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management o f  land from the Department o f  Natural Resources to the Board o f  

Regents o f the U n ivers ity  o f Alaska under this section includes

(1) the interest o f  the state in the coal, ores, minerals, fissionable 

m ateria ls, geothermal resources, and fossils that may be in o r on the land; and

(2) the interest o f  the state in the o il and gas that may be in o r on the 

land, but on ly  as to land that is selected by the U n ivers ity  o f  Alaska under this section 

on and after the date that is the f if th  anniversary o f  the effective date o f  this section.

(c) When the U n ivers ity  o f  A laska selects the land to which it  is entitled  under 

th is section, unless the commissioner o f  natural resources determines under (e) o f  this 

section that title  to the land should not be conveyed, the commissioner o f  natural 

resources shall convey, subject to d ivestiture under (n) o f  this section, a document o f  

in te r im  conveyance under (k) o f  this section o r a patent to land.

(d) When a selection has been made by the U n ivers ity  o f  A laska under (c) o f  

th is section, the land selected is closed to entry un til the land selected has been 

conveyed o r the selection has been rejected by the commissioner o f  natural resources.

(e) The com m issioner o f  natural resources may not convey title  to any land 

se lection made by the U n ivers ity  o f  A laska under this section i f  the com m issic le r 

determ ines that the proposed selection

(1) includes land fo r w hich, at the time o f  its selection under this

section,

(A ) a m un ic ipa lity  has made a selection under AS 29.65, unless 

the land selection is, at a later date, rejected by the commissioner o f  natural 

resources o r re linquished by the m un ic ipa lity ; o r

(B ) the com m issioner reasonably believes may be selected by 

a m un ic ipa lity  under AS 29.65.030, but the commissioner may not w ithho ld  

under this subparagraph the conveyance o f  title  to land selected by the 

U n ive rs ity  o f  Alaska fo r more than three years after the date o f  the 

m u n ic ip a lity ’ s incorporation;

(2) is not in the best interests o f  the state; in  making a determ ination 

under this paragraph as to whether a selection by the U n ivers ity  o f  A laska is in the 

best interests o f  the state, the com m issioner shall consider
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(A ) the interest o f the general public in retention o f  the land in 

state ownership, including the interest in  m aintain ing and pro tecting  customary 

and traditional uses o f  the resources o f  the land;

(B) ensuring an appropriate d ivers ity  m  the character o f  land 

owned by the state and by the U n ivers ity  o f  Alaska;

(C) the public benefits achieved by conveyance o f  the 'and to 

the U n ive rs ity  o f Alaska;

(D ) the probable potentia l fo r the developm ent o f  the land and 

its resources and the probable income to the U n ive rs ity  o f  A laska from  the 

conveyance o f  the land;

(E) benefits to the U n ive rs ity  o f  A laska from  the conveyance 

o f  the land to it; and

(F) the e ffic iency o f  the management o f  the land resu lting  from  

the conveyance o f the land.

(f)  I f  the Board o f  Regents o f the U n ive rs ity  o f  A laska disagrees w ith  a 

decision o f  the commissioner o f  natural resources not to convey to  the U n ive rs ity  o f  

A laska land selected by i t  under this section, the Board o f  Regents and the 

com m issioner o f  natural resources shall subm it the matter to the governor, w ho shall 

make the decision. The decision o f  the governor is fina l.

(g) W hen land is conveyed to the U n ive rs ity  o f  A laska under this section, the 

U n ive rs ity  o f  A laska takes the land subject to any possessory interest held by another 

person o.. the effective date o f  the conveyance. Except as p rov ided  in  

A S  14.40.368(1), the U niversity o f A laska is entitled  to  receive the consideration due 

under that interest fo r the duration o f  the in te rest

(h) In  conveying land to the U n ivers ity  o f  A laska under th is section, the 

com m issioner o f  natural resources shall give pub lic  notice under AS 38.05.945(b) and

(c ) and provide fo r access under AS IT  05.127, but other provisions o f  AS  38.04 and 

A S  38.05 do not apply.

( i)  Land transferred o r conveyed to the U n ive rs ity  o f A laska under th is section

(1) is subject to

(A ) section 6 (i) o f  the A laska Statehood A c t (P .L. 85-508, 72

HCS CSSB 217(CRA) -6-
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(B ) an. IX  o f  the state constitution;

(C) AS 19.10.010; and

(D ) the rights o f  the state under form er 43 U.S.C. 932 (sec. 8,

A c t o f  Ju ly 26, 1866, 14 Stat. 253);

(2) excludes any interest transferred to the state by q u it c la im  deed 

dated June 30, 1959, under authority o f  the Alaska Om nibus Act, P.L. 86-70, 73 Stat. 

141;

(3) based on a land selection file d  by the U n ivers ity  o f  A laska on o r 

a fte r the e ffec tive  date o f  this section and u n til the day before the day that is the f if th  

anniversary o f  the effective date o f  this section is subject to reservation by the state 

in  perpetu ity  o f  a ll o il and gas that may be in  o r on the land, together w ith  the righ t 

to explore the land fo r  o il and gas and to remove from  the land a ll o il and gas located 

in  and on it.

( j)  The U n ive rs ity  o f  A laska shall bear a ll costs o f  selection, p la tting , 

surveying, and conveyance o f  the land that i t  selects under this section and, subject to 

appropria tion, shall reimburse the Departm ent o f  Natural Resources fo r  the reasonable 

costs incurred by that department re lating to that selection, p latting, surveying, and 

conveyance. As to land due the U n ive rs ity  o f  A laska under (c) o f this section because 

i t  has not been disapproved under (e) o f  this section,

(1) i f  the land has been surveyed, the boundaries o f  the land conveyed 

m ust con fo rm  to the public land subdivisions established by the approved survey;

(2) i f  the land is unsurveyed, the com m issioner shall survey the exte rior 

boundaries o f  the land to be conveyed w ithou t in te rio r subdivision, and shall issue 

patent in  t ;rm s o f  the exterior boundary survey.

(k ) F o r land due the U n ivers ity  o f  A laska t " d e r  (c) o f  this section that is 

unsurveyed, pending the survey o f ex te rio r boundaries and issuance o f  patent, the 

com m issioner o f  natural resources shall prepare and provide to the U n ive rs ity  o f  

A laska a docum ent o f  in terim  conveyance fo r the land to  be conveyed.

(1) Except as provided in  AS 14.40.368(2), management o f  land conveyed to 

the U n ive rs ity  o f  A laska by patent o r by a document o f  in terim  conveyance vests w ith

Stat. 3 3 9 ) ;

.7-
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th :  U n ive rs ity  o f  Alaska from the date o f execution o f the patent o r document o f  : 

i.ite rim  conveyance.

(m ) The U niversity o f Alaska may not make a land selection under this section 

a fte r December 31, 2009.

(n) W hen the commissioner o f  natural resources issues a docum ent o f  in terim  

conveyance under (k ) o f this section o r a patent fo r land selecred and held by the 

U n ive rs ity  o f  A laska, the commissioner o f  natural resources shall retain the r ig h t to 

reenter the land conveyed and recover title  to i t  The com m issioner o f  natural 

resources shall reenter and recover title  if ,  on the 10th anniversary o f  the execution o f  

the conveyance, the commissioner finds that the U n ivers ity  o f  A laska is riot active ly 

m anaging the land to provide income fo r the support o f  its education programs. 

H ow ever, i f  at any tim e during the 10-year period, litiga tion , in c lud ing  any appeal, has 

prevented the Ur. ersity o f Alaska from  actively managing the land to provide  income, 

the date on w h ich  the commissioner o f natural resources shall make the find ing  

required  by this subsection is extended by a period equal to the period a ttributable to 

the lit ig a tio n  during  which the U n iversity o f Alaska, was prevented from  active ly 

m anaging the land to provide income. For purposes o f  this subsection, "active ly  

managing the land to provide income" means that the U n ive rs ity  o f  A laska is deriv ing  

revenue from  the land selection.

*  Sec. 5. AS 14.40.365(e) is repealed and reenacted to read:

(e) The com m issioner o f  natural resources may not convey title  to any land 

selection made by the U n ivers ity  o f  A laska under this section i f  the com m issioner 

determ ines that the proposed selection

( i ) includes land fo r which, at the time o f its  selection under this

section,

(A ) a m un ic ipa lity  has made a selection under AS 29.65, unless 

the land selection is, at a later date, rejected by the com m issioner o f  natural 

resources o r relinquished by the m unic ipa lity ; o r

(B ) the commissioner reasonably believes the land m ay be 

selected by a m un ic ipa lity  under AS 29.65.030, but the com m issioner may not 

w ith h o ld  under this subparagraph the conveyance o f  title  to land selected by the
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university longer than three years a fte r the date o f the m u n ic ip a lity ’ s 

incorporation;

(2) includes land that, at the rime o f  its selection under this section,

(A ) is subject to an o il and gas exploration license; o r

(B ) the com m issioner reasonably b e lie 'c *  w il l be made pan o f, 

an o il and gas exploration license issued under AS 38.05.131 - 38.05.134; the 

com m issioner may not refuse to convey tit le  to land to the U n ive rs ity  o f  A laska 

under this subparagraph fo r more than three years after its firs t selection by the 

U n ive rs ity  o f  Alaska;

(3) is not in the best interests o f  the state; in  making a determ ination 

under this paragraph as to whether a selection by the U n ive rs ity  o f  A laska is in  the 

best interests o f  the state, the com m issioner shall consider

(A ) the interest o f  the general pub lic  in retention o f  the land in  

state ownership;

(B ) ensuring an appropriate d ivers ity  in the character o f  land 

owned by the state and by the U n ive rs ity  o f  Alaska;

(C) the pub lic  C a c tu s  achieved by conveyance o f  the land to 

the U n ivers ity  o f  Alaska;

(D ) the probable potentia l fo r  the development o f  the land and 

its resources and the probable income to the U n ive rs ity  o f  A laska from  the 

conveyance o f the land;

(E) benefits to the U n ive rs ity  o f  A laska from  the conveyance 

o f  the land to it; and

(F) the e ffic iency o f  the management o f  the land resu lting  from  

the conveyance o f  the land

*  Sec. 6. AS 14.40 is amended by adding new sections to read:

Sec. 14.40.366. M A N A G E M E N T  A N D  D IS P O S IT IO N  O F U N IV E R S IT Y  

L A N D , (a) The Board o f  Regents shall, by ru le  o r regulation, establish procedures 

fo r m inera l entry o r location and m inera l leasing on university land selections made 

under AS 14.40.365 that are substantially s im ila r to  m inera l entry, location, and leasing 

procedures fo r  state land under AS 38.05.185 - 38.05.275.
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(b) N o tw ithstand ing  other provisions o f  law , the U n ivers ity  o f  A laska shall 

seek pub lic  com m ent on proposals fo r development o r sale o f university selections 

made under AS 14.40.365. The Board o f  Regents shall adopt policies w h ich  provide 

that the un ivers ity  shall prepare an annual plan fo r management and d ispos ition  o f 

un ivers ity  land under this section and shall, not less thi., 30 days p rio r to scheduled 

approval by the Board o f  Regents o f  the plan

(1) make copies o f  the plan available at a ll leg islative in fo rm ation  

o ffices  and at such other locations as i ' -';. un iversity may designate;

(2) publish a notice in  newspapers o f  general c ircu la tion  in  the state 

w h ich  provides the pub lic  w ith  in fo rm ation  on the locations where die plan is available 

fo r  p u b lic  inspection;

(3) g ive notice to a ll legislators and to local governments w ith  

ju r is d ic tio n  over the land affected by the proposal; and

(4) seek p ub lic  comment on the annual plan p rio r to action by the 

Board o f  Regents approving the plan.

Sec. 14.40.368. M A N A G E M E N T  A N D  D IS P O S IT IO N  OF IN C O M E  F R O M  

E X IS T IN G  E N C U M B R A N C E S . For the land selected by and conveyed to  the 

U n ive rs ity  o f  A laska under A S  14.40.365 that is subject to a lease, contract, c la im , 

sale, perm it, o r r ig h t-o f-w a y  iden tified  in  AS 14.40.365(a)(4)

(1) the state is entitled  to receive the income obtained from  the lease, 

contract, c la im , sale, perm it, o r righ t-o f-w ay  fo r the duration o f  the term o f  the lease, 

contract, c la im , sale, perm it, o r righ t-o f-w ay, and during any renewal o f  i t  that i ;  

authorized by the lease, contract, c la im , sale, perm it, o r righ t-o f-w ay, o r by law ;

(2) the responsib ility  fo r  the management o f  the land vests w ith  the 

U n ive rs ity  o f  A laska  o n ly  on conclusion o f  the term o f  the lease, contract, c la im , 

sale, perm it, o r r ig h t-o f-w a y , and any renewal authorized by the lease, contract, c la im , 

sale, perm it, o r r ig h t-o f-w a y , by law.

Sec. 14.40.369. C U S T O M A R Y  A N D  T R A D IT IO N A L  USES T O  BE  

C O N T IN U E D . W hen land selected by the U n ive rs ity  o f  A laska under AS 14.40.365 

has been conveyed to  it, the U n ive rs ity  o f  A laska shall manage the land in  a m anner 

that perm its custom ary and trad itiona l uses o f  the resources o f  that land to the

HCS CSSB 2I7(CRA) -10.
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.oximum extent practicable.
Sec. 7. AS 14.40.400(a) is amended to read:

(a) The Department of Revenue shall establish a separate endowment trust 
fund in which all net income derived from the sale or lease of the land granted under 
the Act of Congress approved January 21, 1929, and the land selected bv and 
conveyed to the University of Alaska under AS 14.40.365, and in which all 
monetary gifts, bequests* or endowments made to the University of Alaska for the 
purpose of the fund, shall be held in trust.

Sec. 8. AS 14.40.400(e) is amended to read:
(e) Subject to legislative appropriation, the [THE] Department of 

Administration shall disburse the net income from the trust fund upon vouchers 
approved by the president and treasurer of the University of Alaska specifying the 
purpose for which the money is to be used and showing it is to be used in conformity 
with this section.

Sec. 9. AS 14.40.491 is amended to read:
Sec. 14.40.491. DEFINITION OF UNIVERSITY RECEIPTS. In 

AS 14.40.120 - 14.40.491, "university receipts" includes
(1) student fees, including tuition;
(2) receipts from university auxiliary services;
(3) recovery of indirect costs of university activities;
(4) the net income of the trust fund established in AS 14.40.400 and 

receipts from sales and rentals of university property;
(5) federal receipts;
(6) gifts, grants, and contracts; and
(7) receipts from sales, rentals, and the provision of services of 

educational activities.
Sec. 10. AS 29.45.030(a) is amended to read:

(a) The following property is exempt from general taxation:
(1) municipal property, including property held by a public corporation 

of a municipality, or state property, except that
(A) a private leasehold, contract, or other interest in the

•11- HCS CSSB 217(CRA)
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property is taxable to the extent o f the interest;

(B) notwithstanding any other provision of law, property
acquired by an agency, corporation, or other entity of the state through
foreclosure or deed in lieu of foreclosure and retained as an investment of a 
state entity is taxable; this subj aragraph does not apply to federal land granted 
to the University of Alaska und tr AS 14.40.380 or 14.40.390, or to other land 
granted to the university by the state to replace land that had been granted 
under AS 14.40.380 or 14.40.390. or to land conveyed bv the state to the 
University of Alaska under AS 14.40.365;

(C) an ownership interest of a municipality in real property
located outside the municipality acquired after December 31, 1990, is taxable
by another municipality; however, a borough may not tax an interest in real 
property located in the borough and owned by a city in that borough;

(2) household furniture and personal effects of members of a
household;

(3) property used exclusively for nonprofit religious, charitable, 
cemetery, hospital, or educational purposes;

(4) property of a nonbusiness organization composed entirely of persons 
with 90 days or more of acdve service in the armed forces of the United States whose 
conditions of service and separation were other than dishonorable, or the property of 
an auxiliary of that organization;

(5) money on deposit;
(6) the real property of certain residents of the state to the extent and 

subject to the conditions provided in (e) of this section;
(7) real property or an interest in real property that is exempt from 

taxation under 43 U.S.C. 1620(d), as amended;
(8) property of a political subdivision, agency, corporation, or other 

entity of the United States to the extent required by federal law; except that a private 
leasehold, contract, or other interest in the property is taxable to the extent of that 
interest;

(9) natural resources in place including coal, ore bodies, mineral

H C S  CSSB 217 (C R A ) -12-
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deposits, and other proven and unproven deposits o f  valuable materials la id  down by 

natural processes, unharvested aquatic plants and animals, and tim ber.

*  Sec. 11. A P P L IC A B IL IT Y  O F U N IV E R S IT Y  S E LE C TIO N  R IG H TS  U N D ER  

AS 14.40.365 T O  L A N D . In addition to the land that, under AS 14.40.365(e), the 

com m issioner o f  natural resources may not convey to the U n ive rs ity  o f  A laska, the 

com m issioner o f  natural resources may not convey land that, at the tim e o f  its  selection by 

the un ivers ity ,

(1) is subject to designation fo r conveyance o r conveyance to  the A laska 

M en ta l Health T rust A u tho rity  under sec. 54, ch. 66, S LA  1991;

(2) is land that the commissioner o f  natural resources reasonably believes 

shou ld  be designated fo r conveyance o r conveyed to the A laska M enta l Health T rus t A u tho rity  

under sec. 55, ch. 66, S LA  1991, as compensation to that trust fo r  o rig ina l m ental health trust 

land no i available fo r  return to the corpus o f  the trust; or

(3) is land described in  sec. 56, ch. 66, S L A  1991, as lis ted  in  "Lands 

Hypothecated to the M enta l Health Trust, M ay 1991" located in  the o ffice  o f  the d irector o f  

the d iv is io n  o f  lands, Department o f  Natural Resources, in  Anchorage, A laska, that has been 

hypothecated to secure reconstitution o f  the mental health trust; however, as the reconstitu tion 

o f  the m ental health trust is accomplished and the hypothecated land is released on a pro rata 

basis, the U n ive rs ity  o f  A laska may select the land and the com m issioner m ay convey i t

*  Sec. 12. L E G IS L A T IV E  IN TE N T. I t  is the intent o f  the legislature that, i f  sec. 11 o f  

this A c t has not taken effect on o r before the effective date o f  secs. 1 - 4  and 6 - 10 o f  this 

A c t, the ccm m issioner o f  natural resources reject, as inconsistent w ith  the best interests o f  the 

state, selections o f  land by the U n ive rs ity  o f  A laska under AS 14.40.365, added by sec. 4 o f  

this A c t, o f  land described in  sec. 11 o f  this Act.

*  Sec. 13. Section 5 o f  this A c t takes e ffect on the effective date o f  a version o f  House B i l l  

199 o r Senate B i l l  150 o f  the Eighteenth A laska State Legislature authoriz ing  o il and gas 

exp lora tion  licensing  on state land that is passed by the Eighteenth A laska State Legislature.

*  Sec. 14. w-ection 11 o f  this A c t takes effect on the e ffective date o f  ch. 66, S LA  1991.
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STA TE O F  ALASK aH F C
1994 L EG ISL A T IV E  S E S S IO N
R evision D a te : Feb. 22. 1994___________________

N o .

NOTE

Title; .An  A c t  re la tin g  to  la n d  o f  th e  Uritversity o f A la s k a  a n d

au th o r iz in g  th e  University o f  A la s k a  to  s e le c t  a d d it io n a l—

S p o n s o r  S e n a to r  Frank________________________________________

R eq u es to r ; S e n a te  F in a n c e ___________________________________

Expenditures/Revenue*

Bill V ersion :£ \S £ i£> . f = J " 3 l . f e l N 3
(S ) P u b l is h  D a t e :  \(r> — ^  ^

D e p t .  A f f e c t e d :  N a tu ra l R eso u rces______________ ____ __________

BRU: R e so u rc e  D e v e lo p m e n t

C o m p o n e n t :  L a n d  D e v e lo p m e n t

C O M P O N E N T  SER IAL  N O .

(Th ou sands  o f  D ollars)

AM

O P E R A T IN G  EXPEND ITURES FY  95 FY  96 FY  97 F Y  98 FY  99 F Y 0 0

P E R S O N A L  S ER V IC ES  

T R A V E L

C O N T R A C T U A L

SUPPUES

E Q U IP M E N T

L A N D  &  STRUCTURES

G R A N T S , C L A IM S

M IS C E L L A N E O U S

60.0 60.0 60.0 60.0 60.0 60.0

5.0 5.0 5.0 5.0 5.0 5.0

5.0 5.0 5.0 5.0 5.0 5.0

1.0 1.0 1.0 1.0 1.0 1.0

T O T A L  O P E R A T IN G 71.0 71.0 71.0 71.0 71.0 71.0

C A P IT A L  EXPEND ITURES

C H A N G E  IN  R EVEN U ES  f  )

FU N D  S O U R C E : (T h ou sands  o f  Dollars)

1002 FE D E R A L  RECEIPTS

1003 G F  M A T C H  ’

1004 G F

1005 G F / P R O G  RECEIPTS

1006 G F /M H T 1 A  

O TH ER  I/A  R e c e ip ts 71.0 71.0 71.0 71.0 71.0 71.0
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An Act relating to land of the University of Alaska BRU: 
authorizing selection of state public domain land component:

Senator Frank____________________________
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Revenue Operations 
Treasury Management

Expenditures/Revenues:

COM PON ENT S ER IA L  NO.

(Thousands of Dollars)

121

O PERATIN G FY95 FY96 FY97 FY98 FY99 FY00

P ER SO N A L S ER V ICES
TR A V EL
C O N TR A C TU A L
SU PP LIES
EQUIPM ENT
LAND & S TR U C TU R E S
GRAN TS, CLAIMS
M ISCELLAN EO U S

T O T A L  OPERATIN G 0 0 0 0 0 0

C A P ITA L
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1002 Federal Receipts
1003 G F  Match
1004 G F
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T O T A L 0 0 0 0 0 0

POSITIONS:

FULL-TIM E
PART-TIM E
TEM PO RARY

Estimate of current year (FY94) impact: S 0

AN ALYSIS: (Attach a separate page it necessary.)

This legislation would not affect operating costs. However, potential General Fund revenues resulting 
from development of land granted 10 the University would accrue to the benefit of the University of Alaska 
Trust Fund rather than the General Fund.
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E X P E N D I T U R E S /R E V E N U E S :  ( T h o u s a n d s  o f  D o lla r s )

O P E R A T I N G F Y 9 5 F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9 F Y 0 0

P E R S O N A L  S E R V IC E S
T R A V E L
C O N T R A C T U A L 100.0 100.0 100.0 100.0 100.0 100.0
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E Q U IP M E N T
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C A P IT A L
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i
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Resources for land conveyance costs. C o .’s could  exceed those identified i f  land conveyance can be done m ore qu ickly than is  cu rren tly  anticipated.
Any additional expenses will b e  covered from  the land grant trust fund, identified as U niversity R eceipts. A dditional receipt and expenditu re 
au th o rity  w o u ld  b e  r e q u e s te d  a t  th a t lim e . A d d itio n a l la n d  w ill g e n e ra te  a d d itio n a l re v e n u e . H o w e v e r , w ith o u t s p e c if ic  id e n tif ic a tio n  o f  la n t 
w e  a re  u n a b le  io  q u a n tify  th e  p o te n t ia l  f o r  r e v e n u e  g e n e ra tio n . |__________________ |__________________ |________________

Prepared by: 
Division:

Approved by: 
Agency:

W e n d y  M a th e n y . B u d g e t A n a ly s t 4 6 3 -3 0 8 6
S ta te w id e  B u d g e t  O ff ic e

A liso n  E lg c c , A ss o c ia te  D i r c c t o r Z ^  5
S ta te w id e  B u d g e t  O ff ic e  '

D istribution (by preparer): L eg isla tive  Finance, L egislative Sponsor. R equestor, O M B. & Im pacted Agency(ies).



A n ' —  -v p .  , f "  \j.j '2L -

HFP U1' 1 CL> "FISCAL NOTE Bi!l Verston; ZQr.ifeiP)
STATE OF ALASKA    ------    BILL N (S) Pub!ish D a t e :  ------
1994 LEGISLATIVE SESSION
R e v is io n  D a t e : ______________________________________________________________ D e p t .  A f f e c t e d :  F i s h  a n d  G a m e ________________________________________
T i t l e :  U n iv e r s i ty  L a n d  S e le c t io n ____________________________ B R U :  H abittl and RcSlPraUQR PiYisiQD___________________

___________________________________________________________  C o m p o n e n t :  N a t u r a l  R e s o u r c e s _____________________________________
Sponsor: .Senator Frank________________________________  _____________________________________________
Requestor: Senate Finance___________________________  C O M P O N E N T  SERIAL NO. 4&S_______________________

Expenditures/Revenues__________________   (Thousands of Dollars)
OPERATING EXPENDITURES FY 95 FY 96 FY 97 FY 98 FY 99 FY 00
PERSONAL SERVICES 30.0 30.0 30.0 30.0 30.0 30.0
TRAVEL 1.5 1.5 1.5 1.5 1.5 1.5
CONTRACTUAL 1.0 1.0 1.0 1.0 1.0 1.0
SUPPLIES 0.5 0.5 0.5 0.5 0.5 0.5
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS. CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 33.0 33.0 33.0 33.0 33.0 33.0

CAPITAL EXPENDITURES 0.0 0.0 ____  0 0 0.0 1 0.0 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 O.u 0.0

FUND SOURCE (Thousands of Dol ars)
1002 Federal Receipts
1003 GF Match
1004 GF 33.0 33.0 33.0 33.0 33.0 33.0
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 33.0 33.0 33.0 33.0 33.0 33.0

E s t im a te  o f  a n y  c u r ren t y e a r  ( F Y  94) c o s t :  $ Q J1

P O S I T I O N S

FULL-TIME
PART-TIME 1 1 1 1 1 1
TEMPORARY

A N A L Y S I S :  ( A t t a c h  a  s ep a ra te  p a g e  i f  n e c e s s r r ’) T h e  D e p a r tm e n t o f  F is h  and  G a m e  w i l l  req u ire  a p p r o x im a te ly  one  h a lf -t im e  

hab ita t b io lo g is t  to  r e v ie w  u n iv e r s it y  la n d  se lec tio n s  and  a d v is e  the  D e p a r tm e n t o f  N a tu ra l R e s o u rc e s  o n  th e  e f fe c ts  o f  c o n v e y a n c e  to 

fish  and  w i ld l i f e  re s o u rc e s , p u b l ic  u ses  o f  f is h  and  w i ld l i f e  a n d , p o te n t ia lly  fo r  m a n a g e m e n t a n d  u se  o f  le g is la t iv e ly  de s ign a ted  state 

ga m e  re fu ges , c r it ic a l h a b ita t a reas , a n d  g a m e  sanc tua r ies . A d d i t io n a l l y ,  as u n iv e r s . 'v  la n d  se le c tio n s  are  m a d e , e x is t in g  state land  

m a n a g em en t an d  S p e c ia l A r e a  p la n s  th e  h a b ita t b io lo g is t  req u es ted  w i l l  h a v e  to  b e  r e v is e d  to  r e f le c t  the  ch a n g e s  in  la n d  m an agem en t. 

T h is  fu n c tio n  w o u ld  a lso  b e  p e r fo r m e d  b y  h ab ita t b io lo g is t ,  w h o  w o u ld  a d v is e  th e  D e p a r tm e n t o f  N a tu ra l R e s o u rc e s  o n  th e ir  r e v is e d  

la n d  m a n a g em en t p la n s  an d  r e v is e  th e  D e p a r tm e n t o f  F is h  a n d  G a m e 's  S p e c ia l A r e a  p la n s  as n e e d e d .

A s  th ere  are no  d e a d lin e s  in  th e  b i l l  o n  th e  u n iv e r s ity  s e le c t io n s  o r  th e  a p p ea ls  that are  l i k e l y  to  o c cu r , it  is  an tic ip a te d  that th ese  

ad d it io n a l p e r s o n r r 1 co s ts  w i l l  re cu r  a n n u a lly , fop .th e  fo re se ea b le  fu tu re .__________________________________________________________________________

P rep a red  B y :  F r a n k  R u e  ^ T o - v  f  Q—  A  P h o n e : 465-4105 ________________________________
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STEVE FR A N K

J\iaska JStaie legislature

119 N. Cushman. Rm. 213 

Fairbanks. Alaska 99701 

(907) 452-3421

While \n Juneau 
P.O. Box V 

Juneau. Alaska 94g|| 
(907) 465-3709 
Capuol Rm. 4|7

J e n n i e

Sponsor Sta tement  - Senate Bill No. 217

"An Act relating to land of the University of Alaska and 
authorizing the University of Alaska to select additional

state public domain land."

SB 217 would allow the University of Alaska to select- 500.000 
acres of unencumbered land from the State of Alaska.

In this era of declining state funds, endowing the university 
with additional lands will allow it to develop those lands to produce 
income for university programs.

Under the Congressional Morrill A( t of 1862. each state was 
enti.led to receive a grant for public lands, the income from which 
would provide the financial base of operation for at least one college 
or university. The University of Alaska received about 112,000 
acres of land, less than any other western public land state and less 
than the national average entitlement of over 300,000 acres with 
New Mexico and Oklahoma receiving about one million.

I believe that an additional grant of land would bring Alaska 
up to the level of other western states and follows through with the 
original purpose of land grant colleges.

Thank you for your consideration.
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M E M O  R A N D U M A p r i l  25, 1994

S U B JE C T:

TO:

FROM:

CSSB 217 (F inance) am -- Sectional analysis (W o rk  O rd e r No. 
8-LS0468VD)

Senator Steve F rank 
A T T N : R ick  So lie

Jack Chenoweth 
Legislative Cou

The  measure proposes (1 ) to p e rm it th jrU n iv e rs ity  o f  A laska  to  select and receive 
the conveyance o f  5n0.000 acres o f land tha t has been selected by the  state under the 
p rov is ions o f section 6 (b ) o f the A laska  S tatehood A c t and (2 ) to ho ld  the land 
selected in trust as part o f  the U n ive rs ity  endowm ent.

S pec ifica lly—

B ill section 4. p roposing  a new section, AS 14.40.365. w o u ld  au tho rize  se lection  of. 
and conveyance of, state land by the U n ive rs ity :

-- Subsection (a) sets the to ta l am ount o f land  the U n ive rs ity  m ay select and 
describes the k in d  o f  land that is availab le to the U n ive rs ity  to com p le te  its selection, 
ty ing  the descrip tion  o f the k ir  d o f  land that may be selected to its status on the date 
the land is selected.

-  Subsection (b ) sets aside the effect o f AS 38.05.125(a) to  a llo w  the state to 
pass the m ine ra l o r subsurface estate in the land selected to  the U n ive rs ity . 
H ow ever, the s ta te ’s o il and gas in te res t in land tha t the U n iv e rs ity  m ay select passes 
on ly  as to  land tha t the U n ive rs ity  selects a fte r the f if th  ann iversary date o f  the A c t ’s 
e ffec tive  date.

-- Subsection (c) mandates conveyance o f  U n iv e rs ity  se lections "unless the 
com m issioner [o f  na tu ra l resources] determ ines unde r [subsection  (e )] tha t the tit le  
should  n o t be conveyed."



-- Subsection (d ) d irects tha t when the U n ive rs ity  has mace a iand se lection, 
the land  selected is dosed to en try  u n til a decision is made on the proposed se lection.

-  Subsection (e) precludes the com m issioner o f  na tu ra l resources fro m  
conveying  land i f  the convex mce o f  the proposed selection conflic ts  w ith  a m un ic ipa l 
land se lection  o r is no t in the s ta te ’s best interests, and identifies  six factors tha t the 
com m iss ione r is to consider.

-- I f  there is a d iffe rence  o f  op in ion  between the B oard  o f  Regents and the 
com m iss ione r o f na tu ra l resources as to a land selection, subsection ( f)  d irects the 
g ove rn o r to make a fina l decision w ith  respect to the con flic t over the se lection.

-  Subsection (g) declares tha t the U n ive rs ity  takes land conveyed to it  subject 
to any ou ts tand ing  possessory in te re s t-a n y  outstanding in terest in  the p a rty  held o r 
asserted by a th ird  pa rtv --bu t gives to  the U n ive rs ity  the rig h t to any cons ide ra tion  
o the rw ise  due the state fo r tha t possessory in terest from  date o f conveyance to 
te rm in a tio n  o f the possessory in terest.

-  Subsection (h), app licab le  to the land conveyances, imposes on the 
com m iss ione r o f  na tu ra l resources the duty to p rov ide  notice and a llow  access.

-  Subsection ( i)  subjects the land tha t is transfe rred  o r conveyed to the 
U n iv e rs ity  to ce rta in  o th e r laws:

-  section 6 (i) o f  the S tatehood A c t, reserving to the s ta te -u n d e r 
subsection (b ), presum ably to  the U n ive rs ity  the m ine ra l estate;

-  a rtic le  IX o f the state constitu tion , addressing, generally, m atters o f 
finance  and taxation;

-  AS 19.10.010, a p rov is ion  re la ting  to the reserva tion  o f state land  fo r 
p ub lic  h ighw ay purposes; and

-  the rights o f  the state under fo rm e r 43 U.S.C. 5 3 2 -m o re  c;: 
know n as RS 2 4 7 7 -re la tin g  to righ ts-o f-w ay over unreserved p ub lic  land fo r  pub lic  
h ighw ay construc tion ;

bu t it  excludes fro m  se lection by and conveyance to the U n ive rs ity  ce rta in  lands 
o b ta in ed  by the state under the A laska  O m nibus A c t, P .L. 86-70. U n d e r parag raph
(3 ) o f  the  subsection, fo r  land selections made by the U n ive rs ity  w ith in  five  years o f  
the tak ing  e ffec t o f the A ct, the state shall reserve to itse lf in  p e rpe tu ity  any o il and 
gas in terests on tha t land.

-  Subsection ( j)  requ ires the U n ive rs ity  to  bear the costs o f se lection, p la tting , 
surveying, and conveyance o f  its selections and sets lim its  on the natu re  o f  the survey 
requ irem en ts  tha t a ttach  to land  selections.

-  Subsection (k ) perm its  use o f  docum ents o f in te r im  conveyance.

S e n a to r  S teve  F r a n k

A p r i i  2 5 , 1994

P age  2



~  Subsection (1) declares that, w ith  the excep tion  spec ifica lly  noted, 
m anagem ent o f  land conveyed bv a fina l o r an in te r im  conveyance docum en t vestsw  4 4 4

w ith  the U n ive rs ity  from  the date o f the docum en t’s execution.

-  S ubsec tion '(m ) sets a fina l land selection lim ita t io n  date o f D e ce m be r 31.
2009.

T h e re  are three closely re la ted  sections -

B ill section 5 repeals and reenacts proposed AS 14.40.365(e). T he  repeal and 
reenactm ent is fo r  the purpose o f  adding land subject to an o il and gas e xp lo ra tion  
license to  m un ic ipa l land selections and o the r selections tha t are not in  the state's 
best interests as land that the com m issioner mav not convey to the U n ive rs ity  under 
AS 14.40.365.

B ill section 11 sets aside land tha t mav be used to satisfy the o b liga tio n  to reconsti-- '■ ■ “ - — ■ — ■ 4  ̂ W
tu te  the m enta l hea lth  trust as o th e r land tha t mav n o t be conveved to the U n ive rs ity4 * ^
u nde r the Act.

B ill section 12: Section 11, described above, is tied  to the com ing  in to  e ffec t o f ch. 
66. S L A  1991, leg is la tion  se ttling  the state ’s o b lig a tio n  to  reconstitu te  the m enta l 
hea ith  trust. Section 12 expresses legislative in ten t tha t, in  the event section 11 does 
no t take  effect be fo re  the p r in c ip a l land selection and conveyance p rov is ions o f  this 
A c t, the com m issioner o f n a tu ra l resources re jec t se lections by the U n ive rs ity  o f 
A laska  o f  land described in section 11 and made under the provis ions o f  this A - 't chat 
w o u ld  be requ ired  to reconstitu te  the m enta l hea lth  trust.

T h e re  are a series o f  co lla te ra l p rovis ions --

B ill section 2 amends AS 14.40.170(a) to add to  the duties o f  the B oa rd  o f ' .vents 
respons ib ility  fo r  the land selected and conveyed to  the U o ive rs ity  unde r AS  14.40.- 
365, and requires the Regents to inc lude w ith in  th e ir  req u ired  annua l re p o rt a 
d iscussion o f the expenditu res m ade based on the earnings o f  tha t land.

B ill section 3 adds "land-selected by and conveyed to  the U n ive rs ity  [o f A la ska ] under 
A S  14.40.365" as land tha t is n o t to be trea ted  as p a n  o f  the state p u b lic  dom ain  
land.

B ill section 6 adds a series o f  new re la ted  b il l sections. P roposed A S  14.40.366 
d irects the U n ive rs ity  to deve lop  an annual p lan fo r the  m anagem ent and d ispos ition  
o f  land  and describes a fra m e w o rk  under w h ich  the p u b lic  has the o p p o rtu n ity  to 
com m en t on the Regents’ p lan. P roposed AS 14.40.368 addresses the m anner o f the 
m anagem ent and d is p o s itio n 'o f incom e fro m  encum brances on land  selected by and 
conveyed to the U n ive rs ity . T h a t respons ib ility  sh ifts fro m  the state to the U n ive rs ity

S e n a to r  S teve  F r a n k

A p r i l  2 5 . 1994
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on iv  a i'te r conclusion o f  the term  o f  an existing encum brance and the term  o f  any 
renew a l tha t may be au tho rized  by the language o f the existing encum brance. 
P roposed AS 14.40.369 declares tha t the U n ive rs ity 's  m anagem ent o f land conveyed 
to it m ust p e rm it con tinued  "custom ary and tra d itio n a l uses o f the resources o f that 
land to  the m axim um  exten t possible."

B ill section 7: T h is  am endm ent o f AS 14.40.400(a) a lters the p rovis ion  tha t d irects 
the U n ive rs ity  to establish an endow m ent trus t fund fo r land  conveyed to it under the 
1929 g ran t to the T e rr ito ry  o f  .Alaska fo r the bene fit o f  the U n ive rs ity  to requ ire  
deoos it in to  the tru s t the land selected bv the U n ive rs ity  and conveved bv the stateJ 4 4 4
under AS 14.40.365. T he  land selections made under b ill section 4 w ou ld  be managed 
under app licab le  trus t p rinc ip les.

B ill section 8 makes d isbursem ents fro m  the U n ive rs ity  endow m ent trust fund  subject 
to leg is la tive a p p ro p ria tio n .

B ill section 9 am ends the d e fin it io n  o f  "un ive rs ity  rece ip ts" to  inco rpo ra te  re ference 
to the net incom e o f  the U n ive rs ity  trus t fund.j

B ill section 10: Th is  am endm ent o f  AS 29.45.030(a) w ou ld  extend to  the land 
selected by the U n ive rs ity  and conveyed to  it under AS 14.40.365 the exem ption  fro m  
m u n ic ip a l taxation  tha t is p rov ided  to o th e r land g ran ted  by the federa l o r state 
governm ents to the U n ive rs ity  fo r  land g ra n t purposes, by extending to this selected 
land the exception  to  an exem ption  o f  state land he ld  fo r  purposes o f investm ent.

B ill section I inco rpo ra tes  in to  proposed findings and a sta tem ent o f  purpose a b r ie f 
s ta tem en t o f the h is to ry  o f  U n ive rs ity  land  transactions and a ju s tif ic a tio n  fo r this 
m easure.

F ina lly , there are tw o  co n tin g en t e ffec tive  date p rovis ions --

B ill section 13 ties the e ffective  date o f  b ill section 5 (specia l p rov is ion  re la ting  to o il 
and gas e xp lo ra tio n  licensing) to a d o p tio n  o f  a vers ion  o f  tha t A ct.

B ill section 14 ties the e ffec tive  date  o f  section 11 (U n ive rs ity  selections not to 
co n flic t w ith  m enta l hea lth  land se lections) to  the e ffec tive  date o f  ch. 66, S L A  1991.

S e n a t o r  S t e v e  F r a n k
A p r i l  2 5 . 1 9 9 4
P a g e  4

JBC:gc 
94-286.gic



S t a t e  L a n d  G r a n t  R a n k i n g s

R a n x e o  b v  :h e R a n k e c  b y  th e I R a n x e a  b v  th e  A m o u n t

im o u n t  at le c e r a i  Isn a p e r c e n t a g e  o f th e  s ta te 1 of fe d e r a l  lartd

; : v « n  ’.a  L a n e  G ra m g r a n t  g i v e n  to  L a n a  G r a n t g iv e n  td J,.h a  S la t e s

J m v g r j i i v  S v s t e m s U n i v e r s i t y  S y s t e m s

’ yhiw  M e x ic o i 2-A6.5JI
1

1 N e w  Y o r k ;oo.oo°/« 1 1 A la s k a 104.569.251

2 C k ia n c m s 1.2S0.00(31 2 P e n n s y lv a n ia : oo.oor. 2 P io n ca 24,214.26c
2 N e w  'crx 5 90 .00(3 3 M a s s a c n u s e t t s 100 .007 3 M in n e s o ta 16.422.051

-  - r c c n a 2a o  : g - ’ A T e n n e s s e e 100 .0 07 4 N e w  M e x ic o 12.794.713

5 = er ;n sv ivan i3 720.00C | 5 V irg in ia 1C 0 .00 7 5 M ic h ig a n 12.142.346

5 O h io 539, ISC 5 G e o r g ia 100.007a 5 A rk a n s a s 1 1.926.334

• 'j t a n 226,1 a 7 N o n h  C a r o lin a 100.007a 7 L o u is ia n a 1 ! .441.243;

2 illincis 52S.08C 3 M a in e 100.007. 3 A r iz o n a 10.543.753

2 :n c :a n a A36.08C 9 M a r y la n d 100.007. 9 W is c o n s in 10.179,304

‘ C M o n ta n a 338.721 10 M e w  J e r s e y 100.007, 10 C a lifo rn ia 3 .325 ,SOS

1 ! Ic an a 336.536 j 11 C o n n e c t ic u t 100.007. 1 I io w a 3.061,262

- 2 .A labam a 333.735 12 S o u th  C a ro lin a 100,007. 12 K a n s a s 7,794,569

12 M issou ri 37o.08C 13 T e x a s 100.007. 13 U ta h 7,501,737

» a S cu tn  D ak o ta 266.080 1A M e w  H a m o s n ir e 100.007. 14 M is so u r i 7.417,022

’ £ M s ss a c n u s a tts 260.000 IS  V e r m o n t 100,007. 15 O r e g o n 7.032.347

’ 5 M iss is s ico i 2*1? ,2 A0 16 W e s t  V irg in ia 100.007a 16 Illinois 6.234,555

17 W a s h in g to n 236.030 17 R h o d e  Is la n c 1C0.0 "a 17 M is s is s ic o i 5.097.997

‘ 3 M an n  ’D a k o ta 326.080 18 D e la w a r e 100.001-. 18 M o n ta n a 5.962,338

19 ’W iscon sin 232.160 19 K e n tu c k y 93.067 . 19 A la b a m a 5,006,383

20 K e n tu ck y 320.000 20 O k la h o m a 23 .927 . 20 C o lc r s d o 4.471,604

21 T e n n e s s e e 2CO.OOO 21 O h io 25 .247 , 21 W y o m in g . 4.342,520

22 V irg in ia 200,000 22 W a s h in g to n 11.047, 22 Id a h o 4,254.446

22 Iow a 296.080 23 In d ia n a 10.777. 23 In d ia n a 4.040,513

Z4 M ich igan 296.080 24 S o u th  D a k o ta 1 0 .65% 24 N e b r a s k a 3.453,711

2b G eo rg ia 270.000 25 N o rth  D a k o ta 10.527. 25 S c u tn  D a k o ta 3,435,373

23 N orth  C a ro lin a 270.000 26 M e w  M e x ic o 10 .527, 26 N o r th  D a k o ta 3.163.552

27 Lo u is ian a 255.292 27 Id a h o 9 .097, 27  O k la h o m a 2,095,760

23 M in n e s o ta 212.160 23 Illin c is 3 .4 4 % 23 W a s h in g to n 3.044,471

29 M a in e 210 ,OCO 29 A r iz o n a 3 .0 5 % 29 O h io 2.753.362
20 M a ry la n d 210,000 30 A la b a m a 7 .5 7 % 30 N e v a d a 2.725,225

21 N e w  J e r s e y 210.000 31 U ta h 7.41.% 31 N e w  Yo rk 990,000
22 Ca lifo rn ia 196,080 32 M o n ta n a 6 .5 2 % 32 P e n n s y lv a n ia 730.OCO
23 A rkan sas 196,080 33 M is s is s ip p i 5 .717 . 33 M a s s a c h u s e t ts 260,000
2*1 Florida 182.160 34 M is s o u r i 5 .07 7 . 34 K e n tu c k y 354,507

25 C o n n ec ticu t 180.000 35 N e v a d a 4 .9 9 7 . 35 T e n n e s s e e 200,000
■6 S o u th  C aro lin a 180,000 36 N e b r a s k a 3 .937 . 36 V irg in ia 200,000
17 T e x a s 130,000 37 Io w a 3 .557 . . 37 G e o r g ia 270.000

■3 K a n sa s 151.270 38 W is c o n s in 3 .2 2 % 38 N o r th  C a ro lin a 270,000

■9 N e w  H am p sh ire 150,000 39 W y o m in g 3 .137. 39  M a in e 210.000

i0 Verm o n t 150.00C 40 C o lo r a d o 3 .097 . 40 M a r y la n d 210.000

H W e s t  V irg in ia 150.000 41 M ic h ig a n 2.367 . 41 N e w  J e r s e y 210,000

i2 C o lo rad o 138.04(3 42 L o u is ia n a 2 .247 . 42 C o n n e c t ic u t 180,000

•3 O re g o n 136,165 43 C a lifo rn ia 2 .2 27 . 43 S o u th  C a ro lin a tao.ooo
- i  N e v a d a 126.080 44 K a n s a s 1.947. 44 T e x a s 180,000

5 N e b ra s k a 136.080 45 O r e g o n 1.94% 45 N e w  H a m p s h ire 150,000
6 W yo m in g 126.080 46 A r k a n s a s 1.647. 16 V e r m o n t 150,000

7 R h o d e  Is land 120.000 47 M in n e s o ta 1.297. 17 W e s t  V irg in ia 150.000

6 A laska 112.064 48 F lo r id a 0 .757 . 18 R h o d e  Is land 120.000

9 D e la w a re 90,000 49 A la sk a 0.117 . 19 D e la w a m 90,000

3 H a w a ii 0 50 H a w a ii 0 .007 . 50 H a w a ii 0
T O T A L  16.707.737 T O T A L 5.097. T O T A L 228.426.536

A ve r a g e 334.156 A v e r a g e 42 ,017 . A v e r a g e 5.363.531



SB 217 - UA LA N D  G R A N T

W hy 1 m illio n  acres?

The University wanted 5 million acres -- which represents the average 
percentage of state grant lands given to Grant University Systems. We thought 
mat was too much and settled for 1 million acres. This percentage will move the 
UA Land Grant System from the lowest to the second lowest of the forty-nine 
states receiving land grants (Hawaii did not receive any land grant from the 
federal government).

W h at is th e  im p ac t re la tiv e  to the M en ta l H e a lth  l i t ig a tio n ?

The bill directs that the University cannot begin selections until final 
completion of all litigation relating to the Mental Health trust suit. (Sec. 11]

W ill w e e n d  u p  w ith  an o th e r  lan d  l i t ig a tio n  b e tw e e n  th e  s ta te  a n d  
the UA?

SB 217 prohibits litigation in UA appeals on land selections. Tne bill 
directs that all appeals will be settled by the Governor [Sec. 4 (f)]

W hy s h o u ld  th e  U n iv e rs ity  be in v o lv ed  in  m a n a g in g  s ta te  la n d s?

The federal government established public land grant universities with 
land intended to be used to support the teaching, research, and public service 
activities deemed necessary by the state. With state revenues declining, an 
adequate land base will provide the University with alternative revenues to 
support its programs.

T h is  b ill  w il l  d iv e r t s ta te  rev en u es  to th e  U n iv e rs ity ?

The purpose of this bill is to generate new state revenue. Other than oil 
and gas lands, the Department of Natural Resources has not been very successful 
in getting state lands into revnue generating development. Land management 
projects pursued by the University such as subdivision development, 
recreational sites, gravel, timbc-r, and mineral exploration have ail added new 
resources to the state that would Likely not have been developed if the land 
remained in state ownership.

H ow  w ill  th e  U n iv e rs ity  acco un t fo r a d d it io n a l  la n d  i ev e n u e ?

The Finance version of SB 217 [Sec. 9] requires that ail monies from the UA 
land trust be appropriated by the legislature as program receipts.



W hat p rocess is in p lace  a t the  U n iv e rs ity  for p u b lic  h e a r in g s  on  its 
la n d  m a n a g e m e n t p ro p o sa ls?

.As a public entity, the UA is subject to ali provisions of the Open Meetings 
and Open Records acts. The annuai land plan is noriced 30 days in advance, an 1 
sent out to ail interested groups and individuals. Public testimony, including 
audio conferencing as reauested, is taken at the Board of Regents meeting, and 
written comments from interested individuals are provided to the Board. In 
addition, individual projects in organized municipalities are subject to all the 
public processes associated with planning, zoneing and re-platting. Other public 
processes which may be required for specific land transactions include permits 
and rights-of-way by the US Army Corps of Engineers, the State Division of 
Lands, the State Division of Forestry, and findings of consistency with the Alaska 
Coastal Zone Management Law, the Forestry Practices Act and other state and 
federal statutes that govern the public and private development of Alaska's land.

W h y  d o e s n 't  U A  la n d  m a n a g e m e n t fa ll u n d e r  T itle  38 p ro v is io n s?

Title 38 (Alaska Puibic Lands) applies to the state's "public doman land" 
and UA trust land is specifically defined as "not public domain land". Public 
domain lands are intended to be managed in a way that provides for the 
broadest possible public interest. While this may be appropriate for state lands, 
the whole idea of UA trust lands is that they are established to "...provide income 
for the suppoort of public higher education in the state."

Land made available for conveyance to the UA Trust m ust undergo the 
public notice provisions outlined in Title 38 [ Sec 4.(h)] prior to availability 
for UA selections. SB 217 provides the Commissioner of DNR with the 
responsibility for making the ,Tbest interest" determ inations on all lands 
available for transfer.

Is U A tru s t la n d  ex em p t fro m  th e  F o rest P rac tices  Act?

No. The act applies to all public and private land. As does the Coasral 
Zone Management Act.

W h y  s h o u ld  th e  UA b e  a llo w e d  to  d e v e lo p  o il a n d  g as  lea ses?

SB 217 prevents all oil and gas lands in the DNR 5 year plan from being 
available for conveyance [Sec. 4.(a)(3)]. The fact is that if the Univesity can get 
additional oil and gas lands into development it will be in the state's best interest. 
If the University, by some stroke of luck, selected land that the state had not 
already identified, and begrn earning millions of dollars a year in revenue, it is 
likely that the state would consider their option of displacing the current general 
fund base!



W h at h a p p e n s  to incom e from  ex is tin g  leases  a n d  e n c u m b ra n c e s?

SB 217 provides that all income from existing leases and encumbrar res 
remains with the state until termination of the contract [Sec. 6 .J.

W~ho w ill p a y  for su rv e y in g  an d  la n d  conveyance?

SB 217 provides that all costs will be paid by the University from program 
receipts [Sec. 4.(j)j

W h a t is th e  cu rre n t s ta tu s  o f the  U A  lan d  tru s t?

The UA trust owns 112,000 acres and interest in an additional 85,000 acres. 
Of the total 197,000 acres that the University owns or has an interes in, 109,000 or 
55% is being actively managed for revenue potential. Of the remaining 88,000 
acreas, we estimate that 36,000 are giaders, mountain topes, wetlands or 
physically undevelopable and the remaining 52,000 acres are either very remote 
or otherwise viewed as longer term development opportunities.

In FY87, the first year the Universityhad management of its own lands, the 
trust had annual revenues of $590,000. In FY93, the trust generated $4.1 million, 
or approximately $20.80 per acre. In FY93 the state generated $9.2 million, or 
$0.11 per acre from its 85 million acres (exduding oil and gas). Fiscal year 94 
revenues are expected to be approximately $7 million.



U N T V E R S r r r  O F  A L A S M
STATEWIDE ADMINISTRATION

TO: Senator Sieve Frank

FROM: Wendy Redman

DATE: March 18,1S94

RE: P u b lic  Process fo r U n iv e rs ity  L a n d  M anagem ent

In discussing SB 217, the University land bill, questions have come up 
regarding the process for public review of UA land management projects. As 
you know, the Board of Regents are deariy subject to the state's open meeungs 
and ocen records statutes and have a history of dome; their business, inducingX * 'ZJ v*
Board retreats, in open public sessions. .All land management dedsions must be 
made by the Board following public notice and public consideration of the 
proposal. Our internal processes call for multiple opportunities for public 
involvement in university land management decisions, which vary depending on 
the type of land management project, the location of activities, and the scale of 
the projects. While we have received complaints about specific land 
development projects, we have not, to my knowledge, received complaints about 
the lade of opportunity for public inpu t

Each year, the Statewide Office of Land Management prepares an annual 
plan of operations. This plan indudes all projects planned for the coming year, 
details progress of the previous year's projects, and summarizes all completed 
and ongoing projects. It is presented to the Board of Regents for approval, 
normally at the December meeting. The public meeting notice for that Board 
meeting indudes notice of the land plan and is published ir. all of the major 
newspapers of the state. Copies of the pian are available for public review at 
least 30 days prior to the meeting at sites around the state and copies are 
provided directly to all interested groups and individuals. During the Board of. 
Regents meeting, members of the public can comment on any land management 
projects contained in the plan.

The public comment portion of regular Board of Regents meetings are also 
an opportunity for members of the public to bring their concerns about potential 
land projects which are not yet slated for action by the board. The public has 
taken advantage of the opportunity to address the Board on many occasions, and 
their input is taken very seriously by the Board. If individuals cannot be present 
in the community where the Board is meeting, written testimony is taken or 
arrangements for audio conferencing can be made.



Occasionally, special projects are initiated which are not included in the 
pian. In such ever *, a separate agenda item is brought before the Board of 
Regents after d u d Lic  notice. Action is taken bv the Board after t! te occortunitvw  A. J  « L *
fo r  D u b lic  c o m m e n t a t the m e e ting .

Questions have arisen regarding Section 3 of the bill that defines UA. trust 
lands as being "...not public domain land." First of all, this section provides no 
change from the current trust land status, but only provides chat the new lands 
axe given the same status. The concerns have been that this somehow exempts 
the UA from other statues regarding land management practices such as the 
Forest Practices Act and che Coastal Zone Management Act. This is definitely 
not true. As you know, these statutes all apply to all public tncLpriva.te land 
development, and the University, is subject to ail statutory provisions regarding 
land development projects that are covered by these acts. The definition of trust 
lands as "not in the Dublic domain" has to do with the primary purpose of the* r > *
lands. Public domain lands are Intended to provide che broadest possible public 
use. while UA trust lands are intended to provide "...income for the support of 
public higher education in the state." The distinction is not intended as a shield 
to protect the UA from public processes on land development projects, but to 
clarify the primary purpose of the trust.

Land management decisions in organized municipalities which require 
changes in planning and zoning rules, or which require re-platting (which 
includes the majority of new projects) must also follow the public notice and 
hearing requirements of the particular community, which typically involve 
public meetings and /o r hearings of the platting board, planning and zoning 
commission, or in some cases, action by the local council or assembly.

Other public processes which may be required for specific la. d 
transactions include permits and rights-of-way by the US Army Corps of 
Engineers, the State Division of Lands, the State Division of Forestry, and 
findings of consistency with the AJaska Coastal Zone Management law. Each of 
these processes also include public notice and opportunities for public comment.

I hope this information will be helpful to you if further questions arise on 
this issue. As I said above, the University has not had complaints about the lack 
of opportunity for public input in our management of University lands, or in 
any other facet of our operation. In fact, we have more complaints about the 
practice of "too much talk" prior to reaching decisions!
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3 7  THE A L A S K A  F O R E S T  A S S O C I A T I O N

M A R C H  15, 1994

T h e  A l a s k a  F o r e s t  A s s o c i a t i o n  s u p p o r t s  S 3 2 1 7  w h i c h  
w o u l d  p r o v i d e  a d d i t i o n a l  lands to th e  U n i v e r s i t y  or 
A l a s k a  as p a r t  of c h ei r l a n d  gr ant . T h i s  
a d d i t i o n a l  g r a n t  w i l l  gi v e the U n i v e r s i t y  a m o r e  
s o l i d  r e v e n u e  g e n e r a t i n g  b a s e  fr om  w h i c h  to 
o p e r a t e .

A ? A  a p p r e c i a t e s  th e  m a n n e r  in w h i c h  the U n i v e r s i t y
of A l a s k a  now m a n a g e s  the l a n d s  it h ol d s .  T h e y
h a v e  b e e n  a g g r e s s i v e  in u t i l i z i n g  t h e s e  l a n d s  for 
t h e  g e n e r a t i o n  of  r e v e n u e  i n  a p r o f e s s i o n a l  and  
e n v i r o n m e n t a l l y  p r u d e n t  m a n n e r .  N o t  o n l y  h a v e  
t h e s e  m a n a g e m e n t  a c t i v i t i e s  g e n e r a t e d  r e v e n u e s  for 
t h e  U n i v e r s i t y ,  b u t  a l s o  a l a r g e  n u m b e r  of jooa for 
the  c o m m u n i t i e s  i n a n d  a r o u n d  t h e i r  holdings-.

A F A  s u p p o r t s  S 3 2 ; 7  as a m e t h o d  of f u r t h e r
s u p p o r t i n g  the  U n i / a r s i t y  of A l a s k a  a n d  m a n a g i n g
t h e  n a t u r a l  r e s o u r c e s  of the State.

SERVING A I. ASK AS FOREST INDUSTRY



U N I V E R S I T Y  O F  A L A S K A  
Statewide Administration

TO: Community & Regional Affairs Committee
Alaska House of Representatives

FROM: Wendy Redman, Vice President
University of Alaska Statewide System

DATE: April 30,1994

RE:

In Friday's hearing on SB 217, questions were raised about the current 
land management practices of the University with a suggestion that our current 
practices may not be aggressive enough. As you know, Representative Phillips 
raised these same issues in a letter to the University, and subsequently chose to 
provide the amendment that was adopted by the CR&A Committee on Friday.

For your information I have inclosed a copy of Representative Phillips' 
letter and Vice President Brian Rogers' response. The response explains in some 
detail the current status of our land development activities and gives a good 
review of the many obstacles we face.

If you have any questions, please feel free to call me. My office phone is 
463-3086 and my home phone is 463-4687.



t ' i  >'

A l a s k a  S t a t e  L e g i s l a t u r e  /,i;'
House of R epresen ta tives , \ ,• •

0
 State Capitol

Juneau, Alaaka 99801-1182 
(907)405-3718

House Majority Leader

April 13, 1994

Mr. Brian Rogers, Vice President for Finance 
U niversity of Alaska 
910 Yukon Drive 
Fairbanks, AK 99775-5260

Dear Mr. Rogers:

Thank you for responding to my concerns regarding the University of 
Alaska's land management. My concern with the University's land, is 
with regard to the number of acres currently generating revenue. I 
realize that approximately 109,000 acres are under "actrve 
management," however from the information you and the University 
Office o f Land Management has provided me, I can only account for 
approxim ately 13,000 acres of land which are generating revenue. I 
was unable to obtain the number of acres generating revenue from 
the University Office of Land Management and therefore compared 
the acreage listed for each parcel in the "Estimate Number of Acres of 
Land Under Active Management," with the University Office of Land 
M anagement's Annual report, which described usage o f the land.
Only 13,000 acres of the 109,000 acres listed as "under active 
m anagement" proved to be generating revenue. The remaining
96,000 acres under "active management" are described in the 
University Office of Land Management's report as either not 
com plete, still under analysis or non-revenue generating.

The University has obviously made significant improvements in land 
management as revenues continue to increase. However, I am 
concerned that the University holds title to a significant amount land 
which still needs to be developed.



Additionally, I would like to know how the revenues currently 
generated from University land are utilized and also what the 
University plans to do with the 88,000 acres which are assumed to 
be undevelopable or very remote.

Thank you tor your time.

Sincerely,

Gail Phillips
REPRESENTATIVE

GP:pmd

cc: University Office o f  Land Management
Jerome Komisar, President, University o f  Alaska
Wendy Redman, Vice President, University of  Alaska
Sharon Gagnon, President, Board of  Regents
Sen. Steve Frank, Co-Chair, Senate Finance
Rep. Terry Martin, Chair, University Budget Subcommittee
Rep. Ramona Barnes, Speaker of  the House
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U n ive rs ity  o f  A la ska
S ta te w id e  S y s te m

m  * ' • *  » ? V f V t * * * V
m  e m  c

April 21, 1994

The Honorable Gail Phillips 
Alaska State Representative 
Room 216 
State Capitol 
Juneau, AK 99801-1182

RE: Unlverafty of Alaska (and

Dear Gall:

I am writing In response to your April 13, 1994 letter In which yo. raise several 
questions about University land management. I will address them below.

The Unlversltv_ recently received its land. Land transfers from the 
University's first settlement with the State were not completed until 1988. Land 
transfers from the secono settlement with the State were almost completed In 1993. As 
a result, most of the valuable land In university ownership has been in university hands 
for less than five years. In contrast, the State's other mqjor land owners have had most 
of their land for far longer.

The University's land Is dlversa. Land received by the University is diverse 
geographically and In terms of It characteristics. While diversity results In a balanced 
portfolio, It significantly increases manege mint and envelopment costs, and the time 
required to obtain and generate data on the land characteristics and resources.

University's selections follow others. University land settlements took place 
after ANCSA and municipal selections. In many instances, other land owners got the 
more readily developable land. In addition, when the University made Its selection, the 
Department of Natural Resources did not allow the University to high-grade but required 
us to take good and bad land within a selection. Our land base is thus not uniformly of 
good development potential.

Real estate and resource development era market driven. The University can 
only develop and sell what the market will bear. The University, along with other land 
owners, must strive for balance In order to sustain markets. In addition, the University
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faces tough competition from other land owners In the state. Developing #nd selling all of 
the University's property at once would be prohibitively expensive and flood the market, 
thus depressing prices. This would Incur the wrath of the citizens of Alaska, and would 
reduce net income to the diversity trust fund. Phased development based on market 
conditions is prudent. This approach, however, takes time and typically requires that 
much of the cost in time and money to plan for the entire property is expended up front, 
but the property developed and sold over time.

Timing and conditions not vet rlaht fo develop. A very common limitation on 
th e  d e v e lo p m e n t  o f  U n iv e r s i t y  le n d s  is  la ck  o f  a c c e s s  or in f r a s t r u c tu r e .  In a d d itio n , 
some of the property tne University received in the settlements with the State was 
previously encumbered or logged before the University received title. Portions of the 
university's trust will therefore need to wait decades before b e in g  developed

University Is here for the Iona haul. Due to the fact that the University will be 
In existence for the long term, the character of its land, which might be viewed by 
others as problematic, presents a long-term opportunity and challenge to the 
University. Most of the University's remote land will be held for future development. 
However, the undevelopable tracts will be evaluated for trade or sale, if possible for 
wetlands or habitat mitigation for other university development projects.

Thfl University Is . 1  public Instituting This requires the Statewide Office of 
Lend Management (SOLM) staff to participate in non-revenue generating activities such 
as entry permits to charitable organizations and numerous small land sales and trespass 
resolutions. There are also a large number of projects with small revenue generation 
potential. Much the same amount Of work floes Into a small project IS a large project 
and, the University treats seriously all income producing opportunities, Irrespective of 
size.

The University has limited land management staff and budget. SOLM Is 
funded from the investment proceeds of the Land Grant Trust Fund, as are the Inflation 
Proofing Fund and the Natural Resources Fund. (A copy of this year's Report to the 
Legislature Is attached for your review. It summarizes how land grant trust fund 
revenues,ere utilized.) Therefore, despite the fact that SOLM generates revenue for the 
University, funding the lend management operating budget competes with other Land 
Grant Trust Fund obligations. The University would welcome general fund support for 
additional staff and budget. It is our understanding that DNR received special funding for 
one year to hire twenty people to review potential RS 2477s.

HlCfC is .considerable-Pressure both within and outside Alaska not to
flfly.alOB. University projects are occasionally subject to pressure not to develop, the 
threat of litigation or actual litigation. This typically delays projects and drives up 
their cost. Examples Include the lltlgatlon-drlven seven year delay (so far) in bringing 
a Gulf Coast timber sale on line (approximately 34,000 acres) and the public pressure 
leading to failure of ine Carrs/Wal-Mart project In Fairbanks.

lilfl development Dracass is very expensive and lime consuming, and more 
aften than _noL_PfQlects do not net off the around: As is typical of development 
in the private sector, approximately one-fifth of the reel estate ventures may make it 
through all the feasibility studies and analyses and still never get off the ground due to a
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variety of market driven reasons. The University has additional battles to fight: the 
perception by the general public that University lands should be managed like state lands 
and the feeling by the public that the University should manane Its lands to a higher 
standard.

SOLM typically follows a three stage process;

Prelim inary la ,id  use decisions. Almost all of the land SOLM manages was received from 
the State with no survey information, aerial photography, plats, resource or other 
basic data from which to make preliminary decisions about land use. This information 
must be obtained before preliminary land use decisions are made. Obtaining this 
Information is very expensive in terms of both staff time and data acquisition costs. 
Limited financial resources, public procurement, contract negotiations, contractor's 
performance, and evaluation of the end product are some of the components in the 
timeline. In addition, developing data is typically phased In order to manage financial 
resources. For example, determining whether add a remote parcel of timber or mineral 
prospect to the University program might take several field seasons. In other instances, 
where data is more readily available, decisions are made much more quickly. Aerial 
photography, consultants, etc. for this phase can cost tens of thousands of dollars. From 
this information, parcels are selected which will be considered for predevelopment.

Predevelooment. Typically, a much higher level of detail is required in order to 
determine whether a project is prudent. This may Involve topographic mapping, drill 
holes, preliminary engineering estimates, cadastral surveys, preliminary feasibility 
studies, etc. On a major project, these costs can easily exceed S100,000 and take a field 
season or longer. A decision to proceed will lead to development

D e ve lo p m en t . Land and resources can be developed in many ways. In order to 
generate the greatest Income while prudently managing the risk associated with • 
specific project, • decision is made at this point whether to do the project in-house or to 
attract ■ developer. If done In-house, a major project can Involve the majority of the 
time of one or more staff for several years. By way of example, a major remote timber 
property may take five years to get to market and cost more than $1 million to develop, 
not including legal fees associated with permitting and court challenges, infrastructure 
costs and operating capital.

Since the majority of good university land was received by the university in the last few 
years (due to the two land settlements with the State), the majority of staff effort In 
recent years has been expended In the first two phases of this process. Notwithstanding 
this fact, our current projections show that excluding oil and gas development, 
the University of Alaska will generate more from its land activities on
13,000 acres In FY94 than the state Division of Lands generated from Its 
millions of acres In FY93.

Ih fl 13.0QQ ic r flS you estimate are generating revenue Is a very 
significant amount of land, olven t he limitations cited above. This acreage 
represents essentially all of the land from which income can be generated today. I 
suggest to you that the University rivals larger corporations (both Alaskan and outside)
In its development activities on a limited land base, except those that have lerge tracts of 
land leased for agriculture or oil, gas and mineral exploration.
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In summary, developing land Is a very expensive and time cr v/.vng process involving 
staff, consultants, development of data, feasibility studies, i onitting, environmental 
Issues, addressing public concerns and occasionally litigation. »t is a balance of risk and 
limited resources and requires finding or creating market opportunities. Many projects 
take years to develop and are subject to the vagaries of the marketplace. Projects are 
constantly shifted to adapt to Information developed through Investigation. If it is 
determined that properties require additional time to develop, they are not forgotten. 
Markets, DOT road plans, municipal water and sewer plans, etc. are closely followed. 
Staff participate in their development to create maximum benefit for University land.

The University will be in Alaska for the foreseeable future. Aggressively developing 
current opportunities and positioning other properties, in a phased and balanced 
manner, while at the same time allowing some of the trust's wealth to "mature” In an 
undeveloped state for the future when it has more potential is often in the best fiduciary 
interest of the trust.

Your letter states a concern that "the University holds title to a significant amount of 
land which still needs to be developed." I hope that the above adequately responds to your 
concern. Please do not hesitate to contact me If you have further questions about the 
University's land management activities.

Attachment
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May 4,1994

TO: House Community & Regional Affairs Committee Via Fax 465*3799

Attn: Harley Olberg, Chair 
Larry Sanders, Vice Chair

William Williams 
Con Bunde 
Edward Willis 
Cynthia Toohey 
John Davies

SUBJ: Pass the University Land Grant Bill

As a UAF alumnus and 15 year resident,! am disappointed over the delays and 
amendments to SB 217. The Legislature should create policy and not procedures and 
move on to pass this bill as is without any further delay.

Considering the size of our state and the University's existing entitlement, the 
University is an embarrassment when compared to other land grant iiistitutions. Fix 
this, and allow the University to expand its revenue base by granting income producing 
land to the University.

FROM: Pete Rutledge
P.O. Box 83743 
Fairbanks, AK 99708



TO:

F R O M :

RE;

Mr. D a v e  K s m r a t h
Staff, H s . Comm. C o m m u n i t y  & R e g i o n a l  A f f a i r s

J e f f  P a r k e r  PH: 2 7 2 - 9 3 7 7 ( w ) ; 2 7 2 - 9 3 1 9 (f)
A n c h o r a g e  F is h a n d  G a m e  A d v i s o r y  C o m m i t t e e ,  L e g i s l a t i v e  
S u b c o m m i t t e e  C h a i r ;  B o a r d  of D i r e c t o r s ,  A l a s k a  
S p o r t f i s h i n g  A s s n . ;  V i c e  Pres., S t a t e  C o u n c i l  T r o u t  
U n i i m i t e d

S.S. 217 ( U n i v e r s i t y  L a n d s  Bill) (OPPOSED)

4 / 2 7 / 9 4

T h e  A n c h o r a g e  F i 3 h  a n d  G a m e  A d v i s o r y  C o m m i t t e e ,  the 
A l a s k a  S p o r t f i s h i n g  A s s o c i a t i o n  a n d  T r o u t  U n l i m i t e d  o p p o s e  S. 3. 
217. 3 e c a u s e  I t h o u g h t  th i s bi ll  w a s  d e a d  a n d  h a d  no  n o t i c e  t h a t  
it w a s  to be h e a r d  today, T am  s e n d i n g  t h i s  m e m o  in b e h a l f  of all 
t h r e e  e n t i t i e s ,  t h o u g h  I w o u l d  h a v e  p r e f e r r e d  to u s e  s e p a r a t e  
l e t t e r h e a d s  a n d  ru n  a d r a f t  of t h i s  p a s t  th e e x e c u t i v e  o f f i c e r s  of  
each. N e v e r t h e l e s s ,  y o u  s h o u l d  h a v e  p r i o r  o p p o s i t i o n  f r o m  e a c h  in 
y o u r  files.

I' l l s t ar t w i t h  m a t t e r s  of p u b l i c  p o l i c y  a n d  t h e n  t u r n  to 
f i s h  a n d  g a m e  i n t e re st s.

1, T h e r e  is n o  r e a s o n  w h y  the U n i v e r s i t y  s h o u l d  be a b l e  
to s e l e c t  l a n d  a h e a d  of a n y  y e t - u n f o r m e d  b o r o u g h  in the  u n o r g a n i z e d  
b o r o u g h .  T h i s  b i l l  a c c o m p l i s h e s  that. It p u t s  the u n i v e r s i t y  
a h e a d  of l o c a l  i n t e r e s t s  that m a y  e v o l v e  i n t o  lo cal g o v e r n m e n t a l  
i n t e r e s t s  a n d  m u n i c i p a l  l a n d  e n t i t l e m e n t s  a n d  s e l e c t i o n s .  A n y  
r e p r e s e n t a t i v e  wh o  s u p p o r t s  t h i s  b i l l  s h o u l d  be  p r e p a r e d  to a n s w e r  
to r u r a l  r e s i d e n t s  w h y  the U n i v e r s i t y  s h o u l d  c o m e  a h e a d  of t h e i r  
i n t e r e s t s .

2. S i m i l a r l y ,  t h e r e  is n o  r e a s o n  w h y  the  U n i v e r s i t y  
s h o u l d  c o m e  a h e a d  of  b o r o u g h  g o v e r n m e n t s  th at  h a v e  no t f u l l y  
s e l e c t e d  a n d  r e c e i v e d  t h e i r  e n t i t l e m e n t s ,  or  that m a y  r e c e i v e  
e x p a n d e d  e n t i t l e m e n t s  u n d e r  H.3. 259  (Lake a n d  P e n i n s u l a  B o r o u g h  
l a n d  e n t i t l e m e n t )  o r  S. 3. 375 ( e x p a n d s  all b o r o u g h  l a n d  
e n t i t l e m e n t s )  . (Anch. F& G AC, A S A  a n d  T U  o p p o s e  H.3. 25 9 a n d  S. 3. 
375 also, bu t  cha t is a d i f f e r e n t  q u e s t i o n  t h a n  t h e  i s s u e  cf 
p r i o r i t y  o f s e l e c t i o n  w e  r a i s e  here.)

3. T h e r e  i3 no  r e a s o n  to  c o n s i d e r  S. 3. 217 u n t i l  th e 
m e n t a l  h e a l t h  l i t i g a t i o n  is f u l l y  s e t t l e d .  A S A  a n d  T U  i n t e r v e n e d  
a n d  h a v e  r e m a i n e d  p a r t i e s  to that  l i t i g a t i o n  out of c o n c e r n  for 
p r o t e c t i o n  of  i m p o r t a n t  h a b i t a t s  a n d  p u b l i c  use o n  p u b l i c  la nd s.  
O n e  of th e l e s s o n s  of the m e n t a l  h e a l t h  l i t i g a t i o n  is that t h e r e  is 
l i t t l e  if a n y  n o n m i n e r a l  l a n d  t h a t  h a s  e c o n o m i c  v a l u e  that is not  
in the c u r r e n t  s e t t l e m e n t  p r o p o s a l .  W h y  s h o u l d  we r e c r e a t e  in  the 
c o n t e x t  of U n i v e r s i t y  l a n d s  the s a m e  c o n f l i c t s  o v e r  loss  of p u b l i c  
l a n d s  that  h a v e  a r i s e n  in the s e t t l e m e n t  d i s c u s s i o n s  of t_he m e n t a l
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h e a l t h  l i t i g a t i o n ?

4. B e c a u s e  the m e n t a l  h e a l t h  l i t i g a t i o n  is g o i n g  co
c o n s u m e  m u c h  c f  the S t a t e ' s  n o n m i n e r a l  l a n d  that h a s  e c o n o m i c  
v a l u e ,  the l i k e l y  re s u l t  of U n i v e r s i t y  s e l e c t i o n s  wi l l be  that t h e y  
w i l l  s e t t l e  u p o n  r i p a r i a n  l a nd s in tw o  l o c a t i o n s .  O n e  is u p o n  
r i p a r i a n  l a n d s  in the Susic.na Val le y,  w h e r e  t i m b e r  a n d  r e c r e a t i o n a l  
v a l u e  w i l l  d r i v e  the s e l e c t i o n .  Th e  o t h e r  is u p o n  r i p a r i a n  l an ds  
in the c e n t r a l  3 r i s t c l  3a  y d r a i n a g e s  o f the M u s h a g a k  River, 
M u i c h n a t n a  R iv e r ,  a n d Iliarnna Lake, w h e r e  p e r c e i v e d  r e c r e a t i o n a l  
v a l u e  w i l l  d r i v e  the s e l e c t i o n .  It was  in p a r t  the S u s i t n a  V a l l e y  
l a n d s  that  r e s u l t e d  in the e n v i r o n m e n t a l / s p o r t  i n t e r v e n t i o n  in the 
m e n t a l  h e a l t h  l i t i g a t i o n .  T h i s  bi.11 i n v i t e s  the sa me  o p p o s i t i o n .

5. L a n d  d i s p o s a l s ,  s a l e s  a n d  l e a s e s  fo r a d d i t i o n a l
r e c r e a t i o n a l  d e v e l o p m e n t  in th e c e n t r a l  B r i s t o l  B a y  d r a i n a g e s  o n l y  
i n v i t e s  i n c r e a s e d  c o n f l i c t s  b e t w e e n  u s e r  g r o u p s .  We h a v e  a l r e a d y  
c r e a t e d  s e p a r a t e  r e s i d e n t  a n d  n o n r e s i d e n t  m o o s e  h u n t i n g  s e a s o n s  a n d  
s e p a r a t e  h a r v e s t  r e g u l a t i o n s  in G a m e  U n i t 3  173, 17C a n d  93 that
c o m p r i s e  the N u s h a g a k ,  M u l c h a t n a  a n d  Iliarnna L a k e  d r a i n a g e s .  T h o s e  
m e a s u r e s  r e f l e c t  for all p r a c t i c a l  p u r p o s e s  the n e a r n e s s  of 
t r i g g e r i n g  the  s u b s i s t e n c e  p r i o r i t y  and  e x i s t i n g  c o n c e r n  a b o u t  too 
m u c h  p r e s s u r e  f r o m  the c o m b i n a t i o n  cf l o c a l  a n d  n o n l o c a l  d em an d .  
T h e  s a m e  is t r u e  o n  N u s h a g a k  C h i n o o k  a n d  coho, w h e r e  b i o l o g i c a l
c o n c e r n s  ha v e r e s u l t e d  in r e s t r i c t i o n s  o n  t h e  c o m m e r c i a l  c h i n o o k
h a r v e s t  a n d  c l o s u r e  las t y e a r  of s u b s i s t e n c e  h a r v e s t  of coho. If 
th e  U n i v e r s i t y  s e l e c t s  lands, as we s u s p e c t  it will, in the  
sc-uthwest A l a s k a  d r a i n a g e s ,  for p u r p o s e s  of r e c r e a t i o n a l  s a l e s  o r  
l e as es , t h e n  th e re su lt  c o u l d  be f u r t h e r  c o n f l i c t  b e t w e e n  u s e r  
g r o u p s  a n d  f u r t h e r  r e s t r i c t i o n s  on  v a r i o u s  u s e r  g r ou p s.  S u c h  
r e s u l t s ,  to th e  e x t e n t  t h e y  ar e p r e d i c t a b l e ,  w i l l  u n d e r m i n e  s t a t e  
e f f o r t s  co r e g a i n  m a n a g e m e n t  cf f i s h e r i e s  (which w a s  s e r i o u s l y  
u n d e r m i n e d  b y  J u d g e  H o l l a n d ' s  r e c e n t  d e c i s i o n )  a n d  r e g a i n  
s u b s i s t e n c e  m a n a g e m e n t  of ga me.

6. D i s p o s a l s ,  s a l e s  c-r l e a s e s  b y  the U n i v e r s i t y  for  
r e c r e a t i o n a l  d e v e l o p m e n t  in the B r i s t o l  3 a y  d r a i n a g e s  w i l l  l i k e l y  
e r o d e  th e e c o n o m i c  p r o d u c t i v i t y  of th e e x i s t i n g  r e c r e a t i o n a l  
i n d u s t r y .  In 1983, I a u t h o r e d  a s t u d y  of the e c o n o m i c s  a n d  
m a r k e t i n g  p r a c t i c e s  of w i l d e r n e s s  b a s e d  r e c r e a t i o n  i n d u s t r y  for the  
A l a s k a  H o t e l  a n d  M o t e l  A s s o c i a t i o n ,  the A l a s k a  P r o f e s s i o n a l  S p o r t  
F i s h i n g  A s s o c i a t i o n ,  a n d  t h e  A l a s k a  S p o r t f i s h i n g  A s s o c i a t i o n .  O n e  
cf its  c o n c l u s i o n s  is that w h e n  the  w i l d e r n e s s  b a s e d  s p o r t  f i s h i n g  
i n d u s t r y  o v e r g r o w s  it s u r p a s s e s  its e c o n o m i c  c a r r y i n g  c a p a c i t y  a n d  
"t ips  o v er " sc t h a t  it p r o d u c e s  f e w e r  d o l l a r s  o f f  of m o r e  u s e r s  as 
the  u s e r s  s h i f t  f r o m  b e i n g  p r e d o m i n a t e d  b y  h i g h - d o i i a r  r e c r e a t i o n a l  
f i s h e r s  a f t e r  w o r l d  c l a s s  t r o u t  p l u s  s a l m o n  in a w i l d e r n e s s  s e t t i n g  
to l o w - a o l l a r  u s e r s  a f t e r  s a l m o n  in a m o r e  c r o w d e d  s e t t i n g .  I c a n  
g i v e  y o u  m a n y  s t a t i s t i c s  cn c o m m e r c e ,  j o b  p r o d u c t i v i t y ,  r e s i d e n t  
a n d  n o n r e s i d e n t  c o m p o s i t i o n  of che r e c r e a t i o n a l  u s e r s  in the  
B r i s t o l  B a y  d r a i n a g e s  c o m p a r e d  to the w e s t  si d e of the S u s i t n a  a n d  
che K e n a i  P e n i n s u l a ,  but  s u f f i c e  it to s a y  that the r e c r e a t i o n  
i n d u s t r y  in the B r i s t o l  3 a y  d r a i n a g e s  is l i k e l y  to be hurt, not 
h e lp ed , b y  l e t t i n g  U n i v e r s i t y  s e l e c t i o n s  s e t t l e  in t h o s e  d r a i n a g e s .
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SB 217 - E n h an c in g  U A  L and  G ra n t

1. Does not take effect until final settlement of the mental health
land dispute;

2. Gives priority to Municipal land selections;

3. Provides that land transfers are subject to:
i

*  6(i) of Alaska Statehood Act
* Permanent Fund requirements for oil, gas and mineral

royalties and bonuses
* Other rights of the state

4. Allows UA to select 500,000 acres including lands:

* Not conveyed by the state
* Not reserved from public domain
* Not included in 5-year oil & gas leasing program
* Not necessary for interagency agreement
*  Not subject to land exchange
* Unconveyed and unencumbered, except:

• Leases (other than oil and gas)
• Timber contracts
• Mining claims
• Materials sales
• Land use permits
• Exploration licensing area

5. Department of Natural Resources can refuse to convey land if the 
Commissioner considers the retention of land in state ownership to 
be in the best interests of the state;

6 . The University can appeal the Commissioner's decision to the 
Governor, but is prohibited from entering into litigation;

7. The University pays the costs of land conveyance and surveying;

8 . In co m e  f ro m  e x is tin g  encum brances (leases, m in in g  c la im s , t im b e r  
con trac ts , e tc.) g o  to  state  u n t i l  te rm  o f  e x is tin g  a g re e m e n t is 
co m p le te d .
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SB 217 EXPANDING UNIVERSITY OF ALASKA LAND GRANT
By Senators Frank, Kerttula, Miller, Ricgcr, Taylor, Sharp

The University of Alaska is called a “Land Grant University" in the tradition of American land grant 
universities, providing leaching, research and puNic service to the people of Alaska. While the University 
has attempted to mold itself in lire land grant tradition, one piece of that tradition is lacking -- a sufficient 
hind grant.

In 1915, Congress provided a land grant of approximately 250,000 acres -- every section 33 in the 
Tanana Valley -- to support die Territorial Agricultural College and School of Mines, together with a 
site for the institution itself. In 1929 Congress granted an additional 100,000 acres of public lands for 
Jic use and benefit of the Agricultural College and School of Mines.

In 1959, the Alaska Statehood act extinguished the Univusily’s right to receive the unsurveyed sections 
33 of the Tanana Valley, leaving the University with 100,000 acres. Congress so acted because its land 
grant to the state was by far the most generous of all state land grants. Supporters of the extinguishment 
said the state clearly was receiving enough land that it could provide necessary land to support the 
University. The Stale of Alaska has never kept this moral obligation to the University of Alaska.

Forty-nine of the states received land grants to support their universities. In all but one, the universities 
received more land than the University of Alaska, notwithstanding the fact that Alaska’s state land grant 
is 16 times the size of the average stale land grant. In eighteen of the lower 48 states, the entire federal 
land grants -  100% -  went to support the universities. In Alaska, less than one percent -  0.11% -- 
went to the University.

The Stale of Alaska did not manage what land the University received well. In 1978, following 
legislative appropriation of the University’s most valuable acreage, the University sued, eventually 
winning a legislative settlement that reconstituted the University land trust. Later litigation brought 
replacement land for the legislatively-appropriated acreage. The University's total land grant holdings 
today total 140,000 acres. Still, nearly 50,000 acres of limited timber cutting rights west of Icy Bay 
remains tied up in litigation.

Alaskans look to the University of Alaska to provide for some of its financial needs by earning income 
from the federal land grant, yet Alaskans do not realize the paucity of lands managed by the university.

If the University o f Alaska received the average percentage of the total federal grant to the sl?te -  
42.01% of the Slate o f Alaska grant -  the University would be managing 43 million acres, and would 
probably need no further state support If the University of Alaska received a proportional share o f the 
total federal grant to universities -  5.09% of the State of Alaska grant -  the University would be 
managing 5.3 million acres. Even bringing the University of Alaska’s federal grant up to (he average of 
the smaller states — 340,000 -  would triple the size of the University’s federal grant.

Passage of this legislation will allow expansion of the University of Alaska land gram, and allow the 
University to generate additional revenue in support of its programs. The lands would be responsibly 
managed to generate income. The University is currently involved in a wide range of projects including 
commercial leasing, development and sale of residential and remote subdivisions, oil and gas lease 
sales, timber and gravel sales and mineral leasing.

c o n t a c t :

Wendy Redman 
University Relations 
463-3086/474-7582
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F A C T  S H U T

SB 217 - E n h an c in g  U A  L an d  G ra n t

1. Does n o t take  e ffe c t u n t i l  f in a l se ttle m e n t o f  the  m e n ta l h e a lth  
la n d  d is p u te ;

2. G ive s  p r io r i t y  to  M u n ic ip a l la n d  se lections;

3. P ro v id e s  th a t la n d  trans fe rs  are sub jec t to:
«

* 6 (i) o f  A la ska  S ta tehood  A c t
* P e rm a n e n t F u n d  re q u ire m e n ts  fo r  o il,  gas a n d  m in e ra l

ro y a lt ie s  a n d  bonuses
*  O th e r r ig h ts  o f  the  state

4. A l lo w s  U A  to  se lect 500,000 acres in c lu d in g  la n ds :

* N o t  co nve ye d  b y  the  state
* N o t  re se rved  fro m  p u b lic  d o m a in
*  N o t  in c lu d e d  in  5 -ye a r o il  &  gas le a s in g  p ro g ra m
* N o t  necessary fo r  in te ra g e n c y  a g ree m e n t
*  N o t  sub jec t to  la n d  exchange
*  U n c o n v e y e d  a nd  u ne n cum be re d , excep t:

•  Leases (o th e r th a n  o i l  a n d  gas)
•  T im b e r con trac ts
•  M in in g  c la im s
•  M a te r ia ls  sales
•  L a n d  use p e rm its
•  E x p lo ra t io n  lic e n s in g  area

5. D e p a rtm e n t o f  N a tu ra l Resources can  re fuse  to  co n v e y  la n d  i f  th e  
C o m m is s io n e r co ns ide rs  the  re te n tio n  o f  la n d  in  s ta te  o w n e rs h ip  to  
be in  the  best in te res ts  o f  the  state;

6 . T h e  U n iv e rs ity  can appea l the  C o m m iss io n e r's  d e c is io n  to  the  
G o v e rn o r, b u t  is  p ro h ib ite d  fro m  e n te r in g  in to  l i t ig a t io n ;

7. T h e  U n iv e rs ity  p ays  the  costs o f  la n d  conveyance  a n d  s u rv e y :n g ;

8 . In co m e  fro m  e x is t in g  encum brances (leases, m in in g  c la im s , t im b e r  
con trac ts , e tc.) go  to  state  u n t i l  te rm  o f  e x is t in g  a g re e m e n t is 
co m p le te d .



SB 217 has h a d  f iv e  s u b s ta n tive  hea rings  in  the Senate a nd  a lo n g  f lo o r  deba te  

th a t re s u lte d  in  a d d it io n a l a m e nd m e n ts . The  changes and  c la r if ic a t io n s  th a t have  

been  m a d e  in  response  to  concerns a nd  ques tions  are s u m m a riz e d  as fo llo w s :

S ena te  H E S S  C o m m itte e :

4 In c o m e  fro m  e x is tin g  leases goes to  the  state

* N o  c o n f lic t  w ith  e x p lo ra t io n  lic e n s in g

4 M e n ta l h e a lth  se lections take p r io r i ty

S ena te  R esources C o m m itte e :

4 U A  p ays  fo r  conveyance  costs

4 E x te r io r b o u n d a ry  s u rv e y  o n ly

4 T ru s t  rece ip ts  sub jec t to  le g is la tiv e  a p p ro p r ia t io n

4 D N R  m a n a g e m e n t o f  e x is tin g  encum brances

S ena te  F in a n ce  C o m m itte e :

4 15-year t im e  l im i t  to  select la n d s

4 P ro v id e s  fo r  in te r im  conveyance

4 P ro h ib its  l i t ig a t io n  a n d  p ro v id e s  a ppea l process to  the  

G o v e rn o r

F in a l S ena te  V e rs io n

4 Reduces acreage fro m  1 m il l io n  to  500 th o u sa n d  acres
4 O il  a n d  G as se lections de laye d  5 years f ro m  e ffe c tiv e  da te
4 A d d s  p u b lic  n o t if ic a t io n  re q u ire m e n ts
4 R equ ires  c o n s id e ra tio n  o f  " t ra d it io n a l use" p r io r  to

conveyance  a n d  p r io r  to  U A  d e v e lo p m e n t

T h e  H o u s e  C o m m u n ity  &  R e g io n a l A ffa irs  C o m m itte e  had  th ree  h e a rin g s  o n  SB 
217 a n d  a d o p te d  the  fo l lo w in g  am endm en ts :

H o u s e  C o m m u n ity  &  R e g io n a l A f fa ir s  C o m m itte e :

4 R equ ires  the  B oa rd  o f  Regents to  a d o p t p ro ce d u re s  fo r
m in e ra l e n try  o r  lo c a tio n  a n d  m in e ra l leas ing  th a t a re  s u b ­
s ta n t ia lly  s im ila r  to  those  in c lu d e d  u n d e r A S  38.05.185-275.

4 P ro v id e s  th a t the  C o m m is s io n e r o f  D N R  m a y  re c o v e r t i t le  to
la n d  th a t is n o t a c tiv e ly  p ro d u c in g  in co m e  a fte r 10 years 
unless i t  is  in  l it ig a t io n



Statew ide System

SB 217 E X P A N D IN G  U N IV E R S IT Y  O F  A L A S K A  L A N D  G R A N T

By Senators Frank, Kerttula, Miller, Ricger, Taylor, Sharp

The University of Alaska is called a “Land Grant University" in the tradition of American land grant 
universities, providing teaching, research and public service to the people of Alaska. While the University 
has attempted to mold itself in the land grant tradition, one piece of that tradition is lacking -- a sufficient 
land grant.

In 1915, Congress provided a land grant of approximately 250,000 acres -- every section 33 in the 
Tanana Valley -- to support the Territorial Agricultural College and School of Mines, together with a 
site for the institution itself. In 1929 Congress granted an additional 100,000 acres of public lands for 
the use and benefit of the Agricultural College and School of Mines.

In 1959, the Alaska Statehood act extinguished the University’s right to receive the unsurveyed sections 
33 of the Tanana Valley, leaving the University with 100,000 acres. Congress so acted because its land 
grant to the stale was by far the most generous of all state land grants. Supporters of the extinguishment 
said the state clearly was receiving enough land that it could provide necessary land to support the 
University. The State of Alaska has never kept this moral obligation to the University of Alaska.

Forty-nine o f the states received land grants to support their universities. In all but one, the universities 
received more land than the University of Alaska, notwithstanding the fact that Alaska’s state land grant 
is 16 times the size of the average state land grant. In eighteen of the lower 48 states, the entire federal 
land grants -  100% -  went to support the universities. In Alaska, less than one percent — 0.11% -- 
went to the University.

The State of Alaska did not manage what land the University received well. In 1978, following 
legislative appropriation of the University’s most valuable acreage, the University sued, eventually 
winning a legislative settlement that reconstituted the University land trust. Later litigation brought 
replacement land for the legislatively-appropriated acreage. The University's total land grant holdings 
today total 140,000 acres. Still, nearly 50,000 acres of limited timber cutting rights west of Icy Bay 
remains tied up in litigation.

Alaskans look to the University of Alaska to provide for some of its financial needs by earning income 
from the federal land grant, yet Alaskans do not realize the paucity of lands managed by the university.

If the University of Ahiska received the average percentage of the total federal grant to the state -  
42.01% of the State of Alaska grant -  the University would be managing 43 million acres, and would 
probably need no further state support. If the University of Alaska received a proportional share of the 
total federal grant to universities -- 5.09% of the Slate of Alaska grant -  the University would be 
managing 5.3 million acres. Even bringing the University of Alaska’s federal grant up to the average of 
the smaller states -- 340,000 -  would triple the size of the University’s federal grant.

Passage of this legislation will allow expansion of the University of Alaska land grant, and allow the 
University to generate tidditional revenue in support of its programs. The lands would be responsibly 
managed to generate income. The University is currently involved in a wide range o f projects including 
commercial leasing, development and sale of residential and remote subdivisions, oil and gas lease 
sales, timber and gravel sales and mineral leasing.

c o n t a c t :

W ondy Redman 
U n ive rs ity  Relations 
463-3086/474-7582
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S t a t e  L a n d  G r a n t  R a n k i n g s

R a n k e d  b y  th e  

a m o u n t  o f  f e d e r a l  la n d  

g i v e n  to  H ig h e r  

E d u c a t io n

1 N e w  M e x ic o 1,346,546

2 O k la h o m a 1,050,000

3 N e w  Y o rk 990,000

4 A r izo n a 849,197

5 P e n n s y lv a n ia 780,000

6 O h io 699,120

7 U tah 556,141

8 Illinois 526 ,080

9 In d iana 436,080

10 M o n ta n a 388,721

11 Id ah o 386,686

12 A la b a m a 383,785

13 M issou r i 376 ,080

14 S o u th  D a k o ta 366,080

15 M a s s a c h u s e tts 360,000

16 M iss is s ip p i 348,240

17 W a s h in g to n 336,080

18 N orth  D a k o ta 336,080

19 W is c o n s in 332,160

20 K e n tu ck y 330 ,000

21 T e n n e s s e e 300,000

22 V irg in ia 300,000

23 Iow a 286,080

24 M ich ig a n 286,080

25 G e o rg ia 270,000

26 N orth  C a ro lin a 270,000

27 Lo u is ia n a 256,292

28 M in n e s o ta 212,160

29 M a in e 210,000

30 M a ry la n d 210,000

31 N e w  J e r s e y 210,000

32 C a lifo rn ia 196,080

33 A rk a n sa s 196,080

34 F lorida 182,160

35 C o n n e c tic u t 180,000

36 S o u th  C a ro lin a 180,000

37 T e x a s 180,000

38 K a n s a s 151,270

39 N e w  H a m p s h ire 150,000

40 V e rm o n t 150,000

41 W e s t  V irg in ia 150,000

42 C o lo ra d o 138,040

43 O re g o n 136,165

44 N e v a d a 136,080

45 N e b ra s k a . 136,080

46 W y o m in g 136,080

47 R h o d e  Is lan d 120,000

48 A la s k a 112,064

49 D e la w a re 90,000

50 H a w a ii 0

T O T A L  16,707,787

Average 334,156

R a n k e d  b y  th e  

p e r c e n ta g e  o f  th e  s ta te  

g ra n t g i v e n  to  H ig h e r

E d u c a t io n

1 N e w  Yo rk 100.00%

2 P e n n s y lv a n ia 100.00%

3 M a s s a c h u s e tts 100.00%

4 T e n n e s s e e 100.00%

5 V irg in ia 100.00%

6 G e o rg ia 100 .00%

7 N orth  C a ro lin a 100.00%

8 M a in e 100.00%

9 M a ry la n d 100.00%

10 N e w  J e r s e y 100.00%

11 C o n n ec tic u t 100 .00%

12 S o u th  C aro lin a 100.00%

13 T e x a s 100.00%

14 N e w  H am p sh ire 100 .00%

15 V e rm o n t 100.00%

16 W e s t  V irg in ia 100.00%

17 R h o d e  Is land 100 .00%

18 D e la w a re 100.00%

19 K e n tu ck y 9 3 .0 6%

20 O k la h o m a 3 3 .92%

21 O h io 25 .3 4%

22 W a s h in g to n 11 .04%

23 In d iana 10.79%

24 S o u th  D a k o ta 10 .66%

25 N o rth  D a k o ta 10 .62%

26 N e w  M e x ic o 10.52%

27 Id ah o 9 .09%

28 Illinois 8 .44%

29 A r izo n a 8 .05%

30 A la b a m a 7 .67%

31 U tah 7 .41%

32 M o n ta n a 6 .52%

33 M iss is s ip p i 5 .71%

34 M issou r i 5 .07 %

35 N e v a d a 4 .9 9 %

36 N e b ra s k a 3 .93%

37 Io w a 3 .55%

38 W is c o n s in 3 .26 %

39 W y o m in g 3 .13%

40 C o lo ra d o 3 .09%

41 M ich ig a n 2 .36%

42 Lo u is ia n a 2 .2 4%

43 C a lifo rn ia 2 .2 2%

44 K a n s a s 1 .94%

45 O r e g o n 1.94%

46 A rk a n sa s 1 .64%

47 M in n e s o ta 1.29%

48 F lo r id a 0 .7 5 %

49 A la s k a 0 .1 1 %

50 H a w a ii 0 .0 0 %

T O T A L 5 .09%

Average 42.01%

R a n k e d  b y  t h e  a m o u n t  

o f  fe d o r a l  la n d  

g i v e n  t o  t h e  S t a t e s

1 A la s k a 104,569,251

2 F lo r id a 24,214,366

3 M in n e s o ta 16,422,051

4 N e w  M e x ic o 12,794.718

5 M ich ig a n 12,142,846

6 A r k a n s a s 11,936,834

7 L o u is ia n a 11,441,343

8 A r iz o n a 10,543,753

9 W is c o n s in 10,179,804

10 C a lifo rn ia 8,825,508

11 Io w a 8,061,262

12 K a n s a s 7,794,669

13 U ta h 7,501,737

14 M issou r i 7 ,417,022

15 O r e g o n 7,032,847

16 Illinois 6 ,234,655

17 M is s is s ip p i 6 ,097,997

18 M o n ta n a 5,963,338

19 A la b a m a 5,006,883

20 C o lo ra d o 4,471 ,604

21 W y o m in g 4,342,520

22 Id a h o 4,254,448

23 In d ian a 4,040,518

24 N e b r a s k a 3,458,711

25 S o u th  D a k o ta 3,435,373

26 N o rth  D a k o ta 3,163,552

27 O k la h o m a 3,095,760

28 W a s h in g to n 3,044,471

29 O h io 2,758,862

30 N e v a d a 2,725,226

31 N e w  Y o r k 990,000

32 P e n n s y lv a n ia 780,000

33 M a s s a c h u s e t ts 360,000

34 K e n tu c k y 354,607

35 T e n n e s s e e 300,000

36 V irg in ia 300,000

37 G e o r g ia 270,000

38 N o rth  C a ro lin a 270,000

39 M a in e 210,000

40 M a r y la n d 210,000

41 N e w  J e r s e y 210,000

42 C o n n e c t ic u t 180,000

43  S o u th  C a ro lin a 180,000

44 T e x a s 180,000

45 N e w  H a m p s h ire 150,000

46 V e rm o n t 150,000

47 W e s t  V irg in ia 150,000

48 R h o d e  Is lan d 120,000

49 D e la w a r e 90,000

50 H a w a ii 0

T O T A L 328,426.536

Average 6,560,531



P u b l i s h e r . -  BILL J. ALLEN •
. "Believing I n  A l a s k a n s ,  pu tting A l a s k q  firs t"  . .,

E d i t o r * :  DENNIS FRADLET, P a 0 l  (ENKINS, Wn,UAM'/, TOUN >v *'
T h t  A n d r o t a a r T i n m  O o m m s m a r y  In thk HBrmit of li» /^ieftortm-DaAir N m  t e l  Dot npilwAI 

ri*w» of tht D o j J r N t u s .  It it written tna puWlibed iWider aa apmmMnt with farintr «wi*(i or 
77t».T7mM. In the taeiittD of preserving tdjvwritj'of vlrwpotnU In the cwTunuiOr

TH E  S T A T E  S E N A T E  hafl passed and the House now is con- 
sidering legislation to authorize the University o f Alaska to s e - : • 
lect 500,000 acres o f unreserved state land to use as an a dd itio n a l. 
source for operating revenues. ‘ ’ *>•'

The Senate proposal deserves the support o f the House and H ic k - . 
el administration. • . . . \  *’ . •

Of  th.e nation’s land  grant colleges, Alaska’s unquestionably was 
shortchanged in  the amount o f public land i t  received under a pro- 
gram  tha t conveyed federal lands to state schools to use for income ■ .■ 
purposes. ■

W hile Alaska has by fa r the largest land mass o f a ll 50 states, only 
the public, educational institu tions o f Delaware and H aw aii received 
less acreage than the U n ivers ity  o f Alaska. Colleges in  some o f the 

• other states received up to .10 times more. :
' UAoffic ia ls argue th a t the reason th is state's school system never - 
received more is because Congress felt the 102.5 million-acre land 
g ran t la ter awarded to  the new. state as part o f the statehood com -’ 
pact would generate sufficient revenues to support higher education . 
here.' ■ . "•

Fortunately, t im e  have been sufficient state revenues to support' 1 
h igher education since the boom days o f Prudhoe Bay oil.. B u t now 
N o rth  Slope o il wealth is on. the decline and there is increasing c o n -; 
cem  about the future. \

U N IV E R S IT Y  O F F IC IA L S  believe they could aggressively and 
efficiently promote commercial development on a relatively small. 
portion o f state land to generate revenue for. the school system.

UAfe Statewide Office o f Land Management currently has a p o r t- , 
fo lio  o f about 140,000 acres o f tru s t land access the state. Last year, ,‘j 
these generated about $4 m illion from mineral leases, rent, land • 
sale?, tim ber sales and o il andgas leases. V ( . ■•.. * ■ :

B y  adding an additional half-m illion acres to the tJA land  trust, V. 
the state wotild a llow the university system to become more self-suf­
ficient and less dependent on the political procesi for funding sup-. “  
port.

The legislation to accomplish this, spemsored try Sen. SteVeFrank, 
R-Fairbanks, includes safeguards to protect the public in te rest— in ­
cluding continued access for traditional uses, Such as hunting, fish­
ing  and trapping. ̂ iw S o n a lly , the commissioner o f N a tura l Re- " ;  
sources would have the authority  to exclude from possible selection. 
by the university any land w ith  valuable oil and! gas potential —  
thereby ensuring a ll Alaskans benefit from a future Prudhoe Bay- . 
type discovery. ... '• .L V -  . .'1’ * V.* £ ." i

As a state, A laska owns a considerable amount of land andre-.fs'. 
'sources. Perhaps no better use could be m adeofthat inve3tin*ht.r>‘:,': . 
than  to generate revenue to support hjgwwi 3 d i r i i iy is  m  t--0;$0 p
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IN  T H E  L E G IS LA T U R E  OF T H E  S TA TE  OF A L A S K A  

E IG H TE E N TH  LE G IS LA T U R E  - SECOND SESSION

B Y  T H E  S E N A T E  F I N A N C E  C O M M I T T E E

A m e n d e d :  4/6/94

O f fe r e d :  3/10/94

S p o n so r (s ) : S E N A T O R S  F R A N K ,  K e r t tu la ,  M i l le r ,  R ie g e r ,  T a y lo r ,  S h a r p

A  B IL L  

F O R  A N  A C T  E N T IT L E D

1 "A n  A c t re la tin g  to the U n ive rs ity  o f  A laska  and u n ive rs ity  land, a u th o riz in g  the

2 U n ive rs ity  o f  A laska  to select a dd itio n a l state p u b lic  dom ain  land, and de fin ing

3 net incom e fro m  the U n ive rs ity  o f  A la ska ’s endow m ent tru s t fund  as ‘ u n ive rs ity

4 rece ipts ’ sub ject to p r io r  leg is la tive  a p p ro p ria tio n  and p ro v id in g  fo r  an effective

5 date ."

6 BE  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

7 *  Section 1. F IN D IN G S  A N D  PURPOSE. The legislature finds that

8 (1) as the benefic iary under the provisions o f  the Acts o f  August 30, 1890, and

9 M arch 4, 1907, designating the A laska A gricu ltu ra l College and School o f  M ines as

10 beneficiary, and o f  M arch 4, 1915, 38 Stat. 1214, transferring certain land lo r its location and

11 support, the U n ivers ity  o f  A laska is a land grant univers ity ;

12 (2) under the Acts o f  M arch 4, 1915, 38 Stat. 1214, and January 21, 1929, 45

13 Stat 1091, the Congress o f  the United States granted to the T e rrito ry  o f  A laska certain federal
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land to be held in trust for the benefit o f  the predecessor o f the U niversity o f A laska;

(3) the Territo ry  was unable to receive most o f  die land conveyed by the Act 

o f M arch 4, 1915, before repeal o f  that A ct by Sec. 6 (k) o f the Alaska Statehood A c t (P .L.

85-508, 72 Stat. 339);

(4 ) the Congress o f the United States granted the State o f Alaska the righ t to 

select 102,500,000 acres o f  federal land under Sec. 6(b) o f  the Alaska Statehood A ct;

(5) the land selection rights embodied in the Alaska Statehood A c t reflect in 

part congressional recognition that the state would need the land to support its government and 

programs, and the Congress assumed that the State o f  Alaska w ould  in turn devote some o f 

the land or the income from  it fo r the use and benefit o f the U niversity o f Alaska;

(6) most land grant colleges in the western United States have obtained a larger 

land grant from  the federal government than the U niversity o f  A laska has received;

(7) an academically strong and financ ia lly  secure state university system is a 

cornerstone to the long-term  development o f a stable population and to a healthy, diverse 

economy in the state; and

(8) it is in the best interests o f the state and the U niversity o f A laska that the 

university take ownership o f  a s ign ificant and substantial po rtfo lio  o f income producing land 

in order to provide income for the support o f public higher education in the state.

*  Sec. 2. AS 14.40.170(a) is amended to read:

(a) The Board o f Regents shall

(1) appoint the president o f  the university by a m ajority  vote o f  the 

whole board, and the president may attend meetings o f the board;
t

(2) f ix  the compensation o f the president o f  the university, all heads o f
i

departments, professors, teachers, instructors, and other o fficers;

(3) confer such appropriate degrees as it may determine and prescribe;

(4) have the care, control, and management o f

(A ) all the real and personal property o f the university; and

(B ) land

(I) conveyed to the Board o f Regents by the

commissioner o f natural resources in the settlement o f  the c la im  o f the

U nivers ity  o f Alaska to land granted to the state in accordance w ith  the
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1 A c t o f  M arch 4, 1915 (38 Stat. 1214), as amended, and in accordance

2 w ith  the A c t o f  January 21, 1929 (45 Stat. 1091), as amended; and

3 ( ii)  selected bv the U n ive rs ity  o f  A laska  and conveyed

4 to  i t  bv the com m iss ioner o f  n a tu ra l resources u n d e r AS 14.40.365.

5 except as p rov ided  in  A S  14.40.368(2);

6 (5) keep a correct and easily understood record o f the minutes o f every

7 meeting and all acts done by it in pursuance o f its duties;

8 (6) under procedures to be established by the commissioner o f

9 adm inistration, and in accordance w ith  existing  procedures fo r other state agencies,

10 have the care, contro l, and management o f  all money o f the university and keep a

11 complete record o f  all money received and disbursed;

12 (7) adopt reasonable rules fo r the prudent trust management and the

13 long-term  financia l benefit to the university o f the land o f the university;

14 (8 ) provide public notice o f  sales, leases, exchanges, and transfers o f

15 the land o f  the university or o f  interests in land o f  the univers ity ;

16 (9) report each year w ith in  the firs t 10 days o f  the convening o f  a

17 regular session o f  the legislature on the expenditures made during  the preceding fiscal

18 year from  the funds o f the U n ivers ity  o f  A laska that are derived from  sales, leases,

19 exchanges, o r transfers o f  the land o f the university or o f interests in land o f the

20 university

21 (A ]  that were conveyed to the U n ivers ity  o f  Alaska in

22 settlement o f  the c la im  o f the U n ivers ity  o f A laska to land granted to the state

23 in accordance w ith  the A ct o f M arch 4, 1915 (38 Stat. 1214), as amended, and

24 in accordance w ith  the A c t o f  January 21, 1929 (45 Stat. 1091), as amendedi

25 and

26 (B ) th a t were selected bv and conveyed to  the U n ive rs ity  o f

27 A laska  u n d e r AS 14.40.365.

28 *  Sec. 3. AS 14.40.291 is amende^ to read:

29 Sec. 14.40.291. L A N D  OF t HE U N IV E R S IT Y  OF A L A S K A  N O T  P U B LIC

30 D O M A IN  L A N D . Notw ithstanding any other provision o f  law, university-grant land,

31 state replacement land that becomes university-grant land on conveyance to the
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university, land  selected bv and conveyed to the U n ive rs ity  o f  A laska  unde r 

AS  14.40.365. and any other land owned by the U niversity o f Alaska is not and may 

not be treated as state public domain land. T itle  to or interest in  [TO ] land described 

in this section may not be acquired by adverse possession, prescription, or in any other 

manner except by conveyance from  the university. The land is subject to 

condemnation fo r public purpose in accordance w ith  law.

*  Sec. 4. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.365. U N IV E R S IT Y  L A N D  FROM  S TA TE H O O D  A C T  L A N D  

S ELEC TIO N  C O N V E Y A N C E S , (a) The U niversity o f  A laska may select and is 

entitled to receive the conveyance o f  500,000 acres o f land conveyed to the state under 

Sec. 6(b) o f the Alaska Statehood A ct (P.L. 85-508, 72 Stat. 339) that, on the date o f 

its selection by the university,

(1) has not been conveyed by the state;

(2) has not been reserved by law from the pub lic  domain;

(3) is not land

(A )  included in a five-year proposed o il and gas leasing 

program under AS 38.05.180(b); or

(B ) leased under, or for which a lease application is pending 

under, AS  38.05.180(d);

(4) is not subject to a possessory interest or encumbrance other than

(A ) a lease that is not an o il o r gas lease;

(B ) a tim ber contract;

(C ) a m in ing claim ;

(D ) a sale o f materials under AS 38.05.110 - 38.05.120;

(E ) a land use perm it or righ t-o f-w ay issued by the Department 

o f  Natural Resources under AS 38.05;

(5) is not necessary to carry out the purpose o f an interagency land 

management agreement; or

(6) is not subject to conveyance under a land exchange or land 

settlement agreement.

(b) Notw ithstanding AS 38.05.125(a), the transfer o f ownership and
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1 management o f  land from  the Department o f Natural Resources to the Board o f

2 Regents o f  the U n ivers ity  o f  Alaska under this section includes

3 (1) the interest o f the stale in the coal, ores, minerals, fissionable

4 materials, geothermal resources, and fossils that may be in or on the land; and

5 (2) the interest o f the state in the o il and gas that may be in or on the

6 land, but only as to land that is selected by the U n ivers ity  o f  A laska under this section

7 on and after the date that is the fif th  anniversary o f  the effective date o f  this section.

8 (c) When the U n ivers ity  o f A laska selects the land to which it is entitled under

9 th is section, unless the commissioner o f  natural resources determines under (e) o f  this

10 section that title  to the land should not be conveyed, the commissioner o f natural

11 resources shall convey title  to the land selected.

12 (d ) When a selection has been made by the U niversity o f  A laska under (c) o f

13 this section, the land selected is closed to entry until the land selected has been

14 conveyed or the selection has been rejected by the com m issioner o f natural resources.

15 (e) The com m issioner o f  natural resources may not convey title  to any land

•  16 selection made by the U n ivers ity  o f  A laska under this section i f  the commissioner

17 determines that the proposed selection

18 (1) includes land fo r w hich, at the time o f  its selection under this

19 section,

20 (A ) a m un ic ipa lity  has made a selection under A S  29.65, unless

21 the land selection is, at a later date, rejected by the commissioner o f natural

22 resources o r relinquished by the m un ic ipa lity ; or

23 (B ) the commissioner reasonably believes may be selected by

24 a m un ic ipa lity  under AS 29.65.030, but the commissioner may not w ithhold

25 under this subparagraph the conveyance o f  title  to land selected by the

26 U n ivers ity  o f  A laska fo r more than three years after the date o f  the

27 m u n ic ip a lity ’s incorporation;

28 (2) is not in the best interests o f the state; in m aking a determination

29 under this paragraph as to whether a selection by the U n ivers ity  o f  Alaska is in the

30 best interests o f  the state, the commissioner shall consider

31 (A ) the interest o f  the general pub lic  in retention o f  the land in
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state ownership, inc lud ing  the interest in m ainta in ing and protecting customary 

and traditional uses o f  the resources o f  the land;

(B ) ensuring an appropriate d ivers ity  in the character o f land 

owned by the state and by the U n ivers ity  o f A laska;

(C ) the pub lic  benefits achieved by conveyance o f  the land to 

the U niversity o f  A laska;

(D ) the probable potential for the development o f  the land and 

its resources and the probable income to the U n ivers ity  o f  A laska from  the 

conveyance o f  the land;

(E ) benefits to the U niversity o f  A laska from  the conveyance 

o f  the land to it; and

(F) the e ffic iency o f  the management o f  the land resulting from  

the conveyance o f the land.

( f)  I f  the Board o f  Regents o f the U n ivers ity  o f  A laska disagrees w ith  a 

decision o f  the com m issioner o f  natural resources not to convey to the U niversity o f 

A laska land selected by it under this section, the Board o f Regents and the 

com m issioner o f  natural resources shall subm it the matter to the governor, who shall 

make the decision. The decision o f  the governor is fina l.

(g ) When land is conveyed to the U niversity o f  A laska under this section, the 

U n ivers ity  o f A laska takes the land subject to any possessory interest held by another 

person on the effective date o f  the conveyance. Except as provided in 

AS 14.40.368(1), the U n ivers ity  o f  Alaska is entitled to receive the consideration due 

under that interest fo r the duration o f  the interest.
I

(h ) In conveying land to the U niversity o f A laska under this section, the 

com m issioner o f natural resources shall g ive pub lic  notice under AS 38.05.945(b) and

(c) and provide fo r access under AS 38.05.127, but other provisions o f  AS  38.04 and 

AS 38.05 do not apply.

( i)  Land transferred o r conveyed to the U n ivers ity  o f  A laska under this section

(1) is subject to

(A ) section 6 (i) o f  the Alaska Statehood A ct (P.L. 85-508, 72

Stat. 339);
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(B ) art. IX  o f  the state constitu tion;

(C ) AS 19.10.010; and

(D ) the rights o f the state under form er 43 U.S.C. 932 (sec. 8,

A c t o f July 26, 1866, 14 Stat. 253);

(2) excludes any interest transferred to the state by qu it c la im  deed 

dated June 30, 1959, under authority o f  the A laska Omnibus Act, P.L. 86-70, 73 Slat. 

141;

(3) based on a land selection filed by the U n ivers ity  o f A laska on or 

after the effective date o f  this section and until the day before the day that is the fifth  

anniversary o f the effective date o f this section is subject to reservation by the slate 

in perpetuity o f  a ll o il and gas that may be in or on the land, together w ith  the right 

to explore the land fo r o il and gas and to remove from the land all o il and gas located 

in and on it.

( j)  The U niversity o f Alaska shall bear a ll costs o f  selection, p latting, 

surveying, and conveyance o f  the land that it selects under this section and. subject to 

appropriation, shall reimburse the Department o f Natural Resources for the reasonable 

costs incurred by that department relating to that selection, p latting, surveying, and 

conveyance. As to land due the U niversity o f A laska under (c) o f this section because 

it has not been disapproved under (e) o f this section,

(1) i f  the land has been surveyed, the boundaries o f  the land conveyed 

must conform  to the pub lic  land subdivisions established by the approved survey;

(2) i f  the land is unsurveyed, the com m issioner shall survey the exterior 

boundaries o f the land to be conveyed w ithout in te rio r subdivision, and shall issue 

patent in terms o f the exterior boundary survey.

(k ) For land due the University o f  Alaska under (c) o f this section that is 

unsurveyed, pending the survey o f exterior boundaries and issuance o f  patent, the 

com m issioner o f natural resources shal1 prepare and provide to the U niversity o f 

A laska a document o f interim  convey ir.ee fo r the land to be conveyed.

(1) Except as provided in AS 14.40.368(2), management o f land conveyed to 

the U niversity o f Alaska by patent or by a document o f  interim  conveyance vests w ith  

the U n ivers ity  o f  Alaska from  the dale o f execution o f the patent or document o f
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interim  conveyance.

(m ) The U n ivers ity  o f  A laska may not make a land selection under this section 

after December 31, 2009.

*  Sec. 5. A S  14.40.365(e) is repealed and reenacted to read:

(e) The com m issioner o f natural resources may not convey title  to any land 

selection made by the U n ivers ity  o f A laska under this section i f  the commissioner 

determines that the proposed selection

(1) includes land fo r w hich, at the tim e o f  its selection under this

section,

(A )  a m un ic ipa lity  has made a selection under AS  29.65, unless 

the land selection is, at a later date, rejected by the commissioner o f  natural 

resources or relinquished by the m un ic ipa lity ; or

(B ) the commissioner reasonably believes the land may be 

selected by a m un ic ipa lity  under AS  29.65.030, but the commissioner may not 

w ithho ld  under this subparagraph the conveyance o f  title  to land selected by the 

university longer than three years after the date o f the m un ic ip a lity ’ s 

incorporation;

(2) includes land that, at the time o f  its selection under this section,

(A )  is subject to an o il and gas exploration license; or

(B ) the commissioner reasonably believes w il l  be made part of, 

an o il and gas exploration license issued under AS  38.05.131 - 38.05.134; the 

com m issioner may not refuse to convey title  to land to the U n ivers ity  o f A laska 

under this subparagraph for more than three years after its firs t selection by the 

U n ivers ity  o f  A laska;

(3) is not in the best interests o f the state; in m aking a determination 

under this paragraph as to whether a selection by the U niversity o f Alaska is in the 

best interests o f the state, the commissioner shall consider

(A )  the interest o f  the general pub lic  in retention o f  the land in 

state ownership;

(B ) ensuring an appropriate d iversity in the character o f  land 

owned by the state and by the U n iversity o f  Alaska;
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(C ) the pub lic  benefits achieved by conveyance o f  the land to 

the U niversity o f A laska;

(D ) the probable potential for the development o f the land and 

its resources and the probable income to the U niversity o f  Alaska from  the 

conveyance o f  the land;

(E ) benefits to the U niversity o f Alaska from  the conveyance 

o f  the land to it; and

(F) the e ffic iency o f  the management o f the land resulting from 

the conveyance o f the land.

*  Sec. 6. AS 14.40 is amended by adding new sections to read:

Sec. 14.40.366. M A N A G E M E N T  A N D  D ISPO SITIO N  OF U N IV E R S IT Y  

L A N D . Notw ithstanding other provisions o f law, the U niversity o f Alaska shall seek 

pub lic  comment on proposals fo r development or sale o f university selections made 

under AS 14.40.365. The Board o f Regents shall adopt policies w h ich  provide that 

the university shall prepare an annual plan fo r management and disposition o f 

university land under this section and shall, not less that 30 days p rio r to scheduled 

approval by the Board o f Regents o f the plan

(1) make copies o f the plan available at a ll legislative in form ation 

o ffices and at such other locations as the university may designate;

(2) publish a notice in newspapers o f general c ircu la tion in the state 

w hich provides the public w ith  in form ation on the locations where the plan is available 

fo r public inspection;

(3) give notice to all legislators and to local governments w ith  

ju risd ic tion  over the land affected by the proposal; and

(4) seek pub lic  comment on the annual plan p rio r to action by the 

Board o f Regents approving the plan.

Sec. 14.40.368. M A N A G E M E N T  A N D  D ISPO SIT IO N  OF IN C O M E  FROM  

E X IS T IN G  E N C U M B R A N C E S . For the land selected by and conveyed to the 

U niversity o f  Alaska under AS 14.40.365 that is subject to a lease, contract, c la im , 

sale, perm it, or righ t-o f-w ay identified in AS 14.40.365(a)(4)

(1) the state is entitled to receive the income obtained from  the lease.
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contract, c la im , sale, perm it, o r righ t-o f-w ay fo r the duration o f the term o f  the lease, 

contract, c la im , sale, perm it, or righ t-o f-w ay, and during any renewal o f  it  that is 

authorized by the lease, contract, c la im , sale, perm it, or righ t-o f-w ay, o r by law;

(2 ) the responsib ility fo r the management o f  the land vests w ith  the 

U n ivers ity  o f A laska on ly upon conclusion o f  the term o f  the lease, contract, c la im , 

sale, perm it, or righ t-o f-w ay, and any renewal authorized by the lease, contract, c la im , 

sale, perm it, o r righ t-o f-w ay, by law.

Sec. 14.40.369. C U S T O M A R Y  A N D  T R A D IT IO N A L  USES TO  BE 

C O N T IN U E D . When land selected by the U niversity o f  A laska under AS 14.40.365 

has been conveyed to it, the U n ivers ity  o f A laska shall manage the land in a manner 

that perm its customary and traditiona l uses o f the resources o f  that land to the 

m axim um  extent possible.

*  Sec. 7. AS  14.40.400(a) is amended to read:

(a) The Department o f Revenue shall establish a separate endowment trust 

fund in w h ich  all net income derived from  the sale or lease o f the land granted under 

the A c t o f Congress approved January 21, 1929, and the land  selected bv and 

conveyed to the U n ive rs ity  o f  A laska  u n d e r AS 14.40.365. and in w h ich  all 

monetary g ifts, bequests, or endowments made to the U n iversity o f Alaska fo r the 

purpose o f  the fund, shall be held in trust.

*  Sec. 8. AS 14.40.400(c) is amended to read:

(e) S ub iect to leg is la tive  a p p ro p r ia tio n , the [T H E ] Department o f 

A dm in istra tion  shall disburse the net income from the trust fund upon vouchers 

approved by the president and treasurer o f  the U niversity o f  A laska specify ing the 

purpose fo r w h ich  the money is to be used and show ing it is to be used in confo rm ity  

w ith  this section.

* Sec. 9. AS 14.40.491 is amended to read:

Sec. 14.40.491. D E F IN IT IO N  OF U N IV E R S IT Y  RECEIPTS. In 

AS  14.40.120 - 14.40.491, "un iversity receipts" includes

( I )  student fees, inc lud ing  tu ition ;

(?.) receipts from  university aux ilia ry  services;

(3) recovery o f indirect costs o f  university activ ities;

CSSB 2I7(FIN) am -10-
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETEDI

SBt)2l7c



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

(4) the nel incom e o f  the tru s t fund  established in  AS 14.40.400 and

receipts from  sales and rentals o f university property;

(5) federal receipts;

(6) g ifts , grants, and contracts; and

(7 ) receipts from  sales, rentals, and the provision o f services o f 

educational activities.

*  Sec. 10. AS 29.45.030(a) is amended to read:

(a) The fo llo w in g  property is exempt from  general taxation:

(1) m unicipal property, including property held by a public corporation 

o f a m un ic ipa lity , or state property, except that

(A ) a private leasehold, contract, or other interest in the 

property is taxable to the extent o f the interest;

(B ) notw ithstanding any other provision o f law, property

acquired by an agency, corporation, or other entity o f  the state through

foreclosure or deed in lieu o f foreclosure and retained as an investment o f  a 

state entity is taxable; this subparagraph does not apply to federal land granted 

to the U n iversity o f  Alaska under AS 14.40.380 or 14.40.390, or to other land 

granted to the university by the state to replace land that had been granted 

under AS 14.40.380 or 14.40.390, o r  lo  land conveyed bv the state to  the 

U n ive rs ity  o f  A laska  u nd e r AS  14.40.365:

(C ) an ownership interest o f  a m un ic ipa lity  in real property

located outside the m un ic ipa lity  acquired after December 31, 1990, is taxable

by another m un ic ipa lity ; however, a borough may not tax an interest in real 

property located in the borough and owned by a c ity  in that borough;

(2) household furniture and personal effects o f  members o f a

household;

(3) property used exclusively fo r nonprofit re lig ious, charitable, 

cemetery, hospital, o r educational purposes;

(4) property o f a nonbusiness organization composed entire ly o f  persons 

w ith  90 days or more o f  active service in the armed forces o f  the United States whose 

conditions o f  service and separation were other than dishonorable, or the property o f
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an aux ilia ry  o f  that organization;

(5) money on deposit;

(6) the real property o f  certain residents o f the state to the extent and 

subject to the conditions provided in (e) o f this section;

(7) real property o r an interest in real property that is exempt from  

taxation under 43 U.S.C, 1620(d), as amended;

(8) property o f a po litica l subdivision, agency, corporation, or other 

entity o f  the United States to the extent required by federal law; except that a private 

leasehold, contract, or other interest in the property is taxable to the extent o f that 

interest;

(9) natural resources in place including coal, ore bodies, mineral 

deposits, and other proven and unproven deposits o f valuable materials laid down by 

natural processes, unharvested aquatic plants and animals, and timber.

*  Sec. 11. A P P L IC A B IL IT Y  OF U N IV E R S IT Y  S ELEC TIO N  R IG H TS U N D ER  

AS 14.40.365 TO  L A N D . In addition to the land that, under AS 14.40.365(e), the 

com m issioner o f  natural resources may not convey to the U niversity o f A laska, the 

com m issioner o f  natural resources may not convey land that, at the time o f its selection by 

the university,

(1) is subject to designation fo r conveyance or conveyance to the Alaska 

M ental Health Trust A u th o rity  under sec. 54, ch. 66, S LA  1991;

(2) is land that the com m issioner o f natural resources reasonably believes 

should be designated fo r conveyance or conveyed to the A laska Mental Health Trust A u tho rity  

under sec. 55, ch. 66, S L A  1991, as compensation to that trust fo r o rig ina l mental health trust 

land not available fo r return to the corpus o f the trust; or

(3) is land described in sec. 56, ch. 66, S LA  1991, as listed in "Lands 

Hypothecated to the M ental Health Trust, M ay 1991" located in the o ffice  o f the director o f 

the d iv is ion  o f  lands, Department o f  Natural Resources, in Anchorage, Alaska, that has been 

hypothecated to secure reconstitution o f the mental health trust; however, as the reconstitution 

o f  the mental health trust is accomplished and the hypothecated land is released on a pro rata 

basis, the U niversity o f  A laska may select the land and the commissioner may convey it.

*  Sec. 12. L E G IS L A T IV E  IN T E N T . It is the intent o f  the legislature that, i f  sec. 11 o f

CSSB 2I7(FIN) am -12-
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETED)
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1 this A c t has not taken effect on or before the e ffective date o f  secs. 1 - 4  and 6 - 10 o f  this

2 Act, the commissioner o f natural resources reject, as inconsistent w ith  the best interests o f the

3 state, selections o f  land by the U n ivers ity  o f A laska under AS 14.40.365, added by sec. 4 o f

4 this A ct, o f  land described in sec. 11 o f  this Act.

5 *  Sec. 13. Section 5 o f  this A c t takes effect on the effective date o f a version o f  House B ill

6 199 or Senate B il l 150 o f  the Eighteenth A laska State Legislature authorizing o il and gas

7 exploration licensing on state land that is passed by the Eighteenth A laska State Legislature.

8 *  Sec. 14. Section 11 o f  this A c t takes effect on the e ffective date o f  ch. 66, S LA  1991.

SB0217c -13- CSSB 217(FIN) am
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETED]







SENATE FINANCE COMMITTEE REPORT
I I

DATE: 2/18/94 FURTHER:

DATE TURNED INTO OFFICE:

The Finance Committee considered SENATE BILL NO. 217

"An Act relating to land of the University of Alaska and authorizing the University of Alaska to select 
additional state public domain land."

and recommends:

[^ re p la c e  with CS £ 5  2 - H

or [ ] adopt previous CS

[ j attaches amendment(s)

.(FINANCE)

1  )

[ ' / ] same title 
[ ] new title 
[ ] technical >. 
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[ ] adopts
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Letter of Intent

[ ] do pass 

[ ] do not pass 

[ ] no recommendation 

[v fm d iv idua l recommendations
NEW FISCAL NOTES

Department Date Zero

[ ] Appropnation N o  Fiscal No te

DO PASS: ,

Fiscal
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PREVIOUS FISCAL NOTES 
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1 994  L E G I S L A T I V E  S E S S IO N
Revision Dote: Feb. 22. 1994 ________________________
Title: An Act relating to land of the University of Alaska and 
authorizing the University of Alaska to select additional...
Sponsor: Senator Frank__________________________________
Requestor: Senate Finance_____________________________

Expenditures/Revenue*

FISCAL
S T A T S  O F  A L A S K A

N O T E
B IL L  NO. CSSB 217

Dept. Affected: Natural Resources_________________
BRU: Resource Development________________________
Component: Land Development___________________

COMPONENT SERIAL NO. 431

(Thousands of Dollars)

MO A 3

OPERATING EXPENDITURES FY 95 FY 96 FY 97 FY 98 FY 99 .FYOO

PERSONAL SERVICES 

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

60.0 60.0 60.0 60.0 60.0 60.0

5.0 5.0 5.0 5.0 5.0 5.0

5.0 5.0 5.0 5.0 5.0 5.0

1.0 1.0 1.0 1.0 1.0 1.0

TOTAL OPERATING 71.0 71.0 71.0 71.0 71.0 71.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE: (thousands Qf Dollars)

1002 FEDERAL RECEIPTS

1003 GF MATCH'

1004 GF

1005 GF/PROG RECEIPTS 

1C06 GF/MHTIA 

OTHER I/A Receipts 71.0 71.0 71.0 71.0 71.0 71.0

TOTAL 71.0 71.0 71.0 71.0 71.0 71.0

Estimate of any current year (FY 93) cost: S Q 

POSITIONS

FULL-TIME 1 1 1 1 1 1

PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page if necessary.) •
This fiscal note Is for the minimum necessary for DNR to process land conveyances to the University of Alaska. All costs forthe
conveyance work will be paid by the University to DNR using Interagency Receipts, tt is Impossible to project the amount of
revenue these conveyances will generate for the University without knowing what lands wili be transferred.

Prepared By: Ron Swansorj!
/  (

Phone: 762-2692
Division: tana -\ // v Date: t-ebruary 22, Iw4

Approved by Commissioner. 77 Date:
Agency: Natural Resources /  J /

PREPARER TO PRC )E  ALL D ISTRIBUTION COPIES TO GOVERNOR’S LEG ISLATIVE OFFICE
For ftiAhcr distribution Information, udl tha Gmrornor'* Lofialativa Offlra
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S T A T E  O F  A L A S K A

1 9 9 4  L E G I S L A T I V E  S E S S IO N

F I S C A L  N O T E
BELL NO. CSSB 217(RES1

R e v is io n  D a le : .  

T i t le :

S p o n so r :

R eq u e s to r :

University. Laad Selection

Senator Frank
Senate Finance

D e p t .  A f f e c t e d :  

BRU:
C o m p o n e n t:

F is h  and  G a m e

Habitat.and RcstpraiiQa-DiYisian-
Natural Resources

C O M P O N E N T  S E R I A L  N O .  486

OPERATING EXPENDITURES FY 95 FY 96 FY 97 FY 98 FY 99 FY 00
PERSONAL SERVICES 30.0 30.0 30.0 30.0 30.0 30.0
TRAVEL 1.5 1.5 1.5 1.5 1.5 1.5
CONTRACTUAL 1.0 1.0 1.0 1.0 1.0 1.0
SUPPLIES 0.5 0.5 0.5 0.5 0.5 0.5
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS. CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 33.0 33.0 33.0 33.0 33.0 33.0

CAPITAL EXPENDITURES 0.0 1 0.0 0.0 1 0.0 1 0.0 1 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dol ars)
'002 Federal Receipts
1003 GF Match
1004 GF 33.0 33.0 33.0 33.0 33.0 33.0
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 33.0 33.0 33.0 33.0 33.0 33.0

Estimate of any current year (FY 94) cost: $ QJL

POSITIONS
FULL-TIME
PART-TIME 1 I 1 1 1 1
TEMPORARY

ANALYSIS: (Attach a separate page if necessary) The Department of Fish and Game will require approximately one half-time 
habitat biologist to review university land selections and advise the Department of Natural Resources on the effects of conveyance to 
fish and wildlife resources, public uses of fish and wildlife and, potentially for management and use of legislatively designated state 
game refuges, critical habitat areas, and game sanctuaries. Additionally, as university land selections are made, existing state land 
management and Special Area plans the habitat biologist requested will have to be revised to reflect the changes in land management. 
This function would also be performed by htuvtat biologist, who would advise the Department of Natural Resources on their revised 
land management plans and revise (he Department of Fish and Game's Special Area plans as needed.

As there are no deadlines in the bill on the university selection: nr the appeals that are likely to occur, it is anticipated that these 
additional personnel costs will recur annually fo^the foreseeable future.

Prepared By:
D iv is io n :

Approved by Commissioner/
A g e n c y :  A la s k a  D c p i

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES OF GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

,CSHB217(RES) Page J_  of _L



F I S C A L  N O T E

1994 L E G IS L A T IV E  S E S S IO N
Revision Date:

Tille:

S T A T E  O F  A L A S K A B IL L  N O . S B  2 1 7

Dept. Affected: Revenue

Sponsor:

Requestor:

An Act relating to land of the University of Alaska BRU: 
authorizing selection of state public domain land component: 

Senator Frank

Revenue Operations 
Treasury Management

Senate Resources Committee

Expenditures/Revenues:

COM PON EN T S ER IA L  NO.

(Thousands of Dollars)

121

OPERATING FY95 FY96 FY97 FY98 FY99 FYOO

PERSO N AL SER V ICES
TR A V EL
CO N TR A CTU A L
SU PPLIES
EQUIPMENT
LAND & S TR U C TU R E S
GRANTS. CLAIMS
M ISCELLAN EO U S

T O T A L  OPERATIN G 0 0 0 0 0 0

CA P ITA L

irth'.'ENUE FUND S O U R CE :

FUNDING: (Thousands of Dollars)

1002 Federal Receipts
1003 G F  Match
1004 G F
1005 GF/Proqram Receipts
1006 GF/MHTIA
Olher
TO TA L 0 0 0 0 0 0

POSITIONS:

FULL-TiM E -

PART-TIME
TEM PORARY

Estimate of current year (FY94) impact: $ 0

ANALYSIS: (Attach a separate page if necessary.)

This legislation would not affect operating costs. However, potential General Fund revenues resulting 
from development of land granted to the University would accrue to the benefit of the University of Alaska 
Trust Fund rather than the General Fund.

Prepared by:_________________ Laraine L. Derr. Deputy Commissioner________ Phone:______465_4fiM
Division: j ______ Treasury   iXbate:_2/16/94
Approved by Commissioner:_______Darrel J. Rexwinkel ,1 /  Date:_______2/16/94
Agency: _______Department of Revenue L _  '

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution Information call the Governor's Legislative Office

(Rtv 11/93) 94fi*cal.nlatal Page 1 of 1



FISCA L N O TE
ST A T E  O F  ALASKA
1994 L E G IS L A T IV E  SESSIO N B IL L  N O . SB217

Revision Date: 
Title:

Sponsor:

Requestor:

Land grant to the University 

Frank

Department Affected: University o f  Alaska
B R U : Statewide Programs and Services 

Component: Statewide Services

C O M P O N E N T  S E R I A L  NO.

E X P E N D I T U R E S / R E V E N U E S :  (Thousands o f Dollars)

O P E R A T I N G FY 95 FY9 6 FY 9 7 FY98 FY 9 9 FYOO

P E R S O N A L  S E R V I C E S

T R A V E L
C O N T R A C T U A L 100.0 100.0 100.0 100.0 100.0 100.0

S U P P L IE S
E Q U IP M E N T
L A N D  &  S T R U C T U R E S

G R A N T S , C L A IM S
M I S C E L L A N E O U S
T O T A L  O P E R A T I N G 100.0 100.0 100.0 100.0 100.0 100.0

C A P I T A L

R E V E N U E  F D  S O U R C E

F U N D IN G : (Thou san d s o f  Dollars)

1002 F E D E R A L  F U N D S

1003 G F  M A T C H

1004 G E N E R A L  F U N D

1006 G F/ M H TIA
1048 University Receipts 100.0 100.0 100.0 100.0 100.0 100.0

T O T A L  F U N D IN G 100.0 100.0 100.0 100.0 100.0 100.0

P O S IT IO N S :

F U L L - T I M E
P A R T -T IM E

T E M P O R A R Y

Estimate o f  current year impact: None

A N A LY S IS :  (A ttach a separate page if  necessary.) The costs identified are fora contract with the Department of Natural

Resources for land conveyance costs. Costs could exceed those identified if land conveyance can be done more quickly than is currently anticipated.

Any additional expenses will be covered from the land grant trust fund, identified as University Receipts. Additional receipt and expenditure 

authority would be requested at that time. Additional land will generate additional revenue. However, without specific identification o f lanĉ  

we are unable to quantify the potential for revenue generation. |______________ |____________

Prepared by: 
Division:

Approved by: 

Agency:

W endy Matheny. Budget Analyst 463-3086

Statewide Budget O ffice

JAlison Elgee, Associate Director{  f>

Stalewidi Mdcct O ffice

Distribution (by preparer): legislative Finance, legislative Sponsor. Requestor, OMD. & Impacted Agency(ies).

Rev 10/00 Page 1 of 1
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3/9/94

Page 3, line  4, a fte r " AS 14.40.365":

Insert " , except as p ro v ide d  in  AS 14.40.368(2)"

Page 6, line 11: SENATE FINANCE
Delete "A S  14.40.368" A n m t S f  ! g  ( ? )

Insen "AS  14.40.368(1)" 81,1 Number: M i - f l
Sponsor: .Date-
Logged In Bv: A (b in

Page 6, lino  29, through page 7, line 7:

Delete a ll m aterial and insen:

" ( i)  The un ivers ity  shall bear a ll costs o f  selection, p la tting , surveying, and 

conveyance o f  the land that i t  selects under this section and, subject to appropriation, 

shall reim burse the Department o f  Natural Resources fo r  the reasonabu  costs incurred 

by that depanm ent re la ting to that selection, p latting, surveying, and conveyance. As 

to land due the university under (c) o f  this section because i t  has not been 

disapproved under (d) o f  this section,

(1) i f  the land has been surveyed, the boundaries o f  the land conveyed 

must con fo rm  to the pub lic  land subdivisions established by the approved survey;

(2) i f  the land is unsurveyed, the com m issioner shall survey the 

exterior boundaries o f  the land to be conveyed w ithou t in te rio r subd iv is ion , and shall 

issue patent in  terms o f  the exterior boundary survey.

( j)  F o r land due the university under (c) o f  th is section that is unsurveyed, 

pending the survey o f  exte rior boundaries and issuance o f patent, the commissioner 

o f natural resources shall prepare and provide to the university a docum ent o f in terim  

conveyance fo r the land to be conveyed.

(k) Except as provided in AS 14.40.368(2), management o f  land conveyed to

A M E N D M E N T

O FFE R E D  IN T H E  SE N A T E

TO : C SSB  217(R E S)

-1-



the university by patent o r by a document o f  in terim  conveyance vests w ith  the 

university from  the date o f execution o f  the patent o r document o f  in terim  

conveyance."

Page 8, lines 1 2 - 2 1 :

Delete a ll material and insert:

"Sec. 14.40.368. M A N A G E M E N T  A N D  D IS P O S IT IO N  O F IN C O M E  FR O M  

E X IS T IN G  E N C U M B R A N C E S . For the land selected by and conveyed to the 

U n ive rs ity  o f  A laska under AS 14.40.365 that is subject to a lease, contract, c la im , 

sale, perm it, o r righ t-o f-w ay  identified  in  AS 14.40.365(a)(4)

(1) the state is entitled to receive the income obtained from  the lease, 

contract, cla im , sale, perm it, or righ t-o f-w ay fo r the duration o f  the term o f  the lease, 

contract, c la im , sale, perm it, o r righ t-o f-w ay, and during any renewal o f  i t  that is 

authorized by the lease, contract, c la im , sale, perm it, o r r igh t-o f-w ay , o r by law;

(2) the responsib ility  fo r the management o f  the land vests w ith  the 

U n ivers ity  o f A laska o n ly  upon conclusion o f  the term o f  the lease, contract, c la im , 

saie, perm it, o r righ t-o f-w ay, and any renewal authorized by the lease, contract, c la im , 

sale, perm it, o r righ t-o f-w ay, by law ."

8 -L S 0 4 6 8M J .1



A M E N D M E N T  P T & J A >

IN THE SENATE BY FRANK

TO SB 217 (RES):

Page 5, line 7, after "selected."

insert: "(d) Once a selection has been made by the University
under this section, the land is segregated from further entry until the 
application has been approved or rejected by the Department."

Renumber the following sections accordingly.

SENATE FINANCE 
COMMITTEE o {*>. i r  C  '£?<

Amendment Number: ____
Bill N iim hpr: /
Rpnnaor F/IA.V& Date: -V'
Logged In By:___________

;/V-



S E N A T E  A M E N D M E N T

4 - ^e rBy k '

To: a s s z > %  ( R e s ' )  SENATE BILL No. ____________

To:  HOUSE BILL No. ' M j o  A
/ ?  s 4

f r P o i P T B O
Page : Li n e :

? a 7 e 9 ,  L i » e  2  2 4 / / ^  Y 2 J O i s e r i  " ( 4 ) "

P * , e  T ,  L / . e  I 3
a f t e r  o r "

p  *1 /  /  r y e  2  r  4 { i t s  1 8 . 0 $ .  / 2  9 / *  /  < r / - / :
r / *-

/> *f f  | tl £ >v? 4  y  /»£?■/ L*/ ! t  b  <5/

flrii s « l > p « r * y * p k H e  c o » v e y a « ( . e  a{

■ L i l l e  U  \ a » 8  s e l e e l e J  b y  H e  * * , s / e r t H y

u . r  ( > . . .  t * ' «  y " < '  « * » .
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D E P A R T M E N T  O F  F I S H  A N D  G A M E  
P O S I T I O N  P A P E R

Bill N o :  c s s b  217 (res)
SPONSOR: S e n a t o r  F r a n k

DrVISION: H a b i t a t  a n d  R e s t o r a t i o n

D e p a r t m e n t  P o s it io n :

T h e  D e p a r tm e n t  o f  F i s h  a n d  G a m e  o p p o s e s  th is  b i l l  in  its  p r e s e n t  fo r m .  B y  a l l o w i n g  f o r  a d d i t i o n a l  u n i v e r s i t y  

s e le c t io n s  f r o m  th e  p u b l i c  d o m a in ,  C S S B  217  c r e a te s  a  n e w  la n d  s e le c t io n  a n d  e n t i t le m e n t  p r o g r a m  w h ic h  

w o u l d :  1) in c r e a s e  d e m a n d s  o n  th e  s ta t e ’ s la n d  m a n a g e m e n t  a g e n c y  a t a  t im e  o f  d e c l in in g  r e s o u r c e  a g e n c y  

b u d g e t s ,  2 )  p o t e n t i a l l y  n e g a te  w o r k  in  e x is t in g  la n d  u s e  p la n s  th a t h a s  b e e n  s u b je c te d  to  c o n s id e r a b le  s ta te  

a g e n c y  a n d  p u b l i c  i n v o l v e m e n t ,  3 ) p o t e n t i a l l y  c o n v e y  la n d s  to  th e  u n i v e r s i t y  f o r  r e v e n u e  p r o d u c t io n  f r o m  

l e g i s l a t i v e l y  a n d  a d m in i s t r a t i v e l y  d e s ig n a te d  F ish  a n d  w i l d l i f e  a re a s , a n d  4 )  c r e a te  a d d i t i o n a l  c o n fu s io n  a n d  

u n c e r ta in t ie s  a b o u t  th e  fu tu r e  m a n a g e m e n t  o f  s ta te  la n d s .

T h e  s ta te  h a s  e x p e n d e d  c o n s id e r a b le  r e s o u r c e s  to  a c q u ir e ,  m a n a g e ,  a n d  d e v e l o p  its  la n d  b a s e . S ta te  la n d  

m a n a g e m e n t  p la n s  w h i c h  a r e  in  e f f e c t  f o r  m o s t  p u b l i c  d o m a in  la n d  h a v e  a n a l y z e d  th e  v a r io u s  r e s o u r c e  v a lu e s  

a n d ,  t h r o u g h  a n  e x t e n s i v e  p u b l i c  p r o c e s s ,  h a v e  c la s s i f ie d  a n d  a d o p te d  g u id e l in e s  a n d  p o l i c ie s  th a t  a l l o w  fo r  

m u l t i p l e  u s e s  o f  p u b l i c  la n d s  w h i l e  b a la n c in g  c o m p e t in g  a n d  o c c a s io n a l l y  c o n f l i c t i n g  u se s  a n d  d e m a n d s .  L a n d  

m a n a g e m e n t  p la n s  h a v e  id e n t i f i e d  la n d s  fo r  d is p o s a l  ( e .g .  le a s in g ,  s a le ,  c o n v e y a n c e )  a n d  f o r  r e t e n t io n  ( e .g .  

w i l d l i f e  h a b i t a t ,  p u b l i c  r e c r e a t io n ,  a c c e s s ,  w a t e r s h e d ) .  B y  a u th o r i z in g  th e  u n i v e r s i t y  to  s e le c t  a d d i t i o n a l  p u b l i c  

d o m a in  la n d  f o r  r e v e n u e  g e n e r a t io n ,  th is  b i l l  f a i ls  to  a c k n o w le d g e  th e  e x t e n s i v e  in v e s tm e n t  th a t  th e  s ta te  has 

m a d e  in  th e  fu tu r e  m a n a g e m e n t  o f  its  la n d  b a s e .

I f  th is  b i l l  m o v e s  f o r w a r d ,  it  s h o u ld  b e  a m e n d e d  to :

A l l o w  u n i v e r s i t y  s e le c t io n s  o n l y  in  a re a s  w h e r e  a n  e x is t in g  s ta te  m a n a g e m e n t  p la n  h a s  id e n t i f i e d  la n d s  

a s  s u i t a b le  f o r  d is p o s a l  ( e . g . - p jf r a n d  g a s  l e a s i n g , l an d  s a la t t im b e r s a lo .  m i n e ra l le a s i n g r -e t c - ) .

S p e c i f i c a l l y  d i s a l l o w  u n i v e r s i t y  s e le c t io n s  in  l e g i s l a t i v e l y  d e s ig n a te d  s p e c ia l  a re a s  in c lu d in g  s ta te  g a m e  

r e fu g e s ,  c r i t ic a l  h a b i ta t  a r e a s , a n d  g a m e  s a n c tu a r ie s .

2.

Date 3 ,

Page 1 o f  10 2 / 2 2 / 9 4
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CS F O R  S E N A T E  B IL L  N O . 217(*ES)—

IN  T H E  LE G IS LA T U R E  OF T H E  S TA TE  OF A L A S K A  

E IG H TEE N TH  LE G IS LA T U R E  - SECOND SESSION

BY THE SENATE RESOURCES COMMITTEE

Offered: 2/18/94
Referred: Finance

Sponsor(s): SENATORS FRANK, Kerttula, Miller, Ricger, Taylor, Sharp

A  B IL L  

FO R  A N  A C T  E N T IT L E D

1 "A n  A c t re la tin g  to th i U n ive rs ity  o f  A laska  and u n ive rs ity  land, a u th o riz in g  the

2 U n ive rs ity  o f  A laska  to select a d d itio n a l state p u b lic  dom ain  land, and d e fin ing

3 net incom e fro m  the U n ive rs ity  o f A la ska ’ s endow m ent tru s t fund  as ‘ u n ive rs ity

4 receipts’ sub ject to p r io r  leg is la tive a p p ro p r ia tio n ; and p ro v id in g  fo r  an effective

5 date ."

6 BE IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

7 *  Section 1. F IN D IN G S  A N D  PURPOSE. The legislature finds that

8 (1 ) as the beneficiary under the provisions o f  the Acts o f  August 30, 1890, and

9 M arch 4, 1907, designating the A laska A g ricu ltu ra l College and School o f M ines as

10 beneficiary, and o f March 4, 1915, 38 Stat. 1214, transferring certain land fo r its location and

11 support, the U n ivers ity  o f  A laska is a land grant university;

12 (2 ) under the Acts o f M arch 4, 1915, 38 Stat. 1214, and January 21, 1929, 45

13 Stat. 1091, the Congress o f  the United States granted to the T e rrito ry  o f  A laska certain federal
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1 land to be held in trust fo r the benefit o f  the predecessor o f the U niversity o f A laska;

2 (3) the T e rrito ry  was unable to receive most o f the land conveyed by the A c t

3 o f  March 4, 1915, before repeal o f  that A c t by sec. 6 (k) o f  the Alaska Statehood A c t (P .L. 85-

4 508, 72 Stat. 339);

5 (4) the Congress o f the United States granted the State o f Alaska the righ t to

6 select 102,500,000 acres o f federal land under sec. 6(b) o f the Alaska Statehood A ct;

7 (5) the land selection rights embodied in the Alaska Statehood A c t reflect in

8 part congressional recognition that the state would need the land to support its government and

9 programs, and the Congress assumed that the State o f  Alaska w ould in turn devote some o f

10 the land o r the income from  it  fo r the use and benefit o f the U niversity o f A laska;

11 (6) most land grant colleges in the western United States have obtained a larger

12 land grant from  the federal government than the U niversity o f A laska has received;

13 (7) an academically strong and financ ia lly  secure state university system is a

14 cornerstone to the long-term development o f a stable population and to a healthy, diverse

15 economy in the state; and

16 (8) it  is in the best interests o f the state and the U niversity o f A laska that the

17 university take ownership o f a sign ificant and substantial portfo lio  o f income producing land

18 in order to provide income fo r the support o f pub lic  higher education in tne state.

19 *  See. 2. AS 14.40.170(a) is amended to read:

20 (a) The Board o f Regents shall

21 (1) appoint the president o f the university by a m ajority vote o f  the

22 w hole board, and the president may attend meetings o f the board;

23 (2) f ix  the compensation o f the president o f the university, a ll heads o f

24 departments, professors, teachers, instructors, and other o fficers;

25 (3) confer such appropriate degrees as it may determine and prescribe;

26 (4) have the care, control, and management o f

27 (A ) a ll the real and personal property o f  the university; and

28 (B ) land

29 i l l  conveyed to the Board o f Regents by the

30 commissioner o f  natural resources in the settlement o f the c la im  o f  the

31 U n iversity o f  A laska to land granted to the state in accordance w ith  the
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A ct o f  March 4, 1915 (38 Stat. 1214), as amended* and in accordance

w ith  the A c t o f  January 21, 1929 (45 Stat. 1091), as amended; and

(ii)  selected bv the u n ive rs ity  and conveyed to  i t  bv

the com m iss ioner o f  n a tu ra l resources u n d e r A S  14.40.365;

(5) keep a correct and easily understood record o f the minutes o f  every 

meeting and all acts done by it in pursuance o f  its duties;

(6) under procedures to be established by the commissioner o f 

adm inistration, and in accordance w ith  existing procedures fo r other state agencies, 

have the care, contro l, and management o f all money o f the university and keep a 

complete record o f  a ll money received and disbursed;

(7) adopt reasonable rules fo i the prudent trust management and the 

long-term  financia l benefit to the university o f the land o f the university;

(8) provide pub lic  notice o f sales, leases, exchanges, and transfers o f 

the land o f the university or o f  interests in land o f  the university;

(9) report each year w ith in  the first 10 days o f the convening o f  a 

regular session o f  the legislature on the expenditures made during the preceding fiscal 

year from  the funds o f  the U n ivers ity  o f A laska that are derived from  sales, leases, 

exchanges, or transfers o f the land o f the university or o f interests in land o f  the 

university

(A ) that were conveyed to the U n ivers ity  o f A laska in 

settlement o f  the claim  o f the U niversity o f Alaska to land granted to the state 

in accordance w ith  the A c t o f  March 4, 1915 (38 Stat. 1214), as amended, and 

in accordance w ith  the A c t o f  January 21, 1929 (45 Stat. 1091), as amended! 

and

(B) tha t w ere selected bv and conveyed to  the u n ive rs ity  

u nd e r AS 14.40.365.

*  Sec. 3. AS 14.40.291 is amended to read:

Sec. 14.40.291. L A N D  O F T H E  U N IV E R S IT Y  OF A L A S K A  N O T P U B LIC  

D O M A IN  L A N D . N otw ithstanding any other provision o f law, university-grant land, 

state replacement land that becomes university-grant land on conveyance to the 

univers ity , land selected bv and conveyed to the u n ive rs ity  u n d e r A S  14.40.365. and
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any other land owned by the U n ivers ity  o f A laska is not and may not be treated as 

state pub lic  domain land. T itle  to or interest in [T O ] land described in this section 

may not be acquired by adverse possession, prescription, or in any other manner except 

by conveyance from  the university. The land is subject to condemnation fo r pub lic 

purpose in accordance w ith  law.

*  Sec. 4. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.365. U N IV E R S IT Y  L A N D  FROM  S TA TE H O O D  A C T  L A N D  

S ELE C TIO N  C O N V E Y A N C E S , (a) The U n ivers ity  o f A laska may select and is 

entitled to receive the conveyance o f  1,000,000 acres o f land conveyed to the state 

under sec. 6(b) o f  the Alaska Statehood A c t (P.L. 85-508, 72 Stat. 339) that, on the 

date o f  its selection by the un i.e rs ity ,

(1) has not been conveyed by the state;

(2) has not been reserved by law from the public domain;

(3) is riot land

(A ) ; .luded in a five-year proposed o il and gas leasing 

program under AS 38.05.180(b); or

(B ) leased under, or fo r which a lease application is pending 

under, AS 38.05.180(d);

(4) is not subject to a possessory interest or encumbrance other than

(A ) a lease that is not an o il o r ga. .ease;

(B ) a tim ber contract;

(C ) a m in ing  cla im ;

(D ) a sale o f materials under AS 38.05.110 - 38.05.120;

(E ) a land use perm it or righ t-o f-w ay issued by the Department 

o f Natural Resources under AS 38.05;

(5) is not necessary to carry out the purpose o f an interagency land 

management agreement; or

(6) is not subject to conveyance under a land exchange o r land 

settlement agreement.

(b) N otw ithstanding AS 38.05.125(a), the transfer o f  ownership and

management o f land from  the Department o f  Natural Resources to the Board o f
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Regents o f  the U n ivers ity  o f  A laska under this section includes the interest o f the state 

in the o il, gas, coal, ores, minerals, fissionable materials, geothermal resources, and 

fossils w h ich  may be in o r on the land.

(c) When the U n ivers ity  o f  A laska selects the land to which it is entitled under 

this section, unless the commissioner o f natural resources determines under (d) o f  this 

section that title  to the land should not be conveyed, the commissioner o f natural 

resources shall convey title  to the land selected.

(d) The commissioner o f natural resources may not convey title  to any land 

selection made by the university under this section i f  the commissioner determines that 

the proposed selection

(1) includes land fo r w hich, at the time o f its selection under this

section,

(A )  a m un ic ipa lity  has made a selection under AS 29.65, unless 

the land selection is, at a later date, rejected by the commissioner o f natural 

resources or relinquished by the m un ic ipa lity ; or

(B ) the commissioner reasonably believes may be selected by 

a m un ic ipa lity  under AS 29.65.030, but the commissioner may not w ithho ld  

under this subparagraph the conveyance o f title  to land selected by the 

university fo r more than three years after the date o f the m un ic ip a lity ’s 

incorporation;

(2) is not in the best interests o f  the state; in making a determination 

under this paragraph as to whether a selection by the university is in the best interests 

o f the state, the commissioner shall consider

(A ) the interest o f  the general pub lic in retention o f the land in 

state ownership;

(B ) ensuring an appropriate d iversity in the character o f land 

owned by the state and by the university;

(C ) the pub lic  benefits achieved by conveyance o f the land to

the university;

(D ) the probable potential fo r the development o f  the land and 

its resources and the probable income to the university from  the conveyance o f
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1 the land;

2 (E ) benefits to the university from  the conveyance o f the land

3 to it; and

4 (F ) the e ffic iency o f  the management o f  the land resulting from

5 the conveyance o f  the land.

6 (e) The Board o f  Regents may appeal to the superior court a decision o f  the

7 com m issioner o f  natural resources not to convey to the university land selected by it

8 under this section.

9 ( f)  When land is conveyed to the university under this section, the university

10 takes the land subject to any possessory interest held by another person on the

11 e ffective date o f  the conveyance. Except as provided in AS  14.40.368, the university

12 is entitled to receive the consideration due under that interest fo r the duration o f the

13 interest.

14 (g ) In conveying land to the university under th is section, the commissioner

15 o f  natural resources shall g ive public notice under AS 38.05.945(b) and (c) and provide

16 fo r access under AS 38.05.127, but other p rov \, >ns o f AS  38.04 and AS 38.05 do not

17 apply-

18 (h ) Land transferred o r conveyed to the university under this section

19 (1 ) is subject to

20 (A )  section 6 (i) o f the A laska Statehood A ct (P.L. 85-508, 72

21 Stat. 339)-

22 (B ) art. IX  o f  the state constitu tion;

23 (C ) AS  19.10.010; and

24 (D ) the rights o f the state under fo rm er 43 U.S.C. 932 (sec. 8,

25 A c t o f July 26, 1866, 14 Stat. 253);

26 (2 ) excludes any interest transferred to the state by qu it c la im  deed

27 dated June 30, 1959, under authority o f  the A laska Ommous A ct, P.L. 86-70, 73 Stat.

28 141.

29 ( i)  The university shall bear a ll costs o f selection and conveyance o f  the land

30 that it selects under this section and, subject to appropriation, shall reimburse the

31 Department o f Natural Resources fo r the reasonable costs o f  expenses incurred by that
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department relating to that selection and conveyance. I f  land selected by the university 

is unsurveyed at the tim e o f conveyance, the commissioner shall survey, or may 

approve the un ive rs ity ’s survey of, the exterior boundaries o f an approved selection 

w ithout in te rio r subdivision, and shall issue patent in terms o f the exterior boundary 

survey. I f  land selected by the university has been surveyed at the time o f 

conveyance, the boundaries must conform  to the public land subdivisions established 

by the approved survey.

*  Sec. 5. AS 14.40.365(d) is repealed and reenacted to read:

(d) The commissioner o f natural resources may not convey title  to any land 

selection made by the university under this section i f  the commissioner determines that 

the proposed selection

(1) includes land fo r w hich, at the time o f its selection under this

section,

(A ) a m un ic ipa lity  has made a selection under AS 29.65, unless 

the land selection is, at a later date, rejected by the commissioner o f natural 

resources or relinquished by the m un ic ipa lity ; or

(B ) the commissioner reasonably believes the land may be 

selected by a m un ic ipa lity  under AS  29.65.030, but the commissioner may not 

w ithho ld  under this subparagraph the conveyance o f  title  to land selected by the 

university longer than three years after the date o f the m un ic ipa lity ’ s 

incorporation;

(2) includes land that, at the time o f  its selection under this section, is 

subject to an o il and gas exploration license, or that the commissioner reasonably 

believes w il l  be made part o f, an o il and gas exploration license issued under 

AS  38.05.131 - 38.05.134;

(3) is not in the best interests o f the state; in making a determination 

under this paragraph as to whether a selection by the university is in the best interests 

o f the state, the commissioner shall consider

(A )  the interest o f the general public in retention o f the land in 

state ownership;

(B ) ensuring an appropriate d ivers i'y  in the character o f land
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owned by the state and by the university;

(C ) the public benefits achieved by conveyance o f the land to

the university;

(D ) the probable potential fo r the development o f the land and 

its resources and the probable income to the university from  the conveyance o f 

the land;

(E ) benefits to the university from  the conveyance o f the land

to it; and

(F) the e ffic iency o f the management o f the land resulting from 

the conveyance o f  the land.

*  Sec. 6. AS  14.40 is amended by adding a new section to read:

Sec. 14.40.368. D IS PO S IT IO N  OF IN C O M E  FROM  E X IS T IN G  

E N C U M B R A N C E S . The state is entitled to receive the income from  land selected by 

and conveyed to the U n ivers ity  o f Alaska under AS 14.40.365 that is subject to a 

lease, contrac , c la im , sale, perm it, or righ t-o f-w ay identified in AS 14.40.365(a)(4) fo r 

the duration o f  the term o f  the lease, contract, c la im , sale, perm it, or righ t-o f-w ay, and 

during any renewal o f it that is authorized by the lease, contract, c la im , sale, permit, 

o r r igh t-o f-w ay , or by law. The equitable title  to and responsib ility for the 

management o f  the land selected vests w ith  the U niversity o f Alaska only upon 

conclusion o f the term o f  the lease, contract, c la im , sale, perm it, or righ t-o f-w ay, and 

any renewal authorized by law.

*  Sec. 7. AS  14.40.400(a) is amended to read:

(a) The Department o f Revenue shall establish a separate endowment trust 

fund in w h ich  all net income derived from  the sale or lease o f  the land granted under 

the A c t o f  Congress approved January 21, 1929, and the land  selected bv and 

conveyed to  the u n iv e rs ity  u n d e r AS 14.40.365. and in which a ll monetary gifts, 

bequests, o r endowments made to the U n ivers ity  o f Alaska fo r the purpose o f the fund, 

shall be held in trust.

*  Sec. 8. AS 14.40.400(e) is amended to read:

(e) S ub ject to  leg is la tive  a p p ro p r ia tio n , the [T H E ] Department o f 

A dm in is tra tion  shall disburse net income from  the trust fund upon vouchers
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approved by the president and treasurer o f the U niversity o f  A laska specifying the 

purpose fo r which the money is to be used and showing it is to be used in conform ity 

w ith  this section.

* Sec. 9. AS 14.40.491 is amended to read:

Sec. 14.40.491. D E F IN IT IO N  OF U N IV E R S IT Y  RECEIPTS. In AS 14.40.120 

- 14.40.491, "un iversity receipts" includes

(1) student fees, including tu tio n ;

(2) receipts from university auxilia ry services;

(3) recovery o f indirect costs o f university activities;

(4) the net incor. e o f the tru s t fund  established in  AS 14.40.400 and 

receipts from  sales and rentals o f university property;

(5) federal receipts;

(6) g ifts, grants, and contracts; and

(7) receipts from sales, rentals, and the provision o f services o f 

educational activities.

*  Sec. 10. AS 29.45.030(a) is amended to read:

(a) The fo llo w in g  property is exempt from  general taxation:

(1) m unicipal property, including property held by a public corporation 

o f a m un ic ipa lity , or state property, except that

(A )  a private leasehold, contract, ?r other interest in the 

property is taxable to the extent o f the interest;

(B ) notw ithstanding any other provision o f  law, property

acquired by an agency, corporation, or other entity o f the state through

foreclosure o r deed in lieu o f foreclosure and retained as an investment o f a 

state entity is taxable; this subparagraph does not apply to federal land granted 

to the U n ivers ity  o f Alaska under AS 14.40.380 or 14.40.390, or to other land 

granted to the university by the state to replace land that had been granted 

under AS 14.40.380 or 14,40.390. o r to land  conveyed bv the state to the 

u n ive rs ity  u n d e r AS 14.40.365:

(C ) an ownership interest o f  a m un ic ipa lity  in real property

located outside the m unicipality acquired after December ? !,  1990, is taxable
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by another m un ic ipa lity ; however, a borough may not tax an interest in real 

property located in the borough and owned by a c ity  in that borough;

(2) household furniture and personal effects o f members o f  a

household;

(3) property used exclusively fo r nonprofit relig ious, charitable, 

cemetery, hospital, or educational purposes;

(4) property o f a nonbusiness organization composed entirely o f persons 

w ith  90 days or more o f active service in the armed forces o f the United States whose 

conditions o f service and separation were other than dishonorable, or the property o f 

an aux ilia ry  o f that organization;

(5) monev on deposit;

(6) the real property o f certain residents o f the state to the extent and 

subject to the conditions provided in (e) o f this section;

(7) real property or an interest in real property that is exempt from 

taxation under 43 U.S.C. 1620(d), as amended;

(8) property o f a politica l subdivision, agency, corporation, or other 

entity o f the United States to the extent required by federal law; except that a private 

leasehold, contract, or other interest in the property is taxable to the extent o f that 

interest;

(9) natural resources in place inc lud ing  coal, ore bodies, mineral 

deposits, and other proven and unproven deposits o f  valuable materials la id down by 

natural processes, unharvested aquatic plants and animals, and limber.

*  Sec. 11. A P P L IC A B IL IT Y  OF U N IV E R S IT Y  S ELEC TIO N  RIGHTS U N D ER  

AS 14.40.365 TO  L A N D . In addition to the land that, under AS 14.40.365(d), the 

commissioner o f natural resources may not convey to the U niversity o f Alaska, the 

com m issioner o f natural resources may not convey land that, at the time o f  its selection by 

the university,

(1) is subject to des.jnation for conveyance or conveyance to the Alaska 

Mental Health Trust A u tho rity  under sec. 54, ch. 66, S LA  1991;

(2) is land that the commissioner o f natural resources reasonably believes 

should be designated for conveyance o r conveyed to the Alaska Mental Health Trust A u tho rity
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1 under sec. 55, ch. 66, S L A  1991, as compensation to that trust fo r o rig ina l mental health trust

2 land not available fo r return to the corpus o f  the trust; or

3 (3) is land described in sec. 56, ch. 66, S L A  1991, as listed in "Lands

4 Hypothecated to the M ental Health Trust, M ay 1991" located in the o ffice  o f  the d irector o f

5  the d iv is ion  o f  lands, Department o f Natural Resources, in Anchorage, A laska, that has been

6 hypothecated to secure reconstitution o f the mental health trust; however, as the reconstitution

7 o f the mental health trust is accomplished and the hypothecated land is released on a pro rata

8 basis, the U niversity o f A laska may select the land and the com m issioner may convey it.

9 * Sec. 12. L E G IS L A T IV E  IN T E N T . It is the intent o f the legislature that, i f  sec. 11 o f

10 this A ct has not taken effect on or before the effective date o f  secs. 1 - 4 and 6 - 10 o f this

11 Act, the commissioner o f natural resources reject, as inconsistent w ith  the best interests o f  the

12 state, selections o f  land by the U niversity o f  Alaska under AS 14.40.365, added by sec. 4 o f

13 this A ct, o f land described in sec. 11 o f this Act.

14 *  Sec. 13. Section 5 o f  this A ct takes effect on the effective date o f  a version o f  House B ill

15  199 or Senate B il l 150 o f  the Eighteenth Alaska State Legislature authorizing o il and gas

16  exploration licensing on state land that is passed by the Eighteenth Alaska State Legislature.

17 *  Sec. 14. Section 11 o f this A c t lakes effect on the e ffective date o f  ch. 66, S LA  1991.
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Chenoweth 

2/1/94

OFFERED IN THE SENATE 

TO: Draft CSSB 217( )

Page 4, following line 13:

Insen  a new paragraph to read:

"(3) is not land

(A) included in a five-year proposed oil and gas leasing 

program under AS 38.05.180(b); or

(B) leased under, or for which a lease application is pending 

under, AS 38.05.180(d);"

Renumber the following paragraphs accordingly.

A M E N D M E N T

Page 8, line 5:

D elete "AS 14.40.365(a)(3)" 

Insert "AS 14.40.365(a)(4)"



8-LS0468\U.2y
Chenoweih

3/9/94

TO: CSSB 217(RES)

Page 11, following line 13:

Insen a new bill section to read:

"* Sec. 13. STATUS OF UNIVERSITY SELECTED LAND SUBJECT TO ENTRY TO 

ACQUIRE CERTAIN EXPLORATION AND MINING RIGHTS, (a) Notwithstanding any 

other provisior of law, except to enforce an obligation due the state, the commissioner of 

natural resources may not take action on a mining claim filed under AS 38.05.185 - 

38.05.275 on land selected by the University o f Alaska under AS 14.40.365, added by sec. 4 

o f this Act.
(b) The provisions o f (a) o f this section apply from the date of selection until the 

earlier o f
(1) a determination by the commissioner o f natural resources under 

AS 14.40.365(d) not to convey title and the expiration o f the opportunity for judicial review 

o f that decision under AS 14.40.365(e); or

(2) conveyance of title to the land selected under AS 14.40.365(f) - (i)."

Renumber the following bill sections accordingly.
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CS FOR SENATE BILL NO. 217(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATORS FRANK, Kerttula, M iller, Rieger, Taylor, Sharp
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A BILL 

FO R AN ACT ENTITLED 

"A n  Act relating  to the Universit* of Alaska and university  land, au thorizing  the 

U niversity  of Alaska to se 'cf additional state public dom ain land, and defining 

net incom e from  the University of A laska’s endowm ent tru s t fund as ‘university 

receip ts’ sub ject to p rio r legislative appropriation ; and provid ing  for an  effective 

date ."

BE IT  ENACTED BY TH E LEGISLATURE O F TH E STA TE O F ALASKA:

* Section 1 ^/iNGS AND PURPOSE. The legislature finds that

(1) as the beneficiary under the provisions of the Acts o f August 30, 1890, and 

March 4, 1907, designating the Alaska Agricultural College and School o f Mines as 

beneficiary, and of March 4, 1915, 38 Stat. 1214, transferring certain land for its location and 

support, the University of Alaska is a land grant university;

(2) under the Acts of March 4, 1915, 38 Stat. 1214, and January 21, 1929, 45 

Stat. 1091, the Congress of the United States granted to the Territory o f Alaska certain federal
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land to be he'd in trust for the benefit of the predecessor of the University o f Alaska;

(3) the Territory was unable to receive most of the land conveyed by the Act 

o f March 4, 1915, before repeal of that Act by Sec. 6(k) o f the Alaska Statehood Act (P.L. 

85-508, 72 Stat. 339);

(4; the Congress of the United States granted the State o f Alaska the right to 

select 102,500,000 acres of federal land under Sec. 6(b) o f the Alaska Statehood Act;

(5) the land selection rights embodied in the Alaska Statehood Act reflect in 

part congressional recognition that the state would need the land to support its government m d 

programs, and the Congress assumed that the State of Alaska would in turn devote some o f 

the land or the income from it for the use and benefit o f the University o f Alaska;

(6) most land grant colleges in the western United States have obtained a larger 

land grant from the federal government than the University of Alaska has received;

(7) an academically strong and financially secure state university system is a 

cornerstone to the long-term development of a stable population and to a healthy, diverse 

economy in the state; and

(8) it is in the best interests of the state and the University o f Alaska that the 

university take ownership o f a significant and substantial portfolio of income producing land 

in order to provide income for the support of public higher education in the state.

* Sec. 2. AS 14.40.170(a) is amended to read:

(a) The Board of Regents shall

(1) appoint the president of the university by a majority vote of the 

whole board, and the president may attend meetings of the board;

(2) fix the compensation of the president of the university, all heads of 

departments, professors, teachers, instructors, and other officers;

(3) confer such appropriate degrees as it may determine and prescribe;

(4) have the care, control, and management of

(A) all the real and personal property o f the university; and

(B) land

(i) conveyed to the Board o f Regents by the

commissioner o f natural resources in the settlement of the claim of the

University of Alaska to land granted to the state in accordance with the
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