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(Alaska j§taie ^legislature 
S e n a t e

©ffir£ of ilje S ecre tary
January 8, 1996

STATE CAPITOL 
JUNEAU. ALASKA 99801-1182 

(907) 165-3701 
FAX 165-2832

M E M O R A N D U M

TO: Senator Green. Chair
Health. Education and Social Services Coirunittee

Senator Frank. Cochair 
Senator Halford. Cochair 

fFi naftctfCdm m i ttee

FROM: Nancy Quinto
Secretary of the Senate

RE: Executive Order No. 97

The President has referred Executive Order No. 97 (Transferring and merging the student 
aid and educational institution regulation functions of the Alaska Commission on 
Postsecondary Education into the Alaska Student Loan Corporation; moving the 
com m ission 's remaining policy and planning functions to the Department of Education; 
renaming the corporation as the Alaska Student Aid Corporation; establishing an expanded 
seven-member board of the corporation; and placing the corporation under the Department 
of Revenue) to your committee.

Section 23. Article III of the Constitution states:

The governor may make changes in the organization of the executive branch 
or in the assignment of functions among its units which he considers necessary 
for efficient administration. Where these changes require the force of law. 
they shall be set forth in executive orders. The legislature shall have sixty 
days of a regular session, or a full session if of shorter duration, to disapprove 
these executive orders. Unless disapproved by resolution concurred in by a 
majority of the members in joint session, these orders become effective at a 
date thereafter to be designated by the governor.

If you wish to report any recommendations to the body, please do so within the sixty day
l imit.

Attachment



T o w  K n o w l e s  
GOVERNOR

P O Bo* 110001 
Juneau . AlaSKa 99811-OOOt 

(907) 965-3500 
Fax (907) 465-3532

S t a t e  o f  A l a s k a
O FFIC E OF THE GOVERNOR

J u n e a u

January 8, 1996

The Honorable Drue Pearce 
President o f the Senate 
Alaska State Legislature 
State Capitol 
Juneau. AK 99801-1182

Dear President Pearce:

Under the authority o f  art. Ill, sec. 23, o f  the Alaska Constitution, I am transmitting an 
Executive Order relating to the transfer o f  functions o f  the Alaska Commission on 
Postsecondary Education.

This Executive Order is the first step in creating a new management structure to provide 
for the long-term stability o f  the Alaska student aid programs. This new structure should 
assure the financial community o f  A laska’s continued commitment to the financial 
viability o f  that program. Additionally, the transfer will streamline the student aid 
program and help integrate postsecondary education into the comprehensive statewide 
plan for education and training in the Department o f Education.

The Executive Order accomplishes these goals in tlnee ways.

First, the Executive Order eliminates the 14-member Alaska Commission on 
Postsecondary Education and transfers many o f  its functions to the Alaska Student Loan 
Corporation. That corporation is, in turn, renamed the Alaska Student Aid Corporation 
with an expanded board o f seven members. This should reduce costs and result in a 
better integrated program.

Second, the Alaska Student Aid Corporation is transferred to the Department o f Revenue. 
All management and administration functions o f  the Alaska Commission on 
Postsecondary Education for student aid funds are transferred to the corporation. These 
transfers should provide additional expertise and streamline the investment functions for 
the student loan funds.
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Third, the policy and planning functions o f  the postsecondary commission are transferred 
to the Department o f  Education. The department can provide the central focal point for 
all education programs, including postsecondary, to be sure that Alaskans can be 
competitive in today’s workplace.

I urge your support o f this Executive Order. It will result in improved program operation 
while reducing administrative costs. These changes will help the vital student loan 
program become self-sufficient, so that low cost f  lancial aid remains available to future 
generations o f Alaskans pursuing postsecondary euucational opportunities.

Sincerely,
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notw ithstand ing  this O rder, w ith all contracts, rights, liabilities, notes, or o ther obligations 

created  by o r under a  law  am ended o r repealed by this O rder becom ing contracts, rights, 

liab ilities, notes, o r o ther obligations o f  the A laska S tudent Aid C orporation.

(e) R ecords, equipm ent, appropriations, and other property  o f  agencies o f the state 

w hose functions are transferred  under this O rder shall be transferred  to im plem ent the 

prov isions o f  this Order.

(f) An individual who is an em ployee o f the A laska C om m ission on Postsecondary  

E ducation  on M arch 8, 1996 becom es an em ployee o f the A laska S tudent A id C orporation  

on M arch  9, 1996.

(g) N otw ithstanding sec. 9 o f this Order, em ployees o f  the A laska S tudent A id 

C orpora tion  who w ere, on M arch 8, 1996, em ployees o f the A laska C om m ission on 

P ostsecondary  E ducation , are  no longer elig ible to accrue credited  service under AS 14.25.

* S ec. 86. This O rder takes effect M arch 9, 1996.

D ated:

Tony K now les 
G overnor
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1 (1) the am ount o f  the claim ; and

2 (2) notice that the am ount o f the perm anent fund d iv idend  that does

3 no t exceed the am ount o f  the cla im  shall be paid to the A laska Student Aid
4 Corporation [C O M M ISSIO N  ON PO STSE C O N D A R Y  E D U C A T IO N ] unless the

5 corporation [CO M M ISSIO N ] releases the claim  or the individual requests a hearing

6 w ithin 30 days after the date the notice is sent by  the corporation [C O M M ISSIO N ].

7 * Sec. 83. AS 44.t>2.330(a)(43) is am ended to read:

8 (43) A laska Student Aid Corporation [C O M M ISSIO N  ON

9 PO STSEC O N D A R Y  E D U C A TIO N ] under AS 14.48 as to denial o f  applications and

10 revocation, o f  authorizations and perm its;

11 * Sec. 84. AS 14.42.015, 14.42.020, 14.42.025, 14.42.030, 14.42.032, 14.42.035,

12 14.42.040, 14.42.045, 14.42.050, 14.42.055, 14.42.170, 14.42.200(18); AS 14.43.090(d),

13 14.43.255(c), 14.43.620(b), 14.43.720(b); and AS 14.48.210(4) are repealed.

14 * Sec. 85. TR A N SITIO N , (a) T he term s o f the m em bers o f the A laska C om m ission on

15 Postsecondary  Education term inate on the effective date o f this Order. T he governor m ay

16 appoin t to  the A laska S tudent A id  C orporation  a  person who has served on the A laska

17 C om m ission  on Postsecondary  Education and who m eets the qualifications o f

18 AS 14.42.120(a), as repealed and reenacted by this Order. The term s o f public  persons

19 in itia lly  appoin ted  to the A laska S tudent A id  C orporation m ust be se t as p rovided  in

20  AS 39.05 .055.

21 (b) L itigation , hearings, investigations, and other proceedings pending und er a law

22 am ended o r repealed by this Order, o r in connection with functions transferred by this Order,

23 co n tinue in effect and m ay be continued and com pleted  notw ithstanding a  transfer or

24 am endm ent o r repeal provided for in this O rder.

25 (c) R egulations adopted by the A laska Com m ission on Postsecondary Education under

26 the au thority  o f  AS 14.43 and AS 14.48 rem ain in effect until regulations adopted  by the

27 A laska S tudent A id Corporation under those statutes, as am ended by this O rder, take effect.

28 T he A laska S tudent A id Corporation m ay im plem ent and enforce the com m ission regulations

29 until its ow n take effect.

30 (d) Contracts, rights, liabilities, notes, or o ther obligations created  by o r under a  law

31 am ended  o r  repealed  by this Order, and in effect ori M arch 8, 1996, rem ain  in effect
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1 (B) Alaska Permanent Fund Corporation;
2 (C) Alaska Industrial Development and Export Authority;
3 (D Alaska Commercial Fisheries Entry Commission;
4 (E) Alaska Student Aid Corporation [COMMISSION ON
5 POSTSECONDARY EDUCATION];
6 (F) Alaska Aerospace Development Corporation;
7 * Sec. 80. AS 39.50.200(b)(32) is amended to read:
8 (32) Alaska Student Aid Corporation (AS 14.42.100)

9 [COMMISSION ON POSTSECONDARY EDUCATION (AS 14.42.015)];
10 * Sec. 81. AS 43.23.067(a) is amended to read:
11 (a) AS 09.38 does not apply to permanent fund dividends taken under
12 AS 14.43.120(i). Notwithstanding AS 09.35, execution on a claim under
13 AS 14.43.120(i) is accomplished by delivering a certified claim to the department
14 containing the following information:
1.5 (1) the name and social security number of the individual whose
16 dividend is being claimed;
17 (2) the amount the individual owes on the scholarship loan; and
18 (3) a statement that
19 (A) the debt has not been contested, or, if contested, that the
20 issue has been resolved in favor of the Alaska Student Aid Corporation or

21 the former Alaska Commission on Postsecondary Education; and
22 (B) if the debt has been contested and resolved in favor of the
23 Alaska Student Aid Corporation or the former Alaska Commission on
24 Postsecondary Education, no appeal is pending, the time limit for filing an
25 appeal has expired, or the appeal has been resolved in favor of the
26 corporation or commission.
27 * Sec. 82. AS 43.23.067(b) is amended to read:
28 (b) The Alaska Student Aid Corporation [COMMISSION ON
29 POSTSECONDARY EDUCATION] shall notify the individual of a claim under (a)
30 of this section. The notice shall be sent to the address provided in the individual’s
31 permanent fund dividend application and must provide the following information:
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1 (a) In addition to entry perm its and interim -use perm its, the com m ission  m ay

2 issue educational entry  perm its to public, private, o r denom inational educational

3 institutions accredited by the D epartm ent o f  E ducation  o r accredited  institu tions,

4 career, or vocational p rogram s approved by the A lask a  Student Aid Corporation

5 [C O M M ISSIO N  O N  PO ST SEC O N D A R Y  E D U C A T IO N ], o r fu ll-tim e nonprofit

6 residential child care facilities licensed by the D epartm ent o f  H ealth and Social

7 Services, division o f social services, if

8 (1) the p rogram  is offered to students a t the ju n io r  high school level

9 o r above;

10 (2) the issuance o f an educational entry perm it is reasonably necessary

11 to the instruction o f students under courses o ffered  by the applicant fo r the

12 educational entry perm it;

13 (3) the program  is offered by an institution that is located in the state

14 and has been in operation  fo r at least two years; and

15 (4) the institution offering the p rogram  is no t a  correspondence

16 institution.

17 * Sec. 78. AS 39.05.100(a) is am ended to read:

18 (a) A person appointed to a board o r com m ission o f the state governm ent

19 shall be and  have been before the last general e lection , (1) a reg istered  voter in the

20 state, if  the appointm ent is m ade at large o r (2) a reg istered  vo ter from  the jud icia l

21 district, if  the appoin tm ent is m ade from a specific ju d ic ia l d istrict. T he student

22  m em ber o f the B oard  o f  R egents o f  the U niversity  o f  A laska appoin ted  under

23 AS 14.40.150(b) [, T H E  ST U D EN T  M EM BER O F T H E  A L A S K A  C O M M ISSIO N

24 ON  PO STSECO N D A RY  ED U CA TIO N  A PPO IN TED  U N D E R  AS 14.42.015(e),] and

25 a  m em ber o f  the A laska H um an Relations C om m ission  appoin ted  under

26 AS 44.19.600[,] are exem pt from  the requirem ent o f  th is subsection  if  the m em ber

27 w as not old enough to be  a registered voter in the last general election .

28 * Sec. 79. AS 39.25.110(11) is am ended to read:

29 (11) the officers and em ployees o f  the fo llow ing boards, com m issions,

30 and authorities:

^  31 (A ) R epealed
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corporation [CO M M ISSIO N ] the records required by AS 14.48.150 is guilty o f a 

m isdem eanor and, upon conviction , is punishable by a  fine o f  not m ore than $1,000 

o r by im prisonm ent for not m ore than six months, o r by both. Each d ay ’s failure to 

com ply  is a separate violation.

* Sec. 73. AS 14.48.210(2) is am ended to read:

(2) "agent’s perm it" m eans a nontransferable w ritten authorization 

issued  to a natural person by the corporation that [C O M M ISSIO N  W H IC H ] allow s 

that person to solicit or enroll a resident o f the state for education  in a postsecondary 

educational institution;

* Sec. 74. AS 14.48.210(3) is am ended to read:

 (3) "authorization  to operate" m eans approval o f  the corporation

[C O M M ISSIO N ] to operate o r to contract to operate a postsecondary  educational 

institu tion  in the state;

* Sec. 75. AS 14.48.210(7) is am ended to read:

(7) "ow ner"

(A) m eans

(i) a person having at least a  10 percent in terest in the 

stock o f  a postsecondary educational institu tion  that is a corporate 

en tity  [CO RPO RA TIO N ];

. . (ii) a partner o f a postsecondary educational institution

that is a partnership; or

(iii) a person having a d irect financial in terest in, or 

title to, a t least 10 percent o f the assets o f  a  postsecondary  educational 

institution that [W HICH] is neither a partnersh ip  nor a  corporate 

entity [CO R PO R A TIO N ];

(B) does not include a financial institu tion  holding  a m ortgage 

on som e or all o f the real property or a security interest in som e or all o f  the 

personal property  o f a postsecondary educational institution;

* S ec. 76. AS 14.48.210 is am ended by adding a new paragraph to read:

(12) "corporation" m eans the A laska S tudent A id  C orporation .

* Sec. 77. AS 16.43.340(a) is am ended to read:

EO  97 -30- E00097a
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[C O M M ISSIO N ] m ay seize the records[,] under an order o f  the superio r court. T he 

corporation [CO M M ISSIO N ] shall m aintain a perm anent file o f  records com ing  into 

its possession  under this section.

* Sec. 70. AS 14.48.180 is am ended to read:

Sec. 14.48.180. EN FO RCEM EN T: INJUNCTION, (a) T he attorney general 

at the request o f  the corporation [CO M M ISSIO N ] or op. m otion o f  the attorney 

general, may bring an action or proceeding in a  court of com petent ju risd ic tion  fo r the 

en fo rcem en t o f  the provisions o f this chapter.

(b) W hen it appears to the corporation [CO M M ISSIO N] that a person is, is 

about to, or has violated a provision o f this chapter or a  regulation adopted under this 

chapter, the corporation [CO M M ISSIO N ] m ay, on its own m otion o r on the w ritten 

com plain t o f  any person, file a petition for injunction in the nam e o f the corporation 

[C O M M ISSIO N ] in a court o f com petent ju risdiction  against the person  for the 

p u rp o se  o f  en jo in ing  the v iolation or for an order directing com pliance w ith the 

p rovisions o f  this chapter. It is not necessary that the corporation [C O M M ISSIO N ] 

a lleg e  o r  p rove that it has no adequate rem edy at law. T he right o f  in junction 

p rov ided  in this section is in addition to  o ther legal rem edies availab le  to  the 

corporationrC O M M ISSIQ N l and is in addition to the right o f  crim inal p rosecution. 

H ow ever, the corporation [CO M M ISSIO N ] m ay not obtain a tem porary  restrain ing  

o rd e r w ithou t notice to the person affected.

* Sec. 71. AS 14.48.190 is am ended to read:

Sec. 14.48.190. V IO L A TIO N S: C IV IL  PEN A LTY . A person w ho v iolates 

the prov isions o f  AS 14.48.020, or who fails or refuses to deposit w ith the 

corporation [CO M M ISSIO N ER] the records required by AS 14.48.150* is sub ject to 

a  c iv il penalty  o f  not m ore than $1,000 fo r each violation. Each d ay ’s failu re to 

com ply  w ith the provisions o f AS 14.48.020 and 14.48.150 constitu tes a separate 

v io la tion . T he fine m ay be im posed by the corporation [C O M M ISSIO N ] in an 

adm in istra tive  proceeding o r by a court o f com petent ju risd ic tion .

* Sec. 72. AS 14.48.200 is am ended to mad:

Sec. 14.48.200. C R IM IN A L  V IO LA TIO N . A person w ho w ilfu lly  v iolates 

th e  p rov isio ns o f  A S 14.48.020 o r w ho w ilfully  fails o r refuses to deposit w ith  the
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mail to the institution or agent, or both, g iving notice o f  a tim e and place fo r hearing 

on the com plain t. The hearing shall be conducted  in accordance w ith AS 44.62 

(A dm in istra tive P rocedure Act).

(c) If, upon the evidence at a hearing, the corporation [CO M M ISSIO N ] finds 

that a postsecondary  educational institu tion or its agent, or both, has engaged  in, or 

is engag ing  in, an act or practice that [W H IC H ] violates th is ch ap ter o r the 

regulations adopted under this chapter* the corporation [CO M M ISSIO N ] shall serve 

upon the institu tion  or agent o r bothf,] an order requiring the institu tion o r agen t or 

both to cease and desist from the act or practice. If  the corporation [CO M M ISSIO N ] 

finds that the com plainant, o r class o f  com plainan ts, has suffered loss o r dam ag e as 

a result o f  the act o r practice, the corporation [CO M M ISSIO N ] m ay also aw ard  the 

com plainant, o r class o f com plainants, full o r partial restitution for the dam age o r loss 

and m ay im pose the penalties p rovided  fo r in AS 14.48.190. T he corporation  

[C O M M ISSIO N ] m ay also, based on its ow n investigation and the ev idence adduced 

at the hearing , begin an action to revoke an in stitu tion ’s authorization to o perate  or 

an ag en t’s perm it.

‘ Sec. 68. AS 14.48.140 is am ended to read:

* Sec. 14.48.140. JU D IC IA L R EV IEW . A  final adm inistrative o rder issued by 

the corporation [C O M M ISSIO N ] is sub ject to  jud icia l review  under A S 44.62 

(A dm in istra tive Procedure Act).

* Sec. 69. A S  14.48.150 is am ended to read:

S ec. 14.48.150. PR E SE R V A T IO N  O F R ECO RD S, (a) I f  a postsecondary  

educational institution proposes to d iscontinue its operation, the ch ie f adm inistra tive 

o fficer o f  the institution shall file w ith the corporation [CO M M ISSIO N ] the original 

o r leg ib le  true copies o f academ ic records o f the institution as specified  by the 

corporation [CO M M ISSIO N ]. T he records m ust include that academ ic inform ation 

custom arily  required  by colleges w hen considering  students fo r transfer o r advanced  

study and  the academ ic record o f each form er student.

(b) I f  it appears to the corporation [C O M M ISSIO N ] that records o f  an 

institu tion  d iscontinuing its operations are in danger o f being destroyed  o r o therw ise 

m ade unavailab le  to the corporation [C O M M ISSIO N ], the corporation
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Procedure A ct) governs the review  o f  a denial under th is section.

* Sec. 66. AS 14.48.120 is am ended to read:

Sec. 14.48.120. R EV O C A TIO N , (a) An authorization  to operate o r an 

ag en t’s perm it m ay be revoked or conditioned if  the corporation [CO M M ISSIO N ] 

has reasonable cause to believe that the holder o f  the authorization or perm it is 

v iolating or has v iolated  this chap ter o r AS 45.50.471 o r regulations adopted under 

th is chapter o r AS 45.50.491. Except as provided in (b) o f  this section, AS 44 .62  

(A dm inistrative P rocedure Act) governs the procedure fo r a revocation, review  o f  a 

revocation, o r o ther action under this section.

(b) A uthorization  for an institution to operate, and a perm it for an agent 

representing that institution, are revoked 30 days after the institution ceases iO operate. 

T h e  corporation [C O M M ISSIO N ] shall g ive the institution and the agent 15 d ay s’ 

written notice, by certified  m ail, sent return receipt requested, to the last addresses o f 

the institution and agent.

(c) T h e  institu tion  and the agent m ay appeal a  revocation under (b) o f this 

section by filing an appeal in w riting with the corporation [C O M M ISSIO N ] w ithin 

30  days after the revocation.

* Sec. 67. AS 14.48.130 is am ended  to read:

Sec. 14.48.130. C O M PLA IN TS, (a) A person cla im ing  dam age o r loss as 

a result o f  an act o r  p ractice by a postsecondary educational institution o r its agont, 

o r both, that [W H IC H ] is violation o f this chap ter o r o f  the regulations adopted  

under this chapter m ay file with the corporation [CO M M ISSIO N ] a com plaint against 

the institution o r against its agent or both. The com plain t must [SHA LL] set out the 

alleged  violation and must [SH A LL] contain o ther inform ation as m ay be required  

by the corporation [C O M M ISSIO N ]. A com plain t m ay also be filed  by the 

corporation [C O M M ISSIO N ] on its own m otion o r the attorney general. A 

com plainan t m ay file  w ith the corporation [C O M M ISSIO N ] as a representative o f 

a class o f com plainants.

(b) T he corporation [COM M ISSION] shall investigate the com plaint and may 

a ttem pt to effect a  se ttlem ent by persuasion and conciliation . T h e  corporation 

[C O M M ISSIO N ] m ay consider a  com plaint after 30 days w ritten notice by registered
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qualified and authorized to do business in this state. T he bond  shall be conditioned 

to provide indem nification to any student o r enrollee, o r the s tu d en t’s o r en ro llee’s 

parents o r guardian, or class o f  these, determ ined to have suffered  loss o r dam age as 

a result o f an act or practice th a t  [W HICH] is a violation o f this chapter by the agent.

(c) The surety bond to be filed under this section  must [SH A LL] co v er the 

period  of the authorization to operate o r the agent’s perm it, as appropriate , except 

When a surety is released as provided in this subsection. A surety  on a bond  filed 

under this section m ay be released from  that bond after the surety  serves w ritten 

notice o f the release to the corporation [CO M M ISSIO N ] and to the bonded agent or 

institu tion  45 days before the release. H ow ever, the release does not d ischarge or 

o therw ise affect a c la im 'filed  by a student or enrollee, [OR] a p aren t o r guardian , or 

c lass thereof, before o r afte r the release for loss or dam age resulting  from  an act or 

p ractice that [W H IC H ] is a  violation o f this chapter alleged  to have occurred  w hile 

the  bond was in effect o r fo r an institu tion’s ceasing operations during  the term  for 

w hich tuition has been paid  w hile the bond was in force.

(d) A uthorization for an institution to operate and an ag en t’s perm it shall be 

suspended by operation o f  law  when the institution o r agent is no  longer covered  by 

a surety bond as required  by this section. H ow ever, the corporation 

[CO M M ISSIO N ] shall g ive the institution or agent, o r both, at least 30  days w ritten 

notice before the release o f  the surety, to the effect that the au thorization  o r perm it 

shall be suspended by operation o f law until another surety bond is filed in the sam e 

m anner as, and in a like am ount to, the bond being term inated.

(e) In lieu o f the surety  bond required in (a) and (b) o f  this section , the 

applican t m ay file w ith the corporation [CO M M ISSIO N ] a  cash  deposit o r o ther 

negotiab le security, acceptab le to the corporation [C O M M ISSIO N ], in the am ount 

specified  fo r bonds.

Sec. 65. AS 14.48.110 is am ended  to read:

Sec. 14.48.110. D EN IA L. If the corporation [C O M M ISSIO N ], upon review 

o f  an application for authorization to operate[,] or an application fo r an agen t’s perm it, 

determ ines that the application  should  be denied, the corporation [C O M M ISSIO N ] 

shall notify the applicant, setting out the reasons in writing. AS 44.62  (A dm inistrative
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authorization  to operate or an application for an agent's perm it and  shall be collected 

by the corporation [CO M M ISSIO N ]:

* Sec. 64. AS 14.48.100 is am ended to read:

Sec. 14.48.100. B O N D S, (a) A t the tim e application  is m ade fo r 

authorization to operate, or for renewal o f an authorization to operate* the corporation 

[CO M M ISSIO N ] may require the postsecondary educational institution to file a  surety 

b o n d  in the am ount determ ined by the corporation [C O M M ISSIO N ]. T he am ount 

shall be determ ined by the num ber o f  students the institution seeks to  enro ll. T he 

am ount o f the surety bond shall be reexam ined by the corporation [C O M M ISSIO N ] 

upon each renew al o f the authorization io operate to determ ine if  a  la rg e r o r sm aller 

bond  w ould be appropriate to ensure adequate protection for the students o r enrollees, 

o r th e ir paren ts or guardians, or classes thereof. The bond shall be ex ecu ted  by the 

ap p lican t as principal and by a surety com pany qualified  and au thorized  to do 

b usiness in this state and shall be conditioned to provide indem nification  to  any 

student o r enrollee, or the student’s o r enrollee’s parent or guardian, o r class thereoff,] 

determ ined  to have suffered loss o r dam age as a result o f  an act o r p ractice  that 

[W H IC H ] is a  violation o f this chap ter by the postsecondary ed ucational institu tion  

and  that the bonding com pany shall pay a final nonappealable o rd e r o f  the 

corporation [COM M ISSION] or judgm ent o f a  court o f  this state having jurisd iction , 

upon  receipt o f  written notification o f  the order or judgm ent. T he aggregate liability  

o f  the surety for the bond o f the institution or agent involved in the o rder o r judgm ent 

m ay  not, in any event, exceed the am ount o f the bond.

(b) A n application for an agent’s perm it must [SH A LL] be accom p an ied  by 

a surety  bond in the am ount determ ined by the corporation [C O M M IS S IO N ] to be 

necessary  for the protection o f the students or enrollees, or their p aren ts o r  guardians, 

o r classes o f these, or to reflect an institu tion’s volum e of business in the  state. T he 

b o n d  shall be  executed by the applicant as principal and by a su rety  com pany

(1) authorization to operate

(2) renewal for authorization to operate

(3) an agent’s perm it

(4) renewal for an agen t’s perm it $ 50

$100
$100

$ 50
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state, shall apply to the corporation [C O M M ISSIO N ] upon form s provided  by the 

corporation [C O M M ISSIO N ]. T he application must [SH A LL] be accom panied  by 

ev idence o f the good reputation and character o f  the applicant and m ust s ta te  the 

institution that the applican t intends to represent. An agent representing m ore than 

one institution m ust obtain a separate agent’s perm it for each institution represented. 

However, when an agent represents institutions having a com m on ownership, only one 

agent’s perm it is required. If  an institution that the applicant intends to represent does 

not have authorization  to operate in this state, the application must [SH A L L] be 

accom panied by the inform ation required o f  institu tions m aking application  for 

authorization . T he application fo r an agen t’s perm it must [SH A LL] also  be 

accom panied by ev idence o f a  surety  bond  or o ther deposit as required  by 

AS 14.48.100, and by paym ent o f the required fees.

Sec. 60. AS 14.48.080(c) is am ended to read:

(c) Follow ing review  o f the application and any further inform ation subm itted 

by the applicant, and investigation o f the applicant as the corporation 

[C O M M ISSIO N ] considers necessary, the corporation [CO M M ISSIO N ] shall either 

grant o r deny an ag en t’s perm it to  the applicant.

Sec. 61. AS 14.48.080(d) is am ended to read:

(d) T h e  agen t’s perm it m ust be in a form  approved by the corporation 

[C O M M ISSIO N ] and m ust include

(1) the date o f issuance, effective date, and term ;

(2) the correct nam e and address o f  the agent;

(3) the institu tion o r institutions that the agent is au thorized  to

represent.

Sec. 62. AS 14 .48 .080(0  is am ended to read:

(0  A t least 60 days before the expiration o f an agent’s perm it, the agent shall 

com plete and file  w ith  the c o rp o ra tio n  [C O M M ISSIO N ] an application  fo rm  fo r 

renew al. T h e  renew al application shall be review ed and acted upon as provided for 

an original application.

Sec. 63. AS 14.48.090(a) is am ended to read:

(a) T h e  fo llow ing  fees m u s t [SH A LL] accom pany an application  fo r an
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containing the inform ation specified in AS 14.48.060(b)(4). T he application shall also 

be accom panied by ev idence o f  a surety bond o r o ther deposit as required by 

AS 14.48.100, and by the required  fees.

* Sec. 55. AS 14.48.070(b) is am ended to read:

(b) Follow ing  review  o f  the application and after necessary  investigation of 

the applicant the corporation [CO M M ISSIO N ] shall e ither grant o r deny 

authorization to operate to the applicant. A grant o f authorization to operate m ay be 

on those term s and conditions the corporation [C O M M ISSIO N ] m ay prescribe.

* See. 56. AS 14.48.070(c) is am ended to read:

(c) T h e  au thorization  to operate m ust be in a form  approved by the 

corporation [C O M M ISSIO N ] and m ust include

(1) the date  o f  issuance, effective date, and term  o f  approval;

(2) the nam e and  address o f  the institution;

(3) the au thority  for approval;

(4) any condition  o r lim itation o f  the  authorization , as considered 

necessary by the corporation [C O M M ISSIO N ].

* Sec. 57. AS 14.48.070(f) is am ended to read:

(f) A t least 60  days before the expiration o f  an authorization  to operate, the 

institu tion  shall com plete and file with the corporation [CO M M ISSIO N ] an 

application form  for renew al o f  its authorization to operate. T he renew al application 

shall be review ed and acted  upon as provided for an original application.

* Sec. 58. AS 14.48.070(g) is am ended to read:

(g) An institution not yet in operation when its application  for authorization 

to operate is filed m ay not begin operation until receip t o f authorization. An 

institution in operation w hen its application for authorization  to operate is filed  m ay 

continue operation until its application is acted  upon by the corporation 

[C O M M ISSIO N ]. T h e  corporation [C O M M ISSIO N ] m ay issue provisional 

authorization  to operate, con tain ing  lim itations as to tim e, procedures, functions, o r 

o ther conditions as th e  corporation [CO M M ISSIO N ] considers necessary.

* Sec. 59. AS 14.48.080(a) is am ended to  read:

(a) A person desiring  to  solicit or perform  the services o f  an agent, in this
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prem ises o f the institution;

(8) the institu tion  is financially sound and capable o f  fulfilling its 

com m itm ents to students;

(9) neither the institution nor its agents engage in advertising, sales, 

co llection , credit, o r o ther practices that [W HICH] are false, deceptive, m isleading, 

o r  unfair;

(10) the ch ie f executive officer, trustees, d irectors, ow ners, 

adm inistra tors, supervisors, staff, and instructors o f the institution are o f good 

reputation and character and have not been convicted o f  a violation o f AS 14.48.020, 

[OR] 14.48.150, [OR] AS 45.50.471 - 45.50.561, or a com parable law in another state 

o r province;

(11) the student housing owned, m aintained, o r approved by the 

institu tion  is appropriate, safe, and adequate;

(12) the institu tion has a fair and equitable cancellation  and refund

policy ; and

(13) the charges set by the institution for tu ition, fees, books, and 

supplies are fair and equitable.

(c) A ccreditation by national or regional accrediting agencies recognized by 

the  corporation [C O M M ISSIO N ] may be accepted by the corporation 

[CO M M ISSIO N ] as ev idence o f  com pliance with the m inim um  standards established 

by th is section and the crite ria  established under AS 14.48.050(1). H ow ever, the 

corporation [C O M M ISSIO N ] m ay require further ev idence and m ake further 

investigation  as [M A Y  BE] necessary. Accreditation by a recognized, specialized 

accrediting agency m ay be accepted as evidence o f com pliance only as to the portion

o r program  o f an institution accredited by the accrediting agency if  the institu tion as

a  w hole is not accredited.

Sec. 54. AS 14.48.070(a) is am ended to read;

(a) Each postsecondary educational institution desiring to operate in this state 

shall apply to the corporation [CO M M ISSIO N ], upon form s provided by the 

corporation [CO M M ISSIO N ]. T he application must [SH A LL] be accom panied  by 

a catalog  or brochure published , o r proposed to be pub lished  by the institution,
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req u ired  by AS 14.48.050(1), the corporation [CO M M ISSIO N ] shall requ ire  

com plian ce  with the m inim um  standards set ou t in (b) o f this section.

(b) A  postsecondaiy educational institution m ust be maintained and operated[,] 

or, in the case o f a new institu tion, m ust dem onstra te that it can be m ain ta ined  and 

o perated  so that

(1) the quality and con ten t o f  each course o r program  o f  in struc tion , 

training, or study [ARE SUCH AS] m ay reasonably and adequately achieve the stated 

ob jec tive  for which the course o r p rogram  is offered;

(2) the institution has o r has access to adequate space, eq u ipm en t, 

instructional m aterials, and personnel w here applicable to achieve the sta ted  objective 

o f  the cou rse  o r program  o f  study and to provide education of good quality ;

(3) the education o r experience qualifications o f  d irecto rs, 

adm inistrators, supervisors, and instructors [A R E SU C H  AS] m ay reasonab ly  en su re  

that the students w ill receive education consistent w ith the objectives o f  the  course o r 

p rog ram  o f  study;

(4) the institution provides a  catalog or b rochure con ta in ing  

inform ation describing the program s offered, p rogram  objectives, length o f  p rogram , 

sch ed u le  o f  tuition, fees, [AND] all o ther charges and expenses necessary  for 

com pletion  o f  the course o f study, cancellation and refund policies, and o the r m aterial 

fac ts concerning  the institution and the program  or course o f  instruction  tha t are 

reasonably likely to  affect the decision o f the student to enroll, together w ith  any other 

disclosures specified by the corporation [CO M M ISSIO N ] by regulation; and that this 

in form ation  is provided  to prospective students before enrollm ent;

(5) upon satisfactory com pletion  o f training, the studen t is g iven  

ap p rop ria te  educational credentials by the institu tion, indicating that the  co u rse  o f 

instruc tion  o r study has been satisfactorily  com pleted  by the student;

(6) adequate records are m aintained by the institu tion  to  show  

a ttendance , p rogress, o r grades, and that satisfactory  standards are en fo rced  re la ting  

to  a ttendance , progress, and perform ance;

(7) the institution is m aintained and operated  in co m plian ce  w ith  all 

p e rtin e n t ordinances and law s relating  to the safety  and health o f  p ersons upon  the
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responsibility  that applicants for authorization to  operate , o r for an agen t’s perm it, 

m ust m eet befo re the authorization or perm it is issued;

(2) receive, investigate, and act upon applications for authorization  to 

operate postsecondary  educational institutions and applications fo r agen t’s perm its;

(3) m aintain a list o f postsecondary educational institutions and agents 

authorized to operate  in the state under this chapter;

(4) keep current and m ake available as public inform ation the lis t o f  

institutions and agents;

(5) en ter into interstate reciprocity  agreem ents with sim ilar agencies 

in o ther states[,] if, in the judgm ent o f the corporation. [COMMISSION] the 

agreem ents w ill be helpful in carrying out the purposes o f  th is chapter;

(6) receive and m aintain as a perm anen t file, copies o f  academ ic 

records m aintained in accordance with AS 14.48.060(b)(6);

(7) adopt regulations and procedures necessary or appropriate fo r the 

conduct o f  its w ork  and the im plem entation o f  this chapter under AS 44.62  

(A dm inistrative P rocedure Act);

(8) investigate on its own in itiative, o r in response to a com pla in t 

lodged with it, persons subject to[,] o r reasonably  believed by the corporation 

[C O M M ISSIO N ] to  be subject to[,] the ju risd ic tio n  o f this chapter; [A N D ] in 

connection  w ith the investigation, subpoena persons, books, records, o r docum en ts 

related to th e  investigation; require answ ers in w riting under oath to questions 

propounded by the corporation [COM M ISSION] and adm inister oaths o r affirm ations 

to persons in  connection  w ith the investigation; and, for the purpose o f  exam ination  

at all reasonable tim es, shall have access to, and  the right to copy, docum entary  

evidence o f  a corporate entity [CO RPORA TION] that is under investigation o r being 

proceeded against;

(9) exercise other necessary pow ers and duties in conform ity w ith  the 

provisions o f  this chap ter that, in the judgm ent o f  the corporation [C O M M ISSIO N ], 

are necessary  to carry  out the provisions o f  th is chapter.

* Sec. S3. AS 14.48.060 is am ended to read:

Sec. 14.48.060. M IN IM U M  ST A N D A R D S, (a) In establishing the crite ria
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* Sec. 50. AS 14.48.030(b) is am ended to read:

(b) T h e  fo llow ing educational program s or serv ices and educational 

institu tions are exem pt from  the provisions o f  this chapter* o r portions o f  them , as 

determ ined  by the corporation [CO M M ISSIO N ]:

(1) education  sponsored by a bona fide trade, business, labor, 

professional, o r fraternal association or organization, recognized by the c o rp o ra t io n . 

[C O M M ISSIO N ] and conducted  solely  for that associa tion ’s or o rgan ization ’s 

m em bersh ip^] o r offered on a no-fee basis;

(2) education  so lely  avocational o r recreational in nature and 

institu tions offering avocational o r recreational education exclusively ;

(3) education  o ffered  by charitable organizations, recognized  by the 

c o rp o ra t io n  [C O M M ISSIO N ], if  the education is not advertised  o r prom oted as 

leading  tow ard educational credentia ls;

(4) nonprofit postsecondary  educational institu tions offering 

undergraduate o r graduate educational program s conducted  in the state, bu t not by 

correspondence, th a t  [W H IC H ] are acceptable for credit tow ard an associate, 

b achelo r’s, or graduate degree;

(5) postsecondary  educational institutions estab lished, operated , and 

governed  by the U nited  S tates o r  [,] a  state o r its political subdivisions.

* Sec. 51. AS 14.48.040 is am ended  to read:

Sec. 14.48.040. CORPORATION [C O M M ISSIO N ] T O  A D M IN IST E R  

C H A PT E R . T he A laska student Aid Corporation [C O M M ISSIO N  O N

PO ST SE C O N D A R Y  E D U C A T IO N ] shall adm inister th is chap ter and m ay hire 

necessary  personnel. T h e  corporation [C O M M ISSIO N ] m ay obtain  from

departm ents, com m issions, and other state agencies inform ation and assistance needed 

to carry  out the prov isions o f  th is chapter.

* Sec. 52. AS 14.48.050 is am ended  to read:

Sec. 14.48.050. PO W E R S A N D  D U TIES O F CORPORATION

[C O M M ISSIO N ]. The corporation [CO M M ISSIO N ] shall

(1) establish m inim um  criteria consistent w ith AS 14.48.060 including 

quality  o f  education , eth ical and  business practices, health  and safety , and fiscal
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educational institutions;

(4) prohibiting m isleading literature, advertising , solicitation, o r 

represen tation  by educational institu tions o r their agents;

(5) providing fo r the preservation o f essential academ ic records; and

(6) providing certain  rights and rem edies to the public and the 

c o rp o ra t io n  [CO M M ISSIO N ] necessary  to carry  out the purposes o f this chapter.

Sec. 49. AS 14.48.020 is am ended  to read:

Sec. 14.48.020. A U TH O R IZA T IO N  AND PERM ITS REQ U IR ED . A person 

m ay not

(1) operate a postsecondary  educational institu tion in the state unless 

the institu tion  has a valid au thorization  to operate issued under this chapter o r is 

exem pt from  the provisions o f  th is chapter;

(2) offer, itself or through an agent, enrollm ent o r instruction in, o r the 

gran ting  o f  educational creden tia ls from , a postsecondary educational institution, 

w hether the institution is in o r outside the state, unless the agent is a natural person 

and has a  currently  valid ag en t’s p erm it issued under this ch ap ter o r is exem pt from  

the p rovisions o f  this chapter;

(3) accept contracts o r enrollm ent applications o f  prospective students 

fro m  an agen t who does no t have a  current perm it as required  by this chapter; 

how ever, the corporation [C O M M ISSIO N ] m ay adopt regulations to perm it the 

rendering  o f  legitim ate public in form ation  services w ithout the perm it;

(4) instruct o r educate, [OR] offer to instruct o r educate, enroll o r offer 

to enroll, contract or offer to contract or aw ard an educational credential, o r contract 

w ith an institution or person to do so, in o r outside the state, unless that person is in 

co m plian ce  w ith the m in im um  standards set out in AS 14.48.060, the criteria 

estab lished  by the corporation [C O M M ISSIO N ] under AS 14.48.050(1), and the 

regulations adopted by the corporation [CO M M ISSIO N ] under AS 14.48.050(7);

(5) use the term  "university" or "college" w ithout authorization to do 

so  from  the corporation [C O M M ISSIO N ];

(6) grant, o r  o ffer to  grant, educational credentials!,] w ithout 

au thorization  to do so from  the corporation [C O M M ISSIO N ].
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* Sec. 44. AS 14.43.730 is am ended to read:

Sec. 14.43.730. A D M IN ISTR A TIO N . T h e fam ily education loan p rogram  

shall be adm inistered  by the c o rp o ra tio n  [C O M M ISSIO N ] under regulations that it 

adopts.

* Sec. 45. AS 14.43.740(d) is am ended to read:

(d) R epaym ent o f  the principal and interest on a loan m ade under 

AS 14.43.710 - 14.43.790 begins on the first o f  the month imm ediately fo llow ing loan 

disbursem ent. The loan may be canceled w ithout prejudice at any tim e befo re  actual 

disbursem ent. T he loan shall provide fo r repaym ent o f the total am ount ow ed in 

periodic installm ents in not m ore than 10 years from  the com m encem ent o f  

repaym ent. I f  the co rp o ra tio n  [COM M ISSION] and the borrower agree to a  different 

repaym ent schedule, the borrow er shall repay the loan in accordance w ith  the 

agreem ent.

* Sec. 46. AS 14.43.990 is repealed and reenacted to read:

Sec. 14.43.990. D EFIN ITIO N . In this chapter, "corporation" m eans the 

A laska S tudent A id Corporation.

* Sec. 47. AS 14.44.035 is am ended to read:

Sec. 14.44.035. A D M INISTRATIO N. T he A laska Student Aid Corporation 

[C O M M ISSIO N  O N  PO STSECO N D A RY  ED U C A TIO N ] shall adm inister the s ta te’s 

participation  in the W estern Regional H igher Education  Com pact.

* Sec. 48. AS 14.48.010(a) is am ended to read:

(a) It is the purpose o f this chap ter to provide for the protection , education , 

and w elfare o f  the citizens o f the state, its postsecondary educational institu tions, and 

its students, by

(1) establishing m inim um  standards concerning quality  o f  education , 

ethical and business practices, health  and safety , and fiscal responsibility , to p rotect 

against substandard , transient, unethical, deceptive, o r fraudulent institu tions and 

practices;

(2) prohibiting the granting o f false or m isleading educational

credentials;

(3) regulating the use o f academ ic term inology in designating
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(2) develop  and distribute to the local school boards an application  

form  for teacher scholarship  loans; the form  m ust include a requirem ent that the 

applicant supply a high school academ ic transcript and a  statem ent o f  in tent to en te r 

a teaching career at the elem entary or secondary school level in the state.

Sec. 42. AS 14.43.650(a) is am ended to read:

(a) T o  be elig ib le  for a  teacher scholarship  loan, a student m ust

(1) be a graduate o f  a public or private high school in the state[,] w ith 

sufficient credits to be adm itted to an accredited co llege or university;

(2) be enrolled in or show  evidence o f intent to enroll in a  degree 

program  d irected  at a teaching career at the elem entary  or secondary school level;

(3) m eet the conditions set by the student’s local school board  w ith 

respect to the d is tric t’s requirem ents for teachers in particular subject areas;

(4) subm it to the local school board an application provided  by the 

corporation [C O M M ISSIO N ] under AS 14.43.630(a)(2); an application m ay be 

subm itted six m onths before graduation from  high school; and

(5) not have a past due child  support obligation estab lished  by  cou rt 

order or by the ch ild  support enforcem ent division under AS 25.27.160 - 25 .27 .220  

at the tim e o f  application.

Sec. 43. AS 14.43.720(a) is am ended to read:

(a) T h e  fam ily  education loan account is created within the scho larsh ip  

revolving loan fund  (AS 14.43.090). The account shall be used to m ake fam ily  

education loans to fam ilies selected under AS 14.43.710 - 14.43.790, to pay the costs 

o f collecting fam ily education loans that are in default if those costs are not recovered 

from  the fam ily, and to pay the costs o f  adm inistering  the account. U nless the 

instrum ent evidencing the fam ily education loan has been transferred to or financed 

b y  [SO LD  O R A SSIG N E D  TO] the corporation [A LA SK A  ST U D E N T  LO A N  

C O R PO R A T IO N ], repaym ents o f principal and interest on fam ily education  loans 

shall be paid  in to  the fam ily education loan account. I f  estim ated funds availab le  

from  fam ily education  loan repaym ents are inadequate to fully fund estim ated fam ily 

education loans in a fiscal year, additional funding from  the general fund m ay be 

requested and appropriated  fo r that year.
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(1) is a resident o f  A laska;

(2) is either

(A) enrolled  as a full-tim e undergraduate student in a degree 

program  in an accredited  postsecondary educational institu tion; or

(B) elig ib le to be adm itted to an accredited  postsecondary  

educational institution; and

(3) establishes financial need in accordance with standards fo r 

determ ining financial need adopted  by the corporation [C O M M ISSIO N ] under 20  

U .S.C . 1070c-2.

(b) T he corporation [CO M M ISSIO N] shall, by regulation, establish a system  

o f  priority  in the selection o f recipients o f  grants under AS 14.43.400 - 14.43.500 

u nder which students from  "low incom e" fam ilies o r w hose incom es are considered  

"low  incom e" shall be given preference in the aw ard o f  the educational incentive 

grants.

* Sec. 40. AS 14.43.620(a) is am ended to read:

(a) There is created a teacher scholarship revolving loan fund. T he fund shall 

be used to m ake scholarship  loans to students selected under A S 14.43.600 - 

14.43.700. U nless the instrum ent evidencing the teacher scholarship  loan has been 

transferred to or financed by [SOLD OR A SSIG N E D  TO ] the corporation 

[A LA SK A  STU D EN T LO A N  CO RPO RA TIO N ], repaym ents o f  principal and interest 

on a teacher scholarship loan shall be paid into the teacher scholarship revolving loan 

fund  and shall be used to m ake new  teacher scholarship loans. If  estim ated funds 

available are inadequate to fu lly  fund estim ated teacher scholarship  loans for any 

fiscal year, additional funding from  the general fund m ay be requested  and 

appropriated for that year.

* Sec. 41. AS 14.43.630(a) is am ended to read:

(a) The teacher scho larsh ip  loan program  shall be adm inistered  by the 

corporation [C O M M ISSIO N ] in accordance w ith regu lations adopted  by the 

corporation [C O M M ISSIO N ]. T he corporation [C O M M ISSIO N ] shall

(1) allocate the loan aw ards available for teacher scholarship  loans 

annually  to local school boards g iving  a preference to rural school districts; and
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(a) T here is created  a  m em orial scholarship  revolving loan fund. T h e  fund 

shall be used  to provide educational scholarship  loans to students se lected  under 

AS 14.43.250 - 14.43.325. Unless the instrum ent evidencing the memorial scholarship 

loan has been transferred to or financed by [SOLD O R A SSIG N E D  TO ] the 

corporation [ALA SKA ST U D EN T  LO A N  C O R PO R A TIO N ], repaym ents o f  a loan 

shall be deposited into the m em orial scholarship  revolving loan fund and shall be used 

to m ake new  loans.

Sec. 36. AS 14.43.300(g) is am ended to  read:

(g) A  loan guarantee fee o f  one percent o f the total m em orial scholarship loan 

am ount shall be assessed upon a m em orial scholarship loan. T he loan guaran tee fee 

shall be added  as a  finance charge to the total loan am ount aw arded. Subject to 

appropriation, the loan guarantee fee shall be deposited into a guarantee fee account 

w ithin the m em orial scholarship revolving loan fund, and subsequently  transferred  by 

the corporation [C O M M ISSIO N ] to the appropriate m em orial scholarship  accounts 

within the m em orial scholarship revolving  loan fund to offset losses incurred due to 

loan debt cancellation as a result o f  death , d isability , o r bankruptcy  o f the student.

Sec. 37. AS 14.43.320(a) is am ended to  read:

(a) T he m em orial scholarship  loans provided fo r under A S 14.43.250 - 

14.43.325 shall be adm inistered  by the executive d irector o f  the corporation 

[CO M M ISSIO N ], subject to review by the corporation [CO M M ISSIO N] and to those 

regulations the corporation [CO M M ISSIO N ] m ay prescribe to carry out the purposes 

o f  AS 14.43.250 - 14.43.325.

Sec. 38. AS 14.43.405(a) is am ended  to read:

(a) T he educational incentive grant program  established under AS 14.43.400 - 

14.43.500 shall be adm inistered  by the executive d irector o f  the corporation 

[CO M M ISSIO N ], subject to review by the corporation [CO M M ISSIO N] and to those 

regulations the corporation [C O M M ISSIO N ] m ay adopt to carry out the purposes o f 

A S 14.43.400 - 14.43.500.

Sec. 39. AS 14.43.415 is am ended  to read:

Sec. 14.43.415. ELIG IB ILITY ; PRIO R ITY , (a) A  student m ay apply fo r an 

educational incentive grant if  the student
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least tw o years im m ediately before the applicant o r the parent or guardian w as 

absent from  the state and the absence is due solely  to

(i) participating in a foreign exchange student p rogram  

recognized by the corporation [C O M M ISSIO N ];

(ii) attending a  school as a  full-tim e student;

(iii) full-tim e em ploym ent by the state;

(iv) being a  m em ber o f  o r em ployed fu ll-tim e by the 

s ta te ’s congressional delegation;

(v) being a person who otherw ise qualifies as a resident 

and  is accom panying a spouse who qualifies as a resident u nd er (i) -

(iv) o f  this paragraph;

(4) does not have a past due ch ild  support obligation estab lished  by 

court o rder o r by the child  support enforcem ent division  under AS 25.27 .160  - 

25.27.22.0 at the tim e o f  application; and

(5) has not, w ithin the previous five years, had a scholarship  loan 

d ischarged  or w ritten o ff by the corporation or the former Alaska Commission on 

Postsecondarv Education [C O M M ISSIO N ] for any reason.

* Sec. 33. AS 14.43.150(a) is am ended to read:

(a) In  a  court proceeding regarding a defau lted  loan under th is ch ap ter in 

w hich  the cou rt has entered judgm ent in favor o f the corporation or the former 

Alaska Commission on Postsecondarv Education [C O M M ISSIO N ], the court m ay, 

on its ow n m otion  o r m otion o f the corporation [C O M M ISSIO N ], after notice and 

an opportun ity  fo r hearing, order the loan recip ient to assign to the corporation  

[C O M M ISSIO N ] that portion o f salary o r w ages due the loan recipient curren tly  and 

in the fu tu re  in an am ount sufficient to  pay the am ount ordered  by the cou rt to  be 

repaid  to the corporation [C O M M ISSIO N ].

* Sec. 34, A S 14.43.160(1) is am ended to  read:

(1) "career education" m eans a course o r p rogram  in 

vocational-technical training o r education  approved  by the corporation  

[C O M M ISSIO N ];

* Sec. 35. AS 14.43.255(a) is am ended to read:
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loan; and
(3) is a  resident o f  the state at the tim e o f application for the loan; for

purposes o f  this section, a person qualifies as a resident o f  the state if  at the tim e o f 

application for the loan the person

(A) has been physically p resent in the state for at least two 

years im m ediately  before the tim e o f application for the loan;

or guardian has been present in the state for at least tw o years im m ediately 

before the tim e o f application for the loan and the person has been present in 

the state for at least one year o f the im m ediately  p reced ing  five years except 

that the corporation [CO M M ISSIO N ] m ay by a tw o-thirds vote, acting upon 

a w ritten appeal by the person, grant an exem ption to  the requirem ent that the 

person has been present in the state for one year o f  the im m ediately preceding 

five years;

o f  a  parent o r guardian w ho has been physically  p resen t in the state, fo r at 

least two years im m ediately before the applicant w as absent from the state and 

the absence is due solely  to

and is accom panying  a spouse w ho qualifies as a  resident under (i) -

(iv) o f  this paragraph; or

(D) has been physically present in the state, or is a dependent 

o f  a  paren t o r guardian  w ho has been physically  p resent in the state, fo r at

(B) is dependent on a parent o r guardian  for care, the parent

(C) has been physically present in the state, or is a dependent

(i) serving an initial period o f up  to six years on active 

duty as a  m em ber o f  the arm ed forces o f  the U nited  States;

(ii) serving for up to three years as a full-time volunteer 

under the Peace C orps Act;

(iii) serving for up to  three years as a  full-tim e

volun teer under the D om estic V olunteer Service A ct o f 1973;

(iv) required m edical care  fo r the applicant o r the

app lican t’s im m ediate  fam ily;

(v) being a person who otherw ise qualifies as a resident
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that the rate o f  interest is as low as possible w ithout p reclud ing  the ability  o f  the 

c o rp o ra t io n  [CO M M ISSIO N ] to adm inister loans m ade under AS 14.43.090 - 

14.43.160; and

(2) the total am ount charged for adm inistrative costs o f  the student 

loan program  may not exceed two and one-half percent above the am ount determ ined 

u nd er (f)(1) o f  this section.

* S ec . 31. AS 14.43.122(a) is am ended to read:

(a) The c o rp o ra tio n  [C O M M ISSIO N ] m ay o ffer

(1) a borrower who has received m ore than one loan under this chapter 

the option o f consolidating the m ultiple loans into  a sing le loan; o r

(2) to consolidate loans m ade to m arried  borrow ers if  the m arried  

borrow ers agree to be jo in tly  and severally  liable for repaym ent o f  the conso lidated  

loan[,] regardless o f the borrow ers’ future m arital status o r the death  o f  one o f  the 

borrow ers.

* S ec . 32. A S 14.43.125(a) is am ended to read:

(a) A person may apply for and obtain  a scholarship  loan if  the person

(1) is

(A) enrolled as a  fu ll-tim e student in a  career education , 

associate, baccalaureate, o r graduate degree program ;

(B) enrolled as a half-tim e student in a  ca reer education , 

associate, baccalaureate, o r graduate degree program  in

(i) the state; or

(ii) a career education , associate, baccalaureate, or 

g raduate degree program  and is physically  p resent in the state w hile 

attending the career education, associate, baccalaureate, o r graduate 

degree program ; or

(C) a graduate o f a high school or the equivalent, o r scheduled 

for graduation from  a high school within six m onths, w ith sufficient credits to 

be adm itted  to a career education p rogram  o r to an accredited  co llege or 

university ;

(2) is not delinquent o r in default on a  previously aw arded scholarship
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(3) shall provide notice o f the default to the Departm ent o f  C om m erce 

and E conom ic D evelopm ent, if the loan recipient is licensed under AS 08.

* Sec. 26. AS 1 4 .43 .120(m) is am ended to read:

(m ) In  case of hardship, the c o rp o ra tio n  [CO M M ISSIO N ] m ay extend 

repaym en t o f  a  loan for an additional period o f up to five years in increm ents no 

longer than 12 m onths each.

* Sec. 27. AS 1 4 .43 .120(r) is am ended to read:

(r) T h e  rate o f interest, tim e o f paym ent o f an installm ent o f  p rincipal o r 

interest, o r o ther term s of a scholarship loan may be modified if required to establish  

or m aintain tax-exem pt status under 26 U.S.C. 103 (Internal R evenue C ode o f 1986), 

as am ended, fo r the interest on bonds issued by the corporation [A LA SK A  

ST U D E N T  LO A N  CO RPO RA TIO N ].

* Sec. 28. AS 1 4 .43 .120(t) is am ended to read:

(t) Forgiveness under (s) o f  this section is subject to appropriation  by the 

legislature. M oney obtained from the sale o f bonds by the corporation [ST U D E N T  

L O A N  C O R PO R A T IO N ] under AS 14.42.220 m ay not be appropriated  fo r the 

forgiveness o f  loans.

* Sec. 29. A S 1 4 .43 .120(u) is am ended to read:

(u) A  loan guarantee fee o f  one percent o f  the total scholarship  loan am ount 

shall be assessed  upon a scholarship loan that is funded from the stu d en t loan fund 

o f the  corporation [ALASKA STU D EN T L O A N  C O R PO R A TIO N ]. T h e  loan 

guaran tee fee shall be added as a finance charge to the total loan am ount aw arded , 

no tw ithstand ing  th e  loan lim its se t out at AS 14.43.110 and 14.43.115. S ub ject to  

appropriation, the loan guarantee fees shall be deposited into a guarantee fee account 

w ith in  the studen t loan fund o f the corporation [ALA SKA S T U D E N T  L O A N  

C O R PO R A T IO N ], and subsequently transferred by the corporation [C O M M ISSIO N ] 

to loan accounts w ithin the student loan fund to offset losses incurred due to student 

loan deb t cancellation  as a result o f  death, disability , or bankruptcy o f  the studen t.

* Sec. 30. AS 14 .43 .120(v) is am ended to read:

(v) In determ ining a rate o f interest under (f)(2) o f  this section

(1) the co rp o ra tio n  [CO M M ISSIO N ] shall use a m ethod that ensures
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enro lled  as a half-tim e student in good standing in (1) a career education program , 

college, o r university in the state that meets the requirem ents under (b) o f this section, 

o r (2) a career education  program , college, or university  that m eets the requirem ents 

under (b) o f  this section , and be physically present in the state while attending the 

career education program , college, o r university. The corporation [CO M M ISSIO N ] 

shall adopt regulations defin ing  "good standing" fo r purposes o f  this subsection.

* Sec. 23. AS 14.43.120(f) is am ended to read:

(f) In terest on a  loan m ade under AS 14.43.090 - 14.43.160 is equal to  the 

in terest rate

(1) paid  in each year on bonds issued by the corporation [ALA SKA 

ST U D E N T  LO A N  C O R PO R A T IO N ] under AS 14.42.220; and

(2) necessary  to pay the adm inistrative cost o f  the student loan 

program  that is represen ted  by the loan.

* Sec. 24. AS 14.43.120(g) is am ended to read:

(g) R epaym ent o f the principal and interest on the loan begins not later than 

one year after the b orrow er’s studies are term inated. T he loan shall provide for 

repaym ent o f the total am ount ow ed in periodic installm ents in not m ore than 10 years 

from  the com m encem ent o f repaym ent if the loan is to a fu ll-tim e student, or in not 

m ore than five years from  the com m encem ent o f repaym ent if  the loan is to a 

half-tim e student, except as provided in (k) and (m ) o f  this section. I f  the 

corporation [C O M M ISSIO N ] and the borrow er agree to a  d ifferen t r< ,v ~ .e n t 

schedule, the borrow er shall repay the loan in accordance with the agreem ent. A 

borrow er m ay m ake paym ents ea rlier than required by this subsection.

* Sec. 25. AS 14.43.120(i) is am ended  to read:

(i) I f  a loan is in default, the corporation [C O M M ISSIO N ]

(1) shall notify the jo rrow er that, if the borrow er has an occupational 

license issued under AS 08, the license may not be renew ed under AS 08.02.025 and 

tha t repaym ent o f the rem aining balance is accelerated  and due by sending the 

borrow er a notice by registered  or certified m ail;

(2) m ay take the borrow er’s perm anen t fund dividend under 

AS 43.23 .065(b)(3) to  satisfy  the balance due on the defau lted  loan; and
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m ay m ake a loan, not to exceed $6,500  in a school year to a fu ll-tim e graduate

student, and not to exceed $2,500  in a school year to a half-tim e graduate student,

w ho is elig ible under AS 14.43.125 and is pursuing an advanced  degree. The 

corporation [CO M M ISSIO N ] m ay m ake a loan for a sum m er term , even if the total 

loan for the school year exceeds the $6,500 or $2,500 m axim um , if the loan for the 

sum m er term  is counted  against the $6,500 or $2,500 m axim um  for the follow ing 

school year. The corporation [C O M M ISSIO N ] shall adopt regulations establishing 

a m inim um  am ount fo r w hich a loan m ay be made.

Sec. 21. AS 14.43.120(b) is am ended  to read:

(b) Scholarship  loans m ay only be used to attend a

(1) career education  program  that has been

(A) approved  by the former Alaska Commission on 

Postsecondarv Education [CO M M ISSIO N ] before Ju ly  1, 1986;

(B) operating  for two years before the b o rrow er attends; or

(C) operating fo r one year before the borrow er attends and the 

c o rp o ra tio n  [C O M M ISSIO N ] determ ines the p rogram  is operating  on a 

fiscally sound basis; or

(2) a co llege o r university  that

(A) has been approved by the former Ah ska Commission on 

Postsecondarv Education [CO M M ISSIO N ] before Ju ly  1, 1986, o r has been 

operating fo r at least tw o years before the borrow er attends;

(B) is accredited  by a national o r regional accreditation 

association recognized by the C ouncil on Postsecondary  A ccreditation  o r is 

approved by the corporation [CO M M ISSIO N ]; and

(C) if the loans are federally insured, is approved by the United 

States Secretary o f  E ducation .

Sec. 22. A S 14.43.120(c) is am ended  to read:

(c) T o  m aintain  a  loan aw arded  to a fu ll-tim e stu d en t, the student m ust 

continue to be enrolled as a fu ll-tim e student in good stand ing  in a career education 

program , college, or university that m eets the requirem ents und er (b) o f  th is section. 

T o  m aintain  a loan aw arded to a half-tim e student, the studen t m ust con tinue to be
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recov ered  from  the student, and to pay the costs o f adm inistering the fund. U nless 

the instrum ent evidencing the scholarship  loan has been  transferred to or financed 

b x  [SO L D  O R  A SSIG N ED  TO] the c o l  oration [A LA SK A  S T U D E N T  LO A N  

C O R PO R A T IO N ], repaym ents o f principal and interest on a scholarship loan shall be 

paid  into  the scholarship revolving loan If  m oney estim ated to be available is

inadequate to fully fund estim ated s i x  fship loans for any fiscal year, additional 

fund ing  from  the general fund m ay be requested  and appropriated for that year.

* Sec. 17. AS 14.43.100 is am ended to read:

Sec. 14.43.100. A PPLICA TIO N S, (a) A pplications shall be subm itted  to the 

execu tiv e  d irector o f  the corporation [C O M M ISSIO N ].

(b) A  person whose loan application is not approved by the executive d irector 

o f  the corporation [COMMISSION] m ay appeal to the corporation [COMMISSION] 

and th e  corporation [COMMISSION] shall consider the application.

* Sec. 18. AS 14.43.105 is am ended to read:

Sec. 14.43.105. AD M INISTRATIO N O F PRO G RA M . The executive director 

shall adm in ister the program s subject to review  by the corporation [C O M M ISSIO N ] 

and in accordance with the regulations adopted by the corporation [C O M M ISSIO N ]. 

T h e  adoption  o f these regulations is subject to AS 44.62  (A dm inistrative P rocedure 

A ct). A  sum m ary o f  the regulations shall be d istribu ted  to each applicant.

* Sec. 19. AS 14.43.110 is am ended to read:

Sec. 14.43.110. U N D E R G R A D U A T E  LO A N S. T he corporation 

[C O M M ISSIO N ] m ay m ake a loan, not to exceed $5,500 in a  school y ear to  a 

fu ll-tim e  undergraduate student, and not to exceed $2,000 in a school y ear to a 

half-tim e, undergraduate student, e lig ib le under AS 14.43.125. T he corporation 

[C O M M ISSIO N ] m ay m ake a loan for a sum m er term , even if the total loan fo r the 

school year exceeds the $5,500 o r $2,000 m axim um , if the loan for the sum m er term  

is counted  against the $5,500 o r $2,000 m axim um  for the follow ing school year. Th~ 

corporation [CO M M ISSIO N] shall adopt regulations establishing a m in im um  am ount 

fo r  w hich  a loan m ay be made.

* Sec. 20 . AS 14.43.115 is am ended to read:

Sec. 14.43.115. G R A D U A T E LO A N S. T h e corporation rC O M M ISSIO N l
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educational institu tions).

(b) T he corporation  may en ter into agreem ents with governm ent or

postsecondary education officials of this state o r o ther states to provide postsecondary 

educational services and program s to A laska residents pursuing a m edical education . 

An agreem ent w ith another state must be lim ited  to services and program s that are 

unavailab le in A laska.

* Sec. 12. AS 14.42.210(b) is am ended to read:

(b) M oney and other assets o f the student loan fund m ay be used  to secure

bonds o f  the corporation , invested in student loans and investm ents under

AS 37.10.071, and used to m ak e  [PURCHASE] loans approved under AS 14.43.090 

- 14.43.325, 14.43.600 - 14.43.700, or 14.43.710 - 14.43.790.

* Sec. 13. AS 14.42.210(c) is am ended to read:

(c) T he student loan fund shall be adm inistered by the c o rp o ra tio n  [A LA SK A  

C O M M ISSIO N  ON  POSTSECO N D A RY  EDU CATION . T H E  C O RPO RA TIO N  AND 

T H E  C O M M IS S IO N  M A Y  EN TER  IN TO  A G R E E M E N T S R E LA TIN G  T O  T H E  

A D M IN IST R A T IO N  O F T H E  FUN D. T H E  C O R PO R A T IO N  M A Y  A SSIG N  ITS 

RIG H TS U N D E R  T H E  A G REEM EN TS FO R T H E  B E N E FIT  A N D  SE C U R IT Y  O F 

H O LD ER S O F ITS BO N D S).

* Sec. 14. AS 14.42 is am ended by adding a  new  section  to  read:

Sec. 14.42.215. LIM ITA TIO N  ON A W A R D IN G  LO A N S. In adm inistering  

AS 14.43.090 - 14.43.325, 14.43.600 - 14.43.700, and  14.43.710 - 14.43.790, the 

corporation m ay not during a fiscal year aw ard loans w ith  a total value tha t exceeds 

by m ore than three percent the total value o f  loans aw arded  under those prov isions 

during  the previous fiscal year. This lim itation m ay be exceeded only if  the 

corporation  is specifically  authorized to do so by law.

* Sec. 15. AS 14.42.390(2) is am ended to read:

(2) "corporation" means the Alaska S tudent A id  [LOAN] Corporation.

* Sec. 16. AS 14.43.090(a) is am ended to read:

(a) T here is created a scholarship revolving loan fund. The fund shall be used 

to m ake scholarship  loans to students selected under AS 14.43.090 - 14.43.160, to  pay 

the  costs o f  co llec ting  scholarship  loans that are in defau lt if  those costs are not
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officer is a m em ber o f the exem pt service under AS 39.25.110, serves at the p leasure 

o f  the corporation, and receives compensation fixed by the corporation. The executive 

o fficer appoints persons to the staff positions authorized by the corporation and staff 

com pensation  is fixed by the corporation. Each em ployee o f  the corporation  shall 

e lec t m em bership  either in the state teachers’ retirem ent system  (AS 14.25), if 

qualified , or in the public em ployees’ retirem ent system  (A S 39.35).

(b) T he corporation is not a division in the Departm ent, o f  R evenue. T he 

corporation , its m em bers, executive officer, and staff are in the D epartm ent o f  

R evenue fo r adm inistrative support services only and are not sub ject to the direction 

o f  the com m issioner o f  revenue.

* Sec. 10. A S 14.42 is am ended by adding a new section to read:

Sec. 14.42.180. L E G A L  CO UNSEL, (a) The attorney general is legal 

counsel for the corporation. T he attorney general shall advise the corporation in legal 

m atters arising in the discharge o f  its duties and represent the corporation  in actions 

to w hich it is a party. If, in the opinion o f the corporation, the public interest is not 

adequately  represented by counsel in a proceeding, the attorney general, upon request 

o f  the corporation, shall represent the public interest.

(b) T he corporation m ay em ploy tem porary legal counsel from  tim e to tim e 

in m atters in which the corporation  is involved.

* Sec. 11. AS 14.42 is am ended by adding a new section to read:

Sec. 14.42.195. FU N CTIO N S O F TH E C O R PO R A T IO N , (a) T he 

corpora tion  shall

(1) adm inister the provisions o f AS 14.43.090 - 14.43.160 (student

loan  program );

(2) serve as the state agency required under sec. 603 o f T itle  VI 

(F inancial A ssistance for U ndergraduate Education) and  Part B o f T itle  IV 

(G uaran teed  Student Loan Program ) o f the H igher E ducation  A ct o f 1965 (P.L. 

89-329; 79 Stat. 1220, 1262; 20 U.S.C. 1005, 1123) as authorized by sec. 1202(c) o f 

T itle  X II o f  the H igher Education A ct o f 1965, as am ended by the Education  

A m endm ents o f  1972 (P.L . 92-318, sec. 196; 86 Stat. 324); and

(3) adm inister the provisions o f AS 14.48 (regulation o f postsecondary
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m axim um  advantage o f the students and faculties o f the institu tions that are parties 

to a consortium .

Sec. 14.07.033. C O LLEC TIO N  O F  D A TA. The departm ent m ay require the 

institu tions o f  public and private h igher education and o ther institu tions o f 

postsecondary  education in the state to subm it data on costs, selection  and retention 

o f students, enrollm ents, plant capacities and use, and o ther m atters pertinen t to 

effective p lanning  and coordination, and shall furnish inform ation concerning  these 

m atters to the governor, to the legislature, and to other state and federal agencies as 

requested  by them .

* Sec. 7. AS 14.42.100 is am ended to read:

A R T IC L E  2. A L A SK A  ST U D EN T  A ID  [LOAN] C O R PO R A T IO N .

Sec. 14.42.100. C R E A TIO N  O F A LA SK A  ST U D E N T  A ID  [LOAN] 

C O R PO R A T IO N . There is created  the A laska S tudent A id  [LO A N ] C orporation. 

T he corpora tion  is a public corporation and governm ent instrum entality  w ithin the 

D epartm ent o f  Revenue [ED U CA TIO N ] but having a legal ex istence independent o f 

and separate from  the state. The corporation may not be term inated  as long as it has 

bonds, notes, o r other obligations outstanding. U pon term ination o f the corporation, 

its rights and  property  pass to the state.

* Sec. 8. AS 14.42.120(a) is repealed and reenacted  to read:

(a) T h e  corporation shall be governed by a board o f  d irectors consisting  o f  

the com m issioner o f revenue, the com m issioner o f adm inistra tion , a person 

represen ting  the  D epartm ent o f Education appointed by the governor, and four 

m em bers o f  the public appointed by the governor. The gov ern o r’s appoin tees shall 

serve at the p leasure o f the governor fo r four-year staggered term s. M em bers o f the 

board serve w ithout com pensation but the m em bers who are no t state em ployees are 

en titled  to per diem  and travel expenses authorized by law  fo r boards and 

com m issions under AS 39.20.180.

* Sec. 9. AS 14.42.160 is repealed and reenacted to read:

Sec. 14.42.160. EX ECU TIV E OFFICER AND STAFF; A D M IN ISTRA TIO N ,

(a) T h e  corporation may appoint an executive director as the co rpora tion ’s executive 

officer. T h e  board shall prescribe the duties o f  the executive officer. T h e  executive
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system atic grow th  o f public and private postsecondary  education , includ ing  

com m unity colleges and occupational education , in the state and subm it 

recom m endations on the need for, and location of, new  facilities and p rogram s;

(2) advise as to the functions and purposes o f  the co lleges and 

universities, both  public and private, in the sta te  and counsel as to the p rogram s 

appropriate to each;

(3) review  the annual budgets and capital outlay requests o f  the 

University o f  A laska and o f  each of the private colleges and universities in the state, 

and present com m ents on the general level o f  support sought;

(4) review  and advise as to the w orking o f all consortia  and o ther 

cooperative agreem ents betw een the institutions o f  h igher education in the sta te  that 

are parties to them .

* Sec. 5. AS 14.07.030 is am ended by adding a  new  paragraph to read:

(14) establish  task forces, com m ittees, o r subcom m ittees, not 

necessarily consisting  o f  departm ent officers o r em ployees, to advise and assist the 

departm ent in  carry ing  out its functions assigned by AS 14.07.020(a)(16) - (19) and

(c), and federal statute; the departm ent m ay contract w ith, o r use, existing institu tions 

o f  higher education  o r o ther individuals o r o rganizations to  m ake studies, conduct 

surveys, subm it recom m endations, or o therw ise contribu te to the w ork  o f  the 

departm ent.

* Sec. 6. AS 14.07 is am ended by adding new sections to  read:

Sec. 14.07.032. CO N SO R TIA . All parties that are signatory to a consortium  

agreem ent betw een  the U niversity o f A laska and  a  private university o r co llege m ust 

abide by a decision  rendered by the departm ent w hen disagreem ents arise o r ex ist 

betw een the parties. F or purposes o f  this section  and AS 14.07.020, "consortium " 

m eans a cooperative arrangem ent between tw o o r m ore public o r p riva te institu tions 

o f  higher education specified in agreements o r m em oranda o f understanding to perm it 

sharing o f  facilities, instructional opportunities, and other educational services in such 

a way that the integrity o f  each institution party  to the consortium  is preserved w hile 

at the sam e tim e the institutions cooperatively plan the academ ic calendar, scheduling, 

use o f personnel and facilities, and educational p rogram s and o fferings to  the
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the departm ent and renew al may not be denied under this section until and unless the 

appeal has been concluded  and the default status affirm ed. D enial o f  renew al o f a 

license shall continue until the Departm ent o f Com m erce and Econom ic Developm ent 

receives notice from  the A laska S tu d e n t A id  C o rp o ra tio n  [C O M M ISSIO N  ON 

P O ST SE C O N D A R Y  ED U C A TIO N ] that the licensee is no longer in default on the 

student loan.

* Sec. 3. AS 14.07.020(a) is am ended by adding new  paragraphs to read:

(16) resolve any disputes that ex ist o r arise under a consortium  or 

o ther cooperative agreem ent betw een institutions o f public  and private higher 

education  in the state;

(17) develop a com prehensive sta tew ide plan for coordinated  

postsecondary  education  in the state and serve as the state com m ission on 

postsecondary education required under sec. 1202 o f T itle XU o f  the H igher Education 

A ct o f  1965, as am ended  by the Education A m endm ents o f  1972 (P.L. 92-318, sec. 

196; 86 Stat. 324);

(18) establish  a state advisory council on com m unity  colleges and 

develop  a com prehensive  statew ide plan for the expansion and im provem ent o f  the 

com m unity  co lleges under sec. 1001 o f Title X o f  the H igher Education A ct o f  1965, 

as am ended by the E ducation  A m endm ents o f  1972 (P.L. 92-318, sec. 186; 86 Stat. 

312 , 313); and

(19) serve as the state agency required  under sec. 105 o f  T itle I 

(C om m unity  Serv ice  and C ontinuing Education) and 704 o f  T itle  V II (C onstruction 

o f  A cadem ic Facilities) o f  the H igher Education A ct o f  1965 (P.L. 89-329; 79  Stat. 

1220, 1262; 20  U .S .C . 1005, 1123) as authorized by sec. 1202(c) o f  T itle  X II o f  the 

H igher E ducation  A ct o f 1965, as am ended by the Education  A m endm ents o f  1972 

(P.L. 92-318, sec. 196; 86 Stat. 324).

* Sec. 4 . AS 14.07.020 is am ended by adding a new subsection to  read:

(c) T h e  dep artm en t has the following functions, advisory  to the governing 

boards o f  institu tions o f public and private h igher education  in A laska, to the 

governor, the leg islature, and  to o ther appropriate state and federal officials:

(1) coordinate the developm ent o f com prehensive plans for the orderly,
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Introduced in the House: 1/8/96
Referred: Health, Education and Social Services, State Affairs, Finance 

Introduced in the Senate: 1/8/96
Referred: Health, Education and Social Services, Finance

EXECUTIVE ORDER NO. 97

Under the authority of art. Ill, sec. 23, of the Alaska Constitution, and in accordance with 
AS 24.08.210,1 order the following:

* Section 1. FIN D IN G S. A s governor, I find that the efficient adm inistration  o f state 

governm ent w ould  be enhanced by transferring and m erging the student aid and educational 

institu tion  regulation  functions o f  the A laska Com m ission on Postsecondary  E ducation  in to  

the A lask a  S tudent Loan C orporation , which will continue in ex istence w ith  an expanded  

m ission; m oving the com m ission 's rem aining policy and planning functions to  the D epartm ent 

o f E ducation ; renam ing the corporation  as the A laska Student A id C orporation  to recognize 

its exp an ded  responsibility  fo r studen t aid program s other than loan program s; estab lish ing  

an expanded  seven-m em ber board o f  the corporation; and placing the corporation  under the 

D epartm ent o f  R evenue.

* Sec. 2. AS 08.02.025(a) is am ended to read:

(a) A person licensed under this title shall com ply with the student loan 

rep ay m en t provisions und er AS 14.43 that are applicab le to  the person. 

N otw ithstanding another provision o f law, a license issued to a person under this title 

m ay not be  renew ed if the borrow er and the Department o f  C om m erce and Econom ic 

D eve lop m en t have received  notice from  the A laska Student Aid Corporation 

[C O M M ISSIO N  O N  PO ST SE C O N D A R Y  ED U CA TIO N ] that the  licensee is in 

defau lt on a student loan provided to the licensee. T his action m ay be taken no 

sooner than 60 days after the A laska Student Aid Corporation [C O M M ISSIO N  ON  

PO ST SE C O N D A R Y  E D U C A T IO N ] has notified the borrow er o f  the  d efau lt status 

o f  the loan as prov ided  under AS 14.43 .120(i). If an appeal o f  a  determ ination  o f 

d efau lt status is pending on b ehalf o f  the licensee, the A laska Student Aid 

Corporation [C O M M ISSIO N  ON PO STSEC O N D A R Y  E D U C A T IO N ] shall notify
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Revision Date: _______ __________
Title

S T A T E  O F  A L A S K A
19%  L E G IS L A T IV E  S E S S IO N

(S) Publish D ate: /  /  2  / 9 L .

Nn. _

FISCAL NOTE

Revenue
EO Postsecondarv Education

Dept. Affected]__________________________
BRU: Alaska Student Aid Corporation
Component: Alaska Student Aid Corporation

Sponsor-
Requester-

Rules
Governor COMPONENT SERIAL NO.

Expenditures/Revenues (Th o u sa n d s  of Dollars)
OPERATING EXPENDIT"RES FY 97 FY 98 FY 99 FY 00 FY 01 FY 02

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0

oo'qo*

CAPITAL EXPENDITURES

[CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF Program Receipts
1006 GF-MHTIA
1007 interagency ReceiDts
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY96) cost: S 
POSITIONS
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (Attach a separate page i! necessary)

This fiscal note acknowledges the transfer of the Alaska Student Aid Corporation from the Department of 
Education to the Department of Revenue due to an Executive Order. Funding within the Department of 
Revenue will be reflected in FY97 Governor's budget amendments.

I M P
Administrative Zlarvicds Division

Prepared by: 
Division- 
Approved by 
Commissioner: 
Agency:

Bob Baratko

Deborah Voqt

1/5/96
Phone: 465-2312

Date:_

Date: 7 5 / 9  h
Revenue

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further aistnoution information, call the Governor's Legislative Office
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FISCAL NOTE B. »crsion:
No. 3 ,

EO 77

Revision Date: ___________________
Title:

S T A T E  O F  A L A S K A
1996 L E G IS L A T IV E  S E S S IO N

(S) P ub lish  D ate: / / ?  / 7 A

EO: Postsecondarv Education
Dept. Affected: 

'BRU:
Revenue

Administration & Support
Component: Administrative Services Division

Sponsor:
Requester:

Rules
Governor C O M PO N EN T SER IA L NO. 125

Expenditures/Revenues (T h o u sa n d s  of Dollars)
O PE R A TIN G  EXPEN D ITU R ES FY 97 FY 98 FY 99 FY 00 FY 01 FY 02

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TO TA L O PER A TIN G 0.0 0.0 0.0 0.0 0.0 0.0

CA PITA L EXPEN D ITU R ES

C H A N G E  IN  R E VE N U ES  (

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
1007 Interaaencv Receipts
TO TA L 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate of a n y  curren t yea r (FY 96) cost: $ 
PO SITIO N S
FULL-TIME
PART-TIME
TEMPORARY I

| ANALYSIS: (Attach a separate page if necessary)

The Division will be incurring additional administi 
Corporation from the Department of Education tc 
budget am endm ent in the amount of $40.0  in inti 
Services Agreem ent (RSA) between the Alaska 
Division. Services to be provided will be in the a

i l l  i

rative costs due to the transfer of the Alaska Student Aid 
3 the Department of Revenue. It is our intent to submit a 
aragency receipts attributable to a Reimbursable 
Student Aid Corporation and the Administrative Services 
reas of personnel, payroll and budgeting.

L  . .  :
Prepared by: 
Division: 
Approved by 
Commissioner: 
Agency:

Bob Baratko B a m n x a Phone:
Date:

Date:

465-2312
1/3/96

\ h h k

Page 1 of 1

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(Rev 10/94) 95fisno.xls/DBR



S T A T E  O F  A L A S K A
1996 L E G IS L A T IV E  S E S S IO N

FISCAL NOTE V e r s io n :_  

(S) P u b l is h  D ate:

Revision Date _________________________________________________Dept. Affected: EDUCATIO N_________________________
Title Executive Order transfemnq functions of the BRU: AK Commission on Postsecondary Educ
_______________ Alaska Commission on Postsecondary Education Component: Program Administration_________________
Sponsor: Rules Committee
Requester Governor COMPONENT S E R IA L  NO. 212

Ex o e n d itu re s , R e v e n u e s : (Thousands of Dollars)
' O PERATING  E X P E N D IT U R E S FY97 FY98 FY99 FYOO FY01 FY02

PERSONAL S E R V IC E S I
TRAVEL i '20.0) »

! CO NTRACTUAL (2.0)1 .
i SUPPLIES
! EQ U IP M E N T • I
! LAND & S T R U C T U R E S  I
• G RANTS. CLAIM S ■ I
i M ISC ELLAN EO U S • I
• TOTAL O P E R A TIN G (22.0)| 0.0 0.0 0.0 0.0 o.o:

. CAPITAL E X P E N D IT U R E S  I | 1

[CH AN G ES IN R E V E N U E S

FUNDING; (Thousands of Dollars)
; 1002 Federal Receipts
'1003 GF Match
. 1004 GF
: 1005 GF Program Receipts
Other 1022 Corporate Receipts I (22.0)1 0.0 0.0 0.0 0.0 0.01
TOTAL i (22.0)1 0.0 0.0 0.0 0.0 0.01

Estim ate of current year (FY96) cost: (11.5) 
PO SITIO N S:
FULL-TIME i

i PART-TIM E  
|T E M P O R A R Y

I
1

|AN ALYSIS: Attach a separate page .f necessary)
‘■The membership on the commission and corporation would be reduced from a total of 19 members to 7 members, and the 
'subcommittees would be eliminated. The smaller membership and subsequent reduction in the number of meetings would, 
11' eliminate costs for obtaining meeting space and allow lor meetings to take place in the Anchorage student loan office 
! conference room: 
i21 reduce travel costs:
13) reauce staff time and money preparing and mailing fewer meeting packets; and
j4 » reduce Ihe number of meetings held each fiscal year (including subcommittees) from approximately 16 to 4. 

i This fiscal note is for information only. All FY97 budget impacts will be submitted as a Governor's budget amendment.

Prepared by Gillian R. Hays. Legislative Liaison_______________
Division- Alaska Commission on Poslsecondan^Education

Phone: 465-6718

Approved by Acting Executive Director 
Agency

Q t ^ ^ a r r a n f

Date: January 5.1996

Date: January 5 .1 9 9 6
Alaska Commission on Postsecondary Education_______________

PR EP A R EH  TO PRO VIDE A LL  D ISTRIBUTION CO PIES  TO GO VERN O R’S  LEG IS LA T IV E  O FFICE
For lurther distribution information call the Governor's Legislative Office

"s a e o a c c e  *.s Page 1 of 1



Revision D a te :  ____________________________________________ Dept. Affected: ED U C A TIO N __________
Title: Executive Order transferring functions of the BRU: Executive Administration
_______________ Alaska Commission on Postsecondary Education Component: Administrative Services

FISCAL NOTE
STATE OF ALASKA
1996 LEGISLATIVE SESSION

Sponsor: Rules Committee
Requester: Governor C O M PO N EN T S E R IA L  N O . 157 

E x p e n d itu r e s / R e v e n u e s :  (Thousands of Dollars)
O P E R A TIN G  E X P E N D IT U R E S FY97 F Y 9 8 FY99 FY00 FY01 F Y 0 2
PER SO N AL S E R V IC E S
TRAVEL
C O N TR A C TU A L
SU PPLIES
E Q U IP M E N T
LAND & S T R U C T U R E S
GRANTS, C LA IM S
M ISC ELLA N EO U S

0.0 0.0 0.0 0.0 0.0 0.0

TO TA L O P E R A T IN G 0.0 0.0 0.0 0.0 0.0 0.0

C A P ITA L  E X P E N D IT U R E S

C H A N G E S  IN  R E V E N U E S I

FUN DIN G : (Thousands of Dollars)
1002 Federal Receipts
1003 G F Match
1004 G F
1005 G F/Program  Receipts 
Other: 1007 I/A Receipts 0.0 0.0 0.0 0.0 0.0 0.0
TO TA L 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate o f c u rre n t ye ar (FY 96) cost: $ 45.0 

P O S IT IO N S :
FULL-TIM E
PA RT-TIM E
T E M P O R A R Y

A N A LY S IS : (Attach a separate page if necessary) The Division of Administrative Services provided human
resource, payroll, finance and budget support to the Alaska Commission on Postsecondary Education (ACPE) through a 
budgeted Reimbursable Services Agreement. The FY97 budget for Administrative Services has been adjusted for 
changes in the cost allocation plan based on the proposed transfer of the ACPE and consolidation of accounting 
functions. No additional funding is requiied.

Prepared by: Karen J. Rehfeld, Director______________________________________ Phone: 465-6650______
Division: Administrative Services___________________________ p  • Date: January 4 .1 9 9 6

Approved by Commissioner: Shirley J. Holloway, Ph.D. . i  Date: January 4 ,1 9 9 6
Agency: Department of Education '_____________ ■ J

No. Vill V e rsio n :________________ O  ^  7(S) P ub lish  D a te : 1 / 2  /< ? £ .

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office



STATE OF ALASKA (S) Publish D ate: > /% /?< = ?
1996 LEGISLATIVE SESSION
Revision D ate :_________________________________________________ Dept. Affected: ED UC ATIO N__________ _____________
Title: Executive Order transferring functions of the BRU: Executive Administration______________
_______________ Alaska Commission on Postsecondary Education Component: Commissioner's_Office________________
Sponsor: Rules Committee_______________________________  ______________________________________
Requester: Governor_______________________________________ C O M P O N E N T  S E R IA L  N O . _________ 185

FISCAL NOTE .All Version:_

Expenditures/R evenues:____________________________ (Thousands of Dollars)
O P E R A T IN G  E X P E N D IT U R E S FY97 FY98 FY99 FY00 FY01 FY02
PERSO N AL S E R V IC E S
TRAVEL
C O NTRA CTU AL
SU PPLIES
E Q U IP M E N T
LAND & S T R U C T U R E S
G R A N TS. CLAIM S
M ISC E LLA N EO U S

0.0 0.0 0.0 0.0 0.0 0.0

T O T A L  O P E R A T IN G 0.0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P IT A L  E X P E N D IT U R E S

C H A N G E S  IN  R E V E N U E S

FUN DIN G :________________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 G F
1005 GF/Program  Receipts
Other: 1007 l/A Receipts 0.0 0.0 0.0 0.0 0.0 0.0
TO TA L 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te  o f c u rre n t y e a r  (F Y 9 6 ) c o s t: 0 .0  

P O S IT IO N S :
FULL-TIM E
PA RT-TIM E
TEM PO R A R Y

A N A L Y S IS : (Attach a separate page if necessary) Sections 3, 4, 5 and 6 of the Executive Order
list duties relating to postsecondary education in Alaska which are being transferred from A CPE to DOE.
Those paragraphs which were enacted in compliance with federal mandates or which refer to coordination of the community 
college system and the University of Alaska budget are archaic due to federal and state statutory changes.
The Department will support clean-up legislation to address these areas. The general policy and planning duties will 
be an expansion of the scope of the Boa rd of Education's current activities, creating a linkage between secondary 
and postsecondary training. These functions, as they currently exist in statute are diverse and complex. DOE. with 
current and anticipated budgetary constraints, would not be able to afford the additional professional and administrative 
staff to perform these functions and still comply with our elementary and secondary education oversight responsibilities.

Prepared by Kimberly Homme. Special Assistant___________________________________ Phone: 465-2803
Division: Commissioner's Office ,  • Date: January 4, 1996

S s  . f t .  '  /
Approved by Commissioner: ^ ^Sfiirley J. Holloway.'frfi.D. ________________  Date: January 4. 1996
Agency: Department of Education ^

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office


