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AGENCY TOTALS - FY96 O ^p flN G  BUDGE 1 

Department of M ili ta r y  and Veterans A ffa irs

Total fo r Agency

FY94 Act

25,848.6

FY95CC

21,811.2

FY95Auth Gov Org Gov Amd

22,458.0 34,633.5 38,083.5

House

32,833.5 -5250.0 -13.85!

Gov Amd - House

Comparison_____

Objects of Expenditure:

Personal Services 9,887,4 10,949.5 11,143.0 11,143.0 11,243.0 11,243.0
Travel 486.8 608.0 693.3 420.3 432.3 432.3
Contractual 4,640.1 7,097.0 7,215.7 7,120.8 7,428.8 7,428.8
Commodities 1,124.7 1,088.5 1,098.5 1,071.8 1,071.8 1,071.8
Equipment 448.9 9.0 9.0 26.2 46.2 46.2
Lands/BuiIdings 0.0 0.0 0.0 0.0 0.0 0.0
Grants, Claims 5,848.7 2,299.2 2,29B.5 2,851.4 2,861.4 2,861.4
Miscellaneous 3,412.0 -240.0 0.0 12,000.0 15,000.0 9,750.0 -5250.0 -35.OH

Funding Sources:

1002 Fed Rcpts 15,038.7 13,452.9 13,452.9 22,755.9 22,755.9 22,695.0 60.9
1003 G/F Match 1,676.0 1,834.4 1,834.4 1,886.2 1,886.2 1,886.2
1004 Gen Fund 8,055.1 5,011.4 5,011.5 8,039.9 11,189.9 6,539.9 -4650.0
1005 GF/Prgm 57.4 28.4 28.4 28.4 28.4 28.4
1007 I/A Rcpts 424.4 869.4 869.4 507.9 807.9 868.8 60.9
1055 I A/01L HAZ 597.0 614.7 1,261.4 1,340.2 1,340.2 740.2 •600.0
1061 CIP Rcpts 0.0 0.0 0.0 75.0 75.0 75.0

.354

Posi t ions:

Perm Ful I I ime 
Perm Part I ime 
Non-Perm

151.0 
0.0

45.0

150.0
0.0

45.0

155.0
0.0

45.0

155.0
0.0

45.0

157.0
0.0

45.0

157.0
0.0

45.0
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e COMPONENT SUMMARY - FY'^^ERAIING BUDGE!

* * * * * Department of M il i ta r y  and Veterans A ffa irs  * * * * *

Gov Amd - House
Page Budqet Component FY9A Act FY95 CC FY95Auth Gov Orq Gov Amd House Comparison

D isaster Planning & Control
1 D isaster Planning & Control 1,869.A 2.A89.9 3,136.6 3,306.1 3,306.1 2,706.1 •600.0 -18.17.
2 Hazardous M ateria ls  Response 597.0

* BRU Total 2.A66.A 2.A89.9 3,136.6 3,306.1 3,306.1 2,706.1 -600.0 -18.17.

Alaska National Guard
3 O ffice  of the Commissioner 1.67A.0 1.5A0.8 1.5A0.9 1.5A6.9 1,666.9 1,666.9
A Army Guard F a c il it ie s  Maint. 7,115.8 0,657.3 0,657.3 8,657.3 0,957.3 0,957.3
5 A ir  Guard F a c il i t ie s  Maint. 3,606.7 A,319.8 A ,319.8 A,319.8 A,319.8 A,319.8
6 State A c tive  Duty 3.6 100.0 100.0 100.0 100.0 100.0
7 Youth Corps 1,560.7 3,120.5 3,120.5 3,120.5 3,120.5 3,120.5

* URU lo ta t 13,960.0 17,738.A 17,738.5 17,7AA.5 10,16A.5 10,16A .5

Alaska National Guard Benefits
8 Educational Benefits 29.2 28.5 28.5 28.5 28.5 28.5
9 Retirement Benefits 96A.0 1.10A.A 1.10A.A 1.10A.A 1.10A.A 1.10A.A

* BRU Total 993.2 1,132.9 1,132.9 1,132.9 1,132.9 1,132.9

Veterans1 A ffa irs
10 Veterans' Services AA0.5 A50.0 A50.0 A50.0 ABU.O AQ0.U
11 Death G ra tu ity 3A.5

* BRU Total A83.0 A50.0 A50.0 A50.0 A80.0 A80.0

Front Section Appropriation
12 D isaster R e lie f Fund 7,9A5.2 12,000.0 15,000.0 10,350.0 -A,650.0 -31.07.

* BRU Total 7.9A5.2 12,00 .0 15,000.0 10,350.0 -A ,650.0 -31.07.

* * *  Total Agenc> Expenditures 25,SAB.6 21,811.2 22,A58.0 3A.633.5 38,083.5 32,833.5 -5,250.0 •13.87.

*** Total Agency Funding
Fed. Receipt 15,038.7 13.A52.9 13,A52.9 22,755.9 22,755.9 22,695.0 -60.9 -.37.
General Fund 9,788.5 6.87A.2 6,87A.3 9.95A.5 13,10A.5 8.A5A.5 -A,650.0 -35.57.
Other Funds 1,021.A 1.A8A.1 2,130.8 1,923.1 2,223.1 1.60A.0 -539.1 -2A.27.
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VTIO T i t l e__________________________Funding TrnType Total Exp Pers Svc Travel Contract Supplies Equip tand/B ld Grant  Hisc PFI I’l ’ l

D isaster Planning & Control 

D isaster Planning & Control

1 Way Comparison: Gov And to House - Expenditu^' Positions, & Funding - FY96 Operating Budget

* * * * *  Department of Military and Veterans Affairs * * * * *

Reduce IA/OIL HAZ Receipts Dec -600.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 600.0 0.0 0.0 0.0
1055 IA/OIL HAZ -600.0

Reduce Fed Rcpts Inc r IA/DRF FndChg 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
1002 Fed Rcpts -60.9
1007 1/A Rcpts 60.9

* Component Total * -600.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -600.0 U.O 0.0 0.0

** UKU Total ** -600.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 600.0 0.0 0.0 0,0

Trout Section A ppropria tion

Oisaster R e lie f Fund
Reduce GF fo r  D isaster R e lie f Dec -4650.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -4650.0 0.0 0.0 0.0

1004 Gen Fund -4650.0
* Component Total * -4650.0 0.0 0.0 0.0 0.0 0.0 0.0 o .u -4650.0 0,0 0.0 0.0

** BRU Total ** -4650.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -4650.0 0.0 0.0 0.0

**" Agency Total ** " -5250.0 0.0 0.0 0.0 0.0 0.0 0.0 o.u -5250.0 0.0 o .u 0.0
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Natural Resources



A M E N D M E N T  ^  I  M R .  f \  
B Y  M A R T IN

# D E P A R T M E N T  O F  N A T U R A L  RE SO U RC ES
D iv is io n  o f  A g ricu ltu re  
D ire c to r ’s O ffic e

Sw itch  fu n d in g  sou rce  fo r  $50 .0  G F  in  D ire c to r ’s O ffic e  w ith  $50 .0  A R L F  Funds

Explanation
This amendment would make the Director's Office entirely funded from ARLF.

The Governor's budget reflected a total of $213.6 GF in the Div. of Ag.'s Director's Office. The DNR 
Subcommittee reduced the General Fund amount by $163.6 (leaving $50.0 GF), and then added back 
$113.6 ARLF Funds.

The Department indicated in their impact statement that they do not oppose this kind of funding 
source switch.

D E P A R T M E N T  O F  LA B O R  
A dm in is tra t iv e  Serv ices 
L ab o r M a rk e t In fo rm a t io n  

R es to re  $80 .0  G F  fo r  S tate D ata  C en te r 

Explanation
This amendment would restore the reduction made by the Department's Subcommittee. The State 
Data Center provides information to and influences the federal census. This affects the accuracy of 
the state's reapportionment plan.

#



ROLL CALL
HOUSE FINANCE COMMITTEE

MEETING o f  • M s j c m s '

SUBJECT P r v n  - h r ;  - p f ) ^  L

MEMBER YES NO

PASSED: o

FA ILED:



SUBJECT - f t  ( T v * .  -  \ _______

ROLL CALL
HOUSE FINANCE COMMITTEE

MEETING OF

MEMBER YES NO

TOTAL

PASSED

FAILED :



Amendment

D elete :

A dd:

L a

P M < 2 _
By: Foster

Agency: Natural Resources
BRU: Agricultural Development
Component: Agricultural Development

Reduce Personal Services $40.0 GF

Agency: Community & Regional Affairs
BRU: Administration and Support
Component: Designated Grants

Add $40.0 GF to Grants.

Language: $40.0 GF is appropriated to the Department of Community & Regional
Affairs as a designated grant to Deltana Corporation for winter snow and ice removal and 
general road maintenance on the Gerstle River Road.



SUBJECT

ROLL CALI,
HOUSE FINANCE COMMITTEE

MEETING OF _

PA SSED :

FA IL ED :



v j - ' V

A M E N D M E N T i k S

OFFERED IN THE HOUSE BY REPRESENTATIVE
TO: CSHB100 @ R V iS S £ a / £ 0 R F

DELETE

Agency:
BRU:
Component:

ADD

DNR
Agricultural Development 
Agricultural Development

Agricultural Revolving Loan Fund: $74.6

Agency:
BRU:
Component:

DNR
Resource Development 
Geological Development

Division Director's Office: $74.6

This amendment takes $74.6 from the Agricultural Revolving Loan Fund 
and places that amount in the Division of Geological and Geophysical 
Services Personnel Services for the Director's position.



I f .

o DGGS - keep Director position open $74.6-

Currently a special task force has been convened to examine the mission of 
DGGS, its role within DNR, and the most appropriate organizational structure of 
a functional Alaska geological survey. The recommendations are due to the 
Commissioner of DNR in September 1995. At that time the position may be filled 
or abolished. In the interim the position is filled in an acting capacity and the 
proposed deletion of funding will limit the scope of field work and delay publication 
of geological publications important to the exploration industry.

#



DGGS Director's Office: A task force report suggested leaving the Director 
position open while they figure out what is to happen to the division 
(perhaps move to Univ.) However, all of the positions are short funded for 
only approx. 10 months, and they have to find Federal and other grants to 
supplement. This is the. research arm for development. A highly successful 
mapping project was just completed in the FBKS area for mining. It sparked 
unprecedented claims staking and paid for itself in less than one month from 
date of release.



a m e n d m h n t ^ 4

OFFERED IN THE HOUSE BY REPRESENTATIVE
TO: CS HB 100 D < j £ F

DELETE

Agency:
BRU:
Component:

DNR
Agricultural Development 
Agricultural Development

Agricultural Revolving Loan Fund: $100.

A D D

Agency:
BRU:
Component:

DNR
Resource Development
Forest Management and Development: 5100

This amendment takes $100. from the A g ricu ltu ra l Revolving Loan Fund 
and places that amount in the Forest Management and Development 
component for the Forestry Division Director's office.



ROLL CALL
HOUSE FINANCE COMMITTEE

MEETING OF 

SUBJECT

MEMBER YES NO

PASSED:

F A IL E D : ' c b - ' ^ r



Forestry eliminate ’deputy'1 $ 100.0-

We do not have a position classified "Deputy". We have two managers with the 
same classification of Natural Resource Manager IV. One is responsible for Forest 
Management and Forest Practices enforcement and the other position is 
responsible for the management of the $ 10.0 - $20.0 million Fire Operations, which 
on the summer may employ more people than the whole department has 
employees. It is obvious by the numbers of bills introduced this year, that timber 
and forest practices are very important to the state. Only one of the managers is 
funded in the FY96 budget with general fund and we plan to keep that position, 
thus eliminating the $100.0 GF will force us to offer less timber sales. We do not 
plan to reduce our Forest Practices operations as they are critical to the private 
sector.



A M E N D M E N T  

OFFERED IN THE HOUSE BY REPRESENTATIVE BROWN

ADD

Departm ent o f N atu ra l Resources

BRU: Resource Development

Component: Land Development: Public Information
Center/Publications 75.0 GF/PR

DELETE

Departm ent o f N atu ra l Resources \  ^  ^  ^  ^

BRU: Agricultural Development

Component: Agricultural Development ^

ADD

Departm ent o f N atu ra l Resources

BRU: Resource Development

Component: Information Resource Management (Computer 
Information Center and Programming Staff)

154.0 GF

Total add to Resource Development BRU 229.0 GF



MEETING OF < 5  \  ^  1 ^

ROLL CALL
HOUSE FINANCE COMMITTEE

SUBJECT

MEMBER YES NO

PASSED:

FA ILED :



ROLL CALL
HOUSE FINANCE COMMITTEE

MEETING OF 

SUBJECT

TOTAL

PASSED:

FAILED : 3 _ z 3 L



£ ^ 3

A M E N D M E N T  t H / »  DM12.

OFFERED IN THE HOUSE BY REPRESENTATIVE BROWN

DELETE

Department of Natural Resources CV

BRU: Agricultural Development

Component: Agricultural/Development 150.0 GF

DELETE

BRU: Parks and Recreation Management

Component: Parks Management 100.0 GF/PR

ADD

BRU: Parks and Recreation Management

Component: Parks Management 150.0 GF



ROLL CALL
HOUSE FINANCE COMMITTEE

MEETING OF
<ci

3  1 ^

SUBJECT E g g  _ L e

MEMBER__________________________________ YES___________________ NO

MARTIN

MULDER

NAVARRE

PARNELL

THERRIAULT /  ................
BROWN

GRUSSENDORF

KELLY

KOHRING t ___________

HANLEY

FOSTER -

TOTAL

PASSED:

FA ILED : T -



3  ^ " 0

AMENDMENT V r l  

OFFERED IN THE HOUSE BY REPRESENTATIVE

M f W t v r e

DELETE

Agency:
BRU:
Component:

DNR
Agricultural Development 
Agricultural Development

Agricultural Revolving Loan Fund: 150.

ADD

Agency:
BRU:
Component:

DNR
Resource Development 
Oil & Gas Development: 

Leasing/Evaluation 150.



ROLL CALL
HOUSE FINANCE COMMITTEE

MEETING OF _

s u b j e c t  X > T \  (P  :  1 3

MEMBER YES NO

PASSED:

FA IL E D :



„  ^
AMENDMENT " I t  8

OFFERED IN THE HOUSE BY REPRESENTATIVE BROWN

DELETE

Departm ent o f N atu ra l Resources

BRU: Agriculture Development
Component: Agriculture Development

Agriculture Revolving Loan Fund 1240.0

ADD

TO: General Fund 1240.0 ARLF

ADD

Departm ent o f A dm in istra tion

BRU: Public Defender
Component: Public Defender 460.0 GF

BRU:
Component:

Office of Pubiic Advocacy
Office of Public Advocacy 780.0 GF



MEETING OF v 3  \  1 ^  &

SUBJECT ( 2 .

ROLL CALL
HOUSE FINANCE COMMITTEE

TOTAL

PASSED:

FAILED : a



AMENDMENT 3jt<\

OFFERED IN THE HOUSE BY REPRESENTATIVE

DELETE

Departm ent o f N atura l Resources

BRU: Agriculture Development
Component: Agriculture Development

Agriculture Revolving Loan Fund

ADD

TO: General Fund

ADD

Departm ent o f H ealth & Social Services

BROWN

200.0

200.0 ARLF

BRU: State Health Services
Component: Maternal Child & Family Health 200.0 GF



MEETING OF ___________________________

SUBJECT

ROLL CALL
HOUSE FINANCE COMMITTEE

MEMBER YES NO

PASSED:

FA IL ED :



I -

AMENDMENT PNfL
OFFERED IN THE HOUSE BY REPRESENTATIVE

TO: CSHB100 BROWN

DELETE

Agency:
BRU:
Component:

DNR
Agricultural Development 
Agricultural Development

Agricultural Revolving Loan Fund: 100.
ADD

Agency:
BRU:
Component:

DNR
Management and Administration 
Administrative Services: 100

This amendment takes 100. from the Agricultural Revolving Loan Fund 
and places that amount in the Administrative Services component for the 
Support Services' Director's office.



ROLL CALL
HOUSE FINANCE COMMITTEE

MEETING OF _____________________________________

SUBJECT ~ p  (2 —  [ Q ___________

MEMBER YES NO

PASSED:

FAILED:



u o \ d

*  A M EN D M EN T^ I I

OFFERED IN THE HOUSE BY REPRESENTATIVE
TO: CSHB100

DELETE

Agency:
BRU:
Component:

DNR
Agricultural Development 
Agricultural Development

Agricultural Revolving Loan Fund: 100.

ADD

Agency:
BRU:
Component:

DNR
Parks and Recreation Management 
Parks Management:

Division Director’s office
100.



A jb  b 6 j  

( k & b f k t d

4 ( 7 -
AMENDMENT

Finance Committee By: ~y r^ rrv / ,< | i"

TO: HB 100 -  flpprop: FV 96 Operating and loan budget

T*ncy: Department of Natural Resources 
b$.!■: Resource Deuelopment 
Comp: Deuelopment -  Special Pro jects

ROD: $500.0
USMR: $300.0
Fort Knon and Ualdez Creek: $200.0

Agency: Department of Natural Resources
BRU: Resource Deuelopment
Co: up: Pipeline Coordinator's Office

RDD: $640.0
Badami pipeline project

The aboue projects are for a specific purpose from funds 
receiued by DNR. I f  the authorization is not granted the 
companies mill not contract mith DNR to perform these 
specific projects.



MEMORANDUM
DEPARTMENT OF NATURAL RESOURCES

^  f a  f  
State o f Alaska

SUPPORT SERVICES DIVISION

TO : Sara Fisher
Representative Therriault's Office

FROI Bus
Acting Director

DATE 

FILE  NO 

TELEPH O N E NO. 

SU B JEC T

March 29, 1995

96HTDLV.MMO

465-2406

Development Special 
Projects

I have attached the information you requested on the projects included in our FY96 budget request 
in the "Development Special Projects" component and in the Pipeline Coordinator's Office.

Development Special Projects
I have attached a one page briefing describing the various projects included in this component, such 
as USM X Illinois Creek Gold Property, Fairbanks Gold Mining Fort Knox, Valdez Creek Mine, 
Milne Point, etc. The revised CS1 form from the operating budget is also attached.

Badnm i Pipeline Project
The original approved RPL for FY95 funding for the Badami Pipeline project is attached, which 
contains an overview of the project. Also attached is the revised CS1 form from the FY96 operating 
budget describing the FY96 request related to Badami.

Please call me if you need any additional information.

Attachment



DESCRIPTION OF PROJECTS - "DEVELOPMENT SPECIAL PROJECTS" 
COMPONENT

A. USMX's Illinois Creek Gold Property Development. USMX.Inc. is the operator for the 
proposed Illinois Creek, Alaska Mine Project. The Illinois Creek project is located in the 
southern Kaiyuh Mountains in the western interior of Alaska. The project is located about 
57 miles southwest of Galena and 23 miles east of the Yukon River. The project involves 
two State of Alaska mining leases. The project wil* mine both gold and silver, have a mine 
life estimated at 5 to 6 years, and use a "si;<e hill or partial valley fill" cyanide heap 
leaching operation.

USMX wishes to enter an agreement in whit*--- Department of Natural Resources acts 
as the project coordinator for the company to facilitate the permitting processes through 
the various state agencies and assist with the federal agencies. The agreement is being 
modeled after the agreements between the Division of Land and Fairbanks Gold Mining, 
Inc. for the Fort Knox Mine Development project, which have been considered very 
successful. Initial workplans and the project profile call for participating agencies/divisions 
to be DNR's Land, Mining and Water and IRM, Department of Fish and Game, and 
Department of Environmental Conservation. The agreement for FY S6 is in the preliminary 
stages of negotiation but is currently estimated at $300.0.

B. Fairbanks Gold Mining,Inc. for the Fort Knox Project development. FGMI has expressed 
to the Division of Land that they desire to continue the Department of Natural Resource's 
involvement as project manager/ coordinator in the permitting and early construction 
phases of the Fort Knox development. Although FGMI and the Department have not 
negotiated the actual cost for the FY 96 services, the estimated cost is $125. The 
participating agencies involved in the project are DNR's Division of Land, The Department 
of Fish and Game and the Department of Environmental Conservation. FGMI will be 
constructing the fresh water supply dam and the beginning stages of the tailings disposal 
dam as well as roads, facility pads and facilities as soon as possible. Clearing activities 
are already underway. Road improvements and new access is also scheduled.

C. Other projects in the early phases of discussion include Valdez Creek Mine, Milne 
Point, Badami materials, Glacier Winner Creek, Echo Bay .Plans of Operation by ski resort 
operators and reserve pit closeouts. These agreements will most likely total approximately 
$75.0 in FY96, and will include the DNR's Division of Land, and Department of 
Environmental Conservation or, possibly others as the projects become more clearly 
defined.

A preliminary meeting with the Valdez Creek Mine operators indicates that work on this 
phase of the project as discussed with DNR will began as soon as possible and will be 
coordinated with the federal agencies involved.

These agreements will have no impact on the State’s general fund. They are reimbursable 
agreements in which the state agrees to perform services set forth in a workplan/contract 
and the companies agree to pay for these services, or as provided in AS 38,05.860. If 
agreements are not entered into, the funds will not be received or expended by the state.



V
Description

Positions Funding Sources 1 ^ ^ ia l 
Services Travel Contracts Supplies Equipment

Lands & 
Buildings

G r a V .
Claims MiscPFT PPT General Funds Other

FY 95 Adjusted » I

Transfers
.
I

Created new component to 
reflect “revenue-neutral" program 
receipts projects in this BRU.

500.0 500.0

FY 96 Governor 500.0 500.0

CS1
COMPONENT
SUMMARY

Agency NATURAL RESOURCES
BRU Resource Development

s e v i s h t
t Development Spedaf Projeds #2039

Page 1 of 2
FY96Date Revised: 2/23/95



M e  cDESCRIPTION? CHANGES FROM FY95 ADJUSTEO TO FY96 GOVERNOKNTEQUEST
1. This requesls establishes a new conponent in the Resource Development BRU to reflect "revenue-neutral" program receipts projects entered into by the 
department. We have established a separate component for these projects because they are not of an on-going operating nature. The distribution of funding to 
participating divisions and state agencies varies and is based on negotiated workplans between the sponsors and the state. Having the new component wiU allow us 
to budget the contractual agreement between the state and (he company as contractual sen/ices and from there we w i RSA the funds to both DNR divisions and 
other state agencies, per the agreed upon woricpians and contracts.
Projects being considered at this Ufne tor inclusion in this project:
A. USMX's Illinois Creek Gold Property Deuelopment. USMX, inc. is the operator for the proposed Illinois Creek, Alaska Mine Project. The Illinois Creek project is 
located in the southern Kaiyuh Mountains In the western interior of Alaska. The project is located about 57 miles southwest ot Galena and 23 miles east of the 
Yukon River. The project involves two Stele of Alaska mining leases. The project will mine both gold and silver, have a mine life estimated at 5 to 6 years, and use 
a ‘ side hid or partial valley fill" cyanide heap leaching operation.
USMX wishes to enter an agreement in which the Department ol Natural Resources acts as the project coordinator for the company to facilitate the permitting 
processes through the various stale agencies and assist with the federal agencies. This agreement is being modeled after the agreements between the Division of 
Land and Fairbanks Gold Mining inc. for the Fort Knox development project, which have been considered very successful. Initial workplans and the project profile 
call tor participating agencies/divisions to be DNR'e Lend, Mining & Water and IRM; Department of Fish A Game and Department of Environmental Conservation. 
The agreement for FY66 is in the preliminary stages of negotiation and is currently estimated at (300.0.
B. Fairbanks Gold Mining Inc. for Fort Knox Project development. FGMI has expressed to the Division of Land that they desire to continue the Department of 
Natural Resource's involvement as project manager/coordinator in the permitting and early construction phases of the Fori Knox development. Although FGMI and 
the Department have not negotiated tire actual cost for the FY96 services, the estimated cost is (125.0. The participating agencies involved in the project are DNR's 
Division of Land, the Department of Fish A Game and the Department of Environmental Conservation. FGMI w i be const meting the freshwater supply dam and the 
beginning stages of the taMings disposal dam as wei as roads, lacrrity pads and facilities as soon as possible. Clearing activities are already underway. Road 
improvements and new access is also scheduled.
C. Other projects in the early phases of discussion include Valdez Creek Mine, Milne Point, Badami materials, Glacier Winner Creek, and Echo Bay. These 
agreements w i most likely total approximately $75.0 in FY06, and will include DNR'a Division of Land, the Department of Environmental Conservation, and possibly 
others as projects become more cleariy defined. A preliminary meeting with the Valdez Creek Mine operators indicates that work on this phase of the project as 
discussed with DNR w i begin as soon as possible and w i be coordinated with the federal agencies involved.
These agreements w i have no impact to the Stale's general fund. They are reimbursable agreements in which the stale agrees to perform services set forth in a 
workplan/contract and the companies agree to pay for these services, or es provided in AS 38.05.860. H the agreements are not entered into, the foods will nor be 
received or expended by the state.

Agency NATURAL RESOURCES
RU Resource Development
nt Development Special Projects *2035



DEPARTMENT OF NATURAL RESOURCES
MEMORANDUM State of Alaska

SUPPORT SERVICES DIVISION

T O : Nancy J . S lag le , D irecto r
OM B - Budget Review  
O ffice o f the G overnor

D A T E : N ovem ber 4, 1994

F IL E  N O : 10 -5 -4028

Acting D irecto r

T E L E P H O N E  N O .: 4 6 5 -2 406

S U B J E C T : A DN  1054028 Type IV
D N R  - SPCO  
Receive and Expend 
P rog ram  Receipts

The D epartm en t o f  N a tu ra l Resources requests au tho riza tion  to receive and expend 
up to $ 300 ,000  in  genera l fund  program  receipts in  the Resource Deve lopm ent B RU , 
P ipe line Coord inato r Component. The funding is necessary in  the State P ipeline 
Coord inato r’s O ffice fo r the rem ainder o f FY 95 to cover expend itu res re la ted  to the 
Badam i P ipe line P ro ject.

1. F u n d in g  A v a i la b i l i t y

B P  E xp lo ra tion  (A laska ) Inc . (BPXA ) is eva luating the opportun ity  to develop the 
Badam i o il fie ld  and to process the pipeline right-of-w ay lease app lication  to be filed 
under AS 38 .35 . The fie ld  is located p rim a rily  o ffshore beneath  M ikke lsen  B ay  on 
A laska ’s N o rth  S lope approx im ate ly 25 m iles east o f  ex isting  N o rth  S lope oil fie ld  
development. P ipe line construction is scheduled fo r e a r ly  1997 , w ith  project start-up 
by m id -year o f 1997.

BPXA  is scheduled to subm it an application fo r a  common c a rr ie r p ipeline right-of- 
way lease pu rsuan t to AS 38 .35 . In  accordance w ith AS 38 .35 . 140 (b ) "the lessee shall 
reimburse the state for all reasonable costs incurred in processing application filed under AS
38.35.050 and in monitoring the construction o f the pipeline on the right-of-way."

The pro ject has fo u r phases, which are: 1) public and agency review  and comment; 
2 ) Comm issioner's ana lys is and preparation o f a proposed lease ; 3 ) Commissioner’s 
decision, p repa ra tion  and issuance o f a fina l lease and issuance o f  agency perm its; 
and 4 ) m on ito ring  o f  construction. The m in im u m  tim e period  fo r  the entire project 
is 2Vi years .

Th is R P L  request is to receive and expend funds from  B PX A  in  F Y 9 5  fo r work and 
expenditures incu rred  in  processing this right-of-w ay lease app lication , which 
includes the p re-app lication  meetings, through the firs t  two phase* o f  th is project in  
compliance w ith  statutes and regulations. These funds would be used to support a ll 
line item s (personnel, tra ve l, contractual services, office supp lies and equipment) 
re la ted  to the project.

The w ork to be accomplished under this project is con tro lled  by B PX A rs subm itta ls. 
I f  these funds are not expended under this project, the funds sh a ll nofc-be received or 
expended on any other project.



2 . N ew  o r  E x p e n d e d  S e rv ic e s  to  be p ro v id e d

In  accordance w ith AS 3 8 .35 .010 (a ) 'The natural resources o f this state in crude oil and 
natural gas and in its land for transportation o f these resources and their products by pipeline 
toward markets both in and out o f the state are capable o f making a significant contribution to 
the general welfare o f the people of this state. It is the policy o f this state that the development, 
use, and control o f a pipeline transportation system be directed to make the maximum 
contribution to the development of the humar. resources o f this state, the increase in the standard 
of living for all o f its residents, the advancement of existing and potential sectors o f its economy, 
the strengthening o f free competition in its private enterprise system, and the careful protection 
of its incomparable natural environment." P u rsuan t to AS 38 .3 5 .0 1 5  the commissioner o f 
the D epartm en t o f  N a tu ra l Resources has a ll the powers necessary and p roper to 
im p lement the policy, purposes, and provisions o f AS 38 .35 . The comm issioner has 
delegated th is au tho rity  to the S tate P ipe line C oo rd ina to r in  the S tate P ipe line 
C oord inator’s O ffice. This increased funding would a llow  the office to accomplish the 
tasks identified and requ ired under the re la ted  sta tu tes and regu la tions.

3 . Im p a c t  o n  th e  G e n e ra l F u n d

No impacts w ill occur to the genera l fund since the app lican t is requ ired by law  to 
re im burse the state fo r reasonab le costs incurred . The p ro jec t shou ld  increase the tax 
base fo r state and m unicipal entities.

4 . P o s i t io n s  to  b e  F u n d e d  

P e r s o n a l S e rv ic e s  • $ 9 2 ,3 1 0 .0 0

The fo llow ing are  two new positions needed fo r  th is p ro ject. The cost fo r  each 
position is ca lcu lated based on sa la ry  and benefits p e r F u ll-T im e Equ iva len t fo r FY95 . 
These positions are to be pro ject specific positions. They a re  to be appointed to 
complete the w ork associated w ith the fou r phases o f  the Badam i P ipe line P ro ject. 
W hen the pro ject is completed, these project positions sh a ll be te rm inated .

PCN 10-XXXX Natural Resource Officer II-R16 5 months $22,450.00

This position w ill be responsib le fo r d ra fting  le tte rs , memos and documents such as 
public notices, repo rts , decisions, and comments on p lans th a t a re  re la ted  to this 
project. Determ ine land  status and title  fo r pro ject area . A ssist w ith p repara tion  fo r 
public meetings, coordinate scheduling o f  public meetings, partic ipate in  public 
meetings and be p repared  to answ er questions on  process and land  issues. Review 
documents subm itted in  re la tion  to th is p roject and  p repare  comments on content and 
required add itiona l data . In it ia te  and/or assist in  in teragency coordination . P repare 
inpu t fo r  budget development. M ain ta in  data en tries on the L and  Adm inistration  
System  and on the L and  Records In fo rm ation  System .
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PCN 10-XXXX Administrative Clerk II-R8 6 months $16,550.00

A c le rk  position is needed fo r  adm in istra tive support fo r  th is project. The position 
w ill be responsib le fo r  typ ing m ateria l from  d ra ft to fin a l which includes le tters , 
memos, agenda, decisions, public notices, documents and o the r re la ted  documents 
associated w ith th is p ro ject. This position w ill p roo fread , id en tify  and correct typing 
and gram m atica l e rro rs . M aintenance and use o f va rious com puter p rogram s on the 
PC which includes W ordPerfec t, Excel, and othe r p ro jec t re la ted  program s. The 
position w ill m ake tra v e l arrangem ents, public m eeting arrangem ents, trave l 
authorizations, and re im bursem ents re la ted  to th is p ro ject.

The fo llow ing are cu rren t positions that we an tic ipate w ill receive fund ing  under th is 
project. The costs a re  ca lcu lated based on s a la ry  and  benefits pe r F u ll Time
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E q u iv a len ts .

PCN 10-0113 Natural Resource Manager II - R22 1 Vi month $ 10,875.00
PCN 10-1313 Natural Resource Manager I - R18 1 month $ 6,300.00
PCN 10-0119 Data Processing Manager I - R21 15 days $ 4,390.00
PCN 10-0112 Administrative Assistant II - R14 1& month $ 7,315.00
PCN 10-0114 Deputy State Pipeline Coordinator of

Engineering - R24 10 days $ 3,710.00
PCN 10-0120 Technical Engineer II - R22 2Vi months $ 17,575.00
PCN 10-0116 Administrative Clerk n  - R8 1 month $ 3,145.00

Travel - $60,000.00

The trave l budget includes per diem, a ir lin e  trave l and charge backs from  BPXA  on 
lodging and he licop te r charters fo r a ll S tate agencies invo lved  in  the project, such as 
the Departm ents o f E nv ironm en ta l Conservation , F ish  and Game, and N a tu ra l 
Resources. These tra ve l expenditures fo r a l l  S ta te  agencies have been grouped to 
a llow  fo r c loser con tro l over the charge backs from  BPXA . The tra v e l am ount is 
based on estim ated costs since some o f the charge back ra tes such as helicopter 
charter costs have n o t been established by B P X A

The s ta ff is requ ired  to t ra v e l to become fa m i lia r  w ith  the a lignm ent, optional 
alignments, and proposed r iv e r crossings associated w ith  the p ro ject. The process 
requ ires public meetings to assure public awareness and  input. V a riou s s ta ff w ill 
need to attend meetings to address concerns re la ted  to th e  project.

Rounded down to an  even $60 ,000 , the fo llow ing is  a best estim ate o f  the trave l 
budget fo r a l l agencies invo lved in  the project, using cu rren t a ir fa re  and per diem 
rates, and an estim ate o f the helicopter ch a rte r chargback costs s t i l l to be established 
by BPXA .

4 trips Anchorage to B arrow  & $700 $2 ,800 .00
5 trips Anchorage to F a irb anks @ $200  $1 ,000 .00
5 trips F a irb ank s  to Anchorage @ $200  $1 ,000 .00
25 trips Anchorage to P rudhoe @ $700  $17 ,500 .00
8 per diem  days in  B a rrow  @ $100 $800 .00



10 per diem days in  Fa irb anks @ $100 
10 per diem days in  Anchorage @ $100 
50 per diem days in  P rudhoe @ $100 
50 hours o f helicopter time @ $600

Page 4
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Contractual Services - $129,190.00

a. Pub lic noticing fo r application, and decision.

b. F ilm  processing, postage, telephone costs, computer 
w iring and hookups fo r computers and  phones, maps 
and courier services.

c. Reim bursab le Service Agreements (R SA ’s)
RSA ’s w ill be estab lished fo r contract w ork on specific 
elements o f th is project and fo r s ta ff to w ork on th is 
project. The fo llow ing is a breakdown o f  the funds fo r 
each and a sum m ary o f task  accomplished w ith the funds 
identified :

1. D iv ision  o f Support Services $ 5 ,950 .00
The D iv ision  o f  Support Services w ill p rovide the critica l 
personnel, revenue collection and accounting, and 
adm in istra tive and p rocurem ent support to th is project.

2. L and  Records In fo rm ation  System  $ 520 .00
The proposed and a lte rna te  p ipe line routes w ill be noted to 
the graphic record w ith a d isposal lin e  and a lab e l 
indicating the orig inating action, fi le  type, fi le  num ber an 
app lication status. P ipe line rou te  covers 7 tow nsh ip j w ith 
one status p la t fo r each township . Some o r a l l o f 
townships m ay be automated by Ja n u a ry  1995 .

3. D iv ision  o f Agricu ltu re $ 4 ,500 .00
The P la n t M ate ria ls  C en te r w ill review  the documents 
subm itted fo r  the revegetation issues re la ted  to th is 
project.

4. D epartm en t o f  E nv ironm en ta l Conservation  $30 ,000 .00  
The departm ent w ill review  the contingency p la n  fo r  th is 
p ipeline project. The p lan  and righ t-o f-w ay app lication  w ill
be reviewed fo r acceptable standards o f env ironm en ta l 
engineering, inc lud ing le ak  detection, corrosion p reven tion  
and m onitoring, shut-in  va lve design and p lacem ent, and 
the rm a l stab ility . The departm ent w ill partic ipate w ith 
meetings w ith the public and p ro ject app lican t and provide 
technical assistance and w ritten  input.

November 4, 1994

$1,000.00
$1,000.00
$5,000.00

$30,000.00
$60,100.00

$ 3,500.00 

$ 3,000.00

$112,985.00
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5. D epartm en t o f  F ish  and Game $72 ,015 .00
The departm ent w ill partic ipate in  public and project 
app licant meetings and w ill continue studies o f fisheries 
and g rizz ly  b ea r to facilitate perm itting  and to provide 
baseline env ironm enta l data fo r the p ipeline portion  o f the 
project. The departm ent w ill review  the right-of-w ay 
app lication and supporting documents and provide 
technical assistance and w ritten  input.

d.
e.

Office Space 
Xerox

$ 7 ,000 .00 
$ 2 ,705 .00

Office Supplies - $6,000.00

Th is would include fie ld  gear, desks, bookcases, filing  cabinets and supplies. 

Equipment - $12,500.00

Th is would be fo r computers, software, vehicle ren ta l, phones, computer w iring 
and othe r project re la ted  equipment to support s ta ff fo r  project.

TOTAL FOR PERSONNEL, TRAVEL, CONTRACTUAL 
SERVICES, OFFICE SUPPLIES AND EQUIPMENT IS $300,000.00

5. Technical and Budgetary Aspects of the RPL

Th is funding request was not included in  F Y 95  budget since the project was not 
before us a t the tim e. The B PX A  w ill subm it an app lication fo r a right-of-w ay lease 
and is requesting the office to process the application.

Th is funding w ill be spent du ring  th is fisca l year. The F Y 9 6  amended operating 
budget w ill id en tify  the budget fo r th is project.

An AKSAS document is attached. P lease contact Jean  D av is a t 465 -2422  w ith any 
fu rth e r questions.

A ttachm ent

cc: L au ra  B ake r, Budget A na lyst, OM B
Jean  D av is , Budget A na lyst I I ,  F in anc ia l Services 
J e r ry  B rossia , S ta te P ipe line Coord inato r 
E lle n  C lo th ie r, H um an  Resources M anager
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Approved th is

R E V ISE D  PROGRAM  NO. 1 0 ^ * 0 ^ 4 0 ^

d a t e  _________

PAGE NO . Xq _________________

/ f e u . U A s
L au ra  Baker, Budget Analyst 
D iv ision o f Budget Review 
Office o f Management and Budget

day o f 1994.

D iv ision  o f Budget Review 
Office o f Management and Budget
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Posr ions Funding Sources Personal Lands & Grants &

Description PFT PPT General Funds Other Services Travel Contracts Supplies Equipment Buildings Claims Misc

FY 95 Adjusted 16 1,489.4 223.4 1,037.3 50.7 564.7 54.1 6.0

Transfers

Line Hem Transfer
■1 ......

5.2 ! 0.8 J 6 J 0)

1

Increments/Decrements
Increase program receipts for 
Badami Pipeline Project

2 640.0 119.8 180.0 328.2 12.0

FY 96 Governor 16 2,129.4 223 .41 1,162.3 231.5 892.9 66.1

CS1
COMPONENT
SUMMARY

Agency NATURAL RESOURCES

BRU Resource Development

Page 1 of 2
F Y 9 6Date Revised: 2/23/95

nt Pipeline Coordinator #1191



DESCRIPTION OF CHANGES FROM FY95 ADJUSTED TO FY96 GOVERNOR'S REQUEST
1. Line item transfer of funding to align request with projected FY96 expenditures.
2. The FY96 budget request includes •  new project for tho Pipeline Coordinator's component, the Badami Pipeline project. The request for (640.0 en program 
receipts is based on an estimated woritpton being negotiated with the Pipeline Coordinator's Office and BP Exploration (Alaska) Inc. (BPXA). Thia project by BPXA 
is the development of the Badami oH field and the processing of the pipeline right-of-way lease application to be filed under AS 38.35. BPXA proposes to construct a 
pipeline from the Badami oil field at MHIrafeen Bay to Piudhoe Bay over approximately 25 miles of stale-owned land. The proposal is to connect the Badami oil field 
to Prudhoe Bay with a 20” chilled pipeline with no access road. Pipeline construction is scheduled for early 1997, with project start-up by mid-year of 1997.
The Pipeline Coordinator's Office received (300.0 in program receipt authorization from LB&A in November, 1994, for FY95 participation in the early phases of the 
Badami Pipeline project, which include public and agency review and comment and the Commissioner of Natural Resources' analysis and preparation of the 
proposed lease. The RPL included two new project positions which have been included in the Pipeline Coordinator's component FY96 budget request. H the FY95 
schedule is met, then the FY96 budget win be as estimated here.
The work to be accomplished under this project is controlled by BPXA's submittals. If these funds are not expended under this particular project, the funds shall not 
be received or expended for any other project. In accordance with AS 38.35.140(b) The lessee shall! reimburse the state for aU reasonable costs incurred in 
processing an application filed under AS 38.35.050 and in monitoring the construction of the pipeline on the right-of-way”.

CS1
COMPONENT

SUMMARY

REVISED"
Agency NATURAL RESOURCES Page 2 of 2

BRU Resource Development Dale Revised: 2/23/95

nt Pipeline Coordinator #1191

P Y 9 6



Sec. 37.05.146
DEFINITION OF PROGRAM RECEIPTS AND NON-GENERAL FUND PROGRAM 
RECEIPTS.
In AS 37.05.142 - 37.05.146 and AS 37.07.080, "program receipts" means 
fees, charges, income earned on assets, and other state money received by 
a state agency in connection with the performance of its functions; all 
program receipts except the following are general fund program receipts:

(1) federal receipts;
(2) University of Alaska receipts (AS 14.40.491);
(3) individual, foundation, or corporation gifts, grants, or 

bequests that by their terms are restricted to a specific purpose;
(4) receipts of the following funds:

(A) highway working capital fund (AS 44.68.210);
(B) correctional industries fund (AS 33.32.020);
(C) loan funds;
(D) international airport revenue fund (AS 37.15.430);
(E) funds managed by the Alaska Housing Finance 

Corporation (AS 18.56.020), the Alaska Railroad Corporation (AS 
42.40.010), the Municipal Bond Bank Authority (AS 44.85.020), the 
Alaska Aerospace Development Corporation (AS 14.40.821), or the 
Alaska Industrial Development and Export Authority (AS 44.88.020);

(F) fish and game fund (AS 16.05.100);
(G) school fund (AS 43.50.140);
(H) training and building fund (AS 23.20.130);
(I) retirement funds (AS 14.25, AS 22.25, AS 26.05.222, 

AS 39.35, and former AS 39.37);
(J) permanent fund (art. IX, sec. 15, Alaska Constitution); 
(K) public school fund (AS 37.14.110);
(L) second injury fund (AS 23.30.040);
(M) fishermen's fund (AS 23.35.060);
(N) FICA administration fund (AS 39.30.050);
(O) receipts of the employee benefits program established 

under AS 39.30.150 - 39.30.180;
(P) receipts of the deferred compensation program 

established under AS 39.45;
(Q) clean air protection fund (AS 46.14.260);
(R) receipts of the group insurance programs established 

under AS 39.30.090;
(S) mental health trust fund (AS 37.14.031).

(5) receipts of or from the trust established by AS 37.14.400 - 
37.14.450, except reimbursements described in AS 37.14.410.

History -
(Sec. 1 ch 36 SLA 1990; am Sec. 8 ch 14 SLA 1991; am Sec. 5 ch 66 SLA
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A M E N D M E N T

OFFERED IN THE HOUSE
^ 2> - T

BY REPRESENTATIVE BROWN

3 { s  " D M

DELETE

Departm ent of Natural Resources

BRU: Agricultural Development

Component: Agricultural Development 1,500 ARLF

ADD

Departm ent of Community and Regional Affairs

BRU: Senior Citizens/D isabled Veterans Tax Relief

Component: Homeowners Property Tax Exemption

1,163.8

BRU: Senior Citizens/Disabled Veterans Tax Relief 

Component: Renter's Equivalency Rebate

336.2

*
Total add to BRU 1,500



MEETING OF 1

SUBJECT D f l  ( 2 .

ROLL CALL
HOUSE FINANCE COMMITTEE

MEMBER YES NO

TOTAL

PASSED:

FA IL E D : r



f a i u d

OFFERED IN THE HOUSE BY REPRESENTATIVE BROWN

Department of Natural Resources

I N T E N T

"It is the intent of the Legislature that no new agricultural land 

disposals be initiated in FY 96."

A M E N D M E N T



MEETING OF  g | a » h 5 _____________

SUBJECT V>NR

ROLL CALL
HOUSE FINANCE COMMITTEE

MEMBER YES NO

PARNELL y
THERRIAULT

BROWN

GRUSSENDORF

KELLY l/
KOHRING y
MARTIN y
MULDER S' y
NAVARRE y n
FOSTER y
HANLEY y
TOTAL

PASSED:



FINANCIAL AND PL RAM INFORMATION
FY94

ACTUAL
FY95
BUDG

FY95
PROJ

FY96
GOV

Nuiriber ol loans made 25 50 28 30 YES NO
Average loan amount 84.9 70.7 78.6 73.3 Are principal deferments allowed? 

If yes, state years
X L

Average loan term 5 yr 5 yr 5 yr 5 yr 5 yrs
Average loan interest rate 8.0% 8.0% 8.0% 8.0%
Dollar amount of loan applications 2,122.7 3,535.0 2,200.0 2,200.0 Are interest deferments allowed? 

II yes, state years
X

Dollar amount of outstanding loans, FY-end 20,589.3 24,278.4 19,534.3 18,334.3 5 yrs
Annual delinquency rate (1) 4.4% 2.0% 2.0% 2.0%
Historic default rate (3) 64.-5% , N/A N/A N/A Is loan forgiveness allowed? 

If yes, state percentage
X

Annual default rate (2) 51.1% 47.0% 47.0% 43.0% %
Overhead rate 58.4% 39.3% 66.2% 63.1%
DESCRIPTION/JUSTIFICATION OF LOAN PROQRA

The purpose of the ARLF since Its formation In 1953 h 
In 1978 to $70.0 million In 1986 wa6 due to the major c 
Delta I and Delta II. ARLF furnishes 90-95% of all agrt 
equipment purchases and annual operating expenses.

A major effort has been made to litigate, settle, orforec 
year, resulting In better numbers and more active payn

The greenhouse owners, who are usually substantial b 
funded by ARLF had a tremendous first year of operatl

Changes In FY95 Budgeted to FY95 Projected. Currer 
practices which has decreased the number of loans mr 
Valley greenhouse loan and several large operating re< 
farm on Point MacKenzle and have experienced Increa 
by staff. This has Increased the projected overhead ra

(1) Annual Delinquency Rate -  Total dollar value of lo< 
office for collection are considered In default, and are
(2) Annual Default Rale «Tolal dollar value of bans at 
office are judgments.
(3) Historic Default Rate = A lour-year average of the

M AND CHANGES IN CASHFLOW PROJECT

as been to provide long-term, low-lnterest loane 
omrnltmanf made to agriculture by the State In 
cultural funding In the state, providing monies (

Jose on bad debt, which has Improved the deilr 
nents from borrowers In the future.

orrowers, continue to expand market share anc 
on, considerably exceeding the expectations ol

illy the 7-member ARLF Board has 5 members 
ide and the dollar amount of loan applications f 
quests which have Increased the projected avei 
sed equipment disposals resulting from Increas 
te while decreasing the dollar amount of outsta

ins with payments delinquent at least 30 days /
herefore not Included In this equation.
the Attorney General's office for collection / To

Annual Default Rate for FY91 through FY94.

IONS:

for farming and farm processing operations. Growth of the fund from $4.0 million 
the disposal of agricultural lands and In major projects such as Pt. MacKenzle, 
or new farm development and continuing support fo well-established farmers for

iquency and default rotos. This will continue fo be emphasized In the coming

succeed at making a profit while paying their debts. A new greenhouse facility 
(he owners.

appointed since January 1993. The Board Is more conservative In their lending 
irojecled for FY95. In addition, ARLF has processed a large new Malanuska 
age loan amount. The ARLF has also taken possession of an operating dairy 
>ed litigation action by the Attorney General's Office, write-off and collection efforts 
ndlng loans.

Total dollar value of loans outstanding. Loans al Ihe Attorney Genera l (AG's) 

al dollar value of loans outstanding. $7,500.0 ol the $10,513.0 loans at the AG's

L2 
LOAN FINANCIAL AND 

PROGRAM INFORMATION

AGENCY NATURAL RESOURCES

COMPONENT AGRICULTURAL DEVELOPMENT #455

PROGRAM TITLE AGRICULTURAL REVOLVING LOAN FUND
DNR loan2.xls



AGENCY TOTALS - F Y 9 6 ^ M m A T I N G  BUDGET

* * * * * Department of Natural Resources

Gov Amd - House

FY94 Act FY95 CC FY95Aufh Gov Orq Go. Amd House Comparison

Total for Agency 81,346.1 61,471.8 65,797.1 66,961.5 71,468.2 61,817.0 -9651.2 -13.5%

Objects of Expenditure:

Personal Services 47,926.6 42,074.1 42,229.3 42,636.7 44,980.9 41,517.3 -3463.6 -7.7%

Travel 1,294.8 1,346.9 1,330.4 1,339.7 1,476.4 1,279.2 -197.2 -13.4%

Contractual 19,536.0 15,053.7 18,796.2 19,187.3 21,007.3 16,223.0 -4784.3 -22.8%

Cotnnodi ties 3,268.2 2,640.4 2,603.2 2,782.3 3,045.5 2,795.4 -250.1 -8.2%

Equipment 1,338.4 270.0 241.0 408.4 417.4 408.4 -9.0 -2.2%

Lands/Buildings 7,504.5 0.0 0.0 0.0 0.0 0.0

Grants, Claims 477.6 522.4 597.0 607.1 540.7 525.7 -15.0 -2.8%

Mi seeIlaneous 0.0 -435.7 0.0 0.0 0.0 •932.0 -932.0

Funding Sources:

1002 Fed Rcpts 7,452.1 10,522.3 10,522.3 10,704.8 10,804.8 10,804.8

1003 G/F Match 399.0 399.6 399.6 399.6 399.6 399.6

1004 Gen Fund 41,802.0 31,640.5 35,336.8 35,598.9 41,477.8 33,517.8 -7960.0 -19.2%

1005 GF/Prgm 8,130.3 8,434.4 8,434.4 8,645.1 10,250.1 9,005.1 -1245.0 -12.1%

1006 GF/MHTIA 0.0 0.0 350.0 0.0 0.0 0.0

1007 1/A Rcpts 7,759.5 5,757.6 5,757.7 6,009.0 3,157.6 3,167.1 9.5 .3%

1018 EVOSS 8,772.8 0.0 0.0 0.0 0.0 0.0

1021 Agric Loan 1,135.4 1,389.2 1,389.2 1,389.2 1,389.2 1,650.4 261.2 18.8%

1037 GF/MH 0.0 0.0 0.0 278.9 0.0 0.0

1055 IA/OIL HAZ 108.0 9.5 9.5 -C'
-

00 w 148.3 138.8 -9.5 -6.4%

1061 CIP Rcpts 5,787.0 3,318.7 3,597.6 3,787.7 3,840.8 3,133.4 -707.4 -18.4%

Positions:

Perm Full Time 

Perm Part Time 

Non-Perm

598.0

233.0

832.0

590.0

244.0

838.0

593.0

245.0

838.0

597.0

240.0

818.0

599.0

240.0

818.0

580.0

240.0

818.0

-19.0 -3.2%

Page: 1 Legislative Finance Division 3/23/95 09:A6



COMPONENT SUMMARY - F i ^ O P E R A T I N G  8UDGET

Department of Naturat Resources

Gov Aind • House

age Budget Comoonent FY94 Act FY95 CC FY95Auth Gov Orq Gov Amd House Comparison

Management and Administration

1 Commissioner's Office 616.0 582.3 582.3 582.3 582.3 582.3 ,

2 Administrative Services 2,375.5 2,515.6 2,516.1 2,423.4 2,423.4 2,323.4 -100.0 -4.1%

3 Recorder's Office/UCC 2,264.4 2,311.0 2,311.0 2,311.0 2,311.0 2,311.0

4 Commissions 88.8 89.4 89.4 89.4

5 Trustees Council Projects 8,772.8

13 Information Resource Manage 3,261.2 3,025.7 3,025.7 3,305.7 3,305.7 2,851.7 -454.0 -13.7%

14 Interdepartmental Data Process 518.3 483.5 483.5 474.5 474.5 474.5

15 Fairbanks Office Building Chgb 104.9 103.6 103.6 103.6 103.6 103.6

* BRU Total 18,001.9 9,111.1 9,111.6 9,289.9 9,200.5 8,646.5 -554.0 -6.0%

Resource Development

6 Land Development 11,067.0 9,287.6 9,362.2 9,492.7 9,806.6 9,224.2 -582.4 -5.9%

7 Forest Management & Develop 9,707.9 9,433.5 9,500.3 9,433.5 9,448.5 9,348.5 -100.0 -1.1%

8 Oil S Gas Development 4,104.2 4,233.3 4,233.3 4,207.6 4,207.6 4,057.6 -150.0 -3.6%

9 Mining Development 2,267.4 3,823.0 3,823.0 3,823.0 3,823.0 3,823.0

10 Geological Development 3,001.4 2,707.8 2,707.8 2,654.4 2,754.4 2,599.8 -154.6 -5.6%

11 Water Development 1,832.2 1,524.1 1,524.1 1,524.1 1,624.1 1,491.6 -132.5 -8.2%

12 Pipeline Coordinator 1,606.0 1,712.8 1,712.8 1,712.8 2,352.8 1,712.8 -640.0 -27.2%

16 Oil & Hazardous Waste Spill Rs 108.0 9.5 9.5 148.3 148.3 148.3

17 Mental Health Lands Admin 628.9 278.9 700.0 700.0

18 Development - Special Projects 500.0 -500.0 -100.0%

21 Agricultural Development 2,871.8 3,092.0 3,092.0 3,314.5 3,314.5 2,976.5 -338.0 -10.2%

22 State Fairs 98.2 66.4 66.4 66.4

* BRU Total 36,664.1 35,890.0 36,660.3 36,656.2 38,679.8 36,082.3 -2,597.5 -6.7%

Parks and Recreation Management

19 State Historic Preservation 1,005.8 1,072.3 1,072.3 1,197.3 1,197.3 1,197.3

20 Parks Management 7,409.6 6,470.0 6,470.0 6,758.7 7,161.8 6,696.8 -465.0 -6.5%

* BRU Total 8,415.4 7,542.3 7,542.3 7,956.0 8,359.1 7,894.1 -465.0 -5.6%

Statewide Fire Suppression

23 Fire Suppression 14,665.7 8,928.4 8,928.5 9,194.1 15,228.8 9,194.1 -6,034.7 -39.6%

* BRU Total 14,665.7 8,928.4 8,928.5 9,194.1 15,228.8 9,194.1 -6,034.7 -39.6%
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A,COMPONENT SUMMARY - OPERATING BUDGET

Department of Natural Resources * * * * *

Budget Comoonent FY94 Act FY95 CC FY95Auth Gov Org Gov Amd

Gov Amd - House

House Comparison

Front Section Appropriation 

Fire Suppression 3,599.0

* BRU Total 3,599.0

3.554.4

3.554.4

3.865.3

3.865.3

*** Total Agency Expenditures 81,346.1 61,471.8 65,797.1 66,961.5 71,468.2 61,817.0 -9,651.2 -13.5%

*** Total Agency Funding 

Fed. Receipt 

General Fund 

Other Funds

7,452.1

50,331.3

23,562.7

10,522.3

40,474.5

10,475.0

10,522.3

44,520.8

10,754.0

10,704.8

44,922.5

11,334.2

10,804.8

52,127.5

8,535.9

10,804.8

42,922.5

8,089.7

-9,205.0

-446.2

-17.7%

-5.2%
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1 Way Comparison: Gov Amd to House - Expenditures, Positions, S> Funding - FY96 Operating Budget

* * * A * Department of Natural Resources * * * * *

VTID Title Fundinq TrnType Total Exp Pers Svc Travel Contract Supplies Equip Land/Bid Grant Misc PFT PPT

Management and Administration

Administrative Services

Reduce GF for Admin Support Dec -100.0 -100.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1004 Gen Fund -100.0

* Component Total * -100.0 -100.C 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Information Resource Manage

Reduce GF for Computer Info Ct Dec -65.0 -65.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1004 Gen Fund -65.0

Reduce GF for Oata Proc Svcs Dec -89.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -89.0 0.0 0.0

1004 Gen Fund -89.0

Gov's Amd Reduce CIP Rcpts Dec -300.0 -300.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -6,0 0.0

1061 CIP Rcpts -300.0

* Component Total * -454.0 -365.0 0.0 0.0 0.0 0.0 0.0 0.0 -89.0 -6.0 0.0

** BRU Total ** -554.0 -465.0 0.0 0.0 0.0 0.0 0.0 0.0 -89.0 -6.0 0.0

Resource Development

Land Development

General Fund Misc Reduction Dec -100.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -100.0 0.0 0.0

1004 Gen Fund -100.0

Reduce GF PR Public Info Ctr Dec -75.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -75.0 0.0 0.0

1005 GF/Prgm -75.0

Gov's Amd Reduce CIP Rcpts Dec -407.4 -407.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -11.0 0.0

106', CIP Rcpts -407.4

* Component Total * -582.4 -407.4 0.0 0.0 0.0 0.0 0.0 0.0 -175.0 -11.0 0.0

Forest Management & Develop

Reduce GF for Dep Director Dec -100.0 -100.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1004 Gen Fund -100.0

* Component Total * -100.0 -100.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Oil & Gas Development

Reduce GF for Presale Analysis Dec -150.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -150.0 0.0 0.0

1004 Gen Fund -150.0
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1 Way Comparison: Gov Amd to House - Expenditures, Positions, & Funding - FY96 Operating Budget

* * * * *  Department of Natural Resources * * * * *

VTID Title

* Component Total *

Geological Development 

Reduce GF for Director's Ofc

1004 Gen Fund -74.6 

Reduce GF Program Receipts

1005 GF/Prgm -80.0

* Component Total *

Water Development

Eliminate Navigability Project

1004 Gen Fund -132.5

* Component Total *

Pipeline Coordinator 

Deny Badami Increment

1005 GF/Prgm -640.0

* Component Total *

Oil & Hazardous Waste Spill Rs 

Tech Adj I/A Oil Haz to I/A

1007 I/A Rcpts 9.5

1055 IA/OIL HAZ -9.5

* Component Total *

Development - Special Projects 

Deny GF PR Incrts for Spec Prj

1005 GF/Prgm -500.0

* Component Total *

Agricultural Development

Reduce GF for Director's Ofc

1004 Gen Fund -163.6

Add ARLF for Director's Office

1021 Agric Loan 113.6 

Reduce GF for Ag Land Consvn

1004 Gen Fund -48.9

Page: 2

Dec

Oec

Dec

Dec

FndChg

Dec

Dec

Inc

Dec

tal Exp Pers Svc Travel Contract Supplies Equip Land/Bid Grant Misc PFT PPT

-150.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -150.0 0.0 0,0

-74.6 -74.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

-80.0 0.0 0.0 0.0 0 0 0.0 0.0 0.0 -80.0 0.0 0.0

-154.6 -74.6 0.0 0.0 0.0 0.0 0.0 0.0 -80.0 0.0 0.0

-132.5 -122.5 -3.0 -5.0 -2.0 0.0 0.0 0.0 0.0 0.0 0.0

-132.5 -122.5 -3.0 -5.0 -2.0 0.0 0.0 0.0 0.0 0.0 0.0

-640.0 -119.8 -180.0 -328.2 -12.0 0.0 0.0 0.0 0.0 -2.0 0.0

-640.0 -119.8 -180.0 -328.2 -12.0 0.0 0.0 0.0 0.0 -2.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

-500.0 0.0 0.0 -500.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

-500.0 0.0 0.0 -500.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

-163.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -163.6 0.0 0.0

113.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 113.6 0.0 0.0

-48.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -48.9 0.0 0.0
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VTID Title

Reduce ARLF for Ag Dev't Dec

1021 Agric Loan -239.1 

Reduce GF for Plant Mat'I Ctr Dec

100/. Gen Fund -386.7

Add ARLF for Plant Mat'Is Ctr Inc

1021 Agric Loan 386.7

* Component Total *

** 8RU Total **

Parks and Recreation Manage

Parks Management 

Reduce GF for Director's Ofc Dec

100A Gen Fund -100.0

Delete Challenge Alaska Grant Dec

1004 Gen Fund -15.0

Fund Source Change GF to GF/PR FrdChg

1004 Gen Fund -400.0

1005 GF/Prgm 400.0

Deny GF/Prgm Increment Parks Dec

1005 GF/Prgm -350.0

* Component Total *

** BRU Total **

Statewide Fire Suppression

Fire Suppression 

Deny GF Inert for Fire Supp Dec

1004 Gen Fund -6034.7

* Component Total *

** BRU Total **

*** Agency Total * * *

Page: 3

Funding TrnType Total Exp Pers Svc Travel Contract SuppIies ___  Equip Land/Bid Grant

1 Way Comparison: Gov Amd to Mouse - Expenditures, Positions, (k Funding - FT96 Operating Budget

* * * * * Department of Natural Resources " * * * *

Misc PFT PPT

-239.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -239.1 0.0 0.0

-386.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -386.7 0.0 0.0

386.7 n.o 0.0 0.0 0.0 0.0 0.0 0.0 386.7 0.0 0.0

-338.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -338.0 0.0 0.0

-2597.5 -824.3 -183.0 -833.2 -14.0 0.0 0.0 0.0 -743.0 -13.0 0.0

-100.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -100.0 0.0 0.0

-15.0 0.0 0.0 0.0 0.0 0.0 0.0 -15.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

-350.0 -91.7 -8.0 -141.3 -100.0 -9.0 0.0 o.c 0.0 0.0 0.0

-/•f 5.0 -91.7 -8.0 -141.3 -100.0 -9.0 0.0 -15.0 -100.0 0.0 0.0

-465.0 -91.7 -8.0 -141.3 -100.0 -9.0 0.0 -15.0 -100.0 0.0 0.0

•6034.7 -2082.6 -6.2 -3809.8 -136.1 0.0 0.0 0.0 0.0 0.0 0.0

6034.7 -2082.6 -6.2 -3809.8 -136.1 0.0 0.0 0.0 0.0 0.0 0.0

■6034.7 -2032.6 -6.2 -3809.8 -136.1 0.0 0.0 0.0 0.0 0.0 0.0

■9651.2 -3463.6 -197.2 -4784.3 -250.1 -9.0 0.0 -15.0 -932.0 -19.0 0.0
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OFFERED IN THE HOUSE BY REPRESENTATIVE BROWN

A M E N D M E N  T A  |

DELETE

Departm ent of Public Safety

BRU: Village Public Safety Officer Program 

C om ponent Adm inistration

ADD

BRU: Village Public Safety Officer ProgTam 

Component: Supports

ADD

BRU: Village Public Safety Officer Program 

Component: Contracts

262.7 GF

69.6 GF

193.1 GF



FY96 INTENT \

AGENCY: Department of Public Safety
BRU: Alaska State Troopers
COMPONENT: Detachments

INTENT LANGUAGE:

It is the intent of the legislature that routine patrol and 

investigative services by Alaska State Troopers will not 

be provided after July 1,1997 to those organized cities, 

boroughs, and municipalities which have police powers.

RATIONALE:
This is similar to intent language adopted by the Conference Committee for 
the FY86 DPS budget. The intent is to require those entities which have 
police powers to utilize local police departments for routine patrol and 
investigative services rather than rely on state troopers. The anticipated 
result w ould be the ability to re-assign those troopers to unserved and 
underserved areas.

REQUESTED BY: g r o u /A J



ROLL CALL
HOUSE FINANCE COMMITTEE

MEETING OF 

SUBJECT

< 3 \ a s . l

TOTAL

PASSED:  ^  ^

FAILED:
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AGENCY:
3RL':
COMPONENT:

Department or Puciic Safer/ REP. GRUSSENDORF 

BY REQUESTVPSO
Contracts

INTENT LANGUAGE:

It is the intent of me legislature chat, effective July i, 1996, 

the contract overhead rates be standardized so as not co 

exceed 15%.

RATIONALE:
The proposed FY96 amount for this component is 54.930.5 (no change from 
FY95). These are contracts to 10 Native corporations, who actually hire 
VPSOs. The contract overhead rates range from a low of 5.4% to a high of 
41.3%. The Department dees not require a standardized overhead rate. The 
intent of this language is to impose an administrative overhead cap of 25%, 
with the antitiDated result that additional VPSCs be hired.

3ACXUP:
The contracts component is 54,930.5 for 91 VPSOs, which equals a cost per 
VPSO of 554,181. VPSOs axe acmally paid an average of 540,000. per annum, 
leaving an average of 514,181. in adm inistrative overhead to the Native 
corporations. This component does not impact DPS support or 
adm inistrative costs.



op-V e-A

Department of Public Safety 
Alaska State Troopers 

Detachments

799 Number 1 House Intent

It is the intent of the legislature that overtime for State Troopers 
be reduced from 10 to 8 hours per month, per trooper. Savings 
resulting from that reduction should be used in combination with GF 
increments to fund trooper positions.

FY96 Intent t b u J t o  C P  r r ^  r v ^ ;
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F m  Act FY95CC

AGENCY TOTAL' - FY96 OffRATING BUDGET 

* * * Departmsr.t of Public Safety * * *

FY95Auth Go. Org Gov Amd House

Gov Amd - House

Comparison

Total for Agency 97,634.0 96.B09.4 99,682.6 99.330.5 101,441.2 98,905.5 -2535.7 -2.57.

Objects of Expenditure:

Personal Services 60,107.9 57,822.0 59,519.0

Travel 3,374.2 3,311.3 3,285.2

Contractual 22,485.6 23,933.8 24,119.7

Comnodi ties 2,645.8 2,506.9 2,537.4

Equipment 1,347.5 126.0 391.0

Lands/BuiIdings 0.0 0.0 0.0

Grants, Claims 7,673.0 9,630.3 9,830.3

Miscellaneous 0.0 -520.9 0.0

59,722.5 61,043.3 59,604.9 -1438.4 -2.47.

3,296.8 3,435.7 3,293.7 -142.0 -4.17.

21, C31.0 21,499.9 20,984.7 -515.2 -2.4*4

2,559.1 2,630.1 2,545.1 -85.0 -3.27.

241.0 314.2 187.0 -127.2 -40.57.

0.0 0.0 0.0

12,*30.1 12,518.0 12,290.1 -227.9 -1.87.

0.0 0.0 0.0

Funding Sources:

1002 Fed Rcpts 3,892.7 - 6,857.5 6,878.8

1003 G/f Match 378.8 308.8 312.8

1C04 Gen Fund 83,846.1 80,297.7 81,813.1

1001 GF/Prgm 6,063.7 6,275.1 7,541.6

1007 I/A Rcpts 1,923.2 1,413.6 1,477.9

1050 PFD Fund 1,479.5 1,598.7 1,598.7

1055 IA/OIL HAZ 50.0 58.0 59.7

9, “47.8 9,747.8 9,747.8

910.8 910.8 910.8

78,391.5 80,502.2 77,976.5 -2525.7 -3.17.

7/29.7 7,129.7 6,744.7 -385.0 -5.47.

1,552.0 1,552.0 1,552.0

1,598.7 1,598.7 1,973.7 375.0 23.57,

0.0 0.0 0.0

Positions:

Perm Full Time 

Perm Part Time 

Non-Perm

B51.0

63.0

2.0

839.0

54.0

2.0

858.0

64.0

2.0

367.0

60.0

2 .0

873.0

64.0

2.0

867.0

60.0

2.0

- 6.0
-4.0

-.77.

-6.37.
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COMPONENT SUMMARY - FY96 OPERATING BUOGET

* * * * Department of Public Safety • * * *

Gov Amd - House

Pagg Budget Component FY94 Act FY95 CC FY95Auth Gov Orq Gov Amd House Comparison

Fish and WiId'1fe Protection

1 Enforcement/Investigative Svcs 10,728.5 10,212.2 10,461.2 10,606.4 10,947.6 10,606.4 -341.2 -3.1%

2 Director's Office 224. B 221.7 221.7 235.7 235.7 235.7

3 Aircraft Section 1,571.4 1,489.5 1,489.5 1,489.5 1,489.5 1,489.5

4 Marine Enforcement 2,478.0 2,463.0 2,499.1 2,499.1 2,499.1 2,499.1

* BRU Total 15,002.7 14,386.4 14,671.5 14,830.7 15,171.9 14,830.7 -341.2 -2.27.

Fire Prevention

5 Fire Prevention Operations 1,477.7 1,477.0 1,495.8 1,488.1 1,672.7 1,488.1 -184.6 -11.0%

6 Fire Service Training 577.0 422.7 422.7 422.7 626.8 422.7 -204.1 -32.67.

* BRU Total 2,054.7 1,899.7 1,918.5 1,910.8 2,299.5 1,910.8 -388.7 -16.97.

Highway Safety Planning Agency

7 Hwy Safety Planning Operat 219.6 221.7 221.7 229.2 229.2 229.2

8 Federal Grants 936.0 3,642.6 3,642.6 6,406.7 6,406.7 6,406.7

* BRU Total 1,155.6 3,864.3 3,864.3 6,635.9 6,635.9 6,635.9

Motor Vehicles

9 Driver Services 1,267.1 1,277.9 1,401.9 1,295.9 1,295.9 1,295.9

10 Field Services 6,083.6 6,059.4 6,250.3 6,219.9 6,289.2 6,219.9 -69.3 -1.17.

11 Administration 906.1 873.6 873.6 873.6 873.6 873.6

• BRU Total 8,256.8 8,210.9 8,525.8 8,389.4 8,458.7 8,389.4 -69.3 -.87.

Alaska State Troopers

12 Detachments 30,922.2 29,238.6 30,569.8 31,503.5 32,203.5 31,365.4 -838.1 -2.6%

13 Special Projects 492.1 500.1 506.8 465.9 465.9 465.9

14 Criminal Investigations Bureau 5,293.2 3,754.1 3,959.5 3,446.4 3,446.4 ■ 3,446.4

15 Director’s Office 669.8 675.8 675.8 675.8 675.8 675.8

16 Judicial Services-Anchorage 1,952.7 1,996.1 2,053.2 1,971.5 1,971.5 1,959.6 -11.9 -.6%

17 Prisoner Transportation 855.3 1,018.5 1,018.5 1,343.5 1,343.5 1,343.5

18 Search and Rescue 230.6 291.1 291.1 291.1 291.1 291.1

19 Rural Trooper Housing 326.6 386.5 386.5 • 447.3 447.3 422.3 -25.0 •5.6%

20 Narcotics Task Force 2,293.1 2,493.8 2,526.1 2,806.1 2,806.1 2,806.1

21 Commercial Vehicle Enforcement 404.1 412.5 416.4 476.4 476.4 476.4

* BRU Total 43,439.7 40,767.1 42,403.7 43,427.5 44,127.5 43,252.5 -875.0 -2.07.

Page: 1
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26

27

Budget Conponent FY94 Act

Village Public Safety Officer Program

Contracts 4,928.8

Support ; . 1,726.7

Adninistration 263.1

* BRU Total 6,918.6

Alaska Police Standards Council

Ak Police Standards Council 265.3

* BRU Total 265.3

Violent Crimes Compensation Board

Violent Crimes Comp Board 858.6

* BRU Total 858.6

Council on Domestic Violence and Sexual Assault 

Domestic Viol/Sexual Assault 6,271.3

* BRU Total 6,271.3

Statewide Support 

Conmunity Jails 4,472.3

Commissioner's Office 688.5

Training Academy 1,226.4

Ackninistrative Services 1,798.5

Civil Air Patrol 503.0

Laboratory Services 2,116.9

APSIN 1,465.6

Building Security/Maintenance 54.9

Alaska Criminal Records and ID 1,084.6

* BRU Total 13,410.7

*«* Total Agency Expenditures 97,634.0

COMPONENT SUMMARY - FY96 OPERATING BUDGET

* * * * Department of Public Safety * * * *

FY95 CC FY95Auth Gov Org Gov Amd

Gov Amd - House

House Comparison

4,930.5 4,930.5 4,930.5 5,149.7 4,930.5 -219.2 -4.3%

1,659.5 1,691.8 1,691.8 1,691.8 1,691.8

262.7 262.7 262.7 262.7 262.7

6,852.7 6,885.0 6,885.0 7,104.2 6,885.0 -219.2 -3.1%

274.0 274.0 624.0 624.0 624.0

274.0 274.0 624.0 624.0 624.0

1,014.7 1,114.7 971.7 971.7 871.7 -100.0 -10.3%

1,014.7 1,114.7 971.7 971.7 871.7 -100.0 -10.3%

6,358.0 6,458.0 6,458.0 6,545.9 6,408.0 -137.9 -2.1%

6,358.0 6,458.0 6,458.0 6,545.9 6,408.0 -137.9 -2.1%

4,445.2 4,445.2

686.5 686.5 686.5 686.5 686.5

1,154.1 1,165.9 1,310.9 1,310.9 1,310.9

1,806.6 1,807.0 1,810.8 1,810.8 1,810.8

503.1 503.1 503.1 503.1 503.1

1,975.3 2,024.9 2,011.7 2,011.7 2,011.7

1,390.8 1,390.8 1,330.8 1,598.6 1,330.8 -267.8 -16.8%

1,220.0 1,543.7 1,543.7 1,580.3 1,443.7 -136.6 -8.6%

13,181.6 13,567.1 9,197.5 9,501.9 9,097.5 -404.4 -4.3%

96,809.4 99,682.6 99,330.5 101,441.2 98,905.5 -2,535.7 -2.5%
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*** Total Agency Funding 

Fed. Receipt 

General Fund 

Other Funds

Budget Component

3.892.7 

:j.' 90 ,288 .6

3 .452 .7

FY94 Act

COMPONENT SUMMARY - FY9o OPERATING BUDGET

« • * * Department of Public Safety * * * *

6,857.5

86,881.6

3,070.3

6,878.8

89,667.5

3,136.3

9,747.8

86,432.0

3,150.7

FY95 CC FY95Auth Gov Org Gov Amd

9,747.8

88,542.7

3,150.7

House

9,747.8

85,632.0

3,525.7

Gov Amd - House

Comparison

-2,910.7

375.0

-3 .3’/.
11.97.

fjge: 3
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•
1 Way Comparison: Gov Anri to House -

•
Expenditures, Positions, & Funding - FY96 Operating Budget

<

| VTID Title Fundinq TrnTvDe Total t;-p Pers Svc Travel Contract Supplies Equip Land/Bid Grant Misc PFT PPT Imp

1 Fish and Wildlife Protection

| Enforcement/Investigative Svcs 

,| Deny 96 Increments i Dec -361.2 -197.6 -32.6 -38.8 -8.6 -66.2 0.0 0.0 0.0 0.0

| 1006 Gen Fund 

* Conponent Total *

-'361.2
-361.2 -197.6 -32.6 -38.8 -8.6 -66.2 0.0 0.0 0.0 0.0 0.0 0.0

** BRU Total ** -361.2 -197.6 -32.6 -38.8 *8.6 -66.2 0.0 0.0 0.0 0.0 0.0 0.0

I Fire Prevention

I Fire Prevention Operations 

Deny 96 Increments Dec -186.6 -109.6 -22.0 -26.0 -20.0 -9.0 0.0 0.0 0.0 -2.0 0.0
1 1006 Gen Fund 

* Component Total *
-186.6

-186.6 •109.6 -22.0 -26.0 -20.0 -9.0 0.0 0.0 0.0 •2.0 0.0 0.0

Fire Service Training 

Deny 96 Increments Oec -206.1 -36.6 -86.5 -60.6 -62.6 0.0 0.0 0.0 0.0 -1.0 0.0
1006 Gen Fund- 

* Component Total *

-206.1

-206.1 -36.6 -86.5 -60.6 -62.6 0.0 0.0 0.0 0.0 -1.0 0.0 0.0

«* BRU Total ** -388.7 -166.2 -106.5 -66.6 -62.6 -9.0 0.0 0.0 0.0 -3.0 0.0 0.0

| Motor Vehicles

' Field Services

Deny 96 Increments Dec -69.3 -69..1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -6.0 0.0
1006 Gen Fund 

* Component Total *
-69.3

-69.3 -69.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -6.0 0.0

* * BRU Total ** -69.3 -69.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -6.0 0.0

Alaska State Troopers

Detachments

Reduce excss GF/PR - CU Dec -228.5 -137.1 -1.6 -35.8 -11.0 -63.0 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Prgm -228.5

Page: I
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1 W ay Conparison: Gov Amd to House - E x p e n a m i r e s ,  Positions, & Funding - FY96 Operating Budget

* * * * *  Department of Public Safety * * * * *

VTID Title Funding TrnType Total Exp Pers Svc Travel Contract Supplies Eauip Land/Bid Grant Misc PFT PPT

Delete Sex Offndr GF/PR Dec -11.0 -11.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1005 GF/Prgm -11.0

Reduce GF/PR Security Grds Dec -8.6 -6.6 -1.5 -.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1005 GF/Prgm -8.6

Deny 96 Increments Dec -700.0 -700.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1004 Gen Fund -700.0

Add'I Troopers/OT Reduction Inc 110.0 110.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1004 Gen Fund 110.0

* Component Total * -838.1 -744.7 -3.1 -36.3 -11.0 -43.0 0.0 0.0 0.0 0.0 0.0

Judicial Services-Anchorage

Reduce GF/PR for fees Dec -11.9 -11.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1005 GF/Prgm -11.9

* Component Total * . * -11.9 -11.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Rural Trooper Housing

Reduce Auth to Expend GF/PR Dec -25.0 0.0 0.0 -25.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1005 GF/Prgm -25.0

* Component Total * -25.0 0.0 0.0 -25.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

** BRU Total ** -875.0 -756.6 -3.1 -61.3 -11.0 -43.0 0.0 0.0 0.0 0.0 0.0

Village Public Safety Officers

Contracts

Deny 96 Increments Dec -219.2 0.0 0.0 -219.2 0.0 0.0 0.0 0.0 0.0

1004 Gen Fund -219.2

* Component TotBl * -219.2 0.0 0.0 -219.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0

** BRU Total ** -219.2 0.0 0.0 -219.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Violent Crimes Comp Board

Violent Crimes Como Board

Delete Day Fines Dec -100.0 0.0 0.0 , o.o 0.0 0.0 0.0 -100.0 0.0 0.0 0.0

1004 Gen Fund -100.0

* Conponent Total * -100.0 0.0 0.0 0.0 0.0 0.0 0.0 -100.0 0.0 0.0 0.0

Page: 2
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0.0

0.0

0.0
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0.0

0.0

0.0

0.0

0.0
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0.0

0.0

0.0

0.0
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VTID Title

** BRU Total **

Domestic Viol/Sexual Assault

Domestic Viol/Sexual Assault 

Replace GF w/PFD

1004 Gen Fund 

1050 PFD Fi«J 

Add/I PFD Funds

1050 PFD Fund 

Deny FT 96 Increments

1004 Gen Fund 

Del; Day Fines

1004 Gen Fund 

Reverse Fm Grants to Contract 

* Component Total *

Funding TrnType Total Exp Pers Svc Travel Contract Sipplies Equip Land/Bid Grant

1 Way Comparison: Gov Amd to House - Expenditures, Positions, S Funding - FY96 Operating Budget

* * * * *  Department of Public Safety * * * * *

** BRU Total * *

Statewide Support

APS IN

Deny 96 Increments

1004 Gen Fund

* Component Total *

Alaska Criminal Records and ID 

Reduce GF/PR for Cone Upns

1005 GF/Prgm 

Deny 96 Increments

1004 Gen Fund

* Component Total *

** BRU Total **

*** Agency Total ***

Page: J

-325.0

325.0

50.0

-87.9

- 100 .0

-267.8

- 100.0

-36.6

Misc PFT PPT Top

FndChg

Inc

Dec

Dec

LIT

Dec

Dec

Dec

- 100.0

0.0

0.0

0.0

0.0 0.0 0.0 0.0 0.0 -100.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

50.0 0.0 0.0 0.0 0.0 0.0 0.0 50.0 0.0 0.0 0.0 0.0

-87.9 0.0 0.0 0.0 0.0 0.0 0.0 -87.9 0.0 0.0 0.0 0.0

-100.0 0.0 0.0 0.0 0.0 0.0 0.0 -100.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 -10.0 0.0 0.0 0.0 10.0 0.0 0.0 0.0 0.0

-137.9 0.0 0.0 -10.0 0.0 0.0 0.0 -127.9 0.0 0.0 0.0 0.0

-137.9 0.0 0.0 -10.0 0.0 0.0 0.0 -127.9 0.0 0.0 0.0 0.0

-267.8 -171.3 0.0 -96.5 0.0 0.0 0.0 0.0 0.0 -3.0 0.0

-267.8 -171.3 0.0 -96.5 0.0 0.0 0.0 0.0 0.0 -3.0 0.0 0.0

-100.0 -61.0 0.0 -25.0 -3.0 -11.0 0.0 0.0 0.0 0.0 0.0 0.0

-36.6 -36.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

-136.6 -97.6 0.0 -25.0 -3.0 -11.0 0.0 0.0 0.0 0.0 0.0 0.0

-404.4 -268.9 0.0 -121.5 -3.0 -11.0 0.0 0.0 0.0 -3.0 0.0 0.0

2535.7 -1438.4 -142.0 -515.2 -85.0 -127.2 0.0 -227.9 0.0 -6.0 -4.0 0.0
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AMENDMENT TO CSHB 100 
Offered in House Finance Committee

BY REPRESENTATIVE HANLEY

D epartm ent of Revenue
Alaska M ental H ealth Trust A uthority  BRU

Alaska M ental H ealth T rust A uthority Com ponent

ALSO ADD INTENT:

It is the intent of the Legislature that the Mental Health Trust Authority 
prepare a comprehensive m ental health program  budget for FY97. The 
budget should include general fund recom m endations, Trust Authority 
adm inistrative expenses, as well as anticipated expenditures m ade by the 
Trust A uthority from the Trust Income Account (code 1092).

P
ADD 952.8 (MH Trust Income Account 1092)

EXPLANATION: Please see attached memo.



Alaska State Legislature
HOUSE OF REPRESENTATIVES 

Committee on Finance
Official Business State Capitol 

Juneau, Alaska 99801-1182

M E M O R A N D U M

To: Representative Mark Hanley, Chair
House Finance Committee

Fr: Representative Terry Martin, Chair

March 23, 1995

Revenue Budget Subcommittee 

Re: Mental Health Trust Appropriation

As you know, the Revenue subcommittee recommended that funding for the 
Mental Health Trust Authority should be addressed by the full Finance Committee. 
This recom mendation was made as a result of a question which arose during the 
subcommittee process regarding the scope of the legislature's authority and 
responsibility to appropriate MHT Settlement Income monies.

The Trust Authority maintains they can make certain expenditures from the 
settlement account w ithout legislative appropriation. A legal opinion holds 
differently. It is my sense that this issue needs to be resolved before the committee 
can propose a reasonable level of funding for the Authority.

A corresponding question relates to whether the Finance Committee wishes the 
Governor to introduce a separate appropriation bill for MHT Authority 
expenditures for FY 96.

Attached is a brief sum m ary of these questions and documents reflecting conflicting 
opinions.



MENTAL HEALTH TRUST AUTHORITY

C urren tly , there are three sources of revenue for m ental health:
1) The "old" G /F  M ental H ealth  T rust (1006 funding code)

Part of this m oney w en t to capitalize the "new" M ental 
H ealth  T rust Fund.
The rest is being used  to fund FY 95 m ental health 
program s.
A new  funding code (1037 funding code) will be used to 
designate fu ture GF appropria tions for m ental health  
program s.

2) The M ental Health Trust Fund, w hich is a little over S200 
m illion, generates earnings that are considered program  
receipts, bu t not GF p rog ram  receipts - l i r e  trustees m ay 
transfer all or a portion of the corpus earnings into the ...

3) M ental H ealth Trust Settlem ent Income A ccount (1092 fund ing  
code). The Settlement Income Account is GF program  receipts 
(see attachm ents A and B for differing opinions). To date the 
incom e account has accum ulated about 52 million.

There are tw o issues relating to M ental H ealth  T rust appropriations 
w hich the C om m ittee m ay w ish to address:

1) To what extent is all or part of the balance of the mental health trust 
settlement income account (AS 37.14.04(a) subject to legislative 
appropriation?

M ental H ealth  Trust representatives m ain tain  that only 
adm in istra tive  expenditures [AS 37.04.041(a)(6)] are subject to legislative 
ap p ro p ria tio n  (see attachm ent B). The d rafter of the m ental health  tru st 
legislation holds tha t all m onies ap p ro p ria ted  ou t of the M ental H ealth  
T rust Settlem ent Incom e Account are subject to the appropriation  process, 
(see a ttachm ent A)

If the Finance C om m ittee agrees that only  adm inistra tive expenditures 
are subject to appropriation , the budget request subm itted  by the T rust 
A u thority  reflects this interpretation an d  all that need  be decided is the 
fu n d in g  level.



H ow ever, if the C om m ittee holds that all expenditures out of the 
M H TSettlem ent Incom e A ccount (1092) are subject to appropria tion , then 
the budget request being considered does not include funding for (1) 
aw ard ing  g ran ts and  contracts...(2) obtain ing  private  or federal 
g ran ts...(3) soliciting gifts, bequests, and  contributions...(4) re im bursem en t 
to APFC for fund  m anagem ent and to DNR for land trust 
m anagem ent...o r (5) inflation-proofing the fund.

In this event, the M HTA budget request is inadequate for their s ta tu to ry  
functions and  the A uthority  will either have to disburse the m oney w ithou t 
legislative approval or not m eet their fiscal obligations.

It is im portan t for this difference in in terp reta tion  to be resolved at the 
earliest opportun ity .

2) Should the Governor introduce a separate appropriation bill limited 
to appropriations for the state's integrated comprehensive mental health 
program?

This is a s ta tu to ry  requirem ent u n d er AS 37.14.003(a) that becam e 
effective Dec. 16,1994. (see B). A conflicting opinion is p rov ided  in 
attachm ent B.

Shoidd the separate appropriation bill include funding for administrative 
and/or other costs of the Authority?

It appears the confusion focuses on w hether the A uthority  is a com ponent 
of the state 's in teg ra ted  com prehensive m ental health  program . Lacking a 
s ta tu to ry  definition for "integrated com prehensive m ental health  
program ," language in  AS 37.14.041(a)(1) states that ...."the au thority 's  
pu rpose  [is] to ensure an in tegrated  com prehensive m ental health  p rogram  
for the state." Since the program s are d ependen t upon  the A uthority , the 
A uthority  could be considered a p art of the "com prehensive" w hole (i.e., it 
is difficult to conclude tha t the "head" is no t a p art of the w hole body.)

In any event, the fund ing  process for FY 96 m ental health  p rogram s (API, 
H arborview , etc.) w ill be sim ilar to FY 95.



If the Finance Com m ittee concludes that the A uthority  is not p a rt of the 
com prehensive whole, then fund ing  for the M H T A uthority  shou ld  be 
inc luded  in the DOR budget.

O n the o ther hand , if the C om m ittee ho lds tha t the A uthority  is a part of 
the in teg ra ted  com prehensive m ental health  p rogram  it w ou ld  ap p ear 
there are tw o  options:

1) Fund  the A uthority  in the DOR b u d g et for FY 96, or

2) Request the G overnor to in troduce  a separate  appropria tion  
bill in  accordance w ith  statu te.
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DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

10071 -165-3867 or *63-2-150 
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M ail S ioo  3101

130 S w a r d  Scree:. Suite -GO 
Juneau. Alaska 00801 -2105

M E .VI O R A N D \) M March lo, 1995

Is mental heaith trust income account (AS 37 M 0M(a)) money 
subject to legislative appropriation? (Work Order Nc 3LS-0930AA)

Representative Terry Martin 
ATTN: Jeannie Larson

Jack Chenoweth 
Leaisla;

SUBJECT:

TO:

FROM:

I am hard pressed to understand the contention that use of all or pan of the balance of the 
mentai health trust income account established in AS 37.14.041(a) is net sueject to prior 
legislative appropriation.

Under the nrst sentence of anicie IX, section 13 of the state constitution, "(njc money snail 
be withdrawn mom the treasury except in accordance with appropriations mace by law." The 
courts have acknowledged that legislature’s role over expenditures is virtually plenary. Hicke! 
v Cowper. 874 P.2d 922, 925 (AJaska 1994). My d’stinct recollection is that, while the 
mental heaith matter was to be reconstituted as a trust and operate according to trust 
principles, there was no serious effort to distance the trust's operations mom the constitutional 
requirements relating to legislative control of the disbursement of money, at least in general 
terms.

Ch. 66, SLA 1991, arguably gives the Authority latitude to determine whether money 
obtained as a result of the Authority's management of the trust fund shall be retained within 
the fund or, instead, treated as net income and transferred by the Authority tc the mental 
health trust income account. See AS 37.14.031(c) and (d) and AS 37.14.035(b). Arguably, 
those transfers from the mental health trust fund to the mental health trust income account 
are discretionary with the Authority and not subject to legislative appropriation.

However, the question you ask does not go to how money comes to be placed in the trust 
income account but rather how it is to be used once it is in that account. .As :o that, the 
legislature concluded that it had no choice other than to continue to exercise the role that, 
under anicie IX, section 13, is constitutionally assigned. The legislation chat reconstituted 
the mental health trust, principally ch. oo, SLA 1991, established a mechanism that, for 
purposes of program budgeting, placed some legal strictures on the trust Authority, the 
governor, and the legislature that are not placed on other executive branch agencies or ->ther



Representative Terry Martin 
March 16, 1995 
Page 2

branches of government. Ss&  AS 37.14.003 (responsibilities of the governor), AS 37.14.005 
(responsibilities of the legislature), and AS 47.30.046(a) (budget responsibilities of the 
Authority). But those strictures are not inconsistent with the regular budget submission- 
legislative appropriation process that commonly applies to state entities.

In our last served phone conversations, you reported the argument that, because 
AS 37.14.041(a)(6) is prefaced with the words "subject to AS 37.07 (Executive Budget 
Act)," while the other permissible uses of AS 37.14.041(a) are not, that the omission of the 
reference in front of AS 37.14.041 (a)( 1) - (5) somehow infers that the expenditure of money 
for these purposes escapes the operation of the Executive Budget Act. I don't think so. I am 
satisfied that the constitutional provision cited controls. But, even if it did not, the inclusion 
of reference to the Executive Budget Act within AS 37.14.041(a)(6) and its omission 
elsewhere in that subsection ought not to be taken as a shorthand way of asserting that some 
expenditures may be made free of the necessity of prior legislative appropriation and some 
may not. Reference to the Executive Budget Act in AS 37.14.041(a)(6) may mean no more 
than that, like other state agencies, the Authority's program service assignments and 
responsibilities are subject to the constraints that attach to the Authority under that Act. 
Moreover, reference to the Executive Budget Act is especially relevant because, since the 
Authority is free to increase the balance in the mental health trust income account (simply by 
redetermining fund net income), thereby adjusting the Authority's program receipts, the 
Authority may ask the legislature (or the Legislative Budget and Audit Committee) to 
increase an appropriation item during a fiscal year based on the change in program receipts. 
.And, since surplus trust income account money in excess of the amount needed "to meet the 
necessary expenses of the state's integrated comprehensive mental health program" is 
required by AS 37.14.041(b) to be transferred to the unrestricted state general fund for use 
for other public purposes, the legislature, surely, would want to cast a discerning and 
discriminative eye on the Authority’s proposed use{s) of the balance of the mental health trust 
income account, particularly in times of declining general fund revenue.

JBCtglc 
95-227.pIc
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LEGISLATURE
LEGISLATIVE BUDGET AND AUDIT COMMITTEE

Division of Legislative Finance

P.O. Box 113200 
Juneau, AK 99S11-3200 

(907) 465-3795 
FAX (907) 463-4835

MEMORANDUM

DATE: November 2, 1994

TO:

FROM:

BY:

Senator Steve frank. Co-C'nair
Senator Drue Pearce. Co-Chair 

*
Senate Finance Committee / -

Mike Greanv !

Legislative Fiscal Analyst

QLt'Tz^V^ V \  C ^ \  W*-'’

Representative Ron Larson. Co-Chair 
Representative Eileen MacLean. Co-Chair 
House Finance Comrmnee

Susan M. Taylor 
Fiscal Analyst

SL'BJECT: Budgeting for Mental Health Programs

This memo discusses changes in the budget process for mental health programs as a result of 
recent legislation which attempts to settle the mental health lands' trust litigation: specifically,
HB 201. HB 371, SB 3S2 and SB 383. If Judge Greene does not dismiss the case or if the 
dismissal is reversed on appeal there is no settlement. Consequently, there will not be: S200 
million capitalization of the Mental Health Trust Fund; program improvements: the Trust 
Authority; and budget process advantages. Certain budgetary changes will occur if Superior 
Court Judge Mary E. Greene dismisses Weiss v. State of Alaska cn or before December 15. 1994. 
The impact of these changes for FY96 and FY97 is discussed below.

FY96 Budget Process

The budgetary process for mental health programs in FY96 will be similar to current one:

Mental health programs previously funded in an individual agency's budget will remain in the 
agency’s budget.
The source of funding for mental health programs will be the general fund.
The Mental Health Trust Income Account (MHTIA) is no longer funded with 6 %  of the 
unrestricted revenue of the general fund. The repealed income provision has been replaced 
with language which appropriates the amount needed to fund MHTIA appropriations from the 
general fund. The MHTIA will cease to exist once existing appropriations have been satisfied.

Legislative Finance Division 11/2/94



The FY96 budget process for funding mental health programs will be similar to past budgeting for 
these programs because of the timing of the Weiss v. State of .Alaska dismissal decision. Judge 
Greene’s Scheduling and Case Management order calls for the decision on final approval on 
November 15, 1994. However, final approval does not have to be made until December 15.
1994. If Weiss v. State of Alaska is dismissed, then certain program improvements for mental 
health programs will become effective December 16, 1994 and will change the way that mental 
health programs are funded. A new governor will also appoint members to the Mental Health 
Trust A uthority. The Trust Authority will not have an operating budget for travel or other 
administrative costs. Consequently, it is likely that the Department of Revenue will request a 
supplemental appropriation from the Mental Health Trust Settlement Income Account for Trust 
Authority expenses. In addition, the groundwork will already have been laid for the budgetary 
process to continue as it has in the past, except for the funding source for mental health programs.

FY 97 Budget Process

The budgetary process to decide the level of funding for mental health programs beginning in 
FY97 will be different if Weiss v. State of Alaska is dismissed. A brief summary of likely events'

1. The Mental Health Trust Authority is established as a public corporation within the 
Department of Revenue (DOR).

2. The administrative costs of the Mental Health Trust Authority are subject to the Executive 
Budget Act and will therefore be included in the operating budget request for the Department 
of Revenue.

3. The funding source for administrative expenses of the Trust Authority is the Mental Health 
Trust Settlement Income Account (settlement account). The settlement account includes the 
net income of the trust. The Trust Authority can make statutorily allowable expenditures 
from the settlement account without legislative appropriation. It is still unclear whether this is 
permissible under the Alaska Constitution. This issue has been raised in legislative hearings 
and by Judge Greene.

4. Mental health programs previously funded in an individual agency's budget will be funded in a 
separate appropriation bill.

5. The funding source for the State’s Integrated comprehensive mental health program is die 
general fund. Any changes to the integrated comprehensive mental health program by the 
governor, legislature or governor's vetoes must he explained in a written report.

A more detailed explanation is included in the attachment. If you have any questions, please 
contact Susan Tayior at 465-5410.

cc: Senator Randy Phillips, Chair Representative Ramona L. Barnes, Speaker
Legislative Budget and Audit Committee House of Representatives

Senator Rick Halford, President 
Senate
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1. The Mental Heaith Trust Authority is established as a public corporation within the 
Department of Revenue.

Under transitional provisions of Sec. 51. of 2h. 66. SLA 1991. initial appointments to the 
Board of Trustees of the Alaska Mental Health Trust Authority are made by the governor 
from a list of candidates submitted by the Alaska Mental Health Board. The Trust Authority 
is comprised of a seven member board and is a public corporation within the Department of 
Revenue.

Alaska Statute 47.30.046(a) states that the Alaska Mental Health Trust Authority will submit 
to the governor and the Legislative Budget and Audit Committee a budget and a plan of 
implementation based on the integrated comprehensive mental heaith program, not later than 
September 15. 1995. Under AS 47.30.660(aj(l), the Department of Health and Social 
Services is the lead agency to prepare and periodically revise the plan for an integrated 
comprehensive mental health program in conjunction with the Trust Authority.

The budget must include the Trust Authority’s determination of the amount:

recommended for expenditure from the general fund during the next fiscal year to meet the 
operating and capital expenses of the integrated comprehensive mental healdi program:

in the mental health trust settlement income account, if any, that is not reasonably 
necessary to meet the projected operating and capital expenses of the integrated mental 
health program that may be transferred into the general fund: and

of the allowable expenditures the authority intends to make including the specific purposes 
and amounts of any grants or contracts as part of the state’s integrated comprehensive 
mental health program.

2. The administrative costs of the Mental Health Trust Authority are subject to the 
Executive Budget Act and therefore will be included in the operating budget for the 
Department of Revenue.

3. The funding source for administrative expenses of the Trust Authority is the Mental 
Health Trust Settlement Income Account (settlement account). The settlement account 
includes the net income of the trust and proceeds from land sales. The Trust Authority can 
make statutorily allowable expenditures from the settlement account without legislative 
appropriation. A question has been raised in the hearing process if this is permissible under 
the Alaska Constitution. Judge Greene has also acknowledged the issue, and writes; “T h e  

c la s s  s h o u l d  b e  a w a r e  t h a t  t h i s  p r o v i s i o n  [spending income from the trust without further 
legislation] m a y  n o t  w i t h s t a n d  a  c o n s t i t u t i o n a l  c h a l l e n g e  s h o u l d  o n e  b e  r a i s e d .  I t  i s  a  r i s k  to  

b e  e v a l u a t e d  b y  t h e  c l a s s . "

Budgeting process for mental health programs beginning in FY97 if Weiss v.
State of Alaska is dismissed by Superior Court Judge Mary Greene by December
15,1994.
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Budgeting process for mental health programs beginning in FY97 if Weiss v.
State of Alaska is dismissed by Superior Court Judge Mary Greene by December
15,1994.

Alaska Statute 37.14.031 establishes the Mental Heaith Trust Fund that :s funded by an initial 
appropriation of S200 million. Under AS 37.140.036(a) the settlement account is established 
as a separate account of the Alaska Mental Health Trust Authority. The settlement account 
consists of the net income of the trust, including income from trust land and any other direct 
appropriations.

Alaska Statute 37.14.041 relates to the use of the settlement account. Fends in the settlement 
account are for: (I) the awarding of grants and contracts to ensure an integrated 
comprehensive mental health program for the state; (2) obtaining private and federal grants 
for the above purpose; (3) soliciting gifts, bequests, and contributions fcr :he above purpose: 
(4) reimbursing the Alaska Permanent Fund Corporation for the costs of managing the 
principal of the mental heaith trust fund and the Department of Natural Resources for the cost 
of managing trust land; (5) offsetting the effects of inflation on the trust fend: and (6) meeting 
the necessary administrative expenses of the Trust Authority.

Under AS 37.14.039, the settlement account is administered by the .Alaska Mental Health Trust 
Authority. The Trust Authority may use the money in the settlement account for the above stated 
purposes without further legisladve appropriation. Although, as previously stared, it is unclear 
whether this is permissible under the Alaska Constitution. The source of funds for these 
administrative expenses is the settlement account.

4. M enta l health  p ro g ra m s  previously  funded  in a n  ind iv idual ag e n cy ’s budge t will be 
funded in a s e p a ra te  a p p ro p r ia t io n  bill.

Under AS 37.14.003 and 37.14.005 the governor is required to submit to the legislature a 
separate appropriation bill limited to the state’s integrated mental health program and similarly 
the legislature is required to make aDDropriations for the mental health prcsram in a separate 
bill.

5. T h e  funding so u rce  for the S t a te ’s in teg ra ted  co m p reh en s iv e  m en ta l  health p ro g ra m  is 
the  general fund . A nv changes to the in te g ra te d  com prehens ive  mental health  p ro g ra m  
bv the governor, legisla ture  o r  g o v e rn o r ’s vetoes m u s t  be exp la ined  in a w r i t ten  re p o r t  
(emphasis added -- see recommendation below).

The bill must be accompanied by a report explaining the differences between the 
appropriations proposed by the governor and the Trust Authority's recommendations for 
expenditures from the general fund for the state’s mental health program. If the appropriation 
bill passed by the legislature differs from those proposed by the authority, the bill must be 
accompanied by a report explaining the reasons for the differences. If the governor vetoes any
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appropriations for the mental health program, the governor’s veto message must explain the 
vetoes in light of the Trust Authority's recommendations for expenditures from the general 
fund for the mental health program.

Budgeting process for mental health programs beginning in FY97 if Weiss v.
State of Alaska is dismissed by Superior Court Judge Mary Greene by December
15, 1994.

Legislative Fiscal Analyst's recommendation: It is recommended that; (1) the Office of 
Management and Budget prepare the report of the differences, if appiicable, between the 
appropriations proposed by the Trust Authority and chose proposed by the governor or enacted 
by veto: and (2) the Legislative Finance Division prepare the report of the differences, if 
applicable, between the appropriations proposed by the Trust Authority and chose enacted by che 
legislature.
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§ 37.13.145 A l a s k a  S t a t u t e s  S u p p l e m e n t 3 37.13.145

D elayed am en d m en t o f A rtic le  — 
Under i i  10. I I ,  and ch. do, SLA 
1991. as amended by j i  3-9, ar.d 12, 13 
and 15, ch. 5 FSSLA 1994, and under 
i i  14 and 13, ch. 5. FSSLA 1994, 12 new 
sections are added :o this article. If :he 
conditions sec :n 5 58. ch. do. SLA 1991. 
as amdended by j 37. ch. 5, FSSLA 1994. 
are met. then the new sections, as 
amended, take effect under i 59. ch. 36. 
SLA 1991. as added by } 33. ch. 5, FSSLA 
199a, ,;nc; -jnder i 50. ch. 5. FSSLA 1994. 
on December lo . 1994, or on a date not 
more than 45 days ailer December 15. 
1994. determined by the governor under 
j 47. ca. 5. FSSLA 1994. If the conditions 
are "ot met. then under 3 48. ch. 5, 
FSSLA 1994. ch. 56, SLA 1991 is repealed 
and i i  3-9 and 12-16. ch. 5. FSSLA 1994 
do not take effect. If the provisions take 
effect, this article will read: "A rtic le  1. 
M ental H ealth  T ru s t. Sec. 37.14.001. 
M encal health  tru s t. In carrying out its 
trust obligations under the Mental H ealth 
Enabling Ac: of 1956. the state acts 
through the governor, the legislature, and 
the Aiaska Mentai H eaith Trust .Author­
ity AS 47.30.011).

"Sec. 37.14,003. R esponsib ilities o f 
the governor, fa) The governor shall, at 
the time the governor submits the pro­
posed comprehensive operating and capi­
tal improvements program and financial 
plan under .AS 37.07.350(b), subm it to the 
legislature a separate appropriation bill 
limited to appropriations for the sta te 's in­
tegrated comprehensive mental health  
program.

"(b) If the appropriations in the bill 
subm itted by the governor under (a) of 
this section d icer from those proposed by 
the authority, the bill must be accompa­
nied by a report explaining the reasons for 
the differences between the proposed ap­
propriations in the governor's bill and the 
authority 's recommendations for expendi­
tures mom the general fund for the s ta te ’s 
integrated comprehensive mental health 
program.

"(c) If the governor vetoes all or a part 
of an appropriation for the integrated 
comprehensive m ental health program, 
thegovernor's veto message must explain 
the vetoes in light of the authority 's rec­
ommendations for expenditures from the 
general fund for the state's integrated 
comprehensive m ental health program.

"Sec. 37.14.005. R esponsib ilities of 
the leg is la tu re , la) The legislature shall 
annually pass and transm it to the gover­

nor a bill m ating  appropriations of money 
for the s ta tes  integrated tomprehensive 
m ental heaith program.

To) The legislature snail make 
approrpiations for the state’s integrated 
tomprehensive mentai .-.eaith program in 
i  separate aoprocrtatton hill limited to 
ippropriations for the state's integrated 
comprehensive menca: heaith program.

"fcj If the appropriations in the bill 
passed by the legislature differ .Tom those 
proposed by the authority, :he bill must 
oe accompanied by > reocrt explaining the 
reasons for the differences between the 
apcropnatior.s in the c:i! and the author­
ity ’s recommendations for expenditures 
mom the generai func for the state's inte­
grated comprehensive mentai heaith pro­
gram.

"Sec. 37.14.007. .A uthority as tru stee , 
a; The Alaska Mentai Heaith Trust Au­

thority, established by AS 47.30.011. is 
the trustee of the trust est3ciisr.ee under 
the .Alaska M enu! Heaith Enabling .Acs 
of 1956. ?,L, 54-330, 70 Stat. 709.

"(b) In exercising the powers, duties, 
and responsibilities as trustee, the au­
thority is under a duty to the pubiic ar.d 
the tru st benetictar.es :o 

’71) adm inister the trust consistent 
with AS 37.14.009 in me interest of tr.a 
beneficiaries;

"(2) keep and render ttear ar.d accurate 
accounts with respect to the adm inistra­
tion of the must;

"(o) make public and available com­
plete and accurate information as to the 
nature and amount of the must property;

'(4) exercise a high degree of care in 
adm inistering the trust;

"(5) take reasonabie -tteps to take and 
keep control of the trust property;

"(6) use care and s till to preserve the 
trust property;

'(7) take reasonable steps to realise on 
claims tha t are held in muse;

"(3) defend against actions thac may re­
suit in a loss to the must estate, unless 
under ail the circumstances, considering 
the ocher duties owed :a the trust, it is 
reasonabie not- lo make the defense;

"(9) separately account for trust prop­
erty;

"(10) ensure that trust property is des­
ignated as property of the trust;

'(11) use tare and stii! to make the 
trust property productive; however, noth­
ing in this paragraph shall prevent the 
state from using crust property directly or 
indirectly, by contractual stipulation or
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