, and the taxpayer's cash contributions accepted hv a
nonprofit, noncommercial public Alaska educational radio or television network or
station and contributions to endowments established to benefit those networks and

2
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stations. The amount of the credit is the lesser of
(A) [(1)] an amount equal to
(11 [(A)] 50 percent of contributions of not more than
5100,000; and
(ii} [(B)] 100 percent of the next 5300,000 [5100,000]
of contributions; or
(B) [(2)] 50 percent of the taxpayer's tax liability under this
title: and
(2) after December 31. 2000. a taxpayer is allowed as a credit
against the tax due under AS 21.09.210 or AS 21.66.110 the taxpayer's cash
contributions for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, that
are accepted bv a nonprofit, public or private. Alaska two-vear or four-vear
college or university accredited bv a regional accreditation association or that are
accepted bv an Alaska university foundation that supports a university or college
that could receive a contribution for which a taxpayer mav obtain a credit under
this section. The amount of the credit is the lesser of
(A) an amount equal to
fi) 50 percent of contributions of not more than
5100.000: and
fi) 100 percent of the next 5100,000 of contributions:
or
fB) 50 percent of the taxpayer's tax liability under this title.
* Sec. 3. AS 21.89.070(c) is amended to read:
(c) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit
under this sec.ion
(1) may not be claimed as a credit under more than one provision of
this title; JAND]
(2) mav not be allowed as a deduction against a tax imposed bv this
title or as a deduction against a tax imposed bv AS 43; and
(3) may not, when combined with credits taken during the taxpayer’s

3 SCS CSHB 269( )
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tax year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, [OR]
AS 43.75.018, or AS 43.77.045.
fA) through December 31. 2000, exceed $350.000: and
fB) after December 31. 2000, exceed S150,000.
* Sec. 4. AS 43.20.014(a) is amended to read:
(a) Subject to fd) of this section.
(1) after the effective date of this Act and through December 31
2000, for [FOR] cash contributions accepted for direct instruction, research, and
educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit,
public or private, Alaska two-year or four-year college accredited by a regional
accreditation association, and for contributions accepted bv a nonprofit,
noncommercial public Alaska educational radio or television network or station
and contributions to endowments established to benefit those stations, a taxpayer
is allowed as a credit against the tax due under this chapter
(A) [(1)] 50 percent of contributions of not more than $100,000;
and
fB} [(2)] 100 percent of the next $300.000 [$100,000] of
contributions; and
f2) after December 31. 2000. for cash contributions accepted for
direct instruction, research, and educational support purposes, including library
and museum acquisitions, and contributions to endowment, bv an Alaska
university foundation or bv a nonprofit, public or private, Alaska two-vear or
four-vear college accredited bv a regional accreditation association, a taxpayer is
allowed as a credit against the tax due under this chapter
(A) 50 percent of contributions of not more than $100,000:
and
fB) 100 percent of the next $100.000 of contributions.
* Sec. 5. AS 43.20.014(d) is amended to read:
(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit
under this section

SCS CSHB 269( ) 4-
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(1) may not be claimed as a credit under another provision of this title;
(2) may not also be allowed as a deduction [UNDER 26 U.S.C. 170]
against the tax imposed by this chapter or as a deduction aeainst another tax
imposed hv this title: and
(3) may not, when combined with credits taken during the taxpayer's
tax year under AS 21.89.070, AS 43.55.019, AS 43.56.018, AS 43.65.018, [OR]
AS 43.75.018. or AS 43.77.045.
(A) through December 31, 2000. exceed $350,000: and
fB) after December 31, 2000, exceed 5150,000.
* Sec. 6. AS 43.55.019(a) is amended to read:
ta) Subject to fd) of this section.
fl) after the effective date of this Act and through December U
2000. for[FOR]cash contributions accepted for direct instruction, research, and
educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit,
public or private. Alaska two-year or four-year college accredited by a regional
accreditation association, and for contributions accepted bv a nonprofit,
noncommercial public Alaska educational radio or television network or station
and contributions to endowments established to benefit those stations, a producer
of oil orgasis allowed as a credit against the tax due under this chapter
(A) [(1)] 50 percent of contributions of not more than 5100,000;
and
(B) [(2)] 100 percent of the next $300,000 [5100,000] of
contributions; and
(2) after December 31, 2000, for cash contributions accepted for
direct instruction, research, and educational support purposes, including library
and museum acquisitions, and contributions to endowment, bv an Alaska
university foundation or bv a nonprofit, public or private. Alaska two-vear or
four-year college accredited bv a regional accreditation association, a producer
of oil or gas is allowed as a credit against the tax due under this chapter
fA) 50 percent of contributions of not more than $100,000;

-5- SCS CSIEB 269( )
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(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit
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fB) 100 percent of the next $100.000 of contributions.
* Sec. 7. AS 43.55.019(d) is amended to read:

under this section may not
(1) be claimed as a credit under another provision of this title;

(2) be allowed as a deduction against the tax imposed bv this

chapteror as a deduction against another tax imposed bv this title: and

year under

(3) [(2)] when combined with credits taken during the taxpayer's tax
AS 21.89.070, AS 43.20.014, AS 43.56.018, AS 43.65.018, [OR]

AS 43.75.018. or AS 43.77.045.

(Al through December 31. 2000. exceed $350.000; and

fB) after December 51. 2000. exceed $150,000.

* Sec. 8. AS 43.56.018(a) is amended to read:
(a) Subject to fd) of this section.

(1) after the effective date of this Act and through

2000. for [FOR] cash contributions accepted for direct instruction, research, and
educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit,
public or private, Alaska two-year or four-year college accredited by a regional
accreditation association, and for contributions accepted bv a nonprofit,
noncommercial public Alaska educational radio or television network or station
and contributions to endowments established to benefit those stations, the owner
of property taxable under this chapter is allowed as a credit against the tax due under

this chapter

and

fA) [(1)] 50 percent of contributions of not more than $100,000;

fB) [(2)] 100 percent of the next $300.000 [$100,000] of

contributions; and

SCS CSHB 269( )
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and museum acquisitions, and contributions to endowment bv an Alaska
university foundation or bv a nonprofit public or private. Alaska two-vear nr
four-vear college accredited bv a regional accreditation association, the owner of
property taxable under this chanter is allowed as a credit against the tax due
under this chapter
(A) 50 percent of contributions of not more than $100,000:
and
fB) 100 percent of the next $100.000 of contributions.
* Sec. 9. AS 43.56.018(d) is amended to read:
(d) In each tax vear. contributions (A CONTRIBUTION] claimed as a credit
under this section may not
(1) be claimed as a credit under another provision of this title;
Q) be allowed as a deduction against the tax imposed bv this
chapter or as a deduction against another tax imposed bv thistitle: ard
(3) [(2)] when combined with credits taken duringthe taxpayer's tax
year underAS 21.89.070, AS 43.20.014, AS 43.55.019, AS  43.65.018, [OR]
AS 43.75.018. or AS 43.77.045.
(A) through December 31. 2000. exceed $350.000: and
(B) after December 31. 2000, exceed $150,000.
* Sec. 10. AS 43.65.018(a) is amended to read;
(a) Subject to (d) of this section.
fl) after the effective date of this Act and through December 31.
2000, for [FOR] cash contributions accepted for direct instruction, research, and
educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit,
public or private, Alaska two-year or four-year college accredited by a regional
accreditation association, and for contributions accepted bv a nonprofit,
noncommercial public Alaska educational radio or television network or station
and contributions to endowments established to benefit those stations, a person
engaged in the business of mining in the state is allowed as a credit against the tax due
under this chapter

7- SCS CSHB 269( )
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(A) [(1)] 50 percent of contributions of not more than 5100,000;

(2) [@)] 100 percent of the next $300.000 [5100,000] of

contributions: and

(2) after December 31. 2000. for cash contributions accepted for

direct inst~ action, research, and educational support purposes, including library
and museum acquisitions, and contributions to endowment, bv an Alaska
university foundation or bv a nonprofit, public or private. Alaska two-vear or
four-vear college accredited bv a regional accreditation association, a person
engaged in the business of mining in the state is allowed as a credit against the
tax due under this chapter

and

(A) 50 percent of contributions of not more than $100.000:

(BL 100 percent of the next $100.000 of contributions.

* Sec. 11. AS 43.65.018(d) is amended to read:
(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit
under this section may not

(1) be claimed as a credit under another provision of this title;
(21 be allowed as a deduction against the tax imposed bv this

chapter or as a deduction against another tax imposed bv this title: and

(3L [(2)] when combined with credits taken during the taxpayer's tax

year under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, [OR]
AS 43.75.018. or AS 43.77.045.

(Al through December 31. 2000. exceed $350,000: and
(BL after December 31. 2000, exceed 5150,000.

* Sec. 12. AS 43.75.018(a) is amended to read:
(a) Subject to Cd) of this section.

(1) after the effective date of this Act and through December 31.

2000. for[FOR] cash contributions accepted for direct instruction, research, and
educational support purposes, including library and museum acquisitions, and
contributions to endowment, by an Alaska university foundation or by a nonprofit,

SCS CSHB 269( )
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public or private, Alaska two-year or four-year college accredited by a regional
accreditation association, and for contributions accepted bv a nonprofit,
noncommercial public Alaska educational radio or television network or station
and contributions to endowments established to benefit those stations, a person
engaged in a fisheries business is allowed as a credit against the tax due under this
chapter
(A) [(1)] 50 percent of contributions of not more than $100,000;
and
fB) [(2)J 100 percent of the next $300.000 [$100,000] of
contributions: and
f2) after December 31. 2000. for cash contributions accepted for
direct instruction, research, and educational support purposes, including library
and museum acquisitions, and contributions to endowment, bv an Alaska
university foundation or bv a nonprofit, public or private. Alaska two-vear or
four-vear college accredited bv a regional accreditation association, a person
engaged in a fisheries business is allowed as a credit against the tax due under
this chapter
(A) 50 percent of contributions of not more than $100,000:
and
fBI 100 percent of the next $100.000 of contributions.
* Sec. 13. AS 43.75.018(d) is amended to read:

(d) In each tax vear. contributions [A CONTRIBUTION] claimed as a credit

under this section may not
(1) be claimed as a credit under another provision of this title;
(2) Dbe allowed as a deduction against the tax' imposed bv this
chapter or as a deduction against another tax imposed hv thistitle; and
(3) [(2)] when combined with credits taken dunng the taxpayer's tax
year under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, [OR]
AS 43.65.018. or AS 43.77.045,
(A) through December 31. 2000, exceed $350,000: and
fB) after December 31. 2000, exceed $150,000.

-9- SCS CSHB 269( )
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* Sec. 14. AS 43.75.130(f) is amended to read:

(f) In this section, "tax revenue collected” includes one-half the amount
credited against taxes under AS 43.75.018. except that, for a municipality, "tax
revenue collected” includes the entire amount credited under AS 43.75.018 against
taxes collected in the municipality if the governing bodv of the municipality has
approved an ordinance or resolution authorizing a change in the definition of "tax
revenue collected™ to include the total amount credited under AS 43.75.018
against those taxes, and has provided a certified copy of the ordinance or
resolution to the commissioner.

* Sec. 15. AS 43.77 is amended by adding a new section to read:

Sec. 43.77.045. ADDITIONAL RESOURCE LANDING TAX CREDIT, (a)
Subject to (c) of this section,

(1) after the effective date of this Act and through December 31, 2000,
for cash contributions accepted for direct instruction, research, and educational support
purposes, including library and museum acquisitions, and contributions to endowment,
by an Alaska university foundation or by a nonprofit, public or private, Alaska
two-year or four-year college accredited by a regional accreditation association, and
for contributions accepted by a nonprofit, noncommercial public Alaska educational
radio or television network or station and contributions to endowments established to
benefit those stations, a person engaged in a fisheries business is allowed as a credit
against the tax due under this chapter

(A) 50 percent of contributions of not more than 5100,000; and
(B) 100 percent of the next $300,000 of contributions; and

(2) after December 31, 2000, for cash contributions accepted for direct
instruction, research, and educational support purposes, including library and museum
acquisitions,and contributions to endowment, by an Alaska university foundation or
by a nonprofit,public or private, Alaska two-year or four-year college accredited by
a regional accreditation association, a person engaged in a fisheries business is allowed
as a credit against the tax due under this chapter

(A) 50 percent of contributions of not more than 5100,000; and
(B) 100 percent of the next $100,000 of contrib tions.

SCS CSHB 269( ) -10-
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(b) Each public college and university shall include in its annual operating
budget request contributions received under this section and how the contributions
were used.

(c) In each tax year, contributions claimed as a credit under this section may
not

(1) be claimed as a credit under another provision of this title;
(2) be allowed as a deduction against the tax imposed by this chapter
or as a deduction against another tax imposed by this title; and
(3) when combined with credits taken during the taxpayer's tax year
under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or
AS 43.75.018,
(A) through December 31, 2000, exceed 5350,000; and
(B) after December 31, 2000, exceed 5150,000.
* Sec. 16. AS 43.77.060 is amended by adding a new subsection to read;

(e) In (a) and (b) of this section, “tax revenue collected" includes one-half the
amount credited against taxes under AS 43.77.045, except that, for a municipality, "tax
revenue collected” includes the entire amount credited under AS 43.77.045 against
taxes collected in the municipality if the governing body of the municipality has
approved an ordinance or resolution authorizing a change in the definition of "tax
revenue collected” to include the total amount credited under AS 43.77.045 against
those taxes, and has provided a copy of the ordinance or resolution to the
commissioner.

* Sec. 17. This Act applies to tax years beginning after the December 31 that precedes the
effect! e date of this Act.
* Sec. 18. This Act lakes effect January t, 1996.

-11- SCS CSHB 269( )
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OFFERED IN THE SENATE BY SENATOR SHARP

TO: CSHB 269(FIN)

Page 4, following line 4:

Insert a new bill section to read:

"* Sec. 4. AS 21.89.0701is amended by adding a new subsection to read:

(d) A taxpayer who intends to claim a credit under this section for the
taxpayer's contribution to a nonprofit, noncommercial public Alaska educational radio
or television network or station or for the taxpayer's contributions for an endowment
established to benefit a nonprofit, noncommercial public Alaska educational radio or
television network or station shall disclose that intent at the time of the presentation
and acceptance of the taxpayer's contribution. The disclosure must state that, as a
result of the contribution, the taxpayer may reduce the tax due the state for a
percentage of the contribution, and state the actual cost of the contribution to the
taxpayer. If a taxpayer fails to make the disclosure required by this subsection, the
tax credit for the contribution is disallowed."

Renumber the following bill sections accordingly.

Page 11, following line 10

Insert a new bill section to read:

"* Sec. 18. AS 43.99 is amended by adding a new section to read:

Sec. 43.99.020. DISCLOSURE OF INTENT TO CLAIM PUBLIC
BROADCASTING CREDITS, (a) A taxpayer who intends to claim a credit under
this title for the taxpayer's contribution to a nonprofit, noncommercial public Alaska
educational radio or television network or stauon or for the taxpayer's contributions
for an endowment established to benefit a nonprofit, noncommercial public Alaska
educadonal radio or television network or station shall disclose that intent at the time
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of the presentation and acceptance of the taxpayer's contribution. The disclosure must
state that, as a result of the contribution, the taxpayer may reduce the tax due the state
for a percentage of the contribution, and state the actual cost of the contribution to the
taxpayer.

(b) If a taxpayer fails to make the disclosure required by (a) of this section,
the tax credit for the contribution is disallowed."

Renumber the following bill sections accordingly.
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