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GOVERNOR'S PROPOSAL
LONGEVITY BONUS PHASE OUT
TALKING POINTS

Phase out program
Grandfathering all current recipients
End new enrollment with those who tum 65 before January 1, 1997
Reduce payment for new eligibles over next three years (94 —$200; 9% - $150; 96 - $100)

Origin of program
Established in 1972 to pay $2100/month to those over age 65 who lived in Alaska prior to
statehood (January 3, 1959)

~ Intended to provide for Alaskans who helped build our state but didn't have retirement
income to stay in Alaska

Program changes

- Vest case (1984) eliminated original residency requirements
Changes focus of program and made it open ended
Monthly bonus increased from $100t0 $250

Program growth and costs

1973 4,753 recipients $346,100 annual cost
~ 1983 9,731 recipients $27.5 million annual cost
- 1986 15,763 recipients $44 million annual cost
~ 1993 23.000 recipients $66 million annual cost
- 2000 31.000 recipients $93 million annual cost

We've spent $88 million more than we would if the program had been phased out in 1986.
Each year phase out is delayed, the total (aggregate through end) cost of the program
increases over $100 million.

Changes for today's seniors
Alaska's life style and cost of living are now comparable to other states
~  More tradidonal employment opportunities have employer-based pensions
Social Security benefits have increased
Medical assistance programs are now available
ERISA protection for pensions is now provided
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The Permanent Fund Dividend program was initiated
Senior citizen tax relief is available
~  Free and/or subsidized private and governmental services are available for all senior citizens
~  OAC .Mant programs which fund a variety of community bas™ 1senior services have been
Initiates

Annuity programs
After six years of trying, the issue has still not been resolved.
Government-operated annuity program will require new expenditure
administrative programs

~  The new direct deposit feature for the PFD allows recipients to self-direct dividends to an
account of their choice

~ Annuity cocept requires large pool of participants to ensure financial viability
The less affluent will be able to invest little or none of their PFD

nd new

Time to act

~  Current year is a window of opportunity to assure grandfathering of existing recipients
Ability to provide any transition time is becoming more difficult

~ Pressure to terminate all non-needs based benefits is growing
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/. Whom was the Longevity Bonus intended to serve?

In 1972 the Legislature established the Longevity Bonus Program to serve
seniors who were 25 year residents and lived in Alaska prior to statehood.

2. Whatwas the purpose ofthe Longevity Bonus Program ?

"The sole purpose of this chapter is to offer an incentive to continue
uninterrupted residency in the state.” Chapter 205 SLA 1972

3. What changes have occurred since the creation of the Longevity Bonus Program in 1972
'hot reduce the needfor the program?

1 ?ed for future seniors to rely on the Longevity Bonus has been
mu -*ted by a number of programs/protections that were not available when
the longevity Bonus was created.

Alaska's life style and cost of living are now comparable to other

states
More traditional employment opportunities have employer-based
pensions

Social Security benefits have increased

Medical assistance programs are now available

ERISA protection for pensions is now provided

The Permanent Fund Dividend program was initiated

Senior citizen tax relief is available

Free and/or subsidized private and governmental services are available
for all senior citizens

OAC grant programs which fund a variety of community-based senior
services have been initiated

In addition, elimination of the 25 year residency and requirement to be in
Alaska before January 3, 1959, (Statehood) has drastically enlarged the
group the program was designed to served.

4. Why phase out the Longevity Bonus program?

The state budget cannot sustain the projected growth of this program.
Current recipients who are dependent on the Longevity Bonus are in
jeopardy of eventually losing the benefit if growth is not curtailed.
Projections indicate the program will exceed $100,000,000 in the year
2002.

5. Whyend eligibility with those who are now age 62?

This provides those with reasonable expectations of receiving the bonus
some financial support from the Longevity Bonus. It provides adequate
notice to others who have time for planning that the Longevity Bonus will
no longer be available.
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6.  Isn'ta three yearphase outs. art notice?

Alaskans have been on notice that the Longevity Pius was not kelyto

continue since 1986 when the legir'~ure began «< ddering pro sals to

phase out the program. Therefore, ».th the propoo”~d three-year haseout,
Alaskans will have known for over ten years that itwas not like thatthe
program could be sustained indefinitely.

7. Willphase out of the Longevity Bonus adversely affect the Alaska economy?

No. The phase out will be gradual over 41 years so the effect will not be
significant. W ith necessary budget reductions, the funds otherwise spent
on the Longevity Bonus will be shifted to other priorities.

8. In 1986 there was an advisory vote to end the Longevity Bonus and create an annuity
program. Why doesn't this proposal contain an annuify plan?

Economic conditions, investment options, r.nd available technology have
changed during the ensuing 7 years. The annuity plan calls for creation of a
new government program at a time when ii is necessary to downsize
government operations. Additionally, Alaskans can now self-direct
investment of their PFD to any number of options through direct deposit.

9. Under other proposals that include an annuity plan, will seniors he guaranteed payment of
$250 per month when they reach age es?

Absolutely not. They will receive payments based only upon how much
money they actually deposited in the program. The size of monthly
payments will depend on the amount of annual investment; number of
years in the program; and rate of interest earned. Those who did not invest
any portion of their PFD will receive nothing.

10.  What costs has the state incurred by not ending the Longevity Bonus in 19862

The state has spent over $88 million more than it would have if the growth
had been held to the $44 million budget of 1986. Today, the program
serves 23,000 recipients and adds an additional $5 million to the budget
annually.

/1. Why will this approach to phasing out the Longevity Bonus program work when others

havefailed?

This plan is simple. It is a single issue, not tied to development of new
and financially complex programs. It is not dependent on uncertainties of
the financial markets. It is sensitive to peop’e's needs. It recognizes the
special role of Senior Alaskans. It simply makes sense.
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G ERNOR'S PROPO%AL
LONC VITY BONUS PHASE OUT

The origjnal Longevnx Bonus Ie%lslatlon stated, "The sole purﬁ?se of this cha ter |s to
offer ana provige incentive ocontmu%unlnterru ted residency in the state
205, SLA"1972) We propose to phase out the Longevity Bonus Program because

OtherI incentives ar? now offered that enhance the Ilvm%%ondmons of seniors

4

Aakasln‘e style an cost ofhvmg are pow comparanleto qther - states

Moetra itignal emp| Syment 0ppo tun|t|es nave employer based pensions

Social ?ecunt benefits have increased

Medical assistance programs are, now avail

ERISA rotectlon or ensjons Is now availa Ie

The Permanent Fungd Dividen Brogram Was Initiated

Senloru}lzen Bax eliefis availa 3

Free and/or subsi |zed private and governmental services are available for all senior

itizens
- |Er)1ﬁa egdrant programs which fund a variety of community based services have heen
~ 2oyear re3|dency requirement was struck down, negating the oriTir-l intent of the

- Ft)|sserV| aIIthosewhoweeat s 0ld when it was passed
~ onus amoguntt has mcreased rom §180 §258and wq need% r}%her adjustment to
ace with Jnflation
r%t?matlon of the mcreai;ed Bonus and more recipients due to shorter residency has
ma de th eprogram t00 costly
~ Limited state Tesqurces shold be focused on those less able to help themselves
~Alaskans generally agree it's time to phase out the current program

Key Provisions of Proposal

Terms éz ar hase ut
andfalher a ﬂcurrent recipients
Cost Declines ra |d|g after 199
Set formula allows for accurate budgeting
Administration No new administrative cost
Program ends by 2040
Investment Options for Sclf directed through direct deposit instructions on
Permanent F%nd Dividend (PFD) appilca tion J P
Effect on Alaska's Seniors Pro#osal eaS|I understood
ent recipl ts continue honus at $250

Prowdes for a reasonable transition



LONGEVITY BONUS Ph.ASE OUT PROPOSALS
COMPARISON CHART

GOVERNOR'S PROPOSAL

TERMS - 3 year phase out
-5200.5150.5100 .
- Grandfather all current recipients

QosT - Declines rapidly after 1996
- Set formula allows for accurate
budgeting

ADMINISTRATION - No new administrative costs

- Program ends by 2040

INVESTMENT OPTIONS FOR - Self-directed through direct deposit
PERMANENT FUND DIVIDENDS (PFD) Instructions on PFD application

EFFECTON ALASKA™S SENIORS - Proposal easily understood
- Cureent recipients continue at level
they started
- Provides for a reasonable transition
- Frees resources for other senior needs
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SENATE BILL 6

- Estimated 15yt.j >nase out

- Bonus declines 1 id on variable
factors

- Grandfather all c»/ ent recipients

- Declines gradual ly

- Declines depone ..onPFD and
investment income

- Additional administrative costs

- Variable nature makes budgeting
difficult

- New administrative system to
determine annual payments within the
longevity bonus program

- create new government managed and
administered annuity investment
program

-Longevity Bonus administration ends

- New annuity administration open
ended

- Creates complex state open’ed
annuity program as option tor
investing PFD

- May not have sufficient participation
to sustain financial viability

-Complex to understand

- Annual bonus dependenton PFD and
investment income

- Dedicates more general funds to non-
needs based senior program
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GOVERNOR'S PROPOSAL
LONGEVITY BONUS PROGRAM
PHASE OUT
SL MARY OF INTENT

The Alaska Longevity Bonus Program was established in 1972 to pay $100 per month as a "bonus" to
those over age 65 who had lived in Alaska for 25 years and were here at the dme of statehood. This was a
finite, self liquidating eroup. The purpose mifthe program was to "offer and provide.... an incentive to
continue interrupted residency in the state." . "h. 205, SLA 1972) We.e the original criteria still in place,
those eligible to enroll in the program in 1996 would have been 28 years old at the time of stuehood.

At the end of 1973 the program had 4,753 recipients and an annual costof $3 ' '00. The program grew at
a steady rate up through 1983 when there were 9,731 recipients and an annual oudgetof $27,586,750. The
$100 monthly bonus was increased in 1976,1978, 1981, and 1982 to its current level of $250 per month.
Current projections suggest the annual cost of the ALB will exceed $90 million in the year 2000 and will
pass the $100 million mark in 2002.

In 1984, the Supreme Court found the residency rules unconstitutional in the Vest case. By the end of
1986 the Longevity Bonus Program had 15,763 recipients with an annual budget of $44,105,500.
Compared to 1983, that represented a 62% increase in recipients and a 60% increase in budget. More
important, the Vest case changed the group being served from a finite, self liquidating group (65 years eld,
25 years in state, here at lime of statehood) to a continually growing group (anyone age 65 with one year
residency). Beyond the change in the size of the group, the basic purpose of the Longevity Bonus Program
changed, Il was no longer a program to provide an incentive to long term Alaskans who helped build our
state prior to statehood.

During the years since the creation of the Longevity Bonus, there have been several changes that have
improved the economic condition of Alaskan seniors. The federal government passed the Employee
Retirement Income Security Act (ERISA) in 1976, Individual Retirement Accounts (LRAs) became widely
available, Senior Citizen Property Tax Relief was enacted, property values increased, The Permanent Fund
Dividend was established, State income taxes were repealed, and Social Security incomes steadily increased.
As agroup, those reaching age 65 today, have had the advantage of the economic growth of the past 20
years and are more economically stable than any previous group of seniors.

This proposal protects those who planned their retirement around the Longevity Bonus Program. They will
be able to depend on it for the rest of the time they remain in .Alaska. The three year transition period
before new enrollment is ended allows those close to retirement to receive the Longevity Bonus. It gives
future retirees time to make other plans for retirement income. This proposal docs not provide for creating
a government operated annuity plan. For those who wish to invest their Permanent Fund-Dividend to
provide for future retirement income, today they can do so by directing the Permanent Fund Dividend
Division to send the PFD to a private annuity plan or other investment of their choice. This can be
accomplished through direct deposit instructions on the PFD application. This preserves the investment
concept without creating a new bureaucracy to implement an insurance type program.

This proposal returns the Longevity Bonus Program to its original goal —assisting a finite group who may
not have remained in Alaska in retirement without this assistance.
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Funds Spent on Senior Programs

FY '93 unless otherwise noted

Program State Federal Total

DepL of Administration

Longevity Bonus 64.811.700 64.811,700
Pioneer Homes 30.432.500 30,432.j X
Older Alaskans Commission 6.053.500 6.486.900 12,523.400
TOTAL DEPT. IoL7 ,700 16,900 107,767,600

DeplL of Health & Social Services

Supplemental Security Income 3.580.580 3,580,580
Longevity Bonus Hold Hannless 2,194.500 2.194,500
Adult Public Assistance (for aged) 14,600.000 14.600.000
Food Stamps for elderly 165,600* 165.600*
Medicaid home health care 227,800 227,000 455.600
Medicaid nursing homes
Skilled nursing 2.677.100 2.677.100 5.354.200
Intermediate nursing 16,385,400 16.385.400 32,770.800
General Relief Medical (Nursing Homes) 253,900 253.900
Medicaid Permanent Fund (Hold Harmless) 2.62.1.200 2.621.200
TOTAL DEPT. 38,959,900 23,035,680 61,996380
DepL ofCommunity & Regional Affairs
Homeowners Property Tax Exemption 2.538.800 2.838.800
Renters Equivalency Rebate 820,000 820.000
Job Training Partnership Act 185,125 185.125
TOTAL DEPT. 3,658,800 185,125 3343,925
DepL ofCommerce and Economic Development
Alaska Housing Finance Corporation
Senior Housing Development 141.100 141.100
Senior Housing Revolving Loan Program Up to S30 million in bonds available from AHFC
TOTAL DEPT. 141,100 141,100
TOTALALL DEPARTMENTS 144,057,500 29,707,625 173,765,125

Total number of seniors age <60+ = 35,266. Average benefit per senior =54,927.00.

* Estimated figure based on peramuge of seniors served
Note:  Allfunding levels are for FY 93 authorized, except for Medicaid and Job Training Partnership Act. which are FY 92

actual.
Additional State Benefits-Revenues Lost Additioral Muniicipal Boncfits-Rovonues Lost
Dot of Trargportation, “Bxry/fares: 5540.800 Mnicigal Tix Berptions ~ 58.454.353*
of AblicSafety, vehide registration: Estimated S300.000. <The above infomatian does ot incluce municipal serviiess ar disoounts for
ek sias. Mnicipal ities alsooften offer sales texexarptions, discanted s fares
Lhiversity of Aladka, tuitiovaivers 5230, 267 estimated ard sinilar prograns.

DepL. of Fih and Game:: vaivers of hunting, trgpirg, and fishig licesss  Total nuber of senars age 60V = 3.256. Total reverues ket =S.41.38.
(@aae ast510.60): 527,5900.

Total average berefit =240,
Tout atitioel State berefits 51,098,627 Average seior berefit= S3L.15.



Millions of Dollars
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Longevity Bonus Program
Alternative Funding Proposals

Projected Cost Projected Number of Participants

Senate Bill 58 Senate Bill 58

hscal Current and Current and
Year Program Senate Bill 6 House Bill 81 Program Senate Bill 6 House Bill 81
1994 69.6 69.6 69.1 24,059 24.059 24.059

19- j 74.8 74.7 70.8 25.864 25.864 25.864

1996 78.2 77.5 71.1 27.021 27,021 27,021

1997 81.2 79.5 69.9 28,081 28.081 26,581

1998 84.4 81.1 66.9 29.188 29.188 25,525

1999 87.5 82.0 63.9 30.266 30.266 24.444

2000 90.8 82.3 60.9 31.408 31.408 23.385
2001 93.9 81.4 57.7 32.456 32.456 22.272
2002 97.1 79.7 54.7 33.557 33.557 21.181
2003 100.4 76.9 51.6 34.704 34.704 20.087
2004 103.8 72.9 48.5 35.880 35.880 18.950
2005 107.5 67.7 45.4 37,153 37,153 17,814
2006 111.9 61.0 42.2 38.675 38.675 16,666
2007 116.9 52.7 39.1 40.428 40.428 15.512
2008 123.1 42.3 36.0 42,572 42.572 14,367
2009 128.9 29.3 33.0 44 .559 44 559 13.239
2010 134.1 25.0 30.1 46,376 46.376 12,136

Cumulative Costs Through 2010

1,684.1 1,135.6 910.9

All dollars inmillions



FISCAL NOTE

STATE OF ALASKA BILLNO. SB 38

I3BLEGISLATIVE SESSION

Revision Date: Department Affected: Administration
rje: An act relating to the Lonoevitv Bonus BRU: Pioneers' Benefits
Component: Lonoevitv Bonus
Sponsor: Senate Rules Committee Grants
Requestor: HES COMPONENT SERIAL NO. 26

Expenditures/Revenues:

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES 0 0 0 0 0
TRAVEL 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0
SUPPLIES 0 0 0 0 0
EQUIPMENT 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0
GRANTS, CLAIMS (500.0)* (4,000.0)* (7,100.0)* (11,300.0)* (17,500.0)*
MISCELLANEOUS 0 0 0 0 -0
TOTAL OPERATING (500.0) (4,000.0) (7.100.0) (11,300.0) (17,500.0)

j CAPITAL 0 0 0 0 0
REVENUE
FUND SOURCE: 0 0 0 0 0
FUNDING:
1002 Federal Receipts 0 0 0 0 0
1003 GF Match 0 0 0 0 0
1004 GF (500.0) (4,000.0) (7,100.0) (11,300.0) (17,500.0)
10C5 GF/Program Receipts 0 0 0 0 0
10C5GF/MHTIA 0 0 0 0 0
OTHER 0 0 0 0 0
TO!\L (500.0) (4,000.0) (7,100.0) (11,300.0) (17,500.0)
FULL-TIME 0 0
PART-TIME 0 0 0 0 - 0
TEMPORARY 0 0 0 0 0

Estimate of current year (FY93) impact: _0

FY 99
0
0
0
0
0

0
(23,600.0)*

0
(23,600.0)

0

0
(23.600.0)

0

0

0
(23,600.0)

ANALYSIS: * Cost savings reflect the difference between current program costs and new program costs. Budget requests will continue to go up
through FY96 due to growth in numbeis of participants. By FY97 budget requests begin to go down. See attached table for details of the

calculations.
A .
r -
Prepared by: Dennis L. DeWitt, Direc'oO "~/ *. c ' Phone: 465-4400
Division: Pioneers' Benefits Date: a J<Th 3
Approved by Commissioner: Nancy Bear Usera i /7
Aoencv: Administration v Date: P/73-

PREPARER TO PROVIDE ALL DISTRIBUTION GOPIES TO GOVERNOR™S LEGISLATIVE OFFICE
For Krtte-ddrivtion nianatinall e @vamor’s Legaatne O
Rev 1/A2

Poe 1 d 2



Explanation:

Note :

GOVI_13G6G12.XLS

FY
1994
1995
1996
1997
1998
1999

Current Program

NV

of

Purticlpnnts
24,059
25,864
21,021
28,081
29,188
30,266

Cost in Millions of Follars

Longevity Bonus Fiscal Note

, Proposed Phase-Out DifferenceA |

: _ nnual

! Ntunlier . Nmni'c.1 Savmﬁs
Annual o of Annual o of to the
Cost |, Participants Cost &1 Participants Stale
69.6 24,059 69.1 ;s 0 (0.5)
74.8 25,864 70.8 0 (4.0)
82 g 27,021 L oy 0 (7.1)
81.2 26,581 69.9 (1,500) (11.3)
R P -
87.5 : , 3 Ty (5,822) :

the Current Program and the Proposed Phase-Out.

tac?

There is an additional fiscal note associated with this proposal for the administration
component, for $11,625 for computer modifications.

1. For purposes of consistency, we have used Legislative Research figures for the ‘Number of Participants' and "Annual Cost' for

22133 -130RV



FISCAL NOTE
STATE OF ALASKA BILL NO.JZ&S'r
1983 LEGISLATIVE SESSION

Revision Date: Department Affected: Administration

Title: An act relating lo Ihe Longevity Bonus Program BRU: Pioneers' Benefits
Component: Longevity Bonus
Sponsor: Rules Committee

Requestor: Governor COMPONENT SERIAL NO. 27
Bxpenditures/Revenues:

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES 0 0 0 0 0 n
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 11.6 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 11.6 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE
FUND SOURCE: 0 0 0 0 0 0
FUNDING:
1002 Federal Receipts u 0 0 0 0
1003 GF Match 0 0 0 0 0 0
1004 GF 11.6 0 0 0 0 0
1005 GF/Program Receipts 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 11.6 0 - 0 0 0
FULL-TIME 0 0 0 0 0
PART-TIME 0 0 0 0 i 0 0
TEMPORARY 0 0 0 0 0

Estimate of current year (FY93) impact: _0_

ANALYSIS: (Attach a separate page if necessary.)
The proposed Longevity Bonus program changes would require modifications to both mainframe and microcomputer software and revised
interface programs at an estimated cost of SLK6.

Prepared by: Dennis L. DeWiH
Division: Pioneers' Benefits

Approved by Commissioner: Nancy Bear Usera]fj \f\r'
Agency: Administration P

PREPARER TO PROVIDE ALL DISTRIBUTION QOPIES TO GOVERNOR™S LEGISLATIVE OFFICE
For Krtta-ddrition nfanation cll tre Gvamor™s Leapedetine Clice
Rev 1/ 22 Pe td i



WALTERJ. HICKEL. GOVERNCR

DEPARTMENT OF ADMINISTRATION

WU
r -ICEOF THE COMMISSIONER e %4&5-21:5

February 24, 1993

The Honorable Robin Taylor
Chairman

Judiciary Committee

Alaska State Senate

State Capitol

Juneau, AK 99801-1182

Dear Senator Taylor:

This is o request your consideration in scheduling SB 58 for hearing before
the Senate Judiciary Committee as soon as possible.

This hilll phases out the State™s Longevity Bonus Program over several years.
The ever-growing number of eligible seniors in Alaska, coupled with
projected revenue declines are making the bonus program unaffordable over
the long term. The hill proposes a phased elimination of the program
because many Alaskans who are receiving the bonus now or who wall be
eligible for it in the near future, have counted on receiving it in their
retirement years.

In view of the rapid growth iIn this program, Ibeliee that remedial action
must be taken this session In order to protect current recipients and to
provide a reasonable transition period. We are, therefore, anxious to secure
passage of the provisions of SB 58 this session.

Thank you.

NBU/nl

oc: Kris Lethin
Legislative Liaison
Office of the Governor

Roberley Waldron
Deputy Commissioner

«
Division of Pione 15" Benefits
Department of Ao.ninistration

Nnitea on rooVCieu Necs:

"yC.0



MEMORANDUM

to:

fbom:

Department of Law

Nancy Bear Usera date. March 10, 1993
Commissioner
Department of Administration file NO: 223-93-0335

tel.no 461-3600

subject: Constitutionality of
phase-out provisions of
HB 81 and SB 58

John B . Gaguine
Assistant Attorney General
Governmental Affairs - Juneau

We sent you a memorandum recently expressing our opinion that
the provisions of HB 81 and SB 58 abolishing the longevity bonus
but "grandfathering" in those who would turn 65 before January 1,
1997 would not violate the equal protection clauses of the state or
federal constitutions. You have now asked whether there are
constitutional problems with the differing amounts given to the

lgrandfathered” persons.l

We believe that these provisions would be constitutional for
the same reason as the whole "grandfathering” scheme would be. The

farther a person is from age 65 - retirement age for many people,
and the age at which soci tl security benefits begin - the longer
the person has to adjust his or her retirement plans. Thus 1in our

opinion a court would find that the legislature could permissibly
conclude that a person turning 65 in 1996 would suffer |less
hardship from a reduced longevity bonus than would a person turning
65 in 1994, and accordingly the court would uphold the legislative
decision to reduce the bonus to a greater degree for the former

senior than for the latter.

If we can be of further assistance, please let us know.

cc: Roberley Waldron
Eileen Plate

1 As we noted inour initial memorandum, those turning 65 before
the star®, of 1994would receive $250 a monthfor life; those
turning 65 in 1994,%200; thoseturning 65 in 1995, $150; and those

turning 65 in 1996, $100.

State of Alaska



Sec.

Sec.

-Senate Bill 58
Sectional Analysis

Provides for phase out of the Longevity Bonus Program.

Specifically:

a. All current Longevity Bonus recipients and persons

reaching age 65 before January 1, 1994, would

receive the current $250 per month bonus payment.

b. Persons reaching age 65 during calendar year 1994

would receive $200 per month.

C. Persons reaching age 65 during calendar year 1995

would receive $150 per month.

d. Persons reaching age 65 during calendar year 1996

would receive $100 per month.

Under current law, all persons 65 or older are eligible

to receive a $250 per month bonus payment.

Provides that persons must be 65 before January 1, 1997,
to receive a bonus payment. Persons turning 65 after

that time would not be eligible.
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ANALYSIS
Proposed Committee Substitute for Senate Bill No. 58 (Fin)

""An Act relating to the longevity bonus program'’

The current Alaska Longevity Bonus Program pays $250 per month to
Alaskans over age 65 so long as the person maintains eligibility.

Proposed CS for SB 58 (Fin) "'grandfathers' all recipients enrolled in the

program prior to January 1, 1994, at the $250 leel so long as they remain
eligible for the program.

In addition, the il phases out the Alaska Longevity Bonus Program by:
Ending all new enrollment after December 31, 199.

Reducing the bonus for all those who enoll after December 31, 1993.

The date of goplication, not date of birth, determines the amount of
the bonus. Those enrolling In

1994 would receive $200 per month
1995 would receive $150 per month
1996 would receive $100 per month

The proposed CS resolves the dilemma that would occur iFenrolIment
continued ndefinitely for those who reached 65 by the end of 1996. That
would have allowed seniors over 65 t© move 1Mo the state after 1996 and

receive the Longevity Bonus while long-time Alaska residents who reached
65 after 1996 would not be eligible.



ANALYSIS

Proposed Committee Substitute for Senate Bill No. 58 (in)

""An Act relating to the longevity bonus program'

The current Alaska Longevity Bonus Program pays $250 per month to
Alaskans over age 65 so long as the person maintains eligiility.

Proposed CS for SB 58 (Fin) "'grandfathers' all recipients enrolled in the
program prior to January 1, 1994, at the $250 leel so long as they remain

eligible for the program.

In addition, the hill phases out the Alaska Longevity Bonus Program by:

Ending all new enrollment after December 31, 1996.

Reducing the bonus for all those who enroll after December 31, 1993.
The date of goplication, not date of birth, determines the amount of

the bonus. Those

1994 would
1995 would
1996 would

enrolling iIn

receive$200 per month
receive$150 per month
receive$100 per month

The proposed CS resolves the dilemma that would occur ifFenrollment
continued indefinitely for those who reached 65 by the end of 1996. That
would have allowved seniors over 65 to move InNto the state after 1996 and

receive the Longevity Bonus while long-time Alaska residents who reached
65 after 1996 woulld not be eligible.



FISCAL NOTE No /
TA EOP%LASIéé m  BiiVerson, S ft ST

Revision Date: DepartmentAffected:-  Administration

Title: An act relating to the Longevity Bonus Program BRU:Pioneers'Benefits

Component: Longevity Bonu§
Sponsor: Rules Committee Grants
Requestor: Governor COMPONEFfIiT SERIAL NO. 26

Expenditures/Revenues:

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS (413.9)* (2,174.2)* (6,138.7)* (13,025.0)* (20,017.0)* (27,282.5)*
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING (413.9) (2,174.2) (6,138.7) (13,025.0) (20,017.0) (27,282.5)
CAPITAL 0 0 0 0 0 0
REVENUE
FUND SOURCE: 0 0 0 0 0 0
FUNDING:

1002 Federal Receipts 0 0 0 0 0 0
1003 GF Match 0 0 0 0 0 0
1004 GF (413.9) (2,174.2) (6,138.7) (13,025.0) (20,017.0) (27,282.5)
1005 GF/Program Receipts 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL (413.9) (2,174.2) (6,138.7) (13,025.0) (20,017.0) (27.282.5)
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0

TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY93) impact: 0_

ANALYSIS: (Attach a separate page if necessary.)* Cost savings reflect the difference between current p
Budget requests will continue to go up through FY96 due-to growth in numbers of participants. By FY97
See attached tables for details of the calculations. /

/ st /7 / /
Prepared by: Dennis L. DeWitt. Directorr™*'~Ag~itw /N -N Phone: 465-4400~
Division: Pioneers* Benefits * t Date: 01/12/93
Approved by Commissioner: Nancy Bear Usera
Agency: Administration mjl Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR™S LEGISLATIVE OFFICE
For frtta-detrition infanation &l tte @arar’s Legaetine O
Rev 11/ Page 1 of 2



longevity Bonus Fiscal note

Analysis of New Program Costs

FY
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999

Note -

Actual
Actual
Actual
Actual
Projection
Projection
Projection
Projection
Projection
Projection
Projection

Cost
Increase

6.92%
5.31%
4.76%
5.03%
5.03%
5.03%
5.03%
5.03%
5.03%
5.03%

Net
Increase
From Year
to Year

1,234
1,012

955
1,058
1,112
1,167
1,225
1,287
1,352
1,419

Avera%e
Monthly
ALB
Warrants
17,824
19,058
20,070
21,025
22,083
23,195
24,362
25,587
26,874
28,226
29,645

ALB
Grants
53,472,250
57,172,700
60,209,600
63,073,750
66,249,000
69,584,250
73,084,500
76,760,500
80,621,500
84,677,000
88,936,000

Projected
Cost of
Proposed
Changes

66,249,000
69,170,302
70,910,273
70,621,770
67,596,525
64,659,990
61,653,512

There is an additional fiscal note associated with this proposal for the administration
component, for S11,625 for computer modifications.

GOV-LBG7.XLS

Page 2

Savin(ﬁ]s
to the
State

0

413,948
2,174,227
6,133,730
13,024,975
20,017,010
21,282,488

1/11/93 4:32 PM



FISCAL NOTE No.

. «STATE OF ALASKA < Rllersim: 5 & ~ 0T
1993 LEGISLATIVE SESSION O Aotisn e: /22 1 Qb
Revision Date: . Department Affected: Administration

Title: An act relating to the Longevity Bonus Program BRU: Pioneers' Benefits

Sponsor: Rules Committee

Component: Longevity Bonus

Requestor: Governor COMPONENT SERIAL NO. 27
Lxpenditures/Revenues:

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 11.6 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 11.6 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE
FUND SOURCE: 0 0 0 0 0 0
FUNDING:

1002 Federal Receipts 0 0 0 0 0 0
1003 GF Match 0 0 0 0 0
1004 GF 11.6 0 0 0 0 0
1005 GF/Program Receipts 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 11.6 0 0 0 0 0
FULL-TIME 0 0 0 0 0 0
PART-TIME

TEMPORARY 0 0

Estimate of current year (FY93) impact: _0

ANALYSIS: (Attach a separate page if necessary.)
The proposed Longevity Bonus program changes would require modifications to both mainframe and microcomputer software and revised
interface programs at an estimated cost of

Prepared by: DennisL. DeW itt/~~ N Phone: 465-4400

Division: Pioneers' Benefits

Approved by Commissioner:

Agency: Administration

/X / Date: 1/15/93

Nancy Bear Usera'lil \ (\ "
[L/L ~ Qale:

PREPARER TO PROVIDE ALL DISTRIBUTION QOPIES TO GOVERNOR™S LEGISLATIME OHFICE

Rev /2

For rtte-detrition infanation cll tte @iarar™s Lagdetinve COffie
P 1 oFJ



FEB-02-1994 10:57 FROM.  AC_. DEPUTY DIRECTr? T0 4653872

FISCAL NOTE

STATE OF ALASKA BILLNO. C3SB58(JUD)
1994LEGBLAHVH SESSION

RwtetonDtte: Dept Aftscted:  Alaska Court System

Titke: An Act relating to exemption amounts BRU: TrialCourts

P. 02

Component ,

Sponsor. Jutfldary

Requestor. Senate Rules COMPONENT SERIALNO. 758

EXPENommesfflcvBiuEs enwueende wooden)

OFERATMQ EXPENDITURES FY 95 FY9B FY 97 FY 98 FY 99
PERSONAL SERVICE8
TRAVEL
CONTRACTUAL
SUPPLIES
EQUVIIBFT

LAND & STRUCTURES
GRANTS A CLAIMS
TOTAL OPERATING 0.0 0.0 0.01 0.0 0.0

| CAPTALEXPeOTUPES | | | | 1
ICHANQEPI REVENUES { )| 1 | | |

FUNO SOURCE - CThoustndeNPcnarc)
1002 Federal Receipts
10050F Match
10040F 0.0 0.0 0.0 0.0 0.0
1006 OP/Program Rscepts
1006GFA4HT1A

Other
TOTAL 0.0 0.0 0.0 0.0 0.0

pQsmoitt
FULL-TIME
PART-TIME
TEMPORARY

Estimate of Bwrsnt year (FY 94) coetS None

ANALYSIS; (Attacha separatapage Ifnecessary)
No fiscal impact

Preparedby: C. 8. Christensen lll, StaffCounsel Phone:
Agency: Alaska Court System Date:

Approved by: Arthur H. Snowden, I, AdmW tasttwDbedm 61 (M Z -
Agency: Alaska Court System Date-

PF»A 1 W TO PFOVBCAU-PISTRHUT ION COPIESTO GOVERNOFTS LEGISLATIVECFFICE
Rev 8/93

FYOO

0.0

0.0

0.0

284-8228
02/02/94

02/02/94

Page 1 of 1



FEF-P'?-i994

FACSIM

10:56 pROM  PrS DEPLT" DIRECTnR

ILE

TRANSMITTAL

TO:

FROM:

NOTES:

. Yy<Oow

C. S. CHRISTENSEN 1l
STAFF COUNSEL

T0 F9.972 P.01

ALASKA COURT SYSTENM
303 K STREET
ANCHORAGE AK 99501
(907) 264-8228

FAX (907) 268 4968

DATE: vV V f/

PAGES (INCLUDING THIS SHEET)
(IFYOU DO NOT RECEIVE /ILL OF THE PAGES, PLEASE CALL 907-

264-8232}

The information contained in this facaimHe transmittal is confidential, may be subject to the
attomey-cfient privilege end Is Intended only for the use of the recipient named above. If
the reader of this Information is not the Intended recipient, or the employee or agent
responsible for delivery of this Information to the Intended recipient, you ere hereby notified
that thle is not e waiver of privilege and any dissemination, distribution or copying of this
Information is strictly prohibited, ifyou have ireceived this Information Inerror, please notify
the sender immedistefy by telephone and return the original information to the tender, by
U.S. mai, at tiie above address.



S-GSI1022.A

SENATE BILL NO. 58
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE -FIRST SESSION

BY THE SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

Introduced: 1/22/93
Referred: HES, JUI), FIN

A BILL
FOR AN ACT ENTITLED
"An Act relating to thw longevity hbonus program."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 AS 47.45.010(a) is amended to read:

(3 A person who is 65 years of age or over, who reached that age before
January 1 1997. and who resides in the state for at least one year immediately
preceding application for a longevity bonus under this chapter, may apply to the
commissioner of administration for qualification to receive a monthly bonus

() of $250. if the person reached (he age of 65 hefore January 1
1994

@ of $200. if the person reached the age of 650n or after
January 1 1994 hut before January 1 1995:

(3 of $150. if the person reached the age of 65on or after
January 1 1995, but before January 1 1996; or

(@) of $100. if the person reached the age of 65on or after

New Text Underlined [DJE_LEIED TEXT BRACKETED) SB %8



( NATE commiTTEE REPpC ,T
DATE: 2/22/93 FURTHER" FI

DATE TURNED INTO OFFICE:  2? MMfl W
JUDICIARY Committee considered ~ SENATE BILL NO. 58
"An Ac! relating to the longevity bonus program™*

and recommends:

[ ] replace with cS [ ] same i
or [ ]adopt previous.  CS L jcca,ggga
| ] attaches amendment(s) HB only)
| ] adopts Letter of Intent
[ | further referral to the
[ | do pass
[ ] do not pass
[ ] no recommendation
Xl individual recommendations
NEW FISCAL NOTES _ PREVIOUS FISCAL NOTES _
Department Date Zero Fiscal Date Zero Fiscal

" mawsmsm T

R

Im m

chair: si§all¥e and Recommehdation



SCSI1022.A

SENATE BILL NO. 58
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE -FIRST SESSION

BY THE SENATE RULES COMMITTEE BY REQUEST OF TIIE GOVERNOR
Introduced: 1122193
Referred: HES, JUD, FIN

A BILL
FOR AN ACT ENTITLED
"An Act relating to the longevity bonus program.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 AS 47.45.010(a) is amended to read:

(@) A person who is 65 years of age or over, who reachedthat age before
January 1 1997. and who resides in the state for at least one year immediately
preceding application for a longevity honus under this chapter, may apply to the
commissioner of administration for qualification to receive a monthly honus

(1) of $250. if the person reached the age of 65 before January 1
199

@ of $200. if the person reached the age of 65 on or after
January 1 1994 hut before January I. 199%:

(3 of $150. if the person reached theage of 65 on or after
January 1 199%. but hefore January I. 1996; or

(@ of $100. if the person reached theane of 65 on or after

New Text Underlined [DELETED TEXT BRACKETEDY 6 %



January 1. 199, but before January 1 1997.
* Sec. 2 AS 4745010 is amended by adding a new subsection to read:

(&) To be eligible for a bonus under this chapter, a person must reach the age
of 65 before January 1, 1997.

58 SB0058a

New Text Underlined [ﬁELEIED TEXT DRAC.ETED]



( NATE COMMITTEE REP~™ T

DATE: 2/22/93

FURTHER \

DATE TURNED INTO OFFICE: M MARCt M3
SENATE BILL NO. 58

JUDICIARY Committee considered

"An Ad relating to the longevity bonus progrtmA

SL

and recommends.
| ] replace with CS
or [ |adopt previous.  CS
| ] attaches amendment(s)

[ ] adopts
[ ] further referral to the _

[ ] do pass
[ ] do not pass
[ ] no recommendation

0( individual recommendations
NEW FISCAL NOTES

Date Zero Fiscal

[ ] Appropnation No Fiscal Note

DO PASS:

C:

met

£ apport h

same_fitle
) [ ] new _t|tﬁe
t ;]technlcal
J 1tlé change
(HB only)
Letter of Intent
PREVIOUS FISCAL NOTES _
Department Late Zero Fiscal
Health { Socitiscnvitt ! 2/2/F? (5-3)
Adjoin- (ft*). 2 /m Can)
*2 Admin. \ 1/iS/M Ou)
Admm. (NA) Uu M (53)

-PIKER RECOAfIMANDATIONS:

& TJO

- f

0" Chair: Sianature arfn Rernmmon Hatinn



CORNATE COMMITTEE REFAT
p IRST COMMITTEE OF REFERNAuU

" DATE 1/22/%3 FURTHER* JUDICIARY.

TIRARCTr

P B o s W o f %) NG (13

HES Committee considered ~ SB 58
relating to the longevity bonus program.”

and recommends:
| | replace with cs

| ] attaches amendment(s)

[ ] adopts Letter of Intent
| | further referral to the

[ ] do pass

[ ] do not pass

| | no recommendation

| Jindvidual recommenaations

Date Zero Fiscal Clapartment Date Zero Fiscal

Aom in /A¢c ZBT-yC"

-IAyt )
Ad/n'm- n€u) (SZri))

[ ] same t|tle
new tlte

I hec hnical

(|Ie nge

M&ZS -n-ecjL) / CC3\ J

[ 1 Appropriation No Fiscal Note Governor"s Bill with Previous Fiscal Notes (enter information above

OTHER RECOMMENDATIONS:

hair: Signature and Recommendation









SENATE FINANCE COMMITTEE REPORT

¥
DATE: 4/13/P3 FURTHER:

DATE TURNED INTO OFFICE:
The Finance Committee considered ~ SENATE BILL NO. 59

relatin hoo ruc on ts an a r maintenance grants to. schoo

row Ing ?or sr%ool stnct 6%ﬂe C0S Orp ?10 consgr c%%nq major malhffcnance
reating"a major malnten ce gr tun and prowdlng or an effective date.

[/ W '

and recommends:

[ Jreplace with €S L s
or [ jadopt previous  CS 1 ] Lﬂej el
| ] attaches amendment(s) (HB only)
| ] adopts Letter of Inter
[ ) further referral to the
[ ] do pass
[ ] do not pass

[ ] no recommendiation
| individual recommenoations

NEW FISCAL NOTES PREVIOUS FISCAL NOTES
Department Date Zero Department Date Zero Fiscal
| | Appropnation No Fiscal
DO PASS. OTHER RECOMMENDATIONS:
1 2.

Co-Chair: Signature/Recommendation Co-Chair: Signature/Recommendation



"SENATE COMMITTEE REMRT
FIRST COMMITTEE OF REFE~™L

DATE. 1/22/93 FURTHER™ FINANCE

ate of 5-Dav N

inaccordance Wi I(‘lﬁm form Rule 23f %%(M@ED /« !

HES Committee considered ~ SB 59

?Iatl g] 0 s&hool 0 ru on ts and\ %r Intenan (}s t0. schoal dlstncts;
row Ing for school alstrict ecosto 0l cons uc 10 (?r Mmajor maintenance;
realing"a major maintenarice gr t un and prohdmgn 107 i effective date
and recommends. be replaced with _

[ ] replace with ¢S »® i et

j ]technical
| ] attaches amendment(s) noA titk change
(HB only)
[ ]adopts Letter of Intent
| ] further referral to the

[ ] do pass
[ ] 00 not pass
[ | N0 recommendation
[ ] Individual recommendations 1
0 » /!> 1-U.”
PC; ™~ n 1hdy- b

>»"3% c . w-?/yl u
[ 1 Appropriation No Fiscal Note [ Governor®s Bill with Previous Fiscal Notes (enter information above)
DO PASS: VIENDATIONS,

Kb. m
M1 *

Chair: Signature and Recommendation



~  ALASKA STATE LEGISLATUREA
SENATE BILL NO.

]5 HISTORY IN THE SENATE HISTORY IN THE HOUSE
°13" 19
. Read firs* time and referred to: Read first time and referred to:
Ify-x n oA
. 5'*
4 RPT(_/1) CSJjb? 4 [. DNP AM RPT CS( ) New Title
iX New Title Same Title n frevlou "™ DP DNP NR AM
FN OFN To FN OFN Previous FN
RPT( )CS DP NR _ DNP AM RPT CS< ) New Trtde
New Title Same Title Previous FN DP DNP NR AM
“EN OFN = To] FN OFN Previous FN
RPT( CS DP NR DNP AM RPT  CS( ) New Title
New Title  Same Title Previous FN DP DNP NR AM
[FN OFN To””? FN OFN Previous FN
Rules Calendar! )CS AM  Other Read second time
New Title  Same Title Previous FN CS( ) Adopted
FN OFN
Amended
Read second time
CS Adopted ( _New Title Advanred
Amended Advanced

Read third time

Read third time Return to second for specific amendment
PASSED EFD Same__ or
Yeas Yeas
Letter of Intent adopted Nays Nays
Return to second for seecific amendment Excused Excused
Absent Absent
PASSED EFD Same or
Yeas Yeas Intent adopted
Nays Nays i i
Excused Excused Reconsideration
Absent Absent Reconsideration not taken up
Reconsideration
Reconsideration not taken up PASSED ON RECON. EFD Same__or
Yeas Yeas
PASSED EFD Same  or Nays Nays
Yeas Yeas Excused Excused
Nays Nays Absent Absent
Excused Excused
Absent Absent Intent adopted
Reported correctly engrossed Reported correctly engrossed, signed by the Speaker
Signed by President, to House and returmed 1o the Senate
Secretary of the Senate Chief Clerk of the House

SB
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No. 3

FISCAL NOTE Bl \ersian: 9 S

STATE OF ALASKA pery O PblishPate:
1993 LEGISLATIVE SESSION

Revision Dale: Dept. Affected: Revenue

Title: An act relating to school construction and major maintenance "BRU: Revenue Operations
grants to school districts Component: Treasury Division
Sponsor:

Requestor: COMPONENT SERIAL NO. 21

Expenditures/Revenues:

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL

REVENUE FUND SOURCE:

FUNDING:

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

(Thousands of Dollars)

FY94 FY95 FY96 FY97 FY98 FY99

(Thousands of Dollars)

Other
TOTAL 0 0 0 0 0 0
POSITIONS: :I in
e v o fiocal Ipcr. i
TEMPORARY
Estimate of current year (FY93) impact: $ h fe U _a i

Comte Aide Ginraial)

ANALYSIS:  (Attach a separate page ifnecessary)

Prepared bhy:
Division:
Approved by Commissioner:

Agency:

Brian C. Andrews Phone: 465-4880
; 1-20-93 ¢ /
Date::_ 143 c. U S

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

®VIDBS0EIR

For further distribution information call the Governor's Legislative Office
Page 1 of 1



FISCAL NOTE

"An Act providing that a school district will participate in the school construction tqrant
gr(t)g[gm; creating a school major maintenance account; and providing for an effective
ate.

This bill will facilitate the construction of more school facilities than would be possible
with an equal appropriation under the current procedure. It is likely this will result in a
greater number of grant requests inasmuch as the possibility of having a project funded
will be greatly increased. The increased number of grants and grant awards will place an
additional clérical burden upon the facilities section.” Along \ -th the increased clerical
burden will be the resPon3|b|I|ty to evaluate a,grea_te_r number of grant proposals and to
ensure that proper matching funds have been identified for each_ProposaI. This bill
estanlishes a m;agor maintenance account to fund projects that will prolong the life of a
facility or provide necessary code upgrades. This will require extensive on-site reviews.

It is anticipated that facilities administrators from a cross section of school districts will
be invited to participate in the development of standards for school maintenance
programs. It'is anticipated that such standards will be included in either re%ulatmns
?overmng aPpllcatlon for major maintenance gr_ants, or the grant a?_reemen itself. Funds
or the development of standards are requested in the contruactual Tine.

Two additional positions are necessary to ensure grant awards and management are
consistent with, this legislation. Personal services costs are assumed to increase 3% per

Yheearre gﬁgrr the first year. Equipment cost are S1S.0 the first year and S3.0 for replacement

Funding for the CIP Overhead and Associated Costs component will be based upon a
percentage charge from the school construction grant account, school major maintenance
account, and inter-agency receipts ongzmatmg from the Alaska debt retirément fund. For
this fiscal note, funding is CIP Receipts derived proportionally from die school
construction grant account and the school major maintenance account appropriations.

Personal Services; $36.3
(P:Eg#ﬁc% Assistant élGB) 552.8
ypist Il (SB) $335

Travel: $134
Project Assistant travel S134

Air fare for 15site visits (15 x 700 =10.5)
Per Diem for 30 days (30x %=29)



Contractual:
DeveIoPment of facility standards and regulations
Phone lines 2 positions @ $300/ year
Additional funds for hearing officer/court reporter
Supplies:
Supplies for 2 positions @ $600 each
Equipment;

Office Furniture (desks files, })artmons etc. 2p05|t|ons
Computer Equip. ( Computers/ printer for 2 positions)

FY 94 Total

$116
% 6.0
.6
$50
$1"
$12
$180
6.0
120
$130.5



-0 ..mawmncK"' miammiip]

Position Tide

Project Assistant
Time Status Staff Months
PFT 12
type OI kxpknpihikc
Salary
Itenerits
Treinitim Pay
Other
IM. ftmiHil m.
'I\/i‘NClJ ft Soa
Conlradtial

Commodities
lifiiunent

Ihtal Cost

FUNDING SOURCE FOR TOTAL COST
Federal Receipts 1002

C.F. Match 1003
Ceneral Fund KHM
| A Receipts 1007
gJI‘ Receipts

ther

jg«diaimrTrTrrdaararcggoavmem un

Eequcst For
New Position

AGENCY Education

52.8
13.4
5.8
9.0

81.6

81.6

No. of Positi ”Fia];gj;er thi Haig. Unit
0. of Positions aig. Uni
P 168 9 sy
| cregtion Flection District
Juneau 3, 4

Justification

This position will be responsible for reviewing reports
from REAA's and Municipalities, and verifying that
matching requirements are met. Additionally, the position
will perform on-site reviews of facilities and assist in
the ranking of projects.

F Y 1994

[HUJ Executive Administration

I*agc of

COMPONENT CIP Overhead and Associated Costs Revised Date:



Position Title

Clerk Typist I1l

No. of Rsitios Range | Ste llatg. Unit
JETOLED o 90 oy

COMPONENT CIP Overhead and Associated Costs

Time Hiatus Staff Months location Flection District
PET Juneau
TYPE OK KXPtNIIU LIHi Justification _ . .
salaiy 22.6 |t is anticipated that contracts with school districts,
Menefils 10.9 auditors, and municipalities will at least double as a
Premiun Day result of this bill. This position is necessary to meet
Other 33 5 the additional administrative support requirements
| generated by this legislation.
" IVave
("ontiaclnal 5 8
L onimotlilics .6
9.0
QUL
itil ('os! 489
funding SOIMCK for itxrAt, cost
Federal Receipts 1002
0 K Match 1003
General Fund 1001
1A Itcccints 1007
(TP Itcccints ant 48.9
Other
: PY 1994
Request For AGENCY Education ¥
NeW POSItIOﬂ HIUJ Executive Administration



STATE OF A A % *JL
1993 LEGISLATIVE SESSION All\ersi: 358 SO

i
FISCAL NOTE © Rbtishbate:  t/'Z72MN@ 3

Revision Date: _ Department Affected: ~ DOT&PF
Title: School Construction BRU:
Sponsor: Rules . Component:
Rec|ucstor: Governor Component Serial Number:
OPERATING FY94 FY9S FY96 FY97 FYO8 FY99
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING: 0 0 0 0 0 0
CAPITAL 0 ' 0 0 L 1
REVENUE FUND SOURCE 0 0 0 0 « r o
IITUNDING:  (Thousands of Dollars)
I(X)2 FEDERAL RECEIPTS 0 0 0 0 0 0
1003 G I: MATCH 0 0 0 0 0 0
1004 GF 0 0 0 0 0 0
1005 GF/PROGRAM RECEIPTS 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL FUNDING: 0 0 0 0 0 0
POSITIONS
FULL-TIME 0 0 0 0 0 0
part-time 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

; i : ) Changes m C15 STl ns)
Estimate of current year (FY93) impact: S nave no fiscal inpact. This
ANALYSIS: (Attach a separate page if necessary) Fiscal note 1is appropriate.

m ? JEh
te Comte Aide (initial)

Prepared by:  Kit Duke Phone:  562-2728

Division: ~ Assistant Commissioner Date:  January 20. 1993

Approved by Commissioner _ Phone:  465-3901

Frank G. Turpin
Agency:  Department ol Transportation and Public Facilities Date:  Jimuaiy 20, 1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR®"S LEGISLATIVE OFFICE
For futter distribudan infomation Gl te Govermor's Lagislative Office

Pege I of



FISCAL NOTE W mirversion:  -57o

STATE OF ALASKA ) Publish pae:  //33-/:S
1993 LEGISLATIVE SESSION

RaisnD a te : Dept. Affectect Education

Title: Relation to tne School Construction sru: Executive Administration
Grant Program; Creating a School Major Maint. Acct.component: ~ CIP Overhead and Associated
Sponsor: Senate Rules Costs

Requestor: Governor " COMPONENT SERIAL NO. 156
Expenditures/Revenues: (Thousands of Oollars)

OPERATING FYo4 FY95 FY96 FY97 PY98 FY99
PERSONAL SERVICES 86.3 88.9 91.6 94.3 97.1 300.1
TRAVEL 13.4 13.4 13.4 13.4 13.4 13.4
CONTRACTUAL 11.6 11.6 11.6 11.6 11.6 11.6
SUPPLIES 1.2 1.2 1.2 1.2 1.2 1.2
EQUIPMENT 18.0 3.0 3.0 3.0 3.0 3.0

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEQOUS

TOTAL OPERATING 130.5 118.1 120.8 123.5 126.3 129.3

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1006 GF/MHTIA

Other 1061 CIP Receipts 130.5 118.1 120.8 123.5 126.5 129.3
TOTAL 130.5 118.1 120.8 123.5 126.3 129.3
POSITIONS:
FULL-TIME 2.0 2.0 2.0 2.0 2.0 2.0
PART-TIME
TEMPORARY .

Channes in
Estimato of current year (FY93) impact $ None reflatNO FISCAL CHANGE firom the arigirel
ANALYSIS: (Attach aseparate Ka< f necessary) rote. This ote By 1ate.
SEE ATTACHED Corte Aide (ritied)
Prepared by: Gary M._Bader Phone: 465-8650
Division: Administrative Services v Data: January 11. 1993
Aqroed by Gomissioa: D
AFoY Department of Education

FREPARER TO PROVIDE ALL DISTRIBUTION QCPIES TO GOVERNOR'S LEGISLATIVE GFFICE
@ MABEHIOR Rap / oF 5



SECTIONAL ANALYSIS

CS for Senate Bill No. 59 (HES)

"An Act relating to school construction grants and major
maintenance grants to school districts; providing for school
district participation in the cost o f school construction and
major maintenance,; and providing for an effective date. "

Section i provides that the department may not award a

school construction 0r major maintenance grant under AS

14.11 to a municipality that is a school district or a REAA

that is not in comopliance with the insurance requirements o f

AS 14 .03 .050¢(a).

Section 2 extends the duties of the Department o f Education

under AS 14 .07 .020(a) (1) to include review of major

maintenance projects.

Section 3 changes the school construction grant fund to

include major maintenance grants.

Section 4 establishes a school district participation share.

. School districts must provide a percentage share
o f the project costs to receive a major
maintenance grant.

. A city or borough school district's participating
share is calculated by dividing the value o f
taxahle real and personal property described in AS
14.17.025(a)(1) by the district average daily
membership (AD M), defined inAS 14.17.250 to
establish the district's full value ADM.

. The highert the full value ADM the highert woill be
the district participating share ranging from 5
percent to 30 percent.

. The required participating share for a REAA woill
be 3.8 percent, phased-in during the next three
years. (Please see Section 13.)

. The REAA's participating share may be satisfied by
federal or local money, locally contributed labor,
material, or equipment, or other sources providing
that the grant under AS 14 .11 may not be a source
of the share.



. | f a REAA can demonstrate in woriting that it is

unable to provide the participating share, or that
the requirement w ill jeopardize receipt of federal
assistance, the Commissioner may woaive a |l ot a

portion of the participating share.

Section 5 amends the section on grant applications to
reflect the addition o f major maintenance grants and
eliminates the reference to school construction

Section 6 sSuUbstitutes capital improvement project for the
term construction in reference to grants under AS

14 .11.013 (a)

Section 7 amends AS 14.11.013¢(b) to substitute the term
capital improvement project for construction and by
eliminating the term school construction.
. Clarifies that the department shall evaluate a Il
factors in establishing priorities w ithout giving

one factor priority over another.

Section 8 eliminates the term school construction in
reference to approval of a grant application

. Provides that the grants W ill be approved only to

the e xtent that mone,; is available in the

appropriate fund.

Section 9 eliminates the term school construction under
grant conditions for a municipality that is a school

district or a REAA.

. Clarifies that applicants for a grant under AS
14.11.017 moust meet department criteria if the
grant is for school construction.

. Clarifies that grant conditions include major
maintenance projects as appropriate in the area.

. I'n other subsections o f the grant conditions,
eliminates the terms school construction and
constructions, and adds the terms project and
appropriate, to conform to the new major

maintenance grant section.

Section 10 adds a new section to allow the department by
regulation to establish time periods for
establishing costs of school construction



Section 11 eliminates the term school construction from

grant appropriation under AS 14.11.0109 and substitutes the

terms capital improvement project for construction.
Section 12 changes the definitional section.
. Defines "capital improvement project?" to mean to
school construction or major maintenance.
. Defines "grant" to mean a grant for school

construction or major maintenance.

Clarifies that "major maintenance" means aproject
described in AS 14.11.013(a) (1) (Clor (D)

. Defines "school construction" to mean a project
described in AS 14,11 .013(a)(l)(A), (B) (E), (F ),
or (G)

Section 13 states the participating share for a REAA is not

required for grants made in 1993,

The grants awarded in 1994 woill require a
participating s har. o f two percent and grants
awarded in 1995 w ill require a participating share

of three percent.
Section 14 suspends certain grant provisions for 1993,

Section 15 provides an effective date.

Prepared by Che Department of Education
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WALTER J. HICKEL
GOVERNOR

STATE OF A 1ASKA
OFFICE OF THE GOVERNOR
-JONEATJ

January 2. 1993

The Honorable Rick Halford
President of the Senate
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear President Halford:

Under the authority ofart. 1ll, ssc. 18, of the Alaska Constitution, 1am
transnitting a hill that changes the existing school construction grant program in
AS-14.11. During 1992 the faclitaes comittee of Alaska 2000 discussed the
existing method of allocating school construction grants. This hill, Fenacted
into law, divides grants under the program into two categories, provides a
separate fund for each of the categories, and requires school districts to provide
a participating share In order to dotain a grant.

The main thrust of the hill s 1o separate grants under the existing program ino
two categories — grants for school construction and grants for major maintenance
of school faaliies — and 1o create a separate grant fund for the major
maintenance projects. Major maintenance projects are those necessary to protect
the structure of existing school facilrtaes or to correct building code deficiencies
that require mgjor repair or rensbilitation 1in order for the fecility to continue t©
be used for the educational program.

Existing AS 14.11.005 creates the sdhool construction grant fund; this bill adds a
major maintenance grant fund. Legislative appropriations for the two different
types of school fecility projects wall go Into the appropriate fund and will be
subject to the existing gxant procedures INAS 14.11. The bl makes amendments
1o those grant procedures t acknowieuge the separate categories. The hill also
makes conforming amendments t© AS 14.03.150(c) and AS 14.07.020(@) (11).
Separation of the two types of,projects allons separate priorrtization of projects,
and should resulkt in an 1mproved planning and funding process.

The hill also adds a requirement that, In order to receive a school construction or
major maintenance grant, a school district must provide a participating share of
the project aost. The participating share for a city or borough school district s
based on the full and true value of the taxable and personal property In the
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WALTER J. HCKEL

STA'TS orr A rAKKA
office: of thc govcrnor
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January 2, 1993

The Honorable Rick Halford
President of the Senate
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear President Halford:

Under the authority of art. Ill, sec. 18, of the Alaska Constitution, lam
transmitting a kil that changes the existing school construction grant program in
AS"14.11. During 1992 the faalitaes comittee of Alaska 2000 discussed the
existing method of allocating school construction grants.  This hill, Fenacted
intu law, divides grants under the program into to Gi%es pmvldes a
separate fund for each of the categories, and requires 1 districts to provide
a participating share in order to dotain a grant.

The main thrust of the hill s 1 separate grants under the existing program into
o categories — grants for school construction and grants for major maintenance
of school faaliies — and 1o create a separate grant fund for the major
maintenance projects. Major maintenance projects are those necessary 1o protect
thc structure of existing school faalitaes or o correct building code deficiencies
that require major repair or reebilitation in order for the faclity t© continue ©
be used for the educational program.

Existing AS 14.11.005 creates the sdool construction grant fund; this kil adds a
major maintenance grant fund. Legislative appropriations for the two different

of school fecillity projects will go iInto the appropriate fund and will be
subject to the existing grant procedures INAS 14.11. The hill makes amendments
1o those grant procedures to acknowledge the separate categories. The il also
makes conforming amendments AS 14.03.150(c) and AS_14.07.020(n )(11).
Separation of the two ypes. ' metz, allons s%rate prlorltlzatlm of projects,
and should result inan Improved plannlng and

The hll also adds a requirement trt, norder to receive a school construction or
major maintenance grant, a school district must provide a participating share of
the project aost.  The participating share for a city or borough school district s
based on the full and true value of the taxable real and personal property in the




The Honorable Rick Halford
January 22, 1993

Istrict as of a certain date, and ?n the district's avera?e dar!y membe[shr
ADM). ?]trrct with a rélative tgher %ropertg value pe wil ha ea
relati ey hrg er ercenta%e participating share. City an% orou h school

districts"will"be required to provide a pa trcrpatrng shiare beginni gwrth grants

awarded in fiscal year 1

Are%mnal edfucatronal attendanc? area RE artici atrngshare Js a set
gerc nage o the proljlect cost athouqh e commissioner. of education is
utharized to waive afl or a or’]ono ere uire ﬁartrcrpagngcsharﬁun er
certain circumstances.. Under t s will not be subje

requirement for a participating share untrl frscalj ear 1995

In addrtron t% bill adds a new sr*bsectron to AS 14.11.017. Exrstrng
AS 017@ authorrze? se of grant moneyun&i%r he program t pa the cost
ofcertarn acé es even If the cosJg ere incarre ore the q a ‘rort%rcatron

wasa rove rant was awar 0r money was appropriate ran
/%) ¢) would clarify that the D %rtmen[pgf ducatr(?n can estrlablrsh

t e trme perrod rn rch those actl vrtres must ave occurred in order to be paid
under the grant.

These ch nges in the f%the schoolc nstruction grant program oPerates should

-

IMProve t e education vironment 0 our students and In¢reas

res on |b||t of choo strrcts |n lanning for, requestin ang using grant .
H orsc 0I acrhtres Lurge ourear(iy and? avora Iegconsrderatrgor? Pthrs

Important egrs lation,

Governor
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Senate Bill 39
"An Act relatlngg to school construction grants
and major maintenance grants ..

The following information is provicied to the Senate HESS Committee:
Summary of Senate Bl 59

Sectional Analysis of Senate Bill 59

Governor Hickel's transmittal letter

Fiscal Note from the Department of Education

Deployment How Chart of Capital Improvement Project Grant Process
é%)r%ndix A- Alaska School Districts sorted by the required participation



SB 59

"An Act reIatrng to school construction grants
and major maintenance grants ...

Two Grant Categories
» The IeersIatr N earates school constr c}ron nqrants Into fwo categories:

CI? IeSOF SC 00 nstructron dn gran d)0r maintenance or S 00l

o Leqisl trve ropriations for the erent €S0 scho cil

ecsvrrl Brﬁo%zip priate un esubrect ot?r ter’rrng
tproc [esin 4

Grants for School Construction

' ch oI tructron prﬁ ects ar th se N ssa to trlﬁrle
urH?rn cr NCIES @ é%? e|| gg a sa?% ar]d
star. Also rnc edaret prorects adaressing ove row schools

Grants for Major Maintenance

« Maiar marnte Pro lects are thos% essarg grotect the structure.of
existin schoo aﬁar:r rto correct builaing codle deficiencies that require
Major repalr or re lon.

Participating Share

* Inorder fo receive a schoo. COHSULIC'[IC[] Or major maintenance grant,
%hooFdrstrrct must provice a participating share 0%9 project C%gt
ased Inover f our?ears

' TR L o
re]gtrf\)/nel rdlﬁtrrI r% av ra %r%%e %Wavéﬁ/rﬁelatrveﬁr |gY1\er
perceng g pge are

C Are ronal educatronalr% e area REAA g?rt% trn share
rsseaane%ur@ e ro tre est p Ver a four
ear period ornmrssroner Ive all or a'portion of the share

et certain CIrcuMStances.

Propared by the Department of Education










HOUSE COMMITTEE REPORT

(
Dete Referred: May 5, 1963 FURTHER REFERRALS:
Date of Committee Action: \2.
The FINANCE Committee considered: CSSB 60(FIN)
CS FOR SENATE BILL NO. 60(FIN) APPROP:SCHOOL CONSTRUCTION GRANT FUND

"An Act making appropriations for school construction projects and makin? an %P(Frppriatiqn of $1,066,280 from
the qeneral fund o the Department of Education for payment as grants for adaitional district support for the
fiscal year ending June 30, 1994; and providing for an éffective date."

RECOMMENDATIONS: f_/] the same title
be replaced with HCS5? tio r£ N [ a new title

[ ] have attached amendinents(s)

["Tdo pass

[ ] do not pass
[ ] no recommendations
[ ] individual recommendations

[ ] additional referral to the Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s): (@) APPROVES PREVIOUS: Qepttie)

[ ] fiscal impact [ ] fiscal note(s)

[ ] zero fiscal note [ ] zero fiscal note(s)

SIGNING DO PASS DP OTHER RECOMMENDAT IONS DNP NR AM
X
XJ

/ / <7 «<7

z//tAV\UU |

>

X

ofj/ )

. CHAIRVAN'S SIGNATURE



DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY
STATE OF ALASKA

[907) 465-3867 or 465-2450
FAAX (907) 465-2029
M ail Slop 3101

130 Seward Street, Suite 409-
Juneau, Alaska 99801-2105

MEMORANDUM May 5, 1993
SUBJECT: HCS CSSB 60(FIN); Title Change
T0: Representative Eileen MacLean

ATTN: Tom Maher

FROM: George Utermohl
Legislative Counsel

Enclosed is a draft version of HCS CSSB 60(FIN), as you requested. This version
of the Dill strips the contents of CSSB 60(FIN) and inserts the contents of CSHB

83(FIN).

Please note that in addition to replacing the contents of CSSB 60(FIN) with the
contents of CSHB 83(FIN), the bill also replaces the title of the Senate hill with the
title of the House bill. Wii'tout this title change, the new bill may be in violation of
the requirement of the Alaska Constitution that the subject of a bill be expressed in
its title. Article II, sec. 13, Constitution of the State of Alaska. The new bill no
longer contains an appropriation for additional districtsupport so thatportion of the
Senate title is no longer accurate. Also, the fact that the new bill makes appropria-
tions to the University of Alaska for facilities maintenance projects raises the issue
of whether the phrase "school construction projects” in the title of the Senate bill
includes University maintenance projects. For these reasons the title of the new bill
has been changed to avoid any constitutional issues related to the title of the bill that
could result in all or part of the bill being struck down by the courts.

Because the title of the bill has been changed in the second house of the legislature,
aconcurrentresolution should be passed by both houses of the legislature to suspend
Rule 24(c) of the Uniform Rules of the Alaska State Legislature.-* Rule 24(c)

U Rule 24(c) slates:

(c) Ifa committee has more than one bill on the same subject or if it finds it necessary to
revise a bill substantially, it may report out a substitute bill and recommend that "the

substitute be accepted for second reading in the place of the original bill. A %gg;]wﬁhteego)f



* -Representative Eileen MacLean
May 5 1993
Page 2

prohibits a committee of the second house from adopting a comm ittee substitute that
require s the change of the title of a bill. It is important to note that Rule 24(c)
applies to any change to a bill that requires a change to the title of a bill and not just
to bills where the title is changed in the second house. Since the elimination of the
appropriation for additional district support from the bill is a change to the bill that
the Alaska Constitution requires to be reflected in the title of the bill, Rule 24(c)
would still apply. Thus a concurrent resolution suspending Rule 24(c) is required
regardless of whether the title of the bill is changed or not.

However, should this version of the bill, with the new title, become law without the
passage of a title change resolution before the end of the session, the bill is still valid
and is not subject to legal chalk ige. On the other hand, if the bill is passed by the
legislature without a title ch age, the Dbill is subject to challenge and possible
invalidation to the extent tha» the contents of the bill is not expressed in the title.

If | may be of further assistance, /isase advise.

GU:gc
93-396.9lc

Enclosure

A(...continued) , , _ _
the second house may not report a committee substitute for a bill or an amendment to a bill

that requires a ch_an%e in the title of the bill, other than a clerical or technical chan%e, as the
title was enacted in the house of orlgim. Substitute hills are duplicated and distributed when
they are reported out by the committee. Committee substitute bills carry a notation of the
source or sponsor of the original bill in the manner prescribed by the drafting manual unless

the sponsor objects to the name so appearing.



N°.

1993 ﬁ_TEA&EL(?A‘Er&}E SééSION Bill Version: O <3 LrQ
FISCAL NOTE (S) Publish Date:  / /gy /<

Revision Dale: Department Affected: DOT&PF
Title: Approp: School Consiruciion BRU:
Sponsor: Rules Component:
Requestor: Governor Component Serial Number:

EXPENDITU RKStREV EN UES: (Thousands of Dollars)

OPERATING FY94 FY95 FY96 FY97 FY9S FY99
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING: 0 0 0 0 0 0
Capital 0 0 b 0 0 0
REVENUE FUND SOURCE 0 0 0 0 0 0
FUNDING: (Thousands of Dollars)

1002 FEDERAL RECEIPTS 0 0 0 0 0 0
1003 GF MATCH 0 0 0 0 0 0
1004 GF 0 0 0 0 0 0
1005 GF/PROGRAM RECEIPTS 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL FUNDING: 0 0 0 0 0 0
POSITIONS

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

estimate of current year (FY93) impact: S_

Changes in (24aSClQ0 _(H~ES)

ch , have "no fiscal impact. This
anges 1n . : fiscal note is appropriate.

have no fiscal impact. This

fiscal note is appropriate. Concede (imtSV)

oo Mg
date Comte Aide (initial) — |
Prepared by: Kit Duke Phone: 562-2728
Division: Assistant Commissioner Date: January 20, 1993
Approved by Commissioner: . Phone: 465-3901
FFAHR G. Turpin

Agency: Department of Transportation and Public Facilities Date: January 20, 1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

Page | of
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FISCAL NOTE

STATE OF ALASKA
1993 LEGISLATIVE SESSION

a**w»0tiM...... January 22, 1993

Tillk An Act making appropriation

SpSnWr Rules Committee
Rdqoutflr:

QPERATINO FY%4
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPVENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEQUS
TOTAL OL"RATING

CAPITAL So-
REVENUCFunoSOURC&lo41 ¢ carninare VH tQ -

FUNDING:
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1002 0OFM » |« f..
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Othir 1041 PF earnings N _9 -

TOTAL
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TEMPORARY
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ANALYSIS: (Ameti i uprrlt* pap |fn|ctwary)
Prapwadby' William H. Scott, Executi
Dvlslm Alaska Permanen t Fund Cor or
Approvad by Camaiattiwgf:
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Bill Version: S -\ (nQ
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Alaska Permanent Fund Corporation
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AK PERU FUND CORP

. FAX NO. 19075862057 P. 03
-

Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS
(in millions)

as ol Decambar 31,1992

GROWTH OF FUND PRINCIPAL

[MI

REA IZADRATEGFRETLRNASMPTION
Nl Ifdion Rl
03%  30% 53

8.10% 450% 3.00%
9.00% 6.00% 3.00%

USE OF FUND INCOME

2

* Department of Revenue Fall 1992 Low-Case Revenue Forecast.
" Eamings reserve appropriated to Fund principal by the Legislature July 1,1987.
Based on capita) mariret assumptions adopted by the Board ol Trustees in March
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WALTER J. HICKEL

S t a t e o f A 1 a s k a

*JUXEAU

January 22, 1993

The Honorable Rick Halford
President of the Senate
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear President Halford:

Under the authority of art. 111, sec. 18, of the Alaska Constitution, | am
transmitting a bill making $150,000,000 in capital appropriations for construction
and major maintenance of Alaska's public schools.

Section 1 of the bill appropriates $107,688,000 to the school construction grant
fund to finance life, health, and safety construction projects in our public
schools which are necessary to avert imminent dangers. These appropriations
will fulfill the existing backlog of this category of needs, plus fund several other
essential capital projects to help meet projected student enrollment increases in

the near future.

Section 2 of the bill appropriates $42,312,000 to a major maintenance grant fund to
finance costs of certain rePairs to many of our public schools. These
appropriations are cost-effective hecause making repairs now can often avoid
major rebuilding or construction costs later. Also, some of the projects may make
the schools more energy efficient, which will likely have long-term energy
savings for the state.

The appropriation amounts in both secs. 1and 2 of the bill assume that the local
community will financially participate in each project in order to fully fund it.
Requiring a local community participating share should allow limited state dollars
to go farther in financing capital needs in our public schools. Such a requirement
also may increase local community interest in the size, design, and cost of the
overall project and in prioritizing the project against other community needs for

state funding.

The need for additional capital money has been supported by the state Board of
Education. [ urge support, as well, for these important projects.



The Honorable Rick Halford
January 22, 1993
Page 2

Finally, while some may question the use of the earnings reserve account in the
permanent fund for these projects, | can see no higher use for this money than to
Improve our public schools in order to provide quality educational facilities for
our children. Alaska's children deserve the finest to help then learn to their

greatest capacities.

Sincerely,

Walter J. Hickel
Governor









SENATE FINANCE COMMITTEE REPORT
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SECTIONAL ANALYSIS

Senate Bill 60

"An Act making appropriations for construction and major

maintenance of schools; and providing for an effective date."

Section 1 appropriates $107,688,000 from the earnings
reserve account to the school construction grant fund and
allocates payments to school districts and REAAs subject to
grant conditions,

Provides a listing of the school districts and
REAA's, the purpose, and the allocation amount,

Section 2 appropriates $42,312,000 from the earnings reserve
account to the major maintenance grant fund and allocates
payments to school districts and REAAs subject to grant
conditions.

' Provides a listing of the school districts and
REAAs, the purpose, and the allocation amount,

Section 3 provides that appropriations under the Act are for
capitalprojects and are subject to the provisions of AS
37.25.020 relating to unexpended balances of appropriations

for capital projects.

Section 4 provides for an effective date for sections one
and three of this Act.

Section 5 provides that section two takes effect on the
effective date of an Act creating a major maintenance grant
fund in AS 14.11.



SB 60
"An Act making appropriations for construction
and major maintenance of schools"

Grants for School Construction

e Section 1 of this legislation appropriates $107,688,000 to the school
construction grant fund to finance life, health, and safety construction
projects in our public schools which are necessary to avert imminent

dangers, and projects for un-housed students.

Grants for Major M aintenance

e Section 2 of this legislation appropriates $42,312,000 to a major
maintenance grant fund to finance costs of certain repairs to many of our

public schools.



PUBLIC SCHOOL CONSTRUCTION / MAJOR MAINTENANCE FUNDING PLAN, FY 1994 -1997

Annual Project Classification Amount Funded in Thousands of Dollars

Project Classification

Priority I: Life / Health / Safety

Priority Il: Unhoused Students

Priority Ill: Protection of Structure

Priority 1IV: Code Upgrade

Priority *: Carry-over Projects

Fiscal Year Totals

FY94

State

Share
$64,349.0
$36,935.4
$5,376.6
$36,935.4

$6,403.6

$150,000.0

January 21, 1993

FY95

State

Share
$3,545.2
$114,654.5
$15,448.2
$16,352.1

$0.0

$150,000.0

Page 1

FY96

State

Share
$7,749.3
$64,694.7
$9,863.8
$18,317.1

$0.0

$100,624.9

FY97

State

Share
$5,131.3
$92,581.5
$8,102.6
$14,633.2

$0.0

$120,448.6

Total
State Share
Requested

$80,774.8
$308,866.1
$38,791.2
$86,237.8

$6,403.6

$521,073.5 r



DOE
Rank

17
18
19
20
21
22
23
24

25
26

21
28
29
30
31

District Name
Kashunamiut Schools

North Slope Borough Schools
Yukon/Koyukuk Schools
Tanana City Schools

Kuspuk Schools

Denali Borough Schools
Craig City Schools

North Slope Borough Schools
Total for Priority Type 1 -
PRIORITY * : CARRY OVER
Copper River Schools

Lower Yukon Schools
Total for Priority Type *=

Capital Improvement Program Budget Request Januargl 21,1993
(or Fiscal Year 94 - Funding Level 60%-100%
(With estimated funding for FY95 -FY97)

Y e
17 $15,746.0 $15,746.0  $62,822.7
18 $265.0 $106.0 §159.0  $62,981.7
19 $280.2 $280.2  $63,261.9
20 $96.0 $14.4 $81.6  $63,343.5
21 $380.0 $380.0  $63,723.5
22 $99.5 $5.0 $945  $63,818.0
23 $545.7 $81.9 $463.8  §64,281.8
24 $112.0 $44.8 $67.2  $64,349.0

$72,586.5 $6,237.5 $64,349.0

$3,108.0 $3,108.0  §3,108.0

$3,295.6 $32956  $6,403.6
$6,403.6 $6,403.6

PRIORITY 2 : UNHOUSED STUDENTS

Northwest Arctic Borough Schools
Bering Strait Schools

Kenai Peninsula 3orough Schools
Unalaska City Schools

Southeast Island Schools

1 $14366.7  $2155.0  $122117  $12.2117
2 $9,528.6 $9528.6  $21.740.3
3 $426.3 $127.9 $298.4  $22,038.7
4 $5,466.0  $2,186.4 $32796  $25318.3
5 $1,229.0 $1229.0  $26,547.3

Page 2

Project Name
Replacerment School Fecility

Point Hope Entryways and Roof Renovation
Nulato Voc Ed Upgrade

Heat Exchanger and Storage Tank
Sleetmute Foundation & Roof Repair
Tri-Valley Fre Separation

Craig High School Roof Replacement

Districtwioe Renovations

Glennallen Secondary School, Fnal Phase

M. Village Henentary Replacerment, Phase

Selanmk School Replacerment
Koyuk School Additior/Renovation
Portable Classrooms Districtwice
Unalaska Elenmentary Addition

Edna Bay School Construction



10
11
12
13
14
15
16

Capital Improvement Program Budget Request -Januar
for Fiscal Year 94 - Funding Level 60% -100
(With estimated funding for FY95 -FY97)

District Name

PRIORITY | : UFE/HEALTH/'SAFETY
Ketchikan Gateway Borough Schools

Lake and Peninsula Schools
Yakutat City Schools

North Slope Borough Schools
Alaska Gateway Schools
Kake City Schools

Southwest Region Schools
Pribilol Schools

Bering Strait Schools

Juneau Borough Schools
Delta/Greely Schools
Anchorage Schools
Fairbanks North Star Schools
Annette Island Schools
Aleutians East Borough Schools

Pribitof Schools

Priority ~ Amount
Rank  Requested

1
2

10
1
12
13
14
15
16

$9,501.6
$1,660.0
$581.2
$133.1
$6,678.9
$1,830.0
$762.8
$1,222.7
$12,586.4
$218.0
$1,513.6
$1,400.0
$12,595.4
$720.8
$1,300.0
$357.6

Local
Match

$2,850.5
$249.0
$87.2
$53.2

$91.5

$65.4

$420.0
$3,778.6

$390.0

Page 1

21,1993
b

Amount  Aggregate

Fundg,d Amount
( See Appendix A)

All amounts shown Inthousands of dollars

$6,651.1
$1,411.0
$494.0
$79.9
$6,678.9
$1,738.5
$762.8
$1,222.7
$12,586.4
$152.6
$1,513.6
$980.0
$6,816.8
$720.8
$910.0
$357.6

$6,651.1

$68,062.1

$8,556.1

$8,636.0
$17,314.9
$19,053.4
$19,816.2
$21,038.9
$33,625.3
$33,777.9
$35291.5
$36,271.5
$45,088.3
$45,809.1
$46,719.1
$47,076.7

Project Name

Ketchikan High. Final Phase

Chignik Bay School Addition

Elementary School Repair

Point Lay Cully School Drinking Water
Tok School Replacement

Elementary & High School Life/Safety
New Stuyahok Roof and Wall Replacement
St. Paul Roofing and Siding Replacement
Gambetl Elementary Addition

JID High School Structural Repair

Delta School Roof Replacement

West High School Electrical Repair

North Pole Elementary Addition
Elementary/Middle School Repair

King Cove Elementary Life Safety

St. George Roof & Exterior Repair



Rank

17

19

22

24

25

26

27

28

29

Capital Improvement Program Budget Request -Januar
for Fiscal Year 94 - Funding Level 60% -100
(With estimated funding for FY9S -FY97)

Priority  Amount

District Name
Kashunamiut Schools
North Slope Borough Schools
YukorvKoyukuk Schools
Tanana City Schools
Kuspuk Schools
Denali Borough Schools
Craig Gity Schools

North Slope Borough Schools
Total for Priority Typo 1=
PRIORITY * : CARRY OVER
Copper River Schools

Lower Yukon Schools

Total for Priority Typo *=

PRIORITY 2 : UNHOUSED STUDENTS
Northwest Arctic Borough Schools

Bering Strait Schools
Kenai Peninsula Borough Schools
Unalaska City Schools

Southeast Island Schools

17

18

19

20

22

24

Rank  Requested

$15,746.0
$265.0
$280.2
$96.0
$380.0
$99.5
$545.7
$112.0
$72,586.5
$3,108.0
$3,295.6
$6,403.6
$14,366.7
$9,528.6
$426.3
$5,466.0

$1,229.0

Local

Vetch (See 'Z‘ﬁpréﬁ&%)

$15,746.0

$106.0 $159.0

$280.2

$14.4 $31.6

$380.0

$%.0 $94.5

$31.9 $463.8

$44.8 $67.2

$8,237.5 $64,349.0

$3,108.0

$3,295.6

$6,403.6

$2,155.0 $12,211.7

$9,528.6

$127.9 $298.4

$2,186.4 $3,279.6

$1,229.0
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21,1993
b

Amount  Aggregate

Amount
$62,822.7

$62,981.7
$63,261.9
$63,343.5
$63,723.5
$63,818.0
$64,281.8

$64,349.0

$3,108.0

$6,403.6

$12,211.7
$21,740.3
$22,038.7
$25,318.3

$2b,547.3

Project Name
Replacement School Fecility

Point Hope Entryways and Roof Renovation
Nulato Voc Ed Upgrade

Heat Exchanger and Storage Tank
Sleetmute Foundation & Roof Repair
Tni-Valley Hre Separation

Craig High School Roof Replacenment

Districtwioe Renovations

Glennallen Secondary School, Fnal Phase

M. Millage Henmentary Replacement, Phase

Selanik School Replacement
Koyuk School Addition/Renovation
Portable Classrooms Districtwice
Unalaska Elementary Addition

Edna Bay Scfool Construction



Rank

32

®

&

37

39

41

42

IS

46

a7

for Fiscal Year94 - Fun

evel 60% -100

Capital Improvement Program Budg_et RLequest -Januarg; 21,1993
ing 0

District Name

Lower Yukon Schools
Southeast Island Schools
Southeast Island Schools
Craig Gity Schools
Kuspuk Schools

Mat-Su Borough Schools
END OF FY94 FUNDING

Kuspuk Schools

Anchorage Schools

Craig Gity Schools

Lower Kuskokwim Schools
Southeast Island Schools

Anchorage Schools

Yupiit Schools

Northwest Arctic Borough Schools
Ketchikan Gateway Borough Schools

Juneau Borough Schools

Priority

(With estimated funding for FY95 -FY97)

mAmMount

Rank  Requested

14

16

17

20

$622.7
$351.9
$1,903.6
$2,121.0
$1,946.4

$10,250.0

$5,803.4
$12,300.0
$318.6
$18,917.0
$1,750.0
$12,300.0
$5,500.0
$13232.1
$3,816.7

$14,200.0

Local

MBtch o oA

$622.7

$351.9

$1,903.6

$318.2 $1,802.9

$1,946.4

$1,537.5 $8,7125

$58.0 $5,745.4

$4,305.0 $7,995.0

$163.7 $654.9

$189.2 $18,727.8

'$17.5 $1,732.5

$4,305.0 $7,995.0

$55.0 $5,445.0

$2,646.4 $10,585.7

$3,085.8 $5,730.9

$4,970.0 $9,230.0

Page 3

Amount  Aggregate

Amount

$27,170.0
$28,021.9
$29,925.5
$31,728.4
$33,674.8

$42,387.3

$48,132.6
$56,127.6
*
$56,782.5
$75,510.3
$77,242.8
$385,237.8
$90,682.8
$101,268.5
$106,999.4

$116,229.4

Project Name

Hooper Bay Classroom Addition

New Port Protection School
KasaarvHollis Schools Project

Cralg Hementary Addition

Upper Kalskag O/'J Gregory Hemrentary

New Greater Wasilla Area School

Aniak Middle/Hlementary School, Phase
Mbuntain View New Hemrentary

Craig High School, Phase |

New Bethel Middle School

New Craik Hoating School

Sand Lake Area New Herentary
Akiachak Elemrentary Replacement/Upgr
Buckland School Addition

Shoenbar Junior High

New Henentary School



Rank

48

49

50

51

52

53

54

55

56

57

58

59

60

61

62

63

District Name

Fairbanks North Star Schools
BEND OF FY95 FUNDING

Lake & Peninsula Schools
Fairbanks North Star Schools
Yukon Hats Schools

Kodiak Island Borough Schools
Yukor/Koyukuk Schools
Southeast Island Schools
Mat-Su Borough Schools
Aleutians East Borough Schools
Southwest Region Schools
Lake & Peninsula Schools
Lower Kuskokwim Schools
Kenai Peninsula Borough Schools
Chatham Schools

Anchorage Schools

Southeast Island Schools

CL »al Improvement Program Budé].et Request -Januar(}; 21,1993
0

for Fiscal Year 94 - Fun
(With estimated funding for FY95-FY97)

jrity  Amount
Rank  Requested

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

$61,631.9

$1,000.0

$13,461.7

$1,650.0

$7,500.0

$1,461.6

$2,047.0

$4,612.5

$725.0

$2,112.0

$450.0 ’

$6,020.0

$3,841.6

$687.0

$13,000.0

$3,526.0

Local
Match

$21,571.2

$250.0

$5,384.7

$39.6

$3,000.0

$35.1

$49.1

$1,153.1

$290.0

$50.7

$112.5

$144.5

$1,536.6

$16.5

$5,200.0

$84.6

ing Level 60% -100

Amount  Aggregate

Funded

(' Sea Appendix A)

$40,060.7

$750.0

$8,077.0

$1,610.4

$4,500.0

$1,426.5

$1,997.9

$3,459.4

$435.0

$2,061.3

$337.5

$5,875.5

$2,305.0

$670.5

$7,800.0

$3,441.4

Page 4

Amount

$156,290.1

$157,040.1

$165,117.1

$166,727.5

$171,227.5

$172,654.0

$174,651.9

$178,111.3

$178,546.3

$180,607.6

$180,945.1

$186,820.6

$189,125.6

$189,796.1

$197,596.1

$201,037.5

Project Name

New Fairbanks High School. Phase Il

Ivanof Bay School Replacement

New North Fairbanks Hlerentary
Circle Multipurpose/Classroom Addition
Kodiak New Hemrentary School. Phase 1
Allakaket School Addition

Naukati School Construction

Glacier View School Addition

False Pass School Addition

Togiak School Addition

Kokhanok School Addition

Newtok Elenmentary School Addition
Kenai Hementary School Renovation
Angoon Hlementary Classroom Addition

Tumagain Area New Herrentary

Coffrman Cove Building Replacement



Rank

65

66

67

69

70

72

73

74

75

76

77

78

79

District Name

Bering Strait Schools
Yupiit Schools

Bering Strait Schools
Juneau Borough Schools

Lower Kuskokwim Schools
END OF FY96 FUNDING

Kenal Peninsula Borough Schools
Aleutians East Borough Schools
Copper River Schools

Anchorage Schools

Haines Borough Schools

Kodiak Island Borough Schools
Bering Strait Schools

Mat-Su Borough Schools

Denali Borough Schools

Kuspuk Schoolr

Anchorage Schools

Capital Improvement Program Bud
for Fiscal Year 94 - Fun
(With estimated funding for FY95 «FY97)

Priority  Amount
Rank Requested

38

39

40

41

42

IS

46

47

49

52

$6,584.7
$575.0
$5,360.8
$311.4

$4,674.9

$10,300.5
$1,300.0
$1,881.4
$4,650.0
$3,840.0
'$2,000.0
$3,886.6
$26,137.5
$8,625.0
$650.0

$4,450.0

Local
Match

$158 0

$13.8
$128.7
$124.6

$112.2

$4,635.2
$585.0
$71.5
$2,092.5
$1,728.0
$900.0
$337.7
$7,841.3
$431.3
$24.7

$2,002.5

Page 5

g_et Request -J
ing Level 60%

anuar(}/ 21,1993
-100%

Amount  Aggregate

Funded

( See Appendix A)

$6,426.7
$561.2
$5,232.1
$186.8

$4,562.7

$5,665.3
$715.0
$1,809.9
$2,557.5
$2,112.0
$1,100.0
$8,548.9
$18,296.3
$3,193.8
$625.3

$2,447.5

Amount

$207,464.1
$208,025.3
$213,257.5
$213,444.3

$218,007.0

$223,672.3
$224,387.3
$226,197.2
$228,754.7
$230,866.7
$231,966.7
$240,515.6
$258,811.9
$267,005.6
$267,630.9

$270,078.4

Project Name

Teller Elementary Addition

Modular Classrooms

Golovin Elementary Addition to High School
Auke Bay Classroom Addition

Atmautluak Elemrentary School Addition

New West Homrer Hemrentary

Akutan School Addition

Copper Center Hemrentary Addition

Willow Crest Elementary Addition

Middle School Addition

Ouzinkie Upgrade/Remodel

Him Blementary Addition

Atlasta New Middle School

Tni-Valley School Addition

Crooked Creek Johnnie John School Addition

Chinook Elementary Addition



Rank

81

82

86

87

89

Capital Improvement Program Budg.et Request -Januar
for Fiscal Year 94 - Funding L
(With estimated funding for FY95 -FY97)

Priority  Amount

District Name Rank  Requested
Klawock Gity Schools A $1,000.0
Kenai Peninsula Borough Schools 55 $5,460.2
Kuspuk Schools 56 $750.0
Kenai Peninsula Borough Schools 57 $25,040.7
Anchorage Schools 58 $36,750.0
Total for Priority Typo 2 * $425,305.0

PRIORITY 3 : PROTECTION of STRUCTURE

Lower Kuskokwim Schools 1 $563.0
Aleutian Region Schools 2 $104.0
Juneau Borough Schools 3 $1,099.0
Lower Kuskokwim Schools 4 $551.0
Wrangell Gity Schools 5 i $60.0
De"di Borough Schools 6 $101.1
Haines Borough Schools 7 $312.0
Yakutat Schools 8 $222.3
Lake &Peninsula Schools 9 $300.0
Iditarod Area Schools 10 $65.5

Local
Vatch (See '/ibjpréﬁl |(>?A )
$50.0 $950.0
$2,457.1 $3,003.1
$28.5 $721.5
$11,268.3 $13,772.4
$16,537.5 $20,212.5

evel 60% -100

21,1993
b

Amount  Aggregate

$116567.1  $308,737.9

$329.7

$18.0

$.1
$93.6
$33.3

$120.0

Page 6

$563.0
$104.0
$769.3
$551.0

$42.0

$96.0
$218.4
$189.0
$680.0

$65.5

Amount

$271,028.4
$274,031.5
$274,753.0
$288,525.4

$308,737.9

$563.0
$667.0
$1,436.3
$1,987.3
$2,029.3
$2,125.3
$35,509.9
$35,695.3
$36,378.8

$36,444.3

Project Name

New Klawock High School, Phase |
Tustumena Elemrentary Addition

Lower Kalskag Hlenmentary School Addition
New Skyview Middle/Junior High

South Anchorage New Junior High

Bethel HS Me>ar Maintenance/Root Rep acement
Nikolski School Thermal Upgrade/Repairs
Glacier Valley Roof Replacement

Napakiak School Relocation

Intermediate School Drainage

Anderson School Old Gym Upgrade
Blementary/Middle Exterior Al Protection

Hkjh School Roof Repair

Districtwide Life/Safety Code Upgrades

Line Village Gl Storage



