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P ro p o s e d  L e g is la t io n E x is t in g  S ta tu te s C o m m e n ts

S ec. 2 1 .0 9 .3 0 0 . D IS C L O S U R E  O F  
M A T E R IA L  T R A N S A C T IO N S , (a ) A  d o m e s tic  
in s u re r  s h a ll f i le  a  re p o r t w ith  th e  d ire c to r  
d is c lo s in g  m a te r ia l a c q u is itio n  a n d  d is p o s itio n  
o f  a sse ts  o r  a  m a te r ia l n o n re n e w a l, 
c a n c e lla tio n , o r  re v is io n  o f  ceded  re in s u ra n c e  
a g re e m e n ts  u n le s s  th e  a c q u is itio n  a n d  
d is p o s itio n  o f  a sse ts  o r m a te r ia l n o n re n e w a l, 
c a n c e lla tio n , o i re v is io n  o f  ce d e d  re in s u ra n c e  
a g re e m e n ts  h a v e  be e n  s u b m itte d  to  th e  d ire c to r  
fa r  re v ie w , a p p ro v a l, o r  in fo rm a tio n  p u rp o se s  as 
re q u ire d  fay th is  t it le .

S u b s e c tio n  (a ) re q u ire s  d is c lo s u re  o f m a te r ia l 
a c q u is itio n  o r  d is p o s itio n  o f a sse ts  o r  m a te r ia l 
n o n re n e w a l, c a n c e lla tio n , o r re v is io n  o f  ceded  
re in s u ra n c e  a g re e m e n ts  u n le s s  th e  tra n s a c tio n s  
h a v e  b e e n  s u b m itte d  p u rs u a n t to  o th e r 
p ro v is io n s  o f  th e  s ta tu te .

(b ) T h e  re p o r t re q u ire d  in  (a ) o f  th is  
s e c tio n  is  d u e  15 d a ys  a fte r  th e  e n d  o f th e  
c a le n d a r m o n th  in  w h ic h  a n y  re p o rta b le  
tra n s a c tio n  o ccu rs . A  c o m p le te  co p y  o f  th e  
re p o r t, in c lu d in g  a n y  e x h ib its  o r  o th e r 
a tta c h m e n ts  f ile d  as a  p a r t o f  th e  re p o r t, s h a ll 
be  f ile d  w ith  th e  N a tio n a l A s s o c ia tio n  o f 
In s u ra n c e  C o m m is s io n e rs .

I

S u b s e c tio n  (b ) re a u ire s  th e  re p o r t be  f ile d  15 
d a y s  a fte r  th e  e n d  o f  th e  c a le n d a r m o n th  in  
w h ic h  th e  tra n s a c tio n  o ccu rs .

(c ) E x c e p t as p ro v id e d  in  th is  
B e c tio n , a  re p o r t o b ta in e d  b y  o r  d isc lo se d  to  th e  
d ire c to r  u n d e r th is  s e c tio n  is  c o n fid e n tia l, is  n o t 
s u b je c t to  su b p o e n a  a n d  m a y  n o t be m ade  
p u b lic  b y  th e  d ire c to r , th e  N a tio n a l A s s o c ia tio n  
o f In s u ra n c e  C o m m is s io n e rs , o r  a n y  o th e r 
p e rs o n , w ith o u t th e  p r io r  w r it te n  c o n s e n t o f th e  
in s u re r  s u b m itt in g  th e  re p o r t. I f  th e  d ire c to r , 
a fte r  g iv in g  a n  in s u re r  n o tic e  a n d  a n  
o p p o r tu n ity  to  be h e a rd , d e te rm in e s  th a t  th e  
in te re s t o f  p o lic y h o ld e rs , s h a re h o ld e rs , o r th e  
p u b lic  w il l  s e rv e d  b y  p u b lic a tio n  o f th e  re p o r t, 
th e  d ire c to r  m a y  p u b lis h  a ll  o r  a n y  p a r t o f  th e  
re p o r t in  a  m a n n e r th e  d ire c to r  d e te rm in e s  
a p p ro p r ia te .

S u b s e c tio n  (c ) re q u ire s  th a t a  co p y o f th e  re p o r t 
a ls o  be  f ile d  w ith  th e  N a tio n a l A s s o c ia tio n  o f 
In s u ra n c e  C o m m is s io n e rs  (N A IC ). 'H ie  
s u b s e c tio n  re q u ire s  th a t th e  re p o r t be  g iv e n  
c o n fid e n tia l tre a tm e n t b y  th e  d iv is io n , th e  
N A IC , o r  a n y  o th e r p e rso n , e x c e p t s h a r in g  w ith  
in s u ra n c e  d e p a rtm e n ts  o f o th e r  s ta te s , u n le s s  
th e  in s u re r  g ive s  p r io r  w r it te n  c o n s e n t o r  
u n le s s  th e  d ire c to r  d e te rm in e s  i t  is  in  th e  
in te re s t o f  p o lic y h o ld e rs , s h a re h o ld e rs , o r  th e  
p u b lic  to  p u b lis h  th e  re p o r t a n d  g iv e s  th e  
in s u re r  n o tic e  a n d  a n  o p p o rtu n ity  to  b e  h e a rd .

(d )  A  d o m e s tic  in s u re r ’s re p o r t o f  a n  
a c q u is itio n  o r  d is p o s itio n  o f  a n  a s s e t

S u b s e c tio n  (d ) g ive s  th e  re q u ire m e n ts  fo r  
re p o r tin g  tra n s a c tio n s  o f m a te r ia l a c q u is itio n  o r 
d is p o s itio n  o f a sse ts .
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(1 ) s h a ll be m a d e  u n d e r (a ) 
o f  th is  s e c tio n  i f  th e  a c q u is itio n  o r  d is p o s itio n  is  
m a te r ia l; fo r  p u rp o se s  o f th is  s u b s e c tio n , a n  
a c q u is itio n  o r  d is p o s itio n , o r  th e  a g g re g a te  o f  a 
s e rie s  o f ^ e la te d  a c q u is itio n s  o r re la te d  
d is p o s itio n s  d u r in g  a n y  3 0 -d a y  p e rio d  is  
m a te r ia l i f  i t  is  n o n re c u rr in g , n o t in  th e  
o rd in a ry  co u rse  o f  b u s in e s s , a n d  in v o lv e s  m o re  
th a n  fiv e  p e rc e n t o f  th e  re p o r tin g  in s u re r ’s  to ta l 
a d m itte d  a sse ts  a s  re p o rte d  in  its  m o s t re c e n t 
s ta tu to ry  fin a n c ia l s ta te m e n t f ile d  w ith  th e  
d iv is io n ;

P a n g ra p h  ( d X l)  re q u ire s  th a t o n ly  m a te r ia l 
tra n s a c tio n s  be  re p o rte d  a n d  d e fin e s  m a te r ia l.

(2 ) m u s t be  m a d e  o n  a s s e t 
a c a u is itio n  in c lu d in g  e a ch  p u rc h a s e , le a se , 
e xch a n g e , m e rg e r, c o n s o lid a tio n , su cce ss io n , o r 
o th e r a c q u is itio n  o th e r  th a n  th e  c o n s tru c tio n  o r  
d e v e lo p m e n t o f  re a l p ro p e r ty  b y  o r  fo r  th e  
re p o r tin g  in s u re r  o r  th e  a c q u is itio n  o f 
m a te r ia lfo r  su ch  p u rp o s e .

P a ra g ra p h  (d X 2 ) re q u ire s  th a t  a s s e t a c q u is itio n  
a n d  d is p o s itio n s  be  re p o rte d  o th e r th a n  th e  
d e v e lo p m e n t o f  re a l p ro p e r ty  fo r  th e  in s u re r  o r 
a c q u is itio n  o f  m a te r ia l fo r  su c h  d e v e lo p m e n t.

(3 ) m u s t be  m a d e  o n  a s s e t 
d is p o s itio n  in c lu d in g  e a ch  s a le , le a s e , e xch a n g e , 
m e rg e r, c o n s o lid a tio n , m o rtg a g e , h y p o th e c a tio n , 
a s s ig n m e n t fo r  th e  b e n e fit o f  c re d ito rs  o r 
o th e rw is e , a b a n d o n m e n t, d e s tru c tio n , o r  o th e r 
d is p o s itio n ;

(4 ) m u s t in c lu d e  in fo rm a tio n
o n  th e

P a ra g ra p h  (d X 3 ) lis ts  th e  in fo rm a tio n  re q u ire d  
in  th e  d is c lo s u re  n o tic e  to  th e  d iv is io n : d a te , 
m a n n e r o f a c q u is itio n  o r  d is p o s itio n , d e s c rip tio n  
o f  a s s e t, c o n s id e ra tio n  g iv e n  o r  re c e iv e d , 
p u rp o s e , m a n n e r o f d e te rm in in g  a m o u n t o f 
c o n s id e ra tio n , g a in  o r lo ss  re c o g n iz e d  o r  
re a liz e d , n a m e s  o f p e rso n s  in v o lv e d .

(A ) d a te  o f
tra n s a c tio n ;

(B ) m a n n e r o f 
a c q u is itio n  o r  d is p o s itio n ;

(C ) d e s c rip tio n  o f  th e  
a sse ts  in v o lv e d ;

(D ) n a tu re  a n d  
a m o u n t o f th e  c o n s id e ra tio n  g iv e n  o r 
re c e iv e d ;

(E ) p u rp o s e  o f, o r 
re a so n  fo r , th e  tra n s a c tio n ;
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( F )  m a n n e r  b y  w h ic h  
th e  a m o u n t  o f  c o n s id e r a t io n  w a s  
d e t e r m in e d ;

( G )  g a in  o r  lo s s  
r e c o g n iz e d  o r  r e a liz e d  a s  a  r e s u lt  o f  th e  
t r a n s a c t io n ; a n d

( H )  n a m e s  o f  p e r s o n s  
fr o m  w h o m  t h e  a s s e ts  r « r e  a c q u ir e d  o r  
to  w h o m  t h e  a s s e ts  w e r e  d is p o s e d .

(e )  A  d o m e s t ic  in s u r e r ’s  r e p o r t  o f  
n o n r e n e w a l, c a n c e lla t io n , o r  r e v is io n  o f  a  c e d e d  
r e in s u r a n c e  a g r e e m e n t

S u b s e c t io n  (e )  g iv e s  t h e  r e q u ir e m e n ts  fo r  
r e p o r t in g  tr a n s a c t io n s  o f  m a t e r ia l n o n r e n e w a l, 
c a n c e lla t io n  o r  r e v is io n  o f  a  c e d e d  r e in s u r a n c e  
a g r e e m e n t .

( 1 )  s h a ll b e  m a d e  u n d e r  (a )  
o f  t h is  s e c t io n  i f  t h e  n o n r e n e w a l, c a n c e lla t io n , 
o r  r e v is io n  is  m a t e r ia l; fo r  p u r p o s e s  o f  t h is  
s e c t io n , a  m a t e r ia l n o n r e n e w a l, c a n c e lla t io n , o r  
r e v is io n  is  o n e  t h a t  a ffe c ta  ( A )  fo r  p r o p e r ty  a n d  
c a s u a lt y  b u s in e s s , in c lu d in g  a c c id e n t  a n d  
h e a lt h  b u s in e s s  w h e n  w r it t e n  a s  p r o p e r t y  a n d  
c a s u a lt y  b u s in e s s , m o r e  t h a n  5 0  p e r c e n t  o f  a n  
in s u r e r  s  c e d e d  w r it t e n  p r e m iu m ; o r  ( B )  fo r  l i f e ,  
a n n u it y , a n d  a c c id e n t  a n d  h e a lt h  b u s in e s s , 
m o r e  t n a n  5 0  p e r c e n t  o f  t h e  t o t a l r e s e r v e  c r e d it  
t a k e n  fo r  b u s in e s s  c e d e d , o n  a n  a n n u a liz e d  
b a s is  a s  in d ic a t e d  i n  t h e  in s u r e r ’s  m o s t  r e c e n t ly  
f i le d  s t a tu to r y  s t a t e m e n t ; h o w e v e r , a  f i l i n g  is  
n o t  r e q u ir e d  i f  t h e  in s u r e r 's  c e d e d  w r it t e n  
p r e m iu m  o r  t h e  t o t a l r e s e r v e  c r e d it  t a k e n  fo r  
b u s in e s s  c e d e d  r e p r e s e n ts , o n  a n  a n n u a l b a s is , 
le s s  t h a n  1 0  p e r c e n t  o f  d ir e c t  w r it t e n  p r e m iu m s  
a n d  a s s u m e d  w r it t e n  p r e m iu m s  o r  1 0  p e r c e n t  o f  
th e  s ta tu to r y  r e s e r v e  r e q u ir e m e n t  b e fo r e  a  
c e s s io n ;

P a r a g r a p h  ( e X l)  r e q u ir e s  t h a t  o n ly  m a t e r ia l 
tr a n s a c t io n s  b e  r e p o r te d  a n d  d e f in e s  m a t e r ia l.

(2 )  s h a ll  b e  f i le d  w it h o u t  
r e g a r d  t o  w h ic h  p a r t y  h a s  in it ia t e d  t h e  
n o n r e n e w a l, c a n c e lla t io n , o r  r e v is io n  o f  c e d e d  
r e in s u r a n c e  w h e n e v e r  a n y  o f  t h e  f o llo w in g  
c o n d it io n s  e x is t :

P a r a g r a p h  (e )  (2 ) r e q u ir e s  t h a t  t h e  f i l i n g  m u s t  
b e  m a d e  r e g a r d le s s  o f  w h o  in it ia t e s  t h e  
tr a n s a c t io n  in  c e r ta in  c ir c u m s ta n c e s .
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( A )  th e  e n t ir e  c e s s io n  
h a s  b e e n  c a n c e le d , n o n r e n e w e d , o r  
r e v is e d  a n d  c e d e d  in d e m n it y  a n d  lo s s  
a d ju s t m e n t  e x p e n s e  r e s e r v e s  a fte r  a  
n o n r e n e w a l, c a n c e lla t io n , o r  r e v is io n  
r e p r e s e n t  le s s  t h a n  5 0  p e r c e n t  o f  th e  
c o m p a r a b le  r e s e r v e s  t h a t  w o u ld  h a v e  
b e e n  c e d e d  h a d  th e  n o n r e n e w a l, 
c a n c e lla t io n , o r  r e v is io n  n o t  o c c u r r e d ;

( B )  a n  a d m it t e d  o r  
a c c r e d ite d  r e in s u r e r  h a s  b e e n  r e p la c e d  
o n  a n  e x is t in g  c e s s io n  b y  a n  
u n a u t h o r iz e d  r e in s u r e r , h o w e v e r , a  
r e p o r t  s h a ll  b e  f i le d  o n ly  i f  t h e  r e s u lt  o f  
th e  r e v is io n  a ffe c ts  m o r e  t h a n  10  
p e r c e n t  o f  t h e  c e s s io n ; o r

( C )  c o lla t e r a l 
r e q u ir e m e n ts  p r e v io u s ly  e s t a b lis h e d  fo r  
u n a u t h o r iz e d  r e in s u r e r s  h a v e  b e e n  
r e d u c e d , h o w e v e r , a  r e p o r t  s h a ll  b e  f ile d  
o n ly  i f  t h e  r e s u lt  o f  t h e  r e v is io n  a ffe c ts  
m o r e  t h a n  1 0  p e r c e n t  o f  t h e  c e s s io n ; a n d

(3 ) m u s t  in c lu d e : P a r a g r a p h  (e ) (3 ) lis t s  t h e  in f o r m a t io n  r e q u ir e d  
in  t h e  d is c lo s u r e  n o t ic e  to  t h e  d iv is io n : e ffe c t iv e  
d a t e , d e s c r ip t io n  o f  t h e  t r a n s a c t io n , in it ia t o r  o f  
th e  t r a n s a c t io n , p u r p o s e  o r  r e a s o n , i f  
a p p lic a b le , t h e  id e n t it y  o f  t h e  r e p la c e m e n t  
r e in s u r e r .

( A )  e f fe c t iv e  d a te  o f  
t h e  n o n r e n e w a l, c a n c e lla t io n , o r  
r e v is io n ;

( B )  d e s c r ip t io n  o f  th e  
t r a n s a c t io n  w it h  a n  id e n t if ic a t io n  o f  t h e  
in it ia t o r  o f  t h e  t r a n s a c t io n ;

( C )  p u r p o s e  o f , o r  
r e a s o n  fo r , t h e  t r a n s a c t io n ; a n d

( D )  i f  a p p lic a b le , t h e  
id e n t it y  o f  t h e  r e p la c e m e n t  r e in s u r e r s .
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(f) A n  in s u r e r  is  r e q u ir e d  to  r e p o r t  
i n  (a )  o f  t h is  s e c t io n  o n  a  n o n - c o n s o lid a te d  o a s is  
u n le s s  t h e  in s u r e r  is  p a r t  o f  a  c o n s o lid a te d  
g r o u p  o f  in s u r e r s  t h a t  u t i l iz e s  a  p o o lin g  
a r r a n g e m e n t  o r  10 0  p e r c e n t  r e in s u r a n c e  
a g r e e m e n t  t h a t  a ffe c ts  t h e  s o lv e n c y  a n d  
in t e g r it y  o f  t h e  in s u r e r ’s r e s e r v e s  a n a  t h e  
in s u r e r  c e d e d  s u b s t a n t ia lly  a l l  o f  it s  d ir e c t  a n d  
a s s u m e d  b u s in e s s  t o  th e  p o o l. A n  in s u r e r  is  
p r e s u m e d  to  h a v e  c e d e d  s u b s t a n t ia lly  a l l  o f  it s  
d ir e c t  a n d  a s s u m e d  b u s in e s s  to  a  p o o l i f  t h e  
in s u r e r  h a s  le s s  t h a n  $ 1,0 0 0 ,0 0 0  t o t a l d ir e c t  
w r it t e n  p r e m iu m s  a n d  a s s u m e d  w r it t e n  
p r e m iu m s  d u r in g  a  c a le n d a r  y e a r  t h a t  is  n o t  
s u b je c t  t o  a  p o o lin g  a r r a n g e m e n t  a n d  t h e  n e t  
in c o m e  o f  t h e  b u s in e s s  n o t  s u b je c t  to  t h e  
p o o lin g  a r r a n g e m e n t  r e p r e s e n ts  le s s  t h a n  f iv e  
p e r c e n t  o f  t h e  in s u r e r ’s  c a p it a l a n d  s u r p lu s .

S u b s e c t io n  ( 0  r e q u ir e s  t h a t  t h e  r e p o r t b e  m a d e  
o n  a  n o n - c o n s o lid a te d  b a s is  u n le s s  th e  in s u r e r  
is  p a r t  o f  a  c o n s o lid a te d  g r o u p  w h ic h  p o o ls  
s u b s t a n t ia lly  a l l  o f  it s  in s u r a n c e  lo s s e s . T h e  
s u b s e c t io n  d e f in e s  " s u b s t a n t ia lly  a ll" .

S e c . 2 1 .0 9 .3 10 . A U T H O R I Z A T I O N  O F  
U .S . B R A N C H E S  O F  A L I E N  I N S U R E R S  A N D  
G E N E R A L  R E Q U I R E M E N T S ,  (a )  T h is  s e c t io n  
a p p lie s  t o  a l l  U .S . b r a n c h e s  o f  a lie n  in s u r e r s  
u s in g  t h is  s ta te  a s  a  s ta te  o f  e n t ™  to  tr a n s a c t  
th e  b u s in e s s  o f  in s u r a n c e  i n  t h e  U n it e d  S ta te s . 
E x c e p t  a s  p r o v id e d  e ls e w h e r e  in  t h is  t it le ,  th e  
U n it e d  S t a t e s  b r a n c h  is  s u b je c t  to  a l l  s ta te  la w s  
a p p lic a b le  to  a n  in s u r e r  d o m ic ile d  in  t h is  s ta te .

S u b s e c t io n  (a )  s ta te s  w h a t  c o m p a n ie s  to  w h ic h  
t h is  s e c t io n  a p p lie s  a n d  r e q u ir e s  t h a t  th e  U .S .  
b r a n c h  w i l l  b e  s u b je c t  to  a n  la w s  a p p lic a b le  to  
a n  A la s k a  d o m ic ile d  in s u r a n c e  c o m p a n y .

(b )  A n  a lie n  in s u r e r  m a y  a p p ly  fo r  a  
c e r t if ic a te  o f  a u t h o r it y  to  u s e  t h is  s ta te  a s  a  
s ta te  o f  e n t r y  to  tr a n s a c t  t h e  b u s in e s s  o f  
in s u r a n c e  in  t h e  U n it e d  S t a t e s  b y

S u b s e c t io n  ( b )  e t s  o u t  t h e  r e q u ir e m e n ts  fo r  
a p p ly in g  to  u s e  t h is  s ta te  a s  a  s ta te  o f  e n t r y .

( 1 )  q u a lif y in g  a s  a n  in s u r e r  
lic e n s e d  to  d o  b u s in e s s  in  t h is  s t a t e ; a n d

(2 ) e s t a b lis h in g  a  tr u s t  
u n d e r  a  t r u s t  a g r e e m e n t  a p p r o v e d  i n  w r it in g  b y  
t h e  d ir e c to r  v  t n  a  U n it e d  S t a t e s  b a n k  
a c c e p ta b le  t o  t h e  d ir e c to r  i n  a n  a m o u n t  n o  le s s  
t h a n  t h e  m in im u m  b a s ic  c a p it a l o r  b a s ic  
g u a r a n t e e  s u r p lu s  a n d  a d d it io n a l m a in t a in e d  
s u r p lu s  r e q u ir e d  u n d e r  A S  2 1.0 9 .0 7 0 ;
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(3 ) s u b m it t in g  a  c o p y  o f  it s  
c h a r te r  a n d  b y la w s , i f  a n y , c u r r e n t ly  in  fo r c e , 
a n d  o t h e r  d o c u m e n ts  n e c e s s a r y  to  s n o w  th e  
k in d  o f  b u s in e s s  w h ic h  i t  is  a u t h o r iz e d  to  
tr a n s a c t  in  it s  d o m ic il ia r y  ju r is d ic t io n ; 
m a t e r ia ls  s u b m it t e d  u n d e r  t h is  p a r a g r a p h  m u s t  
b e  a t te s te d  t o  a s  a c c u r a te  a n d  c o m p le te  D y  t h e  
in s u r a n c e  s u p e r v is o r y  o f f ic ia l in  t h e  d o m ic ilia r y  
ju r is d ic t io n , a n d  m u s t  in c lu d e  a n  E n g l is h  
t r a n s la t io n  i f  i n  a  la n g u a g e  o th e r  t h a n  E n g l is h ;

(4 ) s u b m it t in g  a  f u l l  
s t a t e m e n t , s u b s c r ib e d  a n d  a f f ir m e d  a s  tr u e  b y  
t w o  o ffic e r s  o r  e q u iv a le n t  r e s p o n s ib le  
r e p r e s e n ta t iv e s  i n  s u c h  m a n n e r  a s  t h e  d ir e c to r  
p r e s c r ib e s , o f  it s  f in a n c ia l c o n d it io n  a s  o f  t h e  
d o s e  o f  it s  la t e s t  f is c a l y e a r , s h o w in g  it s  a s s e ts , 
l ia b i l i t ie s , in c o m e  d is b u r s e m e n ts , b u s in e s s  
tr a n s a c te d , a n d  o th e r  fa c t s  r e q u ir e d  t o  b e  
s h o w n  i n  it s  a n n u a l s t a t e m e n t , a s  r e p o r te d  to  
t h e  in s u r a n c e  s u p e r v is o r y  o f f ic ia l i n  it s  
d o m ic il ia r y  ju r is d ic t io n ; a l l  d o c u m e n ts  
s u b m it t e d  u n d e r  t h is  p a r a g r a p h  m u s t  in d u d e  
a n  E n g l is h  t r a n s la t io n  i f  i n  a  la n g u a g e  o th e r  
t h a n  E n g l is h ;

(5 ) s u b m it t in g  to  a n  
e x a m in a t io n  u n d e r  A S  2 1 .0 6 .12 0 ( d ) a t  it s  
p r in c ip a l o f f ic e  w it h in  t h e  U n it e d  S ta te s , a n d  
e ls e w h e r e  i f  n e c e s s a r y , u n le s s  t h e  d ir e c to r  
a c c e p ts  a  f u l l  r e p o r t  o f  t h e  la s t  r e c e n t  
e x a m in a t io n  h v  t h e  in s u r a n c e  
s u p e r v is o r y  o f f ic ia l o f  t h e  in s u r e r 's  d o m ic ilia r y  
ju r is d ic t io n ; a n d

(6 ) p a y m e n t  o f  fe e s  
e s t a b lis h e d  u n d e r  A S  2 1.0 6 .2 5 0 .

(c ) B e fo r e  is s u in g  o r  r e n e w in g  a  
c e r t if ic a te  o f  a u t h o r it y  t o  a n y  U n it e d  S ta te s  
b r a n c h , t h e  d ir e c to r  m a y  r e q u ir e  s a t is fa c to r y  
p r o o f  t h a t  t h e  in s u r e r  d o e s  n o t  in t e n d  to  
tr a n s a c t  b u s in e s s  o f  in s u r a n c e  in  v io la t io n  o f  
t h e  p r o v is io n s  o f  t h is  t i t le  o r  t h a t  is  n o t  
a u t h o r iz e d  b y  it s  c h a r te r . P r o o f  r e q u ir e d  u n d e r  
t h is  s u b s e c t io n  m a y  in c lu d e  t h e  a lie n  in s u r e r 's  
c h a r te r , a n  a g r e e m e n t  e v id e n c e d  b v  a  d u ly  
c e r t if ie d  r e s o lu t io n  o f  it s  b o a r d  o f  d ir e c to r s , o r  
o th e r  p r o o f t h a t  th e  d ir e c to r  m a y  r e q u ir e .
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(d )  T h e  d ir e c to r  m a y  r e n e w  a  
c e r t if ic a te  o f  a u t h o r it y  fo r  a  U n it e d  S ta te s  
b r a n c h  i f  s a t is f ie d , b y  p r o o f  t h e  d ir e c to r  m a y  
r e q u ir e , t h a t  th e  in s u r e r  is  n o t  d e lin q u e n t  w it h  
r e s p e c t to  a  r e q u ir e m e n t  o r  q u a lif ic a t io n  
im p o s e d  b y  t h is  t i t le  a n d  t h a t  it s  c o n t in u a n c e  
to  tr a n s a c t  t h e  b u s in e s s  o f  in s u r a n c e  in  t h is  
s ta te  w i l l  n o t  b e  h a z a r d o u s  o r  p r e ju d ic ia l to  th e  
b e s t  in t e r e s t  o f  t h e  p e o p le  o f  t h is  s t a t e .

S u b s e c t io n  (d )  a llo w s  t h e  d ir e c to r  to  r e q u ir e  
e v id e n c e  fr o m  t h e  b o a r d  o f  d ir e c to r s  t h a t  t h e  
in s u r e r  w i l l  n o t  v io la t e  A la s k a  la w  o r  it s  
c h a r te r .

(e ) A  U n it e d  S ta te s  b r a n c h  m a y  n o t  
r e c e iv e  o r  r e n e w e d  a  c e r t if ic a te  o f  a u t h o r it y  in  
t h is  s ta te

S u b s e c t io n  (e ) a llo w s  t h e  d ir e c to r  t o  r e n e w  a  
c e r t if ic a te  o f  a u t h o r it y  fo r  a  U .S . b r a n c h  i f  th e  
U .S .  b r a n c h  m e e ts  t h e  r e q u ir e m e n ts  fo r  
r e n e w a l.

( 1 )  t o  t r a n s a c t  a  k in d  o f  
in s u r a n c e  o r  a  c o m b in a t io n  o f  k in d s  o f  
in s u r a n c e  t h a t  a r e  n o t  p e r m it te d  to  b e  
tr a n s a c te d  b y  d o m e s t ic  in s u r e r s  in  t h is  s t a t e ;

(2 ) i f  i t  tr a n s a c ts  b u s in e s s  
o th e r  t h a n  t h e  b u s in e s s  o f  in s u r a n c e  a n y w h e r e  
e ls e  w it h in  t h e  U n it e d  S ta te s  u n le s s  t h e  
b u s in e s s , in  th e  o p in io n  o f  t h e  d ir e c to r , is  
n e c e s s a r ily  o r  p r o p e r ly  in c id e n t a l t o  t h e  k in d  o f  
in s u r a n c e  t h a t  i t  is  a u t h o r iz e d  to  t r a n s a c t  in  
t h is  s ta te ;

(3 ) i f  i t  f a ils  to  k e e p  f u l l  a n d  
c o r r e c t e n tr ie s  o f  it s  t r a n s a c t io n s ; r e c o r d s  o f  
e n tr ie s  s h a ll a t  a l l  t im e s  b e  m a in t a in e d  in  it s  
p r in c ip a l o ff ic e  w it h in  t h is  s t a t e ; o r

(4 ) i f  i t  f a ils  to  c o m p ly  w it h  
a  r e q u ir e m e n t  o r  l im it a t io n  o f  t h is  t i t le  t n a t  is  
n o t  e x e m p te d  fr o m  b y  a n o t h e r  p r o v is io n  o f  t h is  
t i t le  a n d  t h a t  is  a p p lic a b le  t o  s im ila r  d o m e s t ic  
in s u r e r s  a n d  i f ,  i n  t h e  ju d g m e n t  o f  t h e  d ir e c to r , 
t h e  r e q u ir e m e n t  o r  l im it a t io n  is  n e c e s s a r y  to  
p r o te c t  t h e  in t e r e s t  o f  t h e  p o lic y h o ld e r s ;

( f)  A  U n it e d  S ta te s  b r a n c h  t h a t  
tr a n s a c ts  a  k in d  o r  c o m b in a t io n  o f  k in d s  o f  
in s u r a n c e  o u ts id e  t h is  s ta te  t h a t  is  n o t  
p e r m it te d  to  b e  d o n e  i n  t h is  s ta te  b y  s im ila r  
d o m e s t ic  in s u r e r s  m a y  n o t  h a v e  a  c e r t if ic a te  o f  
a u t h o r it y  is s u e d  o r  r e n e w e d  in  t h is  s ta te  
u n le s s , in  t h e  ju d g m e n t  o f  t h e  d ir e c to r , th e  
tr a n s a c t io n  o f  t h a t  k in d  o f  in s u r a n c e  is  n o t  
p r e ju d ic ia l to  th e  b e s t  in te r e s t  o f  th e  p e o p le  o f  
t h is  s ta te .

S u b s e c t io n  ( f)  lis t s  t h e  c o n d it io n *  o f  t h e  U .S .  
b r a n c h  w h ic h  i f  t h e y  e x is te d  w o u ld  p r o h ib it  t h e  
d ir e c to r  fr o m  is s u in g  o r  r e n e w in g  a  c e r t if ic a te  
o f  a u t h o r it y .
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(g ) A  U n it e d  S ta te s  b r a n c h  s h a ll 
m a in t a in  a s s e ts  i n  t h e  tr u s t  a c c o u n t  i n  a n  
a m o u n t  n o t  le s s  t h a n  t h e  U n it e d  S ta te s  
b r a n c h ’s  r e s e r v e s  a n d  o th e r  l ia b i l i t ie s , p lu s  th e  
m in im u m  b a s ic  c a p it a l o r  b a s ic  g u a r a n t e e  
s u r p lu s  a n d  a d d it io n a l m a in t a in e d  s u r p lu s  
r e q u ir e d  u n d e r  A S  2 1.0 9 .0 7 0 .

S u b s e c t io n  (g )  p r o h ib it s  th e  U .S . b r a n c h  in s u r e r  
fr o m  t r a n s a c t in g  b u s in e s s  o u ts id e  o f  A la s k a  
t h a t  is  n o t  p e r m it te d  in  A la s k a  u n le s s  s u c h  
r e s tr ic t io n  w o u ld  b e  p r e ju d ic ia l to  t h e  b e s t  
in te r e s t  o f  t h e  A la s k a  p u b lic .

(h )  A  w r it t e n  tr u s t  a g r e e m e n t  m u s t  
c o n t a in  p r o v is io n s  t h a t

S u b s e c t io n  ( h )  r e q u ir e s  th e  U .S . b r a n c h  to  
m a in t a in  a s s e ts  in  a  tr u s t  a c c o u n t  in  a n  
a m o u n t  n o  le s s  t h a n  t h e  U .S . b r a n c h e s  r e s e r v e s  
a n d  o th e r  l ia b i l i t ie s  a n d  m in im u m  b a s ic  c a p it a l 
a n d  s u r p lu s .

( 1 )  v e s t  le g a l t i t le  to  
tr u s te e d  a s s e ts  in  t h e  tr u s te e s , a n d  t h e ir  
la w f u l ly  a p p o in t e d  s u c c e s s o r s ;

(2 )  r e q u ir e  t h a t  a l l  a s s e ts  
d e p o s ite d  in  t h e  t r u s t  m u s t  b e  c o n t in u o u s ly  
k e p t  w it h in  t h e  U n it e d  S ta te s ;

(3 ) p r o v id e  fo r  s u b s t it u t io n  
o f  a  n e w  tr u s te e  o r  tr u s te e s  in  c a s e  o f  a  v a c a n c y  
b y  d e a t h , r e s ig n a t io n , o r  o th e r  r e a s o n , s u b je c t  
to  t h e  p r io r  w r it t e n  a p p r o v a l o f  t h e  d ir e c to r ;

(4 )  r e q u ir e  t h a t  t h e  tr u s te e  
c o n t in u o u s ly  m a in t a in  a  r e c o r d  s u f f ic ie n t  to  
id e n t if y  t h e  a s s e ts  o f  t h e  t r u s t  f u n d ;

(5 )  r e q u ir e  t h a t  t h e  tr u s te e d  
a s s e ts  c o n s is t  o n ly  o f  c a s h , in v e s t m e n t s  e lig ib le  
fo r  in v e s t m e n t  o f  t h e  f u n d s  o f  d o m e s t ic  
in s u r e r s , a n d  a c c r u e d  in t e r e s t  o n  a s s e ts , i f  
c o lle c t ib le  b y  t h e  tr u s te e , s u b je c t  t o  t h e  l im it s  
o n  in v e s t m e n t  o f  th e  f u n d s  b y  d o m e s t ic  in s u r e r s  
u n d e r  t h is  t i t le ;

(6 ) r e q u ir e  t h a t  t h e  t r u s t  b e  
fo r  t h e  e x c lu s iv e  b e n e f it , s e c u r ity , a n d  
p r o te c t io n  o f  t h e  p o lic y h o ld e r s , o r  p o lic y h o ld e r s  
a n d  c r e d ito r s , o f  t h e  U n it e d  S t a t e s  b r a n d )  in  
t h e  U n it e d  S t a t e s  a n d  t h a t  t h e  t r u s t  b e  
m a in t a in e d  a s  lo n g  a s  th e r e  is  a n  o u t s t a n d in g  
l ia b i l i t y  o f  t h e  a l ie n  in s u r e r  a r is in g  o u t  o f  it s  
t r a n s a c t io n  o f  in s u r a n c e  in  th e  U n it e d  S ta te s ; 
a n d
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(7 ) p r o v id e  t h a t  w it h d r a w a ls  
o f  a n  a s s e t  m a y  n o t  b e  m a d e  o r  p e r m it te d  b y  a  
tr u s te e  w it h o u t  t h e  p r io r  w r it t e n  a p p r o v a l o f  
t h e  d ir e c to r  e x c e p t

( A )  to  m a k e  d e p o s its  
r e q u ir e d  b y  la w  in  a  s t a t e  fo r  t h e  
s e c u r ity  o r  b e n e f it  o f  a l l  p o lic y h o ld e r s , 
o r  p o lic y h o ld e r s  a n d  c r e d ito r s , o f  t h e  
U n it e d  S ta te s  b r a n c h  i n  t h e  U n it e d  
S t a t e s ;

( B )  to  w it h d r a w  
f u n d s  d e p o s ite d  i n  a n o t h e r  s ta te  u n d  - 
( A )  o f  t h is  p a r a g r a p h  i f

( i)  th e  
w r it t e n  t r u s t  a g r e e m e n t  
r e q u ir e s  p r io r  w r it t e n  a p p r o v a l 
o f  t h e  in s u r a n c e  s u p e r v is in g  
o f f ic ia l o f  t h a t  o th e r  s ta te ;

( ii)  w r it t e n  
n o t ic e  o f  t h e  n a t u r e  a n d  e x t e n t  
o f  t h e  w it h d r a w a l is  p r o v id e d  to  
th e  d ir e c to r  w it h in  3 0  d a y s  o f  
th e  w it h d r a w a l; a n d

( i i i)  t h e  t o t a l 
tr u s te e d  a s s e ts  r e m a in in g  a r e  in  
e x c e s s  o f  t h e  t o t a l tr u s te e d  
a s s e ts  r e q u ir e d  to  b e  m a in t a in e d  
u n d e r  (g )  o f  t h is  s e c t io n ;

( C )  u p o n  t h e  s p e c if ic  
w r it t e n  d ir e c t io n  o f  t h e  U n it e d  S ta te s  
m a n a g e r , w h o  is  d u ly  a u t h o r iz e d  a n d  is  
a c t in g  u n d e r  e it h e r  g e n e r a l o r  s p e c if ic  
w r it t e n  a u t h o r it y  p r e v io u s ly  g iv e n  o r  
d e le g a t e d  b y  t h e  b o a r d  o f  d ir e c to r s , to  
s u b s t it u t e  o th e r  a s s e ts  a s  p e r m it te d  b y  
t h is  t it le  i f  o f  a t  le a s t  e q u a l v a lu e  a n d  
q u a lit y  t o  th o s e  w it h d r a w n ; o r

( D )  t o  tr a n s fe r  a s s e ts  
to  a n  o f f ic ia l liq u id a t o r  o r  r e h a b ilit a t o r  
u n d e r  a n  o r d e r  o f  a  c o u r t  o f  c o m p e te n t  
ju r is d ic t io n ; o r
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( E )  i f  p r o v id e d  u n d e r  
th e  te r m s  o f  t h e  w r it t e n  tr u s t  
a g r e e m e n t , to  p a y  o v e r  t o  t h e  U n it e d  
S ta te s  m a n a g e r  o f  t h e  U n it e d  S ta te s  
b r a n c h , u p o n  r e q u e s t , in c o m e , 
d iv id e n d s , o r  in t e r e s t  a c c u m u la t io n s  o f  
t h e  a s s e ts  o f  t h e  t r u s t  f u n d  t h a t  a r e  i n  
e x c e s s  o f  t h e  t o t a l tr u s te e d  a s s e ts  
r e q u ir e d  to  b e  m a in t a in e d  u n d e r  (g )  o f  
t h is  s e c t io n .

( i)  T h e  w r it t e n  tr u s t  a g r e e m e n t  
a n d  a l l  a m e n d m e n ts  to  i t  s h a ll b e  a u t h e n t ic a t e d  
in  a  fo r m  a n d  m a n n e r  a s  t h e  d ir e c to r  m a y  
p r e s c r ib e  a n d  m a y  n o t  t a k e  e ffe c t  u n t i l  
a p p r o v e d  h y  t h e  d ir e c to r . T h e  d ir e c to r  m a y  n o t  
a p p r o v e  a  t r u s t  a g r e e m e n t  u n le s s  th e  d ir e c to r  
m a k e s  a  w r it t e n  f in d in g  t h a t

S u b s e c t io n  ( i)  lis t s  th e  r e q u ir e m e n ts  fo r  th e  
w r it t e n  tr u s t  a g r e e m e n t  w h ic h  m u s t  e x is t  fo r  
th e  U .S .  b r a n c h  to  c o n d u c t  b u s in e s s  i n  t h e  
U n it e d  S ta te s .

( 1 )  t h e  w r it t e n  tr u s t  
a g r e e m e n t  o r  it s  a m e n d m e n ts  a r e  s u f f ic ie n t  in  
fo r m  a n d  in  c o n fo r m ity  w it h  la w ;

(2 ) a  p e r s o n  d e s ig n a t e d  a s  a  
t r u s te e  is  e lig ib le  to  a c t  in  t h a t  c a p a c it y ; a n d

(3 ) t h e  w r it t e n  tr u s t  
a g r e e m e n t  is  a d e q u a t e  to  p r o te c t  t h e  in te r e s ts  
o f  t h e  b e n e f ic ia r ie s  o f  t h e  t r u s t .

( j)  T h e  d ir e c to r  m a y  a p p r o v e  
w r it t e n  m o d if ic a t io n s  o f , o r  v a r ia t io n s  in ,  a  
w r it t e n  tr u s t  a g r e e m e n t  u p o n  a  f in d in g  t h a t  t h e  
p r o p o s e d  c h a n g e s  a r e  n o t  p r e ju d ic ia l to  th e  
in te r e s ts  o f  t h e  p e o p le  o f  t h is  s ta te  o r  t h e  
U n it e d  S t a t e s  p o lic y h o ld e r s  a n d  c r e d ito r s  o f  t h e  
U n it e d  S ta te s  b r a n c h .

S u b s e c t io n  ( i)  s ta te s  t h a t  t h e  tr u s t  a g r e e m e n t  
s h a ll b e  in  t h e  fo r m  r e q u ir e d  b y  t h e  d ir e c to r  
a n d  n o t  b e  e ffe c t iv e  u n t i l  a p p r o v e d  b y  th e  
d ir e c to r .

( k )  H i e  d ir e c to r  m a y  c o n d u c t  
e x a m in a t io n s  o f  t h e  tr u s te e d  a s s e ts  o f  a n y  
a u t h o r iz e d  U n it e d  S ta te s  b r a n c h  a t  t h e  
in s u r e r ’s  e x p e n s e  a n d  m a y  r e q u ir e  t h e  tr u s te e  
o r  tr u s te e s  to  f i le  a  s t a t e m e n t , i n  a  fo r m  a s  
p r e s c r ib e d  b y  t h e  d ir e c to r , c e r t if y in g  t h e  a s s e ts  
a n d  a m o u n t s  o f  th e  t r u s t  f u n d .

S u b s e c t io n  ( k )  s ta te s  t h a t  t h e  d ir e c to r  m a y  
a p p r o v e  w r it t e n  m o d if ic a t io n s  o f  t h e  w r it t e n  
t r u s t  a g r e e m e n t .
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( 1)  T h e  d ir e c to r , u p o n  f in d in g  t h a t  
t h e  r e q u is ite s  fo r  t h e  a p p r o v a l n o  lo n g e r  e x is t , 
m a y  is s u e  a n  o r d e r  t h a t  w it h d r a w s  a p p r o v a l o f  
t h e  w r it t e n  tr u s t  a g r e e m e n t  a n d  a n y  
a m e n d m e n ts  to  i t .  A n  o r d e r  is s u e d  u n d e r  t h is  
s u b s e c t io n  t a k e s  e ffe c t  1 0  d a y s  a f te r  b e in g  
is s u e d .

S u b s e c t io n  ( 1)  a llo w s  th e  d ir e c to r  to  c o n d u c t  
e x a m in a t io n s  o f  tr u s te e d  a s s e ts  a n d  m a y  
r e q u ir e  t h e  tr u s te e  to  f i le  s ta te m e n ts  a s  to  t h e  
t r u s t  f u n d .

( m )  I n  a d d it io n  to  a l l  o th e r  a c t io n s  
p e r m it te d  u n d e r  t h is  t i t le ,  r e fu s a l, o r  n e g le c t  o f  
a  tr u s te e  to  c o m p ly  w it h  t h e  r e q u ir e m e n ts  o f  
t h is  t it le  is  a  c a u s e  fo r  s u s p e n s io n  o r  r e v o c a t io n  
o f  t h e  U n it e d  S ta te s  b r a n c h ’s  c e r t if ic a te  o f  
a u t h o r it y  o r  t h e  l iq u id a t io n  o f  t h e  a lie n  
in s u r e r ’s  U n it e d  S t a t e s  b r a n c h .

S u b s e c t io n  (m )  a llo w s  t h e  d ir e c to r  to  w it h d r a w  
a p p r o v a l o f  t h e  tr u s t  a g r e e m e n t , e f fe c t iv e  i n  1 0  
d a y B , i f  t h e  r e q u ir e m e n ts  fo r  t h e  a g r e e m e n t  d o  
n o t  n o w  e x is t .

( n )  A n n u a l s ta te m e n ts  u n d e r  A S  
2 1.0 9 .2 0 0  a n d  q u a r t e r ly  s ta te m e n ts  u n d e r  A S  
2 1.0 9 .2 0 5 ; ( 1 )  m a y  o n ly  r e la t e  to  in s u r a n c e  
tr a n s a c t io n s  a n d  a f fa ir s  w it h in  t h e  U n it e d  
S ta te s , a s s e ts  h e ld  b y  o r  fo r  t h e  U n it e d  S ta te s  
b r a n c h  fo r  t h e  p r o te c t io n  o f  p o lic y h o ld e r s  a n d  
c r e d ito r s  w it h in  t h e  U n it e d  S t a t e s , a n d  
l ia b i l it ie s  in c u r r e d  a g a in s t  th o s e  a s s e ts ; m a y  
n o t  c o n t a in  a  s t a t e m e n t  i n  r e g a r d  to  a s s e ts  a n d  
b u s in e s s  t r a n s a c te d  in  a  p la c e  n o t  d e s c r ib e d  in  
t h is  s u b s e c t io n . T h e  a n n u a l a n d  q u a r t e r ly  
s ta te m e n ts  s h a ll b e  s ig n e d  a n d  v e r if ie d  b y  t h e  
U n it e d  S ta te s  m a n a g e r , a t to r n e y - in - fa c t , o r  a  
d u ly  e m p o w e r e d  a s s is t a n t  U n it e d  S ta te s  
m a n a g e r , o f  t h e  U n it e d  S ta te s  b r a n d ) .

S u b s e c t io n  ( n )  a llo w s  t h a t  r e fu s a l o r  n e g le c t  o f  
t h e  s t a t u t e  r e q u ir e m e n ts  is  c a u s e  fo r  
s u s p e n s io n  o r  r e v o c a t io n  o f  t h e  c e r t if ic a te  o f  
a u t h o r it y .
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(o ) I n  a  fo r m  p r e s c r ib e d  b y  th e  
d ir e c to r , e a c h  a u t h o r iz e d  U n it e d  S ta te s  b r a n c h  
s h a ll f i le  w it h  it s  a n n u a l a n d  q u a r te r ly  
s ta te m e n ts  a  s t a t e m e n t  o f  t r u s te e d  s u r p lu s  
c o v e r in g  th e  s a m e  t im e  p e r io d . T h e  tr u s te e d  
s u r p lu s  s h a ll c o n s is t  o f  t h e  a g g r e g a te  v a lu e  o f  
t h e  U n it e d  S ta te s  b r a n c h ’s  g e n e r a l s ta te  
d e p o s its  a n d  a s s e ts  d e p o s ite d  w it h  a  tr u s te e  
u n d e r  t h is  s e c t io n , p lu s  a c c r u e d  in t e r e s t  in c o m e  
i f  t h e  in t e r e s t  w e r e  c o lle c te d  b y  t h e  s ta te s  fo r  
d ie  tr u s te e s , le s s  t h e  a g g r e g a te  n e t  a m o u n t  o f  
a l l  it s  r e s e r v e s  a n d  o th e r  l ia b i l i t ie s  i n  t h e  
U n it e d  S ta te s  a s  d e t e r m in e d  u n d e r  t h is  
s u b s e c t io n . T h e  ite m s  o f  s e c u r it ie s  a n d  o th e r  
p r o p e r ty  h e ld  u n d e r  tr u s t  d e e d s  s h a ll b e  
c e r t if ie d  b y  t h e  U n it e d  S t a t e s  tr u s te e . T o  
d e t e r m in e  t h e  n e t  a m o u n t  o f  t h e  U n it e d  S ta te s  
b r a n c h ’s  l ia b i l i t ie s  in  t h e  U n it e d  S ta te s  to  b e  
r e p o r te d  in  t h e  s t a t e m e n t  o f  tr u s te e d  s u r p lu s , 
t h e  U n it e d  S ta te s  b r a n c h  s h a ll a d ju s t  it s  t o t a l  
l ia b i l i t ie s  r e p o r te d  o n  it s  a c c o m p a n y in g  a n n u a l  
o r  q u a r t e r ly  s t a t e m e n t  a s  fo llo w s :

S u b s e c t io n  (o ) r e q u ir e s  t h a t  a n n u a l a n d  
q u a r t e r ly  f in a n c ia l s ta te m e n ts  r e la te  o n ly  to  
tr a n s a c t io n s  w it h in  th e  U n it e d  S ta te s  a n d  
s ta te s  w h o  m u s t  s ig n  (h e  s ta te m e n t .

( 1 )  b y  a d d in g  b a c k  l ia b i l it ie s  
u s e d  to  o ffs e t  a d m it t e d  a s s e ts  r e p o r te d  in  th e  
a c c o m p a n y in g  a n n u a l o r  q u a r t e r ly  s t a t e m e n t ; 
a n d

(2 ) b y  d e d u c t in g

( A )  u n e a r n e d  
p r e m iu m s  o n  a g e n t ’s  b a la n c e s  o r  
u n c o lle c t e d  p r e m iu m s  n o t  m o r e  t h a n  9 0  
d a y s  p a s t  d u e ;

( B )  r e in s u r a n c e  o n  
lo s s e s  w it h  a u t h o r iz e d  in s u r e r s , le s s  
u n p a id  r e in s u r a n c e  p r e m iu m s ;

( C )  r e in s u r a n c e  
r e c o v e r a b le s  o n  p a id  lo s s e s  fr o m  
u n a u t h o r iz e d  in s u r e r s  t h a t  a r e  in c lu d e d  
a s  a n  a s s e t  in  t h e  a n n u a l s t a t e m e n t , 
b u t  o n ly  t o  t h e  e x t e n t  a  l ia b i l i t y  fo r  
u n a u t h o r iz e d  r e c o v e r a b le s  a s  d e s c r ib e d  
in  t h is  p a r a g r a p h  a r e  in c lu d e d  in  th e  
l ia b i l it ie s  r e p o r t  in  t h e  tr u s te e d  s u r p lu s  
s t a t e m e n t ;
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( D )  s p e c ia l s ta te  
d e p o s its  h e ld  fo r  th e  e x c lu s iv e  b e n e f it  o f  
p o lic y h o ld e r s , o r  p o lic y h o ld e r s  a n d  
c r e d ito r s , o f  a  p a r t ic u la r  s ta te  n o t  
e x c e e d in g  n e t  l ia b i l it ie s  r e p o r te d  fo r  
t h a t  s ta te ;

( E )  s e c u r e d  a c c r u e d  
r e tr o s p e c t iv e  p r e m iu m s ;

( F )  i f  a  l i f e  in s u r e r

( i)  th e  
a m o u n t  o f  it s  p o lic y  lo a n s  to  
p o lic y h o ld e r s  w it h in  t h e  U n it e d  
S t a t e s , n o t  e x c e e d in g  t h e  
a m o u n t  o f  le g a l r e s e r v e  r e a u ir e d  
o n  e a c h  a f fe c t e d  p o lic y ; a n a

( ii)  - t h e  n e t  
a m o u n t  o f  u n c o lle c te d  a n d  
d e fe r r e d  p r e m iu m s ; a n d

( G )  o th e r  n o n -  
tr u a te e d  a s s e ts , u p o n  a  w r it t e n  f in d in g  
b y  t h e  d ir e c to r  t h a t  t h e  o th e r  n o n ­
tr u s te e d  a s s e ts  s e c u r e  l ia b i l i t ie s  in  a  
s u b s t a n t ia lly  s im ila r  m a n n e r  to  ^ io s e  
p e r m it t e d  u n d e r  t h is  s u b a e c t io i.

( p )  I n  a d d it io n  t o  t h e  a r n u a l a n d  
q u a r t e r ly  s ta te m e n ts  a n d  t h e  s ta te m e n ts  o f  
tr u s te e d  s u r p lu s , t h e  d ir e c to r  m a y  r e q u ir e  
a d d it io n a l in f o r m a t io n  r e la t in g  t o  t o t a l b u s in e s s  
o r  a s s e ts , o r  a n y  p o r t io n  o f  t h e m , o f  t h e  a lie n  
in s u r e r  o r  it s  U n it e d  S ta te s  b r a n c h .

S u b s e c t io n  (p )  r e q u ir e s  t h a t  a  s t a t e m e n t  o f  
tr u s te e d  s u r p lu s  b e  f ile d  w it h  t h e  a n n u a l a n d  
q u a r t e r ly  f in a n c ia l s ta te m e n t  a n d  g iv e s  th e  
r e q u ir e m e n ts  fo r  t h a t  s ta te m e n t .

(q )  I n  a d d it io n  t o  t h e  g e n e r a l 
s t a t e m e n t  o f  t h e  f in a n c ia l c o n d it io n  o f  t h e  
U n it e d  S t a t e s  b r a n c h , a  r e p o r t  o f  e x a m in a t io n  
m u s t  in c lu d e  a  tr u s te e d  s u r p lu s  s t a t e m e n t  a s  o f  
t h e  d a t e  o f  t h e  e x a m in a t io n .

S u b s e c t io n  (q )  a llo w s  t h e  d ir e c to r  to  r e q u ir e  
a d d it io n a l in fo r m a t io n  o n  th e  b u s in e s s  o f  th e  
a lie n  in s u r e r  o r  it s  U .S . b r a n c h .

(r )  I n  t h is  s e c t io n , S u b s e c t io n  (r ) r e q u ir e s  t h a t  a  r e p o r t  o f  
e x a m in a t io n  o f  t h e  U .S . b r a n c h  in c lu d e  a  
tr u s te e d  s u r p lu s  s ta te m e n t .

( 1 )  " tr u s te e d  a s s e ts "  a r e  th e  
a s s e ts  m a in t a in e d  in  a  t r u s t  a c c o u n t  u n d e r  <g) 
o f  t h is  s e c t io n ;

S u b s e c t io n  (s ) a d d s  d e f  n it io n s  o f  t h e  te r m s  
" tr u s te e d  a s s e ts "  a n d  " U n it e d  S ta te s  b r a n c h "
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(2 ) " U n it e d  S ta te s  b r a n c h "  
m e a n s  t h e  b u s in e s s  u n i t  t h r o u g h  w h ic h  
b u s in e s s  is  tr a n s a c te d  w it h in  t n e  U n it e d  S ta te s  
b y  a n  a lie n  in s u r e r  a n d  t h e  a s s e ts  a n d  
l ia b i l i t ie s  o f  t h e  in s u r e r  w it h in  t h e  u n it e d  
S t a t e s  a p p lic a b le  to  t h a t  b u s in e s s .

* S e c . 1 4 .  A S  ** ..0 9 .3 10 ( b )  is  r e p e a le d  a n d  
r e e n a c te d  to  r e a d :

T h e  r e p e a l a n d  r e e n a c tm e n t  o f  t h is  s u b s e c t io n  
in c lu d e d  in  S e c t io n  13  is  to  a d d  t h a t  a  tr u s t  
a c c o u n t  m u s t  b e  in  a n  a m o u n t  n o t  le s s  t h a n  
m in im u m  c a p it a l a n d  s u r p lu s  n o r  le s s  t h a n  t h e  
r is k  b a s e d  c a p it a l n u m b e r . T h is  s e c t io n  w o u ld  
b e c o m e  e ffe c t iv e  w h e n  r is k  b a s e d  c a p it a l 
le g is la t io n  is  a d o p te d .

(b )  A  a lie n  in s u r e r  m a y  a p p ly  fo r  a  
c e r t if ic a te  o f  a u t h o r it y  to  u s e  t h is  s ta te  a s  a  
s ta te  o f  e n t r y  to  t r a n s a c t  t h e  b u s in e s s  o f  
in s u r a n c e  in  t h e  U n it e d  S t a t e s  b y

( 1 )  q u a lif y in g  a s  a n  in s u r e r  
lic e n s e d  to  d o  b u s in e s s  i n  t h is  s t a t e ; a n d

(2 ) e s t a b lis h in g  a  tr u s t  
u n d e r  a  t r u s t  a g r e e m e n t  a p p r o v e d  in  w r it in g  b y  
t h e  d ir e c to r  w it h  a  U n it e d  S ta te s  b a n k  
a c c e p ta b le  to  t h e  d ir e c to r  i n  a n  a m o u n t  n o  le s s  
t h a n  t h e  g r e a te r  o f

( A )  t h e  m in im u m  
b a s ic  c a p it a l o r  b a s ic  g u a r a n t e e  s u r p lu s  
a n d  a d d it io n a l m a in t a in e d  s u r p lu s  
r e q u ir e d  u n d e r  A S  2 1.0 9 .0 7 0 ; o r

( B )  t h e  a u t h o r iz e d  
c o n tr o l le v e l r is k  b a s e d  c a p it a l u n d e r  
A S  2 1 . 1 4 ;

(3 ) s u b m it t in g  a  c o p y  o f  it s  
c h a r te r  a n d  b y la w s , i f  a n y , c u r r e n t ly  in  fo r c e , 
a n d  o th e r  d o c u m e n ts  n e c e s s a r y  to  s n o w  t h e  
k in d  o f  b u s in e s s  w h ic h  i t  is  a u t h o r iz e d  to  
tr a n s a c t  in  it s  d o m ic il ia r y  ju r is d ic t io n ; 
d o c u m e n ts  s u b m it t e d  u n d e r  t h is  p a r a g r a p h  
m u s t  b e  a t te s te d  t o  a s  a c c u r a te  a n d  c o m p le te  b y  
t h e  in s u r a n c e  s u p e r v is o r y  o f f ic ia l in  it s  
d o m ic il ia r y  ju r is d ic t io n , a n d  m u s t  in c lu d e  a n  
E n g l is h  t r a n s la t io n  i f  in  a  la n g u a g e  o th e r  t h a n  
E n g l is h ;
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(4 ) s u b m it t in g  a  f u l l  
s t a t e m e n t , s u b s c r ib e d  a n d  a f f ir m e d  a s  tr u e  b y  
tw o  o ffic e r s  o r  e q u iv a le n t  r e s p o n s ib le  
r e p r e s e n ta t iv e s  in  a  m a n n e r  t h a t  t h e  d ir e c to r  
p r e s c r ib e s , o f  it s  f in a n c ia l c o n d it io n  a s  o f  t h e  
c lo s e  o f  it s  la t e s t  f is c a l y e a r , s h o w in g  it s  a s s e ts  
l ia b i l it ie s , in c o m e  d is b u r s e m e n ts , b u s in e s s  
tr a n s a c te d , a n d  o t h e r  fa c ts  r e q u ir e d  to  b e  
s h o w n  in  it s  a n n u a l s t a t e m e n t , a s  r e p o r te d  to  
t h e  in s u r a n c e  s u p e r v is o r y  o f f ic ia l in  it s  
d o m ic ilia r y  ju r is d ic t io n ; a l l  d o c u m e n ts  
s u b m it t e d  u n d e r  t h is  p a r a g r a p h  m u s t  in c lu d e  
a n  E n g l is h  t r a n s la t io n  i f  i n  a  la n g u a g e  o th e r  
t h a n  E n g l is h ;

(5 ) s u b m it t in g  to  a n  
e x a m in a t io n  u n d e r  A S  2 1 .0 6 .12 0 ( d ) a t  it s  
p r in c ip a l o ff ic e  w it h in  t h e  U n it e d  S t a t e s , a n d  
e ls e w h e r e  i f  n e c e s s a r y , u n le s s  t h e  d ir e c to r  
a c c e p ts  a  f u l l  r e p o r t  o f  t h e  in s u r e r ’s  r e c e n t  
e x a m in a t io n  a n a  t h e  r e p o r t  h a s  b e e n  c e r t if ie d  
b y  t h e  in s u r a n c e  s u p e r v is o r y  o f f ic ia l o f  t h e  
in s u r e r ’s  d o m ic il ia r y  ju r is d ic t io n ; a n d

(5 ) p a y m e n t  o f  fe e s  
e s t a b lis h e d  u n d e r  A S  2 1.0 6 .2 5 0 .

* S e c . I S .  A S  2 1.0 9 .3 10 ( g )  is  a m e n d e d  to  
r e a d :

T h e  r e p e a l a n d  r e e n a c tm e n t  o f  t h is  s u b s e c t io n  
in c lu d e d  in  S e c t io n  1 3  is  to  a d d  t h a t  th e  
tr u s te e d  a s s e ts  m a in t a in e d  m a y  n o t  b e  le s s  
t h a n  m in im u m  c a p it a l a n d  s u r p lu s  o r  le s s  t h a n  
th e  r is k  b a s e d  c a p it a l n u m b e r . T h is  s e c t io n  
w o u ld  b e c o m e  e ffe c t iv e  w h e n  r is k  b a s e d  c a p it a l 
le g is la t io n  is  a d o p te d .

(g )  A  U n it e d  S t a le s  b r a n c h  s h a ll 
m a in t a in  a s s e ts  i n  t h e  tr u s t  a c c o u n t  in  a n  
a m o u n t  n o t  le s s  t h a n  t h e  U n it e d  S ta te s  
b r a n c h ’s  r e s e r v e s  a n d  e th e r  l ia b i l i t ie s  p lu s  th e  
g r e a te r  o f

( 1 )  t h e  m in im u m  b a s ic  
c a p it a l o r  b a s ic  g u a r a n t e e  s u r p lu s  a n d  
a d d it io n a l m a in t a in e d  s u r p lu s  r e q u ir e d  u n d e r  
A S  2 1.0 9 .0 7 0 ; o r
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* S e c . 1 6 .  A S  2 1 .12 .0 2 0  (a )  is  a m e n d e d  to  
r e a d :

T h e  a m e n d m e n ts  to  t h is  s u b s e c t io n  a r e  to  m a k e  
c o r r e c tio n s  fo r  e r r o r s  m a d e  w h e n  t h is  s e c t io n  
w a s  m o s t  r e c e n t ly  a d o p te d  in  19 9 2 . T h e  
a m e n d m e n ts  r e q u ir e  t n a t  fo r  a  U S  b r a n c h  o f  a  
n o n - U S  r e in s u r e r  to  b e c o m e  a c c r e d ite d  t h e y  
m u s t  b e  lic e n s e d  in  a t  le a s t  o n e  s ta te  t h a t  is  
a c c r e d ite d  b y  th e  N a t io n a l A s s o c ia t io n  o f  
In s u r a n c e  C o m m is s io n e r s  ( N A IC ) .
A c c r e d it a t io n  is  a  p r o g r a m  o f  t h e  N A I C  w h ic h  
r e v ie w s  s ta te  in s u r a n c e  d iv is io n s  to  d e t e r m in e  
i f  t h e y  m e e t  a  s e t  o f  s ta n d a r d s  c o n s id e r e d  to  b e  
t h e  m in im u m  n e c e s s a r y  fo r  e f fe c t iv e  r e g u la t io n . 
O t h e r  a m e n d m e n ts  r e c o g n iz e  t h e  a d d it io n  o f  
in c o r p o r a te d  m e m b e r s  to  g r o u p  in s u r e r s  ( s u c h  
a s  L lo y d ’s  o f  L o n d o n )  a n d  r e q u ir e  t h a t  t h e  
in c o r p o r a te d  m e m b e r  n o t  b e  e n g a g e d  i n  a n y  
o th e r  b u s in e s s  o th e r  t h a n  u n d e r w r it in g  a s  a  
m e m b e r  o f  t h e  g r o u p .

(a )  C r e d it  fo r  r e in s u r a n c e  
t r a n s a c t io n s  s h a ll b e  a llo w e d  a  d o m e s t ic  c e d in g  
in s u r e r  a s  e it h e r  a n  a s s e t  o r  a  d e d u c t io n  fr o m  
l ia b i l i t y  o n  a c c o u n t  o f  r e in s u r a n c e  c e d e d  o n ly  i f  
th e  r e in s u r a n c e  is  c e d e d  to  a n

( a )  C r e d it  fo r  r e in s u r a n c e  tr a n s a c t io n s  
s h a ll b e  a llo w e d  a  d o m e s t ic  c e d in g  in s u r e r  a s  
e it h e r  a n  a s s e t  o r  a  d e d u c t io n  fr o m  l ia b i l i t y  o n  
a c c o u n t  o f  r e in s u r a n c e  c e d e d  o n ly  i f  th e  
r e in s u r a n c e  is  c e d e d  to  a n

( 1 )  a s s u m in g  in s u r e r  t h a t  is  
lic e n s e d  to  t r a n s a c t  in s u r a n c e  o r  r e in s u r a n c e  in  
t h is  s t a t e ;

( 1 )  a s s u m in g  in s u r e r  t h a t  is  
lic e n s e d  to  tr a n s a c t  in s u r a n c e  o r  r e in s u r a n c e  in  
t h is  s t a t e ;

(2 )  a s s u m in g  in s u r e r  t h a t  is  
a c c r e d ite d  a s  a  r e in s u r e r  i n  t h is  s t a t e , a n  
a c c r e d ite d  r e in s u r e r  is  o n e  t h a t

(2 ) a s s u m in g  in s u r e r  t h a t  is  
a c c r e d ite d  a s  a  r e in s u r e r  i n  t h is  s t a t e ; a n  
a c c r e d ite d  r e in s u r e r  is  o n e  t h a t
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( A )  f i l e s  e v id e n c e  
o f  s u b m is s io n  f S U B M IT S  I to  th is  
s t a t e ’s  ju r is d ic t io n , s u b m it s  to  t h is  
s ta te ’s  a u t h o r it y  to  e x a m in e  it s  b o o k s  
a n d  r e c o r d s  u n d e r  A S  2 1 .0 6 .12 0 . is  
lic e n s e d  to  t r a n s a c t  in s u r a n c e  o r  
r e in s u r a n c e  in  a t  le a s t  o n e  s ta te  t h a t  is  
a c c r e d ite d  b y  t h e  N a t io n a l A s s o c ia t io n  
o f  In s u r a n c e  C o m m is s io n e r s , o r . i n  t h e  
c a s e  o f  a  U n i t e d  S t a t e s  b r a n c h  o f  a n  
a l i e n  a d m lt ie d  in s u r e r ,  is  e n t e r e d  
t h r o u g h  a n d  l ic e n s e d  t o  t r a n s a c t  
in s u r a n c e  o r  r e in s u r a n c e  i n  a t  le a s t  
o n e  s t a t e  t h a i  i s  a c c r e d it e d  b v  t h e  
N a t i o n a l  A s s o c ia t io n  o f  I n s u r a n c e  
C o m m is s io n e r s ; 1 A N U  P IL E S  
A N N  U A L L V  W I T H  T H E  D I R E C T O R  A  
C O P Y  O P  T H E  R E I N S U R E R ’S  
A N N U A L  S T A T E M E N T  F I L E D  W I T H  
T H E  I N S U R A N C E  D E P A R T M E N T  O F  
T H E  R E I N S U R E R ’S  S T A T E  O F  
D O M I C I L E  A N D  A  C O P Y  O F  T H E  
R E I N S U R E R ’S  M O S T  R E C E N T  
A U D I T E D  F I N A N C I A L  S T A T E M E N T ;  
O R ]

( A )  s u b m its  to  t h is  
s ta te ’s ju r is d ic t io n , s u b m its  to  t h is  
s ta te ’s  a u t h o r it y  to  e x a m in e  it s  b o o k s  
a n d  r e c o r d s , is  lic e n s e d  to  tr a n s a c t  
in s u r a n c e  o r  r e in s u r a n c e  in  a t  le a s t  o n e  
s ta te  t h a t  is  a c c r e d ite d  b y  t h e  N a t io n a l  
A s s o c ia t io n  o f  In s u r a n c e  
C o m m is s io n e r s , a n d  f ile s  a n n u a l ly  w it h  
th e  d ir e c to r  a  c o p y  o f  t h e  r e in s u r e r ’s  
a n n u a l s t a t e m e n t  f ile d  w it h  t h e  
in s u r a n c e  d e p a r t m e n t  o f  t h e  r e in s u r e r ’s  
s ta te  o f  d o m ic ile  a n d  a  c o p y  o f  th e  
r e in s u r e r ’s m o s t  r e c e n t  a u d it e d  f in a n c ia l  
s t a t e m e n t ; o r

( B )  [ I N  T H E  C A S E  
O F  A  U N I T E D  S T A T E S  B R A N C H  O F  
A N  A L I E N  A S S U M IN G  I N S U R E R ,  IS  
E N T E R E D  T H R O U G H ,  A N D  
L I C E N S E D  T O  T R A N S A C T  
I N S U R A N C E  O R  R E I N S U R A N C E  I N  
A T  L E A S T  O N E  S T A T E  F I L E S  
A N N U A L L Y  W I T H  T H E  D I R E C T O R  A  
C O P Y  O F  I T S  A N N U A L  F I N A N C I A L  
S T A T E M E N T  T H A T  I S  F I L E D  W I T H  
T H E  I N S U R A N C E  R E G U L A T O R Y  
A G E N C Y  O F  I T S  S T A T E  O F  
D O M I C I L E ,  A N D ]  m a in t a in s  a t  le a s t  
$ 2 0 ,0 0 0 ,0 0 0  i n  p o lic y h o ld e r  s u r p lu s  a n d  
w h o s e  a c c r e d it a t io n  h a s  n o t  b e e n  
d e n ie d  b y  t h e  d ir e c t o r  w i t h i n  9 0  
d a y s  o f  a p p l i c a t io n  t o  t h e  d ir e c t o r ,  
o r  m a in t a in s  le a s  t h a n  9 2 0 ,0 0 0 .0 0 0  
i n  p o l ic y h o ld e r  s u r p lu s  a n d  w n o s e  
a p p l i c a t io n  f o r  a c c r e d it a t io n  h a s  
b e e n  a p p r o v e d  b y  t h e  d ir e c t o r ; a n d

( B )  in  t h e  c a s e  o f  a  
U n it e d  S t a t e s  b r a n c h  o f  a n  a lie n  
a s s u m in g  in s u r e r , is  e n te r e d  t h r o u g h , 
a n d  lic e n s e d  t o  tr a n s a c t  in s u r a n c e  o r  
r e in s u r a n c e  in ,  a t  le a s t  o n e  s ta te  
a c c r e d ite d  b y  t h e  N a t io n a l A s s o c ia t io n  
o f  In s u r a n c e  C o m m is s io n e r s , f ile s  
a n n u a l ly  w it h  t h e  d ir e c to r  a  c o p y  o f  it s  
a n n u a l f in a n c ia l s ta te m e n t  t h a t  is  f i le d  
w it h  t h e  in s u r a n c e  r e g u la to r y  a g e n c y  o f  
it s  s ta te  o f  d o m ic ile , a n d  m a in t a in s  a t  
le a s t  $ 2 0 ,0 0 0 ,0 0 0  in  p o lic y h o ld e r  
s u r p lu s ; t h e  s u r p lu s  r e q u ir e m e n ts  in  
t h is  s u b p a r a g r a p h  d o  n o t  a p p ly  to  
r e in s u r a n c e  c e d e d  a n d  a s s u m e d  u n d e r  a  
p o o lin g  a r r a n g e m e n t  a m o n g  in s u r e r s  in  
t h e  s a m e  h o ld in g  c o m p a n y  s y s te m ;

JT/mme332.jt -28- March 31, 1994



_ P r g g > o « « d  L e g i s l a t i o n E x i s t i n g  S t a t u t e s C o m m e n t s

( C )  f i le *  a n n u a l ly  
w i t h  t h e  d ir e c t o r  a  c o n y  o f  t h e  r e in s u r e r 's  
a n n u a l  f i n a n c ia l  s t a t e m e n t  f i l e d  w i t h  t h e  
in s u r a n c e  d e p a r t m e n t  o f  t h e  r e in s u r e r 's  
s t a t e  o f  d o m ic i l e  o r  s t a t e  o f  e n t r y :  ITfctJE  
S U k P L U s  k k U U i k E M E N T C  I N  T m S  
S U B P A R A G R A P H  D O  N O T  A P P L Y  T O  
R E I N S U R A N C E  C E D E D  A N D  A S S U M E D  
U N D E R  A  P O O L I N G  A R R A N G E M E N T  
A M O N G  I N S U R E R S  I N  T H E  S A M E  
H O L D I N G  C O M P A N Y  S Y S T E M ] ;

(3 ) a s s u m in g  in s u r e r  t h a t  is  
d o m ic ile d  in  a  s t a t e , o r  in  t h e  c a s e  o f  a  U n it e d  
S ta te s  b r a n c h  o f  a n  a lie n  a — « m in g  in s u r e r , is  
e n te r e d  t h r o u g h  a  s ta te  t h a t  is  a c c r e d ite d  b y  
t h e  N a t io n a l A s s o c ia t io n  o f  In s u r a n c e  
C o m m is s io n e r s  t h a t  e m p lo y s  s ta n d a r d s  
r e g a r d in g  c r e d it  fo r  r e in s u r a n c e  c e d e d  
s u b s t a n t ia lly  s im ila r  to  th o a e  a p p lic a b le  u n d e r  
( 1 )  a n d  (2 )  at t h is  s u b s e c t io n , t h e  a s s u m in g  
in s u r e r  m a in t a in s  a  p o lic y h o ld e r  s u r p lu s  o f  a t  
le a s t  $ 2 0 ,0 0 0 ,0 0 0 , a n d  t h e  a s s u m in g  in s u r e r  
s u b m it s  t o  t h e  a u t h o r it y  o f  t h is  s ta te  to  
e x a m in e  it s  b o o k s  a n d  r e c o r d s ; t h e  s u r p lu s  
r e q u ir e m e n ts  in  t h is  p a r a g r a p h  d o  n o t  a p p ly  to  
r e in s u r a n c e  c e d e d  a n a  a s s u m e d  u n d e r  a  p o o lin g  
a r r a n g e m e n t  a m o n g  in s u r e r s  i n  t h e  s a m e  
h o ld in g  c o m p a n y  s y s te m ;

(3 ) a s s u m in g  in s u r e r  t h a t  is  
d o m ic ile d  in  a  s t a t e , o r  i n  t h e  c a s e  o f  a  U n it e d  
S ta te s  b r a n c h  o f  a n  a l ie n  a s s u m in g  in s u r e r , is  
e n te r e d  t h r o u g h  a  s t a t e  a c c r e d ite d  b y  t h e  
N a t io n a l A s s o c ia t io n  o f  In s u r a n c e  
C o m m is s io n e r s  t h a t  e m p lo y s  s ta n d a r d s  
r e g a r d in g  c r e d it  fo r  r e in s u r a n c e  c e d e d  
s u b s t a n t ia lly  s im ila r  t o  th o s e  a p p lic a b le  u n d e r  
( 1 )  a n d  (2 ) o f  t h is  s u b s e c t io n , th e  a s s u m in g  
in s u r e r  m a in t a in s  a  p o lic y h o ld e r  s u r p lu s  o f  a t  
le a s t  $ 2 0 ,0 0 0 ,0 0 0 , a n d  t h e  a s s u m in g  in s u r e r  
s u b m it s  t o  t h e  a u t h o r it y  o f  t h is  s ta te  to  
e x a m in e  it s  b o o k s  a n d  r e c o r d s ; th e  s u r p lu s  
r e q u ir e m e n ts  in  t h is  p a r a g r a p h  d o  n o t  a p p ly  to  
r e in s u r a n c e  c e d e d  a n d  a s s u m e d  u n d e r  a  p o o lin g  
a r r a n g e m e n t  a m o n g  in s u r e r s  in  t h e  s a m e  
h o ld in g  c o m p a n y  s y s t e m ;

(4 ) a s s u m in g  a lie n  in s u r e r
t h a t

(4 ) a s s u m in g  a lie n  in s u r e r  t h a t

( A )  m a in t a in s  a  tr u s t  
f u n d  in  a  q u a lif ie d  U n it e d  S ta te s  
f in a n c ia l in s t it u t io n  fo r  t h e  p a y m e n t  o f  
t h e  v a lid  c la im s  o f  it s  U n it e d  S ta te s  
p o lic y h o ld e r s  a n d  c e d in g  in s u r e r s , a n d  
t h e ir  a s s ig n s  a n d  s u c c e s s o r s  in  in te r e s t , 
t h a t  c o n fo r m s  to  t h e  f o llo w in g  
r e q u ir e m e n ts :

( A )  m a in t a in s  a  t r u s t  
f u n d  in  a  q u a lif ie d  U n it e d  S ta te s  
f in a n c ia l in s t it u t io n  fo r  t h e  p a y m e n t  o f  
th e  v a lid  c la im s  o f  it s  U n it e d  S t a t e s  
p o lic y h o ld e r s  a n d  c e d in g  in s u r e r s , a n d  
t h e ir  a s s ig n s  a n d  s u c c e s s o r s  i n  in t e r e s t , 
t h a t  c o n fo r m s  to  t h e  f o llo w in g  
r e q u ir e m e n ts :
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( i)  th e  t r u s t  
s h a ll b e  e s t a b lis h e d  in  a  fo r m  
a p p r o v e d  b y  t h e  d ir e c to r , th e  
tr u s t  in s t r u m e n t  m u s t  p r o v id e  
t h a t  c o n te s te d  c la im s  a r e  v a lid  
a n d  e n fo r c e a b le  u p o n  t h e  f in a l  
o r d e r  o f  a n y  c o u r t  o f  c o m p e te n t  
ju r is d ic t io n  in  t h e  U n it e d  S t a t e s ; 
th e  t r u s t  s h a ll v e s t  le g a l t it le  to  
it s  a s s e ts  i n  t h e  tr u s te e s  o f  t h e  
t r u s t  fo r  it s  U n it e d  S ta te s  
p o lic y h o ld e r s  a n d  c e d in g  
in s u r e r s , t h e ir  a s s ig n s , a n d  
s u c c e s s o r s  in  in t e r e s t ; t h e  tr u s t  
a n d  t h e  a s s u m in g  in s u r e r  a r e  
s u b je c t  to  e x a m in a t io n  a s  
d e t e r m in e d  b y  t h e  d ir e c to r , t h e  
t r u s t  m u s t  r e m a in  in  e ffe c t fo r  
s o  lo n g  a s  t h e  a s s u m in g  in s u r e r  
h a s  o u t s t a n d in g  l ia b i l it ie s  d u e  
u n d e r  t h e  r e in s u r a n c e  
a g r e e m e n ts  s u b je c t  to  t h e  tr u s t ;

( i)  th e  t r u s t  s h a ll  
b e  e s t a b lis h e d  in  a  fo r m  
a p p r o v e d  b y  t h e  d ir e c to r ; th e  
tr u s t  in s t r u m e n t  m u s t  p r o v id e  
t h a t  c o n te s te d  c la im s  a r e  v a lid  
a n d  e n fo r c e a b le  u p o n  t h e  f in a l  
o r d e r  o f  a n y  c o u r t o f  c o m p e te n t  
ju r is d ic t io n  in  th e  U n it e d  S t a t e s ; 
t h e  t r u s t  s h a ll v e s t  le g a l t it le  to  
it s  a s s e ts  in  t h e  tr u s te e s  o f  th e  
tr u s t  fo r  it s  U n it e d  S ta te s  
p o lic y h o ld e r s  a n d  c e d in g  
in s u r e r s , t h e ir  a s s ig n s , a n d  
s u c c e s s o r s  in  in t e r e s t ; t h e  tr u s t  
a n d  t h e  a s s u m in g  in s u r e r  a r e  
s u b je c t  to  e x a m in a t io n  aB  
d e t e r m in e d  b y  t h e  d ir e c to r ; t h e  
t r u s t  m u s t  r e m a in  in  e ffe c t  fo r  
s o  lo n g  a s  t h e  a s s u m in g  in s u r e r  
h a s  o u t s t a n d in g  l ia b i l i t ie s  d u e  
u n d e r  t h e  r e in s u r a n c e  
a g r e e m e n ts  s u b je c t  to  t h e  tr u s t ;

( ii)  o n  o r  
b e fo r e  M a r c h  1  o f  e a c h  y e a r  t h e  
tr u s te e s  s h a ll r e p o r t in  w r it in g  
to  t h e  d ir e c to r  o n  t h e  b a la n c e  o f  
th e  t r u s t  a n d  l is t  t h e  tr u s t ’s  
in v e s t m e n t s  a t  t h e  e n d  o f  th e  
p r e c e d in g  y e a r , a n d  s h a ll c e r t ify  
t h e  d a t e  o f  t e r m in a t io n  o f  th e  
t r u s t , i f  to  p la n n e d , o r  c e r t ify  
t h a t  t h e  t r u s t  d o e s  n o t  e x p ir e  
b e fo r e  t h e  f o llo w in g  D e c e m b e r
3 1 ;

( ii)  o n  o r  b e fo r e  
M a r c h  1  o f  e a c h  y e a r  th e  
tr u s te e s  s h a ll r e p o r t in  w r it in g  
to  t h e  d ir e c to r  o n  t h e  b a la n c e  o f  
t h e  t r u s t  a n d  l is t  t h e  tr u s t ’s 
in v e s t m e n t s  a t  t h e  e n d  o f  th e  
p r e c e d in g  y e a r , a n d  s h a ll c e r t ify  
t h e  d a t e  o f  t e r m in a t io n  o f  th e  
t r u s t , i f  s o  p la n n e d , o r  c e r t ify  
t h a t  t h e  t r u s t  d o e s  n o t  e x p ir e  
b e fo r e  t h e  f o llo w in g  D e c e m b e r
3 1 ;
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( i i i)  in  t h e  
c a s e  o f  a  s in g le  a s s u m in g  
in s u r e r , t h e  tr u s t  s h a ll c o n s is t  o f  
t r u s t  m o n e y  r e p r e s e n t in g  t h e  
a s s u m in g  in s u r e r ’s  l ia b i l it ie s  
a t t r ib u t a b le  to  b u s in e s s  w r it t e n  
in  t h e  U n it e d  S t a t e s  a n d , i n  
a d d it io n , in d u d e  a  t r u s t  s u r p lu s  
o f  n o t  le s s  t h a n  $ 2 0 ,0 0 0 ,0 0 0 : t h e  
s in g le  a s s u m in g  in s u r e r  s h a ll 
m a k e  a v a ila b le  to  t h e  d ir e c to r  
a n  a n n u a l c e r t if ic a t io n  o f  t h e  
in s u r e r ’s  s o lv e n c y  b y  th e  
in s u r e r ’s  d o m ic ilia r y  r e g u la to r  
a n d  b y  a n  in d e p e n d e n t  p u b lic  
a c c o u n t a n t ;

( i i i)  in  t h e  c a s e  o f  
a  s in g le  a s s u m in g  in s u r e r , t h e  
tr u s t  s h a ll c o n s is t  o f  tr u s t  
m o n e y  r e p r e s e n t in g  th e  
a s s u m in g  in s u r e r ’s  l ia b i l it ie s  
a t t r ib u t a b le  to  b u s in e s s  w r it t e n  
in  t h e  U n it e d  S ta te s  a n d , in  
a d d it io n , in d u d e  a  tr u s t  s u r p lu s  
o f  n o t  le s s  t h a n  $ 2 0 ,0 0 0 ,0 0 0 - t h e  
s in g le  a s s u m in g  in s u r e r  s h a ll 
m a k e  a v a ila b le  to  t h e  d ir e c to r  
a n  a n n u a l c e r t if ic a t io n  o f  t h e  
in s u r e r ’s  s o lv e n c y  b y  th e  
in s u r e r ’s  d o m ic ilia r y  r e g u la to r  
a n d  b y  a n  in d e p e n d e n t  p u b lic  
a c c o u n t a n t ;
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( iv )  in  th e  
c a s e  o f  a  g r o u p , i n c l u d i n g  
in c o r p o r a t e d  a n d  I O F 1  
in d iv id u a l u n in c o r p o r a te d  
in s u r e r s , t h e  t r u s t  s h a ll c o n s is t  
o f  t r u s t  m o n e y  r e p r e s e n t in g  th e  
g r o u p ’s  l ia b i l it ie s  a t t r ib u t a b le  to  
B u s in e s s  w r it t e n  i n  t h e  U n it e d  
S t a t e s  a n d , in  a d d it io n , in c lu d e  
a  t r u s t  s u r p lu s  n o t  le s s  t h a n  
$ 10 0 ,0 0 0 ,0 0 0 ; t h e  
in c o r p o r a t e d  m e m b e r s  o f  t h e  
c r o o n  s h a l l  n o t  b e  e n c a g e d  
m  a n y  b u s in e s s  o t h e r  t h a n  
u n d e r w r i t in g  a s  a  m e m b e r  o f  
t h e  g r o a n  a n d  s h a l l  b e  
s u b je c t  t o  t h e  s a m e  le v e l  o f  
s o lv e n c y  r e g u l a t i o n  a n d  
c o n t r o l  tn r  t n e  g r o a n ’s  
d o m ic i l i a r y  r e g u la t o r  a s  a r e  
t h e  u n i n c o m o r a t e d  
m e m b e r s ; t h e  g r o u p  s h a ll m a k e  
a v a ila b le  to  t h e  d ir e c to r  a n  
a n n u a l c e r t if ic a t io n  o f  t h e  
s o lv e n c y  o f  e a c h  in s u r e r  T O F  
T H E  I N D I V I D U A L  
U N I N C O R P O R A T E D  
IN S U R E R S ]  b y  t h e  g r o u p ’s  
d o m ic il ia r y  r e g u la to r  a n d  b y  a n  
in d e p e n d e n t  c e r t if ie d  p u b lic  
a c c o u n t , o r .  f o r  a  C a n a d ia n  o r  
B r i t i s h  in s u r e r , a n  
i n d e p e n d e n t  C a n a d ia n  o r  
B r i t i s h  c h a r t e r e d  
a c c o u n t a n t ;

( iv )  in  th e  c a s e  o f  
a  g r o u p  o f  in d iv id u a l  
u n in c o r p o r a te d  in s u r e r s , th e  
t r u s t  s n a il c o n s is t  o f  tr u s t  
m o n e y  r e p r e s e n t in g  th e  g r o u p ’s  
l ia b i l it ie s  a t t r ib u t a b le  t o  
b u s in e s s  w r it t e n  i n  t h e  U n it e d  
S ta te s  a n d , i n  a d d it io n , in c lu d e  
a  tr u s t  s u r p lu s  n o t  le s s  t h a n  
$ 10 0 ,0 0 0 ,0 0 0 ; t h e  g r o u p  s h a ll 
m a k e  a v a ila b le  to  th e  d ir e c to r  
a n  a n n u a l c e r t if ic a t io n  o f  t h e  
s o lv e n c y  o f  e a c h  o f  th e  
in d iv id u a l u n in c o r p o r a te d  
in s u r e r s  b y  t h e  g r o u p ’s  
d o m ic ilia r y  r e g u la t o r  a n d  b y  a n  
in d e p e n d e n t  c e r t if ie d  p u b lic  
a c c o u n t a n t ;

JT/mme332jt -32- March 31, 1994



Proposed Legislation

(v )  in  t h e  
c a s e  o f  a  g r o u p  o f  in c o r p o r a te d  
in s u r e r s  u n d e r  c o m m o n  
a d m in is t r a t io n  t h a t  c o m p lie s  
w it h  t h e  r e p o r t in g  r e q u ir e m e n ts  
c o n t a in e d  in  ( ii)  o f  t h is  
s u b p a r a g r a p h , t h a t  h a s  
c o n t in u o u s ly  t r a n s a c te d  a n  
in s u r a n c e  b u s in e s s  o u t s id e  t h e  
U n it e d  S ta te s  fo r  a t  le a s t  th r e e  
y e a r s  im m e d ia t e ly  b e fo r e  
m a k in g  a p p lic a t io n  fo r  
a c c r e d it a t io n , t h a t  s u b m it s  to  
t h is  s ta te ’s  a u t h o r it y  t o  e x a m in e  
it s  b o o k s  a n d  r e c o r d s  a n d  b e a r s  
t h e  e x p e n s e  o f  t h e  e x a m in a t io n , 
a n d  t h a t  h a s  a g g r e g a te  
p o lic y h o ld e r s ’ s u r p lu s  o f  
$ 10 ,0 0 0 ,0 0 0 ,0 0 0 , t h e  t r u s t  s h a ll  
b e  in  a n  a m o u n t  e q u a l to  th e  
g r o u p ’s  s e v e r a l l ia b i l i t ie s  
a t t r ib u t a b le  to  b u s in e s s  c e d e d  
b y  U n it e d  S ta te s  c e d in g  in s u r e r s  
t o  a  m e m b e r  o f  t h e  g r o u p  u n d e r  
r e in s u r a n c e  c o n tr a c ts  is s u e d  in  
t h e  n a m e  o f  t h e  g r o u p , a n d  t h e  
g r o u p  s h a ll m a in t a in  a  jo in t  
tr u s te e  s u r p lu s , o f  w h ic n  
$ 10 0  0 0 0 ,0 0 0  s h a ll b e  h e ld  
j o in t l y  fo r  t h e  b e n e f it  o f  U n it e d  
S t a t e s  c e d in g  in s u r e r s  o f  a  
m e m b e r  o f  t h e  g r o u p  a s  
a d d it io n a l s e c u r ity  fo r  th e  
g r o u p ’s  l ia b i l it ie s , a n d  e a c h  
m e m b e r  o f  t h e  g r o u p  s h a ll m a k e  
a v a ila b le  to  t h e  d ir e c to r  a n  
a n n u a l c e r t if ic a t io n  o f  th e  
m e m b e r ’s  s o lv e n c y  b y  t h e  
m e m b e r 's  d o m ic ilia r y  r e g u la to r  
a n d  t h e  m e m b e r ’s  in d e p e n d e n t  
c e r t if ie d  p u b lic  a c c o u n ta n t ,  o r . 
f o r  a  C a n a d ia n  o r  B r i t is h  
in s u r e r , t h e  m e m b e r ’s  
i n d e p e n d e n t  C a n a d ia n  o r  
B r in a h ~ c h a r ie r e d  
a c c o u n t a n t ;  a n d

Existing Statutes Comments

(v )  in  th e  c a s e  o f  
a  g r o u p  o f  in c o r p o r a te d  in s u r e r s  
u n d e r  c o m m o n  a d m in is t r a t io n  
t h a t  c o m p lie s  w it h  th e  r e p o r t in g  
r e q u ir e m e n ts  c o n t a in e d  in  ( ii)  o f  
t h is  s u b p a r a g r a p h , t h a t  h a s  
c o n t in u o u s ly  tr a n s a c te d  a n  
in s u r a n c e  b u s in e s s  o u ts id e  t h e  
U n it e d  S t a t e s  fo r  a t  le a s t  th r e e  
y e a r s  im m e d ia t e ly  b e fo r e  
m a k in g  a p p lic a t io n  fo r  
a c c r e d ita t io n , t h a t  s u b m its  to  
t h is  s ta te ’s  a u t h o r it y  to  e x a m in e  
it s  b o o k s  a n d  r e c o r d s  a n d  b e a r s  
th e  e x p e n s e  o f  t h e  e x a m in a t io n , 
a n d  t h a t  h a s  a g g r e g a te  
p o lic y h o ld e r s ’ s u r p lu s  o f  
$ 10 ,0 0 0 ,0 0 0 ,0 0 0 , t h e  tr u s t  s h a ll  
b e  in  a n  a m o u n t  e q u a l to  th e  
g r o u p ’s  s e v e r a l l ia b i l it ie s  
a t t r ib u t a b le  to  b u s in e s s  c e d e d  b y  
U n it e d  S t a t e s  c e d in g  in s u r e r s  to  
a  m e m b e r  o f  t h e  g r o u p  u n d e r  
r e in s u r a n c e  c o n tr a c ts  is s u e d  in  
th e  n a m e  o f  t h e  g r o u p , a n d  t h e  
g r o u p  s h a ll m a in t a in  a  jo in t  
tr u s te e  s u r p lu s , o f  w h ic n  
$ 10 0 ,0 0 0 ,0 0 0  s h a ll b e  h e ld  
jo in t ly  fo r  t h e  b e n e f it  o f  U n it e d  
S ta te s  c e d in g  in s u r e r s  o f  a  
m e m b e r  o f  t h e  g r o u p  a s  
a d d it io n a l s e c u r ity  fo r  th e  
g r o u p ’s  l ia b i l i t ie s , a n d  e a c h  
m e m b e r  o f  t h e  g r o u p  s h a ll m a k e  
a v a ila b le  t o  t h e  d ir e c to r  a n  
a n n u a l c e r t if ic a t io n  o f  th e  
m e m b e r ’s  s o lv e n c y  b y  th e  
m e m b e r ’s  d o m ic il ia r y  r e g u la to r  
a n d  t h e  m e m b e r ’s  in d e p e n d e n t  
c e r t if ie d  p u b lic  a c c o u n ta n t ; a n d
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( B )  r e p o r ts  a n n u a l ly  
to  t h e  d ir e c to r  in fo r m a t io n  s u b s t a n t ia lly  
th e  s a m e  a s  t h a t  r e q u ir e d  t o  b e  r e p o r te d  
o n  t h e  N a t io n a l A s s o c ia t io n  o f  
In s u r a n c e  C o m m is s io n e r s ’ a n n u a l  
s t a te m e n t  fo r m  b y  lic e n s e d  in s u r e r s  to  
e n a b le  t h e  d ir e c to r  to  d e t e r m in e  t h e  
s u f f ic ie n c y  o f  t h e  t r u s t  f u n d ;

( B )  r e p o r ts  a n n u a l ly  to  
t h e  d ir e c to r  in fo r m a t io n  s u b s t a n t ia lly  
t h e  s a m e  a s  t h a t  r e q u ir e d  to  b e  r e p o r te d  
o n  t h e  N a t io n a l A s s o c ia t io n  o f  
In s u r a n c e  C o m m is s io n e r s ’ a n n u a l  
s t a t e m e n t  fo r m  b y  lic e n s e d  in s u r e r s  to  
e n a b le  t h e  d ir e c to r  to  d e te r m in e  t h e  
s u f f ic ie n c y  o f  t h e  t r u s t  f u n d ; (5 )  
a s s u m in g  in s u r e r  t h a t  d o e s  n o t  m e e t  
th e  r e q u ir e m e n ts  o f  ( 1 )  - (4 ) o f  t h is  
s u b s e c t io n , b u t  o n lv  w it h  r e s p e c t to  th e  
in s u r a n c e  o f  r is k s  lo c a te d  in  
ju r is d ic t io n s  w h e r e  t h e  r e in s u r a n c e  is  
r e q u ir e d  b y  a p p lic a b le  la w  o r  r e g u la t io n  
o f  t h a t  ju r is d ic t io n .

(5 ) a s s u m in g  in s u r e r  t h a t  
d o e s  n o t  m e e t  t h e  r e q u ir e m e n ts  o f  ( 1 )  - (4 )  o f  
t h is  s u b s e c t io n , b u t  o n ly  w it h  r e s p e c t t o  t h e  
in s u r a n c e  o f  r is k s  lo c a te d  in  ju r is d ic t io n s  w h e r e  
th e  r e in s u r a n c e  is  r e q u ir e d  b y  a p p lic a b le  la w  o r  
r e g u la t io n  o f  t h a t  ju r is d ic t io n .

* S e c . 1 7 .  A S  2 1 .18 .0 6 0 ( b )  is  a m e n d e d  to  
r e a d :

T h e  a m e n d m e n t  to  t h is  s e c t io n  r e m o v e s  t h e  
o u td a te d  m e t h o d  fo r  d e t e r m in in g  u n e a r n e d  
p r e m iu m  o n  p r o p e r ty / c a s u a lty  p o lic ie s  a n d  
r e q u ir e s  a  p r o r a ta  d e t e r m in a t io n  o f  u n e a r n e d  
p r e m iu m  a t  a n y  p o in t  in  t im e . P r e m iu m  fo r  
p r o p e r ty / c a s u a lty  p o lic ie s  is  r e q u ir e d  to  b e  
e a r n e d  i n  t h e  a c c o u n t in g  r e c o r d s  o v e r  t h e  te r m  
o f  t h e  in s u r a n c e  p o lic y . T h is  c h a n g e  w a s  
s u g g e s te d  b y  th e  N A I C  a c c r e d ita t io n  te a m  
d u r in g  r e v ie w  o f  A la s k a  in s u r a n c e  s t a t u t e .

(b )  T h e  d ir e c to r  m a y  r e q u ir e  t h a t  
t h e  r e s e r v e s  b e  e q u a l t o  t h e  u n e a r n e d  p o r t io n s  
o f  t h e  g r o s s  p r e m iu m s  in  fo r c e  a f te r  d e d u c t in g  
a p p lic a b le  r e in s u r a n c e  i n  s o lv e n t  in s u r e r s  . a  
c o m p u te d  o n  e a c h  r e s p e c t iv e  r is k  fr o m  t h e  
p o lic y ’s  d a t e  o f  is s u e . [ E X C E P T  A S  
R E Q U I R E D  B Y  T H E  D I R E C T O R  U N D E R  
T H I S  S U B S E C T I O N ,  T H E  P O R T I O N S  O F  
T H E  G R O S S  P R E M I U M  I N  F O R C E ,  L E S S  
A P P L I C A B L E  R E I N S U R A N C E  I N S O L V E N T  
IN S U R E R S ,  T O  B E  H E L D  A S  A N  U N E A R N E D  
P R E M I U M  R E S E R V E  S H A L L  B E  C O M P U T E D  
A C C O R D I N G  T O  T H E  F O L L O W I N G  T A B L E .

(b )  H i e  d ir e c to r  m a y  r e q u ir e  t h a t  t h e  
r e s e r v e s  b e  e q u a l t o  t h e  u n e a r n e d  p o r t io n s  o f  
t h e  g r o s s  p r e m iu m s  in  fo r c e  a f te r  d e d u c t in g  
a p p f ic a b 's  r e in s u r a n c e  in  s o lv e n t  in s u r e r s  a s  
c o m p u te d  o n  e a c h  r e s p e c t iv e  r is k  fr o m  t h e  
p o lic y ’s  d a t e  o f  is s u e . E x c e p t  a s  r e q u ir e d  b y  
t h e  d ir e c to r  u n d e r  t h is  s u b s e c t io n , t h e  p o r t io n s  
o f  t h e  g r o s s  p r e m iu m  in  fo r c e , le s s  a p p lic a b le  
r e in s u r a n c e  in  s o lv e n t  in s u r e r s , to  b e  h e ld  a s  a n  
u n e a r n e d  p r e m iu m  r e s e r v e  s h a ll b e  c o m p u te d  
a c c o r d in g  to  t h e  f o llo w in g  t a b le :
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T E R M  F O R  W H IC H  P O L IC Y  R E S E R V E  F O R  U N E A R N E D  
W A S  W R IT T E N  P R E M IU M  

1  Y K A R  O k  I .K S S  \/2
T e r m  fo r  W h ic h  P o lic y  R e s e r v e  fo r  U n e a r n e d  

W a s  W r it t e n  P r e m iu m  
1  y e a r  o r  l e s s .........................................  1/ 2

2  Y E A R S
1 S T  Y E A R  ...................................................................................... 3/4
2 N D  Y E A R  .....................................................................................  1/ 4
3  Y E A R S
1 S T  Y E A R .........................................................................................  5/6
2 N D  Y E A R  .....................................................................................  1/ 2
3 R D  Y E A R  .....................................................................................  1/ 6
4  Y E A R S
1 S T  Y E A R .........................................................................................  7/8
2 N D  Y E A R  ...................................................................................... 5/B
3 R D  Y E A R  .....................................................................................  3/B
4 T H  Y E A R  .....................................................................................  1/ 8
5  Y E A R S
1 S T  Y E A R ...................................................................................... 9 / 10
2 N D  Y E A R  ..................................................................................  7 / 10
3 R D  Y E A R  .....................................................................................  1/ 2
4 T H  Y E A R  ..................................................................................  3 / 10
5 T H  Y E A R  ..................................................................................  1/ 10
O V E R  5  Y E A R S  .............................................P R O  R A T A .]

2  y e a r s
1 s t  y e a r  ............................................................................................. 3/4
2 n d  y e a r  ............................................................................................. 1/ 4
3  y e a r s
1 s t  y e a r ................................................................................................. 5/6
2 n d  y e a r  ............................................................................................. 1/ 2
3 r d  y e a r ................................................................................................  1/ 6
4  y e a r s
1 s t  y e a r  .............................................................................................  7/8
2 n d  y e a r  ............................................................................................. 5/8
3 r d  y e a r ................................................................................................. 3/8
4 t h  y e a r ................................................................................................  1/8
5 y e a r s
1 s t  y e a r ............................................................................................. 9 / 10
2 n d  y e a r  .........................................................................................  7 / 10
3 r d  y e a r  ............................................................................................. 1/ 2
4 t h  y e a r  .........................................................................................  3 / 10
5 t h  y e a r  .........................................................................................  1/ 10
O v e r  5  y e a n  ...................................................................p r o  r a t a .

* S e c . 1 8 . A S  2 1.18 .0 6 0 ( c )  is  a m e n d e d  to  
r e a d :

T h e  a m e n d m e n t  to  t h is  s e c t io n  c la r if ie s  t h a t  
in s u r e r s  m u s t  c o m p u te  a l l  r e s e r v e s  o n  a  b a s is  
a t  le a s t  a s  fr e q u e n t  a s  m o n t h ly .

(c) A n  [ I N  T H E  L I E U  O F
c o m p x j t a h o N a c c o r d i n g  t o  t h e
T A B L E  I N  ( b )  O F  T H I S  S E C T I O N ,  T H E ]  
in s u r e r  s h a l l  T A T  I T S  O P T I O N  M A Y ]  c o m p u te  
a l l  o f  t h e  r e s e r v e s  o n  a  m o n t h ly  o r  m o r e  
f r e q u e n t  p r o  r a t a  b a s is .

* S e c . 1 9 .  A S  2 1 .18 .0 9 0  is  a m e n d e d  to  r e a d : T h e  a m e n d m e n t  to  t h is  s e c t io n  r e m o v e s  t h e  
o u t d a t e d  m e t h o d  fo r  d e t e r m in in g  lo s s  r e s e r v e s  
o n  l ia b i l i t y  a n d  w o r k e r s  c o m p e n s a t io n  p o lic ie s  
a n d  a llo w s  a c c o u n t in g  r e c o g n it io n  o f  
d e te r m in e d  a n d  e s t im a t e d  lo s s e s . T h is  c h a n g e  
w a s  s u g g e s te d  b y  th e  N A I C  a c c r e d ita t io n  te a m  
d u r in g  r e v ie w  o f  A la s k a  in s u r a n c e  s t a t u t e .
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S e c . 2 1 .18 .0 9 0 . L O S S  R E S E R V E S ,  
L I A B I L I T Y  I N S U R A N C E ,  A N D  W O R K E R S ’ 
C O M P E N S A T IO N .  W h e r e  r e q u ir e d  in  t h e  fo r m  
o f  a n n u a l s t a t e m e n t  r e q u ir e d  o f  t h e  in s u r e r , th e  
r e s e r v e  fo r  o u t s t a n d in g  lo s s e s  u n d e r  in s u r a n c e  
a g a in s t  lo s s  o r  d a m a g e  fr o m  a c c id e n t  to  o r  
in ju r ie s  s u ffe r e d  b y  a n  e m p lo y e e  o r  o th e r  
p e r s o n  a n d  fo r  w h ic h  t h e  in s u r e d  is  l ia b le  s h a ll 
b e  c o m p u te d  a s  fo llo w s :

S E C T IO N  2 1 .18 .0 9 0 . L O S S  R E S E R V E S ,  
L I A B I L I T Y  I N S U R A N C E ,  A N D  W O R K E R S ’ 
C O M P E N S A T IO N .  W h e r e  r e q u ir e d  in  t h e  fo r m  
o f  a n n u a l s t a t e m e n t  r e q u ir e d  o f  t h e  in s u r e r , th e  
r e s e r v e  fo r  o u t s t a n d in g  lo s s e s  u n d e r  in s u r a n c e  
a g a in s t  lo s s  o r  d a m a g e  fr o m  a c c id e n t  to  o r  
in ju r ie s  s u ffe r e d  b y  a n  e m p lo y e e  o r  o th e r  
p e r s o n  a n d  fo r  w h ic h  t h e  in s u r e d  is  l ia b le  s h a ll 
b e  c o m p u te d  a s  fo llo w s :

( 1 )  fo r  a l l  l i a b i l i t y  c la im s  
u n d e r  p o l ic ie s  w r i t t e n  m o r e  t h a n  t h r e e  
y e a n  b e f o r e  t h e  e n d  o f  t h e  c a le n d a r  y e a r  
c o v e r e d  b y  t h e  a n n u a l  s t a t e m e n t , t h e  
r e s e r v e  s h a l l  b e  t h e  u n d is c o u n t e d  v a lu e  o f  
t h e  d e t e r m in e d  a n d  t h e  e s t im a t e d  f u t u r e  
p a y m e n t s  [ S U IT S  B E I N G  D E F E N D E D  
U N D E R  P O L I C I E S  W R I T T E N  M O R E  T H A N

( 1 )  fo r  a l l  l ia b i l i t y  s u it s  b e in g  
d e fe n d e d  u n d e r  p o lic ie s  w r it t e n  m o r e  t h a n

( A )  1 0  Y E A R S  
B E F O R E  T H E  D A T E  T H E  
S T A T E M E N T  I S  M A D E ,  $ 1,5 0 0  F O R  
E A C H  S U I T ;

( A )  1 0  y e a r s  b e fo r e  th e  
d a t e  t h e  s t a t e m e n t  is  m a d e , $ 1,5 0 0  fo r  
e a c h  s u it ;

( B )  F I V E  O R  M O R E  
A N D  L E S S  T H A N  1 0  Y E A R S  B E F O R E  
T H E  S T A T E M E N T  IS  M A D E ,  $ 1,0 0 0  
F O R  E A C H  S U I T ;  A N D

( B )  f iv e  o r  m o r e  a n d  le s s  
t h a n  1 0  y e a r s  b e fo r e  t h e  s ta te m e n t  is  
m a d e , $ 1,0 0 0  fo r  e a c h  s u it ;

( C )  T H R E E  O R  
M O R E  A N D  L E S S  T H A N  F I V E  Y E A R S  
B E F O R E  T H E  S T A T E M E N T  IS  M A D E ,  
$ 8 5 0  F O R  E A C H  S U IT ] ;

( C )  th r e e  o r  m o r e  a n d  
le s s  t h a n  f iv e  y e a r s  b e fo r e  t h e  
s t a t e m e n t  is  m a d e , $ 8 5 0  fo r  e a c h  s u it ;

(2 )  fo r  a l l  l ia b i l i t y  p o lic ie s  
w r it t e n  d u r in g  t h e  th r e e  y e a r s  im m e d ia t e ly  
p r e c e d in g  t h e  e n d  o f  t h e  c a le n d a r  y e a r  c o v e r e d  
b y  t h e  a n n u a l s t a t e m e n t , t h e  r e s e r v e  s h a ll b e  
t h e  a r e a  t e r  o f  6 0  p e r c e n t  o f  t h e  e a r n e d  
l ia b i l i t y  p r e m iu m s  o f  e a c h  o f  t h e  th r e e  y e a r s  
le s s  a l l  lo s s e s  a n d  e x p e n s e  p a y m e n t s  m a d e  
u n d e r  l i a b i l i t y  p o lic ie s  w r it t e n  in  th e  
c o r r e s p o n d in g  y e a r s  o r  t h e  u n d is c o u n t e d  
v a lu e  o f  t h e  k n o w n  a n d  u n k n o w n  c la im s  
I B U T  T H E  R E S E R V E ,  F O R  T H E  F I R S T  O F  
T H E  T H R E E  Y E A R S , S H A L L  B E  N O T  L E S S  
T H A N  $ 7 5 0  F O R  E A C H  O U T S T A N D I N G  
L I A B I L I T Y  S U I T  O N  T H E  Y E A R S  
P O L IC IE S ] ;

(2 ) fo r  a l l  l i a b i l i t y  p o lic ie s  
w r it t e n  d u r in g  t h e  th r e e  y e a r s  im m e d ia t e ly  
p r e c e d in g  t h e  d a t e  t h e  s t a t e m e n t  is  m a d e , th e  
r e s e r v e  s n a il b e  6 0  p e r  c e n t  o f  t h e  e a r n e d  
l ia b i l i t y  p r e m iu m s  o f  e a c h  o f  t h e  th r e e  y e a r s  
le s s  a l l  lo s s e s  a n d  e x p e n s e  p a y m e n t s  m a d e  
u n d e r  l i a b i l i t y  p o lic ie s  w r it t e n  i n  th e  
c o r r e s p o n d in g  y e a r s ; b u t  t b e  r e s e r v e , fo r  th e  
f ir s t  o f  t h e  th r e e  y e a r s , s h a ll b e  n o t  le s s  t h a n  
$ 7 5 0  fo r  e a c h  o u t s t a n d in g  l ia b i l i t y  s u it  o n  t h e  
y e a r ’s p o lic ie s ;
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(3 ) fo r  a l l  w o r k e r s ’ 
c o m p e n s a t io n  c la im s  u n d e r  p o lic ie s  w r it t e n  
m o r e  t h a n  th r e e  v e a r s  b e fo r e  i b e  e n d  o f  t h e  
c a le n d a r  y e a r  c o v e r e d  b v  t E e ~ a n n u a l  
s t a t e m e n t  I I S  M A D E ! .  t h e  r e s e r v e  m a v  n o t  
r S H A L L l  b e  le s s  t h a n  t h e  D r e s e n t v a lu e  a t  fo u r  
p e r c e n t  in t e r e s t  o f  t h e  d e te r m in e d  a n d  t h e  
e s t im a t e d  f u t u r e  p a y m e n t s ;

(3 ) fo r  a l l  w o r k e r s ’ c o m p e n s a t io n  
c la im s  u n d e r  p o lic ie s  w r it t e n  m o r e  t h a n  th r e e  
y e a r s  b e fo r e  t h e  s ta te m e n t  is  m a d e , th e  r e s e r v e  
s h a ll b e  t h e  p r e s e n t  v a lu e  a t  fo u r  p e r  c e n t  
in t e r e s t  o f  t h e  d e t e r m in e d  a n d  t h e  e s t im a t e d  
fu t u r e  p a y m e n t s ;

(4 ) fo r  a l l  w o r k e r s ’ 
c o m p e n s a t io n  c la im s  u n d e r  p o lic ie s  w r it t e n  in  
t h e  th r e e  y e a r s  im m e d ia t e ly  p r e c e d in g  t h e  e n d  
o f  t h e  c a le n d a r  y e a r  c o v e r e d  b v  ID A T E T  th e  
a n n u a l  s t a t e m e n t  U S  M A D E ] ,  t h e  r e s e r v e  m a y  
n o t  I S H A L L 1  b e  le a s  t h a n  6 5  p e r c e n t  o f  t h e  
e a r n e d  w o r k e r s ' c o m p e n s a t io n  p r e m iu m s  o f  
e a c h  o f  t h e  th r e e  y e a r s , le s s  a l l  lo s s  a n d  lo s s  
e x p e n s e  p a y m e n t s  m a d e  in  c o n n e c t io n  w it h  th e  
c la im s  u n d e r  p o lic ie s  w r it t e n  i n  t h e  
c o r r e s p o n d in g  y e a r s ; [ B U T  I N  T H E  F I R S T  
Y E A R  O F T H E  T H R E E - Y E A R  P E R I O D ,]  t h e  
r e s e r v e  m a y  n o t  [ S H A L L ]  b e  [ N O T ]  le s s  t h a n  
t h e  p r e s e n t  v a lu e  a t  f o o r  [4 ] p e r c e n t  in t e r e s t  
o f  t h e  d e t e r m in e d  a n d  t h e  e s t im a t e d  u n p a id  
c o m p e n s a t io n  c la im s  u n d e r  p o lic ie s  w r it t e n  
d u r in g  th e  t h r e e - y e a r  p e r io d .

(4 ) fo r  a l l  w o r k e r s ’ c o m p e n s a t io n  
c la im s  u n d e r  p o lic ie s  w r it t e n  in  t h e  th r e e  y e a r s  
im m e d ia t e ly  p r e c e d in g  t h e  d a t e  t h e  s ta te m e n t  
is  m a d e , t h e  r e s e r v e  s n a il b e  6 5  p e r  c e n t  o f  t h e  
e a r n e d  c o m p e n s a t io n  p r e m iu m s  o f  e a c h  o f  t h e  
th r e e  y e a r s , le s s  a l l  lo s s  a n d  lo s s  e x p e n s e  
p a y m e n t s  m a d e  in  c o n n e c t io n  w it h  t h e  c la im s  
u n d e r  p o lic ie s  w r it t e n  i n  t h e  c o r r e s p o n d in g  
y e a r s : o u t  in  t h e  f ir s t  y e a r  o f  t h e  th r e e - y e a r  
p e r io d , t h e  r e s e r v e  s h a ll b e  n o t  le s s  t h a n  th e  
p r e s e n t  v a lu e  a t  4  p e r  c e n t  in t e r e s t  o f  th e  
d e te r m in e d  a n d  t h e  e s t im a t e d  u n p a id  
c o m p e n s a t io n  c la im s  u n d e r  p o lic ie s  w r it t e n  
d u r in g  t h e  y e a r .

* S e c . 2 0 . A S  2 1 .2 1 .2 5 0 ( a )  is  a m e n d e d  to  
r e a d :

T h e  a m e n d m e n t  to  t h is  s e c t io n  is  to  c la r if y  th e  
m e a n in g  o f  t h is  in v e s t m e n t  l im it a t io n  c a lle d  
th e  " b a A w t  c la u s e " . T h is  c la u s e  a llo w s  in s u r e r s  
to  in v e s t  a  s m a ll a m o u n t  in  in v e s t m e n t s  t h a t  
a r e  n o t  p r o h ib it e d  b y  la w . N o  s u b s t a n t iv e  
c h a n g e  is  m a d e .

(a )  A n  in s u r e r  m a y  m a k e  lo a n s  o r  
in v e s t m e n t s  n o t  o th e r w is e  e x p r e s s ly  p e r m it t e d  
u n d e r  t h is  c h a p te r , in  a g g r e g a te  a m o u n t  n o t  
o v e r  f iv e  p e r c e n t  o f  t h e  in s u r e r ’s  a s s e ts  a n d  n o t  
o v e r  o n e  p e r c e n t  o f  t h e  in s u r e r ’s  a s s e ts  f o r  
[ O F ]  a n y  o n e  lo a n  o r  in v e s t m e n t , i f  t h e  lo a n  o r  
in v e s t m e n t  f u l f i l l s  t h e  r e q u ir e m e n ts  o f  A S  
2 1 .2 1 .0 3 0 , a n d  o th e r w is e  q u a lif ie s  a s  a  s o u n d  
in v e s t m e n t . H o w e v e r , a  lo a n  o r  in v e s t m e n t  m a y  
n o t  b e  r e p r e s e n te d  b y

S E C T I O N  2 1 .2 1 .2 5 0 . M I S C E L L A N E O U S  
I N V E S T M E N T S ,  (a )  A n  in s u r e r  m a y  m a k e  
lo a n s  o r  in v e s t m e n t s  n o t  o th e r w is e  e x p r e s s ly  
p e r m it t e d  u n d e r  t h is  c h a p t e r , i n  a g g r e g a te  
a m o u n t  n o t  o v e r  f iv e  p e r  c e n t  o f  t h e  in s u r e r ’s  
a s s e ts  a n d  n o t  o v e r  o n e  p e r  c e n t  o f  t h e  a s s e ts  o f  
a n y  o n e  lo a n  o r  in v e s t m e n t , i f  t h e  lo a n  o r  
in v e s t m e n t  f u lf i l ls  th e  r e q u ir e m e n ts  o f  A S  
2 1 .2 1 .0 3 0 , a n d  o th e r w is e  q u a lif ie s  a s  a  s o u n d  
in v e s t m e n t . H o w e v e r , a  lo a n  o r  in v e s t m e n t  m a y  
n o t  b e  r e p r e s e n te d  b y

( 1 )  a n  it e m  d e s c r ib e d  in  A S  
2 1.2 8 .0 3 0 , o r  a  lo a n  o r  in v e s t m e n t  o th e r w is e  
e x p r e s s ly  p r o h ib it e d ;

( 1 )  a n  it e m  d e s c r ib e d  in  A S  
2 1 .18 .0 3 0 , o r  a  lo a n  o r  in v e s t m e n t  o th e r w is e  
e x p r e s s ly  p r o h ib it e d ;
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(2 ) a g e n ts ’ b a la n c e s , o r  
a m o u n t s  a d v a n c e d  to  o r  o w in g  b y  a g e n ts  o r  
fo r m e r  a g e n ts  o f  t h e  in s u r e r , w h e th e r  o r  n o t  
s e c u r e d ; e x c e p t  p o lic y  lo a n s , m o r tg a g e  lo a n s , 
a n d  c o lla t e r a l lo a n s  o th e r w is e  a u t h o r iz e d  u n d e r  
t h is  c h a p te r ,

(2 ) a g e n ts ’ b a la n c e s , o r  a m o u n ts  
a d v a n c e d  to  o r  o w in g  b y  a g e n ts  o r  fo r m e r  
a g e n ts  o f  th e  in s u r e r , w h e th e r  o r  n o t  s e c u r e d ; 
e x c e p t  p o lic y  lo a n s , m o r tg a g e  lo a n s , a n d  
c o lla t e r a l lo a n s  o th e r w is e  a u t h o r iz e d  u n d e r  t h is  
c h a p te r ,

(3 ) a  c a te g o r y  o f  lo a n s  o r  
in v e s t m e n t s  e lig ib le  u n d e r  o t h e r  p r o v is io n s  o f  
t h is  c h a p te r ; o r

(3 ) a  c a te g o r y  o f  lo a n s  o r  
in v e s t m e n t s  e lig ib le  u n d e r  o th e r  p r o v is io n s  o f  
t h is  c h a p te r ;

(4 ) a n  a s s e t  th e r e to fo r e  
a c q u ir e d  o r  h e ld  b y  t h e  in s u r e r  u n d o 1 a n y  o th e r  
c a te g o r y  o f  lo a n s  o r  in v e s t m e n t s  e lig ib le  u n d e r  
t h is  c h a p te r .

(4 ) a n  a s s e t  th e r e to fo r e  a c q u ir e d  
o r  h e ld  b y  t h e  in s u r e r  u n d e r  a n y  o th e r  c a te g o r y  
o f  lo a n s  o r  in v e s t m e n t s  e lig ib le  u n d e r  t h is  
c h a p te r .

* S e c . 2 1 .  A S  2 1 .2 1 .3 7 0 ( a )  is  a m e n d e d  to  
r e a d :

T h e  a m e n d m e n t  to  t h is  s e c t io n  is  a  c h a n g e  to  
c la r ify  t h e  m e a n in g  a n d  a p p lic a t io n  o f  t h e  
in v e s t m e n t  lim it a t io n s  o n  m e d iu m  a n d  lo w e r  
g r a d e  b o n d t .

(a )  A  d o m e s t ic  in s u r e r  m a y  [ N O T ]  
a c o u ir e , d ir e c t ly  o r  in d ir e c t ly , a  m e d iu m  g r a d e  
o r  lo w e r  g r a d e  o b lig a t io n  o r  a n  in s t it u t io n  i f ,  
a fte r  g iv in g  e ffe c t  to  t h e  a c q u is it io n ,

S E C T I O N  2 1 .2 1 .3 7 0 . I N V E S T M E N T S  I N  
M E D I U M  G R A D E  A N D  L O W E R  G R A D E  
O B L I G A T I O N S ,  (a )  A  d o m e s t ic  in s u r e r  m a y  
n o t  a c q u ir e , d ir e c t ly  o r  in d ir e c t ly , a  m e d iu m  
g r a d e  o r  lo w e r  g r a d e  o b lig a t io n  o f  a n  in s t it u t io n  
i f ,  a f te r  g iv in g  e ffe c t  to  t h e  a c q u is it io n ,

-

( 1 )  th e  a g g r e g a te  a m o u n t  o f  
a l l  m e d iu m  g r a d e  a n d  lo w e r  g r a d e  o b lig a t io n s  
h e ld  b y  t h e  d o m e s t ic  in s u r e r  d o e s  n o t  e x c e e d  
( E X C E E D S ]  2 0  p e r c e n t  o f  it s  a d m it t e d  a s s e ts  
a n d  i f  n o t  m o r e  t h a n

( 1 )  t h e  a g g r e g a te  a m o u n t  o f  a l l  
m e d iu m  g r a d e  a n d  lo w e r  g r a d e  o b lig a t io n s  h e ld  
b y  t h e  d o m e s t ic  in s u r e r  e x c e e d s  2 0  p e r c e n t  o f  
it s  a d m it t e d  a s s e ts  i f  n o t  m o r e  t h a n

( A )  1 0  p e r c e n t  o f  it s  
a d m it t e d  a s s e ts  c o n s is t  o f  o b lig a t io n s  
r a te d  fo u r , f iv e , o r  s ix  b y  t h e  s e c u r it ie s  
v a lu a t io n  o f f ic e ;

( A )  1 0  p e r c e n t o f  it s  
a d m it t e d  a s s e ts  c o n s is t  o f  o b lig a t io n s  
r a te d  fo u r , f iv e , o r  s ix  b y  t h e  s e c u r it ie s  
v a lu a t io n  o f f ic e ;

( B )  th r e e  p e r c e n t  o f  
it s  a d m it t e d  a s s e ts  c o n s is t  o f  o b lig a t io n s  
r a te d  f iv e  o r  s ix  b y  t h e  s e c u r it ie s  
v a lu a t io n  o ff ic e ; a n d

( B )  th r e e  p e r c e n t  o f  it s  
a d m it t e d  a s s e ts  c o n s is t  o f  o b lig a t io n s  
r a te d  f iv e  o r  s ix  b y  t h e  s e c u r it ie s  
v a lu a t io n  o f f ic e ; a n d
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( C )  o n e  p e r c e n t  o f  it s  
a d m it t e d  a s s e ts  c o n s is t  o f  o b lig a t io n s  
r a te d  s ix  b y  t h e  s e c u r it ie s  v a lu a t io n  
o ff ic e ; a n d  [ O R ]

( C )  o n e  p e r c e n t  o f  it s  
a d m it t e d  a s s e ts  c o n s is t  o f  o b lig a t io n s  
r a te d  s ix  b y  th e  s e c u r it ie s  v a lu a t io n  
o f f ic e ; o r

(2 ) t h e  a g g r e g a te  a m o u n t  o f  
a l l  m e d iu m  g r a d e  a n d  [ O R ]  lo w e r  g r a d e  
o b lig a t io n s  h e ld  b y  t h e  d o m e s t ic  in s u r e r  d o e s  
n o t  e x c e e d  [ E X C E E D S ]  3 0  o e r c e n t  o f  it s  
p o lic y h o ld e r s ’ s u r p lu s  a c c o u n t  a s  s h o w n  b y  t h e  
in s u r e r ’s  m o s t  r e c e n t  r e p o r t  f i le d  u n d e r  A S  
2 1 .0 6 .15 0 , A S  2 1.0 9 .2 0 0 , o r  A S  2 1.0 9 .2 0 5 .

(2 ) th e  a g g r e g a te  a m o u n t  o f  a l l  
m e d iu m  g r a d e  o r  lo w e r  g r a d e  o b lig a t io n s  h e ld  
b y  t h e  d o m e s t ic  in s u r e r  e x c e e d s  3 0  p e r c e n t  o f  
it s  p o lic y h o ld e r s ’ s u r p lu s  a c c o u n t  a s  s h o w n  b y  
th e  in s u r e r ’s  m o s t  r e c e n t r e p o r t f i le d  u n d e r  A S  
2 1 .0 6 .15 0 , A S  2 1.0 9 .2 0 0 , o r  2 1.0 9 .2 0 5 .

* S e c . 2 2 . A S  2 1 .2 2 .0 10 ( g )  is  a m e n d e d  to  
r e a d :

T h e  a m e n d m e n t  to  t h is  s u b s e c t io n  is  a  
c la r if ic a t io n  o f  t h e  e x e m p t io n  fr o m  f i l i n g  a  
F o r m  A  s ta te m e n t  o f  n o t if ic a t io n  o f  a c q u is it io n  
o f  a  d o m e s t ic  in s u r e r  w it h  t h e  d iv is io n .

(g ) T h e  p r o v is io n s  o f  t h is  s e c t io n  d o  
n o t  a p p ly  to

(g ) T h e  p r o v is io n s  o f  t h is  s e c t io n  d o  n o t  
a p p ly  to

( 1 )  a n  o ffe r  o f , r e q u e s t  fo r , 
in v it a t io n  fo r , o r  a g r e e m e n t  r e g a r d in g !, O R ]  
a c q u is it io n  o f  a  v o t in g  s e c u r ity  t h a t , 
im m e d ia t e ly  b e fo r e  t h e  c o n s u m m a t io n  o f  t h e  
o ffe r , r e q u e s t , in v it a t io n , a g r e e m e n t , o r  
a c q u is it io n , w a s  n o t  is s u e d  a n d  o u t s t a n d in g ; o r

( 1 )  a n  o ffe r  o f , r e q u e s t  fo r , 
in v it a t io n  fo r , a g r e e m e n t  r e g a r d in g , o r  
a c q u is it io n  o f  a  v o t in g  s e c u r ity  t h a t ,  
im m e d ia t e ly  b e fo r e  t h e  c o n s u m m a t io n  o f  th e  
o ffe r , r e q u e s t , in v it a t io n , a g r e e m e n t , o r  
a c q u is it io n , w a s  n o t  is s u e d  a n d  o u t s t a n d in g ; o r

(2 )  a n  o ffe r , r e q u e s t , 
in v it a t io n , a g r e e m e n t , o r  a c q u is it io n  t h a t  t h e  
d ir e c to r  b y  o r d e r  m a y  e x e m p t  a s  n o t  h a v in g  
b e e n  m a d e  o r  e n te r e d  in t o  fo r  t h e  p u r p o s e  a n d  
n o t  h a v in g  t h e  e ffe c t  o f  c h a n g in g  o r  in f lu e n c in g  
t h e  c o n tr o l o f  t h e  d o m e s t ic  in s u r e r .

(2 )  a n  o ffe r , r e q u e s t , in v it a t io n , 
a g r e e m e n t , o r  a c q u is it io n  t h a t  t h e  d ir e c to r  b y  
o r d e r  m a y  e x e m p t  a s  n o t  h a v in g  b e e n  m a d e  o r  
e n te r e d  in t o  fo r  t h e  p u r p o s e  a n a  n o t  h a v in g  th e  
e ffe c t  o f  c h a n g in g  o r  in f lu e n c in g  t h e  c o n tr o l o f  
th e  d o m e s t ic  in s u r e r .

* S e c . 2 3 . A S  2 1.2 2 .0 3 0 ( a )  is  a m e n d e d  t o  
r e a d :

T h e  a m e n d m e n t  to  t h is  s u b s e c t io n  a d d s  to  th e  
l is t  o f  c o n d it io n s  w h ic h , i f  p r e s e n t , a llo w s  t h e  
d ir e c to r  to  d is a p p r o v e  t h e  m e r g e r  o f  a c q u is it io n  
o f  c o n tr o l o f  a n  in s u r e r . T h e  c o n d it io n  a d d e d  is  
i f  t h e  a c q u is it io n  is  l i k e ly  t o  b e  h a z a r d o u s  o r  
p r e ju d ic ia l to  th e  p u b lic .
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(a )  T h e  d ir e c to r  s h a ll a p p r o v e  a  
m e r g e r  o r  o th e r  a c q u is it io n  o f  c o n tr o l r e fe r r e d  
t o  in  A S  2 1 .2 2 .0 10  u n le s s , a f te r  a  p u b lic  
h e a r in g  t h e  d ir e c to r  is s u e s  a n  o r d e r  w it h  
f in d in g s  o f  fa c t  a n d  c o n c lu s io n s  o f  la w  w h ic h  
f in d s  t h a t

(a )  T h e  d ir e c to r  s h a ll a p p r o v e  a  
m e r g e r  o r  o th e r  a c q u is it io n  o f  c o n tr o l r e fe r r e d  
to  in  A S  2 1 .2 2 .0 10  u n le s s , a f t e r  a  p u b lic  
h e a r in g  t h e  d ir e c to r  f in d s  t h a t

( 1 )  a fte r  t h e  c h a n g e  o f  
c o n tr o l, t h e  d o m e s t ic  in s u r e r  r e fe r r e d  to  in  A S  
2 1 .2 2 .0 10  w o u ld  n o t  b e  a b le  to  s a t is fy  t h e  
r e q u ir e m e n ts  fo r  t h e  is s u a n c e  o f  a  lic e n s e  to  
w n t e  t h e  l in e  o r  l in e s  o f  in s u r a n c e  fo r  w h ic h  i t  
is  p r e s e n t ly  lic e n s e d ;

( 1 )  a fte r  t h e  c h a n g e  o f  c o n tr o l, 
th e  d o m e s t ic  in s u r e r  r e fe r r e d  to  in  A S  2 1 .2 2 .0 10  
w o u ld  n o t  b e  a b le  to  s a t is fy  t h e  r e q u ir e m e n ts  
fo r  t h e  is s u a n c e  o f  a  lic e n s e  t o  w r it e  t h e  l in e  o r  
lin e s  o f  in s u r a n c e  fo r  w h ic h  i t  is  p r e s e n t ly  
lic e n s e d ;

(2 ) th e  e ffe c t  o f  t h e  m e r g e r  
o r  o th e r  a c q u is it io n s  o f  c o n tr o l w o u ld  b e  
s u b s t a n t ia lly  to  le s s e n  c o m p e t it io n  i n  in s u r a n c e  
i n  t h is  s ta te  o r  t e n d  to  c r e a te  a  m o n o p o ly  in  
t h is  s t a t e ;

(2 ) th e  e ffe c t  o f  t h e  m e r g e r  o r  
o th e r  a c q u is it io n s  o f  c o n tr o l w o u ld  b e  
s u b s t a n t ia lly  to  le s s e n  c o m p e t it io n  in  in s u r a n c e  
in  t h is  s t a t e  o r  t e n d  to  c r e a te  a  m o n o p o ly  in  
t h is  s t a t e ;

(3 ) t h e  f in a n c ia l c o n d it io n  o f  
a n  a c q u ir in g  p a r t y  is  s u c h  t h a t  i t  m ig h t  
je o p a r d iz e  t h e  f in a n c ia l s t a b il it y  o f  t n e  in s u r e r , 
o r  p r e ju d ic e  t h e  in t e r e s t  o f  it s  p o lic y h o ld e r s  o r  
t h e  in te r e s ts  o f  a n y  r e m a in in g  s e c u r ity  h o ld e r s  
w h o  a r e  u n a f f i l ia t e d  w it h  t h e  a c q u ir in g  p a r ty ,

(3 ) th e  f in a n c ia l c o n d it io n  o f  a n  
a c q u ir in g  p a r ty  is  s u c h  t h a t  i t  m ig h t  je o p a r d iz e  
th e  f in a n c ia l s t a b ilit y  o f  t h e  in s u r e r , o r  
p r e ju d ic e  t h e  in te r e s t  o f  it s  p o lic y h o ld e r s  o r  th e  
in te r e s ts  o f  a n y  r e m a in in g  s e c u r ity h o ld e r s  w h o  
a r e  u n a f f i l ia t e d  w it h  th e  a c q u ir in g  p a r ty ,

(4 ) th e  te r m s  o f  t h e  o ffe r , 
r e q u e s t , in v it a t io n , a g r e e m e n t , o r  a c q u is it io n  
r e fe r r e d  to  in  A S  2 1 .2 2 .0 10  a r e  u n f a ir  a n d  
u n r e a s o n a b le  to  t h e  s e c u r ity  h o ld e r s  o f  t h e  
in s u r e r ;

(4 ) th e  te r m s  o f  t h e  o ffe r , 
r e q u e s t , in v it a t io n , a g r e e m e n t , o r  a c q u is it io n  
r e fe r r e d  to  i n  A S  2 1 2 2 .0 1 0  a r e  u n f a ir  a n d  
u n r e a s o n a b le  to  t h e  s e c u r ity h o ld e r s  o f  th e  
in s u r e r ;

(5 ) th e  p la n s  o r  p r o p o s a ls  
t h a t  t h e  a c q u ir in g  p a r t y  h a s  to  l iq u id a t e  t h e  
in s u r e r , s e ll it s  a s s e ts , o r  c o n s o lid a te  o r  m e r g e  
i t  w it h  a n y  p e r s o n , o r  to  m a k e  a n y  o th e r  
m a t e r ia l m a n g e  in  it s  b u s in e s s  o r  c o r p o r a te  
s tr u c tu r e  o r  m a n a g e m e n t , a r e  u n f a ir  a n d  
u n r e a s o n a b le  to  p o lic y h o ld e r s  o f  t h e  in s u r e r  
a n d  n o t  in  t h e  p u b lic  in t e r e s t ; [ O R ]

(5 ) t h e  p la n s  o r  p r o p o s a ls  t h a t  
th e  a c q u ir in g  p a r t y  h a s  to  l iq u id a t e  t h e  in s u r e r , 
s e ll it s  a s s e ts , o r  c o n s o lid a te  o r  m e r g e  i t  w it h  
a n y  p e r s o n , o r  t o  m a k e  a n y  o t h e r  m a t e r ia l 
c h a n g e  i n  it s  b u s in e s s  o r  c o r p o r a te  s tr u c tu r e  o r  
m a n a g e m e n t , a r e  u n f a ir  a n a  u n r e a s o n a b le  to  
p o lic y h o ld e r s  o f  t h e  in s u r e r  a n d  n o t  in  th e  
p u b lic  in t e r e s t ; o r
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(6 ) th e  c o m p e te n c e , 
e x p e r ie n c e , a n d  in t e g r it y  o f  th o s e  p e r s o n s  w h o  
w o u ld  c o n tr o l t h e  o p e r a t io n  o f  t h e  in s u r e r  a r e  
s u c h  t h a t  i t  w o u ld  n o t  b e  i n  t h e  in t e r e s t  o f  
p o lic y h o ld e r s  o f  t h e  in s u r e r  a n d  o f  t h e  p u b lic  to  
p e r m it  t h e  m e r g e r  o r  o th e r  a c q u is it io n  o f  
c o n tr o l: o r

(6 ) t h e  c o m p e te n c e , e x p e r ie n c e , 
a n d  in t e g r it y  o f  th o s e  p e r s o n s  w h o  w o u ld  
c o n tr o l tn e  o p e r a t io n  o i t h e  in s u r e r  a r e  s u c h  
t h a t  i t  w o u ld  n o t  b e  in  t h e  in te r e s t  o f  
p o lic y h o ld e r s  o f  t h e  in s u r e r  a n d  o f  th e  p u b lic  to  
p e r m it  t h e  m e r g e r  o r  o t h e r  a c q u is it io n  o f  
c o n tr o l.

(7 )  t h e  a c o u ia i t i a n  is  
l i k e l y  t o  b e  h a z a r d o u s  o r  p r e ju d ic ia l  t o  t h e  
in s u r a n c e  b u y i n g  p u b l i c .

* S e c . 2 4 . A S  2 1.2 2 .0 3 0  is  a m e n d e d  b y  
a d d in g  a  n e w  s u b s e c t io n  to  r e a d :

T h e  a m e n d m e n t  to  t h is  s e c t io n  is  to  a d d  a  n e w  
s u b s e c t io n  to  a llo w  th e  d ir e c to r  to  h ir e  e x p e r ts  
to  a s s is t  t h e  d ir e c to r  in  r e v ie w in g  a  p r o p o s e d  
a c q u is it io n  o f  c o n tr o l o f  a n  in s u r e r  a t  t h e  
a c q u ir in g  p e r s o n ’s e x p e n s e .

(d )  T h e  d ir e c to r  m a y  r e t a in  a t  th e  
a c q u ir in g  p e r s o n 's  e x p e n s e  a n y  a t to r n e y , 
a c t u a r y , a c c o u n t a n t , o r  o th e r  e x p e r t  n o t  
o th e r w is e  a  p a r t  o f  t h e  d ir e c to r ’s  s t a f f , i f  
r e a s o n a b ly  n e c e s s a r y  to  a s s is t  t h e  d ir e c to r  in  
r e v ie w in g  t h e  p r o p o s e d  a c q u is it io n  o f  c o n tr o l.

* S e c . 2 5 . A S  2 1.2 2 .0 6 0 ( b )  is  a m e n d e d  to  
r e a d :

T h e  a m e n d m e n t  to  t h is  s u b s e c t io n  c la r if ie s  th e  
in fo r m a t io n  w h ic h  m u s t  b e  s u p p lie d  in  a  F o r m  
B  ( H o ld in g  C o m p a n y )  r e g is tr a t io n  r e p o r t . A f t e r  
th e  c h a n g e  a l l  m a n a g e m e n t  a n d  s e r v ic e  
c o n tr a c ts , c o s t s h a r in g  a r r a n g e m e n ts , a n d  
r e in s u r a n c e  a g r e e m e n ts  m u s t  b e  r e p o r te d .

(b )  E v e r y  in s u r e r  s u b je c t  to  
r e g is tr a t io n  s h a ll  f i le  a  r e g is t r a t io n  s ta te m e n t  
o n  a  fo r m  p r o v id e d  b y  t h e  d ir e c to r , t h a t  m u s t  
c o n t a in  c u r r e n t  in f o r m a t io n  a b o u t

(b ) E v e r y  in s u r e r  s u b je c t  to  r e g is t r a t io n  
s h a ll  f i le  a  r e g is t r a t io n  s t a te m e n t  o n  a  fo r m  
p r o v id e d  b y  t h e  d ir e c to r , t h a t  m u s t  c o n t a in  
c u r r e n t  in fo r m a t io n  a b o u t

( 1 )  t h e  c a p it a l s tr u c tu r e , 
g e n e r a l f in a n c ia l c o n d it io n , o w n e r s h ip , a n d  
m a n a g e m e n t  o f  t h e  in s u r e r  a n d  a n y  p e r s o n  
c o n t r o llin g  t h e  in s u r e r ;

( 1 )  t h e  c a p it a l s tr u c tu r e , g e n e r a l 
f in a n c ia l c o n d it io n , o w n e r s h ip , a n d  
m a n a g e m e n t  o f  t h e  in s u r e r  a n d  a n y  p e r s o n  
c o n t r o llin g  t h e  in s u r e r ;

(2 ) t h e  id e n t it y  o f  e v e r y  
m e m b e r  o f  t h e  in s u r a n c e  h o ld in g  c o m p a n y  
s y s te m ;

(2 ) th e  id e n t it y  o f  e v e r y  m e m b e r  
o f  t h e  in s u r a n c e  h o ld in g  c o m p a n y  s y s te m ;
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(3 ) t h e  f o llo w in g  a g r e e m e n ts  
in  fo r c e , r e la t io n s h ip s  s u b s is t in g , a n d  
t r a n s a c t io n s  c u r r e n t ly  o u t s t a n d in g  b e tw e e n  t h e  
in s u r e r  a n d  it s  a f f il ia t e s :

(3 ) t h e  f o llo w in g  a g r e e m e n ts  in  
fo r c e , r e la t io n s h ip s  s u b s is t in g , a n d  tr a n s a c t io n s  
c u r r e n t ly  o u t s t a n d in g  b e tw e e n  t h e  in s u r e r  a n d  
it s  a f f ilia t e s :

( A )  lo a n s , o th e r  
in v e s t m e n t s , o r  p u r c h a s e s , s a le s , o r  
e x c h a n g e s  o f  s e c u r it ie s  o f  t h e  a f f il ia t e s  
b y  t h e  in s u r e r  o r  o f  t h e  in s u r e r  b y  it s  
a f f ilia t e s ;

( A )  lo a n s , o th e r  
in v e s t m e n t s , o r  p u r c h a s e s , s a le s ^  o r  
e x c h a n g e s  o f  s e c u r it ie s  o f  t h e  a f f ilia t e s  
b y  t h e  in s u r e r  o r  o f  t h e  in s u r e r  b y  it s  
a f f ilia t e s ;

( B )  p u r c h a s e s , s a le s , 
o r  e x c h a n g e s  o f  a s s e ts ;

( B )  p u r c h a s e s , s a le s , o r  
e x c h a n g e s  o f  a s s e ts ;

( C )  t r a n s a c t io n s  n o t  
i n  t h e  o r d in a r y  c o u r s e  o f  b u s in e s s ;

(C )  tr a n s a c t io n s  n o t  in  
t h e  o r d in a r y  c o u r s e  o f  b u s in e s s ;

( D )  g u a r a n te e s  o r  
u n d e r t a k in g s  fo r  t h e  b e n e f it  o f  a n  
a f f i l ia t e  t h a t  r e s u lt  i n  a n  a c t u a l 
c o n t in g e n t  e x p o s u r e  o f  t h e  in s u r e r ’s  
a s s e ts  to  l ia b i l i t y ,  o th e r  t h a n  in s u r a n c e  
c o n tr a c ts  e n te r e d  in t o  in  t h e  o r d in a r y  
c o u r s e  o f  t h e  in s u r e r ’s  b u s in e s s ;

( D )  g u a r a n t e e s  o r  
u n d e r t a k in g s  fo r  t h e  b e n e f it  o f  a n  
a f f i l ia t e  t h a t  r e s u lt  i n  a n  a c t u a l 
c o n t in g e n t  e x p o s u r e  o f  t h e  in s u r e r ’s  
a s s e ts  t o  l ia b i l i t y ,  o th e r  t h a n  in s u r a n c e  
c o n tr a c ts  e n te r e d  in t o  in  t h e  o r d in a r y  
c o u r s e  o f  t h e  in s u r e r ’s  b u s in e s s ;

( E )  a l l  m a n a g e m e n t  
a n d  s e r v ic e  c o n tr a c ts  a n d  a l l  c o a t  
s h a r in g  a r r a n g e m e n t s !, O T H E R  T H A N  
C O S T  A L L O C A T I O N  
A R R A N G E M E N T S  B A S E D  U P O N  
G E N E R A L L Y  A C C E P T E D  
A C C O U N T I N G  P R I N C IP L E S ] ;  a n d

( E )  a l l  m a n a g e m e n t  a n d  
s e r v ic e  c o n tr a c ts  a n d  a l l  c o s t- s h a r in g  
a r r a n g e m e n ts , o th e r  t h a n  c o s t a llo c a t io n  
a r r a n g e m e n ts  b a s e d  u p o n  g e n e r a lly  
a c c e p te d  a c c o u n t in g  p r in c ip le s ; a n a

( F )  r e in s u r a n c e  
a g r e e m e n ts  [ C O V E R I N G  A L L  O R  
S U B S T A N T I A L L Y  A L L  O P  O N E  O R  
M O R E  L I N E S  O F  I N S U R A N C E  O F  
T H E  C E D I N G  C O M P A N Y ] ;  a n d

( F )  r e in s u r a n c e  
a g r e e m e n ts  c o v e r in g  a l l  o r  s u b s t a n t ia lly  
a u  o f  o n e  o r  m o r e  lin e s  o f  in s u r a n c e  o f  
t h e  c e d in g  c o m p a n y ,

(4 ) o t h e r  m a tte r s  c o n c e r n in g  
tr a n s a c t io n s  b e tw e e n  r e g is te r e d  in s u r e r s  a n d  
a n y  a f f ilia t e s  t h a t  m a y  b e  in c lu d e d  fr o m  t im e  to  
t im e  in  a  r e g is tr a t io n  fo r m  a d o p te d  o r  a p p r o v e d  
b y  t h e  d ir e c to r .

(4 )  o th e r  m a tt e r s  c o n c e r n in g  
t r a n s a c t io n s  b e tw e e n  r e g is te r e d  in s u r e r s  a n d  
a n y  a f f ilia t e s  t h a t  m a y  b e  in c lu d e d  fr o m  t im e  to  
t im e  in  a  r e g is t r a t io n  fo r m  a d o p te d  o r  a p p r o v e d  
b y  th e  d ir e c to r .
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* S e c . 3 ft . A S  2 1.2 2 .0 6 0 ( c )  is  a m e n d e d  to  
r e a d :

1

T h e  a m e n d m e n t  to  t h is  s u b s e c t io n  is  to  r e m o v e  
u n n e c e s s a r y  la n g u a g e  w h ic h  is  c u r r e n t ly  in  
e ffe c t  in  s u b s e c t io n  ( k )  r e g a r d in g  t h e  a b i l i t y  to  
r e q u ir e  t h e  f i l i n g  c f  a  r e g is tr a t io n  s t a t e m e n t  b y  
a  lic e n s e d  in s u r e r .

(c) T h e  d ir e c to r  m a y  p e r m it  a n  
a u t h o r iz e d  in s u r e r  t h a t  is  a  m e m b e r  o f  a  
h o ld in g  c o m p a n y  s y s te m  s u b je c t  to  r e g is tr a t io n  
u n d e r  t h e  la w s  o r  r e g u la t io n s  o f  it s  s ta te  o f  
d o m ic ile  t h a t  a r e  in  t h e  o p in io n  o f  t h e  d ir e c to r  
s u b s t a n t ia lly  s im ila r  t o  th o s e  c o n t a in e d  i n  t h is  
c h a p te r  t o  s a t is fy  t h e  r e q u ir e m e n ts  o f  (a )  o f  t h is  
s e c t io n  b y  f i l i n g  a  s t a t e m e n t  .n  a c c o r d a n c e  w it h  
t h e  la w s  o f  it s  s ta te  o f  d o m i' le  [ E X C E P T  
T H A T  T H E  D I R E C T O R  M A Y  A T  A N Y  T I M E  
R E Q U I R E  A  C O P Y  O F  T F A T  S T A T E M E N T  
B E  F I L E D  T O T H  T H E  D IR E C T O R ] .

(c) T h e  d ir e c to r  m a y  p e r m it  a n  
a u t h o r iz e d  in s u r e r  t h a t  is  a  m e m b e r  o f  a  
h o ld in g  c o m p a n y  s y s te m  s u b je c t  to  r e g is tr a t io n  
u n d o -  t h e  la w s  o r  r e g u la t io n s  o f  it s  s ta te  o f  
d o m  ic ile  t h a t  a r e  in  t h e  o p in io n  o f  t h e  d ir e c to r  
s u b s t a n t ia lly  s im ila r  to  th o s e  c o n t a in e d  i n  t h is  
c h a p te r  to  s a t is f y  t h e  r e q u ir e m e n ts  o f  (a )  o f  t h is  
s e c t io n  b y  f i l i n g  a  s ta te m e n t  in  a c c o r d a n c e  w it h  
t h e  la w 3  o f  it s  s ta te  o f  d o m ic ile  e x c e p t  t h a t  t h e  
d ir e c to r  m a y  a t  a n y  t im e  r e q u ir e  a  c o p y  o f  t h a t  
s t a te m e n t  b e  f i le d  w it h  t h e  d ir e c to r .

• S e c . 2 7 . A S  2 1.2 2 .0 6 0 ( d )  is  a m e n d e d  t o  
r e a d :

T h e  a m e n d m e n t  to  t h is  s u b s e c t io n  is  to  c la r if y  
t h e  d e f in it io n  o f  w h e n  a n  a m o u n t  is  c o n s id e r e d  
n o t  m a t e r ia l a n d  n e e d  n o t  b e  d is c lo s e d  o n  t h e  
h o ld in g  c o m p a n y  r e g is tr a t io n  s ta te m e n t .

(d )  I n f o r m a t io n  [ N O  
I N F O R M A T I O N ]  n e e d  n o t  b e  d is c lo s e d  o n  t h e  
r e g is t r a t io n  s t a t e m e n t  f i le d  u n d e r  (b )  o f  t h is  
s e c t io n  i f  t h a t  in f o r m a t io n  is  n o t  m a t e r ia l fo r  
t h e  p u r p o s e s  o f  t h ia  s e c t io n . U n le s s  t h e  
d ir e c to r  b y  r e g u la t io n  o r  o r d e r  p r o v id e s  
o t h e r w is e , s a le s , p u r c h a s e s , e x c h a n g e s , lo a n s  o r  
e x t e n s io n s  o f  c r e d it , o r  in v e s t m e n t s , in v o lv in g  
o n e - h a lf  o f  o n e  n e r c e n t  o r  le a s  o f  a n  in s u r e r ’s  
a d m it t e d  a s s e ts  o r  f iv e  n e r c e n t  o r  le a s  o f  t h e  
p o lic y h o ld e r ’s  s u r p lu s  a s  o f  t h e  3 ls t  d a y  o f  
D e c e m b e r  o f  t h e  c a le n d a r  y e a r  in  w h ic h  t h e  
t r a n s a c t io n  t o o k  p la c e  a r e  n o t  c o n s id e r e d  
m a t e r ia l fo r  p u r p o s e s  o f  t h is  s e c t io n .

(d )  N o  in fo r m a t io n  n e e d  b e  d is c lo s e d  o n  
th e  r e g is t r a t io n  s t a te m e n t  f ile d  u n d e r  (b )  o f  t h is  
s e c t io n  i f  t h a t  in fo r m a t io n  is  n o t  m a t e r ia l fo r  
th e  p u r p o s e s  o f  t h is  s e c t io n . U n le s s  t h e  
d ir e c to r  b y  r e g u la t io n  o r  o r d e r  p r o v id e s  
o th e r w is e , s a le s , p u r c h a s e s , e x c h a n g e s , lo a n s  o r  
e x te n s io n s  o f  c r e d it , o r  in v e s t m e n t s , in v o lv in g  
o n e - h a lf  o f  o n e  p e r  c e n t  o f  a n  in s u r e r ’s  a d m it t e d  
a s s e ts  o r  f iv e  p e r  c e n t  o f  t h e  p o lic y  h o ld e r 's  
s u r p lu s  a s  o f  t h e  3 1 s t  d a y  o f  D e c e m b e r  o f  t h e  
c a le n d a r  y e a r  i n  w h ic h  th e  t r a n s a c t io n  t o o k  
p la c e  a r e  n o t  c o n s id e r e d  m a t e r ia l fo r  p u r p o s e s  
o f  t h is  s e c t io n .

• S a c . 3 8 . A S  2 1.2 2 .0 6 0 ( k )  is  a m e n d e d  to  r e a d : T h e  a m e n d m e n t  to  t h is  s u b s e c t io n  is  t o  c o r r e c t  
t h e  s u b s e c t io n  r e fe r e n c e  a n d  c la r ify  th e  
d ir e c to r 's  a u t h o r it y  to  r e q u ir e  f i l in g  b y  
a u t h o r iz e d  in s u r e r s .
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( k )  A n  in s u r e r  s u b je c t  to  
r e g is tr a t io n  u n d e r  (a )  o f  t h is  s e c t io n  s h a ll  
r e g is te r  a n n u a l ly  b y  A p r i l  1  o f  e a c h  y e a r  fo r  th e  
p r e v io u s  c a le n d a r  y e a r  u n le s s , fo r  g o o d  c a u s e  
s h o w n , t h e  d ir e c to r  e x te n d s  t h e  t im e  fo r  
r e g is t r a t io n . T h e  d ir e c to r  m a y  r e q u ir e  a n  
in s u r e r  t h a t  is  a l lo w e d  t o  r e s is t o r  a s  
p r o v id e d  [ N O T S U B J E C T  T o  
k E C IS T O A T I O N ]  u n d e r  ^  [(a )]  o f  t h is  s e c t io n , 
to  f u r n is h  a  c o p y  o f

( k )  A n  in s u r e r  s u b je c t  to  r e g is tr a t io n  
u n d e r  (a )  o f  t h is  s e c t io n  s n a il r e g is te r  a n n u a lly  
b y  A p r i l  1  o f  e a c h  y e a r  fo r  t h e  p r e v io u s  
c a le n d a r  y e a r  u n le s s , fo r  g o o d  c a u s e  s h o w n , th e  
d ir e c to r  e x te n d s  t h e  t im e  fo r  r e g is t r a t io n . T h e  
d ir e c to r  m a y  r e q u ir e  a n  in s u r e r  a u t h o r iz e d  to  
d o  b u a in e s s  i n  t h e  s t a t e , t h a t  is  a  m e m b e r  o f  a  
h o ld in g  c o m p a n y  s y s te m  a n d  t h a t  is  n o t  s u b je c t  
to  r e g is t r a t io n  u n d e r  (a )  o f  t h is  s e c t io n , to  
f u r n is h  a  c o p y  o f  t h e  r e g is t r a t io n  s ta te m e n t , t h e  
s u m m a r y  s p e c if ie d  in  ( 1)  o f  t h is  s e c t io n , o r  o th e r  
in fo r m a t io n  f ile d  b y  th e  in s u r e r  w it h  th e  
in s u r a n c e  r e g u la to r y  a u t h o r it y  o f  t h e  in s u r e r ’s  
s ta te  o f  d o m ic ile .

( 1 )  t h e  r e g is t r a t io n
s t a t e m e n t ;

(2 )  [ ,]  t h e  s u m m a r y  s p e c if ie d  
in  ( 1)  o f  t h is  s e c t io n ; [ ,]  o r

(3 )  o th e r  in f o r m a t io n  f ile d  
b y  t h e  in s u r e r  w it h  t h e  in s u r a n c e  r e g u la to r y  
a u t h o r it y  o f  t h e  in s u r e r ’s  s ta te  o f  d o m ic ile .

* S e c . 2 9 . A S  2 1 .2 7 .0 10 ( a )  is  a m e n d e d  to  
r e a d :

A m e n d m e n t  to  t h is  s e c t io n  is  p r im a r ily  
e d it o r ia l in  n a t u r e  a n d  c la r if ie s  e x c e p t io n s  to  
^ e n e r a l^ > r o d u c e r  lic e n s in g  r e q u ir e m e n ts  u n d e r

(a )  E x c e p t  a s  e x p r e s s ly  p r o v id e d  
e ls e w h e r e  i n  t h i s  c h a p t e r , a  I A I  p e r s o n  m a y  
n o t  a c t  a s  o r  r e p r e s e n t  t o  b e  a n  in s u r a n c e  
p r o d u c e r , m a n a g in g  g e n e r a l a g e n t , r e in s u r a n c e  
in t e r m e d ia r y  b r o k e r , r e in s u r a n c e  in t e r m e d ia r y  
m a n a g e r , s u r p lu s  l in e s  b r o k e r , o r  in d e p e n d e n t  
a d ju s t e r  i n  t h is  s ta te  o r  r e la t iv e  t o  a  s u b je c t  
r e s id e n t , lo c a te d , o r  t o  b e  p e r fo r m e d  i n  t h is  
s ta te  u n le s s  lic e n s e d  u n d e r  t h is  c h a p te r . A  
p e r s o n  m a y  n o t  a c t  a s  o r  r e p r e s e n t  t o  b e  a  
m a n a g in g  g e n e r a l a g e n t , r e in s u r a n c e  
in t e r m e d ia r y  b r o k e r , o r  r e in s u r a n c e  
in t e r m e d ia r y  m a n a g e r  r e p r e s e n t in g  a n  in s u r e r  
d o m ic ile d  in  t h is  s ta te  r e g a r d in g  a  r is k  lo c a te d  

I o u t s id e  t h is  s ta te  u n le s s  lic e n s e d  b y  t h is  s ta te .

(a )  A  p e r s o n  m a y  n o t  a c t  a s  o r  r e p r e s e n t  to  b e  
a n  in s u r a n c e  p r o d u c e r , m a n a g in g  g e n e r a l 
a g e n t , r e in s u r a n c e  in t e r m e d ia r y  b r o k e r , 
r e in s u r a n c e  in t e r m e d ia r y  m a n a g e r , s u r p lu s  
lin e s  b r o k e r , o r  in d e p e n d e n t  a d ju s t e r  in  t h is  
s ta te  o r  r e la t iv e  t o  a  s u b je c t  r e s id e n t , lo c a te d , 
o r  to  b e  p e r fo r m e d  in  t h is  s t a t e  u n le s s  lic e n s e d  
u n d e r  t h is  c h a p te r . A  p e r s o n  m a y  n o t  a c t  a s  o r  
r e p r e s e n t  t o  b e  a  m a n a g in g  g e n e r a *  a g e n t , 
r e in s u r a n c e  in t e r m e d ia r y  b r o k e r , o r  r e in s u r a n c e  
in t e r m e d ia r y  m a n a g e r  r e p r e s e n t in g  a n  in s u r e r  
d o m ic ile d  in  t h is  s ta te  r e g a r d in g  a  r is k  lo c a te d  
o u t s id e  t h is  s ta te  u n le s s  u c e n s e d  b y  t h is  s ta te .
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* S e c . 3 0 . A S  2 1.2 7 .0 2 0  is  a m e n d e d  b y  
a d d in g  n e w  s u b s e c t io n s  to  r e a d :

A m e n d m e n t s  to  t h is  s e c t io n  p r o v id e  fo r  
r e g u la t io n s  to  e s t a b lis h  a d d it io n a l e d u c a t io n a l 
r e q u ir e m e n ts  fo r  lic e n s e e s  to  im p le m e n t  
c o n t in u in g  e d u c a t io n  a n d  to  c o n tr a c t  o u t  s o m e  
lic e n s in g  s e r v ic e s  fo r  in c r e a s e d  e f f ic ie n c y .

(f)  T h e  d ir e c to r  m a y
•

( 1 )  a d o p t  r e g u la t io n s  
e s t a b lis h in g  a d d it io n a l e d u c a t io n  o r  e x p e r ie n c e  
r e q u ir e m e n ts  fo r  a p p lic a n t s  o r  lic e n s e e s  u n d e r  
t h is  c h a p te r .

(2 ) m a k e  a r r a n g e m e n ts , 
in c lu d in g  c o n tr a c t in g  w it h  a n  o u t s id e  a g e n c y , 
fo r  a d m in is t r a t io n  s e r v ic e s .

* S e c . 3 1 .  A S  2 1.2 7 .0 2 5 ( a )  is  a m e n d e d  to  
r e a d :

A m e n d m e n t s  to  t h is  s u b s e c t io n  r e q u ir e  a  
lic e n s e e  to  r e p o r t  to  th e  d iv is io n  a  c h a n g e  o f  
n a m e  o r  a n y  d is c ip lin a r y  a c t io n  t a k e n  b y  
a n o t h e r  ju r is d ic t io n .

(a )  A  lic e n s e e  s h a ll n o t if y  th e  
d ir e c to r  w it h in  3 0  d a y s  in  w r it in g  b y  c e r t if ie d  
m a il  o f  a  c h a n g e  in  r e s id e n c e , e m p lo y m e n t  t h a t  
is  lic e n s e d  u n d e r  t h is  c h a p te r , p la c e  o f  b u s in e s s , 
l n r a l  n a m e , f i c t i t i o u s  n a m e  o r  a l ia s ,  m a il in g

(a )  A  lic e n s e e  s h a ll n o t if y  th e  d ir e c to r  
w it h in  3 0  d a y s  in  w r it in g  b y  c e r t if ie d  m a il  o f  a  
c h a n g e  in  r e s id e n c e , e m p lo y m e n t  t h a t  is  
lic e n s e d  u n d e r  t h is  c h a p t e r , p la c e  o f  b u s in e s s , 
m a il in g  a d d r e s s , o r  p h o n e  n u m b e r ; a  
s u s p e n s io n  o r  r e v o c a t io n  o f  a  lic e n s e  b y  a n o t h e r  
s t a t e  o r  ju r is d ic t io n ; o r  a  c o n v ic t io n  o f  a  
m is d e m e a n o r  o r  f e lo n y .

a d d r e s s , o r  p h o n e  n u m b e r ; a  s u s p e n s io n , [ O R ]  
r e v o c a t io n , o r  d is c i p l in a r y  a c t io n  o f  a  lic e n s e  
b y  a n o t h e r  s t a t e  o r  ju r is d ic t io n ; o r  a  c o n v ic t io n  
o f  a  m is d e m e a n o r  o r  fe lo n y .

* S e c . 3 2 . A S  2 1.2 7 .0 6 0 ( d )  is  a m e n d e d  t o  
r e a d :

A m e n d m e n t  to  t h is  s u b s e c t io n  w o u ld  a llo w  t h e  
d ir e c to r , a t  t h e  d ir e c to r 's  d is c r e t io n , to  
r e e s ta b lis h  t e s t in g  fo r  c e r ta in  l im it e d  lic e n s e e s .

(d )  T h is  s e c t io n  d o 's  n o t  a p p ly , to  
a n  a p p lic a n t

(d )  T h is  s e c t io n  d o e s  n o t  a p p ly  to  a n  
a p p lic a n t

( 1 )  fo r  a  l im it e d  lic e n s e  
u n d e r  A S  2 1- 2 7 .15 0 ( 1 ) , (2 ) , o r  (6 ) ;

( 1 )  fo r  a  lim it e d  lic e n s e  u n d e r
A S  2 1 .2 7 .1 5 0 ;
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(2 ) w h o , a t  a n y  t im e  w it h in  
th e  tw o - y e a r  p e r io d  im m e d ia t e ly  p r e c e d in g  th e  
d a te  t h e  c u r r e n t  p e n d in g  a p p lic a t io n  is  r e c e iv e d  
b y  t h e  d iv is io n , h a d  b e e n  lic e n s e d  in  g o o d  
s t a n d in g  in  t h is  s ta te  u n d e r  a  lic e n s e  r e q u ir in g  
s u b s t a n t ia lly  s im ila r  q u a lif ic a t io n s  a s  r e q u ir e d  
b y  t h e  lic e n s e  a p p lie d  fo r ; o r

(2 )  w h o , a t  a n y  t im e  w it h in  th e  
tw o - y e a r  p e r io d  im m e d ia t e ly  p r e c e d in g  t h e  d a te  
t h e  c u r r e n t  p e n d in g  a p p lic a t io n  is  r e c e iv e d  b y  
t h e  d iv is io n , h a d  b e e n  lic e n s e d  in  g o o d  s t a n d in g  
in  t h is  s ta te  u n d e r  a  lic e n s e  r e q u ir in g  
s u b s t a n t ia lly  s im ila r  q u a lif ic a t io n s  a s  r e q u ir e d  
b y  t h e  lic e n s e  a p p lie d  fo r ; o r

(3 ) w h o s e  lic e n s e  in  i t s  
[ T H E ]  r e s id e n t  ju r is d ic t io n  r e q u ir e s  t h e  s a m e  
q u a lif ic a t io n s  a s  t h e  lic e n s e  a p p lie d  fo r  in  t h is  
s ta te  i f  t h e  lic e n s e  in  a l l  ju r is d ic t io n s  is  in  g o o d  
s t a n d in g .

(3 ) w h o s e  lic e n s e  in  t h e  r e s id e n t  
ju r is d ic t io n  r e c - iir e s  th e  s a m e  q u a lif ic a t io n s  a s  
th e  lic e n s e  a p p lie d  fo r  in  t h is  s ta te  i f  t h e  lic e n s e  
i n  a l l  ju r is d ic t io n s  is  in  g o o d  s t a n d in g  a n d  it s  
r e s id e n t  ju r is d ic t io n  is  a c c r e d ite d  b y  t h e  
N a t io n a l A s s o c ia t io n  o f  In s u r a n c e  
C o m m is s io n e r s .

* S e c . 3 3 . A S  2 1 .2 7 .1 0 0  is  a m e n d e d  b y  
a d d in g  a  n e w  s u b s e c t io n  t o  r e a d :

A d d it io n  o f  t h is  n e w  s u b s e c t io n  is  p r im a r ily  
e d it o r ia l in  n a t u r e  a n d  c la r if ie s  t h a t  a n  
a p p o in t m e n t  o f  a  f ir m  lic e n s e e  e x te n d s  to  
p e r s o n s  lic e n s e d  a s  a n  in d iv id u a l in  t h e  f ir m .

(e )  A n  in d iv id u a l  in  a  f ir m  w h o  a c ts  
s o le ly  o n  b e h a lf  o f  a  f ir m  t h a t  is  a p p o in t e d  a s  
a n  a g e n t  o n  b e h a lf  o f  a n  a d m it t e d  in s u r e r  
u n d e r  t h is  s e c t io n  m a y  n o t  b e  r e q u ir e d  to  a ls o  
h a v e  a n  a p p o in t m e n t  i f  t h e  in d iv id u a l in  th e  
f ir m  is  lic e n s e d  w it h  t h a t  f ir m .

* S e c . 3 4 . A S  2 1 .2 7 .1 3 0  is  a m e n d e d  to  r e a d : A m e n d m e n t  to  t h is  s e c t io n  is  p r im a r ily  
e d it o r ia l in  n a t u r e  a n d  c la r if ie s  t h e  t y p e  o f  
lic e n s e e  a d d r e s s  to  b e  s h o w  o n  a  lic e n s e .

S e c . 2 1 .2 7 .1 3 0 . F O R M  A N D  C O N T E N T  
O F  L I C E N S E S .  A  lic e n s e  s h a ll b e  i n  t h e  fo r m  
t h e  d ir e c to r  p r e s c r ib e s  a n d  m u s t  s e t  o u t

S E C T IO N  2 1 .2 7 .1 3 0 . F O R M  A N D  C O N T E N T  
O F  L I C E N S E S .  A  lic e n s e  m u s t  b e  in  t h e  fo r m  
th e  d ir e c to r  p r e s c r ib e s  a n d  m u s t  s e t  o u t

( 1 )  t h e  n a m e  a n d  
[ M A I L I N G ]  a d d r e s s  o f  t h e  lic e n s e e , a n d x  i f  th e  
lic e n s e e  is  r e q u ir e d  t o  h a v e  a  p la c e  o f  b u s in e s s , 
th e  p h y s ic a l a d d r e s s  o f  t h e  p la c e  o f  b u s in e s s ;

( 1 )  t h e  n a m e  a n d  m a il in g  
a d d r e s s  o f  t h e  lic e n s e e , a n d  i f  t h e  lic e n s e e  is  
r e q u ir e d  to  h a v e  a  p la c e  o f  b u s in e s s , t h e  
p h y s ic a l a d d r e s s  o f  t h e  p la c e  o f  b u s in e s s ;

(2 )  i f  fo r  a  f ir m , t h e  n a m e  o f  
th e  p r in c ip a l o r  m a n a g e r  o f  t h e  f ir m ;

(2 )  i f  fo r  a  f ir m , t h e  n a m e  o f  th e  
p r in c ip a l o r  m a n a g e r  o f  t h e  f ir m ; .
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(3 ) t h e  k in d  o r  c la s s  o f  
in s u r a n c e  t h e  lic e n s e e  is  lic e n s e d  to  h a n d le ;

(3 ) th e  ld n d  o r  c la s s  o f  in s u r a n c e  
t h e  lic e n s e e  is  lic e n s e d  to  h a n d le ;

(4 ) t h e  e ffe c t iv e  d a t e  a n d  
e x p ir a t io n  d a t e  o f  t h e  lic e n s e ;

(4 ) t h e  e f fe c t iv e  d a t e  a n d  
e x p ir a t io n  d a t e  o f  t h e  lic e n s e ;

(5 ) t h e  c o n d it io n  u n d e r  
w h ic h  t h e  lic e n s e  is  g r a n t e d ;

(5 ) th e  c o n d it io n  u n d e r  w h ic h  
th e  lic e n s e  is  g r a n te d ;

(6 ) t h e  d a t e  o f  is s u a n c e  o f
t h e  lic e n s e :

(6 ) t h e  d a t e  o f  is s u a n c e  o f  t h e
lic e n s e ;

(7 ) e a c h  f ic t it io u s  n a m e  a n d  
a lia s  u n d e r  w h ic h  t h e  lic e n s e e  m a y  d o  b u s in e s s ; 
a n d

(7 ) e a c h  f ic t it io u s  n a m e  a n d  
a lia s  u n d e r  w h ic h  t h e  lic e n s e e  m a y  d o  b u s in e s s ; 
a n d

(8 ) o th e r  in fo r m a t io n  
r e q u ir e d  b y  t h e  d ir e c to r .

(8 ) o th e r  in f o r m a t io n  r e q u ir e d
b y  t h e  d ir e c to r .

•  S e c . 3 5 . A S  2 1.2 7 .3 6 0 ( b )  is  a m e n d e d  to  
r e a d :

A m e n d m e n t  to  t h is  s u b s e c t io n  r e q u ir e s  a  
r e s id e n t  lic e n s e e  to  m a in t a in  it s  f id u c ia r y  
a c c o u n ts  in  A la s k a .

(b )  A l l  m o n e y , e x c e p t  t h a t  m a d e  
p a y a b le  t o  t h e  in s u r e r , r e p r e s e n t in g  p r e m iu m  
ta x e s  a n d  fe e s , p r e m iu m s  o r  r e tu r n  p r e m iu m s  
r e c e iv e d  b y  t h e  lic e n s e e , s h a ll  b e  r e c e iv e d  i n  t h e  
f id u c ia r y  a c c o u n t  o f  t h e  lic e n s e e  a n d  s h a ll b e  
p r o m p t ly  a c c o u n te d  fa r  a n d  p a id  t o  t h e  p e r s o n  
e n t it le d  t o  t h e  m o o e v . T h e  f id u c ia r r  a c c o u n t

(b )  A l l  m o n e y , e x c e p t  t h a t  m a d e  p a y a b le  
t o  t h e  in s u r e r , r e p r e s e n t in g  p r e m iu m  ta x e s  a n d  
fe e s , p r e m iu m s  o r  r e tu r n  p r e m iu m s  r e c e iv e d  b y  
t h e  lic e n s e e , s h a ll  b e  r e c e iv e d  in  t h e  f id u c ia r y  
a c c o u n t  o f  t h e  lic e n s e e  a n d  s h a ll  b e  p r o m p t ly  
a c c o u n te d  fo r  a n d  p a id  t o  t h e  p e r s o n  e n t it le d  to  
t h e  m o n e y . F o r  p u r p o s e s  o f  t h is  s e c t io n , t h e  
f id u c ia r y  a c c o u n t  o t  t h e  f ir m  s h a ll  b e  c o n s id e r e d  
t h e  f id u c ia r y  a c c o u n t  o f  a n  in d iv id u a l  lic e n s e e

s h a l l  b e  lo c a t e d  i n  t h i s  s t a t e  a r t le s s  t h e  
l ic e n s e e  i s  H r a n a a il  a s  a  n o n r e s id e n t  u n d e r
A S  I U i j i v .  F o r  o u r o o e e s  o f  t h is  s e c t io n , t h e  
f id u c ia r y  a c c o u n t  o r  t h e  f ir m  s h a ll b e  c o n s id e r e d  
t h e  f id u c ia r y  a c c o u n t  o f  a n  in d iv id u a l lic e n s e e  
a c t in g  o n  b e h a lf  o f  t h e  f ir m  a n d  s h a ll b e  t h e  
r e s p o n s ib ilit y  o f  t h e  f ir m . M o n e y  d e p o s it e d  in t o  
e  f id u c ia r y  a c c o u n t  m a y  n o t  b e  c o m m in g le d  o r  
o th e r w is e  c o m b in e d  w it h  o th e r  m o n e y , e x c e p t  
a s  a llo w e d  u n d e r  ( d )  o f  t h is  s e c t io n  a n d  A S  
2 1.2 7 .3 6 6 .

a c t in g  o n  b e h a lf  o f  t h e  f ir m  a n d  s h a ll b e  t h e  
r e s p o n s ib ilit y  o f  t h e  f ir m . M o n e y  d e p o s ite d  in t o  
a  f id u c ia r y  a c c o u n t  m a y  n o t  b e  c o m m in g le d  o r  
o th e r w is e  c o m b in e d  w it h  o t h e r  m o n e y , e x c e p t  
a s  a llo w e d  u n d e r  (d )  o f  t h is  s e c t io n  a n d  A S  
2 1.2 7 .3 6 5 .
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* S e c . 3 1  A S  2 1.2 7 .3 8 0 ( a )  is  a m e n d e d  to  
r e a d :

A m e n d m e n t  to  th iB  s u b s e c t io n  is  p r im a r ily  
e d it o r ia l in  n a t u r e  a n d  c la r if ie s  t h a t  a l l  lic e n s e  
r e n e w a l d o c u m e n ts  m u s t  b e  r e c e iv e d  b y  t h e  
d ir e c to r  o n  o r  b e fo r e  th e  r e n e w a l d a t e .

(a )  E x c e p t  a s  p r o v id e d  in  t h is  t it le ,  
th e  d ir e c to r  m a y  r e n e w  a  lic e n s e  b ie n n ia l ly  o n  a  
d a t e  s e t b y  t h e  d ir e c to r  i f  t h e  lic e n s e e  c o n t in u e s  
to  b e  Q u a lif ie d  u n d e r  t h is  c h a n te r  a n d  o n  o r  
b e f o r e  t h e  c lo e e  o f  b u s in e s s  a t  t h e  r e n e w a l

(a )  E x c e p t  a s  p r o v id e d  in  t h is  t it le , t h e  d ir e c to r  
m a y  r e n e w  a  lic e n s e  b ie n n ia l ly  o n  a  d a t e  s e t  b y  
t h e  d ir e c to r  i f  t h e  lic e n s e e  c o n t in u e s  to  b e  
q u a lif ie d  u n d e r  t h is  c h a p te r  a n d  i f  r e n e w a l 
b c e n a e  fe e s  s e t  u n d e r  A S  2 1.0 6 .2 5 0  fo r  e a c h

d a t a ,  m s s t s  a l l  r e n e w a l r e q u l r w w n t a lic e n s e  a r e  r e c e iv e d  b y  t h e  d ir e c to r  o n  o r  b e fo r e
e a t a n H s h e d  b y  r e g u la t io n  a n d  n a y s  t h e  1 1 F I t h e  c lo s e  o f  b u s in e s s  o f  t h e  r e n e w a l d a t e . A
r e n e w a l b c e n a e  fe e s  s e t  u n d e r  A S  2 l.0 6 .2 5 0  fo r  
e a c h  lic e n s e  t o  [ A R E  R E C E I V E D  B Y 1  t h e  
d ir e c to r  [ O N  O R  B E F O R E  T H E  C L O S E  O F  
B U S IN E S S  O F  T H E  R E N E W A L  D A T E ]  A  
lic e n s e e  is  r e s p o n s ib le  fa r  k n o w in g  t h e  d a t e  
t h a t  a  lic e n s e  l a  p e e s  a n d  fo r  r e n e w in g  a  lic e n s e  
b e fo r e  e x p ir a t io n . T h e  d ir e c to r  s h a ll m a il  a  
r e n e w a l n o t ic e  t o  t h e  lic e n s e e ’s  c u r r e n t  a d d r e s s  
o n  f i le  w it h  t h e  d ir e c to r  3 0  d a y s  b e fo r e  t h e  
r e n e w a l d a t e .

lic e n s e e  is  r e s p o n s ib le  fo r  k n o w in g  t h e  d a te  
t h a t  a  lic e n s e  la p s e s  a n d  fo r  r e n e w in g  a  lic e n s e  
b e fo r e  e x p ir a t io n . T h e  d ir e c to r  s h a ll m a il a  
r e n e w a l n o t ic e  to  t h e  lic e n s e e ’s  c u r r e n t  a d d r e s s  
o n  f i le  w it h  t h e  d ir e c to r  3 0  d a y s  b e fo r e  t h e  
r e n e w a l d a t e .

* S e c . 3 7 . A S  2 1.2 7 .4 2 0  is  a m e n d e d  b y  a d d in g  
a  n e w  s u b s e c t io n  to  r e a d :

A d d s  a  n e w  s u b s e c t io n  t h a t  p r o v id e s  a d d it io n a l  
lic e n s in g  f le x ib i l i t y  b y  a llo w in g  a  b c e n a e  to  b e  
is s u e d  o r  r e n e w e d  w it h  c o n d it io n s .

(c ) W it h  t h e  c o n s e n t  o f  a n  a p p lic a n t  
o r  lic e n s e e , t h e  d ir e c to r  m a y  is s u e  o r  r e n e w  a  
lic e n s e  w it h  r e s tr ic t io n s  u p o n  t h e  s c o p e  o f  th e  
p e r s o n ’s  lic e n s e  o r  m a y  o th e r w is e  r e s tr ic t  o r  
c o n d it io n  t h e  a c t iv it ie s  o f  t h e  lic e n s e e  i f  t h e  
d ir e c to r  d e te r m in e s  t h a t  t h e  p e r s o n  h a s  v io la t e d  
t h e  p r o v is io o s  o f  t h is  t it le  o r  t o  p r o te c t  th e  
p u b ta c  fr o m  in ju r y  o r  p o t e n t ia l iq jo r y .

* S e e . 3 8 . A S  2 1.2 7 .5 3 0  is  a m e n d e d  t o  r e a d : A m e n d m e n t  t o  t h is  p a r a g r a p h  is  p r im a r ily  
e d it o r ia l i n  n a t u r e  a n d  c la r if ie s  t h a t  a  s in g le  
b o n d  m a y  c o v e r  m u lt ip le  lo c a t io n s  fo r  a  s in g le  
lic e n s e e .

S e c . 2 1 .2 7 .5 3 0 . I N S U R A N C E  
P R O D U C E R  Q U A L I F I C A T I O N S .  I n  a d d it io n  
to  t h e  g e n e r a l q u a lif ic a t io n s  u n d e r  A S  
2 1- 2 7 .0 2 0 , t o  q u a lif y  fo r  is s u a n c e  o r  r e n e w a l o f  
a n  in s u r a n c e  p r o d u c e r  lic e n s e , a n d  a p p lic a n t  o f  
lic e n s e e

S E C T I O N  2 1.2 7 .5 3 0 . I N S U R A N C E  
P R O D U C E R  Q U A L I F I C A T I O N S .  I n  a d d it io n  to  
th e  g e n e r a l q u a lif ic a t io n s  u n d e r  A S  2 1 .2 7 .0 2 0 , 
t o  q u a l i f y  fo r  is s u a n c e  o r  r e n e w a l o f  a n  
in s u r a n c e  p r o d u c e r  lic e n s e , a n  a p p lic a n t  o r  
lic e n s e e

JT/mme332.jt March 31, 1994



- P £ 2 L « ® s L s J i ® n _________ E x i s t i n g  S t a t u t e s C o m m e n t s

( 1 )  m u s t  p o s s e s s  th e  
c o m p e te n c e  n e c e s s a r y  to  f u l f i l l  t h e  
r e s p o n s ib ilit ie s  o f  a n  in s u r a n c e  p r o d u c e r ;

( 1 )  m u s t  p o s s e s s  t h e  c o m p e te n c e  
n e c e s s a r y  to  f u l f i l l  t h e  r e s p o n s ib ilit ie s  o f  a n  
in s u r a n c e  p r o d u c e r ;

(2 ) i f  p r e v io u s ly  lic e n s e d  in  
g o o d  s t a n d in g  in  t h is  s ta te  a s  a n  in s u r a n c e  
p r o d u c e r , m u s t  n o t  h a v e  h a d  a  l« * en— » 
s u s p e n d e d  o r  r e v o k e d  w it h in  t h e  p r e v io u s  fo u r  
c a le n d a r  y e a n ;

(2 ) i f  p r e v io u s ly  lic e n s e d  in  g o o d  
s t a n d in g  i n  t h ia  s ta te  a s  a n  in s u r a n c e  p r o d u c e r , 
m u s t  n o t  h a v e  h a d  a  lic e n s e  s u s p e n d e d  o r  
r e v o k e d  w it h in  t h e  p r e v io u s  fo u r  c a le n d a r  
y e a r s ;

(3 ) fa r  a  f r a t e r n a l s o c ie ty  
l im it e d  in s u r a n c e  p r o d u c e r  lic e n s e , s h a ll f i le  
w it h  t h e  a p p lic a t io n  a  s t a t e m e n t  b y  a n  o ff ic e r  
o r  d ir e c to r  o f  t h e  a p p o in t in g  f r a t e r n a l s o c ie ty  
t h a t  a f f ir m s  t h a t  t h e  s o c ie ty  h a s  s a t is f ie d  it s e lf  
t h a t  t h e  a p p lic a n t  is  t r u s t w o r t h y  a n d  
c o m p e te n t  t o  a c t  a a  it s  in s u r a n c e  a g e n t ;

(3 ) fo r  a  fr a te r n a l s o c ie ty  lim it e d  
in s u r a n c e  p r o d u c e r  lic e n s e , s h a ll  f i le  w it h  t h e  
a p p lic a t io n  a  s t a t e m e n t  b y  a n  o ff ic e r  o r  d ir e c to r  
o f  t h e  a p p o in t in g  fr a t e r n a l s o c ie ty  t h a t  a f f ir m s  
t h a t  th e  s o c ie ty  n a s  s a t is f ie d  i t s e lf  t h a t  th e  
a p p lic a n t  is  t r u s t w o r t h y  a n d  c o m p e te n t  to  a c t  
a s  it s  in s u r a n c e  a g e n t ;

(4 ) fa r  a  lic e n s e  w it h  a  s c o p e  
t h a t  in c lu d e s  v a r ia b le  c o n tr a c ts , m u s t  e it h e r  b e  
c u r r e n t ly  r e g is te r e d  w it h  h e  fe d e r a l S e c u r it ie s  
a n d  E x c h a n g e  C o m m is s io n  a a  a  b r o k e r - d e a le r  
o r  p e r s o n a lly  t a k e  a n d  p a s s , t o  t h e  s a t is fa c t io n  
o f  t h e  d ir e c to r , te s ts  o f  t h e  k n o w le d g e  a n d  
c o m p e te n c e  o f  t h e  a p p lic a n t  c o n c e r n in g  
s e c u r it ie s ; a n d

(4 ) fo r  a  lic e n s e  w it h  a  s c o p e  
t h a t  in c lu d e s  v a r ia b le  c o n tr a c ts , m u s t  e it h e r  b e  
c u r r e n t ly  r e g is te r e d  w it h  t h e  fe d e r a l S e c u r it ie s  
a n d  E x c h a n g e  C o m m is s io n  a s  a  b r o k e r - d e a le r  
o r  p e r s o n a lly  t a k e  a n d  p a s s , t o  t h e  s a t is fa c t io n  
o f  t h e  d ir e c to r , te s ts  o f  t h e  k n o w le d g e  a n d  
c o m p e te n c e  o f  t h e  a p p lic a n t  c o n c e r n in g  
s e c u r it ie s ; a n d

(5 ) e x c e p t  fo r  a n  a p p lic a n t  
o r  lic e n s e e  w h o  r e p r e s e n ts  t o  b e  a n d  a c ta  s o le ly  
o n  b e h a lf  o f  a d m it t e d  in s u r e r s  a s  a n  a g e n t  a n d  
w h o  d o e s  n o t  r e c e iv e  m o n e y  r e q u ir e d  to  b e  
r e c e iv e d  in  t h e  f id u c ia r y  a c c o u n t  o f  t h e  lic e n s e e , 
s h a ll f i le  w it h  t h e  a p p lic a n t  a n d  m a in t a in  in  
fo r c e  w h ile  lic e n s e d  a  b o n d  i n  t h e  a m o u n t  o f  
$ 10 ,0 0 0 , n n la a a  a  g r e a te r  a m o u n t  is  r e q u ir e d  b y  
a n o t h e r  o r o v ia io n  o f  t h is  t i t le :  a  l ic e n s e e  w h o  
— m o r e  t h a n  o n e  o f  b u s in e s s  
m a r  s a t is f y  l b s  b o n d  r s a w r s s n s n i  w i t h  a

(5 ) e x c e p t  fo r  a n  a p p lic a n t  o r  
lic e n s e e  w h o  r e p r e s e n ts  to  b e  a n d  a c ts  s o le ly  o n  
b e h a lf  o f  a d m it t e d  in s u r e r s  a s  a n  a g e n t  a n d  
w h o  d o e s  n o t  r e c e iv e  m o n e y  r e q u ir e d  to  b e  
r e c e iv e d  i n  t h e  f id u c ia r y  a c c o u n t  o f  t h e  lic e n s e e , 
s h a ll f i le  w it h  t h e  a p p lic a t io n  a n d  m a in t a in  i n  
fo r c e  w h ile  lic e n s e d  a  b o n d  in  t h e  a m o u n t  o f  
$ 10 ,0 0 0 , u n le e s  a  g r e a te r  a m o u n t  is  r e q u ir e d  b y  
a n o t h e r  p r o v is io n  o f  t h is  t it le .

• S e e . 3 9 . A S  2 1 .2 7 .5 7 0 ( a X 3 X B )  is  a m e n d e d  
to  r e a d :

A m e n d m e n t  to  t h is  p a r a g r a p h  is  p r im a r ily  
e d it o r ia l i n  n a t u r e  a n d  c la r if ie s  b y  a d d in g  
p u n c t u a t io n  s u g g e s te d  b y  th e  N A I C  
a c c r e d it a t io n  te a m
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( B )  th e  c o n t r o llin g  in s u r a n c e  
p r o d u c e r  s h a ll r e n d e r  a c c o u n ts  to  t h e  c o n tr o lle d  
in s u r e r  d e t a i l in g  a l l  tr a n s a c t io n s ^  in c lu d in g  
in f o r m a t io n  i n  t h e  a c c o u n t s  n e c e s s a r y  to  
s u p p o r t  c o m p e n s a t io n , c o m m is s io n s , c h a r g e s , 
a n d f  o t h e r  fe e s  r e c e iv e d  b y , o r  o w in g  t o , t h e  
c o n t r o llin g  p r o d u c e r ;

( B )  th e  c o n t r o llin g  
in s u r a n c e  p r o d u c e r  s h a ll r e n d e r  
a c c o u n ts  to  t h e  c o n tr o lle d  in s u r e r  
d e t a i l in g  a l l  t r a n s a c t io n s  in c lu d in g  
in fo r m a t io n  n e c e s s a r y  to  s u p p o r t  
c o m p e n s a t io n , c o m m is s io n s , c h a r g e s , 
a n d  o t h e r  fe e s  r e c e iv e d  b y , o r  o w in g  to , 
t h e  c o n t r o llin g  p r o d u c e r ,

* S e c . 4 0 . A S  2 1 .2 7 .6 2 0 ( j)  is  a m e n d e d  to  
r e a d :

A m e n d m e n t  to  t h is  s u b s e c t io n  a d d s  la n g u a g e  
fr o m  u p d a t e d  N A I C  M a n a g in g  G e n e r a l A g e n t s  
A c t  to  a llo w  th e  d ir e c to r  to  b n n g  a  c iv il  a c t io n  
to  r e c o v e r  d a m a g e s  fr o m  a n  M G A .

(J) I f  t h e  d ir e c to r  d e te r m in e s  a f te r  
a  h e a r in g  u n d e r  A S  2 1 .0 6 .17 0  - 2 1 .0 6 2 4 0  t h a t  a  
m a n a g in g  g e n e r a l a g e n t  c a u s e d  la s s  o r  
d a m a g e  a r is in g  o u t  o f  v io la t io n  o f  A 5 ~ 2 l.2 7 .5 9 0  
T T Z T w O  to  a n  in s u r e r , t h e  d ir e c to r  m a y  
o r d e r  t h e  m a n a g in g  g e n e r a l a g e n t  t o  m a k e  
r e s t it u t io n  to  t h e  in s u r e r , r e c e iv e r , F T H E ]  
r e h a b il it a t o r , o r  [ T H E ]  l iq u id a t o r  o . t h e  in s u r e r  
fo r  t h e  lo t ’ , d e s t it u t io n  o r d e r e d  u n d e r  t h is  
s u b s e c t io n  is  i n  a d d it io n  to  a n y  o th e r  l ia b i l i t y  o f  
t h e  m a n a g in g  g e n e r a l a g e n t  a n d  d o e s  n o t  a f fe c t  
th e  r ig h t s  o f  a  p o lic y h o ld e r , c la im a n t , c r e d ito r , 
o r  t h ir d  o a r  t v . T h e  d ir e c t o r  b u t  m a in t a in  
o r  b r in e  a  c i v i l  a c t io n  b r o u g h t  b v  o r  o n  
b e h a l f  o f  t h e  in s u r e r  a n d  i t a  p o l ic y h o ld e r s  
a n d  c r e d it o r s  f a r  r e c o v e r y  o f  
r n a s n s n a s f n r y  d a m a g e s  f o r  t h e  b e n e f i t  o f  
t ik e  in s u r e r  a n d  i t a  p o l ic y h o ld e r s  a n d

( j)  I f  t h e  d ir e c to r  d e te r m in e s  a f te r  a  
h e a r in g  u n d e r  A S  2 1 .0 6 .17 0  - 2 1.0 6 .2 4 0  t h a t  a  
m a n a g in g  g e n e r a l a g e n t  c a u s e d  lo s s  a r is in g  o u t  
o f  a  v io la t io n  o f  A S  2 1.2 7 .5 9 0  - 2 1.2 7 .6 3 0  t o  a n  
in s u r e r , t h e  d ir e c to r  m a y  o r d e r  t h e  m a n a g in g  
g e n e r a l a g e n t  t o  m a k e  r e s t it u t io n  t o  t h e  
in s u r e r , t n e  r e h a b ilit a t o r , o r  t h e  l iq u id a t o r  o f  
t h e  in s u r e r  fo r  t h e  lo s s . R e s t it u t io n  o r d e r e d  
u n d e r  t h is  s u b s e c t io n  is  in  a d d it io n  t o  a n y  o th e r  
l ia b i l i t y  o f  t h e  m a n a g in g  g e n e r a l a g e n t  a n d  
d o e s  n o t  a f fe c t  t h e  r ig h t s  o f  a  p o lic y  h o ld e r , 
c la im a n t , c r e d ito r , o r  t h ir d  p a r ty .

I f  a n  o r d e r  o f  r e h a b i l i t a t i o n  o r  H a u ld a t io n  
o f  t h e  h w r r s r  h a a  b o o n  e n t e r e d  u n d e r  
A R S i r T T l f c e  r e o e iv e r  a D D o in ie d  u ^ d W r  t h e
o r d e r  i s i w i s i i  t h a t  a  p e r s o n  h a a  n o t  
m a t e r i a l l y  c o m p i le d  w i t h  A S  S 1 J 7 .H 0  •
S l  J 7 . c n  o r  a n  o r d e r  o f  t h e  d ir e c t o r , a n d  
t h a  in s u r e r  s a l ln r a  lo r n  o r  d a m a g e  f ir o m  
t h e  n o s ic o m p U a n c e . t h e  r e e e t ir e r  m a y  b r in g
a  c i v i l  a c t io n  f o r  r e c o v e r y  o f  d a m a g e s  o r  
o t h e r  a p p r o p r ia t e  s a n c t io n s  f o r  t h e  b e n e f i t  
o f  t h e  in s u r e r .
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* S e c . 4 1 .  A S  2 1.2 7 .6 9 0 ( b )  is  a m e n d e d  to  
r e a d :

A m e n d m e n t  to  t h is  s u b s e c t io n  p r o v id e s  t h a t  th e  
e x e m p t io n  fr o m  lic e n s u r e  fo r  n o n - r e s id e n t  
r e in s u r a n c e  in t e r m e d ia r y  b r o k e r s  w h o  a r e  
lic e n s e d  in  a n  a c c r e d ite d  r e s id e n t  ju r is d ic t io n  is  
e x t e n d e d  to  a u t h o r iz e d  in s u r e r s .

(b )  A n  [ A  D O M E S T I C ]  in s u r e r  m a y  
u s e  a  n o n r e s id e n t  r e in s u r a n c e  in t e r m e d ia r y  
b r o k e r  w h o  is  n o t  lic e n s e d  u n d e r  t h is  c h a p te r  i f  
t h e  p e r s o n  is  lic e n s e d  in  g o o d  s t a n d in g  a s  a  
r e s id e n t  r e in s u r a n c e  in t e r m e d ia r y  b r o k e r  b y  a n  
in s u r a n c e  r e g u la to r  o f  a n o t h e r  s ta te  t h a t  is  
a c c r e d ite d  b y  t h e  N a t io n a l A s s o c ia t io n  o f  
In s u r a n c e  C o m m is s io n e r s . U p o n  w r it t e n  
r e q u e s t , t h e  d ir e c to r  m a y  g r a n t  w r it t e n  
p e r m is s io n  fo r  a  d o m e s t ic  in s u r e r  t o  u s e  a n  
a lie n  r e in s u r a n c e  in t e r m e d ia r y  b r o k e r  n o t  
lic e n s e d  b y  a n d  w it h o u t  a  p la c e  o f  b u s in e s s  i n  a  
ju r is d ic t io n  s u b je c t  to  a c c r e d it a t io n  b y  th e  
N a t io n a l A s s o c ia t io n  o f  In s u r a n c e  
C o m m is s io n e r s  i f  t h e  a lie n  r e in s u r a n c e  
in t e r m e d ia r y  b r o k e r  is  lic e n s e d  in  g o o d  
s t a n d in g  b y  it s  d o m ic il ia r y  in s u r a n c e  r e g u la to r . 
T h e  d o m e s t ic  in s u r e r  a n d  u n lic e n s e d  
r e in s u r a n c e  in t e r m e d ia r y  b r o k e r  a r e  s u b je c t  to  
a l l  o th e r  r e q u ir e m e n ts  o f  t h is  s e c t io n .

(b ) A  d o m e s t ic  in s u r e r  m a y  u s e  a  
n o n r e s id e n t  r e in s u r a n c e  in t e r m e d ia r y  b r o k e r  
w h o  is  n o t  lic e n s e d  u n d e r  t h is  c h a p te r  i f  th e  
p e r s o n  is  lic e n s e d  in  g o o d  s t a n d in g  a s  a  
r e s id e n t  r e in s u r a n c e  in t e r m e d ia r y  b r o k e r  b y  a n  
in s u r a n c e  r e g u la t o r  o f  a n o t h e r  s ta te  t h a t  is  
a c c r e d ite d  b y  t h e  N a t io n a l A s s o c ia t io n  o f  
In s u r a n c e  C o m m is s io n e r s . U p o n  w r it t e n  
r e q u e s t , th e  d ir e c to r  m a y  g r a n t  w r it t e n  
p e r m is s io n  fo r  a  d o m e s t ic  in s u r e r  to  u s e  a n  
a lie n  r e in s u r a n c e  in t e r m e d ia r y  b r o k e r  n o t  
lic e n s e d  b y  a n d  w it h o u t  a  p la c e  o f  b u s in e s s  i n  a  
ju r is d ic t io n  s u b je c t  t o  a c c r e d ita t io n  b y  th e  
N a t io n a l A s s o c ia t io n  o f  In s u r a n c e  
C o m m is s io n e r s  i f  t h e  a lie n  r e in s u r a n c e  
in t e r m e d ia r y  b r o k e r  is  lic e n s e d  in  g o o d  
s t a n d in g  b y  it s  d o m ic il ia r y  in s u r a n c e  r e g u la to r . 
T h e  d o m e s t ic  in s u r e r  a n d  u n lic e n s e d  
r e in s u r a n c e  in t e r m e d ia r y  b r o k e r  a r e  s u b je c t  to  
a l l  o th e r  r e q u ir e m e n ts  o f  t h is  s e c t io n .

* S e c . 4 2 . A S  2 1.2 7 .6 9 0 ( e )  is  a m e n d e d  to  
r e a d :

A m e n d m e n t  to  t h is  s u b s e c t io n  a d d s  la n g u a g e  
fr o m  u p d a t e d  N A I C  R e in s u r a n c e  In t e r m e d ia r y  
M o d e l A c t  to  a llo w  t h e  d ir e c to r  to  b r in g  a  c iv il  
a c t io n  to  r e c o v e r  d a m a g e s  fr o m  r e in s u r a n c e  
in t e r m e d ia r y  b r o k e r s .
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(e ) I f  th e  d ir e c to r  d e te r m in e s  a fte r  
a  h e a r in g  u n d e r  A S  2 1 .0 6 .17 0  - 2 1.0 6 -2 4 0  t h a t  a  
r e in s u r a n c e  in t e r m e d ia r y  b r o k e r  c a u s e d  lo s s e s  
o r  d a m a g e  a r is in g  o u t  o f  v io la t io n  o f  A S  
2 1.2 7 .6 7 0  - 2 1.2 7 .7 0 0  to  a n  in s u r e r  o r  r e in s u r e r , 
t h e  d ir e c to r  m a y  o r d e r  th e  r e in s u r a n c e  
in t e r m e d ia r y  b r o k e r  to  m a k e  r e s t it u t io n  t o  th e  
in s u r e r , r e in s u r e r , r e c e iv e r , r e h a b il it a t o r . o r  
l iq u id a t o r  o f  t h e  in s u r e r  o r  r e in s u r e r  fo r  th e  n e t  
lo s s e s  in c u r r e d  b y  t h e  in s u r e r  o r  r e in s u r e r . 
R e s t it u t io n  o r d e r e d  u n d e r  t h is  s u b s e c t io n  is  in  
a d d it io n  t o  a n y  o th e r  l i a b i l i t y  o f  t h e  
r e in s u r a n c e  in t e r m e d ia r y  b r o k e r  a n d  d o e s  n o t  
a f fe c t  t h e  r ig h t s  o f  a  p o lic y h o ld e r , c la im a n t , 
c r e d ito r , o r  t h ir d  p a r t y . T h e  d ir e c t o r  m a y  
m a in t a in  o r  b r in g  a  c i v i l  a c t io n  b r o u g h t  b v

(e ) I f  t h e  d ir e c to r  d e te r m in e s  a fte r  a  
h e a r in g  u n d e r  A S  2 1 .0 6 .17 0  - 2 1.0 6 .2 4 0  t h a t  a  
r e in s u r a n c e  in t e r m e d ia r y  b r o k e r  c a u s e d  lo s s e s  
a r is in g  o u t  o f  a  v io la t io n  o f  A S  2 1.2 7 .6 7 0  - 
2 1.2 7 .7 0 0  to  a n  in s u r e r  o r  r e in s u r e r , th e  
d ir e c to r  m a y  o r d e r  th e  r e in s u r a n c e  
in t e r m e d ia r y  b r o k e r  to  m a k e  r e s t it u t io n  to  th e  
in s u r e r , r e in s u r e r , r e h a b il it a t o r , o r  liq u id a t o r  o f  
th e  in s u r e r  o r  r e in s u r e r  fo r  t h e  n e t  lo s s e s  
in c u r r e d  b y  t h e  in s u r e r  o r  r e in s u r e r .
R e s t it u t io n  o r d e r e d  u n d e r  t h is  s u b s e c t io n  is  in  
a d d it io n  t o  a n y  o th e r  l i a b i l i t y  o f  th e  
r e in s u r a n c e  in t e r m e d ia r y  b r o k e r  a n d  d o e s  n o t  
a ffe c t  t h e  r ig h t s  o f  a  p o lic y h o ld e r , c la im a n t , 
c r e d ito r , o r  t h ir d  p a r ty .

o r  o n  b e h a l f  o f  t h is  r e in s u r e r  o r  in s u r e r  
a n d  i t s  n o t ic v h o ld e r s  a n d  c r e d it o r s  f o r  
r e c o v e r v  o f  c o m p e n s a t o r y  d a m a g e s  f o r  t h e  
b e n e f i t  o f  t h e  r e in s u r e r  o r  in s u r e r  a n d  i t s  
n o U c y b o ld e r s  a n d  c r e d it o r s  o r  s e e k  o t h e r  
a p p r o p r ia t e  r e l ie f .  I f  a n  o r d e r  o f  
r e h a b i l i t a t i o n  o r  l i a u i d a t i o n  o f  t h e  in s u r e r  
h a s  b e e n  e n t e r e d  u n d e r  A S  2 1 .7 8 . t h e  
r e c e iv e r  a p p o in t e d  u n d e r  t h e  o r d e r  
d e t e r m in e s  t h a t  a  p e r s o n  h a s  n o t  
m a t e r i a l l y  c o m p l ie d  w i t h  A S  2 12 2 7 .6 7 0  - 
2 1 .2 7 .7 0 0  o r  a n  o r d e r  o f  t h e  d ir e c t o r , a n d  
t h e  in s u r e r  s u f f e r s  lo s s  o r  d a m a g e  f r o m  
t h e  n o n c a m p l ia n c e .  t h e  r e c e iv e r  m a y  b r in g  
a  c i v i l  a c t io n  f o r  r e c o v e r v  o f  d a m a g e s  o r  
o t h e r  a p p r o p r ia t e  s a n c t io n s  f o r  t h e  b e n e f i t  
o f  t h e  in s u r e r .

* S e c . 4 3 . A S  2 1 .2 7 .7 6 0 (j)  is  a m e n d e d  to  
r e a d :

A m e n d m e n t  to  t h is  s u b s e c t io n  a d d s  la n g u a g e  
fr o m  u p d a t e d  N A I C  R e in s u r a n c e  In t e r m e d ia r y  
M o d e l A c t  to  a llo w  t h e  d ir e c to r  to  b r in g  a  c iv il  
a c t io n  to  r e c o v e r  d a m a g e s  fr o m  r e in s u r a n c e  
in t e r m e d ia r y  m a n a g e r s .
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( j)  I f  th e  d ir e c to r  d e te r m in e s  a fte r  
a  h e a r in g  u n d e r  A S  2 1 .0 6 .17 0  - 2 1.0 6 .2 4 0  t h a t  a  
r e in s u r a n c e  in t e r m e d ia r y  m a n a g e r  c a u s e d  
lo s s e s  o r  d a m a g e  a r is in g  o u t  o f  v io la t io n  o f  A S  
2 1.2 7 .7 3 0  - 2 1 .2 7 .7 7 0  to  a n  in s u r e r  o r  r e in s u r e r , 
t h e  d ir e c to r  m a y  o r d e r  t h e  r e in s u r a n c e  
in t e r m e d ia r y  m a n a g e r  t o  m a k e  r e s t it u t io n  to  
t h e  in s u r e r , r e in s u r e r , r e c e iv e r , r e h a b ilit a t o r . 
o r  liq u id a t o r  o f  t h e  in s u r e r  o r  r e in s u r e r  fo r  th e  
n e t  lo s s e s  in c u r r e d  b y  t h e  in s u r e r  o r  r e in s u r e r . 
R e s t it u t io n  o r d e r e d  u n d e r  t h is  s u b s e c t io n  is  in  
a d d it io n  to  a n y  o th e r  l i a b i l i t y  o f  th e  
r e in s u r a n c e  in t e r m e d ia r y  m a n a g e r  a n d  d o e s  n o t  
a ffe c t  t h e  r ig h t s  o f  a  p o lic y h o ld e r , c la im a n t , 
c r e d ito r , o r  t h ir d  p a r t y . T n e  d ir e c t o r  m a y  
m a in t a in  o r  b r in e  a  c i v i l  a c t io n  b r o u g h t  b v

( j)  I f  t h e  d ir e c to r  d e te r m in e s  a fte r  a  
h e a r in g  u n d e r  A S  2 1 .0 6 .17 0  - 2 1.0 6 .2 4 0  t h a t  a  
r e in s u r a n c e  in t e r m e d ia r y  m a n a g e r  c a u s e d  
lo s s e s  a r is in g  o u t  o f  a  v io la t io n  o f  A S  2 1.2 7 .7 3 0  
- 2 1 .2 7 .7 7 0  to  a n  in s u r e r  o r  r e in s u r e r , th e  
d ir e c to r  m a y  o r d e r  t h e  r e in s u r a n c e  
in t e r m e d ia r y  m a n a g e r  to  m a k e  r e s t it u t io n  to  
t h e  in s u r e r , r e in s u r e r , r e h a b il it a t o r , o r  
l iq u id a t o r  o f  t h e  in s u r e r  o r  r e in s u r e r  fo r  th e  n e t  
lo s s e s  in c u r r e d  b y  t h e  in s u r e r  o r  r e in s u r e r . 
R e s t it u t io n  o r d e r e d  u n d e r  t h is  s u b s e c t io n  is  in  
a d d it io n  t o  a n y  o th e r  l i a b i l i t y  o f  t h e  
r e in s u r a n c e  in t e r m e d ia r y  m a n a g e r  a n d  d o e s  n o t  
a ffe c t  t h e  r ig h ts  o f  a  p o lic y h o ld e r , c la im a n t , 
c r e d ito r , o r  t h ir d  p a r ty .

o r  o n  b e h a l f  o f  t h e  r e in s u r e r  o r  in s u r e r
a n d  i t s  p o l ic y h o ld e r s  a n d  c r e d it o r s  f o r  
r e c o v e r y  o f  c o m p e n s a t o r y  d a m a g e s  f o r  t h e
b e n e f i t  o f  t h e  r e in s u r e r  o r  in s u r e r  a n d  i t s
n o l ic y h o ld e r s  a n d  c r e d it o r s  o r  s e e k  o t h e r
a p p r o p r ia t e  r e l ie f .  I f  a n  o r d e r  o f
r e h a b i l i t a t i o n  o r  l i a u i d a t i a n  o f  t h e  in s u r e r
h a s  b e e n  e n t e r e d  u n d e r  A S  2 1 .7 8 , t h e  
r e c e iv e r  a p p o in t e d  u n d e r  t h e  o r d e r  
d e t e r m in e s  t h a t  a  p e r s o n  h a s  n o t
m a t e r ia l l y  c o m p l ie d  w i t h  A S  2 1 .2 7 .7 3 0  *
2 1 .4 7 .7 7 0  o r  a n  o r d e r  o f  t h e  d ir e c t o r , a n d
t h e  in s u r e r  s u f f e r *  lo s s  o r  d a m a g e  f r o m
t h e  n o n c o m p l ia n c e . t h e  r e c e iv e r  m a y  b r in g
a  c i v i l  a c t io n  f o r  r e c o v e r v  o f  d a m a g e s  o r
o t h e r  a p p r o p r ia t e  s a n c t io n s  f o r  t h e  b e n e f i t
o f  t h e  in s u r e r .

* S e c . 4 4 . A S  2 1.3 4 .0 4 0 ( c X 4 )  is  a m e n d e d  to  
r e a d :

T h e  a m e n d m e n t  to  t h is  p a r a g r a p h  is  t o  in c lu d e  
in c o r p o r a te d  u n d e r w r ite r s  a s  m e m b e r s  o f  a  
g r o u p  o f  in s u r e r s  s u c h  a s  L lo y d ’s . L lo y d ’s  
r e c e n t ly  a llo w e d  in c o r p o r a te d  m e m b e r s  t o  jo in  
th e  u n in c o r p o r a te d  m e m b e r s . T h e  in c o r p o r a te d  
m e m b e r s  m a y  n o t  b e  e n g a g e d  in  a n y  b u s in e s s  
o th e r  t h a n  u n d e r w r it in g .
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(4 ) a  L lo y d ’s  o r  o th e r  s im ila r  
jC r o a o  i n c l u d i n g  in c o r p o r a t e d  a n d

(4 ) a  L lo y d ’s o r  o th e r  s im ila r  
u n in c o r p o r a te d  g r o u p  o f  a lie n  in d iv id u a l  
in s u r e r s  m a y  q u a lif y  i f  i t  m a in t a in s  a  t r u s t  
f u n d  in  a n  a m o u n t  n o t  le s s  t h a n  $ 5 0 ,0 0 0 ,0 0 0 , 
a s  s e c u r ity  t o  th e  f u l l  a m o u n t , fo r  t h e  p r o te c t io n  
o f  a l l  it s  p o lic y  h o ld e r s  a n d  c r e d ito r s  o f  e a c h  
m e m b e r  o f  t h e  g r o u p  in  t h e  U n it e d  S t a t e s ; th e  
t r u s t  f u n d  m u s t  c o n s is t  o f  in s t r u m e n t s  o f  
s u b s t a n t ia lly  th e  s a m e  c h a r a c te r  a n d  q u a lit y  a s  
th o s e  t h a t  a r e  e lig ib le  in v e s tm e n ts  fo r  t h e  
c a p it a l a n d  s t a t u t o r y  r e s e r v e s  o f  a d m it t e d  
in s u r e r s  a u t h o r iz e d  to  w r it e  l ik e  k in d s  o f  
in s u r a n c e  i n  t h is  s ta te  o r  o f  ir r e v o c a b le , c le a n , 
a n d  u n c o n d it io n a l le t t e r s  o f  c r e d it ; t h e  t r u s t  
f u n d  m u s t  h a v e  a n  e x p ir a t io n  d a t e  t h a t  a t  n o  
t im e  is  le s s  t h a n  f iv e  y e a r s ;

i n d i v i d u a l  u n in c o r p o r a te d  u n d e r w r it e r s .
T G R D U P  O P  A L I E N  I N D I V I D U A L  IN S U R E R S ]  
m a y  q u a lif y  i f  i t  m a in t a in s  a  t r u s t  f u n d  in  a n  
a m o u n t  n o t  le s s  t h a n  $ 5 0 ,0 0 0 ,0 0 0 , a s  s e c u r ity  
to  t h e  f u l l  a m o u n t , fo r  t h e  p r o te c t io n  o f  a l l  it s  
p o lic y h o ld e r s  a n d  c r e d ito r s  o f  e a c h  m e m b e r  o f  
th e  g r o u p  i n  t h e  U n it e d  S t a t e s ; t h e  
in c o r p o r a t e d  m e m b e r s  m a y  n o t  b e  
e n t f a f f e d  i n  a n y  b u s in e s s  o t h e r  t h a n  
u n d e r w r i t in g  a s  a  m e m b e r  o f  t h e  g r o u p
a n d  s h a l l  b e  s u b je c t  t o  t h e  s a m e  le v e l  o f
s o lv e n c y  r e g u la t i o n  a n d  c o n t r o l  b y  t h e
g r o u p 's  d o m ic i l i a r y  r e g u la t o r  a s  a r e  t h e  
u n in c o r p o r a t e d  m e m b e r s : t h e  t r u s t  f u n d  
m u s t  c o n s is t  o f  in s t r u m e n t s  o f  s u b s t a n t ia lly  t h e  
s a m e  c h a r a c te r  a n d  q u a lit y  a s  th o s e  t h a t  a r e  
e lig ib le  in v e s t m e n t s  fo r  t h e  c a p it a l a n d  
s t a t u t o r y  r e s e r v e s  o f  a d m it t e d  in s u r e r s  
a u t h o r iz e d  t o  w r it e  l ik e  k in d s  o f  in s u r a n c e  in  
t h is  s t a t e  o r  o f  ir r e v o c a b le , c le a n , a n d  
u n c o n d it io n a l le t t e r s  o f  c r e d it ; t h e  t r u s t  f u n d  
m u s t  h a v e  a n  e x p ir a t io n  d a t e  t h a t  a t  n o  t im e  is  
le s s  t h a n  f iv e  y e a r s ;

* S e c . 4 5 . A S  2 1.3 4 .0 8 0 (c )  is  a te n d e d  to  
r e a d :

T h e  a m e n d m e n t  to  t h is  s u b s e c t io n  c le a r ly  
e s ta b lis h e s  w h o  m u s t  e x e c u te  t h e  a f f id a v it  t h a t  
n o t ic e  w a s  g iv e n  to  th e  in s u r e d  a n d  w h e n  t h a t  
n o t ic e  m u s t  b e  g iv e n .
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(c) A  p r o d u c in g  b r o k e r  s h a ll e x e c u te  
a n d  d e liv e r  to  t h e  s u r p lu s  l in e s  b r o k e r  n o t  la t e r  
t h a n  t h e  e n d  o f  e a c h  m o n t h  o n  a  fo r m  
p r e s c r ib e d  b y  t h e  d ir e c to r , a n d  a  s u r p lu s  lin e s  
b r o k e r  s h a ll f i le  w it h  th e  d ir e c to r  w it h  t h e  
r e p o r t  r e q u ir e d  b y  (a )  o f  t h is  s e c t io n  o r  w it h  t h e  
s u r p lu s  lin e s  a s s o c ia t io n  w it h  t h e  e v id e n c e  o f  
in s u r a n c e  r e q u ir e d  b y  (b )  o f  t h is  s e c t io n , fo r  
s u r n lu s  lin e s  in s u r a n c e  f ir s t  p la c e d  o r  r e n e w e d  
in  t h e  p r e c e d in g  c a le n d a r  m o n t h , a n  a f f id a v it  
t h a t  s h a ll  b e  o p e n  to  p u b lic  in s p e c t io n , a s  to  t h e  
d il ig e n t  e ffo r ts  t o  p la c e  t h e  c o v e r a g e  w it h  
a d m it t e d  in s u r e r s , a n d  t h e  r e s u lts  o f  th o s e  
e ffo r ts . T h e  a f f id a v it  m u s t  c o n t a in  a  s ta te m e n t  
b y  t h e  p r o d u c in g  b r o k e r  t h a t  t h e  in s u r e d  w a s  
e x p r e s s ly  in fo r m e d  in  w r it in g  b e fo r e  t h e  
[ P L A C E M E N T  O F  T H E  S U R P L U S  O N E S  
IN S U R A N C E ]  in s u r a n c e  c o n t r a c t  o r  
c o v e r a g e  w a s  b o u n d  t h a t  t h e  s u r n lu s  lin e s  
in s u r e r  w it h  w h o m  t h e  in s u r a n c e  w a s  to  b e  
p la c e d  is  n o t  lic e n s e d  in  t h is  s t a t e , is  n o t  
s u b je c t  to  t h is  s ta te ’s  s u p e r v is io n , a n d *  in  th e  
e v e n t  o f  t h e  in s o lv e n c y  o f  t h e  s u r p lu s  lin e s  
in s u r e r , lo s s e s  w i l l  n o t  b e  c o v e r e d  u n d e r  A S  
2 1.8 0  ( A la s k a  In s u r a n c e  G u a r a n t y  A s s o c ia t io n  
A c t ) .

(c) A  p r o d u c in g  b r o k e r  s b a ll e x e c u te  a n d  
d e liv e r  to  t h e  s u r p lu s  lin e s  b r o k e r  n o t  la t e r  
t h a n  t h e  e n d  o f  e a c h  m o n t h  o n  a  fo r m  
p r e s c r ib e d  b y  t h e  d ir e c to r , a n d  a  s u r p lu s  lin e s  
b r o k e r  s h a ll f i le  w it h  th e  d ir e c to r  w it h  th e  
r e p o r t r e q u ir e d  b y  (a )  o f  t h is  s e c t io n  o r  w it h  th e  
s u r p lu s  lin e s  a s s o c ia t io n  w it h  t h e  e v id e n c e  o f  
in s u r a n c e  r e q u ir e d  b y  (b ) o f  t h is  s e c t io n , fo r  
s u r n lu s  lin e s  in s u r a n c e  f ir s t  p la c e d  o r  r e n e w e d  
i n  t n e  p r e c e d in g  c a le n d a r  m o n t h , a n  a f f id a v it  
t h a t  s h a ll b e  o p e n  to  p u b lic  in s p e c t io n , a s  to  th e  
d il ig e n t  e ffo r ts  t o  p la c e  t h e  c o v e r a g e  w it h  
a d m it t e d  in s u r e r s , a n d  th e  r e s u lts  o f  th o s e  
e ffo r ts . T h e  a f f id a v it  m u s t  c o n t a in  a  s t a te m e n t  
b y  t h e  b r o k e r  t h a t  t h e  in s u r e d  w a s  e x p r e s s ly  
in fo r m e d  in  w r it in g  b e fo r e  p la c e m e n t  o f  t h e  
s u r p lu s  lin e s  in s u r a n c e  t h a t  t h e  s u r p lu s  lin e s  
in s u r e r  w it h  w h o m  t h e  in s u r a n c e  w a s  t o  b e  
p la c e d  is  n o t  lic e n s e d  in  t h is  s ta te , is  n o t  
s u b je c t  to  t h is  s ta te ’s  s u p e r v is io n , a n d  in  th e  
e v e n t  o f  t h e  in s o lv e n c y  o f  t h e  s u r p lu s  l in e s  
in s u r e r , lo s s e s  w i l l  n o t  b e  c o v e r e d  u n d e r  A S  
2 1 .8 0  ( A la s k a  In s u r a n c e  G u a r a n t y  A s s o c ia t io n  
A c t ) .

* S e c . 4 6 . A S  2 1 .3 4 .1 1 0  is  a m e n d e d  to  r e a d : T h is  a m e n d m e n t  to  t h is  s e c t io n  p r o v id e s  th e  
s u r n lu s  l in e s  b r o k e r  w it h  a n  a lt e r n a t iv e  m e th o d  
to  d is c h a r g e  h is  d u t y  t o  n o t if y  t h e  in s u r e d  t h a t  
th e  c o m n a n y  is  a  n o n a d m it t e d  in s u r e r  n o t  
c o v e r e d  b y  t h e  A la s k a  In s u r a n c e  G u a r a n t e e  
A s s o c ia t io n  A c t .
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S e c . A S  2 1 .3 4 . 1 1 0 .  S U R P L U S  L I N E S  
B R O K E R ’S  D U T Y  T O  N O T I F Y  I N S U R E D .  i§ 2  
A  c o n tr a c t  o f  in s u r a n c e  p la c e d  b y  a  s u r p lu s  
lin e s  b r o k e r  u n d e r  t h is  c h a p te r  is  n o t  b in d in g  
u p o n  t h e  in s u r e d  a n d  a  p r e m iu m  c h a r g e d  is  n o t  
d u e  a n d  p a y a b le  u n t i l

S E C T IO N  2 1 .3 4 . 1 1 0 .  S U R P L U S  L I N E S  
B R O K E R ’S  D U T Y  T O  N O T I F Y  I N S U R E D .  A  
c o n tr a c t  o f  in s u r a n c e  p la c e d  b y  a  s u r p lu s  lin e s  
b r o k e r  u n d e r  t h is  c h a p te r  is  n o t  b in d in g  u p o n  
t h e  in s u r e d  a n d  a  p r e m iu m  c h a r g e d  is  n o t  d u e  
a n d  p a y a b le  u n t i l  t h e  s u r p lu s  lin e s  b r o k e r  h a s  
n o t if ie d  t h e  in s u r e d  in  w r it in g , a  c o p y  o f  w h ic h  
s h a ll b e  m a in t a in e d  b y  t h e  lic e n s e e  w it h  t h e  
r e c o r d s  o f  t h e  c o n tr a c t , a v a ila b le  fo r  
e x a m in a t io n , t h a t  t h e  in s u r e r  w it h  w h ic h  t h e  
s u r p lu s  lin e s  b r o k e r  p la c e s  th e  in s u r a n c e  d o e s  
n o t  n o ld  a  c e r t if ic a te  o f  a u t h o r it y  is s u e d  b y  t h is  
s ta te  a n d  is  n o t  s u b je c t  to  it s  s u p e r v is io n , a n d  
in  t h e  e v e n t  o f  t h e  in s o lv e n c y  o f  t h e  s u r p lu s  
lin e s  in s u r e r , lo s s e s  w i l l  n o t  b e  c o v e r e d  u n d e r  
A S  2 1 .8 0  ( A la s k a  In s u r a n c e  G u a r a n t y  
A s s o c ia t io n  A c t ) . N o t h in g  in  t h is  s e c t io n  s h a ll  
n u l l i f y  a n  a g r e e m e n t  b y  a n  in s u r e r  to  p r o v id e  
in s u r a n c e .

( 1 )  t h e  s u r p lu s  lin e s  b r o k e r  
h a s  n o t if ie d  t h e  in s u r e d  in  w r it in g , a  c o p y  o f  
w h ic h  s h a ll b e  m a in t a in e d  b y  t h e  lic e n s e e  w it h  
t h e  r e c o r d s  o f  t h e  c o n tr a c t , a v a ila b le  fo r  
e x a m in a t io n , t h a t  t h e  in s u r e r  w it h  w h ic h  t h e
s u r p lu s  l in e s  b r o k e r  p la c e s  t h e  in s u r a n c e  d o e s  
n o t  n o ld  a  c e r t if ic a te  o f  a u t h o r it y  is s u e d  b y  t h is  
s ta te  a n d  is  n o t  s u b je c t  to  it s  s u p e r v is io n , a n d  
i n  t h e  e v e n t  o f  t h e  in s o lv e n c y  o f  t h e  s u r p lu s  
l in e s  in s u r e r , lo s s e s  w i l l  n o t  b e  c o v e r e d  u n d e r  
A S  2 1 .8 0  ( A la s k a  In s u r a n c e  G u a r a n t y  
A s s o c ia t io n  A c t ; o r ,

(2 )  t h e  s u r p lu s  H u e s  
b r o k e r  h a s  o b t a in e d  d i e  a f f i d a v i t  o f  t h e  
p r o d u c a n g b r o h e r  t h a t  t h e  n o t ic e  r e q u ir e d  
u n d e r  A s 2 1 J 4 .0 8 O < c l  h a s  b e e n  d v e n  t o  
t h e  in s u r e d :  e a c h  l ic e n s e e  s h a l l  m a in t a in  a  
c o p y  o f  t h e  a f f i d a v i t  w i t h  t h e  r e c o r d  o f  t h e  
c o n t r a c t  a v a i l a b le  f o r  e x a m i n a t io n .

(b )  N o t h in g  i n  t h is  s e c t io n  m a y  b e  
c o n s t r u e d  a a  n u l l i ^ n n f f  ( S H A L L  N U L L I F Y  1 
a n  a g r e e m e n t  b y  a n  in s u r e r  to  p r o v id e  
in s u r a n c e .
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* S e c . 4 7 . A S  2 1 .3 4 .19 0 ( a )  is  a m e n d e d  to  
r e a d :

T h e  a m e n d m e n t  to  t h is  s u b s e c t io n  p r o v id e s  
t h a t  th e  c a lc u la t io n s  fo r  d e t e r m in in g  t h e  f i l i n g  
fe e  s h o u ld  b e  b a s e d  o n  t h e  c a le n d a r  y e a r  r a th e r  
t h a n  q u a r te r ly .

(a )  T h e  fe e  fo r  f i l i n g  t h e  s t a te m e n t  
u n d e r  A S  2 1 .3 4 .18 0 ( b )  is  a n  a m o u n t  e q u a l to  
o n e  p e r c e n t  o n  g r o s s  p r e m iu m  c h a r g e d  le s s  a n y  
r e tu r n  p r e m iu m s  d u r in g  t h e  p r e c e d in g  c a le n d a r  
y e a r  [ Q U A R T E R ] . T h e  s u r p lu s  l in e s  b r o k e r  
s h a ll p a y  t h e  fe e  a t  t h e  t im e  o f  f i l i n g  o f  t h e  
s t a t e m e n t .

(a )  T h e  fe e  fo r  f i l i n g  t h e  s t a te m e n t  
u n d e r  A S  2 1 .3 4 .18 0 ( b )  is  a n  a m o u n t  e q u a l to  
o n e  p e r c e n t  o n  g r o s s  p r e m iu m  c h a r g e d  le s s  a n y  
r e tu r n  p r e m iu m s  d u r in g  t h e  p r e c e d in g  c a le n d a r  
q u a r te r . T h e  s u r p lu s  lin e s  b r o k e r  s h a ll p a y  t h e  
fe e  a t  t h e  t im e  o f  f i l i n g  o f  t h e  s t a t e m e n t .

* S e c . 4 8 . A S  2 1 .3 6 .12 0 ( d )  is  a m e n d e d  to  
r e a d :

A m e n d m e n t  to  t h is  s u b s e c t io n  is  p r im a r ily  
e d it o r ia l in  n a t u r e  a n d  u p d a t e s  t h is  s e c t io n  o f  
th e  T r a d e  P r a c t ic e s  a n d  F r a u d s  c h a p te r  to  
c o r r e c tly  r e fle c t  c u r r e n t  lic e n s e  ty p e s .

(d )  N o t h in g  in  t h is  s e c t io n  m a y  b e  
c o n s tr u e d  a s  p r o h ib it in g  t h e  p a y m e n t  o f  
c o m m is s io n s  o r  o th e r  c o m p e n s a t io n  t o  p e r s o n a  
d u ly  t r a n s a c t in g  b u s in e s s  u n d e r  A S  2 1 .2 7  
[ L I C E N S E D  A G E N T S  O R  S O L I C I T O R S T o r  a s  
p r o h ib it in g  a n  in s u r e r  fr o m  a llo w in g  o r  
r e t u r n in g  to  it s  p a r t ic ip a t in g  p o lic y h o ld e r s , 
m e m b e r s , o r  s u b s c r ib e r s , la w f u l d iv id e n d s , 
s a v in g s , o r  u n a b s o r b e d  p r e m iu m  d e p o s its .

(d )  N o t h in g  in  t h is  s e c t io n  m a y  b e  
c o n s tr u e d  a s  p r o h ib it in g  t h e  p a y m e n t  o f  
c o m m is s io n s  o r  o th e r  c o m p e n s a t io n  t o  d u ly  
lic e n s e d  a g e n ts  o r  s o lic ito r s , o r  a s  p r o h ib it in g  
a n  in s u r e r  fr o m  a llo w in g  o r  r e t u r n in g  to  it s  
p a r t ic ip a t in g  p o lic y h o ld e r s , m e m b e r s , o r  
s u b s c r ib e r s , la w f u l d iv id e n d s , s a v in g s , o r  
u n a b s o r b e d  p r e m iu m  d e p o s its .

* S e c . 4 9 . A S  2 1 .3 6 .19 5  is  a m e n d e d  t o  r e a d : A m e n d m e n t  to  t h is  s e c t io n  is  p r im a r ily  
e d it o r ia l in  n a t u r e  a n d  u p d a t e s  t h is  s e c t io n  o f  
t h e  T r a d e  P r a c t ic e s  a n d  F r a u d s  c h a p te r  to  
c o r r e c tly  r e f le c t  r e s p o n s ib ilit ie s  o f  in s u r a n c e  
p r o d u c e r s  u n d e r  A S  2 1 .3 4 .

S e c . 2 1 .3 6 .19 5 . S U R P L U S  L I N E S  
B R O K E R S  A N D  I N S U R A N C E  P R O D U C E R S :

S E C T I O N  2 1 .3 6 .19 5 . S U R P L U S  L I N E S  
B R O K E R S ;  P R O H I B I T E D  A C T S . A  s u r p lu s  
lin e s  b r o k e r  m a y  n o t  f a i l  t o  p r o v id e  t h e  
e v id e n c e s  o f  in s u r a n c e , a f f id a v it s , f i l in g s , o r  
r e p o r ts , o r  f a i l  to  m a in t a in  t h e  r e c o r d s , o r  f a i l  
to  p a y  t h e  ta x e s  a n d  fe e s , r e q u ir e d  u n d e r  A S  
2 1 .3 4 .

P R O H I B I T E D  A d ' S .  A  s u r p lu s  lin e s  b r o k e r  o r  
a n  in s u r a n c e  p r o d u c e r  m a y  n o t  f a i l  to
p r o v id e  e v id e n c e  ( T H E  E V ID E N C E S ]  o f  
in s u r a n c e , a f f id a v it s , f i l in g s , o r  r e p o r ts , o r  f a i l  
to  m a in t a in  t h e  r e c o r d s , o r  f a i l  to  p a y  t h e  ta x e s  
a n d  fe e s , r e q u ir e d  u n d e r  A S  2 1 .3 4 .

* S e c . 5 0 . A S  2 1.3 6 .2 3 5 ( a )  is  a m e n d e d  to  
r e a d :

T h is  is  a  c h a n g e  in  t h e  s t a t u t e  c ite  to  
a c c o m m o d a te  t h e  m o v in g  o f  A S  2 1.3 6 .4 2 0  to  
A S  2 1.3 6 .3 0 5 .
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(a )  E x c e p t  a s  p r o v id e d  in  A S  
2 1.3 6 .3 0 5  T A S  2 1.3 6 .4 2 0 1 . i f  t h e  r e n e w a l"  
p r e m iu m  is  in c r e a s e d  m o r e  t h a n  1 0  p e r c e n t  fo r  
a  r e a s o n  o th e r  t h a n  a n  in c r e a s e  in  c o v e r a g e  o r  
e x p o s u r e  b a s e , o r  i f  a f te r  r e n e w a l th e r e  w i l l  b e  
a  m a t e r ia l r e s tr ic t io n  o r  r e d u c t io n  i n  c o v e r a g e  
n o t  s p e c if ic a lly  r e q u e s te d  b y  t h e  in s u r e d , 
w r it t e n  n o t ic e  s h a ll b e  m a ile d  to  t h e  in s u r e d  
a n d  t o  t h e  a g e n t  o r  b r o k e r  o f  r e c o r d  a s  r e q u ir e d  
b y  A S  2 1 .3 6 2 6 0

( a )  E x c e p t  a s  p r o v id e d  in  A S  2 1.3 6 .4 2 0 , i f  t h e  
r e n e w a l p r e m iu m  is  in c r e a s e d  m o r e  t h a n  1 0  
p e r c e n t  fo r  a  r e a s o n  o t h e r  t h a n  a n  in c r e a s e  in  
c o v e r a g e  o r  e x p o s u r e  b a s e , o r  i f  a f te r  r e n e w a l 
th e r e  w i l l  b e  a  m a t e r ia l r e s tr ic t io n  o r  r e d u c t io n  
i n  c o v e r a g e  n o t  s p e c if ic a lly  r e q u e s te d  b y  t h e  
in s u r e d , w r it t e n  n o t ic e  s h a ll b e  m a ile d  to  t h e  
in s u r e d  a n d  to  th e  a g e n t  o r  b r o k e r  o f  r e c o r d  a s  
r e q u ir e d  b y  A S  2 1.3 6 .2 6 0

( 1 )  a t  le a s t  2 0  d a y s  b e fo r e  
e x p ir a t io n  o f  a  p e r s o n a l in s u r a n c e  p o lic y ; o r

( 1 )  a t  le a s t  2 0  d a y s  b e fo r e  
e x p ir a t io n  o f  a  p e r s o n a l in s u r a n c e  p o lic y ; o r

(2 ) a t  le a s t  4 5  d a y s  b e fo r e  
e x p ir a t io n  o f  a  b u s in e s s  o r  c o m m e r c ia l p o lic y .

(2 ) a t  le a s t  4 5  d a y s  b e fo r e  
e x p ir a t io n  o f  a  b u s in e s s  o r  c o m m e r c ia l p o lic y .

* S e c . 5 1 .  A S  2 1.3 6 .2 9 0  is  a m e n d e d  to  r e a d : T h is  a m e n d m e n t  r e c o g n iz e s  t h a t  t h e  a d d it io n  o f  
s u b s e c t io n  (b )  in  S e c t io n  5 2  is  a n  e x c e p t io n  to  
t h is  s u b s e c t io n  (a ) .

S e c . A S  2 1.3 6 .2 9 0 . P O L I C Y  P E R I O D .  
E x c e p t  a s  d e s c r ib e d  in  (b )  o f  t h is  s e c t io n , a  [A ]

S E C T I O N  2 1.3 6 .2 9 0 . P O L I C Y  P E R I O D .  A  
p o lic y  w it h  a  p o lic y  p e r io d  o r  te r m  o f  le s s  t h a n  
1 2  m o n t h s  s h a ll ,  fo r  t h e  p u r p o s e s  o f  A S  
2 1 .3 6 .2 1 0  - 2 1 .3 6 .3 10  b e  c o n s id e r e d  t o  b e  
w r it t e n  fo r  a  p o lic y  p e r io d  o r  te r m  o f  1 2  m o n t h s  
e x c e p t  i n  c a s e  o f  c a n c e lla t io n  u n d e r  a n y  o f  t h e  
c ir c u m s ta n c e s  s p e c if ie d  i n  A S  2 1 .3 6 .2 10 , a n d  a  
p o lic y  w r it t e n  fo r  a  te r m  lo n g e r  t h a n  o n e  y e a r  
o r  a  p o lic y  w it h  n o  f ix e d  e x p ir a t io n  d a t e  s h a ll  
b e  c o n s id e r e d  t o  b e  w r it t e n  fo r  s u c c e s s iv e  p o lic y  
p e r io d s  o r  te r m s  o f  o n e  y e a r  a n d  t e r m in a t io n  b y  
a n  in s u r e r  e ffe c t iv e  o n  a n  a n n iv e r s a r y  d a t e  o f  
t h e  p o lic y  s h a ll b e  c o n s id e r e d  a  f a ilu r e  to  
r e n e w .

•

p o lic y  w it h  a  p o lic y  p e r io d  o r  te r m  o f  le s s  t h a n  
1 2  m o n t h s  s h a ll ,  fo r  t h e  p u r p o s e s  o f  A S  
2 1 .3 6 .2 10  - 2 1 .3 6 .3 10 t  b e  c o n s id e r e d  to  b e  
w r it t e n  fo r  a  p o lic y  p e r io d  o r  te r m  o f  1 2  m o n t h s  
e x c e p t  i n  c a s e  o f  c a n c e lla t io n  u n d e r  a n y  o f  t h e  
c ir c u m s ta n c e s  s p e c if ie d  in  A S  2 1 .3 6 .2 10 , a n d  a  
p o lic y  w r it t e n  fo r  a  te r m  lo n g e r  t h a n  o n e  y e a r  
o r  a  p o lic y  w it h  n o  f ix e d  e x p ir a t io n  d a t e  s h a ll  
b e  c o n s id e r e d  t o  b e  w r it t e n  fo r  s u c c e s s iv e  p o lic y  
p e r io d s  o r  te r m s  o f  o n e  y e a r  a n d  t e r m in a t io n  b y  
a n  in s u r e r  e f fe c t iv e  o n  a n  a n n iv e r s a r y  d a t e  o f  
t h e  p o lic y  s h a ll  b e  c o n s id e r e d  a  f a ilu r e  to  
r e n e w .

* S e c . 5 2 . A S  2 1.3 6 .2 9 0  is  a m e n d e d  to  r e a d : T h e  a m e n d m e n t  to  t h is  s e c t io n  c la r if ie s  t h a t  
r a te  c h a n g e s  m a y  b e  a p p lie d  a t  t h e  r e n e w a l 
d a t e  fo r  p e r s o n a l a u t o  p o lic ie s  w h ic h  a r e  
w . It t e n  fo r  a  te r m  o f  a t  le a s t  s ix  m o n t h s . 
P o lic ie s  w r it t e n  fo r  a  p e r io d  o f  le s s  t h a n  s ix  
m o n t h s  a r e  tr e a te d  a s  s ix  m o n t h  p o lic ie s .
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(b )  F o r  d e t e r m in in g  th e  a p p r o p r ia t e  
r a te  o r  p r e m iu m , a  p e r s o n a l a u t o m o b ile  
in s u r a n c e  p o lic y  w it h  a  p o lic y  p e r io d  o r  te r m  o f  
le s s  t h a n  s ix  m o n t h s  s h a ll , fo r  th e  p u r p o s e s  o f  
A S  2 1 .3 6 .2 10  - 2 1 .3 6 .3 10 , b e  c o n s id e r e d  to  b e  
w r it t e n  fo r  a  p o lic y  p e r io d  o r  te r m  o f  s ix  
m o n t h s .

* S e c . 5 3 . A S  2 1 .3 6  is  a m e n d e d  b y  a d d in g  a  
n e w  s e c t io n  to  r e a d :

T h e  a d d it io n  to  C h a p t e r  3 6  o f  a  n e w  s e c t io n  is  
to  m o v e  la n g u a g e  fr o m  t h e  e x is t in g A S  
2 1.3 6 .4 2 0  w h ic h  is  b e in g  d e le t e d . T h is  m o v e  is  
m a d e  t o  c la r if y  s o m e  o f  t h e  l im it a t io n s  e x is t in g  
i n  s t a t u t e , a n a  to  lo c a te  t h e  s e c t io n  i n  a  m o r e  
lo g ic a l p la c e . T h e r e  a r e  a d d it io n s  to  t h is  
s e c t io n  to  c la r if y  t h a t  a  s u r c h a r g e  m a y  b e  
a p p lie d  o n  a n  a u t o  p o lic y  w h e r e  t h e  in s u r e d  
h a s  p le a d e d  n o  c o n te s t  to  a  m o v in g  v io la t io n , 
a n d  to  s p e c ify  t h a t  a n y  s u r c h a r g e  o r  p r e m iu m  
in c r e a s e  m a y  n o t  b e  a p p lie d  u n t i l  t h e  r e n e w a l 
d a te  o f  t h e  p o lic y . T h e  d e f in it io n s  s e c t io n  is  n o t  
m o v e d  b e c a u s e  t h e  m o v e  to  s e c t io n  A S  
2 1.3 6 .3 0 5  a llo w e d  th e  a p p lic a t io n  o f  th e  
d e f in it io n  o f  " p e r s o n a l a u t o m o b ile  in s u r a n c e "  
c u r r e n t ly  i n  A S  2 1 .3 6 .3 10 .

S e c . 2 1.3 6 .3 0 5 . P R E M I U M  
I N C R E A S E S  O N  P E R S O N A L  A U T O M O B I L E  
I N S U R A N C E  P O L I C I E S ,  ( a )  A n  in s u r e r  m a y  
n o t  in c r e a s e  t h e  p r e m iu m  o n  a  p e r s o n a l 
a u t o m o b ile  in s u r a n c e  p o lic y  u n le s s  t h e  in c r e a s e  
a p p lie s  to  a l l  in s u r e d s  o f  t h e  s a m e  c la s s .

( b )  A n  in s u r e r  m a y  n o t  in c r e a s e  t h e  
p r e m iu m  o r  a d d  a  s u r c h a r g e  t o  a  p e r s o n a l 
a u t o m o b ile  in s u r a n c e  p o lic y  b e c a u s e  o f  t h e  
is s u a n c e  o f  a  c it a t io n  fo r  a  m o v in g  tr a f f ic  
v io la t io n  u n le s s  t h e  in s u r e d  o r  a n o t h e r  p e r s o n  
w h o  r e s id e s  i n  t h e  in s u r e d ’s  h o u s e h o ld  a n d  is  
c o v e r e d  b y  t h e  p o lic y  h a s  b e e n  c o n v ic te d  o f  t h e  
v io la t io n  o r  h a s  e n te r e d  a  p le a  o f  n o  c o n te s t  to  
th e  v io la t io n .

(c ) T h e  d ir e c to r  s h a ll a d o p t  
r e g u la t io n s  to  d e t e r m in e  c ir c u m s ta n c e s  u n d e r  
w h ic h  a n  in s u r e r  m a y  in c r e a s e  t h e  p r e m iu m  o r  
a d d  a  s u r c h a r g e  to  a  p e r s o n a l a u t o m o b ile  
in s u r a n c e  p o lic y .
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(d )  A n  in s u r e r  t h a t  in c r e a s e s  t h e  
p r e m iu m  o r  a d d s  a  s u r c h a r g e  to  a  p e r s o n a l 
a u t o m o b ile  in s u r a n c e  p o lic y  m a y  o n ly  m a k e  t h e  
in c r e a s e  o r  s u r c h a r g e  e ffe c t iv e  o n  t h e  r e n e w a l 
d a t e  o f  t h e  p o lic y .

(e ) A n  in s u r e r  t h a t  in c r e a s e s  t h e  
p r e m iu m  o r  a d d s  a  s u r c h a r g e  to  a  p e r s o n a l 
a u t o m o b ile  in s u r a n c e  p o lic y  s h a ll g iv e  w r it t e n  
n o t ic e  o f  t h e  in c r e a s e  o r  s u r c h a r g e  a t  le a s t  2 0  
d a y s  b e fo r e  i t  t a k e s  e ffe c t , s t a t in g  t h e  r e a s o n  
fo r  t h e  c h a n g e  a n d  t h e  r ig h t  o f  a p p e a l u n d e r  
A S  2 1.3 9 .0 9 0 . T h is  s u b s e c t io n  d o e s  n o t  a p p ly  to  
a

( 1 )  p r e m iu m  in c r e a s e  
r e s u lt in g  fr o m  a  c h a n g e  r e q u e s te d  b y  a n  
in s u r e d , i f  t h e  in s u r e d  is  n o t if ie d  a t  t h e  t im e  
t h e  r e q u e s t  is  m a d e  t h a t  t h e  a m o u n t  o f  t h e  
in s u r e d ’s  p r e m iu m  w i l l  c h a n g e  a s  a  r e s u lt  o f  
t h e  r e q u e s te d  p o lic y  c h a n g e ; o r

(2 )  r a te  a p p r o v e d  b y  t h e  
d ir e c to r  i f  t h e  in s u r e r  g iv e s  w r it t e n  n o t ic e  o f  a  
p r e m iu m  in c r e a s e  to  t h e  in s u r e d  a t  le a s t  2 0  
d a y s  b e fo r e  t h e  r e n e w a l d a t e  o f  t h e  a ffe c te d  
p o lic y .

* S e c . 5 4 . A S  2 1.3 6 .3 6 0 ( i)  is  a m e n d e d  to  r e a d : A m e n d m e n t  to  t h is  s u b s e c t io n  is  p r im a r ily  
e d it o r ia l in  n a t u r e  a n d  c la r if ie s  a p p lic a t io n  o f  
t h is  s u b s e c t io n  to  a l l  p e r s o n s  in c lu d in g  r is k  
r e t e n t io n  g r o u p s  a n d  p u r c h a s in g  g r o u p s .

( i)  A  c r im in a l in s u r a n c e  a c t  is  
c o m m it t e d  b y  a  p e r s o n  [ A N  I N S U R E R ]  d o in g  
b u s in e s s  i n  t h is  s ta te  o r  r e la t iv e  t o  a  s u b je c t  
r e s id e n t ,  lo c a t e d ,  o r  t o  b e  p e r f o r m e d  i n  
t b is  s t a t e  w h o  k n o w in g ly

( i)  A  c r im in a l in s u r a n c e  a c t  is  
c o m m it t e d  b y  a n  in s u r e r  d o in g  b u s in e s s  i n  t h is  
s ta te  w h o  k n o w in g ly
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( 1 )  w r it e s , p la c e s , o r  c a u s e s  
to  b e  w r it t e n  o r  D la c e d  in  t h is  s ta te  o r  r e la t iv e  
t o  a  s u b je c t  r e s id e n t ,  lo c a t e d ,  o r  t o  b e  
p e r f o r m e d  i n  t h is  s t a t e  a  p o lic y , d u p lic a t e  
p o lic y , o r  c o n tr a c t  o f  in s u r a n c e  o f  a n y  k in d  o r  
c h a r a c te r , o r  g e n e r a l o r  f lo a t in g  p o lic y  u p o n  
p a r s o n s  o r  p r o p e r ty  r e s id e n t , s it u a t e d , o r  
lo c a te d  in  t h is  s t a t e , fr o m  o r  t h r o u g h  a  p e r s o n  
n o t  a u t h o r iz e d  t o  t r a n s a c t  b u s in e s s  u n d e r  
A S  2 1 .2 7  o r  a  r is k  r e t e n t io n  g r o u p  o r  
p u r c h a s in g  g r o u p  n o t  r e g is t e r e d  u n d e r
a s  s O & i m n  b r o k e r ,  a g e n t , s u r p l u s
L I N E  B R O K E R ,  O R  P E R S O N  W H O  H A S  N O T  
S E C U R E D  A  G E N E R A L  A G E N T  L I C E N S E  I N  
T H I S  S T A T E ] ;  o r

( 1 )  w r it e s , p la c e s , o r  c a u s e s  to  b e  
w r it t e n  o r  p la c e d  in  t h is  s ta te  a  p o lic y , 
d u p lic a t e  p o lic y , o r  c o n tr a c t  o f  in s u r a n c e  o f  a n y  
k in d  o r  c h a r a c te r , o r  g e n e r a l o r  f lo a t in g  p o lic y  
u p o n  p e r s o n s  o r  p r o p e r ty  r e s id e n t , s it u a t e d , o r  
lo c a te d  i n  t h is  s t a t e , fr o m  o r  t h r o u g h  a  b r o k e r , 
a g e n t , s u r p lu s  l in e  b r o k e r , o r  p e r s o n  w h o  h a s  
n o t  s e c u r e d  a  g e n e r a l a g e n t  lic e n s e  in  t h is  
s ta te ; o r

(2 ) p a y s  a  c o m m is s io n  o r  
o t h e r  fo r m  o f  r e m u n e r a t io n  t o  a  p e r s o n , f ir m , 
o r  o r g a n iz a t io n  fo r  t h e  w r it in g  o r  p la c in g  o f  
in s u r a n c e  c o v e r a g e  i n  t h is  s ta te  o r  r e la t iv e  t o  
a  s u b je c t  r e s id e n t ,  lo c a t e d ,  o r  t o  b e

f ir m , o r  o r g a n iz a t io n  i s  a u t h o r i z e d  u n d e r  
A S  2 12 2 7  t o  t r a n s a c t  iH O L D S  A  L I C E N S E  
I S S U E D  B Y  T H E  D I R E C T O R  F O R ]  t h e  k in d  
o r  c la s s  o f  in s u r a n c e  w r it t e n  o r  p la c e d , o r , i n  
t h e  c a s e  o f  a  r is k  r e t e n t io n  g r o u p  o r  
p u r c h a s in ^ g r o u p .  i s  r e g is t e r e d  u n d e r

(2 ) p a y s  a  c o m m is s io n  o r  fo r m  o f  
r e m u n e r a t io n  to  a  p e r s o n , f ir m , o r  o r g a n iz a t io n  
fo r  t h e  w r it in g  o r  p la c in g  o f  in s u r a n c e  c o v e r a g e  
i n  t h is  s ta te  u n le s s  t h a t  p e r s o n , f ir m , o r  
o r g a n iz a t io n  h o ld s  a  lic e n s e  is s u e d  b y  t h e  
d ir e c to r  fo r  t h e  k in d  o f  in s u r a n c e  w r it t e n  o r  
p la c e d .

* S e c . 5 5 . A S  2 1.3 6 .3 6 0 ( j)  is  a m e n d e d  to  
r e a d :

A m e n d m e n t  to  t h is  s u b s e c t io n  is  p r im a r ily  
e d it o r ia l in  n a t u r e  a n d  c la r if ie s  a p p lic a t io n  o f  
t h is  s u b s e c t io n  to  c u r r e n t  lic e n s e  ty p e s  a n d  r is k  
r e t e n t io n  g r o u p s  a n d  p u r c h a s in g  g r o u p s .
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( j)  A  c r im in a l in s u r a n c e  a c t  is  
c o m m it t e d  b y  a  p e r s o n  in  t h is  s t a t e  o r  r e la t iv e  
t o  a  s u b je c t  r e s id e n t , lo c a t e d , o r  t o  b e  
p e r f o r m e d  i n  t h is  s t a t e  w h o  a c ts  a s  a n  
lT u u ir a n r *  p r o d u c e r , n u m a d i i f f  g e n e r a l  
a g e n t , t h i r d  n a r t v  a d m in is t r a t o r ,  
r e in s u r a n c e  in t e r m e d ia r y  b r o k e r , 
r e in s u r a n c e  in t e r m e d ia r y  m a n a g e r .

( j)  A  c r im in a l in s u r a n c e  a c t  is  
c o m m it t e d  b y  a  p e r s o n  in  t h is  s ta te  w h o  a c ts  a s  
a n  in s u r a n c e  a g e n t , b r o k e r , s o lic ito r , o r  a d ju s t e r  
w it h o u t  b e in g  lic e n s e d  b y  t h e  d ir e c to r . A  
c r im in a l in s u r a n c e  a c t is  c o m m it t e d  b y  a n  
a g e n t , b r o k e r , o r  s o lic ito r  w h o  s o lic it s  o r  ta k e s  
a p p lie s * .o n  fo r , p r o c u r e s , o r  p la c e s  fo r  o th e r s  
a n y  in s u r a n c e  fo r  w h ic h  t h e  p e r s o n  is  n e t

s u r p lu s  l i n e s  b r o k e r  [ S O L I C I T O R ! .  o r  
in d e p e n d e n t  a d iu s t e r  w it h o u t  b e in g  lic e n s e d  
b v  t h e  d ir e c to r  a s  r e a u ir e d  u n d e r  A S  2 1  o r  
a s  a  r is k  r e t e n t io n  g r o u p  o r  p u r c h a s in g  
g r o u p  w i t h o u t  b e in g  r e g is t e r e d  a s

lic e n s e d  o r  fo r  w h ic h  t h e  lic e n s e  o f  t h e  p e r s o n  
h a s  b e e n  s u s p e n d e d  o r  r e v o k e d . T h is  s u b s e c t io n  
d o e s  n o t  a p p ly  to  a  p e r s o n  d e s c r ib e d  in  A S  
2 1 .9 0 .9 10  o r  to  a  p e r s o n  s e c u r in g  a n d  
f o r w a r d in g  in f o r m a t io n  r e q u iie d  fo r  t h e  p u r p o s e  
o f  a  g r o u p  in s u r a n c e  c o v e r in g  t h e  u n p a id  
b a la n c e  o r  r e m a in in g  p a y m e n t s  p r o p o s e d  to  b e  
m a d e  in  c o n n e c t io n  w it h  t h e  p u r c h a s e  o f  
m e r c h a n d is e  o r  s e r v ic e s  i f  n o  c o m m is s io n  o r

r e a u ir e d  u n d e r  A S  2 1 .8 9 .0 7 0 . A  c r im in a l 
in s u r a n c e  a c t  is  c o m m it t e d  b v  a n  in s u r a n c e  
p r o d u c e r , m a n a g in g  g e n e r a l a g e n t , t h ir d  
p a r t y  a d m in is t r a t o r ,  r e in s u r a n c e
in t e r m e d ia r y  b r o k e r , r e in s u r a n c e  
in t e r m e d ia r y  m a n a g e r , o r  s u r p lu s  l in e s

o t h e r  c o m p e n s a t io n  is  p a y a b le  o n  a c c o u n t  o f  th e  
in s u r a n c e  to  t h e  p e r s o n .

b r o k e r  I U R  b O L J U lT O K l  w h o  s o lic it s  o r  ta k e s  
a p p lic a t io n  fo r , p r o c u r e s , o r  p la c e s  fo r  o th e r s  
a n y  in s u r a n c e  fo r  w h ic h  t h e  p e r s o n  is  n o t  
lic e n s e d  a s  r e a u ir e d  u n d e r  A S  2 1 2 7  o r  fo r  
w h ic h  t h e  lic e n s e  o f  t h e  p e r s o n  h a s  b e e n  
« u n iv > n d n H  o r  r e v o k e d  A  c r im in a l  in s u r a n c e  
a c t  i s  c o m m it t e d  b y  a  p e r s o n  i n  t h is  s t a t e
o r  r e la t iv e  t o  a  s u b je c t  r e s id e n t ,  lo c a t e d .
o r  t o  b e  p e r f o r m e d  i n  t h is  s t a t e  w h o  a c t s
a a  o r  o n  b e h a l f  a i  a  r is k  r e t e n t io n  g r o u p  o r
a  p u r c h a s in g  g r o u p  t h a t  is  n o t  r e g is t e r e d
u n d e r  A S  2 0 * 9 7 0 1 I T H 1 S  S U B S E C T IO N
D O E S  N O T  A P P L Y  T O  A  P E R S O N
D E S C R I B E D  I N  A S  2 1 .9 0 .9 10  O R  T O  A  
P E R S O N  S E C U R I N G  A N D  F O R W A R D IN G  
I N F O R M A T I O N  R E Q U I R E D  F O R  T H E  
P U R P O S E  O F  A  G R O U P  I N S U R A N C E  
C O V E R I N G  T H E  U N P A I D  B A L A N C E  O R  
R E M A I N I N G  P A Y M E N T S  P R O P O S E D  T O  B E  
M A D E  I N  C O N N E C T I O N  W I T H  T H E  
P U R C H A S E  O F  M E R C H A N D I S E  O R  
S E R V I C E S  I F  N O  C O M M I S S I O N  O R  O T H E R  
C O M P E N S A T IO N  I S  P A Y A B L E  O N  
A C C O U N T  O F  T H E  I N S U R A N C E  T O  T H E  
P E R S O N ] ,

* S e c . 5 6 . A S  2 1.3 6 .3 6 0 ( k )  is  a m e n d e d  to  
r e a d :

A m e n d m e n t  to  t h is  s u b s e c t io n  is  p r im a r ily  
e d it o r ia l in  n a t u r e  a n d  u p d a t e s  t h is  s u b s e c t io n  
o f  t h e  T r a d e  P r a c t ic e s  a n d  F r a u d s  c h a p te r  to  
c o r r e c tly  r e f le c t  c u r r e n t  lic e n s e  ty p e s  a n d  r is k  
r e t e n t io n  g r o u p s  a n d  p u r c h a s in g  g r o u p s .
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C k) A  c r im in a l in s u r a n c e  a c t  is  
c o m m it t e d  b v  a n  in s u r a n c e  p r o d u c e r , 
m a n a g in g  g e n e r a l  a g e n t . [ G E N E R A L  
A G E N T ,  ] n u r d - p a r t y  a d m in is t r a t o r ,  
r e in s u r a n c e  in t e r m e d ia r y  b r o k e r , 
r e in s u r a n c e  in t e r m e d ia r y  m a n a g e r , o r  
s u r p lu s  t in e s  b r o k e r  [ O R s u u u T u K I  w h o  
k n o w in g ly  c o m p e n s a te s  o r  o ffe r s  to  c o m p e n s a te  
i n  a n y  m a n n e r  a  p e r s o n  o th e r  t h a n  a n  
in s u r a n c e  p r o d u c e r , m a n a g in g  f  A f i E N T  1 
g e n e r a l a g e n t , t b ir d - p a r t y  a d m in is t r a t o r ,  
r e in s u r a n c e  in t e r m e d ia r y  I O R  S O L I C I T O R ]  
lic e n s e d  a s  r e a u ir e d  u n d e r  t h is  t i t l e  in  t h is  
o r  a n o t h e r  ju r i s d ic t io n  1 S T A T E  O K  
P R O V I N C E ] ,  fo r  p r o c u r in g  o r  in  a n y  m a n n e r  
h e lp in g  to  p r o c u r e  a p p lic a t io n s  fo r  o r  to  p la c e  
in s u r a n c e  i n  t h is  s ta te . A  c r im in a l  in s u r a n c e  
a c t  is  c o m m it t e d  b y  a  p e r s o n  i n  i b i s  s t a t e  
a t  r e la t iv e  t o  a  s u b je c t  r e s id e n t ,  lo c a t e d , o r

( k )  A  c r im in a l in s u r a n c e  a c t  is  
c o m m it t e d  b y  a n  a g e n t , g e n e r a l a g e n t , b r o k e r , 
o r  s o lic ito r  w h o  k n o w in g ly  c o m p e n s a te s  o r  
o ffe r s  to  c o m p e n s a te  in  a n y  m a n n e r  a  p e r s o n  
o th e r  t h a n  a n  a g e n t , g e n e r a l a g e n t , b r o k e r , o r  
s o lic ito r  lic e n s e d  in  t h is  o r  a n o t h e r  s ta te  o r  
p r o v in c e , fo r  p r o c u r in g  o r  in  a n y  m a n n e r  
h e lp in g  to  p r o c u r e  a p p lic a t io n s  fo r  o r  to  p la c e  
in s u r a n c e  in  t h is  s t a t e . T h is  s u b s e c t io n  d o e s  n o t  
a p p ly  to  t h e  p a y m e n t  o f  c o m p e n s a t io n  t h a t  is  
n o t  c o n t in g e n t  u p o n  v o lu m e  o f  b u s in e s s  
t r a n s a c t e d  in  th e  fo r m  o f  s a la r ie s  to  t h e  r e g u la r  
e m p lo y e e s  o f  t h e  a g e n t , g e n e r a l a g e n t , b r o k e r , 
c r  s o lic ito r .

t o  b e  p e r f o r m e d  i n  t h is  s i a i e  w h o  a c t s  a s  
o r  o n  b e h a l f  o r  a  r is k  r e t e n t io n  g r o u p  o r  a
p u r c h a s in g  g r o u p  t h a t  is  n o t  r e g is t e r e d
u n d e r A S  f  17 8 9 .0 7 0  I T H I S  S U B S E C T I O N  
D O E S  N O T  A P P L Y  T O  T H E  P A Y M E N T  O F  
C O M P E N S A T IO N  T H A T  IS  N O T  
C O N T I N G E N T  U P O N  V O L U M E  O F  
B U S IN E S S  T R A N S A C T E D  I N  T H E  F O R M  O F  
S A L A R I E S  T O  T H E  R E G U L A R  E M P L O Y E E S  
O F  T H E  A G E N T ,  G E N E R A L  A G E N T ,  
B R O K E R ,  O R  S O L I C I T O R ]

* S e c . 5 7 . A S  2 1.3 6 .3 6 0 ( n )  is  a m e n d e d  to  
m a d :

A m e n d m e n t  to  t h is  s u b s e c t io n  is  p r im a r ily  
e d it o r ia l i n  n a t u r e  a n d  c o r r e c tly  r e fle c ts  c u r r e n t  
lic e n s e  ty p e s .

( n )  A  c r im in a l in s u r a n c e  a c t  is  
c o m m it t e d  h v  a n  a  t e n t , m a n a g in g  g e n e r a l  
a g e n t , t h i r d  o a r t y  a d m in is t r a t o r .

r e in s u r a n c e  in t e r m e d ia r y  m a n a g e r , o r  
o th e r  r e p r e s e n ta t iv e  o f  a n  in s u r e r  in v o lv e d  in  
th e  p r o c u r in g  o r  is s u a n c e  o f  a n  in s u r a n c e  
c o n tr a c t  w h o  in t e n t io n a lly  ( a i ls  t o  r e p o r t  to  th e  
in s u r e r  t h e  e x a c t  a m o u n t  o f  c o n s id e r a t io n  
c h a r g e d  a s  p r e m iu m  fo r  t h e  c o n tr a c t  a n d  to  
m a in t a in  r e c o r d s  s h o w in g  t h a t  in f o r m a t io n .

( n )  A  c r im in a l in s u r a n c e  a c t  is  
c o m m it t e d  b y  a n  a g e n t  o r  o th e r  r e p r e s e n ta t iv e  
o f  a n  in s u r e r  in v o lv e d  i n  t h e  p r o c u r in g  o r  
is s u a n c e  o f  a n  in s u r a n c e  c o n tr a c t  w h o  
in t e n t io n a lly  f a ils  to  r e p o r t  to  t h e  in s u r e r  t h e  
e x a c t  a m o u n t  o f  c o n s id e r a t io n  c h a r g e d  a s  
p r e m iu m  fo r  t h e  c o n tr a c t  a n d  to  m a in t a in  
r e c o r d s  s h o w in g  t h a t  in f o r m a t io n .
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* S e c . 5 8 . A S  2 1.3 6 .3 8 0  is  a m e n d e d  to  r e a d : A m e n d m e n t  to  t h is  s e c t io n  is  p r im a r ily  
e d it o r ia l in  n a t u r e  a n d  c la r if ie s  t h a t  fa ls e  
s ta te m e n ts  m a d e  in  r e g a r d  to  c la im s  m a y  r e s u lt  
in  p r o s e c u t io n  u n d e r  A la s k a  la w .

S e c . 2 1.3 6 .3 8 0 . N O T I C E  O N  C L A I M  
F O R M .  A  c la im  fo r m  m u s t  c o n t a in  a s t a t e m e n t  
t h a t  s ta te s  in  s u b s ta n c e  t h e  f o llo w in g : " A  
p e r s o n  w h o  k n o w in g ly  a n d  w it h  in t e n t  to  
i iy u r e , d e fr a u d , o r  d e c e iv e  a n  in s u r a n c e  
c o m p a n y  f ile s  a  c la im  c o n t a in in g  'a ls e , 
in c o m p le t e , o r  m is le a d in g  in fo r m  : i io n  m a y  b e  
p r o s e c u t e d  u n d e r  s t a t e  l a w  [ L i  G U I L T Y  O F

S E C T IO N  2 1.3 6 .3 8 0 . N O T I C E  O N  C L A I M  
F O R M . A  c la im  fo r m  m u s t  c o n t a in  a  s t a te m e n t  
t h a t  s ta te s  in  s u b s ta n c e  t h e  f o llo w in g : " A  
p e r s o n  w h o  k n o w in g ly  a n d  w it h  in t e n t  to  
in ju r e , d e fr a u d , o r  d e c e iv e  a n  in s u r a n c e  
c o m p a n y  f ile s  a  c la im  c o n t a in in g  fa ls e , 
in c o m p le t e , o r  m is le a d in g  in f o r m a t io n  is  g u i lt y  
o f  a  fe lo n y ."  A  la c k  o f  t h e  s t a t e m e n t  o n  a  c la im  
fo r m  d o e s  n o t  c o n s t it u t e  a  d e fe n s e  to  
p r o s e c u t io n  u n d e r  t h is  t it le .

A  F K L o N Y ’J." A  la c k  o f  t h e  s t a t e m e n t  o n  a  
c la im  fo r m  d o e s  n o t  c o n s t it u t e  a  d e fe n s e  to  
p r o s e c u t io n  u n d e r  t h is  t it le .

* S e c . 5 9 . A S  2 1.3 9 .0 4 0  is  a m i id e d  b y  a d d in g  
n e w  s u b s e c t io n s  to  r e a d :

T h e  a m e n d m e n t  to  t h is  s e c t io n  is  b y  a d d in g  tw o  
n e w  s u b s e c t io n s . S u b s e c t io n  ( j)  a llo w s  in s u r e r s  
w h o  h a v e  a p p lie d  fo r  a  c e r t if ic a te  o f  a u t h o r it y  
a n d  w h o  h a v e  f ile d  t h e ir  p o lic y  fo r m s  w it h  t h e  
d iv is io n  to  f ile  t h e ir  r e q u e s te d  r a te s  w it h  th e  
d iv is io n , b e fo r e  th e  c e r t if ic a te  o f  a u t h o r it y  h a s  
b e e n  g r a n te d . S u b s e c t io n  ( k )  s p e c if ic a lly  
a u t h o r iz e s  th e  d ir e c to r  to  a d o p t  r e g u la t io n s  
r e g a r d in g  th e  fo r m a t  a n d  c o n te n t  o f  r a te  f i l in g s .

( j)  A n  in s u r e r  w h o  h a s  s u b m it t e d  
a n  a p p lic a t io n  fo r  a  c e r t if ic a te  o f  a u t h o r it y  
u n d e r  A S  2 1 .0 9 .1 1 0  a n d  a  f i l i n g  o f  p o lic y  fo r m s  
u n d e r  A S  2 1 .4 2 .12 0  m a y  f i le  a  p r o p o s e d  r a t in g  
s y s te m  a s  d e s c r ib e d  in  t h is  s e c t io n . T h e  
d ir e c to r ’s  a p p r o v a l o f  t h e  r a t in g  s y s te m  is  
c o n t in g e n t  u p o n  t h e  is s u a n c e  o f  a  c e r t if ic a te  o f  
a u t h o r it y  u n d e r  A S  2 1 .0 9 .12 0 .

( k )  T h e  d ir e c to r  m a y  a d o p t  
r e g u la t io n s  d e t a i l in g  t h e  fo r m a t  a n d  c o n te n t  o f  
a  r a t in g  s y s te m  f i l i n g  u n d e r  t h is  s e c t io n .

* S e c . 8 0 . A S  2 1 .3 9  is  a m e n d e d  b y  a d d in g  a  
n e w  s e c t io n  to  r e a d :

T h e  a d d it io n  o f  a  n e w  s u b s e c t io n  p r o v id e s  t h a t  
w h e n  a  c e r t if ic a te  o f  a u t h o r it y  is  s u r r e n d e r e d  
o r  n o t  c o n t in u e d , a n y  a p p r o v a ls  o f  r a te  f ilin g s  
a r e  a u t o m a t ic a lly  c a n c e lle d  u n le s s  a f f ir m e d  b y  
th e  d ir e c to r .
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S e c . 2 1.3 9 .0 5 5 . C A N C E L L A T I O N  O F  
A P P R O V E D  F I L I N G .  T h e  v o lu n t a r y  s u r r e n d e r  
o f  a  c e r t if ic a te  o f  a u t h o r it y  o r  t h e  f a ilu r e  o f  t h e  
s u r r e n d e r in g  a d m it t e d  fo r e ig n  in s u r e r  to  
c o n t in u e  a  c e r t if ic a te  o f  a u t h o r it y  in  fo r c e  h a s  
t h e  e ffe c t  o f  c a n c e llin g  a n  a p p r o v a l t h a t  t h e  
in s u r e r  m a y  h a v e  r e c e iv e d  u n d e r  t h is  c h a p te r , 
u n le s s  t h e  a p p r o v a l h a s  b e e n  a f f ir m e d  b y  th e  
d ir e c to r  a t  t h e  t im e  o f  t h e  s u r r e n d e r  o r  
n o n c o n t in u a t io n  o f  t h e  c e r t if ic a te  o f  a u t h o r it y .

* S e c . 6 1 .  A S  2 1 .4 2 .12 0  is  a m e n d e d  b y  a d d in g  
n e w  s u b s e c t io n s  to  r e a d :

T h e  a m e n d m e n t  to  t h is  s e c t io n  is  b y  a d d in g  
t h r e e  n e w  s u b s e c t io n s . S u b s e c t io n  ( f)  e x c lu d e s  
c r e d it  in s u r a n c e  fo r m s  fr o m  t h is  s e c t io n  (s in c e  
t h e y  a r e  c o v e r e d  in  A S  2 1.5 7 .0 8 0 ) . S u b s e c t io n  
(g )  a llo w s  in s u r e r s  w h o  h a v e  a p p lie d  fo r  a  
c e r t if ic a te  o f  a u t h o r it y  to  f i le  t h e ir  r e q u e s te d  
p o lic y  fo r m s  w it h  t h e  d iv is io n , b e fo r e  th e  
c e r t if ic a te  o f  a u t h o r it y  h a s  b e e n  g r a n te d . 
S u b s e c t io n  ( h )  s p e c if ic a lly  a u t h o r iz e s  th e  
d ir e c to r  to  a d o p t  r e g u la t io n s  r e g a r d in g  t h e  
fo r m a t  a n d  c o n te n t  o f  fo r m  f il in g s .

(f)  T h is  s e c t io n  d o e s  n o t  a p p ly  to  
ty p e s  o f  in s u r a n c e  s u b je c t  to  A S  2 1 .5 7 .

(g )  A n  in s u r e r  w h o  h a s  s u b m it t e d  
a n  a p p lic a t io n  fo r  a  c e r t if ic a t e  o f  a u t h o r it y  
u n d e r  A S  2 1 .0 9 .1 1 0  m a y  f i le  p r o p o s e d  p o lic y  
fo r m s  a s  d e s c r ib e d  in  t h is  s e c t io n . T h e  
d ir e c to r ’s  a p p r o v a l o f  t h e  p o lic y  fo r m  is  
c o n t in g e n t  u p o n  t h e  is s u a n c e  o f  a  c e r t if ic a te  o f  
a u t h o r it y  u n d e r  A S  2 1 .0 9 .12 0 .

( h )  T h e  d ir e c to r  m a y  a d o p t  
r e g u la t io n s  d e t a i l in g  t h e  fo r m a t  a n d  c o n te n t  o f  
f ih n g s  o f  a  p o lic y  fo r m  u n d e r  t h is  s e c t io n .

* S e c . 6 2 . A S  2 1.4 2 .3 4 5  is  a m e n d e d  b y  
a d d in g  a  n e w  s u b s e c t io n  t o  r e a d :

1
A m e n d m e n t  is  p r im a r ily  e d it o r ia l in  n a t u r e  a n d  
c la r if ie s  t h a t  t h e  m a n d a t o r y  o ffe r  o f  c o v e r a g e  
fo r  n e w b o r n  o r  a d o p t iv e  c h ild r e n  a p p lie s  to  a l l  
p a r e n ts .
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(b ) A n  in s u r e r  a u t h o r iz e d  u n d e r  A S  
2 1 .0 9  to  o ffe r , is s u e  fo r  d e liv e r y , d e liv e r , o r  
r e n e w  a n  in d iv id u a l o r  g r o u p  d is a b il it y  
in s u r a n c e  p o lic y  fo r  m e o ic a l c o v e r a g e  o n  a n  
e x p e n s e  in c u r r e d  b a s is  in  t h e  s ta te , o r  a  
h o s p it a l o r  m e d ic a l s e r v ic e  c o r p o r a t io n  
a u t h o r iz e d  u n d e r  A S  2 1 .8 7  to  o ffe r  o r  r e n e w  a n  
in d iv id u a l o r  g r o u p  s u b s c r ib e r ’s  c o n tr a c t  fo r  
m e d ic a l c o v e r a g e  in  t h e  s ta te , s h a ll o ffe r  
c o v e r a g e  fo r  f a m ily  m e m b e r s , in c lu d in g  n e w ly  
b o r n  c h ild r e n , a d o p t e d  c h ild r e n , o r  c h ild r e n  
p la c e d  fo r  a d o p t io n  a n d  is  s u b je c t  to  t h e  
c o n d it io n s  in  (a )  o f  t h is  s e c t io n , r e g a r d le s s  o f  
t h e  m a r it a l s ta tu s  o f  t h e  c o v e r e d  p e r s o n .

* S e c . 6 3 . A S  2 1 .5 7 .0 1 0  is  a m e n d e d  to  r e a d : T h is  is  a n  e d it o r ia l c h a n g e  to  c h a n g e  t h e  
r e fe r e n c e  fr o m  c r e d it  l if e  a n d  d is a b il it y  
in s u r a n c e  to  c o n s u m e r  c r e d it  in s u r a n c e .

S e c . A S  2 1 .5 7 .0 1 0 . P U R P O S E . T h e  
p u r p o s e  o f  t h is  c h a p te r  is  to  p r o m o te  t h e  p u b lic  
w e lfa r e  b y  r e g u la t in g  c o n s u m e r  c r e d it  [ L I F E  
I N S U R A N C E  A N D  C R E D I T  D I S A B I L I T Y ]  
in s u r a n c e . N o t h in g  in  t h is  c h a p te r  is  in t e n d e d  
t o  p r o h ib it  o r  d is c o u r a g e  r e a s o n a b le  
c o m p e t it io n . T h e  p r o v is io n s  o f  t h is  c h a p te r  
s h a ll b e  l ib e r a lly  c o n s tr u e d .

S E C T IO N  2 1 .5 7 .0 10 . P U R P O S E . T h e  p u r p o s e  o f  
t h is  c h a p te r  is  to  p r o m o te  t h e  p u b lic  w e lfa r e  b y  
r e g u la t in g  c r e d it  l i f e  in s u r a n c e  a n d  c r e d it  
d is a b il it y  in s u r a n c e . N o t h in g  in  t h is  c h a p te r  is  
in t e n d e d  t o  p r o h ib it  o r  d is c o u r a g e  r e a s o n a b le  
c o m p e t it io n . T h e  p r o v is io n s  o f  t h is  c h a p te r  s h a ll  
b e  l ib e r a lly  c o n s tr u e d .

• S e c . 6 4 . A S  2 1.5 7 .0 2 0  is  r e p e a le d  a n d  
r e e n a c te d  to  r e a d :

T h is  b r o a d e n s  t h e  s c o p e  o f  t h is  c h a p t e r  to  
in c lu d e  c r e d it  in s u r a n c e  o n  a l l  lo a n s  e x c e p t  fo r  
o n e s  s e c u r e d  b y  a  f ir s t  m o r tg a g e . T h e  
r e s tr ic t io n  o f  t h is  c h a p te r  in  t h e  e x is t in g  la w  to  
lo a n s  o f  le s s  t h a n  $ 5 0 0 0  fo r  p e r io d s  o f  le s s  t h a n  
5 y e a r s  h a s  b e e n  e lim in a t e d .
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S e c . 2 1.5 7 .0 2 0 . A P P L I C A B I L I T Y .  A l l  
c o n s u m e r  c r e d it  in s u r a n c e  tr a n s a c te d  in  
c o n n e c t io n  w it h  a  c r e d it  tr a n s a c t io n s  fo r  a  
p e r s o n a l, h o u s e h o ld , o r  f a m ily  p u r p o s e  is  
s u b je c t  t o  t h e  p r o v is io n s  o f  t h is  c h a p te r  e x c e p t

S E C T I O N  2 1 .5 7 .0 2 0 . A P P L I C A B I L I T Y .  A l l  l i f e  
in s u r a n c e  a n d  a l l  d is a b il it y  in s u r a n c e  in  
c o n n e c t io n  w it h  lo a n s  o r  o th e r  c r e d it  
tr a n s a c t io n s  s h a ll b e  s u b je c t  to  t h e  p r o v is io n s  o f  
t h is  c h a p te r  e x c e p t  in s u r a n c e  in  c o n n e c t io n  
w it h  a  lo a n  o r  o th e r  c r e d it  t r a n s a c t io n  o f  f iv e  
y e a r s  o r  m o r e  d u r a t io n  in v o lv in g  a  lo a n  o r  o th e r  
c r e d it  t r a n s a c t io n  t h a t  e x c e e d s  $ 5 ,0 0 0 ; 
in s u r a n c e  m a y  n o t  b e  s u b je c t  to  t h e  p r o v is io n s  
o f  t h is  c h a p te r  i f  t h e  is s u a n c e  o f  t h e  in s u r a n c e  
is  a n  is o la t e d  t r a n s a c t io n  o n  t h e  p a r t  o f  t h e  
in s u r e r  n o t  r e la te d  t o  a n  a g r e e m e n t  o r  a  p la n  
fo r  in s u r in g  d e b to r s  o f  t h e  c r e d ito r .

( 1 )  in s u r a n  -  w r it t e n  in  
c o n n e c t io n  w it h  a  c r e d it  t r a n s a c t io n  t h a t  is

( A )  s e c u r e d  b y  a  f ir s t  
m o r tg a g e  o r  f ir s t  d e e d  o f  t r u s t ; a n d

( B )  m a d e  to  f in a n c e  
t h e  p u r c h a s e  o f  r e a l p r o p e r t y , t h e  
c o n s t r u c t io n  o f  a  d w e llin g , o r  to  
r e f in a n c e  a  p r io r  c r e d it  tr a n s a c t io n  
m a d e  fo r  t h a t  p u r p o s e ;

(2 ) a n  is o la t e d  in s u r a n c e  
tr a n s a c t io n  b y  t h e  in s u r e r  n o t  r e la t e d  to  a n  
a g r e e m e n t  o r  a  p la n  fo r  in s u r in g  d e b to r s  o f  th e  
c r e d ito r ; o r

(3 ) in s u r a n c e  fo r  w h ic h  n o  
id e n t if ia b le  c h a r g e  is  m a d e  to  t h e  d e b to r .

* S e c . 6 5 . A S  2 1.5 7 .0 3 0  is  r e p e a le d  a n d  
r e e n a c te d  t o  r e a d :

T h is  a llo w s  t h e  d e f in e d  ty p e s  o f  c r e d it  
in s u r a n c e  ( c r e d it  l i f e , d is a b il it y , a n d  
u n e m p lo y m e n t )  b e  w r it t e n  s e p a r a t e ly  o r  
c o m b in e d  i n  a  p a c k a g e .

S e c . A S  2 1.5 7 .0 3 0 . A U T H O R I Z E D  
T Y P E S  O F  C O N S U M E R  C R E D I T  
I N S U R A N C E .  E a c h  ty p e  o f  c o n s u m e r  c r e d it  
in s u r a n c e  d e f in e d  i n  A S  2 1 .5 7 .16 0  m a y  b e  
w r it t e n  s e p a r a t e ly  o r  in  c o m b in a t io n  w it h  o th e r  
ty p e s  o f  c o n s u m e r  c r e d it  in s u r a n  :  o n  a n  
in d iv id u a l o r  g r o u p  b a s is .

S E C T I O N  2 1 .5 7 .0 3 0 . F O R M S  O F  C R E D I T  
L I F E  I N S U R A N C E  A N D  C R E D I T  D I S A B I L I T Y  
I N S U R A N C E .  C r e d it  l i f e  in s u r a n c e  a n d  c r e d it  
d is a b il it y  in s u r a n c e  s h a ll b e  is s u e d  o n ly  i n  th e  
f o llo w in g  fo r m s :
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( 1 )  in d iv id u a l p o lic ie s  o f  l i f e  
in s u r a n c e  is s u e d  to  d e b to r s  o n  th e  te r m  p la n ;

(2 ) in d iv id u a l p o lic ie s  o f  
d is a b il it y  in s u r a n c e  is s u e d  to  d e b to r s  o n  a  te r m  
p la n  o r  a is a b il i t y  p r o v is io n s  in  in d iv id u a l l i f e  
p o lic ie s  to  p r o v id e  t h e  c o v e r a g e ;

(3 ) g r o u p  p o lic ie s  o f  l i f e  
in s u r a n t . is s u e d  to  c r e d ito r s  p r o v id in g  
in s u r a n c e  u p o n  t h e  liv e s  o f  d e b to r s  o n  t h e  te r m  
p la n ;

(4 ) g r o u p  p o lic ie s  o f  d is a b il it y  
in s u r a n c e  is s u e d  to  c r e d ito r s  o n  a  te r m  p la n  
in s u r in g  d e b to r s , o r  d is a b il it y  p r o v is io n s  in  
g r o u p  l i f e  p o lic ie s  to  p r o v id e  t h e  c o v e r a g e .

* S e c . 6 6 . A S  2 1.5 7 .0 4 0  is  r e p e a le d  a n d  
r e e n a c te d  to  r e a d :

T h is  s e c t io n  g iv e s  a  d e t a ile d  d e s c r ip t io n  o f  th e  
a m o u n t  o f  c r e d it  lif e  in s u r a n c e  t h a t  m a y  b e  
w r it t e n  i n  d if fe r e n t  s it u a t io n s . I n  g e n e r a l, th e  
a m o u n t  o f  c r e d it  in s u r a n c e  m a y  b e  n o  m o r e  
t h a n  t h e  b a la n c e  o f  t h e  lo a n . T h e  e x is t in g  la w  
a llo w s  t h e  a m o u n t  o f  c r e d it  l i f e  in s u r a n c e  to  
e q u a l t h e  b a la n c e  o f  t h e  lo a n  p lu s  a l l  u n e a r n e d  
f in a n c e  c h a r g e s . T h e  a m o u n t  o f  c r e d it  
d is a b il it y  o r  u n e m p lo y m e n t  in s u r a n c e  m a y  
e q u a l t h e  t o t a l o f  t h e  u n p a id  in s t a llm e n t s  o f  
th e  lo a n .

S e c . A S  2 1.5 7 .0 4 0 . A M O U N T  O F  
C O N S U M E R  C R E D I T  I N S U R A N C E ,  (a )  T h e  
a m o u n t  o f  c o v e r a g e  fo r  c r e d it  l i f e  in s u r a n c e  
p a y a b le  a t  t h e  t im e  o f  lo s s

S E C T IO N  2 1 .5 7 .0 4 0 . A M O U N T  O F  C R E D I T  
L I F E  I N S U R A N C E  A N D  C R E D I T  D I S A B I L I T Y  
I N S U R A N C E ,  (a )  T h e  in i t i a l  a m o u n t  o f  c r e d it  
l i f e  in s u r a n c e  m a y  n o t  e x c e e d  t h e  t o t a l a m o u n t  
r e p a y a b le  u n d e r  t n e  c o n tr a c t  o f  in d e b t e d n e s s  
a n d , i f  a n  in d e b t e d n e s s  is  r e p a y a b le  in  
s u b s t a n t ia lly  e q u a l in s t a llm e n t s , t h e  a m o u n t  o f  
in s u r a n c e  s h a ll a t  n o  t im e  e x c e e d  t h e  s c h e d u le d  
o r  a c t u a l a m o u n t  o f  u n p a id  in d e b t e d n e s s , 
w h ic h e v e r  is  g r e a te r , e x c e p t  t h a t  a g r ic u lt u r a l  
lo a n s  n o t  e x c e e d in g  o n e  y e a r  m a y  b e  w r it t e n  u p  
to  t h e  a m o u n t  o f  t h e  lo a n  c o m m it m e n t  o n  a  
n o n d e c r e a s in g  o r  le v e l te r m  p la n .
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( 1 )  m a y  n o t  e x c e e d  t h e  
g r e a te r  o f  t h e  a c t u a l n e t  d e b t  o r  t h e  s c h e d u le d  
n e t  d e b t , e x c e p t  in s u r a n c e  o n  a n

( A )  a g r ic u lt u r a l 
c r e d it  t r a n s a c t io n  c o m m itm e n t , n o t  
e x c e e d in g  o n e  y e a r  in  d u r a t io n , m a y  b e  
w r it t e n  u p  t o  t h e  a m o u n t  o f  t h e  lo a n  
c o m m it m e n t  o n  a  n o n d e c r e a s in g  o r  le v e l 
te r m  p la n ; a n d

( B )  e d u c a t io n a l 
c r e d it  t r a n s a c t io n  c o m m itm e n t  m a y  b e  
w r it t e n  fo r  t h e  n e t  o u t s t a n d in g  b a la n c e  
p lu s  a n y  u n u s e d  c o m m it m e n t ;

(2 ) m a y  n o t  b e  le s s  t h a n  th e  
a c t u a l n e t  d e b t  le s s  a n y  p a y m e n t s  m o r e  t h a n  
t w o  m o n t h s  o v e r d u e  i f  t h e  c o v e r a g e  is  w r it t e n  
o n  t h e  a c t u a l o u t s t a n d in g  n e t  d e b t ;

(3 ) m a y  n o t  e x c e e d  th e  
f o llo w in g  i f  t h e  c o v e r a g e  is  w r it t e n  o n  t h e  
s c h e d u le d  o u t s t a n d in g  n e t  d e b t :

( A )  t h e  s c h e d u le d  n e t  
d e b t  i f  t h e  a c t u a l n e t  d e b t  is  le s s  t h a n  
o r  e q u a l to  t h e  s c h e d u le d  n e t  d e b t ;

( B )  t h e  a c t u a l n e t  
d e b t  i f  t h e  a c t u a l n e t  d e b t  is  g r e a te r  
t h a n  t h e  s c h e d u le d  n e t  d e b t  b u t  le s s  
t h a n  o r  e q u a l t o  t h e  s c h e d u le d  n e t  d e b t  
p lu s  tw o  m o n t h s  o f  p a y m e n t s ; o r

( C )  t h e  s c h e d u le d  n e t  
d e b t  p lu s  tw o  m o n t h s  o f  p a y m e n t s  i f  t h e  
a c t u a l n e t  d e b t  is  g r e a te r  t h a n  t h e  
s c h e d u le d  n e t  d e b t  p lu s  t w o  m o n t h s  o f  
p a y m e n t s ;

(4 ) m u s t  e q u a l t h e  a c t u a l 
n e t  d e b t  o n  t h e  d a t e  o f  d e a t h  i f  a  p r e m iu m  is  
a s s e s s e d  t o  t h e  d e b t o r  o n  a  m o n t h ly  b a s is  a n d  
is  b a s e d  cm  t h e  a c t u a l n e t  d e b t ; a n d

(5 ) m a y  b e  le s s  t h a n  t h e  n e t  
d e b t  w h e n  t h e  p a r t ia l c o v e r a g e  is  c a lc u la t e d  
u s in g  o n e  o f  t h e  f o llo w in g :
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( A )  t h e  a m o u n t  o f  
in s u r a n c e  is  th e  le s s e r  o f  a  s ta te d  
a m o u n t  a n d  t h e  a m o u n t  d e te r m in e d  b y  
(2 ) o f  t h is  s u b s e c t io n ;

( B )  t h e  a m o u n t  o f  
in s u r a n c e  is  t h e  le s s e r  o f  a  s ta te d  
a m o u n t  a n d  t h e  a m o u n t  d e t e r m in e d  b y  
(3 ) o f  t h is  s u b s e c t io n ;

(C )  t h e  a m o u n t  o f  
in s u r a n c e  is  a  c o n s t a n t  p e r c e n ta g e  o f  
th e  a m o u n t  d e t e r m in e d  b y  (2 )  o r  (3 ) o f  
t h is  s u b s e c t io n ; o r

( D )  in  t h e  a b s e n c e  o f  
a n y  p r e e x is t in g  c o n d it io n  e x c lu s io n , th e  
a m o u n t  o f  in s u r a n c e  p a y a b le  i n  t h e  
e v e n t  o f  d e a t h  d u e  to  n a t u r a l c a u s e s  is  
l im it e d  to  t h e  b a la n c e  a s  i t  e x is t e d  s ix  
m o n t h s  p r io r  to  t h e  d a t e  o f  d e a t h  i f :

( i)  th e r e  h a s  
b e e n  a t  le a s t  o n e  in c r e a s e  in  th e  
o u t s t a n d in g  b a la n c e  d u r in g  t h a t  
s ix - m o n t h  p e r io d , o th e r  t h a n  a n  
in c r e a s e  d u e  to  t h e  a c c r u a l o f  
in t e r e s t  o r  la t e  c h a r g e s ; a n d

( ii)  e v id e n c e  
o f  in d iv id u a l in s u r a b il it y  h a s  
n o t  b e e n  r e q u ir e d  d u r in g  t h a t  
s ix - m o n t h  p e r io d .

(b )  T h e  d ir e c to r  m a y  p r o v id e  fo r  
o th e r  p a t t e r n s  o f  in s u r a n c e  c o n s is t e n t  w it h  (a )  
o f  t h is  s e c t io n  b y  r e g u la t io n .

(b )  T h e  t o t a l a m o u n t  o f  p e r io d ic  
in d e m n it y  p a y a b le  b y  c r e d it  a c c id e n t  a n d  
h e a lt h  in s u r a n c e  i n  t h e  e v e n t  o f  d is a b il it y , a s  
d e f in e d  i n  t h e  p o lic y , m a y  n o t  e x c e e d  th e  
a g g r e g a te  o f  t h e  p e r io d ic  s c h e d u le d  u n p a id  
in s t a llm e n t s  o f  t n e  in d e b t e d n e s s ; a n d  th e  
a m o u n t  o f  e a c h  p e r io d ic  in d e m n it y  p a y m e n t  
m a y  n o t  e x c e e d  t h e  o r ig in a l in d e b t e d n e s s  
d iv id e d  b y  t h e  n u m b e r  o f  p e r io d ic  in s t a llm e n t s .
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(c) T h e  t o t a l a m o u n t  o f  p e r io d ic  
in d e m n it y  p a y a b le  in  t h e  e v e n t  o f  d is a b il it y  o r  
u n e m p lo y m e n t , a s  d e f in e d  in  t h e  p o lic y , m a y  
n o t  e x c e e d  t h e  s u m  o f  t h e  p e r io d ic  s c h e d u le d  
u n p a id  in s t a llm e n t s  o f  t h e  g r o s s  d e b t . T h e  
a m o u n t  o f  e a c h  p e r io d ic  in d e m n it y  p a y m e n t  
m a y  n o t  e x c e e d  t h e  o r ig in a l g r o s s  d e b t  d iv id e d  
b y  t h e  n u m b e r  o f  p e r io d ic  in s t a llm e n t s .

(d )  I f  c r e d it  d is a b il it y  in s u r a n c e  o r  
c r e d it  u n e m p lo y m e n t  in s u r a n c e  is  w r it t e n  in  
c o n n e c t io n  w it h  a n  o p e n - e n d  c o n s u m e r  c r e d it  
a g r e e m e n t , t h e  a m o u n t  o f  in s u r a n c e  m a y  n o t  
e x c e e d  t h e  g r o s s  d e b t  t h a t  w o u ld  a c c r u e  o n  th e  
a m o u n  u s in g  t h e  c r e d ito r ’s  m in im u m  
r e p a y r  ie n t  s c h e d u le . T h e  p e r io d ic  in d e m n it y  
n e e d  n o t  r e la t e  to  t h e  c r e d ito r ’s m in im u m  
r e p a y m e n t  s c h e d u le .

* S e c . 6 7 . A S  2 1.5 7 .0 5 0  is  r e p e a le d  a n d  
r e e n a c te d  to  r e a d :

T h is  s e c t io n  e x p la in s  w h e n  a  c r e d it  in s u r a n c e  
p o lic y  m a y  b e c o m e  e ffe c t iv e  in  d if f e r e n t  
s it u a t io n s , a n d  h o w  lo n g  th e  in s u r a n c e  m a y  
e x t e n d  b e y o n d  t h e  d a t e  t h e  lo a n  is  p a id . I t  a ls o  
s p e c if ie s  t h a t  i f  t h e  in s u r a n c e  is  t e r m in a t e d  
b e fo r e  t h e  s c h e d u le d  t e r m in a t io n  d a t e , t h e  
d e b to r  is  e n t it le d  to  a  r e fu n d .
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S e c . A S  2 1.5 7 .0 5 0 . D U R A T I O N  O F  
C O V E R A G E ,  (a )  T h e  e ffe c t iv e  d a t e  o f  c o v e r a g e  
fo r

S E C T IO N  2 1.5 7 .0 5 0 . T E R M  O F  C R E D I T  L I F E  
I N S U R A N C E  A N D  C R E D I T  D I S A B I L I T Y  
IN S U R A N C E .  T h e  te r m  o f  c r e d it  l i f e  in s u r a n c e  
o r  c r e d it  d is a b il it y  in s u r a n c e  s h a ll , s u b je c t  to  
a c c e p ta n c e  b y  th e  in s u r e r , c o m m e n c e  o n  t h e  
d a t e  w h e n  t h e  d e b to r  b e c o m e s  o b lig a t e d  to  t h e  
c r e d ito r , e x c e p t  t h a t , i f  a  g r o u p  p o lic y  p r o v id e s  
c o v e r a g e  w it h  r e s p e c t t o  e x is t in g  o b lig a t io n s , 
t h e  in s u r a n c e  o n  a  d e b t o r  w it h  r e s p e c t to  t h e  
in d e b te d n e s s  s h a ll c o m m e n c e  o n  t h e  e ffe c t iv e  
d a t e  o f  t h e  p o lic y . I f  e v id e n c e  o f  in s u r a b il it y  is  
r e q u ir e d  a n d  th e  e v id e n c e  is  fu r n is h e d  m o r e  
t h a n  3 0  d a y s  a fte r  t h e  d a t e  t h e  d e b to r  b e c o m e s  
o b lig a t e d  to  t h e  c r e d ito r , t h e  te r m  o f  th e  
in s u r a n c e  m a y  c o m m e n c e  o n  t h e  d a t e  o n  w h ic h  
t h e  in s u r a n c e  c o m p a n y  d e te r m in e s  t h e  e v id e n c e  
to  b e  s a t is fa c to r y , a n d  i n  t h a t  e v e n t  th e r e  s h a ll  
b e  a n  a p p r o p r ia t e  r e fu n d  o r  a d ju s t m e n t  o f  a n y  
c h a r g e  to  t h e  d e b to r  fo r  in s u r a n c e . T h e  te r m  o f  
t h e  in s u r a n c e  m a y  n o t  e x t e n d  m o r e  t h a n  1 5  
d a y s  b e y o n d  t h e  s c h e d u le d  m a t u r it y  d a t e  o f  th e  
in d e b te d n e s s  e x c e p t  w h e n  e x te n d e d  w it h o u t  
a d d it io n a l c o s t to  t h e  d e b t o r . I f  t h e  
in d e b te d n e s s  is  d is c h a r g e d  d u e  to  r e n e w a l o r  
r e f in a n c in g  b e fo r e  t h e  s c h e d u le d  m a t u r it y  d a te , 
t h e  in s u r a n c e  in  fo r c e  s h a ll b e  t e r m in a t e d  
b e fo r e  a n y  n e w  in s u r a n c e  m a y  b e  is s u e d  in  
c o n n e c t io n  w it h  t h e  r e n e w e d  o r  r e f in a n c e d  
in d e b te d n e s s . I n  a l l  c a s e s  o f  t e r m in a t io n  b e fo r e  
s c h e d u le d  m a t u r it y , a  r e fu n d  s h a ll b e  p a id  o r  
c r e d ite d  a s  p r o v id e d  in  A S  2 1.5 7 .0 9 0 .

( 1 )  c o n s u m e r  c r e d it  
in s u r a n c e  t h a t  is  e le c te d  b y  t h e  d e b t o r  b e fo r e  o r  
c o n te m p o r a n e o u s  w it h  a  c r e d it  t r a n s a c t io n , th e  
d a t e  w h e n  t h e  d e b to r  b e c o m e s  o b lig a t e d  t o  t h e  
c r e d ito r , e x c e p t  t h a t  w h e n  e v id e n c e  o f  
in d iv id u a l  in s u r a b ilit y  is  r e q u ir e d  a n d  t h e  
e v id e n c e  is  f u r n is h e d  m o r e  t h a n  3 0  d a y s  a fte r  
t h e  d a t e  w h e n  t h e  d e b to r  b e c o m e s  o b lig a t e d  to  
t h e  c r e d ito r , t h e  e f fe c t iv e  d a t e  m a y  b e  d ie  d a t e  
o n  w h ic h  t h e  in s u r a n c e  c o m p a n y  d e te r m in e s  
t h e  e v id e n c e  to  b e  s a t is fa c to r y ;

'
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(2 ) in s u r a n c e  c o v e r a g e  t h a t  
is  e le c t e d  b y  t h e  d e b to r  o n  a  d a t e  s u b s e q u e n t  to  
t h e  d a t e  o f  t h e  c r e d it  t r a n s a c t io n  is , s u b je c t  to  
a c c e p ta n c e  b y  t h e  in s u r e r , a  d a t e  n o t  e a r lie r  
t h a n  t h e  d a t e  t h e  e le c t io n  is  m a d e  b v  t h e  d e b to r  
o r  la t e r  t h a n  3 0  d a y s  f o llo w in g  t h e  d a te  o n  
w h ic h  t h e  in s u r e r  a c c e p ts  t h e  r is k  fo r  
c o v e r a g e ;a n  in s u r e r  s h a ll d e te r m in e  i f  a  r is k  is  
a c c e p ta b le  b y  a n  o b je c t iv e  m e t h o d , in c lu d in g  
o n e  r e la t e d  t o  a  p a r t ic u la r  d a t e  w it h in  a  b i l l i n g  
o r  r e p a y m e n t  c y c le  o r  a  c a le n d a r  m o n t h ; a n d

(3 ) a  g r o u p  p o lic y  t h a t  
p r o v id e s  c o v e r a g e  w it h  r e s p e c t  to  a  d e b t  
e x is t in g  o n  t h e  p o lic y  e f fe c t iv e  d a t e , m u s t  b e  o n  
o r  a f t e r  t h e  e f fe c t iv e  d a t e  o f  t h e  g r o u p  p o lic y .

(b )  A  c h a r g e  fo r  in s u r a n c e  m a y  n o t  
b e  m a d e  to  t h e  d e b to r  a n d  r e t a in e d  b y  th e  
c r e d ito r  o r  in s u r e r  fo r  a n y  t im e  b e fo r e  
c o m m e n c e m e n t  o f  t h e  c o n s u m e r  c r e d it  
in s u r a n c e  to  w h ic h  th e  c h a r g e  is  r e la te d .

(c ) T h e  d u r a t io n  o f  c o v e r a g e  fo r  
c o n s u m e r  c r e d it  in s u r a n c e  m a y  n o t  e x te n d

( 1 )  b e y o n d  t h e  t e r m in a t io n  
d a t e  s p e c if ie d  in  t h e  p o lic y ; t h e  t e r m in a t io n  
d a t e  o f  in s u r a n c e  m a y  p r e c e d e , c o in c id e  w it h , o r  
f o llo w  t h e  s c h e d u le d  m a t u r it y  d a t e  o f  '.L ie  d e b t  
to  w h ic h  i t  r e la te s , s u b je c t  to  a n y  o th e r  
r e q u ir e m e n ts  a n d  r e s tr ic t io n s  o f  t h is  c h a p te r ; 
a n d

(2 ) m o r e  t h a n  1 5  d a y s  
b e y o n d  t h e  s c h e d u le d  m a t u r it y  d a t e  o f  t h e  d e b t  
e x c e p t  w h e n  e x te n d e d

( A )  w it h o u t  
a d d it io n a l c o s t to  t h e  d e b t o r ; o r

( B )  u n d e r  a  w r it t e n  
a g r e e m e n t  s ig n e d  b y  t h e  d e b t o r , in  
c o n n e c t io n  w it h  a  v a r ia b le  in te r e s t  r a te  
c r e d it  t r a n s a c t io n  o r  a  d e fe r r a l, r e n e w a l, 
r e f in a n c in g , o r  c o n s o lid a t io n  o f  d e b t .
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(d )  I f  t h e  d e b t  is  d is c h a r g e d  d u e  to  
r e n e w a l, r e f in a n c in g , o r  c o n s o lid a t io n  b e fo r e  t h e  
s c h e d u le d  t e r m in a t io n  d a t e  o f  t h e  in s u r a n c e , 
in s u r a n c e  in  fo r c e  m u s t  b e  t e r m in a t e d  b e fo r e  
n e w  in s u r a n c e  m a y  b e  w r it t e n  in  c o n n e c t io n  
w it h  t h e  r e n e w e d , r e f in a n c e d , o r  c o n s o lid a te d  
d e b t .

(e )  I f  in s u r a n c e  c o v e r a g e  te r m in a t e s  
b e fo r e  t h e  s c h e d u le d  t e r m in a t io n  o f  s u c h  
in s u r a n c e , t h e  in s u r e r  s h a ll m a k e  a n  
a p p r o p r ia t e  r e fu n d  o r  c r e d it  t o  t h e  d e b to r . T h e  
r e n in a  o r  c r e d it  m u s t  c o n s is t  o f  t h e  u n e a r n e d  
in s u r a n c e  c h a r g e  p a id  b y  t h e  d e b to r  fo r  
in s u r a n c e  a fte r  t h e  d a t e  o f  t h e  t e r m in a t io n , 
e x c e p t  t h a t  a  r e fu n d  is  n o t  r e q u ir e d  o f  a  c h a r g e  
m a d e  fo r  in s u r a n c e  i f  t h e  in s u r a n c e  is  
t e r m in a t e d  b y  p e r fo r m a n c e  o f  t h e  in s u r e r ’ s  
o b lig a t io n  w it h  r e s p e c t to  t h e  in s u r a n c e .

(f)  A n  in s u r e d  d e b t o r  m ?. y  
t e r m in a t e  c o n s u m e r  c r e d it  in s u r a n c e  a t  a n y  
t im e  b y  p r o v id in g  a d v a n c e  n o t ic e  t o  t h e  in s u r e r . 
T h e  in d iv id u a l p o lic y  o r  g r o u p  c e r t if ic a te  m a y  
r e q u ir e  t h a t  n o t ic e  b e  i n  w r it in g  o r  t h a t  t h e  
d e b t o r  s u r r e n d e r  t h e  in d iv id u a l  p o lic y  o r  g r o u p  
c e r t if ic a t e , o r  b o t h . T h e  d e b t o r ’ s r ig h t  to  
t e r m in a t e  c o v e r a g e  m a y  a ls o  b e  s u b je c t  to  t h e  
te r m s  o f  t h e  c r e d it  t r a n s a c t io n  c o n tr a c t .
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* S e c . 6 8 . A S  2 1 .5 7  is  a m e n d e d  b y  a d d in g  a  
n e w  s e c t io n  to  r e a d :

T h is  is  a  n e w  s e c t io n  d e t a i l in g  s p e c ific  
d is c lo s u r e s  t h a t  m u s t  b e  m a d e  to  d e b to r s  b e fo r e  
a  c r e d it  in s u r a n c e  p o lic y  m a y  b e  s o ld , a n d  th e  
m a n n e r  a n d  t im e  t h a t  t h e  d is c lo s u r e s  m u s t  b e  
m a d e . T h e  d is c lo s u r e s  t h a t  m u s t  b e  m a d e  
in c lu d e : 1 )  t h a t  t h e  p u r c h a s e  o f  c r e d it  
in s u r a n c e  is  o p t io n a l, a n d  n o t  r e q u ir e d  to  
o b t a in  t h e  lo a n , 2 )  w h e t h e r  o r  n o t  t h e  d e b to r  is  
a b le  to  s e le c t  w h ic h  ty p e s  o f  c o n s u m e r  c r e d it  
in s u r a n c e  to  p u r c h a s e , o r  w h e th e r  t h e  ty p e s  a r e  
o n ly  s o ld  a s  a  p a c k a g e , 3 ) w h o  is  e lig ib le  fo r  
th e  c r e d it  in s u r a n c e , 4 )  th e  fa c t  t h a t  t h e  d e b to r  
m a y  n o t  n e e d  o r  w a n t  c r e d it  in s u r a n c e  i f  t h e y  
h a v e  o th e r  in s u r a n c e , 5 ) t h e  fa c t  t h a t  t h e  
d e b to r  h a s  a  30  d a y  fr e e  lo o k  d u r in g  w h ic h  
t im e  t h e y  c a n  c a n c e l t h e  p o lic y  w it h o u t  c h a r g e , 
6 ) a  d e s c r ip t io n  o f  t h e  c o v e r a g e  p r o v id e d , 7 )  
a n y  f in a n c e  c h a r g e  to  b e  a p p lie d  to  th e  
p r e m iu m , a n d  8 ) w h e t h e r  o r  n o t  th e  b e n e f it s  o f  
t h e  p o lic y  a r e  s u f f ic ie n t  to  p a y  o f f  th e  d e b t  in  
f u l l  in  t h e  e v e n t  o f  a  c la im .

S e c . A S  2 1 .5 7 .0 5 5 . D I S C L O S U R E  T O  
D E B T O R S , (a )  B e fo r e  a  d e b t o r  e le c ts  to  
p u r c h a s e  c o n s u m e r  c r e d it  in s u r a n c e  in  
c o n n e c t io n  w it h  a  c r e d it  t r a n s a c t io n , th e  
in s u r e r  s h a ll d is c lo s e  t h e  f o llo w in g  i n  w r it in g  to  
t h e  d e b t o r :

( 1 )  t h e  p u r c h a s e  o f  
c o n s u m e r  c r e d it  in s u r a n c e  is  o p t io n a l a n d  n o t  a  
c o n d it io n  o f  o b t a in in g  c r e d it  a p p r o v a l;

(2 ) i f  m o r e  t h a n  o n e  k in d  o f  
c o n s u m e r  c r e d it  in s u r a n c e  is  b e in g  m a d e  
a v a ila b le  t o  t h e  d e b t o r , w h e t h e r  t n e  d e b to r  c a n  
p u r c h a s e  t h e  in s u r a n c e  s e p a r a te ly  o r  t h e  
m u lt ip le  c o v e r a g e  o n ly  a s  a  p a c k a g e ;

(3 ) t h e  c o n d it io n s  o f
e l ig ib i l i t y ;

(4 )  i f  t h e  d e b t o r  h a s  o th e r  
in s u r a n c e  t h a t  c o v e r s  t h e  r is k , t h e  d e b t o r  m a y  
n o t  w a n t  o r  n e e d  c r e d it  in s u r a n c e ;
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( 5 )  i f  t h e  c r e d i t o r  r e q u i r e s  
c o n s u m e r  c r e d i t  i n s u r a n c e  a s  a d d i t i o n a l  
s e c u r i t y  f o r  a  d e b t ,  t h e  d e b t o r  h a j  t h e  o p t i o n  o f  
f u r n i s h i n g  t h e  r e q u i r e d  a m o u n t  o f  i n s u r a n c e  
t h r o u g h  e x i s t i n g  p o l i c i e s  o w n e d  o r  p r o c u r e d  b y  
t h e  d e b t o r  o r  o f  p r o c u r i n g  a n d  f u r n i s h i n g  t h e  
r e q u i r e d  i n s u r a n c e  t h r o u g h  a n  i n s u r e r  
a u t h o r i z e d  t o  t r a n s a c t  a n  i n s u r a n c e  b u s i n e s s  i n  
t h i s  s t a t e ;

( 6 )  t h e  e f f e c t i v e  d a t e  o f  t h e
c o v e r a g e ;

( 7 )  t h e  d e b t o r  m a y  c a n c e l  
t h e  c o v e r a g e  w i t h i n  t h e  f i r s t  3 0  d a y s  a f t e r  
r e c e i v i n g  t n e  i n d i v i d u a l  p o l i c y  o r  g r o u p  
c e r t i f i c a t e  a n d  h a v e  a  p r e m i u m  p a i d  b y  t h e  
d e b t o r  r e f u n d e d  o r  c r e d i t e d ;  t h e r e a f t e r ,  t h e  
d e b t o r  m a y  c a n c e l  t h e  p o l i c y  a t  a n y  t i m e  d u r i n g  
t h e  t e r m  o f  t h e  i o a n  a n d  r e c e i v e  a  r e f u n d  o f  u n ­
e a r n e d  p r e m i u m ;

( 8 )  a  b r i e f  d e s c r i p t i o n  o f  t h e  
c o v e r a g e ,  i n c l u d i n g

( A )  t h e  a m o u n t ;

( B )  t h e  t e r m ;

( C )  a n y  e x c e p t i o n s ,  
l i m i t a t i o n s ,  o r  e x c l u s i o n s ;

( D )  t h e  i n s u r e d
e v e n t ;

( E )  a n y  w a i t i n g  o r  
e l i m i n a t i o n  p e r i o d ;

( F )  a n y  d e d u c t i b l e ;

( G )  a n y  a p p l i c a b l e  
w a i v e i  o f  p r e m i u m  p r o v i s i o n ;

( H )  t o  w h o m  t h e  
b e n e f i t s  w o u l d  b e  p a i d ;  a n d

( I )  t h e  p r e m i u m  
r a t e  f o r  e a c h  c o v e r a g e  o r  f o r  m u l t i p l e  
c o v e r a g e  i n  a  p a c k a g e ;
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( 9 )  i f  t h e  p r e m i u m  o r  
i n s u r a n c e  c h a r g e  i s  f i n a n c e d ,  i t  w i l l  b e  s u b j e c t  
t o  f i n a n c e  c h a r g e s  a t  t h e  r a t e  a p p l i c a b l e  t o  t h e  
c r e d i t  t r a n s a c t i o n  o r  a t  a n o t h e r  s p e c i f i e d  r a t e ;  
a n d

( 1 0 )  w h e t h e r  o r  n o t  t h e  
b e n e f i t s  p r o v i d e d  a r e  s u f f i c i e n t  t o  p a y  o f f  t h e  
d e b t  i n  f u l l ,  i n c l u d i n g  f i n a n c e  c h a r g e s  u n e a r n e d  
a t  t h e  t i m e  o f  t h e  c l a i m .

( b )  T h e  d i s c l o s u r e  r e q u i r e d  i n  ( a )  o f  
t h i s  s e c t i o n  s h a l l  b e  p r o v i d e d  i n  t h e  f o l l o w i n g  
m a n n e r .

( 1 )  i n  c o n n e c t i o n  w i t h  
c o n s u m e r  c r e d i t  i n s u r a n c e  o f f e r e d  
c o n t e m p o r a n e o u s l y  w i t h  t h e  e x t e n s i o n  o f  c r e d i t  
o r  o f f e r e d  t h r o u g h  d i r e c t  m a i l  a d v e r t i s e m e n t s ,  
t h e  d i s c l o s u r e  s h a l l  b e  p r e s e n t e d  t o  t h e  
c o n s u m e r  i n  a  c l e a r  a n a  c o n s p i c u o u s  m a n n e r ,  o r

( 2 )  i n  c o n j u n c t i o n  w i t h  t h e  
o f f e r  o f  c r e d i t  i n s u r a n c e  s u b s e q u e n t  t o  t h e  
e x t e n s i o n  o f  c r e d i t  b y  o t h e r  t h a n  d i r e c t  m a i l  
a d v e r t i s e m e n t s ,  t h e  i n i t i a l  d i s c l o s u r e  m a y  b e  
p r o v i d e d  o r a l l y  a s  l o n g  a s  w r i t t e n  d i s c l o s u r e  i s  
p r o v i d e d  t o  t h e  d e b t o r  n o  l a t e r  t h a n  1 0  d a y s  
a f t e r  t h e  o f f e r  o r  t h e  d a t e  a n y  o t h e r  w r i t t e n  
m a t e r i a l  i s  p r o v i d e d  t o  t h e  d e b t o r ,  w h i c h e v e r  
o c c u r s  u f 3 t .

( c )  I f  t h e  d e b t o r  e l e c t s  t o  p u r c h a s e  
c o v e r a g e ,  t h e  d e l i v e r y  o f  t h e  d i s c l o s u r e  r e a u i r e d  
i n  ( b )  o f  t h i s  s e c t i o n  s h a l l  b e  a c k n o w l e d g e d  b y  
t h e  d e b t o r  a t  t h e  t i m e  o f  d e l i v e r y ,  a n d  t n e  
i n s u r e r  s h a l l  m a i n t a i n  t h e  d e b t o r s  w r i t t e n  
a c k n o w l e d g e m e n t  f o r  a t  l e a s t  f i v e  y e a r s .

*  S e c .  6 9 .  A S  2 1 . 5 7 . 0 6 0  i s  r e p e a l e d  a n d  
r e e n a c t e d  t o  r e a d :

T h i s  s e c t i o n  l i s t s  r e q u i r e d  p o l i c y  p r o v i s i o n s  t h a t  
m u s t  b e  s p e c i f i e d  o n  t h e  i n d i v i d u a l  p o l i c y  o r  
c e r t i f i c a t e  o f  i n s u r a n c e .  M o s t  o f  t h e s e  
p r o v i s i o n s  a r e  n o t  s i g n i f i c a n t l y  c h a n g e d  f r o m  
t h e  c u r r e n t  l a w .  T h e r e  a r e  n e w  r e q u i r e m e n t s  
f o r  t h e  p o l i c y  t o  c l e a r l y  s p e c i f y :  1 )  h o w  
r e f u n d s  w i l l  b e  c a l c u l a t e d  i n  t h e  e \ e n t  o f  p o l i c y  
t e r m i n a t i o n ,  a n d  2 )  w h e t h e r  o r  n o t  t h e  c r e d i t  
i n s u r a n c e  b e n e f i t s  a r e  s u f f i c i e n t  t o  p a y  o f  t h e  
l o a n  i n  t h e  e v e n t  o f  d e a t h ,  d i s a b i l i t y ,  a n d  
u n e m p l o y m e n t .
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S e c .  A S  2 1 . 5 7 . 0 6 0 .  P R O V I S I O N S  O F  
P O L I C I E S  A N D  C E R T I F I C A T E S  O F  I N S U R ­
A N C E .  ( a )  A l l  c o n s u m e r  c r e d i t  i n s u r a n c e  s h a l l  
b e  e v i d e n c e d  b y  a n  i n d i v i d u a l  p o l i c y  o r  a  g r o u p  
c e r t i f i c a t e  o f  i n s u r a n c e .

S E C T I O N  2 1 . 5 7 . 0 6 0 .  P R O V I S I O N S  O F  
P O L I C I E S  A N D  C E R T I F I C A T E S  O F  
I N S U R A N C E ,  ( a )  A l l  c r e d i t  l i f e  i n s u r a n c e  a n d  
c r e d i t  d i s a b i l i t y  i n s u r a n c e  s h a l l  b e  e v i d e n c e d  b y  
a n  i n d i v i d u a l  p o l i c y ,  o r  i n  t h e  c a s e  o f  g r o u p  
i n s u r a n c e  b y  a  c e r t i f i c a t e  o f  i n s u r a n c e ,  w h i c h  
i n d i v i d u a l  p o l i c y  o r  g r o u p  c e r t i f i c a t e  o f  
i n s u r a n c e  s h a l l  b e  d e l i v e r e d  t o  t h e  d e b t o r .

( b )  T h e  i n d i v i d u a l  p o l i c y  o r  g r o u p  
c e r t i f i c a t e  m u s t ,  i n  a d d i t i o n  t o  o t h e r  
r e q u i r e m e n t s  o f  l a w ,  s e t  f o r t h

( b )  E a c h  i n d i v i d u a l  p o l i c y  o r  g r o u p  
c e r t i f i c a t e  o f  c r e d i t  l i f e  i n s u r a n c e ,  a n a  c r e d i t  
d i s a b i l i t y  i n s u r a n c e  m u s t ,  i n  a d d i t i o n  t o  o t h e r  
r e q u i r e m e n t s  o f  l a w ,  s e t  o u t  t h e  n a m e  a n d  
h o m e  o f f i c e  a d d r e s s  o f  t h e  i n s u r e r ,  a n d  t h e  
i d e n t i t y  b y  n a m e  o r  o t h e r w i s e  o f  t h e  p e r s o n  o r  
p e r s o n s  i n s u r e d ,  t h e  r a t e  o f  a m o u n t  o f  p a y m e n t ,  
u  a n y ,  b y  t h e  d e b t o r  s e p a r a t e l y  i n  c o n n e c t i o n  
w i t h  c r e d i t  l i f e  i n s u r a n c e  a n d  c r e d i t  d i s a b i l i t y  
i n s u r a n c e ,  a  d e s c r i p t i o n  o f  t h e  a m o u n t ,  t e r m ,  
a n d  c o v e r a g e s  i n c l u d i n g  e x c e p t i o n s ,  l i m i t a t i o n s ,  
o r  r e s t r i c t i o n s ,  a n d  m u s t  s t a t e  t h a t  t h e  b e n e f i t s  
s h a l l  b e  p a i d  t o  t h e  c r e d i t o r  t o  r e d u c e  o r  
e x t i n g u i s h  t h e  u n p a i d  i n d e b t e d n e s s  a n d ,  i f  t h e  
a m o u n t  o f  i n s u r a n c e  e x c e e d s  t h e  u n p a i d  
i n d e b t e d n e s s ,  t h a t  a n y  e x c e s s  s h a l l  b e  p a y a b l e  
t o  a  b e n e f i c i a r y ,  o t h e r  t h a n  t h e  c r e d i t o r ,  n a m e d  
b y  t h e  d e b t o r ,  o r  t o  t h e  d e b t o r ’s  e s t a t e .

( 1 )  t h e  n a m e  a n d  h o m e  
o f f i c e  a d d r e s s  o f  t h e  i n s u r e r ;

( 2 )  t h e  n a m e  o f  t h e  d e b t o r ,

( 3 )  t h e  p r e m i u m  t o  b e  p a i d  
b y  t h e  d e b t o r  d i s c l o s e d  s e p a r a t e l y  f o r  e a c h  k i n d  
o f  c o v e r a g e  o r  f o r  a l l  c o v e r a g e  i n  a  p a c k a g e ,  
e x c e p t  t h a t  f o r  o p e n - e n d e d  l o a n s ,  t h e  p r e m i u m  
r a t e  a n d  t h e  b a s i s  o f  p r e m i u m  c a l c u l a t i o n  m u s t  
b e  s p e c i f i e d ;

( 4 )  a  f u l l  d e s c r i p t i o n  o f  t h e  
c o v e r a g e  i n c l u d i n g  t h e  a m o u n t , t h e  t e r m ,  a n d  
a n y  e x c e p t i o n s ,  l i m i t a t i o n s ,  o r  e x c l u s i o n s ;
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( 5 )  a  s t a t e m e n t  t h a t  t h e  
b e n e f i t s  s h a l l  b e  p a i d  t o  t h e  c r e d i t o r  t o  r e d u c e  
o r  e x t i n g u i s h  t h e  u n p a i d  d e b t  a n d  t h a t ,  
w h a t e v e r  t h e  a m o u n t  o f  i n s u r a n c e  b e n e f i t  
e x c e e d s  t h e  u n p a i d  d e b t ,  t h e  e x c e s s  w i l l  b e  
p a y a b l e  t o  t h e  d e b t o r ,  a  b e n e f i c i a r y  o t h e r  t h a n  
t h e  c r e d i t o r  n a m e d  b y  t h e  d e b t o r ,  o r  t h e  
d e b t o r ’s  e s t a t e ;

( 6 )  a n  e x p l a n a t i o n  o f  h o w  
r e f u n d s  a r e  c a l c u l a t e d  i n  t h e  e v e n t  o f  p o l i c y  
t e r m i n a t i o n ;  a n d

( 7 )  i f  t h e  b e n e f i t  i s  n o t  
a d e q u a t e  t o  c o m p l e t e l y  p a y  o f f  t h e  d e b t  e x i s t i n g  
o n  t h e  d a t e  o f  d e a t h  o r  d i s a b i l i t y ,  a  s t a t e m e n t  
t o  t h a t  e f f e c t  o n  t h e  f a c e  o f  t h e  i n d i v i d u a l  p o l i c y  
o r  g r o u p  c e r t i f i c a t e  i n  n o t  s m a l l e r  t h a n  1 0  
p a i n t ,  b o l d  f a c e  t y p e .

*  S e c .  7 0 .  A S  2 1 . 5 7 . 0 7 0  i s  r e p e a l e d  a n d  
r e e n a c t e d  t o  r e a d :

T h i s  s e c t i o n  m a k e s  m o s t l y  e d i t o r i a l  c h a n g e s  t o  
t h e  r e q u i r e m e n t s  r e g a r d i n g  w h e n  t h e  p o l i c y  o r  
c e r t i f i c a t e  m u s t  b e  d e l i v e r e d  t o  t h e  d e b t o r  a n d  
w h a t  m u s t  b e  i n c l u d e d  o n  i t .  I t  a l s o  a d d s  a  
r e q u i r e m e n t  t h a t  t h e  d e b t o r  b e  g i v e n  a  3 0  d a y  
f r e e  l o o k  p e r i o d  t o  r e v i e w  t h e  p o l i c y .  I f  t h e  
d e b t o r  d e c i d e s  w i t h i n  t h e  3 0  d a y s  t h a t  t h e y  
d o n ’t  w a n t  t h e  p o l i c y ,  t h e y  a r e  e n t i t l e d  t o  a  f u l l  
r e f u n d .
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S e c .  2 1 . 5 7 . 0 7 0 .  R E Q U I R E M E N T S  F O R  
E V I D E N C E  O F  I N S U R A N C E ,  ( a )  U n l e s s  t h e  
i n d i v i d u a l  p o l i c v  o r  g r o u p  c e r t i f i c a t e  o f  
i n s u r a n c e  i s  d e l i v e r e d  t o  t h e  d e b t o r  a t  t h e  t i m e  
t h e  d e b t  i s  i n c u r r e d  o r  w h e n  t h e  d e b t o r  e l e c t s  t o  
p u r c h a s e  c o v e r a g e ,  a  c o p y  o f  t h e  a p p l i c a t i o n  f o r  
t h e  p o l i c y  o r  a  n o t i c e  o f  p r o p o s e d  i n s u r a n c e ,  
s i g n e d  b y  t h e  d e b t o r  a n a  s e t t i n g  o u t  ( 1 )  t h e  
n a m e  a n d  h o m e  o f f i c e  a d d r e s s  o f  t h e  i n s u r e r ,
( 2 )  t h e  n a m e  o f  t h e  d e b t o r ,  ( 3 )  t h e  p r e m i u m  
r a t e  t o  b e  p a i d  b y  t h e  d e b t o r  f o r  t h e  i n s u r a n c e ,  
a n d  ( 4 )  t h e  a m o u n t ,  t e r m ,  a n d  a  b r i e f  
d e s c r i p t i o n  o f  t h e  c o v e r a g e  p r o v i d e d ,  s h a l l  b e  
d e l i v e r e d  t o  t h e  d e b t o r  a t  t h e  t i m e  t h e  d e b t  i s  
i n c u r r e d  o r  t h e  e l e c t i o n  t o  p u r c h a s e  c o v e r a g e  i s  
m a d e .  T h e  c o p y  o f  t h e  a p p l i c a t i o n  f o r  o r  n o t i c e  
o f  p r o p o s e d  i n s u r a n c e  m u s t  r e f e r  e x c l u s i v e l y  t o  
i n s u r a n c e  c o v e r a g e  a n d  m u s t  b e  s e p a r a t e  a n d  
a p a r t  f r o m  t h e  l o a n ,  s a l e ,  o t h e r  c r e d i t  
s t a t e m e n t  o f  a c c o u n t ,  i n s t r u m e n t ,  o r  a g r e e m e n t ,  
u n l e s s  t h e  i n f o r m a t i o n  r e q u i r e d  b y  t h i s  
s u b s e c t i o n  i s  p r o m i n e n t l y  s e t  o u t  i n  i t .  U p o n  
a c c e p t a n c e  o f  t h e  i n s u r a n c e  b y  t h e  i n s u r e r  a n d  
w i t h i n  3 0  d a y s  o f  t h e  d a t e  u p o n  w h i c h  t h e  d e b t  
i s  i n c u r r e d  o r  t h e  e l e c t i o n  t o  p u r c h a s e  c o v e r a g e  
i s  m a d e ,  t h e  i n s u r e r  s h a l l  d e l i v e r  t h e  i n d i v i d u a l  
p o l i c y  o r p r o  u p  c e r t i f i c a t e  o f  i n s u r a n c e  t o  t h e  
d e b t o r .  T n e  a p p l i c a t i o n  o r  n o t i c e  o f  p r o p o s e d  
i n s u r a n c e  m u s t  s t a t e  t h a t  u p o n  a c c e p t a n c e  b y  
t h e  i n s u r e r ,  t h e  i n s u r a n c e  s h a l l  b e c o m e  
e f f e c t i v e  a s  p r o v i d e d  i n  A S  2 1 . 5 7 . 0 5 0 ( a ) .

S E C T I O N  2 1 . 5 7 . 0 7 0 .  D E L I V E R Y  O F  P O L I C Y  
O R  C E R T I F I C A T E ,  ( a )  T h e  i n d i v i d u a l  p o l i c y  o r  
g r o u p  c e r t i f i c a t e  o f  i n s u r a n c e  s h a l l  b e  d e l i v e r e d  
t o  t h e  i n s u r e d  d e b t o r  a t  t h e  t i m e  t h e  
i n d e b t e d n e s s  i s  i n c u r r e d  e x c e p t  a s  p r o v i d e d  i n  
( b )  a n d  ( c )  o f  t h i s  s e c t i o n .

1

-
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( b )  T h e  a p p l i c a t i o n  o r  n o t i c e  o f  p r o ­
p o s e d  i n s u r a n c e  m a y  b e  u s e d  t o  f u l f i l l  a l l  o f  t h e  
r e q u i r e m e n t s  o f  A S  2 1 . 5 7 . 0 5 5 ( a )  a n d  
2 1 . 5 7 . 0 6 0 ( b )  i f  i t  c o n t a i n s  a l l  o f  t h e  i n f o r m a t i o n  
r e q u i r e d  b y  t h o s e  s u b s e c t i o n s .

( b )  I f  t h e  i n d i v i d u a l  p o l i c y  o r  g r o u p  
c e r t i f i c a t e  o f  i n s u r a n c e  i s  n o t  d e l i v e r e d  t o  t h e  
d e b t o r  a t  t h e  t i m e  t h e  i n d e b t e d n e s s  i s  i n c u r r e d ,  
a  c o p y  o f  t h e  a p p l i c a t i o n  f o r  t h e  p o l i c y  o r  a  
n o t i c e  o f  p r o p o s e d  i n s u r a n c e ,  s i g n e d  b y  t h e  
d e b t o r  a n d  s e t t i n g  o u t  t h e  n a m e  a n d  h o m e  
o f f i c e  a d d r e s s  o f  t h e  i n s u r e r ,  t h e  n a m e  o r  
n a m e s  o f  t h e  d e b t o r ,  t h e  a m o u n t  o f  p a y m e n t  b y  
t h e  d e b t o r  s e p a r a t e l y  i n  c o n n e c t i o n  w i t h  c r e d i t  
l i f e  i n s u r a n c e  a n d  c r e d i t  d i s a b i l i t y  i n s u r a n c e  
c o v e r a g e ,  a n d  a  b r i e f  d e s c r i p t i o n  o f  t h e  c o v e r a g e  
p r o v i d e d  o r  t o  b e  p r o v i d e d ,  s h a l l  b e  d e l i v e r e d  t o  
t h e  d e b t o r  a t  t h e  t i m e  t h e  i n d e b t e d n e s s  i s  
i n c u r r e d .  T h e  c o p y  o f  t h e  a p p l i c a t i o n  f o r  o r  
n o t i c e  o f  p r o p o s e d  i n s u r a n c e  m u s t  r e f e r  
e x c l u s i v e l y  t o  i n s u r a n c e  c o v e r a g e ,  a n d  m u s t  b e  
s e p a r a t e  a n d  a p a r t  f r o m  t h e  l o a n ,  s a l e ,  o r  o t h e r  
c r e d i t  s t a t e m e n t  o f  a c c o u n t ,  i n s t r u m e n t  o r  
a g r e e m e n t ,  u n l e s s  t h e  i n f o r m a t i o n  r e q u i r e d  b y  
t h i s  s e c t i o n  i s  p r o m i n e n t l y  s e t  o u t  i n  i t .  U p o n  
a c c e p t a n c e  o f  t n e  i n s u r a n c e  b y  t h e  i n s u r e r  a n d  
w i t h i n  3 0  d a y s  o f  t h e  d a t e  u p o n  w h i c h  t h e  
i n d e b t e d n e s s  i s  i n c u r r e d ,  t h e  i n s u r e r  s h a l l  
c a u s e  t h e  i n d i v i d u a l  p o l i c y  o r  g r o u p  c e r t i f i c a t e  
o f  i n s u r a n c e  t o  b e  d e l i v e r e d  t o  t h e  d e b t o r .  T h e  
a p p l i c a t i o n  o r  n o t i c e  o f  p r o p o s e d  i n s u r a n c e  
m u s t  s t a t e  t h a t ,  u p o n  a c c e p t a n c e  b y  the*  
i n s u r e . , t h e  i n s u r a n c e  s h a l l  b e c o m e  e f f t c t i v e  a s  
p r o v i d e d  i n  A S  2 1 . 5 7 . 0 5 0 .

( c )  T h e  d e b t o r  h a s  3 0  d a y s  f r o m  t h e  
d a t e  t h e  d e b t o r  r e c e i v e s  t h e  i n d i v i d u a l  p o l i c y  o r  
t h e  g r o u p  c e r t i f i c a t e  t o  r e v i e w  t h e  c o v e r a g e  
p u r c h a s e d .  A t  a n y  t i m e  w i t h i n  t h e  3 0 - d a y  
p e r i o d ,  t h e  d e b t o r  m a y  c o n t a  t  t h e  c r e d i t o r  o r  
i n s u r e r  i s s u i n g  t h e  p o l i c y  o r  e r t i f i c a t e  a n d  
m a u e s t  t h a t  t h e  c o v e r a g e  b  j  c a n c e l l e d .  T h e  
i n d i v i d u a l  p o l i c y  o r  g r o u p  c e r t i f i c a t e  m a y  
r e q u i r e  t h e  r e q u e s t  t o  b e  m  w r i t i n g ,  t h a t  t h e  
p o u c y  o r  c e r t i f i c a t e  b e  r e t u r n e d  a  t h e  i n s u r e r ,  
o r  b o t h .  I f  a  p o l i c y  i s  c a n c e l l e d ,  t h e  i n s u r e r  
s h a l l  t h e n  r e t u r n  a  f u l l  r e f u n d  o r  c r e d i t  o f  a l l  
p r e m i u m s  o r  i n s u r a n c e  c h a r g e s  t o  t h e  d e b t o r  
w i t h i n  3 0  d a y s .

( c )  I f  t h e  i n s u r e r  n a m e d  i n  e i t h e r  t h e  
a p p l i c a t i o n  o r  n o t i c e  o f  p r o p o s e d  i n s u r a n c e  d o e s  
n o t  a c c e p t  t h e  r i s k ,  t h e  d e b t o r  s h a l l  r e c e i v e  a  
p o l i c y  o r  c e r t i f i c a t e  o f  i n s u r a n c e  s e t t i n g  o u t  t h e  
n a m e  a n d  h o m e  o f f i c e  a d d r e s s  o f  t h e  
s u b s t i t u t e d  i n s u r e r  a n d  t h e  a m o u n t  o f  t h e  
p r e m i u m  t o  b e  c h a r g e d ,  a n d  i f  t h e  a m o u n t  o f  
p r e m i u m  i s  l e s s  t h a n  t h a t  s e t  o u t  i n  t h e  n o t i c e  
o f  p r o p o s e d  i n s u r a n c e  a n  a p p r o p r i a t e  r e f u n d  
s h a l l  b e  m a d e .

«rr/mm e332 jt -81- M a rc h  31, 1994



P r o o o s e d  L e g i s l a t i o n E x i s t i n g  S t a t u t e s C o m m e n t s

( d )  I f  t h e  n a m e d  i n s u r e r  d o e s  n o t  
a c c e p t  t h e  r i s k ,  t h e  d e b t o r  s h a l l  r e c e i v e  a  p o l i c y  
o r  c e r t i f i c a t e  o f  i n s u r a n c e  l i s t i n g  t h e  n a m e  a n d  
h o m e  o f f i c e  a d d r e s s  o f  t h e  s u b s t i t u t e d  i n s u r e r  
a n d  t h e  a m o u n t  o f  t h e  p r e m i u m  t o  b e  c h a r g e d .  
I f  t h e  a m o u n t  o f  p r e m i u m  i s  l e s s  t h a n  t h e  
a m o u n t  i n  t h e  n o t i c e  o f  p r o p o s e d  i n s u r a n c e ,  t h e  
i n s u r e r  s h a l l  i s s u e  a n  a p p r o p r i a t e  r e f u n d  
w i t h i n  3 0  d a y s .  I f  t h e  r i s k s  n o t  a c c e p t e d  b y  a n  
i n s u r e r ,  a  p r e m i u m  p a i d  b y  t h e  d e b t o r  s h a l l  b e  
r e f u n d e d  o r  c r e d i t e d  t o  t h e  d e b t o r  w i t l i i n  3 0  
d a y s  o f  t h e  d a t e  o f  a p p l i c a t i o n .

( e )  F o r  t h e  p u r p o s e s  o f  ( a )  o f  t h i s  
s e c t i o n ,  a n  i n d i v i d u a l  p o l i c y  o r  g r o u p  c e r t i f i c a t e  
d e l i v e r e d  i n  c o n j u n c t i o n  w i t h  a n  o p e n - e n d  
c o n s u m e r  c r e d i t  a g r e e m e n t  o r  a n y  c o n s u m e r  
c r e d i t  i n s u r a n c e  r e q u e s t e d  b v  t h e  d e b t o r  a f t e r  
t h e  d a t e  o f  t h e  d e b t  i s  c o n s i d e r e d  t o  b e  
d e l i v e r e d  a t  t h e  t i m e  t h e  d e b t  i s  i n c u r r e d  o r  
e l e c t i o n  t o  p u r c h a s e  c o v e r a g e  i s  m a d e  i f  t h e  
d e l i v e r y  ^ c ~ u r s  w i t h i n  3 0  d a y s  o f  t h e  d a t e  t h e  
i n s u r a n c e  i s  e f f e c t i v e .

( f )  A n  i n d i v i d u a l  p o l i c y  o r  g r o u p  
c e r t i f i c a t e  d e l i v e r e d  i n  c o n j u n c t i o n  w i t h  a n  
o p e n - e n d  c o n s u m e r  c r e d i t  a g r e e m e n t  s h a l l  
c o n t i n u e  f r o m  i t s  e f f e c t i v e  d a t e  t h r o u g h  t h e  
t e r m  o f  t h e  a g r e e m e n t  u n l e s s  t h e  i n d i v i d u a l  
p o l i c y  o r  g r o u p  c e r t i f i c a t e  i s  t e r m i n a t e d  i n  
a c c o r d a n c e  w i t h  i t s  t e r m s  a t  a n  e a r l i e r  d a t e .

* S e e .  7 1 .  A S  2 1 . 5 7 . 0 8 0  i s  r e p e a l e d  a n d  
r e e n a c t e d  t o  r e a d :

T h i s  s e c t i o n  d e t a i l s  t h a t  a l l  p o l i c y  f o r m s ,  r a t e s ,  
e t c  m u s t  b e  f i l e d  w i t h  a n d  a p p r o v e d  b y  t h e  
d i r e c t o r ,  a n d  i s  n o t  s u b s t a n t i a l l y  d i f f e r e n t  f r o m  
t h e  e x i s t i n g  l a w .  T h e  m a i n  a d d i t i o n s  t o  t h e  
s e c t i o n  a r e  a n  a d d i t i o n  o f  f i l i - ^  r e q u i r e m e n t s  
f o r  i n s u r e r s ’ d i s c l o s u r e  n o t i c e  a d  a d v e r t i s i n g .

S e c .  A S  2 1 . 5 7 . 0 8 0 .  F I L I N G  O F  
F O R M S  A N D  R A T E S ,  ( a )  A n  i n s u r a n c e  p o l i c y ,  
c e r t i f i c a t e  o f  i n s u r a n c e ,  n o t i c e  o f  p r o p o s e d  
i n s u r a n c e ,  d i s c l o s u r e  n o t i c e ,  a d v e r t i s i n g ,  
a p p l i c a t i o n  f o r  i n s u r a n c e ,  e n d o r s e m e n t ,  a n d  
n d e r  d e l i v e r e d  o r  i s s u e d  f o r  d e l i v e r y  i n  t h i s  
s t a t e ,  a n d  t h e  a p p l i c a b l e  s c h e d u l e s  o f  p r e m i u m  
r a t e s  s h a l l  b e  f i l e d  w i t h  t h e  d i r e c t o r  b e f o r e  
b e i n g  u s e d .

S E C T I O N  2 1 . 5 7 . 0 8 0 .  F I L I N G ,  A P P R O V A L ,  
A N D  W I T H D R A W A L  O F  F O R M S ,  ( a )  A l l  
p o l i c i e s ,  c e r t i f i c a t e s  o f  i n s u r a n c e ,  n o t i c e s  o f  
p r o p o s e d  i n s u r a n c e ,  a p p l i c a t i o n s  f o r  i n s u r a n c e ,  
e n d o r s e m e n t s  a n d  r i d e r s  d e l i v e r e d  o r  i s s u e d  f o r  
d e l i v e r y  i n  t h i s  s t a t e ,  a n d  t h e  s c h e d u l e s  o f  
p r e m i u m  r a t e s  p e r t a i n i n g  t h e r e t o  s h a l l  b e  f i l e d  
w i t h  t h e  d i r e c t o r .
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( b )  A  d o c u m e n t  r e q u i r e d  t o  b e  f i l e d  
u n d e r  ( a )  o f  t h e  s e c t i o n  m u s t  b e  o n  f i l e  f o r  a  
w a i t i n g  p e r i o d  o f  3 0  d a y s  b e f o r e  i t  b e c o m e s  
e f f e c t i v e .  T h i s  p e r i o d  m a y  b e  e x t e n d e d  f o r  a n  
a d d i t i o n a l  3 0  d a y a  i f  t h e  d i r e c t o r  g i v e s  w r i t t e n  
n o t i c e  w i t h i n  t h e  w a i t i n g  p e r i o d  t o  t h e  i n s u r e r  
m a k i n g  t h e  f i l i n g .  T h e  d i r e c t o r  s h a l l  
d i s a p p r o v e  a  p r e m i u m  r a t e  i f  t h e  c h a r g e d  i s  n o t  
r e a s o n a b l e  i n  r e l a t i o n  t o  b e n e f i t s  o r  i f  i t  
c o n t a i n s  p r o v i s i o n s  t h a t  a r e  u n j u s t ,  u n f a i r ,  
i n e q u i t a b l e ,  m i s l e a d i n g ,  d e c e p t i v e ,  e n c o u r a g e  
m i s r e p r e s e n t a t i o n  o f  t h e  p o l i c y ,  o r  a r e  c o n t r a r y  
t o  a n y  p r o v i s i o n  o f  t h i s  t i t l e  o r  a n y  r e g u l a t i o n  
a d o p t e d  u n d e r  t h i s  t i t l e .  A  f i l i n g  i s  c o n s i d e r e d  
t o  b e  a p p r o v e d  u n l e s s  i t  i s  d i s a p p r o v e d  b y  t h e  
d i r e c t o r  w i t h i n  t h e  w a i t i n g  p e n o d .

( b )  T h e  d i r e c t o r  s h a l l ,  w i t h i n  3 0  d a y s  
a f t e r  t h e  f i l i n g  o f  a  p o l i c y ,  c e r t i f i c a t e  o f  
i n s u r a n c e ,  n o t i c e  o f  p r o p o s e d  i n s u r a n c e ,  
a p p l i c a t i o n  f o r  i n s u r a n c e ,  e n d o r s e m e n t ,  o r  
r i d e r ,  i n  a d d i t i o n  t o  o t h e r  r e q u i r e m e n t s  o f  l a w ,  
d i s a p p r o v e  t h e  f o r m  i f  t h e  t a b l e  o f  p r e m i u m  
r a t e s  c h a r g e d  o r  t o  b e  c h a r g e d  a p p e a r s  b y  
r e a s o n a b l e  a s s u m p t i o n s  t o  b e  e x c e s s i v e  i n  
r e l a t i o n  t o  b e n e f i t s  o r  i f  i t  c o n t a i n s  p r o v i s i o n s  
w h i c h  a r e  u n j u s t ,  u n f a i r ,  i n e q u i t a b l e ,  
m i s l e a d i n g ,  d e c e p t i v e ,  o r  e n c o u r a g e  
m i s r e p r e s e n t a t i o n  o f  t h e  p o l i c y .

( c )  I f  t h e  d i r e c t o r  n o t i f i e s  t h e  
i n s u r e r  t h a t  a  d o c u m e n t  r e q u i r e d  t o  b e  f i l e d  
u n d e r  ( a )  o f  t h i s  s e c t i o n  i s  d i s a p p r o v e d ,  t h e  
i n s u r e r  m a y  n o t  i s s u e  o r  u s e  a n y  p a r t  o f  t h e  
d o c u m e n t .  I n  t h e  n o t i c e  o f  d i s a p p r o v a l  t o  t h e  
i n s u r e r ,  t h e  d i r e c t o r  s h a l l  s p e c i f y  t h e  r e a s o n  f o r  
d i s a p p r o v a l  a n d  i n d i c a t e  t h a t  t h e  i n s u r e r  i s  
e n t i t l e d  t o  a  h e a r i n g .

( c )  I f  t h e  d i r e c t o r  n o t i f i e s  t h e  i n s u r e r  
t h a t  t h e  f o r m  i s  d i s a p p r o v e d ,  i t  i s  u n l a w f u l  
t h e r e a f t e r  f o r  t h e  i n s u r e r  t o  i s s u e  o r  u s e  t h e  
f o r m .  I n  t h e  n o t i c e ,  t h e  d i r e c t o r  s h a l l  s p e c i f y  
t h e  r e a s o n  f o r  d i s a p p r o v a l  a n d  s t a t e  t h a t  a  
h e a r i n g  w i l l  b e  g r a n t e d  w i t h i n  2 0  d a y s  a f t e r  
r e q u e s t  i n  w r i t i n g  b y  t h e  i n s u r e r .  A  p o l i c y ,  
c e r t i f i c a t e  o f  i n s u r a n c e ,  n o t i c e  o f  p r o p o s e d  
i n s u r a n c e ,  a p p l i c a t i o n ,  b i n d e r ,  e n d o r s e m e n t ,  o r  
r i d e r  m a y  n o t  b e  i s s u e d  o r  u s e d  u n t i l  t h e  
e x p i r a t i o n  o f  3 0  d a y s  a f t e r  i t  h a s  b e e n  f i l e d ,  
u n l e s s  t h e  d i r e c t o r  g i v e s  p r i o r  w r i t t e n  a p p r o v a l  
t o  i t .

( d )  T h e  d i r e c t o r  m a y ,  a t  a n y  t i m e  
a f t e r  a  h e a r i n g ,  w i t h d r a w  a p p r o v a l  o f  a  f i l i n g  
o n  a n y  g r o u n d s  u n d e r  ( b )  o f  t h i s  s e c t i o n .  T h e  
d i r e c t o r  s h a l l  p r o v i d e  t h e  i n s u r e r  a t  l e a s t  2 0  
d a y s ’ p r i o r  w r i t t e n  n o t i c e  o f  a  h e a r i n g  
s c h e d u l e d  b y  t h e  d i r e c t o r ,  a n d  t h e  n o t i c e  o f  t h e  
h e a r i n g  m u s t  s t a t e  t h e  r e a s o n  f o r  t h e  p r o p o s e d  
w i t h d r a w a l .

( d )  T h e  d i r e c t o r  m a y ,  a t  a n y  t i m e  a f t e r  
a  h e a r i n g ,  o f  w h i c h  n o t  l e s s  t h a n  2 0  d a y s  
w r i t t e n  n o t i c e  w a s  g i v e n  t o  t h e  i n s u r e r ,  
w i t h d r a w  a p p r o v a l  o f  a  f o r m  o n  a n y  g r o u n d s  
u n d e r  ( b )  o f  t h i s  s e c t i o n .  T h e  w r i t t e n  n o t i c e  o f  
t h e  h e a r i n g  m u s t  s t a t e  t h e  r e a s o n  f o r  t h e  
p r o p o s e d  w i t h d r a w a l .

( e )  A n  i n s u r e r  m a y  n o t  i s s u e  o r  u s e  
a  d o c u m e n t  r e q u i r e d  t o  b e  f i l e d  u n d e r  ( a )  o f  t h i s  
s e c t i o n  a f t e r  t h e  e f f e c t i v e  d a t e  o f  a  w i t h d r a w a l  
o f  a p p r o v a l  u n d  r  ( d )  o f  t h i s  s e c t i o n .

( e )  A n  i n s u r e r  m a y  n o t  i s s u e  o r  u s e  a  
f o r m  a f t e r  t h e  e f f e c t i v e  d a t e  o f  a  w i t h d r a w a l  o f  
a p p r o v a l  u n d e r  ( d )  o f  t h i s  s e c t i o n .
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( ( )  I f  a  g r o u p  p o l i t y  o f  c o n s u m e r  
c r e d i t  i n s u r a n c e  ( 1 )  n a s  b e e n  d e l i v e r e d  i n  t h i s  
s t a t e  b e f o r e  J u l y  1 ,  1 9 9 4  o r  ( 2 )  h a s  b e e n  o r  i s  
d e l i v e r e d  i n  a n o t h e r  s t a t e  b e f o r e  o r  a f t e r  J u l y  1 ,  
1 9 9 4 ,  t h e  i n s u r e r  s h a l l  b e  r e q u i r e d  t o  f i l e  o n l y  
t h e  g r o u p  c e r t i f i c a t e  a n d  n o t i c e  o f  p r o p o s e d  
i n s u r a n c e  d e l i v e r e d  o r  i s s u e d  f o r  d e l i v e r y  i n  
t h i s  s t a t e  a s  s p e c i f i e d  i n  A S  2 1 . 5 7 . 0 6 0 ( b )  a n d  
2 1 . 5 7 . 0 7 0 ( a ) .

( f )  I f  a  g r o u p  p o l i c y  o f  c r e d i t  l i f e  
i n s u r a n c e  o r  c r e d i t  d i s a b i l i t y  i n s u r a n c e

( 1 )  h a s  b e e n  d e l i v e r e d  i n  t h i s  
s t a t e  b e f o r e  J u l y  1 ,  1 9 6 6 ,  o r ,

( 2 )  h a s  b e e n  o r  i s  d e l i v e r e d  i n  
a n o t h e r  s t a t e  b e f o r e  o r  a f t e r  J u l y  1 ,  1 9 6 6 ,  t h e  
i n s u r e r  s h a l l  b e  r e q u i r e d  t o  f i l e  o n l y  t h e  g r o u p  
c e r t i f i c a t e  a n d  n o t i c e  o f  p r o p o s e d  i n s u r a n c e  
d e l i v e r e d  o r  i s s u e d  f o r  d e l i v e r y  i n  t h i s  s t a t e  a s  
s p e c i f i e d  i n  A S  2 1 . 5 7 . 0 6 0 ( b )  a n d  2 1 . 5 7 . 0 7 0 ( b )  
a n d  t h e  f o r m s  s h a l l  b e  a p p r o v e d  b y  t h e  d i r e c t o r  
i f  t h e y  c o n f o r m  w i t h  t h e  r e q u i r e m e n t s  s p e c i f i e d  
i n  t h e s e  s u b s e c t i o n s  a n d  i f  t h e  s c h e d u l e s  o f  
p r e m i u m  r a t e s  a p p l i c a b l e  t o  t h e  i n s u r a n c e  
e v i d e n c e d  b y  t h e  c e r t i f i c a t e  o r  n o t i c e  a r e  n o t  i n  
e x c e s s  o f  t h e  i n s u r e r ’ s  s c h e d u l e s  o f  p r e m i u m  
r a t e s  f i l e d  w i t h  t h e  d i r e c t o r ;  p r o v i d e d ,  h o w e v e r ,  
t h e  p r e m i u m  r a t e  i n  e f f e c t  o n  e x i s t i n g  g r o u p  
p o l i c e s  m a y  b e  c o n t i n u e d  u n t i l  t h e  f i r s t  p o l i c y  
a n n i v e r s a r y  d a t e  f o l l o w i n g  t h e  d a t e  t h i s  t i t l e  
b e c o m e s  e f f e c t i v e .
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( g )  C o n s u m e r  c r e d i t  i n s u r a n c e  
f o r m s  u s e d  f o r  i n s u r a n c e  d e s c r i b e d  u n d e r  ( f )  o f  
t h i s  s e c t i o n  s h a l l  b e  a p p r o v e d  b y  t h e  d i r e c t o r  i f  
t h e y  c o n f o r m  w i t h  t h e  r e q u i r e m e n t s  s p e c i f i e d  i n  
t h i s  s e c t i o n  a n d  i f  t h e  s c h e d u l e s  o f  p r e m i u m  
r a t e s  a p p l i c a b l e  t o  t h e  i n s u r a n c e  e v i d e n c e d  b y  
t h e  c e r t i f i c a t e  o r  n o t i c e  a r e  i n  a c c o r d a n c e  w i t n  
t h e  i n s u r e r ’s  s c h e d u l e s  o f  p r e m i u m  r a t e s  f i l e d  
w i t h  t h e  d i r e c t o r .  A n  i t e m  r e q u i r e d  t o  b e  f i l e d  
u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l  a l s o  b e  f i l e d  a s  
s p e c i f i e d  i n  t h i s  c h a p t e r  u n l e s s  t h e  i t e m  r e l a t e s  
t o  a  g r o u p  p o l i c y  t h a t  i s  d e l i v e r e d  i n  a n o t h e r  
s t a t e  a n a  t h e  d i r e c t o r  h a s  d e t e r m i n e d  t h a t  t h e  
o t h e r  s t a t e  h a s  s u b s t a n t i a l l y  s i m i l a r  s t a t u t e s  o r  
r e g u l a t i o n s  t o  t h i s  c h a p t e r .  U p o n  t h i s  
d e t e r m i n a t i o n  t h e  i t e m s  r e q u i r e d  t o  b e  f i l e d  
u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l  b e  f i l e d  f o r  
i n f o r m a t i o n a l  p u r p o s e s .  I f  t h e  d i r e c t o r  s u b ­
s e q u e n t l y  d e t e r m i n e s  t h a t  t h e  i n f o r m a t i o n a l  
f i l i n g  i s  n o t  i n  c o m p l i a n c e  w i t h  t h e  
r e q u i r e m e n t s  o f  t h i s  c h a p t e r ,  t h e  i n s u r e r  m a y  
n o t  u s e  t h e  i n s u r a n c e  p o l i c y ,  f o r m ,  c e r t i f i c a t e ,  
n o t i c e  o f  p r o p o s e d  i n s u r a n c e ,  d i s c l o s u r e  n o t i c e ,  
a d v e r t i s e m e n t ,  a p p l i c a t i o n  f o r  i n s u r a n c e ,  
e n d o r s e m e n t ,  o r  r i d e r .

( g )  A n  o r d e r  o r  f i n a l  d e t e r m i n a t i o n  o f  
t h e  d i r e c t o r  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  
s h a l l  b e  s u b j e c t  t o  j u d i c i a l  r e v i e w .

*  S e c .  7 2 .  A S  2 1 . 5 7 . 0 9 0  i s  a m e n d e d  t o  r e a d : T h i s  s e c t i o n  i n v o l v e s  s o m e  e d i t o r i a l  c h a n g e s ,  
a n d  s p e c i f i e s  t h e  f o r m u l a  t h a t  m u s t  b e  u s e d  t o  
c a l c i n a t e  p r e m i u m  r e f u n d s  i n  t h e  e v e n t  o f  
p o l i c y  t e r m i n a t i o n .

S e c .  A S  2 1 . 5 7  0 9 0 .  P R E M I U M  A N D  R E ­
F U N D S .  ( a )  A n  i n s u r e r  m a y  r e v i s e  i t s  
s c h e d u l e s  o f  p r e m i u m  r a t e s  f r o m  t i m e  t o  t i m e ,  
a n d  f i l e  t h e  r e v i s e d  s c h e d u l e s  w i t h  t h e  d i r e c t o r .  
A n  i n s u r e r  m a v  n o t  i s s u e  a  c o n s u m e r  c r e d i t  
[ L I F E  I N S U R A N C E  P O L I C Y  O R  C R E D I T  D I S ­
A B I L I T Y ]  i n s u r a n c e  p o l i c y  f o r  w h i c h  t h e  
p r e m i u m  r a t e  d i f f e r s  f r o m  [ E X C E E D S ]  t h a t  
d e t e r m i n e d  b y  t h e  s c h e d u l e s  o f  t h e  i n s u r e r  t h e n  
a p p r o v e d  b y  [ O N  F I L E  W I T H ]  t h e  d i r e c t o r .

S E C T I O N  2 1 . 5 7 . 0 9 0 .  P R E M I U M S  A N D  
R E F U N D S ,  ( a )  A n  i n s u r e r  m a y  r e v i s e  i t s  
s c h e d u l e s  o f  p r e m i u m  r a t e s  f r o m  t i m e  t o  t i m e ,  
a n d  f i l e  t h e  r e v i s e d  s c h e d u l e s  w i t h  t h e  d i r e c t o r .  
A n  i n s u r e r  m a y  n o t  i s s u e  a  c r e d i t  l i f e  i n s u r a n c e  
p o l i c v  o r  c r e d i t  d i s a b i l i t y  i n s u r a n c e  p o l i c y  f o r  
w h i c n  t h e  p r e m i u m  r a t e  e x c e e d s  t h a t  
d e t e r m i n e d  b y  t h e  s c h e d u l e s  o f  t h e  i n s u r e r  t h e n  
o n  f i l e  w i t h  t n e  d i r e c t o r .
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( b )  A n  [ E A C H ]  i n d i v i d u a l  p o l i c y  o r  
e r o u D  c e r t i f i c a t e  m u s t  p r o v i d e  f o r  a  r e f u n d  i n  
t h e  e v e n t  o f  t e r m i n a t i o n  o f  I T H A T  I K ]  t h e  
I n s u r a n c e  [ I J T T E K M I N A T E D ]  b e f o r e  t h e  
s c h e d u l e d  m a t u r i t y  d a t e  o f  t h e  i n s u r a n c e  a n d  
u p o n  n o t i c e  t o  t h e  i n s u r e r .  T h e  
[ I N D E B T E D N E S S ,  A N Y ]  r e f i m T S T a n  a m o u n t
p a i d  b v  t h e  d e b t o r  f o r  i n s u r a n c e  s h a l l  b e  p a i d  
o r  c r e d i t e d  p r o m p t l y  t o  t h e  p e r s o n  e n t i t l e d  t o  i t ;  
p r o v i d e d ,  h o w e v e r ,  t h a t  t h e  d i r e c t o r  s h a l l  
p r e s c r i b e  a  m i n i m u m  r e f u n d  a n d  a  [ N O ]  r e f u n d  
t h a t  w o u l d  b e  l e s s  t h a n  t h e  m i n i m u m  n e e d  n o t  
b e  m a d e .  A  r e f u n d  f o r m u l a  t h a t  a n  i n s u r e r  
d e s i r e s  t o  u s e  m u s t  p r o v i d e  r e f u n d s  t h a t  
a r e  a t  l e a s t  a s  f a v o r a b l e  t o  t h e  d e b t o r  a s  
r e f u n d s  b a s e d  o n  t h e  r u l e  o f  a n t i c i p a t i o n .

( b )  E a c h  i n d i v i d u a l  p o l i c y  o r  g r o u p  
c e r t i f i c a t e  m u s v  p r o v i d e  t h a t  i f  t n e  i n s u r a n c e  i s  
t e r m i n a t e d  b e f o r e  t h e  s c h e d u l e d  m a t u r i t y  d a t e  
o f  t h e  i n d e b t e d n e s s ,  a n y  r e f u n d  o f  a n  a m o u n t  
p a i d  b y  t h e  d e b t o r  f o r  i n s u r a n c e  s h a l l  b e  p a i d  
o r  c r e d i t e d  p r o m p t l y  t o  t h e  p e r s o n  e n t i t l e d  t o  i t ;  
p r o v i d e d ,  h o w e v e r ,  t h a t  t h e  d i r e c t o r  s h a l l  
p r e s c r i b e  a  m i n i m u m  r e f u n d  a n d  n o  r e f u n d  t h a t  
w o u l d  b e  l e s s  t h a n  t h e  m i n i m u m  n e e d  b e  m a d e .  
T h e  f o r m u l a  t o  b e  u s e d  i n  c o m p u t i n g  r e f u n d s  
s h a l l  b e  f i l e d  w i t h  a n d  a p p r o v e d  b y  t h e  d i r e c t o r .

T h e  f o r m u l a  t o  b e  u s e d  i n  c o m p u t i n g  r e f u n d s  
s h a l l  b e  f i l e d  w i t h  a n d  a p p r o v e d  b y  t h e  d i r e c t o r .

( c )  I f  a  c r e d i t o r  r e q u i r e s  a  d e b t o r  t o  
m a k e  a  p a y m e n t  f o r  c o n s u m e r  c r e d i t  [ L I F E  
I N S U R A N C E  O R  C K E D I T D I 5  A B I L I T Y ]  
i n s u r a n c e  a n d  a n  i n d i v i d u a l  p o l i c y  o r  g r o u p  
c e r t i f i c a t e  o f  i n s u r a n c e  i s  n o t  i s s u e d ,  t h e  
c r e d i t o r  s h a l l  i m m e d i a t e l y  g i v e  w r i t t e n  n o t i c e  t o  
t h e  d e b t o r  a n d  s h a l l  p r o m p t l y  m a k e  a n  a p ­
p r o p r i a t e  c r e d i t  t o  t h e  a c c o u n t  o r  i s s u e  a  
r e f u n d .

( c )  I f  a  c r e d i t o r  r e q u i r e s  a  d e b t o r  t o  
m a k e  a  p a y m e n t  f o r  c r e d i t  l i f e  i n s u r a n c e  o r  
c r e d i t  d i s a b i l i t y  i n s u r a n c e  a n d  a n  i n d i v i d u a l  
p o l i c y  o r  g r o u p  c e r t i f i c a t e  o f  i n s u r a n c e  i s  n o t  
i s s u e d ,  t h e  c r e d i t o r  s h a l l  i m m e d i a t e l y  g i v e  
w r i t t e n  n o t i c e  t o  t h e  d e b t o r  a n d  s h a l l  p r o m p t l y  
m a k e  a n  a p p r o p r i a t e  c r e d i t  t o  t h e  a c c o u n t .

( d )  T h e  a m o u n t  c h a r g e d  t o  a  d e b t o r  
f o r  c o n s u m e r  c r e d i t  [ L I F E  O R  C R E D I T  
D I S A B I L I T Y  J i n s u r a n c e  m a y  n o t  e x c e e d  t h e  
p r e m i u m  c h a r g e d  b y  t h e  i n s u r e r ,  a s  c o m p u t e d  
a t  t h e  t i m e  t h e  c h a r g e  t o  t h e  d e b t o r  i s  
d e t e r m i n e d .

( d )  T h e  a m o u n t  c h a r g e d  t o  a  d e b t o r  f o r  
c r e d i t  l i f e  o r  c r e d i t  d i s a b i l i t y  i n s u r a n c e  m a y  n o t  
e x c e e d  t h e  p r e m i u m  c h a r g e d  b y  t h e  i n s u r e r ,  a s  
c o m p u t e d  a t  t h e  t i m e  t h e  c h a r g e  t o  t h e  d e b t o r  
i s  d e t e r m i n e d .

*  S e c .  7 3 .  A S  2 1 . 5 7 . 0 9 0  i s  a m e n d e d  b y  a d d i n g  a  
n e w  s u b s e c t i o n  t o  r e a d :

T h i s  s e c t i o n  a d d s  a  n e w  s u b s e c t i o n  c l a r i f y i n g  
t h a t  n o t h i n g  i n  t h i s  c h a p t e r  a u t h o r i z e s  
p a y m e n t s  p r o h i b i t e d  u n d e r  o t h e r  l a w s  
g o v e r n i n g  c r e d i t  t r a n s a c t i o n s .

( e )  N o t h i n g  i n  t h i s  c h a p t e r  m a y  b e  
c o n s t r u e d  t o  a u t h o r i z e  a  p a y m e n t  f o r  i n s u r a n c e  
p r o h i b i t e d  u n d e r  o t h e r  p r o v i s i o n s  o f  l a w  
g o v e r n i n g  c r e d i t  t r a n s a c t i o n s .
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*  S e c .  7 4 .  A S  2 1 . 5 7 . 1 2 0  i s  a m e n d e d  t o  r e a d : T h i s  s e c t i o n  s p e c i f i e s  t h a t  t h e  d e b t o r  i s  n o t  
o b l i g a t e d  t o  p u r c h a s e  c r e d i t  i n s u r a n c e  f r o m  t h e  
l e n d e r  a s  s e c u r i t y  f o r  a  d e b t ,  b u t  m a y  
s u b s t i t u t e  i n s u r a n c e  t h a t  t h e  d e b t o r  a l r e a d y  
h a s ,  o r  b y  p u r c h a s i n g  s i m i l a r  i n s u r a n c e  
e l s e w h e r e .  T h e  c h a n g e s  h e r e  a r e  p u r e l y  
e d i t o r i a l .

S e c .  A S  2 1 . 5 7 . 1 2 0 .  S E L E C T I O N  
B I G H T S  O F  I N S U R E D .  l E X T S T I N G  
I N S U R A N C E . ]  W h e n  c o n s u m e r  c r e d i t  [ L I F E  
I N S U R A N C E  O R  C R E D I T  D I S A B I L I T Y ]  
i n s u r a n c e  i s  r e q u i r e d  a s  a d d i t i o n a l  s e c u r i t y  f o r  
a  d e b t  [ A N  I N D E B T E D N E S S ! ,  t h e  d e b t o r  
s h a l l ,  u p o n  r e q u e s t  t o  t h e  c r e d i t o r ,  h a v e  t h e  
o p t i o n  o f  f u r n i s h i n g  t h e  r e q u i r e d  a m o u n t  o f  
i n s u r a n c e  t h r o u g h  e x i s t i n g  p o l i c i e s  o f  i n s u r a n c e  
o w n e d  o r  c o n t r o l l e d  b y  t h e  d e b t o r  o r  o f  
p r o c u r i n g  a n d  f u r n i s h i n g  t h e  r e q u i r e d  c o v e r a g e  
t h r o u g h  a n  i n s u r e r  a u t h o r i z e d  t o  t r a n s a c t  a n  
i n s u r a n c e  b u s i n e s s  i n  t h i s  s t a t e .

S E C T I O N  2 1 . 5 7 . 1 2 0 .  E X I S T I N G  I N S U R A N C E .  
W h e n  c r e d i t  l i f e  i n s u r a n c e  o r  c r e d i t  d i s a b i l i t y  
i n s u r a n c e  i s  r e q u i r e d  a s  a d d i t i o n a l  s e c u r i t y  f o r  
a n  i n d e b t e d n e s s ,  t h e  d e b t o r  s h a l l ,  u p o n  r e q u e s t  
t o  t h e  c r e d i t o r ,  h a v e  t h e  o p t i o n  o f  f u r n i s h i n g  
t h e  r e q u i r e d  a m o u n t  o f  i n s u r a n c e  t h r o u g h  
e x i s t i n g  p o l i c i e s  o f  i n s u r a n c e  o w n e d  o r  
c o n t r o l l e d  b v  t h e  d e b t o r  o r  o f  p r o c u r i n g  a n d  
f u r n i s h i n g  t n e  r e q u i r e d  c o v e r a g e  t h r o u g h  a n  
i n s u r e r  a u t h o r i z e d  t o  t r a n s a c t  a n  i n s u r a n c e  
b u s i n e s s  i n  t h i s  s t a t e .

* S e c .  7 5 .  A S  2 1 . 5 7  i s  a m e n d e d  b y  a d d i n g  a  
n e w  s e c t i o n  t o  r e a d :

T h r o u g h o u t  C h a p t e r  5 7 ,  v a r i o u s  d u t i e s  o r  
r e s p o n s i b i l i t i e s  a r e  p l a c e d  o n  i n s u r e r s .  T h i s  i s  
a  n e w  s e c t i o n  w h i c h  s t a t e s  t h a t  t h e  d u t i e s  
a s s i g n e d  t o  a n  i n s u r e r  m a y  b e  c a r r i e d  o u t  b y  a  
c r e d i t o r  a s  l o n g  a s  t h e  c r e d i t o r  i s  l i c e n s e d  
u n d e r  A S  2 1 . 2 7 .

S e c .  2 1 . 5 7 . 1 2 5 .  D U T I E S  O F  A N  
I N S U R E R .  E x c e p t  a s  o t h e r w i s e  p r o h i b i t e d  b y  
l a w ,  d u t i e s  i m p o s e d  u p o n  a n  i n s u r e r  b y  t h i s  
c h a p t e r  m a y  b e  c a r r i e d  o u t  b y  a  c r e d i t o r  i s  t h e  
c r e d i t o r  i s  l i c e n s e d  u n d e r  A S  2 1 . 2 7  a s  a n  
i n s u r a n c e  p r o d u c e r ,  a  m a n a g i n g  g e n e r a l  a g e n t ,  
o r  a  t h i r d - p a r t y  a d m i n i s t r a t o r ,  a n d  t r a n s a c t s  
b u s i n e s s  w i t h i n  t h e  s c o p e  o f  i t s  l i c e n s e  o n  
b e h a l f  o f  t h e  i n s u r e r .

*  S e c .  7 6 .  A S  2 1 . 5 7 . 1 5 0  i s  r e p e a l e d  a n d  
r e e n a c t e d  t o  r e a d :

T h i s  s e c t i o n  l i s t s  t h e  p e n a l t i e s  w h i c h  m a y  b e  
a p p l i e d  t o  a n  i n s u r e r ,  c r e d i t o r ,  o r  o t h e r  p e r s o n  
f o r  v i o l a t i n g  t h i s  c h a p t e r  o r  a n  o r d e r  o f  t h e  
d i r e c t o r .  T n e  p e n a l t i e s  a r e  i n c r e a s e d  
s u b s t a n t i a l l y  f r o m  t h e  e x i s t i n g  l a w ,  a n d  a r e  
c o n s i s t e n t  w i t h  t h e  p e n a l t i e s  u s t e d  i n  
A S  2 1 . 2 7 . 4 4 0 .
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S e c .  2 1 . 5 7 . 1 5 0 .  P E N A L T I E S ,  ( a )  I n  
a d d i t i o n  t o  a n y  o t h e r  p e n a l t y  p r o v i d e d  b y  l a w ,  a  
p e r s o n  l i c e n s e d  u n d e r  A S  2 1 . 2 7  t h a t  t h e  
d i r e c t o r  d e t e r m i n e s  u n d e r  A S  2 1 . 0 6 . 1 7 0  -  
2 1 . 0 6 . 2 4 0  h a s  v i o l a t e d  t h e  p r o v i s i o n s  o f  t h i s  
c h a p t e r  i s  s u b j e c t  t o

S E C T I O N  2 1 . 5 7 . 1 5 0 .  P E N A L T I E S .  I n  a d d i t i o n  
t o  a  p e n a l t y  p r o v i d e d  b y  l a w ,  a  p e r s o n  w h o  
v i o l a t e s  » n  o r d e r  o f  t h e  d i r e c t o r  a f t e r  i t  h a s  
b e c o m e  f i n a l ,  a n d  w h i l e  t h e  o r d e r  i s  i n  e f f e c t ,  
s h a l l  u p o n  p r o o f  t o  t h e  s a t i s f a c t i o n  o f  t h e  c o u r t ,  
f o r f e i t  a n d  p a y  t o  t h e  s t a t e  a  s u m  n o t  t o  e x c e e d  
$ 2 5 0  w h i c h  m a y  b e  r e c o v e r e d  i n  a  d v i l  a c t i o n ,  
e x c e p t  t h a t  i f  t h e  v i o l a t i o n  i s  f o u n d  t o  b e  w i l f u l ,  
t h e  a m o u n t  o f  t h e  p e n a l t y  s h a l l  b e  a  s u m  n o t  t o  
e x c e e d  $ 1 , 0 0 0 .  T h e  d i r e c t o r  m a y  r e v o k e  o r  
s u s p e n d  t h e  l i c e n s e  o r  c e r t i f i c a t e  o f  a u t h o r i t y  o f  
t h e  p e r s o n  g u i l t y  o f  t h e  v i o l a t i o n .  T h e  o r d e r  f o r  
s u s p e n s i o n  o r  r e v o c a t i o n  s h a l l  b e  s u b j e c t  t o  
j u d i d a l  r e v i e w  a s  p r o v i d e d  i n  A S  2 1 . 0 6 . 2 3 0 .

( 1 )  a  c i v i l  p e n a l t y  e o u a l  t o  
t h e  c o m p e n s a t i o n  p r o m i s e d ,  p a i d ,  o r  t o  f> e  p a i d ,  
d i r e c t l y  o r  i n d i r e c t l y ,  t o  t h e  l i c e n s e e  i n  r e g a r d  
t o  t h i s  v i o l a t i o n ;

( 2 )  e i t h e r  a  c i v i l  p e n a l t y  o f  
n o t  m o r e  t h a n  $ 1 0 , 0 0 0  f o r  a  v i o l a t i o n  o r ,  i f  t h e  
d i r e c t o r  d e t e r m i n e s  t h a t  t h e  p e r s o n  w i l f i i l l y  
v i o l a t e d  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  a  c i v i l  
p e n a l t y  o f  n o t  m o r e  t h a n  $ 2 5 , 0 0 0  f o r  a  
v i o l a t i o n ;  a n d

( 3 )  d e n i a l ,  n o n r e n e w a l ,  
s u s p e n s i o n ,  o r  r e v o c a t i o n  o f  a  l i c e n s e .

( b )  I n  a d d i t i o n  t o  a n y  o t h e r  p e n a l t y  
p r o v i d e d  b y  l a w ,  a n  i n s u r e r  t h a t  t h e  d i r e c t o r  
d e t e r m i n e d  u n d e r  A S  2 1 . 0 6 . 1 7 0  -  2 1 . 0 6 . 2 4 0  h a s  
v i o l a t e d  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  s u b j e c t  t o

( 1 )  a  c i v i l  p e n a l t y  e q u a l  t o  
t h e  p r e m i u m  e a r n e d ,  d i r e c t l y  o r  i n d i r e c t l y ,  b y  
t h e  i n s u r e r  i n  r e g a r d  t o  a  v i o l a t i o n ;

( 2 )  e i t h e r  a  c i v i l  p e n a l t y  o r  
n o t  m o r e  t h a n  $ 1 0 , 0 0 0  f o r  a  v i o l a t i o n  o r ,  i f  t h e  
d i r e c t o r  d e t e r m i n e s  t h a t  t h e  i n s u r e r  w i l f u l l y  
v i o l a t e d  t h e  p r o v i s i o n s  o f  t h u  c h a p t e r ,  a  d v i l  
p e n a l t y  o f  n o t  m o r e  t h a n  $ 2 5 , 0 0 0  f o r  a  
v i o l a t i o n ;  a n d

( 3 )  d e n i a l ,  s u s p e n s i o n ,  o r  
r e v o c a t i o n  o f  a  c e r t i f i c a t e  o f  a u t h o r i t y .
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( c )  I n  a d d i t i o n  t o  a n y  o t h e r  p e n a l t y  
p r o v i d e d  b y  l a w ,  a n y  p e r s o n  t h a t  t h e  d i r e c t o r  
d e t e r m i n e s  u n d e r  A S  2 1 . 0 6 . 1 7 0  -  2 1 . 0 3 . 2 4 0  h a s  
v i o l a t e d  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  s u b j e c t  t o

( 1 )  e i t h e r  a  d v i l  p e n a l t y  o f  
n o t  m o r e  t h a n  $ 1 0 , 0 0 0  f o r  a  v i o l a t i o n  o r ,  i f  t h e  
d i r e c t o r  d e t e r m i n e s  t h a t  t h e  p e r s o n  w i l f u l l y  
v i o l a t e d  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  a  d v i l  
p e n a l t y  o f  n o t  m o r e  t h a n  $ 2 5 ,0 0 0  f o r  a  
v i o l a t i o n ;  a n d

( 2 )  d e n i a l  o f  a  l i c e n s e .

*  S e c .  7 7 .  A S  2 1 . 5 7 . 1 6 0  i s  r e p e a l e d  a n d  
r e e n a c t e d  t o  r e a d :

S e v e r a l  n e w  d e f i n i t i o n s  a r e  a d d e d  t o  t h i s  
s e c t i o n ,  p r i m a r i l y  t o  c l a r i f y  s o m e  o f  t h e  t e r m s  
t h a t  a r e  u s e d  i n  t h i s  c h a p t e r  a n d  m a y  h a v e  
b e e n  m i s i n t e r p r e t e d  i n  t h e  p a s t .

S e c .  2 1 . 5 7 . 1 6 0 .  D E F I N I T I O N S .  I n  t h i s  
c h a p t e r ,

S E C T I O N  2 1 . 5 7 . 1 6 0 .  D E F I N I T I O N S .  I n  t h i s  
c h a p t e r

( 1 )  " a g r i c u l t u r e  c r e d i t  
t r a n s a c t i o n  c o m m i t m e n t "  m e a n s  a  b i n d i n g  
a g r e e m e n t  t o  l o a n  m o n e y  u p  t o  a  f i x e d  a m o u n t  
a s  n e e d e d  f o r  a g r i c u l t u r a l  p u r p o s e s ;

( 1 )  " c r e d i t  d i s a b i l i t y  i n s u r a n c e ” 
m e a n s  i n s u r a n c e  o n  a  d e b t o r  t o  p r o v i d e  
i n d e m n i t y  f o r  p a y m e n t s  b e c o m i n g  d u e  o n  a  
s p e c i f i c  l o a n  o r  o t h e r  c r e d i t  t r a n s a c t i o n  w h i l e  
t n e  d e b t o r  i s  d i s a b l e d  a s  d e f i n e d  i n  t h e  p o l i c y ;

( 2 )  " c o m p e n s a t i o n "  m e a n s  
c o m m i s s i o n s ,  d i v i d e n d s ,  r e t r o s p e c t i v e  r a t e  
c r e d i t s ,  s e r v i c e  f e e s ,  e x p e n s e  a l l o w a n c e s  o r  
r e i m b u r s e m e n t s ,  g i f t s ,  f u r n i s h i n g  e q u i p m e n t ,  
f a c i l i t i e s ,  g o o d s ,  o r  s e r v i c e s ,  o r  a n y  o t h e r  f o r m  
o f  r e m u n e r a t i o n  r e s u l t i n g  d i r e c t l y  f r o m  t h e  s a l e  
o f  c o n s u m e r  c r e d i t  i n s u r a n c e ;

( 2 )  " c r e d i t  l i f e  i n s u r a n c e "  m e a n s  
i n s u r a n c e  o n  t h e  l i f e  o f  a  d e b t o r  u n d e r  o r  i n  
c o n n e c t i o n  w i t h  a  s p e c i f i c  l o a n  o r  o t h e r  c r e d i t  
t r a n s a c t i o n ;

-

( 3 )  " c o n s u m e r  c r e d i t  
i n s u r a n c e "  m e a n s  c r e d i t  l i f e  i n s u r a n c e ,  c r e d i t  
d i s a b i l i t y  i n s u r a n c e ,  o r  c r e d i t  u n e m p l o y m e n t  
i n s u r a n c e ;

( 3 )  " c r e d i t o r "  m e a n s  t h e  l e n d e r  
o f  m o n e y  o r  v e n d o r  o r  l e s s o r  o f  g o o d s ,  s e r v i c e s ,  
p r o p e r t y ,  r i g h t s ,  o r  p r i v i l e g e s ,  f o r  w h i c h  
p a y m e n t  i 3  a r r a n g e d  t h r o u g h  a  c r e d i t  
t r a n s a c t i o n ,  o r  a  s u c c e s s o r  t o  t h e  r i g h t ,  t i t l e ,  o r  
i n t e r e s t  o f  t h e  l e n d e r ,  v e n d o r ,  o r  l e s s o r  a n d  a n  
a f f i l i a t e ,  a s s o c i a t e ,  o r  s u b s i d i a r y  o f  a n y  o f  t h e m  
o r  a  d i r e c t o r ,  o f f i c e r ,  o r  e m p l o y e e  o f  a n y  o f  t h e m  
o r  a n y  o t h e r  p e r s o n  i n  a n y  w a y  a s s o c i a t e d  w i t h  
a n y  o f  t h e m ;
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( 4 )  " c r e d i t  d i s a b i l i t y  
i n s u r a n c e "  m e a n s  i n s u r a n c e  o n  a  d e b t o r  t o  
p r o v i d e  i n d e m n i t y  p a y m e n t s  o r  d e b t  b e c o m i n g  
d u e  o n  a  s p e c i f i c  l o a n  o r  o t h e r  c r e d i t  
t r a n s a c t i o n  w h i l e  t n e  d e b t o r  i s  d i s a b l e d ;

( 4 )  " d e b t o r "  m e a n s  a  b o r r o w e r  o f  
m o n e y  o r  a  p u r c h a s e r  o r  l e s s e e  o f  g o o d s ,  
s e r v i c e s ,  p r o p e r t y ,  r i g h t s ,  o r  p r i v i l e g e s  f o r  
w h i c h  p a y m e n t  i s  a r r a n g e d  t h r o u g h  a  c r e d i t  
t r a n s a c t i o n ;

( 5 )  " c r e d i t  f i f e  i n s u r a n c e ” 
m e a n s  i n s u r a n c e  o n  t h e  l i f e  o f  a  d e b t o r  u n d e r  
o r  i n  c o n n e c t i o n  w i t h  a l l  o r  a  p a r t  o f  a  s p e c i f i c  
l o a n  o r  o t h e r  c r e d i t  t r a n s a c t i o n ;

( 5 )  " i n d e b t e d n e s s "  m e a n s  t h e  
t o t a l  a m o u n t  p a y a b l e  b y  a  d e b t o r  t o  a  c r e d i t o r  
i n  c o n n e c t i o n  w i t h  a  l o a n  o r  o t h e r  c r e d i t  
t r a n s a c t i o n .

( 6 )  " c r e d i t  u n e m p l o y m e n t  
i n s u r a n c e "  m e a n s  i n s u r a n c e  o n  a  d e b t o r  t o  
p r o v i d e  i n d e m n i t y  f o r  p a y m e n t s  o r  d e b t  
b e c o m i n g  d u e  o n  a  s p e c i f i c  l o a n  o r  o t h e r  c r e d i t  
t r a n s a c t i o n  w h i l e  t h e  d e b t o r  i s  i n v o l u n t a r i l y  
u n e m p l o y e d ;

( 7 )  " c r e d i t  t r a n s a c t i o n "  
m e a n s  a  t r a n s a c t i o n  b y  w h i c h  t h e  r e p a y m e n t  
f o r  m o n e y  l o a n e d  o r  a  l o a n  c o m m i t m e n t  m a d e  
o r  p a y m e n t  f o r  g o o d s , s e r v i c e s ,  o r  p r o p e r t i e s  s o l d  
o r  l e a s e d  i s  m a d e  a t  a  f u t u r e  d a t e ;

( 8 )  " c r e d i t o r "  m e a n s  a  
p e r s o n  w h o  l e n d s  m o n e y  o r  w h o  s e l l s  o r  l e a s e s  
g o o d s ,  s e r v i c e s ,  p r o p e r t y ,  r i g h t s ,  o r  p r i v i l e g e s ,  
f o r  w h i c h  p a y m e n t  i s  a r r a n g e d  t h r o u g h  a  c r e d i t  
t r a n s a c t i o n ,  a n d  i n c l u d e s  a  p e r s o n  w h o  i s  a  
s u c c e s s o r  t o  t h e  r i g h t ,  t i t l e ,  o r  i n t e r e s t  o f  t h e  
l e n d e r ,  s e l l e r ,  o r  l e s s o r ,

( 9 )  " d e b t o r "  m e a n s  a  p e r s o n  
w h o  b o r r o w s  m o n e y ,  o r  p u r c h a s e s  o r  l e a s e s  
g o o d s ,  s e r v i c e s ,  p r o p e r t y ,  r i g h t s ,  o r  p r i v i l e f c  i s  
F o r  w h i c h  p a y m e n t  i s  a r r a n g e d  t h r o u g h  a  c r e d i t  
t r a n s a c t i o n ;

( 1 0 )  " e d u c a t i o n a l  c r e d i t  
t r a n s a c t i o n  c o m m i t m e n t "  m e a n s  a  b i n d i n g  
a g r e e m e n t  t o  l o a n  m o n e y  u p  t o  a  f i x e d  a m o u n t  
a s  n e e d e d  f o r  e d u c a t i o n a l  p u r p o s e s ;

( 1 1 )  " g r o s s  d e b t "  m e a n s  t h e  
t o t a l  o f  t h e  r e m a i n i n g  p a y m e n t s  o w e d  t o  t h e  
c r e d i t o r  b y  t h e  d e b t o r ,
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( 1 2 )  " i d e n t i f i a b l e  c h a r g e "  
m e a n s  a  c h a r g e  f o r  c o n s u m e r  c r e d i t  i n s u r a n c e  
t h a t  i s  m a d e  t o  a  d e b t o r  h a v i n g  t h e  b e n e f i t  o f  
t h e  i n s u r a n c e ,  i n c l u d i n g  a  c h a r g e  f o r  i n s u r a n c e  
t h a t  i s  d i s c l o s e d  i n  t h e  c o n s u m e r  c r e d i t  
a g r e e m e n t  o r  o t h e r  i n s t r u m e n t  f u r n i s h e d  t o  t h e  
d e b t o r ,  a n d  a n y  d i f f e r e n c e  i n  t h e  f i n a n c e ,  
i n t e r e s t ,  s e r v i c e ,  o r  o t h e r  s i m i l a r  c h a r g e  m a d e  
t o  d e b t o r s  w h o  a r e  i n  l i k e  c i r c u m s t a n c e s  e x c e p t  
f o r  t h e i r  i n s u r e d  o r  n o n i n s u r e d  s t a t u s ;

( 1 3 )  " n e t  d e b t "  m e a n s  t h e  
a m o u n t  n e c e s s a r y  t o  l i q u i d a t e  t h e  r e m a i n i n g  
d e b t  i n  a  s i n g l e  l u m p  s u m  p a y m e n t ,  e x c l u d i n g  
a l l  u n e a r n e d  f i n a n c e  c h a r g e s ;

( 1 4 )  " o p e n - e n d  c o n s u m e r  
c r e d i t "  m e a n s  c o n s u m e r  c r e d i t  e x t e n d e d  b y  a  
c r e d i t o r  u n d e r  a n  a g r e e m e n t  i n  w h i c h

( A )  t h e  c r e d i t o r  
r e a s o n a b l y  c o n t e m p l a t e s  r e p e a t e d  
t r a n s a c t i o n s ;

( B )  t h e  c r e d i t o r  
i m p o s e s  a  p e r i o d i c  f i n a n c e  c h a r g e  o n  a n  
o u t s t a n d i n g  u n p a i d  b a l a r ' j ;  a n a

( C )  t h e  a m o u n t  o f  
c o n s u m e r  c r e d i t  t h a t  m a y  b e  e x t e n d e d  
t o  t h e  d e b t o r  d u r i n g  t h e  t e r m  o f  t h e  
a g r e e m e n t ,  u p  t o  a n y  l i m i t  s e t  b y  t h e  
c r e d i t o r ,  i s  g e n e r a l l y  m a d e  a v a i l a b l e  t o  
t h e  e x t e n t  t h a t  a n y  o u t s t a n d i n g  b a l a n c e  
i s  r e p a i d ;

( 1 5 )  " r u l e  o f  a n t i c i p a t i o n "  
m e a n s  a  r e f u n d  m e t h o d  t h a t  r e s u l t s  i n  r e f u n d s  
e q u a l  t o  t h e  p r e m i u m  c o s t  o f  s c h e d u l e d  b e n e f i t s  
s u b s e q u e n t  t o  t h e  d a t e  o f  c a n c e l l a t i o n  o r  
t e r m i n a t i o n ,  c o m p u t e d  a t  t h e  s c h e d u l e  o f  
p r e m i u m  r a t e s  i n  e f f e c t  o n  t h e  d a t e  o f  i s s u e .

• S e c .  7 8 .  A S  2 1 . 6 9  i s  a m e n d e d  b y  a d d i n g  n e w  
s e c t i o n s  t o  r e a d :

T h e  a d d i t i o n  o f  t h i s  s e c t i o n  i s  t o  p r o v i d e  
g u i d a n c e  w h e n  a n  A l a s k a  d o m e s t i c  i n s u r e r  
w i s h e s  t o  m o v e  i t s  d o m e s t i c  s t a t u s  t o  a n o t h e r  
s t a t e  o r  w h e n  a n  i n s u r e r  t h a t  i s  d o m i c i l e d  i n  
a n o t h e r  s t a t e  w i s h e s  t o  c h a n g e  i t s  d o m i c i l e  t o  
A l a s k a .
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S e c .  2 1 . 6 9 . 6 4 5 .  R E  D O M E S T I C A T I O N  
( a )  A n  i n s u r e r  o r g a n i z e d  u n d e r  t h e  l a w s  o f  
a n o t h e r  s t a t e  a n d  a d m i t t e d  t o  d o  b u s i n e s s  i n  
t h i s  s t a t e  m a y  b e c o m e  a  d o m e s t i c  i n s u r e r  o f  
t h i s  s t a t e  b y  c o m p l y i n g  w i t h  t h e  r e q u i r e m e n t s  
o f  t h i s  t i t l e  r e l a t i v e  t o  t h e  o r g a n i z a t i o n  a n d  
l i c e n s i n g  o f  a  d o m e s t i c  i n s u r e r  a n d  b y  
d e s i g n a t i n g  i t a  p r i n c i p a l  p l a c e  o f  b u s i n e s s  a t  a  
p l a c e  i n  t h i s  s t a t e .

S u b s e c t i o n  ( a )  r e q u i r e s  t h a t  a n  i n s u r e r  
d o m i c i l e d  i n  a n o t h e r  s t a t e  t h a t  i s  l i c e n s e d  i n  
t h i s  s t a t e  m a y  b e c o m e  a  d o m e s t i c  o f  t h i s  s t a t e  
i f  t h e y  c o m p l y  w i t h  a l l  A l a s k a  l a w s  r e g a r d i n g  
o r g a n i z a t i o n  a n d  l i c e n s i n g  o f  a  d o m e s t i c  i n s u r e r  
a n d  d e s i g n a t e s  a  p r i n c i p a l  p l a c e  o f  b u s i n e s s  i n  
t h i s  s t a t e .

( b )  A  d o m e s t i c  i n s u r e r  m a y ,  u p o n  
a p p r o v a l  o f  t h e  d i r e c t o r ,  t r a n s f e r  i t s  d o m i c i l e  t o  
a n o t h e r  s t a t e  i n  w h i c h  i t  i s  a d m i t t e d  t o  
t r a n s a c t  t h e  b u s i n e s s  o f  i n s u r a n c e .  U p o n  a  
t r a n s f e r  a s  d e s c r i b e d  i n  t h i s  s u b s e c t i o n ,  t h e  
i n s u r e r  s h a l l  c e a s e  t o  b e  a  d o m e s t i c  i n s u r e r  o f  
t h i s  s t a t e ,  b u t  s h a l l  b e  c o n s i d e r e d  a d m i t t e d  t o  
t h i s  s t a t e .  T h e  i n s u r e r  s h a l l  m e e t  t h e  
q u a l i f i c a t i o n s  t o  r e m a i n  a d m i t t e d  t o  t h i s  s t a t e  
f o r  a  p e r i o d  o f  t h r e e  y e a r s  o r ,  i f  o r d e r e d  b y  t h e  
d i r e c t o r ,  a  l o n g e r  p e r i o d .  T h e  d i r e c t o r  m a y  
a p p r o v e  a  p r o p o s e d  t r a n s f e r  u n l e s s  t h e  t r a n s f e r  
i s  n o t  i n  t h e  i n t e r e s t  o f  t h e  p o l i c y h o l d e r s  o f  t h e  
i n s u r e r  o r  t h e  i n s u r a n c e  m a r k e t p l a c e  o f  t h i s  
s t a t e .

S u b s e c t i o n  ( b )  a l l o w s  a n  A l a s k a  d o m e s t i c  
i n s u r e r  t o  t r a n s f e r  d o m i c i l e  s t a t u s  t o  a n o t h e r  
s t a t e  a n d  s h a l l  b e  l i c e n s e d  i n  A l a s k a  w i t h  t h e  
d i r e c t o r ’s  a p p r o v a l .  T h e  d i r e c t o r  s h a l l  f i v e  
a p p r o v a l  u n l e s s  i t  i s  n o t  i n  t h e  i n t e r e s t  o f  
p o l i c y h o l d e r s  o r  t h e  m a r k e t p l a c e .  T h e  i n s u r e r  
i s  r e q u i r e d  t o  m e e t  q u a l i f i c a t i o n s  f o r  b e i n g  
l i c e n s e d  i n  t h i s  s t a t e  f o r  t h r e e  y e a r s  a f t e r  
t r a n s f e r .

( c )  U p o n  t r a n s f e r  o f  d o m e s t i c  s t a t u s  
t o  o r  f r o m  t h i s  s t a t e ,  t h e  c e r t i f i c a t e  o f  a u t h o r i t y ,  
a p p o i n t m e n t s  u n d e r  A S  2 1 . 2 7 . 1 0 0 ,  r a t e s ,  a n d  
o t h e r  i t e m s  t h a t  t h e  d i r e c t o r ,  a l l o w s ,  a n d  t h a t  
a r e  i n  e x i s t e n c e  a t  t h e  t i m e  t h e  i n s u r e r  i s  
l i c e n s e d  t o  t r a n s a c t  t h e  b u s i n e s s  o f  i n s u r a n c e  i n  
t h i s  s t a t e ,  s h a l l  c o n t i n u e  i n  f u l l  f o r c e  a n d  e f f e c t  
a n d  t h e  i n s u r e r  3 h a l l  r e m a i n  d u l y  q u a l i f i e d  t o  
t r a n s a c t  t h e  b u s i n e s s  o f  i n s u r a n c e  i n  t h i s  s t a t e .  
O u t s t a n d i n g  p o l i c i e s  o f  t r a n s f e r r i n g  i n s u r e r  
s h a l l  r e m a i n  i n  f u l l  f o r c e  a n d  e f f e c t  a n d  s h a l l  b e  
e n d o r s e d  w i t h  t h e  n e w  n a m e  o f  t h e  c o m p a n y ,  
i t s  n e w  l o c a t i o n ,  a n d  a n y  o t h e r  i n f o r m a t i o n  t h e  
d i r e c t o r  m a y  r e q u i r e .  A  t r a n s f e r r i n g  i n s u r e r  
s h a l l  n o t i f y  t h e  d i r e c t o r  o f  t h e  d e t a i l s  o f  t h e  
p r o p o s e d  t r a n s f e r  3 0  d a y s  b e f o r e  t h e  e f f e c t i v e  
d a t e  o f  t h e  t r a n s f e r  a n d  s h a l l  p r o m p t l y  f i l e  a n y  
r e s u l t i n g  a m e n d m e n t s  t o  c o r p o r a t e  d o c u m e n t s  
f i l e d  o r  r e q u i r e d  t o  b e  f i l e d  w i t h  t h e  d i r e c t o r .

S u b s e c t i o n  ( c )  s a y s  t h a t  w h e n  d o m e s t i c  s t a t u s  
i s  t r a n s f e r r e d  i n  o r  o u t  o f  t h i s  s t a t e ,  t h e  
c e r t i f i c a t e  o f  a u t h o r i t y ,  p r o d u c e r  a p p o i n t m e n t s ,  
r a t e s ,  a n d  o t h e r  i t e m s  t h a t  d i r e c t o r  m a y  a l l o w  
w i l l  c o n t i n u e  i n  e f f e c t .  O u t s t a n d i n g  p o l i c i e s  o f  
t h e  i n s u r e r  s h a l l  b e  e n d o r s e d  w i t h  t h e  n e w  
n a m e  a n d  l o c a t i o n  o f  t h e  i n s u r e r  a n d  a n y  o t h e r  
i n f o r m a t i o n  r e q u i r e d  b y  t h e  d i r e c t o r .  T h e  
d i r e c t o r  s h a l l  b e  n o t i f i e d  o f  t h e  d e t a i l s  o f  t h e  
t r a n s f e r  3 0  d a y s  i n  a d v a n c e .
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( d )  A  t r a n s f e r  o f  d o m e s t i c  s t a t u s  b y  
m e r g e r ,  c o n s o l i d a t i o n ,  o r  a n y  o t h e r  l a w f u l  
m e t h o d  o f  c o m b i n a t i o n  m u s t  m e e t  t h e  
r e q u i r e m e n t s  o f  A S  2 1 . 6 9 . 5 9 0  o r  2 1 . 6 9 . 6 0 0 .  T h e  
c e r t i f i c a t e  o f  a u t h o r i t y ,  a p p o i n t m e n t s  u n d e r  A S  
2 1 . 2 7 . 1 0 0 ,  r a t e s ,  a n d  o t h e r  i t e m s  t h a t  t h e  
d i r e c t o r ,  a l l o w s ,  a n d  t h a t  a r e  i n  e x i s t e n c e  a t  t h e  
t i m e  t h e  i n s u r e r  i s  l i c e n s e d  t o  t r a n s a c t  t h e  
b u s i n e s s  o f  i n s u r a n c e  i n  t h i s  s t a t e ,  s h a l l  
c o n t i n u e  i n  f u l l  f o r c e  a n d  e f f e c t  a n d  t h e  i n s u r e r  
s h a l l  r e m a i n  d u l y  q u a l i f i e d  t o  t r a n s a c t  t h e  
b u s i n e s s  o f  i n s u r a n c e  i n  t h i s  s t a t e .
O u t s t a n d i n g  p o l i c i e s  o f  a  d o m e s t i c  i n s u r e r  b e i n g  
m e r g e d ,  c o n s o l i d a t e d ,  o r  o t h e r w i s e  c o m b i n e d  
s h a l l  r e m a i n  i n  f u l l  f o r c e  a n d  e f f e c t  a n d  s h a l l  b e  
e n d o r s e d  w i t h  t h e  n e w  n a m e  o f  t h e  c o m p a n y ,  
i t s  n e w  l o c a t i o n ,  a n d  a n y  o t h e r  i n f o r m a t i o n  t h e  
d i r e c t o r  m a y  r e q u i r e .

S u b s e c t i o n  ( d )  s a y s  t h a t  i f  t h e  t r a n s f e r  s  b y  
m e r g e r  o r  c o n s o l i d a t i o n  i t  m u s t  m e e t  t h e  
s t a t u t e  r e q u i r e m e n t s  f o r  m e r g e r s  i n  C h a p t e r  
6 9 .  C e r t i f i c a t e  o f  a u t h o r i t y ,  p r o d u c e r  
a p p o i n t m e n t s ,  r a t e s  a n d  o t h e r  i t e m s  a l l o w e d  b y  
t h e  d i r e c t o r  s h a l l  c o n t i n u e  i n  e f f e c t .  
O u t s t a n d i n g  p o l i c i e s  o f  t h e  i n s u r e r  s h a l l  b e  
e n d o r s e d  w i t h  t h e  n e w  n a m e  a n d  l o c a t i o n  o f  
t h e  i n s u r e r  a n d  a n y  o t h e r  i n f o r m a t i o n  r e q u i r e d  
b y  t h e  d i r e c t o r .

( e )  A n  i n s u r e r  t h a t  i s  t r a n s f e r r i n g  
i t s  d o m i c i l e  t o  t h i s  s t a t e  s h a l l  f i l e  i t s  r e v i s e d  
p o l i c y  f o r m s  f o r  a p p r o v a l  u n d e r  A S  2 1 . 4 2 .

S u b s e c t i o n  ( e )  r e q u i r e s  t h e  i n s u r e r  t r a n s f e r r i n g  
t o  t h i s  s t a t e  t o  f i l e  r e v i s e d  p o l i c y  f o r m s  f o r  
a p p r o v a l .

( f )  A  d o m e s t i c  i n s u r e r  t h a t  i s  
t r a n s f e r r i n g  i t s  d o m i c i l e  t o  a n o t h e r  s t a t e  i s  n o t  
r e q u i r e d  t o  f i l e  p o l i c y  f o r m s  a t  t h e  t i m e  o f  
t r a n s f e r  i f  t h e  f o r m s  h a v e  a l r e a d y  b e e n  
a p p r o v e d  u n d e r  A S  2 1 . 4 2 .

S u b s e c t i o n  ( f )  s a y s  t h a t  a n  A l a s k a  d o m e s t i c  
t r a n s f e r r i n g  t o  a n o t h e r  s t a t e  d o e s  n o t  h a v e  t o  
f i l e  n e w  f o r m s  i f  t h e  f o r m s  h a v e  a l r e a d y  b e e n  
a p p r o v e d  i n  t h i s  s t a t e .

S e c .  2 1 . 6 9 . 6 4 8 .  V O L U N T A R Y  
S U R R E N D E R  O F  C E R T I F I C A T E  O F  
A U T H O R I T Y .  T o  v o l u n t a r i l y  s u r r e n d e r  t h e  
c e r t i f i c a t e  o f  a u t h o r i t y  o f  a  d o m e s t i c  i n s u r e r ,  a  
r e q u e s t  s h a l l  b e  m a d e  t o  t h e  d i r e c t o r  t o  
e x t i n g u i s h  t h e  c e r t i f i c a t e  o f  a u t h o r i t y  s i x  
m o n t h s  b e f o r e  t h e  p l a n n e d  e f f e c t i v e  d a t e  o f  t h e  
e x t i n g u i s h m e n t  o f  t h e  c h a r t e r .  B e f o r e  t h e  
r e q u e s t  i s  g r a n t e d ,  t h e  d i r e c t o r  s h a l l  c o n d u c t  a n  
e x a m i n a t i o n  u n d e r  A S  2 1 . 0 6 . 1 2 0 .  T h e  
e x a m i n a t i o n  s h a l l  b e  c o m p l e t e d  w i t h i n  1 2  
m o n t h s  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  a n  
e x t i n g u i s h m e n t  a n d  a l l  i s s u e s  c o n t a i n e d  i n  t h e  
e x a m i n a t i o n  r e p o r t  m u s t  b e  r e s o l v e d  t o  t h e  
s a t i s f a c t i o n  o f  t h e  d i r e c t o r .  I n s u r a n c e  b u s i n e s s  
o f  t h e  d o m e s t i c  i n s u r e r  s h a l l  b e  c a n c e l l e d  o r  
r e i n s u r e d  a s  r e q u i r e d  u n d e r  A S  2 1 . 6 9 . 6 1 0  o r  
2 1 . 6 9 . 6 2 0 .

T h e  a d d i t i o n  o f  t h i s  s e c t i o n  i s  t o  p r o v i d e  
g u i d a n c e  w h e n  a n  A l a s k a  d o m e s t i c  i n s u r e r  
w i s h e s  t o  v o l u n t a r i l y  s u r r e n d e r  i t s  c e r t i f i c a t e  o f  
a u t h o r i t y  a n d  d i s c o n t i n u e  o p e r a t i o n s  a s  a n  
i n s u r e r .  T h e  i n s u r e r  m u s t  m a k e  a  r e q u e s t  t o  
e x t i n g u i s h  t h e  c e r t i f i c a t e  o f  a u t h o r i t y  s i x  
m o n t h s  p r i o r  t o  t h e  p l a n n e d  e f f e c t i v e  d a t e  o f  
e x t i n g u i s h m e n t  o f  t h e  c h a r t e r .  T h e  d i r e c t o r  
m u s t  c o n d u c t  a n  e x a m i n a t i o n  w i t h i n  1 2  m o n t h s  
o f  t h e  e f f e c t i v e  d a t e  o f  t h e  e x t i n g u i s h m e n t  a n d  
a l l  i s s u e s  n o t e d  i n  t h a t  r e p o r t  m u s t  b e  r e s o l v e d .  
A n y  b u s i n e s s  o f  t h e  i n s u r e r  m u s t  b e  c a n c e l l e d  
o r  r e i n s u r e d .

JT/m me332 .jt -93- M a rc h  31, 1994



P r o o o s e d  L e g i s l a t i o n E x i s t i n g  S t a t u t e s C o m m e n t s

* S e c .  7 9 .  A S  2 1 . 7 2  i s  a m e n d e d  b y  a d d i n g  a  
n e w  s e c t i o n  t o  r e a d :

T h e  a m e n d m e n t  o f  a  n e w  s e c t i o n  a l l o w s  t h a t  a  
b e n e v o l e n t  a s s o c i a t i o n  m a y  b e  r e q u i r e d  b y  t h e  
d i r e c t o r  t o  s u b m i t  a  q u a r t e r l y  f i n a n c i a l  
s t a t e m e n t  w h i c h  m u s t  i n c l u d e  t h e  i n f o r m a t i o n  
r e q u i r e d  f o r  t h e  a n n u a l  f i n a n c i a l  s t a t e m e n t .

S e c .  2 1 . 7 2 . 1 2 5 .  Q U A R T E R L Y  
S T A T E M E N T S .  T h e  d i r e c t o r  m a y  r e a u i r e  a  
b e n e v o l e n t  a s s o c i a t i o n  t o  f i l e  q u a r t e r l y  f i n a n c i a l  
s t a t e m e n t s  a s  p r o v i d e d  i n  A S  2 1 . 0 9 . 2 0 5 .  T h e  
s t a t e m e n t s  m u s t  e x h i b i t  t h e  i t e m s  a n d  f a c t s  
r e q u i r e d  u n d e r  A S  2 1 . 7 2 . 1 2 0 ( a ) .

* S e c .  8 0  A S  2 1 . 7 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  
s e c t i o n  t o  r e a d :

T h e  a m e n d m e n t  o f  a  n e w  s e c t i o n  a l l o w s  t h a t  a  
r e c i p r o c a l  i n s u r e r  m a y  b e  r e q u i r e d  t o  s u b m i t  a  
q u a r t e r l y  f i n a n c i a l  s t a t e m e n t  a n d  t h e  d i r e c t o r  
m a y  r e q u i r e  s u p p l e m e n t a l  i n f o r m a t i o n  o n  t h e  
t r a n s a c t i o n s  o f  t n e  r e c i p r o c a l  i n s u r e r .

S e c .  2 1 . 7 5 . 1 3 5 .  Q U A R T E R L Y  
S T A T E M E N T S . ( a )  T h e  d i r e c t o r  m a y  i n q u i r e  a  
r e c i p r o c a l  i n s u r e r ’s  a t t o r n e y - i n - f a c t  t o  f i l e  a  
q u a r t e r l y  f i n a n c i a l  s t a t e m e n t  a s  p r o v i d e d  i n  A S  
2 1 . 0 9 . 2 0 5 .

( b )  A  s t a t e m e n t  r e q u i r e d  u n d e r  ( a )  
o f  t h i s  s e c t i o n  s h a l l  b e  s u p p l e m e n t e d  b y  
i n f o r m a t i o n  t h a t  m a v  b e  r e q u i r e d  b y  t h e  
d i r e c t o r  r e l a t i v e  t o  t h e  a f f a i r s  a n d  t r a n s a c t i o n s  
o f  t h e  a t t o r n e y - i n - f a c t  t h a t  r e l a t e  t o  t h e  
r e c i p r o c a l  i n s u r e r .

*  S e c .  8 1 .  A S  2 1 . 7 5 . 1 7 0 ( e )  i s  a m e n d e d  t o  r e a d : T h e  a m e n d m e n t  t o  t h i s  s u b s e c t i o n  a d d s  t h a t  a  
s p e c i a l  m e e t i n g  o f  t h e  s u b s c r i b e r s  c o m m i t t e e  
m a y  b e  c a l l e d  b y  n o  l e s s  t h a n  t h r e e  i n d i v i d u a l  
s u b s c r i b e r s .  T h e  c u r r e n t  l a n g u a g e  o f  o n e  
p e r c e n t  o f  t h e  s u b s c r i b e r s  c a n  b e  b u r d e n s o m e  
f o r  v e r y  s m a l l  r e c i p r o c a l s .

( e )  S p e c i a l  m e e t i n g s  o f  t h e  
c o m m i t t e r  m a y  b e  c a l l e d  b y  t h e  a t t o r n e y - i n -  
f a c t ,  t h e  c h a i r  o f  t h e  c o m m i t t e e ,  t h r e e  m e m b e r s  
o f  t h e  c o m m i t t e e ,  o r  a  s i g n e d  p e t i t i o n  o f  a t  l e a s t  
o n e  p e r c e n t  o f  t h e  s u b s c r i b e r s  o r  t h r e e  
i n d i v i d u a l  s u b s c r i b e r s ,  w h i c h e v e r  i s  g r e a t e r ,  a s  
o f  t h e  m o s t  r e c e n t  a n n u a l  r e p o r t  o f  t h e  
r e c i p r o c a l  i n s u r e r .
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• S e c .  8 2 .  A S  2 1 . 7 5 . 1 7 0  i s  a m e n d e d  b y  a d d i n g  a  
n e w  s u b s e c t i o n  t o  r e a d :

T h i s  n e w  s u b s e c t i o n  a l l o w s  a  d o m e s t i c  
r e c i p r o c a l  i n s u r e r  t o  h a v e  a  s u b s c r i b e r s  
c o m m i t t e e  o f  n o t  l e s s  t h a n  f i v e  p e r s o n s  w i t h  
p r i o r  w r i t t e n  a p p r o v a l  o f  t h e  d i r e c t o r .  T h i s  
c h a n g e  i s  t o  r e m o v e  t h e  b u r d e n  o f  h a v i n g  a  
n i n e  m e m b e r  s u b s c r i b e r s  c o m m i t t e e  w h e n  t h e  
r e c i p r o c a l  i s  v e r y  s m a l l .

( g )  N o t w i t h s t a n d i n g  ( a )  o f  t h i s  
s e c t i o n ,  a  d o m e s t i c  r e c i p r o c a l  i n s u r e r  
t r a n s a c t i n g  a l l  o f  i t s  i n s u r a n c e  a c t i v i t i e s  o n  a  
s u b j e c t  r e s i d e n t ,  l o c a t e d ,  a n d  t o  b e  p e r f o r m e d  i n  
t h i s  s t a t e  m a y ,  w i t h  t h e  p r i o r  w r i t t e n  a p p r o v a l  
o f  t h e  d i r e c t o r ,  h a v e  a  s u n s c r i b e r ’s  a d v i s o r y  
c o m m i t t e e  t h a t  c o n s i s t s  o f  n o t  l e s s  t h a n  f i v e  
i n d i v i d u a l s  w h o  a r e  e l e c t e d  b y  t h e  s u b s c r i b e r s ,  
a n d  w h o  o t h e r w i s e  m e e t  t h e  r e q u i r e m e n t s  o f  ( a )  
o f  t h i s  s e c t i o n .

•  S e c .  8 3 .  A S  2 1 . 7 9 . 9 0 0 ( 6 )  i s  a m e n d e d  t o  r e a d : A m e n d m e n t  t o  t h i s  s u b s e c t i o n  i s  p r i m a r i l y  
e d i t o r i a l  i n  n a t u r e  a n d  c l a r i f i e s  t n e  d e f i n i t i o n  o f  
" m e m b e r  i n s u r e r "  i n  t h e  A l a s k a  L i f e  a n d  
D i s a b i l i t y  I n s u r a n c e  G u a r a n t y  A s s o c i a t i o n  A c t .

( 6 )  " m e m b e r  i n s u r e r "  m e a n s  
a n  i n s u r e r  l i c e n s e d  t o  t r a n s a c t  i n s u r a n c e  i n  t h e  
s t a t e  t h a t  i s s u e s  a  p o l i c y  d e s c r i b e d  i n  A S  
2 1 . 7 9 . 0 2 0 ( a )  a n d  ( b ) ,  o r  a  s u b s c r i b e r  c o n t r a c t  
p r o v i d i n g  b e n e f i t s  d e s c r i b e d  i n  A S  
2 1 . 8 7 . 1 2 0 ( a X 2 )  -  ( 4 )  o r  2 1 . 8 7 . 1 3 0 ( a X 2 )  a n d  ( 3 ) ,  
a n d  i n c l u d e s  a n  i n s u r e r  w h o s e  l i c e n s e  o r  
c e r t i f i c a t e  o f  a u t h o r i t y  i n  t h i s  s t a t e  m a y  h a v e  
b e e n  s u s p e n d e d ,  r e v o k e d ,  n o t  r e n e w e d ,  o r  
v o l u n t a r i l y  w i t h d r a w n ;  " m e m b e r  i n s u r e r "  d o e s  
n o t  i n c l u d e

( 6 )  " m e m b e r  i n s u r e r "  m e a n s  a n  
i n s u r e r  l i c e n s e d  t o  t r a n s a c t  i n s u r a n c e  i n  t h e  
s t a t e  t h a t  i s s u e s  a  p o l i c y  d e s c r i b e d  i n  A S  
2 1 . 7 9 . 0 2 0 ( a )  a n d  ( b ) ,  o r  a  s u b s c r i b e r  c o n t r a c t  
p r o v i d i n g  b e n e f i t s  d e s c r i b e d  i n  A S  
2 1 . 8 7 . 1 2 0 ( a X 2 )  -  ( 4 )  o r  2 1 . 8 7 . 1 3 0 ( a X 2 )  a n d  ( 3 ) ,  
a n d  i n c l u d e s  a n  i n s u r e r  w h o s e  l i c e n s e  o r  
c e r t i f i c a t e  o f  a u t h o r i t y  i n  t h i s  s t a t e  m a y  h a v e  
b e e n  s u s p e n d e d ,  r e v o k e d ,  n o t  r e n e w e d ,  o r  
v o l u n t a r i l y  w i t h d r a w n ;  " m e m b e r  i n s u r e r "  d o e s  
n o t  i n c l u d e

( A )  a  h e a l t h  
m a i n t e n a n c e  o r g a n i z a t i o n  l i c e n s e d  
u n d e r  A S  2 1 . 8 6 :

( A )  a  h e a l t h  
m a i n t e n a n c e  o r g a n i z a t i o n ;

( B )  a  f r a t e r n a l  
b e n e f i t  s o c i e t y  l i c e n s e d  u n d e r  A S  2 1 . 8 4 :

( B )  a  f r a t e r n a l  b e n e f i t
s o c i e t y ;

( C )  a  m a n d a t o r y  
s t a t e  p o o l i n g  p l a n ;

( C )  a  m a n d a t o r y  s t a t e
p o o l i n g  p l a n ;
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( D )  a  m u t u a l  
a s s e s s m e n t  c o m p a n y  o r  a n  e n t i t y  t h a t  
o p e r a t e s  o n  a n  a s s e s s m e n t  b a s i s ;

( D )  a  m u t u a l  a s s e s s m e n t  
c o m p a n y  o r  a n  e n t i t y  t h a t  o p e r a t e s  o n  
a n  a s s e s s m e n t  b a s i s ;

( E )  a n  i n s u r a n c e  
e x c h a n g e  l i c e n s e d  u n d e r  A S  2 1 . 7 5 ;  o r

( E )  a n  i n s u r a n c e
e x c h a n g e ;  o r

( F )  a  n o n p r o f i t  
h o s p ' t a l  o r  m e d i c a l  s e r v i c e  o r g a n i z a t i o n  
l i c e n s e d  u n d e r  A S  2 1 . 8 7 :

( F )  a  h o s p i t a l  o r  m e d i c a l  
s e r v i c e  o r g a n i z a t i o n ;

* S e c .  8 4 .  A S  2 1 . 8 0 . 0 2 0  i s  a m e n d e d  b y  
a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

A m e n d m e n t  t o  t h i s  s e c t i o n  i s  p r i m a r i l y  
e d i t o r i a l  i n  n a t u r e  a n d  c l a r i f i e s  t h a t  r i s k  
r e t e n t i o n  g r o u p s  a r e  n o t  c o v e r e d  b y  t h e  A l a s k a  
I n s u r a n c e  G u a r a n t y  A s s o c i a t i o n  A c t  c o n s i s t e n t  
w i t h  t h e  L i a b i l i t y  R i s k  R e t e n t i o n  A c t .

( b )  T h i s  c h a p t e r  s h a l l  n o t  a p p l y  t o  a  
r i s k  r e t e n t i o n  g r o u p  f o r m e d  u n d e r  
1 5  U . S . C .  3 9 0 1  -  3 9 0 6 ,  ( L i a b i l i t y  R i s k  R e t e n t i o n  
A c t ) .

*  S e c .  8 5 .  A S  2 1 . 8 4 . 3 4 0  i s  a m e n d e d  t o  a d d  a  
n e w  s u b s e c t i o n  t o  r e a d :

T h e  a m e n d m e n t  o f  a  n e w  s e c t i o n  a l l o w s  t h a t  a  
f r a t e r n a l  b e n e f i t  s o c i e t y  m a y  b e  r e q u i r e d  b y  t h e  
d i r e c t o r  t o  s u b m i t  a  q u a r t e r l y  f i n a n c i a l  
s t a t e m e n t .

( d )  T h e  d i r e c t o r  m a y  r e q u i r e  a  
s o c i e t y  t o  f i l e  q u a r t e r l y  f i n a n c i a l  s t a t e m e n t s .  I f  
q u a r t e r l y  f i n a n c i a l  s t a t e m e n t s  a r e  r e q u i r e d ,  t h e  
s t a t e m e n t s  m u s t  f o l l o w  f o r  a  g i v e n  q u a r t e r  t h e  
r e p o r t i n g  s p e c i f i e d  i n  t h e  q u a r t e r l y  f i n a n c i a l  
s t a t e m e n t  b l a n k  f o r m  a n d  i n s t r u c t i o n s  m o s t  
r e c e n t l y  a p p r o v e d  b y  t h e  N a t i o n a l  A s s o c i a t i o n  
o f  I n s u r a n c e  C o m m i s s i o n e r s .

*  S e c .  8 6 .  A S  2 1 . 8 6 . 0 8 0  i s  a m e n d e d  t o  a d d  
n e w  s u b s e c t i o n s  t o  r e a d :

T h e  a m e n d m e n t  o f  a  n e w  s e c t i o n  a l l o w s  t h a t  a  
h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  m a y  b e  
r e q u i r e d  b y  t h e  d i r e c t o r  t o  s u b m i t  a  q u a r t e r l y  
f i n a n c i a l  s t a t e m e n t .
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