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D E P A i m i E N T  O F  R E V E M E P.O. 3QX 110400

OFFICE OF THE COMMISSIONER
IU N H U , ALASKA 99811-0400 
TELEPHONE: (907) 465-2300 
FACSIMILE: (907)465-2369

December 6, 1995

The Honorable Tony Knowles 
Governor o f Alaska 
P .O .B ox 110001 
Juneau, Alaska 99811 -0001

Dear Governor Knowles:

Enclosed is our fall revenue forecast I am happy to report that F Y95 general fund unrestricted revenues were nearly 
S200 m illion  higher than we forecast last spring. W ell over half o f this increase results from higher than expected 
Corporate Income Tax receipts and from  a partial resolution o f the dispute relating to the Supplemental Benefits System . 
and Executive Life Insurance Company.

Our short-term (FY96-FY98) forecast is only slightly changed from last spring. ANS prices have averaged close to our 
spring base case o f S16.52/bbl thus-far in FY96. In the last two months, however, wexk U.S. demand and new non- 
OPEC production have slightly depressed prices. To reflect this trend, we lowered our forecast base case price fo r FY96 
to S 16.36/bbl, and for FY97 to 516.4 l/bb l. Production from the North Slope has been siightlv below the 1.5 m illion 
bbl/day we forecast last spring. Production should increase somewhat this winter because colder temperatures increase 
operating efficiencies. We now forecast ANS production to average 1.4°,9 m illion bbl/day in FY96 and 1.409 
m illion  bbl/day in FY97.

Offsetting these slight declines in o il prices and volumes are increases in our projected non-oil and gas revenues, 
particularly corporate income taxes. The net result o f these changes is a slight upward revision in short-term revenues 
from last spring to S I,381.5 m illion in FY96 and S I,837.6 million in FY97.

Our long-range price forecast is almost identical to last spring’s; nothing has changed which would lead us to change our 
assessment o f the basic o il market outlook. Last spring we forecast that prices would remain at their present levels, after 
adjusting for inflation. for the next three o: four years. For the next two years we believe increased production from non- 
OPEC countries w ill satisfy almost all the increase in worldwide demand. Thereafter, OPEC should be able to more 
effectively make its weight felt in the marketplace as a consequence c f  their increasing production share. We forecast 
modest, long-terin real price increases (beginning in FY99) occasioned by OPEC’s ability to capture most o f the 
incremental demand.

Anticipated state revenues for the longer term, FY98-FY2010, have declined an average o f S I75 m illion per year from 
the forecast we issued in the spring. The decline results from a reduction in our forecast o f North Slope production 
volumes offset somewhat by a projected increase in non-oil and gas revenue.

In the past, the focus o f state policy makers has been on revenue forecasts permining to the current and follow ing fiscal 
years. For this reason, the Department o f Revenue developed a well-documented method seven years ago for making 
short-term forecasts. Last spring, with the focus shifting toward a long-range financial plan, the long-term revenue 
forecast became much more important. As o il production from the North Slope continues to decline, our longer term 
forecasts w ill probably become even more important. For this reason, the Department o f Revenue, in conjunction with 
iliis fa ll forecast, thoroughly reviewed the procedures and computer models used for these long-term forecasts. As a 
result o f this review, we concluded that our long-term forecast requires modification in r.vo areas: ( I )  the forecasting 
procedures for oil and gas production volumes; and (2 ) the longer term outlook from nor.-oil and gas revenues.



two largest reservoirs - Prudhoe Bay and Kuparuk - need to be revised. The need for these revisions resulted from using 
a computer model to forecast long term North Slope production. Certain variables in the model were misspeciiied and 
some o f the assumptions used in that model were incorrect.

As a consequence o f the increasing importance o f the Department's long-range revenue forecast, we propose to make 
the follow ing changes in our forecast procedures: *

□ First, we propose to undertake a long-range forecast only once a year, tn the fall. Our spring forecast, then, 
would focus only on the two most current fiscal years.

□ Second, we propose to place more emphasis on our long-range price forecast As you may know, we have a 
well-established process for forecasting short-term future oil prices. In this process we involve staff from our 
department, the Department o f Natural Resources, the Alaska O il &. Gas Conservation Commission, the 
University o f Alaska, and the Legislature. We propose to extend the focus o f  this process to the long term.

0 Third, we propose a much more rigorous procedure fo r volume forecasting, similar to the oae we currently use
for short term price projections. *

While we are confident that our detailed review uncovered any material discrepancies resulting from the use o f the 
model in earlier forecasts, we decided to have a team o f specialists from outside the Department do a comprehensive 
audit o f our recent long-term forecasts. The auditors have been asked to make recommendations regarding how we go 
about our long-term forecasts and to carefully review the very complex model we are now using to predict long range 
production volumes. After the audit is complete and our contractors make their own recommendations, we may further 
modify our procedures for longer-tenn revenue forecasting.

v
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R E V E iN U E  F O R E C A S T  S U M M A R Y

O u t lo o k  f o r  S h o r t  T e rm  (F Y  1996 - F Y  1998)

F Y  1996 A la s k a  N o r th  S lope  (A N S )  L o w e r  48  o il prices have averaged S 16.60/bb ! thus fa r, 5 .0 8 /b b l 

above o u r  base case assum ption  m ade last sp rin g . (A N S  L o w e r  4 8  averaged  5 1 6 .8 3 /b b l in  F Y  1995.) T h e  

O rg a n iz a t io n  o f  P e tro le u m  E x p o r t in g  C o u n tr ie s  (O P E C ) has p ro d u c e d  at o r  s l ig h t ly  above  its  2 4 .5  m il l io n  

b a rre l p e r day q u o ta  s in ce  S e p te m b e r 1993. In  N o v e m b e r 1995, O P E C  m em bers  agreed  to  r o l l  o v e r  its  

c u rre n t q u o ta  a n o th e r s ix  m o n th s . C o n tin u e d  increases in  n o n -O P E C  p ro d u c tio n — m a in ly  due to  p r o l i f ic  

n e w  f ie ld s  c o m in g  o n - lin e  in  the  N o r th  Sea— have  m et m ost o f  the in c re m e n ta l d e m a n d  le a v in g  O P E C  

l i t t le  c h o ic e  b u t to  t r y  to  h o ld  the  lin e  o n  p ro d u c tio n .

T h e  base case s c e n a rio  a s s u m p tio n s  used  fo r  th is  fo re ca s t are o n ly  m o d e s tly  ch an ge d  fro m  those 

used fo r  the  s p r in g  1995 fo re ca s t w ith  m in o r  a d ju s tm e n ts  in  the  bo th  p ric e  and p ro d u c tio n  o u t lo o k . T w o  

a lte rn a t iv e  p r ic e  sce n a rio s  are a lso  p re sen te d  in  th is  fo recast. T h e  scenarios are s u m m a riz e d  as fo l lo w s :

Base Case S c e n a r io : C o n tin u e d  g lo b a l e c o n o m ic  g ro w th  resu lts  in  in c re a s in g  w o r ld w id e  o i l  

c o n s u m p tio n . O P E C  c o n tin u e s  to  h o ld  the lin e  on o v e ra ll m e m b e r p ro d u c tio n  leve ls  w h ile  n o n - 

O P E C  s u p p lie s  c o n tin u e  to  inc rea se  w ith  n e w  p ro d u c tio n  c o m in g  o n - lin e  f r o m  the  N o r th  Sea. T h e  

p ro d u c tio n  d e c lin e  in  the  C o m m o n w e a lth  o f  In d e p e n d e n t States (C IS ) b o tto m s  o u t. O i l  p r ic e s  

re m a in  re la t iv e ly  s ta b le  in  F Y  1996  and  r is e  m in im a lly  in  F Y  1997.

L o w  P ric e  A lte rn a t iv e : G lo b a l o i l  c o n s u m p tio n  is  s lu g g is h  as g lo b a l e c o n o m ic  a c t iv ity  s lo w s . T h e  

e m b a rg o  o n  I ra q i p ro d u c t io n  is  p a r t ia l ly  l i f te d .  N o n -O P E C  p ro d u c tio n  increases s ig n if ic a n t ly  as 

p ro d u c tio n  f ro m  n e w  d e v e lo p m e n t p ro je c ts  ou tpaces dec line s  fro m  o ld e r  f ie ld s . T h e re  is 

p e rs is te n t d o w n w a rd  p ressure  on  o i l  p rices .

H ig h  P rice  A lte rn a t iv e : O i l  c o n s u m p tio n  increases ra p id ly  in  -esponse to a v e ry  rob us t g lo b a l 

e c o n o m y . Increased  c o n s u m p tio n  pu ts  pressure on  a v a ila b le  crude  su p p lie s  and o il  p rices  rise  in  

response as g ro w in g  m a rk e t share  a llo w s  O P E C  to ach ieve  b o th  h ig h e r p ro d u c tio n  and  p rice s .

Tabic 1 G e n e ra l F u n d  U n r e s t r ic te d  R eve nu es  a n d  A N S  L o w e r  4 8  P r ic e

B a se  C ase  L o w  P r ic e  A l te r n a t iv e  H ig h  P r ic e  A l te r n a t iv e
(S M iH  (S /b b l)  (S M il)  (S /b b ll ( S M i! )

F Y  1995  Prelim.Actual 2 ,0 7 9 .6  16 .8 3
F Y  1996  1 ,88 1 .3  16 .36
F Y  1997 1 ,83 7 .6  16.41
F Y  1998 1 ,S 20.6  16.69

2 .07 9 .6  16.83
1.691.7 15.61
1.581.6 14.67
1J24.S 14.66

2 .0 7 9 .6  16 .83
2 ,0 7 7 .9  17 .08
2 .0 8 4 .6  17 .93
2 ,0 4 6 .2  18.53



O u t lo o k  f o r  L o n g  T e rm  (F Y  1999 - F Y  2015)

T h e  lo n g - te rm  o u t lo o k  fo r  S' - . ,=venues assum es th a t the c u r re n t  f is c a l sys te m  

re m a in s  th e  sam e in  the  fu tu re  w ith  . ,p e c t to  S ta te  taxes  and ro y a lt ie s .  G iv e n  A la s k a 's  

d e p e n d e n c e  o n  p e tro le u m  re ve n u e s , A la s k a ’ s re v e n u e  fu tu re  c lo s e ly  t ra c k s  the c o n tin u e d  

d e p le t io n  o f  p e tro le u m  re s e rv  es, in  p a r t ic u la r ,  the  m a m m o th  P ru d h o e  Ba.y o i l  f ie ld .  C hanges  

in  th is  fo re c a s t f r o m  th a t m ad e  la s t s p r in g  re f le c t  a re d u c e d  o u rJo o k  fo r  P ru d h o e  B a y , a re s u lt  

o f  a c o r re c t io n  in  o u r  lo n g - ru n  p ro d u c t io n  fe a s ib i l i t y  m o d e l and a m o d e s t re d u c t io n  in  o u r  

b a s e lin e  a s s u m p tio n s  a b o u t b la c k  o i l  c o n s is te n t w ith  o u r  a s s u m p tio n s  a b o u t n a tu ra l gas 

l iq u id s  ( N G L ) .  A lth o u g h  h ig h e r  o i l  p r ic e s  m a y  o ffs e t  so m e  o f  the  im p a c t o f  lo w e rp ro d u c t io n  

le v e ls ,  re v e n u e s  w i l l  d e c lin e  b a r r in g  n e w  o i l  and  gas d is c o v e r ie s .

T h e  c u r re n t base case o i l  p ro d u c t io n  fo re c a s t p ro je c ts  to ta l A la s k a  o i l  p ro d u c t io n  to  

be  o n e -h a lf  c u r re n t  le v e ls  (a p p ro x im a te ly  .75  m i l l io n  b b l/d a y )  b y  F  Y  2 0 0 9 . F o r the base case, 

re a l (a f te r - in f la t io n  a d jus ted ) o i l  p rices  are assum ed to  fa l l  s l ig h t ly  to  1998, then  on average to- 

ke ep  pace w ith  in f la t io n  and increase  a t .5 pe rcen t p e r ye a r s ta rt in g  in  1999. F o r the lo w  p rice  

a lte rn a tiv e , rea i o i l  p rices  are e s tim a te d  to  decrease a t 2 p e rcen t pe r year. A n d . fo r  the h ig h  p rice  

a lte rn a tiv e , rea l p rices  w i l l  g ro w  at 1.6 p e rcen t p e r year.

C le a r ly ,  A la s k a  w i l l  be a m a jo r  o i l  p ro d u c in g  re g io n  fo r  years to  c o m e ; h ov /e ve r, i f  o il  

p r ic e s  re m a in  ro u g h ly  the sam e, h a lv in g  p ro d u c tio n  w o u ld  reduce  S ta te  o i l  revenues b y  m ore  

th a n  o n e -h a lf  s ince  the severance ta x  ra te  w i l l  f a l l  as p ro d u c tio n  fa lls . T h is  is  the e ffe c t o f  the 

E c o n o m ic  L im i t  F a c to r (E L F )  and is il lu s tra te d  in  F ig u re  2.

T h is  fo re ca s t is based on  p ro d u c tio n  fro m  k n o w n  f ie ld s . I t  doe n o t in c lu d e  any revenues 

f r o m  o i l  f ie ld s  w h ic h  m a y  be d isco ve re d  and  d e ve lo p e d , such  as p o te n tia l f ie ld s  co n ta in e d  in  the 

A r c t ic  N a t io n a l W i ld l i f e  R e fug e  (A N W R ) .

C(--------------- ----------------------------------A
Table 2 General Fund Unrestricted Revenues and ANS Lower 48 Price

Base Case Low Price Alternative High Price Alternative
fSMil) fS/bbl) CSMil) CS/bbl) fSMil) fS/bbl)

FY 1999 1,890.2 17.97 1,436.2 14.65 2,121.2 19.85
FY 2000 1,886.1 18.64 1,343.6 14.51 2,248.5 20.88
FY 2001 

-------------------

1,846.7 19.34 1,250.4 14.57 2,292.6 21.98 

--------------------------- '— Jj



Figure I G e n e ra l F und  U n re s tr ic te d  R evenues

F Y  1995 P re lim in a ry  A c tu a l and F Y  1996 - F Y  2015 E stim a tes
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F ig u re  3 A in’S L o w e r  4S S p o t P rices

F Y  1995 P re lim in a ry  A c tu a l and F Y  1996 - F Y  2015 E stim ates

Figure 4
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T h is  s e c tio n  u n d e r lin e s  the  im p o r ta n c e  o f  p e tro ie u m  re v -n u e s  to  A la s k a ’ s to ta l 

re v e n u e s ; d iscu sses  the c u rre n t o i l  m a rk e ts ; sets o u t  the p e tro le u m  fo re c a s t a s s u m p tio n s ; 

d e s c r ib e s  the o th e r  re ve n u e  so u rce  a s s u m p tio n s ; d is c u s s e ' che m e th o d o lo g y  used to  g e n e ra te  

th e  p r ic e  and  p ro d u c t io n  p ro je c t io n s ; and f in a l ly ,  c o n c lu d e s  w i th  a s u m m a ry  o f  the  s h o r t ­

te rm  o i l  p r ic e  a s s u m p tio n s .

R E V E N U E  F O R E C A S T :  S H O R T - T E R M  O U T L O O K

( F Y  1 9 9 6  -  F Y  1 9 9 8 )

General Fund Unrestricted and Restricted Revenues

T h is  se c tio n  ana lyzes u n re s tr ic te d  revenues fo r  the re m a in d e r o f  F Y  1996 to F Y  1998 . 

T h e  A la s k a  S ta te  L e g is la tu re  has d is c re t io n a ry  c o n tro l o v e r  the e xp  d itu re  o f  a ll u n re ­

s tr ic te d  re ve n u e s . O th e r  fu n d s  w h ic h  are p a rt o f  the  b u d g e t are re s tr ic te d  b y  e ith e r  (1 )  the  

fe d e ra l g o v e rn m e n t, (2 )  S ta te  s ta tu te , o r  (3 )  c o n s t i tu t io n a l d e d ic a t io n .

D u e  to  the  n a tu re  o f  the  l im i ta t io n  fo r  e x p e n d itu re  o f  re s tr ic te d  re v e n u e s , th is  

p u b lic a t io n  addresses u n re s tr ic te d  reve nu es  o n ly .

T he  ta b le  o the n e x t th ree  page show s p re lim in a ry  a c tu a l G e n e ra l F u n d  u n re s tr ic te d  

revenues fo r  F Y  1995. A d d it io n a l ly ,  G ene ra l F u n d  u n re s tr ic te d  revenues are p ro je c te d  fo r  F Y  

1996 th ro u g h  F Y  1998 fo r  the fa l l  1995 base case sce na rio  and  lo w  and h ig h  p ric e  a lte m a .iv e s .
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R E V E N U E  F O R E C A S T :  S H O R T - T E R M  O U T L O O K

( F Y  1 9 9 6  -  F Y  1 9 9 8 )

T h is  s e c t io n  u n d e r lin e s  the  im p o r ta n c e  o f  p e tro le u m  re v e n u e s  to  A la s k a ’ s to ta l 

re v e n u e s ; d iscu sse s  the c u r re n t o i l  m a rk e ts ; sets o u t  the  p e tro le u m  fo re c a s t a s s u m p tio n s ; 

d e s c r ib e s  the  o th e r  re v e n u e  s o u rc e  a s s u m p tio n s ; d iscu sse s  che m e th o d o lo g y  used to  g en e ra te  

th e  p r ic e  and  p ro d u c t io n  p ro je c t io n s ;  and f in a l ly ,  c o n c lu d e s  w i th  a s u m m a ry  o f  the  s h o r t ­

te rm  o i l  p r ic e  a s s u m p tio n s .

General Fund Unrestricted and Restricted Revenues

T h is  s e c tio n  ana lyzes u n re s tr ic te d  revenues fo r  the re m a in d e r  o f  F Y  1996 to  F Y  1998 . 

T h e  A la s k a  S ta te  L e g is la tu re  has d is c re t io n a ry  c o n t r o l  o v e r  the e x p e n d itu re  o f  a ll u n re ­

s tr ic te d  re v e n u e s . O th e r  fu n d s  w h ic h  are p a r t o f  th e  b u d g e t a re  re s tr ic te d  b y  e ith e r  ( I )  the  

fe d e ra l g o v e rn m e n t, (2 )  S ta te  s ta tu te , o r  (3 )  c o n s t i tu t io n a l d e d ic a t io n .

D u e  to  the  n a tu re  o f  the  l im i ta t io n  fo r  e x p e n d itu re  o f  re s tr ic te d  re v e n u e s , th is  

p u b lic a t io n  add resses u n re s tr ic te d  re ve n u e s  o n ly .

T he  ta b le  on the  n e x t th ree  page show s p re lim in a ry  a c tu a l G e n e ra l F u n d  u n re s tr ic te d  

revenues fo r  F Y  1995. A d d it io n a l ly ,  G e ne ra l F u n d  u n re s tr ic te d  revenues are p ro je c te d  fo r  F Y  

1996 th ro u g h  F Y  1998 fo r  the fa l l  1995 base case sc e n a rio  and  lo w  and h ig h  p ric e  a lte rn a tiv e s .



T a t t le  3
G E N E R A L  F U N D  U N R E S T R I C T E D  R E V E N U E S

(M illions o f Dollars)

Base Case Cow P rice  A lle ru a liv e
FY95

H igh Price A lte rn a tiv e

I M E S
Incimu;
Corporate - General 
(.'orporate - Petroleum 

Total ( I )(2)
S m T ilf ltT  
( til &  Gas Production 
( )il &  Gas Conservation 
i III &  Hazardous Release (3) 

Total 
Pa>|M£lX (4)
Oil & Gas 
Mille/Usa
Alcoholic Beverages 
Fuel Taxes - Aviation (5)
Fuel Taxes - 1 ligltway 
Fuel Taxes - Marine 
Tobacco Products 

Total
Miscellaneous - O ilie r  Taxes 
l-ish Business (6)
Salmon Enhancement (7) 
.Seafood Marketing (H)
Salmon Marketing (II)
Fish I .muling (10)
Insurance Companies 
Electric &  Telephone Coop ( I I )  
( laming (12)
Mining License Tax 
Estate 

Total

T O T  A t. T A X  IDS

d iin ix A c tiiy l EY26 FY97 FV98 EY96 FY97 FY98 FV96 FY97 I M

67,0 65.0 60.0 55.0 30.0 30.0 30.0 75.0 70.0 65.0

1285 12.02) I *0 .0 105.0 25Q 75.0 25Q 1250 165.0 1550

1955 185.0 J2QD 160,0 1Q5Q 105,0 1Q5Q 250.0 225Q 2201)

769.8 693.8 673.8 664.6 658.8 587.9 551.7 770.5 766.8 742.9

2 0 1.9 1.8 1.7 1.9 1.8 1.7 1.9 1.8 1.7

2 2 1 H Q 1 12 118 14D 13.2 12.8 14.0 1 12 118

221*2 709.7 6818 679.1 674.7 602.9 566.2 786,4 2818 2514

1 L2 512 1 1 5 42.2 512 515 42D 525 51.5 49.3

12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0
8.0 7.5 7.5 7.5 7.5 7.5 7.5 7.5 7.5 7.5

24.0 22.5 22.5 22.5 22.5 22.5 22.5 22.5 22.5 22.5
7.6 7.5 7.5 7.5 7.5 7.5 7.5 7.5 7.5 7.5

114. 115 1 1 5 115 115 115 H 5 H .5 115 115
662} 610 6 1 0 64 0 61Q 61Q 64 0 64D 64D 640

39.0 34.0 34.0 34.0 20 .0 20 .0 20 .0 40.0 40.0 40.0

5.7 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0
3.2 2.5 2.5 2.5 2.5 2.5 2.5 2.5 2.5 2.5
4.7 3.5 3.5 3.5 3.5 3.5 3.5 3.5 3.5 3.5

7.3 6 .0 6 .0 6.0 6.0 6 .0 6 .0 . 6 .0 6 .0 0.0
28.0 28.0 28.0 28.0 28.0 28.0 28.0 28.0 28.0 >8.0

2.4 2.3 2.3 2.3 • 2.3 2.3 2.3 2.3 2.3 2.3
2.0 2 .0 2 .0 2.0 2 .0 2 .0 2 .0 2 .0 2.0 2 .0
0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3

1 2 LQ IQ IQ LQ IQ 1 0 JD 1 0 1,0
9 1 a 84.6 84.6 816 70.6 20,6 70.6 00 ,6 90.6 9!L6

12065 1097.2 1Q58.2 JQ21Q 2612 894,0 8551 J2412 1222A 118 L I



! . | L m S I& & J !E U M n $
Business ( I3 )(M )
Mini-Business 

Tui nl

!N T iiH G O y E H N M lit i l ’A L J U ? £ IiIC IS  
bcderal SliarecI Revenues ( 15)( 16)
Seciion 8(g) Funds ( 15)( 17)

Tul ill

Um m  I1ICK SALF.S AND ROYALTIES
Silly/Iiaii
Bonus Sates ( 15)( 18)( 19)
Kents ( I5 ) ( I9 )
Koynllies (15)
Sale o f Suite Property (13)
(Iruvcl, Timber, etc. (13)

Total

Airports
berry System (20)
Oilier

Total

HER YI LEfLR E L A T E U 2I1IA B O E S
( 'o iiii System 
( lilicr 

Total

3.7

3LQ
312

4.1
O i
12

1.0
‘1.6

633.2
19.6
0.0

650.0

615

0.5
41.5

412

6.4
5.9

i l l

5.0
201)
210

4.G
O i
4 1

0.0
5.0 

603.4
10.0 
O i

6J1L2

221

0.5
41.3

1 0
46.11

6.5
5.0

J J 1

i \ !! SC ELLAM JiO liS -U EYEN LlE 210

T O T A lJ J N ttE S li lG X E l!  
REY EJ4U E (21)

2079.6 JBSL3

5.0
30.0
2 1 0

4.0 

0.1 
4 i  •

0.0
5.0 

598.3
10.0 
0 5

0122

111

0.5
41.0

5J)
4 1 5

6.5
1 0

1 L 5

2 1 0

15310

5.0 5.0 5.0 5.0 5.0 5.0 5.0

300 30.0 2 1 0 20 ,0 30 O 30.0 300

2 1 0 2 1 0 2 1 0 2 1 0 35,0 55.0 55.0

4.0 4.0 4.0 4.0 4.0 4.0 4.0

O i 1 1 0 1 0 1 0 1 0 1 1 1
1 1 4 1 4 1 4 1 4 1 1 1 1 L

0.0 0 .0 0 .0 0 .0 0 .0 0.0 0  0
5.0 5.0 5.0 5.0 5.0 5.0 5.0

603.2 550.3 514.7 496.8 614.7 673.7 676.9

10.0 10.0 10.0 10.0 10.0 10.0 10.0
1 5 1 5 1 5 1 5 1 5 0 1 0 1

5112 56521 5212 5121 6612 6812 6022

2 2 1 2 1 2 30.3 2 1 2 414 4 51 152

0.5 0.5 0.5 0.5 0.5 0.5 0.5

41.0 41.3 41.0 41.0 41.3 41.0 41.0

52) 1 0 1 0 1 0 1 0 52! 1 0
415 461 46.5 461 4 1 8 461 461

6.5 6.5 6.5 6.5 6  5 6.5 6  5

5.0 5.0 1 0 5.0 ‘ 53! 5,0 5,0

JL5 11.5 1L5 i l l J.1 1 1.11 1 1 1

2 1 0 2 1 0 3 10 202 ! 303! 203! 50.0

13216 1691.7 1581,6 15218 2 0 2 1 !! 20841 20412



F O O T N O T E S

(1 )  T a x  s e t t l e m e n i s  in  F Y  9 5  lltal m u s t  b e  p a id  to  th e  C o n s t i t u t i o n a l  
B u d g e t  R e s e rv e  F u n d  ( C B R F )  a r c  no t  in c l u d e d  in e s t i m a t e d  

r e v e n u e s .
(2 )  A m o u n t s  in c lu d e  th a t  p o r t io n  ($ 3 4 .4  m i l l io n  in F Y  9 5 )  a n n u a l l y  

s h a r e d  th r o u g h  th e  m u n i c i p a l  a s s i s t a n c e  p r o g r a m  ( A S  2 9 .6 0 . 3 5 0 ) .
(3 )  R e f l e c t s  e n a c t m e n t  o f  t h e  m o d i f i e d  c o n s e r v a t i o n  s u r c h a r g e  

o n  o i l  ( C h .  1 2 8 .  S L A  1 9 9 4 ) .
(4 )  A m o u n t s  r e p r e s e n t  th e  S t a t e ’s s h a r e  o f  to ta l  o il  a n d  g a s  p r o p e r ly  

t a x e s  c o l l e c t e d .  E s t i m a t e d  to ta l  p r o p e r t y  ta x e s  a n d  th e  m u n i c i p a l i ­
t i e s ’ s h a r e  r e s p e c t i v e l y  a r e  a s  f o l l o w s  ( m i l l i o n s  $) :  F Y  9 6 :  $ 3 0 4 .5  
a n d  $ 2 5 0 .6 ;  F Y  9 7 :  $ 2 9 6 . 5  a n d  $ 2 4 5 ;  F Y  98 :  $ 2 8 7 .7  a n d  $ 2 3 8 .4 .

(5 )  I n c l u d e s  a m o u n t s  a n n u a l l y  s h a r e d  to  q u a l i f i e d  m u n i c ip a l i t i e s  
( A S  4 3 .4 0 .0 1 0 ) .

(6 )  T h e  $ 3 9  m i l l io n  fo r  F Y  9 5  is th e  r e m a i n d e r  a f t e r  tax  c r e d i t s  h a v e  
b e e n  a p p l i e d .  A m o u n t s  c o l l e c t e d  a l t e r  tax  c r e d i t s  a r e  s u b j e c t  to  
m u n i c i p a l  r e v e n u e  s h a r i n g  (A S  4 3 .7 5 .1 3 0 ) .  In F Y  9 5  t h e  s h a r e d  
r e v e n u e s  w e r e  $ 1 9 .4  m i l l io n .

(7 )  P r o v i d e s  a n n u a l  f u n d i n g ,  b a s e d  o n  c o l l e c t i o n s ,  f o r  q u a l i f i e d  r e ­
g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s  ( A S  4 3 .7 6  a n d  A S  2 9 .6 0 .4 5 0 ) .

(8 )  P r o v i d e s  a n n u a l  f u n d i n g ,  b a s e d  o n  c o l l e c t i o n s ,  fo r  t h e  A la s k a  

S e a f o o d  M a r k e t i n g  I n s t i t u te  ( A S  16 . 5 1.16 0 ) .
(9 )  T h e  s a l m o n  m a r k e t i n g  lax  a p p l i e s  to  p e rm i t  h o ld e r s  p e r  A S  4 3 .7 6  

a n d  b e c a m e  e f f e c t i v e  J u l y  I, 1993 .
(1 0 )  T h e  f i sh  l a n d in g  ta x  p e r  A S  4 3 .7 7  b e c a m e  effective Ja n u a ry  1 , 1994. 

R e v e n u e  c o l l e c t i o n s  b e g a i n  in  F Y  9 5 .  D u e  to  p e n d i n g  l i t i g a t i o n  
r e g a r d i n g  the  c o n s t i t u t i o n a l i t y  o f  th e  l a n d in g  ta x ,  it is  u n d e t e r ­
m i n e d  a t  th e  t i m e  o f  p u b l i c a t i o n  w h e t h e r  to  s h a r e  w i th  m u n i c i p a l i ­
t i e s  o r  e s c r o w  t a x e s  u n t i l  th e  l i t ig a t io n  is r e s o lv e d .

( 1 1 )  *' ) p e r c e n t  o f  tax  s h a r e d  w itl t  lo c a l  t a x in g  a u t h o r i t i e s  ( A S  
1 0 .2 5 .5 7 0 ) .

( 1 2 )  R e f l e c t s  e n a c t m e n t  o f  th e  G a m i n g  R e f o r m  A ct  ( A S  0 5 . 1 5 ) .
(1 3 )  M o s t  f e e s  c h a r g e d  b y  v a r io u s  a g e n c i e s  a r e  r e s t r i c t e d  p r o g r a m  

r e c e i p t s  a n d  n o t  G e n e r a l  F u n d  u n r e s t r i c t e d  r e v e n u e s .

(1 4 )  A m o u n t s  i n c l u d e  th a t  p o r t io n  o f  a m u s e m e n t  a n d  g a m i n g  l ic e n se s  
( A S  4 3 . 3 5 . 0 5 0 )  a n d  l i q u o r  l i c e n s e s  ( A S  0 4 . 1 1 .6 1 0 )  a n n u a l ly  
s h a r e d  to  q u a l i f i e d  m u n ic ip a l i t i e s .

( 1 5 )  N et  o f  P e r m a n e n t  F u n d  a n d  P u b l i c  S c h o o l  F u n d  c o n t r ib u t io n s .
(1 6 )  N a l io n a l  fo r e s t  r e c e i p t s  t r a n s f e r r e d  to  o r g a n i z e d  a n d  u n o r g a n i z e d  

b o r o u g h s  p e r  C h a p t e r  37 ,  S L A  19 9 1.
(1 7 )  T h e  O C S  “ 8 ( g ) "  ( d i s p u te d  fe d e r a l  b o n u s  f r o m  1979  B e a u fo r t  S e a  

s a le )  m o n i e s  n o r m a l l y  d e p o s i t e d  in th e  G e n e r a l  F u n d  a rc  n o w  
t r a n s f e r r e d  to  th e  b u d g e t  r e s e r v e  fu n d  (C B  R F)  b a s e d  o n  tltc A la sk a  
S u p r e m e  C o u r t  o p in i o n  o f  A p r i l  4 ,  19 94 .

(1 8 )  F ig u r e s  f o r  F Y  9 5  re f le c t  th e  S t a t e ’s u n r e s t r i c t e d  G e n e r a l  F u n d  
s h a r e  o f  a c tu a l  S t a t e  l e a s e  sa le s :  F Y  9 5  ( S a l e  7 8 ,  C o o k  In le t ,  
O i o b e r  3 1 ,  1994 ,  $ 1 .6 5 4 ,1 3 7 ) .

(1 9 )  T h e  D e p a r t m e n t  o f  N a tu ra l  R e s o u r c e s  p r o j e c t s  th e  fo l lo w in g  
t e n t a t i v e  F Y  9 6 ,  F Y  9 7 ,  a n d  F Y  9 8  s t a l e  l e a s e  s a le s :  F Y  9 6  (S a le  
6 7 A - W 2 ,  C o o k  In le t ,  N o v e m b e r  1995— Sale  74 W , C ook Inlet, No- 
vcml>er 1995— S ale  7 6 W , C oo k  Inlet, N o v em b e r  1995— Sale 78W , 
Cook Inlet, N o v em b e r  1995— S ale  80, Shaviov ik , Dcccmlrcr 1995); FY 
97 (Sale 85A, C o o k  In le t ,  D e c e m b e r  1 9 9 6 — S a le  86 ,  C e n tra l  
B e a u f o r t  S e a ,  A p r i l  199 7 ) ;  F Y  9 8  ( S a l e  87 ,  N o r th  S lo p e ,  M arch ,  

1998).  A m o u n t s  f r o m  b o n u s  b id s  c a n n o t  b e  a n t i c ip a t e d  p i i n r  in 
sa le s ;  th e r e f o r e ,  n o  e s t im a te s  a r e  p ro v i d e d .

(2 0 )  C h a p t e r  193, S L A  1 9 9 0 , e s t a b l i s h e d  th e  A la s k a  M a r in e  H ig h w a y  
S y s t e m  F u n d  a n d  p r o v i d e d  th a t  g ro s s  r e v e n u e s  o f  th e  S ta te  ferry 
s y s t e m  b e  d e p o s i t e d  in  th e  fu n d  w h ic h  m a y  th e n  h e  a p p r o p i ia l c d  
fo r  o p e r a t i n g  a n d  c a p i t a l  e x p e n d i t u r e s .

( 2 1) T h e  S ta t e ,  p e r  A S  3 8 . 0 5 . 18 0 ,  m a y  g r a n t  i n c e n t iv e  c r e d i t s  aga ins t  
r o y a l t i e s ,  s e v e r a n c e  ta x e s  a n d  r e n ta l s  to  c o m p a n i e s  fo r  d r i l l ing  
e x p l o r a t o r y  w e lls .  C r e d i t s  g r a n t e d  fo r  F Y  9 5  h o v e  no t b een  
d e d u c t e d  f r o m  to ta l  u n r e s t r i c te d  r e v e n u e s .  A d d i t i o n a l  c re d i ts  a te  
a n t i c ip a t e d  in s u b s e q u e n t  y e a r s .



P e tro ’eum  R ev e n u es

P e tro le u m  re v e n u e s  a cc o u n te d  fo r  78 p e rc e n t o f  G e n e ra l F u n d  u n re s tr ic te d  re ve n u e s  

in  F Y  1995 . T h e  m a jo r i ty  o f  to ta l S tate  p e tro le u m  p ro d u c t io n  reve nu es  c o n tin u e s  to  c o m e  

fro m  the A la s k a  N o r th  S lo p e  (96  p e rc e n t in  F Y  1 9 9 5 ). T he  F igure  b e lo w  sh o w s  the  

re la t io n s h ip  o f  p e tro le u m  reve nu es  to a ll re v e n u e s  fo r  F Y  1995.

Figure 5 FY  1995 General Fund U n restric ted  Revenues



P e tro le u m  re v e n u e s  c o n s is t o f :  (1 )  seve rance  ta xe s  (a ls o  c a lle d  p ro d u c t io n  ta x e s ); (2 )  

ro y a lt ie s  o n  o i l  a n d  gas f r o m  S ta te  and fe d e ra l la n d s ; (3 )  c o rp o ra te  in c o m e  taxes  fro m  

c o rp o ra t io n s  p ro d u c in g  and  t ra n s p o r t in g  o i l  and gas; (4 )  o i l  and  gas p ro p e r ty  ta xe s ; and  (5 )  

o i l  a n d  gas re n ts  a n d  lease b onuses.

F ig u re  6  b e lo w  s h o w s  d e ta ile d  p e tro le u m  and n o n -p e tro le u m  re v e n u e s  as p e rce n ta g e s  

o f  to ta l  G e n e ra l F u n d  u n re s tr ic te d  re v e n u e s .

Figure 6 F Y  1995 General Fund Unrestricted Revenues

Severance Tax

Oil Sc Gas Royalties 
30%

Oil Sc Gas 
Corporate Tax 

6%

Oil &  Gas 
Property Tax 

3%

Other: Non-Petroleum
23%



P e tro le u m  re v e n u e s  w i l l  c o n tin u e  to  d o m in a te  A la s k a 's  G e n e ra l F u n d  u n re s tr ic te d  

re v e n u e s  in  the  s h o r t te rm  u n d e r a ll  th re e  s c e n a r io s  as s h o w n  in  T a b le  4 b e lo w .

( p - ------

Table 4 General Fund U nrestricted Revenues
Petroleum Revenues as a Percentage of the Total

Tota l G.F. T o ta l G.F.
Unrestricted U nrestricted

from  Petroleum Revenues Percent

FY 1995 Prclim.Actual 1,623.6 2.079.7 78

Base Case
FY 1996 1.506.0 1,881.3 80
F Y  1997 1,471.1 1.837.6 80
FY 1998 1,458.4 1.820.6 80

Low  Price A lternative
FY 1996 1,374.4 1,691.7 81
FY 1997 1.268.1 1,581.6 80
FY 1998 1.210.2 1.524.8 79

Hieh Price A lternative
FY I9°6 1.679.4 2.077.9 81
FY 1997 1,694.8 2.0S4.6 81
FY 1998 1,660.4 2,046.2 81

---------J)

P e tro le u m  re ve n u e s  c o m p r is e d  m o re  th a n  l c  ;  - rc e n t o f  G e n e ra l F u n d  u n re s tr ic te d  

re v e n u e s  in  F Y  1995 fo r  the  s ix te e n th  y e a r in  a r o w .



C u r r e n t  O il  M a r k e t  S i tu a t io n

W o r ld  M a r k e t

A lth o u g h  the d em an d  fo r  crude  o il  has increased  a n d  p ro d u c tio n  re s tra in t by O P E C  has 

c o n tin u e d , fu r th e r  increases in  n o n -O P E C  p ro d u c tio n  have  p u t m ild  d o w n w a rd  pressure  on  o i l  

p r ic e s . A c c o rd in g  to  the In te rn a tio n a l E n e rg y  A d m in is t ra t io n ,  crude  o il  dem and  g re w  by 1.5 

p e rc e n t(  1 .1 m i l l i o n  b b l /d a y )  in  1995  and  is  p ro je c te d  to  c o n t in u e  to  g ro w  b y  2 .2  p e rc e n t 

( 1 .5  m i l l i o n  b b l /d a y )  in  F Y  1996  and  1 .5  p e rc e n t ( 1 .0  m i l l io n  b b l/d a y )  in  F Y  1997 .

S o  fa r  th is  c a le n d a r  y e a r , O P E C  has  m a in ta in e d  its  p ro d u c t io n  a t r o u g h ly  2 5 .5  

m i l l i o n  b b l /d a y ,  a b o u t 1.0  m i l l i o n  b b l /d a y  a b o v e  its  2 4 .5  m i l l i o n  b b l/d a y  q u o ta — a q u o ta  

w h ic h  has re m a in e d  the  sam e s ince  S e p te m b e r 1993 a n d  w as  a ff irm e d  at the c a rte l's  N o v e m b e r 

1995  m e e tin g . T h e  base case scena rio  fo r  F Y  1996 assum es tha t O P E C  m a rke t share w i l l  n o t 

in c rea se . Increased  p ro d u c tio n  b y  O P E C  m e m b e rs  w o u ld  c e r ta in ly  p u t d o w n w a rd  p ressure  on  o i l  

p r ic e s . M o s t obse rve rs  b e lie v e  tha t i t  is in  O P E C ’ s best in te re s t to co n tin u e  w ith  the c u rre n t q uo ta  

to  p re se rve  w h a t has been a re la t iv e ly  s tab le  w o r ld  o il  p r ic e  s truc tu re .

A s  lo n g  as S addam  H usa in  refuses to  c o m p ly  w i th  a w e a p o n s -m o n ito r in g  p ro g ra m , i t  is 

e x tre m e ly  u n l ik e ly  th a t the  U n ite d  N a tio n s  e m b a rg o  o n  I ra q i p ro d u c tio n  w i l l  be l if te d . M a rk e t 

d e p re s s in g  ru m o rs  abou t sales o f  I ra q i c rude  o i l  p e r io d ic a l ly  c irc u la te ; h o w e ve r, at th is  tim e  the 

s a n c tio n s  re m a in  f i r m ly  in  p lace .

Figure 7 O P E C  Production

M illio n  Barrels/Day 
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Table 5 O P E C  Production 
(T h o usa nd  b b ls /d a y )

Production
C o u n trv O c to b e r 1995 1995 Q uo ta O v e r 0
A lgeria 775 750 25
Gabon 350 287 63
Indonesia 1,330 1,330 0
Iran 3,600 3,600 0
Iraq 670 400 270
K u w a it1 2 ,0 2 0 2 .0 0 0 20
L ib ya 1,400 1.390 10
N igeria 1,900 1.865 35
Qatar 430 378 52
Saudi A rab ia !  8 ,0 0 0 8 ,0 0 0 0
U A E 2 ,2 0 0 2,161 39
Venezuela 2.800 2.359 341
T O T A L 25,475 24,520 955

Source: P'att’ s Oil?r.im i 10/6/95V

Share Neutrai Zone ou:ee:



Alaska North Slope Market

S o fa r  in  F Y  1995, A N S  o i l  p rices  have averaged  S I 6 .6 0 /b b i. ju s t  s l ig h t ly  h ig h e r  th a n  che 

S l6 .5 2 /b b l used  fo r  o u r  s p r in g  1995 base case p ro je c tio n . E ?  E x p lo ra t io n  a n n o u n c e d  its o f f ic ia l  

s e ll in g  p ric e s  fo r  N o v e m b e r  1995 as S 1 5 .9 4 /b o l on the  W e s t C oast and S15.9  l / b b l  on  the G u l f  

C oast.

W e s t C o a s t A N S  p rices  have been p a r t ic u la r ly  s tro n g  th is  past ye a r. In  fa c t. W e s t C o a s t 

p r ic e s  h ave  o fte n  been  in  p a r ity  w ith  G u l f  C oast p rices  o r, in  som e m on ths , e ven  h ig h e r . T he  l i f t i n g  

o f  the  A N S  e x p o r t  ban  o n  N o v e m b e r 2S sh o u ld  keep W e s : C oa s t o il  p rice s  s tro n g  because A N S  

s e lle rs  n o w  h ave  access to  the  F a r E ast m arke ts . A t  th is  t im e , i t  is e xpe c ted  th a t e x p o rts  c o u ld  o c c u r  

as so o n  as the  s e co n d  q u a rte r  1996. T h e  revenue  b e n e fits  f r o m  l i f t in g  the ban are in c o rp o ra te d  in to  

o u r  W e s t C o a s t o i l  p r ic e  fo recas t.

R o u g h ly  90  p e rc e n t o f  A N S  p ro d u c tio n  is s o ld  on the W est C oa s t, w h ile  10 p e rc e n t is 

m a rk e te d  in  the  eas te rn  h a lf  o f  the  U .S . and C a rib b e a n . W ith  the l i f t in g  o f  the A N S  e x p o r t ban , 

and  d e c l in in g  .ANS p ro d u c tio n , sh ip m e n ts  v ia  P anam a to easte rn  U .S . d e s tin a tio n s  w i l l  l ik e iv  

cease a fte r  1996 . B ecause  o f  the fre q u e n t W e s t C o a s t-G u lf  C o a s t p a r ity  in  A N S  p ric e s , the g re a te r  

tra n s o o r ta t io n  cos ts  to  the m ore  d is ta n t G u l f  C oast m a rke ts  re s u lt in  a G u l f  C o a s t-d e r iv e d  w e llh e a d  

lo w e r  th a n  th e  W e s t C o a s t p rice . H is to r ic a l A N S  spot p rice s  to  the tw o  m a rke ts  are g ra p h e d  b e lo w .

Figure s A N S Spot P rice

J a n u a ry  1992 • N o ve m b e r 1995

West Coist Gulf Coast

S/Barrel



O il  P r ic e  a n d  P ro d u c t io n  F o re c a s t A s s u m p tio n s

A N S  L o w e r  48  P rice s

T h e  o i l  p r ic e  assum ptions  used in  chis fo re cas t are based on  spot o il  p rices  as re p o rte d  in 

P la tt 's  O ilg ra m  P rice  R e p o rt. C u r re n t ly ,  p r ic e s  re p o r te d  b y  the  N o r th  S lope  p ro d u c e rs  fo r  b o th  

se ve ra n ce  ta x  a nd  ro y a lty  p u rp o s e s  c lo s e ly  tra c k  sp o t p r ic e s . R o y a lt ie s  are re p o r te d  u s in g  a 

v a lu e  w h ic h  is  d e te rm in e d  b y  a m a rk e t baske t o f  c ru d e  o ils  w h ic h  in c lu d e s  A N S  s p o t p r ic e .

F u tu re  A N S  o i l  p rices  re f le c t the e c o n o m ic  fu nd am e n ta ls  d ep ic ted  in  the a lte rn a tiv e  o il  

m a rk e t sce na rio s . T h e  p rice  re la tio n s h ip s  be tw een  A N S  s o ld  in  the W e s t C oast m a rk e t and A N S  

s o ld  in  the G u l f  C o a s t m a rke t are based on the  las t tw e lv e  m on ths  o f  m a rke t data.

O v e r  the n e x t fe w  years , as dem and on the W e s t C oast g row s and A N S  p ro d u c tio n  

d e c lin e s , the  W e s t C oast w i l l  absorb  m ost o f  the A N S  p ro d u c tio n . S ince  the A N S  e x p o r t ban has 

been li f te d , p ro d u c t io n  in  excess o f  W e s t C oast dem and  is l ik e ly  to  m ove  to the F a r East. W e  

b e lie v e  A N S  p ric e s  w i l l  be d e te rm in e d  by the p rice  o f  fo re ig n  sou r crude  o il  im p o r te d  in to  b o th  

W e s t C oas t and  F a r  E ast m a rke ts . T h e  fo recast fo r  A N S  p rices  is co n ta ine d  in  the ta b le  b e lo w . 

(W h e n  e x p o rts  o c c u r  w e  w i l l  b e g in  co tra ck  the e x p o rt p r ic e  o f  A N S .)

Table 6 Scenarios for AN S O il Price
West Coast and G u lf Coast

(S /b b I)

L o w  P rice H ig h  P rice
F isca l Base Case A lte rn a tiv e ■.Alternative
Y e a r W est G u lf W est G u lf W est G u lf
1996 16.36 16.39 15.61 15.64 17.08 17.11
1997 16.41 14.67 14,73 17.93
1998 16.69 14.66 18.53

2 0 0 0 18.64 14.57 2 0 .8 8
2005 22.39 14.34 27.55



In  th is  fo re ca s t, W e s t C o a s t and  G u if  C oast o i l  p r ic e s  are assum ed to c o n v e rg e  w h e n  the 

W e s t C oast s u rp lu s  d isa pp ea rs  ( th is  fo recast assum es th a t p rices  co nve rg e  in  F Y  1 99 7 ). W e s t 

C oa s t o il  p rices  are e x p e c te d  to  rise  to  w o r ld  o i l  p rice  le v e ls  w ith  the l in in g  o f  che A N S  e x p o r t  

ban.

Figure9 A N S  at the U . S. West Coast
L o w  B i s e  H i g h

5/E irre l

M onth/Y eze

Figure 10 A N S  at the U . S. G u lf Coast

Low Qoic High j

5/3 irrel

M o n Y  eor

T h e  w e llh e a d  p r ic e  d e te rm in e s  the  v a lu e  o f  p ro d u c t io n ,  and thus the S ta te 's  s e v e ra n c e  

ta x  and r o v a ltv  in c o m e . T h e  d is c u s s io n  th a t fo l lo w s  d e s c r ib e s  the a ssu m p tio n s  fo r  th e  v a r io u s  

co s t d e d u c tio n s  f ro m  the m a rk e t c r ic e  w h ic h  d e te rm in e  the w e llh e a d  v a lu e .



Transportation Costs to Lower 48 Markets

T h e  w e ig h te d  a ve rag e  L o w e r  4S s h ip p in g  c o s t a v e ra g e d S  l.5 2 /b b l in F Y  1995, S . lT /b b l 

h ig h e r  than  in  F T  1994. T h is  increase  can be a ttr ib u te d  to t ig h t m arke ts  in  the h ig h e r co s t G u l f  

trade . A ls o , the O i ls p i l l  P o llu t io n  A c :  o f  1990 (O P A 9 0 ) has added to  tra n sp o rta tio n  costs .

A s  A N S  p ro d u c t io n  d e c lin e s  and  W e s t C oas t p e tro le u m  d e m a n d  increases, s h ip m e n ts  

to  th e  G u l f  C o a s t w i l l  d im in is h  w h ic h  w i l l  free  up  excess to n n a g e  and  increase  che p ro p o r t io n  

o f  to n n a g e  g o in g  to  che lo w e r  c o s t W e s t C o a s t. C o n s e q u e n tly , a ve rag e  s h ip p in g  co s ts  are 

e x p e c te d  to  d e c re a se  o v e r  th e  n e x t fe w  ye a rs . In  the lo n g e r  te rm , the d o u b le  h u l l in g  

re q u ire m e n ts  o f  O P A 9 0  w i l l  re s u lt  in  in c re a se d  s h ip p in g  co s ts .

Tabic 7 M arine T ransportation  C osts
V aldez co Low er 48 

(S /b b l)

F isca l L o w  Price H ig h  P rice

Y e a r B.-’ je  Case A lte rn a tiv e A lte rn a tiv e

199^ 1.49 1.49 1.49
1997 1.38 1.38 1.58

1998 1.33 1.38 1.38

2 0 0 0 1.47 1.49 1.55

2005 1.87 1.77 1.95

T ra n s -A la s k a  P ip e lin e  S y s te m  T a r i f f

T h e  T ra n s -A la s k a  P ip e lin e  S ys tem  (T A P S ) ta r i f f  is d e te rm in e d  acco rd in g  co che T A P S  

S e tt le m e n t M e th o d  (T S M ) , h ra te m a k in g  m e thod  a pp ro ved  b y  the Federa l E nergy  R e g u la to ry  

C o m m is s io n  (F L R C ) , w h ic h  a llo w s  the T A P S  ow ners  to re c o v e r th e ir  costs in c lu d in g  an 

a llo w a n c e  fo r  p ro f i t .  T he  m e th o d  a llo w s  an acce lera ted  re c o v e ry  o f  the c o n s tru c tio n  and  c a p ita l 

co s ts , o p e ra tin g  costs , taxes, and a f ix e d  per b a rre l p ro f i t  o f  S .3 5 /b b l ad jus ted  fo r in f la t io n  fro m  

1983. T h e  use o f th e  T S M  resu lte d  in  h ig h e r ta r if fs  fro m  1977 th ro u g h  1985 in  exchange  fo r  lo w e r  

ta r i f fs  in  the la te  I9 8 0 ’ s and I9 9 0 ’ s.



A s  in d ic a te d  in  T a b le  8 b e lo w , T A P S  ta r i f f s  h a v e  v a r ie d  b e tw e e n  S 3 .1 2 /b b l and  S 3 .7 5 / 

b b l,  on  a f is c a l y e a r b a s is , s in c e  1988 . M o s t o f  the in c re a se d  y e a r- to -y e a r  ta r if fs  have been d uo  

to  c o rro s io n  re ra irs ,  o th e r  u n e xp e c te d  m a in tenance  c o s ts , lo w e r-th a n -e .xp e c te d  T A P S  th ro u g h ­

p u t, and o il  s p i l l  m it ig a t io n  e x p e n d itu re s  due to the E x x o n  V a ld e z  a cc id e n t.

T A P S  ta r i f f  f i le d  in  F Y  1996 averaged S 3 .4 1 /b b l.(T a r if fs  are a c tu a lly  t i le d o n a c a le n d a i year 

bas is  and the average  c a le n d a r y e a r 1996 f i l in g  was S 2 .8 4 /b b l. )  N e w  ta r if fs  take e ffe c t January  I 

o f  each year.

Table 3

F isca l
Y e a r
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

1995
1996

Scenarios for TAPS T ariff 
(S /b b l)

L o w  P rice  
Base Case A lte rn a t iv eA c tu a l

6.04
5.29
4.20
3.54
3.12
3.48
3.75
3.60
3.24
3.16
3.63
3.41

1997 # 2.77 2.76 2.78

1998 • 2.59 2.57 2.61

2 0 0 0 • 2.69 2 .6 8 2.62

2005 3.53 3.60 3.34

H ig h  P rice  
A lte rn a tiv e

Fisure 11
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Wellhead Price for ANS

T h e  c o m b in a tio n  o f  the w e llh e a d  va lue o f  .AN'S and p ro d u c tio n  is the basis fo r  b o th  S tate 

severance  taxes and ro y a lt ie s . T he  w e llh e a d  va lue  is ca lcu la te d  b y  s u b tra c tin g  the p ip e lin e  and 

m a rin e  tra n s p o rta t io n  costs f r o m  the sales p ric e  (o r  tran s fe r p ric e  at the re f in e ry  gate in  the case 

o f  o i l  run  th ro u g h  a p ro d u c e r 's  o w n  re fin e ry ) .

Table 9 ANS W ellhead Price
( S / b b l )

F isca l L o w  Price H ig h  P rice
Y e a r Base Case A lte rn a tiv e  A lte rn a tiv e
1996 11.33 10.54 12.52
1997 12.05 10.40 13.68
1998 12.51 10.62 14.43

2 0 0 0 14.23 10.23 16.67
2005 16.61 9.27 22.05

Figure 12 ANS at the W ellhead

Low Base High

M onth/Y ear



Oil Production

P roduction  vo lum es fo r  this forecast are based on c u b lid v  available data, data supp lied  by the 
N orth  S lope producers, and independent analyses com m issioned by the Departm ent o f  Revenue.

N o rth  S lope p roduc tion  accounts fo r 97 percent o f  statewide production. N orth  Slope p roduction  
fo r FY  1996 is p ro jected  to to ta l approxim ate ly  545 m ill ic n  barrels, down 5.2 percenr from  F Y  1995. It  
is cu rren tly  p ro jected  that to ta l N orth  Slope production w i l l  continue to decline ac a pp rox im a te ly  th is rate 

through F Y  2010.

T he  g ia n t Prudhoe Bay fie ld , now on its seventh year o f  decline, continues to account fo r  about 
60 percent o f  a ll N o rth  S lope production. A lthough  rig  a c tiv ity  in the fie ld  is expected co add about 300 
new w e lls  over the rem a in ing  fie ld  life , a s ligh t dow nw ard  revision in fie ld  rate has been inco rpora ted  to 
more c lose ly  re fle c t opera to rs ’ current business plans and recent uncerta inty over the tim in g  and extent 
o f  the expans ion  o f  the m isc ib le  in jection program.

Ac che K u p a ru k  R iv e r fie ld , w hich accounts fo r  about 20 percent o f aH N orth  Slope p roduction , 
the h ig h ly  successfu l m isc ib le  in jection  program  is being expanded w ith  the goal o f  keeping f ie ld  rate fla t 
through F Y  2000. H ow ever, a s ligh t dow nw ard  revis ion in  tota l recovery has been made to re flec t che 
dow nw ard  rev is ion  in  o il in  place by the Kuparuk owners earlie r this year.

T he  P o in t M c In ty re  fie ld , curren tly  producing about 150,000 barrels per day, continues to ou t­
perfo rm  expecta tions. The current m u lti-w e ll rig  program  and successful secondary recovery program  
should sustain p ro du c tion  at current levels over the short term. The m iscib le  in jection  p rogram  cu rren tly  
being eva lua ted  fo r  P o in t M c In ty re  has not been incorporated into this forecast but has the po ten tia l to 

keep the f ie ld  on plateau fo r  an extended period.

O n g o in g  deve lopm ent at the M iln e  Point U n it and plans to more than tr ip le  the p roduction  
capacity o f  the M iln e  P o in t fa c ility  over the next 18 months w ill  help soften the overa ll decline rate in tota l 

N orth  S lope p roduction .

P roduction  fro m  know n  onshore accum ulations in the v ic in ity  o f M ikke lson  Bay and the C o lv ille  
R ive r D e lta  has been inc luded  in  this forecast. A t this tim e it is not d ea r from  industry whether both fie lds 
w i l l  be deve loped, but we assume that at least one w ill be. As a result, we have included in the forecast 
50 percent o f  the to ta l expected production from  both fie lds and have delayed production s tan-up  by tw o 
years fro m  the “ best guess" by industry to account fo r th is production uncerta inty. It is h ig h ly  u n lik e ly  
that actual p roduction  w i l l  be both higher and sooner. Production from  the N orth  Star U n it has been 
reduced and delaved re la tive  to industry expectations to account fo r developm ent uncerta in ty.

T he  seven m ature C ook In let fie lds curren tly  are producing a tota l o f  app rox im a te ly  44,000 
barrels per day. They are estimated to decline at an annual rate o f  seven percent over the next 10 years.

T h is  forecast does not incorporate gas produced as part o f  a m ajor gas sale, specu la tive  o il from  
A iT W R . o r o il fro m  know n  remote accumulations cu rren tly  deemed uneconom ic (P o in t Thom pson, 

o ffshore  B eau fo rt, etc).



Figure 13 Simulated O il Production 
ANS and Base Case Prudhoe Bav
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O th e r  R e ve n u e  S o u rce s  A s s u m p t io n s

O il  C o r p o r a te  T a x e s

O il co roorace  taxes fo r  F Y  1995 genera ted  S 12S.5 m i l l io n  co m p a red  co 517 .3  m il l io n  

c o lle c te d  in  F Y  1994. F Y  1994 revenues w ere  u n u s u a lly  lo w . F T  1995 revenues re fle c t m ore  

c lo s e ly  the h is to r ic  ave rage  and  the a n tic ip a te d  fu tu re  tren d .

N o n - O i l  C o r p o r a te  T a x e s

N o n -p e tro le u m  c o rp o ra te  taxes g e n e ra te d  S67  m i l l io n  in  F Y  1995 c o m p a re d  to  

5 4 4 .3  m i l l io n  in  F Y  1 9 9 4 . T h e  inc rea se  in  n o n -p e t ro ie u m  c o rp o ra te  tax  re ve n u e  can  be 

a t t r ib u te d  to  e n h a n c e d  b u s in e s s  a c t iv i t y .

P r o p e r t y  T a x e s

R e v e n u e s  f r o m  c u r re n t o i l  and gas p ro p e r ty  ta x , w h ic h  are le v ie d  at 2 0  m il ls  on  the 

f u l l  a n d  tru e  v a lu e  o f  o i l  and gas p ro p e r ty , are e x p e c te d  to  c o n t in u e  to  d e c lin e . T h e  decrease  

f o r F Y  1 9 9 5 , as c o m p a re d  to p re v io u s  fo re c a s ts , is  d u e  in  p a r t co a d ju s tm e n ts  fo r  in v e s tm e n t 

d e la v s  and  in c re a s e d  m i l l  le v ie s  b y  the  N o r th  S lo p e  B o ro u g h ,  the  K e n a i P e n in s u la  B o ro u g h , 

a nd  the  C i t y  o f  V a ld e z .  T h e  m u n ic ip a l i t ie s  in  w h ic h  ta x a b le  o i l  and  gas p ro p e r ty  e x is t 

c o n t in u e  to  re c e iv e  th e  b u lk  o f  the  p ro p e r ty  tax  a sse ssm e n t.

A lc o h o l ic  B e v e ra g e  T a x e s

A lc o h o l  c o n s u m p tio n  has been fa i r ly  s te a d y  o v e r  the  las t f iv e  years . C u r re n t 

c o n s u m p t io n  tre n d s  fo r  l iq u o r ,  w in e , and beer, g iv e n  p o p u la t io n  g ro w th , d e m o g ra p h ic s , 

a nd  in c o m e  le v e ls , a re  e x p e c te d  to c o n t in u e  g e n e ra t in g  re v e n u e s  o f  b e tw e e n  S12 and S13 

m i l l io n  p e r  ye a r.



Intergovernmental Receipts

F e d e ra l S h a re d  R e ve n u e s  to ta le d  S12.S m i l l io n  in  F Y  1991 b u t d ro p p e d  co S6.7  

m i l l io n  in  F Y  1 9 9 2 , to  S 5 .6  m i l l io n  in  F Y  1993 , to 5 4 .2  m i l l io n  in  F Y  1994, and  to  54.1  

m i l l io n  in  F Y  1 9 9 5 . T h is  is due  p r im a r i ly  to the  fa c t th a t the  U .S . F o re s t S e rv ic e  (U S F S )  

m o n ie s  fo r  t im b e r  sa les w e re  fo rm e r ly  a llo c a te d  to  o n ly  o rg a n iz e d  b o ro u g h s . T h e  U S F S  

has s in ce  n o c if ie d  che S ta te  th a t a d d it io n a l m o n ie s  w i l l  be sec aside  fo r  the  u n o rg a n iz e d  

b o ro u g h  as w e l l  (C h a p te r  3 7 , S L A  1991). T h e  m o n ie s  are  in te n d e d  to  s u p p o r t ro a d s  and  

s c h o o ls  a f fe c te d  b y  n a t io n  J  fo re s t a c t iv it ie s .

In v e s tm e n t  E a r n in g s

T h e  p ro je c t io n s  are  based on  p ro je c te d  o u tg o in g  e x p e n d itu re s  and in c o m in g  

re ve n u e s  w ith  an assessm en t o f  y ie ld  on in s tru m e n ts  a nd  the le n g th  o f  m a tu r ity  fo r  the  

fu n d s  in v e s te d  b y  the  T re a s u ry  D iv is io n .  F Y  1995 in v e s tm e n t e a rn in g s  w e re  S 6 6 .5  

m i l l io n .

F a c i l i t ie s  a n d  R e la te d  C h a rg e s

T h e  m a in  re v e n u e  i te m  in  th is  c a te g o ry  is fe r r y  s y s te m  re c e ip ts  w h ic h  a m o u n te d  

to  5 4 1 .5  m i l l io n  in  F Y  1995 . T hese  revenues p ro v id e s  th a t the g ross re ve n u e  o f  th e  S ta te  

fe r r y  s y s te m  b y  d e p o s ite d  in to  the  fu n d . In  C h a p te r  193, S L A  1990, the le g is la tu re  

e s ta b lis h e d  the  A la s k a  M a r in e  H ig h w a y  S y s te m  F u n d . T h e  le g is la t io n  m a y  be a p p r o p r i ­

a ted  fo r  o p e ra t in g  and  c a p ita l e x p e n d itu re s .



S h o r t-T e rm  O il P ric e  S ce n a rio s

Base C ase  S c e n a r io

S U M M A R Y :  T he base case scenario a ssu m e: n o d es: grow th in g lo b a l o il con sum p tion  over  
the n ext rwo yea rs. The econom ies o f  the U .S .,  Ja p a n , and E u ro p e exp erien ce m oderate growth  
w hile the eco n o m ies o f  the dev eloping econ o m ies con tin u e to grow  rapidly. E c o n o m ic  troubles 
in the C I S  p ersist. N o n ~ O P E C p ro d u c tio n  increases sig n ifica n tly  in 1996 a n d  less so in 1997  
keep in g  the p ressu re  on O P E C  to lim it prod u ction  increases to p reven t p r ic e  d eclin es.

T a b ie  11 fo l lo w s  o n  page 2 4 . I t  c o n ta in s  s p e c if ic  a s s u m p tio n s  a b o u t the  g lo b a i 

fu n d a m e n ta ls  (b a rre ls  p ro d u c e d  a n d  b a rre ls  c o n s u m e d ) used  to d e v e lo p  the  base case 

s c e n a r io . T h e  bas is  fo r  these  a s s u m p tio n s  is as fo l lo w s :

1. O E C D  o i l  c o n s u m p tio n  is  a ssu m e d  to  g ro w  b y  .4 m i l l io n  b b l/d a y  in  1996  and .3 

m i l l i o n  b b l/d a y  in  1997 as m o d e ra te  e c o n o m ic  g ro w th  c o n tin u e s  in  the  U S , E u ro p e , 

a n d  Japan. C o n t in u e d . ap id  e c o n o m ic  e x p a n s io n  in  the d e v e lo p in g  c o u n tr ie s  causes n o n - 

O E C D  c o n s u m p tio n  to  increase by 1 m il l io n  b b l/d a y  in  b o th  1996 and  1997.

2 . N o n -O P E C  o i l  p ro d u c tio n  increases b y  1.4 m il l io n  b b i/d a y  in  1996 and  b y  .6 m ii l io n  

b b l/d a y  in  1997 w ith  c o n tin u e d  o u tp u t increases fro m  p ro l i f ic  f ie ld s  in  the N o r th  Sea. 

W h i le  e c o n o m ic  and  p o lit ic a l u p h e a va l c o n tin u e s  in  the C IS , the  s e v e n -y e a r d e c lin e  in  

p ro d u c t io n  s ta b ilize s .

3. A lth o u g h  there  con tinues  to  be som e  a c tiv e  lo b b y in g , the U n ite d  N a t io n s  is assum ed 

to  re ta in  the e m b a rgo  on  Ira q i c rud e  o il .

4 . A  v e ry  s m a il increase in  O P E C  m a rk e t share w i l l  p u t p ressure  on  the c a rte l to l im i t  

h i2 h e r p ro d u c tio n  b y  m em bers. T he  re s u lt is tha t o il  p rices  fo r  A N S  q u a li ty  o i l  s h o u ld  s tay  

b e tw e e n  S I5 /b b l and S 17 /bb l o v e r the p e rio d .

i f ------------------
U n re s t r ic te d

- N \

T;ble 10 G e n e ra l F u n d  

R e ve n u e s  C S m illio n )

A N S  L o w e r  4S 

P r ic e  (S /bbH

A N S  P r o d u c t io n  

/ m i l l io n  b b l /d a v i

F Y  19 96 1,881.3 16.36 1 .4 8 9
F Y  1997 1.S37.6 16.41 1 .40 9 **

F Y  199S 

N ------------------------

1,820.6 16.69 1 .36 6

- 4



Table 11 G lo b a l M a r k e t  A s s u m p tio n s

B ase  Case S c e n a r io

Actual Projected

DEMAND
1993 1994 0195 0295 0395 1999 0196 Q22A 0396 Q496 1996

OECD
North America 19.2 19.7 19.6 19-5 20.0 20.2 19.8 19.9 19.6 20.0 20.2 19.9
Europe 13.6 13.6 14.0 13.6 13.3 141 13.9 14.3 13.8 14.1 14.6 14.2
Pacific 6.3 6.6 7.3 6.2 6.1 7.0 6.6 7.3 61 6.3 7.0 6.7
Total 39.1 40.0 41.0 39.3 39.9 41.4 40.4 41_5 39.5 40.4 41.8 40.3

Non-OECD
C IS ' 5.7 4.8 5.1 4.4 4.3 4.7 4.6 5.1 4.5 4.3 4.1 4.'5
China 3.0 3.1 3.2 3-3 3.4 3.4 3 J 3.4 31 3.5 3.6 31
Eastern Europe 1.3 1.4 1.5 1.4 1.3 1.4 1.4 1.5 11 1.4 1.5 1.5
West Hemisphere 5.7 5.9 6.0 5.9 5.9 5.9 5.9 5.9 5.! 6.2 6.1 6.1
Africa 10 11 2.1 2.1 2.0 11 2.1 2.1 11 2.1 i  i 11
Middle East 3.9 4.0 3.9 4.0 4.1 4.1 4.0 4.2 4.2 4.3 4.3 4.2
Asia 7.0 7.4 8.0 7.7 7.5 81 7.9 8.4 8.2 8.1 3.9 8.4
Total 231 23.6 29.3 23.3 23.5 30.1 29 J 30.7 30.1 29.9 50.7 30.3

TOTAL DEMAND 66.7 68.6 70.8 68.1 68.4 71.6 69.7 721 69.6 70.3 721 71.2

SUPPLY
Non-OPEC

OECD 16.S 17.6 13.1 17.5 17.9 19.1 18.2 19.1 13.6 18.7 19.4 19.0
CIS1 7.9 1 2 7.1 7.0 7.0 7.1 7.1 71 7.1 7.0 6.9 7.1
China 19 19 3.0 2.9 3.0 3.0 3.0 3.1 3.1 3.1 3.1 3.1
Eastern Europe 0.3 0.3 0.3 0.3 OJ 0.3 0.3 0.3 0.3 0.3 0.3 0.3
LDCs 11.2 11.7 12.2 111 12-5 117 114 113 113 17.9 13.1 119
Processing Gain 1.4 1.4 1.5 1.5 1.5 1.5 1.5 1.5 11 1.5 1.5 1.5

40.6 41.1 42.2 41.4 42.2 43.7 42.4 44.1 43.4 43.5 44.3 43.3

OPEC 24.7 25.0 25.2 25.3 24.4 26.3 25.3 251 24.4 25 1 26.3 25.4
OPEC NGLs 2.2 2.3 2.3 2.4 2.4 15 2.4 2.3 2.3 2.3 2.3 2.3

TOTAL PRODUCTION 67.4 6S.4 69.1 69.1 69.0 72-5 70.1 71.5 70.1 71.0 73.4 711

INVENTORY CHANGE 0.8 0.0 (0.7) 0.5 0.6 0.9 0.3 (0.7) 0.5 0.6 0.9 0.3

1 Commonwealth of Independent States (formerly the Soviet L'nicn)

Source: Actual data from International Energy Association. Projected 1995 and 1996 data 
generated by Alaska Department of Revenue, Oil and Gas Audit Division.

ra il ! i* ° r  K-iv-tt*'.- •;t*S



T he  a lte rn a tiv e  p rice  scena rios  co the  base case sce n a rio  are d e v e lo p e d  a round  a 

su b je c tive  assessm ent o f  the r is k s  w h ic h  w o u ld  cause  o i l  p rice s  to  be h ig h e r  o r  lo w e r. T he  r is k  

fac to rs  tha t w e re  id e n t if ie d  in  d e v e lo p in g  these a lte rn a tiv e s  are as fo llo w s : ( I ) g lo b a l e c o n o m ic  

a c t iv ity ;  (2 )  p o l i t ic a l  in s ta b il i ty  in  O P E C  n a tio n s  and the im p a c t o n  in d iv id u a l p ro d u c t io n  p o lic y  

w ith  regard  to  the  need fo r  re ve n u e ; (3 ) e ven ts  p e r ta in in g  to Ira q : (4 ) im p a c t o f  e c o n o m ic  

changes in  the  C IS ; and (5 ) e n v iro n m e n ta l haza rds  (s u c h  as o i l  s p ills ) .

N o  e x p l ic i t  a tte m p t is m ade  to  accou n t fo r  the  im p a c t o f  w ea th e r; h o w e v e r , im p a c ts  can 

be e xpec ted . C hanges  in  w e a th e r m a y  create s u p p ly  d is ru p tio n s , o r  d e m an d  s p ik e s  (su ch  as the 

1994 s u m m e r d ro u g h t in  Japan) w h ic h  add to m a rk e t v o la t i l i t y .

L o w  P r ic e  A l t e r n a t iv e  S c e n a r io

S U M M A R Y :  T h e  lo w  p r i c e  a l t e r n a t i v e  s c e n a r i o  a s s u m e s  t h a t  a n y  o n e  o r  a l l  o f  t h e  f o l l o w i n g  

e v e n t s  m a y  o c c u r  w h i c h  w o u l d  c a u s e  o i l  p r i c e s  to  t u r n  o u t  to  b e  lo w e r  t h a n  o u r  b a s e  c a s e .

1. T h e  e m b a rg o  Ou Ira q i p ro d u c tio n  is p a r t ia l ly  l in e d  in  1996 and then  to ta lly  l i f te d  by the  

end o f  1997.

2. T h e  U .S . e c o n o m y  b e g in s  to  p lu n g e  ra p id ly  as w e  e n te r  1996. T h is  s lo w s  g lo b a l o i l  

c o n s u m p tio n  g ro w th .

3 . N o n -O P E C  p ro d u c tio n  increases are e ven  g re a te r th an  a n tic ip a te d  and  m o re  o i l  m oves 

in to  g lo b a l m a rke ts .

4 . Is la m ic  u p h e a va l in  k e y O P E C  c o u n tr ie s  increases the  p o l i t ic a l p ressure  to  p roduce  

b e y o n d  m e m b e r quo tas .

( r
U n r e s t r ic te d

Table 12 G e n e ra l F u n d  

R e v e n u e s  fS m il l io n )

A N S  L o w e r  48 

P r ic e  fS /b b l)

A N S  P r o d u c t io n  

■ 'm illio n  b b l / d a v ’i

F Y  1996 1 ,691.7 15.61 1.4S6
F Y  1997 1 ,581.6 14.67 1 .405

F Y  199S 1,524.8 14.66 1 .320

- J )



High Price Alternative Scenario

S U M M A R Y :  T h e  h i g h  p r i c e  a l t e r n a t i v e  s c e n a r i o  a s s u m e s  t h a t  a n y  o n e  o r  a l l  o f  t h e

f o l l o w i n g  e v e n t s  m a y  o c c u r  w h i c h  w o u l d  c a u s e  o i l  p r i c e s  to  t u r n  o u t  to  b e  h i g h e r  t h a n  o u r  

b a s e  c a s e .

1. T h e  e m b a rg o  o n  I r a q i o i l  s ta ys  in  p la ce .

2 . E c o n o m ic  g ro w th  c o n tin u e s  a t a i i ig h  pace in  the  U .S . and in  the m a jo r  w o r ld  e co n o m ie s  

re s u lt in g  in  e x tre m e ly  ra p id  o i l  c o n s u m p tio n  g ro w th .

3. O i l  p ro d u c t io n  in  the  C IS  c o n tin u e s  to s l id e  th ro u g h  1997.

4. S e r io u s  p o l i t ic a l  u n re s t o c c u rs  in  k e y  O P E C  c o u n tr ie s  w h ic h  d is ru p ts  the f lo w  o f  

o i l  to  w o r ld  m a rk e ts .

f? ------------------- * —

U n r e s t r ic te d
Table 13 G e n e ra l F u n d A N S  L o w e r  48 A N S  P ro d u c t io n

R e v e n u e s  (S m il l io n ) P r ic e  fS /b b H ( 'm il l io n  b b l/d a v l

F Y  1996 2 ,07 7 .9 17.08 1.495
F Y  1997 2 ,0 8 4 .6 17.93  • 1 .409
F Y  1998 2 ,0 4 6 .2 18.53 1 .366

^ ------------------- - J



T h is  page is in te n t io n a lly  le f t  b la n k .



R E V E N U E  F O R E C A S T :  L O N G - T E R M  O U T L O O K

( F Y  1 9 9 9  -  F Y  2 0 1 5 )

T h is  s e c tio n  fo cu se s  on  the long  te rm , f ro m  F Y  1999  th ro u g h  F Y  2 0 1 5 . I t  p ro v id e s  

re v e n u e  p ro je c t io n s  fo r  th is  p e r io d  and a lso  sets o u t the a s s u m p tio n s  b e h in d  th ose  p ro je c t io n s  

f o r  the  base case s c e n a rio , and  lo w  and h ig h  p r ic e  a lte rn a t iv e s .

T h e  g ra p h s  o n  the a d ja c e n t page s h o w  the  a c tu a l G e n e ra l F u n d  u n re s tr ic te d  re ve n u e s  

f r o m  F Y  1981 th ro u g h  F Y  1995  and revenue  p ro je c t io n s  f r o m  F Y  1996 th ro u g h  2 0 1 5  f o r  the  

th re e  a lte rn a t iv e s  p ro v id e d  in  th is  fo recas t. P ro je c t io n s  a re  p ro v id e d  in  b o th  n o m in a l and  re a l 

d o l la r s .

T h e  a s s u m p tio n s  used  fo r  the fa l l  1995 fo re c a s t fo r  in f la t io n  ru iw . 'r ia s k a  o i l  

p ro d u c tio n , che T A P S  ta r i f f ,  and average A N S  L o w e r  48  p r ic e  are a v a iia b le  on  page 50. O n  

s u b s e q u e n t pag es , the  fo l lo w in g  tab les are p ro v id e d  fo r  the  base case s c e n a r io , a n d  lo w  and 

h ig h  p r ic e  a lte rn a t iv e s :

1. N o r th  S lo p e  and  C c o k  In le t p e tro le u m  p ro d u c t io n  reve nu es .

2 . D e ta ile d  re v e n u e  p ro je c tio n s  fo r  each  c a te g o ry  o f  reve nu es .

3. T h e  h is to r ic a l a n d  expected  p ric e s  fo r  W e s t T e x a s  In te rm e d ia te  ( W T I )

and  A N S  W e llh e a d  f ro m  F Y  1985 - F Y  2015 in  1995  c o n s ta n t d o l la rs .

4 . S im u la te d  o il  p ro d u c t io n  by f ie ld .



T a b le  I-I Full 1995 Forcensl A.^tmtplioits
The following tables are part o f the inputs to the Deportment of Revenue's simulation model. A ll pertinent assumptions and footnotes are presented below: 

I ) Investment earnings are a function o f expenditures and the resulting general ii. vestment fund balance.
(Note: Permanent Fund earnings are excluded from the long-range revenue forecast.)

i 'l ie  real rale o f return for investment eatnings was assumed at 3 percent for all cases.
2) Non-petroleum/non-iniercsl revenues beyond PY 1996 were assumed to increase at (lie scenario-specific 

inflation rate.INFLATION RATR ANS PRODUCTION TAPS TARIFF A VFRAO li LOWKR >18 PRICIi
<■ (percent) (M illions o f darrels/day) (S /lb l) (S/bhl)

FV llllSS; Lott H igh I! use liOfV n ig h Fuse Lost High Fuse 1:11 W High

1996 3.0 2.4 4.0 1.489 1.486 1.495 3.42 3.42 3.42 16.36 15.61 17.08
1997 3.0 2.5 4.0 1.409 1.405 1.409 2.77 2.76 2.78 16.41 14.67 17.93
1998 3.2 2.5 4.0 1.366 1.320 1.366 2.59 2.57 2.61 16.69 14.66 18.53
1999 3.2 2.5 4.0 1.314 1.217 1.320 2.56 2.52 2.57 17.97 14.65 19.85
2000 3.2 2.5 4.0 1.280 1.126 1.329 2 69 2.68 2.62 18.64 14.51 20 .88
20(11 3.2 2.5 4.1 1.190 1.058 1.310 2.87 2.83 2.73 19.34 14.57 21.98
2002 3.2 2.5 4.1 1.153 0.985 1.279 2.99 3.01 2.83 20.06 14.64 23.26
2003 3.2 2.5 4.1 1.107 0.879 1.246 3 13 3.17 2.93 20.81 14.70 24.61
2004 3.2 2.5 4.1 1.061 0.837 1.161 3.31 3.37 3.12 21.59 14.77 26.0 5
2005 3.2 2.5 4.1 '  0.988 0.765 1.076 3.53 3.60 3.34 22.39 14.84 27.55
2006 3.2 2.5 4.1 0.916 0.715 1.017 3.78 3.84 3.56 23.23 I I . 98 29.11)
2007 3.2 2.5 4.1 0.854 0.673 0.965 4.01 4.04 3.74 24.10 15.13 31.37
2008 3.2 2.5 4.1 0.808 0.639 0.925 4.24 4.26 3.97 25.00 15.28 33.48
2009 3.2 2.5 4.1 0.764 0.599 0.880 4.35 4.45 4.20 25.93 LS.M 35.73
2010 3.2 2.5 4.1 0.724 0.561 0.830 4.55 4.66 4.43 26.82 15.59 38 12
2011 3.2 2.5 4.1 0.693 0.513 0.778 4.93. 5.10 4.78 26.08 15.99 40.13
2012 3.2 2.5 4.1 0.653 0.481 0.733 5.03 5.10 4.93 J - 27.08 16.39 42.24
2013 3.2 2.5 4.1 0.611 0.450 0.690 5.34 5.21 5.15 28.13 16.81 14.16
2014 3.2 2.5 4.1 0.570 0.426 0.656 5.59 5.35 5.40 29.22 17.23 46.80
2015 • • 3 2 2.5 4.1 0.523 0.396 0.615 5.96 5.64 5.77 30.34 17.67 49.27

i
' I n f l a t i o n  rates- a r c  c o n s i s t e n t  w ith  llio.se u s e d  by  th e  L o n g  R a n g e  F in a n c i a l  P l a n n i n g  C o m m i s s i o n .



F ig u re  15 G eneral Fund U nrestricted R evenue Pro jections 
FY 1981 - FY 2015

Base Case Scenario

□ Real 51995 ■ NominalS
S3 ilHon

ACTUAL projects::
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L o w  Price A lte rn a tiv e
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T a b le  15 Base Case Scenario Petroleum Production Revenue Forecast
(Millions of Dollars)

A la s k a  N o r th  S lo p e

I'lsCtll
Vinr

Oil
Itnynlly

on
Severn ik'c

Coits;.
T im

llnianlniis 
ltd. ImiiiiI

fins
Itnynlly

Cut
Severance

ANS
Toiul

Oil 
It oy nl 1 y

Oil
Severance

Cons.
T im

111'36 728.9 656.1 I.K 13.5 38.8 23.3 1462.4 24.6 0.0 0.1

l'J'37 712.7 630.7 1.7 12.8 45.1 27.0 1430.0 26.3 0.0 0.1

l'3'3K 719.1 622,1 1.7 12.4 4 1.8 26.9 1427.0 25.2 0.0 0.1

1999 762.7 64K.5 1.6 12.0 47.0 27.9 1499.8 24.5 0.0 0.1

2000 770.5 63K.3 1.6 11.7 46.4 27.5 1495.9 23.3 0.0 0.1

21101 781.6 59H.7 1.4 10.8 45.8 27.2 1465.4 22.2 0.0 0.1

2002 K02.7 556.K l . l 10.4 46.1 26.6 1444.1 21.2 0.0 0.1

2003 799.9 533.K 1.3 10.0 45.7 26.2 1417.0 20.2 0.0 0.0

21104 793.5 5I9.K 1.3 9.6 46.2 26.4 1396.9 19.4 0.0 0.0

2005 761.0 4K3.6 1.2 8.9 45.3 25.7 1325.8 18.6 0.0 0.0

21106 720.6 443.2 l . l 8.3 43.6 ’ 24.8 1241.7 17.9 0.0 0.0

2007 687.1 410.4 1.0 7.7 43.3 24.5 1173.9 17.3 0 0 0.0

2008 662.7 3KI.9 1.0 7.2 42.5 24.1 I I  19.4 16.8 0.0 0.0

201)9 65K.O 358.K 0.9 6.8 42.1 24.2 1090.7 16.2 0.0 0.0

2(110 639.3 3.10.2 0.9 6.4 41.7 24.0 1042.4 15.7 0 0 0.0

2011 626.K 316.8 0.8 6.1 40 9 23.7 1015.1 15.2 0.0 0.0

2012 613.K 304.9 0.8 5.8 40.5 23 7 989.5 14.8 0.0 0.0

2013 584.1 2118.5 0.7 5.4 39.0 23.1 940.9 14.3 0 0 ‘ 0.0

21114 55K.3 275.0 0.7 5.0 39.8 24.0 902.8 13.9 0.0 0 .0
21115 529.6 256.K 0.6 4.6 33.3 20.3 845.3 13.5 0  0 0 .0

C o o k  In le t

lluiurilous 
Del. Fund

0.4 
0.4 
0.4 
0.4 
0.3 
0.3 
0.3 
0.3 
0.2 
0.2 
0.2 
0.2 
0.2 
0.2 
0.2 
0.1 
0.1 
0 I 
0.1 
0.1

Hus Ons
Itnynlly Severance

Conk Intel 
Tnlal

SlillL'
Tiilsil

26.7
27.7
oy 2
30.6
32.1
33.5 
35.K 
3K.I 
40.4
42.6 
44 'J
47.1
49.3
51.6 
53 8
56.1
58.4
60.7
6.1.1
65.5

IKK

66.5 1528 9
70.6 1500.5
70.4 1497.1
71.5 1571.2
72.3 1568.2
73.0 1538.5
74.6 1518.7
76.3 1493.3
78.1 1471.9
79.8 1405.6
81.9 1323 6
83.9 1257 9
85.9 1205.4
88 .2 1 178.9
90.4 1132 7
92.7 1107.7
95.1 1084.6
97.5 I03H.3

100.0 K ill ' K
102.6 917.9



Low Price Alternative Petroleum Production Revenue Forecast
(Millions of Dollars)

A la s k a  N o r th  S lo p e

ri>c:ii
Vciir

Oil
Kuyully

Oil
Severance

Com.
Tux

Hazardous 
Itel. ImiimI

Cos
lloynlly

Cos ANS 
Severance Tolul

19% 659.3 622.5 1.8 13.5 37.9 21.6 1356.6

1997 607.2 550.8 1.7 12.7 -II.0 22.2 1235.7

1 O0H 58*1.2 515.3 1.6 11.9 40.1 21.2 1174.3

c m 5*10.5 *160.6 1.5 11.0 38.0 19.6 1071.0

21100 *185.2 409.7 1.4 10.2 35.1 17.6 959.1

20111 *1*17.1 360.7 1.3 9.6 33.1 16.2 867.8

2002 *109.7 312.4 1.2 8.9 31.0 14.5 777.6

2003 371.8 273.0 l . l 8.2 29.1 13.5 696.6

200-1 335.2 232.4 1.0 7.6 27.8 12.6 616.5

2005 298.2 194.3 0.9 6.9 25.9 .11.3 537.5

2000 27*1.5 173.6 0.9 6.4 2-1.0 10.5 489.8

2007 252.9 155.0 0.8 6.0 22.6 9.9 447.2

200H 23-1.9 138.8 0.8 5.7 21.4 9.3 410.7

'2009 217.7 126.5 0.7 5.3 20.3 8.8 379.2

2010 201.(1 116.1 0.7 4.9 19.4 8.4 350.5

2011 181.8 106.9 0.6 4.5 18.7 8.1 320.5

2012 180.1 103.6 0.6 4.2 18.8 8.1 315.4

2013 172.0 98.5 0.5 3.9 18.1 8.0 301.j

21)14 166.9 96.3 0.5 3.7 18.5 8.3 294.2

2015 159.9 93.1 0.5 3.5 I5.-I 7.0 279.2

I I

Oil
Royally

Oil
Severance

Cons.
Tux

C o o k  In le t

lloiartlous
Rcl. l-'und

O as 
Itnynlly

Cus
Severance

Conk Intel 
Tulul

Stale
Tulul

23.2 0.0 0.1 0.4 26.7 14.7 65.1 1421.7
23.1 0.0 0.1 0.4 27.5 14.9 66.0 1301.7
21.7 0.0 0.1 0.4 28.6 15.2 66.0 1240.3
20.4 0.0 0.1 0.4 29.7 15.6 66.2 1137.2
18.6 • 0.0 0.1 0.3 30.8 15.9 65.7 1024.7
17.2 0.0 0.1 0.3 31.9 16.2 65.6 933.4
15.9 0.0 0.1 0.3 33.8 16.3 66.3 843.9
14.7 0.0 0.0 0.3 35.6 16.5 67.1 763.8
13.7 0.0 0.0 0.2 37.3 16.7 68.0 684.5
12.7 0.0 0.0 0.2 39.0 16.9 68.9 606.4
11.8 0.0 0.0 0.2 40.7 17.1 69.8 559.7
I I . 1 0.0 0.0 0.2 42.3 17.3 70.9 518.1
10.4 0.0 0.0 0.2 43.9 17.5 72.0 482.7
9.8 0.0 0.0 0.2 45.4 17.8 73.2 452.4
9.2 0.0 0.0 0.2 47;0 18.1 74.5 425.0
8.9 0.0 0.0 0.1 48.5 18.3 75.9 396.3
8.3 0.0 •o.o 0.1 50.0 18.6 77.1 392.4
8.0 0.0 0.0 0.1 51.5 18.9 78.5 379.6
7.6 0.0 0.0 0.1 52.9 19.2 79.9 374.1
7.3 0.0 0.0 0.1 54.4 19.6 81.5 360.7



T a b le  17 High Price Alternative Petroleum Production Revenue Forecast
(Millions of Dollars)

A la s k a  N o r th  S lo p e

1-tical
Year

Oil
Royalty

Oil
Severance

Cons.
Tax

lluzurilmis 
It cl. Flllnl

Gas
ltoynlly

Gas ANS 
Severunce Total

1496 777.7 730.2 1.3 13.5 95.1 25.6 1593.9

1097 803.8 722.9 1.7 12.7 53.9 29.2 1623.7

1 'I'JII 806.0 698.3 1.6 12.0 59.9 28.8 1601.6

1999 859.1 729.1 1.6 11.7 56.2 29.6 1687.2

211110 963.8 773.9 1.6 12.1 56.6 29.9 1837.9

>1101 1001.7 795.7 1.6 11.9 56.9 30.2 1898.1

2002 1090.3 816.3 1.6 11.7 57.9 30.7 1957.9

2003 1078.9 837.0 1.5 11.9 58.0 31.3 2018.1

2001 1066.7 793.0 1.9 10.6 59.9 31.8 1963.5

2005 1090.6 791.1 1.3 9.8 59.9 31.9 1889.1

>000 1088.6 726.6 1.2 9.3 60.1 31.9 1917.2

2007 1102.0 709.6 1.2 8.8 61.7 32.0 1915.2

200K 1129.8 696.3 l. l 8.9 63.2 32.6 1926.6

2009 1138.3 685.7 l . l 7.9 69.3 33.2 1930.5

2010 1198.9 683.2 1.0 7.5 66.2 39.2 1990.5

2011 1128.9 669.6 0.9 7.0 66.8 39.9 1902.1

2012 1127.3 659.3 0.9 0.6 67.5 39.8 1891.3

2013 1116.1 637.9 0.8 6.2 67.3 39.7 1863.0

2011 1119 1 631.9 0.8 5.9 70.2 36.6 1859.0

2015 1110.6 623.1 0.7 5.6 60.5 31.6 1832.1

Oil
Koyully

Oil
Severance

Cons.
Tax

C o o k  In le t

Hazardous 
Rel. Fund

Gas
Royalty

Gas
Severance

Cook laid 
Total

Slate
Tulul

25.8 0.0 0.1 0.4 26.7 14.7 67.7 1661.6

29.1 0.0 0.1 0.4 28.0 15.2 72.8 1696.4

28.9 0.0 0.1 0.4 29.7 15.8 74.3 1676.0

23.8 0.0 0.1 0.4 31.5 16.5 77.2 1761.4

28 0 0.0 0.1 0.3 33.3 17.2 78.9 1916.3

27.2 0.0 0.1 0.3 35.2 17.9 80.7 1978.7

26.6 0.0 0.1 0.3 38.0 18.9 83.4 2011.3

26.1 0.0 0.0 0.3 90.8 18.9 86.1 2101.2

25.7 0.0 o.o 0.2 43.6 19.5 89.0 2052.5

25.2 0.0 0.0 0.2 46.5 20.1 92.1 1976.1

25.0 0.0 0.0 0.2 99.4 20.7 95.4 2012.6

29.9 0.0 0.0 0.2 52.4 21.4 98.9 201 l. l

29.7 0.0 0.0 0.2 55.9 22.1 102.4 2029 0

29.6 0.0 0.0 0.2 58.5 22.9 106.2 20 16 /
29.5 0.0 0.0 0.2 61.6 23.7 109.9 2050.1

29.0 0.0 0.0 0.1 64.9 24.5 113.6 2015.7
23.6 0.') . 0.0 0.1 68.2 25.4 117.3 2008.7
23.2 0.0 0.0 0.1 71.6 26.3 121.2 1981.2

22.8 0.0 0.0 0.1 75.1 27.3 125.3 1984.3

22.4 0.0 0.0 0.1 78.6 28.3 129.5 1961.5

)



T s i li lc  18 Base Case Scenario Detailed Revenue Projections
(Millions of Dollars)

(1) (2) (3) (4) (5) (6)
Oil. & GAS

SEVERANCE PROPERTY INCOMIC C. It OSS MINERAL

a t T A ! 1AX 3AX 1! c m  LUES liENTS

1996 709.61 53.90 120.00 818.71 16.06

1997 688.79 51.50 110.00 811.76 15.26

1998 679.09 49.30 105.00 818.35 14.50

1999 706.45 46.10 101.85 864.84 13.77

2000 695.90 43.90 98.79 872.24 13.08

2001 655.40 41.80 95.83 883.09 12.43

2002 612.91 39.8(1 92.96 905.82 11.81

2003 589.37 37.80 90.17 903.95 11.22

200*1 575.43 35.90 87.46 899.49 10.66

2005 538.17 33.90 84.84 867.51 10.12

200ft 496.54 32.00 82.29 827.04 9.62

2007 463.10 30.20 79.82 794.73 9.14

2008 434.17 28.30 77.43 771.26 8.68
2009 410.97 26.60 75.11 767.86 8.25

2010 382.29 24.90 72.85 750.49 7.83

2011 368.79 23.40 70.67 738.99 7.44

2012 357.06 21.80 68.55 727.49 7.07

>013 .340.19 20.40 66.49 698.20 6.72

20 M 327.70 18.90 61.50 675.12 6.38

2015 306.08 17.50 62.56 641.83 6.06

(7) (8) (9) (10) ( ID (12)
INCOME TOTAL NON-PETRO CEN I'llNI) TOTAL REVS

DONUS FROM PETROLEUM NON-INTEREST INTEREST W/ PERM I'llNI)
SALES laUQILYJ'IARS REVENUES REVENUES REVENUES d e d ic a tio n

0.00 9.40 1727.68 337.63 37.80 2103.12

0.00 13.40 1690.71 329.05 37.HO 2057.56

0.00 13.40 1679.64 334.37 37.80 2051.80

0.00 13.40 1746.41 349.35 37.80 2133.56

0.00 13.40 1737.32 356.12 37.80 2131.24
0.00 13.40 1701.95 364.70 27.93 2094.58
0.00 0.00 1663.29 375.44 27.49 2066.22

0.00 0.00 1632.51 387.08 27.18 2046.77

0.00 0.00 1608.94 398.69 26.90 2034.54
0.00 0 00 1534.54 410.22 26.74 1971.50
0.00 0.00 1447.49 422.70 25.92 1896.11
0.00 0.00 1376.99 435.86 24.95 1837.81

0.00 0.00 1319.84 449.30 24.21 1/93.36
0.00 0.00 1288.78 458.92 23.64 1771.34
0.00 0.00 1238.37 4/2.66 23.34 173-1 3*.
0.00 0.00 1209.29 487.17 22.85 1719.30

0.00 0.00 1181.97 502.01 22.68 1706.65
0.00 0.00 1132.00 517.25 22.51 1671.78
0.00 0.00 1092.60 5.13.15 22.12 1647.80
0.00 0.00 • 1034.03 549.56 21.85 1605.44

I



(13) (14) (15) (16) (17) <l>

TOTAI. IIICVS ru m .ic PERMANENT
\V/I*KKM I'llNI) SCIIOOI. NPR-A OTHER I'llNI)

I'V. D K Ilim iO N I'UNIl i iin d . L'!!NI)S DEOICAllflU

m a 2103.12 4.17 0 .10 0.00 217.54

1997 2057.56 4.14 0.00 0 ,00 215.52

1998 2051.80 4.16 0.00 10.00 217.04

1999 2133.56 4.39 0.00 10.00 228.97

2000 2131.24 4.43 0.00 10.00 230.72

21101 2091.58 4.48 0.00 10.00 233.37

2002 2066.22 4.59 0.00 10.00 239.13

2003 2046.77 4.58 0.00 0 .0 0 238.49

2004 2034.54 4.55 0.00 0.00 237.18

2005 1971.50 4.39 0.00 0.00 228.71

2006 1896.11 4.18 0.00 0.00 218.03

2007 1837.81 4.02 0.00 0.00 209.49

2008 1793.36 3.90 0.00 0.00 203.25

2009 1771.34 3.88 0.00 0.00 202.25
2010 1734.36 3.79 0.00 0.00 197.62

2011 1719.30 3.73 0.00 0 .00 194.52

2012 1706.65 3.67 0.00 0.00 191.43
2013 1671.78 3.52 0.00 0.00 183.70
2014 1647.86 3.41 0.00 0.00 177.60

2 0 IS 1605.44 3.24 0.00 0.00 168.84

(ID) (20) (21)

NETGENEUAI, 1'IIND 
HUDGET UNRESTRICTED UliVIINtII-1S

0.00 1881.30 1826.73
0.00 1837.60 1732.82
0.00 1820.60 1663.68
0.00 1890.20 1674.13
0.00 1886.10 1619.09
0.00 1846.73 1536.51
0.00 1812.50 1461.63
0.00 1803.70 1409.77
0.00 1792.80 1358.13
0.00 1738.40 1276.40
0.00 1673.90 1191.21
0.00 1624.30 1120.35
0.00 1586.21 1060.40
0.00 1565.21 1014.17
0.00 1532.95 962.70
0.00 1521.05 925.83
0.00 1511.55 891.74
0.00 1484.56 848.86
0.00 . 1466.86 812.93
0.00 1433.36 769.92



M l lie  I'J Low Price Alternative Detailed Revenue Projections
(Millions of Dollars)

(1) (2) (3) (4)
Oil. & CAS

(5) (6)

SEVERANCE PROPERTY IN COM 1C oitoss MINP.HAI.

fcA 1A2L IAX. TAX liniAliXlltf UlItiTS
1995 793.90 57.30 128.50 940.83 16.91

1996 674.70 53.90 75.00 747.10 16.06

mi 602.90 51.50 75.00 698. r.o 15.26

1998 565.60 49.30 75.00 674.60 14.50

i *m 508.60 46.10 72.75 628.60 13.77
2001) 455.20 43.90 70.57 569.60 13.08

2001 404.20 41.80 68.45 529.20 12.43

2002 353.60 39.80 66.40 490.30 11.81

2003 312.60 37.80 64.41 451.20 11.22
2001 270.50 35.90 62.47 414.00 10.66

2005 230.60 33.90 60.60 375.90 10.12

2000 208.70 32.00 58.78 351.00 9.62

2007 189.10 30.20 57.02 328.90 9.14

2008 172.10 28.30 55.31 310.60 8.68
2009 159.20 26.60 53.65 293.20 8.25
21110 148.40 24.90 52.01 276.60 7.83
2011 138.50 23.40 50.48 257.90 7.44
2012 135.20 21.80 48.96 257.20 7.07

20IJ 130.00 20.40 47.49 249.60 6.72

2014 128.10 18.90 46.07 246.00 6.38

2015 123.70 17.50 44.69 237.00 6.06

(7) (8 ) (9) ( 10) ( ID ( 12)
INCOMIC TOTAL NONPICTRO GICN MINI) TOTAL REVS

bonus EIIOM PETROLEUM NONINTICIUCST INTEREST W/ PERM MINI!
SALES m o i i - m u s luauauiES ULYLHUliS IlGYliMiliS MimCATIUM

1.65 9.40 1948.49 391.47 66.50 2406.46

0.00 9.40 1576.16 287.12 30.30 1893.58
0.00 13.40 1456.86 283.24 30.30 1770.40
0.00 13.40 1392.40 293.70 30.30 1716.40
0.00 13.40 1283.22 302.51 30.30 1616.03
0.00 13.40 1165.75 311.59 30.30 1507.64
0.00 13.40 1069.48 320.93 13.22 1403.63
0.00 0.00 961.91 330.56 12.45 1304.91
0.00 0.00 877.22 340.48 1 1.70 1229.40
0.00 0.00 793.53 350.69 11.05 1155.27
0.00 0 ,0 0 711.12 361.21 10.41 1082.74
0.00 0.00 660.10 372.05 9.78 1041.93
0.00 0.00 614.35 383.21 9.44 1007.01
0.00 0.00 574.99 394.71 9.15 978.85
0.00 0.00 540.89 406.55 8.92 956.36
0.00 0.00 509.77 418.75 8.74 937.26
0.00 0.00 477.72 •431.31 8.59 917.62
0.00 0  00 470.23 444.25 8.45 922.93
0.00 0.00 • 454.21 457.58 8.50 920.29
0.00 0.00 445.45 471.30 8.49 925.25
0.00 0.00 428.95 485.44 8.55 922.94



(13) ( I'D (15) (16) (17) (18)

TOTAL REVS PUIILIC PERMANEN
W/PKRM KUND s c h o o l NPH-A O i lll-R FUND

li* DEDICATION EDND BIND EONDS DEIHCAUQ]

1996 1893.58 3.82 0.10 0.00 197.96

1997 I77().*l() 3.57 0.00 0.00 185.23

1998 1716.'I0 3.-15 0.00 10.00 178.75

1999 1616.03 3.21 0.00 10.00 166.63

2(100 1507,6.1 2 91 0.00 10.00 151.15

2111)1 1-103.63 2.71 0.00 10.00 1-10.50

201)2 130-1.91 2.51 0.00 10.00 130.25

2003 1229.10 2.31 0,00 0.00 119.95

200*1 1155.27 2.12 0,00 0.00 110.16

2005 IOK2.7-I 1.93 0.00 0.00 100.13

2006 10-11.93 1.80 0.00 0.00 93.54

2007 1007.01 1.69 0,00 0.00 87.69

200H 978.85 1.60 0.00 • 0.00 82.82

2009 956.36 1.51 0.00 0.00 78.20

2010 937.26 I.-I2 0.00 0.00 73.78

2011 917.62 1.33 0 00 0.00 68.83

2012 922.93 1.32 0.00 0.00 68.55

2013 920.29 1.28 0.00 0.00 66.49

20H 925.25 1.26 0.00 0.00 65.-17

2015 922.9-1 1.22 0.00 0.00 63.05

1

(19) (20) (21)

NET GENERAL FUND 
WIDGET UNRESTRICTED REVENUES 
RESERVE NOMINALS ilKALJiiiiSI

0.00 1691.70 1652.17
0.00 1581.60 1507.49
0.00 1524.80 1417.84
0.00 1-136.19 1303.84
0.00 13-13.58 1190.-I3
0.00 1250.42 1080.-19
0.00 1162.16 979.39
0.00 1107.14 909.95
0.00 1042.99 836.03
0.00 980.68 766 6-1
0.00 9-16.59 721.69

0.00 917.63 682.31
0.00 894.43 648.61
0.00 876.66 620.01
0.00 862.06 594.60
0.00 847.47 570.08
0.00 853.05 559.65
0.00 852.52 545.-16
0.00 858.52 535.72
0.00 ' 858.68 522.57



I .M l- 2(1
High Price A lternative D etailed  Revenue Projections 

(Millions of Dollars)

( I ) (2 ) (3) (4) (5) (6 ) (7) (8 ) (9) ( 10) ( IP ( 12) •
n o . & oas INCOME TOTAL NONI'KTIIO CION FUND TOTAL REVS

SEVERANCE PROPERTY INCOME fi It OSS MINERAL noNiis FROM PETROLEUM NON-INTEREST INTEREST \V/ PERM FUND
to: TAX TAX TAX IKIVALTJES BENTS SALES EKIQIt VIA US REVENUES REVENUES REVENUES niiis iCA iinN

1996 786.40 53.90 175.00 875.30 16.06 0.00 9.40 1916.06 353.19 45.40 2314.65
1997 781.80 51.50 165.00 914.70 15.26 0.00 13.40 1941.66 344.44 45.40 2331.50
1998 757.00 49.30 155.00 919.10 14.50 0.00 13.40 1908.30 349.97 45.40 2303.67
1999 788.80 46.10 150.35 975.60 13.77 0.00 13.40 1988.02 360.47 45.40 2393.89
201)11 834.60 43.90 145.84 1081.70 13.08 0.00 13.40 2132.52 371.28 45.40 2549.21
2001 857.70 41.80 141.46 1121 .00 12.43 0.00 13.40 2187.79 382.42 33.30 2603.52
2002 879.00 39.80 137.22 1162.30 11.81 0 .00 0.00 2230.13 393.89 34.15 2658.17
2003 900.50 37.80 133.10 1203.80 11.22 0 .00 0.00 2286.42 405.71 35.00 2727.14
2004 856.70 35.90 129.11 1195.90 10.66 0 ,00 0,00 2228.27 417.88 35.87 2682.02
2005 803.90 33.90 125.24 1172.20 10.12 0.00 0 .00 2145.36 430.42 35.21 2610.99
2006 789.50 32.00 121.48 1223.10 9.62 0.00 0.00 2175.70 443.33 34.24 2653.27
2007 773.20 30.20 1 17.84 1240,90 9.14 0.00 0.00 2171.27 456.63 34.70 2662.60
2008 760.80 28.30 1 14.30 1268.20 8.68 0 .00 0 0 0 2180.28 470.33 34.77 2685.38
200 ') 751.00 26.60 110 87 1285.70 8.25 0.00 0.00 2182.42 4X1.44 35.00 2701 86
2010 749.70 24.90 107.55 1300.70 7.83 0.00 0.00 2190.68 498.97 35.18 2/2185
2011 731.60 23.40 104.32 1284.10 7.44 0.00 0.00 2150.86 513.91 35.47 2700.27
2012 722.10 21.80 101.19 1286.50 7.07 0.00 0.00 2138.66 529.36 35.16 2703 18
2013 706.00 20.40 98 15 1278.20 6.72 0.00 0.00 2109.47 545.24 35.20 2(»K9.*)I
2(1 M 702.10 18.90 95.21 1282.20 6.38 0.00 0.00 • 2101.79 561.60 35.03 2701.12
2015 689.50 17.50 92.35 1272.10 6.06 0.00 0 .00 2077.52 578.45 35.19 2691.15

I



(13) (I'D (15) ( 16 ) (17) (18)

TOTAI. REVS IMIIII.IC PERMANENT

W/PERM I'llNI) SCIIOOI. Nl'R-A OTHER EUNI)

o : DEDICATION 1lL>NI> L'liND BIN 05 DEDICATION

1996 2314.65 4.46 0.10 0.00 232.20

1997 2331.50 4.65 0.00 0.00 242.25

1998 2303.67 4.67 0.00 10.00 243.20

1999 23!’ ''.8!) 4.95 0.00 10.00 257.73

2000 2549.21 5.47 0.00 10.00 285.19

2001 2603.52 5.67 0 00 10.00 295.26

2002 2658.17 5.87 0.00 10.00 305.86

2003 2727.14 6.08 0.00 0.00 316.51

2004 2682.02 6.03 0.00 0.00 314.31

2005 2610.99 5.91 0.00 0.00 308.00

2006 2653.27 6.16 0.00 0.00 321.12

2007 2662.60 6.25 0.00 0.00 325.63

2008 2685.38 6.38 0 00 0.00 332.63

200!) 2701.86 6.47 0.00 • • 0.00 337.07

2010 2724.83 6.54 000 0.00 340.87

2011 2700.27 6.46 0.00 0.00 336.45

2012 2703.18 6.47 0.00 0.00 336.98

2013 2686.91 6.42 0 00 0.00 334.72

2014 2701.42 6.44 0.00 0.00 335.68

2015 2691.15 6.39 0 00 0.00 332.96

I

(19) (20) (21)

NET GENERA!. FUND 
IIIIDRET UNRESTRICTED REVENUES
HGSEUYG NOAJ1NA1J ____ REAU225S

0.00 2077.90 1998.66
0.00 2084.60 1927.33
0.00 2046.20 1818.08
0.00 2121.21 1811.98
0.00 2248.54 1846.24
0.00 2292.59 1808.14
0.00 2336.45 1770.03
0.00 2404.55 1749.76
0.00 2361.68 1650.77
0.00 2297.08 1542.27
0.00 2325.98 1500.07
0.00 2330.72 1443.82
0.00 2346.37 1396.17
0.00 2358.32 1347.92
0.00 2377.42 1305.23
0.00 2357.37 1243.17
0.00 2359.73 1195.32
0.00 2348.76 1142.83
0.00 2359.30 1102.67
0.00 2351.80 1055.80



•Pi.bie21 Projected and Historical Crude Oil Prices
Alaska North Slope Crude and Domestic Marker 

In N o m in a l and 1995 C o n s ta n t $ /R a rre l

Rase Case L o w  P r ic e  A lte r n a t iv e H ig h  P r ic e  A lte r n a t iv e

Nominal Real $95 Nominal Real$95
ANS

Nominal Real$95 Nominal Real$95
A N S ANS

Nominal Real$95 Nominal Rcal$95 
ANS ANS

IV W it WTI Wellhead Wellhead WTI WTI Wellhead Wellhead WTI WTI Wellhead Wellheai

1 >K5 28.15 39.28 17.37 24.24 28.15 39.28 17.37 24.24 28.15 35.03 17.37 21.62

1'isr. 23.11 31.12 12.41 16.71 23.11 31.12 12.41 16.71 23.11 27.76 12.41 14.91

r*H7 16.14 21.17 7.84 10.28 16.14 21.17 7.84 10.28 16.14 18.88 7.84 9.17

i ms 18.53 23.58 10.68 13.59 18.53 23.58 10.68 13.59 18.53 21.03 10,68 12.12

I'isy 19.36 23.96 9.55 11.81 16.93 20.95 9.55 11.81 16.93 18.69 9.55 10.54

i •>•»() 20.06 23.81 11.89 14.11 20.06 23.81 11.89 14.11 20.06 21.24 11.89 12.59

I'J'M 24.95 28.43 15.38 17.52 24.95 28.43 15.38 17.52 24.99 26.95 15.38 16.58

1992 20.69 22.52 11.20 12.19 20.69 22.52 11.20 12.19 20.69 21.03 11.20 11.39

199.1 20.69 21.84 12.80 13.51 20.69 21.84 12.80 13.51 20.69 21.31 12.80 13.18

1991 16.69 17.11 9.57 9.81 16.69 17.11 9.57 9.81 16.69 16.45 9.57 9.43

1995 18.46 18.46 11.51 11.51 18.46 18.46 11.51 11.51 18.46 18.46 11.51 11.51

19% 17.85 17.33 11.33 11.00 16.85 16.46 10.54 10.30 18.44 17.73 12.52 12.05

1997 17.74 16.72 12.05 1 1.36 15.85 15.11 10.40 9.91 19.38 17.92 13.68 .12.65

1998 18.01 16.48 12.51 11,43 ‘ 15.85 14.74 10.62 9.88 20.03 17.80 14.43 12.83
|9')9 19.36 17.15 13.77 12.19 15.84 14.38 10 62 9.64 21.46 18.33 15.74 13.44
21111(1 >0.08 17.24 14.2.3 12.21 15.69 13.90 10.28 9.10 22.57 18.53 10,67 13.04

2 llll l 20.82 17.32 14.66 12.20 15.75 13.61 10.12 8.74 23.76 18.74 17.58 13.86
21102 21.59 17.41 15.19 12.25 15.83 13.34 9.73 8.20 25.15 .19.05 18.05 14.13

2110 1 22.39 17.50 15.73 12.29 15.89 13.06 9.76 8.02 26.61 I9..I0 19.81 1 1.42
2.101 23.22 17.59 16.21 12.28 15.97 12.80 9.54 7 65 28.15 19.68 20.92 14.62

21105 24.08 17.68 16.61 12.20 16.04 12.54 9.27 7.24 29.78 20.00 22.05 14.81
2(100 24.98 17.78 17.03 12.12 16.20 12.35 9.04 6.89 31.78 20.50 23.49 15.15
2007 25.92 17.88 17.43 12.02 16.36 12.16 8.83 6.57 33.91 21.01 25.13 15.56

..108 26.88 17.97 17.91 11.97 16.52 11.98 8.60 6.23 36.19 21.54 26.80 15.95
2 109 27.89 18.07 18.75 12.15 16.69 11.81 8.60 6.08 38.63 22.08 28 82 16.47

M il) 28.86 18.12 19.34 12.15 16.85 11.62 8.50 5.86 41.21 22.63 30 88 16.95
■ill 1 29.86 > 18.18 19.81 12.06 17.29 11.63 8.44 5.68 43.3B 22.88 32.44 17.11

_.i l» 30.89 18.22 20.59 12.15 17.72 11.62 8.81 5.78 45.67 23.13 34.32 17.38
.-:il I 11.96 18.27 21.15 12.09 18.17 11.63 9.08 5.81 ' 48.07 23.39 .36.23 17.03

. . il l 33.07 18.3.3 21 83 12.10 18.63 11.62 9.33 5.82 50.60 23.65 38.21 17.86

. H5 .14.21 18.38 22.42 12 01 19.10 11,63 9.44 5.74 53.27 23.91 40.20 18.05



T ;il> lo  2 2 Base Case Scenario Simulated Oil Production

(Millions of bbls/ilay)

riwal
Vestr NCI-*! I’mdlioe Kuparuk

Milne
I’oint ICndicoll l.islmrite

Wed
Sak

Sag
Illver

Norlli
Star

1 995 0.075 0.923 0.303 0.017 0.094 0.018 0.000 0.000 0.000
1 *)<J6 0.083 0.821 0.293 0.026 0.086 0.014 0.000 0.001 0.000
1 ‘>97 0.073 0.740 0.293 0.058 0.080 0.012 0.000 0.003 0.000
1 9'JH 0.069 0.702 0.293 0.073 0.076 0.010 0.000 0.008 0.000
1999 0.064 0.678 0.293 0.069 0.068 0.008 0.000 0.011 0.000
201)0 0.06! 0.643 0.293 0,062 0.058 0.008 0.000 0.011 0.000
2(101 0.057 0.596 0.267 0.053 0.050 0.008 0.000 0.008 0.000
2111)2 0.053 0.554 0.243 0.045 0.045 0.008 0.000 0.007 0.049
20113 0.050 0.535 0.221 0.039 0.042 0.008 0.012 0.005 0.054
2001 0.048 0.528 0.201 0.033 0.039 0.008 0.012 0.004 0.054
21105 0.015 0.496 0.183 0.029 0.036 0.008 0.012 0.003 0.054
211(16 0.041 0.464 0.166 0.025 0.033 0.007 • •0.019 0.003 0.048
2007 0.043 0.434 0.151 0.021 0.030 0.007 0.025 0.002 0.042
20118 0.048 0.406 0.138 0.018 0.028 0.007 0.036 0.002 0.037
2110') 0.019 0.379 0.125 0.016 0.027 0.007 0.049 0.001 0.032
21110 0.047 0.355 0.114 0.014 0.025 0.007 0.062 0.001 0.029
2011 0.045 0.339 0.10 I 0.012 0.024 0.007 0.074 0.001 0.025
2012 0.043 0.323 0.095 0.010 0.023 0.007 0.074 0.000 0.022
2(1 IJ 0.040 0.309 0.086 0.009 0.021 0.006 0.070 0,000 0.019
20 N 0.040 0.295 0.076 0.008 0.021 0.006 0.063 0.000 0.017
2015 0.033 0.275 0.07 1 0.006 0.020 0.006 0.057 0.000 0.015

I'ulul Sag Schrader Ntirlli Known ANS Cook STATIC
Nlakuk Mdnlyre Della lllulT I'rudlioe Onshore Tulul Intel TO I'Al

0.017 0.119 0.001 0.003 0.004 0.000 1.571 0.042 1.613
0.021 0.140 0.001 0.003 0.002 0.000 1.489 0.044 1.533
0.025 0.121 0.000 0.003 0.001 0.000 1.409 0.044 1.454
0.022 0.108 0.000 0.004 0.001 0.000 1.366 0.041 1.107
0.018 0.094 0.000 0.009 0.001 0.000 1.314 0,039 1.353
0.014 0.083 0.000 0.017 0.001 0.030 1.280 0.035 1.315
0.013 0.073 0.000 0.025 0.000 0.039 1.190 0.032 1.222
0.011 0.064 0.000 0.033 0.001 0.039 1.153 0.029 1.182
0.010 0.057 0.000 0.039 0.001 0.035 1.107 0.027 1.134
0.009 0.050 0.000 0.044 0.001 0 031 1.061 (I 025 1 1)80
0.008 0.043 0.000 0.045 0.001 0.027 0.988 0.023 1 1)11
0.007 0.037 0.000 0.043 0.001 0.024 0.916 0.021 0.937
0.007 0.032 0.000 0.039 0 001 0.021 0.854 0.019 0 87!
0.006 0.027 0.000 0.036 0.001 0.018 0.808 0018 1) 826
0.005 0.023 0.000 0.033 0.000 0.016 0.764 0.017 0.780
0.005 *,0.020 0.000 0 031 0.000 0.014 0.724 0015 0.739
0.004 0.017 0.000 0.029 0.000 0.013 O 693 OIII 1 (I 707
0.004 0.015 0000 0.027 0.000 0.011 0.653 0013 (1.006
0.004 0 013 0.000 0.024 0.000 0.010 0.611 0.012 0.623
0.003 0.011 0.000 0.022 0.000 0.009 0.570 0.011 (1.582
0.003 0.010 0.000 0.020 0.000 0.008 0.523 ooio (I 514



T a b le  23 Low Price Alternative Simulated Oil Production

(Millions of bbls/day)

iscjtl

'car NGI/i 1‘rudlioe Kuparuk MllncPoint Enillcolt l.bhnrne WestSak SagRiver NorthStar Nlakuk 1PointMcIntyre Sag Schrader Della Ulufl North Known Prudhoe Ourhore ANSTulul CookInlet STATETOTAl.

1995 0.075 0.923 0.303 0.017 0091 0.018 0.000 0.000 0.000 0.017 0.119 0.001 0.003 0.004 0.000 1.571 0.042 1.613
1996 0.0K3 0.821 0.289 0.026 0.086 0.014 0.000 0.001 0.000 0.020 0.140 0.001 0.003 0.002 0.000 1.486 0.044 1.530
1997 0.073 0.742 0.286 0.058 0 080 0012 0.000 0.003 0.000 0.025 0.121 0.000 0.003 0.001 0.000 1.405 0 044 1.449
1998 0.069 0.668 0.285 0.073 0.076 0.010 0.000 0.003 0.000 0.022 0.108 0.000 0.004 0.001 0.000 1.320 0.04 1 1.361
1999 0.064 0.602 0.283 0.069 0.068 0.008 0.000 0.000 0.000 0.018 0.094 0.000 0.009 0.001 0 000 1.217 0.039 1.256
20(1(1 0.060 0.542 0.281 0.062 0.058 0.008 0.000 0.000 0.000 0.014 0.083 0.000 0.017 0.001 0.000 1.126 0.0.15 1.161
211(11 0.057 0.497 0.252 0.053 0.050 0.008 0.000 0.000 0.000 0.013 0.073 0.000 0.025 0.000 0.029 1.058 0.032 1.090
2002 0.053 0.459 0.227 0.045 0.045 0.008 0.000 0.000 0.000 0.011 0.064 0.000 0.033 0.000 0.039 0.986 0.029 1.015
200.1 0.020 0.422 0.205 0.039 0.041 0.008 0.000 0.000 0.000 0.010 0.057 0.000 0.039 0.000 0.039 0.879 0.027 0.906
2004 0.048 0.388 0.184 0.033 0.038 0.008 0.000 0.000 0.000 0.009 0.050 0.000 0.044 0.001) 0.035 0817 01125 0.86:
2005 0.045 0.356 0.165 0.029 0.035 0008 0.000 0.001 0.000 0.008 0.043 0.000 0.045 0.000 0.030 0.765 0.023 0.788
2006 0.041 0.343 0.149 0.025 0.032 0.007 0.000 0.003 0.000 0.007 0.037 0.000 0.043 0.000 0.027 0.715 0 021 0.7.16
2007 0.043 0.329 0.134 0.021 0029 0.(l()7 0.000 0.008 0.000 0.007 0.032 0.000 0.039 0,000 0.024 0.673 0.019 0.691
2008 0.048 0.316 0.121 0.018 0.028 0.007 0.000 0.011 0.000 0.006 0.027 0.000 0.036 0.000 0.021 0.6.19 0018 0 657
2009 0.049 0.303 0.108 0.016 0.026 0.007 0.000 0.010 0.000 0.005 0.023 0.000 0.033 0.000 0.018 0.599 0.017 0.616
2010 0.047 0.291 0.098 0.014 0.025 0.007 0.000 0.008 0.000 0005 0.020 O.O(K) 0.030 0.000 0.016 0 561 0 015 0.576
2011 0.045 0.280 0.088 0.000 0023 0.007 0 000 0.007 0.000 0.001 0.017 0.000 0.027 0 000 0.014 0.513 0014 0 527
2012 0.043 0.268 0.079 0.000 0.022 0.007 0.000 0.005 0.000 0.004 0.015 0.000 0.025 0.000 0.012 0 481 001.1 til'll
201.1 0.041 0.257 0.071 0.000 0.021 0.006 0.000 0.004 0.000 0.004 0.013 0.000 0.023 0.000 0.011 0.450 0.012 0.462
2014 0.040 0.247 0.064 0.000 0.020 0.006 0.000 0.003 0.000 0.003 0.011 0.000 0.021 0.000 0.010 0.426 0 011 0.4.17
2015 0.033 0.237 0.058 0.000 0.019 0.006 0.000 0.003 0.000 0.003 0.010 0.000 0.019 0.000 0.009 0.396 0.010 0.406

I



T a b l e  2-1
High Price Alternative Simulated Oil Production

(Millions of bbls/day)

l-'iscal
Year NCl.'s ’riiillmc {lipsiruk

Millie
I’nlilt ICnillcotl .isliurnc

West
Sak

Sag
lllver

North
Slur

1 005 0.075 0.923 0.303 0.017 0.09-1 0.018 0.000 0.000 0.000
1006 0.08.1 0.830 0.289 0.026 0.086 0.01-1 0.000 0.001 0 000
1007 0.073 0.702 0.290 0.058 0.080 0.012 0.000 0 003 0.000
100K 0 069 0.702 0.293 0.073 0.076 0.010 0.000 0.008 0.000
1000 0 06-1 0.678 0.29-1 0.069 0.070 0.008 0.000 0.011 0.000
2111)0 0.060 0.627 0.300 0.062 0.062 0.008 0 000 0.011 0.049
21101 0.057 0.620 0.280 0.056 0.056 0.008 0.012 0.008 0.054
2IIII2 0.053 0.618 0.26-1 0.051 0.05.3 0.008 0 012 0.007 0.054
200.1 0.050 0.616 0.2-19 0.016 0.050 0.008' 0.012 0.007 0.054
200-1 0.0-1 K 0.571 0.225 0.0-13 0.0-17 0.008 0.019 0.006 0.049
20115 0.0-15 0.528 0.203 0.0-10 0.0-13 0.008 0.025 0.006 0.045
.'000 0 0-11 0.505 O.I8-I 0.03-1 0 0-10 0.007 0.036 0.005 0.042
2IIII7 OO-I 1 0.-182 0.167 0.030 0 036 0.007 0.0-19 0.004 0.039
2008 0.048 0,-160 0.151 0.026 0.03-1 0.007 0.062 0.003 0.037
2009 0 0-19 0.-138 0.136 fo ro 0.032 0.007 0.074 0.003 0.032
2010 0 0-17 0.-119 0.12-1 0.019 0.030 0.007 0.0/4 0.002 0.029
2IIII 0.0-15 (MOO 0.112 0.016 0.029 0.007 0.070 0.002 0.025
2012 0.0-13 0.381 0.102 0.014 0.027 0.007 0.071 0.000 0.022

201.1 0.0-11 0.363 0 092 0.012 0.026 0.006 0.072 0.000 0.020

20 M u.O'in 0.3-18 0.08-1 0.011 0.025 0.006 0.073 0.000 0.018
2015 0.033 ,0.332 0 076 0.009 0.023 0.006 0.07-1 0.000 0.016

Niukuk
1'oilll

McIntyre
Sag
Ot.ia

Schrader
niufr

North
I'rudhoc

Kiiuwn
i)ii*huru

ANS
Tulul

t.'uiik
Inlet

STATIC
TOTAI.

0,017 0.119 0.001 0.003 0.00-1 0.000 1.571 0.0-12 1.613
0.020 0.1-10 0.001 0.003 0.002 0.000 I.-195 0.0-14 1.5.19
0.025 0.121 0.000 0.003 0.001 0.000 1.409 0.0-14 1.453
0.022 0.108 0.000 0.004 0.001 0.000 1.366 0.0-11 1.407
0.018 0.097 0.000 0.009 0.001 01)00 1.320 0.039 1.358
0.01-1 0.088 0.000 0.017 0.001 0.030 1.329 0.0.15 1 lb 1
0.013 0.080 0.000 0.025 0.000 0.039 1.310 0.032 1.14 >
0.012 0.074 0.000 0.033 0.001 0.039 1.279 0.029 1.108
0.011 0.058 0.000 0.039 0.001 0.035 1.246 0.027 1.273
0.010 0.060 0.000 0.044 0.001 0 031 1.161 0.025 I. ISO
0.009 0.052 0.000 0.045 0.001 0.027 1.076 0.023 1.099
0.008 0.0-15 0.000 0.0-13 0.001 0.024 1.017 0.021 1.038
0.008 0.039 0.000 0.039 0.001 0 021 0.965 O III9 II -IS 1
0.007 0.034 0.000 0.037 0.001 0.0 IK 0.925 (III IS 0 9 |l
0.006 0.029 0.000 0.035 0.001 0.016 0.880 0.017 0.89/
0.006 0.025 0.000 0.03-1 0.000 0.014 0.830 0.015 0 846
0.005 0.022 0.000 0.032 0.000 0.012 0.778 0.01-1 II 792
0.005 0.019 0.000 0.031 0.000 0.011 0.733 0.013 II M0
0.00-1 0.016 0.000 0.028 0.000 0.010 0.690 0.012 0/02
0.00-1 0.01-1 0.000 0.026 0.000 0.009 0.656 0.011 0 00 /
0.003 0.012 0.000 0.024 0.000 0.007 0.615 0.010 1) 626



M E T H O D O L O G Y

The Department of Revenue uses a variety of models and techniques to prepare the 
revenue forecast. The main petroleum forecasting model is a marketing and production 
simulation model which projects severance taxes and royalties on a taxpayer specific and 
field-by-field basis.

The key input assumptions for this model are oil prices, inflation, transportation 
costs, production rates, and the number of producing wells. The oil prices and inflation 
rates are developed by a pricing panel which is composed of State economists from the 
Departmer is of Revenue, Labor, Natural Resources, and the Office of Management and 
Budget, and the University of Alaska. A member of the Legislative Finance Division also 
attends the price assumption development session.

The production and well assumptions are developed through consultation with the 
oil producing companies, the Department of Natural Resources, and the Alaska Oil and 
Gas Conservation Commission. Initial production assumptions are tested with an invest­
ment model to ensure that production is consistent with assumed prices. The investment 
model also evaluates the impact of increasing or decreasing oil prices on production. This 
exercise results in the low and high production alternatives. Transportation cost estimates 
are based on current costs and trended to relect oil price and inflation assumptions.

Revenue estimates for the other revenue sources are generated from a variety of 
spreadsheet models and are based predominately on trend extrapolation based on current 
collections.

In this forecast we discuss only three of the many possible future price and 
*oduction outcomes affecting Alaska oil revenues: the base case, the low price alterna- 

i \ r ,  and the high price alternative.

To assist in examining a greater number of possible future oil revenue outcomes, 
a revenue matrix has been developed for both FY 1996 and FY' 1997. The Alaska State 
Revenue Matrices on the pages that follow provide an estimate of State General Fund 
unrestricted revenues for various alternative ANS price and production level'*



T a b le  25 A l a s k a  S t a t e  R e v e n u e  . _ r i . \ 1 

U n r e s t r i c t e d  G e n e t  o i  F u n d  

( M i l l i o n s  o r "  D o l l a r s )

F Y  1 9 9 6

A la s k a  N o a h  S lope P ro du c tio n  
M il l io n s  o f  ba rre ls/ dav

Avg ANS 
Lower 4S

2

1.30 1.35 1.40 1.45 1.50 1.55 1.60 1.65 1.70

S 10.00 1,270 1,280 1,290 1,310 1,320 1.340 1,350 1.360 1,380
SI 1.00 1.310 1,330 1,340 1.360 1,370 1.390. -1.410 1,420 1.440
SI 2.00 1.350 1.370 1,390 1.411 1,430 1.450 1.4-0 1,490 1.510
S13.00 1,420 1,440 1.470 1.490 1,510 1.540 1.560 1,580 1.610
$14.00 1,510 1.540 1,570 1,600 1,630 1,660 1.680 1,710 1,740
S 15.00 1,600 1.640 1,670 1,700 1,740 1,770 1.810 1,840 1,880
SI 6.00 1,690 1,730 1,770 1,810 1,850 1.890 1.930 1,970 2,010
S 17.00 1,780 1,830 1,870 1.920 1,960 2.010 2.060 2.100 2.150
S 18.00 1,870 1,920 1,970 2,030 2,080 2.130 2.180 2,230 2,280
S 19.00 1,960 2,020 2,080 2,130 2,190 2.250 2.300 2,360 2,420
S20.00 2.050 2,110 2,180 2.240 2.300 2.360 2,430 2,490 2,550
S21.00 2.140 2.210 2,230 2.350 2.410 2.480 2.550 2,620 2.690
S22.00 2.230 2,310 2,380 2.450 2.530 2.600 2.680 2,750 2,820
S23.00 2.320 2,400 2,480 2.560 2.640 2.720 2.800 2.880 2,960
S24.00 2.410 2.500 2.580 2.670 2,750 7.340 2.920 3.010 3,090
S25.00 2,500 2.590 2.6S0 2.780 2.870 2.960 3.050 3.140 3.230
S26.00 2,590 2,690 2.790 2.380 2.980 3.070 3.170 3.270 3.360
S27.00 2.630 2,790 2,890 2.990 3.090 3.190 3.290 3,400 3.500
S28.00 2.770 2,380 2.990 3.100 3,200 3.310 3,420 3,530 3,630
S29.00 2,860 2.980 3.090 3.200 3,320 3.430 3.540 3,660 3,770

* Assumptions other than price and production are based on the Department ot Revenue s base 
case scenario fall 1995 forecast.



T ab ic  : 6  A l a s k a  S t a t e  R e v e n u e  M a t r i x ’

U n r e s t r i c t e d  G e n e r a l  F u n d  

( M i l l i o n s  c f  D o l l a r s )

F Y  1 9 9 7

A la ska  North S lop e  P roduc tio n  
M illio n s  o f  barrels/day

\vg A N S  
,ow er4 8 : 1.30 1.35 1.40 1.45 1.50 1.55 1.60 1.65 1.70

S 10.00 970 990 1,000 1.020 1.030 1.040 1,060 1.070 1.090
S11.C0 1.230 1.260 1.280 1.310 1,330 1,350 1.380 1.400 1,430
S 12.00 1.330 1.360 1.380 1.410 1.440 1,470 1,490 1,520 1,550
S13.00 1.420 1.450 1,480 1.520 1.550 1,580 1,610 1,640 1,670
S 14.00 1,520 1.550 1.590 1,620 1,660 1.690 1,730 1,760 1.800
S15.C0 1.610 1.650 1.690 1,730 1,760 1.800 1,840 1,880 1,920
S 16.00 1.700 1.750 1,790 1,830 1.870 1,910 1.960 2,000 2,040
S 17.00 1,800 1,840 1,890 1,940 1,980 2,030 2,070 2.120 2,170
S 18.00 1.890 1,940 1,990 2,040 2.090 2.140 2.190 2.240 2,290
$19.00 1,990 2.040 2,090 2,150 2,200 2,250 2,310 2,360 2,410
S20.00 2.080 2.140 2,190 2.250 2.310 2,360 2.420 2,480 2,540
$21.00 2.170 2.230 2.290 2.360 2.420 2,480 2.540 2.600 2.660
$22.00 2.270 2.330 2.400 2.460 2.520 2.590 2.650 2.720 2.780
$23.00 2.360 2,430 2.500 2.570 2.630 2.700 2.770 2.840 2.910
$24.00 2,460 2.530 2.600 2.670 2.740 2.810 2.890 2.960 3,030
S25.00 2.550 2.630 2.700 2.780 2.850 2.930 3.000 3,080 3.150
$26.00 2.640 2.720 2.800 2.880 2.960 3,040 3.120 3.200 3.280
$27.00 2.740 2.820 2.900 2.990 3.070 3.150 3.230 3.320 3.400
S28.00 2.830 2.920 3.000 3.090 3.180 3,260 3,350 3.440 3.520
S29.00 2,930 3.020 3.110 3.200 3.290 3.380 3,470 3.560 3.650

1 Assumptions other than price and production are based on the Department of Revenue's 
base case scena io fall 1995 forecast.



H I S T O R I C A L  R E V E N U E S ,  

P R I C E S ,  A N D  P R O D U C T I O N

This section contains historical revenues, prices, and production. Table 27 on 
pages 48 and 49 shows General Fund unrestricted revenues by cvpe from FY 1980 - FY 
1994. Table 28 on the next page shows historical petroleum revenues by type from 
statehood to the present (FY 1959 - FY 1994). And Finally, historical crude oil prices (FY 
1981 - FY 1994) and historical crude oil production for the North Slope and Cook Inlet (FY 
1978 - FY 1995) are depicted on page 51 in Tables 29 and 30.



T a b le  27 Historical General Fund Unrestricted Revenues 
-Tax Portion-

;. millions) FY HO EVK1 FYH2 EYJU EY M FYJS EYJL7 FY 88 FY 82 FY on EY21 FY22 F.Y13 FY9J
> H1 mi .itc - General 17.9 34.8 34.8 30.3 39.5 36.0 11.2 20.5 23.4 38.0 45.3 37.9 33.7 37.6 41.3
‘m pin me - Petroleum 5-17.5 860.1 668.9 236.0 265.1 168.6 133.9 120.4 158.0 166.0 117.2 185.1 165.5 831.7 17.8

:,‘itliieiary 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 (M)
tiiiliviiluiil 100.5 00 JT0 on JLQ _Qil JLQ 0.0 JLQ JLQ 0.0 J1J JLQ JLQ _oo

’I'tiltil Income 666.0 894.9 703.7 266.3 304.6 204.6 145.1 140.9 181.4 204.0 162.5 223.0 199.2 872.3 62.1

M.iskii llnsincss License -1.2 5.4 5.5 6.9 19.9 38.8 2.1 1.5 1.4 1.0 0.1 00 0.0 0.1 0.2
:-V.h 14.6 20.7 22.8 20.5 19.0 18.7 21.1 26.5 22.5 26.7 25.1 31.1 30.1 42.2 33.9
Salmon linlinncement 0.0 0.0 2.4 2.6 2.2 2.6 4.3 4.4 5.8 9.5 6.5 6.2 4.2 6.8 5.0
Seafood Marketing 0.0 ' 0.0 0.0 0.9 l.l 1.0 l.l 1.4 2.7 3.3 3.3 3.3 2.8 3.6 2.1
Salmon Marketing 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0(1 3.7
!*isli Landing 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0(1 0 1
liisnriincc Companies 10.4 10.6 12.5 13.8 16.2 17.5 21.1 23.7 23.7 19.4 22.7 24.4 25.5 26.3 26.1
i nlier _2J 1 7_Ii3 _Ld _Lfi _LQ _2J .22 -22 -1A J J M J J J J J.Q .A2

Total Cross Receipts 31.3 37.9 44.6 46 3 60.4 80.7 51.9 59.8 58.5 62.1 62.3 69,1 66.7 83.0 75.6

i iiavel, Timber, etc. 1.6 2.7 0.0 0.0 0.0 0.0 0.(1 0.0 9.0 0.0 0.0 0.0 0.0 (Ml (Ml
1 til it (las Proiliietion 506.2 1169.9 1581.1 1493.0 1392.4 1388.7 1107.4 647.3 816.4 696.4 972.3 I253.K 1022.2 989.4 662 K
i ijl >t lla/anlous Release 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 26.9 28.0 28.7 26.1 27.1
hi ,t (las ( 'onset valiun . U/J (It J!.6 Jl'L JL2 J)i2 JL5 _ 1.2 .22 _2J _2..'l 1 RO r-j O 1_ UlJ .2.1 2 I

Total Severance 50K.I 1172.9 1581.7 1493.7 1393.1 1389.4 1107.9 648.5 HI 8.7 698.8 KM) 1.6 I2K4.I 1053,2 1017.6 692 1

i ill & Gas Properly 168.9 143.0 142.7 152.6 131.0 128.4 113.5 102.5 96.2 89.7 89.8 85.0 69.0 66.9 61 3
Wliii le Rcgistialion JLI _(12 .JLQ 0,0 JV0 00 (X) JLQ JLQ JLQ _Q.O 0 0 0 0 . on . QQ

Total Properly 169.0 143.2 1 12.7 152.6 131.0 128.4 113.5 102.5 96.2 89.7 89.8 85 0 69.0 66.9 61 5

Aliailinlii: llcvcriigcs 7.4 8.3 9.0 10.4 13.0 13.9 13.3 12.6 12.1 11.8 12.0 12.2 12.(1 1 1.9 12 0
lairl 'l axes ■ Aviallnil 4.0 II 6.1 8.7 8.1 8.0 K.l 8.5 9.0 10.1 9.4 10.7 10 7 (i 1 6'»
1 iii*ITaxes - IP Itvvtiy 18.9 15.6 20.3 23.7 20.2 23.7 22.7 18.3 19.3 20.0 22.9 19.1 23.2 2.3 6 23 ■>
! m l Taxes - Marine 3.2 1.5 3.7 4.3 3.9 4.3 5.3 5.4' 5.3 7.2 9.2 10.0 94 8 8 8 1
! i.liauai Piniliieis J.fi _l.7 _l y _2,0 _2.Q _10 _4*9 _6,6 JU JiA 111* 1:1.1! 1:1 J 1:1.0 1:1 1

'Total Sale/tlse 35.1 312 41.2 49.1 47.2 51.9 54.3 51.4 51.8 55.5 • 64.5 66.(1 69.6 66,7 60 6
' ‘.Mate 0.2 0.5 0.3 0.7 0.7 0.5 0.7 l.l 0.3 0.7 l.l 3.3 1.0 0.9 1.6
■ I mol _2.6 0 0 0 0 0 0 0.1. 00 00 _Q_Q J lil JLQ JLQ JLQ JLQ 0 0 0 0

Total Other ' 2.8 0.5 0.3 0.7 0.7 0.5 0.7 l.l 0.3 0.7 l.l 3.3 1.0 0.9 1.6

Total Taxes 1 II2..1 2 2112.6 2514.2 2008.7 1937.0 1855.5 1173.4 1001.2 1206.9 I I I I . H 1381.8 1730.5 1458.7 2107.4 959.5



- Non-Tax Pn rlin n-

i i> m illio n s) |'Y 80 m u EY . 82 m w E Y j y

lilt .IIICSS 8.1 9.1 10.8 10.8 10.8
1 lo n H u s ii ic s s J M 12.2 J IO J iL 'i 15.9

T o ta l 1.ic t u s e s  &  P e rm its 18.8 21.3 23.8 25.7 26.7

in iirL-oovsiiiu iu fiu laL llfiC fiiiils
I r i le n i l  .Shared R evenues 4.8 8.5 21.7 33.3 14.0

S ja je  R e so u rc e  R evenue
1' is .Sales 342.4 7.6 5.0 36.2 10.1
Investm en t 1 iarn i 1.19.9 227.8 324.7 375.8 282.7
l'i I'IS ’ 3.0 5.4 3.5 4.3 6.0
Mov.illies 688.2 I I  18.5 1157.3 1078.4 1047.5
S.ile o| .State P roperly 5.7 4.8 5.2 6.3 7.0
• n ave l, T im lie r , etc. _!!.!> 2!.!! J .2 J .O _2.t>

T o la l Sa le/U se 1 159.2 1364.1 1496.9 1505.0 1356.2

\ II (loilS 0.8 l . l 1.6 1.4 1.5
I'll y  .*•' y.li: in ’. ' . l . l 21 1 2').2 30.4 32.0
i n lier J 1 J .7 __3,6 _5.2 . i l l

f i l i a l  F a r i l i l i c s  C h a rg e s 26.0 2*1.2 34.4 37.3 37.8

■ m ill S y stem 2.8 2 9 3.5 4.2 4.1
( n lier _2 o A \ 5 9 j l . B

T o ta l S e rv ic e s  C ha rg e s 4.8 7.0 9.6 10.1 8.9
filial Stale Itrsuiin r Rwrnoi'' l I' ll)  (1 1400 I 1410') 1542 4 1402.9

M isce lla n eo u s Revenue 6.7 5.5 7.8 10.9 9.5

' u li- 'f ii la l N m i-Tax R e ven ue 1220.3 14.15 6 1594.2 1622.3 1453.1
levs: Is1 . l iv e  C la im s 131.4
1 ’Ins: In com e from  p tio r y e a is

1 n la l iN'mi-'l'ijs R e venue 1088.9 1435.6 1594.2 1622.3 1453.1

i i. i l  T a x  R e ve n ue 1412.3 2282.6 2514.2 2008.7 1937.0
■ In i <ienernl I'Vnul

1 '‘ii e s li ie le t l R e venue 2501.2 3718.2 4108.4 3631.0 3390.1

EY  «3 EYJ!6 EYJ}7 1* V 88 EV  89 EYJJo E Y U EY9? EV9.3 EY2J

11.9 11.3 10.0 8.6 8.1 6.7 5.8 5.3 6.9 .4.6
i l H 18.0 m 19.7 212 2LL 231 21J 25.8 3!!.l
28.9 29.3 29.2 28.3 28.3 27.8 29.1 32.4 32.7 35.7

10.5 14.5 9.7 6.9 6.1 10.0 14.8 11.4 10.3 4.3

11.5 34.7 0.5 5.6 11.4 0.0 18.9 2.6 38.3 0 6
233.5 195.2 161.9 132.6 100.7 i 17.9 125.0 101.8 70.9 31.7

5.1 6.2 6.0 6.0 5.3 5.3 5.9 3.9 6.0 4 6
1034.0 830.7 439.3 694.8 605.9 747.4 951.6 702.4 711.3 512.1

8.5 8.7 7.0 3.8 4.9 4.3 4.7 1.0 4.0 9 0
J . l .29 J ? _U .0,3 _0.K _0.il 0 6 0 6 JM

1295.7 1078.4 621.9 843.9 728.7 875.7 1106.5 812.3 8.31.1 558.4

1.6 1.5 1.5 1.8 1.2 1.5 1.3 3.4 1.2 0 5
33.4 32.3 31.3 29.8 33.) 34 0 4(1 7 12.) • 10 K III I
JJ1 _5.2 . i l l JLZ J  A _i;/ J .2 .21 _ !.:! 0 1
42.9 39.0 36.') 32.3 35.7 37.2 43.5 48 0 •I I 1 •I/O

4.5 5.1 5.3 5.5 6.0 5.8 6 4 6.2 6 K 6 6
51.3 Jl.! _'!,8 _2,0 J .2 J .2 _7.3 ■p 0R-i- J.!> .•1.8
9.7 9.2 10.1 7.5 7.9 9.0 13.7 38.4 11.7 11.4

I34K.3 11266 668.9 KK3.7 772.3 921 9 1163.7 K9K.7 HKO 7 lil 6 8
16.8 13.0 16.9 16.1 10.0 10.9 14.9 61.4 45.0 16.2

1404.5 1183.4 724.7 935.0 K 16.7 970.6 1222.5 1003.9 974.2 691 (I

418.7 70.5 163.9 257.7 154.8 33 6
1404.5 1602.1 795.2 1098.9 1074.4 1125.4 1256.1 1003.9 974.2 693.0
i:J55.5 1473.4 1004.2 1206.9 1111.8 1381.8 1730.5 1458.7 2I07.-I 959.5
3260.0 3075.5 1799.4 2305.8 2186.2 2507.2 2986.6 2462.6 3081.6 1652.5



T a h le  28

Historical Petroleum Kevcmics
(Millions of Dollars)

Cnrpniale 
l-'Y iii-1 Viiitlcmii Petroleum

Severance
Tax

Oil/Oas
Properly

Tax
Reserve 

Tax .

Peel. Min. 
Keuls & 

PoYilllicilll
I3nruis 

__SalesI. J_tJLili-L-Lll—1 — — 1' 1— —
59 1.4 3.1
611 1.7 . 5.8 4.(1

61 1.4 2.4 1.6

62 1.8 0.2 4.5 20.3
61 2.2 . 0.3 8.6 17.9
61 1.8 0.3 ’ 8.7 4.7

65 1.9 0.3 8.3 5.9
(i(> 4.1 , 0.3 ** 7,7 108
67 3.5 . 0.5 i 7.7 8.6
68 .3.8 (l.l 10.2 . 7.5 21.8
(»9 4.2 0 1 5.6 , 7.8 0.8

70 4.9 0.-1 7.9 , 8.2 900.0
71 5.2 (1.9 10.5 8.6 0.2
72 5.3 1.2 11.4 7.9 0.3
71 5.9 0.9 12.0 6.7 3.8
74 7.(1 1.2 14.8 . 7.1 24.8
75 14.8 2.5 26.6 f i . f i 9.8 1.0
76 26.2 4.9 28.0 83.4 223.1 5.1 ■
77 30.8 5.0 23.8 139.1 270.6 2.0* .
78 25.1 8.4 107.7 173.0 1.0*
79 24.8 212.6 17.1.8 163.4 1.(1* .
80 17.9 547.5 506.5 168.9 1.2* 342.4*
SI 34.8 860.1 1170.2 143.0 1.2* 7.6*
82 34.8 668.9 1581.7 142.7 17.1* 5.0*
8 1 30.1 236.0 1493.7 157.6 27.2* 36.2*
84 39.5 265.1 1393.1 131.0 II.ft* 10.1*
85 36.0 168.6 1389.4 128.4 8.2* 11.5*
116 11.2 133.9 1108.4 113.5 14.3* 34.7*
ii/ 2(1 5 120.4 04H.5 1(12.5 9.(1* (1.5*
88 23.4 158(1 HI 8.7 96.2 6.7* 5.6*
89 38.0 166.0 698.8 89.7 5.6* 11.4*
9(1 45.3 117.2 1001.6 89.8 0.0 6.3* on*
91 37.9 185.1 128 1 8 85.0 00 7.1* 18.9*
92 33 7 165.5 105.1.2 69.0 0.0 5.8* 2.6*
91 37.6 8.14.7 IOI7.fi 66.9 (III 5.4* 38.3*
94 44.3 17.8 692 1 61.5 0.0 4.0* 0 6*

' Nel of Permanent Fund conlrihulion ami Constiltilionnl Nudgci Reserve Fund deposits.
T h e se  ca tego rie s are p r im arily  com posed of oil/gas revenues; how eve r, l lie y  in c lu d e  som e

Items

n.i0.2
1.0
1.0 
1.2
1.9
2.5 
2.8
2.9
3.1
3.1
2.9
3.0 
3.'I
3.6
3.9
3.7 
2.8* 
1.8* 
1.6* 
1.8* 
3.7*
2.1 • 
2.5* 
3.8* 
3.‘I* 
4.2*
:i.h*
5.7*
5.3*
4.2*
5.8*
4.2*
60*
4.5*

Oil/Oas'" 
Royalties Special

0.1
0.3
1.9
9.5

16.9
19.3
23.9
24.6
23.5
28.7
40.0
43.3
34.3*

149.6*
249.2*
688.2*

1118.5*
1157.3*
1078.4*
1017.5*
1034.0*
830.7*
439.3*
694.8*
605.9*
747.4*
951.6*
702.4*
711.3*
512.1*

418.2*
70.5*

163.9*
257.7*
154.8*
33.5*
4.7*
4.7*
0.1*

Total
Petroleum
Revenues

3.1
9.9
4.2

26.0
27.8
14.9
16.5
21.6
21.5
43.0
34.5 

938.9
47.0
48.4
50.3
80.2
90.4 

391.5 
477.6* 
441.5* 
821.6*

2256.5*
3301.3*
35/4.8*
3026.6*
2861.6*
2743.5*
2657.9*
1391.5*
1949.6*
1840.4*
2121.4*
2571.8*
2(817.4*
2681.9*
1292.7*

Total G.F. 'AolToiiil
Wnrcslricicil tinrcsiiicicil 
JO^eipjes___ J<UVf|ii|ti_

25.4
48.0 
405 
68.9 
71.6
67.0
83.0
86.5
86.6

112.7
112.4

1067.3
220.4
219.2
208.2 
254.9
323.4
709.8 
874.3
764.9 

111.1.0
2501.2
3718.2
4108.4
3631.0
1190.1 
3260.0
3075.5 
1799 4 
2 105 8
2186.2 
2507.2 
2986 6
2462.6
3081.6 
1652.5

12
21
10
38
39 
22 
20 
25 
25 
38 
31 
88 
21 
22 
24 
31 
27 
55 
55 
58 
7 I 
90 
89 
87 
8.1 
84
84 
86
77 
81 
81
85
86 
82 
87
78

Noi sn h je c l In budge t rese rve fund.



Taiiic 29 Historical Crude Oil Spot Prices
For Alaska Norlli Slope Crude and Domestic M arker

(S/Barrel Nominal)

AN S a l ANS a l ANS a l
EY W est C o a st C tilf C oa s l Lower 48 WTI

i y k i 3-1.92 34.92 .
I9H2 . 32.0-1 32.04 32.98
1983 30.31 30.31 32.52
1 !>H4 29.23 29.23 30.59
I9HS 27.89 27.89 28.15
1986 22.03 22.03 23.11
I9H7 . 15.05 14.98 16.14
I9UH 16.12 16.97 16.45 18.53
1989 1*1.61 15.21 14.80 16.93
1990 17.22 17.66 17.34 20.06
1991 21.57 22.21 21.72 24.95
1992 16.6*1 17.81 16.88 20.69
1993 17 K3 18.53 17.93 20.69
199*1 1-105 15.03 14.22 16 69
1995 la 77 17 III 16.83 18.46

Sou rce : p la n 's  O i l i ’.ra in P rice  Rcp»r;

I

Table 30 Historical Crude Oil Production
For Alaska North Slope Crude and Cook Inlet 

(M illion bbl/day)

EY ANS CooUnkt H U A I

1978 0.702 0.144 O.M46
1979 1.197 0.131 1.328
1980 I.-I22 0.109 1.531
1981 1.511 0.093 1.60-1
1982 1.570 0.080 1.650
1983 1.627 0.073 1.701)
1984 1.657 0.065 1.722
1985 1.694 0.055 1.749
1986 1.802 0.0-15 1.847
1987 1.849 0.047 ! .896
1988 2.005 0.04.1 2.048
1989 1.960 0.013 2.1103
1990 1.853 0.033 1.886
1991 1.799 0 040 1.8 19
1992 1.791 (Mil.! IKI I
1993 1.687 0.041 1.728
1994 1.601 0 038 1.639
1995 1.571 0.042 1.61.3

Source: A la sk a  D epartm ent o f R evenue. 
O il A  G as A m li l D iv is io n


