ALAskA LEGISLATURE
HOUSE and SENATE FINANCE COMMITTEE FILES,  1993-1994




WALTER J. HICKEL, GOVERNOR

PLEASE REPLY TO:

J 1031 WEST 4TH AVENUE. SUITE 200
ANCHORAGE. ALASKA 99501-1994

DEPARTMENT OF LAW PHONE:  1907)263-5100

FAX: (907) 276-3697

3 KEY BANK BUILDING
OFFICE OF THEATTORNEY GENERAL 100 CUSHMAN ST.. SUITE 400

FAIRBANKS. ALASKA 99701-4679
PHONE: (907)451-2811
FAX: (907)451-2646

>w

P O. BOX 110300 - STATE CAPITOL
JUNEAU. ALASKA 99811-0300

Janu ary 3’ 1994 PHONE: (907)465-3600

FAX: (907f*63-5295 46S-673S

Hon. Robin Taylor
Alaska State Senate
Room 30

State Capitol

Juneau, AK 99801-1182

Re: Ketchikan Public Utilities;
Swan Lake-Tyee Intertie grant

Dear Senator Taylor:

You have asked this office to review the statutes
governing the financing of the Four Dam Pool Transfer Fund
(AS 44.45.150) v-he transfer fund) to determine whether a grant
may be made from a subfund known as the Southeast Energy Fund

(AS 42.45.040). At 1issue is whether money may be allocated fronm
the transfer fund to the Southeast energy Tfund without an
appropriation. If allocation can only be accomplished by appro—
priation, the Southeast energy fund does not have a sufficient®
balance to obligate for the purpose of making the grant. The
fund will not have a sufficient balance until the legislature
convenes and enacts an appropriation. You assert that the

grantee urgently needs to obtain payment of the grant to begin
work necessary to guarantee a stable source of electric power.

The grant was made to finance capital projects associ—
ated with the Swan Lake - Tyee intertie. It was authorized 1in an
appropriation enacted in sec. 12, ch. 19, SLA 1993. The grant
appropriation was made 1in an appropriations act that was enacted
at the same time that the Four Dam Pool Transfer Fund was estab—
lished in permanent law. See chs. 18 and 19, SLA 1993. The
transfer fund serves as the depository for the repayments
received under the terms of the four dam pool power sale agree—
ment and Jloan agreement between the Alaska Energy Authority and
the Department of Commerce and Economic Development. The
repayment stream, which formerly was deposited in the power
development revolving loan fund, 1is allocated under existing law
to three subfunds created for the following purposes:
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1) power cost equalization and rural electric projects;

2) power projects for utilities participating the Tyee-
Swan Lake intertie; and

3) state wide utility projects.

The bu~ance of the power development revolving loan fund as of
August 1993 was appropriated to the cransfer fund. Sec. 10, ch.
19, SLA 1993.

The wuncertainty about the balance of tne Southeast
energy fund arises because the legislature, "while making appro—
priations to the transfer fund and from the Southeast energy
fund, did not make provision for an appropriation from the trans—
fer fund to the Southeast energy fund. Under one interpretation,
it is possible that the statute requires an interfund transfer to
be effected by appropriation. The wording of AS 42.45.050(b) 1is
ambiguous» Subsection (b) reads as follows:

Subject to appropriation, the department shall
transfer the balance of the four dam pool transfer
fund each month in accordance with this subsec—
tion. Subject to appropriation [the department is
required to transfer percentages of the balance of
the transfer fund to three subfunds, 1including the
Southeast energy fund].

AS 42.45.050(hb) (emphasis added). The provision is ambiguous
because it is not clear whether the words "subject to appropria-—
tion" are intended to

1) require ar appropriation to effect the transfer; or

2) make it plain that the legislature may appropriate
the allocated percentages for the specified purposes or any other
lawful purpose if it so desires.

In a companion bill, the legislature apparently inter—
preted the meaning of the foregoing provision when it expressly
appropriated the balance of the power development revolving loan
fund to the transfer fund. Sec. 10, «ch. 19, SLA 1993. In a
separate section of the same bill, the legislature made a direct
appropriation from the Southeast energy fund to Ketchikan Public

Utilities. Sec. 12, ch. 19, SLA 1993. Section 12 reads as
follows:

A sum equal to the amounts deposited in the South-—
east energy fund (AS 42.45.040) beginning on the
effective date of this Act and ending on June 30,
1994, is appropriated from the Southeast energy
fund to the Department of Administration for pay-—
ment as a grant under AS 37.05.316 to the
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Ketchikan Public Utilities for expenses related to
the power transmission intertie between Swan Lake
and Tyee Lake hydroelectric projects.

It should be presumed that the legislature intended to make an

effective appropriation. The absence of an appropriation making
che interfund transfers implies that an appropriation from the
transfer fund to the Southeast energy fund is not required. The
companion acts should be harmonized. This lends support to the
conclusion that when the legislature provided that the transfer
between funds was "subject to appropriation™ it intended the
interfund transfer to happen by operation of law. However, once
capitalized, the subfund could not be spent without a second
appropriation. There is also a strong indication that the words
"subject to appropriation,” are intended to preserve the legisla—

ture®s discretion to appropriate the balance of a subfund at any
time for another purpose as well.

The express mention of the appropriation requirement in
AS 42.45.050(b) appears to be intended to make certain that the
transfer fund arrangement will not violate the dedicated fund
prohibition set out in article IX, section 7 of the Alaska Con-—
stitution. In theory, 1if the legislature is free to appropriate
the revenue stream frcm the four dam pool for any lawful purpose,
and in fact appropriates that revenue to the transfer fund, a

dedicated fund has not been created. This follows because the
legislature was freely able to exercise dominion over the revenue
stream. It also follows that if the initial appropriation to the

transfer fund satisfies the dedicated fund prohibition, then
nothing inherent in the dedicated fund prohibition prevents
further allocation for specific purposes by operation of general

(nonappropriation) law. This leads to the conclusion that an
intermediate appropriation to transfer a percentage to the South-—
east energy fund 1is unnecessary. Absent a specific requirement

for a secondary appropriation a subsequent appropriation from the
Southeast energy fund would not be necessary to satisfy the
dedicated fund prohibition.

The foregoing provides some evidence that the legisla—
ture did not intend the provisions of AS 42.45.050(b) to require
an intermediate appropriation to transfer amounts from the trans—
fer fund to the Southeast energy fund. In any case, AS 42.45.050
is ambiguous insofar as it applies to interfund transfers. We
recommend that the legislature amend AS 42.45.050 to resolve the
ambiguity by enacting an amendment that adopts the construction
explained in this memorandum. In the meantime, the Department of
Administration may award the grant to Ketchikan Public Utilities
subject to termination and repayment if the legislature amends
AS 42_.45.050 before June 30, 1994 1in a manner 1indicating that ar
interfund transfer may only be made by appropriation.
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Please let wus know 1if you need further assistance
concerning this matter.

Very truly yours,

CHARLES E. COLE
ATTORNEY GENERAL

By:
James L. Baldwin
Assistant Attorney General

JLB:tg

ccC: Shelby Stastny, Director, Office of Management & Budget
Cheryl Fiasca, Deputy Chief of Staff, Office of the Governor
Hon. Nancy Usera, Commissioner, Department of Administration
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Chairman Randy Phillips
Legislative Budget and Audit
Anchorage AK

Dear Chairman Phillips:

The City of Ketchikan d/b/a Ketchikan Public Utilities has for many years pursued future
electrical energy sources for the certificated service area it services in and around the
Ketchikan area. The Intertie between Swan Lake end lake Tyae was selected for the
following reasons:

1. Because KPU Is a member of the Four Dam Pool and with the return on the
Investment the State of Alaska and the purchasing utilities In the Four Dam
Pool have made In the continuance of those facilities, it appeared only
reasonable to use those four dams to their fuil capacity. Currently, the Tyee
Project Is being utilized at les than 40% of its capability.

2. Is In not possible for KPU to fund the intertle for the following reasons:

A, KPU does not own the two*tfydroefectric facilities that would benefit
from the Interconnection. i

B. KPU would have and does have only SECOND CALL on the surplus
p~wer available out of the Tyee Hydroelectric facility.

For these two reasons, KPU cannot bond these projects.

3. The benefits to the Four Dam Pool members because of this Intertie is that
It will hold down the rates for the consumers throughout the state who get
power out of the Four Dam Pool, because we wil use the unused
hydropower that Is currently literally going over the dam at Tyee.

The Ketchikan area la In need of electrical energy. This past summer we have had to run
our diesels due to lack of water at Swan Lake. The Swan Lake facility has a revised
capacity of 77,000,000 kWH of energy. The past two years KPU has used over
70,000,000 kWH of energy out of this facility. Atthe historical rate of energy use of 2-3%
annually and allowing for the following newjloads that will occur Inthe Ketchikan area, we
will be out of power within 3-4 years:

007-Ptt|
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Civic Center |

U.S. Forest Service Visitor information Center

30 new ro"ma at the Landing Hotel

Reopening of the Ketchikan Shlpyaid *a . mm a

U.S. Coast Guard expansion, housingand otfierfacilities

Seley Sawmill that we ourrently don't serve.

Carr Foods Expansion.

Proposed shopping center on 16 acres 1.2 miles north of City limits.

ONOASWN

These toads in addition to the regular loads will put us over the top in usage of the Swan
Lake Hydroelectric facility which is our only unused facility outside cf diesel power. This
past month when Ketchikan needed electric energy because of our low water conditions,
the Tyee Hydroelectric facility wes spilling water.

The monies set forth In the Southeast Energy Fund In the name of Ketchikan Public
Utilities, (approximately 4 to 4.5 million dollars) Is to begin the environmental impact
statement process which we believe will take about two to three years depending upon
the public review process, .tis estimated that the actual construction of the
transmission line will take another 18 to 30 months depending upon site conditions.

Because Ketchikan Is surrounded with national forests, cur options are limited as to the
availability of other electrical energy sources. Fossil fuels are not a good option.
Hydroelectricity Is a good source but the proposed Mahoney Lakes facility as brought
forth by the Cape Fox/City of Saxmen will take at least 7 years to develop. A3 they have
planned the facility, Itwill not provide Ketchikan wiwWmore than "peeking power* which we
have available already with our diesels and which will be available with the Intertie since
the Tyee project has an undeveloped third turbine pad already available to be put Into
place at Tyee that will provide peaking power at one third the cost of the Mahoney Lakes
fooifity.

The Ketchikan area will be In a health and safety trap If we are unable to proceed rapidly
with this Intertle. We are not like the Interior of Alaska in the railbelt. We have no
Interconnections with the outside world. We are truly an Island for essential services.
The area Is being explored heavily by commercial firms for retail expansion and we will
not be able to provide essential services to them.

The Swan Lake - Lake Tyee Intertie will provide a shortterm solution to the electric power
needs of Ketchikan. With this Interconnection, we will be able to Interchange and assist
the power needs of Petersburg and Wrangell and they can assist us as well. This benefit
is of tremendous value to Southeast Alaska Inasmuch as it can literally provide options
to these communities to protect and serve the residents by future Joint planning and
assistance in emergencies. I

007**2 AA A" A
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Your highest consideration in allowing us to begin the environmental Impact statement
process, as soon as possible will start the dock running for us to get going on
constructing this intertle. For ail the reasons cited above and more | can list, we have put
our total belief in the development of this Irrtortie as being prudent for Ketchikan, for the
Four Dam Pool, and to demonstrate to the State that Its participation in the Four Dam
Pool dams is being utilized to their full and complete benefit. Here Is a program that is
truly living up to its goals. We have no other opgigns available t<j us.

Most sincerely, »

General Manager

TWS:nll
CC; Senator Robin Taylor
Representative BB WBHans
AA o "A eeee A
k
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DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY
STATE OF ALASKA
(007) -165-3867 or 465-2450
FAX (907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105
MEMORANDUM October 12, 1993
SUBJECT: Sectional Summary of ch. 18, SLA 1993 (Power projects and

interties, relating to the Alaska Energy Authority, AIDEA
bonds for energy resource projects)

FROM: Teresa B. Cramer
Legislative Counsel

You have requested a sectional summary of the above-described bill. As a
preliminary matter, note that a sectional summary of a bill is not considered an
authoritative interpretation of the bill. The bill itself is the best statement of its
contents.

Section 1 makes legislative findings and expresses the legislative intent. Subsection
(a) relates to affordable electric service rates. Subsection (b) relates specifically to
power cost equalization.

Sec. 2 amends the statute establishing the Railbelt energy fund and identifies
additional uses for which money in the fund may be appropriated, including projects
for retrofitting state-owned buildings and facilities for energy conservation.

Sec. 3 changes, in a statute concerning the Alaska Public Utilities Commission
(APUC), an internal reference to the power cost equalization program to reflect
changes made by this Act.

Sec. 4 requires the APUC, when setting or reviewing rates for a public utility that
sends or receives power over the Fairbanks-Healy or the Anchorage-Ken-.; intertie,
to consider certain costs as costs incurred for the existing system. The costs are costs
that have not been directly assigned to other generating utilities.

Sec. 5 enacts a new chapter, giving the Department of Community and Regional
Affairs responsibility for programs and projects previously within the jurisdiction of
the Alaska Energy Authority.

Power project fund
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Sec. 42.45.010 establishes the power project fund in the department. This
section is similar to former AS 44.83.170. The department may make loans from the
fund to the entities listed in (b)(1) for the purposes listed in (b)(1)(A), (B), and (C).
Some of the entities to which loans may be made include utilities, municipalities,
regional and village corporations, and nonprofit marketing cooperatives. The
purposes include preconstruction studies, applications for permits, and preconstruc-
tion engineering and design. The purposes also include building small-scale power
production facilities, conservation facilities, bulk fuel storage facilities, and transmis-
sion and distribution facilities.

Under paragraph (b)(2), there are financing restrictior” on the loans.

Under subsections (c) and (d), before making a loan from the power project fund,
the department has to adopt regulations setting out eligibility standards for borrowers
and the types of projects that will qualify and other terms and conditions for the
loans.

Subsection (e) sets out repayment security requiiements.

Subsection (f) sets limitations on interest. Paragraph (f)(1) incorporates limitations
that app.y to projects for which loans were made under old statutes that have since
been repealed. Paragraph (f)(2) applies to ioans made under the current program.

Under subsection (f)(2)(A), the department may make a loan fr. m the power project
fund for up to 50 years. Under paragraph (B), the department may make zero
interest loans.

Subsection (g) requires loan repayments and interest to be deposited back into the
power project fund unless there is an appropriation that sets another destination.

Subsection (h) permits the legislature to forgive a loan repayment when a power
project has been determined to be unfeasible.

Subsection (i) states that money in the power project fund may be used for
administrative costs of the fund.

Rural electrification revolving loan fund

Sec. 42.45.020 establishes the rural electrification revolving loan fund in the
department. Under subsection (b), the department may make loans from the fund
to electric utilities to extend new electric service but the utility is required to make
a minimal investment. A loan may not be made unless the loan advisory committee
recommends it and unless at least three consumers will receive immediate service
from the extension of service.
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Under subsection (c), the loan bears interest at a :wo percent interest rate. Under
subsection (d), the utility receiving a loan must charge consumers enough to pay
interest costs on the loan and must pay the department back at a rate stated in

(d)(2).

Subsection (e) requires the department to adopt regulations, administer the fund, and
report to the legislature.

Under subsection (g), the fund balance lapses each fiscal year into the general fund.
This section is taken from former AS 44.83.361.

Sec. 42.45.030 establishes a loan advisory committee for loans from the rural
electrification revolving loan fund. This section is taken from former AS 44.83.363.

Southeast energy fund

Sec. 42.45.040 establishes the Southeast energy fund (SEF) consisting of money
transferred to it from the four dam pool transfer fund, created in sec. 42.45.050. The
department may use the SEF for grants to utilities participating in the Swan Lake-
Tyee Lake intertie. The purposes of the grants may include power projects,
repayment of loans, and payments on bonds.

This is a new section.
Four dam pool transfer fund

Sec. 42.45.050 establishes the four dam pool transfer fund, which consists of
repayments of principal and income from the former power development revolving
loan fund. Subsection (b) sets out how money in the fund is to be transferred to
other departmental funds. Forty percent goes to the power cost equalization and
rural electric capitalization fund (Sec. 42.45.100 - 160 below). Forty percent goes to
the Southeast energy fund (the SEF - Sec. 43.45.040 above). Twenty percent goes
to the power project fund (Sec. 42.45.010 above).

This is a nev. section.
Loan committee

Sec. 42.45.060 establishes a loan committee composed of commissioners, the
director of management and budget, and four public members. Subsections (a) - (e)
set out how the committee is organized and limit members’ powers to participate
when they have a financial interest in a lease or contract.
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Subsections (f) and (g) set out the committee powers and responsibilities with respect
to loans. All loans except for loans from the bulk fuel revolving loan fund
(Sec. 42.45.250 below) must be reviewed by the committee. For small loan*1(those
less than $500,000) the department las to give the committee 30 days to act. If the
committee notifies the department that it intends to review the loan, the department
may not make the loan unless it is approved by the committee. If the committee
doesn’t tell the department it wants to review the loan within the 30 days, the depart-
ment may make the loan.

For loans of $500,000 or more, the department may not enter into the loan unless the
committee has approved it or unless the legislature has approved it.

This is a new section.
Power cost equalization and rural electric capitalization

Sec. 42.45.100 - 42.45.150 establish the power cost equalization (PCE) program
in the department. These sections are similar to former AS 44.83.162 - 44.83.164,
with some restructuring of the statutes and some changes.

Sec. 42.45.100 establishes the power cost equalization and rural eiectric
capitalization fund to provide power cost equalization and to make grants to eligible
utilities. It is taken partly from former AS 44.83.162(a). The grant part of the
program is new.

Sec. 42.45.110 addresses entitlement to power cost equalization and is taken
from former AS 44.83.162(b) - (j). Note that in subsection (c), minimum power costs
of more than 9.5 cents per kilowatt-hour qualify for PCE. In subsection (d), state
and federal offices and facilities other than schools are not entitled to receive power
cost equalization.

Sec. 42.45.120 sets out the not™e that an electric utility receiving power cost
equalization must give its customers. rt is taken from former AS 44.83.162(k).

Sec. 42.45.130 requires utilities to make an effort to minimize costs. It is taken
from former AS 44.83.162(1).

Sec. 42.45.140 permits customers to petition for inclusion in the power cost
equalization program. It is taken from former AS 44.83.162(m).

Sec. 42.45.150 sets out definitions for Secs. 42.45.110 - 42.4j .150, taken from
former AS 44.83.162(p).
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Sec. 42.45.160 permits the Alaska Public Utilities Commission to adjust the
power cost equalization per kilowatt-hour payable to an electric utility. This section
Is taken from former AS 44.83.163.

Sec. 42.45.170 permits electric utilities exempt from regulation by the APUC
to participate in the power cost equalization program. This section is taken from
former AS 44.83.164.

Sec. 42.45.180 permits the Department of Community and Regional Affairs
to make grants from the power cost equalization and rural electric capitalization fund
to utilities receiving power cost equalization for small power projects that will reduce
the costs of the utility. This is a new section.

Sec. 42.45.190 is a definition section for AS 42.45.100 - 42.45.190.
Electrical service extension fund

Sec. 42.45.200 establishes the electrical service extension fund in the
department. The department may use the fund to make grants to utilities for up to
60 percent of the construction and site preparation costs of extending electrical
service to private residences and small businesses.

This section is taken from former AS 44.83.370.
Bulk fuel revolving loan fund

Sec. 42.45.250 establishes the bulk fuel revolving loan fund in the department.
The department may make loans from the fund to communities for a bulk fuel
purchase. The maximum amount of the loan is $100,000. Under the former
program, the maximum was $50,000.
The section is taken from former AS 44.83.600 - 44.83.650.
Joint action agency

Sec. 42.45.300 permits two or more public utilities to form a joint action
agency for participating in a power project and to secure financing for the project.

A joint action agency may request the Alaska Industrial Development and Export
Authority (AIDEA) to issue revenue bonds.

This is a new section.

Additional administrative requirements
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Sec. 42.45.400 directs the department to provide rural utilities with technical
assistance as set out in the section. This is a new section.

Sec. 42.45.410 directs the department to delegate as much as possible to the
private sector. This is a new section.

Definitions

Sec. 42.45.990 sets out definitions for the chapter and is taken, in part, from
former AS 44.83.990.

Sec. 6 amends the powers of the Department of Community and Regional Affairs to
include the powers and duties assigned under AS 42.45, enacted by sec. 5 of the bill.

Sec. 7 changes the membership of the Alaska Energy Authority (AEA) to be the
members of the Alaska Industrial Development and Export Authority (AIDEA).

Sec. 8 directs that the chair and vice-chair of AIDEA serve as officers of AEA.

Secs. 9, 10, and 14 restrict the powers of AEA, removing authority for acquiring or
constructing power projects. Many of the statutes affecting the AEA are repealed
in sec. 28 of the bill.

Secs. 11-13, and 15 - 22 make technical changes to reflect the reduced scope of
operation of the AEA, including the repeal of the energy program for Alaska (former
AS 44.83.380 - 44.83.425) and of other funds and programs.

Sec. 23 includes capital reserve funds that secure bonds for power transmission
interties in the definition of "capital reserve fund" for that subsection. The subsection
directs the chair of AIDEA to report to the governor and the legislature how much
Is needed to restore a capital reserve fund to the capital reserve fund requirements.

Sec. 24 permits AIDEA to purchase loan participations for power transmission
Interties in amounts greater than AIDEA otherwise could issue and for a longer
period of time. If the legislature approves, AIDEA may purchase a loan participa-
tion fAr a povler transmission intertie that exceeds $10,000,000. AIDEA may
purcnase a loan participation for an intertie when the term exceeds 25 years (which
Is otherwise the limit imposed on AIDEA) but not for more than 50 years.

Sec. 25 permits AIDEA to waive or modify requirements of the enterprise
development account to finance a power transmission intertie project.

Sec. 26 amends the definition of "project” in the chapter pertaining to AIDEA to
include plants and facilities for the generation, transmission, development, transporta-
tion, copvcision, or use of energy resources.
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Sec. 27 repeals statutes relating to the Alaska Energy Authority board of directors
and employees.

Sec. 28 repeals ¢ number of provisions relating to the AEA, to reflect the transfer of
programs to the Department of Community and Regional Affairs and the elimination
of the ability of AEA to acquire or construct power projects.

Sec. 29 gives legislative authorization to AIDEA to issue bonds, not exceeding
$60,000,000, for a power transmission intertie between Healy and Fairbanks to be
owned, for the benefit of all of the utilities participating in the intertie, by Golden
Valley Electric Association.

Sec. 30 gives legislative authorization to AIDEA to issue bonds, not exceeding
$60,000,000, for a power transmission intertie between Anchorage and the Kenai
Peninsula to be owned, for the benefit of all of the utilities participating in the
intertie, by Chugach Electric Association, Inc.

Sec. 31 gives legislative authorization to AIDEA to issue bonds, not exceeding
$40,000,000, for a power transmission intertie between the Swan Lake and Tyee Lake
hydroelectric projects and owned, for the benefit of all of the utilities participating
in the intertie, by Ketchikan Public Utilities.

Sec. 32 gives legislative authorization to AIDEA to issue bonds, not exceeding
$25,000,000, for a power transmission intertie between Sutton and Glennallen and
owned, for the benefit of all of the utilities participating in the intertie, by Copper
Valley Electric Association.

Sec. 33 states that the repeal of the Alaska Energy Authority statutes Joes not affect
existing bonds or actions that have been taken under the repealed statutes.

Sec. 34 transfers the proceedings, activities, and property of the Alaska Energy
Authority to the Department of Community and Regional Affairs to the extent that
the project or program has been transferred to the department by the bill.

Sec. 35 addresses the transfer of employees from the AEA to DCRA.

Sec. 36 sets out the initial terms of the loan committee, established in Sec. 42.45.060.

Sec. 37 directs the AEA to enter into maintenance and operations contracts for
AEA’s power projects with private sector entities to the maximum extent possible.

Sec. 38 directs that various agencies of state government work together to ensure an
orderly transfer of functions as required under the bill.

Sec. 39 is a severability clause for the bill.
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AIDEA/AEA

TRANSITION PLAN

JANUARY 1994



INTRODUCTION

This report is to update the Board on the status and
changes resulting from the AEA transition efforts since
the January 28, 1994 meeting.

STAFFING

Except for resolution of certain accounting and budget
matters between AEA and DCRA, all transition efforts
involving both DCRA and AEA/AIDEA staff have been
completed. The AEA/AIDEA staff is as follows:

Permanent Positions

Dennis V. McCrohan, Deputy Director

Daniel W. Beardsley, Contracts Manager

David R. Eberle, Project Manager

Stanley E. Siezckowski, Manager Maintenance &
Operations

Elaine S. McCambridge, Accountant

Janet Hansen, Accountant

Eva Carpenter, Secretary

Transition Positions

Tom Arminski, Permits & Right of Way
Julie Crowley, Accountant

Remy Williams, Operations Engineer
Larry Wolf, Operations Engineer

Homer Operations Staff
Russ Hansen, Operator
Sharon Hansen, Housekeeper
John Sherlock. Operator
Richard Turner., Operator

Effective February 14, 1994, the operation and
maintenance of the Bradley Lake Hydroelectric Project

will be transferred to Homer Electric Association. As
of that date the three operators will be transferred to
Homer Electric Association. The housekeeper will be

terminated. Mr. Larry Wolf, the Bradley Operations
Engineer, will remain on staff until March 31.

Tom Arminski and Remy Williams are currently performing
work related to the Four Dam Pool. Unless Mr. Arminski
is transferred to DCRA in the interim, those two
positions will be phased out during the remainder of
this fiscal year with their duties being contracted
with the Four Dam Pool member utilities or to private
parties.



Ms. Crowley is a temporary staff person who 1is
developing the job cost and management reporting
accounting functions. These projects are expected to
be completed in February.

BUDGETS

AEA/AIDEA has prepared a budget to complete the
remainder of FY 94. An allocation of overhead and
certain labor costs for the transition period between
September 1 and November 30 has been calculated by DCRA
and has been reviewed and is now being adjusted by

AEA/AIDEA. All transition costs have been reviewed and
are being reconciled according to the agreements with
DCRA. Final discussions concerning which funding

sources will be used for reimbursement of expenses are
underway.

PROJECT AGREEMENTS

Project: Bradley Lake Hydroelectric Project
Status Update:

1. Delegation of AEA Duties:

A final decision on AEA"s proposed delegation of
duties to Homer Electric Association, |Inc. (HEA)
and the Bradley Project Management Committee

(BPMC) is pending the resolution of three areas of
discussion between the AEA, HEA and the remaining
BPMC utilities as represented by the BPMC. Those
areas will be resolved through the completion of
the agreements listed below. Final resolution has
delayed AEA"s staff reductions.

2. Operation and Maintenance Agreement:

The BPMC approvedthe Operat_on and Maintenance
Agreement on January 25, 1994. It has been signed
by HEA and 1is being returned to AEA for signature.
Exhibit D of that Agreement incorporates
provisions of the Master Operating Agreement
between AEA and the BPMC which will be added upon
completion of the Master Operating Agreement.

3. Master Operating Agreement:

The master operating agreement between AEA and the
BPMC remains in final negotiation pending



resolution of insurance and indemnity issues.
Those 1issues are being addressed by the recently
formed BPMC Insurance Subcommittee. Resolution of
those remaining issues is expected before April 1,
1994.

4. AEA/Bradley Budget
The budget for Homer®"s operation for the remainder
of FY 94 was approved January 31. FY 95"s budget
must be completed by April 1.

5. Overhead Litigation
The AEA administrative overhead issue remains to
be resolved.

6. Surplus Construction Funds
Surplus construction funds in the amount of
$11,500,000 ware turned over to the Department of
Revenue on February 2, 1994.

Project: Four Dam Pool

Status Update:

1.

w

AEA duties to be transferred to the operators have
been proposed. Revised 0&M agreements will be
initiated once the PMC agrees with the transfer of
duties.

Swan Lake Generator Insurance Repair contract has
been awarded.

Tyee Transmission line meetings regarding major
repairs have been held. AEA has proposed to the
PMC specific repairs. An investigation of funding
sources is 1In progress.

A ten year R&R projection has been prepared for
PMC approval. It requires a significant increase
to utility annual contributions and state or other
financial support.

AEA/Four Dam Pool Budget
AEA fiscal 95 and amended fiscal 94 budgets have

been prepared. These have been submitted to the
PMC. The PMC revenues for FY94 are below



projections. FY94 budget reductions are being
sought.

Project: Existing Intertie
Status Update:

1. AEA has compiled a draft list of duties. A
revised budget will be submitted in late January.

2. The Intertie Operating Committee is 1in
disagreement regarding the extent of controller
duties by GVEA and ML&P. An amendment to the
Intertie Agreement may be necessary. The
utilities have major disagreements regarding the
extent of duties and costs of the controllers.

Project: New Railbelt Intertie
Status Update:

1. The utilities have reached an agreement as
discussed at the November board meeting and the
Grant Transfer and Delegation Agreement has been
signed. The Grant Administration Agreement 1is
pending.

Project: Other Projects
Status Update:

Ekiu®“na and Snettisham - Legislation to authorize the
acquisition of these projects by AEA/AIDEA has passed
the U.S. House of Representatives and is now in the
U.S. Senate. A hearing before the Senate Resource
Committee 1is anticipated in early 1994.

Black Bear - Potential long-term conduit financing is
being explored.

The FEP = license ha3 been issued and the owner utility
anticipates beginning construction this summer.



ADMINISTRATIVE AND OPERATIONAL FUNCTIONS

GENERAL

AlIl permanent and transition staff that had not been
previously relocated, was moved to AIDEA in mid
December. All files, Tfurniture and records were
removed from the AEA offices and transferred to AIDEA
or storage prior to the end of December. All
relocation aspects of the transition have been
completed.

AIDEA/AEA LEGAL DOCUMENTS

A first draft of AEA regulations has been completed.
The remainder of the review should be completed by the
end of February. Proposals for minor legislative
changes should be completed by Febraury 11.

ACCOUNTING

Since December 1, 1953, AEA/AIDEA has been processing
all accounting transactions for ongoing AEA operations
at the AIDEA offices on the Platinum accounting system.
The general ledger, accounts payable, job cost tracking
and bank reconciliation modules of the accounting
system have been integrated to minimize data entry for
accounting transactions. Although the job cost module
is operational, the coding structure is being analyzed
to develop a reporting system that will meet
management®"s needs. Staff will also be reviewing an
optional system package that may provide more
flexibility in customizing financial reports.

AUDITS

The draft Bradley project operating budget audit was
presented to the BPMC Budget Subcommittee on January
12. The draft Four Dam Pool project operating budget
was submitted to the Four Dam Pool PMC in December.

CLAIMS. CONTRACTS. LITIGATION & AGREEMENTS

Except for the GVEA et al (the Bradley Lake overhead
case) and Parker (an lutertie condemnation case), the
outstanding litigation cases involving AEA have been
resolved. Potential claim liability is being addressed
in a Memorandum of Understanding between AEA and DCRA.
All AEA contract vendors have been notified of the
change of address and personnel.



INSPECTIONS

Final checklists and standards on required AEA and
Contractor inspections are 1in progress.

INVENTORY

With the exception of a few computers which DCRA will
deliver to AEA/AIDEA in February, all inventory has
been either transferred to the custody of AEA/AIDEA or

moved to surplus.

RECORDS

All records have been transferred to AEA/AIDEA

Microfilming and disposal of hard copy records is in
progress. As agreements are completed with utilities
various of the project records will be transferred to

the operators.
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SUMMARY OF FUND TRANSFERS - CHAPTER 19 SLA 93 [HCS CSSB 126(FIN) SECTION 10]

The balances in the following funds on the effective date of this section are to be appropriated from the named former
funds or accounts under the Alaska Energy Authority to the named funds established in the Department of

Community and Regional Affairs to capitalize the funds:
ALASKA ENERGY FUND OR ACCOUNT

Power cost equalization irind (AS 44.83.162)

Power project fund (AS 44.83.170)

Repayments of principal and interest go
into general fund.

Rural electrification revolving
loan fund (AS 44.83.361)

Interest on loans goes to general
fund. Principal remains in RERLF.

Power development revolving loan fund
(AS 44.83.500)

Current income is interest only. Income
has been used for operating and capital expenses
and for contributions to a reserve account.

Bulk fuel revolving loan fund
(AS 44.83.600)

Payments of interest on loans and

loan service fees go to general fund. Principal
repayments remain in fund.

Legislative Finance Division

COMMUNITY & REGIONAL AFFAIRS
DEPARTMENTAL FUND

Power cost equalization and rural electric
capitalization ft nd (AS 42.45.060)

Power project ft nd (AS 42.45.010)

Loan repayments and interest
deposited into PPF.

Rural electrification revolving
loan fund (AS 42.45.020)

(a) (2) Fund consists of repayments of
principal and interest on loans.

(9) on June 30 of each FY the unexpended
and unobligated cash balance of the fund

that is attributable to loans owned by the fund
lapses into the general fund.

Four dam pool transfer fund
(AS 42.45.050)

Subject to appropriation

(1) 40 % of balance shall be transferred
to the power cost equalization and rural
electric capitalization fund.

(2) 40 % of balance shall be transferred
to the Southeast Energy Fund.

(3) 20 % of balance shall be transferred
to the power project fund.

Bulk fuel revolving loan fund
(AS 42.45.250)

(9) Repayment of principal, interest and
money chargeable to principal and interest
that is collected through liquidation by
foreclosure on loans goes into BFRLF.

(k) Certain fees shall be deposited in general
fund.

2/3/94



SUMMARY OF FUND TRANSFERS - CHAPTER 19 SLA 93 [HCS CSSB 126(FIN) SECTION 10)

DISPOSITION OF REVENUES PRIOR TO 1993 LEGISLATION

Power project fund (AS 44.83.170)

Fund accounts for appropriations which arc to be expended by the Energy Authority

in the form of loans for power or potable water supply projects consistent with the Energy
Authority mandate. Repayment of principal and interest on loans issued from this fund are
paid into the General Fund. It is not a revolving fund.

Rural electrification revolving loan fund
"AS 44.83.361)

Fund accounts for appropriations for loans to electric utilities for extending new
electric services into an area hat an electric utility may serve under a certificate
of public convenience anr’ necessity issued by the Alaska Public Utility Commission.

Payment of interest on th' e loans goes into the General Fund. Principal remains in the fund.

Power development revolving loan fund
(AS 44.83.500)

Fund accounts for appropriations to be used by the Energy Authority for carrying out

the Energy Program for Alaska. The fund consists of, in addition to appropriations to

the fund by the legislature, repayments of principal to the fund and income from investment
of money in the fund and from loans made from the fund. The major source of revenue

is proceeds from a loan associated with the 4 Dam Pool power projects.

Bulk fuel revolving loan fund
(AS 44.83.600)

Fund accounts for appropriations for loans to communities with populations under
2000 or to a private individual with a written endorsement of the governing body of
such community, for purchasing bulk fuel. Payments of interest on loans and loan
service fees are deposited in the general fund.

Legislative Finance Division

2/3/94



STATE OF ALASKA - FY94 BUDGET

Legislative Action

FY94
General
Funds
Operating
Ch65 (HB55) 1,515,076.1
Ch65 (HB55) Front Sections
Sec 25, Oil/Gas Legal & Audit 7,873.4
Sec 26, Fire Suppression 3,599.0
Sec 27, Disaster Relief Fund 2,945.2
Sec 28, Information Svcs 2,416.6
Sec 29, AK Marine Hwy 28,715.8
Sec 34, Shared Taxes 19,085.0
Sec 35, Salmon Enhancement 7,189.9
1,586,901.0
Ch65 (HB55) New Legislation 10.243.5
Chb, SLA 93 (HB45) 623,272.8
Ch45,SLA93 (HB158) Sec 2,6,8 3,649.8
Ch83,SLA93 (SB60) Sec 4 Add Dist Support 1,066.3
Chl9,SLA93 (SB 126) Sec 6, DC&RA 3,900.0
Sec 13, DC&RA 0.0
Ch4 (SB165)
Sec 129, Maniilag Senior Center 215.1
Sec 130, Drug Free America 25.0
Sec 131, Fishermen's Association 15.0
Sec 141, Operation Hope 1,500.0
Sec 145, UAS Katlian Coop Voc Schl 30.0
Sec 146, Elections reapportionment 297.7
Sec 148, HB178 Medicaid Option 873.2
Ch4 (SB 165) Reappropriations
Sec 53, Imp School Performance 520.7
. Sec 53, Pupil Transportation 520.7
Ch79,SLA93(SB 183) Sec 23(2) Law/Frontier Flyii 500.4
Subtotal - Operating 2,233,531.2
Debt Service
Ch65 (HB55)
Sec 10, Inti Airport 0.0
Sec 13, Lease Debt 11,143.8
Sec 14, GO Debt 34,010.0
Ch 5, SLA 93 (HB45) School Debt 99,795.2
Legislative Finance Division 94APPROP.XLS

Total
Funds

2,713,073.4

10,623.4
3,599.0
7,945.2

22,804.6

28,715.8

19,085.0
7,189.9

2,813,036.3

11,1125

674,531.9
5479.8
1,066.3
3,900.0

126.6

215.1
25.0
15.0

1,500.0
30.0
297.7
1,746.2

520.7
520.7
500.4
3,514,624.2

7,555.3
11,143.8
34,010.0
99,795.2

Governor Enacted

General
Funds

1,515,076.1

7,873.4
3,599.0
2,945.2
2,416.6
28,715.8
19,085.0
7,189.9
1,586,901.0
9,657.3
623,272.8
3,649.8
0.0
3,900.0
0.0

215.1
25.0
15.0
1,500.0
30.0
297.7

873.2

520.7
520.7
500.4
2,231,878.7

0.0
11,143.8
34,010.0
99,795.2

Total
Funds

2,713,073.4

10,623.4
3,599.0
7,945.2

22,804.6

28,715.8

19,085.0
7,189.9

2,813,036.3

10,526.3

674,531.9
5479.8
0.0
3,900.0
126.6

215.1
25.0
15.0

1,500.0
30.0
297.7
1,746.2

520.7
520.7
500.4
3,512,971.7

7,555.3
11,143.8
34,010.0
99,795.2

1/25/94



STATE OF ALASKA -FY94 BUDGET

FY94

Loans

Capital

Legislative Action

General
Funds
Subtotal - Debt Svc 144,949.0
Ch65 (HB55)
Sec 30, Fisheries Enhancem 2,068.2
Ch19,SLA93 (SB 126)
Sec 4, Sutton/Glennallen Intertie 35,000.0
Sec 5, Swan/Tyee Intertie 20,000.0
Sec 11, Seward Lawing Transmission 3,000.0
Subtotal - Loans 60,068.2
Ch83,SLA93 (SB60) School Construction 172,169.3
Chl9,SLA93 (SB 126)
Sec I, Healy/Fairbanks Intertie 43,200.0
Sec 2, Anchorage/Kenai Intertie 46,800.0
Sec 9, Tazimina River Hydro 5,000.0
Sec 12, Ketchikan Public Utilities 4,200.0
Ch41,SLA93 (SB 165) Sec 2-4 Alyeska
Ch4 (SB 165)
Sec 66, King Cove Hydroelectric 500.0
Sec 67, Marine Highways Improvements 4,000.0
Sec 128, Mat Maid Bldgs Clean Up 75.0
Sec 132, Mt Spurr Ash Cleanup 200.0
Ch41,SLA93 (SB 165) Reapprop Various Secs 1,159.1
Ch79,SLA93 (SB 183)
Sec 2-12, Exxon Valdez
Sec 13, Whittier Road 15,000.0
Sec 14, Capital Match - Municipalities 18,325.0
Sec 15, Capital Match - Unincorporated 1,675.0
Sec 16, Kenai Courthouse 400.0
Sec 17, DP Projects 2,131.3
Sec 19, Base 211,459.3
Sec 21, Discretionary 80,000.0
Sec 24, University 20,239.6
Subtotal - Capital 626,533.6
Legislative Finance Division 94APPROP.XLS

Total
Funds

152,504.3

2,068.2

35,000.0
20,000.0

3,000.0
60,068.2

172,169.3

43,200.0
46,800.0
5,000.0
4,200.0
28,200.0

500.0
4,000.0
75.0
200.0
1,159.1

50,000.0
15,000.0
18,325.0
1,675.0
400.0
2,131.3
720,105.9
80,000.0
20,239.6
1,213,380.2

Governor Enacted

General
Funds

144,949.0

2,068.2

35,000.0
20,000.0

3,000.0
60,068.2

169,866.0

43,200.0
46,800.0
5,000.0
4,200.0

500.0
4,000.0
75.0
200.0
1,159.1

15,000.0
18,325.0
1,675.0
400.0
2,131.3
203,835.8
79,438.3
20,239.6
616,045.1

Total
Funds

152,504.3

2,068.2

35,000.0
20,000.0

3,000.0
60,068.2

169,866.0

43,200.0
46,800.0
5,000.0
4,200.0
28,200.0

500.0
4,000.0
75.0
200.0
1,159.1

50,000.0
15,000.0
18,325.0
1,675.0
400.0
2,131.3
710,482.4
79,438.3
20,239.6
1,200,891.7
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STATE OF ALASKA -FY94 BUDGET

Legislative Action

FY94
General
Funds
Special/Fund Transfers
Ch65 (HB55)
Sec 22(b), Storage Tank Assist 4,991.5
Sec 22(c), DEC Contaminated Site 100.0
Sec 22(d), Marine Vessel Replcm 7,000.0
Sec 24, Oil/Hazard Resp 26,700.0
Sec 31, Mental Health Fund 1,100.0
Ch83,SLA93 (SB60) Sec 2 Veto
Ch41, SLA93 (SB 165)
Sec 63, Rural Dev Initiative Fund 650.0
Sec 131, Bering Sea Fisherman's Assoc 15.0
Ch19,SLA93 (SB 126)
Sec 8 PCE Fund 66,900.0
Ch79(SB183) Sec 23(1) Int1 Airport /Mark Air 406.0
Subtotal - Specials 107,862.5
Revenue Sources
Ch65 (HB51)
Sec 21, Commercial Fishing -1,791.7
Sec 31, Mental Health Trust -1,100.0
Ch19,SLA93 (SB 126)
Railbelt Intertie Reserve -118,000.0
Railbelt Energy Fund -2,800.0
Four Dam Pool -4,200.0
Bradley Lake -12,082.5
Ch41,SLA93 (SB 165) Reappropriations -2,305.5
Ch41l (SB 165) Sec 64, AIDA /Tourism Loans -650.0
Subtotal - Revenue -142,929.7
FY93 Supplemental
__ Chl,SLA93 (HB68) Div of Elections 90.0
Ch2,SLA93 (HB94) Div of Elections 284.7
Ch45, SLA 93 (HB158) 2,540.6
Ch4 (SB165) Various Sections 41,736.0
Subtotal - Supplemental 44,651.3
Legislative Finance Division 94APPROP.XLS

Total
Funds

4,991.5
100.0
7,000.0
26,700.0
1,100.0

650.0
15.0

66.900.0
406.0
107,862.5

-1,791.7
-1,100.0

-118,000.0

-2,800.0
-4,200.0
-12,082.5
-2,305.5
-650.0

-142,929.7

90.0
284.7
3,595.6
54,473.3
58,443.6

Governor Enacted

General
Funds

4,991.5
100.0
7,000.0
26,700.0
1,100.0
2,303.3

650.0
15.0

66,900.0
406.0
110,165.8

-1,791.7
-1,100.0

-118,000.0
-2,800.0
-4,200.0
-12,082.5
-2,305.5
-650.0

-142,929.7

90.0
284.7
2,540.6
41,736.0
44,651.3

Total
Funds

4,991.5
100.0
7,000.0
26,700.0
1,100.0
2,303.3

650.0
15.0

66,900.0
406.0
110,165.8

-1,791.7
-1,100.0

-118,000.0

-2,800.0
-4,200 0
-12,082.5
-2,305.5
-650.0

-142,929.7

90.0
284.7
3,595.6
54,473.3
58,443.6

1/25/94



SUMMARY OF ENERY PROGRAM OPERATIONS - FY94 ENACTED TO FY9S GOVERNOR

ELECT POWER RURAL PWR BULK POWER
LEGISLATION/PROGRAM TOTAL GEN. GF/PR FED 1/A SvC CIP PROJ. ELECT DEVEL FUEL CORP COST
FUNDS FUND RCPTS EXT RCPTS FUND RLF RLF RLF RCPTS FUND
CHAPTER 65 SLA 93 (OPERATING BUDGET)
DCED - AEA Operations 8,445.1 0.0 3,926.8 126.6 153 36.7 2,997.2 23.0 3.2 1,243.8 725
DCED - Power Cost Equal. Administration 205.9 205.9

(Included in AEA Operations)

Power Cost Equalization Grants 17,920.0 17,920.0

263651 179200 39268 1266 153 367 29972 230 32 12438 725

CHAPTER 19 SLA 93 [HCS CSSB 126(FIN)//INTERTIE AP 3ROPRIATIONS

Section 6 - DCRA Energy Operations 3,900.0 3,900.0

TOTAL FY9Q4 ENERGY OPERATIONS: 30,265.1 21,820.0 3,926.8 126.6 15.3  36.7 2,997.2 23.0 3.2 1,243.8 72.5

GOVERNOR S PROPOSED FY95 OPERATING BUDGET

DCED:
AEA Operations and Maintenance 927.0 927.0
- Fund shift/from GF/Prgrn to Corp Rcpls (927.0) 927.0
AIDEA (transfer from AEA) 499.6 499.6
- Fund shift/from GF/Prgm to Corp Rcpts (499.6) 499.6
DC&RA:
Rural Energy Program (from AEA/DCED) 3,160.7 2,983.0 127.7 50.0
- Increment for maintenance level operations 525.7 525.7
Power Cost Equal. Grants (from AEA/DCED) 17.920.0 17,920.0
- Fund shift/from GF to Power Cost Equal. Fund) (17,920.0) 17,920.0
- Increment for maintenance H 'd operations 715.0 715.0
TOTAL FYOS5ENERGY OPERATIONS: 23,748.0 3,508.7 127.7 50.0 1,426.6 18,635.0

Legislative Finance Division APPSUM.XI-S 2/3/94



Component:
BRU:

01
02
03
04
05
06
07
08

PS

Pers. Serv.
Travel
Contractual
Commodities
Equipment

Lands/Bldgs.

Grants, Clms
Misc.

Total Expend.

1002 Fed Rcpts
1004 Gen Fund
1005 GF/Prgm
1007 1/A Rcpts
1056 Elect Svc
1061 CIP Rcpts
1062 Power Proj
1065 Rural Elec
1073 Pwr Dv RLF
1074 Bulk Fuel

Perm Full Time
Perm Part Time
Non-Perm

Page: 28
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Energy Operations
Rural Energy program--Energy Operations

FY93 Act

COMPONENT DETAIL -

FY94

o

O O O O O o o o o

[eNeoloNoloNoNolloNeNo)

[N ]

cC FY94 Au th FY94 Adi
0 0.0 0.0
0 0.0 0.0
0 0.0 0.0
0 0.0 0.0
.0 0.0 0.0
0 0.0 0.0
0 0.0 0.0
0 4,026.6 4,026 .6
.0 4,026.6 4,026.6
.0 126.6 126 .6
0 3,900.0 3,900.0
.0 0.0 0.0
0 0.0 0.0
0 0.0 0.0
0 0.0 0.0
0 0.0 0.0
0 0.0 0.0
.0 0.0 0.0
0 0.0 0.0
0 0.0 0.0
0 0.0 0.0
0 0.0 0.0

Legislative Finance Division

OPERATING BUDGET

Governor

1,805.
372.
1,219.
115.
74.

0.

100

3, 686 .

50.
3,508.

127

N O oo o pr w . oo

OCoococoooN~o

cNeoNolNeNoNeNo]

o oo

Agency: Department of (Coiiuiimnity & Rcgicr.nl A£E

-0%
.0%
-0%
-0%
-0%

-0%

0%
4%

S%
0%

.0%

0%
0%

FY94Autli - Governor
Pnmnsricnn
1,805.6 100
372. 4 100
1,219.3 100
115.1 100
74.0 100
100.0 100
-4,026.6 -100.
-340.2 -8.
-76.6 -60.
-391.3 -10.
127 7 100
28 .0 100.
1.0 100.
1/14/94
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Component: Energy Operations
BRU. Rural Energy Program-Ener Ops

Trans
Transaction Title Type
Ch 19 SLA39 xfer AEA to CSRA  MisAdf
From DCED, AEA Operations ATrln
Xfer to Training & Dev. comp TrOut
Xfer staff/funds to Admin Svs TrOut
Xfer to Data Processing comp. TrOut
Xfer to Comm. Off /specissues ~ TrOut
Reduce PFT position count MisAdj
Reallocate from misc line item LIT

Cut unneeded "'other"" authority Dec

Add GF PRogram Receipt auth.  Inc

Add GF to cover shortfall Inc

FY16 Governor Component Total

1/15/94 09:35.35 AM

Total
Expenditure

4,026.6

4,646.9

a20)

@3

@D

©&S

0.0

(CY)

(46180)

21.6

626.7

3,616.4

Pers S-

COMPONENT DETAIL - OPERATING BUDGET

Travel

00 00
_ Fed Repts __ 1266

3458 3
Fed Rcpts

364.9
1270

.. _pIP Repts_ 3,0M.7

0.0 00
Gen Fund  (132.0)

(466.2) (4.0)
Gen Fund (483 8)

(198.8) (20)
___GenFund _J235.7)

(668) 0.0
Gen Fund __ (66.8)

00 0.0

.'536.1 376.9

(3,457.0) (364.9)
Fed Repts  (203.6)
Rural Elec (32

0.0 15
GF/Prgm 215

0.0 0.0
Gen Fund 525.7

1,8056 3724

Contractual

Commodities

uO 0.0
Gen Fund 3.900.0

7415 57.7
Gen Fund 13

__Power PrgL ____ 231

(132.0) 00
(40) (96)
(314) (35)
0.0 0.0
0.0 0.0
846.1 85.2
(6583) (34.7)
I/ARcpts  (15.3)

PWIDVRLF (1,246.3)

0.0 20.0
457.4 00
12193 1151

Legislative Finance Division

Equipment
0.0

235
GF/Prgm

___Rural Elec___

0.0

0.0

00

0.0

0.0
74.0

(235)
Elect Svc

Bulk Fuel

0.0

0.0

74.0

Changes from FY94 Conference Committee to FY95 Governor «« mm « * veoes

Lands/Build Grants Misc PFT PPT
0.0 00 4,026 6 0 0
0.0 00 00 59 1
106.2 I/A Repts 153 Elect Svc 368
_ 32 PwrDVRLF 11,2483 Bulk Fuel 730
00 0.0 00 0 0
00 0.0 00 9 0
0.0 00 00 -3 0
0.0 0.0 0.0 0 0
0.0 0.0 0.0 -19 0
0.0 317 (3,9500) 0 0
0.0 0.0 (76.6) 0 0
(36.8) CIP Repts (3.011.7) Powe Prgj _ J23.1)
(73.0)
0.0 0.0 0.0 0 0
0.0 68.3 00 0 0
00 1000 (00) 28 1

Agency: Department of Community 8. Regional Affairs

Page 28a



Component:
BRU:

01
02
03
04
05
06
07
08

Pers. Serv.
Travel
Contractual
Commodities
Equipment
Lands/Bldgs.
Grants, Clms
Misc.

Total Expend.

1004 Gen Fund
1028

Perm Full Time
Perm Part Time
Non-Perm

Page: 29

Power Co3t Equalization
Rural Energy program--Energy Operations

Act

o o
0.0
0.C
0.0
oo
0.0
oo
oo

0.0

COMPONENT DETAIL -

FY94 CC

o
o

0
0

o0 o

O O o o o o o o 0
O © O b © o © ©o 0

o0 o

« FY94Auth

(o]
0

O o o o o o o 0
O O o o o o o 0

o o
© o

O O o
o o
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COMPONENT DETAIL - OPERATING BUDGET

Component: Power Cost Equalization
BRU: Rural Energy Program-Ener Ops

Agency: Department of Community & Regional Affairs

Changes from FY94 Conference Committee to FY95 GOVEIMOT s

o Trans jotal
Transaction Title Type  Expenditure Pers Srv Travel Contractual ~ Commodities  Equipment  Lands/Build Grants Misc PFT  PPT
Transferin from DCED/AEA ATrin 17,920.0 0.0 0.0 0.0 00 0.0 00 17,920.0 00
Gen Fund 17,9200
Fnd transfer from GF to PCEF FndChg 00 0.0 00 o.n 0.0 0.0 0.0 00 00
~ Gen Fund (17,920 of 17,9207)
Add for 2% sales increase Inc 718.0 00 0.0 00 0.0 0.0 00 7150 00
* .215,0.
FY98 Governor Component Total 18,638.0 0.0 oC 0.0 00 0.0 0.0 18,635.0 0.0

1/15/94 09:35:35 AM Legislative Finance Division Page 29a



COMPONENT DETAIL - OPERATING BUDGET

Component:  AEA Agency Operations Agency: Department of Commerce and Economic Development
BRU: Alaska Energy Authority

FY94Auth - Governor

FY93 Act FY94 CC FY94Auth FY94 Adi Governor Comparison

01 Pers. Serv. 4,235.9 4,997.8 4,997 .8 5,030.0 0.0 -4,997 .8 -100.0%
02 Travel 174 .2 550.2 550.2 550.2 0.0 -550.2 -100.0%
ul Contractual 2,185.2 2,660.2 2,660.2 2,660.2 0.0 -2,660.2 -100 .0%
04 Commodities 261. 3 195.7 195.7 195.7 0.0 -195.7 -100.0%
05 Equipment 8.4 41.2 41.2 41.2 0.0 -41.2 -100.0%
06 Lands/Bldgs. 0.0 0.0 0.0 0.0 0.0

07 Grafts, Clms 0.0 0.0 0.0 0.0 0.0

08 Misc. 0.0 0.0 0.0 0.0 0.0

** Total Expend. 6,865 .0 8,445.1 8,445.1 8,477 .3 0.0 -8,445.1 -100.0%
1002 Fed Rcpts 52.5 126 .6 126.6 127 .0 0.0 -126 .6 -100.0%
1004 Gen Fund 0.0 0.0 0.0 1.3 0.0

1005 GF/Prgm 3,924.2 3,926.8 3,926.8 3,937 .6 0.0 -3,926.8 -100.0%
1007 1/A Rcpts 0.0 15.3 15.3 15.3 0.0 -15.3 -100.0%
1056 Elect Svc 37 .5 36 .7 36.7 36.8 0.0 -36.7 -10U.0%
1061 CIP Rcpts 2,131.2 2,997 .2 2,997 .2 3,011.7 0.0 -2,997 .2 -100.0%
1062 Power Proj 12.4 23.0 23.0 23.1 0.0 -23 .0 -100.0%
1065 Rural Elec 3.0 3.2 3.2 3.2 0.0 -3.2 -100.0%
1073 Pwr Dv RLF 632.7 1,243.8 1,243.8 1,248.3 0.0 -1,243.8 -100.0%
1074 Bulk Fuel 71.5 72.5 72.5 73.0 0.0 -72.5 -100.0%
Perm Full Time 69.0 74 .0 74 .0 74.0 0.0 -74.0 -100.0%
Perm Part Time 2.0 2.0 2.0 2.0 0.0 -2.0 -100.0«
Non-Perm 0.0 0.0 0.0 0.0 0.0

Page: 13 Legislative Finance Division 1/15/94 09:34



COMPONENT DETAIL - OPERATING BUDGET

Component. AEA Agency Operations
BRU: Alaska Energy Authority

Agency. Department of Commerce and Economic Development

................. Changes from FY94 Conference Committee to FY9S Governor

Trans Total
Transaction Title Type Expenditure Pers Snr Travel Contractual ~ Commodites  Equipment Lands/Build Grants Misc PFT PPT
Conference Committee ConfCom 1.448.1 4,997.8 550.2 2.660.2 195.7 41.2 0.0 00 0.0 74 2
Fed Repts 126.6 GF/Prom  3.926.8 I/ARcpts 15.3 Elect Svc 36.7 CIP Repts  2,997.2
PowerPrgj__ 230" __ RuralElec_ __ 3.2 Pwr DvRLF 1,243.8 _Bulk Fuel 725
Increased Health Insurance Pre  MisAdj 32.2 322 0.0 . 00 0.0 0.0 0.0 00 0.0 0 0
Fed Rcpts....... 0.4 _ Gen Fund 1.3 __ GF/Prgm_ 108 ElectSve _ 0.1 CIP Rcpls 145
Power Pro) 0.1 Pwr DVRLF~ ‘45 Bulk Fuel “ as"
Transferto DCRA ATrOut (4,845.8) @G48.3) A9 (7415) &GN &5 0.0 00 0.0 -59 41
Fed Repts  (127.0) GenFund  J13) GF/Prom  (106.2) I/AKepts (153 Elect Svc (B8
CIP Repts (3.0L.7) Power Proi _i?3 D Rural Elec (€% PwrDVRLF (1.2483) Bulk Fuel _ (B0
Transfer lo AIDEA TrOout (3.33L8) 32D (ss.3) L6887 00 an 0.0 (6(0] 00 -13 -1
GF/Prum (3,33L.8)
Transfer io AIDEA AEA Ops TrOut (4s89) (96) 0.0 &00) 0.0 0.0 0.0 0.0 0.0 2 0
GF/Prgm  (496)
FYM Governor Component Total 0.0 00 0.0 0.0 () 0.0 00 0.0 0.0 0 0

114M  08:55:05PM Legislative Finance Division Page 13a



COMPONENT DETAIL - OPERATING BUDGET

Component: Power Coat Equalization Grants Agency: Department of Commerce and Economic Development
BRU: Alaska Energy Authority

01 Pers. Serv.

02 Travel

03 Contractual

04 Commodities

05 Equipment

06 Lands/Bldgs.
07 Grants, Clms
08 Misc.

e Total Expend.

1004 Gen Fund
Perm Full Time

Perm Part Time
Non-Perm

Page: 15

FY93 Act
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FY94Auth - Governor

FY94 CC . FY94Auth  FY94 Adi . Governor Comparison
o o o o o o o o
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0
o o o o 0.0 0.0
0.0 0.0 0.0 0.0
0.0 o o 0.0 0.0
17,920.0 17,920.0 17,920.0 0.0 -17,920.0 -100.01s
0.0 0.0 0.0 o o
17,920.0 17,920.0 17,920.0 0.0 -17,920.0 -100.0%
17,920.0 17,920.0 17,920.0 0.0 -17,920.0 -100.0%
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0
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COMPONENT DETAIL - OPERATING BUDGET
Component: Power Cost Equalization Grant* Agency: Department of Commerce and Economic Development
BRU: Alaska Energy Authority

Trans Tota|
Transaction Title Type Expenditure Pers Srv Travel Contractual ~ Commodities  Equipment Lands/Build Grants Misc PFT PPT
Conference Committee ConfCom 17,920.0 0.0 0.0 0.0 0.0 0.0 0.0 17.920.0 0.0 0 0
Gen Fund 17.920.0
Transfer to DORA ATrOut (17,920.0) 0.0 00 0.0 00 00 0.0 (17.9200) 0.0 0 0
~ Gen Fund(17,920.0)
FY9I Governor Component Total 0.0 0.0 0.0 00 00 0.0 0.0 0.0 0.0

114*4  06:55:05PM Legislate Finance Division Page 15



COMPONENT DETAIL - OPERATING BUDGET

Component: Alaska Energy Auth Op ft Malnt Agency: Department of Commerce and Economic Development

BRU. AIDEA e
FY94Auth - Governor

FY93 Act FY94 CC FY94Auth FY94 Adi Governor Comparison

01 Pers. Serv. 0.0 0.0 0.0 0.0 402.3 402.3 100 .0%

02 Travel 0.0 0.0 0.0 0.0 49.0 49.0 100.0%

03 Contractual 0.0 0.0 0.0 0.0 457 7 457 .7 100 .0%

04 Commodities 0.0 0.0 0.0 0.0 8.0 8.0 100 .0%

05 Equipment 0.0 0.0 0.0 0.0 10.0 10.0 100 .0%

06 Lands/Bldgs. 0.0 0.0 0.0 0.0 0.0

07 Grants, Clms 0.0 0.0 0.0 0.0 0.0

08 Misc. 0.0 0.0 0.0 0.0 0.0

*e Total Expend. 0.0 0.0 0.0 0.0 927 .0 927 .0 100 .0%

1005 GF/Prgm 0.0 0.0 0.0 0.0 0.0

1022 Corp Rcpts 0.0 0.0 0.0 0.0 927.0 927.0 100 .0%

Perm Full Time 0.0 0.0 0.0 0.0 5.0 5.0 100.0%

Perm Part Time 0.0 0.0 0.0 0.0 0.0

Non-Perm 0.0 0.0 0.0 0.0 0.0

Page: 21 Legislative Finance Division 1/15/94  09:34



Component: Alaska Energy Auth Op & Maint
BRU: AIDEA

Trans

transaction Title Type
Transfer from AEA Agency Ops  Trin
Xfer functions to utilities Dec

Xfer GF/PR to Corp Rec $3331.8 FndChg

FYH Governor Component Total

1/14%4 0655:05 PM

COMPONENT DETAIL - OPERATING BUDGET

To,,
Expenditure Pers Srv Travel Contractual  Commodities  Equipment
3,33L.8 13221 165.3 1,668.7 138.0 177
”  GF/Prgm 3.331.8
(2,404.8) (919.8) (136.3) (1.211.0) (130.0) (7.7)
Corp Repts (2,404.8)
0.0 00 0.0 0.0 0.0 0.0
~ ~GF/Prgml3j331~.8y CorpRcpis 3331”8
827.0 4023 49.0 457.7 8.0 10.0
Legislative Finance Division

Agency: Department of Commerce and Economic Development

Lands/Build Grants Misc PFT PPT
0.0 0.0 0.0 13 1
0.0 0.0 0.0 8 -1
0.0 0.0 00 0 0
0.0 0.0 0.0 5 0

Page 21a



COMPONENT DETAIL - OPERATING BUDGET

Component: AIDEA Agency: Department of Commerce and Economic Development
BRU:  AIDEA

FY94Auth - Governor

FY93 Act FY94 CC FY9 4Au th FY94 Adi Governor Comparison
01 Pers. Serv. 1,515.4 1,597 4 1,597 4 1,607 .8 1,932.8 335.4 21.0%
02 Travel G2.6 68.2 68.2 68.2 68.2
03 Contractual 669 .7 698.4 698 .4 698.4 948.4 250.0 35 .8%
04 Commodities 23 4 38.9 38 .9 38 .9 38.9
05 Equipment 26.5 15.5 15.5 15.5 15.5
06 Lands/Bldgs. 0.0 0.0 0.0 0.0 0.0
07 Grants, Clms 0.0 0.0 0.0 0.0 0.0
08 Misc. 0.0 0.0 0.0 0.0 0.0
*e Total Expend. 2,297 .6 2,418.4 2,418.4 2,428.8 3,003.8 585.4 24 2%
1005 GF/Prgm 0.0 0.0 0.0 0.0 0.0
1007 1/A Rcpts 57 .8 0.0 0.0 0.0 33.9 33.9 100 .0%
1022 Corp Rcpts 2,239.8 2,418.4 2,418.4 2,428 .8 2,969.9 551.5 22 .8%
Perm Full Time 24.0 24 .0 24.0 24.0 27 .0 3.0 12.5%
Perm Part Time 0.0 0.0 0.0 0.0 0.0
Non-Perm 2.0 0.0 0.0 0.0 0.0

Page: 20 Legislative Finance Division 1/15/94 09:34



COMPONENT DETAIL - OPERATING BUDGET

Component: AIDEA Agency: Department of Commerce and Economic Development

BRU: AIDEA
Changes Irom FY94 Conference Committee to FY95 Governor'
Trans Tota|
Transaction Title Type Expenditure Pers Srv Travel Contractual ~ Commodities  Equipment  Lands/Build Grants Misc PFT  PPT
Conference Committee ConfCom 2,4104 15974 68.2 698.4 38.9 155 0.0 0.0 0.0 24 0
Corp Repts 24184
increased Health Insurance Pre  MisAdj 104 104 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0
Corp Repts 104
Transfer from AEA Agency Ops  Trin 499.S 2496 0.0 250.0 0.0 0.0 0.0 0.0 00 2 0
GF/Prgm 4996
Inc Pers Svc -DOTPF support Inc 7S4 754 00 0.0 0.0 00 0.0 0.0 0.0 1 0
I/A Rcpts 339 Corp Rcpts 415
Xfer GF/PR to Corp Rec $499.6 ~ FndChg 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 00 0 0
GF/Prgm  (499.6) Corp Repts 499.6
FY9S Governor Component Total 3,003.1 1,932.8 8.2 9484 38.9 155 0.0 0.0 0.0 27

114/%  06:5505 PM Legislative Finance Division Page 20a



HCS CSSB 126(FIN)
SECTION

8 (h&c)
9

n

SB 106(FIN)

SECTION
29
30
31

32

FY 94 ENACTED ENERGY LEGISLATION (IN THOUSANDY)

SLA93 CH 19

PROJECT

HEALY/ FAIRBANKS INTERTIE
ANCHORAGE/KENAI INTERTIE
SUTTON/GLENNALLEN INTERTIE
SWAN/TYEE INTERTIE

DCRA ENERGY OPERATIONS
PCE/RURAL CAPITALIZATION
TAZIMINA RIVER HYDRO
SEWARD LAWING TRANSMISSION
KETCHIKAN PUBLIC UTILITIES

DCRA FEDERAL ENERGY

SLA93 CII 18

TYPE
GRANT
GRANT
LOAN
LOAN
OPERATING
CAPITALIZE
GRANT
LOAN
GRANT
MISC

TOTAL

TOTAL NEW GF
AMOUNT AMOUNT
$43,200.0
$46,800.0
$35,000.0
$13,200.0
$20,000.0
$3,900.0  $3,900.0
$66,900.0 $66,900.0
$5,000.0 $5,000.0
$3,000.0  $3,000.0
$4,200.0
$126.0

$228,000.0 $92,000.0

AIDEA BOND AUTHORIZATIONS NOT TO EXCEED

PROJECT

HEALY/ FAIRBANKS INTERTIE

ANCHORAGE/KENAI INTERTIE

SWAN/TYEE INTERTIE

SUTTON/GLENNALLEN INTERTIE

LEGISLATIVE FINANCE DP 'SION

PRINCIPAL

AMOUNT
$60,000.0
$60,000.0
$40,000.0

$25,000.0

ClIS18&19.XLS

FUNDS

RAILBELT INTERTIE RESERVE

RAILBELT INTERTIE RESERVE

RAILBELT ENERGY FUND/POWER PROJECT FUND
RAILBELT ENERGY FUND/POWER PROJECT FUND
GF

RAILBELT ENERGY FUND

GENL FUND TO DCRA

GENL FUND TO POWER PROJECT FUND

4 DAM POOL TRANSFER FUND

FEDERAL

2/3/94



STATE ACCOUNTING SYSTEM (AKSAS) BALANCES AS OF 2/2/94 - ASSETS MINUS LIABILITIES

FUND 2/12/94 AKSAS BALANCE
(in thousands)
Railbelt Intertie Reserve $28.659.8
Railbelt Energy Fund $23,096.5
Power Project Fund $24,806.2
Power Development Revolving Loan Fund $195,985.9
Four Dam Pool Transfer Fund $0.0
Southeast Energy Fund $0.0
PCE & Rural Electrical Capital Fund $54.1
Electrical Services Extension Fund $0.0
Bulk Fuel Revolving Loan Fund $2,202.9

Legislative Finance Division ENRGYBAL.XLS



STATE ACCOUNTING SYSTEM (AKSAS) BALANCES AS OF 2/14/94 REVISED

AKSAS AKSAS AKSAS
FUND CASH FUND RECEIVABLES AKSAS TOTAL FUND
FUND BALANCE AS OF (Other Assets) FUND LIABILITIES BALANCE AS OF
2/14/94 BALANCE AS OF BALANCE AS OF 2/14/94
(in thousands) 2/14/94 (in thousands) 2/14/94 (in thousands) (in thousands)
Railbelt Intertie Reserve $30,232.3 $0.0 S0.0 $30,232.3
Railbelt Energy Fund $7,237.5 $15,906.1 (S60.6) $23,083.0
Power Project Fund $1,708.6 $23,097.6 50.0 $24.806.2
Power Development Revolving
Loan Fund $215.2 $0.0 $0.0 $215.2
Four Dam Pool Transfer Fund $11,401.4 $184,571.7 50.0 $195,973.1
Southeast Energy Fund $0.0 $0.0 50.0 $0.0
PCE & Rural Electrical Capital
Fund $54.1 $0.0 $0.0 S54.1
Bulk Fuel Revolving Loan Fund $864.7 $1,452.6 ($114.0) $2,203.3
Rural Electrification Revolving
Loan Fund §576.1 $4.424.8 $0.0 $5,000.9
Electrical Services Extension
Fund $1,479.0 $0.0 $0.0 $1,479.0
Legislative Finance Division EDALCASH.XLS 2/17/94



FY94 RURAL ENERGY CAPITAL PROJECTS - COMMUNITY REGIONAL AFFAIRS

CHAPTER 79 SLA 93 [HCS CSSB 183 (FIN)]

TRANSFERRED FROM ALASKA ENERGY AUTHORITY TOTAL GENERAL AKSAS BALANCE AS
FUNDS FUND OF 1/24/94

Sec. 19 p.15
Operation, Technical & Emergency Assistancs 1,300.0 1,300.0 1,082.6
Rural Utility Regionalization 270.0 270.0 174.9
Statewide Elect & Power Project Development 500.0 500.0 489.0
Rural Power Systems Upgrade 2.000.0 2,000.0 1,958.8
Emerg Bulk Fuel Repairs, Spill Prevention ”.000.0 1,000.0 424.6
Component Renewal & Replace-AEA facilities 250.0 250.0 250.0
Electrical Sysems Life, Health, Safety 730.0 730.0 307.6
Bulk Fuel Systems Upgrades 2.000.0 2,000.0 1,952.5
Alternative & Applied Energy Technology Dev 500.0 500.0 480.6
Reimburseable Authority 100.0 100.0 72.5
Electrical Service Extension Grant Program 500.0 500.0 500.0

CHAPTER 79 SLA 93 [HCS CSSB 183 (FIN)]

Sec 21 p.60
Petersville-Oilwell Road Elect Extension 150.0 150.0 0.0
Bethel-Airborne Magnetic Survey 350.0 175.0 175.0
Bethel-Nyac Trans Line Intertie Design Study 120.0 60.0 60.0
Econ Analysis Small Gas Deposits 140.0 70.0 70.0

Legislative Finance Division 2/3/N



THE FOLLOWING DOCUMENT HAS NOT

BEEN FILMED BUT IS AVAILABLE IN THE
ORIGINAL FILE.
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A ID LA assumes facilities, n e w p roject

authority ofAlaska Energy Authority

Oon/\iigusf 12,1993, the Alaska
Industrial Developmentand Export
Authority (AIDEA) assumed responsibili-
ty for operating and managing existing
Alaska Energy Authority ownedfacilities
and the financing ofnew projects. The
transferofauthority was mandated by
Senate Bill 106, which was signed into law
last May.

Although the Alaska Energy
Authority (AEA) will continue to exist as
a public corporation, its ability to con-
struct and acquire projects has been elimi-
nated. AIDEA employees have assumed

responsibility foroperating and manag-

ing existing projects andfacilities and for BHAHIIV LaKC DAM NEAR HOMFU I' Il IF NEVVf.r \I[-C MIN I 10A ik
i< I ANN i ON IIMILIi TOGLNUIAIIN AH.3 IMK 1 1«

financing new projects and managing the

assets retained by AEA.

The AIDEA Board ofDirectors has state's role towards previously con- minimum required to perform its retained
taken on the additional responsibility of structed energy projects. Those projects duties, and turn overday-to-day responsi-
serving as the AEA Board. AIDEA include the Bradley Lake Hydroelectric b Iy to the utilities.

Executive Director Riley Snell was Project, the Tour Dam Pool This shift away from an operating
appointed as the executive directorof Hydroelectric Project (Solomon Gulch. role has required lengthy negotiations
AEA, and within AIDEA aivw Deputy Swan Lake, Terror Lake and Tyee with the utilities involved. The utility
DirectorofEnergy position has been cre- Lake), and the Anclwrage-Eairbanks operating agreements are Mivarious
ated. Tilling that position is Dennis Transmission Line Intertie. stages ofcompletion. The transferofthe
McCrohan, who was previously worked The state will ultim ately serve state's operational responsibility will not
undercontract overseeing the engineering only a fiduciary or ownership role in change project ownership nor effect the
ofthe Healy Clean Coal Project. theprojects. By reducing its operation Federal Energy Regulatory Commission

The transferofauthority to AID E/\ and maintenancefunctions, the state (EERC) licenses in the Alaska Energy

also brings afundamental change in the w ill be able to reduce staffing to the Authority's name.



F rom th e

INMay 0f1993 the Alaska
Legislature passed Senate Bill 106, which
set in motion afundamental change in
the State ofAlaska’s role in energy pro-
grams and oversight o fstate-owned power
projects.

Fora numberofyears the state's
efforts iNthe critical area ofenergy policy
have been located within the Alaska
Energ}lAuthority (AEA). The Energy
Authority was established in 1976 with
the mandate to provale the means to con-
struct, acquire,finance and operate
power projects and facilities to produce
heal and electricity.

Over theyears the Authority has
amassed assets ofmore than S| billion
and owns and operatessix hydroelectric
dams and more than 920 miles oftrans-
mission lines. Its array ofenergy pro-
grams included the Power Cost
Equalization, the Electrical Service
Extension Fund, Circuit Rider
Maintenance, and anumberofothers.

Pursuant to SB 106, AEA’'srural

programs have been transferred into a

E xecutive D

ire cto

newly created Division of Energy within
the DepartmentofCommunity and
Regional Affairs. The transfer is
designed to ensure greater efficiency in
the delivery ofrural energ)lprograms.

It is also aimed at reducing state payroll
costs by combining agencyjunctions
and eliminating redundancy.

AE/Vs operating power projects
arc now under the authority ofthe
Alaska Industrial Development and
ExportAuthority (AIDEA). To ensure
the integrity ofAEA bonds, the Energy
Authority will continue to exist as a
public corporation, (il U sability to
construct and acquire projects has been
eliminated. Through AIDEA, the state
will move awayfrom involvement in
daily operations ofthe energy projects.
By transferring operational responsibil-
ities to the appropriate utilities, the
state will be able to privatize much o fthe
workforce involved EInenergy projects.

The complicated and time con-
suming tasks ofreorganization were
undertaken mindful ofa key objective:
to continue delivery ofservices and ovecr-
sight of projects with the minimum of
disruption. We are proud to say we
have achieved thatgoal.

This transitional report is
designed to update and inform legisla-
tors, administration officials, localgov-
ernment leaders and other interested
Alaskans throughout the state about the
progress ofthe recent changes. It is also
designed as a quick reference tool for

Alaskans to consult when they have

business with orquestions about the

r

Energy Authority. We hope it proves to be

an informative and useful document.

W HS
Jlu hnv ji -vZyrd-o

WillifimR. (Riley) Snell

Executive Director

Alaska Industrial Development and
Export Authority

Alaska Energy Authority

Contaci Numbers

Ifyou have questions about AEAS operating
POWer projects or new energy projects in the works,
contact one of the following officials at AIDEA (907-
561-8050): ., Executive Director;

, Deputy Director, Energy;
,Contract Manager.

For information about AEAS rural pro-
grams, contact the new Division of Energy within
the Department of Community and Regional Affairs
(main number 269-4500). Below isa listing of divi-
sion employeesand their direct extension numbers.

, Director, 4640-all programs,
federal initiatives; , Deputy Director,
4642—Statewide Electric and Power Project
Development, Alternative and Applied Energy
Technology Development;, .4644-
Reconnaissance and Feasibility Studies;

,4696—Rural Grants, Electrical Service
Extension Fund; ,4697-Circuit
Rider/Emergency Response Services;

,4628-Bulk Fuel Revolving Loan, Power

Project, Rural Electrification Revolving Loan Funds;

,*U)24-Powcr Cost Equalization
Program; ,4688-Electric System Life,
Health and Safety; ,4627—Rural
Utility Regionalization. Consolidation and Business
Management; ,4689-Emergency Bulk
Fuel Repairs & Spill Prevention, Bulk Fuel System
Upgrades.



A E A rural

Anew DivisionofEnergy within the
DepartmentofCommunity and Regional
Affairs (DCRA) has assumed the powers
and duties ofthe Alaska Energ)'Authority’s
rural energy programs. Robert E. Harris
heads the new division. An electrical engi-
neerwith extensive experience inrural
Alaska, Harris, 34, is a life-long Alaskan
and received his BachelorofScience
degrees INelectrical engineering m | eco-
nomicsfrom Massachusetts Institute of
Technology.

The DCR/\ Division ofEnergy took
over more than halfa dozen rural energy
programs. Those programs and sendees
include:

iUl
provides loans to help communities offewer
than 2,000 residents purchase bulkfuel;
mii.nil - 1'Kin: giic
11 -provides regularpreventive
maintenance and operations assistance
and powerplant operatort, ining inrural

areas;

energy program s

g o
eli ft: cV "L, IM, nsiorimnr
-provides matchinggranls to
electric utilitiesfor extending service to
private residences and small business not
currently sawed by an electric utility;
«Dm ,i VrojCCi I.'W | I'm .MFfl—
providcs loansfor the developmentof

small scalepowerproduction facilities,

to new division

conservation facilities, bulkfuel storage
facilities, transmission and distribution
facilities and potable water sy.

cf,i , elm mmuion | o i-
through annual legislative appropriations,
helps reduce cost ofelectricity in ruralcom-

munities where diesel-fired generation pro-

fCONTiNiii.D DM Pam Six)



A EA rural energy program s

(luces more than 75% o fthe utility's total

electricconsum ption;
elimn! | let tiijuadcn iQiin
1] -providesfinancing/or the exten-
sion ofnew electric service into areas that
tinelectric utility is authorized to serve;
«Khrol traium 1
-provides engineering and techni-
calsupport to rectify and improve existing
electrical system health and safety haz-
ards, reduce utility operation costs and sys-
tem losses, and promote electricalgenerat-
ing and waste heat system efficiency.
Underthe new Division ofEnergy,
the delivery ofenerg} services to rural

areas continues with a minimum of

disruption.

r ) ENERGY AUTHORITY

M,*W 1 L"™ID.id
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En ergy

Six hydroelectric projects and a 170-
milc transmission line intertic comprise
the Indk ofthe stale’'scapital investments
in energ)' projects. Below isa brieflook at
these projects:

mlil.dk) I.jk- o

-This 120 megawatt project contin-
ues togenerate above expectations and
transmits its power to the state’s main
powergrid via two parallel 20-mile trans-
mission lines connected to Homer Electric
Association’s transmission system. The
S32S million Bradley Lake project, placed
into commercial operation #1991, is the
pride ofthe slate-owned projects.

-The
Solomon Gulch, Swan Lake, Terror Lake
and Tyee Lake hydroelectric projects,
which arc collectively known as the Four
Dam Pool, came on line in the early 19S0s
and service the communities of Valdez and
Glennallen, Ketchikan, Kodiak, and

Petersburg and Wrangell, respectively

This 345 kilovolt transmission line runs
between W illow and Healy. The link
allows Golden Valley Electric Association
in Fairbanks to purchase electricity pro-
ducedfrom lower cost fuels such as milnral
gas and hydroelectricgeneration in
Anchorage and on the Kenai Peninsula.
The intertie saves Fairbanks consumers an
estimated S7 million peryearand helps
reduce the numberofblack/brown-outs
throughout the system.

k o I-mb i

This 475 kilow att project went into com-

1mmi-

mercial operation inJuly 1991 at a cost of

52.1 million. Inaddition tproducing

i>i0 je c |

u p d ales

electricityfor the isolated Kodiak Island
community, the project replaces the city's
old watersupply.

Otherprojects underconsidera-
tion forfinancing ordevelopment by
AIDEA/AEA include:

- .E

-Financing ofo hydro-

electric project on PrinceofWales Island;

The majorprovisions ofSenate Bill
106 revamped the stale’'srole in energy
policy and atthe same time appropriated
substantial sums to fund new energy pro-
jects. Among the bill's key provisions are:

«Ruralprograms ofthe Alaska
Energy Authority are trans/erred to the
Department ofCommunity and Regional
Affairs;

*The Alaska Industrial Develop-
ment and Export Authority (AIDEA) takes
over management ofthe Energy
Authority'sotherpowers and duties as well
as its S| billion in energy project assets;

*AIDEA Board becomes the AEA
Board; A ID E A Scxanlive director
becomes the executive directoroj A E \;

*AEA continues to exist as a public
corporation to ensue integrity ofits pre-
viously issued bonds;

mUnderAIDEA, the stale steps back
from involvement in operations ofpower
projects, turns duties over to utilities;

*$90 million isappropriated to
Department ojAdministration for
paymentasgrants forconstruction o f

Railbelt interties;

- . -Feasibility review
under way on hydroproject near Cordova;
-AIDEA revicwingjeasi-
bilily ofdevelopmentofgeothermal project
for Unalaska;
P_mi | to -Feasibility review
underwayfor a hydroelectric project near

Skagway.

«535 million isappropriated to
Department ofCommunity and Regional
Affairsfor construction oj the Sutton-
Glennallcn Intertie;

*$20 million isappropriated to
DepartmentofCommunity and Regional
A ffairsjor low-inlerest loanfor construction
ofthe Tyee-Swan Lakes Intertie, with an
additional 54 million appropriated to
DepartmentofAdministration asagrant
toward the project;

mAIDEA isauthorized to issue rev-
enue bonds tofund intert'c projects beyond
appropriated amounts: u >to 560 million
forHialy-Fairbanks; 560 illionfor
Anchorage Kenai Railbelt inertic; up to 525
millionfor Sutton-Glennallcn; up to S40
million/or Tyee-Swan Lakes;

*566.9 million isappropriated to
Power Cost Equalization and Rural
Electric Capitalization Fund, with 3% of
funds a\ iitablefor rural electric project
grants;

*$5 million isappropriated to
DepartmentofCommunity and Regional
Affairsforgrant for Tazimina hydro project

near Lake Clark in southwest Alaska.



..1. o TSnettisham. and Eklutna hydro

projects pend

Congressionalapprovalofa deal
to sell two federally owned powerpro-
jects is expected by mid-1994.
Approvalofthe previously negotiated
purchase agreements will cap efforts
begun in 1986 to transferownership of
the two projects from a very smallfeder-
alpowerprogram to existing state and
utility organizations that arefully
capable ofintegrating these projects
into their system.

The IS megawatt Snettisham
Project serving theJuneau area would
be purchased by the Slate o fAlaska

through bonds issued by AIDEA/AEA.

Lng in C ong

A purchase agreementfor the sale was
signed in early 19S9 with thefederal
Alaska PowerAd ministration.

The 30 megawatt Eklutna
Project serving the Anchorage and
M atanuska Valley areas will be pur-
chased jointly by the three electric
utilities currently purchasing power
from the project: Clntgach Elc< tri<-
Assocation, Matanuska Electric
Association and Anchorage
Municipal Light and Power. Together
these utilities own and operate 112

megawatts ofadditionalgenerating

cctpac itv.

re s s

The two projects are unlike any
otherfederal hydroelectric projects in
that they are single purpose projects
limited toJuneau and Anchorage mar-
kets. Sale ofthefederal hydro projects
has the backing ofthe Clinton
Administration. Legislation authoriz-
ing the sale wasfirst introduced in
mid-1992 by Congressman Don Young.
The bill has passed the U.S. House of
Representatives and is now in the U.S.
Senate. The sale price for the Eklutna

project is estimated at $1.3 million, and

the Snettisham project at $15 m illion.
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Department of Community and Regional Affairs

RPL #21-4-0091 Division of Energy
$11,300,000 - Four Dam Pool Transfer Fund

The Department of Community and Regional Affairs requests authority to transfer $11,300,000 in
loan funds from the Four Dam Pool Transfer Fund, established in AS 42.45.050, into three
“receiving funds,” the Power Cost Equalization and Capitalization Fund, the Southeast Energy
Fund, and the Power Project Fund.

Under the new section 42.45.050(a) authorized in Chapter 18 SLA 93, the Four Dam Pool
Transfer Fund consists of repayments of principal and income that would have been deposited in
the former Power Development Revolving Loan Fund. Further, section 42.45.050(b) states:

"Subject to appropriation, the department shall transfer the balance of the four dam pool
transfer fund each month in accordance with this section. Subject to appropriation

(1) 40 percent of the balance in the four dam pool transfer fund shall be transferred to
the power cost equalization and rural electric capitalization fund to be used for power
cost equalization and rural electric projects;

(2) 40 percent of the balance in the four dam pool transfer fund shall be transferred to
the Southeast energy fund to be used for power projects for utilities participating in the
power transmission intertie between Swan Lake and Tyee Lake hydroelectric projects;

and

(3) 20 percent of the balance in the four dam pool transfer fund shall be transferred to
the power project fund to be used for statewide utility projects.” [Emphasis added]

A visual display of the mechanics of how the transfers should flow are shown in Attachment A.
The following transfers are being requested under this revised program:

« $4,520,000 to the Power Cost Equalization and Rural Electrification Fund for power cos*;
equalization and rural electric projects per AS 42.45.100 (AS 42.45.050(b)(1).

« $4,520,000 to the Southeast energy fund for grants to utilities participating in the power
transmission intertie between Swan Lake and Tyee Lake hydroelectric projects for power
projects, repayment of loans, and bond payments. (AS 42.45.050(b)(2)). Section 12 of
Chapter 19 SLA 93 would allow a sum equal to the amounts deposited in the Southeast
Energy Fund (SEF) per AS 42.45.040 to be appropriated from the SEF to the Department of
Administration for payment as a grant to the Ketchikan Public Utilities for expenses related
to the power transmission intertie between the Swan Lake and Tyee Lake hydroelectric
projects.

« $2,260,000 to the Power Project Fund for statewide utility projects per AS 42.45.050(b)(3)

Legislative Finance Division Virginia Stonk is, Fiscal Analyst 10/29/93



Departmentof Community and Regional Affairs

Through a drafting oversight, the transfer of funds from the Four Dam Pool Transfer Fund to the
Southeast Energy Fund was not accomplished by the necessary appropriation. This situation is
graphically represented as follows:

4-DAM POOL SOUTHEAST TYEE-SWAN
PDRLF Emm TRANSFER ENERGY INTERTIE
FUND FUND PROJECT
NO

APPROPRIATION

The purpose of this request is to authorize the transfer of funds through the RPL process rather
than through remedial legislation to correct the drafting oversight.

The legislative Division of Legal Services has reviewed the question of whether it is within the
Legislative Budget and Audit Committee's legal authority to correct the oversight through the
RPL process. It is their opinion that "...the transfer of money from the Four Dam Pool Transfer

Fund to the receiving fund should be considered an appropriation and, as such, can only be made
by the legislature."

Legislative Fiscal Analyst Recommendation: It is recommended that the Legislative Budget
and Audit Committee:

* recognize the problem of the drafting oversight, which requires remedial legislation;
« reaffirm the Legislature's resolve that the appropriations are for the purposes intended; and

* introduce or support remedial legislation to make the necessary appropriation from the Four
Dam Pool Transfer Fund to the Southeast Energy Fund, and the other receiving funds.

Legislative Finance Division Virginia Stonkus, Fiscal Analyst 10/29/93
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ELECTR. CAP.
FUND
(40%)

Legislative Finance Division 10/29/93
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STATE OF ALASKA
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Title: “An Act relating to reimbursable’service agreements
and other agreements between state agencies..."
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Expenditures/Revenues
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GRANTS, CLAIMS 0.0
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"eAn Act relating to reimbursable service agreements and other
agreements between state agencies for the purchase of services."”
* Section 1. AS 37.07.080(e) 1is amended to read:

() Transfers or changes between objects of expenditures
or between allocations may be made by the head of an (A STATE]
agency upon approval of the office. Transfers may not be made
between appropriations except as provided in an acc making the
transfers between appropriations. However, a reimbursable
service agreement or other agreement may be used to finance
the provision of a service if

€H) the agencv that requires the service has, by
law, the authority to obtain or provide the service and has an
appropriation that may be used for that purpose; and
(@ the agencv that provides the service bills the
agency administering the available funds based on
(A) the actual cost .of-"provide the service; or

(B) a cost allocation method approved-.by the

office.
SENATE FINANCE
COMMITTEE
Amendment Number C L s
Bill Number
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SENATE BILL NO. 246 (~> ")
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE RULES COMMITTEE BY REQUEST OF THE LEGISLATIVE BUDGET AND
AUDIT COMMITTEE

Introduced: 1/14/94
Referred: FINANCE

A BILL
FOR AN ACT ENTITLED
"An Act relating to reimbursable service agreements and other agreements

between state agencies for the purchase of services."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.07.080(e) is amended to read:

(e) Transfers or changes between objects of expenditure or between
allocations may be made by the head of an [A STATE] agency upon approval of the
office. Transfers may not be made between appropriations except as provided in an
act making the transfers between appropriations. An agency may not, through the
use of a reimbursable service aereement or other agreement with another agency,
transfer money between appropriations. However, a reimbursable service
agreement or other agreement may be used to purchase a service if the agency
that

(1) purchases the service has, bv law, the authority to obtain
provide the service and has funds appropriated to it that may be used for tha:

SB0246a -1- SB 246
New Text Underlined [DELETED TEXT BRACKETEDJ
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purpose; and
(2) provides the service has, bv law, the authority to do so and bills

the purchasing agency based on
(A) the actual cost of providing the service; or

(B) a cost allocation method approved bv the office.

-2 SB0246a

SB 246 -
New Text Underlined [DELETED TEXT BRACKETED]
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CS FOR SENATE BILL NO. 246(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(sV. SENATE RULES COMMITTEE BY REQUEST OF THE LEGISLATIVE BUDGET AND |j

AUDIT COMMITTEE
I

A BILL i
FOR AN ACT ENTITLED
"An Act permitting the wuse of i imbursable service agreements and other
agreements between state agencies to Finance the provision of services if the
agency that requires the service has the authority to obtain or provide the
service and has an appropriation that may be used for that purpose and if the '
agency that provides the service bills the agency administering the funds available
for that service based on the actual cost to provide the service or a cost

allocation method approved by the office of management and budget."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.07.080(e) is amended to read:

(e) Transfers or changes between objects of expenditures or between
allocations may be made by the head of an [A STATE] agency upon approval of the
office. Transfers may not be made between appropriations except as provided in an
act making the transfers between appropriations. However, a reimbursable service

1- CSSB 246(FIN) |
New Texc ‘Jr.derlined (DELETED TEXT BRACKETED]



© © N o Ul N~ W

agreement or other agreement mav be used to finance the provision of a service
if
(1) the agency that requires the service has, bv law, the authority
to obtain or provide the service and has an appropriation that mav be used for
that purpose; and
(2) the agency that provides the service bills the agency
administering the funds available for that service based on
(A) the actual cost to provide the service; or
(B) a cost allocation method approved bv the office.

CSSB 246(FIN) -2-
New Texr Underlined [DELETED TEXT BRACKETED]
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Cook
1/28/94

CS FOR SENATE BILL NO. 246(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THK SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor®):  SENATE RULES COMMITTEE BY REQUEST OF THE LEGISLATIVE BUDGET AND
AUDIT COMMITTEE

A BILL
FOR AN ACT ENTITLED
"An Act permitting the use of reimbursable service agreements and other
agreements between state agencies to Hnance the provision of services if the
agency that requires the service has the authority to obtain or provide the
service and has an appropriation that may be used for that purpose and if the
agency that provides the service bills the agency administering the funds available
for  thatservice based on the actual cost to provide the service or a cost

allocation methodapproved by the office of management and budget”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1L AS 37.07.080(e) is amended to read:

(e) Transfers or changes between objects of expenditures or between
allocations may be made by the head of an [A STATE] agency upon approval of the
office. Transfers may not be made between appropriations except as provided in an
act making the transfers between appropriations. However, a reimbursable service

-1- CSSB 246(FIN)
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agreement or other agreement mav be used to finance the 1 ovision of a service
if

(1) the agency that requires the service has, bv law, the authority
to obtain or provide the service and has anappropriation that mav be used for

that purpose; and
(2)  the agency that provides the service bills the agency
administeringthe funds available for that servicebased on
(A) the actual cost to provide the service: or
(B) a cost allocation method approved bv the office.

CSSB 246(FIN) *-
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LEGISLATIVE BUDGET AND AUDIT COMMITTEE
Division of Legislative Audit

P.O. Box 113300
Juneau, AK 99811-3300
907; 465-3830

FAX E907 465-2347
MEMORAN SUM

TO: The Honorable Drue Pearce, Co-Chair
The Honorable Steve Frank, -Chair
Senate Finance

FROM: Randy S. Welk
Legislative Auditor

DATE: January 21, 1994

RE: Reimbursable Service Agreements (RSAs) - Senate Bill 246

During the interim, we issued the attached audit report on the Commissioner’s Office of the
Department of Health and Social Services. The audit criticized the department for the
method used to increase the appropriation for the commissioner’s office — inappropriate use

of RSAs.

A legal memorandum included as an appendix on page 17 of the report from the Division
of Legal Services stated:

It is apparent that the use of an RSA to effectuate transfers between
appropriations within a department, the net effect of which is to circumvent
the legislature's enacted expenditure authority for the department, is an abuse
of the RSA system.,

Reimbursable Service Agreements are a valid method for one agency to acquire services
from another agency. A recent listing of RSAs (attached) produced by the Office and
Management and Budget shows in excess of $124.6 million in RSA activity to date in
FY 94. Therefore, we believe that statutory clarification is warranted.

While we do not believe that legislation can be drafted that will prevent all inappropriate use
of RSAs, we do believe that clarification can be added to statute to better define the
allowable uses of RSAs.



The Honorable Drue Pearce 2 January 21, 1994
The Honorable Sieve Frank

The attached legislation provides the clarification without unduly restricting the ability of
agencies to acquire services from one another. We shared this language with the Office of
Management and Budget and, to date, have not heard any objections from them.

The draft bill emphasizes two basic elements of a valid agreement: legal authonty to enter
the agreement and billing for se. vices based on actual costs or a cost allocation methodology
approved by the Office of Management and Budget.

A Reimbursable Service Agreement should be just that — a reimbursement for the actual
cost of a quantifiable service actually provided.

Please contact me if you have any questions or if | car, provide additional information.

Attachments
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SENATE BILL NO. 246
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE RULES COMMITTEE BY REQUEST OF THE LEGISLATIVE BUDGET AND
AUDIT COMMITTEE

Introduced: 1/14/94
Referred: FINANCE

A BILL
FOR AN ACT ENTITLED
"An Act relating~to -reimbursable service agreements and other agreements

between state agencies for the purchase of services."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.07.080(e) is amended to read:

() Transfers or changes between objects of expenditures or between
allocations may be made by the head of an [A STATE] agency upon approval of the
office. Transfers may not be made between appropriations except as provided in an
act making the transfers between appropriations. An agency may not, through the
use ofa reimbursable service agreement or other agreement with another agencyj
transfer money between appropriations. However, a reimbursable service
agreement or other agreement mav be used to purchase a service if the agency
that

Cl) purchases the service has, bv law, the authority to obtain or

provide the service and has funds appropriated to it that may be used for that

SB0246a -1- SB 246
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purpose: and
(2) provides the service has, bv law, the authority to do so and hilk

the purchasing agency based on
{A) the actual cost of providing the service: or

(B) a cost allocation method approved bv the office.

SB0246a

SB 246 2.
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FY 94 RSA TRANSACTIONS IDENTIFIED BY REQUESTING AGENCY

AS OF JANUARY 14.1994

(UNAUDITED)
Requesting Department

Office of the Governor

Department of Administration

Department of Law

Department of Revenue

Department of Education

Department of Health and Social Services
Department of Labor

Department of Commerce and EconomicDevelopment
Department of Military and Veterans Affairs
Department of Natural Resources

Department of Fish and Game

Department of Public Safety

Department of Environmental Conservation
Department of Corrections

Department of Community and Regional Affairs
Depart' lent of Transportation and PublicFacilities
Ombudsman

Legislative Affairs

Division of Legislative Finance

Division of Legislative Audit

Alaska Court System

University of Alaska

TOTAL INTER/INTRA-DEPARTMENTAL RSAs

Amount

$ 5,957,500
7,284,300
4,536,300
2,362,000

11,396,200
44,990,600
3,688,900
1,111,800
2,193,600
3,557,800
2,968,400
3,118,000
2,910,800
5,631,600
2,182,200
20,137,900
73N
107,100
5,100
2,400
98,100
401,600

$124.645,500



RSA REPORTS LEGEND
The significant parts of the RSA report are:

REQ ADN - identifies the requesting agency

SVC ADN - identifies the servicing agency

TYPE - identifies the type of transaction (Type 5 - RSA)

DESCRIPTION - briefly describes the purpose of the transaction

$ AMOUNT - indicates the amount of the RSA or transaction

DATE IN - indicates the date the document was received by OMB

DATE OUT - indicates the date the RSA or transaction was approved by OMB

The first digit listed under REQ ADN or SVC ADN indicate the department requesting a
good or service and the department providing/performing the good or service. Each digit
identifies a unique department, which are:

First Digitfs) Department

Office of Governor

2 Department of Administration

3 Department of Law

4 Department of Revenue

5 Department of Education

6 Department of Health and Social Services

7 Department of Labor

8 Department of Commerce and Economic Development
9 Department of Military and Veterans Affairs

10 Department of Natural Resources

11 Department of Fish and Game

12 Department of Public Safety

18 Department of Environmental Conservation

20 Department of Corrections

21 Department of Community and Regional Affairs
25 Department of Transportation and Public Facilities
30 Ombudsman

31 Legislative Affairs Agency

3? Legislative Finance

33 Legislative Audit

41 Alaska Court System

45 University of Alaska

ALASKA STATE LEGISLATURE DIVISION OF LEGISLATIVE AUDIT



For example, reviewing a TYPE 5 transaction identified as:

SVC ADN REQ ADN
2-4-6053 11-4-5030 indicates an inter-departmental RSA
between the Department of Administration
and Department of Fish and Game
or 18-4-0095 18-4-0096  indicates an intra-departmental RSA

within the Department of Environmental
Conservation

The second digit “4” indicates the RSA or other transaction was processed in FY 94 and the
third digit is the number assigned to the transaction by the individual departments.



Page 1 of FY94 RSA PROCESSING LOG, BY REQUESTING AGENCY & ADN (AS OF 01/14/94, 13:48:59)

REQ ADN SVC ADN satcH % seq # RreQ cowmp ¢ sve comp U Tvee DESCRIPTION (truncated to 65 characters) $ AMOUNT DATE IN DATE OUT NUN DAYS
1-4-0001 7-4-0040 725474 8 0 336 5 Redistricting Support , Reapportionment Plan 2.6 07/12/93 08/03/93 22
1-4-0003 2-4-0002 0 0 0 0 5 FY 94 Insurance 12.2 07/02/793 07/16/93 14
-4-0004 8-4-0008 0 0 0 801 5 FY94 ACMP Development & Implementation 8.0 07/12/93 08/03/93 22
"1-4-0005 25-4-66094 753871 1 0 0 5 FY94 Alaska Coastal Mgmt. Program Development & Implement 3.0 11/15/93 11/26/793 11
1-4-0006 18-4-0003 0 0 0 0 5 FY94 ACMP M onitoring & Compliance 90.0 07/221/93 08/03/93 12
1-4-0007 18-4-00C 4 0 0 0 0 5 FY94 ACMP Development & Imoplementation 67.5 07/221/93 08/03/93 12
1-4-0008 21-4-0013 0 0 0 0 5 FY94 ACMP D istrict Section 3009 Financial A ssistance 29.5 077211793 08/05/93 15
1-4-0009 21-4-0014 0 0 0 0 5 FY94 ACMP Sect 306 D istrict Financial A sssitance 1,075.0 07/21/93 08/02/93 12
1-4-0010 11-4-5012 0 0 0 0 5 FY 94 ACMP Development & Implententation 86 .9 08/30/93 09/03/93 4
1-4-0011 11-4-5011 0 0 0 0 5 FY 94 ACMP Section 309 Project 76.5 08/30/93 09/03/93 4
1-4-0012 11-4-5013 0 0 0 0 5 FY 94 ACMP Secion 309 Project Kenai River 76.1 08/30/93 09/03/93 4
1-4-0013 10-4-0576 0 0 0 0 5 ACMP M onitoring & Compliance 103.8 08/06/93 08/13/C3 7
1-4-0014 10-4-0577 0 0 0 0 5 FY 94 ACMP Development & Implementation 53.6 08/06/93 08/13/93 7
1-4-0015 10-4-0578 0 0 0 0 5 ACMP Section 309 Project 56.7 08/06/93 08713793 7
1-4-0019 2-4-6043 741770 25 0 0 5 FY 94 Teleconuunication Services 49 .0 09/10/93 09/22/93 12
1-4-0020 1-4-0020 731728 1 0 0 5 AK Hunan Relations Commission for teleconferences (4) 15.0 08/09/93 08/17793 8
1-4-0021 11-4-5014 0 0 0 0 5 FY 94 ACMP M onitoring and Compliance 70.7 08/30/93 09/03/93 4
1-4-0022 3-4-0020 741053 8 0 0 5 FY 94 ACMP Development & Implementation 90.0 09/09/93 09/13/93 4
1-4-0023 5-4-0585 734353 26 0 0 5 Micrographic services for FY 94 6.0 08/241/93 09/16/93 23
1-4-0025 45-4-0047 0 0 0 0 5 Univ of AK Fairbanks, ADA Projects 30.0 09/09/93 09/22/93 13
1-4-0026 45-4-00438 0 o 0 0 5 U of Ak Anchorage ADA Projects 390.0 09/02/93 09/20/93 18
1-4-0027 45-4-0044 0 0 0 0 5 UASE ADA Projects 290.0 08/31/93 09/16/93 16
1-4-0028 45-4-0045 0 0 0 0 5 Pollution Credit Trading Analysis 10.0 09/03793 09/20/93 17
1-4-0029 7-4-0860 740189 1 0 336 5 Election Mapping 111.2 09/21/93 10/07/793 16
1-4-0030 11-4-5035 746745 1 0 0 5 ADA Projects-Comply 422.8 09/30/793 10/13/93 13
1-4-0031 25-4-1067 745042 1 0 0 5 ADA Compliance - State owned Facilities 2,267 .2 09/277/93 / / 1500097
1-4-0032 1-4-0032 744577 1 0 0 5 Yukon River Fish Transport 50.0 09/23/93 09/27/93 4
1-4-0033 4-4-0223 0 0 0 0 5 Voter's Registration with PFD booklet 16.0 09/28/93 10/06/93 8
1-4-0034 21-4-0045 0 0 0 0 5 ACMP Development and Implementation 116.1 10/01/93 10/13/93 12

-0035 21-4-0034 740807 1 0 0 5 Chugiak/Eagle River A rctic W inter Games Host Society 18.8 09/29/93 10/14/93 15
1-4-0036 21-4-0029 0 0 0 0 5 FY94 Alaska Coastal Mgmt. Program (ACMP) 32.2 10721793 10/281/93 7
1-4-0037 25-4-1079 748322 4 0 0 5 ADA project architectural survey 100.0 10/197/93 11/16/93 28
1-4-0038 18-4-0083 747903 1 0 0 5 W ashington D.C Lobbyist Services 60.0 10/05/93 10/15/793 10
1-4-0039 5-4-0563 753167 9 0 0 5 Records Center Storage 8.9 11/04793 11/15/793 11
1-4-0041 25-4-3282 755342 0 0 5 Governor's O ffice Relocation 10.0 11/15/93 11/16/93 1
1-4-0042 18-4-0113 0 0 0 0 5 Alaska Coastal Mgmt. Program - Nonpoint Pollution Control 18.0 117161793 11/26/93 10
1-4-G 344 5-4-0712 765067 29 0 0 5 1993 STATUTE SUPPLEMENTS 6.7 12/211/93 / / -150182

1-4-CC-4A 2-4-0262 768776 19 0 0 5 COST OF LIVING DIFFERENTIAL INVESTIGATION (COLD) 10.0 01/13/94 i > -150205



FY94 RSA PROCESSING LOG, BY REQUESTING AGENCY & ADN (AS OF 01/14/94, 13:48:59)

Page 2 of

REQ ADN SVC ADN saTcH » seq U RreqQ come » SVC COMP # TYPE DESCRIPTION (truncated to 65 characters) $ AMOUNT DATE IN DATE OUT NUM DAYS
1-4-0807 45-4-0015 0 Nome Benthic FY 94 monitoring 17.5 07/29/93 08/30/93 32
54-6-1683 ok 12684186 137 1473 5.,957.5 S4500409
sun

N uiber of O bservations 39



Page 3 of FY94 RSA PROCESSING LOG, BY REQUESTING AGENCY & ADN (AS OF 01/14'94, 13:48:59)

REQ ADN SvVC ADN BATCH # SEQ U REQ COMP # SVC COMP # TYPE DESCRIPTION (truncated to 65 characters) S AMOUNT DATE IN DATE OUT NUM DAYS
>

2-4-0001 20-4-2025 745637 1 0 0 5 Ketchikan Pioneer Home Pharmaceutical Products 7.5 09/30/93 10/15/793 15
2-4-0026 45-4-0008 0 0 0 0 5 Filing Support for the Anchorage Field O ffice 5.4 07/21/93 08/05/93 15
2-4-0031 2-4-0032 0 0 0 0 5 Word Processing services for PIC 10.5 08/05/93 08/13/93 8
2-4-00371 25-4-36096 746243 1 0 0 5 Ceiling and floor tile repairs Ketchikan Pioneer's Home 82.0 10/08/93 10/15/93 7

' t
2-4-0038 25-4-1030 729951 19 0 0 5 Domestic Water System for Palmer Pioneers Home 626 .3 08/20/93 \QB/Mm] |
2-4-0039 25-4-360938 746239 1 0 0 5 Exterior window corrections Sitka Pioneers' Home 114.0 10/08/93 10/15/793 7
2-4-0040 25-4-3697 746228 1 0 0 5 Replace carpets and wainscots Sitka Pioneers' Home 125.0 10/087/93 10/15/93 7
2-4-0041 25-4-2031 727814 5 0 0 5 Replace Generator Fuel Tanks 70.0 08/02/93 08/05/93 3
2-4-0042 25-4-1031 729951 25 0 0 5 Main Entry Canopy and Repairs 290.0 08/30/93 09/13/93 14
2-4-0043 25-4-1C32 729951 18 0 0 5 Elevator Repairs 60.0 08/20/93 08/24/93 4
2-4-0044 25-4-1033 729951 24 0 0 5 Generator and Fuel Tank repairs in Anch Pioneers Home 55.0 08/30/93 09/13/93 14
2-4-0045 25-4-3703 0 0 0 0 5 A ttic and Fuel Tank Repairs 24.0 11/231/93 11/30/93 7
2-4-0048 5-4-0547 728528 13 0 0 5 Satellite Interconnection Planning 18.8 08/02/93 127211793 141
2-4-00509 3-4-0017 741053 5 0 0 5 FY 94 Tort Defense Legal Services 1.,734.0 09/09/93 09/13/93 4
2-4-0061 25-4-3689 725464 1 0 0 5 Sitka Pioneer Home Plurtiing System repairs 1.1 077261793 08/03/93 8
2-4-0075 6-4-0180 0 0 0 0 5 NUTRITION CONSULTATION FOR OAC NUTRITION GRANTEES 7.0 12/081793 12/31/93 23
2-4-0076 2-4-0512 733147 6 0 0 5 FY 94 Rental Costs for Adnin Services 64.8 08/13/93 08/23/93 10
2-4-0083 5-4-0586 741056 27 0 0 5 M icrographic Services 19.5 09/13/93 097221793 9
2-4-0084 25-4-7205 74176 1 0 0 5 M/V LECONTE GENERATOR 300.0 10/01/93 10/06/93 5
2-4-0093 45-4-0063 0 0 0 0 5 Grant for kuac fm | Tv 442.3 09/21/93 10/06/93 15
2-4-00095 2-4-6044 0 0 0 0 5 FY 94 Telecommunication Services 53.2 09/09/93 09/13/93 4
2-4-0096 3-4-0028 0 0 0 0 5 Continue Expert O utside Legal Counsel to Advise and Represent Sta 0.0 09/13/93 01/06/94 115
2-4-00097 3-4-0036 745520 1 0 0 5 State V Marsh & MclLennan-expert outside legal counsel 10.0 09/24793 10/06/93 12
2-4-0101 3-4-0018 741053 6 0 0 5 FY 94 Retirement & Benefits Legal Services 95.2 09/09/93 09/13/93 4
2-4-0112 45-4-0068 0 0 0 0 5 Enploy 3 seniors as office aides - Tanana V allel 28.1 09/23/93 10/13/93 20
2-4-0113 45-4-0067 0 0 0 0 5 Aides at the Experimental Station (Seniors) 28.0 09/23/93 10/13/793 20
2-4-0126 5-4-0568 746103 25 0 0 5 Records Center Storage 27 .7 10/01/93 10/20/93 19
2-4-0128 2 129 745199 11 0 0 5 Clerical Support 90.0 09/30/793 7 / -150100
2-4-0132 2-4-0131 0 0 0 0 5 FY94 Administrative support services 9.7 10/121/93 10/20/93 8
2-4-0140 2-4-0142 745199 22 0 0 5 Representation with GAPPA 30.0 10/01/93 10/20/93 19
2-4-0141 6-4-0102 741440 1 0 0 5 Analysis of Health Care Reform Proposals 16.5 09/30/93 10/15/93 15
2-4-0152 3-4-0055 752950 5 0 0 5 Legal Representation with GAPPA 1,195.0 10/271/93 12/06/93 40
2-4-0200 25-4-3287 0 0 0 0 5 Ethernet wire installation 4.6 11/231/93 12/06/93 13
2-4-0218 2-4-0219 760605 9 0 0 5 ADMINISTRATIVE SUPPORT SERVICES 9.7 12/02/793 12/28/793 26
2-4-0222 760605 25 0 0 5 FY94 ADMINISTRATIVE SUPPORT SERVICES 4. 12/071/93 121281793 21
2-4-0224 1-4-0822 764479 1 0 0 5 LONGEVITY BONUS FILM 3.0 12/141793 121211793 7
2-4-0228 3-4-0085 767156 12 0 0 5 JOHN KENNETH PEEL ET AL V. STATE OF ALASKA ET AL 200.0 12/29/93 01/06/94 8
2-4-C227° 3-4-CC37 767156 13 0 0 5 THEODORE P . THOMA V UALTER J. HICKEL 100.0 12729793 01/06/94 8



Pago

REQ ADN

2-4-0235
2-4-0233
2-4-0240

2 0504
2-4-05056
2-4-05009
2-4-0510

Sun

N uiber of

4 of FY94 RSA PROCESSING LOG, BY REQUESTING AGENCY & ADN

SVC ADN

25-4-20090

25-4-3708

25-4-3301

5-4-0713

-0548

2-4-0241

2-4-0259
2-4-0261
2-4-0025
2-4-0029
2-4-0030
3-4-0023

25-4-1038

25-4-3260

25-4-3261

12-4-0057

3-4-0072

25 -4 -

32715

3-4-0052

-0071

25-4-3290

25-4-1087

2-4-025717

O bservations

BATCH

U

)

39

seq 1t

REQ

comep

U

svce

come

#

T

(AS OF 01/14/94, 13:43:59)

YPE

71406)

WITHDRAWN

Lease

& Operating

& OPERATING

DESCRIPTION (truncated to 65
FRONT ENTRANCE FLOOR COVERING AND
INTERIOR REPAIR AND REFINISHING (P
ABOVE CEILING ELECTRICAL CONDUIT

1993 STATUTE SUPPLEMENTS

FY94 RENTAL COSTS

INJURED STATE WORKER PROGRAM

WORD PROCESSING SUPPORT

MANAGEMENT & CLERICAL SUPPORT DOA DIVISION
FY 94 Word Processign Services

FY 94 Support Services

FY 94 Lease Cost Reductions

Frontier Building Lease Negotiations
Anchorage Warehouse heat

Court Plaza Building O perating Costs
Court Plaza Building Space Planning
FY94 Remaining lease costs for Homer
DEC Lab Claims Settlement

Jmeau Court Plaza Bldg M aintenance
Frontier Building Lease negotiations
Court Plaza Building Legal Counsel
JUNEAU-COURT PLAZA BUILDING MAINTENANCE
EXTERIOR FACILITY MAINTENANCE

ISF ACCOUNTING

characters)

BATHROOM MODIFICATIONS

costs

COSTS

AMOUNT

7,284 .

DATE

0

IN

104794

/122793

DATE

—_—

—_——

8

6

6

3

4

9

8

7

6

0

5

2

1

1

ouT

—— e Y — —

NUH DAYS
150196
S150183
150205
150202
150183
S150188
S150202
S150202

9

4

4

4

4

20

110

6

24

8

11

40

15

15
S150202
S1500910



Page

REQ ADN SVC ADN
3-4-0010 3-4-0011
3-4-0013 3-4-0012
3-4-0015 3-4-0014
3-4-0027 10-4-0585
3-4-0030 12-4-0065
3-4-0031 11-4-5008
3-4-0032 5-4-0567
3-4-0034 1-4-0816
3-4-0035 45
3-4-0058 12-4-0069
3-4-0061 2-4-0196
3-4-0079 1-4-0818
3-4-0080 1-4-0820
3-4-0088 5
3-4-0089 2-4-0552
51-0-0682 79-1-6299
§hin

N uiber of O bservations:

5 of FY94 RSA

PROCESSING LOG,

BATCH

15

# seq U
i
0 0
0 0
53 19
99 1
93 1
11 1
83 2
14 3
70 44
0 0
0 0
70 1
98 4
39 11
19 12
49 99

BY
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cComMP

n

svce

CoOMP

& ADN

#

T

(As

YPE

OF 01/14/94, 13:48:59)
DESCRIPTION (truncated to 65 characters)
FY94 O il and Gas Special Projects
New Position for Federal Litigation - Leg..1 Sec |
M icrocomputer M aintenance Services
1993 Reapportionment Plan Maps
W elfare Fraud Support
Sipport for lawsuits and ‘egal conflicts
Records Center Storage
Division of Elections O utside Counsel - Recall Lit.
FY94 Telecommunication Services
Permanent Fund executions support
Pro rata support of inter-agency funded labor rel. svcs
Recall litigation - Div. of Elections O utside Counsel

DIVISION OF ELECTIONS

1993

FYO94

OUTSIDE

STATUTE SUPPLEMENTS

UNBUOGETED

LEASE

RENTAL

COUNCIL RECALL

COSTS.

JUNEAU,

LITIGATION

AK

DATE

DATE

3

3

0

2

7

5

4

6

8

5

9

ouT

NUH DAYS

-1500092

35

-150202

-150203

-450399
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ADN

of FYO94
SVC ADN
1-2-014
7-4-012
4-4-020
4-4-020
4-4-020
4-4-020
4-4-020
4-4-020
3-4-002
2-4-602
5-4-054
2-4-606
2-4-0009
1-4-006
7-4-081
5-4-001
5-4-058
3-4-003
3-4-002
2-4-606
7-4-088
3-4-004
3-4-004
1-4-006
5-4-107
1-4-081
2-4-020
5-4-007
5-4-056
4-4-024

RSA

4-0
4-0
4-0
4-0
4-0

“4 -0

-S40

54

06

0

PROCESSING LOG,
BATCH # SEQ #
A

0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
723956 59
417700 49
740290 10
742520 1
0 0
0 0
742683 37
745520 4
0 0
741770 39
740907 1
0 0
749742 14
0 0
748322 2
748614 1
0 0
0 0
753167 4
0 0
0 0
0 0
0 0
0 0
0 0
0 0
759600 1
737045 6

BY

REQ

REQUESTING AGENCY

coMP

1009

U

svc cowmp

1807

& ADN

#

CAS OF 01/14/9

4, 13:48:59)

DESCRIPTION (truncated to 65 characters)

ASTF Grant Agreement

Child Support Assistance

IA Funding supporting the O il & Gas tax case hearing section
IA Receipts for personal services funding support

IA receipts for PFD Formal Hearing Section

IA receipts for personal services funding support

IA receipts for personal services funding support

IA receipts for personal services funding support

FY 94 Permanent Find Corp Legat Services

Professional Image Technology Analysis

Linking Math & Science Through Graphic Calculators Grant
FY94 Teleconmunication Services

FY 94 AK Permanent Fund Maitouts

SUPPORT SVCS FOR AHFC RURAL HOUSING DIV COLLOCATED W/ DCRA
Housing Market and Demographic Information

Heating Fuel Survey and W eatherization Program Evaluation

M icrographi

c Services FY 094

Permanent Fund Investment Counsel Services

Provide for continued expert legal counsel to advise ASTF's Board
FY94 Telecommunication Services

Shift and Share Analysis

Judicial Foreclosure Legal Services-Extend RSA

FYQ4 Charitable Gaming Legal Services

Extra-territorial Fish Tax Sharing Program

Thermally modified sand (TMS)

FY94 Media Center services

Pro rata support of Inter Agency funded labor rel. svec.

Update work on basic sectors of Alaska economy

Records Center Storag

Realize interagency funding for oil & gas tax hearings RETURNED

Interagency
Realize int
Realize int
Realize int
Interagency
Realize Int
Unbudgeted

FY94 AHFC L

support RETURNED

eragency funding for PFD formal hearing section

eragency funding for PFD formal hearing section

eragency funding for oil & gas tax hearings

support

eragency Furding for PFD Formal Hearing Section

lease rental costs. Anchorage

egal Services

AMOUNT

DATE

9

3

0

3

3

DATE OUT

/ /
! !
! /
! /
/ /
! /
! /

12/06/93

11/15/93

NUM DAYS



Page 7 of
SvC ADN

REQ AON

4-4-0248 3-4-0068

4-4-0249 8-4-0067
4-4-0251 45-4-0132
Sum

(Timber of O bservations

FY94 RSA PROCESSING LOG. BY REQUESTING AGENCY & ADN

satcH U seo U reqQ come

1

757048

756605

0

18625492 238 1009

41

CAS OF 01/14/94, 13:48:59)

# SVC COMP # TYPE DESCRIPTION (truncated to 65 characters)

0 Legal Services
801 FAIRBANKS CLERICAL SUPPORT AND OFFICE OPERATING COSTS

0 PHASE | EVALUATION PROIJECT

3280

AMOUNT
49
.

2,362

DATE IN

11/12/793

12/07/793

12/201/793

DATE

12/06

12/16

/

ouT

/93

/94

/

NUM CAYS

150181

1950971



