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P o s i t i o n  P a p e r
HB 178

"An A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  of 2 1  w h o  a r e  e l i g i b l e  
f o r  a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  
o p t i o n a l  M e d i c a i d  c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  o f  
p r i o r i t y  in w h i c h  g r o u p s  e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  
c o v e r a g e  a r e  e l i m i n a t e d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

T h i s  b i l l  w i l l  a d d  a n e w  g r o u p  t o  t h e  l i s t  i n  A S  4 7 . 0 7 . 0 2 0  o f  
p e r s o n s  e l i g i b l e  f o r  c o v e r a g e  u n a e r  M e d i c a i d  i n  A l a s k a .  T h i s  
n e w  g r o u p  c o n s i s t s  o f  c h i l d r e n  u n d e r  t h e  a g e  o f  2 1  w h o  h a v e  
s p e c i a l  m e d i c a l  n e e d s ,  w h o  a r e  t h e r e f o r e  d i f f i c u l t  t o  p l a c e  
f o r  a d o p t i o n ,  a n d  f o r  w h o m  t h e r e  is in e f f e c t  a s t a t e  
a d o p t i o n  a s s i s t a n c e  a g r e e m e n t .  T h e  b i l l  w o u l d  m a k e  t h i s  n e w  
g r o u p  t h e  l a s t  t o  b e  e l i m i n a t e d  t r o m  M e d i c a i d  c o v e r a g e  u n d e r  
A S  4 7 . 0 7 . 0 3 5  if t h e r e  a r e  i n s u f f i c i e n t  a p p r o p r i a t i o n s  t o  c o v e r  
a l l  o p t i o n a l  s e r v i c e s  a n d  g r o u p s .

A N A L Y S I S

A t  p r e s e n t ,  a d o p t i v e  p a r e n t s  o f  t h e s e  c h i l d r e n  a r e  s u b s i d i z e d  

b y  t n e  s t a t e  u n d e r  A S  2 5 . 2 3 . 1 9 0  —  A S  2 5 . 2 3 . 2 1 0 .  S t a t e  m o n e y  
o f t e n  p a y s  f o r  s o m e  o r  a l l  o f  t h e  c o s t s  o f  m e d i c a l  c a r e

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  oprion. t o  
p r o v i d e  m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  
c h i l d r e n  w h o  a r e  n o t  o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  
M e d i c a i d  w o u l d  t h e n  p a y  f o r  t h e s e  c h i l d r e n ' s  m e d i c a l  n e e d s  
e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  t o  c o v e r  t h o s e  
m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 5 0  p e r c e n t  m a t c h  

r a t e .

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  
a l l o w  f o r  t h e  M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  
S u b s i d y  a g r e e m e n t s  a l r e a d y  i n  f o r c e ,  h o w e v e r ,  d o  n o t  p r o v i d e  
f o r  a n  o f f s e t  f o r  t h e  c o s t  o f  m e d i c a l  c a r e  t h a t  m a y  b e  p a i d  

u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  t h e  D e p a r t m e n t  o n l y  c o n s i d e r s  
f e d e r a l  p a r t i c i p a t i o n  t o  b e  a v a i l a b l e  f o r  t h e  m e d i c a l  c a r e  
c o s t  f o r  f u t u r e  a d o p t i o n s .

I f  a d o p t i v e  p a r e n t s  w i t h  a n  e x i s t i n g  a d o p t i o n  s u b s i d y  
a g r e e m e n t  w a n t  t o  r e p l a c e  t h a t  a g r e e m e n t  t o  a c c e s s  M e d i c a i d  
c o v e r a g e ,  t h e  D e p a r t m e n t  w i l l  e v a l u a t e  t h e  c h i l d ' s  m e d i c a l  
c o s t s  a n d  o t h e r  e l i g i b i l i t y  c r i t e r i a  p e r t i n e n t  t o  t h e  o p t i o n .  
I f  t h e  c h i l d  m e e t s  t h e  M e d i c a i d  r e q u i r e m e n t s  f o r  t h e  o p t i o n ,  

a n e w  s u b s i d y  a g r e e m e n t  w i l l  b e  w r i t t e n  c o n s i d e r i n g  t h e  

a v a i l a b i l i t y  o f  M e d i c a i d  f u n d i n g .

I t  is o u r  e s t i m a t e  t h a t  t h i s  b i l l  w i l l  s a v e  t h e  s t a t e  $ 1 7 . 7  
t h e  f i r s t  y e a r ;  a n  a m o u n t  e q u a l  t o  t h e  f e d e r a l  m a t c h i n g  f u n d s  
r e c e i v e d  f o r  n e w  a d o p t i o n s  f o r  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  
n e e d s .  T h i s  a m o u n t  w i l l  g r o w  o v e r  t h e  f o l l o w i n g  y e a r s  a s  n e w  
c h i l d r e n  a r e  p l a c e d  a n d  e x i s t i n g  s u b s i d y  a g r e e m e n t s  a r e  

r e p l a c e d .

p r o v i d e d  t o  t h e s e  c h i l d r e n
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P O S I T I O N

T h e  D e p a r t m e n t  s u p p o r t s  t h e  p a s s a g e  o f  t h i s  b i l l .  G i v e n  
A l a s k a ' s  s h o r t  a n d  l o n g - t e r m  r e v e n u e  p i c t u r e ,  i t  is 
i m p o r t a n t  t h a t  w e  t a k e  a d v a n t a g e  of e v e r y  l e g i t i m a t e  
o p p o r t u n i t y  w e  h a v e  t o  r e d u c e  s t a t e  e x p e n d i t u r e s  b y  c l a i m i n g  

n e w  f e d e r a l  m a t c h i n g  f u n d s  f o r  t h e  n e c e s s a r y  m e d i c a l  s e r v i c e s  

w e  f u r n i s h  t o  n e e d y  A l a s k a n s .

R e c o m m e n d e d b y ;  G<-
K i m b e r l y ^ B .  BuscB u s c h

D i r e c t o r  
Div. o f  A'edical A s s i s t a n c e

Late: 3 / 3 h %

R e c o m m e n d e d  b y  <T~ < ( '  {ST]ri(%r
D e b o r a h  R. W i n g  U

^ ^  D i r e c t o r
Div. o f  F a m i l y  a n d  Y o u t h  S e r v i c e s

D a t e : __________________________________ ______

T h e o p o r e  a . M a l a , M D ,
A p p r o v e d  by:

M P H

C o m m i s s i o n e r

Date:
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W A L T E R  J .  H IC K E L ,  G O V E R N O R

DEPARTMENT OF HEALTH AND 
SOCIAL SERVICES

OFFICE O F  THE COMMISSIONER

T H E O D O R E  A .  M A L A ,  C O M M I S S I O N E R

P . O .  B O X  1 1 0 6 0 1  

J U N E A U ,  A L A S K A  9 9 8 1 1 - 0 6 0 1  

P H O N E :  ( 9 0 7 ) 4 6 5 - 3 0 3 0

M a r c h  23, 1993

H o n o r a b l e  Ron Larson, C o - C h a i r  
H ouse F i n a n c e  Committee 
A l a s k a  State Leg isl a t u r e  
State Capitol 
Juneau, A K  998C1-1182

D e a r  R e p r e s e n t a t i v e  L a r s o n :

House Bill 178, relating to M e d i c a i d  cove rage or a d opted children, 
is c u r r ently in the House F i n a n c e  Committ,e. This b i l l  was 
i n t r o d u c e d  b y  the House L a b o r  and C o m merce C o m m i t t e e  a n d  contains 
m a t e r i a l  p r e v i o u s l y  i n c l u d e d  in HB 65, a b i l l  r e l a t i n g  to the 
financial a d m i n i s t r a t i o n  of state g o v e r n m e n t  i n t r o d u c e d  at the 
request of the Governor. The p r o v i s i o n s  of HB 178 were r e mov ed 
from the o r i ginal G o v e r n o r ' s  bill due to concerns by the House 
Labor and C o m m e r c e  C o m m i t t e e  that HB 65, as introduced, v i o l a t e d  
t he single subject rule.

At this time the Depart m e n t  r e s p e c t f u l l y  reque sts a h e a r i n g  on HB 
178. F iscal notes and a p o s i t i o n  p a p e r  have a l ready b e e n  p r o v i d e d  
to the first c o m m itte e of referral.

Your favor able c o n s i d e r a t i o n  of this request will be appreciated. 
If you h a v e  any questi ons r e g a r d i n g  HB 178, p l e a s e  c o ntact  my 
l egis lative liaison, Mr. Lindstrom, at 465-3030.

T h e o d o r e  A. M a l a ,  MD, M P H  
C o m m i s s i o n e r

cc: H o n o r a b l e  E i leen MacLean, C o - C h a i r
House F i n a n c e  C o m m i t t e e
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D A T E :  4 / 2 3 / 9 3  F U R T H E R :

DATE TURNED INTO OFFICE: */*zX-<?3

The Finance Committee considered HOUSE BILL NO. 178
"An Act adding children under the age of 21 who are eligible for adoption assistance because of 
special needs to the optional Medicaid coverage list and revising the order of priority in which 
groups eligible for optional Medicaid coverage are eliminated; and providing for an effective date."

and. recommends:
( ] replace with CS
or [ / ( adopt previous jC  CS frfcf* I -7 f? 
[ j attaches amendment(s)

.(FINANCE) [ ] same title 
( ] new title 
[ ] technical 
title change 
(HB only)

[ ] adopts Letter of Intent
( ] further referral to the

[i^f-dcf pass
f ] do not pass
[ ] no recommendation
( ] individual recommendations
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This fiscal note represents a one-time transfer of funding responsibility from DFYS 
component “0252 to DMA component S0229. See attached analysis for more.
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F i s c a l  N o t e  A n a l y s i s  c o n t i n u a t i o n  
H B  1 7 8

" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  2 1  w h o  a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  o f  p r i o r i t y  i n  w h i c h  g r o u p s  
e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l i m i n a t e d ;  '.d p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  
m o n t h l y  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A  h a r d -  

t o - p l a c e  c h i l d  is a c h i l d  w h o  is n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  

a g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ,  e m o t i o n a l  
d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  age, 

m e m b e r s h i p  i n  a s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  a n y  
c o m b i n a t i o n  o f  t h e s e .i
T h e  m o n t h l y  s u b s i d y  i s  c o n s i d e r e d  a r e i m b u r s e m e n t  f o r  c o s t s  o f  
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  A S  2 5 . 2 3 . 1 9 0  p r o v i d e s  f o r
c o n t i n u a t i o n  o f  t h e  s u b s i d y  i f  n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  o f  a h a r d -  
t o - p l a c e  c h i l d .  T h e  s u b s i d y  c o v e r s  m a n y  o n g o i n g  m a i n t e n a n c e  c o s t s  
i n c l u d i n g ,  f o o d ,  s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  a n d  
t r a n s p o r t a t i o n  c o s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  a s  
m e d i c a l  c o s t s .

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  
m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n o t  
o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d ,  w o u l d  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  t o  
c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 5 0  p e r c e n t  m a t c h  r a t e .

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  
M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  S u b s i d y  a g r e e m e n t s  a l r e a d y  
i n  f o r c e ,  h o w e v e r , *  d o  n e t  p r o v i d e  f o r  a n  o f f s e t  f o r  t h e  c o s t  of ...Tdical 
c a r e  t h a t  m a y  b e  p a i d  u n d e r  t h e  b i l l .  F o r - t h i s  r e a s o n  t h e  f i s c a l  n o t e  
o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - t o -  
p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .

T h e  e x p e r i e n c e  u n d e r  t h e  p r o g r a m  s h o w s  t h a t  t h e  n u m b e r  o f  n e w  s u b s i d y  

a g r e e m e n t s  h a v e  b e g u n  t o  l e s s e n .  F o r  F Y 9 1  n e w  a g r e e m e n t s  f o r  c h i l d r e n  
w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  F Y 9 2  t h e r e  h a v e  b e e n  14 

p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  T h e  p r o j e c t e d  n u m b e r  o f  
s p e c i a l  n e e d s  p l a c e m e n t s  a n d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  is a n t i c i p a t e d  
t o  s h o w  o n l y  s l i g h t  g r o w t h  i n  f u t u r e  y e a r s .

A  D e c e m b e r  1 9 9 2  r e v i e w  o f  D F Y S  f i l e s  e s t a b l i s h e d  a F Y  93 b a s e  y e a r  
a v e r a g e  m e d i c a l - c o s t  p e r  c h i l d  o f  $ 2 , 4 0 0 .  T h e  c u r r e n t  m e d i c a l  i n f l a t i o n  
r a t e  o f  5 . 5 %  is a s s u m e d  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  F Y 9 4  a r e  
c a l c u l a t e d  t o  b e  3 5 . 4  (14 p l a c e m e n t s  X  $ 2 , 4 0 0  X  1 . 0 5 5  m e d i c a l  i n f l a t i o n  
r a t e  =  $ 3 5 , 4 4 8 ) .  T h e r e  w i l l  b e  a o n e  t i m e  t r a n s f e r  o f  f u n d i n g  f o r  
m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .

I I  ) \  I &
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F _ s c a l  N o t e  A n a l y s i s  c o n t i n u a t i o n  
H B  1 7 3

" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  n f  2 1  w h o  a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  o f  p r i o r i ! i n  w h i c h  g r o u p s  
e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l i m i n a t e d ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a  d i r e c t  
m o n t h l y  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A  h a r d -  

t o - p l a c e  c h i l d  is a c h i l d  w h o  is n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  
a  g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n i a l  d i s a b i l i t y ,  e m o t i o n a l  

d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  age, 

m e m b e r s h i p  i n  a s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  a n y  
c o m b i n a t i o n  o f  t h e s e .

T h e  m o n t h l y  s u b s i d y  i s  c o n s i d e r e d  a r e i m b u r s e m e n t  f o r  c o s t s  of 
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  A S  2 5 . 2 3 . 1 9 0  p r o v i d e s  f o r  
c o n t i n u a t i o n  o f  t h e  s u b s i d y  if n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  o f  a h a r d -  
t o - p l a c e  c h i l d .  T h e  s u b s i d y  c o v e r s  m a n y  o n g o i n g  m a i n t e n a n c e  c o s t s  
i n c l u d i n g ,  f o o d ,  s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  a n d  
t r a n s p o r t a t i o n  c o s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  as 

m e d i c a l  c o s t s .

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  
m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n o t  
o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u l d  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  t o  
c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 5 0  p e r c e n t  m a t c h  r a t e .

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  
M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  S u b s i d y  a g r e e m e n t s  a l r e a d y  
i n  force,- h o w e v e r ,  d o  n o t  p r o v i d e  f o r  a n  o f f s e t  f o r  t h e  c o s t  o f  m e d i c a l  
c a r e  t h a t  m a y  b f  p a i d  u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  -the f i s c s 1 n o t e  
o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - t o -  

p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .

T h e  e x p e r i e n c e  u n d e r  t h e  p r o g r a m  s h e w s  t h a t  t h e  n u m b e r  o f  n e w  s u b s i d y  
a g r e e m e n t s  h a v e  b e g u n  t o  l e s s e n .  F o r  F Y 9 1  n e w  a g r e e m e n t s  f o r  c h i l d r e n  

w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  F Y 9 2  t h e r e  h a v e  b e e n  14 
p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  T h e  p r o j e c t e d  n u m b e r  of 
s p e c i a l  n e e d s  p l a c e m e n t s  a n d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  i s  a n t i c i p a t e d  
t o  s h o w  o n l y  s l i g h t  g r o w t h  i n  f u t u r e  y e a r s .

A  D e c e m b e r  1 9 9 2  r e v i e w  o f  D F Y S  f i l e s  e s t a b l i s h e d  a F Y  93 b a s e  y e a r  
a v e r a g e  m e d i c a l ' c o s t  p e r  c h i l d  o f  $ 2 , 4 0 0 .  T h e  c u r r e n t  m e d i c a l  i n f l a t i o n  
r a t e  o f  5 - 5 %  i s  a s s u m e d  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  F Y 9 4  a r e  
c a l c u l a t e d  t o  b e  3 5 . 4  (14 p l a c e m e n t s  X  $ 2 , 4 0 0  X  1 . 0 5 5  m e d i c a l  i n f l a t i o n  
r a t e  =  $ 3 5 , 4 4 8 ) .  T h e r e  w i l l  b e  a o n e  t i m e  t r a n s f e r  o f  f u n d i n g  f o r  

m e d i c a l  c o s t s  a s s o c i a t e d  w i t  s u b s i d i z e d  a d o p t i o n s .

(I*
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" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  2 1  w h o  a r e  e l i g i b l e  
f o r  a d o p t i o n  ... t o  t h e  o p t i o n a l  M e d i c a i d  c o v e r a g e  l i s t . . . . "

S u b s i d i z e d  A d o p t i o n

T h i s  b i l l  w i l l  a d d  a n e w . g r o u p  t o  t h e  l i s t  i n  A S  4 7 . 0 7 . 0 2 0  o f  
p e r s o n s  e l i g i b l e  f o r  c o v e r a g e  u n d e r  M e d i c a i d  i n  A l a s k a .  T h i s  
n e w  g r o u p  c o n s i s t s  o f  c h i l d r e n  u n d e r  t h e  a g e  o f  21 w h o  h a v e  
s p e c i a l  m e d i c a l  n e e d s ,  w h o  a r e  t h e r e f o r e  d i f f i c u l t  t o  p l a c e  
f o r  a d o p t i o n ,  a n d  f o r  w h o m  t h e r e  is i n  e f f e c t  a s t a t e  
a d o p t i o n  a s s i s t a n c e  a g r e e m e n t .  T h e  b i l l  w o u l d  m a k e  t h i s  n e w  
g r o u p  t h e  l a s t  t o  b e  e l i m i n a t e d  f r o m  M e d i c a i d  c o v e r a g e  u n d e r  
A S  4 7 . 0 7 . 0 3 5  i f  t h e r e  a r e  i n s u f f i c i e n t  a p p r o p r i a t i o n s  t o  c o v e r  

a l l  o p t i o n a l  s e r v i c e s  a n d  g r o u p s .

A t  p r e s e n t ,  a d o p t i v e  p a r e n t s  o f  t h e s e  c h i l d r e n  a r e  s u b s i d i z e d  
b y  t h e  s t a t e  u n d e r  A S  2 5 . 2 3 . 1 9 0  —  A S  2 5 . 2 3 . 2 1 0 .  S t a t e  m o n e y  
o f t e n  p a y s  f o r  s o m e  o r  a l l  o f  t h e  c o s t s  o f  m e d i c a l  c a r e  
p r o v i d e d  t o  t h e s e  c h i l d r e n -  T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  
t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  m e d i c a l  c o v e r a g e  f o r  
s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n o t  o t h e r w i s e  
e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u l d  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  
p a y m e n t s  t o  c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  
a c c e s s i n g  f e d e r a l  M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  
a 50 p e r c e n t  m a t c h  r a t e .  T h i s  s h i f t  i n  f u n d i n g  s o u r c e  w i l l  b e  

a c c o m p l i s h e d  w i t h  a o n e - t i m e  t r a n s f e r  o f  f i s c a l  r e s p o n s i b i l i t y  

f r o m  D F Y S  t o  DMA-.

I t  is o u r  e s t i m a t e  t h a t  t h i s  b i l l  w i l l  s a v e  t h e  s t a t e  $ 1 7 . 7  
t h e  f i r s t  y e a r ;  a n  a m o u n t  e q u a l  t o  t h e  f e d e r a l  m a t c h i n g  f u n d s  
r e c e i v e d  f o r  n e w  a d o p t i o n s  f o r  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  
.needs. T h i s  a m o u n t  w i l l  g r o w  o v e r  t h e  f o l l o w i n g  y e a r s  a s  n e w  
c h i l d r e n  a r e  p l a c e d  a n d  e x i s t i n g  s u b s i d y  a g r e e m e n t s  a r e  

r e p l a c e d .

E l i g i b i l i t y  f o r  C h i l d r e n  W h o  N e e d  L o n g  T e r m  C a r e

T h e  d e p a r t m e n t  s u p p o r t s  t h e  d e l i v e r y  o f  h e a l t h  c a r e  t o  

c h i l d r e n  i n  n e e d  o f  l o n g  t e r m  c a r e  i n  t h e  e n v i r o n m e n t  o f  t h e  
t h e  f a m i l y ' s  c h o i c e .  C u r r e n t l y  i n  A l a s k a ,  i f  a c h i l d  is 
r e c e i v i n g  l o n g  t e r m  c a r e  i n  a n  i n s t i t u t i o n ,  o n l y  t h a t  c h i l d ' s  
i n c o m e  i s  u s e d  t o  d e t e r m i n e  w h e t h e r  h e  o r  s h e  q u a l i f i e s  f o r  

M e d i c a i d .  H o w e v e r ,  i f  t h a t  s a m e  c h i l d  l i v e s  a t  h o m e ,  t h e  
i n c o m e  o f  t h e  c h i l d ' s  p a r e n t s  is a l s o  c o n s i d e r e d .  A s  a r e s u l t ,  
s o m e  c h i l d r e n  w h o  n e e d  l o n g  t e r m  c a r e  c a n  q u a l i f y  f o r  M e d i c a i d  
in i n s t i t u t i o n s ,  b u t  n o t  if t h e y  l i v e  a t  h o m e .

T h i s  b i l l  w o u l d  a m e n d  A S  4 7 . 0 7 . 0 2 0 ( b )  s o  t h a t  c h i l d r e n  a g e  18 
a n d  y o u n g e r  w h o  w o u l d  q u a l i f y  f o r  M e d i c a i d  i n  i n s t i t u t i o n s  
q u a l i f y  a t  h o m e .  T o  q u a l i f y ,  c h i l d r e n  m u s t :  1) r e q u i r e  a
l e v e l  o f  l o n g  t e r m  c a r e  p r o v i d e d  b y  a n  i n s t i t u t i o n ;  2) b e  
s e r v e d  a p p r o p r i a t e l y  o u t s i d e  o f - t h e  i n s t i t u t i o n ;  3) c o s t  n o  
m o r e  t o  s e r v e  o u t s i d e  t h e  i n s t i t u t i o n ;  4) b e  e l i g i b l e  f o r

P o s i t i o n  P a p e r
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M e d i c a i d  w e r e  t h e y  i n  i n s t i t u t i o n s ;  a n d  5) n o t  q u a l i f y  f o r  
M e d i c a i d  h o m e  a n d  c o m m u n i t y - b a s e d  s e r v i c e s  u n d e r  a f e d e r a l l y  

a p p r o v e d  w a i v e r .

T h e  d e p a r t m e n t  r e c e n t l y  r e c e i v e d  f e d e r a l  a p p r o v a l  t o  o f f e r  
h o m e  a n d  c o m m u n i t y - b a s e d  s e r v i c e s  u n d e r  w a i v e r s ,  e f f e c t i v e  
J u l y  1, 1 9 9 3 .  The. w a i v e r s  a l l o w  t h e  s t a t e  t o  p a y  f o r  h o m e  a n d  
c o m m u n i t y - b a s e d  s e r v i c e s  f o r  M e d i c a i d  e l i g i b l e  p e o p l e  w h o  n e e d  

a n  i n s t i t u t i o n a l  l e v e l  o f  c a r e  a n d  a l l o w  p e o p l e  w h o  q u a l i f y  
f o r  M e d i c a i d  i n  a n  i n s t i t u t i o n  t o  q u ' l i f y  f o r  M e d i c a i d  -on a 
w a i v e r ,  l i v i n g  i n  t h e  c o m m u n i t y .  W h i l e  t h e  f e d e r a l  g o v e r n m e n t  
l i m i t s  t h e  n u m b e r  o f  p e o p l e  t h a t  a s t a t e  c&n s e r v e  u n d e r  
w a i v e r s ,  t h e  d e p a r t m e n t  a n t i c i p a t e s  b e i n g  a b l e  t o  s e r v e  a l l  
c h i l d r e n  q u a l i f y  f o r  t h e  o p t i o n a l  c o v e r a g e  a d d e d  o y  t h i s  b i l l  
b y  t h e  t h i r d  y e a r  o f  w a i v e r  o p e r a t i o n .

T h e  D e p a r t m e n t  s u p p o r t s  t h e  p a s s a g e  of t h i s  b i l l .  G i v e n  
A l a s k a ' s  s h o r t  a n d  l o n g - t e r m  r e v e n u e  p i c t u r e ,  i t  is 
i m p o r t a n t  t h a t  w e  t a k e  a d v a n t a g e  o f  e v e r y  l e g i t i m a t e  
o p p o r t u n i t y  w e  h a v e  t o  r e d u c e  s t a t e  e x p e n d i t u r e s  b y  c l a i m i n g  

n e w  f e d e r a l  m a t c h i n g  f u n d s  f o r  t h e  n e c e s s a r y  m e d i c a l  s e r v i c e s  

w e  f u r n i s h  t o  n e e d y  A l a s k a n s  t h r o u g h  s u b s i d i z e d  a d o p t i o n s .  
T h e  d e p a r t m e n t  a l s o  s u p p o r t s  t h e  a d d i t i o n  o f  t h e  c h i l d r e n ' s  
.long t e r m  c a r e  c o v e r a g e  o p t i o n  t o  t h e  s t a t e ' s  M e d i c a i d  
p r o g r a m .  W h i l e  t h e  d e p a r t m e n t  w i l l  u s e  h o m e  a n d  c o m m u n i t y - 
b a s e d  w a i v e r s  t o  p r o v i d e  M e d i c a i d  c o v e r a g e  t o  c h i l d r e n  w h o  
w o u l d  q u a l i f y  f o r  t h i s  o p t i o n ,  t h e  o p t i o n  e x t e n d s  b a s i c  
M e d r c a i d  c o v e r a g e  t o  a l l  c h i l d r e n  w h o  q u a l i f y  w h i l e  \:he 
w a i v e r s  a r e  b e i n g  f u l l y  i m p l e m e n t e d .  O n c e  w a i v e r s  a r e  
i m p l e m e n t e d ,  t h e  c 'tion e n s u r e s  t h a t  e l i g i b l e  c h i l d r e n  h a v e  
b a s i c  M e d i c a i d  c o v e r a g e  r e g a r d l e s s  o f  f e d e r a l l y - i m p o s e d  l i m i t s  

o n  t h e  n u m b e r  -of w a i v e r  r e c i p i e n t s .  I t  w i l l  a l l o w  s o m e  
f a m i l i e s  t o  o b t a i n  M e d i c a i d  c o v e r a g e  f o r  t h e i r  c h i l d r e n  

w i t h o u t  r e q u e s t i n g  a n y  w a i v e r  servi-ces.

R e c o m m e n d e d  by:
K i m b e r l y  B. B u s c h
D i r e c t o r
D i v .  o f  M e d i c a l  A s s i s t a n c e

D a t e :

R e c o m m e n d e d  b y
D e b o r a h  R. W i n g  
D i r e c t o r
Div. o f  F a m i l y  a n d  tfouth S e r v i c e s

D a te: ^ / /  j  93

A p p r o v e d  by:
T h e d d o r H  A. M a l a , ^ M D ,  tMPH 
C o m m i s s i o n e r

Date: !(j> ~ 9 3
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Position Title

Time Status 
PFT

Eligibility Technician II
StaffMonths

12.0

No. of Positions
1

Range/Step
14B

Location
Anchorage

Bargaining Unit
L»dU

Eection District
House 15

TY PE  o f EX PEN D ITU RE AMOUNT
Salary
Benefits
Premium Pay
Other

To ta l Personal Services
Travel

32.8
14.0

46.8

Contractual 5.0
Commodities 0.5
Equipment 3.5
Other

Total Cost 55.8
FUND ING  SOURCE fo r TO TAL COST

1002 Federal Receipts 27.9
1003 GF Match 27.9
1004 General Fund
1005 GF/Program Receipts
1006 GF/MentalHealthTrust
1007 I/A Receipts
1061 CIP Receipts
Other

Justification

SCS HB 178 (HES) expand s M edicaid e lig ib ility to cover severly d isab led  children 
in home and com m un ity-based  care. The Division of Medical A ssistance estim ates 
that 139 d isab led  children who do not currently receive M edicaid wou ld become 
e lig ib le in FY94 under SCS HB 178 (HES) and the Governor's am ended budget.
This ca se lo ad  wou ld grow to 148 in FY95 and 163 in FY96.

Additional pub lic a ss is tan ce  field e lig ib ility staff w ou ld  be required to p rocess 
app lications and maintain Medicaid c a se s  for these additional clients. One additional 
E ligibility Technician I/ll w ou ld  be n ece ssa ry  to cover the in creased case load .

R E Q U E S T  f o r

N E W  P O S I T I O N
AGENCY: H ealth a n d  S o c ia l S e rv ic e s

BRU: P u b lic  A s s is ta n c e  A dm in is tra tio n
COMPONENT: Eligibility Determination (270)

Page 1 of 1
Revised Date:

FY94



S T A T E  O F  A L A S K A
1 9 9 3  L E G I S L A T I V E

F I S C A L  N O T E
N o . i t

S E S S I O N
B i l l  V e r s io n :  S C S  H £>  In 'S *

(S) P u b lis h  D a te : * 4 - 1 % - ^  3

04/16/93R ev is io n  D a te :
Title: An Act adding children under the age o f

21 who are eligible fo r adoption...ot the optional Medicaid
Sponsor: House Labor and Commerce_______________
R eq u e s to r :

D ep t. A ffe c ted : 
"BRU :
_C om ponen t:

Health and Social Services
Medical Assistance
Medicaid Non—t acility

Senate HESS Committee C O M P O N E N T  S E R IA L  N O . 229

O P E R A T IN G FY9 4 FY95 FY96 FY 9 7 FY98 FY99
P ER SO N A L  S E R V IC E S  
TRAVEL
CONTRACTUAL
S U PPL IE S
EO U IPM EN T
LAND & STR U C TU R ES
G RANTS, C LA IM S
M ISC ELLA N EO U S

1,165.7 692.2 0.0 0.0 0.0 0.0

T O T A L  O P E R A T IN G 1,165 .7 692.2 0 .0 0 .0 0.0 0.0

C A P IT A L

I R E V E N U E  F U N D  S O U R C E

FUNDING: (Thousands of Dollars)
1002 F e d e ra l R e c e ip ts 582.8 346.1 0.0 0.0 0.0 0.0
1003 G F M a tch 582.9 346.1 0.0 0.0 0.0 0.0
1004 GF

j 1005 G F/P rog ram  R e c e ip t s
1 1006 GF/MHTIA

O ther
T O T A L 1 .165 .7 692 .2 0 .0 0.0 0.0 0.0

POSITIONS:
FU LL-T IM E 0 0 0 0 0 0
PA R T -T IM E 0 0 0 0 0 0
TEM PO RARY 0 0 0 - 0 0 0

Estimate of current year (FY93) impact: 0.0

ANALYSIS: (Attach a separate page if necessary)
The fiscal impact of this bill results from adding new Medicaid recipients. Cost calculations are shown on attached 
page. Cost per recipient and number of new recipients are taken from home and community-based services waiver 
applications and supporting documents. The Department of Health and Social Services has submitted a budget 
amendment for Medicaid h o m o  and community-based service waivers. The cost of serving new eligibles who would 
also be covered under a waiver is not included in this fiscal note. S o m e  of the cost impact of this bill would be 
increased if that amendment is not fully funded. The Department has limited experience identifying children living in the 
community who need an institutional level of care. Any variance with the predicted number of those eligible will impact 
costs.

The cost impacts of the subsidized adoption provisions of this bill are addressed in a separate fiscal note.

Jon Sherwood Phone: 465-3355
Division: Division of Medical Assistance Date: 04/16/93

ApprovedbvCommissioner: W / ^ T w o a d r e A T m S tM D , M P H Date: T-A ~f 3
Agency: Department of Health &  Social Services

P R E P A R E R  T O  P R O V ID E  A L L  D IS T R IB U T IO N  C O P IE S  T O  G O V E R N O R ’S  L E G IS L A T IV E  O F F IC E
F o r  f u r t h e r  d is t r ib u t io n  in fo rm a t io n  c a l l  t h e  G o v e r n o r 's  L e g is la t iv e  O ffic e

H:\POUCY\HSSPLAN2\9 •IBUDGET\FNSB5_1.WK1 .  P a g e  1 Of 2



R e v i s i o n  D a t e : ___________04/16/93 B u J L  N O .  S C S  H B  1 7 8  ( B E S )

ANALYSIS (cont.):

Cost Estimate (thousands of dollars)

FY94:
FY 94 Medicaid service costs per recipient needing hospital or nursing facility level of care: $102.2
Number of new recipients, not on waivers, in FY 94 needing hospital or NF level of care: 21
Percent of time in FY 94 recipients are covered in FY 94 50%
Total FY 94 cost of Medicaid services for new recipients needing hospital or nursing facility level of care: 
$102.2x21 x 5 0 % =  $1,073.1

FY 94 Medicaid service costs per recipient needing ICF/MR level of care: $32.9
Number of new recipients, not on waivers, in FY 94 needing ICF/MR level of care: 36
Percent of time in FY 94 recipients are covered in FY 94 50%
Total FY 94 cost of Medicaid services for new recipients needing ICF/MR level of care:
$32.9 X 36 X 50% =  $592.2

/
Total FY 94 cost of Medicaid services for all new recipients:
$1,073.1 +  $592.2 =  $1.665.3

Component Breakout:
Medicaid Non-Facility (70 percent of total costs) $1,165.7
Medicaid Facility (30 percent of total costs) $499.6

FY 95
FY 95 Medicaid service costs per recipient needing hospital or nursing facility level of care: $111.1
Number of new recipients, not on waivers, in FY 95 needing hospital or NF level of care:' 6
Percent of time in FY 95 recipients are covered in FY 95 100%
Total FY 95 cost of Medicaid services for new recipients needing hospital or nursing facility level of care: 
$111.1x6x100% = ‘ $666.6

FY 95 Medicaid service costs per recipient needing ICF/MR level of care: $35.8
Number of new recipients, not on waivers, in FY 95 needing ICF/MF1 level of care: 9
Percent of time in FY 95 recipients are covered in FY 95 100%
Total FY 95 cost of Medicaid services for new recipients needing ICF/MR level of care:
$35.8 X 9 X 100% =  $322.2

Total FY 95 cost of Medicaid services for all new recipients:
$666.6 +  $322.2 =  $988.8

Component Breakout:
Medicaid Non-Facility (70 percent of total costs) $692.2
Medicaid Facility (30 percent of total costs) $296.6

FY 96 -  FY 99:

It is assumed that all new eligibles covered under this bill in FY 96 or after would receive coverage under waivers if this bill 
did not pass.

Page 2 of 2



1993 LEGISLATIVE SESSION (S) Pu5lish Datc; q - [ g - < 9 3

F I S C A L  N O T E  n * _ 5 L
S T A T E  O F  A L A S K A  Bill Version: ^ > C S  H&> l3<3 f { 4 g s )

R ev is io n  D a te  
T itle:

04/16/93 D ep t. A ffe c te d : 
8RU:

Health and Soda l Services
An Act adding children under the age o f 

21 who are eligible fo r adoption....to the optional MedicaidComponent:
Sponsor: House Labo r &  Commerce________________
R eq u e s to r :

Medial Assistance
Medicaid Non Facility

Senate HESS Committee C O M P O N E N T  S E R IA L  N O . 0229

O P E R A T IN G FY94 FY95 FY96 FY97 FY98 FY99
PERSO N A L  S ER V IC ES
TRAVEL
CONTRACTUAL
SU PP L IE S
EQ U IPM EN T
LAND & STR U C TU R ES
G RA FTS , C LA IM S
M ISC ELLA N EO U S

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0J 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

35.4 40.2 43.0 48.2 53.2 58.2
0.0 • 0.0 0.0 0.0 0.0 0.0

TO TA L  O P E R A T IN G 35.4 40.2 43.0 48.2 53.2 58.2

C A P IT A L

R E V E N U E  FU N D  S O U R C E

1002 F e d e ra l R e c e ip ts
1003 G F M a tch
1004 G F
1005 G F/P rogram  R e c e ip t s
1006 GF/MHTIA 
O ther

17.7 20.1 21.5 24.1 26.6 29.1
17.7 20.1 21.5 24.1 28.6 29.1

TO TA L 35.4 40.2 43.0 48.2 53.2 58.2

POSITIONS:
FU LL-T IM E
PA R T-T IM E
TEM PO RARY

Estimate of current year (FY93) impact: $0.0

ANALYSIS: (Attach a separate page if necessary)
This fiscal note represents a one-time transfer of funding responsibility from D F Y S  component #0252 to D M A  component 
#0229. This fiscal note addresses the parts of this bill dealing with "subsidized adoptions". The sections of this bill 
dealing with the long term care eligibility provisions are addressed in a separate fiscal note on this component.

Prepared by: 
Division:

Dave W. William .
Medical Assistan

Approved by Commissioner: 
Agency: Dcpartmcn

Phone: 907-465 - 5826 
Date: 04/16/93

MPH Date: ^  /< - ? 3
Services

P R E P A R E R  T O  P R O V I D E  ALL DISTRIBUTION C O P I E S  T O  G O V E R N O R ' S  LEGISLATIVE OFFICE 
For further distribution information call the Governor’s Legislative OfficeH:\LOTUS\POUCY\HSSPLAN3\lEG93\HB174.WK3 Page 1 Of 2



F i s c a l  N o te  A n a l y s i s  c o n t i n u a t i o n  
Sen CSHB 178 (HES) —  S u b s i d i z e d  A d o p t io n  P r o v i s i o n s

'An A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  21 who a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  and  r e v i s i n g  t h e  o r d e r  o f  p r i o r i t y  i n  w h ic h  g r o u p s  
e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l im i n a t e d ;  and  p r o v i d i n g  
f o r  an  e f f e c t i v e  d a t e . "
The D i v i s i o n  o f  F a m i l y  and Y o u th  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  
m o n th ly  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A h a r d -  
t o - p l a c e  c h i l d  i s  a c h i l d  who i s  n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  
a g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ,  e m o t io n a l  
d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  a g e ,  
m em be r sh ip  i n  a s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  an y  
c o m b in a t i o n  o f  t h e s e .
The m o n th ly  s u b s i d y  i s  c o n s i d e r e d  a r e im b u r s e m e n t  f o r  c o s t s  o f  
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  AS 25.23.190 p r o v i d e s  f o r  
c o n t i n u a t i o n  o f  t h e  s u b s i d y  i f  n e c e s s a r y  t o  a s s u r e  p la c e m e n t  o f  a h a r d -  
t o - p l a c e  c h i l d .  The s u b s i d y  c o v e r s  many o n g o in g  m a in t e n a n c e  c o s t s  
i n c l u d i n g ,  f o o d ,  s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  and  
t r a n s p o r t a t i o n  c o s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  a s  
m e d i c a l  c o s t s .
The b i l l  w o u ld  a u t h o r i z e  A la s k a  t o  a d d  t h e  M e d i c a i d  o p t io n  t o  p r o v i d e  
m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  who a r e  n o t  
o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  ' w o u ld  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  DFYS p a ym en ts  t o  
c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 50 p e r c e n t  m a tc h  r a t e .
F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  
M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  S u b s i d y  a g r e e m e n t s  a l r e a d y  
i n  f o r c e ,  h o w e v e r ,  do n o t  p r o v i d e  f o r  an  o f f s e t  f o r  t h e  c ^ s t  o f  m e d i c a l  
c a r e  t h a t  may b e  p a i d  u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  t h e  f i s c a l  n o t e  
o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - to -  
p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .
The e x p e r i e n c e  u n d e r  t h e  p ro g ram  show s t h a t  t h e  n um be r o f  new s u b s i d y  
a g r e e m e n t s  h a v e  b e gun  t o  l e s s e n .  F o r  FY91 new a g r e e m e n t s  f o r  c h i l d r e n  
w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  FY92 t h e r e  h a v e  b e en  14 
p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  The p r o j e c t e d  number o f  
s p e c i a l  n e e d s  p l a c e m e n t s  an d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  i s  a n t i c i p a t e d  
t o  show  o n l y  s l i g h t  g r o w th  i n  f u t u r e  y e a r s .
A D ecem be r 1992 r e v i e w  o f  DFYS f i l e s  e s t a b l i s h e d  a FY 93 b a s e  y e a r  
a v e r a g e  m e d i c a l  c o s t  p e r  c h i l d  o f  $2,400. The c u r r e n t  m e d i c a l  i n f l a t i o n  
r a t e  o f  5.5% i s  a s sum ed  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  FY94 a r e  
c a l c u l a t e d  t o  b e  35.4 (14 p la c e m e n t s  X $2,400 X 1.055 m e d i c a l  i n f l a t i o n  
r a t e  = $35,448). T h e re  w i l l  b e  a one t im e  t r a n s f e r  o f  f u n d i n g  f o r  
m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .
H:\WP5 l\POLICY\HSSPLAN3\LEG93\HB 178 .FN Page 2 of 2



C a lc u la tio n  o f  M ed ic a l C o sts  fo r  N e w  P la c em en ts  u n d e r  the  B ill
and

A n tic ip a te d  F e d e ra l  R ev en u e  to O ffse t G e n e ra l F u n d  S p en d in g .

New B ase M e d i c a l T o t a l New
P l a c e ­ X Y e a r X I n f l a ­ = A n n u a l -r 2 = F e d e r a l
m e n ts M e d i c a l t i o n M e d i c a l R e v e n u e  &

C o s t R a te C o s t s GF O f f s e t
FY 94 14 X $2,400 X 1.055 = $35,448 -r 2 = $17,724FY 95 16 X $2,400 X 1.055 = $40,512 -r 2 = $20,256
FY 96 . 17 X $2,400 X 1.055 = $43, 044 4- 2 = $21,522FY 97 19 X $2,400 X 1.055 = $48, 108 -f 2 = $24,054FY 98 21 X $2,400 X 1.055 = $53,172 "r 2 — $26,586
FY 99 23 X $2,400 X 1.055 = $58,236 -r 2 = $29,118

C ro s s  r e f : F i s c a l  n o t e  b y  t . i e  D i v .  o f  F a m i l y  an d  Y ou th  S e r v i c e s



STA TE  OF A LA SK A
1993 L E G IS L A T IV E

F I S C A L  N O T E
N o . I d

SESSION
B i l l  V e rs io n :  S C S  / ^ g  tU / ^ c ')

(S) P u b lis h  D a te : ^ — I f f —*^ .3

0 4 /1 6 /9 3Revision Date:
Title: A n  A c t  ad d in g  children under the age o f

21 w ho are e lig ib le  fo r  a d o p tio n ., o t the op tion a l M edicaid
Sponsor: H o u se  L ab or and C om m erce________________
Requestor:

_D eot. Affected: 
_8RU:
_C om ponent:

H ea lth  and S o cia l Serv ices
M ed ica l A ssistan ce
M ed ica id  F a c ilit ie s

S e n a te  H E S S  C om m ittee C O M PO N E N T  SERIAL NO. 230

! O P E R A T IN G F Y 9 4 I Y 9 5 F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9
! PERSONAL SERVICES 
: TRAVEL 
' CONTRACTUAL 
I SUPPLIES 

EQUIPMENT 
1 LAND & STRUCTURES  
i GRANTS, CLAIMS 

MISCELLANEOUS
4 9 9 .6 P 9 6 .6 0 .0 0 .0 0 .0 0 .0

T O T A L  O P E R A T IN G 4 9 9 .6 2 9 6 .6 0 .0 0 .0 0 .0 0 .0

C A P IT A L

R E V E N U E  F U N D  S O U R C E

10C2 F e d e ra l R e c e ip ts
1003 G F M a tch
1004 GF
1005 G F/P rog ram  R e c e ip t s
1006 GF/MHTIA 
O ther

249.8 148.3 0.0 0.0 0.0 0.0
249.8 148.3 0.0 0.0 0.0 0.0

-

T O T A L 499.6 296.6 0.0 0.0 0.0 0.0

P O S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

Estimate of current year (FY93) impact: 0.0

A N A L Y S IS :  (A t ta c h  a  s e p a r a t e  p a g e  if n e c e s s a r y )
T h e  f i s c a l  im p a c t  o f  t h i s  b i l l r e s u l t s  f ro m  a d d in g  n e w  M e d ic a id  r e c ip ie n t s .  C o s t  c a l c u la t i o n s  a r e  s h o w n  o n  a t t a c h e d  
p a g e .  C o s t  p e r  r e c ip ie n t  a n d  n u m b e r  o f  n e w  r e c ip ie n t s  a r e  t a k e n  f r o m  h o m e  a n d  c o m m u n i t y - b a s e d  s e r v i c e s  w a iv e r  
a p p l i c a t io n s  a n d  s u p p o r t in g  d o c u m e n t s .  T h e  D e p a r tm e n t  o f  H e a lth  a n d  S o c ia l  S e r v i c e s  h a s  s u b m i t t e d  a  b u d g e t  
a m e n d m e n t  f o r  M e d i c a i d  h o m e  a n d  c o m m u n i t y - b a s e d  s e r v i c e  w a iv e r s .  T h e  c o s t  o f  s e r v in g  n e w  e l i g i b l e s  w h o  w o u ld  
a l s o  b e  c o v e r e d  u n d e r  a  w a iv e r  i s  n o t  n c ' u d e d  in  t h i s  f i s c a l  n o te .  S o m e  o f  t h e  c o s t  im p a c t  o f  t h is  b i l l w o u ld  b e  in c r e a s e d  
if t h a t  a m e n d m e n t  i s  n o t  f u l ly  f u n d e d .  T h e  D e p a r tm e n t  h a s  l im i t e d  e x p e r ie n c e  id e n t i f y in g  c h i ld r e n  liv in g  in  th e  c o m m u n i t y  
w h o  n e e d  a n  in s t i t u t io n a l le v e l o f  c a r e .  A n y  v a r ia n c e  w ith  th e  p r e d i c t e d  n u m b e r  o f  t h o s e  e l ig ib le  w il l im p a c t  c o s t s .

T h is  f i s c a l  n o te  a d d r e s s e s  t h e  lo n g  te rm  c a r e  e l ig ib i l i t y  p r o v i s io n s  o f  th e  b i l l ,  t h e  s u b s i d i z e d  a d o p t io n  p r o v i s io n s  a r e  
a d d r e s s e d  in  a  s e p a r a t e  f i s c a l  n o te .  // „P>J o n  S h e rw o o d  

D iv i s io n  o f  M p d ic a l A s s is t a n c e
P r e p a r e d  b y :  
D iv is io n :

P h o n e :  465-3355 
D a te : 04/16/93

A p p r o v e d  b y  C o m m is s io n e r :  
A g e n c y :  D epartm ent

Date: WC-?3
P R E P A R E R  T O  P R O V ID E  A L L  D IS T R IB U  H O N  C O P IE S  T O  G O V E R N O R 'S  L E G IS L A T IV E  O F F IC E  

F o r  f u r t h e r  d is t r ib u t io n  in fo rm a t io n  c a l l  th e  G o v e r n o r ’s  L e g i s la t i v e  O f f ic e
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R e v i s io n  D a te :  04/16/93 B i l l  N O .  S C S  H B  1 7 8  ( H E S ' )

ANALYSIS (cont.):

Cost Estimate (thousands of dollars)

FY 94:

FY 94 Medicaid service costs per recipient needing hospital or nursing facility level of care: $102.2 
Number of new recipients, not on waivers, in FY 94 needing hospital or NF level of care: 21 
Percent of time in FY 94 recipients are covered in FY 94 5 0 %  
Total FY 94 cost of Medicaid services for new recipients needing hospital or nursing facility level of care:
$ 102.2 x 21 X 5 0 %  =  $1,073.1

FY 94 Medicaid service costs per recipient needing ICF/MR level of care:
Number of new recipients, not on waivers, in FY 94 needing ICF/MR level of care: 
Percent of time in FY 94 recipients are covered in FY 94
Total FY 94 cost of Medicaid services for new recipients needing ICF/MR level of care: 
$32.9 x 36 x 5 0 %  =

$32.9
36

50%

$592.2

I
Total FY 94 cost of Medicaid services for all new recipients: 
$1,073.1 +$592.2 = $1,665.3

Component Breakout:
Medicaid Non-Facility (70 percent of total costs) 
Medicaid Facility (30 percent of total costs)

$1,165.7
$499.6

FY 95

FY 95 Medicaid service costs per recipient needing hospital or nursing facility level of care: $111.1 
Number of new recipients, not on waivers, in FY 95 needing hospital or NF level of care: * 6 
Percent of time in FY 95 recipients are covered in FY 95 100% 
Total FY 95 cost of Medicaid services for new recipients needing hospital or nursing facility level of care: 
$ 1 1 1 . 1 x 6 x 1 0 0 % =  $666.6

FY 95 Medicaid service costs per recipient needing ICF/MR level of care:
Number of new recipients, not on waivers, in FY 95 needing ICF/MR level of care: 
Percent of time in FY 95 recipient' are covered in FY 95
Total FY 95 cost of Medicaid services for new recipients needing ICF/MR level of care: 
$35.8 x 9 x 1 0 0 %  =

$35.8
9

100%

$322.2

Total FY 95 cost of Medicaid services for all new recipients: 
$666.6 +  $322.2 = $988.8

Component Breakout:
Medicaid Non-Facility (70 percent of total costs) 
Medicaid Facility (30 percent of total costs)

$692.2
$296.6

FY 96 -  F Y  99:

It is assumed that all new eligibles covered under this bill in FY 96 or after would eceive coverage under waivers if this bill 
did not pass.

i . . . .
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STA TE  OF A LA SK A
1993 L E G IS L A T IV E  SESSION

04/16/93

F I S C A L  N O T E 1 N o . ^
B i l l V e rs io n : S C S  j- t f )  1 Q j- ^ rS )

(S) P u b lis h  D a te : *4 -1  2> ~ ° l 3

Revision Date:
Title: A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f

21 w h o  a r e  e l i g i b l e  f o r  a d o p t i o n . , . o t  t h e  o p t i o n a l  M e d i c a i d
S pon so r: H o u s e  L a b o r  a n d  C o m m e r c e _____________________
Requestor:

D ep t. A ffe c te d : H e a l t h  a n d  S o c ia l  S e r v ic e s ____________
BRU : M e d i c a l  A s s i s t a n c e  A d m in i s t r a t i o n

_Component: Claims Processing
S e n a t e  H E S S  C o m m i t t e e C O M P O N E N T  SERIAL NO. 243

O P E R A T IN G F Y S 4 F Y 9 5 F Y 9 6 F Y 9 7 F Y 98 F Y 9 9
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

2 5 .1 9 .0 0 .0 0 .0 0 .0 0 .0

T O T A L  O P E R A T IN G 2 5 .1 9 .0 0 .0 0 .0 0 .0 0 .0

CAPITAL
R E V E N U E  F U N D  S O U R C E

1002 Federal R eceip ts
1003 GF Match
1004 GF
1005 GF/Program  R ece ip ts
1006 GF/MHTIA 
Other

1 2 .5 4 .5 0 .0 0 .0 0 .0 0 .0
1 2 .6 4 .5 0 .0 0 .0 0 .0 0 .0

T O T A L 2 5 .1 9 .0 0 .0 0 .0 0 .0 0 .0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 o
TEMPORARY 0 0 G 0 0 0

Estimate of current year (FY93) impact: 0. 0

ANALYSIS: (Attach a separate page if necessary)
The fiscal :mpact of this bill results from an increase in claims processing charges due to increasing new 
recipients. Cost calculations are shown on the attached page. In addition, FY 94 impact include cne-time changes to 
the Medicaid Management Information System to add a new category of eligibility.

The Department of Health and Social Services has submitted a budget amendment for Medicaid home and 
community-based service waivers. Failure to fully fund this amendment would increase the cost of this bill.

This fiscal note addresses the cost of the long term care eligibility provisions of the bill; the subsidized adoption 
provisions are addressed in another fiscal note.

y  /

Prepared by: 
Division:

J o n  S h e rw o o d
D iv i s io n  o f rM d d ic a l A s s is t a n c e

s L y f ______ Phone: 465-3355 
Date: 04/16/93

Approved by Commissione 
Agency: Department ({{'Health & Social Services

la. MD. MPH Date <? 7

P R E P A R E R  T O  P R O V I D E  ALL DISTRIBUTION C O P I E S  T O  G O V E R N O R ' S  LEGISLATIVE OFFICE 
For further distribution information call the Governor's Legislative Office
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F I S C A L  N O T E
STA T E  OF A LA SK A
1993 L E G IS L A T IV E  SESSION

N o . %

B i l l  V e r s io n :  S C S  6 j [ & s )

(S) P u b lis h  D a te : M  — 1 Q  — °1 3

R ev is io n  D a te : A p r i l  1 6 , 1993____________________________________ D ep t. A ffe c ted : H e a l t h  a n d  S o c i a l  S e r v i c e s
T itle: ‘ A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  BRU : P u r c h a s e d  S e r v i c e s ___________________
21 w h o  a r e  e l i g i b l e  f o r  a d o p t i o n . . . . t o  t h e  o p t i o n a l  M e d i c a i d C o m p o n e n t
S p o n so r: H O U SE  L A B O R  & CO M M ERCE____________________
R e q u e s to r :  S E N A T E  H E S  C O M M IT T E E __________________

F o s t e r  C a r e

C O M P O N E N T  S E R IA L  N O . 0252

O P E R A T IN G FY94 FY95 FY96 FY97 FY98 FYS9
PER SO N A L  S E R V IC E S
TRAVEL
CO NTRACTUAL
SU P P L IE S
EQ U IPM EN T
LAND & STR U C TU R ES
GRANTS . C LA IM S
M ISC ELLA N EO U S

-35.4 0.0 0.0 0.0 0.0 0.0

TO TA L  O P E R A T IN G (35.4) 0.0 0.0 0.0 0.0 0.0

I C A P IT A L

R E V E N U E  FU N D  S O U R C E

F U N D IN G :_______________________________   (T h o u sa n d s  o f  D o lla rs )
1002 F e d e ra l R e c e ip ts
1003 G F  M a tch
1004 G F
1005 G F/P rog ram  R e c e ip ts
1006 GF/MHTIA 
O ther

(35,4) 0.0 0.0 0.0 0.0 0.0

TO TAL (35.4) 0.0 0.0 0.0 0.0 0.0

P O S IT IO N S :
FU LL-T IM E
P A R T -T IM E
TEM PO RARY

Estimate of current year (P f^S ) i m p a c t : ________$0.0
ANALYSIS: (Attach a separate page if necessary)
T h i s  f i s c a l  n o t e  r e p r e s e n t s  a  o n e - t im e  t r a n s f e r  o f  f u n d i n g  r e s p o n s i b i l i t y  f r o m  D FYS  
c o m p o n e n t  #0252 t o  DMA c o m p o n e n t  #0221 .  T h i s  f i s c a l  n o t e  a d d r e s s e s  t h e  " s u b s i d i r . e d  
a d o p t i o n "  p r o v i s i o n s  o f  t h i s  b i l l  a n d  t h e  l o n g  t e r m  c a r e  p r o v i s i o n s  a r e  a d d r e s s e d  i n  a  
i n  a  s e p a r a t e  f i s c a l  n o t e .  S e e  a t t a c h e d  p a g e s  f o r  a d d i t i o n a l  a n a l y s i s .

Prepared by: 
Division:

D e b o r a h  R .  W i n g ,  D i r e c t o x/ Q
F a m i l y  t / ' Y b u t h  S e r v i c e s

A p p ro v e d  b y  C o m m is s io n e r :
A g e n c y :  D e p a r t m e m

Phone: 465-3191 
Date: 04/16/93

M a l a ,  M D , MPH
S o c i a l  S e r v i c e s

Date: </ - / £  • ?-2>

P R E P A R E R  T O  P R O V ID E  A L L  D IS T R IB U T IO N  C O P IE S  T O  G O V E R N O R ’S  L E G IS L A T IV E  O F F IC E
F o r  f u r t h e r  d is t r ib u t io n  in fo rm a t io n  c a l l  th e  G o v e r n o r ’s  L e g is la t iv e  O ff ic e(Rev 11/92)93fisnoj<ls/DBR F IL E :9 3 F IS N O T \S U B Z- A D P P a g e  1 o f 2



F i s c a l  N o te  A n a l y s i s  c o n t i n u a t i o n  
Sen  CSHB 178 (HES) —  S u b s i d i z e d  A d o p t io n  P r o v i s i o n s

"An A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  21 who a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  an d  r e v i s i n g  t h e  o r d e r  o f  p r i o r i t y  i n  w h ic h  g r o u p s  
e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l im i n a t e d ;  a n d  p r o v i d i n g  
f o r  an  e f f e c t i v e  d a t e . "
The D i v i s i o n  o f  F a m i l y  and Y ou th  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  
m o n t h l y  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A h a r d -  
t o - p l a c e  c h i l d  i s  a c h i l d  who i s  n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  
a g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ,  e m o t i o n a l  
d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  a g e ,  
m em b e r s h ip  i n  a s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  a n y  
c o m b i n a t i o n  o f  t h e s e .
The m o n t h l y  s u b s i d y  i s  c o n s i d e r e d  a r e im b u r s e m e n t  f o r  c o s t s  o f  
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  AS 25.23.190 p r o v i d e s  f o r  
c o n t i n u a t i o n  o f  t h e  s u b s i d y  i f  n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  o f  a h a r d -  
t o - p l a c e  c h i l d .  The s u b s i d y  c o v e r s  many o n g o in g  m a in t e n a n c e  c o s t s  
i n c l u d i n g ,  f o o d ,  s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  an d  
t r a n s p o r t a t i o n  c o s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  a s  
m e d i c a l  c o s t s .
The b i l l  w o u ld  a u t h o r i z e  A la s k a  t o  ad d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  
m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  who a r e  n o t  
o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u ld  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  DFYS p a ym e n t s  t o  
c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  and  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e ,  t o  t h e  s t a t e  a t  a 50 p e r c e n t  m a tc h  r a t e .
F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  
M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l . -  S u b s i d y  a g r e e m e n t s  a l r e a d y  
i n  f o r c e ,  h o w e v e r ,  do n o t  p r o v i d e  f o r  an  o f f s e t  f o r  t h e  c o s t  o f  m e d i c a l  
c a r e  t h a t  may b e  p a i d  u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  t h e  f i s c a l  n o t e  
o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - to -  
p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .
The e x p e r i e n c e  u n d e r  t h e  p ro g ram  show s t h a t  t h e  num be r o f  new s u b s i d y  
a g r e e m e n t s  h a v e  b e g u n  t o  l e s s e n .  F o r  FY91 new a g r e e m e n t s  f o r  c h i l d r e n  
w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  FY92 t h e r e  h a v e  b e e n  14 
p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  The p r o j e c t e d  num be r o f  
s p e c i a l  n e e d s  p l a c e m e n t s  and t h e  a s s o c i a t e d  m e d i c a l  c o s t  i s  a n t i c i p a t e d  
t o  show  o n l y  s l i g h t  g r o w th  i n  f u t u r e  y e a r s .
A D ecem be r  1992 r e v i e w  o f  DFYS f i l e s  e s t a b l i s h e d  a FY 93 b a s e  y e a r  
a v e r a g e  m e d i c a l  c o s t  p e r  c h i l d  o f  $2,400. The c u r r e n t  m e d i c a l  i n f l a t i o n  
r a t e  o f  5.5% i s  a s sum ed  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  FY94 a r e  
c a l c u l a t e d  t o  be  35.4 (14 p la c e m e n t s  X $2,400 X 1.055 m e d i c a l  i n f l a t i o n  
r a t e  = $35,448). T h e r e  w i l l  b e  a one t im e  t r a n s f e r  o f  f u n d i n g  f o r  
m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .
H:\WP51\POUCY\HSSPLAN3\LEG93\HB178.FN Page 2 of 2



C a lc u la tio n  o f  M e d ic a l C o sts  fo r  N e w  P la c e m e n ts  u n d e r  the  B ill
an d

A n tic ip a te d  F e d e ra l  R ev e n u e  to  O ffs e t G e n e ra l  F u n d  S p e n d in g .

New B a se M e d i c a l T o t a l New
P l a c e ­ X Y ea r X I n f l a ­ = A n n u a l r 2 = F e d e r a l
m e n t s M e d i c a l t i o n M e d i c a l R e v en u e  &

C o s t R a t e C o s t s GF O f f s e t
FY 94 14 X $2,400 X 1. 055 $35,448 - 2 = $17,724
FY 95 16 X $2,400 X 1.055 = $40,512 - 2 = $20,256
FY 96 17 X $2,40C X .1.055 = $43,044 - 2 = $21,522
FY 97 19 X $2,400 X 1.055 = $48,108 - 2 = $24,054
FY 98 21 X $2,400 X 1.055 = $53,172 - 2 = $26,586
FY 99 23 X $2,400 X 1.055 = $58,236 - 2 = $29,118

C ro s s  r e f : F i s c a l  n o t e  b y  t h e  D i v .  o f  F a m i l y  a n d  Y o u th  S e r v i c e s
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Senator Mi ke Mi l ler 
Senator Jim Duncan 
Senator Johnny Ellis 
Senator Judi th Salo

State Capi tol  
Room 516
Juneau, Alaska 99801 
(907) 465-3762

S e n a te  C o m m i t t e e  o n  
H e a l t h ,  E d u c a t i o n  a n d  S o c ia l  S e rv ic e s

MEMORANDUM April 24,1993

TO: Senator Drue Pearce, Co-Chair
Senator Steve Frank, Co-Chair 
Senate Finance Committee

FROM: Senator Steve Rieger, Chair
Senate HESS Committee

RE: Scheduling of SCS HB 178(HES)

I respectfully request an early hearing for SCS HB 178(HES) which is in the Senate 
Finance Committee.

This bill oiiginally addressed the addition of children under the age of 21 who are 
eligible for adoption assistance because of special needs to the optional Medicaid 
coverage list and made this group the last to be eliminated from Medicaid coverage 
if there are insufficient appropriations to cover all optional services arid groups. 
The Senate HESS committee substitute still addresses these concerns and allows 
implementing an option available under federal law to extend Medicaid eligibility 
to certain persons who are eligible to be institutionalized but who are not in 
institutions.

Enclosed for Senate Finance members are: current fiscal notes; a current position 
paper/sponsor statement; and a complete bill history for this bill.

Representatives from the Department of Health and Social Services have been 
available for questions at legislative hearings on this bill. The department contact 
person is Elmer Lindstrom at 465-3030. He will have Dave Williams from the 
Division of Public Assistance and Randall Hines from the Division of Family and 
Youth Services available at the Senate Finance hearing to respond to any questions 
members may have.

T h a n k  y o u  f o r  y o u r  a s s i s t a n c e .
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HOUSE BILL NO. 179
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HB 179
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STATE OF ALASKA
1993 LEGISLATIVE SESSION

F I S C A L  N O T E
BILL NO: _C.SHB 179(F1N)

Revision Date: a /i 47?-?._______________

T i t l e :  " A n  A r t  rpla- v n n t n r  vp h i n l p s "
D ept. A ffected :  

BRI.J:

C om ponent:

P " h l i n  Ra f p f v
M o t o r  V p h i r l p s
Pipi rl  Sp r v i r p s

House LgfaflC & CommerceSponsor:

Requestor: House L3bor & Commerce________________ COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

5 0 2

OPERATING FY 9 4 FY 9 5 FY 9 6 FY 9 7 FY 9 8 FY 9 9

PERSONAL SERVICES 8 2 .0 1 0 9 .5 0 0 0 0

TRAVEL

CONTRACTUAL 1 1 5 .1 6 1 .6 6 1 .6 6 1 .6 6 1 .6 6 1 .6

SUPPLIES

EQUIPMENT 1 5 .0

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 2 1 2 .1  , 1 7 1 .1 6 1 .6 6 1 .6 6 1 .6 6 1 .6

CAPITAL

REVENUE FUND 2 8 9 1 .0 3 0 3 1 .6 3 0 3 1 .6 3 0 3 1 .6 3 0 3 1 .6 3 0 3 1 .6

SOURCE: 1 0 0 5

ruiuuiuiLx:_
1 0 0 2  Federal R eceipts

... —r

1 0 0 3  GF M atch

1 0 0 4  GF

1 0 0 5  GF/Propram R eceiots 2 1 2 . 1 1 7 1 .1 6 1 .6 6 1 .6 6 1 .6 6 1 .6

1 0 0 6  GF/MHTIA

Other

TOTAL 2 1 2 . 1 1 7 1 .1 6 1 .6 6 1 .6 6 1 .6 6 1 .6

POSITIONS:

FULL-TIME 3 3 0 0 0 0

PART-TIME

TEMPORARY

Estim ate o f current year (FY 9 3 ) im pact: $ none

ANALYSIS: (A ttach a sep arate  p age if n ece ssa ry .)  

Please s e e  a ttach ed .

Juanita H ensley.

-M otor Vehicles.

Prepared By: 

^ ^ ^ D iv is io n :

A pproved by C om m issioner: 

A gency:

’jU2Jd£L

Phone: a f i5 -4 3 f i i

D ate: a / i  A/03

J— Bnrtnn. P p o t . nf Pnhlio Safety.
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D e p a r t m e n t  o f  ^ u b l i c  S a f e t y
F i s c a l  N o t e  A n a l y s i s  -  C S H B  1 7 9 ( F I N )
P a g e  2 o f  7

SECTION 1
T h i s  i s  a t e c h n i c a l  am endment t o  r e f l e c t  t h e  c u r r e n t  c o m p u te r  
t e c h n o lo g y  i n  u s e .  The D e p a r tm e n t  o f  P u b l i c  S a f e t y  u s e s  a 
r e l a t i o n a l  d a t a b a s e  i n  t h e  A l a s k a  P u b l i c  S a f e t y  I n f o r m a t i o n  N e tw o rk  
(A PS IN ) . W ith  t h i s  t y p e  o f  d a t a b a s e  t h e r e  i s  no s e p a r a t e  f i l e  o r  
d a t a b a s e  t h a t  c o u l d  be c a l l e d  " t h e  v e h i c l e  r e g i s t e r " . The c r e a t i o n  
o f  s u c h  a l i s t  f o r  s a l e  t o  u s e r  h a s  h i s t o r i c a l l y  b e en  do n e  f o r  more 
th a n  20 y e a r s  and  t h i s  amendment c l a r i f i e s  t h i s  s a l e  a s  an 
e l e c t r o n i c  s e r v i c e .  T h i s  p r o t e c t s  o v e r  $100,000 i n  r e v e n u e  f rom  
t h o s e  v e n d o r s  who a r g u e  t h a t  t h i s  l i s t  s h o u ld  b e  p r o v i d e d  a t  no 
c h a r g e .  T h e re  i s  no f i s c a l  s i n c e  t h i s  amendment c l a r i f i e s  t h e  
c u r r e n t  s i t u a t i o n .
SECTION 2
T h i s  S e c t i o n  c l a r i f i e s  S e c t i o n  1.

SECTION 3
T h i s  s e c t i o n  a l l o w s  t h e  D i v i s i o n  t o  d e s i g n  s p e c i a l  p l a t e s  and  
c h a r g e  a o n e- t im e  f e e  o f  $30.00 f o r  t h e i r  i s s u a n c e .  T h i s  i s  
s i m i l a r  t o  t h e  e x i s t i n g  f e e  s t r u c t u r e  f o r  p e r s o n a l i z e d  p l a t e s  and  
t h e s e  f e e s  w o u ld  b e  i n  a d d i t i o n  t o  t h e  n o rm a l r e g i s t r a t i o n  f e e s  and  
t a x e s .  T h i s  a n a l y s i s  a s s u m e s  t h a t  10,000 p l a t e s  w o u ld  b e  i s s u e d  
a n n u a l l y .
C o n t r a c t u a l  c o s t  - 10,000 p l a t e s  @ $6 $60,000
Revenue  - 10,000 p l a t e  f e e s  @ $30 $300,000
SECTION 4
T h i s  s e c t i o n  w o u ld  p l a c e  A l a s k a  i n  c o m p l i a n c e  w i t h  u n i f o rm  f e d e r a l  
r e g u l a t o r y  g u i d e l i n e s  f o r  t h e  i s s u a n c e  o f  h a n d ic a p  p l a t e s .  T h e s e  
s t a n d a r d s  l i m i t  t h e  p l a t e s  an d  t h e  u s e  o f  s p e c i a l  p a r k i n g  p l a c e s  t o  
t h o s e  p e r s o n s  w i t h  m o b i l i t y  h a n d i c a p s .  C u r r e n t  A l a s k a  l a w  a l l o w s  
t h o s e  w i t h  o t h e r  t h a n  m o b i l i t y  h a n d i c a p s  t o  o b t a i n  t h e  p l a t e s .  
R even u e  e s t im a t e s  a r e  b a s e d  on t h e  a s s u m p t io n  t h a t  15% o r  480 o f  
t h e  3200 p e r s o n s  w i t h  t h e s e  p l a t e s  w o u ld  n o t  q u a l i f y  an d  w o u ld  h a v e  
t o  p a y  r e g u l a r  f e e s .

' \

R e v e n u e  -  4 8 0  r e g i s t r a t i o n s  @ $ 3 5  $ 1 6 , 8 » . o
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SECTION 5
T h i s  amendment c l o s e s  a lo o p  h o l e  i n  t h e  c u r r e n t  la w  t h a t  a l l o w s  
d e a l e r s  t o  m i s u s e  t h e  d e a l e r  p l a t e  and  p r e v e n t s  f u r t h e r  l o s s  o f  
r e v e n u e .  S in c e  o n l y  one d e a l e r  w as known t o  h a v e  m i s u s e d  t h e  
p l a t e s  t h e  a d d i t i o n a l  r e v e n u e  w i l l  b e  n e g l i g i b l e .
SECTION 6
T h i s  amendment t a k e s  aw ay t h e  a u t h o r i t y  t o  i s s u e  v e h i c l e  t i t l e s  t o  
m o b i l e  homes . I n  a lm o s t  a l l  c a s e s  t h e  m o b i l e  homes a r e  p e rm a n e n t l y  
m oun ted  i n  t r a i l e r  p a r k s  and  s h o u l d  be  c l a s s e d  a s  r e a l  p r o p e r t y .  
A t i t l e  i s  u s u a l l y  o n l y  r e q u i r e d  when t h e  m o b i l e  home i s  f i n a n c e d  
b e c a u s e  t h e  b a n k s  f e e l  g e t t i n g  a v e h i c l e  c i t l e  i s  e a s i e r  t h a n  
f i l i n g  a UCC l i e n  o r  a r e a l  p r o p e r t y  l i e n .  S in c e  t h e  t i t l e  i s  
o p t i o n a l  t h e  d i v i s i o n  u s u a l l y  c a n n o t  g u a r a n t e e  o w n e r s h ip  s i n c e  
t h e r e  i s  no c l e a r  c h a i n  o f  d o c um en ts  n o r m a l l y  a s s o c i a t e d  v e h i c l e  
o w n e r s h ip .  T h e r e  w o u ld  be  a s m a l l  l o s s  o f  r e v e n u e  f rom  t h e  
a p p r o x im a t e l y  150 t i t l e s  i s s u e d  e a c h  y e a r .
R even u e  - 150 t i t l e  and  l i e n  f e e s  @ $10 ($1,500)
SECTION 7
T h i s  amendment im p ro v e s  e f f i c i e n c y  b y  r e m o v in g  a m b i g u i t y  a s s o c i a t e d  
w i t h  s e n i o r  c i t i z e n  e x e m p t io n s  an d  e l i m i n a t i n g  a s s o c i a t e d  p r o b le m s .  
Many s e n i o r  c i t i z e n s  b u y  an d  s e l l  s e v e r a l  v e h i c l e s  d u r i n g  t h e  y e a r  
and  t r y  t o  c l a im  e x e m p t io n s  on e a c h  o n e . The s t a t u t e  o n l y  a l l o w s  
one e x em p t io n  p e r  y e a r .  T h e re  i s  no f i s c a l  im p a c t .
SECTION 8
H i s t o r i c a l l y  o n l y  25-30% o f  v e h i c l e  ow n e r s  u s e  t h e  m a i l  t o  re n ew  
v e h i c l e  r e g i s t r a t i o n s .  The r e m a in d e r ,  o v e r  300,00, come i n  p e r s o n  
t o  a DMV o f f i c e  a d d in g  t o  t h e  lo n g  l i n e s  when t h e r e  i s  no n e e d  t o  
do s o .  T h i s  s e c t i o n  c h a r g e s  an a d d i t i o n a l  $10 f o r  t h o s e  who do n o t  
u s e  t h e  m a i l  s e r v i c e .  T h i s  a p p ro a c h  w as t a k e n  o v e r  g i v i n g  a 
d i s c o u n t  t o  t h o s e  who u s e  t h e  m a i l  b e c a u s e  i t  i s  a r e v e n u e  
g e n e r a t o r  r a t h e r  t h a n  a r e v e n u e  l o s s .  I t  p l a c e s  t h e  c o s t  d i r e c t l y  
on t h o s e  who a r e  c r e a t i n g  t h e  e f f i c i e n c y  l o s s .  E ven  w i t h  t h i s  
i n c e n t i v e  i t  i s  e s t im a t e d  t h a t  200,000 o w n e r s  w i l l  s t i l l  come i n  
p e r s o n  t o  re n ew  t h e i r  v e h i c l e s .
R e v e n u e  -  2 0 0 , 0 0 0  @ $ 1 0 $ 2 , 0 0 0 , 0 0 0  *
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SECTION 9
Many b u s i n e s s e s  a r e  r e g i s t e r i n g  t h e i r  v e h i c l e s  i n  t h e  non ­
c o m m e r c ia l  c a t e g o r i e s  c l a im i n g  t h e y  a r e  n o t  u s e d  f o r  b u s i n e s s  b u t  
a r e  u s e d  f o r  s u c h  t h i n g s  a s  p e r s o n a l  t r a n s p o r t a t i o n .  T h i s  
e l im i n a t e s  t h i s  lo o p  h o l e  an d  r e q u i r e s  them  t o  p a y  c o m m e r c ia l  f e e s .  
The b i g g e s t  c a t e g o r y  a f f e c t e d  w i l l  b e  p a s s e n g e r  c a r s  a n d  r e n t a l  
v e h i c l e s  w h ic h  h a v e  b e en  r e n t e d  f o r  n o n - c o m m e rc ia l  t r a n s p o r t a t i o n .  
The a v e r a g e  d i f f e r e n c e  i n  r e g i s t r a t i o n  f e e s  w i l l  b e  $16 f o r  
a p p r o x im a t e l y  25,000 v e h i c l e s .
R e v en u e  - 25,000 v e h i c l e s  § $16 $400,000

SECTION 10 AND 11
T h i s  S e c t i o n  c h a n g e s  t h e  M u n i c i p a l  V e h i c l e  R e g i s t r a t i o n  T ax  am oun ts  
t o  10% f o r  FY 94.
A d d i t i o n a l  w o rk  m u s t  be  p e r f o rm e d  t o  c h a n g e  t h e  c o m p u te r  p ro g ram s  
t o  r e f l e c t  t h e  new r a t e s  a n d  i n  t r a i n i n g  t h e  em p lo y e e s  on t h e  new 
r a t e  s t r u c t u r e .  T h i s  w o rk  a l o n e  i s  n o t  enough  t o  j u s t i f y  a f u l l ­
t im e  p o s i t i o n ,  b u t  a b s o r b i n g  i t  w i l l  a d v e r s e l y  a f f e c t  o t h e r  
a d m i n i s t r a t i v e  f u n c t i o n s .
A p p r o x im a t e ly  480,000 v e h i c l e s ,  o r  31% o f  t h e  t o t a l  n um be r o f  
r e g i s t e r e d  v e h i c l e s ,  a r e  i n  a r e a s  s u b j e c t  t o  t h e  t a x .  Any i n c r e a s e  
i n  f e e s  i n c r e a s e s  t h e  w o r k lo a d  i n  p u b l i c  s e r v i c e  o f f i c e s  o f  t h e  
D i v i s i o n ,  s i n c e  DMV em p lo y e e s  c o l l e c t i n g  t h e  t a x  w i l l  r e c e i v e  
p u b l i c  c o m p l a i n t s ,  w h ic h  t a k e  t im e  and  r e s u l t  i n  i n c r e a s e d  d e l a y s  
f o r  t h e  o t h e r s  i n  l i n e .  The p u b l i c  s e e s  t h i s  a s  a s t a t e  t a x  and  
n o t  a l o c a l  m u n i c i p a l  p r o p e r t y  t a x .  F r e q u e n t  c h a n g e s  t o  t h e  f e e  
i n c r e a s e  p r o c e s s i n g  t im e ,  b e c a u s e  em p lo y e e s  w i l l  n o t  b e  a s  f a m i l i a r  
w i t h  t h e  f e e s .  T h e r e  a r e  o n l y  17 d i f f e r e n t  r e g i s t r a t i o n  f e e s ,  b u t  
t h e r e  a r e  89 d i f f e r e n t  c a t e g o r i e s  f o r  t h e  r e g i s t r a t i o n  t a x .

i
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D e p a r t m e n t  o f  P u b l i c  S a f e t y
F i s c a l  N o t e  A n a l y s i s  -  C S H B  1 7 9 ( F I N )
P a g e  5 o f  7

B a se d  on DMV's e x p e r i e n c e ,  i n c r e a s e s  o f  t h i s  n a t u r e  w i l l  im p a c t  
w o r k lo a d s  3-5%. As a r e s u l t ,  DMV w i l l  i n c r e a s e  t h e  f i e l d  o f f i c e  
s t a f f i n g  b y  3% o r  3 PFT p o s i t i o n s .  U nde r t h e  p r o p o s e d  b i l l ,  DMV's 
r e t e n t i o n  o f  f u n d s  t o  c o v e r  c o l l e c t i o n  c o s t s  w o u ld  b e  i n c r e a s e d  
f rom  5% t o  8%, s u b j e c t  t o  a p p r o p r i a t i o n  b y  t h e  l e g i s l a t u r e .  The 
i n c r e a s e  i s  a d e q u a t e  t o  c o v e r  t h e  i n c r e a s e d  c o s t  o f  a d m i n i s t e r i n g  
t h e  p ro g ram  i n  FY 94 an d  FY 95.
The i n c r e a s e  i n  r e v e n u e  f o r  DMV r e t e n t i o n ,  a b o v e  t h e  FY 94 c u r r e n t  
r a t e  c a l c u l a t i o n s ,  i s  a s  f o l l o w s :

FY94 FY95 FY96 FY97 FY98 FY 99
140.6 281.2 281.2 281.2 281.2 281.2

D e t a i l e d  c o s t s  f o r  S e c t i o n s  10 t h i  ĝf- 13 a r e  a s  f o l l o w s :
P e r s o n a l  S e r v i c e s  ‘ FY94(9mos.)

3 M o to r  V e h i c l e  Rep I / I I  p o s i t i o n s  $ 82.0

C o n t r a c t u a l  $ 55.1
M a i l- o u t  r e g i s t r a t i o n  fo rm s  
R e g u l a r  r e g i s t r a t i o n  fo rm s  
Com pu te r l i n e  c h a r g e s

E q u ip m en t  $ 15.0
3 Com pu te r w o rk  s t a t i o n s

TOTAL $152.1 •

SECTION 12
T h i s  S e c t i o n  c l a r i f i e s  S e c t i o n  4.
SECTION 13
T h i s  amendment f u r t h e r  c l a r i f i e s  t h e  d e f i n i t i o n  o f  m o b i l e  homes 
( s e e  r e l a t e d  SECTION 6.)

FY95
$109.5

$ 1 .6  

$ 1 1 1 .1

i



D e p a r t m e n t  o f  P u b l i c  S a f e t y
F i s c a l  N o t e  A n a l y s i s  -  C S I ' B  1 7 9  ( F I N )
P a g e  6 o f  7

SECTION 14
The r e p e a l  o f  t h e s e  tw o  s t a t u t e s  i n  T i t l e  23 w i l l  i n c r e a s e  r e v e n u e .  
The r e v e n u e  a s s o c i a t e d  w i t h  t h e  r e p e a l  o f  AS 28.10.011(12) h a s  
a l r e a d y  b e en  c o v e r e d  i n  S e c t i o n  6. The r e p e a l  o f  AS 28.10.181(k)
w i l l  r e q u i r e  owne r o f  v e h i c l e s  r e g i s t e r e d  u n d e r  t h e  " o c c a s i o n a l
u s e "  c a t e g o r y  t o  p a y  f u l l  f e e s .  The a v e r a g e  i n c r e a s e  f o r  t h e s e
v e h i c l e s  w i l l  b e  $20.
R e v e n u e  - 1,757 V e h i c l e s  @ $20 $35,140

REVENUE RECAP
SECTION FY 94 FY 95 FY 9 6 FY 97 FY 98 FY 99

3 300.0 300.0 300.0 300.0 300.0 300.0
4 16.8 16.8 16.8 16. 8 16.8 16.8
6 <1. 5> <1. 5> <1. 5> <1. 5> <1. 5> <1. 5>
8 2000.0 2000.0 2000.0 2000.0 2000.0 2000.0
9 400.0 400. 0 400.0 400.0 400. 0 400.0

10-12 140. 6 281.2 281. 2 281.2 281.2 281.2
16 35.1 35.1 35.1 35.1 35.1 35.1

TOTAL 2891.0 3031.6 3031.6 . 3031.6 3031.6 ;■ 0 31. 6



P o s i t i o n  T i t l e
M o t o r  V e h i c l e  R e p r e s e n t a t i v e  I/ll

N u m b e r  o f P o s i t i o n s
3

R a n g e / S t e p
8/9

Ba r g a i n i n g  Uni t
GGU

T im e  S t a t u s
PFT

S t a f f  M o n t h s L o c a t i o n
9 (1s t  yea r) S t a t e w i d e

E l e c t i o n  D i s t r i c t
S t a t e w i d e

T y p e  o f  E x p e n d i t u r e

S a l a r y  *
B e n e f i t s  '
P r e m i u m  P a y  ( I n c l u d e d  i n  A b o v e )
O t h e r

—r ^ r r f - r r - r . T T T * —  7

T o t a l  P e r s o n a l  S e r v i c e s  W tM gW rniM M M i:

5 4 . 7
2 7 . 3

T  r a v e l
C o n t r a c t u a l
C o m m o d i t i e s
E q u i p m e n t
O t h e r

T o t a l  C o s t

A m o u n t

8 2 . 0

5 5 . 1

1 5 . 0

1 5 2 . 1

F u n d i n g  S o u r c e  F o r  T o t a l  C o s t
F e d e r a l  R e c e i p t s 1002
G . F .  M a t c h 1 0 0 3
G e n e r a l  F u n d 1 0 0 4
P r o g r a m  R e c e i p t s / G F 1 0 0 5
l - A  R e c e i p t s 1 0 0 7
C IP  R e c e i p t s 1 0 6 1
O t h e r

1 5 2 . 1

P e r s o n a l  S e r v i c e s  S a l a r y  a n d  B e n e f i t s  C o s t s  a r e  f r o m  P A C S  c a l c u l a t i o n s .

J u s t i f i c a t i o n
T h e  a d o p t i o n  o f  t h i s  l e g i s l a t i o n  is e s t i m a t e d  t o  i m p a c t  t h e  w o r k l o a d  
o f  t h e  D i v i s i o n  b y  3 - 5 % .  A p p r o x i m a t e l y  3 5 5 . 0 0 0  v o h i c l e s ,  o r  6 6 %  
o f  t h e  t o t a l  n u m b e r  o f  v e h i c l e s  a r e  i n  a r e a s  s u b j e c t  t o  t h e  t a x .  A n y  
i n c r e a s e  i n  f e e s  i n c r e a s e s  t h e  w o r k l o a d  i n  t h e  p u b l i c  s e r v i c e  o f f i c e s  
o f  t h e  D i v i s i o n ,  s i n c e  D M V  e m p l o y e e s  c o l l e c t i n g  t h e  t a x  w i l l  r e c e i v e  
t h e  p u b l i c  c o m p l a i n t s .  A l s o ,  f r e q u e n t  c h a n g e s  t o  f e e s  i n c r e a s e s  
p r o c e s s i n g  t i m e ,  b e c a u s e  e m p l o y e e s  w i l l  n o t  be  f a m i l i a r  w i t h  t h e  
f e e s .  F o r  e x a m p l e ,  t h e r e  a r e  o n l y  1 7  d i f f e r e n t  r e g i s t r a t i o n  f e e s ,  b u t  
t h e r e  a r e  8 9  d i f f e r e n t  c a t e g o r i e s  f o r  t h e  r e g i s t r a t i o n  t a x .

R E Q U E S T  FOR
A G E N C Y D e p a r t m e n t  o f  P u b l i c  S a f e t y

N E W  P O S I T I O N B R U M o t o r  V e h i c l e s P a g e  7 o f 7

C O M P O N E N T F i e l d  S e r v i c e s R e v i s e d  D a t e

FY  9 4

(1/92) RFNP
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CS FOR HOUSE BILL NO. 179(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - FIRST SESSION 

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE LABOR AND COMMERCE COMMITTEE

A BILL 

FOR AN ACT ENTITLED 

"A n Act relating to motor vehicles and mobile homes; and providing for an 

effective date."

BE IT  ENACTED BY TH E LEGISLATURE OF TH E STATE O F ALASKA:

* Section 1. AS 28.10.071(a) is amended to read:

(a) The department shall review each application for registration received and, 

when satisfied that it is correct, register the vehicle and keep a record of the 

registration in suitable books, index cards, or electronic or photographic recording and 

storage media, or in any combination of them. The [RECORD IS REFERRED TO AS 

THE "VEHICLE REGISTER" AND THE] vehicles are  referred  to  as "registered 

vehicles." The department may compile a record of the number and types of vehicles 

registered in this state and may make statistical data available to the public for a fee 

as prescribed in regulations adopted by the commissioner. The departm en t m ay also 

provide vehicle registration lists to the public for a feeQbut onhj as an electronic 

service o r product under AS 09.25.115. The commissioner m ay prescribe, bv

-1- CSHB I79(FIN)
N r w  Tnxt U n d e r l i n e d  I D E L E T E D  T E X T  B R A C K E T E D ]
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WORK D R A F T WORK D R A F T WORK D R A F T

regulation, fees relating  to the provision of vehicle registration lists.

* Sec. 2 . AS 28.10.071(c) is amended to read:

(c) The department shall keep a record o f the registrations o f vehicles used in 

law enforcement work when secrecy is necessary. This record is separate from the 

record  [VEHICLE REGISTER] required by (a) o f this section and may be disclosed 

only to and upon the request o f the chief peace officer o f a municipality, a state 

trooper district commander, the chief federal law enforcement officer assigned to the 

state, or to a court upon an appropriate order.

* Sec. 3. AS 28.10.181(c) is amended to read:

(c) Special request plates. Upon application by the owner o f a passenger 

vehicle, motorcycle, noncommercial van or pick-up truck, or motor home, the 

department shall design and issue registration plates containing a series o f not more 

than six letters or numbers or combination of letters and numbers as requested by the 

owner. The department may, in its discretion, disapprove the issuance o f registration 

plates under this subsection when the requested symbols are a duplication of an 

existing registration or when the symbols are considered unacceptable by the 

department. The departm en t m ay also design and issue special reg istra tion  plates 

depicting Alaska plant life, fish, wildlife, geography, history, o r o th e r depictions 

of the state.

* Sec. 4 . AS 28.10.181(d) is repealed and reenacted to read:

(d) Vehicles owned by disabled veterans, including persons disabled in the line 

o f duty while serving in the Alaska Territorial Guard, or other persons with disabilities. 

Upon the request o f a person with a disability that limits or impairs the ability to walk, 

as defined in 23 C.F.R. 1235.2, the department shall (1) register one passenger vehicle 

in the name of the person without charge; and (2) issue a specially designed 

registration plate that displays (A) recognition of the disabled veteran if the applicant’s 

disability originated from the applicant’s service with the Alaska Territorial Guard or

the armed forces o f the United States (B) the standard symbol o f disability (the 

wheelchair logo). A disabled veteran who is not otherwise qualified under this 

subsection, but who presents to the department written proof that the person is at least 

70 percent disabled or medical.'y handicapped as a consequence of service in the

CSHB 179(FIN) -2-
N o w  T»xr. Un d e r  1 1 n o d  ( D E L E T E D  T E X T  B R A C K E T E D )



1

2

3
4
5
6

7
8

9
10

11

12

13
14
15
16
17
18
19
20

21

22

23
24
25
26
27
28
29
30
31

Alaska Territorial Guard or the armed forces of the Unites States, may register one 

passenger vehicle without charge and the department shall issue a specially designed 

registration plate that displays recognition of the disabled veteran that does not display 

the standard handicap symbol and does not carry with it special parking privileges.

* Sec. 5. AS 28.10.1810’) is amended to read:

0) Vehicles owned by dealers. A state-registered and bonded vehicle dealer 

may apply for dealer registration plates. A plate issued under this subsection may be 

used only on dealer-owned vehicles during the routine and normal course of the 

dealer’s business, excluding service vehicles, or for transporting an unregistered vehicle 

from a port of entry to the dealer’s facilities or from one dealer to another or, ;n the 

case of a house trailer, from the retail facility to a trailer space. A vehicle perm itted  

to have dealer plates m ust be affixed with two plates issued under this subsection. 

If the dealer sells or transfers the vehicle, the dealer plates may be used on the vehicle 

by the new owner or transferee for a period of not more than five days after the sale 

or transfer. The department may seize the dealer plates if  it has reason to believe that 

the plates are being used to defeat the purposes of, or are in violation of, this chapter.

* Sec. 6. AS 28.10.201(b) is amended to read:

(b) The owner of a vehicle described in AS 28.10.011 as being exempt from 

registration and the owner of a snowmobile or off-highway vehicle may not apply for, 

nor may the department issue, a certificate of title for such a vehicle. However, the 

department may issue a certificate o f title to the owner of a vehicle exempt from 

registration under AS 28.10.011(3), (6), (7), o r  (11) [, OR (12)] only upon application 

by that owner.

* Sec. 7. AS 28.10.411(0 is amended to read:

(0  A resident 65 years of age or older on January 1 of the year the vehicle is 

registered is entitled to an exemption once each calendar year from the registration 

fee required under this section for one motor vehicle subject to registration under 

AS 28.10.421(b)(1), (2), (5), or (6). An exemption may not be granted except upon 

written application for the exemption on a form prescribed by the department.

* Sec. 8. AS 28.10.421(a) is amended to read:

(a) Unless otherwise provided by law,

WORK D R A F T  WORK D R A F T  WORK D R A F T

-3- CSHB 179(FIN)
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(1) the fees prescribed in this section shall be paid to the department 

at the times provided under AS 28.10.108 and 28.10.111; a n d .

(2) an additional fee of $10 shall be added to the  reg istration  fee 

set out in this section for registration not conducted by m ail; the d epartm en t may 

waive this additional fee for a good cause based on crite ria  established in 

regulations adopted by the d epartm en t.

* Sec. 9. AS 28.10.421(c) is amended to read:

(c) The annual registration fees under this subsection are imposed and are 

based upon the actual unladen weight as established by the manufacturer’s advertised 

weight or upon the actual weight which the owner shall furnish, subject to the approval 

of the commissioner or the commissioner’s representative, for a vehicle, including a 

motor vehicle pulling a trailer or semi-trailer, tha t is registered in the  nam e of a 

com pany o r business^oft|?is used or maintained for the transportation of passengers 

for hire, excepting taxicabs and buses under (b) of this section, or for the transportation 

of property for hire or (|for other commercial purposesJ[U SE ], including [A 

COMMERCIAL VEHICLE SUCH AS] a trailer, semi-trailer, truck, wrecker, tow car, 

hearse, ambulance, and tractor, as follows:

(1) up to and including 5,000 p o u n d s ..............................................$51

(2) more than 5,000 pounds to and including 12,000 pounds . . $86

(3) more than 12,000 pounds to and including 18,000 pounds $156

(4) more than 18,000 p o u n d s ................................................$221.

* Sec. 10. AS 28.10.431(b) is amended to read: FfcL-

(b) The tax is levied upon motor vehicles subject to the license [tax\under 

AS 28.10.411 and 28.10.421 [, NOT INCLUDING MOBILE HOMES,] and is based 

upon the age of vehicles as determined by model year according to the following 

schedule:

Tax According to Age of Vehicle Since Model Year 

1st 2nd 3rd 4th 5th 6th 7th 8th

WORK D R A F T  WORK D R A F T  WORK D R A F T

or over

Motor Vehicle 

(1) motorcycle

CSHB 179(FIN)

$ 11 $ 9  $ 8  $ 7  $ 5  $ 4 $ 3 $ 3
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[$ 8] [$ 7] [$ 6] [$ 5] [$ 4] [$ 3] [$ 2] [$ 2]

(2) vehicles speci­ 81 68 54 41 27 20 14 7

fied in AS 28.10.- [60] [50] [40 ] [3 0 ] [20 ] [ 15] [ 10] [ 5]

421(b)(1)

(3) vehicles speci­ 81 68 54 41 27 20 14 7

fied in AS 28.10.- [60] [50] [40 ] [3 0 ] [20] [ 15] [ 10] [ 5]

421(b)(3)

(4) vehicles speci­

fied in AS 28.10.- 

421(c)(1) - (4)

5,000 pounds or 81 68 54 41 27 20 14 7

less [60] [50] [40 ] [3 0 ] [2 0 ] [ 15] [ 10] [ 5]

5,001 - 12,000 135 108 81 68 54 41 27 14'
pounds [100] [80] [60 ] [5 0 ] [40 ] [3 0 ] [2 0 ] [ 10]

12,001 - 18,000 203 162 135 108 81 54 41 27

pounds [150] [120] [100] [8 0 ] [6 0 ] [4 0 ] [30 ] [20]

18,001 pounds 270 216 176 135 108 81 54 27

or over [200] [160] [130] [100] [80 ] [6 0 ] [4 0 ] [20]

(5) vehicles speci­ 135 108 81 68 54 41 27 14

fied in AS 28.10.- 

421(b)(4)

[100j [80] [60] [5 0 ] [40 ] [3 0 ] [20 ] [ 10]

(6) vehicles speci­ 11 _9 _8 _7 _ 5 _ 4 _ 3 _ 3

fied in AS 28.10.- 

421(b)(6)

[ 8] [ 7] [ 6] [ 5] [ 4] [ 3] [ 2] [ 2]

(7) vehicles speci­ 81 68 54 41 27 20 14 _7

fied in AS 28.10.- 

421(d)(9)

[60] [50] [ 4% [3 0 ] [2 0 ] [ 15] [1 0 ] [ 5]

(8) vehicles speci­ 81 68 54 41 27 20 14 7

fied in AS 28.10.- 

421(b)(2)

(9) vehicles eligible

[60]

M

[50] [40 ] [3 0 ] [20 ] [15] [ 10] [ 5]

-5-
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for dealer plates [ 40] 

under AS 28.10.- 

421(d)(10).

* Sec. 11. AS 28.10.431(b) is repealed and reenacted to read:

(b) The tax is levied upon motor vehicles subject to the license tax under 

AS 28.10.411 and 28.10.421 and is based upon the age of vehicles as determined by 

model year according to the following schedule:

Tax According to Age of Vehicle Since Model Year

WORK D R A F T

Motor Vehicle

1st 2nd 3rd 4th 5th 6th 7th

or

8th

over

(1) motorcycle $ 14 $ 12 $ 10 $ 9 $ 7 $ 5 $ 3 S 3

(2) vehicles specified in 

AS 28.10.421(b)(1)

102 85 68 51 34 26 17 9

(3) vehicles specified in 

AS 28.10.421(b)(3)

(4) vehicles specified in 

AS 28.10.421(c)(1) - (4)

102 85 68 51 34 26 17 9

5,000 pounds or less 102 85 68 51 34 26 17 9

5,001 - 12,000 pounds 170 136 102 85 68 51 34 17

i2,001 - 18,000 pounds 255 204 170 136 102 68 51 34

18,001 pounds or over 340 272 221 170 136 102 68 51

(5) vehicles specified in 

AS 28.10.421(b)(4)

170 136 102 85 68 51 34 17

(6) vehicles specified in 

AS 28.10.421(b)(6)

14 12 10 9 7 5 3 3

(7) vehicles specified in 

AS 28.10.421(d)(9)

102 85 68 51 34 26 17 9

(8) vehicles specified in 

AS 28.10.421(b)(2)

(9) vehicles eligible for

102

68

85 68 51 34 26 17 9

CSHB 179(FIN) -6-
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dealer plates under 

AS 28 .10.421(d)(10).

* Sec. 12. AS 28.10.431(e) is amended to read:

(e) The department shall refund money collected under this section, less eight 

[FIVE] percent as collection costs, to a municipality for which the money was 

collected, as determined by (1) the address of residence of an individual required to 

pay the tax, or (2) the situs o f the vehicle if the vehicle is not owned by an individual; 

the tax situs is the location at which the motor vehicle is usually, normally, or 

regularly kept or used. For the first year in which the tax is levied within a 

municipality, the department may retain actual costs of collection o f the tax within the 

municipality as determined by the department.

'  * Sec. 13. AS 28.10.431 is amended by adding a new subsection to read:

(j) The Department o f Labor shall adjust by regulation the schedule under (b) 

of this section every three years to reflect changes in the transportation new vehicle 

segment of the Consumer Price Index for all urban consumers for all items compiled 

by the Bureau o f Labor Statistics, United States Department o f Labor for the second 

half of the preceding calendar year. The semiannual index for the second half of 1994 

is the reference base index. The Department of Labor shall round each scheduled 

amount adjusted under this subsection to the nearest dollar. The Department of 

Community and Regional Affairs shall provide the revised schedule to each 

municipality in the state that imposes a tax under this section and to the Department 

o f Public Safety, and shall make the schedule available to the public by June 30th of 

each year in which the schedule is revised. A tax imposed under an adjusted schedule

takes effect on January 1 of the year after the year in which the schedule is adjusted.

* Sec. 14. AS 28.10.495(c) is amended to read:

(c) Proof of disablement or medical handicap, for the purpose of this section, 

shall be the sam e as that required for the purposes o f AS 28.10.181(d)(2) 

[PROVIDED AS SPEC - IED IN AS 28.10.181(d)].

* Sec. 15. AS 28.40.100(a)(21) is amended to read:

property may be transported or drawn upon or immediately over a highway or

(21) "vehicle" means a device in, upon, or by which a person or

-7- CSHB 179(FIN)
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vehicular way or area; "vehicle" does not include

(A) [EXCEPT] devices used exclusively upon stationary rails

or tracks;

(B) mobile homes;

* Sec. 16. AS 28.10.011(12), 28.10.181(k), 28.10.421(d)(12), and AS 28.22.011(a)(3) are 

repealed.

* Soc. 17. Sections 1 - 9 and 14 - 16 this Act take effect July 1, 1993.

* Sec. 18. Sections 10 and 12 of this Act take effect January 1, 1994.

* Sec. 19. Section 11 of this Act takes effect January 1, 1995. D B L tfH r

* Sec. 20. Section 13 of this Act takes effect January 1, 1997. -• p -

WORK D R A F T  WORK D R A F T  WORK D R A F T

CSHB 179(FIN) -8-
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OFFERED IN THE HOUSE BY REPRESENTATIVE PORTER

TO: CSHB 179(L&C)

Page 7, line 9, after "adjust":

Insert "by regulation"

Page 7, line 18:

Delete "February 28th"

Insert "June 30th"

Page 7, line 20:

Delete "July 1 o f

Insert "January 1 of the year after"

Page 8, line 6:

Delete "1998" 

insert "1997"

A M E N D M E N T



(m S k  A l a s k a  S t a t e  L e g i s l a t u r e
H O U S E  O F  R E P R E S E N T A T IV E S  

omciai Business R e p r e s e n t a t i v e  B r i a n  P o r t e r  state Capito1
J u n e a u , A K  9 9 8 0 1 -1 1 8 2

Date: March 29,1993
To: Members of the House Finance Committee
From: Representative Brian Porter
Re: CSHB 179(L&C) Section 10 through Section 13

Mr. Chairman, members of the Committee, I appreciate the opportunity to briefly 
appear before you today in support of HB 179, Sections 10 through 13. Sections 1 
through 9  were originally part of an omnibus fee bill introduced at the request of the 
governor, that dealt with motor vehicles.
Under current law, municipalities are given the option of participating in a registration 
tax program administered by the Division of Motor Vehicles, or electing to levy local 
use taxes. Because of the difficulty of collecting information on ownership of motor 
vehicles, several Alaskan municipalities that tax motor vehicles have opted to 
participate in the state-administered program. This program collects a tax based on a 
schedule established in statute in 1978. The Division of Motor Vehicles retains 5 
percent of the tax collected as an administrative fee and refunds the balance to the 
municipality for which it was collected.
1. While I certainly hope we will not be reducing Municipal Assistance/Revenue 

Sharing to the Governor's proposed level, these entitlements will undoubtedly 
be reduced, resulting in our cities/boroughs needing support.

2. The idea of user fees has received acceptance in most communities throughout 
our state, and if this legislation were passed into law, the Municipality of 
Anchorage alone would see an estimated increase in revenue of $1.2 million 
during FY 94. This compares to a loss of $4,620,011 if just municipal 
assistance is reduced. Other cities and boroughs will have similar ratios.

3. The registration tax schedule has not been reviewed or revised since 1978 
when the statute was first written. The current schedule is out of line compared 
to other forms of personal property tax. The average purchase price for all 
motor vehicles has increased dramatically since 1978, therefore the gap 
between what is raised by personal property taxes based on the full value of the 
vehicle and what is collected by the state continues to widen.

4. On the effective date of this legislation there would be an annual increase of 
35% for two years. Three years later an adjustment is made based on All Urban 
Consumer Price Index (CPI-U), using the transportation new vehicle segment of 
the CPI-U.



Position Statement 
Motor Vehicle Registration Tax 
March 29, 1993 
Page 2

After moving this bill from the Labor and Commerce Committee, it was ascertained that 
an amendment to Section 13, Page 7, is necessary as follows:

1 . On page 7, line 9, after the word "adjust", insert "by regulation".
This makes clear the department responsible for the regulatory 
process necessary to increase the fees.

2. On page 7, line 18, delete "February 28th" and insert June 30th.
The Department of Labor has advised that the annual Consumer 
Price Index Report is not available from the U.S. Department of 
Labor by February 28th.

3. On page 7, line 20, delete "July 1 of" and insert "January 1 of the
year after". This is necessary to allow the public and the 
Department of Labor to comply with APA procedures relating to 
the public input process and for the regulatory review process to 
work.

Sections 10 through 13 of the bill were very extensively debated during the 17th 
Legislature as HB 309. During debate of HB 309 on the House floor, there was 
considerable support for enactment as the vote was 32 - 6 for passage of this 
legislation.
Mr. Chairman, members of the committee, I appreciate your consideration of HB 179 
and would ask that this bill be moved from the Finance Committee, as amended.
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D ep a r tm e n t  o f  P u b l i c  S a f e t y  
F i s c a l  N o te  A n a l y s i s  - HB 179 
P age  2 o f  7

SECTION 1
T h i s  i s  a t e c h n i c a l  amendment t o  r e f l e c t  t h e  c u r r e n t  c om p u te r  
t e c h n o lo g y  i n  u s e .  The D ep a r tm e n t  o f  P u b l i c  S a f e t y  u s e s  a 
r e l a t i o n a l  d a t a b a s e  i n  t h e  A la s k a  P u b l i c  S a f e t y  I n f o r m a t i o n  N e tw o rk  
(A P S IN ) . W i th  t h i s  t y p e  o f  d a t a b a s e  t h e r e  i s  no s e p a r a t e  f i l e  o r  
d a t a b a s e  t h a t  c o u l d  be  c a l l e d  " t h e  v e h i c l e  r e g i s t e r " .  The c r e a t i o n  
o f  s u c h  a l i s t  f o r  s a l e  t o  u s e r  h a s  h i s t o r i c a l l y  b e en  don e  f o r  more 
t h a n  20 y e a r s  and  t h i s  amendment c l a r i f i e s  t h i s  s a l e  a s  an 
e l e c t r o n i c  s e r v i c e .  T h i s  p r o t e c t s  o v e r  $100,000 i n  r e v e n u e  from  
t h o s e  v e n d o r s  who a r g u e  t h a t  t h i s  l i s t  s h o u l d  b e  p r o v i d e d  a t  no 
c h a r g e .  T h e r e  i s  no f i s c a l  s i n c e  t h i s  amendment c l a r i f i e s  t h e  
c u r r e n t  s i t u a t i o n .
SECTION 2
T h i s  S e c t i o n  c l a r i f i e s  S e c t i o n  1.

SECTION 3
T h i s  s e c t i o n  a l l o w s  t h e  D i v i s i o n  t o  d e s i g n  s p e c i a l  p l a t e s  and 
c h a r g e  a o n e - t im e  f e e  o f  $30.00 f o r  t h e i r  i s s u a n c e .  T h i s  i s  
s i m i l a r  t o  t h e  e x i s t i n g  f e e  s t r u c t u r e  f o r  p e r s o n a l i z e d  p l a t e s  and 
t h e s e  f e e s  w o u ld  be  i n  a d d i t i o n  t o  t h e  n o rm a l r e g i s t r a t i o n  f e e s  and 
t a x e s .  T h i s  a n a l y s i s  a s s um e s  t h a t  10,000 p l a t e s  w o u ld  be  i s s u e d  
a n n u a l l y .
C o n t r a c t u a l  c o s t  - 10,000 p l a t e s  @ $6 $60,000
R even u e  - 10,000 p l a t e  f e e s  @ $30 $300,000
SECTION 4
T h i s  s e c t i o n  w o u ld  p l a c e  A la s k a  i n  c o m p l i a n c e  w i t h  u n i f o rm  f e d e r a l  
r e g u l a t o r y  g u i d e l i n e s  f o r  t h e  i s s u a n c e  o f  h a n d i c a p  p l a t e s .  T h e se  
s t a n d a r d s  l i m i t  t h e  p l a t e s  an d  t h e  u s e  o f  s p e c i a l  p a r k i n g  p l a c e s  t o  
t h o s e  p e r s o n s  w i t h  m o b i l i t y  h a n d i c a p s .  C u r r e n t  A l a s k a  la w  a l l o w s  
t h o s e  w i t h  o t h e r  t h a n  m o b i l i t y  h a n d i c a p s  t o  o b t a i n  t h e  p l a t e s .  
R e ven u e  e s t im a t e s  a r e  b a s e d  on t h e  a s s u m p t i o n  t h a t  15% o r  430 o f  
che  3200 p e r s o n s  w i t h  t h e s e  p l a t e s  w o u ld  n o t  q u a l i f y  and  w c u ld  h a v e  
t o  p a y  r e g u l a r  f e e s .
R e v e n u e  -  4 8 0  r e g i s t r a t i o n s  @ $ 3 5  $ 1 6 , 8 0 0
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SECTION 5
T h i s  am endmen t c l o s e s  a lo o p  h o l e  i n  t h e  c u r r e n t  la w  t h a t  a l l o w s  
d e a l e r s  t o  m i s u s e  t h e  d e a l e r  p l a t e  and  p r e v e n t s  f u r t h e r  l o s s  o f  
r e v e n u e .  S in c e  o n l y  one d e a l e r  w as known t o  h a v e  m i s u s e d  t h e  
p l a t e s  t h e  a d d i t i o n a l  r e v e n u e  w i l l  b e  n e g l i g i b l e .
SECTION 6
T h i s  amendmen t t a k e s  aw ay  t h e  a u t h o r i t y  t o  i s s u e  v e h i c l e  t i t l e s  t o  
m o b i l e  h om es . I n  a lm o s t  a l l  c a s e s  t h e  m o b i l e  homes a r e  p e rm a n e n t l y  
m oun ted  i n  t r a i l e r  p a r k s  an d  s h o u l d  b e  c l a s s e d  a s  r e a l  p r o p e r t y .  
A t i t l e  i s  u s u a l l y  o n l y  r e q u i r e d  when t h e  m o b i l e  home i s  f i n a n c e d  
b e c a u s e  t h e  b a n k s  f e e l  g e t t i n g  a v e h i c l e  t i t l e  i s  e a s i e r  t h a n  
f i l i n g  a UCC l i e n  o r  a r e a l  p r o p e r t y  l i e n .  S in c e  t h e  t i t l e  i r  
o p t i o n a l  t h e  d i v i s i o n  u s u a l l y  c a n n o t  g u a r a n t e e  o w n e r s h ip  s i n c e  
t h e r e  i s  no c l e a r  c h a i n  o f  d o c um en t s  n o r m a l l y  a s s o c i a t e d  v e h i c l e  
o w n e r s h ip .  T h e r e  w o u ld  b e  a s m a l l  l o s s  o f  r e v e n u e  f rom  t h e  
a p p r o x im a t e l y  150 t i t l e s  i s s u e d  e a c h  y e a r .
R e v en u e  - 150 t i t l e  a n d  l i e n  f e e s  @ $10 ($1,500)
SECTION 7
T h i s  am endmen t im p ro v e s  e f f i c i e n c y  b y  r e m o v in g  a m b i g u i t y  a s s o c i a t e d  
w i t h  s e n i o r  c i t i z e n  e x e m p t io n s  an d  e l i m i n a t i n g  a s s o c i a t e d  p r o b le m s .  
Many s e n i o r  c i t i z e n s  b u y  an d  s e l l  s e v e r a l  v e h i c l e s  d u r i n g  t h e  y e a r  
and  t r y  t o  c l a im  e x e m p t io n s  on e a c h  o n e .  The s t a t u t e  o n l y  a l l o w s  
one e x e m p t io n  p e r  y e a r .  T h e r e  i s  no f i s c a l  im p a c t .
SECTION 8
H i s t o r i c a l l y  o n l y  25-30% o f  v e h i c l e  ow n e r s  u s e  t h e  m a i l  t o  ren ew  
v e h i c l e  r e g i s t r a t i o n s .  The r e m a in d e r ,  o v e r  300,00, come i n  p a r s o n  
t o  a DMV o f f i c e  a d d i n g  t o  t h e  lo n g  l i n e s  when t h e r e  i s  no n e e d  t o  
do s o .  T h i s  s e c t i o n  c h a r g e s  an a d d i t i o n a l  $10 f o r  t h o s e  who do n o t  
u s e  t h e  m a i l  s e r v i c e .  T h i s  a p p ro a c h  was t a k e n  o v e r  g i v i n g  a 
d i s c o u n t  t o  t h o s e  who u s e  t h e  m a i l  b e c a u s e  i t  i s  a r e v e n u e  
g e n e r a t o r  r a t h e r  t h a n  a r e v e n u e  l o s s .  I t  p l a c e s  t h e  c o s t  d i r e c t l y  
on t h o s e  who a r e  c r e a t i n g  t h e  e f f i c i e n c y  l o s s .  E ven  w i t h  t h i s  
i n c e n t i v e  i t  i s  e s t im a t e d  t h a t  200,000 ow n e r s  w i l l  s t i l l  come i n  
p e r s o n  t o  r e n ew  t h e i r  v e h i c l e s .
R e ven u e  - 200,000 § $10 $2,000,000

f
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SECTION 9
Many b u s i n e s s e s  a r e  r e g i s t e r i n g  t h e i r  v e h i c l e s  i n  t h e  non ­
c o m m e r c ia l  c a t e g o r i e s  c l a im i n g  t h e y  a r e  n o t  u s e d  f o r  b u s i n e s s  b u t  
a r e  u s e d  f o r  s u c h  t h i n g s  a s  p e r s o n a l  t r a n s p o r t a t i o n .  T h i s  
e l im i n a t e s  t h i s  lo o p  h o l e  an d  r e q u i r e s  them  t o  p a y  c o m m e r c i a l  f e e s .  
The b i g g e s t  c a t e g o r y  a f f e c t e d  w i l l  b e  p a s s e n g e r  c a r s  an d  r e n t a l  
v e h i c l e s  w h ic h  h a v e  b e e n  r e n t e d  f o r  n o n - c o m m e r c ia l  t r a n s p o r t a t i o n .  
The a v e r a g e  d i f f e r e n c e  i n  r e g i s t r a t i o n  f e e s  w i l l  b e  $16 f o r  
a p p r o x im a t e l y  25,000 v e h i c l e s .
R e ven u e  - 25,000 v e h i c l e s  @ $16 $400,000

SECTION 10 THROUGH 13
T h i s  s e c t i o n  c h a n g e s  t h e  M u n i c i p a l  V e h i c l e  R e g i s t r a t i o n  T ax  
am o u n ts .  The f i r s t  tw o  y e a r s  i n c r e a s e  w i l l  b e  3 5% e a c h  y e a r  t o  
e q u a l  t h e  i n c r e a s e  i n  t h e  A n ch o ra g e  a r e a  C P I s i n c e  t h e  p ro g ram  
f i r s t  b e g a n  i n  1978. A f t e r  t h e  f i r s t  tw o  y e a r s ,  a d j u s tm e n t s  t o  t h e  
t a x  s c h e d u l e  b a s e d  upon  t h e  F e d e r a l  Consum er P r i c e  I n d e x  w i l l  b e  
made a t  t h r e e - y e a r  i n t e r v a l s  b y  t h e  A l a s k a  D e p a r tm e n t  o f  L a b o r .
A d d i t i o n a l  w o rk  m u s t  b e  p e r fo rm e d  t o  c h a n g e  t h e  c o m p u te r  p ro g ram s  
t o  r e f l e c t  t h e  new r a t e s  a n d  i n  t r a i n i n g  t h e  em p lo y e e s  on t h e  new 
r a t e  s t r u c t u r e .  T h i s  w o rk  a l o n e  i s  n o t  e n o u gh  t o  j u s t i f y  a f u l l ­
t im e  p o s i t i o n ,  b u t  a b s o r b i n g  i t  w i l l  a d v e r s e l y  a f f e c t  o t h e r  
a d m i n i s t r a t i v e  f u n c t i o n s .
A p p r o x im a t e l y  480,000 v e h i c l e s ,  o r  81% o f  t h e  t o t a l  num ber o f  
r e g i s t e r e d  v e h i c l e s ,  a r e  i n  a r e a s  s u b j e c t  t o  t h e  t a x .  Any i n c r e a s e  
i n  f e e s  i n c r e a s e s  t h e  w o r k lo a d  i n  p u b l i c  s e r v i c e  o f f i c e s  o f  t h e  
D i v i s i o n ,  s i n c r  DMV em p lo y e e s  c o l l e c t i n g  t h e  t a x  w i l l  r e c e i v e  
p u b l i c  c o m p la i n u s ,  w h ic h  t a k e  t im e  an d  r e s u l t  i n  i n c r e a s e d  d e l a y s  
f o r  t h e  e t h e r s  i n  l i n e .  The p u b l i c  s e e s  t h i s  a s  a s t a t e  t a x  and  
n o t  a l o c a l  m u n i c i p a l  p r o p e r t y  t a x .  F r e q u e n t  c h a n g e s  t o  t h e  f e e  
i n c r e a s e  p r o c e s s i n g  t im e ,  b e c a u s e  e m p lo y e e s  w i l l  n o t  be  a s  f a m i l i a r  
w i t h  t h e  f e e s .  T h e r e  a r e  o n l y  17 d i f f e r e n t  r e g i s t r a t i o n  f e e s ,  b u t  
t h e r e  a r e  89 d i f f e r e n t  c a t e g o r i e s  f o r  t h e  r e g i s t r a t i o n  t a x .
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B ased  on DMV's e x p e r i e n c e ,  i n c r e a s e s  o f  t h i s  n a t u r e  w i l l  im p a c t  
w o r k lo a d s  3-5%. Ac a r e s u l t ,  DMV w i l l  i n c r e a s e  t h e  f i e l d  o f f i c e  
s t a f f i n g  b y  3% o r  3 PFT p o s i t i o n s .  U n de r  t h e  p r o p o s e d  b i l l ,  DMV's 
r e t e n t i o n  o f  f u n d s  t o  c o v e r  c o l l e c t i o n  c o s t s  w o u ld  b e  i n c r e a s e d  
from  5% t o  8%, s u b j e c t  t o  a p p r o p r i a t i o n  b y  t h e  l e g i s l a t u r e .  The 
i n c r e a s e  i s  a d e q u a t e  t o  c o v e r  t h e  i n c r e a s e d  c o s t  o f  a d m i n i s t e r i n g  
t h e  p ro g ram .
The i n c r e a s e  i n  r e v e n u e  f o r  DMV r e t e n t i o n ,  a b o v e  t h e  FY 94 c u r r e n t  
r a t e  c a l c u l a t i o n s ,  i s  a s  f o l l o w s :

FY94 FY95 FY96 FY97 FY98 FY 99
214.6 569.1 708.4 708.4 708.4* 708.4*
* FY 98 & FY 99 r e v e n u e  f i g u r e s  do  n o t  i n c l u d e  t h e  MVRT i n c r e a s e  
b a s e d  on t h e  Consum er P r i c e  I n d e x .
D e t a i l e d  c o s t s  f o r  S e c t i o n s  10 t h r o u g h  13 a r e  a s  f o l l o w s :
P e r s o n a l  S e r v i c e s  FY94(9mos.)

3 M o to r  V e h i c l e  Rep I / I I  p o s i t i o n s  $ 82.0

C o n t r a c t u a l  $ 55.1
M a i l- o u t  r e g i s t r a t i o n  fo rm s  
R e g u l a r  r e g i s t r a t i o n  fo rm s  
C om pu te r l i n e  c h a r g e s

E q u ip m en t $ 15.0
3 Com pu te r w o rk  s t a t i o n s

TOTAL $152.1

SECTION 14
T h i s  S e c t i o n  c l a r i f i e s  S e c t i o n  4.
SECTION 15
T h i s  amendment f u r t h e r  c l a r i f i e s  t h e  d e f i n i t i o n  o f  m o b i l e  homes 
( s e e  r e l a t e d  SECTION 6 .)

FY95
$ 1 0 9 . 5

$ 1 .6  

$ 1 1 1 .1
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SECTION 16
The r e p e a l  o f  t h e s e  tw o  s t a t u t e s  i n  T i t l e  28 w i l l  i n c r e a s e  r e v e n u e .  
The r e v e n u e  a s s o c i a t e d  w i t h  t h e  r e p e a l  o f  AS 28.10.011(12) h a s  
a l r e a d y  b e e n  c o v e r e d  i n  S e c t i o n  6. The r e p e a l  o f  AS 28.10.181(k) 
w i l l  r e q u i r e  ow n e r  o f  v e h i c l e s  r e g i s t e r e d  u n d e r  t h e  " o c c a s i o n a l  
u s e "  c a t e g o r y  t o  p a y  f u l l  f e e s .  The a v e r a g e  i n c r e a s e  f o r  t h e s e  
v e h i c l e s  w i l l  b e  $20.
R evenue  - 1,757 V e h i c l e s  @ $20 $35,140

REVENUE RECAP

SECTION FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

3 300 . 0 300.0 300. 0 300. 0 300. 0 300 . 0
4 16.8 16.8 16.8 16.8 16.8 16.8
6 <1. 5> <1. 5> <1. 5> <1. 5> <1. 5> <1. 5>
8 2000.0 2000.0 2000.0 2000.0 2000.0 2000.0
9 400.0 400.0 400.0 400.0 400. 0 400.0

10-13 214 . 6 569 .1 708.4 708 .4 *708 . 4 *708.4
16 35.1 35.1 35.1 35 . 1 35.1 35.1

TOTAL 2965.0 3319.5 3458.8 3458.8 3458 . 8 3458.8

* MVRT r a t e  i n c r e a s e  b a s e d  on CP I i s  unknown .



P o s i t i o n  T i t l e
M o t o r  V e h i c l e  R e p r e s e n t a t i v e  I / l l

N u m b e r  o f  P o s i t i o n s  
3

R a n g e / S t e p  B a r g a i n i n g  U n i t  
8 / 9  G G U

T i r n a  S t a t u s
PFT

S t a f f  M o n t h s
9 ( 1 s t  y e a r )

L o c u t i o n
S t u l e w i d e

E l e c t i o n  D i s t r i c t
S t a t e w i d e

J u s t i f i c a t i o n
T h e  a d o p t i o n  o l  t h i s  l e g i s l a t i o n  is e s t i m a t e d  t o  i m p a c t  t h e  w o r k l o a d  
o f  t h e  D i v i s i o n  b y  3 - 5 % .  A p p r o x i m a t e l y  3 5 5 , 0 0 0  v e h i c l e s ,  o r  6 6 %  
o f  t h e  t o t a l  n u n t b e r  o f  v e h i c l e s  a r e  i n  a r e a s  s u b j e c t  t o  t h e  l u x .  A r t y  
i n c r e a s e  i n  f e e s  i n c r e a s e s  t h e  w o r k l o a d  i n  t h e  p u b l i c  s o r v i c e  o f f i c e s  
o f  t h e  D i v i s i o n ,  s i n c e  D M V  e m p l o y e e s  c o l l e c t i n g  t h e  t a x  w i l l  r e c e i v e  
t h e  p u b l i c  c o m p l a i n t s .  A l s o ,  f r e q u e n t  c h a n g e s  t o  f e e s  i n c r e a s e s  
p r o c e s s i n g  t i m e ,  b e c a u s e  e m p l o y e e ? ,  w i l l  n o t  b e  f a m i l i a r  w i t h  t h e  
f e e s .  F o r  e x a m p l e ,  t h e r e  a r e  o n l y  1 7  d i f f e r e n t  r e g i s t r a t i o n  f e e s ,  b-

T y p e  o f  E x p e n d i t u r e A m o u n t
1 2 3

S a l a r y  * 5 4 . 7 S I
B e n e f i t s  * 2 7 . 3 I ® , H Hi
P r e m i u m  P a y  ( I n c l u d e d  i n  A b o v e )
O t l t u r • , * . £ Y * x & * x * x < ^ < \ v X ^ x ^ x * x * X y % 4 ; ^ X 4 4 & \ v 4 * > y x < £

T o t a l  P e r s o n a l  S e r v i c e s 8 2 . 0
T r a v e l t h e r e  a r e  8 9  d i f f e r e n t  c a t e g o r i e s  f o r  t h e  r e g i s t r a t i o n  t a x .
C o n t r a c t u a l 5 5 . 1
C o m m o d i t i e s
E q u i p m e n t  "* 1 5 . 0
O t l t u r

T o t a l  C o s t 1 5 2 . 1

F u n d i n o  S o u r c e  F o r  T o t a l  C o s t
F e d e r a l  R e c e i p t s  1 0 0 2
G . F .  M u l c h  1 0 0 3
G e n e r a l  F u n d  1 0 0 4
P r o u r a n i  R a c e i p l s / G F  1 0 0 5 1 5 2 . 1
1 - A  R u c u i p t s  1 0 0 7
C IP  R u c u i p t s  1 0 6 1
O t U or

I

* P e r s o n a l  S e r v i c e s  S u l u r y  a n d  B e n e f i t s  C o s t s  a r e  f r o n t  P A C S  c a l c u l a t i o n s .
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M E M O R A N D U M  M arch 26, 1993

SUBJECT: Sectional Sum m ary of CSHB 179(L&C) (A n Act relating to
m otor vehicles and mobile homes)

TO: R epresentative Brian Porter
Chair, H ouse Judiciary Committee

FROM : David R . D ierdorff
Revisor o f S tatutes

You have requested a sectional sum m ary of the above-described bill.

As a prelim inary m atter, no te tha t a sectional summary of a bill should not be 
considered an authoritative in terpreta tion  of the bill and the bill itself is the best 
statem ent of its contents. If you would like an interpretation o f the bill as it may 
apply to a particular set of circum stances, please advise.

As introduced, HB 179 initially consisted only of that portion of H B 65, an omnibus 
fee bill introduced a t the request o f the governor, that dealt with m otor vehicles. In 
the H ouse Labor and C om m erce Com m ittee, an am endm ent was m ade that 
incorporated a phased increase in the m otor vehicle tax that a municipality may elect 
to have collected by the state. To the extent that sections of CSHB 179(L&C) are 
identical to those of HB 65, this sectional incorporates by reference the sectional 
analysis transm itted by the governor, a copy of which is attached.

Section 1. This appeared  in HB 65 as sec. 50. In HB 179, the concept of "registered 
vehicles," which was am ended out in the governor’s bill, has been retained. This was 
done because the term  "registered vehicles" is used in eight o ther provisions of 
AS 28.10 and the language included in the  second sentence of AS 28.10.071(a) is the 
closest thing there is to a definition of the  term .

Sec. 2. This was not in HB 65. It is needed to conform the language to the 
am endm ent m ade in sec. 1.
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Secs. 3 - 9. These were secs. 51 - 57 in HB 65. Some minor changes were m ade to 
reflect our drafting style, but the substance o f the provisions is identical.

Sec. 10. This section and secs. 11 -1 3  w ere not in HB 65. The section was originally 
in HB 179 only to delete the reference to mobile homes, which reference is not 
needed given the exclusion of mobile homes from the definition o f "vehicle" in sec. 
15 of the bill. In CSHB 179(L&C), the am ounts of the tax on m otor vehicles are 
increased, effective January 1, 1994. This tax is one that a municipality may elect to 
levy and have the state collect for it. A  municipality may elect not to impose a tax, 
o r to tax at a different rate and collect the tax itself. This bill does not change that.

Sec. 11. This bill section contains the second step of the phased increase in the 
optional m otor vehicle tax. It would take effect January 1, 1995.

Sec. 12. Increases from five to eight the percentage that may be retained by the state 
for collecting the optional m otor vehicle tax for municipalities.

Sec. 13. Enacts, effective January 1, 1998, a requirem ent that the D epartm ent of 
L abor adjust the optional m otor vehicle tax am ounts every three years to reflect 
changes (up o r down) in the Consum er Price Index. The revised schedule, as 
p repared  by the D epartm ent of Labor, would be distributed by the D epartm ent of 
Community and Regional Affairs to municipalities that impose the optional tax and 
to  the D epartm ent of Public Safety, and, by Februaiy  28 o f the years in which the 
schedule is revised, to the public. The revised schedule would take effect July 1 of 
tha t year. Because of the definition of "regulation" in AS 44.62, the  D epartm ent of 
Labor may have to prepare the adjusted schedule in the form of a regulation. The 
o ther departm ents have only distribution or collection duties under the  new provision.

Sec. 14. This was not in H B 65. The am endm ent of AS 28.10.181(d) in sec. 4 
(relating to registration and special license plates for vehicles owned by persons with 
disabilities) requires this am endm ent to AS 28.10.495(c), relating to special parking 
perm its for vehicles used to transport persons with disabilities.

Sec. 15. This was in HB 65 as sec. 58. It excludes "mobile homes" from the 
definition of'Vehicle" for purposes of AS 28. Because of provisions incorporating this 
definition by reference, this am endm ent may have an effect on that term  as it is used 
in AS 11.46.490, AS 45.45.240, and AS 46.03.900. It should be pointed out that 
AS 28 contains references to "house trailers," and that neither that term  nor "mobile 
homes" is defined. Because registration fees and other im portant provisions are 
involved, it is recom m ended that the legislature consider further am endm ents and 
clarification to ensure, for example, that recreational house trailers, which som e might 
categorize in som e instances as "mobile homes," continue to be licensed when used 
on the state’s highways.
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January 15, 1993

T h e  Honorable R a m o n a  L. Barnes 
Speaker of the House 
Alaska State Legislature 
State Capitol 
Juneau, A K  99801-1182

Dear Speaker Barnes:

U n d e r  the authority of art- III, sec. 18, of the Alaska Constitution, I a m  
transmitting a bill relating to the improvement of state finances b y  reducing costs 
in the operations of certain state agencies and authorizing state agencies to 
defray a greater portion of their costs through the imposition of fees. A  section- 
by-section description of this bill follows.

Sections 1 - 32 of the bill authorize biennial renewal of liquor licenses b y  the 
Alcoholic Beverage Control Board. Under this bill, all liquor licenses that are 
n o w  issued for a one-year period would be issued for a two-year period. A s  a 
result of the transitional procedures in sec. 71 of the bill, each year only one-half 
of the licenses would be subject to renewal. T h e  board's staff n o w  labors u n d e r  a 
staggering amount of renewal-related work. T h e  effect of the bill would be to 
spread that workload.

Sections 33 - 35, 49, 64, a n d  70 (repealer of A S  13.26.410(b)) relate to the duties 
of the Office of Public Advocacy. T h e  bill proposes to delete certain functions of 
the Office of Public Adv o c a c y  (OPA) that are considered to be duplicative of 
services provided b y  other agencies or that are not constitutionally mandated.
D u e  to the increase in child-in-need-of-aid cases, it is crucial that the m a n y  
abused and neglected children receive priority in O P A  appointments.

Sections 33 - 35 of the bill would allow the Department of Administration to 
determine a schedule of reasonable fees for the costs of providing public 
guardians. T h e  Office of Public Advocacy would be allowed to assess these fees 
against the estate or income of a ward or protected person for w h o m  a guardian 
has been appointed, based on the financial ability on the w a r d  or protected 
person to p a y  these costs. Currently, no fees m a y  be assessed against a n y  
person receiving the benefit of a public guardian except u p o n  approval b y  a 
court. This process is cumbersome and expensive for the Office of Public 
Advocacy, which must p a y  for the costs of a court hearing, including the costs of

S t a t e  o f  A l a s k a
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counse l fo r  bo th  s id e s . These  changes wou ld  s im p lify  the p rocedu re  fo r  
re coup ing  some of these c o s t s ,  and would p ro v id e  fo r  con s is ten t app lica t ion o f the 
fee s ch e du le ,  while a l low ing an exemption fo rw a rd s  or p ro te c ted  persons who a re  
not f in an c ia l ly  able to pay the fees .
Section 49 of the b i l l  would amend AS 25.24.310 to de le te  the requ irem en t th a t 
OPA p ro v id e  guard ian  ad litem rep re sen ta t ion  in  ce r ta in  ch i ld  c u s to d y  
p ro ceed in g s . C u r ren t ly ,  the  A laska co u r t sy s tem  has pe rsonne l denoted as 
" c u s to d y  in ve s t ig a to rs "  who perform e s s e n t ia l ly  the same fu n c t io n  as OPA in  
cusi.uvij’ p ro ceed ing s .
Section 64 of the b i l l would amend AS 44.21.410(a), r e g a rd in g  the powers and  
du t ie s  of OPA, to correspond to the amendments made b y  s e c s .  33 - 35 o f the b i l l .  
A dd it io n a l ly ,  th is  section wou ld eliminate the requ iremen t tha t OPA p ro v ide  f r e e  
a t to rn e y  rep resen ta t ion  to pa ren ts whose ch i ld re n  a re  in vo lv ed  in  the d isp o s i t io n  
phase o f de l in quency  p roceed ings , and the requ irem en t of f r e e  rep re sen ta t ion  in  
cases in v o lv in g  adoption o f a minor, a pe t i t ion  to remove the d isa b i l i t ie s  of a 
minor, o r a commitment p roceed ing in v o lv in g  a minor.
Section 69 of the b i l l  would de lete the requ irem en t th a t OPA rep re sen t m inors in  
commitment p roceed ings , to correspond to one of the amendments to 
AS 44.21.410(a)(4) made b y  sec . 64 of the b i l l .
Section 70 would repeal AS 13.26.410(b), fo r  con s is ten cy  w ith  the amendments 
proposed b y  secs . 33 - 35.
A f te r  the e f fec t ive  date of the sections r e la t in g  to OPA in th is  b i l l ,  OPA w ou ld  not 
accept new appointments fo r  the types of cases de le ic d  from OPA's mandate b y  
the b i l l .  However, OPA wou ld  continue to rep re sen t those p a r t ie s  in cases to 
which OPA was appointed before the b i l l ' s  e f fe c t iv e  da te .
Sections 36 - 38 would au tho r ize  the A laska Commission on Postseconda ry  
Educa tion  to assess a one pe rcen t guaran tee  fee on s tu d en t loan awards made 
un d e r  the  Scholarship Loan Program, e f fe c t iv e  J u ly  1, 1994. These fees w ou ld  be  
depos ited in to a loan guaran tee fee accoun t w ith in  the s tu d en t loan fun d  and  
would be u se d  to o ffse t lo s se s in cu r re d  due to s tu d en t loan d e b t cance lla t ion 
n ece ss i ta ted  b y  death , d i s a b i l i t y ,  o r b a n k ru p tc y  o f the s tu d e n t .  The c u r r e n t  
s ta tu te  does not allow s e c u r i t y  to be r e q u i r e d  fo r a loan and s t r i c t l y  lim its th e  u s e  
o f loan p roceeds . These amendments also would p ro v ide  tha t the loan g u a ra n te e  
fee be added  to the loan award  so th a t s tu d e n ts  would rece ive  the fu l l  amount o f 
money re q u e s te d ,  up to the maximums se t ou t in AS 14.43.110 and 14.43.115, to 
pay fo r  th e ir  educa tions.
Sections 39 - 43 would au tho r ize  the same one pe rcen t loan guaran tee fee to be  
a s se s se d  on loans unde r the Memorial Scho larsh ip Loan Program , the T eache r 
Scho larsh ip  Loan Program , and the Fam ily Educa tion Loan Program . As a r e s u l t ,  
a l l  of th e  s tuden t loan programs would a s se s s  a one percen t loan guaran tee  fe e  on 
the amount of the loan aw arded .
Section 44 would e s tab l ish  in  the Department of Labor the a u th o r i t y  to se t 
reasonab le fees by regu la t ion  fo r adm in is te r in g  spec ia l in spec to r exam inations
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and p ro ce s s in g  app lica t ions fo r  sp ec ia l bo ile r and p re s s u r e  v e s se l in sp e c to r  
commissions. C u r r e n t ly  the department does not cha rge  a fee fo r  p ro c e s s in g  
the se  app lica t ions fo r  adm in is te r in g  the exam inations.
Section 45 would e lim inate the requ irem en t in  AS 18.62.020 tha t c e r t i f i c a te s  of 
f i tn e s s  fo r  p lum bers and e le c tr ic ian s  be v a l id  fo r  e i th e r  a one-year o r  a three- 
y  o a r pe r iod . U nder the b i l l ,  the Department of Labor wou ld have th e  a u th o r i t y  to 
se t  a time per iod  in  regu la t ion  fo r  the ce r t i f ic a te s . T h is  shou ld  in c re a se  the 
department's e f f ic ie n c y  in p ro ce s s in g  applications fo r  these c e r t i f ic a te s  and 
s ta b i l i z e  program  re ce ip ts .
Section 46 would elim inate the c u r r e n t  s ta tu te 's  p re s c r ib e d  ce r t i f ic a te  o f f i tn e s s  
fees fo r p lumbers and  e le c t r ic ia n s ,  and in stead wou ld e s ta b l i s h  a u th o r i t y  in  the 
Department of Labo r to se t reasonab le  fees b y  re g u la t io n . See AS 18.62.030.
Th is  sec tion wou ld a lso allow the department to charge a fee fo r d up l ic a te  
c e r t i f ic a te s .  These  changes wou ld  enable the department to se t fe e s  fo r  
c e r t i f ic a te s  of f i tn e s s  in  line w ith  the ac tua l costs in c u r r e d  in  i s s u in g  them , and 
would au tho r ize  the department to recoup expenses in c u r r e d  in i s s u in g  100 - 150 
dup l ica te  c e r t i f ic a te s  each y e a r .
Section 47 is a revenue-gene ra t in g  measure that wou ld  perm it the A la s k a  Police 
S tanda rd s  Council to adopt regu la t io n s  to co llect reasonab le  fees fo r  p ro c e s s in g  
app lica t ions fo r  s ta te  ce r t i f ic a t ion  of police and co rre c t iona l o f f ic e r s  an d  
in s t r u c to r s  who a re  employed b y  non-state agenc ie s .
Section 48 would ra ise  the re q u ire d  fee fo r f i l in g  an app lica t ion fo r  an  employment 
agency  perm it u n d e r  AS 23.15.390 from $10 to $100. Th is  h igh e r amount re f le c ts  
the costs of th e  rev iew  done b y  the Department of Labor fo r  these p e rm it s .
Sections 50 - 57 would amend AS 28 (motor veh ic le s) to enhance r e v e n u e  th ro ugh  
in c rea sed  motor veh ic le  fees or to co rrec t techn ica l problems in the motor veh ic le  
laws to in crease  the e f f ic ien cy  o f the Department of P ub lic  Sa fe ty .
Section 50 wou ld de le te the ph ra se  "veh ic le  re g is te r "  in  AS 23.10.071(a), which 
no longer is m ean ing fu l in  l ig h t  o f c u r ren t computer techno log/ . In  a d d i t io n ,  th is  
sec t ion would c la r i f y  the a u th o r i t y  o f the department to adopt re g u la t io n s  to 
re co ve r  the s ta te 's  costs in  g en e ra t in g  computerized veh ic le  r e g is t r a t io n  l i s t s .
Section 51 would amend AS 28.10.181(c) to permit the is suance  of sp e c ia l r e q u e s t  
l icen se  p la tes d ep ic t in g  A laska  w ild l i fe  and other images of life in  A la s k a .  Th is  
change would p roduce revenue th ro ugh  the is suance o f these spec ia l r e q u e s t  
p la te s .
Section 52 changes the e l ig ib i l i t y  fo r  free veh ic le  re g is t r a t io n  and l ic en se  p la tes 
fo r  d isab led  pe rson s  b y  adop t ing  the de fin it ion o f l im ited o r impaired a b i l i t y  to 
wa lk  th a t appears in  a fe de ra l regu la t ion  (23 C .F .R .  1235.2). The sp e c ia l l icense 
p la te allows the ho lde r to have spec ia l considera t ion fo r  de s igna ted  p a r k in g  fo r  
the  d isa b le d . The e x is t in g  s ta tu te  (AS 28.10.181(d)) allows a p e rson  w ith  at 
le a s t a 70 pe rcen t d is a b i l i t y  o r medical handicap to ob ta in  veh ic le  r e g is t r a t io n  at • 
no cha rge , a n d , th rough  the f re e  spec ia l license p la te s ,  to use the d e s ig n a te d  
p a rk in g  even though the pe rson  may not have a d i s a b i l i t y  th a t a f fe c t s  w a lk ing .
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The new de f in it ion  would p ro v id e  fo r  f r e e  veh ic le  r  ig is t r a t io n  and license p la te s  
to those most in  need of spec ia l p a r k in g .  The department sh o u ld  re ce ive  
add it iona l re venue  from veh ic le  r e g is t r a t io n  fees an d  the sa le o f r e g u la r  l ic en se  
p la te s to those who no longe r q u a l i f y  u n d e r  AS 28.10.181(d).
Section 53 c la r i f ie s  an am b igu ity  in  AS 28.10.181 (j) b y  e x p l ic i t ly  r e q u i r in g  th a t  
c a r  dea le rs  u se  two dea le r p la te s  on each veh ic le  pe rm it ted  to have  dea le r  p la te s  
(a il l icen se  p la te s are i s s u e d  in  p a i r s ) . The somewhat co n fu s in g  language of th e  
e x is t in g  s ta tu te  has allowed some dea le rs  to s p l i t  a  p a ir  of p la te s  be tween two 
v e h ic le s . The Department o f P u b l ic  S a fe ty  sh o u ld  re ce ive  in c re a se d  re venue  
th ro ugh  the sa le  of add it iona l p la te s  to d e a le r s .
Sections 54 and 58, and the repea l o f AS 28.10.011(12) in  se c . 70, toge the r make 
c le a r  tha t mobile homes are not co n s id e re d  "veh ic le s "  fo r p u rpo se s  of 
a dm in is te r in g  motor veh ic le  law s . Under the changes made b y  these se c t io n s , th e  
Department of Pub lic  S a fe ty , d iv i s io n  of motor v e h ic le s ,  w il l no longe r p ro v id e  
re g is t r a t io n  and motor veh ic le  t i t le s  fo r  mobile homes.
Section 55 would c la r i f y  tha t se n io r  c i t iz en s  a re  en t i t le d  to f r e e  veh ic le  
r e g is t r a t io n  of on ly one veh ic le  once each ca lenda r y e a r .  T h is  change is  n eeded  
in  o rde r  to avo id  s ign i f ic an t d i f f i c u l t ie s  and  a dm in is t ra t iv e  co s ts  encoun te red  i n  
mainta in in g proper r e g is t r a t io n  when sen io r  c i t iz en s  b u y ,  s e l l ,  o r t ra d e  v e h ic le s  
d u r in g  the ye a r  and claim f re e  r e g is t r a t io n  on more than  one veh ic le  d u r in g  th e  
y e a r .
Section 56 p rov ide s an add it io n a l r e g is t r a t io n  fee o f $10 fo r  veh ic le  r e g is t r a t io n  
not done b y  mail. Th is sec t ion  w ou ld  p ro v id e  an in ce n t iv e  fo r  people to u se  th e  
mail fo r  veh ic le  re g is t ra t io n . T h is  shou ld  a l le v ia te  some of the de la y s  tha t most 
people a re  encoun ter ing a t d iv i s io n  of motor veh ic le  f ie ld  o ff ice s and allow DPS 
s t a f f  to func t ion  more e f f i c ie n t ly .  T h is  sec t ion  a lso  a llows the department to 
adopt regu la t ion s to waive the ad d i t io n a l fee in app rop r ia te  c ircum stan ce s .
Section 57 would c la r i f y  AS 28.10.421(c) b y  r e q u i r in g  tha t companies and 
bu s in e s se s  tha t re g is te r  v eh ic le s  in  th e ir  company o r b u s in e s s  name must p a y  
commercial reg is t ra t io n  fe e s , an d  cannot avo id  p a y in g  those fees b y  c la im ing th a t  
the veh ic le  is not u sed  fo r  commercial p u rpo se s .
Section 59 exempts money tha t th e  s ta te  rece ive s fo r  a dm in is te r in g  the group  
in su ran ce  programs e s ta b l ish ed  u n d e r  AS 39.30.090 (p r im a r i ly  hea lth  in su ra n ce  
programs) from the de f in it ion  o f "program re ce ip ts "  in  AS 37.05.146. Th is 
change w il l r e s u l t  in  a ccoun t ing  e f f ic ie n c ie s  be in g  s a v e d  in  the Department o f 
Adm in is tra t ion 's ongoing opera tions and  co s t- sav in g s  to the s ta te .
Sections 60 and 51 of the b i l l  amend AS 37.05.289, the State In su ra n ce  
Catastrophe Rese rve Account (A c co u n t) , b y  p ro v id in g  tha t payments to the s ta te  
of in su ran ce  cLiim se tt lement money and money re c e iv e d  b y  th e  s ta te  as r e c o v e r y  
fo r  lo s se s ,  are to be depos ited d i r e c t l y  in to the A ccoun t (wh ich i s  .in the g e n e ra l 
f u n d ) . P re sen t ly ,  su ch  money th a t i s  re ce iv ed  b y  the d iv is io n  of r i s k  
management must be c red ite d  to th e  gene ra l fu n d  and  is  app rop r ia ted  to the s ta te  
agency  to which the payment i s  r e la te d .  The Un ited  S tates Department of Hea lth
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& Human S e rv ice s ' d iv is ion  o f co s t a llocation has determ ined th a t ce r ta in  
in su ran ce  re co ve ry  money must be re tu rn ed  to the Account (from which f e d e r a l ly  
fu n d e d  s ta te  agenc ies have been  charged prem iums th rough  d iv is io n  of r i s k  
management "Cost of R isk " a l lo ca t io n s) . The fe de ra l governmen t demands th a t  a  
port ion of su ch  in su ran ce  re co ve r ie s  be r e fu n d e d  to the app rop r ia te  fe d e ra l 
p rogram .
B y  a l low ing fo r  in su ran ce  se tt lem en t and c la im s re co ve ry  money to be depos ited  
d i r e c t ly  in to the s ta te  in su ran ce  ca tas trophe re s e r v e  accoun t , f u tu r e  premium 
asse ssm en ts  a re  expected to be reduced and  th e  s ta te  w il l be  in  compliance w ith  
fe d e ra l co s t a l location s t a n d a r d s .  An app rop r ia t ion  would s t i l l  be re q u ir e d  b e fo re  
e xp en d itu re  of money in  th a t accoun t. A d d i t io n a l ly ,  the new p ro cedu re s sh o u ld  
reduce  the cons ide rab le  a ccoun t in g  re q u ire d  w ith  the p re sen t sy s tem .
Section 62 wou ld c la r i f y  the a u th o r i t y  of the Department o f N a tu ra l R esou rce s to 
accep t ca sh  or o the r donations to suppo rt th e  sys tem  o f s ta te  p a rk s  and 
rec rea t iona l f a c i l i t i e s .
Section 63 would expand the au th o r ity  of the Department o f N a tu ra l R esou rces to 
co llec t reasonab le  fees fo r s e r v ic e s  p ro v ided  in  s ta te  p a r k s . I t  would add s e v e r a l  
new ca tego r ies of p a rk  fe e s ,  in c lu d in g  sa le  o f f irewood, sa le  o f pa rk- re la ted  
merchand ise , en trance fee in to  v is i to r  c en te r s  and h is to r ic  s i t e s ,  sa le  of p lan s  
and g raph ic  m a te r ia ls , day  u s e  f e e s , and fe e s  fo r  p a rk- re la ted  p rog ram s . The 
b i l l ,  in se c . 71, also would se t  a temporary fe e  schedu le  fo r  ce r ta in  of these 
s e r v i c e s , to be u sed  un t i l the Department o f N a tu ra l R esou rce s se ts  the fees b y  
reg u la t io n . In  the fo u r th  y e a r  of a phased implementation sch edu le , these new 
fees are expec ted  to ra ise a ro und  $400,000.
Sections 65 and 66 of the b i l l  would amend, an d  add  a new sub se c t io n  to,
AS 44.46.025 to p rov ide the Department o f Env ironmenta l Conserva t ion (DEC) 
w ith in c reased  au th o r ity  to charge fees to o f f s e t  the d i r e c t  co s ts  of va r iou s 
programs de s igned  to avo id  and re c t i fy  p o l lu t ion , to en su re  h ea lth y  and sa fe  
p u b l ic  fa c i l i t ie s ,  and to a s s i s t  bu s in e ss  in  comply ing w ith  loca l, s ta te ,  and fe d e r  
env ironmenta l s ta n d a rd s .  An ex is t in g  s t a tu te  p re se n t ly  lim its DEC's a u th o r i t y  v 
charge fee s to ce r ta in  enumerated su b je c t a re a s ,  and f u r t h e r  lim its DEC's fee 
a u th o r i t y  to spec if ied  s e r v ic e s  re la ted to those s u b je c t s .  T h u s ,  DEC may ch a rg e  
a fee to re f le c t  the costs a ssoc ia ted  w ith the is suance  o f a perm it fo r  a h a za rdo u s  
waste fa c i l i t y ,  b u t  may not charge a fee when a perm it i s  not is s u e d  (e ither 
because the application is  w ithd rawn  or a perm it is  de te rm ined not to be 
n e c e s s a r y ) , even though DEC in cu rs  co s ts  in  re v iew in g  the app lica t ion . T h is  
r e s u l t s  in  the perm itted fa c i l i t ie s  sh o u ld e r in g  an ineq-u tab ly  la rg e  sha re  o f th e  
cost of the hazardous waste management p rogram .
Section 65 would r e c t i f y  th is  problem in  s e v e ra l w a y s .  F i r s t ,  i t  would amend th e  
in t ro d u c to ry  c lause of AS 44.46.025(a), to allow DEC to cha rge  fees fo r a n y  
se rv ic e s  r e la t in g  to the program s lis ted  in  ( a ) , not j u s t  th e  u n d e r in c lu s iv e  l i s t i n g  
of a c t iv i t ie s  now se t out in  the  law . Th is amendment re cogn ize s  th a t DEC employs 
methods o the r than perm its and in spections in  i t s  a c t i v i t i e s .-
Second, th rough  se c . 65, the  itemized l i s t  o f programs in  the sub sec t ion  w ou ld  be 
modified and expanded , to allow the DEC to charge fees re f le c t in g  the d i r e c t  co s ts
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of: (1) management of hazardous w a s te , not j u s t  p e rm it t in g  co sts ; (2) app rova ls  
o f s i te s  fo r  haza rdou s waste management fa c i l i t ie s ;  (3) contro l o f so l id  waste 
fa c i l i t i e s ,  and perm its fo r  those fa c i l i t i e s ,  in c lu d in g  wetlands perm its (assum ing 
s ta te  assumption of the wetlands p e rm it t in g  p ro c e s s  th a t is  c u r r e n t ly  hand led  b y  
the United S ta te s A rmy Corps of E ng in ee rs ) ;  (4) re v iew s of sewage and ' 
in d u s t r ia l  w aste  d isposa l o r trea tm en t p lans; (5) o v e r s ig h t  of the app lica t ion of 
p e s t ic id e s  and b roadca s t chem ica ls; (6) in sp e c t ion , te s t in g ,  o r o the r reg u la t io n  
o f a w ide r v a r ie t y  o f se rv ic e  f a c i l i t ie s ;  (7) c e r t i f i c a t io n  of p r iv a te  labo ra to r ie s 
th a t w il l conduc t a v a r ie ty  o f env ironmenta l a n a ly s e s  fo r  p ro f i t ;  (8) s ta te  te s t in g  
fo r  and is su an ce  of ce r t i f ic a te s  o f in spec t ion  fo r  motor veh ic le s ;  (9) ce r t i f ic a t io n  
of fe d e ra l pe rm its  or au tho r iza t ion s un d e r  the  fe d e ra l  Clean Water A c t; and  (10) 
f i l in g  of in formation w ith  tne A la ska  State Em ergency  Response Commission.
Section 66 wou ld  r e v is e  the e x is t in g  fee language r e la t in g  to the a ir  q u a l i t y  perm it 
p rog ram , remov ing i t  from AS 44.46.025(a) an d  p la c in g  i t  in  a new s u b s e c .  (c) of 
AS 44.46.025. Th is new su b se c t io n  au tho r ize s  DEC to se t fees fo r  program 
se rv ic e s  to co ve r in d ire c t costs o f the p rogram , as w e l l as d ir e c t  co s ts .  This 
change is in co rpo ra ted  in the b i l l  because a i r  q u a l i t y  perm it program fees must 
r e f le c t  bo th in d ire c t  and d ire c t  co s ts  to meet requ irem en ts  o f the fe d e ra l Clean 
A ir  A c t .
Section 67 wou ld  amend AS 47.07.020(b) to a d d  a new  ca tego ry  of pe rson s to the 
s ta te 's  optiona l l i s t  of those e l ig ib le  fo r  fe de ra l M ed ica id coverage . Th rough  the  
amendment, the s ta te  could claim fe d e ra l m atch ing money fo r medical costs now 
pa id  e n t ir e ly  from sta te  money. C h ild ren  u n d e r  age  21 who a re  e l ig ib le  fo r  
adoption a s s is ta n ce  unde r  AS 25.23.190 - 25.23.220 because o f spec ia l medical o r 
re h a b i l i ta t iv e  needs would be a d d e d  to the op tiona l Medica id-e lig ib le l i s t  un de r 
th is  p ro v is io n .
Section 68 wou ld amend AS 47.07.035, which l i s t s  th e  o rde r of p r io r i t y  in  which 
g roups e l ig ib le  un d e r  the optional Medicaid p rog ram  w il l be e lim inated from 
Medicaid coverage when there a re  in su f f ic ie n t  app rop r ia t ion s to cove r a l l  optional 
s e r v ic e s  and g ro up s . Th is b i l l  w ou ld  add , a s p a ra .  (28) in th is  l i s t ,  persons 
u n d e r  age 21 who are e l ig ib le  fo r adoption a s s i s ta n c e  due to spec ia l medical o r 
reh a b i l i ta t iv e  n e e d s . Placement o f th is  g roup  as num ber 28 would mean that th is  
group wou ld be the la s t  to be e lim inated fo r  M ed ica id  coverage in  the even t of a 
sh o r t fa l l  o f app rop r ia t ion s .
Section 70 repea ls ce r ta in  p ro v is io n s  of A la ska  law . AS 13.26.410(b) would be 
repea led to make a n ece ssa ry  conform ing amendment to fa c i l i ta te  the co llection of 
fees b y  OPA as se t out in s e c s .  33 - 35 of th i s  b i l l .  AS 28.10.011(12) is  repealed 
to remove a re fe rence  to mobile homes from AS 28, as d e sc r ib ed  e a r l ie r  in  th is 
le t t e r .  AS 28.10.181(k) is  repea led  to allow the Department o f P ub l ic  Safe ty 
(DPS) to no longe r r e g is te r  v eh ic le s  that a re  on ly  occas iona l ly  u se d  on a 
h ighw ay . T h is  repea l shou ld  re d u c e  the wo rk load  f o r  DPS, as we ll .
AS 28.22.011(a)(3) is  repea led to make a te chn ica l amendment to mandatory motor 
veh ic le  in su ran ce  to conform to th e  repeal o f  AS 28.10.181(k), r e la t in g  to 
occasional u s e d  veh ic le s . F in a l ly ,  AS 37.05.210(1) i s  repea led to remove the 
s t a tu to r y  requ irem en t fo r the Department o f A dm in is tra t ion  to make monthly and 
a n n u a l  rep o r ts  on the f inanc ia l condition and tran sa c t io n s  of fu n d s  in  the s ta te
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accoun t ing  sy s tem . The department c u r r e n t ly  p re p a re s  these repo rts  b y  
computer on a more f re q u en t b a s is .  The repea l w ou ld  leave in ta c t the Department 
o f A dm in is tra t ion 's re sp o n s ib i l i t y  to f i le  a yea r-end rep o r t on the f in anc ia l 
cond it ion of the s ta te ,  in c lu d in g  f in anc ia l t ran sa c t io n s  from the p re ced in g  f is c a l 
y e a r .
Section 73 wou ld  g ive  t ran s it io n a l a u th o r i t y  to a l low  s ta te  agencies to b eg in  the 
p rocess to adopt regu la t ion s  as soon as the b i l l  i s  s ig n e d  into law , so long as the 
new regu la t io n s  do not become e f fe c t iv e  be fo re the re sp e c t iv e  e f fe c t iv e  da tes of 
the re le van t sec t ions o f th is b i l l .  Section 74 of th i s  b i l l  would g ive  th is  section an 
immediate e f fe c t iv e  da te .
Section 74 a lso would p ro v ide  an immediate e f fe c t iv e  da te  fo r the t ran s it iona l 
sec t ions re la te d  to temporary fees in  s ta te  p a rk s  a n d  s tagg e re d  exp ira t ion  of 
licen se s i s s u e d  b y  the Alcoholic B everage Contro l B oa rd .
Section 75 wou ld  p ro v id e  a J u ly  1, 1993 e f fe c t iv e  d a te  fo r  the ma jo r ity  of sec t ions 
o f the b i l l to co inc ide w ith  the s t a r t  of s ta te  f is c a l y e a r  1994.
Section 76 wou ld p ro v id e  an e f fe c t iv e  date of December 31, 1993 to a llow a un iform  
date fo r the ch ang in g  from annua l to b ienn ia l l ic en se s  i s su e d  b y  the Alcoholic 
Beverage Contro l Board .
Section 77 wou ld  g ive  se c s .  36 - 43 of th is  b i l l  an e f f e c t i v e  date of J u ly  1, 1994 to 
allow the A la ska  Commission on Po stse conda ry  E duca t ion  to in s t i tu te  the uniform 
fee asse ssm en t fo r  the 1994 - 1995 academic y e a r .
I  u rg e  y o u r  fa vo rab le  cons ide ra t ion of th is  b i l l .
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O m n i b u s  L e g i s l a t i o n  - F i s c a l  I m p a c t  S e c t i o n a l
1

•

Section Department Brief Description Discussion of Fiscal Impact Ravanues
(including
savings)

Cost

1

1 thru 32 Revenue Changes issuances of liquor liconsos by tlio Alcohol Bevorago Control Board 
from the current annual issuance to biennial.

Will enable staff to spread workload out 
over two years thereby enabling more 
efficient processing and utilization of 
existing staffing levels.

33 thru 35 Administration Office of Public Advocacy: Will enable OPA to determine a reasonable fee 
schedule for public guardians.

Due to time rer <ired to develop and 
implement refutations, no revenue is 
projected for FY 94. Until fee schedule is 
established, future revenue projections are 
difficult.

Not yet 
determined

•

jd thru 38 Education Alaska Commission on Postsecondary Education: Authorizes assessment of a 
1% guarantee fee to be used to offset lasses due to student loan debt 
cancellation due to death, disability or bankruptcy of the student.

Total revenue to be generated in FY 94 is 
500.0 in corporate receipts

500.0

39 thru 43 Education Alaska Commission on Postsecondary Education: Authorizes same 1% 
guarantee fee as established in sections 36 through 38 in these other loan 
programs: Memorial Scholarship Loan Program, Teacher Scholarship Loan 
Program, and Family Education Loan Program.

Total revenue to be generated in FY 94 is 
13.0 in corporate receipts

13.0

44 Labor Allows department to set fees by regulation for administering certain 
examinations and processing applications for special boilor and pressure 
vessel inspactor commissions (currontly lliore is no charge).

Anticipate fee of {25.00 which will 
annually generate estimated {375.00 to 
general fund.

0.4

45 Labor Eliminates the current statutory requirement that plumber and electrician 
certificates of fitness be valid for either one year or three years; gives the 
department the authority to set time frame by regulation

No fiscal impact; currently revenues 
fluctuate due to one or three year renewal. 
Change to a two year certificate will 
stabilize program receipts coming to the 
department.
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O m n i b u s  L e g i s l a t i o n  - F i s c a l  I m p a c t  S e c t i o n a l

S8clien Department Brief Description Diecussion of FiscM impact Revenues
(including
savings)

Cost

46 Labor Eliminates current statutorily prescribed certificate of fitness fees for 
plumbers and electricians and gives llio department the authority to do so by 
regulation; allows the department to charge for issuing duplicate certificates

Anticipate application end exam fee of 
150.00 to generate 118.5 in program 
receipts. Of this amount, 93.5 is currently 
authorized in the Governor's FY 84 
operating budget. Fiscal note requests 
additional authorization of 25.0.

25.0 25.0

47 Public Safety Alaska Police Standards Council: Authorizes the adoption of regulations to 
collect fees for processing applications for state certification of non state 
police and correctional officers and instructors.

Based on issuance of 170 non stale 
certificates at a charge of $50.00 per 
certificate, an estimate 8.5 in general fund 
program receipts is expected. The amount 
is projocted to increase by 5% in future 
years.

8.5

48 labor Increases the application filing fee for employment agency permits from the 
current $10 to $100.

Only eight agencies are currently licensed; 
fee increase will generate an additional 
$720.00.

0.7

49 Administration Office of Public Advocacy: Deletes the requirement that OPA provide 
guardian ad litems in child custody proceedings.

Estimated savings is 100.0. Because OPA 
is continually underfunded, this reduction 
was not taken in the Governor's FY 94 
operating budget.

100.0

60 Public Safety Clarifies department's ability to recover cost in generating computerized 
vehicle registration lists by clarifying this sale as an electronic service.

No new revenues; "protects’ the 
department's ability to continue collecting 
the current 100.0 in revenue now collected 
front vendors who have argued the list 
should be provided at no charge.

I
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O m n i b u s  L e g i s l a t i o n  - F i s c a l  I m p a c t  S e c t i o n a l

Section Department Brief Description Discussion of Fiscal Impact Revenues
(including
savings)

Cost

51 Public Safety Allows the department to issue special vehicle license plates depicting Alaska 
wildlife and other images; 130.00 fee for issuance will be charged.

Estimate 10,000 plates will be annually 
issued. Contractual cost is 60.0 and 
estimated annual revenue is 300.0. Thesa 
costs and revenues are not reilected in FY 
94 operating budget.

300.0 60.0

52 Public Safety Changes the eligibility for free vehicle registration and license plates for 
disabled persons by narrowing the definition to include only those most in 
need of special parking. Will put Alaska in compliance with uniform federal 
regulatory guidelines.-

increased revenue of 16.6 is expected. 
Based on assumption that 15% (or 480) of 
current persons with these plates will not 
qualify and will have to pay regular fees.

16.8

53 Public Safety Clarifies current statute that requires car dealers to use two dealer plates 
per vehicle.

No iiscal impact.

54 Public Safety Eliminates authority to issue vehicle titles to mobile homes. Revenue impact 
is noted in sec. 70.

Will result in loss of revenues ba—ii on 50 
titles and lien fees of $10.00 not being 
issued by Public Safety.

•1.5

55 Public Safety Clarifies the statute that senior citizens are entitled to free vehicle 
registration of only one vehicle each calendar year.

Fiscal impact discussed in sec. 70.

58 Public Safety Provides an additional vehicle registration fee of $10.00 for registration not 
done by mail

Currently 25-30% of vehicta owners uss 
mail. With this financial incentive, it is 
estimated 100,000 cf the 300,000 "walk 
in" registrants will use mail. The remaining 
200,000 that will continue to "walk in" will 
generate 2,000.0 in increased revenues.

2,000.0

e

OMNISEC.XIS ■ 1(14/03 Prepmd by Oilici of Minijiminl ind BudgillDivuion ol Budgil Riviiw Pigi 3



O m n i b u s  L e g i s l a t i o n  - F i s c a l  I m p a c t  S e c t i o n a l

Section Department Brief Description Discussion of Fiscal Impact Revenues
(including
aavinga)

Cost

57 Public Safety Clarifies the requirement that companies and businesses that register a 
vehicle in a company or business name must pay a commercial registration 
fee.

Estimated revenue increase is 400.0 based 
on average difference in registration fees of 
416.00 for approximately 25,000 vehicles.

400.0

58 Public Safety Amends the definition of vehicle in statute to delete 'mobile homes.' Relates to section 54; no additional fiscal 
impact.

59 Administration Exempts money that state receives for administering group insurance 
programs under AS 39.30.090 (primarily health insurance programs) from the 
definition of program receipts.

The Governor’s FY 94 operating budget 
makes this fund source shift from general 
fund/program receipts to Benefit Systems 
Receipts.

683.0

60 thru 61 Administration Amend State Insurance Catastrophe Reserve Account statute by providing 
that payments to the state of insurance claim settlement meney and money 
received as recovery for losses are deposited directly into this account.

No fiscal impact; however will enabls 
compliance with existing federal cost 
allocation standards. Failure to comply may 
require state to reimburse soma federal 
funds.

62 Natural
Resources

Clarifios the department’s authority to accept cash or other donations to 
support state park operations

No fiscal impact.

63 Natural
Resources

Expands the department’s authority to collect feos for services in state 
parks; fees would vary for each park.

Installation of estimated 44 fee stations 
would be phased. Revenue estimate from 
these fees is redacted in sec. 71.

64 Administration. Office of Public Advocacy: This section is related to the changes made in 
sections 33-35; eliminates the requirement that OPA provide free attorney 
representation in certain cases.

Estimated savings of 100.0 as a result of 
these changes are included in section 49.

1
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O m n i b u s  L e g i s l a t i o n  - F i s c a l  I m p a c t  S e c t i o n a l

Saction Department Brief Description Discuaiion of Fiacal Impact Ravanuaa
(including
savings)

Coat

•

65 Environmental
Conservation

Allows charging of fees for any services relating to programs currently 
stipulated in AS 44.2G.025 (a) (now can only charge for permits and 
inspections). Also modifies list of services for which fees can be charged to 
reflect direct costs of program.

Because regulations would have to be 
adopted, fees would not be collected until 
FY 95 and projected increased revenues are 
700.0. FY 94 cost of implementation is 
75.3. This impact is not reflected in FY 94 
operating budget.

700.0 76.3

66 Environmental
Conservation

Authorized department to set fees for both direct and indirect costs of air 
quality permit program. Change is required by federal Clean Air Act.

Due to start up delays, revenues and 
expenditures would not be in place until FY 
95.

3,747.1 1,882.0

67 OHSS , Adds new category to state's optional list for federal Medicaid coverage. 
These are children under age 21 who are eligible for adaption assistance 
under current law because of special medical or rehabilitative needs.

Estimated FY 94 GF savings is 17.7 which 
increases in future years. The CF savings is 
made up by matching federal funds. This 
savings has nut been reflected in FY 94 
operating budget.

17.7

1

68 DHSS Adds new category established in section 67 to priority list of Medicaid 
eligibility list.

69 Administration Office of Public Advocacy: Deletes the requirement that OPA represent 
minors in commitment proceedings (corresponds to section 64 amendment).

Estimated savings of 100.0 as a result of 
these changes are included in section 49.

70 Public Safety Section includts the repeal o( the "occasional use’ provision which will 
require owner of vehicles registered under the ’occasional use* category to 
pay full fees.

Average increase as a result of ’occasional 
use’ change is $20.00.

35.1

'
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O m n i b u s  L e g i s l a t i o n  - F i s c a l  I m p a c t  S e c t i o n a l
>

Section Department Brief Description Discussion of Fiscal Impact Revenues
(including
savings)

Cost

71 Natural
Resources

Establishes a temporary fee schedule for state parks pending the 
promulgation of permanent regulations.

FY 94 costs of 76.0 includes installing 1B 
tea collection stations and the 
design/production of fee collection 
envelopes and the fee stations. Revenues 
of 150.0 are estimated in FY 94 and 
increase in future years.

160.0 76.0

72 Ravinua Provides the lime table for implementing the biennial issuance of liquor 
licenses by the Alcoholic Beverage Control Board.

73 thru 77 Multiple Effective dates

Total 8.E45.6 2,042.3
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March 29, 1993

TO: Representative Ron Larson and Representative Eiieen MacLean, Co-Chairs
and

Members, House Finance Committee 
FROM: Kent E. Swisher, Executive Director
RE: CS HB 179 (L&C) - Relating to motor vehicles
The Alaska Municipal League supports CS HB 179 (L&C) as it pertains to changes in the 
Municipal Motor Vehicle Registration Tax authorized in AS 28.10.431. Revision of the tax 
schedule for this program, which was established in 1978 and has not been changed since
that time, is one of the League’s priority issues for 1993.
Under the program established by the legislature in 1978, municipalities are given the 
option of participating in the registration tax program administered on their behalf by the 
Division of Motor Vehicles or electing to levy local use or property taxes on vehicles. 
Because of the difficulty of collecting information on ownership of motor vehicles locally, 
the majority of municipalities that tax motor vehicles have chosen to participate in the state- 
administered program. By statute, the state keeps 5 percent of taxes collected as an 
administrative fee. In FY 91, over $5.2 million was remitted to twelve participating 
municipalities, and the state retained just over $276,0C0 in fees.
Both the value of motor vehicles and local tax rates have increased significantly since 1978, 
when the tax schedule was established. A study done by the Municipal Finance Officers 
in 1990 indicated that an increase in the municipal registration tax schedule of over 300 
percent would be required to accurately reflect inflation and the increase in local tax rates 
since 1978. The League and its members are asking for a more modest adjustment in the 
schedule to partially reflect those increases and to allow for greater equity in the taxation 
of vehicles compared to other forms of personal property.
Sections 10-13 of CS HB 179 (L&C) call for a 70 percent increase in the schedule over a
two-year period and an inflation-driven adjustment in the schedule once every three years 
after that. This would bring the state-collected tax somewhat close1’ to what it was originally 
based on -- the amount of tax that the Municipality of Anchorage would have collected on 
a moderately priced automobile.
An additional provision of CS HB 179 (L&C) is an increase in the state's ao.ninistrative fee 
from 5 to 8 percent.
AML supports CS HB 179 (L&C) as it pertains to the municlpa... lotor vehicle tax and urges 
your support and timely action on the bill.

Enclosure

93LEG3:hb179.329
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R e v i s i o n  o f  M u n i c i p a l  M o t o r  V e h i c l e  

R e g i s t r a t i o n  T a x  S c h e d u l e

The Alaska Municipal League urges the legislature and the governor to support 
legislation to revise AS 28.1 0.431, which establishes a schedule for the municipal 
motor vehicle registration tax. The schedule, which was established In 1978 and has 
not been changed since then, needs to be revised to reflect changes In the value of 
motor vehicles and assessment levels. Revising the schedule will allow for greater 
equity in taxation of vehicles compared to other forms of personal property.

The Alaska Municipal League, which represents 113 local governments and their citizens 
throughout the State of Alaska, supports legislation that would require the motor vehicle 
registration tax collected on behalf of municipalities by the state to be increased 1 0 0  
percent and automatically adjusted annually to reflect changes in the Consumer Price 
Index. Such legislation would allow an updating of the statutory motor vehicle registration 
tax schedule, which was originally established in 1978 and has not been changed to 
reflect increases in the prices of motor vehicles or assessment levels. Updating the 
schedule would help ensure proportk nate and equitable local taxation of vehicles as 
compared to other forms of personal property.

Under the current provisions of AS 28.10.431, Annual Motor Vehicle Registration Tax, 
municipalities are given the option of participating in the registration tax program 
administered on their behalf by the Division of Motor Vehicles or electing to levy local use 
or property taxes on vehicles. Because of the difficulty of collecting information on 
ownership of motor vehicles locally, the majority of Alaskan municipalities that tax motor 
vehicles have opted to participate in the state-administered program (see Table 1). This 
program collects a tax based on a schedule established in statute in 1978. The Division 
of Motor Vehicles retains 5 percent of the tax collected as a collection fee and refunds 
the balance to the municipality for which it was collected. However, local officials estimate 
that the registration tax collected by the state and returned to municipalities is less than 
half the local revenue that could be generated by levying a local personal property tax.

A study of motor vehicle values and property tax rates in Alaskan municipalities 
conducted by the Municipal Finance Officers Association at the request of the Alaska 
Municipal League found that in order to reflect current motor vehicle values and local mill 
rates, the registration tax would have to be as much as 300 percent of the current 
statutory rate. The League is advocating a 100 percent increase with an automatic 
annual adjustment for inflation.

ALASKA- 
MUNICIPAL 

LEAGUE
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Revision of Mote,. Vehicle 
Registration Tax Rates 
page 2

Table 1: Local Policy on Taxation of Motor Vehicles
•

Municipality Form of Taxation

Municipality of Anchorage State-collected*
Bethel State-collected
Bristol Bay Borough Full and true valueb
Cordov'. Exempt0
Craig Exempt
Dillingham State-collected
Eagle Exempt
Fairbanks North Star Borough Exempt
Haines Borough Exempt
City and Borough of Juneau Exempt
Kenai Peninsula Borough State-collected
Ketchikan Gateway Borough State-collected
Kodiak Island Borough State-collected
Matanuska-Susitna Borough State-collected
Nenana State-collected
Nome State-collected
North Slope Borough Full and true value
Pelican Exempt
Petersburg State-collected
Skagway Exempt
City and Borough of Sitka Exempt
Unalaska State-collected
Valdez Exempt
Whittier State-collected
Wrangell Exempt
Yakutat Exempt

* Collected by the state on behalf of municipality under AS 28.10.431. 

b Taxed by the municipality at full and true value.
0 Exempt from municipal taxation by local decision.
Source: Alaska Taxable, 1991

Legislation revising AS 28.10.431, Annual Motor Vehicle Registration Tax, should be 
approved to more accurately and equitably reflect the value of motor vehicles, make 
additional local revenues available from this source, and allow for annual adjustments. 
The additional revenue received by the state as a result of an adjustment in the schedule 
will more than compensate the state for the costs of administering the program.

3/25/93
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Registration Tax Rates 
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Municipality Form of Taxation

Table 1: Local Policy on Taxation of Motor Vehicles

Municipality of Anchorage State-collected8
Bristol Bay Borough Full and true value6
Cordova Exempt®
Craig Exempt
Dillingham Exempt
Eagle Exempt
Fairbanks North Star Borough Exempt
Haines Borough Exempt
City and Borough of Juneau Exempt
Kenai Peninsula Borough State-collected
Ketchikan Gateway Borough State-collected
Kodiak Island Borough State-collected
Matanuska-Susitna Borough State-collected
Nenana State-collected
Nome State-collected
North Slope Borough Full and true value
Pelican Exempt
Petersburg State-collected
Skagway Exempt
City and Borough of Sitka Exempt
Unafaska Exempt
Valdez Exempt
Whittier State-collected
Wrangell Exempt
Yakutat Exempt

a Collected by the state on behalf of municipality under A S  28.10.431. 
b Taxed by the municipality at full and true value. 

c Exempt from municipal taxation.
Source: Alaska Taxable, 1991

Legislation revising AS 28.10.431, Annual Motor Vehicle Registration Tax, should be 
approved to more accurately and equitably reflect the value of motor vehicles, make 
additional local revenues available from this source, and allow for annual adjustments. 
The revenue received as a result of an adjustment in rates will more than compensate the 
state for the administration of the program.



HB 65/SB 99 * Revenues and Expenditures

CostSection Dipt Program Revenues Savings 
to GFGF OF

36-38 Education ’ostsecondary Education Commission: IS loan guarantee fee on scholarship loan program 500.0
13.039 43 Lducation ’ostsecondary Education Commission: 1S loan guarantee fee on other loan programs

44 .abor Ability to charga fees for special boiler and pressure vessel inspector commissions _  M
118.5

----- -.. ...
46 .abor Increase feet for plumbers and electricians
47 Pub Safety Enable Police Standards Council to collect fees for certification on non-state police and 

correctional officers and instructors

8.5

0.7
•100.0

-- ..
48 Labor Increase fee for employment agency permits
49 Admin Delete Office of Public Advocacy's requirement to provide guardian ad litems in child 

custody proceedings
51 Pub Safeiy Enable issuance of vehicle license plates depicting Alaska wildlife 300.0

--  -52 Pub Safety Change eligibility for free vehicle registration and license plates for disabled persons 16.8

54 Pub Safety Deltes mobile homes from vehicles subject to registration •1.5

683~0

56 Pub Sz‘"*y Additional vehicle registration for "walk in* registrants 2,000.0

.....

57 Pub Safety Clarifies requirement that companies and businesses register vehicle in a company of 
business name

400.0

59 Admin Amends definition of program receipts to not include monies the state receives from the 
state's health insurance carrier to administer the health insurance program; would be 
catgegorized as 'system bent, its receipts.*

65 DEC Allows DEC to charge fees for other activities 700.0

66 DEC Authorizes DEC to set fees for indirect costs of air quality program (currently only charges 
for direct services)

3,747.1 1,882.0

67 DHSS Adds to Medicaid children eligible for adoption assistance because of special medical or 
rehabilitative needs

17.7

70 Pub Safety Repoals special class of 'occasional users of highways* thereby requiring these vehicles to 
be licensed as regular vehicles

35.1

71 DNR Enables parks to charge fees for a number of services 150.0 76.0

600.7 1,958.0Total 7,475.6 513.0
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REGISTRATION CATEGORIES 
WITH REDUCED FEES

I R E D U C E D N O R M A L R E V E N U E

C L A S S DESCRIPTION i C O U N T FEE FEE L O S S
i >

S T A T E  A N D  L O C A L  G O V E R N M E N T  VEHICLES i

1G I G O V T  E X  - P A S S 619 ! $5.00 ! $36.00 $18,670.00

1H :S T A T E  - P A S S 299 $0.00 ! $35.00 $10,486.00

1 M ■GOVT FE R S  • P A S S 16| $8.00 I $30.00 $480.00

2 G [ G O V T  E X  - M C 2 1 $6.00 I $20.00 $30.00

4 G : G O V T  E X  • PICKUP 2003 $5.00 $40.00 $70,105.00

4 H ■STATE PICKUP 2031 $0.00 $40.00 $8,120.00

5 G G O V T  E X  ■ BUS 681 $6,00 1 $155.00 $8,900.00

5 H S T A T E  - B U S ' 2i $0.00 I $155.00 $310.00

i ;SU8 T O T A L $117,980.00

ALL O T H E R S i
82 O C C A S I O N A L  USE 1664 $16.00 $35.00 $33,280.00

81 PRIS O F  W A R  - P A S S 25 80.00 $35.00 $875.00

82 PRIS O F  W A R  - PICKUP 13 $0.00 $40.00 $620.00

83 PE A R L  H A R B O R  • P A S S 30 $0.00 $35.00 $1,050.00

84 P E A R L  H A R B O R -  PICKUP 5 $0.00 $40.00 1200.00

12 DISABLED V E T 426 $0.00 I $35.00 $14,610.00

13 H A N D I C A P P E D 34 1 2 $0.00 $36.00 $119,420.00

1F C A L L  LETTER - P A S S 2 44 $ 0 . 0 0 $36.00 1 >8,640.00

IP C H A R  E X E M P T  ■ P A S S 1057 $6.00 $35.00 1 $31,710.00

4P C A L L  LETTER - PICKUP 173 $0.00 $40.00 , $8,820.00

4P C H A R  E X E M P T  • PICKUP 1135 $5.00 $40.00 1 $39,726.00

5P C H A R  E X  ■ B U S 1881 $6.00 $155.00 ! $28,200.00

SENIOR CITIZEN 14000 $0.00 $35.00 i $490,000.00

S U B  T O T A L $776,350.00

1 1 i
14 (G R A N D  T O T A L ! $893,330.00
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(HB only)
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F I S C A L  N O T E
STATE  OF A L A S K A  BILL NO : CSHB 179(F1N! am

1993  LEG ISLAT IVE  SESSION

Revision Date:____ 4/22/93___________________________  Cept. Affected: Public Safety

Title: "An A ct relating to motor vehicles"  BRU: „ MQtQL-VfihiclES-

Sponsor: House Labor. & Commerce
Component: Field Services

Requestor: Senate Finance   COMPONENT SERIAL NO. 502

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES 82.0 109.5 0 0 0 0
TRAVEL

CONTRACTUAL 55.1 1.6 1.6 1.6 1.6 1.6
SUPPLIES

EQUIPMENT 15.0

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 152.1 111.1 1.6 1.6 1.6 1.6

CAPITAL

REVENUE FUND 2591.0 2731.6 2731 .6 2731 .6 2731.6 2731.6

SOURCE: 1005

FUNDING: (Thousands nf Dnl arc;)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Proqram Receipts 152.1 111.1 1.6 1.6 1.6 1.6
1006 GF/MHTIA

Other

TOTAL 152.1 111.1 1.6 1.6 1.6 1.6
POSITIONS:

FULL-TIME 3 3 0 0 0 0
PART-TIME

TEMPORARY

Estimate of current year (FY 93) impact: $  none

ANALYSIS: (Attach a separate page if necessary.) 

Please see attached.

Prepared P.y: Juanita Hensley__________________________________________ Phone: 465-4361

Division: Mntnr Vehicles  ̂ & __________________________  Date: 4/22/93

T
Approved by Commissioner: —     Date: 4/22/93

Agency: Richard?! Burton Dept, nf Ptihlir Safety

PR EPA R ER  TO  PROVID^VCl L D ISTRIBUTION  C O P IES  TO  G O V E R N O R 'S  LEG ISLA T IV E  O FFIC E
For further distribution information call the Governor's Legislative Office „ . _nov n/92 Page 1 of 7



D e p a r t m e n t  of P u b l i c  S afety
Fiscal  N o t e  A n a l y s i s  - CSHB 1 7 9 (FIN) am
P a g e  2 of 7

SECTION 1

This is a technical amendment to reflect the current computer 
technology in use. The Department of Public Safety uses a 
relational database in the Alaska Public Safety Information Network 
(APSIN). With this type of database there is no separate file or 
database that could be called "the vehicle register". The creation 
of such a list for sale to user has historically been done for more 
than 20 years and this amendment clarifies this sale as an 
electronic service. This protects over $100,000 in revenue from 
those vendors who argue that this list should be provided at no 
charge. There is no fiscal since this amendment clarifies the 
current situation.

SECTION 2

This Section clarifies Section 1.

SECTION 3

This section would place Alaska in compliance with uniform federal 
regulatory guidelines for the issuance of handicap plates. These 
standards limit the plates and the use of special parking places to 
those persons with mobility handicaps. Current Alaska law allows 
those with other than mobility handicaps to obtain the plates. 
Revenue estimates are based on the assumption that 15% or 480 of 
the 3200 persons with these plates would not qualify and would have 
to pay regular fees.

Revenue - 480 registrations @ $35 $16,800

SECTION 4

This amendment closes a loop hole in the current law that allows 
dealers to misuse the dealer plate and prevents further loss of 
revenue. Since only one dealer was known to have misused the 
plates the additional revenue will be negligible.



D e p a r t m e n t  of P u b l i c  Safety
F i s c a l  N o t e  A n a l y s i s  - CSHB 1 7 9 (FIN) am
P a g e  3 of 7

SECTION 5

This amendment taker, away the authority to issue vehicle titles to 
mobile homes. In almost all cases the mobile homes are permanently 
mounted in trailer parks and should be classed as real property. 
A title is usually only required when the mobile home is financed 
because the banks feel getting a vehicle title is easier than 
filing a UCC lien or a real property lien. Since the title is 
optional the division usually cannot guarantee ownership since 
there is no clear chain of documents normally associated vehicle 
ownership. There would be a small loss of revenue from the 
approximately 150 titles issued each year.

Revenue - 150 title and lien fees @ $10 ($1,500)

SECTION 6

This amendment improves efficiency by removing ambiguity associated 
with senior citizen exemptions and eliminating associated problems. 
Many senior citizens buy and sell several vehicles during the year 
and try to claim exemptions on each one. The statute only allows 
one exemption per year. There is no fiscal impact.

SECTION 7

Historically only 25-30% of vehicle owners use the mail to renew 
vehicle registrations. The remainder, over 300,00, come in person 
to a DMV office adding to the long lines when there is no need to 
do so. This section charges an additional $10 for those who do not 
use the mail service. This approach was taken over giving a 
discount to those who use the mail because it is a revenue 
generator rather than a revenue loss. It places the cost directly 
on those who are creating the efficiency loss. Even with this 
incentive it is estimated that 200,000 owners will still come in 
person to renew their vehicles.

R e v e n u e  - 2 0 0 , 0 0 0  @ $10 $ 2 , 0 0 0 , 0 0 0


