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P r i n c e s s  T o u r s
519

\»’esl Fourth 
Avenue

M a y  5, 1994 Anchorage,
Alaska 

99501
T h e  H o n o r a b l e  R o n  L a r s o n  
T h e  H o n o r a b l e  E i l e e n  M a c L e a n  Telephone:
C o - C h a i r s  907-276-7711
H o u s e  F i n a n c e  C o m m i t t e e  Telefax:
C a p i t o l  B u i l d i n g  907-265-9222
J u n e a u ,  A l a s k a  9 9 8 0 1  ----------

D e a r  Mr. a n d  M a d a m  C h a i r :

T h i s  l e t t e r  is o f f e r e d  in s u p p o r t  of H o u s e  C S  for C S  fo r  S B  370 

(Jud). T h i s  l e g i s l a t i o n  w o u l d  a l l o w  g a m b l i n g  a b o a r d  c r u i s e  s h i p s  

w i t h i n  A l a s k a n  w a t e r s  for t i c k e t e d  c r u i s e  p a s s e n g e r s .  C r u i s e  s h i p s  
w o u l d  be r e q u i r e d  to p a y  a fee to the S t a t e  for a n  e x e m p t i o n  p r i o r  
to c o n d u c t i n g  g a m b l i n g  u n d e r  t h i s  l e g i s l a t i o n .

T h i s  l e g i s l a t i o n  h a s  b e e n  i m p r o v e d  by s e v e r a l  c h a n g e s  d u r i n g  the 
c o m m i t t e e  h e a r i n g  p r o c e s s .  T h e  d e f i n i t i o n  of c r u i s e  s h i p s  h a s  b e e n  
t i g h t e n e d  to i n s u r e  a g a i n s t  " g a m b l i n g  c r u i s e s  to n o w h e r e " .  T h e  
l e g i s l a t i o n  p r o h i b i t s  g a m b l i n g  a b o a r d  c r u i s e  s h i p s  w i t h i n  t h r e e  
m i l e s  of p o r t s  of call.  F e e s  p a i d  for  e x e m p t i o n s  h a v e  b e e n  
d o u b l e d .  W e  e s t i m a t e  that r e v e n u e s  to t he  S t a t e  c o u l d  e x c e e d  

$ 5 0 0 , 0 0 0  in 1 9 9 4 a n d  r e a c h  $ 5 7 5 , 0 0 0  in 1995. S h i p s  o f f e r i n g  
A l a s k a n  c r u i s e s  in t he  n e x t  two y e a r s  w o u l d  p a y  e i t h e r  $ 2 0 , 0 0 0  or 

$ 3 0 , 0 0 0  e a c h  p e r  y e a r  for th e e x e m p t i o n s .  L a r g e r  s h i p s  a r e
s c h e d u l e d  to sa il  in A l a s k a  in 1996, a n d  s e v e r a l  w o u l d  p a y  $ 4 0 , 0 0 0  

e a c h  year .

T h e  l e g i s l a t i o n  s u n s e t s  D e c e m b e r  31, 1996. A  p r o v i s i o n  h a s  b e e n  
a d d e d  to i n s u r e  full d i ' c l o s u r e  of p a y m e n t s  f or  o n b o a r d  p r o m o t i o n  
of g i f t  s h o p s  in A l a s k a n  p o r t s  of call . P r i n c e s s  d o e s  n o t  a p p r o v e  
of s u c h  p r o m o t i o n s  in A l a s k a ,  a n d  w e  b e l i e v e  t h a t  o t h e r  l o n g  t e r m  
c r u i s e  l i n e  o p e r a t o r s  a g r e e  w i t h  us. W e  h a v e  no o b j e c t i o n  to this  

s e c t i o n  of th e bi ll .

C r u i s e  s h i p s  h a v e  o f f e r e d  g a m b l i n g  as an a n c i l l a r y  e n t e r t a i n m e n t  
a c t i v i t y  f o r  t h e i r  p a s s e n g e r s  in A l a s k a  f o r  o v e r  t w e n t y  y e a r s .  
A l a s k a  c o m p e t e s  in the  i n t e r n a t i o n a l  m a r k e t p l a c e .  O n b o a r d  g a m b l i n g  

h a s  b e c o m e  g e n e r a l l y  a c c e p t e d  as o n e  of th e v a r i e t y  o f  a c t i v i t i e s  
o f f e r e d  b y  c r u i s e  l i n e s  in all th e m a j o r  c r u i s i n g  d e s t i n a t i o n s .

O v e r  the p a s t  t w e n t y  y e a r s  A l a s k a  has b e c o m e  o n e  o f  the p r e m i e r  
c r u i s i n g  d e s t i n a t i o n s  in th e w o r l d ,  c u r r e n t l y  r a n k i n g  n u m b e r  two. 
D u r i n g  th is  p e r i o d  o f  g r o w t h  a n d  d e v e l o p m e n t ,  t h e r e  is n o  e v i d e n c e  
that  t h e s e  o n b o a r d  a c t i v i t i e s  h a v e  e v e r  h a d  a n y  i m p a c t  w h a t s o e v e r ,  
o n  A l a s k  . c o m m u n i t i e s  or A l a s k a n  r e s i d e n t s .



T h i s  a b s e n c e  of i m p a c t  is a d i r e c t  r e s u l t  o f  the: w a y  in w h i c h  
c r u i s e  s h i p s  o p e r a t e  o n b o a r d  c a s i n o s .  F o r  o v e r  t w e n t y  y e a r s  c r u i s e  
s h i p s  c o m i n g  to A l a s k a  h a v e  o p e r a t e d  c a s i n o s  o n l y  w h i l e  u n d e r w a y .  
C a s i n o s  a r e  c l o s e d  w h i l e  s h i p s  a r e  in po r t .

T h e  p u b l i c  p o l i c y  c o n c e r n s  r e l a t e d  to g a m b l i n g  a r e  n o t  c o m p r o m i s e d  
by  the p a s s a g e  of H o u s e  C S  f or  C S  f or SB 370 ( J u d ) . T h e r e  is no 

i m p a c t  to A l a s k a n  f a m i l i e s  or c o m m u n i t i e s  o r  to the “p e a c e  a n d  
t r a n q u i l l i t y "  of a n y  a r e a  of A l a s k a  as a r e s u l t  of t h es e a c t i v i t i e s  
a b o a r d  c r u i s e  s h i p s .

R e s e a r c h  c l e a r l y  s h o w s  th at  A l a s k a n s  a p p r e c i a t e  the i m p o r t a n c e  of 
t o u r i s m  to th e e c o n o m y  of the s t a t e .  It a l s o  s h o w s  that A l a s k a n s  

d o n ' t  f a v o r  p r o h i b i t i n g  the t r a d i t i o n a l  o p e r a t i o n  of c a s i n o s  a b o a r d  
c r u i s e  s h i p s  b e c a u s e  t h e s e  o p e r a t i o n s  a r e  no t c a u s i n g  a n y  p r o b l e m s  
a n d  n e v e r  h a v e .

A l t h o u g h  g a m b l i n g  h a s  n e v e r  b e e n  a p r i m a r y  r e a s o n  to c h o o s e  an 
A l a s k a n  c r u i s e ,  b o t h  p a s s e n g e r s  a n d  t r a v e l  a g e n t s  h a v e  c o m e  to 
e x p e c t  g a m b l i n g  as a p a r t  o f the p a c k a g e  of a c t i v i t i e s  w h i c h  t h e y  
w o u l d  f i n d  in a w o r l d  c l a s s  c r u i s e  v a c a t i o n .  E l i m i n a t i n g  g a m b l i n g  
w i t h i n  A l a s k a n  w a t e r s  w o u l d  m e a n  t h a t  an A l a s k a n  c r u i s e  v a c a t i o n  
w o u l d  o f f e r  s o m e t h i n g  les s t h a n  a v a i l a b l e  to p a s s e n g e r s  o n  the s a m e  

s h i p s  w h e n  t h e y  a r e  s a i l i n g  in o t h e r  l o c a t i o n s .

W e  b e l i e v e  that t h e r e  is no p u b l i c  p o l i c y  r e a s o n  to p r o h i b i t  thi s 
a c t i v i t y .  T h e r e  is p u b l i c  s u p p o r t  to a l l o w  it to c o n t i n u e .  A n d  
w i t h  the p r o v i s i o n  o f  a n  e x e m p t i o n  fee, t h e r e  is a s i m p l e  m e t h o d  
for the S t a t e  to s e c u r e  r e v e n u e s  f r o m  c r u i s e  l i n e s  w h o  w i s h  to 
c o n t i n u e  to o f f e r  th is  e n t e r t a i n m e n t  o p t i o n  to t h e i r  p a s s e n g e r s .  
T h e r e  is v e r y  l i t t l e  a d m i n i s t r a t i v e  e x p e n s e  or  b u r d e n  p l a c e d  o n  the 
S t a t e  fo r the c o l l e c t i o n  of t h e s e  r e v e n u e s .

T h a n k  y o u  fo r y o u r  c o n s i d e r a t i o n .

V i c e  P r e s i d e n t
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE SENATE FINANCE COM M ITTEE

Offered: 4/27/94
Referred: Rules

Sponsor(s): SENATE TRANSPORTATION COM M ITTEE BY REQUEST

A BILL 

FOR AN ACT ENTITLED 

"An Acl providing an exemption from gambling laws for gambling conducted by 

cruise ships for their ticketed passengers in the offshore water of the state; 

relating to promotions on board cruise ships; defining ‘cruise ship’; providing for 

exemption procedures for certain cruise ships before they can conduct gambling 

in the offshore water of the state; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15 is amended by adding a new section to read:

ARTICLE 4. CRUISE SHIP EXEMPTION.

Sec. 05.15.250. EXEMPTION OF CRUISE SHIPS, (a) A cruise ship may 

conduct gambling under AS 11.66.275 in the offshore water of the state if

(1) the operator of the cruise ship annually applies on a date set by the 

department on a form provided by the department;

(2) the operator of the cruise ship agrees to comply with AS 45.50.474;

CS FOR SENATE BILL NO. 370(FIN)
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1 and

2 (3) the operate pays the annual exemption fee required under (b) of

3 this section.

4 (b) The exemption fee for a cruise ship to conduct gambling under (a) of this

5 section is for cruise ships with a capacity of

6 (1) 500 or fewer passengers ................................................  $ 10,000;

7 (2) 501 - 999 passengers........................................................ $20,000;

8 (3) 1000 - 1999 passengers...................................................  $30,000;

9 (4) 2,000 passengers or more..... ............................................. $40,000.

10 (c) The department shall revoke the exemption of a cruise ship that becomes

11 ineligible to hold an exemption under this section, provides false information in an

12 application for an exemption, violates an order issued under AS 05.15.200, or conducts

13 gambling in violation of the provisions of AS 11.66.275. When revoking an

14 exemption under this subsection, the department may bar a cruise ship from obtaining

15 an exemption under this section in the future or for a specified number of years in the

16 future.

17 (d) Except for AS 05.15.195,05.15.200, and 05.15.210, other provisions of tins

18 chapter do not apply to gambling on a cruise ship.

19 (e) In this section,

20 (1) "cruise ship" means a ship that operates at least 120 days a year

21 anywhere in the world, provides cruises of at least 72 hours in length for ticketed

22 passengers, provides overnight accommodations and meals for those passengers, is

23 operated by an authorized cruise ship operator, and is certified under the International

24 Convention for the Safety of Life at Sea or otherwise certified by the United States

25 Coast Guard;

26 (2) "offshore w iter of the state" has the meaning given in

27 AS 11.66.275.

28 * Sec. 2. AS 05.15.200(b) is amended to read:

29 (b) A person who, with the intent to mislead a public servant in the

30 performance of the public servant's duly, submits a false statement in an application

31 for a permit, license, exem ption, or vendor registration under this chapter is guilty of

CSSB 370(FIN) -2- SB0370c
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1 unsworn falsification.

2 * Sec. 3. AS 05.15.200(b) is amended lo read:

3 (b) A person who, with the intent to mislead a public servant in the

4 performance of the public servant’s duty, submits a false statement in ;■ l application

5 for a permit, license, [EXEMPTION.] or vendor registration under this chapter is guilty

6 of unsworn falsification.

7 Sec. 4. AS 11.66 is amended by adding a new section to read:

8 Sec. 11.66.275. CRUISE SHIP EXEMPTION, (a) The provisions of

9 AS 11.66.200 - 11.66.2S0 do not apply to gambling conducted by a cruise ship for its

10 ticketed passengers in the offshore water of the state if

11 (1) the cruise ship is exempt under AS 05.15.250; and

12 (2) the gambling is ancillary to the cruise and the cruise has as its main

13 purpose scenic cruising and port visits at maritime communities in the state.

14 (b) In this section,

15 (1) "cruise ship" means a ship that operates at least 120 day a year

16 anywhere in the world, provides cruises of at least 72 hours in length for ticketed

17 passengers, provides overnight accommodations and meals for those passengers, is

18 operated by an authorized cruise ship operator, and is certified unde 'he International

19 Convention for the Safety of Life at Sea or otherwise certified by the United States

20 Coast Guard;

21 (2) "offshore water of the state" means the marine water over which

22 the state has jurisdiction.

23 * Sec. 5. AS 45.50.471(b) is amended by adding a new paragraph to read:

24 (37) violating AS 45.50.474 (on board promotions).

25 * Sec. 6. AS 45.50 is amended by adding a new section to read:

26 Sec. 45.50.474. REQUIRED DISCLOSURES IN PROMOTIONS ON BOARD

27 CRUISE SHIPS. A person may not conduct a promotion on board a cruise ship that

28 mentions or features a business in a stale port that has paid something of value for the

29 purpose of having the business mentioned or featured, unless the person conducting

30 the promotion clearly and fully discloses orally and in all written materials used in the

31 promotion that the featured businesses have paid to be included in the promotion. A

SB0370C -3- CSSB 370(FIN1
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! violation of this section constitutes an unfair trade practice under AS 45.50.471. In

2 this section, "cruise ship" means a ship that operates at least 120 days a year anywhere

3 in the world, provides cruises of at least 72 hours in length for ticketed passengers,

4 provides overnight accommodations and meals for those passengers, is operated by

5 an authorized cruise ship operator, and is certified under the International Convention

6 for the Safety of Life at Sea or otherwise certified by the United States Coast Guard.

7 * Sec, 7. AS 05.15.250 and AS 11.66.275 are repealed December 33, 1996.

8 * Sec. 8. Section 3 of this Act takes effect December 31, 1996.

9 * Sec. 9. Except for sec. 3 of this Act, this Act takes effect immediately under

10 AS 01.10.070(c).

CSSB 370(FIN) -4- SB0370c
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Sl'itte Capitol, Room 120 
J u n e a u , A la s k a  09801-1182 

(S07) 465-4990

of ^ jjr e s s t tM fa e s
House judiciary Committee

House Judiciary Committee 

Letter o f Intent 

For

House CS for CS for SB 370 (JUD)

It is the intent of the House Judiciary Committee that the exemption fee 
for cruise ships collected under Section 1 (b) o f this b ill, shall be separately 
accounted fo r and may be appropriated for tourism promotion.

Representative Brian S. Porter, Chair 
House Judiciary Committee



A M E N D M E N T

AMENDMENT TO HOUSE CS SB 37WJUD): 

Offered in the House Finance Committee:

Page , L ine :

Delete Section 6 and replaee-svith;- 

Sec. 6. AS-45.50 is amended tcrrcad:
%

~TV \ C. V o  \ \ o o O > CV
Sec. 45.50.474. PROHIBITION^^ADVERTISING PROMOTIONS ON 

BOARD CRUISE SHIPS. A person may not conduct an advertising promotion on 

board a cruise ship that mentions or features a business in a state port that has paid 

something of value for the purpose of having the business mentioned or featured. 

This prohibition does not apply to on-shore excursions which are sold on board a 

cruise ship. A^violation^'-thisTmroircUnsIituleS an uftfairtTade-praeticcLuiidex. 

A&45^474t—

p. -Vo 15

Npx "A q - \ u l ^  'J r O



F lic  i in u a  i o i

A M H N  D M E N T

AMENDMENT TO HOUSE CS SB370LIUD1:

Offered in the House Finance Committee:

Page .L in e  : 1 < 5 ^

Delete.Section 6 nnd-replace with: ^  j ~  ^  j  _L-CN'hC_f- V "

Sec. 6. AS 45.50 is amended to read: ^

Sec. 45.50.474. PROHIBLTLON^NTADVERTISING PROMOTIONS ON 

BOARD CRUISE SHIPS. A person may not conduct an advertising promotion on 

board a cruise ship that mentions or features a business in a state port that has paid 

something of value for the purpose of having the business mentioned or featured.

This prohibition does not apply to on-shore excursions which are sold on board a 

cruise ship. A violation of this section constitutes an unfair trade practice under 

AS 45.50.471.
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY T H E  HOUSE JU D ICIA RY  COM M ITTEE

Offered:
Referred:

S p o n so rs): SENATE TRANSPORTATION COM M ITTEE BY REQUEST

II
A BILL 

FOR AN ACT ENTITLED 

"An Act providing an exemption from gambling laws for gambling conducted by 

cruise ships for their ticketed passengers in the offshore water of the state; 

relating to promotions on board cruise ships; defining ‘cruise ship’; pr> riding for 

exemption procedures for certain cruise ships before they can conduct gambling 

in the offshore water of the state; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15 is amended by adding a new section to read:

ARTICLE 4. CRUISE SHIP EXEMPTION.

Sec. 05.15.250. EXEMPTION OF CRUISE SHIPS, (a) A cruise ship may 

conduct gambling as permitted under AS 11.66.275 in the offshore water of the state 

if

(1) the operator of the cruise ship annually applies on a date set by the 

department on a form provided by the department;

H O USE CS FOR CS FOR SENATE BILL NO. 370(JUD)
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(2) the operator of the cruise ship agrees to comply with AS 45.50.474; ;

I
(3) the operator pays the annual exemption fee required under (b) of

this section.

(b) The exempdon fee for a cruise ship to conduct gambling under (a.) of this 

secdon is for cruise ships with a capacity of

(1) 500 or fewer passen gen ..................................................$10,000

(2) 501 - 999 passengen.........................................................$20,000

(3) 1000 - 1999 passengen ................................................. $30,000

(4) 2,000 passengen or more ............................................  $40,000.

(c) The department shall revoke the exempdon of a cruise ship that becomes 

ineligible to hold an exemption under this section, provides false information in an 

application for an exemption, violates an order issued under AS 05.15.200, or conducts 

gambling in violation of the provisions of AS 11.66.275. When revoking an 

exemption under this subsection, the department may bar a cruise ship from obtaining 

an exemption under this section in the future or for a specified number of years in the 

future.

(d) Except for AS 05.15.195,05.15.200, and 05.15.210, other provisions of this 

chapter do not apply to gambling on a cruise ship.

(e) In this section,

(1) "cruise ship" means a ship that operates at least 120 days a year
i

anywhere in the world, provides cruises of at least 72 hours m length for ticketed  ̂

passengers, provides on board the ship overnight accommodations for at least 300 ; 

passengers, is operated by an authorized cruise ship operator, and is certified under 

the International Convention for the Safety of Life at Sea or otherwise certified by the 

United States Coast Guard;

(2) "offshore water of the state" has the meaning given in

A S '11.66.275.

* Sec 2. AS 05.15.200(b) is amended to read:

(b) A person who, with the intent to mislead a public servant in- the 

performance of the public servant’s duty, submits a false statement in an application

HCS CSSB 370(.TUD) -2-
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for a permit, license, exemption, or vendor registration under this chapter is guilty of 

unsworn falsification.

* Sec, 3. AS 05.15.200(b) is amended to read:

(b) A person who, with the intent to mislead a public servant in the

performance of the public servant’s duty, submits a false statement in an appicadon

for a permit, license, [EXEMPTION,] or vendor registration under this chapter is guilty 

of unsworn falsification.

* Sec. 4. AS 11.66 is amended by adding a new section to read:

Sec. 11.66275. CRUISE SHIP EXEMPTION, (a) The provisions of 

AS 11.66.200 - 11.66.280 do not apply to gambling conducted by a cruise ship for its 

ticketed passengers in the offshore water of the state if

(1) the cruise ship is exempt under AS 05.15.250;

(2) the cruise ship does not conduct gambling in, or within three miles 

of, a state port visited by the cruise ship;

(3) the gambling is ancillary to the cruise and the cruise has as its main 

purpose scenic cruising and port visits at maritime communities in the state; and

(4) the cruise ship operates under an itinerary that either originates or 

terminates in a port outside the state.

(b) In this section,

(1) "cruise ship" means a ship that operates at least 120 days a year 

anywhere in the world, provides cruises of at least 72 hours in length for ticketed 

passengers, provides or board the ship overnight accommodations for at least 300 i 

passengen, is operated by an authorized cruise ship operator, and is certified under 

the International Convention for the Safety of Life at Sea or otherwise certified by the
T

United States Coast Guard;

(2) "offshore water of the state" means the marine water over which 

the state has jurisdiction.

* Sec 5. AS 45.50.471(b) is amended by adding a new paragraph to read:

(37) violating AS 45.50.474 (on board promotions).

* Sec 6. AS 45.50 is amended by adding a new section to read:

Sec. 45.50.474. REQUIRED DISCLOSURES IN PROMOTIONS ON BOARD

-3- HCS CSSB 370(JUD)
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C R U ISE  SH IPS. A  person  m ay no t conduct a prom otion on board  a c ru ise  sh ip  that 

m entions o r fearures a business in a state po rt chat has pa id  som ething o f  v a lue  fo r the 

purpose o f  having the business m entioned o r featured, un less the person  co n d u c tin g  

the prom otion clearly  and fully d iscloses orally and in all w ritten m aterials u sed  in  the 

prom otion  that the featured  businesses have paid  to be included  in  the p ro m o tio n ^  A 

v io lation  o f  this section constitu tes an unfair trade p rac tice  under AS 4 5 .5 0 .4 7 1 . In 

this section, "cruise ship" m eans a  ship that operates at lea s t 120 days a y ea r anyw here  

in the w orld, provides cru ises o f  at least 72 hours in leng th  for ticketed, p as  sen gel's, 

p rov ides on board the ship overn igh t accom m odations for a t least 300 p assen g e rs , is 

opera ted  by an au thorized  c ru ise  ship operator, and is certified  under the In te rn a tio n a l 

C onven tion  for the Safety  o f  L ife  at Sea or otherw ise certified  by the U n ited  S ta tes 

C oast G u a rd

* Sec . 7. AS 05.15 .250  and AS 11.66.275 are repealed D ecem ber 31, 1996.

* Sec . 8. Section 3 o f  this A ct takes effec t D ecem ber 31, 1996.

* S ec . 9. Except for sec. 3 o f  this A ct, this Act takes e ffec t im m edia te ly  u n d er 

A S 01 .10 .070(c).

HCS CSSB 370(JUD) -4-
New Text Underlined (DELETED TEXT BRACKETED]



1994 L E G IS L A T IV E  S E S S IO N
Revision Dale: April 28. 1994

Tide:

I
STa TE OF ALASKA

F IS C A L  N O T E
BIL)

No. L/-
•il! V«i-siou; 3 7  0  ( / y / j  )

(S) Publish Dafc:_ 3 ‘2  - 9 4

•An Act providing an exempnon from gambling laws for gambling

Oept. Affected: 

'BRU:

Rnv'cv:-
liev t-itu o  O perations!

conducted by cruise snips for their ticketed passengers in the offshore waters or Alaska Component: C han isb lc . G aciunu D ivision

Sponsor:

Requestor:

Senate Transportation Committee by Request 

Senate Rufes

Expenditures/Revenue*:

COMPONENT SERIAL NO. 

(Thousands of Dollars)

1803

OPERATING FY95 FY96 FY97 FY98 FY9S FYOO
PERSONAL SERVICES 27.0 27.0 27.0 27.0 27.0 27.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 11.7 11.5 11.5 11.5 11.5 11.5
SUPPLIES .1 .1 .1 .1 .1 .1
EQUIPMENT 4.8 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES ■
GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 43.6 38.5 38.6 38.6 38.6 38.6

CAPITAL I I I i

REVENUE FUND SOURCE: 620.0 520.0 620.0 620.0 620.0 520.0

FUNDING: (Thousands of Oollars)

1002 Federal Receipts

1003 GF Match
1004 GF

1005 GF/Proaram Receipts 43.6 38.6 38.6 38.6 38.6 38.6

1006 GF/MHTIA

Other

TOTAL 43.6 38.6 38.6 38.6 38.6 38.6

POSITIONS:

FULL-TIME (Seasonal) 1 1 1 I 1 1 1

PART-TIME i

TEMPORARY I

Estimate of current year (FY94) impact: $ 0.0

ANALYSIS: (Attach a separate page if necessary.) 

See attached.

Prepared by: 

Division:

Don Stolworthy. Director

Approved by Commissioner: Danrel J. Rexwinkel 7  

Agency: Department of Revenue

Phone: 465-2229

Date: April 28, 1994 

Data: April 28,1994

(R*v 11/93) 94litcaLntMUI

PREPARER TO  PROVIDE A L L  D ISTRIBUTION COPIES TO GOVERNOR'S LEG ISLATIVE O FFICE
For fu rth e r d is tr ib u t io n  in fo rm a tio n  ca ll the  G o ve rn o r's  Leg is la tive  O ffice
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C S S B  370 tPTNi

Personal Services 

Contractual

Legal Services 

Communications 

Printing & Binding 

Postage 

Supplies

Total Annual Costs

Contractual

Equipment

Office Furniture 

Phone 

Computer 

Total Start-up Costs

Estimated Costs 

[Seasonal Investigator III i'2‘7.0

10.0

.5  

.5

.5

[pens, paper, file folders, etc] .1

538 .6

One T im e Costs 

[phone line installation] .?

1.0 

.o

3.5

55.0
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C S S B  3 7 0  ( F V I V i  

E s t i m a t e d  R e v e n u e s

(

Fee Schedule

1994 1995
Passengers Fee Tota l Ships Total Ships

jL

Fewer than 500 $10.0 10 10 |

500 to 1,000 $20.0 08 08

1,000 or more $30.0 11 12

Total $590.0 $620.0
Exemption Fees

Prepared by: Alaska Department of Revenue 
Charitable Gaining Division 
A p ril 27,1994
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SENATE RNANCE COMMITTEE p p ^ORT

DATE: 4/8/94 FURTHER:

"An Act providing an exemption from gambling laws for gambling conducted by cruise ships for their 
ticketed passengers in the offshore water of the state outside of ports; defining 'cruise ship’; and 
providing for the licensing of certain cruise ships before they can conduct gambling in the offshore 
water of the state."

and recommends:

[ kfreplace with CS s  1 3  ^ n o

or [ j adopt previous. CS
.(FINANCE)

-( )

[ J y  same title

( J attaches amendment(s)

[ S] n e w  title 
[ ] technical 
title change 
(HB only)

[ ] adopts Letter of Intent
[ ] further referral to the

[ J do pass 

[ ] do not pass 

[ ] no recommendation 

[ (^individual recommenaations
NEW FISCAL NOTES

Department Date Zero Fiscal
PREVIOUS FISCAL NOTES

Department Dale Zero Fiscal

--------/ M l .  ti t  (o'lo ■

| | Appropnation No Fiscal Note

DO PASS;
■ J L

1 .  / y / w i K s -  d M  / * r r c
Co-C-hatr: Siqnature/RscnmmenrlaUnn
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F IS C A L  N O T E
S T A T E  O F  A L A S K A  

1994 L E G IS L A T IV E  S E S S IO N
Revision Oaie:

Tide: 'An Act providing an exemption from gambling laws for gamoling 8RU:

ccnducied by cruise snips lor their ncKBted passengeis in me otfsnore waters of AlasKa Component: 

Soonsor:

Requestor:

BELL NO. CSS8 370(F iN )

Dept. Affected: Revenue

Senate Transportation Committee by Request 

Senate Rules

Revenue Cooiauons

ChantaDle Gaming Division

Expenditures/Revenues:

COMPONENT SERIAL NO.

(Thousands of Dollars)

1883

OPERATING FY95 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES 27.0 27.0 27.0 I 27.0 27.0 27.0
TRAVEL 0.0 0.0 0.0 | 0.0 0.0 0.0
CONTRACTUAL 11.7 11.5 11.5 I 11.5 11.5 11.5
SUPPLIES .1 .1 .1 1 .1 ■ 1 1 .1
ECUIPMENT 4.8 0.0 0.0 1 0.0 0.0 0.0
LAND 4 STRUCTURES ’ 1 1
GRANTS, CLAIMS 1
MISCELLANEOUS 1
TOTAL OPERATING 43.6 38.6 38.6 I 38.6 38.6 38.6

(CAPITAL

REVENUE FUND SOURCE: 620.0 620.0 620.0 620.0 620.0 620.0

FUNDING: (Tnousands of Dollars)

1C02 Federal Receipts ! I
1003 GF Match I
1C04 GF 1 I
1C05 GF/Proaram ReceiDts 43.6 38.6 38.6 38.6 38.5 38.5
1C06 GF/MHT1A

Other 1 1 I
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
-

FULL-TIME (Seasonal) ’ 1 1 I 1 1 1

PART-TIME I I I
TEMPORARY I |

Estimate o f current year (FY94) im pact: S 0.0

Division: Charitable Gaming O iv is icvr^ A 

Approved by Commissioner: Darrel J. Rexwinkel 

Agency: Deoartment of Revenue

isi . ° r )  a  a ____

a <

Date: Aoril 27, 1994

Date: Aonl 27.1994

PR E PA R ER  TO PROVIDE A L L  D ISTRIBUTIO N COPIES TO GOVERNOR’S LE G IS LA TIV E  OFFICE
F or fu rth e r d is tr ib u t io n  in fo rm a tio n  ca ll the G o ve rn o r 's  L e g is la tiv e  O ffice
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C S S B  370 (F IN )

Estimated Costs

Personal Services [Seasonal Investigator III $27.0

Contractual

Legal Services 10.0

Communications -5

Printing & Binding .5

Postage -5

Supplies [pens, paper, file folders, etc.] .1

Total Annual Costs S38.6

One Time Costs

Contractual [phone line installation] .2

Equipment

Office Furniture 1.0

Phone .3

Computer 3.5

Total Start-up Costs 55.0

2 of 3



E s t i m a t e d  R e v e n u e s

Fee Schedule

C S S B  370 (F IN )

1994 1995
Passengers Fee Tota l Ships Tota l Ships

Fewer than 500 $10.0 .10 10

500 to 1,000 $20.0 08 08

1,000 or more $30.0 11 12

Total 
Exemption Fees

$590.0 $620.0

Prepared by: Alaska Department of Revenue 
Charitable Gaming Division 
April 27, 1994
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Luckhaupt 

4/26/94

( ^ P u p l ' F O

CS F O R  SEN A TE B IL L  N O . 370(F IN )

IN THE LEG ISLATU RE OF TH E STA TE O F  A LA SK A  

EIGH TEEN TH  LEGISLATURE - SEC O N D  SESSIO N

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE TRANSPORTATION COMMITTEE BY REQUEST

A B IL L

FO R  AN A C T  E N T IT L E D

"A n  A ct p ro v id in g  an  exem ption  from  gam bling  law s fo r g am b lin g  co n d u c ted  by 

c ru ise  sh ip s  fo r th e ir  ticke ted  passengers in the  o ffsh o re  w a te r  o f the s ta te ; 

re la tin g  to p rom o tions on b o a rd  cru ise sh ips; d e fin ing  ‘c ru ise  s h ip ’; p ro v id in g  for 

ex em p tio n  Teg? fo r ce rta in  cru ise  ships before they can  c o n d u c t g am b lin g  in the 

o ffsho re  w a te r  o f the s ta te ; and prov id ing  fo r an  effec tive  d a te ."

61

BE IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

* S ec tio n  1. AS 05.15 is am ended by adding a new  section to read:

A R TIC LE 4. CRUISE SH IP E X E M P T IO N .

Sec. 05.15.250. EX EM PTIO N  OF C R U ISE S H IPS , (a) A cru ise ship m ay 

conduct gam bling under AS 11.66.275 in the offshore w a te r o f  the state if

(1) the operator o f the cruise ship annually  app lies on a date set by the 

departm ent on a form  provided by the departm ent; and

(2) the operator o f the cruise ship agrees to com ply  with AS 45.50.474;

-1-
Neu T e x t  Underlined [DELETED TEXT 3RACKETED]
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and

(3) the operator pays the annual exem ption fee required  under (b) o f

this section.

(b) The exem ption fee for a cruise ship to  conduct gam bling under (a) o f this

section is for cruise ships with a capacity  c f

(1) 500 or few er passengers .........................................................  510,000;

(2) 501 - 999 p a s s e n g e rs ................................ . ...............................  520,000;

( 1 : 1000 - 1999 p a s s e n g e r s ................................................................S30,000;

(4) 2,000 passengers o r m ore ......................................................  540,000.

(c) The departm ent shall revoke the exem ption o f  a cru ise ship that becom es 

inelig ib le to hold an exem ption under this section, p rov ides false inform ation  in an 

application fo r an exem ption, v iolates an o rder issued  under AS 0 5 .If .200, or conducts 

gam bling in violation o f  the provisions o f AS 11.66.275. W hen revoking an 

exem ption under this subsection, the departm ent m ay bar a cru ise ship from  obtaining 

an exem ption under this section in the future o r fo r a specified  num ber o f  years in the 

future.

(d) E xcept for AS 05 .15 .195 ,05 .15 .200 , and 05 .15 .210 , o ther p rovisions o f this 

chap ter do not apply to gam bling on a cruise ship.

(e) In this section,

(1) "cruise ship" has the m eaning given in AS 11.66.275;

(2) "offshore w ater of the state" has the m eaning  given in

AS 11.66.275.

* Sec. 2. AS 05.15.200(b) is am ended to read:

(b) A person who, w ith the intent to m is 'ead  a public servant in the 

perform ance of the public se rvan t’s duty, subm its a false sta tem ent in an application 

fo r a perm it, license, exem p tio n , or vendor registration under this chap ter is guilty o f 

unsw orn falsification.

* Sec. 3. AS 11.66 is am ended by adding a new section to read:

Sec. 11.66.275. C R U ISE SH IP E X E M PT IO N , (a) The provisions o f 

AS 11.66.200 - 11.66.280 do not apply to gam bling  conducted  by a cru ise ship for its 

ticketed passengers in the offshore w ater o f the state if

CSSB 370(FIN) -2-
New Tex: Under l ined  [DELETED TEXT BRACKETED]
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(1) the cruise ship is exempt under AS 05.15.250; and

(2) the gambling is ancillary to the cruise and the cruise has as its main 

purpose scenic cruising and port visits at maritime communities in the state.

(b) In this section,

(1) "cruise ship" means a ship that operates at least 120 days a year 

anywhere in the world, provides cruises of at least 72 hours in length for ticketed 

passengers, provides overnight accommodations and meals for those passengers, is 

operated by an authorized cruise ship operator, and is certified under the International 

Convention for the Safety of Life at Sea or otherwise certified by the United States 

Coast Guard;

(2) "offshore water of the state" means the marine water over v>'hic;.

. the state has jurisdiction.

* Sec. 4. AS 45.50.471(b) is amended'by adding a new paragraph to read:

(37) violating AS 45.50.474 (on board promotions).

* Sec. 5. AS 45.50 is amended by adding a new section to read:

Sec. 45.50.474. REQUIRED DISCLOSURES IN PROMOTIONS ON BOARD 

CRUISE SHIPS. A person may not conduct a promotion on hoard a cruise ship that 

mentions or features a business in a state port that has paid something of value for the 

purpose of having the business mentioned or featured, unless the person conducting 

the promotion clearly and fullv discloses orally and in all written materials used in the 

promotion that the featured businesses have paid to be included in the promotion. A 

violation of this section constitutes an unfair trade practice under AS 45.50.471. In 

this section, "cruise ship" has the meaning given in AS 11.66.275.

* Sec. 6. This Act takes effect immediately under AS 01.10.070(c).

A a Uo

■\ -
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D IV IS IO N  O F  L E G A L  S E R V I C E S

L E G ISL A T IV E  A F F A IR S  A G E N C Y  
S T A T E  O F  A LA SK A

(907) 465-3867 or 465-2450 
E-VC (907) 465-2029 
Mail Slop 3101

130 Seward Street, Suite 409 
Juneau, Alaska 99801-2105

M E M O R A N D U M A pril 27, 1994

S U B JE C T :

TO :

F R O M :

C SSB  3 7 0 (F IN ) (W o rk  O rd e r  N o. 8 -L S1626\I)

S e n a to r  D ru e  P e a rc e  
A ttn : M a rie  M u rra y

Je rry  L u c k h a u p t 
L egisla tive C o u n s e l "

In the  a b o v e -c a p tio n e d  final c o m m itte e  su b s titu te  the  c o m m itte e  re q u e s te d  th a t  we 
su n se t th e  c ru ise  gam b ling  e x e m p tio n  a t th e  en d  o f  1996. T o  im p lem e n t th is we 
a d d e d  a new  bill sec tio n  7, to  re p e a l A S 05.15.250 (a d d e d  in sec. 1 o f  the  bill) and  
AS 11.66.275 (a d d e d  in sec. 4  o f  th e  b ill). W e w ere  u n ab le  to  re p e a l th e  ch an g es 
m ad e  in sec tio n  2 o f  th e  bill in th is sa m e  m a n n e r  b e c au se  th a t  sec tion  a m e n d s  an  
existing sec tio n  o f  law  th a t has v ita lity  o u ts id e  o f  cru ise  sh ip  e x e m p tio n  con tex t. A s 
a re su lt w e a d d e d  a new  bill sec tio n  3 th a t  rem o v es the  a m e n d m e n t m ade  in sec tion  
2 o f th e  bill and  m ad e  bill sec tion  3 e ffec tive  w ith  th e  su n se t o f  th e  o th e r  p rov isions. 
A lso since  bill sec tio n  6 in c o rp o ra te d  by re fe re n c e  th e  d e fin itio n  o f  cru ise  sh ip  in 
sec tion  4 o f  the  bill we w ere  fo rc e d  to  d e fin e  c ru ise  sh ip  specifically  in sec tio n  7 o f 
the  bill as  th e  d e fin ition  o f  c ru ise  sh ip  in sec tio n  4 o f th e  bill w as be ing  su n se tte d .

G P L :gc
94-291.glc

E n c lo su re
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4/21/94

C S F O R  S E N A T E  B IL L  NO . 370(F IN )

IN TH E LEG ISLA TU R E O F  T H E STA TE O F  ALASKA 

EIG H TEEN TH  LEG ISLA TU R E - SECO N D  SESSIO N

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE TRANSPORTATION COMMITTEE BY REQUEST

A B IL L

F O R  AN A C T  E N T IT L E D  

" A n  A ct p ro v id in g  an  exem ption  fro m  g am b lin g  law s fo r  g am b lin g  c o n d u c te d  by  

c ru ise  sh ip s  fo r th e ir  ticke ted  p a sse n g e rs  in th e  o ffsh o re  w a te r  o f th e  s ta te ; 

r e la t in g  to  p ro m o tio n s  on b o a rd  c ru ise  sh ip s ; d efin ing  ‘c ru ise  s h ip ’; re la tin g  to  

fu n d in g  o f  the  A laska T o u rism  M a rk e tin g  C ouncil; c re a tin g  the  A laska  to u rism  

m a rk e tin g  council fu n d ; an d  p ro v id in g  fo r exem p tion  fees fo r c e rta in  c ru ise  sh ip s  

b e fo re  th ey  can  co n d u c t g a m b lin g  in th e  o ffshore  w a te r  o f  (be s ta te ;  a n d  

p ro v id in g  fo r  a n  effective d a te ."

B E  IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

* S e c tio n  1. AS 05.15 is am ended by adding a new section to  read:

A R TIC LE 4. C R U ISE  SH IP EX EM PTIO N .

Sec. 05.15.250. E X E M PT IO N  O F  CR U ISE SH IPS , (a) A cm ise  ship m ay 

con d u c t gam bling under AS 11.66.275 in the o ffshore  w ater o f  the state i f

( I ) the opera to r o f  the cru ise ship annually  applies on a da te  set by the

-1- CSSB 370(FIN)
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departm ent on a form  provided by the departm ent;

(2) the opera to r o f the cruse ship agrees to com ply  with all state  law s, 

including those rela ting  to unfair trade practices; and

(3) the opera to r pays the annual exem ption  fee required under (b) o f

this section.

(b) The exem ption  fee for a cru ise ship to conduct gam bling under (a) o f  this 

section is the greater o f

(1) for cru ise  ships w ith a capacity  o f

500  o r few er p a s s e n g e r s ....................................................................................................... $7 ,500;

501 - 999 p a s s e n g e r s ......................  $15,000;

1000 - 1999 passengers .................................................................................................  $30,000;

2 ,000  passengers o r m o r e .......................................................................................  $40,000; o r

(2) Five percent o f  the adjusted gross proceeds o f  all gam bling activ ities 

conducted  aboard sh ip  w hile the cruise ship is in the offshore w ater o f  the state.

(c) An operato r o f  a cruise ship shall pay the appropriate  fee specified in  (b)(1) 

o f  this section at the tim e o f  application for an exem ption  under this section. N ot later 

than 60 days after the cruise ship com pletes its last cru ise  in a calendar year in the 

o ffshore  w ater o f  the state, the opera to r o f  the cru ise ship shall report to the 

departm en t the total proceeds from  all gam bling conducted  aboard  ship w hile the 

c ru ise  ship was in the offshore w ater o f  the state, the total am ount o f  prizes o r w agers 

paid  ou t to w inners o f  all gam bling conducted aboard  ship w hile the cruise ship was 

in the offshore w ater o f  the state, and the adjusted  gross proceeds o f  all gam bling  

ac tiv ities conducted aboard  ship w hile the cruise ship w as in the offshore w ater o f  the 

state . If  the fee specified  in (b)(2) exceeds the fee specified  in (b)(1) o f this section, 

the opera to r o f the cru ise  ship shall Day the d ifference in the am ounts to the 

departm ent at the tim e the report required under thij. subsection is subm itted.

(d) The departm en t shall revoke the exem ption o f  a cruise ship that becom es 

inelig ib le to hold an exem ption  under this section, p rovides false inform ation in an 

app lication  fo r an exem ption  o r in any report requ ired  under this section, v io lates an 

o rder issued under A S 05 .15.200, or conducts gam bling in v io lation  o f  the p rovisions 

o f  AS 11.66.275. T he departm ent m ay revoke the exem ption  o f  a cm ise  sh ip  that

CSSB 370(FIN) -2-
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vio la tes a regulation issued under (f) j f  this section. W hen revoking  an exem ption 

under this subsection, the departm ent m ay bar a cruise ship from  obtaining an 

exem ption  under this section in the future or for a specified num ber o f  years in the 

future.

(e) Except for AS 05.15.195, 05.15.200, and 05 .15.210, o ther provisions o f this 

chap te r do  not apply to gam bling on a cruise ship.

(f) The departm ent may adopt regulations to im plem ent this section.

(g) The legislature m ay appropriate the annual estim ated  balance in the account 

m ain ta ined  under AS 37.05.142 fo r m oney collected under this section to the A laska 

tourism  m arketing council fund fo r use as provided in AS 44 .33.733. A ppropriations 

to the A laska tourism  m arketing council fund under this subsection shall be applied 

to  the required  contributions o f a qualified  trade organization  under AS 44 .33.705. In 

th is subsection, "qualified trade organization" has the m eaning  given in AS 44.33.735. 

N oth ing  in this subsection creates a dedicated fund.

(h) In this section,

(1) "adjusted gross proceeds" m eans the total gross o f  gam bling activity 

conducted  aboard ship while a cru ise  ship is in the offshore w ater o f  the state less 

p rizes o r w agers paid to winners o f  the gam bling activity;

(2) "cruise ship" has the m eaning given in AS 11.66.275;

(3) "offshore w ater o f  the state" has the m eaning given in

A S 11.66.275.

* Sec. 2. AS 05.15.200(b) is am ended to read:

(b) A person who, with the intent to m islead a  public  servant in  the 

perfo rm ance  o f the public se rvan t's  duty , subm its a false statem ent in an application 

fo r a  perm it, license, exem ption , or vendor registration under this chapter is guilty  o f  

unsw orn  falsification.

* Sec. 3 . AS 11.66 is am ended by adding a new section to read:

. Sec. 11.66.275. CR U ISE SH IP  EX EM PTIO N , (a) The prov isions o f  

AS 11.66.200 - 11.66.280 do  not apply  to gam bling conducted  by a  cruise sh ip  fo r its 

ticke ted  passengers in the offshore w ater o f the state i f

(1) the cruise ship is exem pt under AS 05.15.250; and

WORK DRAFT WORK DRAFT WORK DRAFT
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(2) the gam bling is ancillary to the cruise and the cruise has as its m t'in 

purpose scenic cruising and port visits a t m aritim e com m unities in the state.

(b) In this section,

(1) "cruise ship" m eans a ship that operates at least 120 days a  year 

anyw here in the world, provides cru ises o f at least 72 hours in length  fo r ticketed 

passengers, provides overn ight accom m odations and m eals for those passengers, and 

is operated  by an authorized cruise ship opera to r certified under the In ternational 

C onvention  fo r the Safety o f  L ife at Sea;

(2) "offshore w ater o f  tire state" m eans the m arine w ater over w hich 

the state  has jurisd iction .

* Sec. 4. AS 44.33 is am ended by adding a new section to read:

Sec. 44 .33.733. A L A SK A  T O U R ISM  M A R K E T IN G  C O U N C IL  FU N D . The 

A laska  tourism  m arketing council f u n d . is created  in the general fund. T he fund 

consists o f  appropriations m ade by the leg islature to the fund. T he leg isla ture  m ay 

appropriate  to the fund the annual estim ated balance in the accounts m ain tained  under 

AS 37 .05 .142  for m oney co llected  under AS 05 .15 .250 , AS 44 .33 .705 , and 44 .33 .727 . 

T he m oney collected  under AS 05.15.250, AS 44.33.727, and  con tribu ted  by a 

qualified  trade organization under AS 44.33.705 that is appropriated  to the fund  should  

equal at least 25 percent o f  the total appropriations to the fund. The council m ay 

expend  m oney from  the fund to carry  out its pow ers and perform  its du ties under 

AS 44 .33 .700  - 44.33.735. N othing in this section creates a dedicated  fund.

* Sec. 5. AS 45.50 .471(b) is am ended by adding a new  paragraph to read:

(37) violating AS 45 .50 .474  (on board  prom otions).

* Sec. 6. AS 45.50  is am ended by adding a new  section to read:

Sec. 45 .50.474. R E Q U IR E D  D ISC L O SU R E S IN PR O M O TIO N S O N  B O A R D  

C R U ISE  SH IPS. A person m ay not conduct a prom otion on board a cru ise ship that 

m entions or features a business in a state port that has paid  som eth ing  o f  vedue fo r the 

purpose o f  having the business m entioned o r featured, unless the person  conducting  

the prom otion clearly  and fully d iscloses orally and in all w ritten m aterials used  in the 

p rom otion  that the featured businesses have paid  to be included in the p rom otion . A 

v io lation  o f  this section constitu tes an unfair trade practice under AS 45 .50 .471 . In
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1 this section, "cruise ship" has the meaning given in AS 11.66.275.

2 * Sec. 7. This Act takes effect immediately under AS 01.10.070(c).
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Page 2, line 7:

D elete "55.000"

Insen  "5 7.500"

Page 2, line 8:

D elete "more than 500 passengers but few er than 1,000 passengers" 

In sen  "501 - 999 passengers"

Page 2, line 9:

D elete "510,000"

Insen  "515,000"

Page 2, line 10:

D elete "1,000 passengers or m ore"

In sen  "1,000 - 1,499 passengers"

D elete "515,000"

Insen  "525,000;

O F F E R E D  I N  T H E  S E N A T E

TO : CSSB 370(JUD)

(4) 1,500 - 1,999 passengers

(5) 2 ,000  passengers or more

530,000;

540.000"
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1994 L E G IS L A T IV E  S E S S IO N
April\ 11. 1994

STATE OF ALASKA BILL NO. CSSB 370(jud)

"An Act providing an exemption from gambling laws (or gambling 8RU:

Revision Date:

Tide:

conducted by cruise ships for their ticketed passengers in the offshore waters of Alaska Component: 

Sponsor:

Requestor:

Dept. Affected: Revenue

Revenue Operations

Charitable Gaming Division

Senate Transportation Committee by request

Senate Judiciary

Expenditures/Revenues:

COMPONENT SERIAL NO.

(Thousands of Dollars)

1883

OPERATING \ FY95 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES \  
TRAVEL \  

CONTRACTUAL \  

SUPPLIES \  

EQUIPMENT \  

LAND & STRUCTURES 

GRANTS. CLAIMS 

MISCELLANEOUS

V

\
\

TOTAL OPERATING \  0.0 0.0 0.0 1.0 0.0 0.0

FULL-TIME
PART-TIME

TEMPORARY

Estimate o f current year (FY94) im pact: $ 0.0

ANALYSIS: (Attach a separate page if necessary.)

3ased upon the exemption fee structure in CSSB 370, total program receipts should equal $295.0 ki 1994 and S310.0 in 1995. See attached.

toy

Don Stolworthy, Director 

Charitable Gaming Divis>

Prepared by:

Division: ________________ _

Approved by Commissioner: Darrel J. Rexwinkel 

Agency: Department of Revenue '
p a l p

Phone: 465-2229

Date: April 11, 1994

Date: Aoril 11.1994

PREPARER TO PROVIDE A L L  D ISTRIBUTION COPIES TO GOVERNOR’S LEG ISLA TIVE OFFICE
F or fu rth e r d is tr ib u tio n  in fo rm a tio n  ca ll the  G ove rno r's  L e g is la tiv e  O ffice

(R«v 11/931 SUl'jcal nla/lal Page 1 o f 2



F IS C A L  N O T E

1994 L E G IS L A T IV E  S E S S IO N
Revision Date:

Tide:

STATE OF ALASKA BILL NO. SB 370

An Act providing an exemption from gambling laws for gambling

Dept. Affected: 

'BRU:

Revenue

Revenue Operations

conducted by cruise ships for their ticketed passengers in the offshore waters of Alaska Component: Charitable Gaming Division

Sponsor:

Requestor:

Senate Transportation Committee

Senate Judiciary

Expenditures/Revenues:

COMPONENT SERIAL NO. 1883

(Thousands of Dollars)

OPERATING FY95 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES 102.4 102.4 102.4 102.4 102.4 102.4
TRAVEL 7.0 7.0 7.0 7.0 7.0 7.0
CONTRACTUAL 30.0 30.0 30.0 30.0 30.0 30.0
SUPPLIES 1.0 1.0 1.0 1.0 1.0 1.0
EQUIPMENT 20.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 160.4 140.4 140.4 140.4 140.4 140.4

CAPITAL ! _______

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 160.4 140.4 140.4 140.4 140.4 140.4
1006 GF/MHTIA

Other

TOTAL 160.4 140.4 140.4 140.4 140.4 140.4

POSITIONS:

FULL-TIME 2 2 2 2 2 2
PART-TIME

TEMPORARY

Estimate o f currant year (FY94) impact: $ 0.0

ANALYSIS: (Attach a separate page if necessary.)

Based upon the licensing fee structure in SB 370 and ihe scheduled number of vessels sailing in Alaska waters in 1994, total program receipts
should equal $295.0.

Prepared by: Don Stolworthy, Director ---------  Phone: 465-2229

Division: Charitable Gaming^ejTtsicn a  |\___________^  f j ________  Date: April 6, 1994

Approved by Commissioner: Darrel J. Rexwinkel / y a w j /   Date: April 6,1994

Agency: Department o l Revenue_______________________________________

PREPARER TO  PROVIDE A L L  DISTRIBUTION COPIES TO GOVERNO R'S LEG ISLATIVE OFFICE
F or fu rth e r d is tr ib u tio n  in fo rm a tio n  ca ll th e  G ove rno r'a  L e g is la tive  O ffice

(Riv 11/93) 94litcal.nla/UI Page I o f 1



F IS C A L  N O T E

1994 L E G IS L A T IV E  S E S S IO N
Aprils 11, 1994

STATE OF ALASKA BELL NO. cssb 3 7 C (ju d )

Revision Dale:

Tide:
conducted by cruise ships for their ticketed passengers in the offshore waters of Alaska- Component:

Dept. Affected: Revenue

'An Act providing an exemption from gambling laws for gambling BRU: Revenue Operations

Charitable Gaming Division

Sponsor:

Requestor:

Senate Transportation Committee by request

Senate Judiciary

Expenditures/Res w e s :

COMPONENT SERIAL NO.

(Thousands of Dollars)

1883

OPERATING \ FY95 FY96 FY97 FY98 FY99 FYOO
PERSONAL SERVICES \  
TRAVEL \  

CONTRACTUAL \  

SUPPLIES \  

EQUIPMENT \  

LAND & STRUCTURES 

GRANTS, CLAIMS 

MISCELLANEOUS

\
\

\
TOTAL OPERATING \  0.0 0.0 0.0 1.0 0.0 0.0

CAPITAL
X

REVENUE FUND SOURCE: 295.5

FUNDING:

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Proqram Receipts

1006 GF/MHTIA

“

v e

( /
0  .

o V
310.0 310.0

'I \ ,' > J '
■ \ A >

Other

TOTAL 0.0 0.0 0.0 0.0

FOSinONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY94) im pact: $ 0.0

ANALYSIS: (Attach a separate page if necessary.)

Based upon the exemption fee stnjcture in CSSB 370, total program receipts should equal S295.0 Vi 1994 and S310.0 in 1995. See attacned.

“ /S /x  s L

Prepared by: 

Division: 

Approved by ( 

Agency:

(R«v 11.931 941. jc.il nl.'Lil

Don Stolworthy. Director 4 /ffWd
Charitable Gaming Divisjen------\  / I T
Darrel J, R e x w i n k e l C /a**—' ^. . .
Department of Revenue '

1 /

Phone: 465-2229

Date: Apnl 11. 1994

Date: April 11,1994

PREPARER TO  PROVIDE A L L  DISTRIBUTION COPIES TO G O VERNO R'S LEG ISLA TIVE OFFICE
F or fu rth e r d is tr ib u tio n  in fo rm a tio n  ca ll the  G o ve rn o r 's  L e g is la tive  O ffice

Page 1 of 2



A l a s k a  C r u i s e  S h i p  S a i l i n g s

C S S B  370

1994 1995
Passengers Fee Total Ships Tota l Ships

Fewer than 500 $5,000 10 10

500 to 1,000 $10,000 08 08

1,000 or more $15,000 11 12

1--------------------------- :
Total Revenue $2.95.0 $310.0

Prepared by: Alaska Department of Revenue
Charitable Gaming Division 
April 11,1994



F IS C A L  N O T E

1994 L E G IS L A T IV E  S E S S IO N
Revision Date:

Tide:

STATE OF ALASKA BILL NO. SB 370

"An Act providing an exemption .rom gambling laws for gambling

Dept. Affected: 

'BRU:

Revenue

Revenue Operations

conducted by cruise ships for their ticketed passengers in the offshore waters of Alaska Component: Charitable Gaming Division

Sponsor:

Requestor:

Senate Transportation Committee

Senate Judiciary

Expenditures/Revenues:

COMPONENT SERIAL NO.

(Thousands of Dollars)

1883

OPERATING FY95 FY96 FY97 FY98 FY99 FYOO
PERSONAL SERVICES
TRAVEL

CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

102.4 102.4 102.4 102.4 102.4 102.4

7.0 7.0 7.0 7.0 7.0 7.0

30.0 30.0 30.0 30.0 30.0 30.0

1.0 1.0 1.0 1.0 1.0 1.0

20.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 160.4 140.4 140.4 140.4 140.4 140.4

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 160.4 140.4 140.4 140.4 140.4 140 4

1006 GF/MHTIA

Other

TOTAL 160.4 140.4 140.4 140.4 140.4 140.4

POSITIONS:

FULL-TIME 2 2 2 2 2 2

PART-TIME

TEMPORARY

Estimate of currant year (FY94) impact: $ 0.0

ANALYSIS: (Attach a separate page if necessary.)

Based upon the licensing fee structure in SB 370 and the scheduled number of vessel sailing in Alaska waters in 1994, total program receipts 
should equal $295.0.

Charitable Gamini

Prepared by:

Division:

Approved by Commissioner: Darrel J. Rexwinkel 

Agency: Department of Revenue

 A  ft Date: April 6, 1994

Date: April 6.1994

PREPARER TO  PROVIDE A L L  D ISTRIBUTION COPIES TO G O VERNO R'S LEG ISLATIVE OFFICE
F or fu rth e r d is tr ib u t io n  In fo rm a tio n  ca ll the  G o ve rn o r's  L e g is la tive  O ffice
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D U iS I O N  O F  L E G A L  S E R V I C L w

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

(007) -165.3867 or ■105-2150 
FAX (007) ■105-2020 
Mail Stop 3101

ISO Seward Street. Suite 300 
Juneau, Alaska 00S01-2105

M E  A1 O R A  N D U M A pril 8, 1994

S U B JE C T : C ru ise  S h ip  G a m b lin g  - C SSB  3 7 0 (JU D ) 
(W o rk  O rd e r  N o. 8 -L S l6 2 6 \K )

T O : S e n a to r  R ob in  T ay lo r 
A ttn : Kevin Sullivan

F R O M : Je rry  L u ck h au p t< ^ £ _ _  
L egislative C ounse l

E n c lo sed  is the  final co m m ittee  su b s titu te  you  re q u e s te d . I have o n e  c o m m e n t. T h e  
c o m m itte e  su b s titu te  rem oves the  a u th o rity  o f  th e  D e p a r tm e n t  o f  R e v e n u e  to  rev o k e  
a  license, o r  in th e  case  o f  th e  c o m m ittee  su b s titu te  an  ex em p tio n , if th e  c ru ise  sh ip  
p ro v id es  fa lse  in fo rm a tio n  in seek in g  th e  ex e m p tio n  o r co n d u c ts  g am b lin g  in v io la tio n  
o f  A S 11.66.275 (i.e ., is no t a c ru ise  sh ip , co n d u c ts  gam b ling  o th e r  th a n  in the  
o ffsh o re  w a te r  o f  th e  s ta te , con d u c ts  g am b lin g  w ith in  th re e  n au tica l m iles o f  a  p o rt 
th e  sh ip  visits, o r  co n d u c ts  gam bling  th a t is n o t m ere ly  ancilla ry  to  the  p u rp o se  o f  the  
c ru ise  w hich m u st be scen ic  cru ising  an d  p o r t  visits) th e  bill d o es  n o t p ro v id e  a 
m ech an ism  fo r th e  d e p a r tm e n t to  rev o k e  th e  ex em p tio n .-^  W hile c rim in a l san c tio n s  
w ou ld  b e  av a ilab le  fo r v io la tions o f  A S 11.66 if the  c ru ise  sh ip  v io la tes  th e  p rov isions 
o f  A S 11.66.275, it m ight a lso  be d e s ira b le  to  rev o k e  th e  e x e m p tio n  o f  su ch  a cru ise  
sh ip .

G P L :Im b :p l
94-109.lm b

y  While an argument can he made that false statements in the application for an exemption would 
render it void ah initio it would he much easier just to give the department the authority to revoke 
an exemption on that ground.

E n c lo su re



CSSB-370(JUD)

SECTIONAL ANALYSIS

Section 1. AS 05.15 is amended by adding a new section.

Section 05.15.250(a) allows cruise ships to conduce gambling under 
AS 11.66.275 in offshore waters if the following criteria is met:

(1) the operator of the cruise ship applies for an annual 
exemption form provided by the state;

(2) the operator of the cruise ship agrees to comply with all 
state laws relating to unfair trade practices;

(3) the operator pays the annual exemption fee required 
under (b) of this section.

(b) the exemption for a cruise ship for gambling under (a) is 
for cruise ships with the following capacity:

(b )( i)  500 or fewer passengers $5,000;

(b)(2) 500 to 1000 passengers $10,000;

(b)(3) over 1000 passengers $15,000.

Section (l)(c) Exempts cruise ships from other provisions of the chapter.

Section (l)(d) The definition of "cruise ship" and "offshore water of 
the state" mean the same as in AS 11.66.275.

Section 2. AS 11.66.275 adds Cruise Ship Exemption.

Section 2(a) Exempts cruise ships from the provision in AS. 11.66.200 
and 11.66.280 if it meets the following criteria;



(a)(1) the cruise ship is exempt under AS 05.15.250;

(a)(2) the cruise ship is three nautical miles from the 
nearest port; and

(a)(3) the main purpose of the cruise is for something 
other than gambling.

Section 2(b) Defines "cruise ship" and "offshore water of the state".

Section 3. AS 45.50.471(b) is amended by adding new paragraph to read
that on board violations will be in violation of AS 45.50.474.

Section 4. Defines required disclosures in promotions on board cruise ships.
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Alaska i?tate legislature 
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OFFICIAL BUSINESS Office of tfje &ecrttatp CAPITOL BUILDING
  JUNEAU ALASKA 99811

FOR YOUR IMMED IA T E  A TTEN TIO N  

DATE:

TO SENATE O  / ]  <£/ y
COM M ITTEE: ^

FROM: O f f i c e  o f  t h e  S e n a t e  S e c r e t a r y

T h e  a t t a c h e d  f i s c a l  n o t e ( s )  r e l a t e  t o  t h e  f o l l o w i n g  b i l l ( s )  
p e n d i n g  i n  y o u r  C o m m i t t e e .

P l e a s e  p l a c e  t h e  f i s c a l  n o t e  i n s i d e  t h e  f r o n t  c o v e r  o f  t h e  
b l u e  o r  y e l l o w  c o m m i t t e e  f o l d e r s



SENATE COMMITTEE REPORT
'iRST COMMITTEE OF REFERR,

C A N  D A TE: 3 / 3 0 / 9 4

D a t e  o f  5 - D a y  N o t i c e :
( i n  a c c o r d a n c e  w i t h  U n i f o r i f i  R d l e  z3)

T h e  J u d i c i a r y  C o m m i t t e e  c o n s i d e r e d

FU RTH ER:

DATE TURNED 
INTO O F F IC E :

SENATE B IL L  NO. 3 7 0

■ c r u i s e"An A c t p r o v id i n g  an e x e m p tio n  fro m  g a m b lin g  law s f o r - ^
f o r  t h e i r  t i c k e t e d  p a s s e n g e r s  i n  t h e  o f f s h o r e  w a te r  o f  t h e  s t a t e  o u t s i d e  o f  p o r t s ;  
d e f i n i n g  1 c r u i s e  s h i p ' ;  an d  p r o v id in g  f o r  t h e  l i c e n s i n g  o f  c e r t a i n  c r u i s e  s h ip s  b e f o r e  
t h e y  c a n  c o n d u c t  g a m b lin g  i n  t h e  o f f s h o r e  w a t e r  o f  t h e  s t a t e .

e  s h ip s /* "

and recommends:
replace w ith__________

[ ] attaches amendment(s)

[ ] adopts__________________
[ ] further referral to th e _____

and recommends it 
be replaced with

C S ___________S0> ^  '7C( 31/P)
■nd report It 

«* foHowo
___________Letter of Intent

[ ] same title 
[ p H t6w title 
[ ] technical 
title change 
(HB only)

[ ] do pass 
[ ] do not pass 
[ ] no recommendation 
[ ] individual recommendations

Department Oats Zero
FISCAL NOTE INFORMATION 

Fiscal Department Date Zero Fiscal

[ ] Appropriation No Fiscal Nota [ ] Governor'a Bill with Previous Fiscal Notes (enter information above)

DO PASS: OTHER RECOMMENDATIONS:







S E N A T ^ F I N A N C E  C O M M I T T E E  R ^ O R T

DATE: 4/14/94 FURTHER:

DATE TURNED INTO OFFICE:

| | Appropriation No

DO PASS. OTHER RECOMMENDATIONS:

The Finance Committee considered SENATE BILL NO. 371

"An Act providing for exploration incentive credits for activities involving 
minerals and coal deposits on certain land in the state; and providing for

/ < 7 W .

and leasable 
date.”

[ ] same title 
[ ] new title 
[ ] technical 
title change 
(HB only)

[ I 

[ I

[ ] do pass 
j do not pass 

[ ] no recommendation 
[ ] individual recommenoations
NEW FISCAL NOTES 

Department F iscal
PREVIOUS FISCAL NOTES

Department Date Zero Fiscal

and recommends:

[ ] replace w i t h  C S __
or [ ] adopt previous CS
[ ] attaches amendment(s)

a d o p ts _____________
further referral to the

Letter

C o-C ha ir: S ignature/Recom m endation
2 . __________________________________________

Co-Chair: Signature/Recommendation
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0 0

Assume: 1) Calculations for this F/N only applies to royalty
portions. Corporate tax impacts to be provided by 
Dept, of Revenue.

2) Development work at existing mines does not fall 
under the definition, or intent, of "exploration" 
of SB 371.

3) Credit calculated after 50% of royalty accounted 
to Permanent Fund. Therefore, credit is 50% of 
the remaining 50% of royalty paid (or 25% of total 
p a i d ) .

4) Exploration that can be credited can only be 
counted after the effective date of this act.
(For example, exploration conducted at a site in 
1985 that's now in production cannot be used to 
affect current royalty obligation.)

5) Ten (10) new placer mines that qualify during the 
first year; and at year 1 0 , one new major hardrock 
and one new coal m i n e .

the r e f o r e :

1) Annual Royalty from 10 Placer Mine = $2,000 
25% x $2,000 = $500.00/year credit

2) Annual Royalty from 1 Coal Mine = $1,000,000 
25% x $1,000,000 = $250,000/year credit

3) Annual Royalty from 1 Hardrock Mine = $100,000 
25% x $100,000 = $25,000/year credit

Fiscal impact from SB 171 credits for royalty:

in thousands

SB 371

Fiscal Impacts for Royalty

Year 1 
2
3
4
5
6
7
8
9
10  
11  
12
13
14
15

<0 . 5> 
<0 . 5> 
<0 . 5> 
<0 . 5> 
<0 . 5> 
< 0  . 5> 
<0 . 5> 
<0 . 5> 
<0 . 5> 
<275> 
<275> 
<275> 
<275> 
<275> 
<275>
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TEMPORARY
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SB 371
Mineral Exploration Incentive Credits 
April 11, 1994 
Page 2 of 2

B i l l  A n a l y s i s

This bill grants an exploration incentive credit to qualified applicants for activities related to 
determining the existence, location, extent and quality of a locatable or leasab le mineral or 
coal deposits. The credit may be claimed against corporation net income and mining license 
taxes under AS 43.20 and AS 43.65, respectively, and royalties under AS 38.05.135 - 
38.05.175.

The credit is limited in any one tax year to 60% of direct labor costs for Alaska residents and 
50% of direct labor costs for nonresidents and other eligible costs that qualify for the credit not 
to exceed 50% of the sum amount payable a s  taxes and royalties under AS 43.20, AS 43.65 
and AS 38.05. The credit is available as a carryforward for 15 years.

The credit may be ass igned to the applicant’s  successor in interest for the site at which 
exploration activities occur if the successor is a qualified applicant.

This bill has a retroactive effective date of January 1, 1994 and applies to activities 
undertaken after December 31, 1993.

O p e r a t i n g  C o s t s

Department of Revenue does not anticipate additional costs to administer the provisions of 
this bill. The Department would modify current forms to provide for taxpayers to claim credits.

R e v e n u e

Average corporation net income and mining license tax collections over the past three fiscal 
years were approximately $186 million. According to Department of Natural Resources’ 
publication A laska's M ineral Industry 1993: A Summary, exploration expenditures in 1993 
were $28.2 million.

Since credits are limited to the lesser of the percentages of eligible costs outlined above or 
50% of taxes payable, the maximum amount of credits which could have been claimed for 
1993 would ' ave been limited to 60% of expenditures (assuming all costs are for direct labor 
for residents) or approximately $17 million. Total expenditures may increase a s  a result of the 
incentive program under this bill. Accordingly, the maximum amount of credits would increase 
over time in proportion to expenditures.

Amounts claimed as credits will vary each year depending on amounts expended for 
exploration, credits ass igned to successor corporations, credits carried forward over the 15 
year period allowed, and the effect of credits applied against royalty payments a s  provided for 
under this bill.

Ipb:sb371 all
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M i n e r a l  E x p l o r a t i o n  I n c e n t i v e  C r e d i t s

SB 371 allows credits of up to 50% of qualified exploration
expenditures that can be used to offset state royalty payments and
income taxes. There is an additional 10% credit for the use of Alaska
Resident labor that meets specific criteria. The credit must be used
within 15 years after it is extended by the commissioner of Natural 
Resources.

The credit must be granted if the applicant is authorized to do 
business in the state and adequately documents the exploration 
activity. Data provided to the Commissioner must be kept 
confidential for 36 months after receipt. Credits are site specific, 
assignable and may be carried forward and/or apportioned between 
royalty and taxes, in the applicants discretion, but nay not exceed the 
combined amount of taxes and royalties due for the period in which 
the credit is being used.

This bill implements a 1994 recommendation of the Alaska Minerals 
Commission. Over the past several years there has been a significant 
decline in mineral exploration investment from the lower 48 states 
and to a lesser extent, away from Alaska. These dollars are now 
being invested in other countries such as Mexico, Chile, Indonesia, 
and Russia. Much of this shift is attributable to the combination of 
ever-increasing regulatory and political obstacles in the U.S. and pro­
active foreign mineral exploration and development policies, 
including elimination of royalties and tax incentives. Alaska's image 
has fortunate ly been improving for the past several years after a 
long period of disfavor; although there is still a concern that our 
remoteness and lack of infrastructure and access to public lands are 
significant disadvantages.

Alaska is blessed with an abundance of geologically favorable 
terrain. SB 371 will help to reinforce the distinction between Alaska 
and the lower 48, address the issue of foreign competition, and 
encourage further investment in our mining industry. It proposes a 
meaningful and reasonably attractive economic incentive that will 
help offset real and perceived problems facing exploration here, 
sending a clear message that Alaska is a good place to do business.

SPONSOR STATEMENT
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R D C  T e s t i m o n y  o n  S B  3 7 1  t o  S e n a t e  F i n a n c e  
C o m m i t t e e , A p r i l  1 3 ,  1 9 9 4 :

The Resource Development Council supports So 371: M/7 ac: providing 
for exploration crediis for activities involving locatable and leasable 
minerals and coal deposits."

The Resource Development Council is a non-profit, membership funded 
organization made up of individuals, business associations, labcr 
unions, Native corporations and local governments. RDC’s purpose is :c 
encourage a strong, diversified resource development sector in Alaska 
and expand the state’s economic base.

This bill is important because it encourages investments, ensures that the 
state and the rest of the industry will' have access to the data generaied, 
and allows companies to assign their exploration credit to another 
company that may become the owner of the project at a later date.

Few mineral deposits are economical and it is not possible to knew 
where these deposits are until they are discovered and evaluated by 
firms willing to take the very high risk involved. It's important to provide 
incentives so exploration will be undertaken.

The issue of multiple use is central to the future of mining in Alaska.
State lands should be managed for multiple use and not restricted to 
limited uses in certain areas. Approximately 60% of Alaska is already 
closed to mineral entry or any other form of development. The lands 
originally selected by the State were often chosen for resource 
development and nothing should be done to compromise this objective. 
With the amount of land already protected in conservation units all 
around Alaska, it is reasonable and realistic to allow and promote 
mineral exploration on parcels of land remaining in productive status.

It's important for the State to provide economic incentives fcr mining 
activities. Mining, is aviial resource activity in Alaska, and the economic 
driving force for many individuals and communities. The local prospector, 
mining companies and lending institutions need to be re-assured that the 
State of Alaska supports mining and minerals development.

Thank you for the opportunity to submit comments on S8 371.
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April 11, 1994

Honorable Mika Millar 
Chairman
Senate Rasourcai Committae 
Stata Capitol 
Junaau, AK 99811

S2i SB-371, Exploration Incentives 

D«ar Senator Millar,

Tha Alaska Miners Association wishes to 50 on record in support of the Senate 
3111 371 which provides financial incentives for companies and individuals to 
explore for end develop mineral deposits in the state. This is an important bill 
that will encourage both the small.prospector a* well as large international 
mining companies to invest here in Alaska.

in addition to being an encouragement to invest,'53-371 also insures that the 
state end the rest of the industry will have access to tha date generated. This 
bill requires that tha company wishing to receive the incentive credit document 
the expenditures it ha» made and provide the Stata Division of Geologic & 
Geophysical Surveys with drill core, drill cuttings, sample analysis, etc. This 
can be a tremendous help for other companies as they search for minerals. 
Without this provision the data would remain proprietary and would not be 
available to the industry as a whole.

One important aspect of the bill is that a company can assign their exploration 
crsdit to another company that may become the owner of the project at a later 
date. This can become very important when developing financing for a mineral 
project. A company that may otherwise not invest can be encouraged if they know 
they can assign their * snditurss, if for example they are not able to continue 
in the project due to '.er un-relatad financial reasons. If they can assign 
their credits to the r company to buy into the project, they can recover some 
of their expenditures. The bottom Line is that more exploration will result and 
more mineral deposits will likely be discovered that can provide jobs, facilities 
that increase the local tax base, and uitimatsiy company profits that can then 
be taxed by the state.

S3-371 comes at an important time for encouraging mineral investment in Alaska. 
There is now a mass exodus of exploration funda away from federal lands 
throughout the western U.S. This la due primarily to the increaeinglv oppressive 
regulatory climate in the U.S. and to the efforts to change the federal mining 
law. Alaska cannot correct all of these problems but Alaska can add the 
exploration incentive of this bill to encourage investment. S3-371 will send the 
massage to the international mining industry that Alaeka is seeking to improve 
the investment climate. This bill is ona more indication that Alaska is working 
to encourage mineral development.

If you have any questions regarding this bill please contact me. 

s in c ^ e ly ,

Steven C. 3orell, P.E.
Executive Director
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The Finance Committee considered SENATE BILL NO. 372

"An Act relating to community local options for control of alcoholic beverages; relating to the control 
of alcoholic beverages; relating to the definition of ‘alcoholic beverage’; and providing for an 
effective date."
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E s tim a te  o f cu rre n t yea r (FY 94 ) im p ac t: $ 
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Cost for by-mail elections

Ballots:

Ballots for all registered voters
(Ballots ordered in pad of 25, 100 at $.74 ea)

Ballots for each regional offices to act as absentee 
voting officials. 25 ballots for each election, which 
can be distributed, 5 to each area. ($.74 x 25)

Sample ballots for all elections 
(Approx. 25 at $1.00 ea)

Total cost for ballots:

Total $74.00

Total $18.50

Total $25.00 

Total $117.50

Postage:

Postage for mailing Advance Flyer
(mail first class, $.29 x 100) or to number of
registered voters at time sent

Mailing ballots to all registered voters,
(based on 500 x $.29) Mailed first class

Shipping charged for sending ballots and materials 
to the city. (Alaska Airlines Goldstreak)
$25.00 a box

Total Cost for Postage/shipping

Total $29.00 

Total $29.00

Total $ 25.00

Total $83.00

Grand Total $1059.50 or $1.06
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The following is a cost estimate for a by-mail local option election in 
unincorporated areas. Cost estimates are based on 100 voters, as we order 
ballots in pads of 25 and allowing for additional registration.

C O S T  F O R  B Y - M A I L  E L E C T I O N S  F O R  S B 3 7 2

Personnel:

Absentee Voting Official available in the city 15 
days before the election.
(Flat fee of $50.00 for each city)

1 hour for person to post 40/10 Posters 
(Total $8.00 Per Hour)

District Absentee Review Board... 1 City

State Review Board (four board members) 
$12.50 Per Hour

Total Cost for Personnel:

Estimated Cost:

Total $50.00

Total $40.00

Total $40.00

Total $50.00 

Total $180.00

Outreach/Advertising:

2 - 40/10 Posters per city 
(Approx. $2.00 per poster)

Printing Advance Flyer (approx. 100 voters)
(.15 a copy x 100)

Newspaper, radio or RATNET advertisement 
(Newspaper Display Ad is 4" x 4" at $112.00 ea.)

General Instructions to voters to be included with 
the ballot. (Based on 100 card at $1,00 ea.)

Total Cost for Advertising:

Estimated Cost:

Total $ 4.00

Total $15.00

Total $560.00

Total $100.00 

Total $679.00
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Cost for by-mail elections

Ballots:

Ballots for all registered voters
(Ballots ordered in pad of 25, 100 at $.74 ea) Total $74.00

Ballots for each regional offices to act as absentee 
voting officials. 25 ballots for each election, which
can be distributed, 5 to each area. ($.74 x 25) Total $18.50

Sample ballots for all elections
(Approx. 25 at $1.00 ea) Total $25.00

Total cost for ballots: Total $1.17.50

Postage:

Postage for mailing Advance Flyer
<mail first class, $.29 x 100) or to number of
registered voters at time sent

Mailing ballots to all registered voters,
(based on 500 x $.29) Mailed first class

Shipping charged for sending ballots and materials 
to the city. (Alaska Airlines Goldstreak)
$25.00 a box

Total Cost for Postage/shipping

*
Grand Total

3 ^ 3

Total $29.00 

Total $29.00

Total $ 25.00

Total $83.00 

$1059.50 or $1.06
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BY

Offered:
Referred:

7<d- OJb

7 X .Sponsor(s): SENATE JUDICIARY COMMITTEE BY REQUEST

A BILL ------

FOR AN ACT ENTITLED 

"An Act relating to community loca! options for control of alcoholic beverages; 

relating to the control of alcoholic beverages; relating to the definition of 

'alcoholic beverage’; relating to purchase, sale, and taxation of alcoholic beverages; 

relating to alcohol server education courses; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Section 1. AS C 4.11.010(b) is am ended to read:

(b) A person m ay not solicit o r receive o rders fo r the delivery  o f  an alcoholic 

beverage in an area that has adopted a local option under AS 04.11.491. If the 

area has adopted a local option under AS 04.11.491(a)(1). (2), or (3). or (b)(1) or

(2), a package store licensee outside of that local option area may receive orders 

as provided under AS 04.11.150 but may not solicit in that area or receive orders 

through an agent or employee in that area. This subsection does not apply to a 

package store licensee who operates a package store in an area that has adopted 

a local option under AS 04.11.491(a)(2)(C) or (3)(C) or 0>)(2HC) (WHERE THE

-1-
New Text Underlined (DELETED TEXT BRACKETED]

CSSB 372( )



t

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

R ESU LTS O F A LO CA L OPTIO N  ELE C TIO N  H A V E, U N D ER  AS 04 .11 .490  - 

04 .11 .500 , PR O H IB ITED  TH E BO A RD  FR O M  ISSU IN G , R E N E W IN G  O R  

T R A N S FE R R IN G  O N E OR M O RE TY PES O F LIC EN SES O R  PE R M IT S U N D E R  

TH IS  TITLE, U N LESS TH E PER SO N  IS LIC EN SED  U N D ER  TH IS T IT L E  A N D  

T H E  O R D E R  IS A C TU A LLY  RECEIV ED  BY T H A T  PER SO N  F R O M  T H E  

PU R C H A S E R  O F  TH E  A L C O H O LIC  B EV ER A G E]. A person w ho v io lates this 

subsection  is punishable upon conviction as  p ro v id e d  under AS 04 .16 .200(a) o r  (b).

* Sec. 2. AS 04.11.010(c) is am ended to read:

(c) In a crim inal prosecution fo r possession o f  alcoholic beverages for sa le  in 

v io la tion  o f (a) o f  this section, the fact that a person possessed m ore than 12 liters o f  

d istilled  spirits, 24 liters or more o f w ine, o r 12 gallons [45 LITER S] o r  m ore o f  m alt 

beverages in an area w here the sale o f alcoholic beverages is r e s tr ic te d  o r  p roh ib ited  

under AS 04.11.491 [AS 04.11.490, 04.11.492, 04.11.496, OR 04.11.500] creates a 

presum ption  that the person possessed the alcoholic beverages fo r sale.

* Sec. 3 . AS 04.11.110(d) is am ended to read:

(d) A lcoholic beverages sold under a club license m ay be purchased  on ly  by

(1) m em bers o f  the club and their fam ilies, (2) w idow s o r w idow ers o f  deceased  

m em bers w ho have been given [ACCORDED ] club  priv ileges, and  (3) m ilitary  

personnel [IN U N IFO R M ] on active duty who are extended the priv ilege by patrio tic  

organizations upon special occasions. A lcoholic beverages m ay be purchased  on ly  in 

the portion o f  the club room s that are [PA RT O F TH E] licensed prem ises.

* Sec. 4. AS 04.11.135(b) is am ended to read:

(b) E xcept as provided under AS 04.11.360(10) [AS 04 .11 .360(12)], the 

brew pub license is not transferable, shall rem ain the property o f  the state , and  is n o t 

sub ject to any form  o f alienation.

* Sec. 5. AS 04.11.150(a) is repealed and reenacted to read:

(a) E xcept as provided under (h) o f this section, a package store license 

au thorizes the licensee to sell alcoholic beverages to a person p resen t on the licensed  

p rem ises o r to a person known to the licensee w ho m akes a w ritten so lic ita tion  to  that 

licensee for shipm ent. A licensee, agent, o r  em ployee m ay on ly  ship  a lcoholic  

beverages to  the person who is purchasing the alcoholic beverages being shipped.

WORK DRAFT WORK DRAFT WORK DRAFT
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1 B efore com m encing the practice o f  shipping alcoholic beverages, and w ith a

2 subsequen t application to renew  the license, a  licensee shall notify the board  in  w riting

3 o f  the licensee’s intention to ship alcoholic beverages in response  to a  written

4 solicitation. The package store licensee, agent, o r  em ployee shall include written

5 inform ation  on fetal alcohol syndrom e and fetal alcohol effects resu lting  from  a w om an

6 consum ing  alcohol during pregnancy in a shipm ent o f  alcoholic beverages sold in

7 response  to a written solicitation.

8 * Sec. 6. AS 04.11.150(h) is repealed and reenacted to read:

9 (h) If  a  shipm ent is to an area that has restricted  the sale o f  alcoholic

10 beverages under AS 04.11.491(a)(1), (2), o r  (3) o r (b)(1) or (2), a package store

11 licensee, agent, o r em ployee m ay not ship to a purchaser m ore than 12 liters o f

12 d istilled  spirits, 24  liters o r m ore o f  w ine, or 12 gallons or m ore o f  m alt beverages in

13 a ca lendar m onth.

14 * Sec. 7. AS 04.11.160 is am ended by adding new subsections to read:

15 (f) A person who applies fo r issuance o r renew al o f a license under this

16 section  shall file, on  form s provided by the board, the follow ing in form ation  regard ing

17 each  b rand  o f  alcoholic beverage that the person intends to purchase, o ffe r fo r sale, o r

18 sell: (1) the full and correct brand o r trade nam e; (2) the nature and type o f  the brand;

19 (3) the nam e o f the distiller, brew er, vintner, or im porter o f the brand; and  (4) a

20 certifica tion  by the distiller, brewer, vin tner, o r im porter o f  the b rand  that the person

21 is a prim ary  source o f  supply for the brand. In addition to the fees im posed  under (a)

22 and (b) o f  this section, a person filing under this subsection shall pay  a b iennial filing

23 fee  o f  $50  for each brand o f  alcoholic beverage the person intends to purchase, o ffer

24 fo r sale, o r sell. In this subsection, "distiller, brew er, vintner, o r  im porter" includes

25 an exclusive agent o f the distiller, brew er, vintner, or im porter i f  the a g e n t’s nam e

26 appears on the label o f the brand approved by the Federal B ureau o f  A lcoho l, T obacco

27 and F irearm s.

28 (g) A person licensed under this section shall notify  the board  w ithin 10 days

29 o f  a change in a prim ary source o f  supply  designation required  under (f) o f  th is

30 section.

31 * Sec. 8. AS 04 .16  is am ended by adding a new  section to read:

WORK DRAFT WORK DRAFT WORK DRAFT
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Sec. 04 .16 .172 . R ESTRICTIO N S O N  PU R C H A S E  A N D  SA LE O F 

A L C O H O L IC  B E V ER A G E S. A person licensed under AS 04 .11 .090 , 04 .11.100, 

04 .11 .110 , o r 04 .11 .150  m ay not purchase, sell, or o ffe r fo r sale an alcoholic  beverage 

un less the alcoholic  beverage being purchased, sold, o r  o ffered  fo r sale, w as obtained 

from  a person licensed  under

(1) AS 04.11.160 as a prim ary source o f  supply  fo r the alcoholic 

beverage being  purchased, sold, or offered for sale; o r

(2) AS 04.11.130, 04.11.140, o r 04 .11 .170 .

* Sec. 9. AS 04 .11 .270(b) is am ended to read:

(b) A license shall be renew ed as follow s;

(1) on o r before N ovem ber 1 [OF E A C H  Y E A R ], the d irec to r shall 

m ail a  renew al application to each licensee w hose license , unless renew ed , will exp ire  

on D ecem ber 31 o f  that year; the application shall be  m ailed  to the licensee a t the 

licensed  prem ises o r a t a m ailing address furnished by the licensee;

(2) the licensee shall subm it the com pleted  renew al application and the 

b iennial license fee  to  the d irector before January 1 [ON O R  BEFORE 

D E C E M B E R  31];

(3) a  renew al application filed  afte r D ecem ber 31 is de linquen t and 

m ust be accom panied  by a $500 [$200] penalty  fee;

(4) if  D ecem ber 31 falls on a w eekend  o r a state holiday, the deadline 

is ex tended  to the firs t business day follow ing D ecem ber 31.

* Sec. 10. AS 04 .11 .320  is am ended to read:

Sec. 04 .11 .320 . D E N IA L O F N E W  L IC E N S E S  AND PE R M IT S , (a) An

application  requesting  issuance o f  a new license shall be denied  if

(1) the board finds, a fter rev iew  o f  all relevant in form ation , that 

issuance  o f  the license w ould not be in the best in te rests  o f  the public;

(2) issuance o f the license is p roh ib ited  by AS 04 .11 .390 , rela ting  to 

residency , o r AS 04 .11.410, relating to location o f  p rem ises near churches and schools;

(3) the application has not been com pleted  in accordance w ith

AS 04.11.260;

(4) issuance o f  the license w ould v io la te  the restric tions perta in ing  to
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the particu lar license im posed under this tide;

(5) issuance o f the license is prohibited under this tide as a resu lt o f  

an election conducted  u n d e r  AS 04.11.507 [If, A C C O R D A N C E  W IT H  

AS 04.11.502];

(6) the requirem ents o f  AS 04.11.420 - 04 .11 .450  relating  to zoning, 

ow nersh ip  and location o f  the license, and die identity  and financing  o f  a  licensee have 

not been met;

(7) [TH E LICEN SED  PR EM ISES A R E T O  B E L O C A T E D  IN  A 

M U N IC IPA L IT Y , T H E  T Y PE  O F L IC EN SE SO U G H T  IS A B E V E R A G E  

D ISPE N SA R Y  O R  PA C K A G E  STO RE LIC EN SE, A N D  T H A T  T Y P E  O F L IC E N SE  

IS A L R E A D Y  IN  E F F E C T  IN  T H E M U N IC IPA L IT Y  U N D E R  A  C O M M U N IT Y  

L IQ U O R  LIC E N SE , U N LESS TH E N E W  L IC EN SE IS T O  B E C O M E E F F E C T IV E  

A F T E R  T H E C O M M U N IT Y  LIQ U O R  LIC E N SE  IS N O  L O N G E R  E FF E C T IV E , 

W H E T H E R  AS TH E R E SU LT O F A L O C A L  O PTIO N  E L E C T IO N  O R  

O T H ER W ISE;

(8) TH E A U TH O R ITY  SO U G H T IS A U T H O R IT Y  T O  O PE R A T E  A 

B E V E R A G E  D ISPE N SA R Y  O R  PA C K A G E  STO RE U N D E R  A C O M M U N IT Y  

L IQ U O R  LIC E N SE  FO R  PREM ISES T O  BE L O C A T E D  IN A  M U N IC IP A L IT Y  

W H E R E  T H E  A U T H O R IT Y  SO U G H T IS A L R EA D Y  H E LD  BY A PR IV A T E  

L IC E N S E E  U N D E R  A  B E V ER A G E D ISPE N SA R Y  O R  PA C K A G E  STO R E 

L IC E N SE , U N LESS T H E  C O M M U N ITY  L IQ U O R  L IC E N SE  IS TO  B E C O M E  

E FF E C T IV E  A FT E R  T H E  PR IV A TEL Y  H ELD  LIC EN SE IS NO L O N G E R  

E FFE C T IV E , W H E T H E R  AS TH E  R E SU L T  O F A L O C A L  O PT IO N  E L E C T IO N  O R  

O TH ER W ISE;

(9)] issuance o f the license is pronib ited  under AS 04.11 .400(a) o r 

p rohib ition  o f  issuance o f  the license is found necessary under A S 04.11.400(b);

(8) [(10)] the application contains false statem ents o f m aterial fact;

(9) [(11)] the license is sought fo r the sale o f  alcoholic  beverages in a 

first o r  second class city  where [IN W H IC H ] there arc no licensed  prem ises a t the 

tim e o f  application unless a m ajority  o f  the voters have voted not to approve [IN] a 

local option to restrict or prohibit the sale of alcoholic beverages under
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AS 04.11.491. h av e  voted  to  a p p ro v e  a local op tion  to  a llow  th e  ty p e  o f  p rem ise s  

u n d e r  AS 04 .11 .491(a)(2) o r  (3), o r  hav e  vo ted  to  rem ove a  re s tr ic tio n  o r  

p ro h ib itio n  on  th e  sa le  o f a lcoho lic  b ev e rag es  u n d e r  AS 04.11.495 [E L E C T IO N  

C O N D U C T E D  IN A C C O R D A N C E W IT H  AS 04.11.502 H A V E V O T E D  "NO" O N  

T H E  Q U E ST IO N  SET O U T IN  AS 04.11.490, OR H A V E  V O TED  "Y ES" O N  A 

Q U E ST IO N  S E T  O U T IN  A S 04.11.492 OR 04.11.500]; o r

(10) [(12)] the license is sought for the sale o f  alcoholic beverages in 

an estab lished  v illage w h e re  [IN  W H ICH ] there are no licensed p rem ises a t the tim e 

o f  application unless a m ajority  o f  the voters hav e  vo ted  n o t to  a p p ro v e  [IN] a  local 

o p tion  to  r e s tr ic t  o r  p ro h ib it  th e  sa le  o f  a lcoho lic  b e v e rag es  u n d e r  A S 04 .11 .491 . 

h a v e  vo ted  to  a p p ro v e  a local o p tio n  to  allow  th e  tvpe  o f  p re m ise s  u n d e r  

AS 04 .11 .491(b)(2 ), o r  h av e  v o ted  to  rem o v e  a re s tr ic tio n  o r  p ro h ib itio n  on  th e  

sa le  o f  a lco h o lic  b ev erag es  u n d e r  AS 04.11.495 [ELEC TIO N  C O N D U C T E D  IN  

A C C O R D A N C E  W ITH  AS 04.11.502 H A V E VO TED  "NO" ON T H E  Q U E ST IO N  

S E T  O U T IN  AS 04.11.490 O R  H A V E V O TED  "YES" O N  TH E Q U E S T IO N  SET 

O U T  IN AS 04.11.500].

(b) An application requesting  issuance o f a new  perm it shall be den ied  if

(1) the board Finds, after review  o f  all relevant in fo rm ation , that 

issuance o f  the perm it w ould not be in the best interests o f  the public;

(2) the board finds that any o f the statem ents m ade in the application

are untrue;

(3) the application has not beet com pleted  in acco idance  w ith 

A S 04.11.260: o r

(4) the perm it is sought for the sale o f alcoholic beverages in  a first or 

second class city  o r estab lished  village w h e re  [IN W H IC H ] there are no licensed 

p rem ises at the tim e o f application unless a m ajority o f  the voters h a v e  v o ted  n o t to  

a p p ro v e  [IN] a local option to  re s tr ic t  o r  p ro h ib it  th e  sa le  o f  a lco h o lic  b ev e ra g e s  

u n d e r  AS 04 .11 .491 , have  v o ted  to  a p p ro v e  a  local o p tio n  to  a llo w  th e  ty p e  o f 

p e rm it  u n d e r  AS 04 .11 .491(a)(2) o r  (b)(2). o r  have  vo ted  to  rem o v e  a  re s tr ic tio n  

o r  p ro h ib itio n  on th e  sale o f  a lcoho lic  beverages  u n d e r  AS 04.11.495 [E L E C T IO N  

C O N D U C T E D  IN A C C O R D A N C E  W IT H  AS 04.11.502 H A V E V O T E D  "NO " O N

WORK DRAFT WORK DRAFT WORK DRAFT
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T H E  Q U E ST IO N  SET O U T IN  AS 04.11.490].

* Sec. 11. AS 04.11 .330(a) is am ended to read:

(a) An application requesting renew al o f  a license shall be den ied  if

(1) the board finds, a., ter review  o f  all relevant in form ation , that 

renew al o f  the license w ould not be in the best interests o f the public;

(2) the license has been revoked for any cause;

(3) the applicant has not operated  the licensed  prem ises for a t lea s t 30 

e igh t-hour days during each o f  the tw o preceding calendar years, unless the board  

determ ines that the licensed  prem ises are under construction o r can n o t be opera ted  

through  no fau lt o f  the applicant;

(4) the board finds that issuance o f  an ex isting  license u nder 

AS 04 .11 .400(g) has not encouraged tourist trade;

(5) the requirem ents o f AS 04.11.420 - 04 .11.450 rela ting  to zoning , 

ow nersh ip  o f  the license, and financing o f  the licensee have not been m et;

(6) renew al o f  the license w ould violate the co n d itio n s  o r  restric tions 

perta in ing  to the particular license under this title;

(7) renew al o f  the license is prohibited under this title as a resu lt o f  an 

e lec tion  conducted  u n d e r  AS 04.11.507 [IN A C C O R D A N C E W IT H  AS 04.11 .502];

(8) the application has not been com pleted  in accordance w ith 

AS 04 .11 .270; o r

(9) the license was issued under AS 04.11.400(j), and  the board  finds 

that the public convenience does not require renew al.

* Sec. 12. AS 04.11 .340  is am ended to read:

Sec. 04 .11.340. D E N IA L OF R E Q U E ST FO R R E LO C A TIO N . A n application 

requesting  approval fo r the relocation o f  licensed prem ises shall be den ied  if

(1) the board finds, after review  o f  all relevant in form ation , that 

relocation  o f  the license w ould not be in the best interests o f  the public;

(2) the relocation is prohibited under AS 04.11 .400(a) o r  (b);

(3) the license w ould be relocated out o f  the estab lished  v illage, 

incorporated  city , unified m unicipality, o r population area estab lished  under 

AS 04 .11 .400(a) w ithin w hich it is located;

WORK DRAFT WORK DRAFT WORK DRAFT
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(4) transfer o f  ow nership is to be m ade concurrently  with the relocation  

o f  the licensed prem ises and a  ground for denial o f  the transfer o f ow nersh ip  under 

A S 04 .11 .360  is presented;

(5) the application has not been com pleted in accordance  w ith

AS 04.11.290;

(6) relocation o f  the license w ould result in violation o f  a loca l zoning

law;

(7) relocation o f  the license w ould violate the restrictions perta in ing  to 

the particu lar license im posed by this title;

(8) relocation o f  the license is prohibited under this title as a  resu lt o f  

an election conducted u n d e r  AS 04.11.507 [IN A C C O R D A N C E W IT H  

AS 04.11.502]; o r

(9) [THE LICEN SED  PREM ISES ARE TO  BE L O C A T E D  IN  A 

M U N IC IPA L IT Y , T H E T Y PE  OF LIC EN SE SO U G H T T O  BE R E L O C A T E D  IS A 

B E V E R A G E  D ISPE N SA R Y  OR PA C K A G E STO R E LIC EN SE, A N D  T H A T  T Y PE  

O F  L IC E N SE  IS A L R EA D Y  IN  EFFEC T IN TH E M U N IC IPA LITY  U N D E R  A  

C O M M U N IT Y  LIQ U O R  LIC EN SE, U N LESS T H E R E L O C A T IO N  IS T O  B E C O M E  

E FF E C T IV E  A FT E R  TH E CO M M U N ITY  LIQ U O R  LIC EN SE IS N O  L O N G E R  

E FF E C T IV E , W H E T H E R  AS TH E  R E SU LT OF A L O C A L  O PTIO N  E L E C T IO N  O R  

O T H ER W ISE;

(10)] the license was issued under AS 04.11.400(g), (h), o r  (j).

* Sec. 13. AS 04 .11 .360  is am ended to read:

Sec. 04 .11.360. D E N IA L O F T R A N SFE R  O F A LIC EN SE TO  A N O T H E R  

PE R SO N . An application requesting approval o f  a transfer o f a license to  ano ther 

person under th is title shall be denied if

(1) the board finds, after review  o f  all relevant inform ation, th a t transfer 

o f  a license to  another person would not be in the best interests o f  the public;

(2) the application has not been com pleted in accordance w ith

AS 04.11.280;

(3) the application contains false statem ents o f  m aterial fact;

(4) the transferor has not paid all debts o r taxes arising from  the

WORK DRAFT WORK DRAFT WORK DRAFT
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(A) the transferor gives security for the payment of the debts 

or taxes satisfactory to the creditor or taxing authority; or

(B) the transfer is pursuant to a promise given as collateral by 

the transferor to the transferee in the course of an earlier transfer of the license 

under which promise the transferor is obliged to transfer the license back to the 

transferee in the event of default in payment for property conveyed as part of 

the earlier transfer of the license;

(5) transfer of the license to another person would result in violation 

of the provisions of this title relating to identity of licensees and financing of licensees;

(6) transfer of the license to another person would violate the 

restrictions pertaining to the particular license unde 'his title;

(7) transfer of the license to anotliei person is prohibited under the 

provisions of this title as a result of. an election conducted under AS 04.11.507 [IN 

ACCORDANCE WITH AS 04.11.502];

(8) the prospective transferee does not have the qualifications required 

under this utle of an original applicant;

(9) [THE LICENSED PREMISES ARE LOCATED IN A 

MUNICIPALITY, THE TYPE OF LICENSE SOUGHT TO BE TRANSFERRED IS 

A 3EVERAGE DISPENSARY OR PACKAGE STORE LICENSE, AND THAT TYPE 

OF LICENSE IS ALREADY IN EFFECT IN THE MUNICIPALITY UNDER A 

COMMUNITY LIQUOR LICENSE, UNLESS THE TRANSFER IS TO BECOME 

EFFECTIVE AFTER THE COMMUNITY LIQUOR LICENSE IS NO LONGER 

EFFECTIVE, WHETHER AS THE RESULT OF A LOCAL OPTION ELECTION OR 

OTHERWISE;

(10) THE AUTHORITY SOUGHT IS AUTHORITY TO OPERATE 

A BEVERAGE DISPENSARY OR PACKAGE STORE UNDER A COMMUNITY 

LIQUOR LICENSE FOR PREMISES TO BE LOCATED IN A MUNICIPALITY 

WHERE THE AUTHORITY SOUGHT IS ALREADY HELD BY A PRIVATE 

LICENSEE UNDER A BEVERAGE DISPENSARY OR PACKAGE STORE 

LICENSE, UNLESS THE TRANSFER IS TO BECOME EFFECTIVE AFTER THE

WORK DRAFT WORK DRAFT WORK DRAFT
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PRIVATELY HELD LICENSE IS NO LONGER EFFECTIVE, WHETHER AS THE 

RESULT OF A LOCAL OPTION ELECTION OR OTHERWISE;

(11)] the license was issued under AS 04.11.400(j); or

(10) [(12)] the license was issued under AS 04.11.135, unless the 

transferor is also applying to transfer the beverage dispensary license required under 

AS 04.11.135 to the same transferee.

* Sec. 14. AS 04.11.370 is amended to read:

Sec. 04.11.370. SUSPENSION AND REVOCATION OF LICENSES AND 

PERMITS. A license or permit shall be suspended or revoked if the board finds 

[THAT ONE OR MORE OF THE FOLLOWING GROUNDS EXISTS:]

(1) misrepresentation of a material fact on an application made under 

this title or a regulation adopted under this title [FOR A LICENSE OR PERMIT];

(2) continuation of the manufacture, sale, or service of alcoholic 

beverages bv the licensee [ACTIVITIES AUTHORIZED UNDER A LICENSE OR 

PERMIT] would be contrary to the best interests of the public;

(3) failure on the part of the licensee to correct a defect [DEFECTS] 

that constitutes a violation [CONSTITUTE VIOLATIONS] of this ride, a condition 

or restriction imposed under AS 04.11.395. a regulation [REGULATIONS] adopted 

under this ride, or other laws [WITHIN A PRESCRIBED TIME] after receipt of notice 

issued by the board or its agent;

(4) conviction of a licensee of a violation of [A PROVISION OF] this 

ride, a regulation adopted under this tide, or an ordinance adopted under AS 04.21.010;

(5) conviction of an [THE] agent or employee of a licensee of a 

violation of this title, a regulation adopted under this tide, or an ordinance adopted 

under AS 04.21.010, if the licensee is found by the board to have either knowingly 

allowed the violation or to have recklessly or with criminal negligence failed to act in 

accordance with the duty prescribed under AS 04.21.030 with the result that the [AN] 

agent or employee violates a law, regulation, or ordinance;

(6) failure of the licensee to comply with the public health, fire, or 

safety laws and regulations [PERTAINING TO PUBLIC HEALTH] in the state;

(7) use of the licensed premises as a resort for illegal possessors or
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users of narcotics, prostitutes, or promoters of prostitution; in addition to any other 

legally competent evidence, the character of the premises may be proved by the 

general reputation of the premises in the community as a resort for illegal possessors 

or users of narcotics, prostitutes, or promoters of prostitution;

(8) occurrence of illegal gambling within the limits of the licensed

premises;

(9) the licensee permitted a [PERMITTING ANY] public offense 

involving moral turpitude to occur on the licensed premises;

(10) violation by a licensee of this title, a condition or restriction 

imposed under AS 04.11.395, a regulation adopted under this title, or an ordinance 

adopted under AS 04.21.010; or

(11) violation by an agent or employee of a licensee of a provision of 

this title, a condition or restriction imposed under AS 04.11.395. a regulation 

adopted under this title, or an ordinance adopted under AS 04.21.010, if the licensee 

is found by the board to have either knowingly allowed the violation or to have 

recklessly or with criminal negligence failed to act in accordance with the duty 

prescribed under AS 04.21.030 with the result that the agent or employee violates the 

law, condition or restriction, regulation, or ordinance.

* Sec. 15. AS 04.11 is amended by adding a new section to read:

Sec. 04.11.395. BOARD IMPOSED CONDITIONS OR RESTRICTIONS. 

The board may, in the best interests of the public, impose conditions or restrictions on 

a license or permit issued under this chapter.

* Sec. 16. AS 04.11.400(a) is amended to read:

(a) Except as provided in (g), (h), (i), (j), and (k) of this section, a new license 

may not be issued and the board may prohibit relocation of an existing license

(1) outside an established village, incorporated city, unified 

municipality, or organized borough if after the issuance or relocation there would be 

more than one restaurant or eating place license for each 1,500 population or fraction 

of that [1,500] population! or more than one license of each other type, including 

licenses that have been issued under (g) or (h) of this section, for each 3,000 

population or fraction of that [3,000] population! in a radius of five miles of the
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licensed premises [OR LOCATION OF PREMISES SOUGHT TO BE LICENSED], 

excluding the populations of established villages, incorporated cities, unified 

municipalities, and organized boroughs that are wholly or partly included within the 

radius;

(2) inside an established village, incorporated city, or unified 

municipality J  after the issuance or relocation there would be inside the established 

village, incorporated city, or unified municipality

(A) more than one restaurant or eating place license for each 

1,500 population or fraction of that [1,500] population^ or

(B) more than one license of each other type, including licenses 

that have been issued under (g) or (h) of this section, for each 3,000 population 

or fraction of that [3,000] population [INSIDE THE ESTABLISHED 

VILLAGE, INCORPORATED CITY, OR UNIFIED MUNICIPALITY];

(3) inside an organized borough but outside an established village or 

incorporated city located within the borough, if after the issuance or relocation there 

would be inside the borough, but outside the established villages and incorporated 

cities located within the borough, more than one restaurant or eating place license for 

each 1,500 population or fraction of that [1,500] population^ or more than one license 

of each other type, including licenses that have been issued under (g) or (h) of this 

section, for each 3,000 population or fraction of that [3,000] population [INSIDE THE 

BOROUGH,] excluding the population of those established villages that have adopted 

a local option under AS 04.11.491(b)(1), (3), or (4) [CONDUCTED AN ELECTION 

ON A QUESTION SET OUT IN AS 04.11.490, 04.11.496, OR 04.11.500], and 

excluding the population of incorporated cities located within the organized borough.

* Sec. 17. AS 04.11.480(a) is amended to read:

(a) .A [IF A] local governing body mav [WISHES TO] protest the issuance, 

renewal, relocation, [TRANSFER OF LOCATION] or transfer to another person of 

a license bv sending [, IT SHALL FURNISH] the board and the applicant [WITH] a 

protest and the reasons for the protest within 30 days of receipt from the board of 

notice of filing of the application. The local governing body mav protest the 

continued operation of a license during the second vear of the biennial license
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period bv sending the board and the licensee a protest and the reasons for the 

protest bv January 31 of the second year of the license. The procedures for 

action on a protest of continued operation of a license are the same as the 

procedures for action on a protest of a renewal application. The board shall 

consider a protest and testimony received at a hearing conducted under 

AS 04.11.510(b)(2) or (b)(4) when it considers the application or continued 

operation, and the protest and the record of the hearing conducted under 

AS 04.11.510(b)(2) or (b)(4) shall be kept [RETAINED] as part of the board’s 

permanent record of its review [OF THE APPLICATION]. If an application or 

continued operation is protested, the board shall deny [MAY NOT APPROVE] the 

application or continued operation unless the b^ard finds that the protest is arbitrary, 

capricious, and unreasonable.

* Sec. 18. AS 04.11 is amended by adding a new section to read:

Sec. 04.11.491. LOCAL OPTIONS, (a) If a majority of the persons voting 

on the question vote to approve the option, a municipality shall adopt a local option 

to prohibit

(1) the sale of alcoholic beverages;

(2) the sale of alcoholic beverages except by one or more of the 

following listed on the ballot:

(A) a restaurant or eating place licensee;

(B) a beverage dispensary licensee;

(C) a package store licensee; or

(D) a caterer holding a permit under AS 04.11.230 to sell 

alcoholic beverages at a site within the municipality who is also licensed under 

a beverage dispensary license for premises outside of the municipality;

(3) the sale of alcoholic beverages except on premises operated by the 

municipality and under a type of licensed premises listed on the ballot, that may 

include one or more of the following:

(A) a restaurant or eating place license;

(B) a beverage dispensary license; or

(C) a package store license;
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(4) the sale and importation of alcoholic beverages; or

(5) the sale, importation, and possession of alcoholic beverages.

(b) If a majority of the persons voting on the question vote to approve the 

option, an established village shall exercise a local option to prohibit

(1) the sale of alcoholic beverages;

(2) the sale of alcoholic beverages except by one or more of the 

following listed on the ballot:

(A) a restaurant or eating place licensee;

(B) a beverage dispensary licensee;

(C) a package store licensee; or

(D) a caterer holding a permit under AS 04.11.230 to sell 

alcoholic beverages at a site within the established village who is also licensed 

under a beverage dispensary license for premises outside of the established 

village;

(3) the sale and importation of alcoholic beverages; or

(4) the sale, importation, and possession of alcoholic beverages.

(c) A ballot question to adopt a local option under this section must at least 

contain language substantially similar to: "Shall (name of municipality or village)

adopt a local option to prohibit (local option under (a) or (b) of this section)? (yes or

no)."

(d) The ballot for an election on the option set out in (a)(2)(A), (a)(3)(A), or

(b)(2)(A) of this section must include an explanation of the authority to sell alcoholic 

beverages given to a restaurant or eating place. The ballot for an election on the 

option set out in (a)(2)(B) or (D), (a)(3)(B), or (b)(2)(B) or (D) of this section must 

include a statement that a beverage dispensary license is commonly known as a "bar" 

and an explanation of the authority to sell alcoholic beverages given to a beverage 

dispensary licensee. The ballot for an election on the option set out in (a)(2)(C),

(a)(3)(C), or (b)(2)(C) of this section must include a statement that a package store 

license is commonly known as a "liquor store" and an explanation of the authority to 

sell alcoholic beverages given to a package store licensee.

(e) If a municipality dissolves under AS 29.06.450(a) or (b), a local option
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