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CO-CHAIR HEALTH. EDUCATION 
& SOCIAL SERVICES

REPRESENTATIVE CON BUNDE atasfea $>tate leg is la tu re

$ o u S e  o f  i & p r e s e n t a t t b e t f  

S P O N S O R  S T A T E M E N T
CSHB 334(FIN)am 

“THREE STRIKES YOU’RE OUT”
“An Act relating to criminal sentencing; relating to the availability for good time 
credit for offenders convicted of certain first degree murders; relating to definite 
30 to 90 year terms of imprisonment for offenders convicted of an unclassified or 
class A felony that is a homicide, assault, kidnapping, sexual offense, or robbery 
and who have at least two prior most serious felony convictions; relating to terms 
of imprisonment, parole, good time credit, pardon, commutation of sentence, 
modification or reduction of sentence, reprieve, furlough, and service of sentence 
at a correctional restitution center for o enders with at least three most serious 
felony convictions; defining ‘most serious felony’ as an unclassified or class A 
felony offense that is a homicide, assault, kidnapping, sexual offense, or robbery 
or an attempt or conspiracy to commit, or criminal solicitation of, an unclassified 
or class A felony that is a homicide, assauK ddnapping, sexual offense, or 
robbery; and amending Alaska Rule of Crimiua! Procedure 35.”
HB 334 provides a definite term of imprisonment of 30 to 99 years, for a specific group of 
offenders who have two separate “most serious” felony convictions. A most serious felony is 
defined as any unclassified or Gass A felony.
There is a notification requirement in HB 334. Offenders who have two “most serious” felony 
convictions must be informed in writing of future sentencing requirements if a third felony 
conviction for an unclassified or Gass A felony is obtained.
Under this proposed legislation parole is not available to an offender who has been given a 99 year 
sentence or a definite term of imprisonment for a “third strike”. HB 334 allows those with a 30 to 
99 year sentence to ask the court for a reduction in sentence after they have served half of their 
sentence (15 to 49.5 years). This provision is similar to what is allowed when a murderer is 
convicted and given a 99 year sentence. However, a person with a 99 year sentence or a definite 
term of imprisonment under this legislation is not eligible for a good time sentence reduction.
This proposed legislation allows for prosecutorial discretion when deciding if a 99 year sentence or 
a definite term of imprisonment of 30-99 years should be pursued. This will avoid unjust results in 
certain cases where the evidence may be weak. This provision will also allow the prosecutor some 
flexibility to proceed with the normal presumptive sentencing provisions when necessary.
The cost of keeping a person incarcerated for 99 years is high. However, when cost is considered, 
the true cost and benefits must be enumerated before concluding that this legislation is too 
expensive. First, strong punishments can shape behavior and deter crime by scaring some 
offenders away. Second, many studies have shown that the recidivism rates for three time 
offenders let back into society arc between 65-76%. These offenders are taking up costly time in 
our judicial system by committing the same crimes again and again. Third, this legislation has been 
narrowly focused to include only specific felony offenses. The intention is to keep the state cost to 
a minimum.
This proposed legislation will make our state a safer place. I urge your positive consideration of 
this legislation.

STATE CAPITOL 
JUNEAU, ALASKA 99801-1182

CAPITOL ROOM 112 
OFFICE (907) 465-4843

DURING SESSION:
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Ja n u a ry  27, 1994

R e p r e s e n t a t i v e  Con Bunde 
S t a t e  C a p i t o l  Room 112 
Ju n eau , A la sk a  99801-1182

Re: HB 334
D ear R e p r e s e n ta t i v e  Bunde,

V ic t im s  f o r  J u s t i c e  s u p p o r t s  th e  b i l l  o f  T hree  S t r i k e s  and 
you a r e  O ut. The " r e v o lv in g  door"  c o s t s  th e  S t a t e  so much money 
i n  l e g a l  f e e s  and no one c o u n ts  th e  c o s t  to  v i c t i m s .  I t  i s  t im e 
to  p u t  a s to p  to  t h i s  n o n se n se .  A cco rd in g  to  a s tu d y  done by th e  
J u s t i c e  D epartm ent i n  1985, ( th e s e  s t a t i s t i c s  a r e  p ro b a b ly  lo w er  
now) o f  a l l  c r im e s  com m itted  i n  t h i s  n a t io n ,  15-20% o f  th e  
c r i m i n a l s  a r e  ap p reh en d ed  and o n ly  2-3% go to  p r i s o n .
F u r th e rm o re  75-80% o f  a l l  c r i m i n a l s  t h a t  a r e  r e l e a s e d  from j a i l  
a r e  b ac k  i n  p r i s o n  w i th i n  36 months f o r  th e  same o f f e n s e .

J u s t i c e  C h a r le s  L. W eln tn e r  sums i t  up w e l l  s a y in g :  " R ig h t  
now a p e r s o n  who h as  b een  th ro u g h  th e  sy s tem  and i s  c o n te m p la t in g  
a c r im e  p ro b a b ly  v iew s t h in g s  a s  fo l lo w s :  (1) i f  I  do i t  I w o n 't  
g e t  c a u g h t ,  (2) i f  I g e t  c a u g h t  I won"t g e t  p r o s e c u te d ,  (3) i f  I 
g e t  p r o s e c u te d  I w o n 't  g e t  c o n v ic te d ,  (4) i f  I  g e t  c o n v ic t e d  I 
w o n 't  go to  p r i s o n ,  (5) and i f  I go to  p r i s o n  I w on"t be t h e i r  
f o r  v e ry  lo n g ."

G iven th e  s t a t i s t i c s  above t h i s  a s s e s s m e n t  i s  b a s e d  v e ry  much on 
r e a l i t y .

The up coming c r i m i n a l s  a r e  more v i o l e n t  and th e  c o s t  t o  
s o c i e t y  i s  much h ig h e r  th a n  th e  c o s t  o f  k e ep in g  an  o f f e n d e r  
lo c k e d  u p . The c o u r t  c o s t s  can  be t r a c k e d  b u t  v i c t im s  c o s t s  a r e  
im p o s s ib le  t o  c a l c u l a t e .  V ic t im s  n e v e r  r e c e i v e  p r o p e r  
c o m p e n sa t io n  o r  p ro p e r  j u s t i c e  th ro u g h  th e  sy s te m . W ith th e  new 
p r i s o n  m a t r i x ' s  changed  we a r e  l e t t i n g  o u t  more s e r i o u s  o f f e n d e r s  
who w i l l  u l t i m a t e l y  l e a d  to  more v i c t i m i z a t i o n .  I t  i s  t im e  t o  
p u t  a s to p  to  t h i s .  P le a s e  p a s s  t h i s  l e g i s l a t i o n .  P le a s e  b u i l d  
more p r i s o n s  and q u i t  l e t t i n g  o u t  d an g e ro u s  o f f e n d e r s .  Our new 
way o f  d e a l i n g  w i th  c r i m i n a l s  p u t s  some m ig h ty  d a n g e ro u s  p e o p le  
on th e  s t r e e t s .  The p r i s o n  sy s tem  i s  t o l d  n o t  to  pay  a t t e n t i o n  
t o  v i c t i m ' s  r e s p o n s e  and p u b l i c  s a f e t y  i s  no lo n g e r  c o n s id e r e d  
when r e l e a s i n g  c r i m i n a l s .  The p r i s o n  sy s tem  i s  s a y in g  th e y  a r e  
s a v in g  money p u t t i n g  p e o p le  i n t o  h a l f  way h o u ses  b e f o r e  r e l e a s i n g  
them . I t  i s  r e a l l y  a c o n c e rn ,  how b u re a u c r a c y  can  m a n ip u la te  a 
f a i r l y  good means o f  t r a c k i n g  o f f e n d e r s  i n t o  a l lo w in g  th e s e  
p e o p le  o u t  e a r l y .  Three S t r i k e s  l e g i s l a t i o n  w i l l  e l i m i n a t e  th e  
p o s s i b i l i t y  o f  c o n t in u in g  to  r e l e a s e  t h e s e  d an g e ro u s  o f f e n d e r s  
w hich  seems t o  be th e  new way o f  d e a l in g  w i th  c 'ime i n  th e  
D epartm en t o f  C o r r e c t i o n s .

S i n c e r e l y ,  * \

J a n i c e  L ie n h a r t

V I C T I M S

619 E. Fifth Avenue • Anchorage, AK 99501 • Phone: (907) 278-0977 • Fax: (907) 258-0740
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CO-CHAIR HEALTH. EDUCATION 
& SOCIAL SERVICES

REPRESENTATIVE CON BUNDE Alaska g>tate leg is la tu re

o f  & e p r e g e n t a t i ' b c £

ME.MO R AN.P U M
D A T E :  A p r i l  2 0 ,1 9 9 4

TO: Senator Dure Pearce
Senator Steve Frank 
Chairman Senate Finance Committee

FROM: Representative Con Bunde
Co-Chair House Health Education & Social Services Committee

RE: FIB 334 “An Act relating to criminal sentencing; relating to the
availability for good time credit for offenders convicted of certain first degree 
murders; relating to definite 30 to 90 year terms of imprisonment for offenders 
convicted of an unclassified or class A felony that is a homicide, assault, 
kidnapping, sexual offense, or robbery and who have at least two prior most 
serious felony convictions; relating to terms of imprisonment, parole, good time 
credit, pardon, commutation of sentence, modification or reduction of sentence, 
reprieve, furlough, and service of sentence at a correctional restitution center for 
offenders with at least three most serious felony convictions; defining ‘most 
serious felony* as an unclassified or class A felony offense that is a homicide, 
assault, kidnapping, sexual offense, or robbery or an attempt or conspiracy to 
commit, or criminal solicitation of, an unclassified or class A felony that is a 
homicide, assault, kidnapping, sexual offense, or robbery; and amending Alaska 
Rule of Criminal Procedure 35.'*
This memo is a request to hear CSHB 334(FIN) ;-m in the Senate Finance Committee.
HB 334 provides a definite term of imprisonment of 30 to 99 years, for a specific group of 
offenders who have two separate “most serious” felony convictions. A most serious felony is 
defined as any unclassified or Class A felony.
There is a notification requirement in HB 334. Offenders who have two “most serious” felony 
convictions must be informed in writing of future sentencing requirements if a third felony 
conviction for an unclassified or Class A felony is obtained
Under this proposed legislation parole is not available to an offender who has been given a 99 year 
sentence or a definite term of imprisonment for a “third strike”. HB 334 allows those with a 30 to 
99 year sentence to ask the court for a reduction in sentence after they have served half of their 
sentence (15 to 49.5 years). This provision is similar to what is allowed when a murderer is 
convicted and given a 99 year sentence. However, a person with a 99 year sentence or a definite 
term of imprisonment under this legislation is not eligible for a good time sentence reduction.
This proposed legislation allows for prosecutorial discretion when deciding if a 99 year sentence or 
a definite term of imprisonment of 30-99 years should be pursued This will avoid unjust results in 
certain cases where the evidence may be weak. This provision will also allow the prosecutor some 
flexibility to proceed with the normal presumptive sentencing provisions when necessary.

DURING SESSION:
STATE CAPITOL 

JUNEAU. ALASKA 99801-1182
CAPITOL ROOM 112 

OFFICE (907) 465-4843

A /4



T h e  c o s t  o f  k e e p in g  a  p e rs o n  in c a rc e ra te d  f o r  9 9  y e a rs  is  h ig h . H o w e v e r , w h en  c o s t  is  c o n s id e re d , 
th e  t ru e  c o s t  a n d  b e n e fits  m u s t be  en u m e ra te d  b e fo re  c o n c lu d in g  tha t th is  le g is la t io n  is  to o  
e x p e n s iv e . F i r s t , s t ro n g  p u n ish m en ts  c an  sh ap e  b e h a v io r  a n d  d e te r  c r im e  b y  s c a r in g  s om e  
o f fe n d e r s  a w a y . S e c o n d , m a n y  s tu d ie s  h a v e  sh ow n  tha t th e  re c id iv ism  ra te s  f o r  th re e  t im e  
o f fe n d e r s  le t  b a c k  in to  s o c ie ty  a rc  b e tw een  6 5 - 7 6 % . T h e s e  o f fe n d e r s  a re  ta k in g  up  c o s t ly  t im e  in  
o u r  ju d ic i a l  s y s tem  b y  c om m itt in g  th e  sam e  c r im e s  ag a in  an d  a g a in . T h ird , th is  le g is la t io n  has b een  
n a r r o w ly  fo c u s e d  to  in c lu d e  o n ly  s p e c if ic  f e lo n y  o f fe n s e s . T h e  in te n t io n  is to  k e e p  th e  s ta te  c o s t to  
a  m in im u m .

T h is  p r o p o s e d  le g is la t io n  w i l l  m a k e  o u r  s ta te  a s a fe r  p la c e . I  u rg e  y o u r  p o s it iv e  c o n s id e ra t io n  o f  
th is  le g is la t io n .
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F I S C A L  N O T E

REQUEST:
R e v is io n  D a te :  Dept:
T i t l e :  An A ct P ro v id in g  co v e rag e  u n d e r  
m e d ica id  S e r v i c e s  o f  P h y s i c i a n s '  Ass- BRU:
S ponso r:  S i t t o n ,  J a m e s  com p onen ts :
R e q u e s to r :  House F in a n c e  Committee No:

I
STATE OF ALASKA BILL: CSHB 341 (FIN)
1994 LEGISLATIVE SESSION

EXPENDITURES/REVENUES: (THOUSANDS OF DOLLARS)
OPERATING F Y  9 5 F Y  9 6 F Y  9  7 F Y  9 8 F Y  9 9 F Y  0 0
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants, Claims 
Miscellaneous 
TOTAL OPERATING

0 . 0 0 . 0 0 . 0 o•o 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 o•o 0 . 0 0 . 0
0 . 0 o•o 0 . 0 o•o 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . . 0 0 . 0 0 . 0 0 . 0o•o o•o 0 , 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 „ 0 0 . 0 0 . 0 0 . 0
0 . 0 o•o 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 o*o 0 . 0 o•o o•o

H e a l th  and S o c i a l  S e r v ic e s  

M edicaid
Claims P r o c e s s in g  
243

CAPITAL EXPENDITURES

CHANGE IN REVENUES

FUNDING: (THOUSANDS OF DOLLARS)
1C02 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA 
Other
TOTAL

oo oo o•o o'o o•o 0 .0oo oo o e o oo o•o 0 .0

o • o o • o o•o oo oo oo

o • o oo oo o o oo o • o

o o oo oo 0 .0 oo o•o

o•o oo oo oo o•o o • oo•o oo o•o oo o•o o•o

ESTIMATE OF ANY CURRENT YEAT VM) COSTS

POSITIONS:
F u ll-T im e
P a r t-T im e
Temporary

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

ANALYSIS: (Attach a soparate page If necessary)

P re p a re d  By:
Rep. Ron L arso ri(A e$ -C h air  'Z^ ' /_!n- 
Rep. E i l e e n  MacLean, C o-C hair

465-3878 
Phone: 465-4833

D iv is io n : House F in an ac e  Committee D a te :  4 /8 /9 4
Approved By:
Agency:_______________________________________________ Date:

PAGE 1 OF 1



STATE OF ALASKA
1994 LEGISLATIVE SESSION

BILL: CSHB 341 (FIN)

REQUEST:
R e v is io n  D a te :  D ept:
T i t l e :  An A ct P r o v id in g  c o v e ra g e  un d er  
m e d ic a id  S e r v ic e s  o f  P h y s i c i a n s '  A ss. BRU:
S p o n so r:  S i t t o n ,  James components:

R e q u e s to r :  House F in a n c e  Committee No:

F I S C A L  N O T E

EXPENDITURES/REVENUES: (THOUSANDS OF DOLLARS)
OPERATING F Y  95 F Y  9 6 F Y  97 F Y  98 F Y  99 F Y  0 0
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants, Claims 
Miscellaneous 
TOTAL OPERATING

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0  . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

H e a l th  and S o c ia l  S e r v i c e s  

M ed ica id
M ed ica id  N o n - f a c i l i t y  
229

c a p it a ; e x p e n d it u r e s

CHANGE IN REVENUES

FUNDING: (THOUSANDS OF DOLLARS)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA 
Other
TOTAL

o•o 0 . 0 oo 0 . 0 oo o•o

oo

11

o•o oo 0  0 oo oo

0 . o•o oo 0 . 0 o * o

o•o

o•o oo oo o o oo o•o

o•o o•o oo 0 . 0 oo o oo•o o•o o•o o•o oo oo

oo o•o o • o o•o o•o o•o

ESTIMATE OF ANY CURRENT YEAR (FY W) COST J

POSITIONS:
F u ll-T im e
P a r t-T im e
Temporary

0 V/ 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

ANALYSIS: (Attach a separate page If necessary)

Rep. Ron L a r s o n ^ . 'Q ^ C h a i r
Rep. E i l e e n  MacLean, C o-C hair  
House F in a n a c e  Committee

P re p a re d  By: 
D iv i s io n :
Approved By: 
Agency:______

. 465-3878 
Phone: 465-48'33 

D ate :  4 /8 /9 4

D a te :

PAGE 1 OF 1



E.LLNO. CSHB 341 (HES)STATE OF ALASKA 
1994 LEGISLATIVE SESSION
Rovision Data: 4/7/94............   Dopartmont: Com m erce and Econom ic Dev .
TiUo: An Act relating to  physician a s s is ta n ts ;.. ..______ b ru :  Occupationa l Licensing_________________

FISCAL N O T E

Component: Operations
Sponsor:
Roquoston

Rep. S itton , Jam es, Nicholia
Hou se Finance _ _ c o m p o n e n t  s e r i a l  n o .

Expendltures/Rovonues (Thousands of Dollars)
1 8 4 4

OPERATING EXPENDITURES FY 95 FY 96 FY 97 FY 98 FY 99 FYOO j
PERSONAL SERVICES
TRWEL :
CONTRACTUAL
SUPPLIES ........................ i
EQUIPMENT
LAND & STRUCTURES !
GRANTS. CLAIMS t
MISCELLANEOUS t
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 i

CAPITAL EXPENDITURES I ! I«».«.•«<<.««•«•••••••••••••••••••••••«•••!•••••••••••• I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . i « « « . . . / • . . . . . • * < « < » . . <

[ c h a n g e  in r e v e n u e s 0.0 0.0 0.0 0.0 0.0 0.0 i

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 General Fund
1005 GF/Program Receipts
1006 GF/MHTiA 
Other

•
s
:
!
t
i

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 i

Estimate of any current year (FY 94) cost: S None

POSITIONS
FULL-TIME 0.0 0.0 0.0 0.0 0.0 0.0 i
PART-TIME
TEMPORARY 0.0 0.0 0.0 0.0 0.0 0.0 I

ANALYSIS: (Attach a separata page If necessary)
The p rov is ions o f C SH B 341 (H ES ) am ends severa l s ta tu tes  to  include physician a ss is tan t se rv ices, 
h ow ever, the am endm ents do not a ffe c t the licensing s ta tu te s  fo r physician ass is tan ts  and th e re fo re , 
funding is no t required.

Prepared by:
Division:
Approved by Commissioner: 
Agency:

J e n n ife r S trick ler, Adm inistrat ive O ffic e r
O ccupa tional I jS e nsinq 7j  ^
Paul Fuhs . _______________
Comm erce  ̂ nd EconqAiic D eve lopm en t

MtQWD:

Phone: 4 6 5 - 2 1 4 4
Date: 4 /7 /9 4 ....
Date: */>/ 7 / C / C ,

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
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STATE OF ALASKA
1994 LEGISLATIVE SESSION

FISCAL NOTE
(

No. 3
Bill Version: cshb 36ithes
(H) Publish Date: 3/18/94

Revision D a te :_______________________________________
Title: Phvslc lan  .Assiscancs’ S e rv ic e s

Soon so r S i c  c o n  ______

(Department Affected: Commerce and Economic Development 
BRU: Insurance   _ _ _

Requestor

cxoenditures/Revenues:

Comooi.ent: Operations

COMPONENT SERIAL NO. 354

OPERATING EXPENDITURES FY 95 i FY 96 j FY 97 FY 98 1 FY 99 I FY00
PERSONAL SERVICES 0 1 o 1 o ! o 1 o ! 0
TRAVEL 0 1 o 1 o : o 1 o 0
CONTRACTUAL 0 ! 0 0 1 o 1 o 0
SUPPLIES 0 i o 0 1 o 1 o 0
EQUIPMENT 0 ! o 0 I 0 0 0
LAND & STRUCTURES 0 1 o 0 1 0 1 0 0
GRANTS. CLAIMS 0 1 0 0 1 0 1 0 0
.MISCELLANEOUS 0 1 0 0 1 0 1 0 0

1 TOTAL OPERATING 0 1 0 0 : 0 1 0 0

CAPITAL EXPENDITURES 0 0 I 0 0 I 0 i 0

CHANGE IN REVENUES ( ) | 0 0 1 0 ' 0 1 0 I 0

FUND SOURCE
1002 Federal Receipts 0 0 ! 0 1 0 0 ! 0
1003 GF Match 0 o 1 0 1 0 1 0 1 0
1004 GF o 0 1 0 1 0 0 I 0
1005 GF/Program Receipts 0 1 0 1 0 ! o 0 1 0
1006 GF/MHTIA 0 0 0 1 0 0 1 0 1
Cther 0 0 I 0 i 0 0 I 0
TOTAL J 0 0 1 0 0 o ! 0
Estimate of current year (FY 94) cost: S 0
POSITIONS
FULL-TIME 0 0 1 0 0 o 1 o :
PART-TIME 0 1 0 0 0 0 0 i
TEMPORARY 0 i 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary.) 

No fiscal impact

t  )
Prepared by: Joan Brown. Administrative Officer / /
(Division: Insurance 1  ̂; /,

Aoproved by Commissionen PaulFoi

Phone: 465-2597 
Date: 1 / L 9 / 9 4

Aaency: Commerce and Economic .{Development_  — r  -

/ / 
Pate: / / / < ? /  9

/ 7 / '

Rev 11/93
.•Wgiiajb

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further ̂ t̂̂ ĵ cjn̂ tfĵ all̂ ĵ̂ n̂oYs Legislative Office

or i



Revision Date:
Title:

STATc OF ALASKA
1994 LEGISLATIVE SESSION

FISCAL N O T E

BILL NO :
(

No* 4
■ Bill Version:cshb 341(hes)

(H) Publish Date: 3/18/94

Physic ian assis tan ts , servic s
Department Affected: Labor
BRU: W orkers' Com pensation
Comoonent: _____

Sponsor:
Requestor:

Reoresen tative Sitton W orkers' C om oensation
Reoresen tative Sitton

EXPENDITURES/REVENUES:

COMPONENT SERIAL NO. 

fThousanc's o f Ooilars) ________

3 4 4

OPERATING FY 95 FY 96 FY 97 FY 98 FY 99 I FY 00
PERSONAL SERV ICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS.CLAIMS
MISCELLANEOUS

I

I
TOTAL OPERATING 0.0 0.0 I 0 .0  i 0.0 I 0.0 0.0
CAPITAL

REVENUE 
FUND SOURCE:

FUNDING: (Thousands o f C o lla rs )
j 1002 Federal Receipts 1 1 1 ! i

1003 GF Match 1 1 ! ! 1
1CC4 GF i i 1 i 1 i
i 005 GF/Program Receiot 1 1 I i ! i
; 006 Gr/MKTiA 1 1 i 1 1 ;
Other 1 1 1 1 ! !
TOTAL 0.0 1 0.0 1 0.0 1 0.0 I 0.0 j 0.0 1

POSITIONS:
FULL-TIME 1 1 1 1 ! !
PART-TIME 1 1 i i I i
7EMFORARY ! 1 ! 1 1 i

Estimate of current year (FY 94 ) impact: 5 None
ANALYSIS: (Attacn a separate page if necassan/)

/
Prepared by: Pau l A rnold t. D irector ~~

W orkers' Com oensationDivision:

Approved by Commissioner: Charles W. Manlfen
Agency: Oeoartm ent o f Labor

Phone 
Date :

Date:

465-2790
1/25/94

1/25/94

PREPARER TO PROV IDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information call the Governor's Legislative Offica

Rev 11/92
C O M M I T T E E  C O P Y
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8-LS1417\E.l ̂  
Lauterbach 

4/7/94
v © f - a t U d yA M E N D M E N T

I)
O F F E R E D . IN  T H E  H O U S E B Y  R E P R E S E N T A T IV E  H A N L E Y

T C :  C S H B  3 4 1  (H E S )

P a g e  2 , l in e  2 8 ,  th ro u g h  p ag e  3 , l in e  2 : 

D e le t e
" ( 1 )  m id w ife  s e rv ic e s ;

( 2 )  c lin ic a l s o c ia l w o r k e r s ’ s e rv ic e s ;

( 3 )  p s y c h o lo g is t s ’ s e rv ic e s ;

( 4 )  c h iro p ra c t ic  s e rv ic e s ;

( 5 )  p h y s ic ia n  a s s is t a n t  s e rv ic e s :

( 6 )  a d v a n c e d  n u rs e  p ra c t i t io n e r  s e rv ic e s ;”

" ( 1 )  p h y s ic ia n  a s s is t a n t  s e r v ic e s ;

( 2 )  m id w ife  s e rv ic e s ;

( 3 )  [ ( 2 ) ]  c l in ic a l s o c ia l w o rk e r s ’  s e rv ic e s ;

( 4 )  [ ( 3 ) ]  p s y c h o lo g is t s ’ s e rv ic e s ;

( 5 )  [ ( 4 ) ]  c h iro p ra c t ic  s e rv ic e s ;

( 6 )  [ ( 5 ) ]  a d v a n c e d  n u rse  p ra c t i t io n e r  s e rv ic e s ;”

In s e r t



(  No. 2_
F I S C A L  N O T E  B jU v e r s io n :  c s h b  3 4 1 ( h e s )

S T A T E  O F  A L A S K A  B I L L  (H ) P u b lis h  D a te : 3 / 1 8 / 9 4
1 9 9 4  L E G I S L A T I V E  S E S S IO N

Rev is ion  D a te : ______________________________________________  Dept. A ffec ted  H ea lth  an d  S o c ia l S e rv ic e s ________________
Title:  An A ct P ro v id in g  c o v e ra g e  u n d e r B R U : M ed ica id ___________________________________ _

M ed ic a id  f o r  S e rv ic e s  o f  P h y s ic ia n s ’ A s s is ta n ts  C om ponen t: C la im s  P ro c e s s in g
S p o n s o r  S IT T O N , JA M ES
R eques to r: ______________________________________________  C O M PO N E N T  S E R IA L  NO . 2 4 3 _____________________

E x p e n d itu re s /R e v e n u e s : _________________   (T housands o f  D o lla rs )
O PE R A T IN G FY 95 FY 96 F Y 9 7 FY 98 F Y 9 9 FYOO
P E R S O N A L  S E R V IC E S
TRA V EL
C O N TRA C TU A L
S U P P L IE S
E Q U IPM E N T
LAND & S T R U C T U R E S
G R A N T S , CLA IM S
M ISC ELLA N E O U S

0 .0 0 .0 0 .0 0 .0 0 .0 $ 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 $ 0 .0

9 9 .0 2 4 7 .6 2 7 8 .8 3 1 4 .0 3 5 3 .6 $ 3 9 8 .2
0 .0 0 .0 0 .0 0 .0 0 .0 $ 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 3 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 3 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 3 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 SO.O

TO TA L  O PE R A T IN G $ 9 9 .0 5 2 4 7 .6 $ 2 7 8 .8 $ 3 1 4 .0 S 3 5 3 .6 $ 3 9 8 .2

C A P IT A L  E X P E N D IT U R E S 0 .0 0 .0  | 0 .0 0 .0 0 .0 0 .0

C H A N G ES  IN R E V E N U E S 4 9 .5 1 2 3 .8 1 3 9 .4 1 5 7 .0 1 7 6 .8 199 .1

FU N D  S O U R C E _____________   (T hou sand s o f  D o lla rs )
1 0 0 2  F ed e ra l R ece ip ts
1 0 0 3  G F  Match
1 0 0 4  G F
100 5  G F /P ro g ram  R ece ip ts
1 0 0 6  GF/M HT IA  
O the r

4 9 .5 1 2 3 .8 1 3 9 .4 1 5 7 .0 1 7 6 .8 199 .1
4 9 .5 1 23 .8 1 3 9 .4 1 5 7 .0 1 7 6 .8 199 .1
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

TO TA L 99 .0 2 4 7 .6 2 7 8 .8 3 1 4 .0 3 5 3 .6 3 9 8 .2

E s tim a te  o f  c u r re n t y e a r  (F Y 9 4 ) im p a c t : 0 .0

P O S IT IO N S :
FU LL -T IM E 0 0 0 0 0 0
PA RT -T IM E 0 0 0 0 0 | 0
T E M PO R A R Y 0 0 0 0 0! 0

A N A LY S IS  (a ttach  a sep a ra te  page in n ecessa ry )

C on trac tua l costs  inc lude c la im s p rocessing at $ 6 .2 3  p e r c laim  with a one-tim e , first y e a r cost o f $ 1 0 .0  fo r  system  
changes to add to the new  p rov id e r type . Fede ra l participation is a v a ila b le  at 5 0%  o f  costs . G row th and in flation 
com bined a re  a ssum ed  to  be 1 2 .6%  p e r year.

P rep a red  by: D a v e  W . W illiam s ____ Ph one :   4 6 5 -3 3 5 5
D iv is ion : M ed ica l A ssis tance D a te : 2 /1 0 /9 4
A pp roved  by q j
C om m iss ion e r: M a ra a re yR . Lowe. M .Ed ., E d .S .______________________________D ate : c 2  ~~ ~ /  7
Agency: (Jp D epartm en t o f  Health and S oc ia l S e rv ice s___________

P R E P A R E R  TO  P R O V ID E  A LL  D IST R IBU T IO N  C O P IE S  TO  G O V E R N O R 'S  LE G IS LA T IV E  O F F IC E  
F o r  fu rthe r distribution in form ation ca ll the G o v e rn o r1 Leg is la tive O ffice

K\)o tus\pollcy\dwilliamsU«g$4\HS341.xli COMMITTEE COPY Pa° e 1 of 2



P ag e  2  o f  2  ( WB341 2 /10 /9 4  ^
A S S U M P T IO N S  PERTA IN IN G  TO  F IS C A L  A N A L Y S IS  O F S B 2 3 1  AND H B341  
T h e re  a re  1 9 4  licensed  PA s in Ak; 1 6 8  a re  sa id  to be in active status.
2 5%  w ill en ro ll if the bill p a sse s , which is 4 2  PA s o f  the active sta tus.
3 5%  o f  th e ir p ractice will be M edicaid
T he  a v e ra g e  cha rg e  will be $ 7 0  p e r v is it; re fle c tiv e  o f  7 0%  o f  the cha rg es by 
PA s p resen tly  billing through physic ians .
T h e re  will be 10  visits p e r day , 3 .5  o f  th o se  billed to  M edicaid .
PA s w ill w ork 5  d ays  p e r week, 4 8  w eeks p e r  y e a r.
A ssum e regu la tions e ffec tive  Ju ly  1 , 1 9 9 5
G row th and in fla tion com b ined  are  a s sum ed  to be 1 2 .6%

C la im s
1 7 .0  PA s en ro lled  first y e a r
4 2 .0  PA s en ro lled  2nd y e a r
$ 7 0  a v e ra g e  expend itu re c la im ed  p e r v is it
3 .5  M edicaid visits p e r day
5 .0  d ay s  w orked p e r w eek

4 8 .0  w eeks worked p e r y e a r
0 .0 0 1  fa c to r to change figu res to th ou sand s 

$ 9 9 9 .6  to ta l c la im s expend itu re  1st y e a r ; 1 7  PA s
1 2 .0  fa c to r to get to m on th ly
I'LC  fa c to r to  get to paid part o f  fisc a l y e a r  

3 9 9 9 .6  c la im s expend itu res fo r  paid part o f  firs t fisca l y ea r 
$ 2 ,4 6 9 .6  c la im s expend itu res fo r  second  y e a r  w /o grow th and in flation

C on trac tua l
$ 6 .2 3  p rocessing  cost p e r c la im  
1 4 2 8 0  to ta l num ber o f c la im s by PA s 1st y e a r  
3 5 2 8 0  to ta l num ber o f c la im s by PA s 2nd y e a r  
0 .0 0 1  fa c to r to  change figu res  to thou sand s 

$ 8 9 .0  c o s t fo r  c la im s p rocess in g  1st y e a r 
$ 2 1 9 .8  co st fo r  c la im s 2nd  and fo llow ing y e a rs
5 1 0 .0  c o s t to m od ify  M M IS fo r  PA  en ro llm en t and c la im s p rocessing  
$ 9 9 .0  to ta l contractua l fo r  1st y e a r  (M M IS p lu s  c la im s p rocessing )

In fla tion and grow th
1 .1 2 5  fac to r fo ry e a d y  in c re a se s

F ed e ra l participation
0 .5 0  fa c to r fo r  F ed e ra l F in anc ia l Partic ip a tion

0 .0  fa c to r fo r  ce lls  with $ 0 .0
C om b ined  F isca l N o te  T o ta ls

C om ponen t FY 9 5 FY 9 6 F Y 9 7 FY 9 8 F Y 9 9 FY 0 0
Med non-facility 2 2 9  9 9 9 .6 2 7 8 0 .8 3 1 3 1 .2 3 5 2 5 .8 3 9 7 0 .0 4 4 7 0 .4
Claims process 2 4 3  9 9 .0 2 4 7 .6 2 7 8 .8 3 1 4 .0 3 5 3 .6 3 9 8 .2

T o ta l 1 0 9 8 .6 3 0 2 8 .4 3 4 1 0 .0 3 8 3 9 .8 4 3 2 3 .6 4 8 6 8 .6



• V-'-: "V •; ' -V .

FISCAL NOTE

No7 I

S T A T E  O F  A L A S K A
1 9 9 4  L E G I S L A T I V E  S E S S IO N

(  Bill Version: cshb 34 L CHES*
BILL (H) PublisR Dste: 3/18/94

R ev is ion  D a te : 
T itle: An A ct P ro v id in g  c o v e ra g e  u n d e r  

M ed ic a id  f o r  S e rv ic e s  o f  P h y s ic ia n s 1 A s s is ta n ts

Dept. A ffec ted  H ea lth  and  S o c ia l S e rv ic e s  
B R U : M ed ica id
C om ponen t: M ed ica id  N o n - fa c i li ty

S p on so r :
R e q u e s to r

S IT T O N . JA M ES

E x p e n d itu re s /R e v e n u e s :

C O M PO N E N T  S E R IA L  NO .

(T housands o f D o lla rs )

2 2 9

O PE R A T IN G FY 95 FY 9 6 F Y 9 7 FY 98 F Y 9 9 FY 00
P E R S O N A L  S E R V IC E S 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
T R A V E L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
C O N T R A C T U A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
S U P P L IE S 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
E Q U IPM E N T 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
LAND & S T R U C T U R E S 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
G R A N T S , CLA IM S 9 9 9 .6 2 .7 8 0 .8 3 .1 3 1 .2 3 .5 2 5 .8 3 ,9 7 0 .0 4 .4 7 0 .4
M ISC E L LA N E O U S 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
T O TA L  O PE R A T IN G 999 .6 2 ,7 3 0 .8 3 ,1 3 1 .2 3 .5 2 5 .8 3 ,9 7 0 .0 4 ,4 7 0 .4  |

C A P IT A L  E X PE N D IT U R E S ! O.'J 0 .0 0 .0 0 .0 0 .0 0 .0  I

C H A N G E S  IN R E V E N U E S 4 ? 9 .8 I 1 ,3 9 0 .4 1 ,5 6 5 .6 1 ,7 6 2 .9 1 ,9 8 5 .0 2 .2 3 5 .2

FU N D  S O U R C E (T housands o f D o lla rs )
- •

1 0 0 2  F ed e ra l R ece ip ts 4 9 9  a 1 .3 9 0 .4 1 .5 6 5 .6 1 .7 6 2 .9 1 .9 8 5 .0 2 .2 3 5 .2
1 0 0 3  G F  Match 4 9 9 .6 1 .3 9 0 .4 1 .5 6 5 .6 1 .7 6 2 .9 1 .9 8 5 .0 2 .2 3 5 .2
1 0 0 4  G F 0 .0 0 .0 0 .0 0 .0 O.U 0 .0
1 0 0 5  G F /P ro g ram  R ece ip ts 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1 0 0 6  GF/M HT IA 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
O th e r 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
T O TA L 9 99 .6 2 .7 8 0 .8 3 ,1 3 1 .2 3 ,5 2 5 .8 3 ,9 7 0 .0 4 ,4 7 0 .4

E s t im a te  o f  c u r re n t  y e a r  (F Y 9 4 ) im p ac t: 0 .0

P O S IT IO N S :
FU LL -T IM E 0 0 o ol 0 | Ol
PA R T -T IM E 0 0 0 | oi 0 | 01
T E M P O R A R Y 0 0 0| 0 0 | Ol

A N A L Y S IS  (a ttach a sepa ra te  page in n ece ssa ry )
T he bill add s physic ian ’s assis tan ts as an en ro lled  p ro v id e r o f  s e rv ic e s . It is estim ated that 2 5%  o f  the 1 6 8  licen sed  
and ac tive  physic ian 's assis tan ts will en ro ll as M edicaid p rov id e rs , beginning with a 1 0%  en ro llm en t in the first yea r. 
E n ro llm en t w ou ld begin in Ju ly  o f 1 9 9 5 . C harg es by a physic ian ass is tan t a re  assum ed to be 7 0%  o f the  am ou n t that 
has been  cha rg ed  th rough a physician's o ffice  fo r  s e rv ic e s  pe rfo rm ed  by a physic ian ’s  assis tan t. Ph y s ic ian  a ss is tan ts  
a re  coun ted  a s  working 5 days p e r w eek , 48 w eeks p e r y e a r  and having an ave rag e  o f 3 .5  M edicaid v is its  p e r d ay . 
G row th and in fla tion  com bined a re  assum ed  to be 1 2 .6%  p e r yea r.

P re p a red  by: 
D iv is ion :
A pp roved  by 
C om m iss ion e r: 
A gency : (§>

D a v e  W . W illiam s J
M edica l A ssistance

M arqa re ttR . Lnwe M.E d .. E d .S .

P h on e :
D ate :

D ate :

4 6 5 - 3 3 5 5
2 /1 0 /9 4

D epa rtm en t u f Health and S o c ia l S e rv ic e s

P R E P A R E R  TO  PR O V ID E  A L L  D IS T R IB U T IO N  C O P IE S  TO  G O V E R N O R 'S  L E G IS L A T IV E  O F F IC E  
F o r fu rthe r distribution in fo rm ation  ca ll the G o v e rn o r1 Leg is la tive  O ffice

KUofu tVooiicyVtwil Ha m B341 jtU C O M M I T T E E  C O P Y . Page 1 of 2



P a g e  2  o f  2  1 HB341 2 /10 /9 4  (
A S S U M P T IO N S  PERTA IN IN G  TO  F IS C A L  A N A LY S IS  O F  S 8 2 3 1  AND H B 341  
T h e re  a re  1 9 4  licensed PA s in Ak; 1 6 8  are sa id  to be in active status.
2 5%  will en ro ll if the bill p a sse s , which is 4 2  PA s o f  the active status.
3 5%  o f  the ir practice will be Medicaid
T he  ave rag e  charge will be $ 7 0  p e r visit; re fle c tiv e  o f  7 0%  o f the cha rg es  by 
PA s p resen tly  billing through physicians.
T h e re  will be 10 v isits p e r day , 3 .5  o f  those b illed to M edicaid.
PA s will w ork 5 days p e r w eek , 48  w eeks p e r y e a r .
A ssum e regu la tions e ffec tive  Ju ly  1 ,1 9 9 5
G row th and in flation com bined are  assum ed  to be 1 2 .6%

C la im s
1 7 .0  PA s en ro lled  first y e a r
4 2 .0  PA s en ro lled  2nd y e a r
$ 7 0  a v e ra g e  expend itu re c la im ed p e r visit
3 .5  M edicaid visits p e r day
5 .0  d ays worked p e r w eek

4 8 .0  w eeks w orked p e r y e a r
0 .0 01  fa c to r to change figu res to thou sand s 

$ 9 9 9 .6  to ta l c la im s expend itu re  1st y e a r ; 1 7  PA s
12 .0  fa c to r to  get to m onth ly
1 2 .0  fa c to r to  got to paid part o f fisca l y e a r

$ 9 9 9 .6  c la im s expend itu res fo r  paid part o f first fiscal y e a r . .  
$ 2 ,4 6 9 .6  c la im s expend itu res fo r  second  y e a rw /o  growth and in fla tion

C on trac tua l
$ 6 .2 3  p rocessing  cost p e r c la im  
1 4 2 8 0  to ta l num ber o f  c la im s by PA s 1st y e a r 
3 5 2 8 0  tota l num ber o f  c la im s by PA s 2nd  y e a r  
0 .0 0 1  fa c to r to  change figu res to th ou sand s 

$ 8 9 .0  cost fo r  c la im s p rocessing  1st y e a r  
$ 2 1 9 .8  co st fo r c la im s 2nd  and fo llow ing y e a rs  
$ 1 0 .0  cost to m od ify MM IS fo r  PA  en ro llm en t and c la im s p rocessing  
$ 9 9 .0  to ta l contractua l fo r  1st y e a r (M M IS  p lu s c la im s p rocessing )

In fla tion  and grow th
1 .1 2 6  fa c to r fo r  yea rly  in c reases

F e d e ra l participation
0 .5 0  fa c to r fo r  F ed e ra l F inanc ia l Partic ipation

0 .0  fa c to r fo r  ce lls  with $ 0 .0
C om b ined  F isca l N ote T o ta ls

C om p on en t FY 95 FY 9 6 F Y 9 7 FY 98 F Y 9 9 FYOO
Med non-facility 2 2 9  9 9 9 .6 2 7 8 0 .8 3 1 3 1 .2 3 5 2 5 .8 3 9 7 0 .0 4 4 7 0 .4
Claims process 2 4 3  9 9 .0 2 4 7 .6 2 7 8 .8 3 1 4 .0 3 5 3 .6 3 9 8 .2

T o ta l- 1 0 9 8 .6 3 0 2 8 .4 3 4 1 0 .0 3 8 3 9 .8 4 3 2 3 .6 4 8 6 8 .6



F I S C A L  N O T E
S T A T E  O F  A L A S K A B t t L N O .  CS HB 341
1 9 9 4  L E G I S L A T I V E  S E S S IO N
Revision Date: Oopt.Affected: H e a l th  & S o c i a l  S e rv ic e s

.Tide: 8RU: M edica id
Component: M edica id  N o n - f a c i l i t v

Soonsor: Rep. Jo e  S i t t o n
Requestor: COMPONENT SERIAL NO. 229
Expsnditures/RavenuBS mious_.;ds of Ooflarsl

OPERATING EXPENDITURES FY 95 FY 96 FY 97 FY 98 FY 99 FY 00
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS O* 500. 563. 633.9 713 .8 803.8
MISCELLANEOUS
TOTAL OPERATING 0* 500. 563. 633.9 713.8 803 .8

CAPITAL EXPENDITURES

CHANGE IN REVENUES I ) 0* 25 0. 281 . 5 316.9 3563 401. 9

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 2'50. 281.5 316.9 35 6 .9  . 401. .9 .
1003 GF Match 250 . 281.5 316.9 356. 9 401. 9
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 500 . 563. 633.9 713 .8 803. 8
Estimate of any current year (FY94) cut $ 0
POSITIONS
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (Attach a separata page if necessary)

P le a s e  se e  a t t a c h e d .

* P roposed  FY 95 o p e r a t i n g  b u d g e t  does n o t  in c lu d e  fu n d in g  
f o r  to p  t e n  on O p t io n a l  M ed ica id  s e r v i c e s  l i s t .
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Revision data: Dept. Affected: H ea l th  & S o c ia l  S e r v ic e s
fide: 8RU: M edicaid
__________________________________________________ Component: C laims P ro c e s s in g
Saonsor: Rep. Joe  S i t t o n ___________________  ____________________________
Requestor: COMPONENT SERIAL NO. 243

FISCAL NOTE
STATE OF ALASKA . BILL NO. c s  HB 341
1994 LEGISLATIVE SESSION

Expenditures/Revenues (Thousands of dollars!
| OPERATING EXPENDITURES | FY 95 | FY 96 FT 97 FY 98 | FY 99 I FY 00
PERSONAL SERVICES 1
TRAVEL 1 1
CONTRACTUAL 0* 1 72.3 81.4 91.6 i 103.2 1 116.2
SUPPLIES 1 1
EQUIPMENT 1 1 1
LAND & STRUCTURES 1 1
GRANTS. CLAIMS 1 1
MISCELLANEOUS 1 1
TOTAL OPERATING 0* 1 72.3 81.4 91.6 j 103.2 116.2

CAPITAL EXPENDITURES I I I

jCHANGEIN REVENUES ( ) 1 O* 1 36 .15 40 .7 i 45.8 i 51. 58. 1

FUND SOURCE (Thousands of Oollarsl
1002 Federal Receipts 36 . 1 5 40 7 1 45.8. 1 51.6 .... 5 3 .1 .
1003 GF Match 36. 15 40 .7 45.8 1 51 .6  .. 58.1
1004 GF
1005 GFiProgram Receipts
1006 GF/MHTtf 1
Other 1
TOTAL 72 .3 81.4 91.6 103.2 ) 116.2
Estimate of any currant .-air (FY94) coat $ 0
POSITIONS
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (Attach a separata page if necessary)

P le a s e  s e e  a t t a c h e d

* P roposed  FY95 o p e r a t i n g  b u d g e t  does n o t  in c lu d e  fu n d in g  
f o r  to p  t e n  on O p t io n a l  M ed ica id  S e rv ic e s  l i s t .

Prepared by: Phone:
Division: Oate:
Aoproved by Commissioner: Date:
Agency:

Rr* 10/83) M ta ia jh/OBR

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
Far further distribution information, call the Governor's legislative Office
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There are 206 licensed PA's in A K ; 168 are said to be in active status.
There are 28 m id-leve l practitioners in ru ra l health clinics, o f these 11 are PA's, 10 
are ANP's, and 7 positions are currently vacant.
Assume 20 PA's w ill en ro ll and b ill Medicaid.
Assume each PA w ill handle an average o f 500 claims per year.
Assume each claim  w ill average $50.
The Department assumes g row th and in flation combined are 12.6%.

The Department assumes that the cost to process each claim  is: $6.23.
The Department assumes that the cost to m odify MM IS fo r PA en ro llm ent and 
claims processing w ill be $10,000.

20 PA's X 500 claims per year = 10,000 total claims
10.000 X $50 per claim  = $500,000 total cost o f claims

10.000 claims X $6.23 per claim  = $62,300 total processing cost per claim 
$62,300 processing costs + $10,000 fo r change in MM IS fo r PA's = $72,300 total 
adm inistrative costs.

Federal Participation:

The federal government pays fo r 50% o f costs fo r Medicaid program .

Assumptions for Substitute Fiscal Note for HB 341 for DHSS
HIGH CASE SCENARIO

Com ponen t FY95 FY96 FY97 FY98 FY99

Medical Costs 0* 500. 563. 633.938 713.81
Processing Costs 0* 72.3 81.41 91.668 103.218

Total Costs 0* 572.3 644.410 725.606 817.028
(Includ ing 50% Federal Match)

"Proposed FY95 operating budget contains no funding fo r top 10 services on Optional 
Medicaid list.

Discussion:

We feel that this set o f assumptions lead to an acceptable but substantia lly higher 
than actual p rediction o f costs. The number o f PA's that w ill actually en ro ll is 
probab ly closer to 10 than to 20. Furthermore, the PA's that en ro ll w ill be in ru ra l 
areas and therefore their client vo lum e (# o f claims per p rov ide r) w ill be 
substantially less than 500 (derived from  DHSS figures fo r ANP's in FY94 to date and 
FY93). The certified Ru ra l H ealth  Clinics average 215 claims per p rov ider. 
Additiona lly , the figure o f $50 cost per claim  is substantia lly higher than the actual 
fo r ANP's o f $37.21. F ina lly , this fiscal note fails to account fo r any cost shifting of 
patients that cu rrently receive Medicaid services from  currently b illing  providers.



MEDICAID COST C O M P A R I S O N

P ro v id e r  G ro u p  #  o f  P ro v id e rs  C la im s p e r P ro v id e r  T o ta l C la im s

A dvan ced  N u rs e  P ra c tit ion e rs  23 484  11 ,132
(A N P 's )
D H SS  F igu res fo r  F Y 94  to 
Janua ry  d oub led

Phys ic ian  A ssistan ts (PA 's ) 4 2  840 35 ,280
D H SS  F isca l N o te

Phys ic ian  A ssistan ts (PA 's ) 20 500 10,000
Substitu te F isca l N o te  
H ig h  Case Scenario

P ro v id e r  G ro u p  A ve rag e  C osts p e r C la im  T o ta l C la im s T o ta l C la im  Costs

A N P 's  (D H SS  fig u re s  fo r  $37.21 11 ,132 $420,946
FY 94  to Janua ry  d oub led )

PA 's (D H SS  F isca l N o te ) $70. 35 ,280 $2 ,469,600

PA 's (Substitu te F isca l N o te - $50 . 10 ,000 $500,000
H ig h  Case Scena rio )



FISCAL NOTE

Revision Oats: ________________
. Tide:

STATE OF ALASKA
1994 LEGISLATIVE SESSION

BILL NO. CS HB 341

Oept. Affected: H ea lth  & S o c ia l  S e rv ic e s
' brU: M edicaid
Component: Claims P r o c e s s in a

Soonsor:
Requestor:

Rep. Jo e  S i t t o n

Expenditures/Revenues
COMPONENT SERIAL JIIO. 

(Thousands of Oallarsl

243

| OPERATING EXPENDITURES FY 95 I FY 96 FY 97 FY 98 | FY 99 FY 00
PERSONAL SERVICES 1 1
TRAVEL 1 1
CONTRACTUAL 0* 72.3 81 .4 91 .6  ! 103.2 116.2
SUPPLIES 1
EQUIPMENT 1
LANO & STRUCTURES 1
GRANTS, CLA. JS 1
MISCELLANEOUS 1 1
TOTAL OPERATING 0* 72.3 81 .4 91.6 ] 103.2 116.2

CAPITAL EXPENDITURES i 1 1

CHANGE IN REVENUES ( ) | 0* 1 36.15 40 .7  i 45.8  1 51. 58 .1  ;

FUND SOURCE (Thousands of Oollarsl
1002 Fedoral Receipts 36.15 40 . 7 1 45.8. 51 .6 58 .1  .
1003 GF Match 36.15 40 .7 45 .8 ' 51 .6  . . 58 .1
1004 GF
1005 GF/Program Receipts
1005 GF/MHTIA
Other
TOTAL 72.3 81 .4 91.6 103.2 116.2
Estimate of any current year (FY94) cast $ 
POSITIONS
FULL-TIME
PART-TIME 1
TEMPORARY
ANALYSIS: (Attach a separate page if necsssaryl

P le a s e  s e e  a t t a c h e d

* P ro p o sed  FY95 o p e r a t i n g  b u d g e t  does n o t  in c lu d e  fu n d in g  
f o r  to p  t e n  on O p t io n a l  M ed ica id  S e rv ic e s  l i s t .

Prepared by: 
Division:
Approved by Commissioner: 
Agency: ___
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Date:
Date:
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For further distribution information, call the Governor's Legislative Office
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There are 206 licensed PA's in A K ; 168 are said to be in active status.
There are 28 m id-leve l practitioners in  ru ra l health clinics, o f these 11 are PA's, 10 
are ANP's, and 7 positions are curren tly vacant.
Assume 20 PA's w ill en ro ll and b ill Medicaid.
Assume each PA  w ill handle an average o f 500 claims per year.
Assume each claim  w ill average $50.
The Department assumes grow th and in fla tion combined are 12.6%.

The Department assumes that the cost to process each claim is: $6.23.
The Department assumes that the cost to m od ify  MM IS fo r PA  en ro llm en t and 
claims processing w ill be $10,000.

20 PA's X 500 claims per year = 10,000 total claims
10.000 X $50 per claim  = $500,000 total cost o f claims

10.000 claims X $6.23 per claim = $62,300 total processing cost per claim  
$62,300 processing costs + $10,000 fo r change in MM IS fo r PA's = $72,300 total 
adm inistrative costs.

Federal Participation:

The federa l government pays fo r  50% o f costs fo r Medicaid p rogram .

Assumptions for Substitute Fiscal Note for FIB 341 for DHSS
HIGH CASE SCENARIO

Com ponen t FY95 FY96 FY97 FY98 FY99

Medical Costs 0* 500. 563. 633.938 713.81
Processing Costs 0* 72.3 31.41 91.668 103.218

Total Costs 0* 572.3 644.410 725.606 817.028
(Including 50% Federal Match)

"Proposed FY95 operating budget contains no funding fo r top 10 services on Optional 
Medicaid list.

Discussion:

We feel that this set o f assumptions lead to an acceptable but substantia lly higher 
than actual p rediction o f costs. The num ber o f PA's that w ill actua lly en ro ll is 
probab ly closer to 10 than to 20. Furtherm ore, the PA's that en ro ll w ill be in ru ra l 
areas and therefore their client vo lum e (# o f claims per p rov ide r) w i ll be 
substantially less than 500 (derived from  DHSS figures fo r ANP's in FY94 to date and 
FY93). The certified Ru ra l Health Clinics average 215 claims pe r p rovider. 
Additionally , the figure o f $50 cost per claim  is substantially higher than the actual 
fo r ANP's o f $37.21. F ina lly , this fiscal note fails to account fo r any cost shifting o f 
patients that currently receive Medicaid services from  curren tly b illing  p roviders.
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M E D I C A I D  C O S T  C O M P A R I S O N
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P ro v id e r  G ro u p # o f  P ro v id e rs  C la im s  p e r P ro v id e r T o ta l C la im s
!

|
j •

A dvan ced  N u rse  P rac tit ion e rs  
(A N P 's )
D H SS  F igu res fo r  F Y 94  to 
Janua ry  d oub led

23 484 11,132 • "

Phys ic ian  A ssistants (PA 's ) 
D H SS  F isca l N o te

42  840 35 ,280 A?

I5«

Phys ic ian  A ssistan ts (PA 's) 
Substitu te F isca l N o te  
H ig h  Case Scenario

20 500 10,000
•.V • ; /' - V

P ro v id e r  G ro u p A ve rag e  Costs p e r C la im  T o ta l C la im s T o ta l C la im  Costs ' ■ /•'

A N P 's  (D H SS  fig u re s  fo r  
FY 94  to Janua ry  d oub led )

$37 .21 11 ,132 $420,946
• v"

P A ’s (D H SS  F isca l N o te ) $70. 35 ,280 $2 ,469,600
PA 's (Substitu te F isca l N o te - 
H ig h  Case Scena rio )

$50. 10 ,000 $500,000
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A l a s k a  S t a t e  L e g i s l a t u r e

W hile In Fa irbanks  
■ 119 N. Cushmon St. 
) Suite 203
Fairbanks, AK 99701

907-456-8161

W hile  In Ju n e a u  
State Capitol 

Juneau. AK 99801-1182 
907-465-2327 
907-465-4713

Represen ta tive J o e  Sitton

S PO N SO R  STA TEM EN T  F O R  
H O U SE  B IL L  341 ,

R E L A T IN G  TO  P H Y S IC IA N  A SS ISTA N TS

H ou se  B ill 341 (H B  341 ) w o u ld  am e ru . seve ra l o f  A laska 's  cu rren t 
statutes re la tin g  to h ea lth  care p ro v id e rs  in  c rde r to  g ive A laskans g rea te r 
access to  qua lity  h ea lth  care and p lacs  physic ian  assistants on  equa l fo o t in g  to 
those p ro v id e rs  w ith  s im ila r le ve ls  o f  tra in ing .

C u rre n t ly , phys ic ian  assistants p ractic ing  ou ts ide  a physic ian 's o ffice  o r 
a designated  "R u ra l H e a lth  C lin ic" d o  n o t q u a lify  as M ed ica id  p ro v id e rs . This 
becomes a critica l issue in  ru ra l A la ska  because som e com m un ities m ay  have 
phys ic ian  assistants as tl .sir so le h ea lth  care p ro v id e r . In  such a com m un ity , 
M ed ica id  e lig ib le  patien ts m ust o fte n  tra v e l h und red s  o f  m iles to receive 
M ed ica id  services. The la ck  o f re im bu rsem en t in  these settings is a d irect 
obstacle to  hea lth  care fo r  M ed ica id  recip ients, and  u n fa ir ly  reduces jo b  
opportun itie s  fo r  phys ic ian  assistants. H B  341 rem edies th is s itu a tion  by 
am end ing  the statutes to a llow  phys ic ian  assistants to receive paym en t 
d irectly .

In  add ition , H B  341 am ends the statutes g ove rn in g  w orkers ' 
com pensation  and  p riv a te  insu rance com pan ies to  account fo r  phys ic ian  
assistants' emergence as h ea lth  care p ro v id e rs  and  in su re  that they d o  n o t 
have tro u b le  rece iv ing  p aym en t f ro m  these entities. The b i l l a lso  adds 
physic ian  assistants to  the statute that p roh ib its  p riv a te  in su rance com pan ies 
from  re fu s in g  to p ay  one h ea lth  care p ro v id e r i f  an o the r q u a lified  p rac titione r 
cou ld  o f fe r  the same p rocedu re  o r le v e l o f  care.

I  u rge  you  to su p p o rt H B  341. I t  w i ll update  A laska 's statutes to  account 
fo r  changes in  hea lth  care p ro fe ss ion s and p ro v id e  A laskan s w ith  bette r access 
to h ea lth  care fac ilities .



A l a s k a  S t a t e  L e g i s l a t u r e

W hile In Fa irbanks  
\  119 N. Cushman St. 
' Suite 203 
Fairbanks, AK 99701 

907-456-8161

W hile  In Ju n ea u  
State Capitol 

Juneau, AK 99801-1182 
907-465-2327 
907-465-4713

Representa tive J o e  Sitton

Sectiona l A na lys is  o f  CS H B  341 
Re la ting  to Phys ic ian  A ssistants

SE C T IO N  1: A S  21 .36 .090 (d ) requ ires in su rance com pan ies to re im bu rse  
h ea lth  care p ro v id e rs  fo r  services cove red  u nd e r an  insurance p la n  as lo n g  as 
the h ea lth  care p ro v id e r is q ua lified  by licen su re  to p e r fo rm  the serv ice. This 
keeps in su rance  com pan ies fro m  lim it in g  th e ir re im bu rsem en t to phys ic ians 
i f  the cove red  serv ice can also be le g a lly  p e r fo rm ed  b y  o ther p ro v id e rs . 
A dd in g  p hys ic ian  assistants to th is lis t p roh ib its  in su rance com pan ies fro m  
re fu s in g  to  re im bu rse  fo r  the ir services.

SE C T IO N  2: A m ends AS 23 .30 .265 (24 ) (W o rke rs ' C om pensa tion ) to  add  
phys ic ian  assistants to  the d e fin it ion  o f  a p hys ic ian  and  ensu re that phys ic ian  
assistants can rece ive paym en t fo r  services tha t they are q u a lifie d  to p ro v id e .

SEC T IO N  3 : A S 7 .07 .030 (b ) deta ils the op tion a l m ed ica l serv ices that are 
re im bu rsab le  u nd e r the state's M ed ica id  p rog ram . H B  341 adds physic ian  
assistants to this list.

S EC T IO N  4: A dd s  physic ian  assistants to p rio r it iz e d  lis t o f op tion a l m ed ica l 
services. S h ou ld  the departm en t fin d  that the cost o f  M ed ica id  fo r  a ll e lig ib le  
persons exceeds the am oun t a lloca ted  in  that year's state ope ra ting  budget, AS 
47 .07 .035 con ta ins the p rio r it iz ed  lis t o f  w hat op tio n a l service w i ll be p a id  in  
w hat o rd e r.

SE C T IO N  5: A dd s  a d e fin ition  o f  physic ian  assistant services to AS 47 .07 .900 
(M ed ica id ).

S EC T IO N  6: Im m ed ia te  e ffective date.
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XILI
a .£ HB 341: "An Act re la tin g  to  physic ian  assis^Trts; and

p rov id ing  fo r a n  effective date."

The d ep a rtm en t is  in  fa v o r  o f  section  1 o f  th e  b i l l ,  b u t h a s  no p os ition  on 
th e  rem a in in g  sections o f  th e  b ill.
S ec tion  1 o f  the b i l l re p re se n ts  a  s im p le  m od ific a tion  to A S  2 1 .3 6 .0 9 0 (d ) . 
T h is  section  o f  law  p ro h ib its  d is c r im in a tio n  ag a in s t v a r io u s  m ed ica l 
p ra c tit io n e rs  who are-* <>er fo rm in g  se rv ices w ith in  th e  scope o f  th e ir  
licen se  th a t  a re  covered  u n d e r an  in su ran ce  po licy . P h y s ic ia n  a ss is tan ts  
w ou ld  be added w ith  th is  change. T h e  change w ou ld  a llow  phys ic ian  
a s s is tan ts  to  b i l l and  rece ive  th i r  -p a rty  re im bu rsem en ts  fo r  th e  serv ices 
th e y  re n d e r . The d ep a rtm en t be lieves th a t  th is  typ e  o f  p ro h ib it io n  is  the  
m ean s to  some sav ings in  o r  r h e a lth  c a re  sy stem  b y  a s su rin g  th a t  le ss 
expensive  p ro v id e rs  o f  me x*al se rv ices can be re im bu rsed  u n d e r an  
in su ran ce  policy .
T he d ep a rtm en t v iew s th e  issu e  as one o f  equ ity . I f  th e  s ta te  has 
e s tab lish ed  a licen se  w ith  a scope o f  p rac tice , i t  is  n o t con s is ten t to  a llow  
d isc rim in a tio n  ag a in s t th a t  licensee .
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A l a s k a  S t a t e  L e g i s l a t u r e

W litlc In Fa irbanks  
119 N. Cushman St.

Suite 203 
Fairbanks, AK 99701 

907-456-8161

W hile  In Ju n e a u  
State Capitol 

Juneau, AK 99801-1182 
907-465-2327 
907-465-4713

Representa tive J o e  S itton

M e m o ra n d u m

TO : Rep resen ta tives R on  L a rson  and  E ileen  M acLean , C o -C ha irs ,
H ou se  F inance C om m ittee

FRO M : R ep resen ta tive  Joe S itton

SUBJECT : C om m en t on  the DH SS  F isca l N o te  fo r  H B  341

DA TE : A p r i l 5 ,1 9 9 4

H B  341 w o u ld  add  Phys ic ian  Assistants' Services to  the lis t  o f  O p tion a l 
M ed ica id  Serv ices, p re ven t d isc rim ina tion  b y  in su re r's  against p hys ic ian  
assistants, and  a llow  phys ic ian  assistants (PA 's) to be re im bu rsed  fo r  serv ices 
p e r fo rm ed  u n d e r W o rk e rs ' C om pensa tion  c la im s.

B rie fly , H B  341 seeks to a llow  PA 's practic ing ou tside a physic ian 's o ffice  o r  a 
"C ertified  R u ra l H e a lth  C lin ic" to q u a lify  as M ed ica id  p ro v id e rs . This 
becomes a c ritica l issue in  ru ra l A laska  because m an y  com m un ities h ave  
phys ic ian  assistants as the ir so le h ea lth  care p ro v id e r . In  such a com m un ity , 
M ed ica id  e lig ib le  patien ts m u st tra v e l h und red s o f  m iles to  rece ive M ed ica id  
services. The la ck  o f  re im bu rsem en t in  these settings is a d irec t obstac le to 
h ea lth  care fo r  M ed ica id  rec ip ien ts , and  u n fa ir ly  reduces jo b  op po rtu n it ie s  fo r  
physic ian  assistants.

H B  341 rece ived  a "Zero" fisca l n o te  from  the D epa rtm en t o f  C om m erce , 
w h ich  regu la tes the insu rance in d u s try  to  ensu re n on -d isc rim in a tio n , and  a 
"Z ero" fisc a l n o te  f ro m  the D epa rtm en t o f  L ab o r fo r  W o rk e r's  C om pen sa tion  
re im bu rsem en t.

The b i l l  sp on so r and the A la sk a  A cadem y o f  P hys ic ian  A ss istan ts con s id e r the 
D epa rtm en t o f  H ea lth  &  Soc ia l Services' fis c a l no te  to be e x trem e ly  h ig h  and 
fe e l that i t  d ram a tic a lly  overstates the costs.

D H SS  estim ates tha t 17 PA 's w i ll e n ro ll and  subm it 14,280 new  M ed ica id  
c laim s fo r  a to ta l cost o f  $1 ,098,600 in  the firs t yea r the b ill takes e ffect and  that



42 P A ’s w i l l subm it 35 ,280 new  c la im s costing $3,028 ,400 the second year. T he  
a ssum p tion s m ade fo r  the n um b e r o f  Phys ic ian  A ssistan ts e n ro ll in g  and  the 
costs o f  n ew  c la im s m ade to the system  appea r to ig n o re  a v a ila b le  
in fo rm a t io n :

1.) 42 PA 's in d ep en d en tly  b i l l in g  M ed ica id  is u n rea lis tic . There are 21 ru ra l 
h ea lth  clin ics in  H ea lth  P rac titione r Shortage A reas rep resen ting  27  m id - le ve l 
p ro v id e r p os ition s  that are cu rren tly  f i l le d  b y  10 A N P ’s and  11 PA 's w ith  7 
vacancies. Th is is substan tia lly  less than the estim ate o f 42 PA 's seeking to 
e n ro ll. In  ad d itio n , o f these 21 ru ra l c lin ics, 10 are "C e rtified  R u ra l H ea lth  
C lin ics" and  the PA 's w o rk in g  there can a lre ad y  b i l l M ed ica id  as a m anda to ry  
serv ice .

2 .) H B  341 p ro v id e s  n o  econom ic incen tive  to b i l l  M ed ica id  in d ep en d en tly  in  
an u rb an  se tting . PA 's p ractic ing in  a physician's o ffice  b i l l M ed ica id  under 
the ir physic ian 's nam e and  are re im bu rsed  at the Physic ian 's rate o f  100% . I f  
PA 's are a llow ed  to  b i l l ind ependen tly , they w i ll a lm os t a ssu red ly  receive a 
low e r rate o f  re im bu rsem en t s im ila r to the 80%  rate rece ived  by  A dvanced  
N u rse  P rac tit ion e rs  (A N P 's ), w h o  have a s im ila r le v e l o f  tra in ing .

3 .) T he  state's experience w ith  A N P 's  suggests m uch  lo w e r costs. ANP's are 
on  the O p tio n a l M ed ica id  L is t and  have been rece iv ing  re im bu rsem en t from  
DHSS . A cco rd ing  to the Departm ent's figu res , an  average o f  36  to 38 nurse 
p rac titione rs (com pare  to  the Departm en t's assum p tion  o f  42 PA 's the second 
year) have b ille d  M ed ica id  ove r the past fisca l yea r to date to ta lin g  $210,473. 
G en e rou s ly  d ou b lin g  th is fig u re  fo r  the rest o f the yea r, w e a rriv e  at a to ta l o f 
$420,946 fo r  patien ts and  1,019 x $6.23 x 2 = $12 ,697 fo r  p rocessing fo r  a to ta l 
annua l cost estim ate o f  $ 433 , 643. That is ap p rox im a te ly  one seven th  o f, o r 
$2 ,594 ,747 less than , the D epartm ent's forecast fo r  the PA 's second yea r o f  
$2 ,780 ,800 w ith  an  add itio n a l $280,000 fo r  adm in istra tive  costs.

4 .) T he  D H S S  fis c a l n o te  igno res in e v itab le  cos t-sh iftin g . The w h o le  p o in t o f 
this b i l l is to  increase access to h ea lth  care, bu t 14,280 new  cla im s the f irs t year 
and  35 ,280 n ew  cla im s the next w i ll n o t be b ille d  to M ed ica id  s im p ly  because 
PA's can b i l l M ed ica id  independen tly . Log ic suggests that these P A ’s w i ll n o t 
treat an en tire ly  new  case load  o f  M ed ica id  e lig ib le  patien ts. A dd it io n a lly , PA  
services a re o ften  less expensive than those o f  physic ians and  sh ou ld  o ffse t 
som e o f  the costs o f  n ew ly  e n ro lle d  M edica id  recip ients.



Certified Rural Health Clinics in Health Practitioner Shortage Areas

L oca tion  C lin ic  A dm in is te red  B y : A N P  PA

C h ig n ik  B ay B ris to l B ay  A rea H e a lth  C o rp . 1

G a le n a  C ity  o f  G a lena  1 1

H o o n a h  S E A R H C  1

U n a la s k a  I l iu l iu k  M ed ica l C lin ic  2 2 .25
(P r iv a te  N o n -P ro fi t )

M cG ra th  T anana  C h ie fs  C on f. 1

P e lic a n  C ity  o f  P e lican

T a lk e e tn a  S un sh in e  C om . H e a lth  S erv ice  1

W h i t t ie r  C ity  o f  W h itt ie r 1

Y a k u ta t Y ak -ta t K w aan , Inc . 1.5

F o r t  Y u k o n  Y u k o n  F la ts  1

T o ta ls : A N P  PA

10 4 9.75

Phys ic ian  M id -L e v e l V acancy

1

.75

1

Phys ic ian  M id - le v e l V acancy 

.75 2



Non-Certified Rural Clinics in Health Pratictioner Shortage Areas

L oca tion A dm in is te re d  Bv: A N P  PA Phvs ic ian M id -L e v e l V acancv

C ra ig C ra ig  H e a lth  C o rp . ?

S kagw ay L y n n  C ana l M ed . C o rp . 1 1

H a in e s L y n n  C an a l M ed . C o rp . 2

K in g  C ove C ity  o f  K in g  C ove 1

S and  P o in t C ity  o f  S and  P o in t 1 2

A k u ta n East. A le u t T ribes, Inc . 1

C o ld  Bay C ity  o f  C o ld  Bay 1

B e th e l B e th e l F am ily  C lin ic 1 .75 1

T og ia k B ris to l B ay  A rea  H e a lth  C o rp . 1

St. G eorge St. G eo rge  T rad . C oun c il 1

N e n a n a V a lle y  F am ily  H e a lth  Se rv . 
(P r iv a te  N o n -P ro fi t )

1

T o ta ls : A N P PA Phys ic ian M id -L e v e l V acancv

11 6 1 4 .75 5



W hile In  Fa irb anks  
119 N. Cushman St.

Suite 203 
Fairbanks. AK 99701 

907.456-8161

A l a s k a  S t a t e  L e g i s l a t u r e

j i g i i
PU

Represen ta tive J o e  Sitton

W hile  In Ju n e a u  
State Capitol 

Juneau. AK 99801-1182 
907-465-2327 
907-465-4713

Letters o f S uppo rt

1.) A laskan A cademy of Physician Assistants

2.) A laska State M edical A ssociation

3.) H ea lth  Care C oalition  o f A laska

4.) A laska N urses A ssociation

5.) A laska Public H ealth  Association

6.)Tanana V alley C linic

i



alaska aca6emy of physician assistants

Janu a ry  18,1993

Rep Joe Sitton 
Room 609, C ourt 
S tate Capitol 
Juneau, A K  99801-1182

RE: HOUSE B ILL NO. 341

D ear Representative Sitton,

I  am w riting in behalf of the A laska Academy of Physician Assistants. I  would like 
to extend my gratitude for the work th a t you have done to promote the health and 
well being of all Alaskans by sponsoring HOUSE B ILL NO. 341.

This “Bill” is very im portan t to all Physician Assistants in the S tate of Alaska. I t  
will open many doors th a t have been previously closed and remove some of the  
barrie rs to PA’s in this state. HOUSE B ILL NO. 341 covers some areas th a t have 
been of concern to PA’s such as not being included in the list of practitioners who 
can sign “H andicapped” park ing perm its, not being on the list of providers fo r 
W orkers Compensation. B ut of course, there is the big issue of not being listed as a 
M edicaid provider. This issue is very im portan t in areas where PA’s work a t sites 
th a t a re different than tha t of the ir collaborative physician o r for persons who do 
locum tenens work.

I  again would like to express my g ra titude and look forward to working w ith you on 
this im portan t bill.

Sincerely,

B arry  L. Campbell, PA-C 
President



l a s k a  S t a t e  M e d i c a l  A s s o c i a t i o n

4107  Laurel S treet .  Anchorage, Alaska 9 9 5 0 8 -5 3 3 4  • (9 0 7 )5 6 2 -2 0 6 2

J a n u a r y  28, 1994

Rep. Joe S i t t o n  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V (MS 3100)
J u n e a u ,  AK 9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  Sitton:

I am w r i t i n g  in s u p p o r t  of y o u r  H o u s e  B i l l  341 w h i c h  p e r m i t s  
M e d i c a i d  r e i m b u r s e m e n t  for p h y s i c i a n  a s s i s t a n t  (PA s e r v i c e s ) .  
C u r r e n t l y  p h y s i c i a n  a s s i s t a n t s  p r a c t i c i n g  o u t s i d e  a p h y s i c i a n ' s  
o f f i c e  or d e s i g n a t e d  r u r a l  h e a l t h  c l i n i c s  do n o t  q u a l i f y  as 
M e d i c a i d  p r o v i d e r s .  T h i s  is a c r i t i c a l  i s sue in r u r a l  c o m m u n i t i e s  
w h e r e  the PA is the o n l y  h e a l t h  ca r e  p r o v i d e r .  M e d i c a i d  e l i g i b l e  
p a t i e n t s  in t h e s e  c o m m u n i t i e s  m a y  h a v e  to t r a v e l  long d i s t a n c e s  to 
o b t a i n  M e d i c a i d  s e r v i c e s .  The la c k  of r e i m b u r s e m e n t  in t h e s e  
s e t t i n g s  is a d i r e c t  o b s t a c l e  to h e a l t h  care for M e d i c a i d  
r e c i p i e n t s .  Y o u r  bi l l  w o u l d  a l s o  a m e n d  the s t a t u a t e  so t h a t  P A ' s  
w o u l d  be p e r m i t t e d  to p e r f o r m  W o r k m a n ' s  C o m p e n s a t i o n  e v a l u a t i o n s  
and a l l o w  p r i v a t e  i n s u r a n c e  c o m p a n i e s  to r e i m b u r s e  for p h y s i c i a n ' s  
a s s i s t a n t ' s  s e r v i c e s .  T h i s  b i l l  w i l l  also e n a b l e  a p h y s i c i a n  
a s s i s t a n t  to i s s u e  h a n d i c a p  p a r k i n g  permits. I b e l i e v e  t h i s  b i l l  
w i l l  b e n e f i t  h e a l t h  ca r e  f o r  all A l a s k a n s .  If I can be of any 
a s s i s t a n c e  to y o u  on t h i s  bill, do not h e s i t a t e  to c o n t a c t  me.

D o n a l d  R. L e h m a n n ,  M.D.
C h a i r m a n ,  L e g i s l a t i v e  A f f a i r s  C o m m i t t e e  
P r e s i d e n t ,  A l a s k a  S t a t e  M e d i c a l  A s s o c i a t i o n .

CC: B y r o n  M a l l o t ,  J o h n  Riley, PA-C



H E A L T H  C A R E  C O A L I T I O N
OF

ALASKA

\

;

January 27, 1994

Mr. John Riley,
President
Alaska Academy of Physician Assistants 
Anchorage Neighborhood Health Center 
1217 East 1 Oth Avenue 
Anchorage, Alaska 99501

Dear Mr*. Riley:

The Health Care Coalition (HCC) of Alaska is pleased to  support i 
HB341 and SB231, which allows Physician Assistants to bill f o r  
their services to the Medicaid program. The current situation :r 
works a particular hardship upon rural communities, where solo:; 
PAs are working. Even in those clinics tha t are federally 
designated as Rural Clinics Medicaid will only reimburse on a flat 
fee basis, with the result that the clinics are often not able to • • 
recover actual costs on cases which may consume inordinate 
amounts of the practitioner's time. Without question, the 
current system works a hardship on Medicaid eligible patients 
who may have to travel long distances in order to use that 
resource for their care.

The HCC also strongly supports SB 235, providing for the 
forgiveness of student loans for several categories of health care 
professionals (including PAs). This program is much needed as a 
means for meeting the severe shortage of providers in Alaska. .:it 
covers physicians, osteopaths, physical therapists, occupational 
therapists, registered nurses and physician assistants.

Finally, the HCC is in strong support of current efforts to 
preserve the MEDEX Northwest PA Training Program a t  Sitka, and 
the Alaska Center for Rural Health, at the University of Alaska 
Fairbanks. The Legislature will be requested to increase the 
University budget to continue both those programs.

AlASKA ACADCMV Of fHYSICMNS ASSISTANTS • AlASKA rHARMACH/TICAL ASSOCIATION • ALASKA PUBLIC I HAITI I ASSOCIATION
.SKASTATCMtOICAL ASSOCIATION • MALTK ASSOCIATION OF ALASKA » ALASKA NATIVf HTAITH BOARD • ALASKA NUR5LS AV.IK IAIION • ALASKA DENTAL 50CIHY

working toge ther . . .  caring together 
4107 Laurel Street Anchorage, AK 99508 (907) 562-2662 Pax 561-2063



Thank you for this opportunity to comment on these health 
measures.

Sincerely, *  ✓
A J  r  / { /  / y  In) JZf)

Dennis P. DeGross 
President and Co-Chair

CC: HCC members



A l a s k a  N u r s e s  A s s o c i a t i o n

237 U. 3rd Avenue #3 Anchorage. AK W 50I 25^3 
(«)()7) ’ 74-OK27 FAX' ( ‘107) 272-0292

February 1, 1994

Representative Jeannette James 
House o f Representatives 
State Capitol Room 501C 
Juneau, Alaska 99S01-I182

Dear Representative James:

This letter is written in support of HB 341, sponsored by yourself, and SB 231, sponsored by 
Senator KerluUa which permits Medicaid reimbursement for physician assistant (PA) 
services. Currently, physician assistants practicing outside a physician’s office or a 
designated Rural Health Clinic do not qualify as Medicaid providers. This is a critical issue 
in rural communities where the midlcvel practitioners are the only health care providers. 
Medicaid-eligible patients in these communities may have to travel long distances to obtain 
Medicaid services, The lack o f reimbursement in these settings is a direct obstacle to health 
care for Medicaid recipients.

HB 341 and SB 231 also amend the statutes so that PA’s are permitted to perform 
W orkman’s Compensation evaluations and requires private insurance companies to reimburse 
for PA sendees. The bills also enable physician assistants to issue handicapped parking 
permits.

Sincerely,

Jackie Pflaum 
leg is la tiv e  Chair



A l a s k a  P u b l i c  H e a l t h  A s s o c i a t i o n
Robert L. Cole, President 

P.O. Box 4 - 1 8 2 5  
Anchorage, Alaska 99505

February 3, 1994

Mr. John Riley, President 
Alaska Academy o f Physician Assistants 
Anchorage Neighborhood Health Center 
1217 East 10th Avenue 
Anchorage, AK 99501

Dear Mr. Riley:
The Alaska Public Health Association strongly supports two pieces of legislation now before the Alaska 
Legislature. These are HB341 and SB231, which allow Physician Assistants to bill for their services to the 
Medicaid program.
Currently, rural communities employing solo PAs are greatly disadvantaged. Even those communities with 
federally designated Rural Clinics Medicaid will only reimburse on a fiat fee basis, with the unfortunate result 
that the clinics are often not able to recover actual costs on cases which may consume inordinate amounts 
o f the practitioner's time. The current system is especially tough on Medicaid-eligible patients who may have 
to travel long distances in order to use that resource for their care.
The Alaska Public Health Association welcomes this opportunity to comment on this legislation.

Sincerely,

Robert Cole 
President



T a n a n a  
V a l l e y

F a m i l y  M e d i c a l  C a r e
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R e p r e s e n t a t i v e  J o e  s i t t o n  

R o o m  609, C o u r t  - S t a t e  C a p i t o l  

June a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  R e p r e s e n t a t i v e  S i t t o n :

I a m  w r i t i n g  to  y o u  to a s k  f o r  y o u r  s u p p o r t  of  H B  #341, 

s p o n s o r e d  b y  R e p r e s e n t a t i v e  J o e  S i t t o n  a n d  J e a n n e t t e  

Ja m e s .  T h e r e  is a s i m i l a r  S e n a t e  Bill, #221, w h i c h  is 

s p o n s o r e d  b y  S e n a t o r  J a y  K e r t t u l a .

T h e s e  b i l l s  a r e  i m p o r t a n t  to  p r e v e n t  any i n s u r a n c e  c o m p a n y  

f r o m  d e n y i n g  p a y m e n t  for s e r v i c e s  p r o v i d e d  b y  a P h y s i c i a n  

A s s i s t a n t .  C u r r e n t l y ,  t h e r e  a r e  s e v e r a l  c o m p a n i e s  t h a t  

w i l l  n o t  p a y  for m e d i c a l  s e r v i c e s  p r o v i d e d  b y  a p h y s i c i a n  

a s s i stant. N u r s e  Pra c t i t i o n e r s ,  a n d  C h i r o p r a c t o r s  a l r e a d y  

h a v e  o b t a i n e d  l e g i s l a t i o n  t o  p r e v e n t  i n s u r a n c e  c o m p a n i e s  

f r o m  d e n y i n g  p a y m e n t .

T h e  o t h e r  i m p o r t a n t  p a r t  o f  t h e s e  b i l l s  is e s t a b l i s h m e n t  

of  m e d i c a i d  r e i m b u r s e m e n t .  A t  th i s  time, m e d i c a i d  

patients, in some r e m o t e  a r e a s  a r e  d e n i e d  c a r e  d u e  to the 

f a c t  t h a t  m e d i c a i d  w i l l  n o t  a u t h o r i z e  P A ' s  m e d i c a i d  

n u m b e r s  t o  b i l l  f o r  s e r v i c e s .  In turn, t h e s e  p a t i e n t s  

e i t h e r  d o n ' t  r e c e i v e  c a r e  o r  a r e  f l o w n  to  t o w n  at an  

e x o r b i t a n t  c o s t  t o  m e d i c a i d  f o r  care. W h a t  t h i s  d o e s  is 

e f f e c t i v e l y  l i m i t  a v a i l a b i l i t y  of h e a l t h  c a r e  t o  m e d i c a i d  

p a t i e n t s  in r ural settings, a n d  a c t u a l l y  g r e a t l y  i n f l a t e s  

the a m o u n t  of m o n e y  p a i d  b y  m e d i c a i d  for p a t i e n t  s e r v i c e s  

b e c a u s e  of t h e  m e d i v a c  o r  t r a n s p o r t a t i o n  i n t o  town.

T h e s e  b i l l s  w e r e  d e v e l o p e d  a f t e r  i d e n t i f i c a t i o n  of so m e  of 

the b a r r i e r s  to h e a l t h  care t h r o u g h  d i s c u s s i o n  b e t w e e n  the

1001 Noble Street • Fairbanks, Alaska 99701 
(907) 452-3500 • FAX (907) 456-3500



HB 341/SB 231
Page 2

I n t e r i o r  L e g i s l a t o r s ,  o r  t h e i r  aides, a n d  P h y s i c i a n  

A s s i s t a n t s  f r o m  F a i r b a n k s ,  A l a s k a .  T h e r e  h a v e  b e e n  

l e t t e r s  of s u p p o r t  f r o m  m a n y  o r g a n i z a t i o n s  w h i c h  i n c l u d e  

t h e  H e a l t h  C a r e  Coalition, Alaiska N u r s e s  A s s o c i a t i o n ,  a n d  

t h e  A l a s k a  S t a t e  M e d i c a l  A s s o c i a t i o n  to n a m e  a few. T h e  

A l a s k a  A c a d e m y  of P h y s i c i a n  A s s i s t a n t s  is a c t i v e l y  w o r k i n g  

o n  t h e s e  a n d  o t h e r  i s s u e s  a n d  w i l l  s t r e a m l i n e  t h e  a b i l i t y  

t o  c a r e  f o r  all A l a s k a n s ,  a n d  a s s u r e  t h a t  a l l  A l a s k a n s  

h a v e  e q u a l  a c c e s s  to c a r e  i n  t h e  future.

I a p p r e c i a t e  y o u r  t i m e  a n d  a t t e n t i o n  to t h i s  m a t t e r  a n d  

e n c o u r a g e  y o u r  s u p p o r t  in  H o u s e  B i l l  #341.

S i n c e r e l y ,

r j o

D e n n i s  M. R o g ers, P A - C  

F a m i l y  P r a c t i c e  D e p a r t m e n t



A la s k a  C e n t e r  f o r  R u r a l  H e a l t h
Telephone (907)474-6020 P.O. Box 81710 • Fairbanks, Alaska 99708-1710 Fax (907)474-6739

B o a r d  o f  D i r e c t o r s

Eva Scnsmcier, PAC 
Chair
Yakutat, AK

Beverly Hugo, PAC 
Vice-Chair 
Barrow, AK

Philip O. Nice, M D 
Secretary 
Fairbanks, A K

Donna Galbrcalh, MD 
Treasurer 
Fairbanks, A K

Gale Foodc-Mighcll 
Anchorage, A K

Anna Frank 
Fairbanks, A K

Mark Gorman, MPH 
Sitka, A K

Bertha Jennings 
Kotzebue, A K

Thomas Nighswander, M D 
Anchorage, A K

Karen Perdue 
Fairbanks, A K

Jackie Pflaum , RN  
Anchorage, A K

Tim Pollard, M D 
Seward, A K

Joseph Ryan, ACSW  
Anchorage, A K

Judith Snow-Rosander, RN  
McGrath. AK

February 3, 1994

Mr. John Riley, President 
Alaska Academy o f Physician Assistants 
Anchorage Neighborhood Health Center 
1217 East 10th Avenue 
Anchorage, AK 99501

Dear Mr. Riley:

The Alaska Center for Rural Health wishes to express its strong support for HB341 and 
SB231. These companion bills will permit Physician Assistants to bill for their services 
to the Medicaid program.

In many o f our rural communities, solo PAs are working far from the support o f 
physicians and other elements of Alaska's health system. Current policy prohibits 
those PAs from billing Medicaid for their services, thus working an unfortunate as well 
as unfair hardship for rural communities.

Granted, clinics designated by the federal government as Rural Clinics are allowed to 
bill for Medicaid reimbursement, but only on a flat fee basis. This means that clinics 
are often not able to obtain compensation for the amount o f time that a PA might 
actually spend on a patient. The current system works a hardship on Medicaid eligible 
patients who may have to travel long distances in order to use the resource for their 
care.

Flora Swectsir 
Galena, A K

Margaret Wood, PhD 
Dillingham, AK

Center DirectorO ric Williams 
Bcthal, AK

Incorporating the Rural Alaska Health Education Center, the Health Education and Training Center and the Alaska Office of Rural Health

In Partnership with the University of Alaska



M a y  1, 1994

The Honorable Cynthia Toohey 
House of Representatives 
State of Alaska
Rm 104 Capitol Bldg 
Juneau, AK 99801-1182

RE: HOUSE BILL # 341 ESTABLISHMENT OF MEDICAID REIMBURSEMENT FOR 
PHYSICIAN ASSISTANTS

Dear Representative Toohey:
I enjoyed the opportunity to speak with you yesterday regarding House Bill #341 
concurring Physician Assistants Reimbursement by Medicaid.

You were most disturbed by the fiscal note attached to this bill of One Million Dollars. So 
was I, when I learned this! This fiscal note is inaccurate!! If passed, there are about 40 
Physician Assistants that this bill would affect. I think there are currently about 38 Nurse 
Practitioners in the State who are billing for Medicaid. This would be about the same 
number of Physician Assistants that this would affect. It makes me wonder if Physician 
Assistants upset someone in the Medicaid office to provide you with this inaccurate cost!! 
This is not correct or accurate information. We are only asking for the current rate of 
reimbursement that is being provided to Nurse Practitioners, not the physician rate of 
reimbursement.

To answer another one of your questions, Physician Assistants are licensed under the 
Alaska State Medical Board, Nurse Practitioners under the State Nursing Board.

Also for your information, this bill which was supported by Representative Joe Sitton aid 
Representative Jeanette James, began at the grass roots level by concerned Fairbanks 
Physician Assistants who turned to our legislators for help. You spoke of support of a bill 
being worthy if it is represented by majority versus minority. I understand from our 
conversation in your political environment this means a great deal to a bill on whether or 
not gets recognized worthy of a hearing regardless of its content. This is a concept that I am 
sure Physician Assistants do not understand. I urge you to at least consider a hearing on 
this bill so it can begin to educate people about Physician Assistants and the role they 
perform in health care delivery.

Since Nurse Practitioners are already being issued Medicaid numbers I hope you agree that 
Physician Assistants who provide the same type of services should also be granted 
Medicaid numbers. As I told you, I am a registered Nurse who went to a combined 
Physician Assistant / Nurse Practitioner Program and I am living proof we are of equal 
status and we do the same type of services in the delivery of health care.

We have the support of the Alaska Nurses Association, and the Alaska State Medical 
Association and the Health Care Coalition just to name a few. Nurse Practitioners and 
Physician Assistants are paid the same salary in Alaska. Most clinics and hospitals will hire 
either one of us although the lack of issuing Medicaid numbers to Physician Assistants 
(PA) is one example of a barrier to PA employment.
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Representative Cynthia Toohey 
March 1, 1994 
Page Two
I also spoke with Con Bunde. your Co-Ch. He was more optimistic in telling me that a 
hearing would be scheduled, and if I didn't hear from him in the next two weeks to contact 
him. I do know that we are running short of time with the journey this bill must take. If I 
can provide any more information or help in any other way do not hesitate to call me. 
Thank you once again for your time in this matter.
.^itirf»rplv

Vice President of the .Alaska Academy of Physician Assistants 
Box 74
Galena, AK 99741 
(907) 656-1891



PHYSICIAN ASSISTANTS

Physician assistants (PAs) practice medicine with supervision by licensed physicians, 
providing patients with services ranging from primary medicine to very specialized surgical 
care. A  physician assistant's scope of practice is determined by state law, the supervising 
physician's delegation of responsibilities, the PA's education and experience, and the specialty 
and setting in which he works.

Physician Assistant Education

PAs are educated in accredited programs located at schools of medicine or allied health, 
universities and teaching hospitals. Prerequisites for admission generally include two years 
of relevant college coursework, plus patient care experience. P A  education is usually 102 weeks 
(as compared with 152 weeks of medical school).

The first phase of the program consists of intensive classroom and laboratory study, 
providing students with an indepth understanding of the medical.sciences. Subjects include 
anatomy, pharmacology, physiology, clinical laboratory medicine and microbiology, patho­
physiology, physical diagnosis, medical ethics and behavioral sciences. The second phase 
consists of clinical rotations with physician preceptors in a variety of settings, such as hospitals, 
long term care facilities, and physicians' offices. Most programs require clinical rotations in 
internal medicine, family medicine, surgeiy, pediatrics, obstetrics/gynecology, psychiatry, 
emergency medicine and geriatric medicine.

P A  programs are accredited by the American Medical Association's Committee on Alied 
Health Education and Accreditation (CAHEA).

National Certification

The National Commission on Certification of Physician Assistants is an independent 
organization established to assure the competency of physician assistants. In conjunction with 
the National Board of Medical Examiners, it administers a national certifying examination to 
graduates of accredited P A  programs. Only those individuals who pass the exam m a y  use the 
title "Physician Assistant-Certified” or "PA-C." In order to remain certified, PAs must 
complete 100 hours of continuing medical education every two years and take a recertification 
examination every six years. In large measure, this private voluntary certification process has 
been adopted as a state licensing requirement.

Practice Settings

In the 25 years since the first PAs began practicing, the profession has shown remarkable 
growth. In 1991 there were over 21,000 clinically practicing PAs in the United States, more than 
double the number just 10 years ago. They are located in almost all health care settings and in 
every medical and surgical specialty. Fifteen percent of all PAs practice in rural areas where 
they m a y  be the only full-time providers of care (state laws stipulate the conditions for remote 
supervision by a physician). Twenty-one percent of the P A  profession work in urban and inner 
dty areas.

The majority of PAs are in primary care; one quarter practice in surgical specialties.
Over three quarters of PAs practice in outpatient settings, with 24 percent located in inpatient 
settings. According to the U S  Department of Health and H u m a n  Services’ 1990 report to the 
President and Congress, "Physician assistants are more evenly distributed than any other 
primary care providers and can greatly improve access to health care in many areas."



In 1991 PAs had 147 million patient contacts and wrote 112 million prescriptions. Eighty 
percent of all PAs work in states that allow prescriptive practice. (The percentage of PAs in 

. rural areas is higher in states with prescriptive privileges.) PAs have proven adaptable to the
changes in medicine over the last quarter century and are filling roles that could not have been 
anticipated when the profession began. For example, ma n y  hospitals, faced with a shortage of 
medical residents or restrictions on resident work hours, have discovered the value of physician 
assistants. . —  •

Growth of the PAProfession
D e m a n d  for P A  services continues to grow. Factors that have contributed to this growth 

include Medicare coverage for the services provided by PAs (reimbursement is made to the PA's 
employer) and increased recognition of the quality of care that PAs provide. The U S  Department 
of Labor predicts a 23 percent increase in the number of P A  positions over the next decade. 
Nationally, the demand for PAs exceeds the supply of graduates by 7.5 to 1.

Physician Assistant Organizations

The American A c a d e m y  of Physician Assistants is the national professional society for 
PAs. It has chapters in all 50 states, the District of Columbia, Guam, the military services, the 
U S  Public Health Service and the Veterans A dministration. Over two-thirds of all PAs are 
members of A A P A  Major activities of the organization include government relations, 
research and data collection, publications, and continuing medical education.

The Association of Physician Assistant Programs shares its national headquarters with 
the A A P A  Whereas the Academy's members are individual physician assistants and P A  
students, the members of A P A P  are the more than 50 accredited physician assistant educational 

{jiSiijfj programs. The Association serves as a national information center on P A  education. Both
organizations are currently located at 950 North Washington Street, Alexandria, Virginia 
22314. (703-836-2272)

The National Commission on Certification of Physician Assistants, which administers 
the certifying examinations described above, is located at 2845 Henderson Mill RoadNE,
Atlanta, Georgia 3034L (404-493-9100)

•iv-
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HOUSE BILL NO. 342' * EXTEND TOURISM MARKETING COUNCIL

"An Act extending the termination date of the Alaska Tourism Marketing Council."
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be replaced w ith ________

( ] the same title 
new title

[ J have attached amendments(s) 
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FISCAL NOTE

Revision Date:____________________________
Title: Extending the Alaska Tourism Marketing Council

LATE OF ALASKA BILL NO. HB 342
1994 LEGISLATIVE SESSION

Sponsor Reo. Kott
Requestor House Labor and Commerce______________________ COMPONENT SERIAL NO.

Expenditures/Revenues:

OPERATING EXPENDITURES | FY 95 j FY 96 FY 97 I FY 98 - | FY 99 FY 00
PERSONAL SERVICES 0 1 0 1 0 1 o | 0 1 0
TRAVEL 0 1 0 ! 0 ! o 0 1 0
CONTRACTUAL 0 I 0 1 0 1 o | 0 1 0
SUPPLIES 0 1 0 0 1 o 1 o ! 0 1
EQUIPMENT 0 0 1 0 0 | o 1 0
LAND & STRUCTURES o i 0 0 0 | 0 0
GRANTS. CLAIMS 0 1 0 1 0 0 1 0 I fJ 1
MISCaLANEOUS 0 1 0 i 0 0 1 o 1 0 !
TOTAL OPERATING 0 1 0 ! 0 o ! 0 o

CAPITAL EXPENDITURES 0 1 0 0 o 1 0 i 0

CHANGE IN R0/ENUES ( ) I 0 o ! 0 o 1 0 o 1

Department Affected: Commerce and Economic Development
BRU: Toi.rism________________________________

Componeit: v :_________

FUND SOURCE

1C02 Federal Receipts 0 I o i o I o i 0 1 o i
1003 GF Match 0 1 o 0 1 o i 0 1 0
1004 GF 0 1. o 0 | 0 i 0 1 o
1005 GF/Program Receipts 0 0 0 0 - o ! 0
1006 GFrMHTIA 0 0 0 1 o 1 0 I 0 i
Other 0 0 0 o 1 0 1 0
TOTAL 0 0 0 i o i 0 1 o i
Estimate of currer* year (FY 94) cost: S _0 
POSITIONS

FULL-TIME 0 0 1 0 1 0 1 0 1 0
PART-TIME 0 0 1 o 1 0 I 0 0
TEMPORARY 0 0 0 1 0 i 0 j 0

ANALYSIS: (Attach a separate page if necessary.)

The expenditures are contained in the proposed operating budget and the revenues are reflected in revenue projections.

   i
Prepared by: nna Lindaren_________________________________________ Phone: 465-2500
Division: Alaska Tourism Marketing Council / ; Date: January 18. 1994

/  / y /  ■■ /
Approved by Commissioner Paul Fuhs ■ / //  I- L-
Agency: Commerce and Economic Oeveloomenyr'   Date: / / /?  / V \

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information call the Governor’s Legislative Office 

Rev 11/93 ' Paoe 1 of 2
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FISCA L N O TE

STATE OF ALASKA B ILL  NO. HB 342
1994 LEG ISLA T IV E SESSIO N

ANALYSIS: (continued)

t; .

T he  p a s s a g e  o f S en a te  B ill 478 (SLA 1988, C h a p te r  78) c rea ted  th e  A la sk a  T o u rism  
M a rk e t in g  Council w h ich  becam e law , effective J u ly  1, 1988. L eg is la tiv e  fin d ing s 
re g a rd in g  SB 478 s ta te d :

"T he L eg is la tu re  finds t h a t  a coopera tive  e ffo rt b e tw een  th e  s ta te  a n d  p r iv a te  
in d u s t ry  to  su p p o r t an d  expand  th e  v is ito r in d u s t r y  o f th e  s ta te  a n d  to fo s te r 
e x p an s io n  o f th e  m a rk e t for A la sk a  as a  d e s t in a t io n  th ro u g h o u t th e  n a tio n  a n d  th e  
w o rld  is in  th e  pub lic  in te re s t  a n d  is  a  va lid  pub lic  pu rpose . T he L eg is la tu re  fu r th e r  
f in d s t h a t  th is  coopera tive  effo rt w ou ld  in u re  to th e  bene fit of th e  v is ito r  in d u s try  in  
th e  s ta te  a n d  th a t  som e of th e  co sts of m a in ta in in g  th e  effo rt be bo rn e  by  th e  
in d u s try . T h e  L eg is la tu re  fu r th e r  f in d s th a t  ex p an s io n  of th e  econom ic b ene fit of 
to u n sm  is  in  th e  pub lic  in te r e s t  a n d  th e  s ta te  sh o u ld  ta k e  a n  ac tiv e in te re s t  in  th e  
e n su ra n c e  o f a q u a lity  experience  for v is ito rs  to th e  s ta te , coope-_te w ith  th e  p r iv a te  
sec to r in  im p rov ing  th e  am en itie s  av a ilab le  to  v is i to rs  to  th e  s ta te , a n d  seek  to en su re  
a u th e n t ic  accessib le experience for v is ito rs  th ro u g h o u t th e  s ta te ."

>VM/dgl259fu.wm P age  2 of
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CS FOR HOUSE BELL NO. 342(

IN THE LEGISLATURE OF'THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION

B Y  .

Offered:
Referred:

Sponsors): REPRESENTATIVES KOTT, Hudson, Ulmer

A BELL 

FOR AN ACT ENTITLED 

"An Act re la ting  to the Alaska Tourism  M arketing Council; increasing to a t least 

38 percent the share of the council’s expenses tha t m ust be paid th rough 

contributions by an association tha t contracts to jo in tly  m anage the  council; and 

providing for an  effective date."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33.705(b) is amended to read:
(b) If the commissioner determines that it is in the best interests o f the state 

to promote the state as a'destination through the cooperative marketing program, the 
commissioner shall contract with a single qualified trade association to jointly manage

the total operating expenses of the council for that fiscal year and  the  association will 
furn ish the  council with evidence of additional contribution ' the form  o f 
products a n d  services so th a t the to ta l contribution of cash; products, and  serv ices:

a l i i i
/s'Wi'Ar.Vf.'fey i.CYWh'

v r
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is a t least 50 percent of the total operating expenses of the council for th a t fiscal 
year. A product o r service qualifies as a contribution under this subsection if it 
is provided bv the association in a mutual undertak ing  with a sta te agency to 
advertise, m arket, o r promote the state as a visitor destination. F o r purposes of 
th is subsection, the value o f a contribution other than cash is the lowest re ta il un it 
value of the  product o r service o r  the value of the d iscount given to the sta te for 
th a t p roduct o r service, whichever is less.(plus the actual co§t o f adm inistrative
tim e and expenses if the adm inistrative costs a re  not v included in the cost
of the product/or s,£rviceT^The term of a contract under this section may not exceed 
two years. ? * * ................... \

* Sec. 2. AS 44.66.010(a)(15) is amended to read:
(15) Alaska Tourism Marketing Council (AS 44.33.700) - 

December 30. 1998 f 19941: " ' : ‘ '•
* Sec. 3. TRANSITIONAL PROVISION. Notwithstanding AS 44.33.705(b), as amended 

by sec. 1 o f this Act, if  the commissioner o f commerce and economic development contracts 
with a single qualified trade association to jointly manage the Alaska Tourism Marketing 
Council, the contract must provide that before the end o f the following fiscal years, the 
association will provide evidence o f contributions of products and services, in addition to its

t •
required cash contribution o f 20 percent, so that the total contributions o f cash, products, and- 
services are at least the following percentages o f the total operating expenses o f the council 
fi * those fiscal years: • ‘ *

(1) fiscal year 1995, 38 percent;.
(2) fiscal year 1996, 42 percent;
(3) fiscal year 1997, 45 percent

* Sec. 4. APPLICABILITY. This Act applies to contracts under AS 44.33.705 that are 
entered into o r renewed on or after July 1, 1994.

* Sec: 5. This Act takes effect July 1, 1994. J  ■

• • * . •
■■■■■ - . . . •. ;;V •. . .  • .... - . . ’ . / •* •. .» r• - . , ' ■ -  •

'-V ■
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CS FOR HOUSE BILL NO. 342( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION

B Y

Offered:
Referred:

Sponsor(s): REPRESENTATIVES KOTT, Hudson, Ulmer

A BILL 

FOR AN ACT ENTITLED 

"A n Act relating to the Alaska Tourism  M arketing Council; increasing to a t least 

38 percent the share of the council’s expenses tha t m ust be paid by an 

association tha t contracts to jo intly manage the council."

BE IT  ENACTED BY TH E LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33.705(b) is amended to read:
(b) If the commissioner determines that it is in the best interests of the state 

to promote the state as a destination through the cooperative marketing program, the 
commissioner shall contract with a single qualified trade association to jointly manage 
the council if the trade association agrees that, before the end o f each fiscal year that 
the contract covers, the association will contribute at least 50 [15] percent of the total 
operating expenses o f the council for that fiscal year. The term of a contract under 
this section may not exceed two years.

* Sec. 2. AS 44.66.0I0(a)(15) is amended to read:
(15) Alaska Tourism Marketing Council (AS 44.33.700) -

-1-
N e w  T e x t  U n d e r l i n e d  [D E L E T E D  T E X T  B R A C K E T E D ]

CSHB 342( )



December 30, 1998 [1994];
* Sec. 3. TRANSITIONAL PROVISION. Notwithstanding AS 44.33.705(b), as amended 

by sec. 1 of this Act, if the commissioner of commerce and economic development contracts 
with a single qualified trade association to jointly manage the Alaska Tourism Marketing 
Council, the contract must provide that before the end of the following fiscal years, the 
association will contribute at least the following percentages of the total operating expenses 
o f the council for those fiscal years:

(1) fiscal year 1995, 38 percent;
(2) fiscal year 1996, 42 percent;
(3) fiscal year 1997, 45 percent.

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

CSHB 342( ) -2*
N e w  T e x t  U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D ]



OFFERED IN THE HOUSE BY REPRESENTATIVE MACLEAN
TO: CSHB 342( ) Draft 8-LS142GT

Page 1, line 11:
Delete ’TO"
Insert "25"

Page 2, line 19:
Delete-"20”
Insert "25"
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COMMITTEES:
HEALTH, EDUCATION 
& SOCIAL SERVICES 

JUDICIARY 
STATE AFFAIRS

SPECIAL COMMITTEES:
MILITARY & VETERANS AFFAIRS 
O IL & GAS

glastea g>tate legislature 
J l o u s e  of ^ c p r e s e n t a t i b e s

Representative Pete K ott

INTERIM :
EAGLE CENTER. SU ITE 141 
EAGLE R IVER , AK 9 95 77  
PHONE (907 ) 694 -8944  
FAX 694 -8945

SESS IO N :
STATE CAPITOL 
JUNEAU, AK 99811 
PHONE (907 ) 465 -3777

SPONSOR STATEMENT
It is in the best interest of the State of Alaska to accept HB 342, 

and extend the life of the Alaska Tourism Marketing Council (ATMC) 
to December 30, 1998. This legislation conforms to the 
recommendations of the 1993 Budget and Audit Report.

ATMC falls under the Department of Commerce and Economic 
Development, Division of Tourism. Ten of ATMC's members are 
appointed by the Governor, while ten others are appointed by the 
Alaska Visitor Association. The Director of the Division of Tourism is 
automatically a member. ATMC works to "promote the state as a 
destination and promote all lurms of travel to the state, including 
travel by air, highway, and water" (AK Statute 44.33.720 a) 1).)

An example of ATMC activities is the publication of "The Alaska 
Vacation Planner's Guide," which lists 1,300 Alaskan businesses and 
is mailed all over the United States and the world. This is a vital 
vehicle for Alaska in promoting the tourism industry. The Planner 
has also provided needed advertisement to businesses located in the 
outer regions of the state, and to those that do not have a large 
promotional budget. Other ATMC activities include TV and print 
advertising, research, and providing advice to the Division of 
Tourism.

ATMC plays a substantial part in bringing over $52 million 
each year to the State of Alaska (McDowell Group, 1992.) If we want 
to continue to compete successfully in the national and international 
tourism market, we need to support extending the Alaska Tourism 
Marketing Council's term.
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J u n e a u , A la s k a  9 9 8 0 1 - 2 1 0 5

M E M O R A N D U M  January 7, 1994

SUBJECT: Sectional Summary of HB 342 (8-LS1426\E)

TO: Representative Pete Kott

FROM: Terri Lauterbach
Legislative Counsel

You have requested a sectional summary of the above bill.

Section 1. Extends the term ination date of the Alaska Tourism  M arketing Council 
to D ecem ber 30, 1998.

TML:pl
94-015.plm -
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H B  342: "A n  A c t e x t e n d in g  th e  f  e r m in a t i o n  d a t e  o f  t h e
A la s k a  T o u r i s m  M a r k e t i n g  C o u n c i l "

T he A la sk a  T ou rism  M a rk e tin g  Council (ATMC) is a  public-private p a r tn e r s h ip  
th a t  com bines th e  re sou rce s an d  ex p e r tis e  o f th e  s ta te  a n d  p r iv a te  in d u s try . 
I t  is jo in t ly  m an ag ed  by  th e  D e p a r tm e n t of Com m erce a n d  Econom ic 
D evelopm en t a n d  A la sk a  V is ito rs A ssocia tion . T h e  council co n s is ts  o f te n  
m em bers  appo in ted  by th e  Governor, te n  m em bers  appo in ted  by  th e  v is ito r  
in du s try , a n d  th e  D irec to r o f th e  D iv ision  o f Tourism .

The goal o f th e  ATMC is  to  s t im u la te  s ta tew id e  econom ic gTowth, d iv e rs if ic a ­
tion, an d  em p loym en t th ro u g h  th e  p rom o tion  o f A la sk a  a s  a  v is ito r d e s tin a tio n . 
To ach ieve th is  goal, th e  ATM C designs a n d  execu tes a  m a rk e tin g  c am p a ig n  
d irec ted  a t  dom estic a n d  C an ad ian  m a rk e ts  w ith  th e  g re a te s t p o te n t ia l 
for p ro du c in g  n ew  and  re p e a t v is ito rs . P r im a ry  e lem en ts  o f th e .p ro g ra m  
in c lude  m ed ia  advertis ing , pub lic re la tio n s , an d  d is tr ib u tio n  o f th e  S ta te  
V aca tion  P la n n e r . T h ese  e lem en ts  a re  d es ig n ed  to  in te re s t  peop le in  A Jask a  
an d  in flu en ce  th e ir  dec ision  to v isit. T h e  p ro g ram  a lso  p rov ides th e  f in a l lin k  
b e tw een  local b u s in e sse s  a n d  con sum ers on  a  sca le  t h a t  is  po ss ib le  on ly  
th ro u g h  a  coopera tive effort.

I f  th e  ATM C p ro g ram  d id  n o t ex ist, th e  econom ic im p ac t o f th e  v is ito r in d u s t r y  
w ould be s ig n if ic an tly  re d u c ed  an d  th e  la rg e r^ to u r com pan ies w ou ld  g a in  a n  
even g re a te r  s h a re  of th e  rem a in in g  m a rk e t.  B y conduc ting  a  coope ra tiv e  
m a rk e tin g  p rogram , everyone in  th e  s ta te  benefits, in c lu d in g  o th e r  s t a te  
agencies w ho  rece ive re v en u e s  from  v is ito r  spend ing .

WM/dglmme041pp.co



Tina Lindgren rsrnn-Alaska Tourism Marketing Council CtC»-% ]9S33601 C Street, Suite 700.Anchorage, Alaska 99503 ^ UrjSM
, w «EnNQCOUMc;r

Decem ber 23, 1593 >**..

Dear Tina,
Just a quick note to say "thank you" for conducting th.8 recent survey, and by providing us with some informative wards on vha/whafc ATMC actually is & does.My husband and I have run a small business here in Haines for 15 years, and greatly appreciate and depend upon the s ta te1s/private sector's co-oper­ative marketing program. Without you ve could not exist! Thanks again for a l l  your e f fo r ts ,  and i f  you're e ss in cur neighborhood, we'd fca happy to put you up I
BEST WISHES FOR THE HOLIDAY'S!

S in c a r e ly ,  ,
, /  C '  *  o  ‘  *✓

Norm & Suzanne Smith Owners/Operators, Fort Seward B & B

\ 2 - - 2 V R 3  Le-tVer



Downtown Deli Sh^fAnd Cafe
P.O. Box 2653. Anchorage. Alaska 99510 V  B ^ r T h o n e  (907) 274-0027 

January 7, 1994

B rad Phillips
Phillips Cruises and Tours 
509 W. 4th Ave.
Anchorage, Alaska 99501

Dear Brad,

I am writing to you in your capacity as the Chair of the .Masks Tourism Marketing 
CounciL I want to express to you my total support o f the Council's public/pri'vate 
marketing efforts. My business is the Downtown Deli and Cafe, which has been 
operating for 18 years in the same location. During this tune I have seen the 
visitor business grow from a negligible portion o f my sales to in  excess o f two 
thirds o f my total receipts. There is no question that the aggressive marketing o f 
Alaska has played an essential part in this growth.

I am deeply disturbed that a severe reduction in the state’s part o f the program is 
being proposed by the Governor. It is well known that tourism, currently one of 
Alaska's top employers, has the greatest potential growth for both employment 
and Alaskan siuf.11 business opportunities. It is also well known that this potential 
is at risk, as there is intense global competition far the tourism and visitor dollar.

A t  a time when there is an immediate need to develop private sector jobs to 
compensate for fewer public revenue based jobs, it is not sensible to tom. away 
from the most logical source o f  future employment - an expanding visitor industry, 
Indeed, at a  time when Alaska is being attacked through the media, a reduction in 
our marketing efforts may cause long term damage to Alaska tourism. The bottom 
line is that we should consider a strategic reassessment o f our marketing approach 
and, in light o f the current situation, significantly increase both the public and 
private marketing efforts for this proven Alaskan job development industry.

Thank you, Brad, for all o f your efforts to keep the visitor industry strong.
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i/12/94

Rick Halford
Alaska Stata Legislature 
Room 111
Juneau, A K  99801-11-82 

Dear Hr, Halford,

I would like to voica m y  concern ragarding the proposed $3 
million, cut to the Cooperative Marketing Budget. Aa a small 
businessman directly dependent on tourism dollars during a short 
summer season, b e i n g  able to participate in a highly visible 
coopsrative marketing program as has been put togather by ATMC 
has be a n  v e r y  productive for us. The Yacation Planner is the 
single most productive vehicle we have to market ourselves nation*- 
ally and internationally at a price we can afford. However, even 
the cost o f  a small narrative ad has doubled f o r  thB 1995 Planner. 
This is in response to past and proposed cuts to the Cooperative 
Marketing Budget.

We all realize times are getting leaner and subsidies are being 
cut because of decreased oil revenues and other factors. One bright, 
consistent light in the gloom however, has been the inflow of 
tourism dollars to the state, A definite renewable reeource that 
shows positive grovrth every ye a r  and benefits virtually everyone 
in the state at one level or another! As strong as tourism is 
becoming, it definitely needs nuturing and attention and not t a ken 
for granted. Cutting the ATMC budget will be felt right down to m y  
level and this is a most important level to me and many other 
companies, and our employees, and their families! It gets right 
down to the basics.

Please consider increasing funding for the Cooperative Marketing 
Budget, not decreasing. We are tr y i n g  to pull our weight on this 
small business level, but we do ne e d  some assistance before the 
load get3 prohibitive.

Thank you f o r  y o u r  consideration.

S i  rino-np 1 v _

KEMAI FJORDS NATIONAL PARK • RESURRECTION BAY • NORTH CJULFCOAST
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J a n uary 9, 1994 

Hon. Cynthia Toohey
Alaska Stats House of Representatives 
State Capitol Building MS 3100 
Juneau, Alaska 99302

Dear Cynthia,

I understand there's some question as tD whether the 
state should continue helping fund the marketing of Alaska 
as a tourist destination.

M y  answer is a resounding, 11 Y e s !”

The growth of the visitor industry is one cf the best 
things that's ever happened to Alaska, and the state's 
financial participation is critical to  this continued 
success.

Th»'. millions of dollars w h i c h  tourists leave in Alaska 
make a clifferenca to -us all. E v e n  in a business such as 
mine, w h i c h  is hardly at the canter oj the visi t o r  industry, 
their importance is very real, in my  opinion, if Anchorage 
had no v i s i t o r  industry, KLEF cculd not continue as a viable 
enterprise. ^

...i.l'V,-.-

ely,

VRick Goodfellow 
President and General M a n ager

/ j r g

3601 C Street, Suite 290 • Anchorage, Alaska 99503 ■ (907) 361-5556

 ̂ _  q  _  q  q  n-YV\v c l  T o o  h e y  U - e ' W e r
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FEB 0 7 1394
Mr. A 1  V e z e y  
C h a i r m a n - S t a t e  A f f a i r s  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  Mr. V e z e y :

A s  o n e  o f  t h e  m a n y  t h o u s a n d  e m p l o y e e s  w h o  is d i r e c t l y  e m p l o y e d  in t h e  t o u r i s m  
i n d u s t r y ,  I w o u l d  l i k e  t o  s t a t e  t o  y o u  t h a t  t h e  t o u r i s m  i n d u s t r y  a s  a w h o l e  
is a v e r y  i m p o r t a n t  a s s e t  t o  o u r  c o m m u n i t y  a n d  t h e  p e o p l e  it r e p r e s e n t s .  T h e  
A n c h o r a g e  H i l t o n ,  i n  w h i c h  I w o r k  for, d e p e n d s  on  t h e  c o o p e r a t i v e  m a r k e t i n g  
p r o g r a m  t o  p r o m o t e  o u r  p r o d u c t  a n d  s e r v i c e .  N o t  o n l y  w o u l d  m a n y  
o r g a n i z a t i o n s  b e  o u t  of  b u s i n e s s  b u t  m y s e l f  a n d  o t h e r s  w o u l d  b e  w i t h o u t  a 
j o b .
As w e  all k n o w ,  o i l  p r i c e s  k e e p  p l u m m e t i n g  l o w e r  a n d  l o w e r  a n d  I f e e l  t h a t  
t h i s  is n o t  a n  a p p r o p r i a t e  t i m e  t o  c u t  t h e  A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l ' s  
b u d g e t .  T h i s  o r g a n i z a t i o n  h a s  b e e n  v e r y  s u c c e s s f u l  in t h e  d e v e l o p m e n t  of o u r  
t o u r i s m  i n d u s t r y .  T h e  A T M C  r e a c h e s  t h e  e n t i r e  t r a v e l i n g  m a r k e t  n a t i o n w i d e  
a n d  h a s  p r o v e n  its c a p a b i l i t y  in p r o d u c i n g  m o n i e s  t h r o u g h  t h e  y e a r s .

P l e a s e  d o  n o t  p u t  a n  e n d  t o  t h e  f u n d i n g  o f  ‘Uii s  o r g a n i z a t i o n .  H i s t o r y  h a s  
r e p e a t e d  i t s e l f .  A T M C  a n d  a l l  o f  A l a s k a ' s  t o u r i s m  i n d u s t r y  p a r t n e r s  are a 
s u c c e s s  s t o r y  a m o n g  e c o n o m i c  d e v e l o p m e n t  p r o g r a m s .

If y o u  c u t  o f f  t h e  f u n d s  t o  t h i s  o r g a n i z a t i o n ,  y o u  w i l l  b e  c u t t i n g  off an  
" e d u c a t i o n  s y s t e m " .  M a n y  o u t s i d e  t o u r i s t  a r e  i n q u i s i t i v e  a n d  u n d e c i d e d  a b o u t  
t h a t  s p e c i a l  v a c a t i o n  s p o t  t h e y  w a n t  t o  g o  to. D e m o g r a p h i c s  h a v e  p r o v e n  t h a t  
v i s u a l  a d v e r t i s i n g  is o n e  of t h e  b e s t  m e a n s  of  s e l l i n g  a p r o d u c t .  O t h e r  t h a n  
w o r d  o f  m o u t h ,  s c e n i c  p h o t o g r a p h s  a n d  a n  e n t i c i n g  n a r r a t i v e  a r e  t h e  k e y s  t o  
T V  a n d  m a g a z i n e  a d v e r t i s i n g .  T h a t  30 s e c o n d  T V  s p o t  f e a t u r i n g  P r i n c e  W i l l i a m  
S o u n d  o r  D e n a l i  N a t i o n a l  P a r k  c o u l d  b e  t h e  " f i n a l  s t r a w "  in a d e c i s i o n  m a d e  
b y  m a n y  p e o p l e  d e s i r i n g  t o  e x p l o r e  o u r  w o n d e r f u l  sta t e .  D o  n o t  c u t  o u r  
s p e c i a l  v i s i t o r  s h o r t  o f  a n  o p p o r t u n i t y  of a l i f e t i m e  b y  r e d u c i n g  t h e  f u n d i n g  
to t h i s  w o n d e r f u l  o r g a n i z a t i o n ! !

W i t h  s h r i n k i n g  o i l  a n d  f i s h  r e v e n u e s ,  o u r  n u m b e r  t h r e e  s t a t e  r e v e n u e  m a k e r  is 
s w i f t l y  b e c o m i n g  o u r  n u m b e r  o n e  m o n e y  m a k e r .  T h e  p a s t  3-4 y e a r s  h a s  p r o v e n  
t h a t  w e  a r e  i n  t h e  b e g i n n i n g  s t a g e s  of a w o n d e r f u l  u p h i l l  g r o w t h  p a t t e r n .  
P l e a s e  d o  n o t  s t i f l e  t o u r i s m ' s  g r o w t h  p a t t e r n  a n d  p r o g r e s s  now!

F e b r u a r y  2 , 1994

cc: K a r e n  C o w a r t ,  A V A

Five Hundred West Third Avenue, P.O. Box 100520, Anchorage, Alaska 99510-9953 Telephone 907-272-7411 Fax 907-265-7175
Reservations 1-800-1IILTONS
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F e b r u a r y  8, 1994

R e p r e s e n t a t i v e  Al Vezey  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
J u n e a u ,  AK 99801-1182

Dea r  R e p r e s e n t a t i v e ,

I am w r i t i n g  t o  a s k  you t o  s u p p o r t  c o n t i n u e d  f u n d i n g  f o r  t h e

A l a s k a  T o u r i sm  M a r k e t i n g  C o u n c i l .

I wo r k  i n  t h e  t o u r i s m  i n d u s t r y  f o r  D e n a l i  P a r k  H o t e l s  a t

D e n a l i  N a t i o n a l  P a r k ,  a company wh i c h  e m p l o y s  a p p r o x i m a t e l y  700

p e o p l e  e a c h  y e a r .  We p r o v i d e  h o t e l  r o oms ,  t o u r s  and  many o t h e r

g u e s t  s e r v i c e s  t o  v i s i t o r s  t o  o u r  s t a t e  who s p e n d  m i l l i o n s  o f

d o l l a r s  e a c h  s e a s o n  i n  t h e  D e n a l i  P a r k  a r e a .  A m a j o r i t y  o f  o u r

b u s i n e s s  i s  g e n e r a t e d ,  d i r e c t l y  o r  i n d i r e c t l y ,  f r om t h e  e x p o s u r e  we

r e c e i v e  i n  t h e  S t a t e  T r a v e l  P l a n n e r  a n d  o t h e r  c o o p e r a t i v e  m a r k e t i n g

p r o g r a m s  o f  t h e  A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l .  I am t o l d  t h a t

e v e r y  d o l l a r  we s p e n d  on c o o p e r a t i v e  m a r k e t i n g  com es b a c k  one

h u n d r e d f o l d  t o  t h e  A l a s k a n  e conomy i n  t h e  f o rm  o f  v i s i t o r ,  b u s i n e s s

a nd  e mp l o y e e  d o l l a r s  s p e n t .  T o u r i s m  i s  A l a s k a ’ s g r e a t  r e n e w a b l e

n a t u r a l  r e s o u r c e  and  an  i n d u s t r y  we wo u l d  be w i s e  t o  e n c o u r a g e .

Ag a i n ,  I u r g e  you t o  s u p p o r t  t h e  A l a s k a  T o u r i s m  M a r k e t i n g

C o u n c i l  and  t o  m a i n t a i n  t h e i r  c u r r e n t  f u n d i n g  l e v e l .  Thank  you .

Si  n c e r e l y ,

T r a c y  A l e x a n d e r  
3637 Thompson Avenue  #4 
A n c h o r a g e ,  AK 99508



Anchorage

F e b r u a r y  2, 1993

A l  V e z e y
A l a s k a  S t a t e  L e g i s l a t u r e  
C h a i r  - S t a t e  A f f a i r s  
S t a t e  C a p i t o l  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  Mr. V e z e y :

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  of  t h i s  l e t t e r  a n d  t h e  a c t i o n  y o u  
w i l l  t a k e !

I w o r k  f o r  t h e  A n c h o r a g e  H i l t o n  H o t e l  a n d  t h e  j o b s  w e  h a v e  in t h e  
A l a s k a n  T o u r i s m  I n d u s t r y  a r e  e x t r e m e l y  i m p o r t a n t  t o  u s  all.

A s  y o u  a r e  p r o b a b l y  aware, t h e  A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l ' s  
b u d g e t  h a s  b e e n  cut. T h e  A T M C  h a d  a d r e a m  o f  a s s i s t i n g  in t h e  
d e v e l o p m e n t  of A l a s k a ' s  t o u r i s m .  W i t h o u t  t o u r i s t s  a n d  v i s i t o r s  to 
A l a s k a  o u r  h o t e l  w o u l d  n o t  e x i s t  or  m o s t  c e r t a i n l y  b e  in d i r e  
s t r a i g h t s .  T h e  A T M C  a n d  its i n d u s t r y  p a r t n e r s  h a v e  w o r k e d  t o g e t h e r  
a n d  b e e n  s u c c e s s f u l  o v e r  t h e  y e a r s  t o  p r o m o t e  s u m m e r  t o u r i s m .

O u r  h o t e l s  a r e  n o w  a t  c a p a c i t y  in t h e  s u m m e r .  H o w e v e r ,  Fall, 
W i n t e r  a n d  S p r i n g  a r e  g r e a t l y  l a c k i n g .  T h e  A n c h o r a g e  H i l t o n  H o t e l  
a s  w i t h  o t h e r  h o t e l s  in t h e  c i t y  l a y  o f f  a lot o f  i n d i v i d u a l s  e a c h  
w i n t e r .

M y  r e c o m m e n d a t i o n  is t h a t  a l t e r n a t e  a c t i o n  b e  t a k e n  t o  r e i n s t a t e  
f u n d s  t h r o u g h  t h e  A T M C  t o  p r o m o t e  Fall, W i n t e r ,  a n d  S p r i n g  ( O c t o b e r  
t h r o u g h  A p r i l ) . O u r  e c o n o m y  w o u l d  b e  h e a l t h i e r ,  p e o p l e  w o u l d  be  
e m p l o y e d  a n d  t h e  v i s i t o r s  f r o m  t h e  o u t s i d e  c o u l d  a p p r e c i a t e  t h e  
t r u e  A l a s k a .

P l e a s e  s u p p o r t  t h i s  a l t e r n a t i v e  a c t i o n  plan. I t  w i l l  m a k e  a 
t r e m e n d o u s  d i f f e r e n c e  t o  t h e  h o s p i t a l i t y  i n d u s t r y .

S i n c e r e l y ,

K a t h l e e n  c o x  
S a l e s  M a n a g e r

CC: K a r e n  C o w a r t ,  A l a s k a  V i s i t o r s  A s s o c i a t i o n

Five Hundred West Third Avenue, P.O. Box 100520. Anchorage, Alaska 90510-9953 Telephone 907-272-7411 Fax 907-205-7175
Reservations 1-800-HILTONS
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F e b r u a r y  2, 1994

A l  V e z e y
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  A f f a i r s  C h a i r  
S t a t e  C a p i t o l  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e e r  Mr. V e z e y :

T h e  a s t r o n o m i c a l  b u d g e t  c u t  b e i n g  c o n s i d e r e d  f o r  A l a s k a ' s  T o u r i s m  
I n d u s t r y  m u s t  n o t  h a p p e n .  W i t h  c i l  m o n i e s  p r o j e c t e d  t o  g e t  leaner, 
t h i s  is n o  t i m e  t o  c u t  t h e  A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l ' s  
b u d g e t .

A T M C  is i m p o r t a n t  in p r o m o t i n g  A l a s k a  as a t r a v e l  d e s t i n a t i o n  a n d  
h a s  b e e n  a m a j o r  f a c t o r  in t h e  s u c c e s s f u l  d e v e l o p m e n t  a n d  g r o w t h  
of  t h e  t o u r i s m  i n d u s t r y .

W i t h  t h e  s u p p o r t  o f  A T M C ' s  m a r k e t i n g ,  I w i l l  c o n t i n u e d  t o  be 
e m p l o y e d  in t h e  t o u r i s m  i n d u s t r y .  M y  i p b  is v e r y  i m p o r t a n t  t o  m e  
a n d  t o  t h e  m a n y  v i s i t o r s  t h e  A n c h o r a g e  H i l t o n  H o t e l  s e r v e s  e a c h  
year. F u r t h e r m o r e ,  t h e  e n t i r e  i n d u s t r y  is i m p o r t a n t  to  t h i s  
c o m m u n i t y  a n d  t o  t h e  p e o p l e  y o u  r e p r e s e n t .

T h a n k  y o u  for y o u r  c o n s i d e r a t i o n  a n d  u n d e r s t a n d i n g  in t h e  
i m p o r t a n c e  t h e  t o u r i s m  i n d u s t r y  i m p a c t s  A n c h o r a g e  a n d  t h e  S t a t e  of 
A l a s k a .

C i  \ r

T o n i  W a l k e r
T o u r  a n d  T r a v e l  S a l e s  M a n a g e r

CC: K a r e n  C o w a r t ,  A V A  S t a t e w i d e

Five Hundred West Third Avenue. P.O. Box 100520. Anchorage, Alaska 99510-0953 Telephone 007-272-7411 Fax 907-265-7175
Reservations 1-800-HILTONS



Anchorage

F e b r u a r y  2, 1994

R e p r e s e n t a t i v e  Al  V e z e y  
C h a i r m a n  - S t a t e  A f f a i r s  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  Rep. Vezey.:

I a m  w r i t i n g  to  y o u  to e n c o u r a g e  y o u  to m a k e  t h e  A l a s k a n  t o u r i s m  
i n d u s t r y  a p r i o r i t y  w h e n  y o u  v o t e  on t h e  S t a t e  b u d g e t  t h i s  
l e g i s l a t i v e  se s s i o n .

I n  A l a s k a ,  t o u r i s m  i n d u s t r y  r a n k s  a s  e i t h e r  t h e  s e c o n d  o r  t h i r d  
s t r o n g e s t  a n d  l a r g e s t  i n d u s t r y  in t h e  e c o n o m y .  T o u r i s m  is a 
r e n e w a b l e  r e s o u r c e  t h a t  w h e n  m a n a g e d  well, f o s t e r e d  to  g row, a n d  
p r o t e c t e d  f r o m  b u d g e t a r y  c u t  b a c k s ,  w i l l  s t r e n g t h e n  t h e  s t a t e s  
e c o m o n i c  p r o f i l e .

4b
W i t h  o i l  r e v e n u e s  c o n t i n u i n g  t o  b e  a n  u n r e l i a b l e  s o u r c e  o f  m o n i e s  
f o r  a c a p i t a l  b u d get, t h e  l e g i s l a t u r e  m u s t  r e c o g n i z e  t o u r i s m  as a 
v i a b l e  s o u r c e  of r e v e n u e  f o r  t h e  state, a n d  s u p p o r t  t h a t  
r e c o g n i t i o n  t h r o u g h  c a r e f u l  b u d g e t a r y  a l l o c a t i o n  e f f o r t s .  If  t h e  
a d v e r s t i s i n g  d o l l a r s  s e t  a s i d e  f o r  m a r k e t i n g  t h i s  v e r y  i m p o r t a n t  
r e s o u r c e  a r e  t a k e n  away, t h e  l e g i s l a t u r e  w i l l  h a v e  b e e n  r e s p o n s i b l e  
f o r  s e t t i n g  t h e  A l a s k a n  e c o n o m y  b a c k  e v e n  f u r t h e r .

T h a n k  y o u  f o r  y o u r  s u p p o r t .  W e  a r e  a l l  t r y i n g  t o  m a k e  A l a s k a  a 
g o o d  p l a c e  to  live. M a k e  s u r e  y o u  h e l p  u s  d o  so by  v o t i n g  t o  
s u p p o r t  t h e  t o u r i s m  i n d u s t r y  t h r o u g h  b u d g e t a r y  s u p p o r t !

S i n c e r e l y ,

'ON

K e r i  A. G a t k e  
S a l e s  M a n a g e r

cc: K a r e n  C o w art, A V A

U S A

Five Hundred West Third A.enue. P.O. Box 100520, Anchorage. Alaska 99510-9953 Telephone 907-272-7411 Fax 907-205-7175
Reservations I-800-HILTONS


