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Funding
Community

Akutan

Cold Bay
False Pass
King Cove
Nelson Lagoon
Sand Point

Totals

ADM

30.00
24.00
17.00
165.00
12.00
14a00

391.00

FY93 Required Local divided

by FY93 Budgeted Local
PL81-874 Percentage

Total PL81-874 12
Loss Indian Land Add-on
Less Special £d. Acid-on

Pt81-874 Eligible For Deduction

PL81-874 Percentage

K-I2
Units

5.25
4.50
3.40
17.00
2.40
15.53

48.08

0il/8ic
Units /1

0.00
0.00
0.00
0.00
0.00
0.00

0.00

1901 Full value

Amount Eligible For Statutory Deduction

Statutory deduction

$336,796

767.291

43j89%

/1  minimum ot 1lunit for the district i! providing services.

2 PL83-874 are Federal payments direct to school districts.

Special Ed.
Units

0.25
0.25
0.25
1.87

0.00
1.06

3.68

84.199.100

$973,363
(175,664)
(62,946)
734,753
43.89%
322,483
90%
$290,235

Voc. Ed.
Units /I

1.00
0.00
0.00
0.00
0.00
0.00

1.00

X.004 =

» D » »

Total
Units

52.76
1.31 Area Cost Differential
69.12 Adjusted Units
$61,000 Unit Value
$4,216,320 BASIC NEED
336,796 Less Required Local Effort

290,235 Less Dsductible PL81-874
$3,589,289 State Foundation Aid



* Annette Island School District FY93 Stale Foundation CaJculauons

Funding . K-12 Bil/Bic Special Ed. Voc. Ed. Total
Community ADM Units Units /1 Units Units /1 Units
Annette 404.00 32.93 1.00 5.21 1.00 40.14

1 1.03 Area Cost Differential
Total PL81-874 $1,952,942 41.34 Adjusted Units
Less Indian Land Add-on (357,023) $61,000 Unit Value
Less Special Ed. Add-on (167,823) 2.521,740 BASIC NEED
PL81-874 Eligible tor Deductions 1,428,096
Statutory deduction 90%

1.285,286 » » » » 1.285,266 Less Deductible PL81-874

$1,236,454 State Foundation Aid

J] minimum ol 1 unit for the district if providing services.

f2 PL81-874 are Federal payments direct to school districts.



Hatnes borough School District FY93 Stale Foundation Calculations

Funding - K-12 Bit/Bic Special Ed.  Voc. Ed. Total
Community ADM Units Units /1 Units Units /1 Units
Haines 413.40 33.56 0.00 3.54 1.00
Mosquito Lake 18.90 3.78 0.00 0.33 0.00
Totals 432.30 37.34 0.00 3.87 1.00 42.21
1.05 Area Cost Differential
44.32 Adjusted Unitis
$61,000 Unit Value
$2,703,520 BASIC NEED
1991 Full Value 119,427,700 X .004 = 477,711 Less Required Local Effort
FY93 Required bocal divided $477,711
by FY93 Budgeted Local 893,432
PL81-874 Percentage 53.47%
Total PLG1-874 12 $27,141
Less Indian Land Add-on (797)
P181-874 Eligible For Deduction 26,344
PL81-874 Percentage 53.47%
Amount Eligible For Statutory Deduction 14,086
Statutory deduction 90%

$12,677 » » » » 12,677 Less Deductible PL81-874
$2,213.132 Slate Foundation Aid

/1 minimum of 1 unit lor the district if providing services.

/2 PL81-874 are Federal payments direct to school districts.



Funding
Community

Bruce Hill

Crark

Edna Bay

HoJirs

Howard Valentine
J. ft. Gildersleeve
Kasaan
LaBouchere Bay
Meyers Chuck
Naukali

Polk Inlet

Pori Alexander
Pod Protection
Rowan Bay
Smith Cove
Thorne Bay
Whale Pass

Hold Harmless 73

Total

Total PL81-874 12
Less Indian Land Add-on
Less Special Ed Add-on

ADM

6.00
14.00
18.00

22.00
40.75
19.00

6.45
22.00

5.00
32140
10.00
22.80
12.00

8.30

7.65

153.65
18.00

418.00

PL81-874 Eligible foe Deductions

Statutory deduction

K-12'
Jniis

2.00
2.80
3.60

4.25'

6.59
3.80
2.00
4.25
2.00
5.55
2.00
4.35
2.40
2.00
2.00
16.24
3.60
6.84

76.27

Bil/Bic
Units /I

0.00
0.00
0.00
0.00
0.00
0.00
0.10
0.00
0.10
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1.00

/! minimum of 1 unit for the district if providing services.

12 pL81-874 are Federal payments direct to school districts.

Special Ed.

Units

$687,
(22.

(4

593,

0.25
0.25
0.25
0.25
0.33
0.25
0.25
0.25
0.25
0.34
0.25
0.43
0.25
0.25
0.00
1.45
0.34

5.64

273
921)

.865)
6509.

687
90%
718

Voc Ed.
Units /I

0.00
0.00
0.10
0.10
0.10
0.10
0.10
0.00
0.00
0.10
0.10
0.10
0.10
0.10
0.00
0.11
o.to \

121

» N » »

Total
Units

84.1.
1.04 Area Cost Differential
87.48 Adjusted Units
$61,000 Unit Value
5.336,280 BASIC NEED

593,718 Less Deductible PL81-874
54 742.562 State Foundation Aid

/3 Hold Harmless provision; when K-12 units decrease 10% or more in one year. First yeai is 75% ot the dilterence. second year is 50'
thud year is 25%. The base year in this case is the 1991 school year.



SINGLE SITE SCHOOL DISTRICT CONSORTIUM
985 KSD WAY
CHEVAK, ALASKA 99563
858-7713 FAX 858-7328

January 24, 1994

Honorable Richard Foster
Alaska House of Representatives
State Capitol

Juneau, Alaska 99801

Re: HB 267
Dear Representative Foster:

On behalf of the Single Site School District Consortium, |1 wish
to thank you again for introducing HB 267. For the last several
years, single site school districts have received supplemental
appropriations 1in recognition of the 1inherent 1inequity iIn the
foundation formula as regards single sites. In fact, the formula
used for computing these supplemental appropriations the last two
years 1Is the precise formula containeﬁ in your bill.

As you know, the i1nequity affecting single sites is the result of
the '"front-end load"” iIn the formula. Asingle site district gets
the advantage of the front-end load once, but multiple site
districts benefit again and again for each funding community. A
concrete example of this can seen by comparing two districts
with almost identical average daily membership (ADM)-- Chugach, a
multiple site district, and Skagway, a single site district.

The tables below compare FY °95 projected revenues for these two
districts at the $61,000 unit value and at the proposed $59,855
unit value, and the tables compare state revenues with and
without the single site supplemental funds. Comparisons exclude
the area differential, a component of the formula iIntended to

equalize dollars across the state.

The TFirst table compares revenuesgenerated soley from K-12
units. As can be noted, the single site district accrues
substantially less revenues from K-12 wunits than does the
multiple site district with comparable ADM.

FY "95 PROJECTIONS— $61,000 UNIT VALUE

District ADM K-12 Revenue
Chugach 133 $1,381,040
Skagway 135 915,000
Difference (G 466,040)

(33.8%)



2

The next table shows the impact of the single site supplement
based on the formula used for the last two years and contained in
HB 267. Note that the single site district accrues substantially
less K-12 revenues, even including the single site supplement.

FY "95 PROJECTIONS-- $61,000 UNIT VALUE & SINGLE SITE SUPPLEMENT

District K-12 Revenue Single Site Supplem™t Total
Chugach $1,381,040 -0- $1,381,040
Skagway $ 915,000 $ 109,800 1,024,800
Difference @& 356,240
(25.8%

silhe last table shows the Impact of the proposed proration of the
FY 795 unit value to $59 ,855. This represents a reduction of
1.9% 1n the unit value. (For some city and borough districts,
the reduction might sli?htly exceed 1.9% because of decreases
that might occur In the local contribution and/or increases that
might occur in the PL 874 deductible as a result of the decrease

in the unit value,)

FY 95 PROJECTIONS-- $59,855 UNIT VALUE va $£1,000

K-12 Revenue K-12 Revenue

8§ $61,000 w/ § $59,855 w/0
District S S Supplem™t S S Supplem™t Difference
Chugach $1,381,040 $.1,355, 117 gs 25, 9233 E 1. 9%3
Skagway $1,024,800 $ 897,025 $126,975 12.4%

The obvious facts to be discerned from the tables above are:
1 By virtue of the front-end lead in the formula, single site
districts accrue substantially less K-12 revenues than do

multiple site districts of comparable ADM;

2, In the event of a downward proration of the instructional
unit value accompanied by a loss of single site supplemental
funds, single site districts will suffer substantially greater
decreases 1In state funding than will multiple site districts of

comparable ADM.

Thus, HB 267 1is essential to ensure the parity among districts
that has been created In the past several years with supplemental

appropriations to single site districts.

A. weinberg, Chairperson
SINGLE SITE SCHOOL DISTRICT CONSORTIUM



SINGLE SITE

This transcriﬁtion,is verbatim from the State Board of Education tape*, received from the
Library for the Blind and Handicapped. During the middlg of the discussion, where June
Nelson is Speakl?}%’r one tape ended and they started recording on a new taPe.

Subsequently, a pardon of the discussion was lost during thechanging of tapes.

| also reviewed the tape which I did here in the office, via teleconference, On this tape, |
have the motion made by Stowed and only portions of the discussion. During tfds Fornon
of the teleconference, the e U|pment Wh|C was bemg USEd at the L|brary for he B md

and Handicapped required Beard members » hold down their microphone button la order
for me to hear the conversation. Because Board members did not do this, | was unable to
hear much of the discussion. | only have the portions which are in italics.

Pattl The Board will be taking a position on ike single site school districtfunding issue.
*

StOWE” / move (ha: the State Board ofEducation supportH3267, contingent upon
appropriation ofsufficient additionalfunds to implement it.

June And | will second the motion.
John Could Stowell explain what you just said.

StOW@” This would establish a position where if it is passed with that contingency, no
district would loose funds on account of the single sice supplementalformula. That Is the

purpose of the MOrion, | can go into it in greater depth, but I don't think you want me to.
Joitre | guess ray qu-.stion to Stowcll U, are we doing anything by making this motion. 1+

(t O not going to take money awayfrom other districts and there Is no other money out
there, then basically we are not really supporting I,

$towell Well I think that we are lending a great deal o fsupport by the State Board
taking a position that we are inferior ofthatparticular scenario that is outlined In

HB267, but we also, | think, don'twant to be In a position o fappearing not to support
those ether districts that are out there that would loose money if infact that comes out of
the Initialfoundation formula.

June [ think it doe*

ro~t i*hnnH K**irartsmrttsl memO 7671 3
(end of tape) . oy rr-
] . ol Co.
(beginning of next tape) . feion*f 0 7SV Z 8

Fx* Viv.f AvStP
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June ... politicians take care of it, this way we are saying that if the Ie,?jslature allocates
money we support It, and if they dont allocate money we are oot crucified and not

hurting any district,

Patti They allocate a special amount of money, and not “ske It out of.
June And it Is worded like that.

Paiti Stowell would you read the modon again.

Slerwtil Let me paw it to you.

June_ Itis worded -sufficient additional funds to implement It, apprO{Jriation of sufficient
additional fund* to implement .

June Did Jeanette jet this?
Stowt)! Yes, )
Patti The key word here is additional funds.

JUdy Yes, 1 have been very torn on what to do about this. 1 like, I am going to support
StoweU's motion because | do think it is important that the State Board ofEducation,
even though | do not think, in this state, we are going to have all the money that we htrve .
had in the past, and most certainly will not cure all the educational ills, | do wantfair
and equitable funding for every district in the state. And | think iftat it depends on
whether you art from a small or large district ofwhose perception Isfair, and to me this
Is saying thatyes m know that the single site districts do cost more to run and need the

money, butl will say thatif you are going to appropriate moneyfor single sites, be sure
you give money, you do not take iffrom the other districts. And so | am going to support

Stowed': motion because ofthat.

Patti Any other comments from Board members. Axe you ready for the question?
Patti | would like aroll call vote on the motion, please Jeanette.

Patti pid you go home Jeanette?

Jeanette No / did not go home.

Patti /would like aroll call vote on the single site issue please.
Jeanette ox.

Roger-yes
Don -yes

Page 2 of 3



John -yes
Sto'fvel] - yes
June -yes

Judy ®yes
Paitl =yes

(Bob Waip ind Beverly fl&nney ‘vtzt not preseal)

Jeanette morion pusses.

Prgc30f3



ALASKA ASSOCIATION OF SCHOOL ADMINISTRATORS
326 Fourth Street « Suite 404 « Juneau, Alaska 99801-1101 « (907)586-9702 « FAX (907) 586-5879

LEADERSHIP

FOR LEARNING

November 19, 1993
Representative Richard Roster
Note, Alaska 99762 Vm
Dear Representati T,

| hope you have had a restful summer and fall and are looking forward to your return to
Juneau for the next session of the Alaska Legislature.

As you the issue of school fund(l)re)% has been a topic of discussion by the Department of
Education as a part of Alaska 2000. They had a(lfpomte_d a commitfee to take a critical
|look at the funding mechanism. They attempted to design an Alaska School Price Index
to replace the Area Cost Differential as well as addressing the single site issue.

Unfortunately, the DOE's committee on school funding was not able to come toa
conclusion and the design for their fix to the single sit€ issue leaves several of the schools
identified as single site, without to proper funde they have been receiving within the
supplemental appropriations over the past several years.

Our organization, the Alaska Association of School Administrators, at their annual
conferénce in October took action which supports your legislation which provides the
necessary fix for the long term to the single site issue.

Your House Bill # 267 "An Act increasing elementary and seconda,rY instructional units

for certain school districts with 800 or fewer students in average daily membershlp; and

Phr_ov_ldmg for an effective date" provides for a permanent, fair,"and equitable solution to
IS ISSUE.

We offer any assistance we can provide o see that this piece of legislation is successful
during the early days of the coming session.

We hope you will consider this legislation a priority _br requestinﬁ hearin%s early in the
coming séssion.  Working together, we believe it will successfully pass both houses.

Your House Bill #267 will finally put this issue to rest.
Sincerely,

Stephen T. McPhetres
Executive Director



NEA-Alaska

Affiliated with the National Education Association

February 16, 1994

TO: Representative Con Bunde, Chair
Members: HouseuHESS Committee

FROM: Claudia Douglc President
NEA-Alaska

RE: SS HB. 267; "An Act iIncreasing elementary and
secondary iInstructional units for certain school districts
with 800 or fewer students in average daily membership; and
providing for an effective date."

NEA-Alaska strongly supports and encourages your Tavorable
consideration of SSHB 267, which will permanently "fix" the
concern for single site funding. We urge you to support the
formula presently iIn SS House Bill 267 "An Act increasing
elementary and secondary instructional units for certain
school districts with 800 or fewer students iIn average daily
membership..."

A disparity has existed iIn the public school foundation
formula relative to singe site districts since Alaska
instituted the Instructional Unit technique of funding iIn
1987-88. The result has been an i1nordinate financial burden
on these communities and the reduction or elimination of
critical programs and services. These districts have not
ggen ?ble to attain prior funding levels under the current
ormulla.

These i1nequities In the formula with regard to small single-
site school districts have been before the legislature each
year since enactment of the present foundation formula. It
Is not fair that they have had to withstand additional
legislative scrutiny relative to their basic needs under a
funding formula that iIs supposed to treat all districts
equitably.

For most years, under the present law, supplemental
appropriations to small school districts have been passed.
The formula In SSHB 267 1s the same as that which has been
appropriated for these 21 districts over the past two years.

We urge your early support for this legislation. It would
be not only unfair, but irresponsible to place these single-
site districts in another political gane, as they

ANCHORAGE REGIONAL OFFICE *1411 W. 33rd Avenue *Anchorage, Alaska 99503  (907) 274-0536 « FAX: (907) 274-0551
JUNEAU OFFICE e 114 Second Street  Juneau, Alaska 99801  (907)586-3090  FAX: (907) 586-2744
FAIRBANKS REGIONAL OFFICE *2118 Cushman Street e Fairbanks, Alaska 99701 e (907)456-4435 « FAX: (907) 456-2159



experienced last year. All children and communities of
Alaska need to be treated fairly and with dignity; none need
to be placed in a position of coming to Juneau to beg for
equal funding.

All 21 districts are iIn accord with this proposal. Although
the Department of Education has proposed other possible
solutions, the State Board has indicated that they support
single site funding If jt i1s not prorated from other
districts and based on full funding at the $61,000
Instructional Unit.

The formulla In SSHB 267 is supported by the Single Site
School District Consortium, the Alaska Association of School
Administrators and NEA-Alaska. We urge you to take a
position In support of SSHB 267, a formula seen as resolving
the single site schools™ 1issue.

Thank you for consideration of our recommendation.



NEA-Alaska

Affiliated with the Jfatioiuil Education Associntim

Post-It"* brand fax transmittal memo 7671 "of pages »

January 11,1994 t'WADA CaofcSeV b~mAIJDEokj9_rC

T0: State Board of Education reax f
¢/o Commissioner Jerry Cove

FROM:  Claudia Douglas, President
NEA-Alaska

RE: Single-Site School Districts
NEA-Alaska opposes any reduction in the funding of REAA's,

We understand the State Board of Education will consider a position on single site supplemental
formula at its January 12 meetmq in Anchorage. We s%pport and urge you to support the formula
pres ntly before the Alaska Legislature in House Bill 267 "An Act increasing elementary and
secondary instructional units for certain school districts with 800 or fewer students in average

daily membership..."

Inequities in the formula with re?ard to small single-site school districts have been before the
legislature each year since enactment of the preSent foundation formula. Fo' most years, under
the present law, supplemental app" priations to small school districts have been passed. The
formula in HB 267 is the same as that which has been appropriated for these 21 districts over the

past two years.

All 21 districts are in accord with this proposal. Although the Department of Education has
Proposed other possible solutions, the Commissioner has indicated he is not opposed to either the
ormula proposed at the rate of approximately $3.4 million.

The formula in HB 267 is supported by the Single cite School District Consortium, the Alaska
Association of School Administrators and NEA-Alaska. We urge you to take a position in support
of HB 267, a formula seen as resolving the single site schools Issue.

ANCHORAGE REGIONAL OFFICE * U I W. SSnl Avenue * Anchorage Alwkft 99503 » (90") i'-I-Ojio * FAV: {907/271-055!
JUNEAU OFFICE « IH Second Street * Jtm«u. Alalci 99301 « (907; 5S0-?090  FAX: (907. 536-2744

FAIRBANKS REGIONAL OFFICE ®213s cuthnun $rr>xi ®Rurlunks. -nr- .



CITY OF DILLINGHAM
Dillingham , Alaska

RESOLUTION NO. 93-46

Support Single Site School Funding

A RESOLUTION OF THE COUNCIL OF THE CITY OF DILLINGHAM, ALASKA,
SUPPORTING ADEQUATE FUNDING FOR SINGLE SITE SCHOOL DISTRICTS.

WHEREAS, Article VII, Section I of the Constitution of the State of
Alaska requires the state to establish and maintain a system of
public schools open to all children of the state and the City of
Dillingham believes that state funding should be appropriated to
provide an equal education to all children of the state, and

WHEREAS, the nresent public school funding act was passed in the
1987 Legislative Session, and

WHEREAS, there was much discussion in Legislative hearings concern-
ing the adequacy of the funding formula for small single site
school districts of up to 1,000 (750, 525, 100-525) 1in enrollment,
and

WHEREAS, no one was sure of the impact of the new formula on these
districts and an appropriation of two million dollars was made to
the State Department of Education to address unique and emergency
circumstances substantiated by school districts to the Department,
and

WHEREAS, subsequent fiscal year appropriations were made to the
Department for specific school districts, the majority of which
were single site school districts, and

WHEREAS, a review of testimony of HB126 (Chapter 91, SLA 1987),
shows that the Legislature believes there 1is need for son.2
adjustment in the foundation program for single site school
districts and the passage of supplementals for FY88(2) 90, 91, 92
and 93 shows there 1is continuing need for additional support to
single site districts, and

WHEREAS, there hasbeen general agreement that single site
districts as large as the Dillingham City School District need
substantial adjustment, and

WHEREAS, the 4 mills property tax paid as required by State Law
does not add revenue money to the single site schooldistricts but
offsets State moneys, and

WHEREAS, 4 mills of local contribution in fact subsidizes those
districts larger than 1,000 student population and those districts
where no contribution is required, and



Resolution No. 93-46
Page two

WH" <EAS, the Dillingham School District has cut school programs,
la: off personnel, increased the student/teacher ratio in the
classrooms, and initiated fund raising programs to provide for the
education of the children of Dillingham, and

WHEREAS, in FY94 the City of Dillingham has contributed additional
mills above the mandatory 4 mill contribution iIn an effort to
provide only the most basic academic and social education for our
children, now

THEREFORE, BE 1T RESOLVED that the Dillingham City Council requests
the Department of Education and the Alaska Legislature permanently
revise the school foundation formula funding program to make sure
the single site school districts of less than 1,000 students are
adequately funded each year, and

FURTHER, BE IT RESOLVED that the City Council encourages the other
municipalities 1iIn the state that are also single site school
districts to join 1iIn our effort to secure adequate permanent
funding for our schools.

APPROVED AND ADOPTED this (2 day of __ , 1993.

SEAL:

L
Thomas Tilden, Mayor

ATTEST:

Vivian M. Braswell, City Clerk



1 IX WYDABURG CITY SCHOOL

S' HYDABUKG. ALASKA, PRINCE OF WALES ISLAND 99922

Single She Funding

HYDABURG

Whereas: The Hydaburg City School District recoginizes the deficiencies
within'the State of Alaska funding formula, and

Whereas: Tho? funding deficiencies have been confirmed by several studies,
an

Whereas: Supplemental funds have been obtained for four out of the last five

years, but no change has been made to the formula to fix the
deficiencies, and

Whereas: The lack of assurances of funds, places a financial planning burden
on ine districts which has a negative impact upon children.

Therefore

Be It Resolved:  That the Hvdaburg City School District continues to s_u[)port
legislation which will resolve the inequities which exist in the
current foundation formula.

Respectfully Submitted by the Hvdaburg City School District

Adopted 2/17/%4



We recognize the difficulties which arc facing the legislature as a result of the declining oil
revenues, but we hoPe that legislators will carefully consider the ramifications involved in the
reduction of school undm% lldren re(lore_sent the future of our state. Less money means that
schools will have to absorb the loss by reducing teachers, cutting services, curtailing improvement
plans, and _decreasing maintenance.” Class sizes will grow, new improvements will slow, and
children will have to get by on less.

Alaska 200U represents a statewide effort to improve education. Schools have been criticized for
years at hoth a state axd national level, and they have responded in a massive effort to improve
education. New standards are being set, restructurmgi Is taking glace in manY districts, and we
have seen a tremendous growth in the use of tecimology. ~ Schools are OOKIHH at student
outcomes, and redefmmgi graduanon requirements. We are gening away from the old 1950
educational model, and establishing systems that are preparing students for the future. Colossai
changes are taking place in the districts across the state, and we are confident that the tilings which
we are doing now will have a R_osnwe and lasting impact on the lives of children. If funding is cut.
many of the improvements which wo are working on will have to be placed in limbo, and mam{
districts will have to ?o into a holding pattern until money becomes available. Successfu
businesses invest a great deal of their money in research, and development. They recognize that in
order to survive, and prosper: they must continually improve their product. We must have the
sametphnoso hy in education. Ifyou want a Cadillac you can not expect to get it for the price of
a motor scooter.

We have a great many plans for improvements in our district. If we lose funding on the

instructional unit, and smPIe site, we will not be able to provide the educational services that our

children need. The inabi |ta/ to settle the funding issues early in the legislative session further

complicates the problem. Careful educational planning is the key to providing innovative, and

progressive programs. Many times we are forced to pink slip non-tenured teachers, and withhold

Important decisions until l_\/IaY or even June when the Governor finally signs a bill. We have lost
ood teachers that are difficult to replace, and spent additional money to train new staff members.
e have squandered money tojust get back to where we were in February.

We have the ability and the commitment to provide the quality educational system that is needed
and demanded, but we need the money, and stability necessary to make it a reality. Its time to
make children a priority, and take them'out of the political arena



POSITION PAPER: JEPARTMENT OF EDUCATION

L . Revised 2/01/94
Division  School Finance Bill Number HB267(sponsorsub)

Bill Title Ad Act increasing elementary and secondary instructional units for certain school
districts.with 8QQ or fewer students in/ADM: and providing an effective date.

Sponsor_.Representatives Foster. Mackie. Menard

This legislation proposes to give more state aid to public school districts that serve less than
800, K-12 students'in a dense community, connected by road. The increase will result from a
decllnlnag percentage increase in the number of K-12 instructional units as the districts,
8_roupe by size, increase inaverage daily memb_ershlp. This approach provides a significant
ifference In funding hased on one Student for a district at the break points between groups.

Without supplemental funding, the- Governor's current budget proposal will short fund the
foundation program |n_f|sca|_ﬁ/ears 1994 and 1995, Based onprojected enrollment, twenty two
single site school districts will benefit from this legislation, prior to being pro-rated.

By design, single site districts %enerate less instructional units and less basic need than do the
multiple site school districts of the same average dallx membership (ADM). This is due to the
minimum K-12 units, or front loading, earned by each additional undln? community, within a
multiple site district. This difference, or perceived inequity, can be resglved one of two ways:
1) amend the formula to reduce the effects of the front loading for multiple site school_districts
or 2) amend the formula to increase basic need for single site school districts. This bill
proposes the latter.

Based on the districts that would benefit from this statutory change, it appears that when a
district generates enou?h K-12 units it is not disadvantaged by the current formula, At some
point economies of scale must fit the current formula, in |cat|n%that a greater need may exist
In districts which earn the least instructional unis. Although, nis proposed formula is based
on a declining percentage increase in the number of K-12 units, It in fact, awards a greater
number of units and absolute dollars as district size increases.

The Board of Education does not support any increase to single site schobl districts, if that

increase will result in a loss to any other school district. Although the Board acknowled%,ed no

inequity in the current formula, the Board did _a?ree that contingent upon an appropriation of

sufficient additional funds to implement the legisfation, then it could support HB267.
APPROVED:
Director

Signature.
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|

9

ﬁgte Referred: January 31, 1994 FURTHER REFERRALS: Finance
Date of Committee Action:  \13ft.

The HEALTH, EDUCATION AND SOCIAL SERVICES Committee considered: SSHB 267

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 267

_ _ ~ REVISE FOUNDATION FORMULA, SMALL SCHOOLS
"An Act increasing elementary and secondary i. _.ructional units for certain school districts with 800 or fewer
students in average daily membership; and providing for an effective date."

RECOMMENDATIONS: f 1the same title
be replaced with [ i new title
[ J have attached amendments(s)

[ ] do pass

| ] do not pass
0<] no recommendations
[ ] individual recommendations

[ ] additional referral to the Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(S): (o) APPROVES PREVIOUS: (Depi/Delc)
[m] fiscal impact [ ] fiscal note(s)

[ J zero fiscal note [ ] zero fiscal note(s)



MR 07 '94 12tl2

As concerned parents, we are strong supporters of HB267. Small districts have
very little leeway in adjusting their budget. Supplemental funding has been
unpredictable and arrives after planni.g and hiring decisions already had to
take place. Quality education costs money. Dedicated teachers, staffs, and
parents cannot deliver without it. We see this bill as part of the solution
in reaching our goals for the education of Alaska's children.

Marlene Cushing, Chair
be |srk;1t|vep%ﬁwmlttee
etershurg

0X. 28
Petersburg, AK 99833



PETERSBURG CITYSCHOOL DISTRICT
Fact Sheet

Petersburg, a community of approximately 3,500, is located on Mitkof Island in S.E. Alaska
and is accessible only by air, ferry and hoat. The community has a long tradition of pride

H] {t$ teducatmnal syStem. The following facts provide a glimpse of the Petershurg school
Istrict.

Enrollment 711 districtwide
2 elementarx, qrades K-5 372
<+ middle school, grades 6-8 165
<+ high school, grades 9-12 174
Feailitaes

Rae C. Stedmar Elementary School (with community swimming pool,
2 Peter_sburF Middle School/High Schoal (with gym and audltorlumg
<+ Vocational Education building

4 community gym is also on the campus

School Board
& five member board
¢ adopted geals in areas of
1) high expectations
2)  communications
staff development
4)  at-risk students

Staff ) o
¢ superintendent, two principals
¢ 5lteachers
& 34 other support personnel
Finances

~ i annual operating budget of $4,639,647 _
< additional federal and state grants of approximately $292,000
& 34% of total revenues are from local support

»

Other Success Indicators ) .

high school fully accredited since 1934

K-12 attendance rate of 93%

drop out rate 2.4%

vandalism is nil _ o _

65% of graduating seniors gursue contmum? education,

1987 recipient of National . e.c_ondarg/ Schools Recognition Program award
participation in student activities 86%

two National Merit Scholars

LA 2 2 SR & 2

11-168









HOUSE COMMITTEE REPORT

M *

géll)e RefeiTed: April 1, 1993 * FURTHER REFERRALS:

Date of Committee Action:

The FINANCE Committee considered: HR 268
HOUSE BILL NO. 268 EXTEND BOARD OF DISPENSING OPTICIANS

aﬁ}n Act extending the termination date of the Board of Dispensing Opticians; and providing for an effective
ate.

RECOMMENDATIONS: f ]]the same ftitle
be replaced with | Tanew title

[ ] have attached amenc'ments(s)
[<1 do pass

[ ] do not pass

[ ] no recommendations

[ ] individual recommendations

[ ] additional referral to the Committee
ADOPTS: letter of Intent
ATTACHES NEW FISCAL NOTE(s): (@0 APPROVES PREVIOUS: (Depl/ ek
[ ] fiscal impact [ ] fiscal note(s)
M zero fiscal note QCED [ ] zero fiscal note(s)
SIGNING DO PASS DP OTHER RECOMMENDATIONS DNP 'NR  AM
%
yy ay 7y
X
y .
A
U JAN

fltr CHAIRMAN'S SIGNATURE
\,QIVvidW ™M\m Um S



FISCAL NOTE

STATE OF ALASKA BILL NO. HB 263
1993 LEGISLATIVE SESSION

Revision Data: . _ Dept. Affected: Commerce & Economic Develr ~ment
Title: An Act extending (he termination date bru: Occupational Licensing
of the Board of Dispensing Opticians;. component:-  Operations _

Sponsor: Rep. James
Requestor; House Finance COMPONENT SERIAL NO. 1844

OPERATING FY 94 FY 95. FY 96 FY 97 . FY 98 FY 99

PERSONAL SERVICES
TRAVEL .
CONTRACTUAL ..
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS .
TOTAL OPERATING 01 0 0 0 01 0

CAPITAL

REVENUE Funp SOURCE: 0 0] 01 0 0 0)

FUNDING: (Thousands of Dollars)

1002 Federal Receipts
1003 cF Match

1004 cF

1005 GF/Program Receipts
1006 GF/MHTIA

Other

TOTAL 0 0 0 0 0 0

POSMCNS: ) ' '
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 Q 0
TEMPORARY 0 0 0 0 0 0
Estimate ot current year (FT 03) Impact. $ None

ANALYSIS: (Attach a separata page If necessary) . . . .

HB 268 extends the termination date of the Board of Dispensing Opticians to June 30,1996. .Funding for the

board is included In the department's FY 94operat|n%buq/qet request; therefore, new funds are not required.
Average Annual Costs: 11

Average Annual Revenue: $%8*
*NOTE: A regulation project to adjust fees is currently under review in the Department of Law.
Prepafenby: *Jennifer Strickler, Administrative Officer Phone: 465-2144
Division: Occupational Licensing Data:
Approved by Commissioner Paul Fuhs Date:
Agency: Commerce & Economic Development

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call tha Governor's Legislative Office









HOUSE COMMITTEE REPORT

FURTHER REFERRALS
Date of Committee Action

The FINANCE Committee considered:

HOUSE BILL NO, AJPPRO: EXXON VALDEZ RESTORATION PROJECTS

"An Act making special appropriations for restoration proH'ects relating to the Exxon Valdez oil spill and for oil
spill response projects; and providing for an effective dafe."

RECOMMENDATIONS: , r o, N \f \the same title
be replaced with c .ip VAy] (P~1QJ [ ]anew title

[ ] have attached amendments(s)

[ ] do pass

[ ]do not pass
[ix No recommendations
[ ] individual recommendations

[ ] additional referral to the Committee
ADOPTS
ATTACHES NEW FISCAL NOTE(S) APPROVES PREVIOUS DepilDaie)

[ ] fiscal impact _
[ ] zero fiscal note
SIGNING DO PASS OTHER RECOMMENDATIONS

CHAIRMAN'S SIGNATURE






DIVISION OF LEGAL SERVICES
LEGISLATIVE AFFAIRS AGENCY

STATE OF ALASKA
£907) 465-3867 or 465-2450 ,
AX £907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105
MEMORANDUM April 21, 1993
SUBJECT: CSHB 269(FIN): Lapse date for section 5
T0: Representative Eileen MacLean, Co-chair

Representative Ron Larson, Co-chair
House Finance Committee

FROM: Geo_r?e Utermohle/
Legislative Counsel

The House Finance Committee has passed out CSHB 269(FIN), an Act making
appropriations related to the Exxon Valdez oil spill.

Section 5 of the hill was amended in committee to authorize use of the appropriation
for shellfish nursery research, as well as construction of a shellfish hatchery and
technical center. Because the shellfish nursery research is an operational activity and
not a capital proﬂect, the capital poject lapse date specified for this appropriation by
sec. 14 of the hill should be amended to reflect this expansion of the purpose of the
appropriation,

|deally, the operational and capital components of the afopropriation should be
separated into distinct app.rolonauons.. Craftmg a workable lapse provision for a
mixed operational and capital appropriation is difficult.

If | can provide assistance in addressing this issue, please contact me.

GU:mizgc
93-074.mal



Alaska Environmental Lobby, Inc.
P.0. Box 22151 Juneau, Alaska 99802 907-463-3366

SUMMARY
HB 269 EXXON CRIMINAL SETTLEMENT

The Alaska Environmental Lobbr opposes HB 269. HB 269 violates the
Intent of the Exxon criminal settfement which is that the money received s
to be used "exclusively for restoration projects.”

HB 269 makes only a token nod to that intent:

e Most of the funds allocated by HB 269 will be spent on tourist
facilities and fish hatcheries —which are not restoration projects.

» Nature is the best aﬁent of restoration. The best and the most
effective way that the areas impacted by the spill can be restored
to their pre-Spill health, is to protect critical and productive
habitat areas from further destruction.

 There is widespread public support for habitat acquisition.

e The public has been ignored: few of the many peQPIe,
communities and organizations affected _b?/ the spill were
consulted during the drafting of this legisla

The Alaska Environmental Lobby requests that HB 269 be redrafted to
reflect the concerns and the interests of the public.

tion.

ALASKA CENTER FOR THE ENVIRONMENT « ALASKA CHAPTER, SIERRA CLUB + ALASKA FRIENDS OF THE EARTH
ANCHORACI AUDUBON SOCIETY « ARCTIC AUDUBON SOCIETY « CLEAN AIR COALITION . DENALI CITIZENS' COUNCIL
DENALI CROUP. SIERRA CLUB +« JUNEAU AUDUBON SOCIETY + JUNEAU. CROUP. SIERRA CLUB
KACIIEMAK BAY CONSERVATION SOCIETY « KENAI PENINSULA AUDUBON SOCIETY * KNIK CANOERS AND KAYAKEHS
KNIK CROUP. SIERRA CLUB « KODIAK AUDUBON SOCIETY « LYNN CANAL CONSERVATION « NORTHERN ALASKA ENVIRONMENTAL CENTER
PRINCE WILLIAM SOUND CONSERVATION ALLIANCE « SIJKA CONSERVATION SOCIETY « SOUTHEAST ALASKA CONSERVATION COUNCIL



ial fishin ,sBortfishin - Native, tourist and _
d*tlon t (io ntIesF md;?lwduals haa/e demonstratefl tir

from representatives of commer
the settlement Tunds to buy and protect critica WleIife

C
enwromental or anlzaglon , 1N a
overwnelming support Tor the use o

habitat.

The Alaska Environmental Lobby requests that HB 269 be redrafted to reflect the concerns
and the interests of the public.

47133
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Alaska Environmental Lobby, Inc.

PO. Box 22151  Juneau, Alaska 99802 07-463-3366

SUMMARY
HB 269 EXXON CRIMINAL SETTLEMENT

The Alaska Environmental Lobb?/ opposes HB 269. HB 269 violates, the
intent of the Exxon criminal settfement which is that the money received is
to be used "exclusively for restoration projects.”

HB 269 makes only a token nod to that intent:

 Most of the funds allocated by HB 269 will be spent on tourist
facilities and fish hatcheries —which are not restoration projects.

 Nature s the best agent of restoration. The best and the most
effective way that the areas impacted by the spill can be restored

to their pre-spill health, is to protect critical and productive
habitat areas from further destruction.

e There is widespread public support for habitat acquisition.

 The public has been ignored: few of the mang people,
communities and organizations affected _br the spill were
consulted during the drafting of this legislation.

The Alaska Environmental Lobby requests that HB 269 be redrafted to
reflect the concerns and the interests of me public.

ALASKA CENTER FOR THE ENVIRONMENT « ALASKA CHAPTCR. SIERRA CLUB <« ALASKA FRIENDS OF THE EARTH
ANCHORACE AUDUNON SOCIETY + ARCTIC AUDUIION SOCIETY « CLEAN AIR COALITION » DENALI CITIZENS' COUNCIL
DINALI CROUP, SIERRA CLUB + JUNEAU AUDUBON SOCIETY « JUNEAU, CROUP. SIERRA CLUB
IACHEMAK BAY CONSERVATION SOCIETY « KENAI PENINSULA AUDUBON SOCIETY « KNIK CANOERS AND KAYAKERS
KNIK CROUP. SIERRA CLUB « KODIAK AUDUBON 5C3CIETY « LYNN CANAL CONSERVATION +« NORTHERN ALASKA ENVIRONMENTAL CENTER
PRINCC WILLIAM SOUND CONSERVATION ALLIANCE » SITKA CONSERVATION SOCIETY « SOUTHEAST ALASKA CONSERVATION COUNCIL



HB 269 EXXON CRIMINAL SETTLEMENT

The Alaska Environmental Lohby (igi%oses HB 269. HB 269 violates hoth the intent an (f
the spirtt of the Exxon criminal settlement xxons ea reement which I quote
die bill Hself states tha d|e?etdemen 1S 10 be used "excl Uﬁ ?/ for restoration pro |ects
within the state 0 Ag areatln to the xxonVaIdeﬂz> 8' l But HB 269 malkes only
a token nod to the seidement’s In ent ta ocates just $10 miflion to projects unequivocally
restorative. Most of the rest is spent on concrete.

The Exxon VaIdeﬁ O|I8rﬁ|llwasacr|me aga|nst nature. . The criminal setdement was to be
In restitution for that crime hy, in some small way, repairing die catastrophic damage done
to the animals, plants, land and sea in the oil impact area.

The best and the most effective way in which we can return Prince William Sound and die
etherareaa r[[)]actedb the3|l dielr re3|II heald], |stoprotectthﬁmfron}]furt er
fsan atures est estorgtlon Igvenac Fnce enatt“
orKl eecos IIre enis e|s h ife Eopu flons. It wi
cleant beac es #t ew ters. There IS not in at uman
dlat can be more e ectlve than to et nature take her course.

In order for nature to be able take her course, critical and rod cti ehablt t areas mus
rotecteJ from lfurtherdestruetlon The more(h hltat ostpthe araer I'[WI be orwulchﬁe
gu lations t recover. It Is for these reasons thatenvwonmentahst]s and manyotnfeg g
or%anlzahons ﬁcross the ftate have overwhelmingly endorsed the acquisition of habit

as the Dest use of the criminal settlement money.

But mostofthetaunds aIIocatedtf HB 2?9WI|| be spent on tourist facilities and fish
herles Building tourist faci |eSW|I notrest heenvnonment fahythmg tourists
dd to thepr ﬁ?sure now on fish and %/v R ulations. Hatcheries aré not the
%twa to resfore stocks. . More cost ef ctlve tho ?exmt such as fish
rehabilitation, In- stream incubation boxes and the stoc |hgo streams.

Th(fe [furchase of the Kachemak Statg %kmholdln?s is one of the few Pro ect}s that t rulﬂ
fulfill the intent of the settlement and which the environmental commun t%/ enthusiastically
supports.. Similar purchases should be made in Prince William Sound and Kodiak.

In addition to the b|IIscontent the Alaska Envwonmental Lobby objects to the dismissal of
he public process. Few, if arp]y of t y geo ple, communities an organization:
af ectedb the splll and wh|? have ah |nt gtm thed|E fltlon of the EXXon crlmlnal

setteme ndf ere consulted during the Islation. Og otumtt(e% Ih
eocp ave een extrem l?/ imited by the
sm(ﬁ omm|ttee re erra and by its rapid scheduling.

ftin
torV|e andco menhon gbl[
Restoration of the.damage caused by die oil spill is a high priority for die people. Itvm in
the o(tled commiamtles aﬁd e?sew?t ryegn thestgte Pubh%tshmé) %?orepgtp Htlﬁ

Trustee Council, as well as athearmgs on HB 411 last year and HB 10an SB98 IS year

ALASKA CENTER FOK THE ENVIRONMENT « ALASKA CHAPTER. SIERRA CIUO + ALASKA FRIENDS OF THE EARTH
ANCHORAGE AUDUBON SOCIETY + ARCTIC AUDUBON SOCICTY « CLEAN AIR COALITION « DENALI CITIZENS' COUNCIL
enali croup. Sierra club ¢ iuneau audubon society * iuneau, croup, sierra cluii
KACHEMAK BAY CONSERVATION SOCIETY + KENAI PENINSULA AUDUBON SOCIETY « KNIK CANOERS AND KAYAKERS
KNIK CROUP. SIERRA CLUB + KODIAK AUDUBON SOCIETY « LYNN CANAL CONSERVATION « NORTHERN ALASKA ENVIRONMENTAL CENTER
PRINCEW 1: iM SOUND CONSERVATION ALLIANCE -+ SITKA CONSERVATION SOCIETY « SOUTHEAST ALASKA CONSERVATION COUNCIL

can do at this point



from re resentatives_ofcommerci(!_fjshin ,sBor fishing, Native, tourist and
enwroHPv]ental or amza}lon ,na *nont count esF mﬁlw uals haa/e demanstrated thf .
ﬁvgrt\,a\/t elming su%port or the use of the settlement funas to buy and protect critical wildlife
abitat.

The Alaska Environmental [obby requests that HB 269 be redrafted to reflect the concerns
and the interests of the public.

41193



HB 269

April 12, 1993
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APR—13-93 TUE 15:18 P.

COMMONWEALTH
NORTH

CWN BOARD RESOLUTION ON SB 183/HB 29
FUNDING FOR PROJECTS RELATING TO THE EXXONVALDEZ OIL SPILL

WHE S, the Statf ofALaska recewe? r]]illl? In restitution in a settlement of
a criminal case involving the Exxon Valdez oil spill for restoration projects; and

WHEREAS, tge State of Iask rece\ve_d additiogal monhes r]reln]buraements for
certain expenditures made by the stale n respon Ing to the ol spi

WHEREAS ese monies were to he. usedf fts restoring, plélcm and
enhancm ecte [8S0UICeS; ac umtmg eu| alent r?sov i ervices;
research or U,we prevention, cleanup and amelioration of oil spills and other Similar
purposes; an

WHEREAS SEJ[&%ﬁnd HB 200 introduced jn the Eighteenth Le |sIa ure b
Hrnor Hickel ut sresntu lon and rmmburser%rnt monies to und rcgects
|c appear t0 meett emten ed purposes In an erfective and balanced manner;

WHEREAS, the. Board of Commonwealth North has examined in detajl the
gr%oosed £ Lnj3 Center in Sewarc}lV W%IIC 1S proposeg faor%ndmgdmthe peg|slat|on

WHEREAS, the Sea Life e ter Woulo‘ speuflcaIIR/ meet research, renab|l|tat|on and
enhancement purposes of the criminal restitution monies in the spill areas; and

WHEREAS, the Sea Life Ce ter would additionally result in a financially viable
[ecreatmnal and equ at| na ?tﬁqactmn W |cf1 ) oir contnBute mgm’ﬂc%t\fy to the
ong-term economic hea th of the entire region;

BE IT RESOLVED, that thg Boarﬁof Commonwealth Narth supports the 2éoals and
expenditure of Exxon Valdez spill monies contained in SBl83 d

BE IT FURTHER RESOLVE , that the Board of Commonwealth Noyth Uonglp{
sugo@orts e expendaityre o resftltutlon monies from t eExxon Valdez Ol S
Restoration Fund for the Sea Life Center proposed in Seward.

oundm Co- Chuwnwn Gove or Walterf |I|ckcl und hngI GovernorwlklamAL r&
PerryFuton r%cej?en;f er?tre ug% § ecre ay ,\I/lél”ﬁrq% % Etasuorlvrl’lC |IV,|ACI? 4 7oneAn
RObegtmes prlo 1 ok XrHH rslrtr I\:Ar/zlangm |ttrneer i [;aLEruttahn I_Ofan Daﬁt% i bertsl-tlgti%r? %oeLr?gayes
U | v [
\%l fam Mt.i |gq1 é%vernor |IIL|JumyShe?f|eId l|JII|amJ %obm DK T umuspTrotter P

93S west Third Avenuo *Anchorage, Alaska 99501, 907-270-1414. ¢ o x A07-276-6350
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A laska State Legislature

Please enter into the 'record my testimony ttf'the .
committee name

committee on . H6'2-G>¢) . tdated —
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Alaska State Legislature

Please enter into the record my testimony to the ~ MfUSg ~ 'BraA eg
committee name

committee on B> Cd'SplU sysneenip wdated — Sl [E<
bill/subject

[MitQ ALtrify A Gp/xfet™™ < /) iCddlde  /j-ud.flb.vA

luyporh mifim W ajtlfchrtaj criming

stvumak <V oy s ) (/, P A T/ «ast-
Y +M. KW, rin  ItefershU

N YW- frjfllrdc PisKk feck tlffast uwlt, on,noP &pé&rilr 1*11* bI*U

Nonas r/6u/.l of-

[E5P  y/ACS Wh(eh 1
UJ0/*-V a  comcosor v IV FT st ISTEC fV ] ey
W vt *§VP tes HB /c *nA"sB oli la'lu
~ftv* skoM  bL c~s.xzan~ hid" . hehphohd,  *7A
fcutnor MS A fpw W iw [If *W o*Jt oA *—j
he

Viwftuuu * fc'il ftfeb g Mvo

Ms  I>rtiEc>  iriifices. DU cenhuhs »"4
?fp A -TU S.AW r » * rtSlaf e* *«
$»h te’ AFINWAY ey g A Ne'sh 6/ &*>r»MiA.W Uitvreh~

bin] caW * Aedrs, sippZrHn® Au-W/-*  zparh fishtr/*UA
fcith®SDA.  HkJLovy un tcltficezH® s mil/an  cran-erax Fu~aA eshiai>
 AMEW A rflaA Psr <fW Se*uda**. [fdu”. b 0P J)  idPji f><r-

& yrdg.cte,
**L  AViMs u/vid&ai&i frii/eA

* A tla/l  rxitvrrh~ TW *-
*xk ftW ?2Nh W

yJi &uL fo °

do j+B 1Qf 5fi nr ~ a\- )<x\

NXwochjlA  nice h _
a conyrmst vieoa If  *3/0 A 53/M3. 1A lc-yol
Signed: ATfMAArt e
Testifier
fad (elk- AlAstebfin $0utfy B\ cM Cu~™,
Representing (Optional)
WA s/ £*t AfcUbI/i-
Address

Wifr - ¢?I5 L



APR 12 '93 15440 LEG AFFAIRS - SODOMNA

Alaska State Legislature

Please enter Into the record my testimony to the n
committee name
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Alaska State Legislature
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EXXON.VALDEZ OIL SPILL PROJECT DESCRIPTION

Project Number:  SB 183 (Sec. 10), HB 269 (Sec. 10), ssHB 10 (Sec. 16)
Project Source: Kodiak Island Borough & University of Alaska Fairbanks

Project Title: Expansion of Fisheries Science wn.d Technology Center in Kodiak
Project Category: Technical Support/Services

Lead Agency: University of Alaska Fairbanks

Cooperating Acencies: University of Alaska Fajrbanks,
pereting A9 ShooI ofa Fisheries ang QOcean Sciences
rshery ndustrral Technology Center
Alaska D%nartment of Fish and Game
atronal ceanic and Atmospheric Administration

National Parks Service
U.S. Fish and Wildlife Service
National Weather Service

Project Cost:  Approximately $20 million total, $7.5 million ror State/University portion
INTRODUCTION

Dunng the Exxon VaI ez 0il § rllrp frs eries weeclosed Ue to the p dresence ﬁf or(!
in the water and on the beac e M or et cson sh were gocumented for pin
? ?/e sal mon and hernng, chr nrc and su effects have also peen.measure. e
r)ann design funas” for the next phase o the multi- agzenc y fis erres sclence and
f%nolo%¥ center STCQ would enable th usera encrest 1) initiate resear plejects on the
rcacy restoratron pr ctices, (2) the ennancem nto ery resources In the ejected areas,
such & salmon, crab, sea urching, and. moIIuscan shellfish, (3% the enhanced utilization of
equivalent fishery resources to those in spill area, such as arrowtooth flounder, and (4).fo Initiate
long term research E)rograms to better understand and ameljorate the effects of oil $pills on the
fisheries of the western’ Gulf of Alaska. Seven federal and two State agencies, the University
of Alaska Fairbanks, School of Fisheries and Ocean Sciences, Kodiak Sland Borough and the
City of Kodiak have all participated in the planning for the multi-agency facility.

The first phase of the University of Alaska Fairbanks, School of Fisheries and Ocean
Scrences fSFOS%pF?sher Industrraf Technolo % v, Center EFITC has %een com eted It 1S tﬂ
first building of the prog sed multi-agency fisheries science and techno ogy center (F

FITC Owen Building Is being used by the University of Alaska Fairbanks and Natronal arrne
Fisheries Service-Utilization ?searc Division personnel. Co-location of these two 1glrroups has
resulted in efficient use of facilities and encouraged pooling of expertise to pursue efficient use
fishery resources to produce diverse, high quality products, and eliminate waste.
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_ Cu&reﬂtly the other a%t]encles Interested in co-loc tmg are isolated from eacp other, tpe
public and the”fishing .community, and occupy out dated and inadequate facilities.  The
Importance of the fishéries in the western Gulf of Alaska. to the State and nation are expanding,
and the oil spill emphasized the need for more sPecn‘lc Information on these fisheries. Man
of khe fisheries activities in Kodiak a_r? expanding to meet these needs. . The multi-agency flgh_ery
tec nologg/ and research facilities will be necessary to meet the agencies neeas and the“punlic’s
need forOetter access to information and training’in a timely manner.

The Cltg of Kodiak has donated the [and for fISherIEé_ research faciljties on Near island.
The City of Kodiak 1S, committed to using Its revenue onding power to fund construction of
portions of theseh facilities to the extent that Ieasf monies are” committed by user groups and
agencies, and other funding sources are not available. As one of the users of the expanded
facilities th? National I\/Iarm? Fisheries Service has een autharized bg/ conngJers]s to lease space
on Near Island at an annual lease not to exceed $1,000,000 per yéar and has appropriated
$100,000 for planning the federal needs In the facility.

WHAT

. The ?100,000 In this rPro&ect will be used_t%
Plannm an_demg\n of expanded multi-agency fisheries science and technology center on Near
sland, “Kodiak, Alaska. ~ This proposed expansion of FITC follows the Board of Regents
Pro rammaélc Master Plan, for FITC the recommendations of the SFOS Agviso
Council and the FITC Policy Coungil and a preliminary feasibility |nvest|_%$t|onb
Kodiak Island Borough. The University of Alaska Fairbanks, SF _,mcongunctlon with NO
and ADFG, will lead the development, . The next Phase of this facility which is mostcn(!;cal for
restoration, ennancement, enhanced utilization of fishery resources, and better understanaing ana
ameliorating the effects of 8I| spills in the western uli_of Alaska will Ipc_ludeagrawt fe
seawater system, wet and dry maring laboratories, Rub ic education facilities and ‘assoclate
systems. Tf ¢ laboratories must be built on a scale which will' accommodate behavioral studies

on adult fish of commercial species.

. The ﬁeawater system and associated facilities will be esigne_d 0 enha\nce research on fish
behavior, Pys;ology and gerce tion, maring b|oI0(I]y and aquatic toxicology of normal and
stressed ' fisheries. ~ Stressed conditions will” Incfu

match the federal pl nningg;none to initiate

|
, de a variety .of human activities and
anthropogenic stresses, including fish ha_rvestlng and exposure to Spilled crude oil, The FSTC
will provide a variety _o_f_analy%cal testing and monitoring capabilities within Kodiak Island
Borouqh. These capabilities were severely lacking during the oil spill when all samples had to
be sent off-island for analysis.

The c?_mbhned use of stat? %nd federal_lleﬁs? monies Wf]th funds {ro the civil EVO
settlement to Tinish construction ot the FSTC will help provide the State of Alaska with sate-of-
the-art capanilities to undertake critical studies on the restoration, enhancement, and enhanced
utilization of fishery resources in the western Gulf of Alaska. These facilities will also provide
Alaska’s fIShIn% mdus(sry with research and technical assistance durl_nq_ the _r%habllltatlon of
Alaska’s vertehrate and invertebrate fisheries resources. The new facilities will be located on
the two tracts around the existing FITC facilities. These facilities will accommodiate
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NOAA/NMFS and other fisheries research and mana%ement groups |n addrtron to the FITC.
Land for develooment of these facilities Is berng eld In trust City of Kodrak
Development of hTese facilities would provr? he Univer rty of @as a, Stat and fe deral
a encres resources orevaluatrn toxrcoloarca ysroI Tgrca and _behavioral effects related to

£ presence of carbons. A major S cility for FSTC is a.runnjng. seawater system
wrt assoclated rtrecﬁanrcapsu port and P[%r beg t}&ddrtronal faca]rtres mglug 00d ?
physiology and toxicology Iaboratones

The FSTC will house the brotechnol%r}/ fisheries science, fish harvestrng technoIorIr%
fo ﬁtsafe ty, and toxicology ro rams of FITC/SFOS In addrtron 0 srgnrfrcantl xpandrn e
public education activities of all parts of the center.  Alaska Department of Fish ang Game
research efforts will probably focus on snellfish enhancement and rehabrlrtatron In addition to
management da aacgursrtron Natronal Marine Fisheries 3grvrce actjvities are expected to include
marine mammal studies and the observer program in addition to the Resource’ Assessment and
Conservation and Utilization Research Divisions.

WHY

The FSTC will improve the qualrtu timeliness, and  cost effectiveness of fisheries
information, research findings, technology transfer and educational materials in the following

areas:
|, Technology development and transfer
REStoration and Enhancement
Fish Harvesting Technolog
C.  Seafood Processing TechnGlogy
D.  Qil Spill Mitigation and Response
n.  Resource anagement
A.  FisherieS Management
B.  Marine Mammal Protection
C.  Off-Shore Oil and Mineral Management
D.  Management of Public Lands in Kodiak area
m.  Fundamental and Applied Research
A Ocean Scrences
B. ar|ne Biol o%?/
C.  Marine Mam as
D.  Aquatic Toxicology
E.  Fisheries Science
F.  Food Science
\2 Istructronﬁl Programs
A grres clence
B. Scrence & Nutrition

C. Marrne lology
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D.  Oceanography

V. Public Educatjon . .
Au I Ge#eratlloPubIc
B.  Public Schools
C.  Industry

Specific examples of EVOS Settlement related activities at the FSTC include:
. Damaged Resource: Pink and Sockcye Salmon

A. Developing more profitable secondary . products will Increase, the
proﬂta'%nlﬁyt of the |ga?mon harvest everX nP t%e %ace of more restrictive
management.

B. D_eY]eIo g im roved,laquaculture feeds and lake fertilizrs from
fis er)P _b;g— roducts will improve the qualnlx and decrease costs of the
restoration and enhancement projects using hatchery fish.

C. Develtéping alternate  fisheries such as arrowtooth  flounder or %iant
grenadier will provide. options for continued commercial fisheries even it

other fisheries are limited to assist restoration.

D.  Developing a flatfish pot fishery is particularly appropriate for salmon
seiners and tenders, many of whom now pot fish for cod.

H. Damaged Resource: Pacific Herring

A. Devel%r_)ing alternate fisheries such as arrowtooth. flounder or giant
grenadier will provide_options for continued commercial fisheries even if
Other fisheries are limited to assist restoration.

B.  Developing a flatfish pot fishery is particularly appropriate for herrin
seinerspan% tenders, nﬁ)any of w%lom I?mw pot fi%h ?gr c%d. :

m.  Damaged Resource: Other finfish, especially pollock, cod and flatfish

A.  Developing selective fishing gear such as square mesh cod ends,
patterned mets, or exclusion™panels will assist management in targeting
specific species and year classes of fish.

B.  Developing alternate fisheries such as arrowtooth_flounder or giant
grenadier will provide.options for continued commercial fisheries even if
Other fineries are limited to assist restoration.

C.  Better understanding of early life stage distributions and physiology,



RPR 12 '93 14:10 LEG PHAIRS - KOMR P.6/9

including development of a juvenile index, will improve the ability to
preaict gbundanc% of commgrclal flatfish several yegrs be%ore t e%ear
classes appear in the commercial fishery.

D. Develoemg an arrowtooth flounder fishery will heIP reduce the predaél,on
from over"a million tons of this mago predator on species neeqin
restoration and enhancement, and on thé food sources for species needin
restoration and enhancement.

IV.  Damaged Resource: Marine Mammals

A. Develo mg selective fishin %far _wch aS ?ﬂuare mesh_cod ends,
gatte_rne nets, or exclusion panels will assist_management in tar%etln
pecific species and year classes of fish. The USe of managemen
restrictions to limit the takml% of small fish m? be necessary to ensure the
food sources for harbor sealS and.Stellar sealfons.

B.  Developing an arrowtooth flounder fisherywill help reduce the predation
from overa myllion tons of this major predator the food sources for
marine mammal species needing restoration and enhancement.

C. Developln% public education materials on marine mammals and the
effects of ur_n[an activities and polguthon Rn them Hog the Marine Mammal
Specialist will mitigate some” of the human faCtors limiting marine
mammal restoration.

D. DeveIoP]ir]g an eﬁecti%e research Iatfor]m f?_r_UAF and NMML
personnel™to enhance the understanding of declining marine mammal
po_ﬁ)_ulﬁtlons in the EVOS spill area and the westernGulf ofAlaska s
critical to understanding the status of these species and the impacts.of

various fisheries on the maring mammals.
V. Damaged Resource: Coastal Habitat / Shellfish Resources
A. Mariculture enhancement Cprojec_ts, such as sea urchin %ro_vv out, or clam
depuration studies, on species minimally |m£|acted by the oil spill will help

develop alternate resources for commercial and stbsistence use.  Thus
sparing the harvest pressure on damaged Species.

B.  Improving, toxicological testing will help assure the safety and quality
of shellfish,

VI, Damaged Service: Commercial Fishing *

A, Developing more profitable secondary. prodycts will increase the
proﬁtagllﬁy of the s%lmon harvest everqy mpthe face of more restrictive
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F.

G.

management.

Developing improved. aquaculture feeds. and lake fertilizers from
fishery by=-proaucts will |mprov_e the quah%/ and degrease costs of the
restoration and enhancement projects using hatchery fish.

DeveIoPinc\;N_ﬂIternatg fisheries such as arrowtooth .fciun er.or giant
grenadier il provide,options for continued commercial fisheries even If
other fisheries are limited to assist restoration.

Developing a flatfish pot fishery is particularly apgropriate for salmon
seiners anid tenders, many of whom now pot fish for cod.

Better understanding of early life stage distributions and physiology
mcludlngbdevelopment of a guvenlle index, will improve the ability fo
predict abundance of commercial flatfish several years before the year
classes appear In the commercial fishery.

Improving toxicological testing will help assure the safety and quali
oipall %mer ge d Y and gy

commercial Seafood products.

The FSTC will provide commercial users with one stop sho ping for
fisheries information from weather, management regulations and forgcasts
to gear technology and handling recommeéndations.

VII.  Damaged Service: Subsistence

A

B.

Improving toxicological testing will help assure the safety and quality
of all subsistence foods.

ImBrovin the nutritiopal data available on hoth commercial and
suosistence foods will facilitate evaluation of the cietary Impacts from
changes in traditional diets.

Developing a stron(_% food science and nutrition ,roqram,and _?ubhc
education r? rams ocusmg on foods and toxicological testing will help
ennance the level of understanding and_trust among subsistence users of
analyses of subsistence foods.. Thie FSTC is a local

. ) center run by local
people. This often makes a big difference.

VET. Damaged Service: Recreation

A

The FSTC will P_rovide recreﬁ%ional users with one stoR ShO(PPin for
fisheries information from weather, management requlations and forecasts
to Information on the physiology* behavior and nttritional attributes of

specific species.
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B.  Better understanding of early life stage distriputions and physiology,
Inc él_din developmgnt of aJ ven?le ?r?g X, Wiﬁ |Im rovE th% Zbi iti%
predict doundance of sports Caught flatfish several years betore the year

classes appear in the fishery.

C.  Developing improved aguaculture feeds and lake fertilizers from
fishery by=products will improve the quality and decrease costs of the
restoration and enhancement projects using hatchery fish.

D.  Developing a wide cross-section of public education programs will
%&g&e ;rré% quality of the recreational experience for all users Visiting the

DC  Damaged Service:  Public trust in the mitigation, response and damage
assessment process

A Developing analytical facilities to accurately detect levels G
hydrocarbons In environmental samples in a timely manner.

B.  Developing, a core response. capability to access food safety and
toxicology“issues locally in a timely manner.

C.  Developing a core of scientists and haseline data to assure a more
complete response to future oil spills.

D. DeveIoBing a public education and outreach program with the community
and public’ schools to enhance the food safety and aguatic toxicology

Information reaching the citizens of the EVOS ‘spill area.

E.  The development of a high quality fisheries science and technolo%/
center in Kodiak will provide the community and the fishing mdustrfy Wi
a much Igg/eater feeling of local control over the destiny of this fishing
community.

The ex andeéi fisheries research center will Rrov!]de the technical ?ga _iILties to address
both food saf (tlyan aquatic toxicology 15sues within tne community of Kogiak, at the cross
roads of spillea”oil coming out of eithier Cook Inlet or Prince William Sound.

ENVIRONMENTAL COMPLIANCE

_ Project compliance with the National Environmental Policy Act (NEPAa will be assessed
durm'g the planning and desngn Phase. Until rogects ecifications are finalized, specific NEPA
re(ﬂuLements cannot be geterm n?d. The seawater system will re Tlre a Corgé of Engineers’
%e mit and compliance with the Alaska Coastal Management Plan will be required. The required

tate and Federal permits will be identified and incorporated into the planning process.
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WHEN

The injtial "re uwements (ftud has just started usmgacon ressional aPprogrlatlon t?
NOAA. Furth%r en% rln% %n S n%thlsa propriation a agprova |nanC|a
plan and feasibi |t¥ ud b}/ he Governor and™UA Baard of R e?ents The total project cost or
}m F-Fishery Industri Tcgmoo Centrportlo of t %IltyWI re U|re7£m||fo
Iars abovea d beyan the unds ewous Identified,  |T these™funds were available for
pCase construction durlng FY95 and FY9b, the facilities will beoperannaIb the end of 19%
areful phasing of the project could make key aspects of the facility operational sooner.

Name, Address, Telephone of UAF contacts:

Dr. John S, Frtnfh Dlretlztor
Fishery Industrial Technology Center
900 Trident Wa

Kodiak, AK 9%615

Voice: 486-1505, FAX: 486-1540
or

Mr. James Allan

UAF Planning and Project Services
Umversﬂy of Alaska Fairbanks
Fairbank

Voice: 474-5026, FAX: 474-T54



Alaska Environmental Lobby, Inc.
X P.O. Box 22151 Juneau, Alaska 99802 907-463-3366

SUMMARY
HB 269 EXXON CRIMINAL SETTLEMENT

The Alaska Environmental Lobb?/ opposes HB 269. HB 269 violates. the
intent of the Exxon criminal settlement which is that the money received is
to be used "exclusively for restoration projects.”

HB 269 makes only a token nod to that intent:

 Maost of the funds allocated by HB 269 will be spent on tourist
facilities and fish hatcheries —which are not restoration projects.

» Nature is the best aﬁent of restoration. The hest and the most
effective way that the areas impacted by the spill can be restored
to their pre-spill health, is to protect critical and productive
habitat areas from further destruction.

 There is widespread public support for habitat acquisition.

e The public has been ignored: few of the many peqFIe,
communities and organizations affected _b?/ the spill were
consulted during the drafting of this legislation.

The Alaska Environmental Lobby requests that HB 269 be redrafted to
reflect the concerns and the interests of the public.

ALASKA CENTER fOK THt 'NVIRONMENT « ALASKA CHAPTER. SICRKA CLUB + ALASKA FRICNDS OF THE EARTH
ANCHORAGE AUDUBON SOCIETY « ARCTIC AUDUBON SOCIETY « CLEAN AIR COALITION +« DENALI CITIZENS'COUNCIL
DENALI CROUP, SIERRA CLUB + IUNEAU AUDUBON SOCIETY + JUNEAU. CROUP, SICRRA CLUB
KACHEMAK BAY CONSERVATION SOCIETY ¢ KENAI PENINSULA AUDUBON SOCIETY « KNIK CANOCRS AND KAYAKERS
KNIK CROUP, SIERRA CLUB + KODIAK AUDUBON SOCIETY « LYNN CANAL CONSERVATION . NORTHERN ALASKA ENVIRONMENTAL CENTER
PRINCE WILLIAM SOUND CONSERVATION ALLIANCE « SITKA CONSERVATION SOCIETY « SOUTHEAST ALASKA CONSERVATION COUNCIL
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HB 269 EXXON CRIMINAL SETTLEMENT

The Alaska Environmental Lobbg ogﬁ]oses HB 269. HB 269 violates hoth the intent an
the Bprnt of the Exxon criminal séttlement ExxonsPIe?A reement which, Is quote |n
dre 1l Hself states t[ra the ?etdemen 1S 10 be used " }/ orrestolratron rojects,
within t étateo Aa are atrnr[J to the "Exxon V/ aI ﬁ es only
a token nod to the setdement's Intent Ita ocates Just 10 miflion to projects unequrvocaly
restorative. Most of the rest is spent on concrete.

The Exxon V?Idez Oil Srﬁrll Was a crime against nature. . The criminal setdement was tg
inrestitution for that crime by, In some small way, repairing the catastrophic damage done
to the animals, plants, land and sea in the oil impact area.

The best and the mos%effectrve way In which we can return Prince William Soun? and the
other areasrm#]acted the s rII tg thelr pre- sorll health, is to protect them from further

threats an o ature Is the hest a ento resteration. Ifgrven achftnoe die natural
orkings of the €cos ﬁ Il replenisy die fish, hi- anﬂ H life gopu %trons It will
rheant beaches ush the waters. There Is ot .ot at humans can do at this point
that can be more effective dian to let nature take her course.

In order for nature t]o be able take her course, t)oal nd prod ctive habrtﬂtare S must he
*nrotected from further destruction. The more |tat 0st, the [der it will be for wildlife
onulations to recover. It Is for these reasons that environmentalists an man?/ otnfe geope
an or%anrzatrons across the state have overwhelmingly endorsed the acquisition of habitat
as the Dest use of the criminal settlement money.

Butmostofthe funds allocated by HB 269wr|| bes entontourrstfacrlrtres and fish

er es ot]n tourist faciliti |esw no ret(o teenvrronment ILa ytnrng tourists
Y)V sure now onfrs Ir R tions. Hatc erigs arg not the
stwa to restore stocks More oostef ective metho ?exrst such as fish
rehabilitation, In- streamrncubatron boxes an he stocking of streams.

chase of the Kachemak State Park inholdings is one of the few projects that trul
qu l?t ehrntent of die setcfement ang %rch tpte env?ronmental communﬁyjentnustrastrcaﬂy

supports Similar purchases should be made in Prince William Sound and Kodiak.

In addrtron to the brII scon ent the Alaska Environmental Lobb?/ r] (fts to the dijsmissal of
r0Cess, Few, r arAy of the manP/ eople, communities and organizations
ecte b the sp i1l and whrc have an interest mthedrs osrtron ofdre on crrmrna
setteme r%nd ere consulted dunn”o thedraftrng Mns legislation. O 0 unrtde%
eoLp torvre and co hogﬁt bill have een extremel |m|te yt
srn ommrtteere erra and by its rapid scheduling.

Restoration of die.damage caused by the il spill is a high priority for die people. living in
the o?led communities ?ﬁd e?sew?t r)ern d?e stgte PubIr%t stim %?orept epO| Sﬁ]ﬁ
Trustee Council, as well as at hearrngs on HB 411 last year and HB 10and SB 98 this year

ALASKA CENTER FOR THE ENVIRONMENT « ALASKA CHAPTER, SIERRA CLUB « ALASKA FRIENDS OF THE EAREH
ANCIIORACE AUDUBON SOCIETY « ARCTIC AUDUQON SOC'FTY « CLEAN AIK COALITION « DENALI CITIZENS'COUNCIL
DENALI CROUP, SIERRA CLUD + IUNEAU AUDUUON SOCIETY +« IUNEAU, CROUP. SIERRA CLUI)
KACHEMAK DAY CONSERVATION SOCIETY « KENAI PENINSULA AUDUIION SOCIETY + KNIK CANOERS AND KAYAKERS
KNIK CROUP, SIERRA CLUB + KODIAK AUDUBON SOCIETY « LYNN G\NAL CONSERVATION ¢ NORTHERN ALASKA ENVIRONMENTAL CENTER
PRINCE WILLIAM SOUNO CONSERVATION ALLIANCE « SITKA CONSERVATION SOCIETY « SOUTHEAST ALASKA CONSERVATION COUNCIL
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from representatives.of commerci (!_fjshing, SBOf fishing, Native, tourist and
envonPw]entaI or amzapon Ina *nont (io ntles m(?qw uals ha edemonstratefi thF .
overwnelming su%port or the use of the settlement funds to buy and protect critical wildlife

habitat.

The Alaska Environmental Lobby requests that HB 269 be redrafted to reflect the concerns
and the interests of the public.

4713
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WALTER J. HICKEL P.O.Box tloOOI
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April2, 1993

The Honorable Ramona L Bames
SPeakerofthe House

Alaska State Legislature

State Capitol

Juneau, AK99801-1182

Dear Speaker Bames:

Under the authority ofart. I, sec. 18 ofthe Alaska Constitution, Iam transmitting a bill
thatprovides forspecial appropriations for restoration projects relating to the Exxon
Valdez oil spi/iand for oil spill response projects.

The state and federalgovernments each received $50,000,000 in restitution as a result
ofthe plea agreement antyudgment entered in the criminal case filed by the United
States against the Exxon defendants arising out ofthe Exxon Valdez oifspill United
States v Exxon Shipping Company and Exxon Corporation, A90-015CR. The
restitution moneypaid to the state ‘wasplaced ina separate fund, established by the
Department ofRevenue, named the "Exxon Valdez Qii Spill Restoration Fund."” Under
the terms ofthat fmalgjdgme,nt, the restitution money is required to be used exclusivel
for "restoration projects, Within the State ofAlaska, relating to the Exxon Valdez oilspill. ”
Underthe JudFment, "restoration” is defined as including "restoration, replacement, and
enhancement ofaffected resources; acquisition ofequivalentresources and services;
and long-term environmental monitoring and research programs directed to the
prevention, containment, cleanup, and amelioration ofoiispills." Thisrestitution money
is in addition to the $900,000,000 civilsettlement entered into between the state, the
United States, and Exxon in October 1991, which established ajoint trust fund for
restoration and provided for certain reimbursements.

Sections 2-12 ofthe hill would appropriate a total 0f$50,000,000plus interest earned
on the criminal case restitution payment since it was received by the state.
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Section 2 appropriates $12,500,000 to the Department ofAdministration forpaymentas
a grantto the City ofSeward for the development ofthe Alaska Sea Life Center. This
center would serve as a recreation and marine mammalrehabilitation centerand as a
center for education and research related to the natural resources injured by the Exxon
Valdez oiispilland to the prevention and amelioration ofmarine oilspills.

Section 3appropriates $7,000,000to the Department 0fNatural Resources D%to
purchase certain holdings inside the Kachemak Bay State Park. A total 0f$22,000,000
IS needed forthe purchase under the agreement entered into in March 1993between
the state, the Seldovia Native Association, Cook In/etRegion, inc., and the Timber
Trading Company.  The appropriation in sec. 30ofthe billis one ofthree sources offunds
required to finance the purchase. The state and federal tm stees have committed to
contribute $7,500,000 from thejoint trust fund established by the Exxon Civil Settlement.
Anather $7.500,0001s due as a result ofthe settlement ofthe oilspill litigation between
the state and federal govemme_nts and the Alyeska defendants in November 1992 This
latter amount is not addressed in this bill.

Section 4 appropriates $500,000to DNR to constructa Kachemak Bay State Park
Visitors center.

Section 5 appropriates $3,250,000 from the restitution Rayment to the Department of
Fish and Game to develop a shellfish hatchery and technical center.  Thisproject will
assist in the restoration ofshellfish resources and subsistence services affected by the

oiispiiiand willprovide technical support to the efforts ofmany individuals and firms that
have been attempting to develop a maricuiture industry in the area impacted by the oil

spill.

Section 6appropriates $4,000,000 to the Department ofFish and Game to constructa
water delivery system connecting the Anchorage Municipal Water Utility with the Fort
Richardson hatchery. The integration ofthese Tacilities will enhance sport fishing
services lost or diminished as a result ofthe Exxon Vaidsz oil spill

Section 7 appropriates $4,750,000, plus interestaccrued on the restitution payment, to
DNR to construct or acquire recreational amenities such as cahins, trails, mooring
buoys, and floating docks.
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Section 8 appropriates $3,000,000 to the Department ofFish and Game to undertake
restoration and enhancementprojects within the Kenai River watershed to help protect
commercialand sport fish species injured by the Exxon Valdez oii spil.

Section 9appropriates $2,000,000 to the Department of Commerce and Economic
Development forpaymentas a grant to the Prince William Sound Aquaculture
Corporation to upgrade the Main Bayhatchery. Recentdamage assessment
Information suggests that the injury fo commercial salmon species in Prince William
Sound may be more extensive than originally thought. Thisproject willhelp to restore or
replace commercial and sport fishing resources lostas a result ofthe Exxon Valdez oil

spill,

Section 10apRropriates $3,000,0000 the University ofAlaska, Fairbanks, Fishery
Industrial Tec| nolo%y Center for design and construction ofan addition to the existing
research facility that would facilitate long-term environmental monitoring and restoration

work in the area affected by the ol spill.

Section 11appropriates $5,000,000 to the Department of Community and Regional
Affairs forpaymentas grants to unincorporated rural communities to‘assistin~
restoration, replacement, and enhancement ofsubsistence resources orservices injured
orlostas a result ofthe Exxon Valdez oiispill. This apEropnatlon willallow the staté
trustees and the local villages and communities to work together to deveIoP local
projects designed to deal with specific dislocations and injuries caused by the spill.

Section 12appropriates $5,000,000 to the Department ofEnvironmental Congervation
to enter into contracts forresearch programs directed to the prevention, containment,
cleanup, oramelioration ofoilspills in the state.

The Exxon Civil Settlementalso re "ires reimbursement ofcertain state damage
assessment, response, and litigation costs incurred as a result ofthe Exxon Valdez oil
spill. Section 130fthe bill appropriates, to the Department of Transportation and Public
acilities, $20,000,000 0 fthe estimated reimbursements due to be paid o the State on
September 1, 1993 Ofthe $20,000000888r888at|on, $15,000,000is forthe
construction ofa road to Whittier and $5,000,0001s forthe design and construction ofan
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oilspillresponse assistance ferry. Thegoal ofthese projects is to increase the ability to
respond to oiispills in Prince William Sound by providing road access to Whitier, a
logicalstaging area in the event ofa future st In Prince William Sound, and by
prowdlngas?euallyﬁtted vessel foruse by the state in response actions. Although
there are no e?a,I restrictions on the use otthe reimbursements made under the Exxon
Civil Settlement, itis the view ofthis Administration, after consultation with the legislative

|leadership, thatitwould be app\r/\c}p[iate to investthatmoney in olispiiipreparedness and
In enhancing access to Prince William Sound for recreational users ofall types.

The purpose ofthis illis to fund projects and programs that willassist in the restoration
ofresources orservices lostor Pjured as a result ofthe Exxon Valdez oiispill, to
support long-term environmental monitoring ofsuch resources, and to enhance access
to the recreational resources that remain abundant in the area impacted by the spiil.

The billalso wiIIsqu_ortprojects andprograms that willpromote oiispiiipreparedness
and response capaoility.

| believe that the prohects and Programs In secs. 2-12 ofthe billare consistent with the
pur[)oses setoutin the federal court's restitution order in the Exxon cnminai case and
that the pas,sage ofthis bill wouldbe a prudent use ofthe restitution money. Although
the money is the subject ofa special restoration c,har?e from the court, thatpurPose,
quite frankly, mirrors the objectives ofthis Administration and, ibelieve, ofmost
Alaskans. "We havejust observed the fourth ar]n_lve_rsar¥ ofan environmental calamity
that has affected all ofour lives, 1helieve that tis time for specific, properly focused
restoration work to commence, i urge you topass this billthis session.

Sincerely,

Governor



SEWARD ASSOCIATION
FOR THE ADVANCEMENT
OF MARINE SCIENCE (SAAMS!
P. 0. BOX 1329
Seward, Alaska 99664

April 16, 1993

The Honorable Walter J. Hickel
Governor of Alaska

P. 0. Box 110001

Juneau, Alaska 99811

Dear Governor Hickel:

It 1s a pleasure today for our SAAMS board to present to you a
petition of support for the Alaska Sea Life Center signed by 504
residents of the Anchorage, Eagle River, Mat-Su area.

These signatures were obtained by the Soward Chamber of Commerce
information booth staff at the Great Alaska Sportsman Show held iIn
Anchorage last weekend. The last day of the show, Easter Sunday,
the two people operating the booth set up an ALASKA SEA LIFE
EXHIBIT and put out the attached petition for people to sign if
they thought 11t was a good project and usage of the Exxon
settlement monies.

In-_just a few short hours on the closing day of the show these 54
people left their names, addresses and, In some cases, their phone
numbers to express to you and the Legislature how much iInterest
they have iIn seeing a facility of this scope built.

Nothing we have done before in our process could have established
more emphasis on how great an attraction this facility will be to
and for our State and its people! If this many would take the time
and effort to sign this statement to you iIn these short hours, how
many will travel to visit It?

Thank you again for your continued support. The passage of the

Exxon settlement bills, SB 183 and HB 269, will enable us to move
forward on this project this year.

Willard E. Dunham, Chairman
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DwdofitH C Kt

PO. Box 2643
Seward, Alaska 99664
(907) 288-3667

POSITION ON BUILDING AND SITING OF A SHELLFISH HATCHERY AND
MARICULTURE TECHNICAL RESEARCH FACILITY
April 12,1993

The Alaska Shellfish Development Corporation is a consortium composed of private shellfish
grower's and native villages and associations in Prince William Sound and Lower Cook
Inlet. The consortium receives technical advice from state resource agencies and members of
the scientific community.

A main focus of the consortium is the establishment of a shellfish hatchery and technical
development center. These components are critical to the success of the mariculture industry
in Alaska.

The technical center is necessary for the development of cost effective techniques for
culturing and growing a variety of commercially viable shellfish species and aquatic plants.
The role of the shellfish hatchery is to develop culture technology for the production of
commercial quantities of sccdstock of several species of shellfish and aquatic plants. These
components are fundamental -0 every successful mariculture operation in the world. They
currendy do not exist in Alaska.

We are appreciative of efforts to include these facilities in HB 269. We also endorse the
requirement that a feasibility study be conducted prior to construction. \We are concerned
however, that the location requirement in die hill is too restrictive. Because these facilities
are of crucial importance, site selection must be based on sound scientific and economic
parameters. We recommend that the siting language be expanded to include the entire
Kenai Peninsula. We recommended that Section 5 be amended to read:

Sect5. The sum of $3,250,000 is appropriate from the Exxon Valdez Oil Spill
Restoration Fund, described in sec. 1(1) of this Act, to die Department of Fish and Game to
aid in the restoration of subsistence resources or services, lost or diminished as a result of the
Exxon Valdez oil spill, through the development of a shellfish hatchery and technical center
to be located on the Kenai Peninsula, at whichever site is considered by the Department of
Fish and Game to he most appropriate. The appropriation made by this section may be
used for feasibility studies, design and engineering work, and construction f the facility, on
the condition that no money may be expended for design and engineering work or
construction until the Department of Fish and Game has completed a feasibility study,
including a financial and operating plan.



QOyster Spat Nursery System
Feasibility Project

Project Summary

A bivalve nursery project is proposed to evaluate the potential to provide a secure spat
source, accelerated growth, and shorten the growing time for pacific oyster (Crassostrea
0igas) cultured at aquatic farms in Alaska. The primary goal of the proposed nursery
study is to grow oyster spat from 4-6 mm size to 30 mm in shell length to be available to
shellfish fanners by June of the first summer growing season. Oyster spat, available at
the target size and dale, will provide a more secure source for oyster spat, reduce
equipment cost to oys'er farmers by as much as 30-40%, and will accelerated the farm
production schedule. Upon completion, a prototype design of a shellfish nursery will be
published and made available to shellfish farmers.

Introduction

The United States oyster culture industry is in a state of crisis. Sanitation problems have
surfaced in recent years that have raised the level of consumer concern for the safety of
shellfish (Leonard and Slaughter 1990; Anderson and Anderson 1991). In December
1987 contaminated blue mussels cultivated at Prince Edward Island caused the illness of
235 people and resulted in 2 deaths (Seafood Business 1988). Oysters harvested from
the Gulf states have caused serious illness and death to those who have eaten the product
raw (Seafood Trend Newsletter 1991). The shellfish sanitation issue is so serious that the
Federal Food and Drug Administration (FDA) is proposing warning labels be placed on
shellfish explaining the risk of eating the product raw (Seafood Leader 1991). California
is also proposing the ban on shipment of Gulf state oysters into the state. The west coast
also has major problems with water pollution. It is estimated that industrial pollution



