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FISCAL NOTE

Revision Date: ______________________
Title:

STATE OF ALASKA
1994 LEGISLATIVE SESSION

BILL NO. S 3  160

A n  Act R e l a t i n g  Co M e m o r i a l

S c h o l a r s h i p  L o a n s

Al a s k a  C o m m i s s i o n  on

Dept. Affected: P o s t s e c o n d a r y  E d u c a t i o n ________

8RU: A l a s k a  Student L o a n  C o r p o r a t i on

Component:
Sponsor
Requestor:

Senator Taylor

Expenditures/Revenues

COMPONENT SERIAL NO.

(Thousands of Dollars)

'o m r

OPERATING EXPENDITURES FY 95 FY 96 FY 9? FY 98 FY 99 FYOO
PERSONAL SERVICES

TRAVEL

CONTRACTUAL
SUPPLIES

EQUIPMENT
LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

CAPITAL EXPENDITURES - O - - 0 - - 0 - - 0 - . - ° " - 0 -
.

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF

1005 GF/Pragram Receipts .

1006 GF/MHTIA .

Other

TOTAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

Estimate of any current ynar (FY94) cost: $ - 0 -

POSITIONS
FULLTIME
PART-TIME .

TEMPORARY

ANALYSIS; (Attach a separate page if necessary)

Zero (0) f i s c a l  impact.

Prepared by:
Division:

D o u g l a s  S. Hanon, F i n a n c e  O ffic

A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d

Phone: (907) 4 6 5 - 6 7 5 7

Approved by Commissioner 
Agency:

Date: 0 1 - 1 8  -94_ 

Date:

PREPARER Tu  PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office



Sc rule Majority Leader 
Chair, judiciary Committee 
Wee Chair, Community &
Regional Affairs

Alaska State Legislature

Member, State Affairs Committee 
Commitf-: on Committees 
Western states Legislative Forestry Task Force 
Legislative Council

MEMORANDUM

Senator Robin L. Taylor

TO:

FROM:

DATE:
REF:

Please consider this my formal request that you schedule 
Senate Bill 160 at your earliest possible convenience. 

I have requested a current fiscal note and have attached 
statement to this memo. 

Thank you in advance for your consideration of this request.

Senator Drew Pearce, Co-Chair 
Senate Finance Committee ,

a 1 '

Senator Robin L. Taylor ' 

1/15/94 
Hearing Request - SB  160

Sum Capitol 
lit- tu. Alaska 99,SOI 1182 

(907) .|o.V387j 
Fax: <9071 .165-3922

352 Fror t Street 
Ketchikan, Alaska 99901 

«>0'/l 225-8088 
Fax: (9071 225-0713

hearing on

my sponsor

District A;
l-lydcr * Ketchikan •  Kuprcunol •  Meyers Chuck •  Petersburg •  Snxman •  Sitka •  Wrangell



Alaska State Legislature
.Saute Majority Leader 
CJtoir. Judiciar)’ Committee 
Vice C/.niir. Community &
Regional Affairs

Member, State Affairs Committee 
Committee on Committees 
Western States Legislative Forestry ’iask Force 
Legislative Council Senator Robin L. Taylor

State Capitol 
I'tneatt. Alaska 99801-1182 

19071 •195-3873 
Fax: I907i Jto-3922

352 Front Street 
Ketchikan, Alaska 99901 

1907i 225-8088 
I'm : 19071 225-0713

SPONSOR STATEMENT

January 15, 1994

Senate Bill 160 was introduced at the suggestion of Kathleen 
Niles, Admissions Clerk at the University of Alaska Southeast- 
Sitka. The bill would modify the eligibility requirements for the 
Alaska State Troopers Michael Murphy Scholarship to include 
certificate programs.

The wording of AS14.43.300 currently limits the awarding of
scholarship loans to students who pursue a d e g re e  program in
law enforcement, law, probation and parole, or penology or
closely related fields. This language prevents students in 
ce rt if ica te  programs, such as the Law Enforcement Certificate 
Program offered at the Sitka campus, UAS, from eligibility.

The scholarship  revolving loan fund established by the
Legislature includes a provision allowing the forgiveness of 
one-fifth of the loan indebtedness for each on year period of 
full time employment in law enforcement in Alaska. Department 
of Labor statistics show that 63 percent of Sitka program 
graduates are currently employed in the state as law 
enforcement personnel.

The bill carries zero fiscal notes and received unanimous do- 
pass recommendations from the Senate HES Committee.

S B  160 would potentially benefit Alaska students attending an 
Alaska school with an eye toward employment in Alaska. I ask 
your support of SB  160.

District A:
Hydcr •  Ketchikan •  Kuprcanot •  Meyers Chuck •  "ctcrsburg •  Saxnian •  Sitka •  rangcll



FISCAL NOTE

Revision Date: ______________________________

Title: . "An Am relating to memorial scholarship

loans’1_________________________________________

Sponsor: Senator Tavlnr____________________

S T A T t OF ALASKA
1 9 9 3  LEGISLATIVE SESSION

No. CL
B ill . c r s io n :______ S &  / b O

(S ) Publish Date:

Dept. Affected: 

BRU:

Component:

Alaska State Trnoners

Director's Office

Requestor: Senate HESS COMPONENT SERIAL NO. 508

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

iUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL -0- -0- -0- -0- -0- -0-

REVENUE FUND -0- -0- -0- -0- -0- -0-

SOURCE:

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Proqram Receiots

1006 GF/MHTIA

Other

TOTAL -0- -0- -G- -0- -0- •0-

POSITIONS:

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY 93) impact: $

ANALYSIS: (Attach a separate page if necessary.)

No fiscal impact upon the Alaska State Troopcrs is £"tic ipa ‘.ed.

Prepared By: 

Division:

Swar.khammpj
Commissinnp.r's Office.

Approved by Commissioner: 

Agency:

Phone: 465-4322

Date: . 273Q i93_ .

Date: 3/30/93

Rurrnn Dent nf Public Raferv____

PREPARER TO PR0VID6-ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

Page 1 of 1



FISCAL NOTE
N o . [

Bill Venion: ^  !̂ >  I  ( c  C )

Revision Oate:
Title:

STATE OF ALASK A
1993 LEGISLATIVE SESSION

(S) Publish Date: £ / —/ — <~ ^ 3

An Act Relating to Memorial 
. Scholarship Loans___________

Alaska Commission on 
.OepL Affected: p n <at-aprnn<-lnry ______

_3RU:- Alaska SmHenr Loan Corporatic
Component:

Sponsor:

Requestor:

Senator Tavlor

Exuendituras/Ravanues:

COMPONENT SERIAL N0. 

(Thousands of Dollars)

0 2 1 8

| OPERATING | FY94 | FY95 | FY96 Ff97 FY98 | FY99 1

PERSONAL SERVICES 1 1 1 1

TRAVEL 1 1 1

CONTRACTUAL 1 1 1 1

SUPPLIES 1 1 1 1

EQUIPMENT 1 1

LAND 3 STRUCTURES 1 I 1 1 1

GRANTS. CLAIMS 1 1 1 i

MISCELLANEOUS 1 1 1 1 -I

TOTAL OPERATING i0
 i101 - O - ic1

■41c1

1

CAPITAL 1 10
 1101 - 0 - 1c11c11c1

REYENUE FUND SOURCE: 1 1 1

FUNDING: (Thousanris of OoHarsI

1002 Federal Receipts 

100.1 GF Match

1004 GF
1005 GF/Progr3m Receipts

1006 GF/MHTIA 

Other

TOTAL - 0 -  1 - 0 -  1 - O - iIcitc1 - 0 -

POSITIONS:

FULL-TIME 1 1 1 1 1

PART-TIME 1 1 1 1
TEMPORARY I 1 1 I

Estimate of current year (FY93) im peet $ - 0 -

ANALYSIS: (Attach a separata page it necessary)

Z e r o  F i s c a l  I m p a c t

•

Prepared by: D o u r  Hanon, F i n a n c e  O f f i c e r ) ^  -1 7  ^ Phi'a: 4 6 5 - 6 7 5 7

Oivision: A l a s k a  C o m m i s s i o n on P o s t s e e dfljv-gtfucation Date:

Approved by Commissioner 
Agency: ____

Data:

PREPARER TO PROVIDE A LL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE O FR C E



/

DATE: 3/12/93

S-NATE COMMITTEE REPORT
rlRST COMMITTEE OF REFERRAL

Date of 5-Day Notice:
(in accordance with Uniform Rule 23)

F U R V H î T mN A N C E ^ : ;

d a te  TURNED I  ,
INTO OFF'CE: 3  / ? / /  7  i i

HES Committee considered SB 160 

"An Act relating to memorial scholarship loans."

and recommends:

[ ] replace with CS

[ ] attaches amendment(s)

[ ] adopts________________

[ ] same title 
[ ] new title 
[ ] technical 
title change 
(HB only)

Letter of Intent

[ ] further referral to the

[ ] do pass 

[ ] do not pass 

[ ] no recommendation 

[ ] individual recommendations
Department Date

w

FISCAL NOTE INFORMATION 
Zero f  at Department Data Zaro Fiacal

M jL
d p s

k
1 ^ 1

( ] Appropriation No F iacal Nota [ ] Governor'e Bill with Pravioua Fiacal Notaa (enter information above)

OTHER RECOMMENDATIONS:

r? S / t & ll

. ChaifrSignature and Recommendation l/. >
 V
*‘







SENATE FINANCE COMMITTEE REPORT

DATE: 4/25/94 FURTHER:

DATE TURNED INTO OFFICE 

The Finance Committee considered SENATE BILL NO. 161

"A" SB 161 INTEREST RATES ON JUDGMENTS, TAXES AND ROYALTIES ~ ana ui * • _

and r e c o m m e n d s :

[/freplace with CS f ig  1

or ( ] adopt previous___

[ J attaches a m e n d m e n t ( s )

[ ] adopis

CS
.(FINANCE)

.( )

[ ) same title 
[ ] new title 
[ ] technical 
title change 
(HB only)

Letter of Intent
[ ] further referral to the

[ ] do pass 

[ ] do not pass 

[ ] no r e c o m m e n d a t i o n  

[^individual r e c o m m e n a a t i o n s

NEW FISCAL NOTES

*

i
/

s  —

0
__________    ;-------------  j r

C ss ; j  ' / ? /  " /

7— / / i . : J^V-3

S FISCAL NOTES
Department .

°?,e /
Zero Fiscal Department Date1 a-3 Zero/ Fiscal

. Ccro-\~^ jr / T ^ M  11 4 2 .7 . (a
A / D t ? r " 4 p f w s ir /

W /
1 /

<
L-CjLaJ • V i u / w

i / •' -6 ^ k  ju ju ? ■Pwtot/

(U jf^ L  P  n  f 1 F

v ^  W  T-l

( ) Appropnalion No Fiscal Note

DO PASS. OTHER RECOMMENDATIONS:

A / J  1/ * \ (h u i

i L  ft o  K J h

 — ________  - ' C O J VClA

Co^CiLairc-S+^rT^tu r e / R e c o m m e n d a t i o n

2. r) c s n T  S k> r '  f t  $  I '-

Co-Chair: Signature/Recommendation



0-1/28/94 OS: S3 ©9072796834 ADMIN ACCOUNTING JUNEAU SUPREME (2)002/003

FISCAL NOTE
STATE OF ALASKA
1994 LEGISLATIVE SESSION
Revision Date: 04/27/94
Title:

BILL NO. C5SB161 (FIN) 

Dept. Affected: Alaska Court System
An Act relating te Interest rates and calculations of BRU: Tria l Courts

______________ Components:Interest under cortain judgments and decrees—  
Sponsor 
Requestor

By request of the Governor
COM PONENT SER IA L NO. • 768

EXPENDITURES/REVENUES (Thousands of Dollars)
OPERATING EXPENDITURES FY) 95 FY 96 FY 97 FY 98 FY 99 FY00
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS & CLAIMS

I 7.8 15.6 15.6 15.6 15.6 15.6

I
| 5.0 •

I 14.9
I
I
I

TOTAL OPERATING I 27.6 15.6 | 15.6 15.6 15.6 15.6

CAPITAL EXPENDITURE"
. . . .  . . . .  . . . . .

CHANGE IN REVENUES ( ) i

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts '
1003 GF Match
1004 GF I 27.6 15.6 15.6 15.6 15.6 15.6
1005 GF/Program Receipts i

1006 GF/MHT1A 1
Other 1
TOTAL I 27.5 15.6 15.6 15.6 15.6 15.6

POSITIONS
FULL-TIME
PART-TIME 1
TEMPORARY !

Estimate of current year (FY 94) co s t $ None

ANALYSIS: (Attach a separate page if necessary) 
See attached analysis.

Prepared by: C. S. Christensen 111. Staff Counsel 
Agency: Alaska Court System____________________

n t / r s . Phone:
Date:

Approved by: Arthur H. Snowden,ill. Administrative Director 
Agency: Alaska Court System_________________________________ Date;

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'9 LEGISLATIVE OFFICE

264-8228
04/28/94

04/28/94

Rev 8/93 Page 1 of 3



ALASKA COURT SYSTEM
C S S B  161 I FIN) 
F I S C A L  A N A L Y S I S

A t  the present time, prejudgment a n d  postjudgment interest o n  civil j u d g m e n t s  is fixed 

in statute at a rate J  10.5 percent per year. B e c a u s e  the rate is fixed in statute and 

is the s a m e  for both prejudgment and postjudgment interest, only o n e  interest 

calculation per case is required.

C S S B  161 (FIN) provides that the rate of interest will c h a n g e  annually, to reflect a 

specific m a r k e t  rate. B e c a u s e  the rate for prejudgment interest will be a rate that w a s  

in effect years earlier at the time of the injury or harm, the court s y s t e m  will need to 

k e e p  track of interest rates ovtr time. This also m e a n s  that the bill will require 

multiple interest calculations per defendant, rather than the current single calculation. 

T h e  exact n u m b e r  of calculations will d e p e n d  on h o w  m a n y  years passed b e t w e e n  the 

time of the injury or harm, and the p a y m e n t  of the final judgment; there will be a 

separate calculation for each year. A n y  increase in the n j m b e r  or complexity of 

interest calculations is significant, b e cause the court s y s t e m  currently performs over 

1 0 , 0 0 0  s u c h  calculations per year. Additional clerical time will be necessitated by 

C S S B  161 (FIN) b e c a u s e  of the increased v o l u m e  of interest calculations.

page 2 of 3



04/28/94 09:05 S ‘9072796884 ADMIN ACCOUNTING ♦ JUNEAU SUPREME @ 0 0 1 / 0 0 1

Alaska Court System 
CSSB 161 (RSI1 
Fiscal Analysis

The proposed annual revision of jstatutory interest rates will require the reissue and updating of public 
information pamphlets, internal-use instructional manuals and forms. In the past, the cost of revisions was 
minimal because interest rates changed infrequently.

The court system provides informational pamphlets to litigants. At present, these manuals refer to the current 
statutory Interest rate. Passage of this bill will necessitate deleting references to specific interest ratBS in 
these pamphlets. To avoid an apnual reissuance of the pamphlets, Interest rate information will be provided 
as a single sheet attachment to i;he pamphlets.

Court system desk manuals andiforms will also have to be revised annually to reflect current interest rates.

Personal Services $15,580

Overtime for clerical staff using salary and benefits for an Anchorage range 10A for an additional 4 

minutes for approximately 10,00,0 computations per year. (Effective date 1/1/95 -1/2 cost 1st year)

Contractual (one-time cost) 5,000

Programming costs to add a multiple Interest rates and expanded reporting capabilities to the 
interest calculation program.

Supplies (onertime cost) 14,850

Revision of "Execution Procedure for Judgment Creditor* pamphlet 7,400
One-time raissue of pamphlet. 44 pages, at estimated cost of 1C per 
page, 10,000 pamphlets and mailing costs

Revision of "Judgment Debtor Booklet* 6,200
One-time reissue of pamphlet, 32 pages, at estimated cost of 1C per 
oage, 10,000 pamphlets and mailing costs

Revision of "Executions" and "Small Claims* manuals 750
One-time reissue of manuqls to add Instructions on annual recalculation
of Interest

Revision of Pre-judgment Computation and Small Claims Default Cases forms 500

Estimate-:- Total On-going Cost 

Estimated Total First Year Cost

SI 5,580

$27,640



FISCAL NOTE

Revision Date: Dept. Affected: Revenue

Title: Interest Rates: Judgments/Taxes/Royalties BRU: Revenue Operations

Component: Income & Excise Audit

Sponsor. (S) Rules by Request of Governor

Requestor: (S) FIN COMPONENT SERIAL NO. V73

STATE OF ALASKA BILL NO- C23B w  (™)
1994 LEGISLATIVE SESSION

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY95 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES .
GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

I CAPITAL

REVENUE FUND SOURCE:

FUND'NG: (Thousands of Dollars)

1002 Federal Receiots

1003 GF Match

1004 GF

1005 GF/Proqram Receipts

1006 GF/MHTIA

Other

TOTAL 0.0 0.0 L.O 0.0 0.0 0.0

POSITIONS:

Ifull-tim e

|PART-1 ' xr

iTEMPOF

Estimate of current /ear (FY94) impact: S 0.0

ANALYSIS: (Attach a separate page if necessary.) 

See Attached

Prepared by: Larry E. Meyers — ■______________________________________________ Phone: 465-2320

Division: Income and Excise Audit— ■— ^ /) j_____________   ̂ X )  Date: Ap-il 28. 1994

Approved by Commissioner: Darrel J. Rexwinkel Date: April 28. f 994

Agency: Department of Revdnue

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE 
For further distribution information call the Governor's Legislative Office

(Rev 11D3) 94tiscal.ma/lal Page 1 of 2

bScsblBl.Int



FISCAL NOTE
STATE OF ALASKA
1994 LEGISLATIVE SESSION
Revision Date: 

Title:

BILL NO. CSSB 161 (Fin)

V.n Act relating to interest rates and calculation

o( interest under certain judgments _____________________________________

>onsor: Rules Committee

Dept. Altoclod: 

_BR U

C om p onen t:

Administration

Rnance

Finance

Requestor: (S) Fin COMPONENT SERIAL NO. 59

Expenditures/Revenues (Thousands of Dollars)

OPERAT1N j EXPENDITURES FY95 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.0
SUPPLES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0 .0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUNDSOURCE (Thousands of Dollars)

1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1006 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0 0.0 0.0
T o ta l 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of current year (FY94) cost: none

POSmONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a separate page if necessary)

Prepared by: Don Wanie, Director Phone: 465-2240
Division: Finance Date:

Approved by Commissioner: Nancy Bear Usera Date: / ? < /
Agency: Administration / /  ' /

P R E P A R E R  T O  P R O V ID E  A L L  D ISTR IB U T IO N  C O P IE S  T O  G O V E R N O R 'S  L E G IS L A T IV E  O F F IC E

For further distribution information call the Governor's  Legis lative O ffice Pago l ol l

(flic I (V93) m



FISCAL NOTE

1994 LEGISLATIVE SESSION
Revision Oale:

Title:

STATE OF ALASKA BILL NO. C S S B  161 (F IN )

Interest Rates: Judgi:ients/Taxes/Royalties

Dept. Affected: 

"BRU: 

Component:

Revenue

Revenue Operations

Income & Excise Audit

Sponsor:

Requestor:

(S) Rules by Request of Governor

(S) FIN

Expenditures/Revenues:

COMPONENT SERIAL NO.

(Thousands of Dollars)

113

OPERATING FY95 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

'c a p it a l 1

Ir EVENUE FUND SOURCE: 1

FUNDING: (Thousands of Dollars)

1002 Federal ReceiDts

1003 GF Match

1004 GF

1005 GF/Proqram Receipts

1006 GF/MHTIA

Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:

I FULL-TIME

!part-t im e

(TEMPORARY

Estimate of current year (FY94) impact: S 0.0

ANALYSIS: (Attach a separate page if necessary.) 

See Attached

Prepared by: Larry E. Mevers — .______________________________________________ Phone: 465-2320

Division: Income and Excise Audit----\ / ) I]___________________  / • ) Date: April 28. 1994_________

Approved by Commissioner: Darrel J. Rexwinkel Date: April 26. 1994__________

Agency: Department of Revenue

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE 
For further distribution information call the Governor's Legislative Office

(R«v 11/93) 941i» ca l.m * la l P a g e  1 O f 2

bic:s0i61.(ni



C S S B  161 (FIN)

Interest Rates: Judgments/Taxes/Royalties 

April 28, 1994 

Page 2 of 2

Bill A nalysis

This legislation would change the interest rate paid by the State for underpayment and 

overpayment of taxes, royalty or net profit shares. The current interest rate used by the State 

is 11 %  compo u n d e d  quarterly (AS 43.05.225 provides interest at 5 percentage points above 

the federal reserve discount rate to m e m b e r  banks or 11%, whichever is greater). This 

legislation would reduce that to 2 percentage points above the federal reserve rate for 

overpayments (refunds) and 5 percentage points above the federal reserve rate for 

underpayments (delinquencies). This bill repeals the minimum rate of 11 percent provision 
currently in statute.

lOO:cj»01G1 ill



FISCAL NOTE
STATE OF ALASKA
1994 LEGISLATIVE SESSION

BILL NO. CSSB 161 (Fin)

Revision Date: Dopi. Allociod: Administration

Title: "An Act relating to interest rates and calculation BRU: Finance

of interest under certain judgments . Componer c Finance

Sponsor: Rules Committee

Requestor: (St Fin COMPONENT SERIAL NO. 59

Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY95 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES 0.0 0 .0 n .O 0 .0 0 .0 0 .0
TRAVEL 0.0 0 .0 .0 0 .0 0 .0 0 .0
CONTRACTUAL 0.0 0 .0 0 .0 0 .0 0 .0 0 .0
SUPPLIES 0.0 0 .0 0 .0 0 .0 0 .0 0 .0
EQUIPMENT 0 .0 0 .0 0.0 0 .0 0.0 0 .0
LAND & STRUCTURES 0.0 0 .0 0 .0 0 .0 0 .0 0 .0
GRANTS, CLAIMS 0.0 0 .0 0 .0 0 .0 0.0 0 .0
MISCELLANEOUS 0.0 0 .0 0.0 0 .0 0.0 0.0
TOTAL OPERATING 0.0 0 .0 0 .0 0 .0 0 .0 0.0

CAPITAL EXPENDITURES 0.0 0 .0 0 .0 0 .0 0 .0 0 .0

CHANGE IN REVENUES ( ) 0.0 0 .0 0 .0 0 .0 0 .0 0 .0

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1003 GF Match 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1004 GF 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1005 GF/Program Receipts 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1006 GF/MHTIA 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
O ther 0 .0 0 .0 0 .0 0 .0 0 .0 0.0
Total 0.0 0 .0 0.0 0 .0 0 .0 0 .0

Estimate of current year (FY94) cos f: none

POSmONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 L  I

ANALYSIS: (Attach a separate page if necessary)

Prepared by: Don Wanie, Director Phono: 46 5 -2 2 4 0
Division: Finance Date:

Approved by Commissioner: Nancy Bear U so ra^s f Date:

Agoncy: Adm in is tra tion 7 /  /

P R E P A R E R  T O  P R O V ID E  A L L  D ISTR IB U T IO N  C O P IE S  T O  G O V E R N O R 'S  L E G IS L A T IV E  O F F IC E

For further distribution information call tho Govornor 's  Legislative O ffice Pago I ol I



STATE OF ALASKA
1 !)94 LEGISLATIVE SESSIO N

FISCAL NOTE
BILL NO. CSSB 1(>1 (FIN)

Revision Date:
Title: ‘An Act relating to interest rates and calculation of
interest under certain judgements .. .* ____________
Sponsor: Rules Committee____________________
Requestor (S) FIN

Department Affected: Administration 
BRU: Risk Management________
Component: Risk Management

COMPONENT SERIAL NO. 71

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 95 FY 96 FY 97 FY 98 FY 99 FY 00
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL EXPENDITURES 0 0 0 0 0 0

CHANGE IN REVENUES ( )

FUNDING SOURCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
OTHER
TOTAL 0 0 0 0 0 0
Estimate of any current year (FY 94) cost: $ 0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary.) 

See attached.

Prepared by: J. Brad Thompson. Director / ---------- -Phone: 465-5723
Division: Risk Manaoement / Date:

Approved by Commissioner Nancy Bear Usera ^

$t
j V

✓
Agency: Department of Administration Date:

Rev 01/94
1.VES54/9.O70I0 kp

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

Page _1 of 2



FISCAL NOTE
STATE OF ALASKA BILL NUMBER: CS S3 1C1 (STA)

1994 LEGISLATIVE SESSION

Revision Dale: 04/08/93 Department Affected: DOT&PF
Title: Interest Rates: Judgmcnts/Taxcs/Royalties BRU:

Sponsor. Rules Component: All 3 Regional D&Cs
Requestor Governor C om ponen t S e ria l N u m b er:

E X P E N D IT U R E S /R E V E N U E S : (Thousands of Dollars)
O P E R A T IN G F Y 9 5 F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9 F Y 0 0
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
T O T A L  O P E R A T IN G : 0 0 0 0 0 0

CAPITAL 1 o . 0 .. .0 , . 0 0 0

REVENUE FUND SOURCE i o . . o , ' o 0 0 _ _ 0

F U N D IN G : (Thousands of Dollars')
1002 FEDERAL RECEIPTS 0 0 0 0 0 0
1003 GF MATCH 0 0 0 0 0 0
1004 GF 0 0 0 0 0 0
1005 GF/PROGRAM RECEIPTS 0 0 0 c 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
T O T A L  FU N D IN G : 0 0 0 0 0 0

P O S IT IO N S
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY94) impact: SO

AN ALY SIS: (A ttach  a se p a ra te  page if necessary)
While there would be some fiscal benefit, it would have no net decrease or increase to departmental 
operating budgets. The benefit would be in the form of lower overall costs on capital projects. As we currently 
receive the majority o f our capital funds in annual federal appropriations (highway and aviation), savings in any 
particular project are simply reassigned to other projects. It is very difficult to anticipate which projects would 
incur claims which might lead to interest payments, or to estimate the magnitude of these payments on a program 
basis. For this reason, we have prepared a zero fiscal note. ___________________________________________

Prepared bv: Jeffrev C. Ottesen Phone: 465-2951

Division: Engineering & Operations Stapdards Date: November 23, 1993

Approved by Commissioner (  L b lS h Phone: 465-3901
Bruce A. Campbeljr

Agency: Department o f Transportation and Public Facilities Date: November 24, 1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For fu rthe r d is tr ib u tio n  in fo rm a tion  call the G ove rno r's  Leg is la tive  O ffice

Page 1 of 1



STATE OF ALASKA
1994 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. CSSB lf ll (FIN)

Revision Date:   Department Affected: Administration
Title: 'An Act relating h interest rates and calculation of__________  BRU: Risk Management_________
interest under certain judgements . . ___________________  Component: Risk Management
Sponsor: Rules Committee______________________ __________  _____________________________
Requestor. (S) FIN_______________________________________ COMPONENT SERIAL NO. _71_________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 95 FY 96 FY 97 FY 98 FY 99 FY 00
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL EXPENDITURES 0 0 0 0 0 0

CHANGE IN REVENUES ( ) 0 0 0 0 0 0

FUNDING SOURCE:_______________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
OTHER -
TOTAL 0 0 0 0 0 0
Estimate of any current year (FY 94) cost: $ 0 
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY . _ 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary.)

See attached.

. . . . _ _ /  / " ■ •

Prepared by: J. Brad Thompson. Director . . ~7--------------------Phone: 465-5723
Division: Risk Manaqement / Date:tI
Approved by Commissioner Nancy Bear Usera /
Aqency: Deperiment of Administration Date:

Rev 01/94
MEG34,9.07010 kp

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office

Page _1 of _ 2



STATE OF ALASKA
1994 LEGISLATIVE SESSION

FISCAL NOTE

BILL NO. CSSB 161 (FIN)

ANALYSIS: (continued)

Amending the rate of prejudgment interest from the present 10.5 percent rate to the market rate for fifty-two week United State Treasury bills will reduce 
future settlements and judgments paid by Risk Management on tort claims filed against state agencies.

The extent of future interest savings on tort claims not yet filed is not possible to predict. Setting the interest rate to prevailing market conditions will also 
remove any economic incentives to either party to delay the ultimate resolution of the claim or civil action.

Risk Management loss funding is collected through interagency receipts of premiums assessed each agency. In future years, Risk Management liability 
premium assessments will reflect the savings realized as our premiums are based on actual claims expenses incurred.

l/LEG94/9/07010.kp/2 P age 2 o f __2



STATE OF ALASKA BILL NUMBER: CS SB 161 (STA)
1994 LEGISLATIVE SESSIONFISCAL NOTE
Revision Date: 04/08/93 Department Affe :ted: DOT&PF
' ’itle: Interest Rates: Judgments/Taxcs/Royaitics BRU:

Sponsor: Rules Componei.;: All 3 Regional D&Cs
Requestor Governor C o m p o n en t S eria l N um ber:

E X P E N D IT U R E S /R E V E N U E S : (Thousands of Dollars)
O P E R A T IN G F Y 9 5 F Y 9 6 F Y 9 7 F Y 9 8 F Y 99 FYOO
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
T O T A L  O P E R A T IN G : 0 0 0 0 0 0

CAPITAL 1 0 . .  0 . . . . . . . . .  0 . 0 o
. .  -0

REVENUE FUND SOURCE 0 0 o P. 0 0 1

F U N D IN G : (Thousands of Dollars)
1002 FEDERAL RECEIPTS 0 0 0 0 0 0
1003 GF MATCH 0 0 0 0 0 0
1004 GF 0 0 0 0 0 0
1005 GF/PROGRAM RECEIPTS 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
T O T A L  FU N D IN G : 0 0 0 0 0 0

P O S IT IO N S
FULL-TIME 0 0 0 0 0 0
PART-TIME o 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY94) impact: SO

A N ALY SIS: (A ttach  a s e p a ra te  page if necessary)
While there would be some fiscal benefit, it would have no net decrease or increase to departmental 
operating budgets. The benefit would be in the form of lower overall costs on capital projects. As we currently 
receive the majority o f our capital funds in annual federal appropriations (highway and aviation), savings in any 
particular project are simply reassigned to other projects. It is very difficult to anticipate which projects would 
incur claims which might lead to interest payments, or to estimate the magnitude of these payments on a program 
basis. For this reason, we have prepared a zero fiscal note.

Prepared by: Jeffrey C. Ottesen  Phone: 465-2951

Division: Engineering & Operations Standards / I / }   Date: November 23,1993

Approved by Commissioner ___________________________________   Phone: 465-3901
Jruce A. CampbclJ

Agency: Department o f Transportation and Public Facilities Date: November 24, 1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further d istribution information call the Governor's Legislative Office
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FISCAL NOTE
STATE OF ALASKA BILL NO. CSSB 161 (STA)

1994 LEGISLATIVE SESSION

< s^ j7 2 /c /)

Revision Date: Decem ber 16. 1 993____________
Title: "An A c t  relating to interest rates and_____
calculation of interest.-.iudaments..."___________
Sponsor: Rules Committee/Rea, o f the Governor
Requestor: Governor's O ffice_________________

EXPEN DITU RES/REV EN U ES:

Department A ffe cted : Departm ent of Law
BRU: Leoal Services____________________
Com ponent: Operations________________

CO M P O N EN T S E R IA L  NO. 0093

O PERA TIN G FY 95 FY  96 FY  97 FY  98 FY  9P FY  00
P ER SO N A L
T R A V E L
C O N T R A C T U A L
SU PPLIES
EQU IPM EN T
LA N D  &
G R A N TS , C LA IM S
M IS C E LLA N EO U S
T O T A L  O PERA TIN G -0- -0- -0- -0- -0- -0-

C A P IT A L

REV EN U E

FUNDING:
1002 Federal
1003 G F  M atch
1004 G F
1005 GF/Program
1006 GF/M HTIA
O TH ER
T O T A L -0- -0- -0- -0- -0- -0-
POSITION S:

FU LL-TIM E -0- -0- -0- -0- -0- -0-
P A R T-TIM E
TEM P O R A R Y

Estimate of current year (FY94) impact: -0-

A N A LY S IS : (A ttach  a separate page if necessary.) 
Please see the attached analysis.

! fl .1 Q -----------------
f-i—01 _ _

Prepared by: Richard I. Peaues. Direcjtor________   Phone: 465-3672_______
Division: Administrative Services Division > jDate: Decem ber 16. 1993

Approved by Com m issioner: Charles E. Cole. Attorn

3rvices DiOisLon » V)

" f c v L T  1p ^
: Charles E. Cole, Attorney General

I

Agency: Department of Law  Date: Decem ber 16. 1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the G overnor's  Legislative Office

Rev 11 /9 3  Page 1 of _ 2



FISCAL NOTE
STATE OF ALASKA BILL NO. CSSB 161 (STA)

1994 LEGISLATIVE SESSION

A N A LY S IS  CO N TIN U A TIO N :

The State Affairs Committee Substitute for SB  161 would amend A S  09.30 by changing the rate of prejudgment 
interest and interest paid on judgm ents and decrees, issued by Alaska Courts, from 10.5 percent to  the market rate for 
fity-two week United Sta tes Treasury bills. Th e  bill would also lower the rate of interest payable by the state on 
overpayments of taxes under A S  43 and royalty and net profit shares under A S  38, and the bill would set standards for 
the payment of interest on the refund of tax overpayments paid by municipalities. These  changes should have substantial 
co s t savings for the stats.

For instance, last year's supplemental appropriation to the Departm ent of Law  to  pay judgm ents included 
$80,513.69 in interest co s ts  at the existing 10.5 percent rate. However, the average market rate for 52-week treasury 
bills, for calendar year 1 992, was 3.75 percent. Thus, the state would have saved more than $51,000 if the interest paid 
on judgments had been based on real world market rates, rather than the arbitrary amount that is now  set by statute. 
Even greater savings would accrue to the Division of Risk Management and the Department of Transportation and Public 
Facilities if market rate interest w as applied to judgm ents and settlem ents growing out of personal injui y claims, and 
eminent domain and con  >truction claims disputes.

You will note that this analysis does not show  a cost savings because the Department o f Law 's budget does not 
contain funds to pay judgm ents and because it is impossible to predict the am ount of the supplemental appropriations that 
will be needed to pay future years’ judgments.

Page 2 of _2



Senate Finance - Marie x 4935 4-28-94

P l ea se  a m e n d  C S S B  1 6 1 (FIN) w o r k  d r a f t  8-GS1 02 4\ I L u c k h a u p t  4/28/94 
by t h e  f o l l o w i n g  amendments:

o f f e r e d  b y  S e n a t o r  R i e g e r  -

o v e r p a y m e n t s  at index plu s  2 .

S e n a t o r  S h a r p  a m e n d e d  that a m e n d m e n t  by: 

d e l e t e  on p g  3, line 4 & 5

"at the  a n nual rate of 11 percent, w h i c h e v e r  is g reater" 

d e l e t e  the same p h r a s e  on p a g e  3, line 17

pg 3, lines 2 and pg 3, line 15 

u n d e r p a y m e n t s  at index plu s 5 and 

In s e c t i o n s  4 a nd 6

c o n c e p t u a l  a m e n d m e n t  2 :
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CS FOR SENATE BILL NO. 161( )

IN  TH E LEG ISLA TU RE O F  TH E STA TE O F A L A SK A  

EIG H TEEN TH  L E G ISL A T U R E  - SECO N D  SE SSIO N

BY

Offered:
Referred:

Sponsors): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to interest rates and calculation o f interest ukder certain 

judgments and decrees and on refunds of certain taxes, royalties, or net profit 

shares; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 09 .30 .070 is repealed and reenacted to read:

Sec. 09.30.070. IN T E R E ST  O N  JU D G M EN TS; PR E JU D G M E N T  IN T ER E ST,

(a) In te rest shall accrue on judgm en ts and decrees for the paym ent o f  m oney. In terest 

fo r each  ca lendar year shall be ca lcu la ted  from  the date  o f  en try  o f  the ju d g m en t or 

dec ree , at the rate determ ined  by the com m issioner o f  revenue under (b) o f  this section 

fo r tha t ca lendar year, except that a ju d g m en t or decree founded  on a con trac t in 

w riting , providing for an in terest ra te  no t exceeding the legal ra te  o f  in terest fo r thar 

type  o f  contract, bears in terest at the ra te  specified in the co n trac t i f  the in terest rate 

is se t ou t in the ju d gm en t o r decree.

(b) N ot la ter than D ecem ber 15 o f  each year the com m issioner o f  revenue shall

-1-
iVev Texr U n d e r l i n e d  [DELETED TEXT 3RACXETED]
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determ ine the in terest rate to be applied to judgm en ts and decrees for the paym ent o f  

m oney  for the fo llow ing  calendar year. The rate shall be set at an am ount equal to the 

average coupon issue y ie ld  equivalent, as determ ined by the secretary  o f the U nited  

S tates T reasu ry , o f  the average accepted auction price  for auctions o f  52-w eek: U nited 

S ta te s ’ T reasu ry  bills settled  during  the im m ediate D ecem ber du o u g h  N ovem ber before 

the determ ination , rou nded  to the nearest 1/100 percent. T he com m issioner o f  revenue 

sha ll com m unicate  this rate to the adm inistrative d irec to r o f  the A laska cou rt system  

an d  to the rev iso r o f  statutes. The A laska court system  shall d istribu te notice o f  the 

in te rest rate .

(c) E xcep t w hen the court finds that the parties have agreed  o therw ise, 

p re judgm en t in terest shall be aw arded on a m oney judgm en t. P rejudgm ent in terest 

accrues from  the date  o f  injury or harm . Prejudgm ent in terest for each  ca lendar year 

from  the date o f  in ju ry  o r harm  to the date of ju d gm en t shall be calcu lated  at the rate 

d e te rm in ed  by the com m issioner o f revenue under (b) o f  this section fo r that ca lendar 

year.

(d) In terest shall be com puted  daily to the date o f  paym ent and  m ay not be 

com pounded .

* Sec. 2. AS 29 .45 .500(b) is am ended to read:

(b) If, in p ay m en t o f  taxes legally im posed, a rem ittance  by a  taxpayer through 

e rro r o r o therw ise exceeds the am ount due, and the m unicipality , on aud it o f  the 

accoun t in question , is satisfied  that this is the case, the m unicipality  shall refund  the 

excess to the taxpayer. The refund of the excess shall include payment of [ W ITH ] 

in te rest on the excess tax payment computed from the date the municipality 

received the excess t \x  payment to the date the municipality paid the refund, at 
a rate equal to the average closing market yield equivalent o f 52-week United 

States’ Treasury bills as of the la? t business dav of the calendar quarter 

immediately preceding the date the refund is made rounded to the nearest 1/100 

percent [A T  E IG H T  PE R C E N T  FR O M  TH E D A T E  O F  PA Y M E N T ]. A claim  for 

re fu n d  filed  one year a fte r the due date o f  the tax is fo rever barred.

* Sec. 3. AS 38 .05 .135(d) is am ended to read:

(d) If  a royalty  o r net profit share paym ent to w hich the state is en titled  under

WORK DRAFT WORK DRAFT WCRK DRAFT

CSSB 161( ) -2-
New T e x t  U n d e r l i n e - [DELETED TEXT BRACKETED]
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AS 38.05.135 - 38.05.181 is not paid w hen it becom es due under (c) o f  this section, 

the royalty  o r paym ent bears interest in a calendar quarter at the rate o f tw o [FIVE] 

percentage po in ts above the annual rate charged m em ber banks for advances by the 

12th Federal R eserve D istrict as o f the first day o f tha t ca lendar quarter, o r at the 

annual rate c f  11 percent, w hichever is greater, com pounded  quarterly  as o f  the last 

day  o f  that quarter.

* Sec. 4. AS 38 .05 .135(e) is repealed and reenacted to read:

(e) If  a royalty  or net profit share paym ent to w hich the sta te is entitled  under 

AS 38 .05 .135 - 38.05.181 is overpaid, the am ount overpaid  bears in terest in a ca lendar 

q u arte r at the rate o f  tw o percentage points above the annual rate charged  m em ber 

banks fo r advances by the 12th Federal Reserve D istric t as o f the first day  o f that 

ca lendar quarter, com pounded quarterly  as o f  the last day  o f  that quarter.

* Sec. 5. AS 43 .05 .225(1) is am ended to read:

(1) w hen a tax lev ied in this title becom es delinquent, it bears in terest 

in a ca lendar quarter at the rate o f tw o [FIVE] percentage po ints above the annual rate 

charged  m em ber banks for advances by' the 12th Federal R eserve D istric t as o f  the first 

day o f  tha t ca lendar quarter, or at the annual rate o f  11 percent, w h ichever is greater, 

com pounded  quarterly  as o f  the iast day o f  that quarter;

* Sec. 6. AS 43 .05 .280(a) is repealed and reenacted to read:

(a) I f  a tax levied under this title is overpaid , the am ount overpaid  bears 

in te rest in a calendar quarter at the rate o f  two percentage points above the annual ra te  

charged  m em ber banks fo r advances by the 12th Federal R eserve D istric t as o f  the first 

day o f  tha t ca lendar quarter, com pounded quarterly  as o f the last day  o f  that quarter.

* Sec. 7. AS 45 .45 .010(a) is am ended to read:

(a) T he rate o f  in terest in the state is the rate determined annually bv the 

commissioner of revenue under AS 09.30.070 [10.5 PE R C E N T  A Y EA R] and no 

m ore on m oney after it is due except as provided in (b) o f  this section.

* Sec. 8. B eginn ing  on January 1, 1995, postjudgm ent in terest accrues under jud gm en ts or 

decrees en tered  on o r afte r January 1, 1995, at the rate and in the m anner specified  in 

A S 09 .30 .07 0  as repealed and reenacted by sec. 1 o f  this Act. P ostjudgm ent in terest accrues 

u n d er jud gm en ts  o r decrees en tered  before January 1, 1995, at the rate and in the m anner

WORK DRAFT WORK DRAFT WORK DRAFT
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spec ified  under law  in effec t at the tim e that judgm en t o r decree w as entered.

* Sec. 9. F or cla im s or causes o f action  for which judgm en t has not been entered  before 

January  1, 1995, prejudgm ent interest accrues before January 1, 1995, at the rate and in the 

m anner spec ified  under law  in effec t at the tim e that claim  o r cause o f  action accrued. On 

o r  afte r Jan uary  1, 1995, prejudgm ent in terest accrues on that claim  o r cause o f  action at the 

ra te  and in the m anner specified  in AS 09 .30 .070 as repealed  and reenacted  bv sec. 1 o f  this 

AcL

* Sec. 10. B eginn ing  on the effective date o f this section, in terest accrues on overpaym ents 

o r  underpaym en ts o f  royalties, net profit share paym ents, taxes, and on in terest accrued on 

them  before the effec tive date o f  this Act, at the rates and in the m anner specified  in  

A S 29 .45 .500(b ), as am ended by sec. 2 o f  this Act, in AS 38 .05 .135(d), as am ended by sec. 

3 o f  this A ct, in AS 38 .05 .135(e), as repealed and reenacted  by sec. 4  o f  this Act, in 

AS 4 3 .05 .22 5 (1 ), as am ended by sec. 5 o f  this Act, and in AS 43 .05 .280(a), as repealed  and 

reen ac ted  by sec. 6 o f  this Act.

* Sec. 11. N otw ithstanding  AS 09.30 .070, the com m issioner o f  revenue, by D ecem ber 15, 

1994, shall de te rm in e  the in terest rate to be applied on judgm en ts and decrees by the m ethod  

p ro v ided  in AS 09 .30 .070 , as am ended by sec. 1 o f this Act, for calendar year 1995, and  shall 

co m m un ica te  tha t determ ination  to the adm inistrative d irec to r o f  the A laska C ourt System  and  

the rev iso r o f  sta tu tes.

* Sec. 12. E x cep t fo r secs. 1, 7, 8, and 9 o f  this Act, this A ct takes effec t im m ediately  

under AS 01 .10 .070(c).

* Sec. 13. S ections 1 ,7 ,  8, and 9 o f  this A ct take effec t January  1, 1995.

CSSB 161( ) *4*
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LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

DIVISION OF LEGAL SERVICES

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 

Mail Slop 3101
130 Seward Street, Suite 409 

Juneau, Alaska 99801-2105

M E M O R A N D U M Aj; J , 1994

SUBJECT: In te re s t  R a te s  - C SSB  1 6 1 (JU D ) 
(W o rk  O rd e r  N o. 8 -G S 1 0 2 4 \U .l)

TO: S e n a to r  D ru e  P e a rc e  
A ttn : Billy M iles

FROM: Je rry  L u c k h a u p t< )^ ^  
L eg isla tive  C o unse l

E n c lo se d  is th e  a m e n d m e n t you  re q u e s te d . I t  c larifies th a t th e  in te re s t ra te  o n  th o se  
m a tte rs  a ffe c te d  by th is bill will be  "five p e rc e n ta g e  po in ts  a b o v e  th e  12th F e d e ra l 
R e se rv e  d isc o u n t ra te ."  T h e  Ju d ic ia ry  C S uses th e  lan g u ag e  "five p e rc e n t a b o v e  th e  
12th F e d e ra l R e se rv e  d isc o u n t ra te "  w hich , w hile seem ing ly  m e a n in g  th e  sam e  th ing  
as th e  new  lan g u ag e , cou ld  be  c o n s tru e d  to  m e a n  th a t th e  in te re s t  r a te  will be  five 
p e rc e n t o f  th e  d isc o u n t r a te  a d d e d  on  to  th e  d isco u n t ra te  (e.g ., if th e  d isc o u n t ra te  
is 3 p e rc e n t, five p e rc e n t o f  3 p e rc e n t is .15, h e n c e  a ra te  o f  3.15 p e rc e n t) . T h e  
a m e n d m e n t w o u ld  e lim in a te  any  p o te n tia l con fusio n  in th e  d e te rm in a tio n  o f  th e  
a p p lic a b le  in te re s t  ra te .

G P L d m b
94-127.1m b

E n c lo su re
SENATE FIN A N C E/* 

COMMITTEE ( g j



8-GS1024NU.1 '  
Luckhaupt 

4/25/94

O F F E R E D  IN  T H E  SEN A T E 

TO : C SSB  161 (JU D )

Page 1, line 9:

D ele te  "percent"

In sert "percentage points"

Page 2, line 6:

D ele te  "percent"

In s e n  "percentage points"

Page 2, line  23:

D ele te  "percent"

In s e n  "percentage points"

Page 3, line  3:

D ele te  "percent [PE R C EN T A G E PO IN TS]"

In se n  "percentage points"

Page 3, line  15:

D e le te  "percent"

In s e n  "percentage points"

Page 3, lines 22 - 23:

D e le te  "percent [PER C EN T A G E PO IN TS]"

In s e n  "percentage points"

A M E N D M E N T

Page 4, line 3:

-1 -



8-GS1024NU.1

D elete  "percent"

Insert "percentage points"

Page 4, line 9:

Delete "percent"

Insert "percentage points"



AMENDMENT

S 3

so~e^(/ Y ?  

z rZs, /

 r & .'>  o i.

OFFERED IN THE SENATE 

TO: CSSB 161 (STA)

Page 4, line 15:

Delete "the effective date of this Act" 

Insert "January 1, 1995"

Page 4, line 16:

Delete-"the effective date of this Act" 

Insert "January 1, 1995"

Page 4, lines 18 - 19:

Delete "the effective date of this Act" 

Insert "January 1, 1995"

Page 4, line 22:

Delete "the effective date of this Act" 

Insert "January 1, 1995"

Page 4, lines 22 - 23:

Delete "the effective date of this Act" 

Insert "January 1, 1995”

Page 4, line 24:

Delete "the effective date of this Act"

SENATE FINANCE 
CCMMrTTEE 

Amendment 
Bill Number:.
Sponsor..
Logged In By:

Insert "January 1, 1995'



Delete all material and insert:

"Sec. 11. Except for sections 1, 7, 8, and 9 of this Act, this Act 

takes effect immediately under AS 01.10.070(c).

Sec. 12. Sections 1, 7, 8, and 9 of this Act take effect January
1, 1995."

Page 5, line 3:



D e p a r tm e n t  o f  T r a n s p o r t a t i o n  
a n d  P u b l i c  F a c i l i t i e s

POSITION 
PAPER

BILL NO: SB 161 APPROVED:

TITLE: Interest Rates: Judgm ents/ DATE:
T axes/R oyalties

This legislation will benefit the departm ent in the paym ent o f  construction and property 
acquisition cla im s and judgem ents, where interest is due the claim ant. U nder current 
m arket conditions, a m andatory  10.5 percent rate creates a significant w indfall and 
could conceivab ly  encourage procedural delays for the sole purpose o f  increasing the 
interest paym ent.

The linkage 0/  ir te re s t to national m arket rate for borrow ing, creates a fair and equitable 
system  for all p i t i e s .  W hile the interest paym ents w ould be fa ir they will encourage 
rim ely settlem ents, for m ost parties w ould see no benefit to  delaying  the process in 
view  o f  m ore a ttrac tr e, but speculative rates which the m oney m ight be reinvested.

W hile there w ould oe som e level o f fiscal benefit, it w ould have no net decrease or 
increase to departm ental operating budgets. The benefit w ould be in the form  o f  low er 
overall construcrion costs on capital projects. As we currently receive the m ajority o f 
ou r capital funds in annual federal appropriations, savings in any particular project are 
sim ply reassigned to future projects. On a program  basis, these savings w ould not be 
significant. Further, it is very difficult to anticipate w hich pro jects would incur claim s 
which m ight lead to interest paym ents, or to estim ate the m agnitude o f these paym ents 
on a program  basis. For this reason, we have not prepared a fiscal note.

M arch 31, 1993

F or F u rth er Information contact Kuf M cHugh at 465-3900.
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Bcfc E vans
P.O. .;OX a 0 *s a o
J u n e a u ,  AX S9SC2

Re: CS f o r  S e n a t e  S i l l  Mo. .51 ' JUD)

D e a r  Bob:

P l e a s e  s e e  t h e  a t t a c h e d  i s s u e  p a p e r  w i t h  r e g a r d  t o  “ he i n t e r e s t  
r a r e  m u n i c i p a l i t i e s  m us t  p a y  cr. r a x  o v e r p a y m e n t s .

The M u n i c i p a l i t y  c f  A n c h o r a g e  i s  v i g o r o u s l y  o p p o s e d  t o  t h e  
amendment t o  S3 151 r e q u i r i n g  i n t e r e s t  t o  be  p a i d  on  t a x  r e f u n d s  
a t  5% a b o v e  t h e  F e d e r a l  R e s e r v e  D i s t r i c t  D i s c o u n t  R a t e .  T h i s  
c o u l d  r e q u i r e  m u n i c i p a l i t i e s  t o  p a y  an  e v e n  h i g h e r  r a c e  t h a n  t h e  
8% f i x e d  i n  AS 23 .45". 550 (b) now I

The M u n i c i p a l i t y  s h o u l d  n e t  be  r e q u i r e d  t o  p a y  i n t e r e s t  on  
r e f u n d s  a t  a h i g h e r  r a t e  t h a n  i t  r e c e i v e s  f o r  i t s  own f u n d s ,  and  
i t  w o u ld  be  d i f f i c u l t  i f  n e t  i m p o s s i b l e  f o r  a  m u n i c i p a l i t y  t o  
r e a l i z e  t h i s  k i n d  c f  r e t u r n  o n  i t s  i n v e s t m e n t s  w i t h o u t  
s u b s t a n t i a l l y  i n c r e a s i n g  i t s  i n v e s t m e n t  r i s k .

A n c h o r a g e  s u p p o r t s  S e c t i o n  2 o f  t h e  b i l l  a s  w r i t t e n  i n  CS f o r  
S e n a t e  3111 Mo. 151 (STA).

T h e r e  i s  a n  a d d i t i o n a l  i s s u e  I ' d  l i k e  t o  a d d r e s s  i n  t h i s  same 
b i l l :

S e c t i o n  l  o f  t h i s  b i l l  r e q u i r e s  i n t e r e s t  t o  be  p a i d  on money 
j u d g m e n t s  a n d  d e s c r i b e s  t h e  r a c e  c f  i n t e r e s t  t o  b e  p a i d .  I t  a l e c  
e x c e p t s  j u d g m e n t s  f o u n d e d  on  a w r i t t e n  c o n t r a c t  f ro m  t h e  
s t a t u t o r y  r a t e  c f  i n t e r e s t .  We w o u ld  l i k e  a n  a d d i t i o n a l  
e x c e p t i o n  t o  be  made f c r  money j u d g m e n t s  g r a n t e d  f o r  money owed 
t o  a  m u n i c i p a l i t y .  Sample  l a n g u a g e  a s  f o l l o w s :

I f  a m u n i c i p a l i t y ,  by  o r d i n a n c e  o r  r e s o l u t i o n ,  h a s  
p r o v i d e d  t h a t  i n t e r e s t  be  c h a r g e d  on  d e l i n q u e n t  
m u n i c i p a l  t a x e s ,  f e e s ,  f i n e s  o r  o t h e r  c h a r g e s ,  a 
j u d g m e n t  o r  d e c r e e  f c r  m u n i c i p a l  t a x e s ,  f e e s ,  f i n e s  o r



Bob Evans  
A p r i l  26, 1394 
P a ce  I

o t h e r  c h a r g e s  b e a r s  i n t e r e s t  a t  t h e  rate e s t a b l i s h e d  by  
t h e  m u n i c i p a l i t y  a nd  i n  e f f e c t  a t  t h e  t i m e  t h e  j u d g m e n t  
i s  e n t e r e d .  T h i s  r a t e  a p p l i e s  t o  p r e j u d g m e n t  an d  
p o s t j u d g m e n t  i n t e r e s t ;

As w r i t t e n ,  t h i s  p o r t i o n  o f  t h e  b i l l  w i l l  c h a n g e  t h e  i n t e r e s t  
r a t e  c h a r g e d  t o  d e b t o r s  a f t e r  t h e  m u n i c i p a l i t y  h a s  f i l e d  s u i t  and  
o b t a i n e d  ju d g m e n t  r e s u l t i n g  i n  d i s p a r a t e  t r e a t m e n t  among 
i n d i v i d u a l s  owing  t h e  same t y p e  o f  d e b t ,  t h e  o n l y  d i f f e r e n c e  
b e i n g  w h e t h e r  o r  n o t  a m u n i c i p a l i t y  h a s  o b t a i n e d  j u d g m e n t .  F o r  
e x a m p le ,  AS 2 3 . 4 5 . . 2 5 0  s e t s  t h e  maximum i n t e r e s t  r a t e  
m u n i c i p a l i t i e s  may c h a r g e  f o r  d e l i n q u e n t  t a x e s .  C h a n g in g  p r e - a r . d  
p o s t j u d g m e n t  i n t e r e s t  r a t e s  w o u ld  r e s u l t  i n  u n e q u a l  t r e a t m e n t  c f  
d e l i n q u e n t  t a x p a y e r s  and  a t  c u r r e n t  i n t e r e s t  r a t e s  w o u ld  f a v o r  
t h e  m os t  r e s i s t a n t  and  e v a s i v e  o n e s .  I t  w o u ld  a l s o  p e n a l i z e  
m u n i c i p a l i t i e s  f o r  f o l l o w i n g  d ue  p r o c e s s  t o  c o l l e c t  t h e i r  
d e l i n q u e n t  r e v e n u e s .

S i n c e r e l y ,

Tom r i n k

A t t .



MUNICIPALITY OF ANCHORAGE
1994 LEGISLATIVE PROGRAM

LEGISLATIVE ISSUES

TITLE: A.S.29.45.500(b) Paying Interest on Tax Remittance Refunds

To reduct expenditures by eliminating the requirement to pay 
interest on certain overpayments made by taxpayers.

Amend A.S.29.45.500(b): "If,- in payment of taxes legally imposed,
a remittance by a taxpayer through error or otherwise exceeds the 
amount due, and the municipality,, on audit of the account in 
question, is satisfied that this is the case, the municipality shall 
refund the excess to the taxpayer with interest from the date of 
MYfflgflt at a rate equal to the average percent of return on the 
municipality’s Investments during the three months orior to the date 
the refund Is made. [AT EIGHT PERCENT FROM THE DATE OF PAYMENT).

In 1993, the Municipality paid in excess of $20,500 in interest on 
tax overpayments. It.is estimated that 36% of this amount was 
through taxpayer errors, I.e., duplicate remittances by different 
parties, e.g., lending Institutions and Individuals. We feel that 
the Municipality should not be required to pay excessive interest ;n 
what is essentially a voluntary overpayment by the taxpayer.

At current rates of interest, this requirement technically allows 
taxpayers to "bank" funds with the Municipality and receive a higher 
than market rate of return.

Contact: Jerry Anderson
Chief Fiscal Officer 

Phone: 343-6610
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MUNICIPALITY OF ANCHORAGE 
1994 LEGISLATIVE PROGRAM

LEGISLATIVE ISSUES

TITLE: A.S.29.45,500(b) Paying Interest on Tax Remittance Refunds

To reducs expenditures by eliminating the requirement to pay 
interest on certain overpayments made by taxpayers.

Amend A.S.29.45.500(b): "If, in payment of taxes legally imposed,
a remittance by a taxpayer through error or otherwise exceeds the 
amount due, and the municipality,, on audit of the account in 
question, is satisfied that this is the case, the municipality snail 
refund the excess to the taxpayer with interest from the date of 
payment at a rate equal to the average percent of return on the 
municipality’s investments, during xhe three months prior to the gate 
the refund is made. [AT EIGHT PERCENT FROM THE DATE OF PAYMENT].

In 1993, the Municipality paid in excess of $20,500 in interest on 
tax overpayments. It is estimated that 35% of this amount was 
through taxpayer errors, i.e., duplicate remittances by different 
parties, e.g., lending Institutions and Individuals. We feel that 
the Municipality should not be required to pay excessive interest on 
what 1s essentially a voluntary overpayment by the taxpayer.

At current rates of interest, this requirement technically allows 
taxpayers to "bank" funds with the Municipality and receive a higher 
than market rate of return.

Contact: . Jerry Anderson
Chief Fiscal Officer 

Phone: 343-6610
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Year
( J a n u a r y )

1994

1993

1992

1991

1990

1989

1988

1987

1986

1985

PREJUDGMENT AND POSTJUDGMENT INTEREST 

UNDER CSSB 1 6 1 (JUD) AND SB 161

F e d e r a l  
D i s c o u n t  R a t e

3 .00%

3 . 00% 

3.50% 

6.50% 

7.00% 

6.50%

6 . 0 0 % 

5.50% 

7.50%

8 . 00%

CSSB(JUD) 161 
( D i s c o u n t  R a t e  

P l u s  5%)

8 . 00%

8 .00%

8 .50%

11.50%

1 2 .00%

11.50%

1 1 .00%

10.50%

12.50%

13.00%

SB 161 
(Coupon Y i e l d  

E q u i v a l e n t )

3 . 49%

3 .93%

6.08%

7.75%

7.66%

7.20%

7.20%

5.93%

7.57%

9.  08%



W A L T E R  J .  H I C K E L  
G O V E R N O R

S t a t e  o f  A l a s k a
o r r r c E  o f  t h e  g o v e r n o r  

. J o x j e  a a

March 12, 1993

p . a . Box i io o o i

Juneau . A laska S 9 S I I -G C O I 
(SG 7 j J 6 3 - 3 5 C G

The Honorable Rick Halford 
President o f the Senate 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear Mr. President:

Under the authority o f art. Hi, sec. 18, o f the Alaska Constitution, / am transm itting a b ill 
relating to statutory interest rates. This b ill would change the rate ofprejudgment 
interest and interest paid on judgments and decrees, issued by Alaska courts, from 10.5 
percent to the market rate for certain investments. The b ill would a/so lower the rate o f 
interest payable by the state on overpayments o f taxes under AS 43 and royalty and net 
pro fit shares under AS 38. Both changes should have substantial cost savings for the 
state.

As to interest on court judgments and decrees, AS 09.30.070 presently requires that the 
rate o f interest is 10.5 percent a year, u 7less a different lawful rate was established by 
written contract between the parties.. Additionally, prejudgment interest is also paid at 
the 10.5 percent rate. Currently, these statutory rates substantially exceed the present 
market rate fo r investments. The result is a bonanza fo r individuals who receive a 
favorable judgment. Also, with the statutory interest rate being fixed, the rate does not 
automatically respond to market rate increases during periods o f high iflation, 
exceeding the 10.5percentage rate. The result is that the individual who prevails 
suffers an additional loss when a judgment or decree is not timely paid or is paid in 
installments.

Section 1 o f the b ill remedies these problems by requiring that interest rates on 
judgments and prejudgment interest be set at the market rate for the sale o f federal



(

The Honorable Rick Halford 
Page 2

treasury bills. The b ill would continue to allow individuals to establish a different interest 
rate on judgment by agreement, so long as the rate is not usurious, under state law. 
Section 1 o f the b ill also makes changes relating to the calculation o f interest.

Section 2 o f the b ill changes the interest rate payable by the state on refunds o f 
overpaid taxes under AS 43 and natural resources royalties and net p ro fit shares under 
AS 38. The b ill amends AS 38.05.135(e) and AS 43.05.280(a) by reducing the interest 
rate payable by the state on refunds o f these overpaid taxes, royalties, and net pro fit 
shares from five points to two points over the quarterly Federal Reserve discount rate. 
The present five percentage points over the Federal Reserve discount rate for both 
underpayment and overpayment was designed as an across-the-board interest rate 
increase to discourage underpayment o f these sums by those obligated to make those 
payments. While having that intended effect, it is also establishing the state as a 
favorable depository o f investment funds yielding a much higher rate o f interest than any 
other savings in banking institutions. The payment o f those \ high yields is coming 
directly out o f the state treasury and is not a pm dent use o f state resources in these 
years o f declining available state revenue.

This b ill would leave in place the provisions that discourage underpayment to the state, 
while removing the incentive to achieve high yields by overpaying. Also, the b ill protects 
taxpayers in that if the overpayment was made in response to a correction made by the 
applicable department, the state would pay a higher interest rate, as already provided in 
statute.

/ urge your prompt consideration and passage o f this bill.

Sincerely,



L --A T E  COMMITTEE R I •

4/7/93 f u r th e r / r Is iance '

DATE TURNED INTO OFFICE:
f- /

JUDICIARY Committee considered SENATE BILL NO. 161

"An Act relating to interest rates and calculation of interest under certain judgments and decrees 
and on refunds of certain taxes, royalties, or net profit shares; and providing for an effective date."

and recommends:

[/^ rep lace with

or [ ] adopt previous.

CS

CS

and recommends It 
be replaced with

A /  < 4 ^  >

[ ] attaches amendment(s)

[ ] adopts____________

[ ] further referral to the

and report It 
back as follows

Letter of Intent

[7*£same title 
[ ] new title 
[ ] technical 
title change 
(HB only)

[ ] do pass 

[ ] do not pass 

[ ] no recommendation 

[ ] individual recommendations
NEW FISCAL NOTES

A J -ih  ' a j ~ f  /  A J  \
A L i .  A v /J .̂
A * r /
P a l -  /

A
\

PREVIOUS FISCAL NOTES 
Department Date Zero Fiscal

D O T S f - U
DOR s

DO A  -  Z tS K 3 - 2 - 1 5 y

DO A  - T IN 3 - 2 - 1 3 y

Appropriation No Fiscal Note



^“ NATE COMMITTEE REPOf T
T lR S T COMMITTEE OF REFERRAL

DATE: 3/12/93 FURTHEf
FINANCE

Date of 5-Day Notice: 3 ■ I % -93 DATE TURNED ^
(in accordance with Uniform Rule 23) INTO OFFICE: / r ------- t " i

STATE AFFAIRS Committee considered SB 161

"An Act relating to interest rates and CQlculationjjLintofQGt un/der certain judgments and decrees 
and on refunds of certain ta x e s .^ r o ^ t i^ y  net profit shares/and providing for an effective date."

and recommends:

[^ re p la ce with

be replaced wtth

CS S pjb l J [t^^iame title 
( A  ) [ ] new title

[ ] attaches amendment(s)

[ ] adopts__________________

[ ] further referral to th e _____

[ j technical 
title change 
(HB only)

Letter of Intent

( ] do pass 

[ ] do not pass 

[ ] no recommendation 

[ in d iv id u a l recommendations

Oeparlmenl Dale
FISCAL NOTE INFORMATION 

Zero F isca l Department Date Zero F isca l
f i o T

D o A - B i s k .

DO A -F ix
k.

• * 2 * 3 Iv.

[ ] Appropriation No F isca l Nole

DO PASS:

1 (v

m

Governor's Bil l with P rev ious F isca l Notes (enter information above)

OTHER RECOMMENDATIONS:

Signature and Recommendation



FISCAL NOTE
1994 LEGISLATIVE SESSION
Revision Date: January 3, 1994

Title: Rates of Interest on Judgem ents and Tax Overpayments

STATE OF ALASKA

Sponsor: Governor

Requestor: Senate Judiciary

Expenditures/Revenues:

BILL NO. SB 161

Dept. Affected: Revenue

BRU: Revenue Operations

Component: Oil & G as & Income & Excise Audit

CO M P O N EN T  S E R IA L  NO. 115 & 113

(Thousands of Dollars)

O P ER A TIN G FY95 FY96 FY97 FY98 FY99 FY00

P ER S O N A L S E R V IC E S
T R A V E L
C O N TR A C TU A L

S U P P L IE S

EQ U IPM EN T
LAN D & S T R U C T U R E S

G RA N TS . CLAIM S
M IS C E LLA N E O U S

T O T A L  O P ER A TIN G 0.0 0.0 0.0 0.0 0.0 0.0

C A P ITA L

R E V E N U E  FUN D S O U R C E :

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 G F  Match •

1004 G F

1005 GF/Proqram Receipts
1006 GF/MHTIA

Other

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

PO SITION S:

FU LL-TIM E

PART-TIM E

TEM P O R A R Y

Estimate of current year (FY94) impact: S 0.0

A N A LY SIS : (Attach a separate page if necessary.] 

S E E  A T T A C H E D

Prepared by: -T 'La r ry  E. Meyers   Phone: 465-2320

Division:

Approvec

Agency:

Incom e and Excise Audit D(vtsiorT ^  /~) /
Darrel J. Rexwinkel

Department of Revenue/

Date: January 3. 1994

Date: January 3, 1994

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(Rev 11/93) 94liscal.nta/UI Page 1 of 1



S B  161 F is ca l N ote Analysis

A N A LY SIS  O F  R E D U C E D  IN T E R E S T  F O R  O V ER P A Y M EN T O F  T A X E S , R O Y A L T IE S  AND N E T  P R O F IT  S H A R E

T h is  legislation would re d u ce  the interest rate paid by the S ta te  for overp aym en t of taxes, royalty or net 
profit shares. T h e  interest rate currently paid is 5 p ercen ta g e  points a b o ve  the federal rese rve  d iscou n t rate 
to m em ber banks or 11%, w h ich eve r is greater. Th is  legislation w ould re d u ce  that to 2 p ercen ta g e  points 
ab ove  the federal rese rve  rate. Th is  bill also repea ls a m inim um  rate of 11 p e rce n t paid on overpaym ent.

T h e  revenue  im pact of this legislation w ould be  determ ined  by the sav ings that will result from  the 
d iffe ren ce  w hich  w ould b e  paid under the lower m arket interest rates rather than the previously prescribed  
m inim um  interest rate. T h e  cu rren t m inim um  interest paid cou ld  be  co n s id e re d  an attractive investm ent in 
today’s  e co n o m y . T h e  sa v in g s in interest paym ents on a $1 million overp a ym en t for a single fisca l year 
cou ld  range from $32.2 to $129.3 depend ing  upon the interest rates at the time.



FISCAL NOTE
STATE OF ALASKA
1994 LEGISLATIVE SESSION
Revision Date 
Title: ‘An A ct relating to interest rates and calculation 

of interest under certain judgments _______________________

Dept. A lte c te d : 
_BRLt
Component:
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B IL L  N O . CSSB 161 (STA)

Administration____________________________
F in a n c e _________________________________

Rnance
Sponsor:

Requestor:

Rules Com m ittee
(S ) Jud CO M P O N EN T S E R IA L  NO. 59

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY95 FY96 FY97 FY98 FY99 FY00

PERSONAL SERVICES
TRA V EL
CON TRACTUAL
SUPPLES
EQUIPMENT
LAND & STR U CTU R ES
GRANTS, CLAIMS
MISCELLANEOUS

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
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CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0
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1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 G F  Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 G F 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1006 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of current year (FY94) cost: none

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

Prepared by: Don Wanie, Director Phone: 4 6 5 -2 2 4 0
Division: Finance Date:

Approved by Commissioner: Nancy Bear Usera V
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Date:
Agency: Administration '

Date:
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FISCAL NOTE
S T A T E  O F

1994 LEGISLATIVE SESSION 
Revision Date:
Title: An Act relating to Interest rates and calculations of BRU: T ria l Courts
Interest under certain JudprriVits and decrees... Components: ■______
Sponsor:

Requestor:

B E X  N O . CSSB 161 (JUD) 

Dept. Affected: A laska Court System___________

COM PON EN T S E R IA L  NO. 768

OPERATING EXPENDITURES ^ 9 5 FY 96 FY 97 FY 98 FY 99 FY00
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPUES
EQUIPMENT
LAND & STRUCTURES
GRANTS & CLAIMS

\  19.5 19.5 19.5 19.5 19.5 •19.5
\

, X c
14^9

\

\
TOTAL OPERATING 39.3 \  19.5 19.5 19.5 19.5 19.5

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Doll

posm oNS

Estimate of current year (FY 94) cost: % None

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVBINOR’S LEGISLATIVE OFFICE

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHT1A 
Other

\
39.3 19.5 \  19.5 19.5 19.5 19.5

•

TOTAL 39.3 19.5 1 9 A 19.5 19.5 19.5

FULL-TIME
PART-TIME
TEMPORARY \  1

ANALYSIS: (Attach a separate  page if necessary) 
See attached analysis.

Prepared by: C. S. Christensen III, Staff Counsel (  y / f C 'fh - ---------- Phon^: 264-8228
Agency: Alaska Court System ,  /Q ate: \ 04/25/94

Approved by: Arthur H. Snowden, II, Administrative Director M  (
y j j i i J /  \

Agency: Alaska Court System Date: \  04/25/94
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ALASKA COURT SYSTEM
CSSB 161 (JUD) 
FISCAL ANALYSIS

At the present time, prejudgment and postjudgment interest on civil judgments is fixed 
in statute at a rate of 10.5 percent per year. Because the rate is fixed in statute and 
is the same for both prejudgment and postjudgment interest, only one interest 
calculation per case is required.

CSSB 161 (JUD) provides that the rate of interest will change annually, to reflect the 
12th Federal Reserve District discount rate plus five percent. Because the rate for 
prejudgment interest will be a rate that was in effect years earlier at the time of the 
injury or harm, the court system will need to keep track of interest rates over time. 
This also means that the bill will require multiple interest calculations per defendant, 
rather than the current single calculation. The exact number of calculations will 
depend on how many years passed between the time of the injury or harm, and the 
payment of the final judgment; there will be a separate calculation for each year. In 
addition, amounts owed under the constantly changing rates will now be compounded, 
complicating the calculations. Any increase in the number or complexity of interest 
calculations is significant, because the court system currently performs over 10,000 
such calculations per year. Additional clerical time will be necessitated by CSSB 161 
(JUD) because of the increased volume and complexity of interest calculations.

page 2 of 3



Alaska Court System  
C S S B  161 fJU D l 
Fiscal Analysis
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The proposed annual revision of siatutory interest rates will require the reissue and updating of public 
information pamphlets, intemaJ-use instructional manuals and forms. In the past, the cost of revisions was 
minimal because interest rates changed infrequently.

The court system provides informational pamphlets to litigants. At present, these manuals refer to the current 
statutory Interest rate. Passage of this bill will necessitate deleting references to specific interest rates in 
these pamphlets. To  avoid an annual reissuance of the pamphlets, interest rate information will be provided 
as a single sheet attachment to the pamphlets.

Court system desk manuals and forms will also have to be revised annually to reflect current interest rates.

Personal Services $19,475

Overtime for clerical staff using salary and benefits for an Anchorage range 10A for an additional 5 
minutes for approximately 10,000 computations per year.

Contractual (o n e-tim e  co s t) 5,000

Programming costs to add a multiple interest rates, Interest compounding and expanded reporting 
capabilities to the interest calculation program.

Supplies (on e-tim e co s t) 14,850

Revision of 'Execu tion  Procedure fc. Judgment Creditor' pamphlet 7,400
One-Ume reissue of pamphlet, 44 pages, at estimated cost of 1C per 
page, 10,000 pamphlets and mailing costs

Revision o f'Ju d g m en t Debtor Booklet' 6,200
One-tim e reissue of pamphlet, 32 pages, at estimated cost of 1« per 
page, 10,000 pamphlets and mailing costs

Revision of 'Exe cu tio n s ' and 'Sm all Claim s' manuals 750
One-tim e reissue of manuals to add instructions on compounding of 
interest and recomputation of principal amount

Revision of Pre-Judgment Computation and Small Claims Default Cases forms 500__________

Estimated Total First Year Co st $39,325

Page 3 of 3
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FISCAL NOTE
STATE OF ALASKA BILL NO. CSSB 161 (JUD)

1994 LEGISLATIVE SESSION
Revision D a t e : __________________________________________Dept. Affected: A laska Court System___________
Title: An Act relating to Interest ratee and calculations of BRU: Tria l Courts___________________
Interest under certain Judgments and decrees..._________________ Components: ._______ ■ ________
Sponsor:
Requestor: _______________ _________ COMPONENT SERIAL NO. 768

EXPENDITURES/REVENUES_________________ (Thousands of Dollars)
OPERATING EXPENDITURES FY  95 FY  96 F Y  97 F Y  98 FY  99 FYOO
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS & CLAIMS

19.5 19.5 19.5 19.5 19.5 •19.5

5.0
14.9

TOTAL OPERATING 39.3 19.5 19.5 19.5 19,5 19.5

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE___________________________ (Thousands of Dollars)
1002 Federal Receipts I
1003 GF Match
1004 GF 39.3 19.5 19.5 19.5 19.5 19.5
1005 GF/Program Receipts •
1006 GF/MWTIA
Other
T O T A L 39.3 19.5 19.5 19.5 19.5 19.5

POSmONS
FULL-TIME
PART-TIME
TEMPORARY

I
I
I

Estimate of current year (FY 34) cost: $ None

AN ALYSIS: (Attach a separate page if necessary) 
S ee  attached analysis.

Prepared by: C. S. Christensen III, Staff Counsel f  —------  Phone: 264-8228
Agency: Alaska Court System 04/25/94

Approved by: Arthur H. Snowden, II, Administrative Director ( H  (  (,
Agency: Alaska Court System ‘ Date: 04/25/94

Rev 8/93

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
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ALASKA COURT SYSTEM 
CSSB 161 (JUD)
FISCAL ANALYSIS

A t the present time, prejudgment and postjudgment interest on civil judgments is fixed 
in statute at a rate of 10.5 percent per year. Because the rate is fixed in statute and 
is the same for both prejudgment and postjudgment interest, only one interest 
calculation per case is required.

CSSB 161 (JUD) provides that the rate of interest will change annually, to reflect the 
12th Federal Reserve District discount rate plus five percent. Because the rate for 
prejudgment interest will be a rate that was in effect years earlier at the time of the 
injury or harm, the court system will need to keep track of interest rates over time. 
This also means that the bill will require multiple interest calculations per defendant, 
rather than the current single calculation. The exact number of calculations will 
depend on how many years passed between the time of the injury or harm, and the 
payment of the final judgment; there will be a separate calculation for each year. In 
addition, amounts owed under the constantly changing rates will now be compounded, 
complicating the calculations. Any increase in the number or complexity of interest 
calculations is significant, because the court system currently performs over 10,000 
such calculations per year. Additional clerical time will be necessitated by CSSB 161 
(JUD) because of the increased volume and complexity of interest calculations.

page 2 of 3
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Alaska Court System  
C S S B  161 fJUDI 
Fiscal Analysis

The proposed annual revision of statutory interest rates will require the reissue and updating of oubllc 
information pamphlets, intemal-use instructional manuals and forms. In the past, the cost of revisions was 
minimal because interest rates changed Infrequently.

The court system provides informational pamphlets to litigants. At present, these manuals refer to the current 
statutory Interest rate. Passage of this bill will necessitate deleting references to specific Interest rates in 
these pamphlets. T o  avoid an annual reissuance of the pamphlets, interest rate information will be provided 
as a single sheet attachment to the pamphlets.

Court system desk manuals and forms will also have to be revised annually to reflect current interest rates.

Personal Services ’ $19,47u

Overtime for clerical staff using salary and benefits for an Anchorage range 10A for an additional S 
minutes for approximately 10,000 computations per year.

Contractual (on e-tim e co s t) 5,000

Programming costs to add a multiple interest rates, Interest compounding and expanded reporting 
capabilities to the interest calculation program.

Supplies (on e-tim e co st)  14,850

Revision of 'Execu tion  Procedure for Judgment Creditor' pamphlet 7,400
One-Um e reissue of pamphlet, 44 pages, at estimated cost of 1« per 
page, 10,000 pamphlets and mailing costs

Revision of 'Judgm ent Debtor Booklet' 6,200
One-tim e reissue of pamphlet, 32 pages, at estimated cost of 1c per 
page, 10,000 pamphlets and mailing costs

Revision of 'Ex e cu tio n s ' and 'Sm all Claim s' manuals 750
One-tim e reissue of manuals to add instructions on compounding of 
interest and recomputation of principal amount

Revision of Pre-judgment Computation and Small Claims Default Cases forms 500__________

Estimated Total First Year C o s t $39,325
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A M E N D M E N T

OFFERED IN SENATE BY SENATOR

TO: SB 161 (STA)

P a g e  2,  l i n e s  9 - 1 4 :  D e l e t e

P a g e  2 ,  l i n e s  9 - 1 4 ,  r e p l a c e  w i t h :

(c)  E x c e p t  when t h e  c o u r t  f i n d s  t h a t  t h e  p a r t i e s  h a v e  a g r e e d  

o t h e r w i s e ,  p r e j u d g m e n t  i n t e r e s t  s h a l l  b e  a., a r d e d  on  a money 

j u d g m e n t .  I n  a  p e r s o n a l  i n j u r y  c a s e ,  p r e j u d g m e n t  i n t e r e s t  a c c r u e s  

f ro m  t h e  d a t e  a w r i t t e n  demand f o r  p a y m e n t  f o r  a n  i n j u r y  o r  h a rm  

o c c u r s  o r  when t h e  i n i t i a l  summons was i s s u e d  o r  t h e  i n i t i a l  

c o u n t e r  c l a i m  o r  c r o s s - c l a i m  was f i l e d ,  w h i c h e v e r  i s  e a r l i e r .  I n  

a l l  o t h e r  c a s e s ,  p r e j u d g m e n t  i n t e r e s t  a c c r u e s  f ro m  t h e  d a t e  t h e
r

i n i t i a l  summons was i s s u e d  cy {  t h e  i n i t i a l  c o u n t e r  c l a i m  o r  c r o s s ­

c l a i m  f i l e d .  P r e j u d g m e n t  i n t e r e s t  s h a l l  b e  c a l c u l a t e d  a t  t h e  r a t e  

d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  u n d e r  (b)  o f  t h i s  

s e c t i o n .    —---------------------------- -
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R ev is io n  Date:

Title:

STATE OF ALASKA
1993 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO : C S S B  162 (F IN )

E m e r g e n c y  U n e m p lo y m e n t  

C o m p e n s a t io n  P ro g ra m

D epartm en t A fte cted : L a b o r

B R U : E m p lo y m e n t  S e cu r i t y

Co m p on en t:____________ __________

Sp o n so r :

R eq u es to r:

S e n a te  R u le s  by  R e q u e s t

S e n a te  R u le s

E X P E N D I T U R E S / R E V E N U E S :

E m p lo y m e n t/ U n e m p lo y m e n t  S e r v i c e s  

C O M P O N E N T  S E R I A L  N O . 1 8 0 7

(Th o u sa n d s  of Do llarsl

O P E R A T IN G F Y  94 F Y  95 F Y  96 F Y  97 F Y  9S F Y  99

P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L I
S U P P L I E S

E Q U I P M E N T I

L A N D  & S T R U C T U R E S I
G R A N T S .C L A I M S I
M I S C E L L A N E O U S i
T O T A L  O P E R A T I N G 0.0 0.0 0.0 0.0 0.0 0.0

C A P I T A L

R E V E N U E  
F U N D  S O U R C E :

FU N D IN G : rTh o u sa n d s  of Do llars)

1002 F e d e ra l R e ce ip ts

1003 G F  M atch
1

1004 G F 1
1005 G F/ P rogram  R e ce ip t 1

1006 G F/ M H TIA 1

O ther 1

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

P O S IT IO N S :

F U L L - T I M E

P A R T - T IM E

T E M P O R A R Y

Estim a te  of cu rren t yea r (FY 9 3 ) im pact: S N o n e

A N A L Y S I S :  (A tta ch  a sep a ra te  page if n e ce s s a ry )

S e e  A tta ch e d

q h U jj) lre c to r/_ /_________D repared  by:

Division:

Judy Kniqh
Employment Security

A p p ro ved  by Co m m iss io n e r: C h a r le s  W . M ah le ’

A g e n cy : D e p a r tm e n t o f  L a b o r

Phone 
Date :

D a te :

465-2712

4/14/93

4/14/93

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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Fiscal Note Analysis for 
Emergency Unemployment Compensation Program

This bill would m ake changes to the sta te’s Extended B enefits program  for unem ploym ent 
insurance and to enable  the sta te  to continue partic ipa tion  in the federal Em ergency 
U nem ploym ent C om pensation  program .

Federal law  extends the E m ergency  U nem ploym ent C om pensation  program  through O ctober 2, 
1993. C laim ants m ay con tinue to draw Em ergency U n em p lo y m en t C om pensation  benefits 
through January 15, 1994.

U nder the E m ergency U n em ploym en t C om pensation program , m ore than $50 m illion has been 
paid to approxim ately  -^0,000 claim ants since the p ro g ram ’s incep tion  in late 1991.

Savings to A laska’s U n em plo ym en t Insurance T rust Fund are estim ated  at $20 m illion since 
Extended B enefits have not been paid and unem ploym ent c la im s w ere paid under the Em ergency 
U nem ploym ent C om pensation  Program . These sav ings w ill con tinu e  assum ing  that the State of 
A laska rem ains triggered o ff  E x tended  B enefits and benefit paym en ts con tinue to be paid under 
the E m ergency U nem ploym ent C om pensauon program .

Several sections o f this bill req u ire  additional benefits to be paid to c la im ants. U nder a "w orst 
case scenario" it is pro jected tha t an additional $2.1 m illion  w ould be paid out annually. 
R evenues to the U nem ploym en t Insurance T rust Fund fo r the past three years averaged 
$164,864.8  annually. T otal benefits paid to claim ants averaged $1 48 ,467 .7  fo r the sam e tim e 
period.

Sections 4, 7, and 8 are con fo rm ity  requirem ents for A laska to keep  its unem ploym ent insurance 
law  consisten t with federal law . Failure to enact these sections can  resu lt in the loss o f federal 
adm in istra tive funds for unem ploym ent insurance, as well as loss o f  the W agner-P eyser gran t 
w hich funds the public em p loym en t service and other em p loym en t and tra in ing  grants to talling 
$29.4  m illion. Job T ra in ing  P artnersh ip  funds exceeding $10.0  m illion  w ould  also be elim inated.
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FISCAL NOTE

R ev is io n  Date.;__________________________________________  Departm en t A ffe cted : L a b o r_________________

Title: E m e r g e n c y  U n e m p lo y m e n t______________  B R U : E m p lo y m e n t  S e cu r i ty  -_________

_______________C o m p e n s a t io n  P ro g ra m __________________ Co m p on en t: _________________________

Sp o n so r : S e n a te  R u le s  b y  R e q u e s t_______________  E m p lo y m e n t/ U n e m p lo y m e n t  S e r v i c e s

R eq u es to r : S e n a te _R u le s ___________________________ C O M P O N E N T  S E R I A L  N O . 1 8  0 7

STATE O F A L A S K A  B IL L  NO : CSSB162(FIN)
1993 L E G IS LA T IV E  SESSIO N

E X P E N D I T U R E S / R E V E N U E S :______________________________ (Th o u sa n d s  of Dollars!

O P E R A T I N G F Y  94 F Y  95 F Y  96 F Y  97 F Y  98 F Y  99

P E R S O N A L  S E R V I C E S

T R A V E L I

C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D  & S T R U C T U R E S

G R A N T S ,C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 0.0 0.0 0.0 0.0 0.0 0.0

C A P I T A L

R E V E N U E  
F U N D  S O U R C E :

FU N D IN G :_____________________  (Th o u sa n d s  of Dollars)

1002 F e d e ra l R e ce ip ts

1003 G F  M atch

1004 G F

1005 G F/ P rogram  R ece ip t

1006 G F/ M H TIA  

O ther

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

P O S IT IO N S :

F U L L - T I M E

P A R T - T IM E

T E M P O R A R Y

■ - -

Estim a te  of cu rren t y ea r  (F Y 9 3 ) im pact: S N o n e

A p p ro ved  by Co m m iss io n e r: C h a r le s  W . M ahle

A g e n cy : D e p a r tm e n t o f  L a b o r D a te : 4/14/93

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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DEPARTM ENT OF LAIIOIt
O F F I C E  O F  T H E  C O M M I S S I O N E R  /

A p r i l  19, 1993

WALTER J. HICKEL, GOVERNOR

P.O. BOX 21149
JUNEAU, ALASKA 99802-1149
PHONE: (907) 465-2700

FAX: (907) 465-2784

r:he H o n o r a b l e  E i l e e n  M a c L e a n  
C o - C h a i r ,  H o u s e  F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  R o o m  507 
Ju n eau, A K  9 9 8 0 1 - 1 1 8 2

D e a r  R e p r e s e n t a t i v e  M a c L e a n :

C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  No. 162 (Finance), w h i c h  w i l l  
e n a b l e  t h e  s t a t e  to c o n t i n u e  its p a r t i c i p a t i o n  in t h e  f e d e r a l  
e m e r g e n c y  u n e m p l o y m e n t  c o m p e n s a t i o n  p r o g r a m  a n d  w h i c h  m a k e s  c h a n g e s  
r e l a t i n g  to u n e m p l o y m e n t  c o m p e n s a t i o n  u n d e r  t h e  e x t e n d e d  b e n e f i t s  
p r o g r a m  a n d  s u p p l e m e n t a l  s t a t e  b e n e f i t s  p r o g r a m  w a s  p a s s e d  u n a n i m o u s l y  
b y  the S e n a t e  o n  A p r i l  16, 1993.

S i n c e  t h e  f e d e r a l  g o v e r n m e n t  p a y s  100 p e r c e n t  of t h e  b e n e f i t s  u n d e r  
the f e d e r a l  u n e m p l o y m e n t  c o m p e n s a t i o n  p r o g r a m  as o p p o s e d  to t h e  50 
p e r c e n t  p a i d  u n d e r  t h e  s t a t e  e x t e n d e d  b e n e f i t  p r o g r a m ,  s a v i n g s  to 
A l a s k a ' s  U n e m p l o y m e n t  I n s u r a n c e  T r u s t  F u n d  is c o n s i d e r a b l e .  H owever, 
c o n t i n u e d  s t a t e  p a r t i c i p a t i o n  in the p r o g r a m  m u s t  be a p p r o v e d  this 
l e g i s l a t i v e  s e s s i o n  as r e q u i r e d  b y  A S  2 3 . 2 0 . 0 8 0 ( b )  e n a c t e d  in 1992.

In a d d i t i o n ,  c e r t a i n  a m e n d m e n t s  to A l a s k a ' s  u n e m p l o y m e n t  i n s u r a n c e  lav/ 
a r e  r e q u i r e d  to b e  c o n s i s t e n t  w i t h  f e d e r a l  law. F a i l u r e  t o  act can 
r e s u l t  in t h e  l o s s  of f e d e r a l  a d m i n i s t r a t i v e  f u n d s  for u n e m p l o y m e n t  
i n s u r a n c e  as w e l l  as t h e  l o s s  of  the W a g n e r - P e y s e r  g r a n t  w h i c h  funds 
t h e  p u b l i c  e m p l o y m e n t  s e r v i c e .  T h e s e  grants, p l u s  the d e p a r t m e n t ' s  
o t h e r  e m p l o y m e n t  a n d  t r a i n i n g  g r a n t s  t o t a l  $ 2 9 . 4  m i l l i o n .  J o b  
T r a i n i n g  P a r t n e r s h i p  f u n d s  e x c e e d i n g  $ 1 0 . 0  m i l l i o n  w o u l d  a l s o  be 
e l i m i n a t e d .

T h e r e f o r e ,  I a m  r e q u e s t i n g  that the bi l l  b e  s c h e d u l e d  for a h e a r i n g  
b e f o r e  the H o u s e  F i n a n c e  C o m m i t t e e  at the e a r l i e s t  p o s s i b l e  date. A  
s e c t i o n a l  a n a l y s i s ,  f i s c a l  note, p o s i t i o n  paper, a n d  a c o p y  of the 
b i l l  a r e  e n c l o s e d  for y o u r  i n f o r m a t i o n .  If y o u  w o u l d  l i k e  a d d i t i o n a l  
i n f o r m a t i o n  c o n c e r n i n g  t h i s  l e g i s l a t i o n ,  p l e a s e  d o  n o t  h e s i t a t e  to 
c o n t a c t  m y  S p e c i a l  A s s i s t a n t ,  A r b e  W i l l i a m s .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  of m y  r e q u e s t  to s c h e d u l e  C o m m i t t e e  
S u b s t i t u t e  f o r  S e n a t e  B i l l  No. 162 (Finance) for a h e a r i n g .

Sin c e r e l y ,

es W. M a h l e n  
m m i s s i  n e r

E n c l o s u r e s
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"An A c t  r e l a t i n g  to t h e  i m p l e m e n t a c i o n  of t h e  f e d e r a l  e m e r g e n c y  
u n e m p l o y m e n t  c o m p e n s a t i o n  p r o g r a m ;  m a k i n g  c h a n g e s  r e l a t i n g  to 
u n e m p l o y m e n t  c o m p e n s a t i o n  u n d e r  the e x t e n d e d  b e n e f i t s  p r o g r a m  a n d  
t h e  ' s u p p l e m e n t a l  s t a t e  b e n e f i t s  p r o g r a m ;  a n d  p r o v i d i n g  for an 
e f f e c t i v e  date."

S e c t i o n  1 .

A u t h o r i z e s  t h e  i m p l e m e n t a t i o n  of the f e d e r a l  e m e r g e n c y  u n e m p l o y m e n t  
c o m p e n s a t i o n  p r o g r a m  in this s t a t e  as r e q u i r e d  u n d e r  A S  
2 3 . 2 0 . 0 8 0 ( b )  for c o n t i n u e d  s t a t e  p a r t i c i p a t i o n  in t h i s  p r o g r a m .

S p e c i f i e s  that t h e  e l i g i b i l i t y  s t a n d a r d s  f o r  t h e  e m e r g e n c y  
u n e m p l o y m e n t  c o m p e n s a t i o n  p r o g r a m  a r e  t h e  s a m e  as f o r  t h e  e x i s t i n g  
u n e m o l o y m e n t  c o m p e n s a t i o n  e x t e n d e d  b e n e f i t s  p r o g r a m  as p r o v i d e d  for 
in  A S  23 .20.406.

S e c t i o n  2 .

P r o v i d e s  that a n  u n e m p l o y e d  i n d i v i d u a l  w h o  c a n n o t  q u a l i f y  for 
e m e r g e n c y  u n e m p l o y m e n t  b e n e f i t s  b e c a u s e  of t h e  e a r n i n g s  
r e q u i r e m e n t s  of A S  2 3 . 2 0 . 4 j 6 ( 1 )  w i l l  b e  a b l e  t o  r e c e i v e  
s u p p l e m e n t a l  s t a t e  u n e m p l o y m e n t  b e n e f i t s  d u r i n g  a p e r i o d  in  w h i c h  
e m e r g e n c y  u n e m p l o y m e n t  c o m p e n s a t i o n  b e n e f i t s  a r e  b e i n g  p r o v i d e d  in 
t h i s  s t a t e  a n d  w i l l  b e  a b l e  to r e c e i v e  s u p p l e m e n t a l  s t a t e  b e n e f i t s  
u n d e r  t h e  s a m e  c o n d i t i o n s  as t h o s e  e s t a b l i s h e d  for e m e r g e n c y  
b e n e f i t s .

S e c t i o n  3 .

E s t a b l i s h e s  an a l t e r n a t i v e  m e t h o d  th a t  w i l l  a l l o w  an u n e m p l o y m e n t  
b e n e f i t s  c l a i m a n t  to q u a l i f y  for e x t e n d e d  o r  e m e r g e n c y  b e n e f i t s  b y  
i n c o r p o r a t i n g  an e a r n i n g s  test that w a s  a d d e d  as an  o p t i o n  in the 
1992 v e r s i o n  of t h e  f e d e r a l  E m e r g e n c y  U n e m p l o y m e n t  C o m p e n s a t i o n  
A c t .

S e c t i o n  4 .

O u t l i n e s  a s e c o n d  l e v e l  of b e n e f i t s  t h a t  a r e  a v a i l a b l e  d u r i n g  a 
h i g h  u n e m p l o y m e n t  p e r i o d .  U n d e r  th i s  p r c / i s i o n ,  A l a s k a n s  w i l l  b e  
e l i g i b l e  for e x t e n d e d  o r  e m e r g e n c y  b e n e f i t s  f o r  a l o n g e r  p e r i o d  of 
t i m e  w h e n  the t o t a l  u n e m p l o y m e n t  r a t e  e q u a l s  o r  e x c e e d s  e i g h t  
p e r c e n t .
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S e c t i o n  5.

A d d s  an  a d d i t i o n a l  o p t i o n a l  “tri gg e r "  to a l l o w  t h e  s t a t e  to p r o v i d e  
e x t e n d e d  u n e m p l o y m e n t  b e n e f i t s .  U n d e r  th i s  p r o v i s i o n ,  t h e  s t a t e  
m a y  q u a l i f y  u n d e r  a n  a d d i t i o n a l  set of r e q u i r e m e n t s  for t h e  
e x t e n d e d  u.:employment b e n e f i t  p r o g r a m .

S e c t i o n  6.

E l i m i n a t e s  t h e  c a l c u l a t i o n s  that h a v e  b e e n  u s e d  to  d e t e r m i n e  t h e  
"off" i n d i c a t o r  a n d  i n d i c a t e s  that t h e  "off" t r i g g e r  o c c u r s  
w h e n e v e r  the c o n d i t i o n s  i n d i c a t i n g  a n  "on" t r i g g e r  a r e  n o t
a p p l i c a b l e .

A d d s  a p r o v i s i o n  t h a t  w i l l  a b o w  the s t a t e  to t r i g g e r  "off"
e x t e n d e d  b e n e f i t s  in  o r d e r  to p a y  e m e r g e n c y  u n e m p l o y m e n t
c o m p e n s a t i o n .

S e c t i o n  7 .

S e t s  out the c o n d i t i o n s  u n d e r  w h i c h  the s t a t e  w i l l  b e  c o n s i d e r e d  to 
b e  in  a h i g h  u n e m p l o y m e n t  p e r iod, t h e r e b y  i n d i c a t i n g  th a t  a l o n g e r  
d u r a t i o n  of u n e m p l o y m e n t  p a y m e n t s  m a y  b e  m a d e  to q u a l i f i e d
i n d i v i d u a l s .

S e c t i o n  8.

T e m p o r a r i l y  s u s p e n d s  t h e  m o r e  s t r i n g e n t  w o r k  s e a r c h  a n d  e l i g i b i l i t y  
r e q u i r e m e n t s  t h a t  h a v e  b e e n  r e q u i r e d  u n d e r  t h e  f e d e r a l  e x t e n d e d  
b e n e f i t  p r o g r a m  so t h a t  A l a s k a  l a w  w i l l  c o n f o r m  w i t h  n e w  f e d e r a l  
r e q u i r e m e n t s .  A s  a r e s u l t ,  f r o m  M a r c h  7, 1993 t h r o u g h  D e c e m b e r  31, 
1994, the s a m e  r e q u i r e m e n t s  that c u r r e n t l y  a p p l y  to r e g u l a r  
u n e m p l o y m e n t  b e n e f i t s  w i l l  b e  a p p l i c a b l e  t o  e x t e n d e d  b e n e f i t s  o r  
e m e r g e n c y  b e n e f i t s .

S e c t i o n  9.

R e p e a l s  s e c t i o n s  1 a n d  2 w h i c h  a u t h o r i z e  the i m p l e m e n t a t i o n  of the 
f e d e r a l  e m e r g e n c y  u n e m p l o y m e n t  c o m p e n s a t i o n  p r o g r a m  in A l a s k a  a n d  
e n a c t  laws to t r e a t  e m e r g e n c y  u n e m p l o y m e n t  c o m p e n s a t i o n  c l a i m a n t s  
t h e  s a m e  as c l a i m a n t s  u n d e r  the e x t e n d e d  b e n e f i t s  p r o g r a m .
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S e c t i o n  10 .

C o n s i s t e n t  w i t h  f e d e r a l  law, r e p e a l s  t h e  t e m p o r a r y  s u s p e n s i o n  of 
t h e  m o r e  s t r i n g e n t  w o r k  s e a r c h  a n d  e l i g i b i l i t y  r e q u i r e m e n t s  of the 
e x t e n d e d  b e n e f i t s  p r o g r a m  e s t a b l i s h e d  in S e c t i o n  8 of t h i s  b i l l .  
S e c t i o n  9 is to b e  e f f e c t i v e  J a n u a r y  1, 1995.

S e c t i o n  11 .

P r o v i d e s  for an e f f e c t i v e  d a t e  r e t r o a c t i v e  to  M a r c h  7, 1 9 9 3  f o r  t h e  
t e m p o r a r y  s u s p e n s i o n  o f  the m o r e  s t r i n g e n t  w o r k  s e a r c h  a n d  
e l i g i b i l i t y  r e q u i r e m e n t s  of the e x t e n d e d  b e n e f i t s  p r o g r a m  
e s t a b l i s h e d  in S e c t i o n  8 of this bill.

S e c t i o n  12.

P r o v i d e s  for an  i m m e d i a t e  e f f e c t i v e  d a t e  f o r  t h e  i m p l e m e n t a t i o n  of 
S e c t i o n s  8 a n d  11 of  this b i l l  p e r t a i n i n g  to t h e  t e m p o r a r y  
s u s p e n s i o n  of t h e  m o r e  s t r i n g e n t  w o r k  s e a r c h  a n d  e l i g i b i l i t y  
r e o u i r e m e n t s  of t h e  e x t e n d e d  b e n e f i t s  p r o g r a m  r e t r o a c t i v e  to M a r c h  

7, *1993 .

S e c t i o n  13 .

P r o v i d e s  for an e f f e c t i v e  d a t e  of J u l y  1, 1 9 9 3  f o r  S e c t i o n s  1, 2 
a n d  4 t h r o u g h  7 p e r t a i n i n g  to the a u t h o r i z a t i o n  f o r  the 
c o n t i n u a t i o n  of t h e  f e d e r a l  e m e r g e n c y  u n e m p l o y m e n t  c o m p e n s a t i o n  
p r o g r a m  (Sec. 1); to v a r i o u s  e l i g i b i l i t y  s t a n d a r d s  f o r  c l a i m a n t s
f o r  the e x t e n d e d  b e n e f i t s  p r o g r a m  a n d  t h e  s u p p l e m e n t a l  s t a t e
b e n e f i t s  p r o g r a m  (Sec. 1 a n d  Sec. 2); to a d d i t i o n a l  b e n e f i t s
a v a i l a b l e  d u r i n g  a h i g h  u n e m p l o y m e n t  b e n e f i t s  (Sec. 4 a n d  Sec. 7);
a n d  to the t r i g g e r i n g  m e c h a n i s m s  for the s t a t e ' s  q u a l i f i c a t i o n s  to 
p a r t i c i p a t e  in t h e  e x t e n d e d  u n e m p l o y m e n t  b e n e f i t  p r o g r a m  (Sec. 5 
a n d  S e c . 6) .

S e c t i o n  14 .

P r o v i d e s  for a n  e f f e c t i v e  d a t e  of O c t o b e r  3 f o r  S e c t i o n  3 
p e r t a i n i n g  to an a l t e r n a t i v e  m e t h o d  that w i l l  a l l o w  a n  u n e m p l o y m e n t  
b e n e f i t s  c l a i m a n t  t o  q u a l i f y  for e x t e n d e d  o r  e m e r g e n c y  b e n e f i t s .
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S e c t i o n  15.

P r o v i d e s  for an e f f e c t i v e  d a t e  for s e c t i o n  9 w h i c h  r e p e a l s  t h e  
e m e r g e n c y  u n e m p l o y m e n t  c o m p e n s a t i o n  p r o g r a m  as the d a t e  t h a t  t h e  
f e d e r a l  E m e r g e n c y  U n e m p l o y m e n t  C o m p e n s a t i o n  P r o g r a m  e x p i r e s .

S e c t i o n  16.

P r o v i d e s  f o r  an e f f e c t i v e  d a t e  of J a n u a r y  1 , 19 9 5  for S e c t i o n  10 
p e r t a i n i n g  to the r e p e a l  of the t e m p o r a r y  t, .spension of t h e  m o r e  
s t r i n g e n t  w o r k  s e a r c h  a n d  e l i g i b i l i t y  r e q u i r e m e n t s  of t h e  e x t e n d e d  
b e n e f i t s  p r o g r a m  e s t a b l i s h e d  in S e c t i o n  8 of t h i s  bill.



Fiscal Note Analysis for 
Emergency Unemployment Compensation Program

T his bill w ould m ake changes to  the sta te’s E x tended B enefits p rogram  for unem ploym en t 
insurance and to enab le  the s ta te  to continue participation in  the federal E m ergency 
U nem ploym ent C om pensation  program .

Federal law  extends the E m ergency  U nem ploym ent C om pensation  program  through O ctober 2, 
1993. C laim ants m ay con tinue to draw  Em ergency U nem ploym en t C om pensation  benefits 
through January 15, 1994.

U nder the E m ergency U n em ploym en t C om pensation program , m ore than  $50 m illion has been 
paid to approxim ately  40 ,000  claim ants since the p ro g ram ’s inception  in late 1991.

Savings to A laska’s U nem plo ym en t Insurance T rust Fund are estim ated  at $20 m illion since 
E xtended B enefits have not been paid and ui.em ploym ent c la im s w ere paid  under the E m ergency 
U nem ploym ent C om pensation  Program . These sav ings will con tinue  assum ing  that the State o f  
A laska rem ains triggered  o ff  E x tended B enefits and benefit paym ents con tinue  to be paid under 
the E m ergency U nem plo ym en t C om pensation program .

Several sections o f this bill requ ire  additional benefits to be paid to c la im ants. U nder a "w orst 
case scenario" it is pro jected  tha t an additional $2.1 m illion w ould be paid out annually. 
R evenues to the U nem ploym en t Insurance T rust Fund fo r the past three years averaged 
$164,864.8  annually. Total benefits paid to c laim ants averaged $148 ,467 .7  for the sam e tim e 
period.

Sections 4, 7, and 8 are con fo rm ity  requirem ents fo r A laska to keep  its unem ploym ent insurance 
law  consisten t w ith federal law . Failure to enact these sections can re su lt in the loss o f federal 
adm inistrative funds fo r unem ploym en t insurance, as well as loss o f  the W agner-P eyser grant 
which funds the public  em p loym en t service and o ther em ploym ent and tra in ing  gran ts totalling 
$29.4  m illion. Job  T rain ing  Partnersh ip  funds exceeding $10.0 m illion w ould  also be elim inated.
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B I L L  N O : CSSB 162(FIN) D A T E :  April 14, 1993

TITLE: Emergency U n e m p l o y m e n t  Compensation CONTACT: Arbe Williams

Program * 465-2700

Congress first passed the Emergency U n e m p l o y m e n t  Compensation Act in late 1991. 

T h e  state has participated in the federal emergency u n e m p l o y m e n t  compensation 

program under emergency regulations and the provisions of A S  23.20.080(b) enacted 

in 1992. Under the Emergency U n e m p l o y m e n t  Compensation program, more than 

S50 million has been paid to approximately 40,000 claimants since the program’s 

inception in late 1991.

Savings to Alaska’s U n e m p l o y m e n t  Insurance Trust F u n d  for the first year are 

estimated at $20 million since the federal government pays 100 percent of the 

benefits under the federal unemployment compensation program as opposed to the 

50 percent paid under the extended benefits program. A n  additional savings of $20 

million is expected through January of 1994. Continued state participation in the 

emergency unemployment benefit program must be approved this legislative session.

In addition, certain a m e n d m e n t s  to Alaska’s unemployment insurance law are 

required to be consistent with federal law. Failure to act can result in the loss of 

federal administrative finds for unemployment insurance as well as the loss of the 

Wagner-Peyser grant which funds the public employment service. These grants, plus 

the department’s other employment and training grants dependent upon the state’s 

compliance with federal law, total $29.4 million. Job Training Partnership funds 

exceeding $10.0 million would also be eliminated.

T h e  Department supports Committee Substitute for Senate Bill No. 162 (Finance) 

and urges passage this legislative session.

A P P R O V E D :

Charle ommissioner

POSITION PAPER/Department o f Labor



UNEMPLOYMENT INSURANCE 
AT-A-GLANCE

SI,000 in the base period with at least $100 outside the highest quarter of wages.

Must have worked in at least two quarters.

Able and availab!' for work each week claimed.

F E D E R A L  R E Q U I R E M E N T S  F O R  E X T E N D E D  A N D  E M E R G E N C Y  U N E M P L O Y M E N T  
C O M P E N S A T I O N

Must have earned 40 times the regular weekly benefit amount or earned 1.5 times the 

wages during the calendar quarter of the base period in which the wages were the

STATE ELIGIBILITY REQUIREMENTS

If living out of state, only two weeks are payable if that state is not paying extended 

benefits. (EB only)

highest.

B E N E F I T S  F O R  A L L  P R O G R A M S

A  claimant will qualify for a m i n i m u m  of $44 per week to a m a x i m u m  of $212 per 

week.

Dependent's allowance for children under 18 of $24 per dependent up to three (3) 

dependents.

R E G U L A R  B E N E F I T S F U N D I N G  S O U R C E

The claimant m a y  be eligible for 
a m i n i m u m  of 16 weeks to a m a x i m u m  

of 26 weeks during the benefit year. Direct billed to 

reimbursable employers 
(Gov't and non-profits)

Li Trust Fund

or

E X T E N D E D  B E N E F I T S

A  claimant will be eligible for 

additional weeks equal to one-half 

the regular entitlement, or an 

additional 8-13 weeks.

1/2 UI Trust Fund 

and 1/2 Federal Funding 

or

100% Direct billed to

reimbursable employers 

(Gov't and non-profits)

(OVER)



STATE SUPPLEMENTAL BENEFITS

A  state program that pays additional 

benefits to claimants who do not 
meet the federal qualifying requirements 
of extended benefits or emergency 
unemployment compensation. Benefits are 
the, same as extended benefits or 
emergency unemployment compensation.

UI Trust Fund 
or

Direct billed to 
reimbursable employers 
(Gov't, and non-profit)

E M E R G E N C Y  U N E M P L O Y M E N T  C O M P E N S A T I O N  fEUCT

A  claimant qualifies for the same number 100% Federal Funding

of weeks as regular benefits, less any E B

paid.

Initially a claimant must have exhausted 

regular or extended benefits, or had the 

benefit year end after 3/1791 to be 

eligible.

Department of Labor 
M a r c h  23, 1993



W A L T E R  J .  H I C K E L
G O V E R N O R

P. O. Box IIOQO l 
Juneau , A laska 990M -G O O 1 

(9 0 7 ) < 1 6 5 -3 5 0 0

S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R  

J U N E A U

March 12, 1993

The Honorable Rick Halford 
President o f the Senate 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear Mr. President:

Under the authority o f art. Ill, sec. 18, o f the Alaska Constitution, I am transm itting a b ill 
that w ill improve the financing o f the state's unemployment compensation program and 
w ill enable the state to continue its participation in the federal emergency unemployment 
compensation program.

Section 1 authorizes the implementation o f the federal emergency unemployment 
compensation program in this state as required under AS23.20.080(b) for continued 
state participation in this program, and specifies that the elig ib ility standards for the 
emergency program are the same as for the existing unemployment compensation 
extended benefits program (AS 23.20.406).

Section 2 provides that an unemployed individual who cannot qualify for emergency 
unemployment benefits because o f the earnings requirements o f AS23.20.406(1) w ill be 
able to receive supplemental state unemployment benefits during a period in which 
emergency unemployment compensation benefits are being provided in this state and 
under the same conditions as those established for emergency benefits.

Section 3 establishes an alternative method that w ill allow an unemployment benefits 
claimant to qualify for extended benefits by incorporating an earnings test that was 
added as an option in the 1992 version o f the federal Emergency Unemployment 
Compensation Act (P. L. 102-318). This optional method w ill benefit approximately 500 
Alaskan claimants and w ill result in unemployment trust fund savings annually o f 
approximately $150,000 during periods o f extended benefits. The October 3, 1993 
effective date for sec. 3 coincides with the end o f the emergency unemployment 
compensation program. See sec. 13 o f the bill.



Section 4 outlines a second level o f benefits that are available during a "high 
unemployment period. " Under this provision, Alaskans w ill be eligible fo r extended or 
emergency benefits fo r a longer period o f time when the to ta l unemployment rate equals 
or exceeds eight percent.

Section 5 adds an additional optional ”trigger" to allow the state to provide extended 
unemployment benefits. Under this provision, the state may qualify under more than 
one set o f requirements for the extended unemployment benefit program.

Section 6 elim inates the calculations that have been used to determine the "ofT indicator 
and indicates that the "o ff' trigger occurs whenever the conditions indicating an "on" 
trigger are not applicable. This section also adds a provision that w ill allow the state to 
trigger "o ff' extended benefits in order to pay emergency unemployment compensation.

Section 7 sets out the conditions under which the state w ill be considered to be in a 
"high unemployment period," thereby indicating that a longer duration o f unemployment 
payments may be made to qualified individuals.

Section 8 temporarily suspends the more stringent work search and elig ib ility 
requirements that have been required under the federal extended benefit program so 
that Alaska law w ill conform with new federal requirements. As a result, from March 7, 
1993 through December 31, 1994, the same requirements that currency apply to regular 
unemployment benefits w ill be applicable to extended benefits or emergency benefits.

Sections 9 -1 4 are sections that provide that the suspension o f certain elig ib ility 
requirements w ill be effective retroactively to March 7, 1993 and that the additional 
provisions o f the b ill become effective on July 1, 1993, or October 3, 1993, to allow for 
an organized transition by the department Sections 9 and 14 repeal the temporary 
suspension o f elig ib ility requirements on January 1, 1995, consistent with the federal 
law.

The Honorable Rick Halford
Page 2

Sincerely,

Walter J. Hi eke! 
Governor







SENATE FINANCE COMMITTEE p ^ O R T

DATE: 3/24/93 FURTHER:

DATE TURNED INTO OFFICE:

The Finance Committee considered SENATE BILL NO. 162

"An Act relating to the implementation of the federal emergency unemployment compensation 
program; making changes relating to unemployment compensation under the extended benefits 
program and the supplemental state benefits program; and providing for an effective date."

and recommends:

[^ frep lace w ith  CS fF lNANCR

or [ ] adopt orevious C S ____________________ _ ( _________ )

(. f  attaches amendment(s)

( ] adop ts  ______________________Letter of Intent

[ ] further referral to th e _____________________________

[v fd o pass 

[ ] do not pass 

[ ] no recommendation 

[ ] individual recommendations
N EW  F I S C A L  N O T E S  PREVIOUS FISCAL NOTES

Department Date Zero Fiscal Department Date Zero Fiscal

[ S\ same title 
[ j new title 
[ ] technical 
title charge 
(HB only)

os- S-l-? 3

( | Appropnatton No Fisca l Note

n i - . c :

OTHER RECOMMENDATIONS:
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Fiscal Note Analysis for 
Emergency Unemployment Compensation Program

T his bill w ould m ake changes to the s ta te ’s Extended B enefits program  for unem ploym ent 
insurance and to enab le  the sta te  to con tinue  participation in the federal Em ergency 
U nem ploym ent C om pensation  program .

Federal law  extends the E m ergency U n em ploym en t C om pensation program  through O ctober 2, 
w 9 3 . C laim ants m ay con tinue to draw  E m ergency U nem ploym ent C om pensation benefits 
through January 15, 1994.

U nder the Em ergency U nem ploym ent C o m pensation  program , m ore than $50 m illion has been 
paid to approxim ately  40 ,000 claim ants since the program ’s inception in late 1991.

Savings to A laska’s U nem ploym ent Insurance T ru st Fund are estim ated  a t $20 m illion since 
E xtended B enefits have no t been paid and unt up loym ent claim s w ere paid under the Em ergency 
U nem ploym ent C om pensation  Program . T hese  sav ings will con tinue assum ing diat the State o f 
A laska rem ains triggered  o ff  Extended B enefits and benefit paym ents con tinue to be paid undei 
the E m ergency U nem ploym en t C om pensation  program .

Several sections o f th is bill requ ire add itional benefits to be paid to  claim ants. U nder a "worst 
case  scenario" it is pro jected that an add itional $2.1 m illion w ould be paid out annually. 
R evenues to the U nem ploym en t Insurance T ru st Fund for the past three years averaged 
$164,864.8  annually . T o tal benefits paid to c la im ants averaged $148,467.7  fo r ihe sam e tim e 
period.

S ections 4, 7, and 8 are conform ity  requ irem ents fo r A laska to keep its unem ploym ent insurance 
law  con sisten t w ith federal law . Failure to en ac t these sections can result in the loss o f  federal 
adm inistrative funds for unem ploym en t insurance, as well as loss o f the W agner-P eyser grant 
w hich funds the public em ploym ent serv ice and o ther em ploym ent and tra in ing  grants totalling 
$29.4  m illion. Job  T ra in ing  Partnersh ip  funds exceed ing  $10.0 m illion w ould also be elim inated.

Page 2 o f  2



■9 - / 3  ■ 9 3i

f

-7^ / '  /S?C&/yOC>S'cr ~ 
ss-7 •/-£)

S E N A T E  AMENDMENT C " ^ 0 )

BY:

T O : P a g e  4 S E N A T E  B I L L  NO. S B  162

TO: H O U S E  B I L L  NO.

L i n e  3: A d d  a n e w  s e c t i o n  9 to r e a d

* Sec. 9. S e c t i o n s  1 a n d  2 of t h i s  A c t  a r e  r e p e a l e d ,

a n d  r e n u m b e r  a c c o r d i n g l y .

L i n e  9: A d d  a n e w  s e c t i o n  16 to r e a d

* Sec. 16. S e c t i o n  9 of this A c t  t a k e s  e f f e c t  o n  t h e  d a t e

that the f e d e r a l  E m e r g e n c y  U n e m p l o y m e n t  C o m p e n s a t i o n  P r o g r a m  

e x p i r e s .  T h e  C o m m i s s i o n e r  of L a b o r  s h a l l  c e r t i f y  t i m e l y  to the 

R e v i s o r  of S t a t u t e s  t h e  d a t e  u p o n  w h i c h  the p r o g r a m  e x p i r e s .

(J. TV.'VU'
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