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SENATF FINANCE COMMITTEE P™ >ORT

DATE: 3/18/93 FURTHER-
DATE TURNED
* *
INTO OFFICE: [-*v- *4
The Finance Committee considered SENATE BILL NO. 135

Special appropriation to the Department of Transportation and Public Facilities to determine the
cost of acquiring real property within the right-of-way of the proposed extension of the Alaska
Railroad from Eielson Air Force Base to the Alask.a-Canada border; efd.

and recommends:

N ) ['miT same title
[*“replace with CS / 3~ (FINANCE) [ ] newtitle
. [ ]technical
r revi
or [ ] adopt previous CS J ftle change
[ ] attaches amendment(s) (HB only)
[ ] adopts Letter of Intent
[ ] further referral to the
[ ]do pass
[ ]1do not pass
[ ] no recommendation
[ ] individual recommenaations
NEW FISCAL NOTES PREVIOUS FISCAL NOTES
Department Date Zero Fiscal Department Date Zero Fiscal

t~ M APProPnatlon No Fiscal Note

DO OTHER RECOMMENDATIONS:

Co-Chair: Signature/Recommendation ignature/Recommendation
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Slaska §>tate “Legislature

SENATOR M Hiltt to iuiit- in
MIKE MILLER State Capitot
P O Box 55094 Juneau. Alaska
North Polo. Alaska 99705 99801-1182
(907) 488-0862 (907) 465-4976

Senate District Q
Senate

To: Senator Drue Pearce, Co-Chair
Senator Steve Frank, Co-Chair
Senate Finance Committee

From: Senator Mike Miller

Re: SB 135 - Approp: Ak. Railroad Extension
Study

Date: March 25, 1993

| would like to request that you schedule a hearing on SB J35 in the
Senate Finance Committee at your earliest convenience.

Senate Bill 135 would appropriate $10,000 to the Department of
Transportation & Public Facilities to estimate the cost of acquiring
private land for a railroad right-of-way from Eielson Air Force Base
to the Canadian border.

Please contact Teresa of my staff if you need additional information.
Thank you for your assistance.



SlasUci & tau 3Lex|iblatttre

SENATOR While m» Jurean

MIKE MILLER
P O Box 55094

Stale Caoitoi
Juneau Alaska

Moxh Pole. Alaska 99705 99801-1182

(907) -188-0862 (907) 465-4976

Senale District O
Senate

SPONSOR STATEMENT

Senate Bill 135 would appropriate $10,000 to the Department of
Transportation & Public Facilities to estimate the cost of acquiring
private land for a railroad right-of-way from Eielson Air Force Base

to the Canadian border.

In 1977 the Legislature directed the department to select a proposed
utility corridor and identify a right-of-way for extension of the
railroad. A report of that work, the Alaska Railroad Extension Route
Selection was done in 1979. A follow up 1982 report includes an
update of the route description and an environmental assessment of

the route.

The legislation before you w™uld provide adequate funding for an
update the title work that was done in 1979 from which a new
acquisition estimate can be derived. A current estimate is necessary
due to recent completion of land selections and conveyances since
the 1982 DOT report.

The cos. of the original 1982 title work was $66,700 and the right-
of-way acquisition estimate at that time was $3,175 million.



WALTER J. HICKJEL, GOVERNOR

DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES 2301 PEGER ROAD
FAIRBANKS, ALASKA 99709-5316
NORTHERN REGION, REGIONAL DIRECTOR PHONE: (S07) 48021Q

December 30, 1992

Re: Railroad Extension
Project R-51034

Red Swanson
113 West 5th Street
Juneau, AK 99801

Dear Mr. Swanson:

You recently requested an estimated cost to acquire the right of way for the Alaska
Railroad extension to the Canadian border. | understand your intent was to use this
estimate as a basis for obtaining a legislative appropriation to proceed with the project.

When this project was mothballed in 1982, the estimated cost for right of way
acquisition was approximately $3.2 million. This was based on a 300" wide right of
way for 270 miles which resulted in a proposed acquisition of nearly 10,000 acres.
The majority of the land to be acquired was under the control of the Department of
Natural Resources (DNR) or the Bureau of Land Management (BLM) and no
compensation would have been required to obtain the right of way. Most of tha
estimated budget would have been used to develop right of way plans, appraise and
acquire the private parcels and perform miscellaneous project-related right of way

tasks.

Since 1382 a good deal of the lands to be acquired from BLM and some of the lands
to be acquired from DNR have been conveyed to private parties. These lands and
improvements, which now would have to be appraised and acquired, along with the
expected appreciation in real estate values and the cost of doing business, represent
a significant increase in the cost of securing the right of way.

In the normal process of project development we regularly prepare estimates for
acquisition. These estimates involve a review of the land title status, an estimate of the
value of the land and improvements, an estimate of the cost to appraise, acquire and
condemn if necessary, and possibly an estimate to relocate homes and businesses.
By the time we are asked to prepare these estimates, funding is generally available for

the required staff time.



Red Swanson 2- December 30, 1992

With regard to the preparation of an estimate for the Railroad Extension Project, we
are faced with a project which is several orders of magnitude larger than our typical
project and without the funding necessary to perform the task adequately. The size of
this project also puts it beyond the realm of tasks that can be performed with our
limited overhead budget. Therefore, if we are to prepare an es'inate that is anywhere
close to reality, it will be r.ecessary for you to secure an appropriation which will allow
us to do this preliminary evaluation. Upon receipt of sufficientfunding (approximately
$7,500 to $10,000) we can begin scheduling the staff time necessary to proceed.

Sincerely,

Jgihn D. Horn, P.E.
Regional Director
Northern Region

Jfb
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INTRODUCTION

In the spring of 1977 che first session of the c<iach Alaska Legislature
passed House 3111 47 dealing with a proposed extension of the Alaska
Railroad to che Canadian Border. House Bill ~7 direcced che Interior
Region of che Alaska Department of Transportation and Public Facilities
co delineaca a proposed utility corridor for extension of che railroad
and co identify a proposed railroad right of way.

Over the following two years che Interior Region Department or Transportation
and Public Facilities worked cn che problem or selecting a route for che
proposed rail extension. The ba3ic alternatives under consideration

were present?i in a Preliminary Route Scudv in April 1978. The final

route selected was presented in a report dated July. 1979. The latter
report, Alaska Railroad Extension Route Selection, has been widely
distributed. Some segments of right or way along che recommended line

have already been reserved through State land disposal areas.

A July, 1981 amendment of House Bill 47 requires the Department to

prepare an Environmental Assesu.nenc of the recommended railroad route

and co move co acquire the necessary right of way. A copy of House

Bill 47 as amended is included in che appendix of this report. The

amended legislation also includes an April 2, 1982 deadline for a "complete
legal description”™ of che proposed railroad right of way.

A legal description of che route had already been done at the time of
che 1979 report. However, since that time, there have been numerous
adjustments to the route location. The purpose of this report is to
update che rouca descripdon in conformance with che legislation and to
discuss che environmental work and right or way acquisition which will

be continuing for many months.

The precise location of che proposed railroad rouca is presently described
in terms of Alaska State Coordinates derived from phocogrammetric mapping.
The mapping is based on a field survey performed in 1978. The updated
coordinate data is not included in this report but la cn file at che
eInterior Regional Department of Transportation and Public Facilities and
wich the Department of Natural Resources, Division of Lands. The route
has been plotted on USGS quadrangle maps at a scale of 1 inch m1 mile.

A set of these maps Is included in che back of this report.

The basic route corridor has not been changed since 1979; however,
adjustments co che original alignment have been made co reduce Impacts
on private property, to conform co proposed State land disposals, co
accomodate the proposed natural gas pipeline and to place the route on

more favorable foundations.

In 1978 and 1979, phocogrammecxic mapping of che proposed railroad route
was produced. The mapping covers a 500 ft. wide strip ae a scale of
-el inch * 100 ft. Some of the recent alignment changes have shifcad che
recommended centerline out of Che mapped area. Additional mapping to
cover these line changes would have to be acquired before design work is
done but this additional mapping will not be necet vcy to complete the

work required by the amended House Bill 47.



The rout* recouiMQded in che 1979 report had a gap of abouc 35 miles
in che Cathedral Bluffs co Tok area chac was noc precisely w-afined
beer jse of problems with che concro |l survey across Tanacross lands.
The control work has since been complecea and che area has been mapped
and che rouce defined co che same accuracy as che rest of che project.

Work on. Che Environmental Assessment of che proposed corridor is under
way and is expected co be compiecad some cime in 1982. The Environir.enc
work will include coordina®ion vich appropriace agencies as well as an

opportunity for public inpuc.



CRITERIA FOR ROUTE SELECTION

The, location of che railroad was Che key co defining che ucilicy corridor
required by Souse Bill 47 since che grade and alignment constraints on a
railroad are much more restrictive than for any other transportation

mode or utility installation- For this reason, che Department concentrated
work on che selection of a railroad location. In effect, a utility
corridor has been placed around the best available railroad alignment,
rather chan trying to place a railroad route within a pre-selected

corridor.

In order to identify the best available railroad location, several
factors ware considered:

1. Design Standards The railroad was located so as to meet grade
and alignment standards which are commensurate with the transcontinental
rail system standards. The Engineering Department of che Alaska Railroad
provided the following recommendations for design standards.

Grades
1z desirable
1.7* maximum
Curvature
3= valley terrain desirable maximum
6= mountainous terrain " il

10= absolute maximum

2. Foundations and Materials An attempt was made to locate the
railroad on the best available foundations and In areas where construction
materials were readily available. Good foundations are essential in
keeping construction and operating costs to a minimum. Funding and time
limitations did not allow a program of subsurface investigations and

soils analysis. Materials investigations consisted primarily of aerial

photo interpretation.

3. Safacy Potentially hazardous situations such as highway grade
crossings were avoided wherever possible. The route described in this
report crosses che Richardson Highway one time and ehe Alaska Highway
three times.

4. Service co Communities The railroad rouca was located so as to
serve local communities and enhance local development plans while still
maintaining the "through" "nature of che route. Early in che recon—
naissance study, meetings were held with military personnel at Fore Wain-—
wright, Eielson AF3, Fart Greely and also with the Delta Junction Chamber
of Commerce, Citizens of Tok, Alaska Department of Fish and Game and the
State Division of Lands. Input from these meetings directly affected

che selection or a railroad route through developed communities.



The scope and funding or the original

5. Environmental Concerns
study did not provide for a full Environmental As. ussment of railroad
construction and operation. However, che Department®s Environmental

in order co

Section aa well as other appropriate agencies ware consulted
maintain an awareness of"environmentally sensitive areas and =3sues
which might affect the selection of a railroad route. As mentioned
earlier, Che amended House Bill 47 requires a formal Environmental

Assessment and this work is now in progress.

The railroad alignment was placed on public lands

6. Right of Way
impacts of right of

wherever possible so as to minimize che costs and
way acquisition.
7. Costs Costs of rail construction were kept in mind and minimized

where possible. However, the study does not include an estimate of
construction costs for the proposed rail project.



[ §
ROUTS RECONNAISSANCE

The information oa che following chree pages is an excarpc from che 1979
report describing che seeps leading co che selection of che recommended

railroad route.

Previous developments, (highways, pipelines, coannunicaCious systems,
airports), have established a general.transportation corridor from che
present terminus of che Alaska Railroad at Eielson Air Force Base southeast
co Che Canadian border. This corridor can be described in broad terms

as che valley of che Tanana River or in more narrow carms, as che rouce

or che Richardson and Alaska Highways.

A study of topographic and land status maps of eastern Alaska readily
shows chat the terrain and the associated economic and environmental
considerations effectively rule out any general corridor other chan the
Tanana River Valley. This rouce study was confined co che Tanana Valley
excepc for Che easternmost 50 miles which follow the Ladue River down, co

che Canadian border.

The Ladua border crossing was first proposed in 1942 when the U.S. Army
Corps of Engineers surveyed a rouca for a rail connection co Alaska.
Interest in chat project faded after che and of World War 11, but che
rouce chosen at that time has been reaffirmed many times in subsequent
years. The Ladue crossing directs the Yukon Territory segment of the
railroad route into che broad valleys of the White, Yukon, Pelly and
Liard rivers. The valleys provide a fairly direct rouce co Wacaon Lake,
Y.T., through which che connecting link co che existing transcontinental
rail system will pass.

It should also be poinced out that Che Ladue River border crossing
allows che easiest and most direct rouce co Whitehorse, Y.T., should
Canada decide co run the rail connection through chat city. This study
considers only che Ladue River border crossing.

The first step in selecting a railroad route was to study topographic
maps and,to identify on these the rouce possibilities that appeared to
merit further study by means of aerial photography.

From che map study, it was determined chat che 108 mile section from

Delta Junction co Tok was- adequately covered by aerial photographs taken

in September 1976 for che purpose of highway reconnaissance. Likewise,

the SO mi.le segment from Tok to che Canadian border via che Ladue River

had previously been photographed in a 1973 rail study. This left only

che 75 mile segment from Eielson co Delta Junction lacking in reconnaissance
photo coverage. Photographs of this area were scheduled for che fall of

1977.

Map study of cne Eielson. co Delta Junction area revealed several possible
routes Including an alignment along che north bank of the Tanana River

and several alternatives south of che river. In September 1977, these

routes were investigated by a fixed-wing overflight involving che Regional
-Geologist, Hydrologlsc and Reconnaissance Engineer. After this investigation,
chree routes were chosen as che most promising rail locations, one north

of che Tanana River and two south of Che river.



All three or these rouces were subsequently photographed in color on
October 1. 1977- c”e aerialJ- Phocos mencioned above are at a

scale of 1 inch = 1000 ft.

Through Che winter of 1977-73, considerable time was spent studying che
reconnaissance photographs in an effort to select a preliminary alignment
The preliminary route was then studied in detail and refined in 1978 and
1979, Photogramme trie mapping was chosen as che most effective means of
selecting a precise route for che railroad. This method allowed a high
degree of latitude in final route selection and was adaptable to the

cioe and funding constraints which had been placed on the project. The
mapping work was assigned co cvo consulting firms which were already

under nonexact to provide mapping services co che State of Alaska. The
Department also engaged consulcancs co do che control survey work necessary

for accurate mapping.

In all cases, coordinate positions and azimuths were originated from
existing Geodedc Survey, U.S. Geological Survey, U.S. Army Corps of
Engineers, Bureau of Land Management and cvo stations established by che
International Boundary Commission. The control traverses or nets were
also closed with respect to ocher stations of the same origin, or previously
established monuments which had been derived from them. After running a
field data traverse through che network from geodetic station co station,
a compass adjustment was made co position all intermediate points. The
thus derived positions of each new traverse or control station were
anticipated to be within 1:30,000 accuracy relative co existing control.
Actual field determinations have proven this co have been accomplished.

All vertical control was derived from existing U.8.C. & G.S. or U.S.G.S.
Bench Marks. A more detailed discussion of che control survey is presented
in a report prepared by che consulcancs upon completion of the survey

work. That report also contains a listing or the positions of all

control points.

As "he Department received control data from the survey consultants, it
was sent to the mapping consulcancs and che production of contour maps
began by mid-summar 1978. This was accomplished at a scale of 1 inch *
100 ft. with a 2 inch contour interval. The band of mapping varied from
500 ft. co 800 ft. Over most of the length of eheproject a 500 ft.
wide scrip centered on che preliminary rouce was mapped. In some areas
of rough terrain, a wider strip of mapping was requested to allow more
flexibility in selecting a final railroad rouca.

As che mapping was received, che Department placed a railroad centerline
on it. Occassionally, the line is tightly controlled by topography.

This is most obvious whan climbing from the Tanana River to che Ladue

Summit. A 12 "Grade Contour™ was laid out on che mapping by starting at

che Ladue Summit and working down co che highway on the Tanana side. A
railroad centerline was chen drawn co get the best "fit" co this grade
contour. The result is a railroad centerline with a sustained 12 grade

and continuous curvacure for a diseance of about 10 miles.



As che alignment was placed on che mapping, che Regional Geologise and
Hydrologisc reviewed ic and recommended needed changes. When che mosc
desirable "fin" was achieved, Che Scace Plane Coordinaces of the cangenc
intersections were scaled off Che contour maps and bearings and distances
of che cangencs were calculated, as well as all curve data. All of che
alignment and coordinace daca ha3 been cabulaced and is on file ac che
Interior Regional Office of che Department of Transportation and Public

Facilities.



RIGHT OF WAY

A basic right of way width of 300 ft. i3 recommended for che railroaa
route. This will be ample for rail construction and still allow a
buffer zone between the trades and adjacent properties. Additional
right of way could be needed for facilities such as switching yards,
maintenance buildings or depots associated with the railroad. The need
for such facilities has not been addressed to dace and would be handled
during che design phase of che rail project. Material sources for
construction would also require lands in addition to che basic 300 ft.

right of way.

For rlghc of way purposes the railroad centerline has been described
with circular curves in order co simplify che property descriptions.
The railroad will actually be built with spiral curves which will
deviate slightly from che right of way centerline.

Additional field survey work tying section corners and property comers
to che original control survey will be necessary before right of way
plans and plats can be producad. Some of these property ties have
already been obtained and che rest will be acquired during the 1982 work
season.

The Department plans to contract with a consultant to do che necessary
title research work. This work .will be followed by appraisals, negotiation
and acquisition under che direction of Department personnel. Large

right of way projects such as this typically involve some condemnation
proceedings. The right of way process for the entire route is expected

to extend over a period of two co chree years. The intent is to begin

at the Eielson end of che project and work coward the Canadian border.

Some funding has already been earmarked for property acquisition but
additional funds will be required co complete acquisitions along the
entire route. As presently laid out, the proposed route would involve
no buildings but would require portions of numerous private holdings.
The bulk of che rouce lies an State, military or native corporation

lands.



ENVIRONMENTAL ASSESSMENT

The Environmental Assessment for the proposed railroad extension was
initiated in early November, 1981, with written contact made to numerous
State, federal and local government agencies as well as individuals and
organizations interested or affected by the project. Comments and
questions on the project were solicited. On November 24, 1981, an
interagency scoping oeecing was conducted to identify major issues of
concern and coordination necessary to address che issues and process the
proposal. The scoping process was followed by general data compilation

and mapping.

An Alaska Heritage Resource Survey Inventory of che corridor was requested

from the State Historic Preservation Office. The State Historic Preservation
Office indicated in a follow-up phone contact chat they did not have che
manpower for an Invencory. Department of Transportation and Public Facilities
personnel subsequently mapped the corridor cultural resources using information
from the State Historic Preservation Office in Anchorage. SHPO later

responded with abbreviated inventory Information and a recommendation

for a preconstruction cultural resource survey.

Information on the extent of mining claims in che Ladue River Valley was
provided by the Right of Way Section.

The Soil Conservation Service was contacted to detarmina the potential
for project conflict with prime or unique farmlands. No conflict exists.

General geological hazards of che corridor were mapped by che Geology
Section.

Contact with Northwest Alaska Pipeline Company provided information on
sensitive wildlife areas and vegetation types in a narrow corridor
surrounding che proposed gas pipeline; parts of the data may prove
useful for sice specific areas of railroad alignment.

Status plats have been researched at the local BLM Office to identify
and map land classifications in che railroad corridor area, but further
classification research Is needed.

Several offices within che Department of Natural Resources have been
contacted. State park lands within che corridor have been identified.
Proposed disposals of State subdivision, remote and agricultural lands
through 1984 have been mapped. Concurrent research for the Tanana Basin
Area Plan has provided preliminary data on racreaeion, forestry and
agricultural resources in che corridor area. This information has been

mapped.

Considerable contact wieh the Department of Fish end Gaas (field biologists
at Chree offices, habitat protection) resulted in detailed -information
on.sensitive fish and wildlife areas within che railroad corridor. Some
extremely sensitive areas are present and careful mitigation may be
required (e.g., peregrine falcon habitats, Che most important chum



spawning locacion in che State, che Delta Junccion Bison Range).

Incerprecation and evaluation of che above base information, including
document pre-draft writing, Is ongoing. Research inco additional
environmental elements remains co be done; noise, air quality and visual

resource information is needed.

§
A drafc of che Environmental Assessment should be available by June
and the final document should be completed before che end of 1982.



ROUTS DESCRIPTION

An existing spur or che Alaska Railroad run3 30 miles soucheasc from
rairbanks to Eielson AFB. The proposed railroad extension cakes off of
chis spur ac che south and of che bridge spanning Che floodway for che
Chena River Flood Concrol Project. This beginning point (Mile 0), is 5
miles northeast of Eielson near Moose Creek Bluff.

From Mile 0 che proposed rouce runs southeast between che Richardson
Highway and the Tanana River traversing old river bars and crossing
numerous slough channels. The rcuce is mostly on State-owned lands for
the first six miles. In the area from Mile 1.4 to Mile 5.3, some large
parcels ar# scheduled co be transferred co private agricultural use in
che State"s June 1982 land disposal program. A 300 ft."right of way
will ba raserved across che parcels traversed by the proposed railroad
extension.

lhe rouce remains becveen the Richardson Highway and the Tanana River up

to Mile 20. There are numerous private parcels and homes In chis area.
Several changes in che alignment have been made co reduce the impacts on
these properties. These changes included che introduction of more

curvature into the alignment and che shifting of the rouce across sloughs
onto old eiver bars. At Mila 13.5, the railroad route has been relocated

in order to avoid prxvate homes. This locacion will require- bank protection
but will provide T"mhese homes with protection from erosion which has been
severs at chis ~ice in recent years.

Near Mile 20, che proposed route turns up che Salcha River to a crossing
one mile downstream from the highway bridge. From, this point; ths route
heads toward the Tanana River crossing ac the vest slope of Flag Hill
near Harding Lake.

The railroad route crosses the Tanana River at Mile 24.4. This- crossing
was chosen early in the route study as by far che base available® Tanana

crossing and was subsequently considered a fixed point in che route. At
Flag Sill, che main river channel is fixed against the hillside and che

total width of the active river channel is about H mile. In meet ocher

areas, the Tanana®"3 braided channels are continually shifting over a

channel width of 1 to 11 miles.

After crossing che river, the rouce continues up the Tanana valley
traversing the flood plain to 1 mile away from the river. From Mila
25.2 co Mila 30.1, the route is located military land (Fort Wainwright).
Aftsr leaving Fort Wainwright, che route traverses State lands for che

next 35 miles.

Ac Mile 36.5 che route turns south up the Little Delta River to reach
secure sics for crossing that stream. The route then continues aaatarly
paralleling the Tanana River for the next 12 miles. Ac Mile 50, che
rouce again turns away from che Tanana in order to reach e favorable
"site for crossing Delta Creak. The route crosses Delta Craak ac Mile
52.3 and then concinues easterly passing south ol a three mile long



ridge. There is a Federal recreation vichdrawal along Clear Creek which
runs along che norrh side or thia sane ridge and che railroad rouce has
been placed so as to avoid this withdrawal. From the east end of the
ridge, (Mila 56.5), che rouce runs along low terraces about h mile 3ouch
of Clear Creek, to the headwaters of the creek near Mile 63.

Near Mile 67, che route passes chrough. some private agricultural lands
near che confluence of the Delta and Tanana rivers. The rouce then runs
southeast chrough State lands along che Delta River.

The route turns across che Delta River at Mile 75 and Chen runs upstreanm
along the east bank of che river for two mtii.'s through the Delta Junction
area. The location of che railroad is intended to provide bank protection
in an area where stream erosion has been a proolem in recent years.

At Mile 77.5, the route turns away from che Delta River and runs along
the east bank or Jarvis Creek. The route is situated on military lands
from Mile 78 co Mile 88.5. Ac Mile 82, the rouce is near che developed
area of Fort Greely although a bridge across Jarvis Creek would be
necessary co provide direct access to che Fort. From Mile 82 che route
turns easterly remaining on Fort Greely lands for the next 6.5 miles as
a means of avoiding che private property along the Alaska Highway.

After leaving Fort Greely, ehe route runs east co che vicinity of che
Alaska Highway and then closely parallels che highway for che next four
miles. Ac Mile 99, the route makes an "S" curve iIn order co cross the
highway ac an acceptable angle. The routs then parallels che highway on
che north side for the next 11"~ miles. The railroad routs has been
located so as to be compatible with che rouce for che proposed Northwest
Alaska Natural Gas Pipeline which also parallels che highway chrough

Chis area.

At Mile 111.5, the railroad route bends around a proposed gas line
compressor site and then departs from che vicinity of che highway aid" -
runs along the bank of che Tanana River from Mile 114 to Mile 120 ac
Johnson River. A route higher on Che hill was considered on Che approach
co Johnson River buc Che rouce adjacent to the Tanana was determined co
offer che best grades and. foundations even though it will encroach on

the river in a few places in order co avoid steep, unstable hillsides.

The railroad rouce crosses the Johnson River near its mouth- and then
recurns co che vicinity of che Alaska Highway at Mile 123.5. 0On the
accompanying map, the railroad route appears co cross che highway;
however, the highway has been reconstructed chrough chis area and-has
been shifted to che south. The railroad location actually remains north
of the new highway alignment and is parallel co it from Mile 123.5 co

Mile 128-3.
The railroad route swings away from the Alaska Highway ac Mila 130 near

Berry Creak and again ac Mile 133 in order to maintain the required
grades. In the vicinity of Mile 135, the alignment has been adjusted to

™accomodate a new State subdivision.
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From Mile 135 co Mile 145, che railroad rouce closely parallels che
highway. The highway and railroad rights of way actually overlap
la che vicinity of Doc Lake in order co minimize che cocal righc

of way chrough Che village area.

From. Mile 145 Che railroad route pulls away from che highway in
order co avoid the rough cerrain traversed by che highway just
north of the Robertson River. The railroad route runs east of
che rough cerrain and then crosses che Robertson River just above
its confluence with r.he Tanana River. The rouce remains close

co che Tanana River for che next 12 miles in order co maintain
acceptable grades chrough the Cathedral Bluffs area.

From Mile 165, the railroad turns away from the river and converges
with che highway near Moon Laice (Mile 1/i). For the next sis miles
the routu closely parallels the highway.

AC Mile 177, the railroad departs from che vicinity of che Alaska
Highway and proceeds in a nearly due east direction Chrough Che
Tanacross and Tok areas. The route is located on section liner,

for 7 miles to Mile 188.5, two miles north of Tok. From chis point,
che route turns coucheaat and gradually converge* with che highway.

The rouce passes north of the Coast Guard installation at Mile 195
and eaters Teclin Village lands ac Mile 195.5, The rouce is locaced
on Teclin lands for che next 21.5 miles.

At Mile 199.4, che railroad rouca crosses che Alaska Highway and Chen
crosses the Tanana River Just upstream from the highway bridge. The
route passes ™ mile south of Teclin Junction and remains south of

the highway to Mile 207. At chis point, che route again crosses the
highway and begins the climb co the Ladue Summit. This section entails
ten miles of sustained IX grade and sharp curves. The Ladue Summit

is the highest point on che proposed railroad route at 2300 ft. above"

sea level.

From che Ladue Summit, the rest of che proposed route is located on.
State selected lands. On che Ladue River side of che summit, maximum
grades and curves are not necessary. The rouce reaches the valley floor
at about Mile 221 at an elevation of about 2100 ft. From chis point.on,
che rouca follows gentle grades and alignment down the Ladue Valley Co

the Canadian border.

The Ladue Valley is relatively narrow so chat there is not a vide choice
of route locations. For the most part, the railroad route follows aloog
the north side of the valley in order co gain che advantage of a southern
exposure. The route reaches the Alaaka-Yukoa border ac Mile 271.

13
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INTROOUCTION

Located in northern Alaska is the Northern
Alaska Coal Province (NACP), one ot the
largest coal provinces in the world. The NACP
underlies approximately 30,000 square miles
and extends 300 miles eastward f*rom the
Chukchi Sea. At the western end o. the NACP
lies the Western Arctic Coal Fields which
contain hypothetical reserves ol three billion
tons ol clean-burning, high-rank coal. The
Western Arctic Conl Fields (figure 1). which
lies outside the National Petroleum Reserve-
Alaska boundary, is owned in large part by a
private corporation, Arctic Slope Regional
Corporation (ASRC). ASRC holds title lo both
surface and subsurface land and is working
actively to market its coal deposits to the
world

GEOLOGY

Substantial bituminous coal resources
are present in the Corwin Formation ot the
Nanushuk Group of Cretaceous age on the
Arctic Slope of Alaska. The Corwin is a
progradatioual fluvio-delta plain type deposit
which thins in a southwest to northeast
direction, from Corwin Bluffs reaching a zero
edge south and southwest of Barrow. The
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maximum measured thickness is in the type
section at Corwin Bluff, where Chapman and
Sable (1960) measured a 15,000 loot section.
This figure was revised to 11,000 feet by
Smiley (1969), based on repetition ot floral
zones resulting from faulting within the section.
Elsewhere, large thicknesses ol the upper part
of the formation have been removed as a
result ot post-depositional uplift, deformation
and erosion in the northern foothills belt ot the
Biooks Range. As a consequence ot deep
burial and subsequent exposure, the best
quality coals tie., with the greatest heating
value) are exposed in the foothills, in broad
east-west trending synclinal basins separated
by complexly faulted anticlinal belts. In the
present Arctic Coastal Plain of the National
Petroleum Reserve-Alaska (NPRA), near sur-
face coals exhibit a steadily decreasing trend
in heating values northward from the foothills
toward the shoreline.

In the foothills of the western Arctic, west
of NPRA, relatively detailed investigations
specifically oriented to evaluation of coal
resources have focused on three areas: The
Kukpowruk River, Cape Beaufort, and the
Deadfall Syncline. On the Kukpowruk River
about 30 miles from Point Lay. a 23 foot coal is
exposed in the south limb of the Howard

MARCH, 1993

Figure 1L Western Arctic Coal Fields and Arctic
Slope Regional Corporation land slu! s.
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Syncline. This coal has been extensively drilled
and sampled in the immediate vicinity of the
cutbank exposure, by private interests and by
the U.S. Bureau of Mines (USBM) and the U.S.
Geological Survey (USGS). However, inform-
ation on its lateral extent and continuity is
limited, particularly to the e.ast. At Cape
Beaufort, in the onshore portion of asynclinal
basin, about 7.500 feet of the Corwin formation
is present. The USBM and USGS conducted
drilling and trenching operations in that area
to evaluate several promising coals during the
1960’s and 1970%s. In 1982, exploratory work
sponsored by the State ot Alaska was begun
on private lands of ASRC in the Deadfall
Syncline northeast ol Cape Beaufort.

At Cape Beaufort, the thickest knowncoal
reaches amaximum thickness of approximate-
ly 17 feet, but it contains a thick zone of clay
partings interbedded with high ash coal.
Several other coal seams reach a thickness ol
11 feet, these contain numerous clay partings
and a high ash "bony" zone. One 11 foot seam
appears to be free of thick partings and
maintains its thickness for three miles or more
along strike. However, dip angles along the
southeast flank of the basin increase fairly
rapidly from a minimum of about 15 degrees
on the northeast to over 50 degrees at the

/35S

IH S |



southwest end ol the syncline. Dip angles also
increase quite rapidly downsection in the coal-
bearing part o( the Corwin Formation. These
conditions are less favorable tor conventional
surface or underground mining.

It is the Deadfall syncline that currently
holds the most promise for near-tefm develop-
ment. The western extension ot the Deadfall
Syncline contains 7.000-8.000 feet of Corwin
Formation, and known coals are generally
comparable in thickness and quality to those
coals at Cape Beaufort and the Kukpowruk
Hiver. with the added advantage of lower dip
angles and dip-slope topography. Recon-
naissance drilling funded by the State of
Alasia in 1983 confirmed the presence of
sevr ral thick coals in the axial plunge area of
the basin. Exploratory work continued in 1964
by Howard Grey and Associates for Arctic
Slope Consulting Engineers at both Cape
Beaufort and the Deadfall Syncline The pur-
pose ol the program was to evaluate sites for
development ol a small scale mining operation

to provide coal as a substitute lor fuel oil in
western Alaska Based on Ihe 1984 work and
preceding investigations, the Deadfall area
was selected. In Auqust. 1991. additional
exploratory dulling was initiated by the Arctic
Slope Consulting Group lor lhe purpose ol
identifying a block ot muidble reserves large
enough to develop lor export This included
drilling lo confirm Ihe conimuitv and quality of
an 18 fool coal seam, and ielaiively deep
dulling up- and duwn-section to begin lo
assemble a complete stratigraphic record
through the coal-bearing section

In lhe Deadfall Syncline. the thickest
known coal seam, the K3 seam, reaches a
maximum thickness ol Id leet. This maximum
occurs near the axis of the syncline. where
dips are less than 10 degrees over a broad
area. Several other coals ocur in the same part
of the stratigraphic section at Deadfall Syn-
cline. Two ol these coal seams are found lower
in the section, than the thick K3 seam, and
reach thicknesses of greater than eight leet
and 12 feet respectively on the north flank of
lhe basin. The protect area covers approx-
imately 10% of the eastern end of the syncline
(figure 2). Over 100 shallow to moderately
deep (750 fool maximum) boreholes, as well as
numerous auger holes have been drilled in the
project area (figure 3). Drilling on the east end
of the syncline has been used to establish the
reserve base lor future mining in the area.
Recent boreholes have been logged using
natural gamma and gamma density tools.
These tools provide good resolution in coal
beds and indicate the lithology of over- and
underburden rocks (figure 4).

COAL QUALITY

The apparent rank of most unweathered
samples of Nanushuk coals from the foothills
basins of the central and western Arctic is
high-volatile A to C bituminous, with heating

Figure 2 Exploration Area. Deadlall Syncline. Western Aiclie Cojl Pioiect.

Figure 3. Winter drilling operations at Deadfall
Syncline

values often exceeding 13.000 BTU's on a
moist, mineral malter-lree basis Moisture
contents are genetally less than 7%lor samples
taken at depths of greater than thirty leet. Full

seam ash contents vary, depending on the

i e
.VCI VAL
i. n ¢« mnliwt
/.
1
T » tr*d
r e Tid (iinMM
! m*l«lnbl
£ SHITOM
r_ IianMlutl PUFkfuM
n
I 1 fiMb iriui
’ M ti
iUfIfvu

ni‘hit LturmtiiAi im. hih'iinso
UttkUtAU S5 1M UM 4141A

Figure 4. Typical geoohysical log responses
ol coal seam within the Oeadtall Syncline

humbei .nut thickness ol partings, but the
inherent ash contents (excluding partings) aie
generally less than 10'

The KJ seam at Deadtaii Syncline appears
exceptionally clean willi n full-seam as ic
ceived weiynied average asn content ol aboui
6% li a tour loot, relatively high ash zone
(14M ip-iiid m tt.e lop ol lhe K3 seam is
excluded ihe n-nijiimj i:t 14leet aveiages less
than 4"., Peicent sulfur ul the K3 coal seam
ranges from 14% to 39% averaging .23%
(figure 5 Analysis ul samples fiom typical
boreholes at Deadlall Syncline chows that the
coal is an excellent steam coal and is suitable
as a blending coal in the formation ol coke
Sullur dioxide emissions are less that a
quarter(1/4) ol lhe US Environmental Pro-
tection Agency s standard ol 12 pounds per
million BTU's.

COAL QUALITY

SEAMS KI K3 AND K4*
KI K3.... K4
Moisture 172 326 320
Ash 2039 72 421
HeatilTrr?**Value 11068 13078 13662
Total Sullur 023 023 025
oM

e Htsu.ii>>kIm mit-n'LuHAIuHt omuNo hhol*au
Figure 5 Table of coal quality analyses ol
coals in the Deadfall Syncline.

DEVELOPMENT PLANS

Development of the western Arctic coal
resources will be a challenge, but should be
relatively straight forward. The only significant
impediment to development, that has been
identified to dale, is Ihe necessity to deal with
the arctic climate of the Chukchi Sea The long

Continued on page 17
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ice bound season and (he heavy dependence
ol local residents on beluga whales for
subsistence during the open water season are
an impediment to shipping. However. Ihe very
factors which create these hurdles to develop-
ment have a positive side.

Ledyard Bay. the nearest water body, is
protected Irom the severe ice lorces that
create lhe immense pressure ridges typically
associated with the Arctic Ocean. This opens
up the potential ol winter time operations for
ice breakers and reduces the risks associated
with building structures, such as offshore
conveyors. The short open water season means
that the time window lor whale migration past
the site is brief and mitigating impacts on them
should be easily achievable.

Although the site is remote, the nearest
national parks lands are approximately 50
miles away and national interest land impacts
should not be an issue during development of
this resource. The Deadfall Syncline is located
in the foothills and impacts to coastal plains®
wetlands will be limited to those associated
with the transportation system. Development
of the western Arctic coal field can be
accomplished in a fashion that will result ina
very low level of adverse impact to the local
environment. An Alaska Surface Coal Mining
Permit has recently been issued for a small
demonstration mine on the north limb of the
syncline for extraction of 50,000 tons over a
five year period.

Mining in the western Arctic coal field is
expected to be more conventional than it will
be unique. Although winters are long, the
severity of the weather is moderated by
proximity to the ocean. Minimum temperatures
are higher than those experienced by Usibelli
Coal Mine at Healy and the experience of the
Red Oog Mine points to the likelihood that the
western Actic coals can be mined year round,
with very little productivity loss due to weather,
Pilot scale surface mining operations, that
have been conducted to date, have shown that
work can proceed during the full range ot
seasons and that typical surface mining
practices for drilling, blasting and excavating
can be employed. Because the area is within

an "Arctic desert" zone, volumes of water that
must be handled have been low and untreated
water quality from the mine pit has been good.

Underground mining has not been studied
to the same degree as surface mining, due to
local availability of personnel trained in the
use of surface-type mining equipment. How-
ever, the thickness, quality, continuity and
structural simplicity of the deposit suggests
that high efficiency underground mining should
be well suited to many of the deposits. The
maior effects of weather will be mitigated by
underground mining and environmental im-
pacts would be reduced. However, the effect of
permafrost on the behavior of rock types in the
formation is largely unknown. We five iden-
tified only one coal mine in Spitsbergen.
Norway as a possible analogue for under-
ground mining in a permafrost environment
Therefore, large scale mechanized under-
ground mining will probably be preceded by
conventional surface and underground mining
methods.
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STATE OF ALASKA BILL NUMBER: SB 135
1994 LEGISLATIVE SESSION

FISCAL NOTE

R& sion Date: Department Affected: DOT -PF

Titia AK Railroad Extension Study BRU: Nontier Region D&C
Sponsor Miller Component: Right-Of-Way
Requestors Component Serial Number: #581
EXPENDITURES/REVENU IS: (Thousands of Dollars)

OPERATIN (A FY95 FY96 FYQ7 FY98 FY99 FYO00
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL \ 0 0 0 0 0 0
CONTRACTUAL \ ot 0 0 0 0 0 0
SUPPLIES \ 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES \ A 0 0 0 0 0 0
GRANTS, CLAIMS \' ci- 0 0 0 0 0 0
MISCELLANEOUS \ A ¢ 0 0 0 0 0
TOTAL OPERATING: 0 0 0 0 0 0
CAPITAL 1. o _ 9 0 0.
REVENUE FUND SOURCE Jy — o\"| 0 6 0 0
1002 FEDERAL RECEIPTS 0 0 0 0 0
1003 GF MATCH 0 0 0 0 0
1004 GF 10.0 0 0 0 0
1005 GF/PROGRAM RECEIPTS 0 0 0 0 0
1006 GF/IMHTTA 0 0\ 0 0 0 0
OTHER 0 0 V . 0 0 0 0
TOTAL FUNDING: 10.0 0 \ ¢rp. 0 0 0
FULL-TIME ~1 0 0 0 0 0
PART-TIME 0 0 0 0 0
TEMPORARY 0 0 0\ 0 0 0

Estimate of current year (FY94) impact:  SQ

ANALYSIS: (Attach a separate page if necessary)

The funding is to update the cost figures for acquiring a railroad right-of-way from Ei&son to the Canadian Border.

Prepared by: Norm RiispaPgn 451-2210
Division: Northern Region Planning ivember 24,1993
Approved by Commissioner 465-3901
~B.A. Campbell
Agency: Department of Transportation and Public Facilities Novembel\24,1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE”® OFFICE
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STATE OF ALASKA BILL NU/I\<IBhER: SB 135

1993 LEGISLATIVE SESSION u A
FISCAL NOTE ~ N "r'vd

Revision Daic: Department Affected: DOT&PF

Title: AK Railroad Extension Study BRU:

Sponsor: Miller Component:

Requestor. Component Serial Number:

EXPENDITURES/REVENUES: (Thousandsof Dollars)

OPERATING FY94 FY95 FY 96 FY97 FY98 FY99
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING: 0 0 0 0 0 0
| CAPITAL 1 10.0 [ 0 [ 0 [ 0 [ 0 [ 0
REVENUE FUND SOURCE | 0 | ( ) | 0 | 0 | 0 | 0
FUNDING: (Thousands of Dollars)
1002 FEDERAL RECEIPTS 0 0 0 0 0 0
1003 GF MATCH 0 0 0 0 0 0
1004 GF 10.0 0 0 0 0 0
1005 GF/PROGRAM RECEIPTS 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL FUNDING: ir.0 0 0 b 0 0
POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY93) impact: ££

ANALYSIS: (Attach a separate page if necessary)

Prepared bv: Norm Piispancn Phone: 451-2210

Division: Northern Region Planning Date: March 4, 1993

Approved bv Commissioner: _ . Phone: 465-3900
Frank”S”rurpin

Agency:  Department of Transportation and Public Facilities Date: March 4, 1993

PREPAREF, TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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De artment of Transportation
PUblIC Facilities

2§ EION

BILL NO: SB 135 APPROVED:
TITLE: AK Railroad Extension Study DATE: March 4, 1993

DOT&PF supports this effort to update the cost figures for acquiring a railroad right-of-
way from Eielson to the Canadian Border. Native land selections have been completed,
and conveyances have progressed to the point that an accurate assessment can now be
made of how much private land would be involved and what its value is.

As long as a rail link through Canada to the Lower 48 is a viable future concept, there is
significant value to keepm% existing location and right-of-way information current.

Such information is valuable to any decision making process involving the possible
railroad extension.

For Further Information contact Katy McHugh at 465-3900.
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HOUSE CS FOR CS FOR SENATE BILL NO. 141(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR KELLY

REPRESENTATIVE B.Davis

A BILL
FOR AN ACT ENTITLED
"An Act relating to workers’ compensation coverage for certain high school

students in uncompensated work-study programs."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 23.30.237 is amended to read:

Sec. 23.30.237. HIGH SCHOOL STUDENTS IN WORK-STUDY
PROGRAMS AS EMPLOYEES. Except as provided in this section, an [OF THE
STATE. AN] individual who is enrolled for credit at a public high school in a course
that combines academic instruction with uncompensated work experience outside the
school for a public or private [NONPROFIT] employer is an employee of the state for
the purposes of this chapter while the individual is performing the work experience.
While an individual is performing work experience as described in this section,
the individual is an employee of the employer providing the work experience, the
school district in which the school is located, and of the state for purposes of the
exclusive liability provisions of AS 23.30.055. Notwithstanding any oi.. t

-1- HCS CSSB 141(FIN)
New Text Underlined [DELETED TEXT BRACKETED]



provisions of this chapter, a person eligible for benefits [WEEKLY
COMPENSATION FOR DISABILITY OR DEATH] under this section who suffers
an injury may not receive compensation but shall receive medical and related
benefits provided under AS 23.30.095. Nothing in this section allows an individual
to perform work experience that is not permitted under state or federal law
[MAY NOT BE LESS THAN THE INITIAL PAYMENT OF COMPENSATION
UNDER AS 23.30.175].

HCS CSSB 141(FIN) -2-
New Texr. Underlined (DELETED TEXT BRACKETED]



FISCAL NOTE

STATE OF ALASKA BILL NO. CSSB 141 (L&C)
1994 LEGISLATIVE SESSION

Revision Date: Dept. Allected:  Administration
Title: Vn Act relating to workers’ compensation BRU Risk Management
coverage lor certain high school students...* Component:
Sponsor: Kelly
(H) Fin COMPONENT SERIAL NO. 71
Expenditures/ Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY95 FY96 FY97 FY98 FY99 FYO0O
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.0
SUPPLES 0.0 0.0 0.0 0.0 0.0 0.0
EQURVENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 24.0 24.0 24.0 24.0 24.0 24.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 24.0 24.0 24.0 24.0 24.0 24.0
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
CHANGE INREVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0,0
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1006 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 24.0 24.0 24.0 24.0 24.0 24.0
Total 24.0 24.0 24.0 24.0 24.0 24.0
Estimate of currant year (FY94) cost: none

POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

See attached.

Brad Thompson. Director Phone: 465-2180
Division: Risk Management / Date:
Approved by Commissioner: Nancy Bear Usera/ /// " / Date:
Agency: Administration  /1/f\ A v - fot
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FISCAL NOTE

STATE OF ALASKA BILL NO. CSsSBU1
I**4 LEGISLATIVE SESSION (L & C)

ANALYSIS: (conlinued)

CSSB 141 (L & C) increases State workers compensation exposure for high school students in
work study programs by extending present statute to include those students working for
"profit" employers. It is our feeling that passage of this bill may provide for a substantial
increase in number of students involv’d in this program.

The fiscal note is difficult to estimate but this CS provides for medical and related benefits
only and excludes any weekly compensation benefit.

During FY92 State workers compensation medical benefits represented approximately 48% of
total workers compensation benefits. Since young people may be expected to recover more
quickly we have reduced estimated medical and related costs by 50% of our present
experience average.

Since the Division of Risk Management's funding is collected through Reimbursable Services
Agreements (RSA's) from the agcn:ies, the additional cost of this program should be reflected
in a Department of Education fiscal note for the same amount of General Funds.
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EISCAL NOTE (H) C iy

STATE OF ALASKA BILL NO. s8 14L
1094 LEGISLATIVE SESSION

Revision Date: Department Affected: Commerce and Economic Development

Title: Workers' comp for Work-Studv Students BRU:  Insurance
Component:  Operations

Sponsor  Senator Kelly
Requestor: COMPONENT SERIAL NO. 354

ExpendituresyRevenues:

OPERATING EXPENDITURES FY 95
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEQUS
TOTAL OPERATING

FY 97 FY 96 FYOO

O O OO O o oo o
O O OO o o o oo
O O OO O o o oo
O O OO oo oo o

CAPITAL EXPENDITURES 0

-
<
o o OOOOOOOOC38
-
=<
o o 0000000008

CHANGE INREVENUES () 0

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1006 GF/VHT1A

Other

TOTAL

Estimate of current year (FY 94) cost: $ 0
POSITIONS

FULL-TIME

PART-TIME

TEMPORARY 0 0 0 0 0 0

O O O O o oo
O O O O O o o
O O O O o o o
O O O O O o o
O O O O o o o
O O O O O o o

o
o o
o o
o o
o
o o

ANALYSIS: (Attach a separate page tf necessa/y.)

No fiscal impact

Prepared by:  Joan Brown. Administrative Officer Phone:  465-2597
Division:  Insurance Date: 3/4/94

Approved by Commissioner Paul Fuhs  Jv <> <C
Agency: Commerce and Economic Development n Date: 3 mm

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'9 LEGISLATIVE OFFICE
For further distribution information caH the Governor's Legislative Office

Rev 11/93 PageJd_ol_'__
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. MISCELLANEOUS j
i TOTAL OPERATING . - 24.0 : 24.0 24.0

FISCAL NOTE

STATE OF ALASKA BILL NO. cssB 141 (L&C)
1994 LEGISLATIVE SESSION
Revision Date: 03/02/94 Department Affected: Education
Title: An Act extending workers' compensation coverage to BRU: K-12 Support
certain high school work-study programs Component: Foundation Program
Sconsor:  Senate* Tm Kgk*
Requester: - Senator Tim Kelly COMPONENT SERTAL NO. 141
Expenditures/Revenues: CThousanus of Dollars)
OPERATING Fy 95 Froe ! Fy 97 | Fy 98 FY 99
PERSONAL SERVICES i 1 1
|
I
|
|
|

FYO0O

TRAVEL . !
CONTRACTUAL 1 24.0 24.0] 24.0
SUPPLIES | !
EQUIPMENT 1 i
LAND & STRUCTURES | 1
GRANTS. CLAIMS i i

|
!
1
| ~4.0

24.0 24.0

Ol | B = -

no

24.0

: CAPITAL

< i*a0 OF Mdivii I I I

- — [S—

REVENUE FUND SCURCST

FUNDING: (Thousands of Dollars)
1002 Federal Receipts _ _ !

1004 GF 24.0 24.0 24.0 24.0 24.0 24.0
1005 GF/Program Receipts
1006 GF/MHTIA

Other r - r*

TOTAL 24.0 24.0 24.0 24.0

_H
s s = e—

_ =

24.0 24.0

POSITIONS: 1 f "o
FULL-TIME

PART-TIME

TClipQp*pV 1 1

Estimate of current year (FY94) impact: $ -0

ANALYSIS: (Attach a separate page if necessary.)

Department of Education costs derived from information and analysis prepared by the Department of Administration in
conjunction with the Department of Labor. This amount represents estimated claims incurred on behalf of students for
medical costs only which result from work related accidents while participating in work-study programs. It would be a
direct pass-through via RSA to the Department of Administration.

Prepared by: .Duana Guilfiv Phone:  465-8679
Division:  School,Finance Date: _ (QR/QY/H
Aoorcvsa cy ucmmissicner: Jerrv Covey
Agency: Education Date:  03/02/94

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call the Governor's Legislative Office
Rev 11/93 Page. .lot
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HOUSE CS FOR CS FOR SENATE BILL NO. 141C )
IN THE LEGISLATURE OF THE STATE OF .ALASKA
EIGHTEENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Spon'or(s): SENATOR KELLY

REPRESENTATIVE B-Davis

A BILL
FOR AN ACT ENTITLED
"An Act relating to workers’ compensation coverage for certain high school

students in work-study programs."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1. AS 23.30.237 is amended to read:

Sec. 23.30.237. HIGH SCHOOL STUDENTS IN WORK-STUDY
PROGRAMS AS EMPLOYEES. Except as provided in this section, an [OF THE
STATE. AN] individual who is enrolled for credit at a public high school in a course
that combines academic instruction with uncompensated work experience outside the
school for a public or private [NONPROFIT] employer is an employee of the state for
che purposes of this chapter while the individual is performing the work experience.
While an individual is performing work experience as described in this section,
the individual is an employee of the employer providing the work experience, the
school district in which the school is located, and of the state for purposes of the
exclusive liability provisions of AS 23.30.055. Notwithstanding anv other

-1- HCS CSSB 141( )
New Texc Underlined (DELETED TEXT BRACKETED]



Alaska State Legislature

Official Business Slate Capitol

SENATOR TlM KELLY Juneau, AK 99X01-11X2

MEMORANDUM

TO: Representative Ron Larson,Co-Chair
Representative Eileen MacLean, Co-Chair
House Finance Committee

FROM: Senator Tim Kelly
DATE: April 26, 1993
RE: CSSB 141 (L&C) - Workers' compensation coverage for certain

high school students in uncompensated work-study programs

| respectfully request that you consider scheduling CS SB 141 (L&C) at the
House Finance Committee's earliest convenience. This bill passed the
Senate on April 14th with 19 yeas and 1 nay.

This legislation was introduced last session by Representative Bettye
Davis and passed out of the House Labor & Commerce, Judiciary, and
Finance Committees. It died in the House Rules Committee in the closing
days. I've attached a memorandum from Representative Davis explaining
the legislation, as well as additional back-up she has provided.

Under current law, students enrolled for credit at a public high school in a
course which combines academic instruction with work experience
outside the school for a public or private nonprofit employer is an
employer of the State for workers' compensation purposes.

This bill would broaden this coverage so that all students participating
for no financial compensation in on-the-job-training as part of an
academic program would be covered. This would provide workers'
compensation coverage to students who participate in automotive
maintenance, welding, carpentry, and various other work study programs
that are not non-profits. Without this change in law, such opportunities
are not available.
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' HOI*SE CS FOR CS FOR SENATE BILL NO. 1411 )

] LN THE LEGISLATURE OF THE STATE OF _ALASKA

EIGHTEENTH LEGISLATURE -SECOND SESSION

i BY
Ottered:
Referred:

Sponaor(s): SENATOR KELLY

REPRESENTATIVE B-Davis

A BILL
FOR AN ACT ENTITLED
"An Act relating to workers’ compensation coverage for certain high school

students in work-study programs.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 23.30.237 is amended to read:

Sec. 23.30.237. HIGH SCHOOL STUDENTS IN WORK-STUDY
PROGRAMS AS EMPLOYEES. Except as provided in this section, an [OF THE
STATE. AN] individual who is enrolled for credit at a public high school in a course
that combines academic instruction with uncompensated work experience outside the
school for a public or private [NONPROFIT] employer is an employee of the state for
the purposes of this chapter while the individual is performing the work experience.
While an individual is performine work experience as described in this section,
the individual is an employee of the employer providing the work experience, the
school dis rict in which the school is located, and of the state for purposes of the
exclusive liability provisions of AS 23.30.055.  Notwithstanding anv other

-1- HCS CSSB 141( )
New Text Underlined (DELETED TEXT BRACKETED)
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provisions of this chapter, a person eligible for benefits [WEEKLY
COMPENSATION FOR DISABILITY OR DEATH] under this section who suffers
an injury inav not receive compensation but shall receive medical and related
benefits provided under AS 23.30.095. Nothing in this section allows an individual ;
to perform work experience that is not permitted under state or federal law
[MAY NOT BE LESS THAN THE LNTTIAL PAYMENT OF COMPENSATION ;

UNDER AS 23.30.173].

HCS CSSB 141( ) 2.
New Text Underlined [DELETED TEXT BRACKETED]



Alaska State Legislature

Official Business Visile Ciipitol

SENATOR TIM KELLY L

MEMORANDUM

TO: Representative Ron Larson,Co-Chair
Representative Eileen MaclLean, Co-Chair
House Finance Committee

FROM: Senator Tim Kelly
DATE: April 26, 1993
RE: CSSB 141 (L&C) - Workers' compensation coverage for certain

high school students in uncompensated work-study programs

| respectfully request that you consider scheduling CS SB 141 (L&C) at the
House Finance Committee's earliest convenience. This bill passed the
Senate on April 14th with 19 yeas and 1 nay.

This legislation was introduced last session by Representative Bettye
Davis and passed out of the House Labor & Commerce, Judiciary, and
Finance Committees. It died in the House Rules Committee in the closing
days. [I've attached a memorandum from Representative Davis explaining
the legislation, as well as additional back-up she has provided.

Under current law, students enrolled for credit at a public high school in a
course which combines academic instruction with work experience
outside the school for a public or private nonprofit employer is an
employer of the State for workers' compensation purposes.

This bill would broaden this coverage so that all students participating
for no financial compensation in on-the-job-training as part of an
academic program would be covered. This would provide workers'
compensation coverage to students who participate in automotive
maintenance, welding, carpentry, and various other work study programs
that are not non-profits. Without this change in law, such opportunities
are not available.



Rep. Ron Larson, Co-Chair
Rep. Eileen MacLean, Co-Chair
April 26, 1993

Page 2

The Senate Labor & Commerce Committee amended the bill so that
uncompensated students injured at the worksite in a work-study program
are considered state employees for the purpose of medical benefits only
under workers' compensation. Uncompensated students who are injured
wouid not receive compensation for lost wages as they did not receive a

wage.

Thank you for your consideration.

Attachments



ALASKA STATE LEGISLATURE

ANCHORAGE, ALASKA 99503 CHAIR
(907) 561-2039 CHILDREN'S CAUCUS
FAX: (907) 561-1691
HEALTH, EDUCATION
STATE CAPITOL & SOCIAL SERVICES
IUNEAU, ALASKA 99801-1182
(907) -165-3875 5TATE AFFAIRS

FAX: 907 +4G5-2294
ECONOMIC TASK

REPRESENTATIVE BETTYE DAVIS

DISTRICT 21

MEMORANDUM

TO: ALL HOUSE MEMBERS
FROM: REP. BETTYE DAVIS

DATE: FEBRUARY 8, 1993

RE: CO-SPONSORSHIP OF HB 118

Attached for your review is a copy of House Bill 118, extending
workers' compensation coverage to certain high school students in
uncompensated work study programs. This bill, which | sponsored
last year, made it through its committees of referral and died in
House Rules during the final days.

Because of the way A.S. 23.30.237 of the Worker's Compensation Act
is worded, only students placed in public or private nonprofit sites
become employees of the state, and are covered by Workers
Compensation.

Under this bill, A.S. 23.30.237 would be modified by deleting
"nonprofit". This change would allow the state Worker Compensation
laws to cover all students who participate in on-the-job training,
not just those who are on public or private nonprofit job sites.

On-the-job training is an essential element in the education of high
school students who are interested in furthering their classroom
training. An on-the-job training student is enrolled for credit in a
course that combines academic/vocational instruction with work



Legislative Research Agency

130 Seward Street, Suite 218
Juneau, Alaska 99801-2196

Alaska State Legislature

Phone: (907) 465-3991
Fax: (907) 463-3351

April 14, 1994
MEMORANDUM
TO: Senator Tim Kelly |

FROM: Carol R. Vandorr
Legislative Analyst

RE:  Workers” Compensation Coverage for Students in Work-Study Programs
Research Request 94.196

You asked about workers’ compensation coverage for high school students participating in
work-study programs.  You specifically wanted to know if any Regional Education
Attendance Areas (REAAS) had submitted a workers’ compensation claim for a student who
was injured while participating in a work-study program with a for-profit employer, i spoke
to the business managers in all 21 REAAs, and none was aware of any workers’
compensation claims ever filed on behalf of students participating in a work-study program
with a for-profit employer.

Administrators in the Division of Workers’ Compensation, Department of Labor, are not
aware of any workers’ compensation claims filed on behalf of a student who was injured
while participating in a work-study program with a for-profit employer. However, the
division would not be aware of the "student status" unless the claim was adjudicated and
through the adjudication process the claimant was identified as having been a student
participating in a work study program at the time of the injury.

| hope this information is useful to you. If we may be of further assistance, please contact
this office.



Memorandum - HB 118
February 8, 1993
Page Two

experience outside of the school. A job coordinator works with the
student and an employer, and assists in the development of a
training plan that relates to the classroom instruction. The student
earns high school credit but no pay.

There is great demand for programs such as Automotive
Maintenance, Welding, Waildland/Fire Management, Auto Body,
Carpentry, and Aviation Maintenance. Because these jobs include an
element of risk just by the nature of the job being performed,
employers will not, or are hesitant to place students in those sites.

Without this change in law, on-the-job training opportunities for
students enrolled in courses combining work experience outside the
school is limited to job sites that have little or no risk. While it is
easy In offices as word processors, it is nearly impossible to place
them with the airline industry or in jobs running heavy equipment.
Schools are working diligently to encourage students into non-
traditional roles in the work force. By limiting job training sites,
they have limited access to role models in thosejobs.

This is an important educational issue. It is to the benefit of every
student enrolled in on-the-job training programs to have both public
and private employers included in the Worker's Compensation Act.

If you are interesting in co-sponsoring this bill, or have any
gquestions, please feel free to contact me or Renee Chatman of my
staff at X3875.



POSITION PAPER: DEPARTMENT OF EDUCATION

Division School Finance Bill Number CSSB 141 (L&CI
Bill Title An Act extending workers' compensation coverage

Sponsor Senator Kelly

This bill provides State of Alaska employee status to students placed in uncompensated
work experience programs by individual school districts at "for profit” work places
throughout the state. The legislation further provides workers' compensation medical
payments to students injured on the job. The legislation may expand student
placements to higher risk work places hesitant to accept students due to the potential
affects on the employer's own workers' compensation experience rating and premium.
Some school districts exclude the students from workers' compensation for the same
reasons stated by the potential employers. This bill does limit the financial exposure of
the State to medical payments and may eliminate the possibility of civil actions against
the State brought by the injured student. This bill does not protect the business
enterprise or th,n school district from civil actions on behalf of the injured student.

Of the three entities involved, the school district, the business enterprise and the State,
more specifically the Departments of Administration and Education, the State is the
farthest removed from the student work place. The State has no opportunity to control
work place safety or related risk. Yet under this legislation, the State has the direct
financial responsibility for workers' compensation medical payments resulting from work

related injuries.

The perception that the Department of Administration will bear the potential liability is
inconsistent with current and past pract ;es of assigning work experience ratings and
costs to the departments involved. The long term result of any incieased cost related to
medical payments may be State regulated work experience placements, which will limit
work experience opportunities rather than expand them.

The bill could be amended to ensure that future medical payments do not impact the
state directly by mandating that the students are employees of the sponsoring school
district or business enterprise. An alternative would be to identify the K-12 Support,
Public School Foundation Program as the funding source for medical payments or
provide the opportunity to bill an allocable share of the state premium directly to
participating school districts. Either of these alternatives would provide continued
incentive for the sponsoring school district to monitor and assist the business enterprise
in the improvement of student work related risk and safety.

APPROVED:

Director Duane Guilev Division School Finance

Date

Date
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Anchorage School District
King Career Center
Anchorage, Alaska 99508

MEMORANDUM February 10, 1992
To: Representative Bettye Dj

From: Esther J. Cox, Principal

Subject: HB 426 ]

On-the-job training Is an essential element In the education of high school aged students
who are interested In furthering their classroom training. An on-the-job training
student is enrolled for credit in high school in a course that combines
academic/vocational instruction with work experience outside of the school in business.
Working with the student and an employer is a job coordinator from the high school. It
Is the responsibility of this person to assist the employers in developing a training plan
for the student that relates to the classroom instruction as well as continue as support
for both the student and employer for the duration of the on-the-job training plan. The
student earns high school credit but no pay.

On-the-job training provides opportunities for students that cannot be duplicated by
the public school. Included with this memo is a copy of job sites of students who are
enrolled in Emergency Medical Technology and Health Occupations here at the King
Career Center. It becomes apparent immediately that employers are giving of time and
effort to assist in training youth. Additional training sites are in demand by programs
such as Automotive Maintenance, Welding, Wildland/Fire Management, Auto/Body,
Carpentry, and Aviation Maintenance Technology; however, because of the way that
Section 1, Section 23.30.237 of the Worker Compensation Act is worded, only studenls
placed in public or private nonprofit sites become employees of the state, thus
covered ty Worker Compensation. Because the areas listed Include an element of risk
just by nature of the job be'ng performed, employers will not or are extremely hesitant
at best, to place students in .ose sites.

It is impossible for the public schools to maintain a forward edge in technology. For
example, students in Automotive Maintenance learn the basics of the gasoline engines,
repair skills, valve train repair, fuel systems, etc., but diagnostic computers are only
found In the business world, and if students are prohibited from being placed on OJT
sites because there is no Worker Compensation coverage for them, schools are not able to
send finely trained personnel into the business world.

The rewording of Section 23.30.237 would strike nonprofit and allow the state
Worker Compensation to cover all students who are on on-the-job training not just
those who are on public or private nonprofit job sites.

Without this change in the regulation, on-the-job training opportunities for students
enrolled in a course that combines work experience outside the school and classroom
instruction is limited to job sites that have little or no element of risk. It is easy to
place students in offices at word processors; it is nearly impossible to place students
with the airline industry in the shops or running equipment on he tarmac. We are
working diligently to encourage students Into non-traditional roies in the world of work.



and with limitations of job training sites, they have limited access to the role models in
those jobs.

This is not a labor Issue. It Is an educational issue. It Is to the benefit of every student
enrolled In on-the-job training through his/her high school classes for Section
23.30.237 of the Worker Compensation Act to include both public and private

employers.



1300 E 5iF. Avenue
Anchcage, Alaska 99501
Phone (907) 279-9641

andsS&wice
FAX (907) 276-8942

v SERVING AIASKANS SINCE 19JJ

FEBRUARY 1S, 1992

REP. BETTY DAO IS

ALASKA STATE LEGISLATURE
ROOM 409

JUNEAU, AK 99811

DEAR MS. DAVIS:

AFTER A EREIF CQNVERSA"”ION WITH A ESTER CDX, AT KING CAREER CENTER,
IT IS OUR OPINION THE REVISION IN HOUSE BILL 42B SHOULD BE
MANDATED IMMEDIATELY.

PRESENTLY THE WAY THIS BILL IS WRITTEN A PRIVATE FOR PROFIT EMPLOYER.
SUCH AS OURSELVES, CANNOT AFFORD TO TRAIN AN OIT STUDENT AT OUR FACILITY
DUE TO THE WORKMANS COMPENSATION LIABILITY.

Specifically, we at alaska sales and service feel training an ojt student

WOULD BE BENEFICIAL WITHIN THE AUTOMOTIVE [INDUSTRY. UPON THE STUDENTS
GRADUATION HE/SHE WOULD BE:

1. FAMILIAR WITH THE INNER WORKINGS OF A DEALERSHIP.
2. KNOWLEDGEABLE OF CURRENT TECHNICAL REPAIRS.

2. QUALIFIED TO OPERATE ALL SPECIALIZED STATE OF THE
ART TECHNICAL EQUIPMENT.

ADDITIONALLY, BY REVISING THIS BILL WE FEEL THE SKILLED LABOR FORCE WOULD
BE EXPANDED FOR BOTH THE EMPLOYEE AND EMPLOYER.

IN CLOSING, WE ARE IS FULL SUPPORT OF THIS REVISION. SHOULD YOU REQUIRE
FURTHER INFORMATION OR ASSISTANCE PLEASE FEEL FREE TO CALL ANYTIME.

SINCERELY,

WENDY RADER
CUSTOMER RELATIONS MANAGER

Chevrolet Pontiac Buick GMC Trucks



BARTLETT HIGH SCHOOL

25-500 N. Muldoon

|]EZ Anchorage, Alaska 99506
(907) 337-1585

rtfl 12 1%

February 5, 1992

Representative Bettye Davis
Alaska State Legislature
Room 409

Juneau, AK 99811

Dear Representative Davis:

Please extend my support of House Bill 426 to expand opportunities for on-the-
job-training programs for students. |do believe the term "non-profit" should be

deleted from the wording.

| appreciate your continuing concern and support for the educational system in
the State of Alaska.

Sincerely,

toward Hosken, Principal
Bartlett High School



"FROM THE DESK OF EDDIE BURKE"

DEAR SENATOR OR REPRESENTATIVE JAN 31, 1992

MY NAME IS EDDIE BURKE, | WILL P” INJUNEAU FEBRUARY 5TH FOR
ONE DAY. AS ONE OF YOUR CONSTITUENTS I WOULDLIKE TO HAVE AN
OPPORTUNITY TO SPEAK WITH YOU BRIEFLY. THE CONVERSATIONS I
WILL DISCUSS WILL BE THE ANCHORAGE CHAMBER OF COMMERCE

LEGISLATIVE PRIORITIES. | HOPE YOU WILL BE ABLE TO SEE ME
DURING THAT DAY FOR APPROX 15 OR 2 fUTES.
I WOULD ENCOURAGE YOU TO SUPPORT 26 SPONSORED BY REP-

BETTY DAVIS. IT GIVES THE ANCHORAGE SCHOOL DISTRICT THE
ABILITY TO LET STUDENTS GO TO SERVICE STATIONS AND GARAGES
TO OBTAIN O.J.T. FOR AUTOMOTIVE EXPERIENCE. WORKMAN COMP
LAWS PROHIBIT THIS FROM HAPPENING IT IS VITAL THAT STUDENTS
HAVE THE OPPORTUNITY TO GET THE HANDS ON TRAINING. | WILL BE
DISCUSSING THIS FURTHER WITH YOU, ON FEBRUARY 5TH.

I AM LOOKING FORWARD TO MEETING WITH YOU AND DISCUSSING THE
ABOVE ISSUES. GOOD LUCK IN THIS SESSION. FEEL FREE TO CALL
OR FAX.

PHONE WK-277-7424 FAX 277-9768
HOME-337-0388

EDDIE BURKE:



February 6, 1992

Representative Bettye Davis
Alaska Statae Legislature
Room 409

Juneau, AK 998l|

RE: SUPPORT OF HB 426

| am an instructor at the Krg Career Center in Anchorage,
Alaska.and am writing this letter of supportfor the legislative bill
FIB426. Within my program at the King Career Center, | place
students in on-the-job sites with both profit as well as nonprofit
businesses.

| have placed the majority of my students with state and
federal agencies due to the fact that | can have studenL covered
under "volunteeer programs" within each of these agencies. On
numerous occassions, | have asked "profit" companies to support OJT
programs, but their concern and hesitance has come from concerns
of who is responsible for the students welfare at the job site.

If this bill comes to pass, | truly believe it will make
available to students many additional training sites by whichthey
can receive hands-on work training skills.

Thank you for your efforts in pass this bill

Sincerely,

Mike Woods
Wiland Management Instructor



January 31, 1992

Representative Bettye Davis
Alaska State Legislature
Room 409

Juneau, Alaska 99811

Dear Representative Davis: ,

| would like to request your support for HB426 which will extend coverage
of workers compensation for high school students in on-the-job training
in for-profit businesses and companies. In my capacity as the Assistant
Principal of the King Career Center in Anchorage for the past five years, |
have been aware of several possible on-the-job training (OJT) sites that
fell through for our students because employers were unwilling to accept
these students without this coverage. We feel that we could expand our
outreach for training locations in many areas for our young people if
HB426 were made into law. Thank you for your support on this matter.

Sincerely,

Richard Krieger,
Assistant Principal

MARTIN LUTHER KING, JR. CAREER CENTER
ANCHORAGE SCHOOL DISTRICT
2650 E. NORTHERN LIGHTS BLVD. ANCHORAGE, ALASKA 99508-4119 (907) 278-9631
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§ 2330237 General Provisions § 2330240

Sec. 23.30.237. High school students in work-study programs
as employees of the State. An individual who is enrolled for credit at
a public high school in a course which combines academic instruction
with work experience outside the school for a public or private non-
profit empIler is an employee of the state for the purposes of this
chapter while the individual is performing the work exFerlence.
Weekly compensation for disability or death under this section rrKX
not bé_less than the initial géayment of compensation under
23.30.175. (8 1 ch 65 SLA 1980)

19r -Sole proprietors gndyartnera™ as employees.
(@) A person who is a sole proprietor, or a member of a partnership,
may elect coverage as an employee under this chapter by making
written application to an insurer. The insurer may accept the applica-
tion and fix an assumed monthly wage at which"the person shall be
carried on the payroll for purposes of this chapter. =

(b). When the application is accepted, the person is subject to the
provisions and entrtled to the benefits of this chapter. The person shall
promptly notify the insurer whenever there is a change in the status

f the person ‘as a sole proprietor or 1partner.

gg Notwithstanding the provisions of AS 23.30.120(&11), aﬂerson_oov-
e; thuncile_r () of this section bears the burden of proof of the validity
of the claim,

d) A personwho has elected coverage under ga) of this section may
cancel the election t%y lving written notice to the insurer, Notwith-
standing AS 23.30.0 0(%),_the cancellation becomes effective the dal
following the filing of notice with the insurer. (5 2 ch 47 SLA 19

“See. 23.30.240C Officers ofeorpprat”onp, mumrfpsl corpora-
tions, and nonprofit corporations ae employee* - An executive of-
ficer elected or appointed and empowered in accordance with the char-
ter and bylaws of a corporation, other than an official of a municipal
corporation or a charitable, religious, educational, or other nonprofit
corporation, is an empl%ee of the corporation under this chapter.
However, an executive officer of a corporation may waive coverage
under this chapter, subject to the approval of the' commissioner of
labor, notwithstanding AS 23.30.245(b). Notwithstanding any other
P_rowsmn of this chapter, an executive officer of a municipal corpora-
lon or of a charitable, religious, educational, or other nonprofit corpo-
ration may be brought within the coverage of its insurance contract by
the corporation by specifically including the officer in the contract of
insurance. The election to bring an executive officer within the cover-
a&e continues in force for the ‘period the contract of insurance is in
eftect. During that period an executive officer brought within the cov-
erage of the-insurance contract is an employee of the corporation un-
der this chapter. (} 2(8) ch 193 SLA 1959; am ch 148 SLA 1962)
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VALORIE L. NELSON
P.0. Box 1356
Sitka. AK 99835
(907) 747-5030

March 2. 1994

Representative Ron Larson
Co-Chair House Finance Committee
Juneau. Alaska

Re: SB 17fl

Dear Mr. Larson:

Thankyou for allowing me to testify and listening to nmy
concerns on Mr. Taylor's "nuisance" bill and how it will affect
others. As you could probably tell by my voice this is a very
emotional subject for me and 1"m not sure how | came across to
any of you yesterday. s if you e the time, 1°d like toattempt
to clarify what |1 was trying to say. In order to do this it will
be necessary to give you a history of what my husband and | have
had to endure.

We purchased our property in 1988 and at that time had many
plans for this commercially ironed property, however, due to the
"powers that be"™ and our judicial system, the plans and dreams
have been shattered. All of the property on the upland side of
the highway was zoned commercial for approximately one mile in
either direction, wjth the exception of the benchland property,
which 1is immediately behind us, it is zoned residential.

We moved onto our property in December of 1991 when an
adjacent 1illegal non-conforming quarry operation was winding down

because they were out of material. In March of 92 the quarry
operator approached our city "fathers"™ and asked for more land so
he could expand his operations. It was pointed out to them that

this use was not allowed under the commercial zoning, so they
proceeded to change it to industrial zoning, which allows for
quarrying under the conditional use permit process. At the
outset, the city attempted to waive the conditional use permit
requirement, however after many meetings, two administrative
appeals and wultimately a lawsuit, we were successful in the
aspect that conditions wore put on the opera (..ions by the court.
The activities occurring still remain a nuisance and are certain
to increase due to the frtct that he was the successful bidder for
rock for the breakwater project that was recently let. The
impacts that these operations have on neighboring properties
include but are not limited to; decreased air quality (dust
generated by drilling, blasting and crushing activities as well
as the increased truck traffic); decreased water quality
(si ltation into the ocean which requires no permit) and increased
noise levels.

IT this bill is passed, others who might want to protect their
home and property values will hate this right stripped from then.
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Is it necessary 1in trying to protect- industry that we give up all
individuals rights? As a life-long resident of Sitka, thn
majority of which has been on the beachfront, it is my belief
thel if Alaska Pulp Corporation goes to court in this lawsuit
that the plaintiff will have a very difficult time proving that
APC has created a nuisance, I fihd it very hard to understand
why our representatives feel that it is necessary to get 1involved
in the judicial aspects of our system and at the same time do so
in a manner that takes yet another nrrht from the individual.

In closing, I would like to apologize if | appeared to
chastise Representative Grussendorf too severely, sometimes my
frustration with our sysi am makes me a little irrational. 1 have
known Mr. Grussendorf since my high school days when he was a
teacher of American Government more than twenty years ago. he did

a fine job then as 1 am sure he continues to do. Thankyou  for
your time and attention on this matter, and rio Mr. Chairman. 1 do
not expect a response from all of you. I realize that you have

much more important issues to deal with and that, you are all very
busy.

Respectfully Submitted,

(fauLo\jcJU”\(.
Valorie L. Nelson
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CS FOR SENATE BILL NO. 141( )
IN THE LEGISLATURE OF THE S'..TE OF ALASKA
EIGHTEENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): SENATOR KELLY

REPRESENTATIVE BJDavis

A BILL
FOR AN ACT ENTITLED
"An Act relating to workers’ compensation coverage for certain high school

students in work-study programs."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.07.020(a) is amended by adding a new paragraph to read:
(16) review and may approve secondary school work-study courses that
involve uncompensated work experience.
* Sec. 2. AS 23.30.237 is amended to read:

Sec. 2330.237. HIGH SCHOOL STUDENTS IN WORK-STUDY
PROGRAMS AS EMPLOYEES OF THE STATE. An individual who is enrolled for
credit at a public high school in a course approved bv the Department of Education
that combines academic instruction v : i uncompensated work experience outside the
school for a puWic or private [NONPROFIT] employer is an employee of the state for
the purposes of this chapter while the individual is performing the work experience.
Notwithstanding any other provisions of this chapter, a person eligible for benefits

-1- CSSB 141( )
New Text Underlined [DELETED TEXT BRACKETED]
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[WEEKLY COMPENSATION FOR DISABILITY OR DEATH] under this section
who suffers an injury may not receive compensation but shall receive medical and
related benefits provided under AS 23.30.095. Nothing in this section allows an
individual to perform work experience that is not permitted under state or federal
law [MAY NOT BE LESS THAN THE INITIAL PAYMENT OF COMPENSATION
UNDER AS 23.30.175].

CSSB 141( ) 2

New Texc Underlined [DELETED TEXT BRACKETED]
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CS FOR SENATE BILL NO. 14HL&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE - FIRST SESSION

BY tiil; senate labor and commerce committee
Offered: 3/18/93
Referred: FINANCE

Sponsor(s):  SENATOR KELLY

A BILL
FOR AN ACT ENTITLED

"An Act relating to workers’ compensation coverage for certain high school

students in uncompensated work-study programs.”

BE IT ENACTED BY THE LEGISL\TURE OF THE STATE OF ALASKA:

* Section 1. AS 23.30.237 is amended to read:

Sec. 23.30.237.  HIGH SCHOOL STUDENTS IN WORK-STUDY
PROGRAMS AS EMPLOYEES OF THE STATE. An individual who is enrolled for
credit at a public high school in a course that combines academic instruction with
uncompensated work experience outside the school for a public or private
[NONPROFIT] employer is an cm tloycc of the state for the purposes of this chapter
while the individual is performing the work experience. Notwithstanding any other
provisions of this chapter, a person eligible for benefits [WEEKLY
COMPENSATION FOR DISABILITY OR DEATH] under this section who suffers
an injury mav not receive compensation hut shall receive medical and related
benefits provided under AS 23.30.095. Nothing in this section allows an individual

SBOI411) -1- CSSB 141(L&C)

New Text Underlined [DELETED TEXT BRACKETED]
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Matanuska-Susitna Borough School District

125 WEST EVERGREEN - PALMER. ALASKA 99645 - (907) 746-9200

Or. Ell B. Sorenson. Superintendent

March 9, 1994
Dear Representative Larson and Committee Members,

We strongly urge your assistance in moving SB 141 out of committee.
This bill will assist schools in their effort to meet students needs to
experience real life situations through career exploration. The schools
and business community have been working together to build partnerships
to better prepare our youth for the future work place. At this time the
liability situation is holding inis cooperative effort from being
successful. As Work Study Specialists we recently experienced the loss
of some very valuable training sites due to the inability of the Mat-Su
School District to provide Worker's Compensation coverage. This bill will
bridge that gap and allow these kind of programs to continue.

We respectfully request your assistance in this matter. Thank you for

your time.

Sincerely,

Mari Jo rarks, Andra Nations,

Work Study Specialist Work Study Specialist

DEDICATED TO EXCELLENCE IN EDUCATION
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CS FOR SENATE BILL NO. 141(L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE LABOR AND COMMERCE )MMITTEE

Offered:

3/18/93

Referred: FINANCE

Sponsor(s):  SENATOR KELLY

A BILL
FOR AN ACT ENTITLED

"An Act relating to workers’ compensation coverage for certain high school

students in uncompensated work-study programs."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 23.30.237 is amended to read:

Sec. 23.30.237. HIGH SCHOOL STUDENTS IN WORK-STUDY
PROGRAMS AS EMPLOYEES OF THE STATE. An individual who is enrolled for
credit at a public high school in a course that combines academic instruction with
uncompensated work experience outside the school for a public or private
[NONPROFIT] employer is an employee of the state for the purposes of this chapter
while the individual is performing the work experience. Notwithstanding anv other
provisions of this chapter, a person eligible for benefits |WEEKLY
COMPENSATION FOR DISABILITY OR DEATH] under this section who suffers
an injury may not receive compensation but shall receive medical and related
benefits provided under AS 23.30.095. Nothing in this section allows an individual

SItO 1411) - CSSB 141(L&C)

New Text Underlined (DELETED TEXT BRACKETED]



to perform work experience that is not permitted under state or federal law
(MAY NOT BE LESS THAN THE INITIAL PAYMENT OF COMPENSATION
UNDER AS 23.30.175].

CSSB 141(L&C) 2 SB0141l)
New Text Underlined (DELETED TEXT BRACKETED]
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Matanuska-5usitna Borough School District

125 WEST EVERGREEN - PALMER. ALASKA 99645 - (907) 746-9200

Or. Ell B. Sorenson. Superintendent

March 9, 1994
Dear Representative Larson and Committee Members,

We strongly urge ycur a?l1 stance in moving SB 141 out of committee.
This bill will assist t-1 uls in their effort to meet students needs to
experience real life .uations through career exploration. The schools
and business community ha” been working together to build partnerships
to better prepare our yor for the future work place. At this time the
liability situation is ho' ...g this cooperative effort from being
successful. As Work Study Specialists we recently experienced the loss
of some very valuable training sites due to the inability of the Mat-Su
School District to provide Worker's Compensation coverage. This bill will
bridge that gap and allow these kind of programs to continue.

We respectfully request your assistance in this matter. Thank you for

your time.

Sincerely.

Mari Jo rarks, Andra Nations,

Work Study Specialist Work Study Specialist

DEDICATED to excellence in education



