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Example: A; "'oration runs a gold-'. ' iiung^ -eration on otherwise-
undevelooed land. Luring the years that the minims, tkes places, the land can 
be taxed or taken to pay a debt. But if  the corporation closes down the mining 
operation, and restores the land to its original condition, the land then quali­
fies as “undeveloped" and gains back the protection lost when the venture 
began.

If a corporation .has already subdivided land, it can be returned to "un­
developed’' status if the land is resubdivided back to its original state. The_ 
resubdivision must be approved by whichever platting authority has jurisdic­
tion. In these cases, the protections do apply to land that was previously 
subdivided.

T i m b e r  D e v e l o p m e n t

The “1991" law makes an important change on how protections apply to 
timber development. For example, if a village cor­
poration cuts timber on its land, only the approxi- 
mate area where timber is actually cut can be 
taxed. Under the old law, a larger area of land 
would lose the protections and thus become vul­
nerable to tables and loss by other means. Now, 
protections are lost only on the parcel of land 
where timber cutting and development are actually 
occurring and only during the period of harvest.

Timber lands can also regain land protection.
During the years a village corporation cuts timber 
for commercial sale, the land is considered “devel­
oped," and thus can be taxed, if the corporation is 
in a taxing jurisdiction, or taken to pay creditors.
When the commercial harvest ends, though, the
land is no longer considered to be “developed" and the land is automatically 
protected.

O n ly  a r e a  w h e r e  
t i m b e r  i s  c u t  
l o s e s  p r o t e c t i o n

T a i  R e c a p t u r e  o n  S u b d i v i d e d  L a n d

If a Native corporation is in a taxing jurisdiction and its land is subdi­
vided, the corporation must pay the amount of taxes that would have been



back la z e s  m u st b '-'aid in s e m i-a n n u a l  in s ta i lm / ' ’*'*■ T he e n ti r e  am o u n t 
m 1 st be  paid  o ff w n ...n  30 m o n th s  o f th e  d a te  th e  p .a t  is re c o rd e d .

B efore th e  f in a l p la t  is a p p ro v e d , th e  g o v e rn m e n t  w ith  ta x  ju risd ic tio n  
m ust n o tify  the  c o rp o ra tio n  of th e  ta x e s  i t  w ill ow e.

Siam pie: Corporation 1 decides to subdivide 50 
acres on a scenic river site. Until now, the land has 
been “undeveloped" and exempt from property 
taxes. On September 1, 1990, the subdivision plat is 
recorded. The corporation must pay an amount equal 
to property taxes it would have paid on that 50 acres 
from March 1. 19SS to September 1, 1990. The total 
tax bill on the 50 acres is S10,000. Corporation Z 
must malce its first $2,000 payment March 1, 1991.
The total bill must be paid off by March 1, 1993.

Tax recapture applies onlv if the land being 
subdivided is within the boundaries of a taxing juris­
diction, such as a borough or municipality with the 
power to tax.

S u m m a r y

One of the most important changes made by the “1991" law is that Land 
Bank protections are now automatic. No board action is required because the

i
land protections automatically apply to all undeveloped ANCSA lands. Native 
land, so long as it remains undeveloped, is protected from property taxes, 
from squatters, from being taken to pay a bad debt and from bankruptcy.

3efcre, corporations had to apply to the federal government to get these 
protections. Now, they're automatic; nothing else is required. A corporation 
loses these protections if its land is pledged, leased,- developed or subdivided. 
Native corporation board members must recognize the types of actions that 
may result in losing land protections.

Board members may want to review the status of their lands in light of
the definition of “developed," to determine whetht r  any of the corporation’s
land does not cualifv for automatic orotections.* * >

Even if the land protections are lest, they can be regained if the lease 
ends or development activity stops.

T A X  R E C A P T U R E

S u b d i v i d e d  l a n d
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j£  FISCAL NOTE

1994 LEGISLATIVE SESSION
R ev is io n  Date: 01-18-94
Title:

STATE OF ALASKA BILL NO.

No. 2
Bill Version: CSHB 75(JUD)_
(H) Publish Date: 1 /26 /94

Qualifications For PFD 's By M ilitary
Dept. A ffected: 

" B R U :  
Component:

Revenue
Permanent Fund  D ividend
Permanent Fund  D ividend

Sponsor:
R equesto r:

M ULDER , Martin
House Judiciary COMPONENT SER IA L  NO. 9 8 1

E xp e n d itu re sJR e ve n u e s : (Thousands o f Dollars)
O PERAT ING FY95 FY96 FY97 FY98 FY99 FY00
PERSO NAL SERV ICES -0- -0- -0- -0- -0- -0-
TRAVEL -0- -0- •0- -0- -0- -0-
CONTRACTUAL -0- •0 -0- -0- -0- -0-
SU PPL IES ■0- -0- •0- -0- -0- -0-
EQ U IPM ENT
LAND & STRUCTURES
GRANTS. CLAIMS
M ISCELLANEOUS
TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAP ITAL

REVEN U E FUND SOURCE: -0- -0- -0- -0- •0- -0-

FUND ING : (Thousands o f Dollars)
1002 F ede ra l Receipts
1003 G F  Match
1004 G F
1005 GF/Program Receip ts
1006 GF/MHTIA
O ther -0- -0- -0- 0- -0- •0-
TOTAL •0- ■0- -0- -0- -0- -0-

PO SIT IO NS:
FULL-TIME
PART-TIME
TEM PORARY
E s t im a te  o f cu rren t y e a r  (FY94) im p ac t: S -0-

AN A LY S IS : (Attach a  separa te page if n e ce ssa ry .)

S e e  Pages 2 and 3

P rep a red  by:
D ivision:
Approved by Comm issioner: 
A gency:

Thom as C. W illiam s V Phone: 465-2323
Date: 01-18-94 
Data: >r /

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office
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AW ^KA DEPARTMENT OF REVEN U^ 
PEflfflANENT FUND DIVIDEND DIVISlSW 

ANALYSIS OF CS HB 75 (JUD) (8-LS0372\J)
J a n u a r y  1 8 ,  1 9 9 4

This committee substitute substantially expands allowable absences to enable residents 
to remain eligible for a dividend while absent from Alaska to accompany an individual 
who, by virtue of their maintenance of residency in another state, has declared that they 
intend to go somewhere other than Alaska to remain permanently. The resident’s 
departure with that non-resident spouse would strongly suggest that the resident would 
again follow the non-resident when the non-resident retired to their state of residency, 
making the resident's declared "intent" suspect.

Allowing residents to maintain eligibility for the dividend program based on accompanying 
a nonresident member of the military would likely increase the population of eligible 
applicants by as many as several thousand by:

a. encouraging virtually all current non-resident spouses of non-resident 
military members living in Alaska to declare Alaska residency, knowing that 
they and their children will continue to remain eligible once they leave the 
state:

b. substantially increasing the number of dividends issued to individuals living 
out of state;

c. substantially increasing the likelihood of paying individuals who have taken 
all the proper steps to establish and maintain Alaska residency without truly 
having the actual requisite intent to remain permanently or to return to 
Alaska to remain permanently.

This committee substitute version would also generally eliminate the ability of a resident 
spouse to piggy-back onto the allowable absence of their resident spouse, except in those 
cases where an allowably absent individual is a member of the military. Section 1 would 
require the department to simply ignore certain facts relevant to confirming an individual's 
intent. This opens a wide door to fraudulent filings and compromises the ability of the 
Department to ensure compliance with the principal el.gibility requirement, the intent to 
remain in Alaska permanently.

On December 16, 1993, Superior Court Judge Dana Fabe upheld the department's 
position that accompanying a non-resident military member on an absence does not in 
itself allow an individual to remain eligible for a dividend. Judge Fabe concluded that 
"there is a rational relationship between the expressed legitimate purposes of the 
Dividend program, on the one hand, and , on the other, ... for denying an "allowable 
absence" exception to residents who accompany their nonresident spouses on allowable 
absences." [p. 17, Zeiler v. State of Alaska, 3AN-92-1567 Civil] She went on to agree 
that, "It is leasonable to allow residents to "piggyback" onto an allowable absence of a 
resident spouse, because the fact that the spouse is still a resident is a factor tending to 
show "an intent to return to Alaska and remain permanently in the state". That factor

03Vogi$Vib075.fn Page 2 of 3



AimKA DEPARTMENT OF REVENUES^ 
p e W a n e n t  FUND DIVIDEND DIVISI ”  

ANALYSIS OF CS HB 75 (JUD) (8-LS0372\J)
January 18, 1994

does not exist for residents who accompany nonresident spouses out of state. For the 
same reason, it is reasonable to require additional proof of intent from a Dividend 
applicant whose spouse is not a resident, [pp.17-18, Zeiler v. State of Alaska, 3AN-92- 
1567 Civil]
In addition, as long as residency for purposes of the dividend program is defined in terms 
of allowable absences, the prohibition from considering the residency of an individual’s 
spouse proposed in section 1 of this committee substitute conflicts with the "piggyback" 
amendment proposed in section 2, as pointed out by Judge Fabe in her decision.

As reflected in section 1(b), Chapter 21, SLA 1980, the original intention of the dividend 
program was in part "to encourage persons to maintain their residence (not just 
residency) in Alaska and to reduce population turnover in the state."[emphasis and comment added] Significantly expanding the allowable absence provisions, sending more 
and more dividend dollars to individuals living out of state, is not consistent with the 
stated intent of the program. Expanding allowable aboence encourages individuals to 
declare Alaska residency while simply passing through Alaska simply to qualify for a 
unique economic benefit. This effect is also at odds with the intent of the program "to 
reduce population turnover in the state." It is clear from the intent in the enabling 
legislation that the dividend program was never intended to pay people who simply 
passed through Alaska.

03V«gis\hb07S.ln Page 3 of 3



1993 LEGISLATIVE SESSION
R ev is io n  Date:
Tide:

STATE OF ALASKA
F I S C A L  N O T E No. 1

^ V e rs io n : HR 7 F
(H) Publish Date: 3 / 5 / 93

Dept. A ffected: Revenue
An Act re la ting  to qua lifications for perm anent fund d iv id end s 8RU: Permanent Fund D ividend

Component: Permanent Fund D ividend
MULDER, MartinS p o n so r

R e q u e s to r  House S p ec ia l Committee on Military & Veteran Affairs

E xp en d itu re s/ R e ven u e s :

COMPONENT SER IA L  NO. 9 8 1 

(Thousands of Dollars)
OPERAT ING FY94 FY95 FY96 FY97 FY98 FY99
PERSO NAL SERV IC ES 1.1 1.1 1.1 1.1 1.1 1.1
TRAVEL
CONTRACTUAL 0.5 0.5 0.5 0.5 0.5 0.5
SU PPL IES 0.1 0.1 0.1 0.1 0.1 0.1
EQU IPM ENT
LAND & STRUCTURES
GRANTS. CLAIMS
M ISCELLANEOUS
TOTAL OPERATING 1.7 1.7 1.7 1.7 1.7 1.7

CAP ITAL -0- -0- -0- -0- -0- -0-

REVENUE FUND SO URCE: -0- -0- -0- -0- -0- -0-

FUNDING : (Thousanc ls of Oollars)
1002 Fede ra l Rece ip ts
1003 GF Match
1004 GF
1005 GF/Proqram Rece ip ts
1006 GF/MHTIA
O ther (Perm anent Fund) 1.7 1.7 1.7 1.7 1.7 1.7
TOTAL 1.7 1.7 1.7 1.7 1.7 1.7

POSIT IONS:
FULL-TIME
PART-TIME
TEMPORARY
E s t im a te  o f c u r re n t y e a r  (FY93) im pac t: $

ANALYSIS : (Attach a  sep a ra te  page if necessary)

S ee  A ttached.

P repared  by: 
D ivision:
Approved by Com m issioner: s  l / A - i l '  
Agency:

Thomas C. W rjlladTS^1̂
Pem)arfent?ur<$ D ividend / ___________ ^ ________

Phone: 465-2323

nent of Revenue
PREPA RER  TO PROVIDE ALL D ISTRIBUTION CO P IES  TO GOVERNOR'S LEG ISLATIVE OFFICE 

Fo r fu rth e r d is tr ib u t io n  In fo rm a tio n  c a ll th e  G o ve rn o r ’s  L e g is la t iv e  O ffice
(R»y 11/92) S3fwx>.xlj/DBR Page 1 of |
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HOUSE COMMITTEE REPORT
(ID  ' 1
Date Referred: March 29, 1993 FURTHER REFERRALS:

Date of Committee Action: A -

The FINANCE Committee considered: HB 76

HOUSE BILL NO. 76 APPROP: KACHEMAK BAY ST. PK.TIMBER RIGHTS
"An Act making a special appropriation to the Department of Natural Resources for the purchase of the 
inholdings of the Seldovia Native Association and the Cook Inlet Region, Inc., and the timber rights of the 
Timber Trading Company, within the Kachemak Bay State Park; and providing for an effective date."

RECOMMENDATIONS: [ ] the same title
be replaced w ith_________________________________________________I ] a new title
[ ] have attached amendments(s)
[ ] do pass
[ ] do not pass
[Lptfb recommendations
[ ] individual recommendations
[ ] additional referral to the____________________________________ Committee

ADOPTS:____________________________letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dept) APPROVES PREVIOUS:

[ ] fiscal impact__________________________________[ ] fiscal note(s)___________________________

[ ] zero fiscal note________________________________[ ] zero fiscal note(s)

SIGNING D O  PASS OTHER 'COMMENDATIONS

'/vu .
‘CHAIRMAN'S SIGNATURE



STATE OF ALASKA
1993 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. HB 113

Revision Date: February 12. 1993___________________  Department A ffected : Law________
Title: “ ■■■regulating the solicitation of charitable_______ BRU: Legal Services_______________
contributions...so lic ita tion o f sales bv telephonic means..." Component: Fair Business Practices

Sponsor: Representative Larson_____________________  ___________________________________
Requestor: Representative Larson____________________COMPONENT SERIAL NO. 1 8 2 3 _______

EXPENDITURES/REVENUES:
OPERATING FY 9<1 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE 
FUND SOURCE:
FUNDING:
1002 Federal
1003 GF Match
1004 GF
1005 GF/Program
1006 GF/MHTIA
OTHER
TOTAL 0 0 0 0 0 0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME •

TEMPORARY

Estimate of current year (FY93) impact: -0-
ANALYSIS: (A ttach a separate page if necessary.)

o  , f\ n 0
Please see attached analysis.

Preoared bv: Richard 1. Peoues. D irector) Phone: 465 -3672
Division: Adm inistrative .ServicesiD ivisittfi 0\ / Date: February 12. 1 993

f 'v c /x - J Z  oK .Approved by Commissioner: Charles E. Cole./A ttorne v Generaly 1Aaencv: Department of Law Date: February 12, 1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

Rev 11/92 Pace 1 of 2



FISCAL NOTE

STATE OF ALASKA BILL NO. HB 113
1993 LEGISLATIVE SESSION

ANALYSIS: (continued)

T h i s  b i l l  w o u l d  a m e n d  T i t l e  4 5  b y  a d d i n g  r e g u l a t o r y  p r o v i s i o n s  t o  a d d r e s s  a b u s e s  i n  
c h a r i t a b l e  f u n d r a i s i n g  a n d  t e l e m a r k e t i n g  s o l i c i t a t i o n s .

U n d e r  t h i s  b i l l ,  n o n - e x e m p t  c h a r i t i e s  w o u l d  b e  r e q u i r e d  t o :

1 .  F i l e  r e g i s t r a t i o n  p a p e r s  w i t h  t h e  a t t o r n e y  g e n e r a l  i d e n t i f y i n g  t h e  p a r t y  m a k i n g  t h e  
c h a r i t a b l e  s o l i c i t a t i o n ,  a n d  d e s c r i b i n g  t h e  c h a r i t a b l e  p u r p o s e  t o  b e  s e r v e d  w i t h  t h e  p r o c e e d s ;

2 .  E x e c u t e  w r i t t e n  c o n t r a c t s  w i t h  a n y  p a i d  f u n d r a i s e r s  e s t a b l i s h i n g  t h e  m e t h o d  o f  
p a y m e n t  f o r  t h e  p a i d  f u n d r a i s e r ,  i n c l u d i n g  t h e  a m o u n t  o f  a n y  c o n t i n g e n t  f e e ;  a n d

3 .  P r o v i d e  c e r t a i n  i n f o r m a t i o n  t o  d o n o r s .

N o n - e x e m p t  t e l e m a r k e t e r s  w o u l d  b e  r e q u i r e d  t o :

1 .  R e g i s t e r  w i t h  t h e  a t t o r n e y  g e n e r a l ;  a n d

2 .  E x e c u t e  w r i t t e n  c o n t r a c t s  w i t h  c u s t o m e r s  a s  a  c o n d i t i o n  o f  c l o s i n g  a n y  s a l e s .  T h i s  
p r o v i s i o n  c r e a t e s  a n  e n f o r c e a b l e  " c o o l i n g  o f f  p e r i o d "  t h a t  i s  c u r r e n t l y  l a c k i n g  i n  t h e s e  h i g h  
p r e s s u r e  s a l e s  s i t u a t i o n s .

T h e  b i l l  p r o v i d e s  c r i m i n a l  p e n a l t i e s  f o r  c h a r i t a b l e  s o l i c i t o r s  w h o  r e f u s e  t o  h o n o r  t h e  
c o n s u m e r ' s  r i g h t  t o  r e v o k e  a  d e a l ,  o r  w h o  t a k e  t h e  c o n s u m e r ' s  m o n e y  w i t h o u t  o b s e r v i n g  t h e  
c o o l i n g  o f f  p e r i o d  u n d e r  t h e  w r i t t e n  c o n t r a c t  p r o v i s i o n .

T h i s  b i l l  i s  a n  a t t e m p t  t o  s o l v e  t h e  r e l a t e d  p r o b l e m s  p r e s e n t e d  b y  h i g h  p r e s s u r e  c h a r i t y  
f u n d r a i s e r s  w h o  m a k e  m i s r e p r e s e n t a t i o n s  r e g a r d i n g  t h e i r  f u n d r a i s i n g  p u r p o s e s ;  a n d  t e l e p h o n e  
s a l e s  a r t i s t s  w h o  u s e  h i g h  p r e s s u r e  t a c t i c s  t o  s e l l  m e r c h a n d i s e  a t  g r e a t l y  i n f l a t e d  p r i c e s  w i t h  
f a l s e  p r o m i s e s  o f  e x t r a v a g a n t  p r i z e s ,  a n d  o t h e r  i l l u s o r y  i n d u c e m e n t s .

B e c a u s e  t h e r e  i s  n o  r e g u l a t o r y  s c h e m e  n o w  i n  e f f e c t ,  t h e  D e p a r t m e n t  o f  L a w  c a n n o t  
s a y  w i t h  c e r t a i n t y  h o w  m u c h  a d d i t i o n a l  s t a f f  t i m e  w i l l  b e  r e q u i r e d  t o  m e e t  t h e  p a p e r w o r k  
g e n e r a t e d  b y  t h i s  b i l l .  B u t  w e  e s t i m a t e  t h a t  t h e  i n i t i a l  y e a r ' s  f i l i n g s  w i l l  n o t  g r e a t l y  e x c e e d  
2 5 0  c h a r i t i e s ,  a n d  1 0 0  t e l e m a r k e t e r s .

T h e  s t a f f  t i m e  n e e d e d  t o  f i l e  t h e  r e g i s t r a t i o n  d o c u m e n t s  w i l l  b e  p a r t i a l l y  o f f s e t  b y  a  
t i m e  s a v i n g s  i n  t h e  i n v e s t i g a t i o n  s p h e r e ,  b e c a u s e  t h e  f i l e s  w i l l  c o n t a i n  d a t a  t h a t  s i g n i f i c a n t l y  
r e d u c e s  i n v e s t i g a t i v e  e f f o r t  i n  c a s e s  i n v o l v i n g  c h a r i t a b l e  f u n d r a i s e r s  a n d  t e l e m a r k e t e r s .  B o t h  
t y p e s  o f  c a s e s  c u r r e n t l y  i n v o l v e  s i g n i f i c a n t  i n v e s t i g a t i v e  t i m e  s p e n t  i d e n t i f y i n g  t h e  p e o p l e  a n d  
o r g a n i z a t i o n s  i n v o l v e d .  O f  c o u r s e ,  t o  t h e  e x t e n t  t h a t  t h e  b i l l  d e t e r s  i l l e g a l  c o n d u c t ,  i t  w i l l  
r e s u l t  i n  a d d i t i o n a l  r e d u c t i o n s  o f  i n v e s t i g a t i v e  t i m e ,  d u e  t o  t h e  r e d u c t i o n  i n  l a w  v i o l a t i o n s  
r e q u i r i n g  i n v e s t i g a t i o n .  I n v e s t i g a t o r s  w i l l  b e  f r e e  t o  d e v o t e  r e s o u r c e s  t o  t h o s e  o t h e r  p r e s s i n g  
m a t t e r s  n e e d i n g  t h e i r  a t t e n t i o n  w h i c h  c u r r e n t l y  g o  u n a d d r e s s e d  b e c a u s e  o f  r e d u c e d  f u n d i n g .

I n  t h e  e v e n t  t h a t  t h e  t i m e  e s t i m a t e s  a r e  i n a c c u r a t e ,  t h e  D e p a r t m e n t  o f  L a w  m a y  n e e d  
t o  r e t u r n  w i t h  a  r e q u e s t  f o r  a d d i t i o n a l  f u n d i n g  i n  t h e  f u t u r e .  U n t i l  s u c h  t i m e ,  h o w e v e r ,  t h i s  
b i l l  d o e s  n o t  r e q u i r e  a n  i n c r e a s e d  a p p r o p r i a t i o n .





A l a s k a  S t a t e  L e g i s l a t u r e
House of R epresen tatives

Official Business
S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2  
( 9 0 7 ) 4 6 5 - 3 7 1 8

H o u s e  M a j o r i t y  L e a d e r

H O U S E  B I L L  76 (Purchase of i n h o l d i n g s  a n d  t i m b e r  r i g h t s  in
K a c h e m a k  B a y  S t a t e  Park)

H I S T O R Y  OF K A C H E M A K  B A Y  B U Y B A C K

In 1970 the A l a s k a  S t a t e  L e g i s l a t u r e  s et a s i d e  2 5 0 , 0 0 0  a cr es  
a c r o s s  fr o m Homer, c r e a t i n g  K a c h e m a k  B a y  S t a t e  P a r k  in o r d e r  
to p r o t e c t  t h e s e  p r i s t i n e  la nd s and w a t e r s  f o r  t h e i r  u n i q u e  
and e x c e p t i o n a l  s c e n i c  b e a u t y  a n d  r e c r e a t i o n a l  use ,* .. .

D u r i n g  the y e a r s  1971 t h r u  1974, t he A l a s k a  N a t i v e  C l ai ms  
S e t t l e m e n t  A c t  a l l o w e d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  (SNA) 
to m a k e  a s e l e c t i o n  of 6 9 , 00 0 acres of l a n d  in t h e  S e l d o v i a  
area; however, t h e  s ta te  p r o t e s t e d  two o f  S N A ' s  s e l e c t i o n s  
l e a v i n g  t h e m  no a l t e r n a t i v e  b u t  to s e l e c t  t h e  r e m a i n i n g
30,000 acres w i t h i n  K a c h e m a k  B a y  S ta te  Park.

In 1975, t h e n  G o v e r n o r  J a y  H a m m o n d  a g r e e d  t h a t  t h e  S t a t e  
w o u l d  w o r k  w i t h  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  t o  a t t a i n  
a l a n d  t r a d e  for S N A ' s  p a r k  inholdings.

F o u r  years later, S N A  s i g n s  a M e m o r a n d u m  of U n d e r s t a n d i n g  
to exc ha ng e its i n h o l d i n g s  f or s ta te  landsj of e q u i v a l e n t  
value.

F o u r  m o r e  y e a r s  go by, a n d  d u r i n g  t h e  p e r i o d  of 1982 t h r u  
1986, o nl y t w o  s m al l l a n d  t r a d e s  t a k e  p l a c e  t o t a l i n g  5,000 
a c re s and f u r t h e r  n e g o t i a t i o n s  f a i l e d  t o  t r a d e  t h e  r e m a i n i n g  
i n ho ld in gs  d u e  to a s h r i n k i n g  p o o l  of s t a t e  l a n d s  and  
d i s a g r e e m e n t s  o v e r  l a n d  values.
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P a g e  Two
H o u s e  Bill 76 - C o n t i n u e d

In 1987 l a n d  t r a d e  n e g o t i a t i o n s  f a il ed  a g a i n  w i t h  t h e  s ta te  
a n d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  s el ls  its t i m b e r  r i g h t s  
t o  T i m b e r  T r a d i n g  C o m p a n y  ( T T C ) .

T h e  S t a t e  in 1988 a p p r o a c h e s  T i m b e r  T r a d i n g  a n d  t h e  S e l d o v i a  
N a t i v e  A s s o c i a t i o n  w i t h  an o f f e r  of a t r e e s - f o r - t r e e s  and 
a l a n d - f o r - l a n d  trade.

A  y e a r  later, t h e  state, (SNA) a nd (TTC) sign a p r e l i m i n a r y  
e x c h a n g e  a g r e e m e n t  o u t l i n i n g  t h e  p r o c e s s  for c o n d u c t i n g  
a p p r a i s a l s  a n d  c r e a t i n g  r e p l a c e m e n t  p o o l s  for l a n d  an d  timber. 
T h a t  same year, SN A' s la n d v a l u e  is a p p r a i s e d  b y  s e p a r a t e  
a p p r a i s e r s  a t  d i f f e r e n t  a m o u n t s  a nd a t h r e e  p a r t y  r e v i e w  p a n e l  
m a k e s  a d e t e r m i n a t i o n  as to a l a n d  c a s h  value. T i m b e r  T r a d i n g  
r e c e i v e s  a p p r a i s a l  figure f or t h e  S e l d o v i a  area t i m b e r  w h i l e  a 
c o m b i n e d  s t a t e  a n d  T TC a r b i t r a t e r  sets t h e  v a l u e  a t  a d i f f e r e n t  
level for e x c h a n g e  purposes.

F o r m e r  G o v e r n o r  S t e v e  Cowper, in 1990, i n t ro du ce s a n  a p p r o p r i a t i o n s  
b i l l  to p r o v i d e  f or the c a s h  p u r c h a s e  of S NA's p a r k  i n h o l d i n g s  and 
T T C ' s  t i m b e r  in l i e u  of t h e  s t a t e  p r e s e n t i n g  a n y  t i m b e r  or l a n d  
e x c h a n g e  pa ckage. F o u r  days b e f o r e  t h e  cl os e of t h e  l e g i s l a t i v e  
session, C o o k  I n l e t  Region, Inc. (CIRI) e nters t h e  p r o p o s e d  p u r c h a s e  
for s u b s u r f a c e  r i gh t s w i t h i n  t h e  park. T h e  a p p r o p r i a t i o n s  b i l l  fails 
t h e  H o u s e  on a 20-20 vote.

F o l l o w i n g  t h e  b i l l ' s  failure, T C C  b e g i n s  t he a p p l i c a t i o n  p r o c e s s  
t o  s e c u r e  t h e  n e c e s s a r y  p e r m i t s  to b e g i n  t i m b e r  h ar ve st in g.

In 1991, l e g i s l a t i o n  is i n t r o d u c e d  in b o t h  the H o u s e  a n d  S e n a t e  
t o  p u r c h a s e  land, t i m b e r  a n d  s u b s u r f a c e  r i gh t s w i t h i n  K a c h e m a k  
B a y  S t a t e  Park. N e i t h e r  b i l l  is e n a c t e d  and T C C  f o r m a l l y  
s u b m i t s  p r f e l i m i n a r y  p e r m i t  a p p l i c a t i o n s  to t h e  S t a t e  of Alaska. 
T he s ta te  h o l d s  p u b l i c  h e a r i n g s  in Anchor ag e,  H o m e r  a nd Seldovia.

M a j o r  focus is on t h e  K a c h e m a k  B a y  B u y b a c k  d u r i n g  1992. SNA, T C C  
a n d  CIRI a g r e e  to a $22 m i l l i o n  c a s h  b u y o u t  package. L e g i s l a t i o n  
is i n t r o d u c e d  in b o t h  the H o u s e  a nd S e n a t e  for t he p u r c h a s e  f ro m 
E x x o n  Oil S pi ll  m o n i e s  a n d / o r  t h r o u g h  a c o n t i n g e n t  a p p r o p r i a t i o n  
f r o m  t h e  R e s t o r a t i o n  Endowment. L e g i s l a t i o n  fails t o  p a s s  t h e  
17 th  L eg i slature.
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P a g e  T h r e e
H o u s e  Bill 76 - C o n t i n u e d

B e f o r e  t h e  1 8 t h  L e g i s l a t u r e  c o n v e n e s  on J a n u a r y  11, 1993, the  
f o l l o w i n g  e v e n t s  occured; $ 2 0 , 5 0 0 , 0 0 0  is d e p o s i t e d  in t h e  A l y e s k a  
S e t t l e m e n t  F u n d  f r o m  a n  A g r e e m e n t  & C o n s e n t  d e c r e e  (civil settlement) 
e n t e r e d  N o v e m b e r  25, 1992 w h i c h  i n c l u d e s  an a l l o c a t i o n  of $7 ,5 00 , 0 0 0  
for t h e  p u r c h a s e  of t h e  i n h o l d i n g s  in K a c h e m a k  B a y  S t a t e  Park; 
a d d i t i o n a l l y  t h e  E x x o n  Oil Spill T r u s t  C o u n c i l  o ka ys  a $ 7 , 5 0 0 , 0 0 0  
a p p r o p r i a t i o n  f r o m  E x x o n  S e t t l e m e n t  F u n d s  f o r  K a c h e m a k  p u r c h a s e  and 
H o u s e  Bill 76, w h i c h  R e p r e s e n t a t i v e  G a i l  P h i l l i p s  i n t r o d u c e s  on 
J a n u a r y  22, p r o v i d e s  f o r  t h e  r e m a i n d i n g  a p p r o p r i a t i o n  of $7 ,0 00 , 0 0 0  
f r o m  t h e  c r i m i n a l  fines l e v i e d  a g a i n s t  E x x o n  to c o m p l e t e  t h e  f u n d i n g  
p a c k a g e  for  t h e  purchase.

On M a r c h  4, G o v e r n o r  H i c k e l  f o r m a l l y  a n n o u n c e s  an a g r e e m e n t  b e t w e e n  
all c o n c e r n e d  p a r t i e s  t o  b u y b a c k  t h e  p r i v a t e  i n h o l d i n g s  in K a c h e m a k  
B ay S t a t e  Park. T h e  a g r e e m e n t  is f o r m a l l y  s i g n e d  b y  t h e  S e l d o v i a  
N a t i v e  A s s o c i a t i o n ,  C o o k  I n l e t  Region, Inc., T i m b e r  T r a d i n g  Company, 
Inc., and t h e  S t a t e  of Alaska.
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FOR RELEASE: March 4, 1993
No. 93-053

G O V E R N O R  H IC K E L  A N N O U N C E S K A C H E M A K  B U Y B A C K

JUNEAU—Kachemak Bay State Park will be made whole again under 
an agreement to buyback private inholdings announced today by Governor 
Walter J. Hickel.

The purchase agreement between the State of Alaska and the 
Seldovia Native Association, Timber Trading Company and Cook Inlet 
Region Inc., would transfer all rights to 23,802 acres of timberland within 
the park back to the strte. The purchase price is $22 million.

"This has taken a long time to put together, but I think we have a 
workable agreement where everybody wins," Governor Hickel said. "I 
want to thank all the interested parties for their patience and 
perseverance. And I hope the Legislature will look the agreement over 
and act quickly to approve it."

Of the $22 million purchase price, $15.5 million will go to SNA, $4.5 
to TTC, and $2 million to CIRI. The agreement is subject to the Legislature 
appropriating $7 million from the $50 million criminal restitution fund 
resulting from the Exxon Valdez spill and endorsing the Alyeska 
settlement, which provides another $7.5 million. The Exxon Valdez 
settlement trustees have agreed to fund the final $7.5 million.

House Majority Leader Gail Phillips, R-Homer, commented, "Many, 
many Alaskans have worked for years to get to this day. My appreciation 
goes to the Governor and the A.G. and all Alaskans for achieving this 
finality. I’m very, very pleased for the Seldovia Native Association for 
their lands issue finally to be resolved."

Rep. Mike Navarre, D-Kenai, who's been working on the issue for 
many years, said, "I was always confident this would eventually be

GOVERNOR'S NEWS RELEASE
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accomplished, and I'm glad to see it's finally been resolved. I m hopeful 
the Legislature and the SNA board will approve the components of the 
agreement. My congratulations to Governor Hickel and Charlie Cole and to 
the Citizens' Coalition for all their help."

Senator Suzanne Little, D-Soldotna, added, "While the progress we’ve 
made is terrific, there's much remaining to be done. There are three bills 
currently in, but a lot needs to be done to put together the legislation. I’m 
looking forward to working on it.’

All three legislators expressed their thanks to SNA President Fred 
Elvsaas for his tenacity on the issue.

# UJ4.U TTTTTr
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March 23, 1993 CONTACT: Kim Benton 
(907) 522-2163

KACHEMAK BAY 
POSITION STATEMENT

In 1987, Timber Trading Company (TTC) purchased timber harvesting rights from Seldovia 
Native Association (SNA) for selected SNA lands south of Kachemak Bay. In addition to the 
Seldovia area purchase, substantial timber was acquired elsewhere in the state including Montague 
and Knight Island in Prince William Sound, on the Kuskokwim River and at Tyonek.

In 1988, following the Seldovia area purchase, Timber Trading Company and Seldovia Native 
Association were approached by the State of Alaska with an offer to attempt a trees-for-trces, land- 
for land trade.

In 1989, a Preliminary Exchange Agreement was signed by SNA, TTC and the state outlining the 
process for conducting appraisals and creating replacement pools for land and timber. TTC’s 
completed timber cruise appraised the Seldovia area timber at $7.5 million. A state/TTC arbitrated 
value was set at $6.4 million for exchange purposes.

In early 1990, failing to present any timber or land exchange package, Governor Steve Cowper 
introduced an appropriations bill providing for a cc .h purchase of SNA’s park holdings and TTC’s 
timber. TTC and the state agreed to a $4.51 million cash buyout. Rationale that allowed TTC to 
accept a less than appraised market value included TTC’s recognition of the high public interest in 
acquiring this inholding and a strong desire to assist a fellow Native corporadon in resolving their 
eighteen year-long dilemma of ownership. Upon reconsideration by the House a bill introduced by 
Rep. Mike Navarre failed in a 20-20 vote.

Following tiie failed appropriations bill, TTC began the permit application process to secure 
necessary permits for timber harvesting.

In 1991, Representative Mike Navarre introduced House Bill 83, an appropriations bill to purchase 
land, timber and subsurface rights within Kachemak Bay State Park. HB 83 passed the House 
with a 30-9 vote, but was not voted on in the Senate.

In 1992, Rep. Cliff Davidson introduced HB 411, using the $50 million Exxon Valdez Oil Spill 
(EVOS) criminal penalty money as a funding source. HB 411, which included approximately $11 
million for the Kachemak Bay purchase, passed both the House and Senate but was vetoed by 
Governor Hickel.

In late 1992, Governor Hickel announced a $32 million settlement with Alyeska Pipeline 
Corporation for their role in the Exxon Valdez Oil Spill. The settlement includes $7.5 million for 
the purchase of SNA, TTC and CIRI inholdings in Kachemak Ba> State Park, but the settlement 
is subject to final legislative approval.

In January 1993, the EVOS Trustee Council approved $7.5 million from the $900 million civil 
penalty monies for acquisition of imminently threatened habitat within Kachemak Bay State Park.

Main Off ice: 3501 Donall, Suito 202 Marketing Div.: Transpacific Trado Center, Suil* 418
Anchorage, Alaska 99503
(907) 562-3335
FAX (907) 562-0599

3700 Pacific Highway East 
Tacoma, Washington 98424 
(206)922-5510 FAX (206) 922-8044
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TTC Kachemak Bay Position Statement 
March 23,1993 Page 2

It has been the position of Timber Trading Company to cooperate with governmental, 
environmental and citizen’s groups in their efforts to obtain a state purchase of Kachemak Bay 
State Park inholdings. It is in that spirit of cooperation that TTC appreciates the recognition of 
Kachemak Bay’s importance by the State of Alaska through the introduction of HB 76 and SB 63. 
In that these bills would complete the $22 million funding necessary to purchase land, timber and 
subsurface rights within Kachemak Bay State Park, we are supportive. However, TTC recognizes 
and supports the intent of other bills as vehicles for the purchase of Kachemak Bay inholdings as 
well. TTC remains committed to working with those parties interested in the purchase of this 
unique area with the ultimate goal of securing $22 million for all three parties as agreed to and 
supported by Seldovia Native Association, Cook Inlet Region, Inc. and TTC.

However, as Timber Trading Company Native shareholders are due a return on their investment 
that a state-approved appraised timber value as well as a substantially higher timber market 
represents, TTC has moved forward with timber harvesting plans. We presently have completed an 
initial public comment aspect of the permit application process, have hired the independent 
engineering firm of Peratrovich, Nottingham & Drage, Inc. and remain active in aggressively 
pursuing the permits necessary to commence timber harvesting. Permit application status 
information may be obtained through the Division of Governmental Coordination Anchorage 
Office.

While timber harvesting of this area has consistently been a focus, it is Timber Trading Company’s 
position that this is not a timber harvesting issue but rather an issue of what the people of Alaska 

* determine the highest and best use of this land to be. If the people determine, through the
Legislature, the best use to be parkland, Timber Trading Company, Seldovia Native Association 
and Cook Inlet Region, Inc. have given the people an opportunity to purchase this timber well 
below present market value. If the people decide the best use to be development by not 
appropriating the purchase, then Timber Trading Company is prepared to commence timber 
harvesting in compliance with all existing laws.
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K A C H E M A K  B A Y  $ 2 2  M U  T  T O N  F U N D I N G

November 1992 - $32 million 
Alyeska Settlement announced. 

$7.5 million included in settlement for 
the purchase of Seldovia Native 

Association, Timber Trading Company 
and Cook Inlet Region, Inc. inholdings 

in Kachemak Bay State Park.

January 1993- Exxon Valdez Oil Spill 
Trustee Council approved $7.5 million 

from the $900 million civil penalty 
monies for acquisition of imminently 
threatened habitat within Kachemak 

  Bay State Park.

January 1993- House Bill 76 and 
Senate Bill 63 introduced 

appropriating $7 million from 
$50 million Exxon criminal penalty 

monies for purchase of inholdings of 
Seldovia Native Association, Timber 

Trading Company and Cook Inlet 
Region, Inc. within Kachemak Bay 

State Park.
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AGREEMENT FOR SALE AND PURCHASE OF LANDS ANO INTERESTS W ITH IN
KACHEMAK SAY STATE PARK

T H I S  A G R E E M E N T  i s  m a d e  b y  a n d  b e t w e e n  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  ( S N A ) ,  T i m b e r  
T r a d i n g  C o m p a n y  ( T T C ) ,  C o o k  I n l e t  R e g i o n ,  I n c .  ( C I R I ) ,  a s  " S e l l e r s " ,  a n d  t h e  S t a t e  o f  A l a s k a  a s  
" P u r c h a s e r "  ( c o l l e c t i v e l y ,  t h e  " P a r t i e s " ) .

1 .  G R A N T  O F  O P T I O N .  S e l l e r s  h e r e b y  e a c h  g r a n t  t o  P u r c h a s e r  t h e  e x c l u s i v e  o p t i o n  t o  
p u r c h a s e  a l l  S e l l e r s '  p r o p e r t y "  r i g h t s  w i t h i n  t h e  K a c h e m a k  B a y  S t a t e  P a r k ,  a s  m o r e  p a r t i c u l a r l y  
d e s c r i b e d  i n  A t t a c h m e n t  A  (“t n e  P r o p e r t y " ) ,  s u c h  p u r c h a s e  t o  b e  m a d e  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  
a n d  c o n d i t i o n s  o f  t h i s  A g r e e m e n t .

2 .  E X E R C I S E  O F  O P T I O N . P u r c h a s e r  h e r e b y  a g r e e s ,  s u b j e c t  t o  a l l  a p p r o p r i a t i o n s  r e q u i r e d  
t o  b e  m a d e  b y  t h e  A l a s k a  L e g i s l a t u r e  t o  p r o v i d e  f o r  p a y m e n t  o f  t h e  p u r c h a s e  p r i c e  a n d  s u b s e q u e n t  
a p p r o v a l  o f  s u c h  a p p r o p r i a t i o n s  b y  t h e  G o v e r n o r  o f  A l a s k a ,  t o  e x e r c i s e  i t s  e x c l u s i v e  o p t i o n  t o  p u r c h a s e  
t h e  P r o p e r t y  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h i s  A g r e e m e n t .

3 .  O P T I O N  T E R M S . T h e  o p t i o n  p a y m e n t  i s  T e r  D o l l a r s  ( $ 1 0 .0 0 ) ,  t h e  r e c e i p t  a n d  
s u f f i c i e n c y  o f  w h i c h  i s  h e r e b y  a c k n o w l e d g e d  b y  S e l l e r s .  T h e  o p t i o n  m a y  b e  e x e r c i s e d  d u r i n g  t h e  
p e r i o d  b e g i n n i n g  w i t h  P u r c h a s e r ' s  e x e c u t i o n  o f  t h i s  A g r e e m e n t  a n d  e n d i n g  D e c e m b e r  3 1 ,  1 9 9 3  
u n l e s s  e x t e n d e d  i n  w r i t i n g  b y  t h e  p a r t i e s .  T h i s  o p t i o n  s h a l l  fc i  e x e r c i s e d  b y  w r i t t e n  n o t i c e  f r o m  
P u r c h a s e r  t o  S e l l e r s  a t  t h e  b e l o w  p r o v i d e d  a d d r e s s e s .

4 .  P U R C H A S E  P R I C E .  T h e  p u r c h a s e  p r i c e  f o r  t h e  P r o p e r t y  i s  $ 2 2  m i l l i o n ,  w i t h  a g r e e d  
u p o n  p a y m e n t s  o f  $ 1 5 .5  m i l l i o n  t o  S N A ,  $ 4 .5  m i l l i o n  t o  T T C ,  a n d  5 2  m i l l i o n  t o  C I R I .

5 .  I N T E R E S T  C O N V E Y E D . A t  d o s i n g ,  S e l l e r s  e a c h  s h a l l  e x e c u t e  a n d  d e l i v e r  t o  P u r c h a s e r  
s u c h  d e e d s  o r  a s s i g n m e n t  d o c u m e n t s  a s  m a y  b e  n e c e s s a r y  t o  c o n v e y  t h e i r  r e s p e c t i v e  i n t e r e s t s  t o  t h e  
p r o p e r t y .  S N A  a n d  C I R I  d o  h e r e b y  w a r r a n t  a n d  r e p r e s e n t  t o  P u r c h a s e r  a s  f o l l o w s :  (1 )  t h a t  S N A  a n d  
C I R I  a r e  v e s t e d  w i t h  t i t l e  t o  t h e  p r o p e r t y  t o  t h e  e x t e n t  c o n v e y e d  t o  S N A  a n d  C I R I  p u r s u a n t  t o  B L M  
I n t e r i m  C o n v e y a n c e  N u m b e r s  1 3 9 ,  3 0 4  a n d  3 7 2  w i t h  r e s p e c t  t o  S N A  a n d  I n t e r i m  C o n v e y a n c e  
N u m b e r s  1 0 2 ,  1 4 0 , 3 0 5  a n d  3 73  w i t h  r e s p e c t  t o  C I R I ,  a n d  (2 )  t h a t  n o  l i e n s ,  e n c u m b r a n c e s ,  d e f e c t s  o r  
t h i r d  p a r t y  i n t e r e s t s  h a v e  b e e n  c r e a t e d  i n  t h e  P r o p e r t y ,  e x c e p t  t h a t  S N A  h a s  c o n v e y e d  c e r t a i n  t i m b e r  
r i g h t s  o n  t h e  P r o p e r t y  t o  T T C  p u r s u a n t  t o  t h e  T i m b e r  S a l e  A g r e e m e n t  d a t e d  M a y  3 0 ,  1 9 8 7  (‘T i m b e r  
A g r e e m e n t " ) .  T T C  d o e s  h e r e b y  w a r r a n t  a n d  r e p r e s e n t  t o  P u r c h a s e r  a s  f o l l o w s :  (1 ) t h a t  T T C  h o l d s  a l i  
i n t e r e s t s  i n  t h e  P r o p e r t y  c o n v e y e d  h y  t h e  T i m b e r  A g r e e m e n t ;  a n d  (2 )  t h a t  n o  l i e n s ,  e n c u m b r a n c e s ,  
d e f e c t s  o r  t h i r d  p a r t y  i n t e r e s t s  h a v e  b e e n  c r e a t e d  i n  t h e  i n t e r e s t  c o n v e y e d  t o  T T C  b y  t h e  T i m h e r  
A g r e e m e n t .  A t  c l o s i n g ,  S e l l e r s  e a c h  s h a l l  e x e c u t e  a n d  d e l i v e r  t n  P u r c h a s e r  s u c h  d e e d s  o r  
a s s i g n m e n t  d o c u m e n t s  w a r r a n t e d  a s  a b o v e  d e s c r i b e d  a s  m a y  b e  n e c e s s a r y  t o  c o n v e y  t h e i r  r e s p e c t i v e  
i n t e r e s t s  t o  t h e  Property. I f  a n y  S e l l e r  f a i l s  t o  c o n v e y  t i t l e  o r  o t h e r  i n t e r e s t  a s  r e q u i r e d  b y  t h i s  
A g r e e m e n t ,  P u r c h a s e r  i s  n o  l o n g e r  b o u n d  b y  t h i s  A g r e e m e n t  w i t h  r e s p e c t  t o  a n y  S e l l e r .  N o  S e l l e r  
s h a l l  b e  l i a b l e  f o r  t h e  a c t s  o r  i n a b i l i t y  o f  a n o t h e r  S e l l e r  t o  c o n v e y  t i t l e .

6- RIGHT TO ENTER PROPERTY. Sellers agree that from  the dare this Agreement is fu lly  
executed by the Parties, Purchaser and its agents, upon reasonable notice, shall have the right to 
enter the Property fo r all law fu l purposes in  connection  w ith  th is Agreement, in c lud ing  
environmental audit purposes, provided Purchaser provides suffic ient indemnification to the Sellers.

7. CLOSING PLACE AND DATE. The Parties agree to  endeavor in good faith to close on 
or before 60 days after all appropriations made by the Alaska Legislature have heen made and 
approved by the Governor, including those related to funds p rov ided by the Alyeska settlement and 
the Exxon Valdez Trustee Council; provided, however, if documents that are required to be provided 
or completed and executed by the Parties have not been tendered by that date, the closing shall
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t a k e  p l a c e  w i t h i n  6 0  d a y s  a f t e r  r e c e i p t  o f  s u c h  d o c u m e n t a t i o n .  T h e  d a t e ,  t i m e  a n d  l o c a t i o n  o f  c l o s i n g  
s h a l l  h e  s e t  b y  P u r c h a s e r .

8 .  O T H E R  a g r f f m f n t s  A N D  A C T I O N S . T h e  P a r t i e s  a g r e e  t o  t a k e  o t h e r  a c t i o n  o r  
e n t e r  i n t o  o t h e r  a g r e e m e n t s  r e a s o n a b l y  n e c e s s a r y  t o  t h e  e x e r c i s e  a n d  c l o s i n g  o f  t h i s  A g r e e m e n t ,  
i n c l u d i n g  A t t a c h m e n t  C .

9 .  T E R M I N A T I O N . U n l e s s  o t h e r w i s e  a g r e e d  t o  i n  w r i t i n g  b y  e a c h  o f  t h e  p a r r i e s ,  t h i s  
A g r e e m e n t  s h a l l  t e r m i n a t e  u p o n  c l o s i n g  o r  o n  D e c e m b e r  3 1 ,  1 9 9 3 ,  w h i c h e v e r  i s  e a r l i e r ;  p r o v i d e d ,  
h o w e v e r ,  t h i s  A g r e e m e n t  s h a l l  a u t o m a t i c a l l y  t e r m i n a t e  i f ,  d u r i n g  i t s  1 9 9 3  s e s s i o n ,  t h e  L e g i s l a t u r e  d o e s  
n o t  a p p r o p r i a t e  a l l  f u n d s  r e q u i r e d  t o  b e  a p p r o p r i a t e d  t o  p r o v i d e  f o r  p a y m e n t  o f  t h e  p u r c h a s e  p r i c e ,  
o r  i f  t h e  G o v e r n o r  ‘ ‘ s t o e s  s u c h  a p p r o p r i a t i o n  b y  t h e  L e g i s l a t u r e .

1 0 .  S E V E R A B I L I T Y . I n  t h e  e v e n t  a n y  o r  t h e  p r o v i s i o n s  o f  t h i s  A g r e e m e n t  a r e  d e e m e d  t o  b e  
u n e n f o r c e a b l e ,  t h e  e n f o r c e a b i l i t y  o f  t h e  r e m a i n i n g  p r o v i s i o n s  o f  t h i s  A g r e e m e n t  s h a l l  n o t  b e  a f f e c t e d .

1 • .  S I G N A T U R E  A U T H O R I T Y . E a c h  s i g n a t o r y  t o  t h i s  A g r e e m e n t  r e p r e s e n t s  t h a t  h e  h a s  t h e  
a u t h o r i t y  t o  b i n d  h i s  p r i n c i p a l  t o  t h i s  A g r e e m e n t .  T n i s  A g r e e m e n t  m a y  b e  e x e c u t e d  i n  s e v e r a l  
c o u n t e r p a r t s ,  e a c h  o f  w h i c h  s h a l l  b e  a n  o r i g i n a l ,  b u t  a l l  o f  w h i c h  s h a l l  c o n s t i t u t e  t h e  s a m e  i n s t r u m e n t .

1 2 .  N O T I C E . W r i t t e n  n o t i c e s  s h a l l  b e  p r o v i d e d  t o  t h e  p a r t i e s  a t  t h e  f o l l o w i n g  a d d r e s s e s :

S e l d o v i a  N a t i v e  A s s o c i a t i o n  
P . O .  D r a w e r  L  
S e l d o v i a ,  A K  9 9 6 6 3 - 0 2 5 0

C o o k  I n l e t  R e g i o n ,  I n c .
P . O .  B o x  9 3 3 3 0  
A n c h o r a g e ,  A K  9 9 5 0 9 - 3 3 3 0

T i m b e r  T r a d i n g  C o m p a n y ,  I n c .  
35 0 1  D e n a li  S t., S u ite  2 0 2  
A n c h o r a g e ,  A K  9 9 5 0 3

S t a t e  o f  A l a s k a
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
D i r e c t o r ,  D i v i s i o n  o f  L a n d  
P.O. Box 107005 
A n c h o r a g e ,  A K  9 9 5 1 0 - 7 0 0 5

C r a i g  T i l l e r y  
S ta te  of  A laska 
A t t o r n e y  G e n e r a l ' s  O f f i c e  
10 3 1  W e s t  4 th  A ve. S u ite  2 0 0  
A n c h o r a g e ,  A K  9 9 5 0 1

Seldovia NativeyAssociation

°y*>
Its: /* & £ ?  £  (  d £ ^ 7

D a te : 7  ?

Cook Inlet Region, Inc.
B vZ A *

Its: tVuJjr ]/i u l  ~Pm s

Date: «?//■> / ? 3

T im b e r  T ra d in g  C o m p a n y ,  In c . 

By: c L

l t s ; i

D a t e : 3 / i  r / $
S ta te  c f  M aska

-  U s . ^  / *B y : ,

Its;

O  L . . L

Date: *1 - - 3. 3_______

Sale & Purchase Agreement - KBSP -2-
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ATTACHMENT A

SNA LANDS TO BE ACQUIRED BY STATE

All land described below is within Seward Meridian and is 
identified in BLH Interim conveyances 139, 304, 372

L ega l D e g c r lp t ia n  A pproxim ate ,  -h c re a c e

Township 7 South, Range 12 West

A. Section 13 (fractional): 575
s%, Nvh, S%NÊ , Ŝ sNWJsNÊ, NŴNŴÊ , ŴNÊNŴNÊ

B. Sections 22 (fractional): excluding
Lot 1 of USS 3605 370

C« Section 29j excluding ADL 410S4-410Q5
located in NW^SW^r 410

D* section 30: excluding USS 2912. USS 3977,
Tracts A, C, and D of ASL23 76-114, ADL 41704, 
located in SW%SW% 408

E« Sections 19 (fractional), 20 (fractional),
21 (fractional), 23 (fractional), 24 (fractional)
25 (fractional), 26, 27 (fractional), 28, 31., 32,
33, 34, 35, 36* All 7,629

Township 3 South, Range 12 Weat

A. Sections 1, 2, 3, 4, 7, (fractional),
8 (fractional), 9, 10, 11, 12, 13, 14, 15,
22, 23, 24, 25, 2 6 , 27, 28: All 12,385

B. Section 5 (fractional),* excluding ADL 49431
located in the W%W%swij 615

c. Section 6 (fractional): excluding ADL 48787
and ADL 49431 located in the E%SW^; ADL 46149,
ACL 46150, ACL 46151, ADL 46152, ADL 46153, and
ADL 46650 located in the N%5E%; and ADL 41043
located in the SW%NE% and NW%SE% 300

D. Section 16 (fractional); excluding ADL 46773
located in the sŵ sw*; 615

E. section 21 (fractional); excluding ADL 47665 
located in the SW^NW^, ADL 41036 located in
the N%SW%, ADL 41300 located in the s%SW% 495

cum ulative T ota l 23,802
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Attachment C

AGREEMENT REGARDING TIMBER HARVEST RIGHTS 

ON LANDS ADJACENT TO PETERSON BAY

State of Alaska agrees that nothing in that Agreement for Sole and Purchase of Lands and 
Interests Within Kachemak Bay State Park (the'’Agreement") shall restrict the ability of Timber 
Trading Company, Inc. (HTTC") to pursue the permits necessary for timber harvest ope* chons on 
lands subject to the Agreement provided, however, TTC shall not commence timber harvest 
operations on snch lands until such time that the Agreement has terminated. TTC agrees not to 
exercise its timber harvest rights on lands adjacent to Pctcison Bay, including Island Peninsula, 
before April 30,1999, as more particularly described in Attachment B to the Agreement or to 
convey such harvest rights to any other entity except to Seldovia Native Association ("SNA"), 
provided if the transfer is to SNA it will be subject to this restriction against harvest prior to 
April 30,1999.

Timber Trading Company, Inc. State of Alaska

■■ -. By: ^ ^  L. / *1 - I

Revised and Acknowledged 

Seldovia Native Association

Its:

Date; J ~ / *
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ATTACHMENT B
Any and all properry in which Timber Trading company baa an 
interest in the following da* crib ad Seldovia Native Association 
land outaid* Xacheoak say s ta te  Park - p«t«rso» Bay and Island 
Peninsula.

Township 7 South, Range 12 West, Seward Meridian.

Section IQ: USS 4737, Lots l, 2, and 3
: That portion of Tract "A" excluding: USS 1539

Section li: That portion a t  Tract *A" excluding: USS 1557
USS 3362 - Tract'8, Lots 1 and 2

Section 14 & 15: That portion of Tract "A" excluding:
USS 1539 
USS 2393
Tract A of USS 3362 
USS 3908 
USS 3918
Lots l, 2» 3, and 4 of USS 3973
Lotfl 1 and 2 of USS 4736
Lots 1 and 3 Of USS 4737
Lots 1-13 inclusive, Block 1, Harbor Heights Subdivision 
Lots 1-11 inclusive, Block 2 ,  Harbor Haights subdivision



A t t a c h m e n t  A

CIRI Lands Remaining w/ln Kachemak Bay State Park
Seward Meridian, Alaska

Township 7 South, Range 12 WestSec. 12, W2, S£4, S2NE4;
Sec. 31, ail;
Sec. 33-34, all.

Containing 2,469.00 acres, more or less.

Township 8 South, Range 12 West 
Sec. 2, W2;
S e c .  3 - 4  a l l ;
Sec. 5, (fractional), excluding ADL 49431;
Sec. 8 , (fractional), excluding ADL 48787, ADL 49431, ADL 46149, ADL

46150, ADL 46151, ADL 46152, ADL 46153, ADL 46650 and 
ADL 41043;

Sec. 7-8, (fractional), all;
S o c .  9 - 1 1 ,  a l l ;
Sec. 13-15, all;
S e c .  1 S ,  ( f r a c t i o n a l ) ,  e x c l u d i n g  A D L  4 6 7 7 3 :
Sec. 21, (fractional), excluding ADL 47665, ADL 41036 and ADL 41300;
Sec. 22-27, all;
Sec. 28-29, (fra 5onai), all;
Sec .  30, (fractional), excluding U. S. Survey 3605;
Sec. 31-33, (fractional), all;
S e c .  3 4 ,  a l l .

Containing 15,408.83 acres, more or less.

Township 8 South, Range 13 West
Sec. 24, Lot 8 of U. S. Sun/ey 4742.

Containing 5.00 acres.

Township 9 South, Range 13 West 
Sec. 1, (fractional), ail;
Sec. 2:. E2, NW4;
Sec 11, NE4.

C o n t a i n i n g  1 ,2 7 5 .0 0  a c r e s ,  m o r e  o r  l e s s .

A g g r e g a t i n g  1 9 ,1 5 7 .8 3  a c r e s ,  m o r e  o r  l e s s .
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KACHEMAK BAY CITIZENS COALITION PROFILE

In October 1988, a broad-based group of Homer and Anchorage residents met in 
Homer to discuss a response to a timber sale on Seldovia Native Association land 
within Kachemak Bay State Park. From the initial group of about 15, the Kachemak 
Bay Citizens Coalition increased in numbers as news of the problem spread. Efforts 
were made to contact potentially concerned people through mailings and meetings.

Currently, over 7000 people have signed petitions in support of a buyback of 
inholdings of Seldovia Native Association, Timber Trading Company, and Cook Inlet 
Region, Inc. within Kachemak Bay State Park. These people want the State of Alaska 
to purchase these private inhoidings for inclusion in Kachemar Bay State Park. 
Additionally, citizens do not want to see logging take place just outside the park on the 
Island Peninsula separating Peterson and China Poot bays, or in the Rocky River-Red 
Mountain area.

The largest number of petition signers from Alaska, about 39%, are from the 
Anchorage-Girdwood-Chugiak area. About 31% are from the Homer-Anchor Point 
area, and 29% are from 66  other cities, towns, and villages in Alaska, from Barrow to 
Ketchikan. Additionally, over 1000 persons from all 50 states, the District of 
Columbia, and 15 countries have also signed KBCC petitions, tourists who are drawn 
to the Kachemak Bay area’s scenic beauty, recreation and fishing opportunities. 
Interest in the issue has continued to grow, especially in the last three years.

The Homer-Anchor Point petition signers represent a cross section of area residents, 
with many working within tourism or commercial and charter fishing industries. Many 
people there feel very strongly about this issue and adamantly oppose commercial 
logging in the Kachemak Bay State Park area. Some own or work for businesses that 
may be jeopardized if commercial-scale logging were to take place within Kachemak 
Bay State Park. Still others were involved in the Exxon Valdez oil spill cleanup effort.

There are many visitors to Homer from Anchorage, the Kenai Peninsula, the 
Matanuska-Susitna Valley, and Fairbanks as well as elsewhere who want to see the 
area preserved for its unique scenic beauty and as a popular tourist and fishing 
destination. There are petition signers who own recreational or investment property in 
Homer or have summer homes or cabins in Bear Cove, Halibut Cove, Sadie Cove, 
Peterson, China Poot, Jakolof, and Tutka bays.

Buyback supporters include teachers, students and volunteer naturalists who visit the 
area to take part in marine science education programs such as the ones offered by 
the Center for Alaska Coa *a! Studies or are involved in adult education in the natural 
resources field. The students are from public and private schools and come in the



spring or fall to study the rich marine Intertidal zone and sea life, forest ecology, etc., 
from the central Kenai Peninsula, Anchorage, and Matanuska-Susitna Valiev to as far 
away as Talkeetna, Healy and even Juneau.

Among petition signers are sport fishermen who launch their boats at Homer harbor 
while waiting for a space to moor them there permanently. Others already have a boat 
stall in the harbor. Commercial fishermen from Anchorage are also involved with the 
buyback effort, as are members of conservation groups.

The Institute for Marine Science at the University of Alaska Fairbanks has a facility at 
Kasitsna Bay involved in marine science research, and is concerned about the future 
of the Kachemak Bay ecosystem. The UAF Schor1 o f Education has used the Center 
for Alaskan Coastal Studies facility as a site for Sea Week and other teacher training.

These concerned individuals have participated largely by writing letters to the 
Governor and to the legislators, also by making telephone calls during the legislative 
sessions. Many have taken part in teleconferences with legislators, and several have 
travelled to Juneau at their own expense to give input to the legislators on the 
buyback. Others have written letters to various news media. A public awareness and 
education program has come out of Homer and Anchorage. Because of strong 
feelings about this issue, it is likely that many individuals will continue to participate in 
the public debate in the future.

Revised 3/93

State-wide Distribution of Kachemak Bay State Park Buyback Supporters

H  Anchorage area 39.4%
0  Homer area 31.4%
H  Other Alaska 29.3%



KACHEMAK BAY STATE PARK BUYBACK ISSUE
Fact sheet

1971 - Kachemak Bay State Park (KBSP) receives temporary approval.

1974 - Under the Alaska Native Claims Settlement Act (ANCSA), Seldovia Native Association 
(SNA) receives nearly 30,000 acres within KBSP.

1979 - Memorandum of Understanding signed which, among other things, commits the State and 
SNA to exchange SNA's KBSP holdings for state land of equal value.

1983, 1985 - Two small land exchanges complete, SNA still owns 23, 642 acres within the Park.

1987 - SNA signs 12 year timber harvest contract with Timber Trading Co.(TTC) on its lands 
inside KBSP and on the Island Peninsula directly across Kachemak Bay from Homer, and Jakolof 
Rocky River/Red Mountain area.

1988 - Kachemak Bay Citizens Coalition forms to facilitate the reunification of KBSP and to 
prevent logging within KBSP. To date, over 7,000 people have signed petitions to support these 
objectives.

1990 - Land and timber trade ideas are abandoned in favor of a $20 million cash buyout that does 
not address Cook Inlet Region, Inc. (CIRI's) subsurface inholdings. A bill introduced by Rep. 
Mike Navarre fails in the House on a 20-20 vote.

1990-1991 - TTC unveils a logging plan on SNA land across from Homer using helicopters and 
barges. Many people testify in objection to this plan in Homer and Anchorage. Another buyback 
bill, HB 83 introduced by Rep. Mike Navarre passes the House but is not voted on in the Senate.

February, 1992 - SNA, TTC, and CIRI sign a statement of intent to sell their collective property 
rights within KBSP to the State for $22 million. This would be divided roughly with $15.4 
million for SNA, $4.3 million for TTC, and $2.3 million for CIRI. The agreement expires after 
July 15, 1992.

Spring 1992 - HB 411, using $50 Exxon Valdez Oil Spill (EVOS) criminal penalty money and 
inducting about $11 million for the buyback of inholdings in KBSP passes the House and Senate, 
but is vetoed by Governor Hickel on July 15.

August, 1992 - After the Governor's veto, TTC and SNA announce suspensions of their discount 
prices to the State and return to earlier appraisers' higher valuations. CIRI does not comment.

September, 1992- EVOS Trustee Council hears testimony from the public favoring the use of civil 
penalty money for habitat acquisition.

November, 1992 - Gov. Hickel announces a $32 million settlement with Alyeska Pipeline 
Corporation for their role in the Exxon Valdez Oil Spill. The settlement language includes $7.5 
million for the purchase of SNA, TTC, and CIRI's inholdings within Kachemak Bay State Park.

January 19, 1993 - EVOS Trustee Council approves expenditure of $7.5 million civil penalty 
money for acquisition of imminently threatened habitat within Kachemak Bay State Park from 
SNA, rTC, and CIRI, bringing to $15 million the funds already identified for the purchase of their 
inholdings.

March 4, 1993 - The Governor's office announces the signing of a purchase agreement between 
SNA, TTC, CIRI, and the State. The three native groups agree to sell their inholdings to the State 
for inclusion in Kachemak Bay State Park for $22 million, the same amount as in 1992.



KACHEMAK BAY 
$22 MILLION PURCHASE

Timber Trading Company $4.5 MILLION
2 0 %

Cook Inlet Region, inc. $2.0 MILLION

Seldovia Native Asst l iatioi $15.5 MILLION

7 1 %

9%  %



Q u a r t e r l y  A v e r a g e  V a l u e  o f  U . S .  S o f t w o o d  L o g  
E x p o r t s  t o  t h e  P a c i f i c  R i m

Per/M b f

7 5  | 7 6  | 7 7  | 7 8  | 7 9  | 8 0  | 81 | 8 2  | 3 3  | 8 4  ] 8 5  | 8 6  | 8 7  | 8 8  | 8 9  | 9 0  | 91 | 9 2  |9 3

Source: U.S. Dept, of Agriculture, ' v - °-432, 1/91 and PNW-RB-193, 9/92.
Note: Average value of 4ih quarter s. V 1st quarter 93 (—) is estimated by Koncor, 3/93.



AVERAGE C O ST  PER ACRE
S T A T E  P A R K  L A N D  A C Q U I S I T I O N S  

A L L  S T A T E S  C O M B I N E D

1987 1988 1989 1990 K achem ak Bay

$ 2 7 7 8 .1 1 $ 1 8 5 1 .2 1 $ 1 9 3 5 .6 4 $ 2 5 1 2 .4 3 $ 8 4 0 . 8 7

E xcludes Texas for 1990 due to skew ing







DATE: 4/21/93 FURTHER:

DATE TURNED INTO OFFICE:

The Finance Committee considered HOUSE BILL NO. 76
"An Act making a special appropriation to the Department of Natural Resources for the purchase 
of the inholdings of the Seidovia Native Association and the Cook Inlet Region, Inc., and the timber 
rights of the Timber Trading Company, within the Kachemak Bay State Park; and providing for an 
effective date."

(FINANCE)
s a m e  t i t l e  

] new t i t l e  
[  ]  t e c h n i c a l  
t i t l e  c h a n g e  
( H B  o n l y )

Letter of Intent

and recommends:
[ ] replace with
or [ ] adopt previous_____
( ] attaches amendment(s)

[ ] adop ts_________________
[ ] further referral to the

[ ] do pass 
[ ] do not pass 
( ] no recommendation 
[ ] individual recommendations
N EW  F IS C A L  N O T E S  

Depa r tm en t
P R E V IO U S  F I S C A L  N O T E S  

Depa r tm en t  D a te F isca l

Appropna t ion  No F isca l

DO PASS: OTHER RECOMMENDATIONS:

Co-Chair: Signature/Recommendation Co-Chair: Signature/Recommendation



S5MATE COMMITTEE REPO^

DATE: 4/19/93 FURTHER: FINANCE

DATE TURNED INTO OFFICE:

RESOURCES Committee considered HOUSE BILL NO. 76

"An Act making a Special appropriation to the Department of Natural Resources for the purchase 
of the inholdings of the Seldovia Native Association/and the Cook Inlet Region, Inc., and the timber 
rights of the Timber Trading Company, within the/Kachemak Bay State Park; and providing for an 
effective date."

and recommends:
[ ] replace with
or [ ] adopt previous__
[ ] attaches amendment(s)

CS
CS

X
[  ]  s a m e  t i t l e  
[  ]  n e w  t i t l e  
[  ]  t e c h n i c a l  
t i t l e  c h a n g e  
( H B  o n l y )

[ ] adopts___________
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[ ] do pass 
[ ] do not pass 
[ ] no recommendation 
[ ] individual recommendations
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D epartm en t

Letter o;‘ Intent

Date Zero F is ca l
PREV IOUS F ISC A L  NOTES 

Departm ent D ate Zero F isca l

NDATIONS: A J y
/ J6

Signature and Recommendation



FISCAL NOTE
STATE  OF A LA SKA  BILL NO. HB 7 6

1 9 3 3  LEG ISLATIVE SESS ION

Rov is ion  Date :    D epa r tmen t A f fe c ted :  F i s h  a n d  G a m e _______________________________

Tit le : P u r c h a s e  o f  I n h o l d i n q s  a n d  T im b e r ____________________ BRU : H a b i t a t  & R e s t o r a t i o n  a n d  C o m m i s s i o n e r ' s  O f f i c e

R i g h t s  in  K a c h e m a k  B a y  S t a t e  P a r k _________________________  C omponen t :  H a b i t a t  &  R e s t o r a t i o n  &  C o m m i s s i o n e r ' s  O f f i c e

S p on so r :  G a i l  P h i l l i p s _______________________________________________  ______________________________________________________________________________

Reques to r :  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  COMPONENT SERIAL NO . 0 4 8 6 0 4 7 7 ________________________________

EXPEND ITURES /REVENUES : (Thousands  o f  Do l la rs )

OPERATING FY 9 4 FY 9 5 FY 9 6 FY 9 7 FY 9 8 FY 9 9

PERSONAL  SERV ICES

TRAVEL

CONTRACTUAL

SUPPL IES

EQUIPMENT

LAND & STRUC TU RES

GRA N TS , CLA IMS

MIRCFI I A N F n i lR

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 . 0 0 0

REVENUE FUND SOURCE : 0 0 0 0 0 0

1 0 0 2  Federa l Rece ip ts

1 0 0 3  GF Match

1 0 0 4  GF

1 0 0 5  GF/P rog ra rn  Receipts

1 0 0 6  GF/MHTIA 

Other

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 - 0 0 0

0 0 0 0 0 0

0 0 0  - 0 0 0

TOTAL 0 0 0 0 0 0

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEM PORARY 0 0 0 0 0 0
E s t im a t e  o f  c u r r e n t  y e e r  (FY93) Im p a c t :  ♦

A N A LYS IS :  (A t tach  a sepa ra te  page  if n e c e s s a r y ^

/: F r a n k  R u e    P hone : 4 6 5 - 4 1 0 5P ropared  By:
Division: H a b i t a t  a n d  R e s t o r a t i o n    D a te :
App roved  by C om m iss ion e r :  ( V / y  X  J / \  J
Agency: Department of Fish and Game ' Date: { Q o k  /  I
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PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
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A l a s k a  S t a t e  L e g i s l a t u r e
House of R epresen tatives

Official Business 1 1 Juneau, Alaska 99801-1182
(907 )465-3718

H o u s e  M a j o r i t y  L e a d e r

HOUSE B I L L  76 ( P u r c h a s e  o f  i n h o l d i n g s  a n d  t i m b e r  r i g h t s  i n
Ka c h e m a k  Ba y  S t a t e  Pa r k )

State Capitol

HISTORY OF KACHEMAK BAY BUYBACK

I n 1970 t h e  A l a s k a  S t a t e  L e g i s l a t u r e  s e t  a s i d e  250,000 a c r e s
ACROSS FROM HOMER, CREAT ING KACHEMAK BAY STATE PARK IN  ORDER 
TO PROTECT THESE P R I S T IN E  LANDS AND WATERS FOR T H E IR  UNIQUE 
AND EXCEPT IONAL SCEN IC  BEAUTY AND RECREATIONAL U SE .............

D u r i n g  t h e  y e a r s  1971 t h r u  1974, t h e  A l a s k a  N a t i v e  C l a i m s  
S e t t l e m e n t  A c t  a l l o w e d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  (SNA) 
TO MAKE A SELECT ION  OF 69,000 ACRES OF LAND I N  THE SELDOV IA  
AREA; HOWEVER, THE STATE PROTESTED TWO OF SN A 'S  SELECT ION S  
LEAV ING THEM NO ALTERNAT IVE  BUT TO SELECT THE REMA IN ING
30,000 a c r e s  w i t h i n  K a c h e m a k  B a y  S t a t e  P a r k .

I n  1975, t h e n  G o v e r n o r  J a y  Hammond a g r e e d  t h a t  t h e  S t a t e
WOULD WORK WITH THE SELDOV IA  NAT IVE  ASSOC IAT ION  TO ATTA IN  
A LAND TRADE FOR S N A ' s  PARK INHOLD INGS .

F o u r  y e a r s  l a t e r , SNA s i g n s  a  Me m o r a n d u m  o f  Un d e r s t a n d i n g  
TO e x c h a n g e  i t s  i n h o l d i n g s  f o r  s t a t e  l a n d s  o f  e q u i v a l e n t
VALUE.

F o u r  m o r e  y i s a r s  g o  b y ,  a n d  d u r i n g  t h e  p e r i o d  o f  1982 t h r u  
1986, o n l y  t w o  s m a l l  l a n d  t r a d e s  t a k e  p l a c e  t o t a l i n g  5,000
ACRES AND FURTHER NEGOT IAT IONS  F A IL E D  TO TRADE THE REMA IN ING  
INHOLD INGS DUE TO A SHR INK ING  POOL OF STATE LANDS AND 
D ISAGREEMENTS OVER LAND VALUES .

SGN
4-21-93



Pa g e  Two
H o u s e  Bi l l  76 -  C o n t i n u e d

I n 1987 LAND TRADE NEGOTIATIONS FAILED AGAIN WITH THE STATE
and the Seld o v ia  Na t iv e  As s o c ia t io n  s e l l s  i t s  tim b e r  r ig h t s  
to Tim ber  Trading  Company ( T T C ) .

The State in  1988 approaches  Tim ber  Trading  and the Seldo v ia  
Na t iv e  As s o c ia t io n  w ith  an o ffe r  of a t r e e s - fo r - t r e e s  and
A LAND-FOR-LAND TRADE.

A YEAR LATER, THE STATE, (SNA) AND (TTC) SIGN A PRELIMINARY 
EXCHANGE AGREEMENT OUTLINING THE PROCESS FOR CONDUCTING 
APPRAISALS AND CREATING REPLACEMENT POOLS FOR LAND AND TIMBER.
That same y ea r , S N A ' s  land value i s  a p p r a is e d  by sepa ra te
APPRAISERS AT DIFFERENT AMOUNTS AND A THREE PARTY REVIEW PANEL 
MAKES A DETERMINATION AS TO A LAND CASH VALUE. TIMBER TRADING 
RECEIVES APPRAISAL FIGURE FOR THE SELDOVIA AREA TIMBER WHILE A 
COMBINED STATE AND TTC ARBITRATER SETS THE VALUE AT A DIFFERENT 
LEVEL FOR EXCHANGE PURPOSES.

Former Governor Steve  Cow per, in  1990 , in tro d u ces  an a p p r o p r ia t io n s
BILL TO PROVIDE FOR THE CASH PURCHASE OF S N A 'S  PARK INHOLDINGS AND 
T T C 'S  TIMBER IN LIEU OF THE STATE PRESENTING ANY TIMBER OR LAND 
EXCHANGE PACKAGE. FOUR DAYS BEFORE THE CLOSE OF THE LEGISLATIVE
s e s s io n , Cook I n let Re g io n , I nc . ( C I R I )  en ters  the proposed  purchase
FOR SUBSURFACE RIGHTS WITHIN THE PARK. THE APPROPRIATIONS BILL FAILS
the House on a 2 0 -2 0  v o t e .

Following the b i l l ' s  f a il u r e , TCC b e g in s  the a p p l ic a t io n  pro cess
TO SECURE THE NECESSARY PERMITS TO BEGIN TIMBER HARVESTING.

I n  1991, LEGISLATION IS  INTRODUCED IN BOTH THE HOUSE AND SENATE 
TO PURCHASE LAND, TIMBER AND SUBSURFACE RIGHTS WITHIN KACHEMAK
Bay State Pa r k . Ne it h e r  b il l  i s  enacted and TCC formally
SUBMITS PRFELIMINARY PERMIT APPLICATIONS TO THE STATE OF ALASKA.
The sta te  holds p u b l ic  h ea rin g s  in  Anchorage, Homer and Se l d o v ia .

Ma jo r  focus i s  on the Kachemak Bay Buyback during  1992 . SNA, TCC
AND C I R I  AGREE TO A $22 MILLION CASH BUYOUT PACKAGE. LEGISLATION 
IS  INTRODUCED IN BOTH THE HOUSE AND SENATE FOR THE PURCHASE FROM
Exxon Oi l  Sp i l l  m o n ies  and/ or through a co n tin g en t  a p p r o p r ia t io n  
from the Resto r a tio n  Endowment. Le g is l a t io n  f a il s  to p a s s  the 
17 th Le g is l a t u r e .

SGN
4 -21 -9 3



Pa g e  T h r e e
H o u s e  B i l l  76 -  C o n t i n u e d

Befo re  the 18th Le g is l a t u r e  convenes on J anuary 11 , 1993 , the 
FOLLOWING EVENTS OCCURED: $ 2 0 ,5 0 0 ,0 0 0  IS  DEPOSITED IN THE ALYESKA
S e t t l e m e n t  Fund from  an  A greem en t & C o n se n t d e c r e e  ( c i v i l  s e t t l e m e n t )  
ENTERED NOVEMBER 2 5 , 1992 WHICH INCLUDES AN ALLOCATION OF $ 7 ,5 0 0 ,0 0 0  
FOR THE PURCHASE OF THE INHOLDINGS IN KACHEMAK BAY STATE PARK; 
ADDITIONALLY THF r  -  0.IL SPILL TRUST COUNCIL OKAYS A $ 7 ,5 0 0 ,0 0 0  
APPROPRIATION r>f ' JN SETTLEMENT FUNDS FOR KACHEMAK PURCHASE AND
House Bi l l  7 6 , • ^  Re p r e s e n t a t iv e  Ga il  Ph i l l i p s  in tro d u ces  on
J anuary 22 , p r o v id e s  for  th e  rem ainding  a p p r o p r ia t io n  of $ 7 ,0 0 0 ,0 0 0
FROM THE CRIMINAL FINES LEVIED AGAINST EXXON TO COMPLETE THE FUNDING 
PACKAGE FOR THE PURCHASE.

On March 4 , Governor Hic k e l  formally announces an agreement between
ALL CONCERNED PARTIES TO BUYBACK THE PRIVATE INHOLDINGS IN KACHEMAK
Bay Sta te  Pa r k . The agreement i s  formally sig n e d  by the Seldovia  
Na t iv e  As s o c ia t io n , Cook I n let  Re g io n , I n c . ,  Tim ber  Trading  Company, 
I n c . ,  and the State  of Ala sk a .

SGN
4-21-93
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G O V E R N O R  H IC K E L  A N N O U N C E S K A C H E M A K  B U Y B A C K

JUNEAU--Kachemak Bay State Park will be made whole again under 
an agreement to buyback private inholdings announced today by Governor 
Walter J. Hickel.

The purchase agreement between the State of Alaska and the 
Seldovia Native Association, Timber Trading Company and Cook Inlet 
Region Inc., would transfer all rights to 23,802 acres of timberland within 
the park back to the state. The purchase price is $22 million.

"This has taken a long time to put together, but I think we have a 
workable agreement where everybody wins," Governor Hickel said. "I 
want to thank all the interested parties for their patience and 
perseverance. And I hope the Legislature will look the agreement over 
and act quickly to approve it."

Of the $22 million purchase price, $15.5 million will go to SNA, $4.5 
to TTC, and $2 million to CIRI. The agreement is subject to the Legislature 
appropriating $7 million from the $50 million criminal restitution fund 
resulting from the Exxon Valdez spill and endorsing the Alyeska 
settlement, which provides another $7.5 million. The Exxon Valdez 
settlement trustees have agreed to fund the final $7.5 million.

House Majority Leader Gail Phillips, R-Homer, commented, "Many, 
many Alaskans have worked for years to get to this day. My appreciation 
goes to the Governor and the A.G. and all Alaskans for achieving this 
finality. I'm very, very pleased for the Seldovia Native Association for 
their lands issue finally to bp resolved."

Rep. Mike Navarre, D-Kenai, who's been working on the issue for 
many years, said, "I was always confident this would eventually be

more -
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accomplished, and I'm glad to see it's finally been resolved. I'm hopeful 
the Legislature and the SNA board will approve the components of the 
agreement. My congratulations to Governor Hickel and Charlie Cole and to 
the Citizens' Coalition for all their help."

Senator Suzanne Little, D-Soldotna, added, "While the progress we've 
made is terrific, there's much remaining to be done. There are three bills 
currently in, but a lot needs to be done to put together the legislation. I’m 
looking forward to working on it."

All three legislators expressed their thanks to SNA President Fred 
Elvsaas for his tenacity on the issue.

# # # #



United States Forest Alaska Region 201 E. 9 th Ave.
Department of Service S&PF Suite 206
Agriculture Anchorage, AK 99501

907-271-2575

Reply to: 3400 

Date: March 12, 1993

Kimberley Benton, President 
Communication Essentials 
621 W. 90th Ave.
Anchorage, AK 99515

Dear Kimberley:

Thanks for your letter of February 28. Hopefully the following information will 
help clarify the spruce bark beetle/Kachemak Bay situation:

(1) Large areas of blowdown occurred in 1981 near the Aurora Spit/Mallard 
Bay areas. Approximately 2-3 years later, spruce bark beetle activity 
increased in these areas and has increased up through 1988. The following 
table shows, by year, the number of acres infested (also depicted in the 
enclosed graph), the general area(s) of the infestation, the number of acres 
infested that occur within the proposed Seldovia Native Association 
"Buy-out" lands and the percentage of the total infested area that occurs 
within or close to the proposed "Buy-out" lands.

YEAR TOTAL ACRES INFEST. AREAS SNLA ACRES' % OF TOTAL

1992 12,454 AURORA SPIT; HALIBUT 100 0.8
1991 6,820 AURORA SPIT— BATTLE 15 0.2
1990 10,000 AURORA SPIT— BATTLE 275 3-0
1989 10,000 AURORA SPIT— BATTLE 10 0.1
1988 10,000

2,587
AURORA SPIT— BATTLE 55 0.5

1987 MALLARD BAY 20 0.7
1986 3,660 MALLARD BAY/BEAR COVE 0 0.0
1985 200 MALLARD BAY 25 12.5
1984 312 AURORA SPIT— MALLARD 30 10.0
1983 0 0 0.0
1982 0 0 0.0
1981 0 BLOWDOWN OCCURRED

As you can see, very few of the infested areas have and are occurring in the 
proposed "buy-out" area. The majority of the infestation has occurred in 
the Halibut Cove/Aurora Spit and Mallard Bay areas. The infestation has 
gradually spread towards Battle Creek and not towards Seldovia.

Caring for the Land and Serving People

FS-6200-28 (7-82)



Kimberley Benton 2

(2) Even though the number of acres infested in 1992 is 12,454 vs. 6,820 in 
1991, I don't believe this represents a significant increase in spruce 
beetle activity. These differences probably represent mapping errors 
brought about by weather conditions that affect visibility when mapping and 
different aerial survey crews. Aerial sketch mapping is not meant to be a 
precise tool but rather a method of obtaining a good estimate.

(3) The species of spruce occurring on Seldovia Native Association lands is 
Sitka spruce (Picea sitchensis). Research studies have demonstrated that 
white spruce is the "best1* host in terms of progeny production followed by 
the hybrid, Lutz spruce, followed by Sitka spruce. Black spruce is rarely 
attacked. The majority of past spruce beetle outbreaks have occurred in the 
white and Lutz spruce stands of south-central and interior Alaska. Sitka 
spruce stands are less susceptible to spruce beetle outbreaks. This is 
primarily due to the suitability differences noted above and the harsher 
climatic conditions associated with maritime Sitka spruce stands which 
moderate spruce beetle dispersal and developmental times. However, spruce 
beetle outbreaks in Sitka spruce have and are occurring as is evident in the 
Kachemak Bay, Haines, and Glacier Bay National Park areas.

I hope this answers your questions. If you need further clarification or
information, please give me a call at 271-2573.

Sincerely,

EDWARD H. HOLSTEN 
Forest Entomologist

Enclosure

cc:
R. Burnside-DOF/State of Alaska

Caring lor the Land and Serving People



MAR 23 '93 11:21 ATTY GEN OIL/GAS,MIN907-278-7022

AGREEMENT FQR SALE AND PURCHASE OF LANDS ANO INTERESTS WITHIN
KACHEMAK SAY STATE PARK

T H I S  A G R E E M E N T  i s  m a d e  b y  a n d  b e t w e e n  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  ( S N A ) ,  T i m b e r  
T r a d i n g  C o m p a n y  ( T T C ) ,  C o o k  I n l e t  R e g i o n ,  I n c .  ( C I R I ) ,  a s  " S e l l e r s " ,  a n d  t h e  S t a t e  o f  A l a s k a  a s  
" P u r c h a s e r "  ( c o l l e c t i v e l y ,  t h e  " P a r t i e s " ) .

1 .  G R A N T  O F  O P T I O N . S e l l e r s  h e r e b y  e a c h  g r a n t  t o  P u r c h a s e r  t h e  e x c l u s i v e  o p t i o n  t o  
p u r c h a s e  a i l  S e l l e r s '  p r o p e r t y  r i g h t s  w i t h i n  t h e  K a c h e m a k  8 a y  S t a t e  P a r k ,  a s  m o r e  p a r t i c u l a r l y  
d e s c r i b e d  i n  A t t a c h m e n t  A  ( " t n e  P r o p e r t y " ) ,  s u c h  p u r c h a s e  t o  b e  m a d e  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  
a n d  c o n d i t i o n s  o f  t h i s  A g r e e m e n t .

2 .  E X E R C I S E  O P  O P T I O N . P u r c h a s e r  h e r e b y  a g r e e s ,  s u b j e c t  t o  a l l  a p p r o p r i a t i o n s  r e q u i r e d  
t o  b e  m a d e  b y  t h e  A l a s k a  L e g i s l a t u r e  t o  p r o v i d e  f o r  p a y m e n t  o f  t h e  p u r c h a s e  p r i c e  a n d  s u b s e q u e n t  
a p p r o v a l  o f  s u c h  a p p r o p r i a t i o n s  b y  t h e  G o v e r n o r  o f  A l a s k a ,  t o  e x e r c i s e  i t s  e x c l u s i v e  o p t i o n  t o  p u r c h a s e  
t h e  P r o p e r t y  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h i s  A g r e e m e n t .

. 3 .  O P T I O N  T E R M S . T h e  o p t i o n  p a y m e n t  i s  T e n  D o l l a r s  ( S I 0 . 0 0 ) ,  t h e  r e c e i p t  a n d  
s u f f i c i e n c y  o f  w h i c h  i s  h e r e b y  a c k n o w l e d g e d  b y  S e l l e r s .  T h e  o p t i o n  m a y  b e  e x e r c i s e d  d u r i n g  t h e  
p e r i o d  b e g i n n i n g  w i t h  P u r c h a s e r ' s  e x e c u t i o n  o f  t h i s  A g r e e m e n t  a n d  e n d i n g  D e c e m b e r  3 1 ,  1 9 9 3  
u n l e s s  e x t e n d e d  i n  w r i t i n g  b y  t h e  p a r t i e s .  T h i s  o p t i o n  s h a l l  b e  e x e r c i s e d  b y  w r i t t e n  n o t i c e  f r o m  
P u r c h a s e r  t o  S e l l e r s  a t  t h e  b e l o w  p r o v i d e d  a d d r e s s e s .

4 .  P U R C H A S E  P R I C E . T h e  p u r c h a s e  p r i c e  f o r  t h e  P r o p e r t y  i s  $ 2 2  m i l l i o n ,  w i t h  a g r e e d  
u p o n  p a y m e n t s  o f  $ 1 5 ,5  m i l l i o n  t o  S N A ,  $ 4 .5  m i l l i o n  t o  T T C ,  a n d  $2  m i l l i o n  t o  C I R I .

5 .  I N T E R E S T  C O N V E Y E D . A t  d o s i n g ,  S e l l e r s  e a c h  s h a l l  e x e c u t e  a n d  d e l i v e r  t o  P u r c h a s e r  
s u c h  d e e d s  o r  a s s i g n m e n t  d o c u m e n t s  a s  m a y  b e  n e c e s s a r y  t o  c o n v e y  t h e i r  r e s p e c t i v e  i n t e r e s t s  t o  t h e  
p r o p e r t y .  S N A  a n d  C I R I  d o  h e r e b y  w a r r a n t  a n d  r e p r e s e n t  t o  P u r c h a s e r  a s  f o l l o w s :  (1 )  t h a t  S N A  a n d  
C I R I  a r e  v e s t e d  w i t h  t i t l e  t o  t h e  p r o p e r t y  t o  t h e  e x t e n t  c o n v e y e d  t o  S N A  a n d  C I R I  p u r s u a n t  t o  B I M  
I n t e r i m  C o n v e y a n c e  N u m b e r s  1 3 9 ,  3 0 4  a n d  3 7 2  w i t h  r e s p e c t  t o  S N A  a n d  I n t e r i m  C o n v e y a n c e  
N u m b e r s  1 0 2 ,  1 40 , 3 0 5  a n d  373  w i t h  r e s p e c t  t o  C I R I ,  a n d  (2 ) t h a t  n o  l i e n s ,  e n c u m b r a n c e s ,  d e f e c t s  o r  
t h i r d  p a r t y  i n t e r e s t s  h a v e  b e e n  c r e a t e d  i n  t h e  P r o p e r t y ,  e x c e p t  t h a t  S N A  h a s  c o n v e y e d  c e r t a i n  t i m b e r  
r i g h t s  o n  t h e  P r o p e r t y  t o  T T C  p u r s u a n t  t o  t h e  T i m b e r  S a l e  A g r e e m e n t  d a t e d  M a y  3 0 ,  1 9 8 7  ( ' T i m b e r  
A g r e e m e n t " ) .  T T C  d o e s  h e r e b y  w a r r a n t  a n d  r e p r e s e n t  t o  P u r c h a s e r  a s  f o l l o w s :  (1) t h a t  T T C  h o l d s  a l i  
i n r e r e s t s  i n  t h e  P r o p e n y  c o n v e y e d  h y  t h e  l i m n e r  A g r e e m e n t ;  a n d  (2) t h a t  n o  l i e n s ,  e n c u m b r a n c e s ,  
d e f e c t s  o r  t h i r d  p a r t y  i n t e r e s t s  h a v e  b e e n  c r e a t e d  I n  t h e  i n t e r e s t  c o n v e y e d  t o  T T C  b y  t h e  T i m b e r  
A g r e e m e n t .  A t  d o s i n g ,  S e l l e r s  e a c h  s h a l l  e x e c u t e  a n d  d e l i v e r  t o  P u r c h a s e r  s u c h  d e e d s  o r  
a s s i g n m e n t  d o c u m e n t s  w a r r a n t e d  a s  a b o v e  d e s c r i b e d  a s  m a y  b e  n e c e s s a r y  t o  c o n v e y  t h e i r  r e s p e c t i v e  
I n t e r e s t s  t o  t h e  P r o p e r t y .  I f  a n y  S e l l e r  f a i l s  t o  c o n v e y  t i t l e  o r  o t h e r  interest a s  r e q u i r e d  b y  t h i s  
A g r e e m e n t ,  P u r c h a s e r  i s  n o  l o n g e r  b o u n d  b y  t h i s  A g r e e m e n t  w i t h  r e s p e c t  t o  a n y  S e l l e r .  N o  S e i l e r  
s h a l l  b e  l i a b l e  f o r  t h e  a c t s  o r  i n a b i l i t y  o f  a n o t h e r  S e l l e r  t o  c o n v e y  t i t l e .

6 .  R I G H T  T O  E N T E R  P R O P E R T Y . S e l l e r s  a g r e e  t h a t  f r o m  t h e  d a t e  t h i s  A g r e e m e n t  i s  f u l l y  
e x e c u t e d  b y  t h e  P a r t i e s ,  P u r c h a s e r  a n d  i t s  a g e n t s ,  u p o n  r e a s o n a b l e  n o t i c e ,  s h a l l  h a v e  t h e  r i g h t  t o  
e n t e r  t h e  P r o p e r t y  f o r  a l l  l a w f u l  p u r p o s e s  i n  c o n n e c t i o n  w i t h  t h i s  A g r e e m e n t ,  i n c l u d i n g  
e n v i r o n m e n t a l  a u d i t  p u r p o s e s ,  p r o v i d e d  P u r c h a s e r  p r o v i d e s  s u f f i c i e n t  i n d e m n i f i c a t i o n  t o  t h e  S e l l e r s .

7 .  C L O S I N G  P L a C E  A N D  D A T E .  T h e  P a r t i e s  a g r e e  t o  e n d e a v o r  i n  g o o d  f a i t h  t o  c l o s e  o n  
o r  b e f o r e  6 0  d a y s  a f t e r  a l l  a p p r o p r i a t i o n s  m a d e  b y  t h e  A l a s k a  L e g i s l a t u r e  h a v e  K e e n  m a d e  a n d  
a p p r o v e d  b y  t h e  G o v e r n o r ,  i n c l u d i n g  t h o s e  r e l a t e d  t o  f u n d s  p r o v i d e d  b y  t h e  A l y e s k a  s p  . d e m e n t  a n d  
t h e  E x x o n  V a l d e z  T r u s t e e  C o u n c i l ;  p r o v i d e d ,  h o w e v e r ,  i f  d o c u m e n t s  t h a t  a r e  r e q u i r e d  ' . o  b e  p r o v i d e d  
o r  c o m p l e t e d  a n d  e x e c u t e d  b y  t h e  P a r t i e s  h a v e  n o t  b e e n  t e n d e r e d  b y  t h a t  d a t e ,  t h e  c l o s i n g  s h a l l
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t a k e  p l a c e  w i t h i n  6 0  d a y s  a f t e r  r e c e i p t  o f  s u c h  d o c u m e n t a t i o n .  T h e  d a t e ,  t i m e  a n d  l o c a t i o n  o f  c l o s i n g  
s h a l l  b e  s e t  h y  P u r c h a s e r .

8 .  O T H E R  A C I R F F M F N T S  A N D  A C T I O N S . T h e  P a r t i e s  a g r e e  t o  t a k e  o t h e r  a c t i o n  o r  
e n t e r  i n t o  o t h e r  a g r e e m e n t s  r e a s o n a b l y  n e c e s s a r y  t o  t h e  e x e r c i s e  a n d  c l o s i n g  o f  t h i s  A g r e e m e n t ,  
i n c l u d i n g  A t t a c h m e n t  C .

9 .  t e r m i n a t i o n .  U n l e s s  o t h e r w i s e  a g r e e d  t o  i n  w r i t i n g  b y  e a c h  o f  t h e  p a r t i e s ,  t h i s  
A g r e e m e n t  s h a l l  t e r m i n a t e  u p o n  c l o s i n g  o r  o n  D e c e m b e r  3 1 ,  1 9 9 3 ,  w h i c h e v e r  i s  e a r l i e r ;  p r o v i d e d ,  
h o w e v e r ,  t h i s  A g r e e m e n t  s h a l l  a u t o m a t i c a l l y  t e r m i n a t e  i f ,  d u r i n g  i t s  1 9 9 3  s e s s i o n ,  t h e  L e g i s l a t u r e  d o e s  
n o t  a p p r o p r i a t e  a l l  f u n d s  r e q u i r e d  t o  b e  a p p r o p r i a t e d  t o  p r o v i d e  f o r  p a y m e n t  o f  t h e  p u r c h a s e  p r i c e ,  
o r  i f  t h e  G o v e r n o r  v e t o e s  s u c h  a p p r o p r i a t i o n  b y  t h e  L e g i s l a t u r e .

1 0 .  S E V E R A B I L I T Y . I n  t h e  e v e n t  a n y  o f  t h e  p r o v i s i o n s  o f  t h i s  A g r e e m e n t  a r e  d e e m e d  t o  b e  
u n e n f o r c e a b l e ,  t h e  e n f o r c e a b i l i t y  o f  t h e  r e m a i n i n g  p r o v i s i o n s  o f  t h i s  A g r e e m e n t  s h a l l  n o t  b e  a f f e c t e d .

1 1 .  S I G N A T U R E  A U T H O R I T Y . E a c h  s i g n a t o r y  t o  t h i s  A g r e e m e n t  r e p r e s e n t s  t h a t  h e  h a s  t h e  
a u t h o r i t y  t o  b i n d  h i s  p r i n c i p a l  t o  t h i s  A g r e e m e n t .  T h i s  A g r e e m e n t  m a y  b e  e x e c u t e d  i n  s e v e r a l  
c o u n t e r p a r t s ,  e a c h  o f  w h i c h  s h a l l  b e  a n  o r i g i n a l ,  b u t  a l l  o f  w h i c h  s h a l l  c o n s t i t u t e  t h e  s a m e  i n s t r u m e n t .

1 2 .  N O T I C E . W r i t t e n  n o t i c e s  s h a l l  b e  p r o v i d e d  t o  t h e  p a r t i e s  a t  t h e  f o l l o w i n g  a d d r e s s e s :

Seldovia Native Association State of Alaska
P.O. Drawer L Department of Natural  ^sources
O  I  I  •  I  I J  ^  A     r    . . .  M m  ISeldovia, AK 99663-0250 Director, Division of Land 

P.O. Box 10700S 
Anchorage, AK 99510-7005Cook Inlet Region, Inc.

P.O. Box 93330 
Anchorage, AK 99509-3330 Craig Tillery 

State of Alaska 
Attorney General's Office 
1031 West 4th Ave. Suite 200 
Anchorage, AK 99501

Timber Trading Company, Inc. 
3501 Denali St., Suite 202 
Anchorage, A K  99503

Timber Trading Company, inc.

Date: J  V  ^

Cook Inlet Region, Inc.

7  - / o  - ?  ?

S la te  o f  A laska

S a le  & P u r c h a s e  Agreem** i l  - KBSP •2.
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ATTACHMENT A

SNA LANDS TO BE ACQUIRED BY STATE

All land described below is within Seward Meridian and is
identified in BLM Interim conveyances 139, 304, 372

Lgflfll-Descrlptian Approximate

Township 7 South, Range 12 West

A. Section 13 (fractional): 5 7 5
Sht NWij, S%NE*j, S^jNW^NE^, NW%NWf{Nlftf, W%NE^NW*NE3j

B. Sections 22 (fractional): excluding
Lot 1 a£ tJSS 3606 3 7 0

C. Section 29: excluding ADL 41084-41085
located in NW^sw^r 410

D. Section 30: excluding USS 3912. uss 3977,
Tracts A, C, and D of AfiLfl 76-114, ADL 41704, 
located in SW^SWt 408

E. Sections 19 (fractional), 20 (fractional) ,
21 ( f r a c t i o n a l ) , 23 ( f r a c t i o n a l ) ,  24 ( f r a c t i o n a l )
25 (fractional), 26, 27 (fractional), 28, 31, 32,
33, 34, 35, 3«< A l l  7,629

To w ns hi p 8 Scute, Range 12 Wes t

A. Sections l, 2, 3, 4, 7, (fractional),
8 (fractional), 9, 10, 11, 12, 13, 14, 15,
22, 33, 24, 25, 26, 27, 28: All 12,385

B. Section 5 (fractional); ex cl uding A D L  49431
located in the tf|W%SW% 615

c. Section 6 (fractional): excluding ADL 48767
a&d ADL 49431 located in the E%S«*,‘ ADL 46149,
ADL 46150, A D L  46151, ADL 46152, ADL 46153, and 
ADL 46650 located in the N%GEhj and A D L  41043
lccsted in th® sWWE*s and N»*SE% 300

D* Section 16 (fractional); excluding ADL 46773
located in the 615

s. Section 21 (fractional); excluding A D L  47665
located in the SW^jNW*, ADL 41036 located in
the n*jsw%, ADZ, 41300 located in the s%SW% 495

cum ulative T ota l 23,802



A t t a c h m e n t  A

CIRI Lands Remaining w/ln Kachemak Bay State Park
Seward Meridian, A laska

Township 7 South, Range 12 West
Sec. 12, W2, SE4, S2NE4;
Sec. 31, all;
Sec. 33-34, all.

Containing 2,469.00 acres, more or less.

Township 8 South, Range 12 West 
Sec. 2, W2;
Sec. 3-4 all;
Sec, 5, (fractional), excluding ADL 49431;
See. 6, (fractional), excluding ADL 48787, ADL 49431, ADL 46149, ADL

46150, ADL 46151, ADL 46152, ADL 46153, ADL 46650 and 
ADL 41043;

Sec. 7-8, (fractional), all;
See. 9-11, all;
Sec. 13-15 all*
S e c .  1 6 ,  ( f r a c t i o n a l ) ,  e x c l u d i n g  A D L  4 6 7 7 3 :
Sec. 21, (fractional), excluding ADL 47665, ADL 41036 and ADL 41300;
Sec. 22-27, all;
Sec, 28-29, (fractional), all;
Sec. 30, (fractional), excluding U. S, Survey 3605;
Sec. 31-33, (fractional), all;
S e c .  3 4 ,  a l l .

C o n t a i n i n g  1 5 ,4 0 8 .8 3  a c r e s ,  m o r e  o r  l a s s .

Township 8 South, Range 13 West
Sec. 24, Lot 8 of U. S. Survey 4742.

Containing S.oo acres.

Township 9 South, Range 13 West 
Sec. 1, (fractional), all;
Sec. 2. E2, NW4;
Sec 11, NE4.

Containing 1,275.00 acres, more or less.
Aggregating 19,157.83 acres, more or less.

MAR 23 '93 l t ' -Z4  ATTY GEN OIL,GAS,MIN907-278-7022 .7^7
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ATTACHMENT B

A n y  «nd all property in which Timber Trading caepany has an 
interest in the following described Seldovia Native Association 
land outxida K e chaaek Bay state Park - Peterson Bay and Island Peninsula.
Township 7 South, Range 12 West, Seward Neridian.

Section 10; USS 4737, Lots 1 , 2 , and 3
; That portion of Tract “A" excluding; USS 1339

Section 11; That portion of Tract "A** excluding: USS 1557
USS 3362 - Tract B, Lota 1 and 2

Section 14 & 15: That portion of Tract "A* excluding:
USS 1539 
USS 2S93
Tract A  of USS 3362 
USS 3908 
USS 3918
Lota 1. 2,  3, and 4 of USS 3973
Lota 1 and 2 of USS 4736
Lots 1 and 3 Of USS 4737
Lota 1-13 inclusive, Block 1 , Harbor Heights Subdivision 
Lots 1-11 inclusive, Block 2 , Harbor Heights Subdivision



-  MAR 23 '93 11:22 ATTY GEM OIL,GAS, MIM907-278-7022 P. 4/7

Attachment C
AGREEMENT REGARDING TIMBER HARVEST RIGHTS 

ON LANDS ADJACENT TO PETERSON BAY

State of Alaska agrees that nothing in that Agreement for Sale and Purchase of Lands and 
Interests Within Kachemak Bay State Park (the"Agreement") shall restrict the ability of Timber 
Trading Company, Inc. ("TTC") to pursue the permits necessary for timber harvest operations on 
lands subject to the Agreement provided, however, TTC shall not commence timber harvest 
operations on such lands until such time that the Agreement has terminated. TTC agrees not to 
exercise its timber harvest rights ou lands adjacent to Peterson Bay, including Island Peninsula, 
before April 30,1999, as more particularly described in Attachment B to the Agreement or to 
convey such harvest rights tt any other entity except to Seldovia Native Association ("SNA"), 
provided if the transfer is to SNA it will be subject to this restriction Against harvest prior to 
April 30,1999.

Timber Trading Company, Inc, State of Alaska

Revised and Acknowledged

Seldovia Native Association

,K-

Date J ~ / a  7 3
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Date of Committee Action:

( 1 1 )  ’Date Referred: March 15, 1993 FURTHER REFERRALS:

H O U S E  C O M M I T T E E  R E P O R T

The FINANCE Committee considered: 

HOUSE BILL NO. 79

HB 79
DAMAGE TO PROPERTY BY MINORS

"An Act relating to recovery from a parent or legal guardian of w’iful or malicious destruction of property by 
a minor."

RECOMMENDATIONS: 
be replaced w ith_______ ^  (. f j m )

[ ] the same title 
.I ] a new title

[ ] have attached amendments(s) 
M d o  pass 
[ ] do not pass 
[ ] no recommendations 
[ ] individual recommendations 
[ ] additional referral to th e___ Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dep0

[ ] fiscal impact_________________________

APPROVES PREVIOUS: 

[ ] fiscal note(s)__

(Depl/Daic)

[ ] zero fiscal note 3  M  z e r o  f i s c a l  n o te ( s )  Admirv l i o l q 3  IflT tu  i i o n 3
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Revision D a l e : __________________

STATE OF ALASKA
1993 LEGISLATIVE SESSION

nUe: 'An Ac: reiapna lo rw o verv irom a oarem or 

leoai guardian . . ___________  ______

Soonsor Representatives Bunde. Toohev
Renuestor (HI KE3

FISCAL NOTE N '  _3__
Bin v/ersion: HB 7 9________
(H) Publish Date: 2 / i n / qs

Deoanment Affected: Administradon

SRU: Risk Manacement
Comoonem: Risk Management

COMPONENT SERIAL NO. 71

E<PENDITURES/REVENUES:
OPERATING i F/&4 FY 95 i FY 96 F <  97 FY 98 F f 99

PERSONAL SERVICES 0 0 1 0 0 0 0
TRAVEL 1 o 0 1 0 ; 0 0 0
CONTRACTUAL 1 0 0 1 o 1 0 0 0
SUPPLIES 0 0 1 o 1 0 o 0
EQUIPMENT 0 0 1 o 1 0 0 0
LAND 4 STRUCTURES 0 0 1 0 ! 0 0 0
GRANTS. CLAIMS 0 0 1 0 ! 0 0 0
MISCELLANEOUS 0 0 1 o 1 0 0 0
TOTAL OPERATING 0 0 1 0 1 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE
FUND SOURCE 0 0 0 0 0 0
FUNDING:
1002 Federal Receipts o 0 0 0 0 0
1003 GF Match 0 0 I 0 0 0 0
1C04GF 0 0 0 0 0 0
1005 GF/Piogram Receipts 0 0 0 0 0 0
1006 GF/MHTTA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS:
FULL-TIME 0 o 0 0 0 0
PART-TIME 0 o 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY93) impact None
ANALYSIS: (Attach a Separate page if necessary.)

S /  / / y /

Prepared bv: Donald J. Hitchcock. Directo^^^* Phone: 465-2180
Division: Risk Management_____________ / _______________________ Date:  /
Appioved by Commissioner Nancv Bear Usera
Agency: Administration Date: / / ~ i .

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFiCE
For further distribution information call the Governor's Legislative Office

Rev 11/92 - n v  Page 1__o f_ L



STATE OF ALASKA
1993 LEG ISLA T IV E  SESSION

F I S C A L  N O T E N _2_
Bill Version: RB 7 9
(H) Publish Date: 2 / 1 0 / q i

Revision Oate: Title:
Sponsor:Requester:

‘Ajg A c : r e la t in g  to  r e c o v e r y  f ro m  a p a r e n t  
o r  le g a l g u a r d ia n  o f  d a m a g e s  bv  m in o r*Representative Bunde

Oeot. Affeciec: Health and Social Services___________.3RU: Purchased Services_____ _Comconent: Foster Care &. Residential Child Care

ExDenditures/Revenues:
.COMPONENT SERIAL NO. 0252 & 0253 

(Tnousancs of Dollars)
OPERATING FY94 FY95 FY96 I FY97 FY98 FY99
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIESEQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.01 0.0 0.0: 0.0 I

CAPITAL
REVENUE FUND SOURCE

0.0:

FUNDING: (Tncusanos of Oollars)
1002 Federal Recaiots 1 1 1 1 I
1003 GF Match 1 1 i 1 1
1004 GF 1 1 1 1 1
1005 GF/Prccram Receipts 1 1 1 1 1

| 1006 GF/MHT1A 1 1 * 1 1 1
Other 1 1 I 1 1 1
TOTAL 0.0 1 0.01 0.01 0.01 0.01 0.01
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
Estimate of current year (FY93) impact: 0.0

ANALYSIS: (Attach a separate page if necessary)
There would be no program or fiscal impact for the Department if this bill were to became law.

Deborah R. Wing. Director ̂Deoanment of Health & Social ServicesPrepared by:
D i v i s i o n :  ____________________________________________________________________________________

Approved by Commissioner: P- Theodore A. Mala. MD, MFHAgency: Department or Health & Sodal Services________

P h o n e :  465-3191 
D a t e : 01/27/93
Date:S i / r  / s .

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information call the Governor's Legislative Office

R«v 11/92 SqfanoJdaippp̂ , Page 1 Of
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FISCAL NOTE
STATE OF ALASKA

1993 LEGISLATIVE SESSION

1
Version : _ R 3 _ 7 q

( H )  P u b l i s h  D a t e :  2 / 1 0 / 9  3

Revision Date: January 26. 1993________________________________

Title: '■..rsiatina to recovery from a parent or leoal guardian

...destAJCson or orooenv bv a minor.1_____________________________

Sponsor: Representative Eunde

R eau esic r Representative 3unde

Deoanment Affected: Department of la w  

8 R U : A  pal Services___________________________

Component: Operations

COMPONENT SERIAL NO. 00S3

EXPENDITURES/REVENUES:
OPERATING I FY 34 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES
TFAVEL
CONTRACTUAL
SUPPLIES
ECUIFMENT
LAND 4 STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

-0- -0- -0- ■o- I -0- •0-

RP/ENUE 
FUND SOURCE:
FUNDING:
1002 Federal Receipts I 1 1 1
1003 GP Match 1 1 1 1 1
1004 GF 1 1 1 1 1
1005 GF/Frogram Receipts 1 ! 1 1 1
1006 GF/MHTIA 1 1 1 1
OTHER t i l l
TOTAL -0- | -0-1 -0-1 *0-1 -o- -0-

FULL-TIME ■o* -0- I -0- *0* -0- -0-
PART-TIME 1 1
TEMPORARY 1 1

Estimate of current year (FY93) impact: -0-
ANALYSIS: (Attacti a separate page if necessary.) 
Please see the attached analysis.e attacned analysis. a

n  . /  r i  )  H  .

/: Ricnard I. Peaues. Director . //Repared by: Ricnard I. Peaues. Director . //  ,__ Phone: '*65-3672
Division* Administrative Services-pivisich / 1 l / J  l S  . / ^ t o  /  Date: Januarv26. 1993

A / i A  73̂.•-ooroved bv Commissioner: Charies E Cole. Attomev Generaf /
-gency: Denanment of Law___________________________ ^_____________  Date: January 26. 1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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FISCAL NOTE

|Ao

ANALYSIS fCominuedl:

STATE OF ALASKA BILL NO. HB 79
1993 LEGISLATIVE SESSION

This b i l l  amends AS 34.3G to p r o v i d e  t h a t  a person, m u n i cipal 
corporation, association, village, school d i s t r i c t ,  or r e l i g i o u s  or c harita ble 
o r g a n i z a t i o n  m a y  r e c o v e r  d a mages in an a m o u n t  not to e x c e e d  $50,000, plus costs, 
i n t erest and a t t o r n e y  fees, f r o m  e i t h e r  p a r e n t  o r  b o t h  parents or the legal 
g u a rdian o r  p e r s o n  having legal c u s t o d y  of an u n e m a n c i p a t e d  m i n o r  u n d e r  the age 
of IS years, who m a l i c i o u s l y  or w i l f u l l y  d e s t r o y s  r e a l  or p e r s o n a l  property 
b e l o n g i n g  to the a b o v e  parties s e e k i n g  r e c o v e r y .  C u r r e n t l y ,  the m a x i m u m  amount 
that m a v  be r e c o v e r e d  is $2, 000 . This b i l l  dea ls w i t h  t h e  r e c o v e r y  remedies of 
parties o t h e r  t h a n  the state and, c o n s e q u e n t l y , t h e r e  will not be a fiscal 
imDact for the D e o a r t m e n t  of Law.



CO-CHAIR HEALTH, EDUCATION 
& SOCIAL SERVICES

REPRESENTATIVE CON BUNDE g > t a t e  ^ L e g i s l a t u r e DURING SESSION:

STATE CAPITOL 
JUNEAU, ALASKA 99801-1182

CAPITOL ROOM 112 
OFFICE (907) 465-4843

J |o u S e  o f  & e p resen ta t ib e£

M EM O R AN D U M

To:

Representative Eileen MacLean 
Co-Chair House Finance Committee

Representative Ron Larson 
Co-Chair House Finance Committee

From : Representative Con Bunde

Date: March 15,1993

Subject: HB 79- Relating to recovery from  a parent or legal guardian of
w illfu l or malicious destruction o f property o f a m ino r.. .  ___

I respectfully request that House B ill 79 be scheduled for a. hearing at your 
earliest convenience.

House B ill 79 wou ld  increase the current cap for parental lia b ility  from  
$2000.00 to what is allowable in  d istrict court, $50,000.00. This b ill would 
a llow  owners of property damaged w ilfu lly  or maliciously by a m inor to 
recover monetarily from  the m inor's parents or legal guardian. W ith  this 
b ill, victims of property damage may fina lly  be able to recover a greater 
portion of their losses, as long as those damages total less than $50,000.00.

I f  you have any questions please do not hesitate to contact Jenny M urray o f 
my staff at x4843.
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STATE CAPITOL 
JU N EAU , ALASKA 99801-1182

CAPITOL ROOM 112 
O FF IC E  (907) 465-4843

DURING SESSION:

P^ouse of ftep reaen ta ttb es

S p o n s o r  S t a t e m e n t  

H o u s e  B i l l  7 9

R e la tin g  T o  R e co v e ry  F ro m  A  P a re n t  O r  L eg a l G u a rd ia n  O f  W illfu l 
O r  M a lic io u s  D e s tru c tio n  O f P ro p e r ty  B y A  M in o r .

Within recent years, the nation's legislatures have begun using their 
legislative powers to encourage parental responsibility through statute.

The following are examples of parental liability legislation that have been 
instituted within the past few years:

• California:

• Wisconsin:

• Arkansas:

• Florida:

Parents can be fined or jailed for allowing their children to 
participate in gangs.

Parents can be forced to pay child support when their 
children have babies.

Parents can be fined when their children skip school.

Parents can be jailed if a child hurts another with a gun left 
accessible by the parent.

In light of the legislation in other states, I am requesting we update AS 
34.50.020. It was last updated in 1967. The states of Washington and Delaware 
also have statutes similar to Alaska's; however, the maximum recoverable is 
higher than what is currently allowed in Alaska's statute.

The primary purpose of this bill is to revise the current version of the law by 
increasing the amount recoverable from $2000.00 to the maximum amount 
recoverable in district court, which is presently $50,000.00.

Under the current terms of the law, owners of property damaged by minors, 
regardless of the amount of damage can daim a maximum of $2000.00 from

S PO flS M



the parents or legal guardians. If damages are in excess of $2000.00, the 
am ount above this lim it is not recoverable.

Therefore, w ith the passage of HB 79, property owners victimized by minors 
will be able to recover a greater portion of their damages.

I have included a copy of the bill, a copy of the statute and several 
accom panying departm ental fiscal notes.



P r a n k s t e r s  p u r l o i n  h o l i d a y  d e c o r a t i o n s
B y  D O N N A  F R E E , LV  ^  
Daily News reporter H  1^2 .

More than  two dozen Anchorage 
teen-agers took p a r t  in w h a t  police 
called a holiday season scavenger 
h u n t  early  Wednesday, vandaliz ing 
s e v e ra l  hom es a ro u n d  D lm ond  
H igh  School b e fo re  th ey  w e re  
caugh t in the school pa rk in g  lot.

Police found 25 juveniles a t  the 
school piling up plastic  N ativ i ty  
scenes, snow m en, San ta  Clauses 
an d  o th e r  C hris tm as o rnam ents

lifted from a rea  yards.  C ity  s t ree t  advert is ing  balloon  from the  roof 
signs, advert is ing  b a n n e rs  and  con- ; of Low e’s dow ntow n store, 
s t ru c t io n  b a r r i c a d e s  w e re  a l s o .  P o l ice  d id  n o t  I d e n t i f y  th e  
am ong the  s to len  decorations. O t h - y o u t h s  c a u g h t  In t W e d n e s d a y ’s 
er. you ths  involved in the  h u n t  g o t 'v. scavenger hunt, 
aw ay, police sa id . ; " I t  w as reported  as  a the f t  In

The ho liday  pilfering  cam e ju s t  progress, b u t  once the  officers got 
tw o days a f te r  local fu rn i tu re  deal- ou t there  and found cars runn ing  
er  J im  Lowe w as  convicted of . all o v e r  the place, It w as  c learly  a 
m a n s l a u g h t e r  In th e  s h o o t i n g ;  s c a v e n g e r  h u n t , "  s a id  p o l ic e  
d ea th  of a n o th e r  teen involved  in  a s p o k e s w o m a n  J o A n n  B r a n d le n .  
scavenger h u n t  in May. The y o u t h , "T he  officers described i t  as a 
w as w ith  a group try in g  to s tea l  an  scavenger hun t ,  and  they  got the

= s tuden ts  to say  as m uch ."
D lm o n d  H ig h  p r in c ip a l  G a i l  

O palinsk i disagreed, calling  the 
event an  ear ly  sen io r  p ran k .  She 
sa id  she  had ta lk ed  w ith  some 
s tuden ts  who were  believed to 
h av e .b een  Involved.

"T hey  decided they  were  going 
to decorate  the  h igh school w ith  
C hris tm as  decora tions ,"  O palinsk i 
said; " I  w ould  im agine  som e of 
• '.**• '

. • Please see Page B-3, P R A N K

P R A N K :  T e e n - a g e r s  s t e a l  d e c o r a t i o n s  d u r i n g  a  h o l i d a y  s c a v

[ Continued from Page B-1

them  picked up stree t signs 
w hile  they were a t i t .”

She stressed tha t  the  hun t  
was not sanctioned o r ' a p ­
proved by the school dist 
tricl.

“ We very much regre t i t ,"  
she said . "We’re concerned 
ab o u t  the safety of the  kids* 
and ab o u t  the property  d am ­
age done. Kids this age don’t 
a lw ays  use th e ir  best judg 
m uni.”

It isn 't  know n how m any  
homes were h i t ,  since not all 
of the decorations had  been 
claimed by la te  Wednesday 
afternoon.

F or  David and Carol J e n­
sen, this was the secondTIme C lE ijr hom e on G reenhlll  Wny 

Vhad b e e n - v a n d a l i z e d  th is  
t ho liday  season. .

.The Jensen  ya rd  is famous 
In : the ne ighborhood for  its' 

v e labora te  decorations, wjilch 
Include a tr io  of penguins 
w arm ing  them selves by a

campfire, several snow m en 
and S an ta  Clauses, a small 
w ooden  S a n ta ' s  W orkshop  
f i l le d  w i th  to y  a n im a ls ,  
t h o u s a n d s  o f  l ig h t s ,  an d  
signs w ith  rhym es l ik e  the 
old B urm a S h av e  ads.
. David Jensen  said  a large 

toy soldier w as sto len  from 
th?  y a rd  las t ;  w eek. A f te r  
th a t ,  they. tled all  th e i r  deco­
rations together  w ith  steel 
cable and ins ta lled  motion 
d e te c to rs  a ro u n d  th e  d is ­
plays..

T h o se  d e te c to r s  w o k e  
them  early  Wednesday. The 
couple tu rned  on the lights 
and saw  teens p iling  into a 
p ickup  truck.
* The Jensens found two 
p lastic  S an ta  Clauses and  a 
h o m e m a d e  w o o d en  s le ig h ,  
w ith  electric lights , missing. 
They la te r  re tr ieved  them  a t  
Dimond High.

The you ths  h ad  ap p a re n t ­
ly  tr ied  to ta k e  the  penguins 
and some gingerbread  men, 
bu t  “ they  were  w ired  in so

well they couldn’t have  done 
it  w i th o u t  ta k in g  a t ree  
a long  w il l ,  t h e m ,"  David  
Jensen said.

T he  v a n d a l s  a lso  d e ­
stroyed str ings of lights, ex 
tension cords and two hand 
m ade wooden moose. Jensen 
said it  will  cost abou t $350 
to fix o r  replace the  d a m ­
aged decorations.

A nother  Dlmond area res­
ident, A r th u r  Anderson, was 
luckier. He found a plastic  
candy cane and snow m an

s c a v e n g e r  h u n t

u .
•» it

stolen from his y a rd  a t  the  
high school.

The thef t  w as an Inconve­
nience. But w h a t  chilled A n ­
derson w as th a t  police told 
h im  i t  w as p a r t  of a scaven­
ger hunt.

"T he  J im  Lowe case just  
got decided. E v iden tly  these 
k id s  a r e n ’t  f a m i l i a r  w i th  
w h a t ’s h a p p e n in g  a ro u n d  
t o w n , "  A n d e r s o n  s a i d .  
“ They’re se t t ing  them selves 
up  for a n o th e r  Incident like  
th a t ."







( 1 1 )

Date Referred: March 31, 1993

H O U S E  C O M M IT T E E  R E P O R Ti
FURTHER REFERRALS:

Date of Committee Action: 4 -

The FINANCE Committee considered:

HOUSE BILL NO. 81
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F IS C A L  N O T E
STATE OF ALASKA  B IL L  NO. CSHB 81 (FIN )
1993 LEG ISLA T IV E  SESSION
R e v is io n  O ate : ________________________________________________________  D ep t. A ffe c te d . H e a l t h  a n d  S o c ia l  S e r v i c e s
Title: A n  A c t  re la t in g  to  th e  longevity______________ BRU: A ss is ta n c e  Paym en ts________
______________________ b o a u a  p r o g r a m _________________________________________ C om p o n en t: O A A —AJLB H o ld  H a r m le s s
S p o n so r: H o u s e  R u l e s  C o m m i t t e e ____________________________  _____________________________________
R e q u e s to r :  G o v e r n o r ________________________________________________ C O M P O N E N T  S E R IA L  N O . 223______________

E x p e n d i t u r e s / R e v e n u e s : ____________________________________________________ (T h o u sa n d s  o f D o lla rs)
O P E R A T IN G FY94 FY95 FY9 6 FY9 7 FY9 8 FY99
PERSO N A L  S E R V IC E S
TRAVEL
CONTRACTUAL
S U PPL IE S
EQ U IPM EN T
LAND & STR U C TU R ES
GRANTS, CLA IM S
M ISCELLAN EO U S

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

(163.0) (276.1) (484.0) (819.9) (1.346.4) (1.899.9)
0.0 0.0 0.0 0.0 0.0 0.0

T O T A L  O P E R A T IN G (163.0) (276.1) (484.0) (819.9) (1 .346.4) (1 ,899.9)

C A P IT A L 0.0 0.0 0.0 I 0.0 0.0 0.0

R E V E N U E  F U N D  S O U R C E 0 0 0 0 0 0

F U N D IN G : (T h o u sa n d s  o f D o lla rs)
1002 F e d e ra l R e c e ip ts 0.0 0.0 0.0 0.0 0.0 0.0
1003 G F  M a tch 0.0 0.0 0.0 0.0 0.0 0.0
1004 G F (1 63.0) (276.1) (484.0) (819.9) (1.346.4) (1,899.9)
1005 G F/Program  R e c e ip t s 0.0 0.0 0.0 0.0 0.0 0.0
1006GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
O th e r 0.0 0.0 0.0 0.0 0.0 0.0
T O T A L (1 63.0) (276.1) (484.0) (819.9) (1 .346.4) (1 ,899 .9)

P O S IT IO N S :
F U L L - T IM E 0 0 0 0 0 0

P A R T -T IM E 0 0 0 0 0 0

T E M P O R A R Y 0 0 0 o 0 0

Estimate of current year (FY93) impact: N O N E

A N A L Y S IS :  (A t ta c h  a  s e p a r a t e  p a g e  if n e c e s s a r y )CSHB 81 (FIN) continues the Longevity Bonus program indefinitely, but steps down Longevity Bonus payments as follows: Beginning July 1, 1993, existing Longevity Bonus recipients and all persons who become eligible to apply for the Longevity Bonus before January 1, 1994 will be eligible for $225 payments; persons who become eligible tc apply for the Longevity Bonus between January 1, 1994 and December 31,1994 will be eligible for $150 payments; and persons who become eligible to apply for the Longevity Bonus between January 1, 1995 and December 31, 1995 will be eligible for $100 payments. CSHB 81 (FIN) also provides that no new individual will be eligible for Longevity Bonus payments after December 31, 1995.
(Continued on attached pages.)

P r e p a r e d  b y :  
D iv is io n :

Jan  L. H ansen , D irec tor
Division of  Public Assistance

Approved  by C o m m iss ioner :  T heodore  A. Mala. M D . MP
Agency: D ep a r tm en t  of  H ea lth  &  Social Services

P h o n e : 4 6 5 —2680  / 

D a te : 4 / A W f -

D a te : U  "  ( ~

PREPARER TO PROVIDE ALL DISTRIBUTION COP IESTO  GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office
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S  t  *

R e v i s i o n  D a t e : B IL L  NO . C S H B  81 fF IN ')

A N A L Y S IS  ( c o n t . ) :

As the amount of the Longevity Bonus payments decreases, the amount of OAA-ALB Hold Harmless funds necessary for federal Supplemental Security Income (SSI) replacement also decreases. CSHB 81 (FIN) does not affect the Adult Public Assistance program because Longevity Bonus payments are not treated as countable income by that program.
1. CSHB 81 (FIN) continues the OAA-ALB Hold Harmless program.
2. Only those who are eligible to apply for Longevity Bonus payments before January 1, 1996 will continue to be eligible for Longevity Bonus payments.
3. In FY94, there will be approximately 1630 OAA-ALB Hold Harmless recipients. For FY95 throughFY99, without considering the effects of CSHB 81 (FIN), the estimated number of new OAA-ALB HoldHarmless recipients would be as follows:

FY95 316FY96 332FY97 348FY98 366FY99 384
4. OAA-ALB Hold Harmless funds replace federal Supplemental Security Income (SSI) benefits lost by APA recipients because of the receipt of Longevity Bonus payments. Under current law, OAA-ALB Hold Harmless payments range from $0 to $250; the average payment is $125.
5. CSHB 81 (FIN) decreases the average OAA-ALB Hold Harmless payment for existing OAA/ALB recipients and for individuals who become eligible to apply for the Longevity Bonus before January 1, 1994 by $12.50 to $112.50 ($225 x 1/2 = $112.50). In FY 94, approximately 1630 individuals will be eligible to receive this reduced payment.
6. CSHB 81 (FIN) decreases the average OAA-ALB Hold Harmless payment for individuals who becomeeligible to apply for Longevity Bonus payments between January 1, 1994 and December 31, 1994 to $75 ($150 x 1/2 = $75). Approximately 316 individuals will be eligible to receive this reduced payment.
7. CSHB 81 (FIN) decreases the average OAA-ALB Hold Harmless payment for individuals who becomeeligible to apply for Longevity Bonus payments between January 1, 1995 and December 31, 1995 to $50 ($100 x 1/2 = $50). Approximately 332 individuals will be eligible to receive this reduced payment.
8. The effect of the bonus payment decreases on OAA-ALB Hold Harmless is delayed by 4 monthsbecause of the 2-month retrospect ve payment methodologies used by both the ALB program and theSSI program.

For example, the $225 bonus payment decrease will affect only 8 months in FY 94 because the payment decrease will not occur for impacted OAA clients until September 1, 1993, and SSI benefits will not be affected until November 1, 1993. Therefore, changes in the amount of hold harmless benefits to replace lost SSI benefits also begin November 1, 1993. Because subsequent Longevity Bonus payment reductions take effect at the beginning of the calendar year, the Longevity Bonus decrease to $150 will only affect 2 months in FY 95, and the Longevity Bonus decrease to $100 will only affect 2 months in FY 96.

Page 2 of 3



*
Revision D ate:___________________________ B IL L  NO . C S H B  81 (FIN*)

A N A L Y S IS  ( c o n t . ) :

9. Under CSHB 81 (FIN), OAA-ALB Hold Harmless expenditures will decrease as follows:
FY 94 1630 x 8 months x $12.50 $ 163.0
FY 95 1630 x 12 months x $12.50 = $ 244.5316x2 months x $50.00 = $ 31.6Total $ 276.1
FY 96 1630 x 12 months x $12.50 = $ 244.5316x12 months x $50.00 = $ 189.6332 x 2 months x $75.00 = $ 49.9Total $ 484.0
FY97 1630 x 12 months x $12.50 = $ 244.5316 x 12 months x $50.00 = $ 189.6332 x 12 months x $75.00 $ 298.8348 x 2 months x $125.00 $ 87.0Total $ 819.9
FY9S 1830 x 12 months x $12.50 = $ 244.5316 x 12 months x $50.00 = $ 189.6332 x 12 months x $75.00 = $ 298.8348 x 12 months x $125.00 = $ 522.0366 x 2 months x $125.00 = $ 91.5Total $1,346.4
FY99 1630 x 12 months x $12.50 = $ 244.5316 x 12 months x $50.00 = $ 189.6332 x 12 months x $75.00 = $ 298.8348 x 12 months x $125.00 = $ 522.0366 x 12 months x $125.00 = $ 549.0384 x 2 months x $125.00 = $ 96.0Total $1,899.9

Page 3 of 3



’ STATE OF ALASKA
1993 LEGISLATIVE SZ SION

FISCAL NOTE
E ILL NO. CSHB 81 (FIN)

Revision Date:_______________________________________  Department Affected: Administration
Title: An act relating to Longevity Bonus_____________________BRU: Pioneers’ Benefits___________________
__________________________________________________  Component: Longevity Bonus Administration

• Sponsor: House Rules Committee______________________________________________________________
Requestor: Finance____________________________________  COMPONENT SERIAL NO. 27
Expenditures/Revenues:

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 11.6 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 11.6 0 0 0 0 0

! CAPITAL 0 0 0 0 0 0

REVENUE
FUND SOURCE: 0 0 0 0 0 0
FUNDING:
1002 Federal Receipts 0 0 0 0 0 0
1003 GF Match 0 0 0 0 0 0
1004 GF 11.6 0 0 0 0 0
1005 GF/Program Receipts 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 11.6 0 0 0 0 0

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY93) impact: _0
ANALYSIS: The proposed Longevity Bonus program changes would require modifications to both mainframe and microcomputer software and 
revised interface programs at an estimated cost of $11.6.

Prepared by: Dennis L. DeWilt. Director A - Phone: 465-4400________
Division: Pioneers' Benefits_____________________________   Date:______
Approved by Commissioner: Nancv Bear Usera    ✓ J
Agency: Administration_______________________________________   Date:

Rev 11/92

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislalive Office
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STATE OF ALASKA
J993 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. CSHB 81 (FIN)

Revision Dale:__________________
Tide: An act relating to Longevity Bonus

Sponsor: House Rules Committee
Requestor: Finance
Expenditures/Revenues:

Department Affected: Administration 
BRU: Pioneers’ Benefits 
Component: Longevity Bonus Gr a n t s

COMPONENT SERIAL NO. RE­

OPERATING FY 94 FY 95 FY 96 FY97 FY 98 FY 99
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS (4,000.0)* (11,700.0)* (15,300.0)* (19,500.0)* (25,400.0)* (31,200.0)*
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING (4,000.0) (11,700.0) (15,300.0) (19,500.0) (25,400.0) (31,200.0)

CAPITAL 0 0 0 0 0 0

REVENUE
FUND SOURCE: 0 0 0 0 0 0
FUNDING:
1002 Federal Receipts 0 0 0 0 0 0
1003 GF Match 0 0 0 0 0 0
1004 GF (4,000.0) (11,700.0) (15,300.0) (19,500.0) (25,400.0) (31,200.0)
1005 GF/Program Receipts 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL (4,000.0) (11,700.0) (15,300.0) (19,500.0) (25,400.0) (31,200.0)

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY93) impact: _0_
ANALYSIS: * Cost savings reflect the difference between current program costs and new program cosL See attached table for details of the 
calculations.

Prepared by: Dennis L. DeWitt. Direct)
Division: Pioneers' Benefits
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CSHB 81 (FIN)
L o n g e v i t y  B o n u s  F i s c a l  N o t e

Explanation:
4

*

Note:
I

Curren t Program ¥58 Proposed Phase-Out Difference
A n n u a l

N u m b e r > N u m b e r N u m b e r S a v in g s
o f A n n u a l o f A n n u a l o r to  th e

F Y P a r t i c ip a n t s C o s t P a r t i c ip a n t s C o s t P a r t i c ip a n t s S ta le
1 9 9 4 2 4 ,0 5 9 6 9 .6 2 4 ,0 5 9 6 5 .6 0 (4 .0 )
1 9 9 5 2 5 ,8 6 4 7 4 .8 2 5 ,8 6 4 6 3 .1 0 (1 1 .7 )
19 9 6 2 7 ,0 2 1 7 8 .2 2 7 ,0 2 1 6 2 .9 0 (1 5 .3 )
1 9 9 7 2 8 ,0 8 1 8 1 .2 2 6 ,4 3 3 6 1 .7 (1 ,6 4 8 ) (1 9 .5 )
1 9 9 8 2 9 ,1 8 8 8 4 .4 2 5 ,2 1 4 5 9 .0 (3 ,9 7 4 ) (2 5 .4 )
1 9 9 9 3 0 ,2 6 6 8 7 .5

l l r 2 4 ,1 1 8 5 6 .3 (6 ,1 4 8 ) (3 1 .2 )

Cost in Millions of Dollars
1. For purposes of consistency, we have used Legislative Research figures for the 'Number of Participants' and 'Annual Cost' for the Current Program and the Proposed Phase-Out, except the cutoff dales for applicationsare assumed to result in slightly higher savings. In essence, approximately 77% ofnew applicants to the program are 65 years old, 23% arc older. The cutoff dales will reducethe number of older applicants that would be admitted to the program.2. The basic bonus was changed to $225, effective 1/1/94 for all recipients.

There is an additional fiscal note associated with this proposal for the administration component, for $11,625 for computer modifications.

GOVLBG17.XLS Page 2 4/20/93 3:34 PM



^ a c - K - u p



m

S t a t e  o f  A l a s k a
D ep a r tm e n t o f Law

M a r c h  5, 1993 

663-93-0335 

465-3600

C o n s t i t u t i o n a l i t y  of 
"grandfathering" in 
current l o n g e v i t y  bonus 
r ecipients and those 
w h o  will soon t u r n  65

You have a s k e d  for an o p i n i o n  as to the c o n s t i t u t i o n a l i t y  of 
the "g randfather" pr ovisions of HB 81 a n d  SB 58. These ident i c a l  
bills, b o t h  i n t r o d u c e d  b y  the respectiv e rules commi t t e e  o n  b e half 
of the governor, eliminate the l o n g e v i t y  bonus for p e ople w h o  turn 
65 o n  or a f t e r  J a n u a r y  1, 1997. However, they c o n t a i n
"grandfather" p r o v i s i o n s  that al]ow p e r s o n s  turn ing 65 b y  the end 
of this y e a r  to keep r e c e i v i n g  $250 a m o n t h  for the rest of their 
lives; p e r s o n s  turning 65 in 1994 to k e e p  r e c e i v i n g  $200 a m o n t h  
for the rest of their lives; p e rsons t u rning 65 in 1995 to keep 
r e c e i v i n g  $150 a month for the rest of their lives; and p e rsons 
t u rni ng 65 in 1996 to keep r e c e i v i n g  $100 a mon th for the rest of 
their lives.

The q u e s t i o n  that these b ills raise is w h e t h e r  the 
"grandfather" p r o v i s i o n s  v i o l a t e  the equal p r o t e c t i o n  c l ause of the 
A l a s k a  constitution, a r ticle I, s e c t i o n  l . 1 W h i l e  we c a nnot give 
y o u  a c e r t a i n  a n s w e r  to this question, we b e l i e v e  s t r o n g l y  that a 
court w o u l d  not o v e r t u r n  the "grandfather" p r o v i s i o n s  if e i t h e r  
bill is e n t i t l e d  into law a n d  the p r o v i s i o n s  were challenged.

Equal p r o t e c t i o n  a n a l y s i s  in A l a s k a  uses a "sliding scale" 
approach. W h e n  a l e g i s l a t i v e  c l a s s i f i c a t i o n  i m pairs an
in d i v i d u a l ' s  interest, the court first looks at the w eight  of the 
that interest. The court then e x a m i n e s  the l e g i t i m a c y  of the 
l e g i s l a t i v e  p u r p o s e  in e n a c t i n g  the classification.  Finally, if 
the court finds that the in terest is legitimate, it e x a m i n e s  the 
"closeness of the fit" b e t w e e n  the c l a s s i f i c a t i o n  a n d  the purpose. 
If the i n d i v i d u a l ' s  interest is not e s p e c i a l l y  weighty, a less- 
th a n - p e r f e c t  fit will be tolerated. Rose v. C om mercial F i s h eries 
E n t r y  C o m m i s s i o n . 647 P . 2d 154, 158-60 (Alaska 1982).

T0; N a n c y  B e a r  U s e r a  3ATE
C o m m i s s i o n e r
D e p a r t m e n t  of A d m i n i s t r a t i o n  file no.:

TEL NO.: 

SU8JECT:

from: John B . G a g u i n e
A s s i s t a n t  A t t o r n e y  General 
G o v e r n m e n t a l  A f f a i r s  - J u n e a u

M EM ORANDUM

1 If the p r o v i s i o n s  pass c o n s t i t u t i o n a l  m u s t e r  u n d e r  the A l a s k a  
constitution, t h e y  will a l s o  pass m u s t e r  u nder the federal equal 
p r o t e c t i o n  clause, part of the F o u r t e e n t h  Amendment, b e c a u s e  the 
federal c l a u s e  has b e e n  c o n s t r u e d  as more d e f e r e n t i a l  to 
l e g i s l a t i v e  e n a c t m e n t s  than the state clause. Ros e v. C o m m e r i c a l  
Fisheries E n t r y  C o m m i s s i o n . 647 P . 2d 154, 158 (Alaska 1982) .
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N a n c y  Bea r U s e r a
C o m m i s s i o n e r
O u r  File: 6 6 3 - 9 3 - 0 3 3 5

March 5, 1993
Page 2

The A l a s k a  S u p r e m e  Court has h e l d  that an i n d i v i d u a l ' s  
i n t e rest in r e c e i v i n g  g o v e r n m e n t  b e n e f i t s  is at the b o t t o m  of the 
s l i d i n g  scale. State v. A n t h o n y . 810 P . 2d 155 (Alaska 1991) 
(permanent f u n d  d i v i d e n d ) ; S o n n e m a n  v. Knicrht, 790 P. 2d 702 (Alaska 
1990) (unemployment c o m p e n s a t i o n  benefits). The G o v e r n o r ' s  
i n t r o d u c t i o n  l e t t e r  for b o t h  bills e x p l a i n s  the p u r p o s e  of the 
"grandfather" provi s i o n s :  to protect  c u r r e n t  recipients, and those 
r e a c h i n g  age 65 in the n e x t  four years, b e c a u s e  m a n y  of t h e m  have 
c o u n t e d  o n  the bonus in p l a n n i n g  for retirement, a n d  an a brupt 
t e r m i n a t i o n  of the p r o g r a m  w o u l d  cause hardship. A c t i n g  to p r e v e n t  
s u c h  h a r d s h i p  is o b v i o u s l y  a l e g i t i m a t e  l e g i s l a t i v e  purpose. 
Finally, there is a s u b s t a n t i a l  r e l a t i o n s h i p  b e t w e e n  the p u r p o s e  of 
the "g randfather" p r o v i s i o n s  and those provis i o n s :  b y
"grand f a t h e r i n g "  in c u r r e n t  r ecipi ents a n d  those s o o n  to turn 65, 
h a r d s h i p  is prevented . The fit is not perfect: there are o b v i o u s l y  
some current w e a l t h y  r e c i p i e n t s  who w o u l d  sr f f e r  no h a r d s h i p  if 
t h e i r  bonus w a s  terminated, and some p e r s o n s  in t h e i r  fifties w h o  
h a v e  made r e t i r e m e n t  p l a n s  r e l y i n g  o n  the bonus. But, as noted, 
w h e n  the i n d i v i d u a l ' s  interest is at the b o t t o m  of the s l i d i n g  
scale, the fit does not have to be perfect. T h e r e  is here a 
s u f f i c i e n t l y  s u b s t a n t i a l  r e l a t i o n s h i p  that we are c o n f i d e n t  a court 
w o u l d  not i n v a l i d a t e  the "grandfather" provis i o n s .

O u r  r e s e a r c h  has not d i s c l o s e d  a n y  A l a s k a  case s c o n c e r n i n g  the 
c o n s t i t u t i o n a l i t y  of "grandfather" provis i o n s .  However, o t h e r  
j u r i s d i c t i o n s  have u p h e l d  s u c h  provisions, w h e n  t h e r e  was a r e a s o n  
for them. In C i t y  of N e w  O r lea ns v. D u k e s . 427 U.S. 297 (1976),
the U.S. S u p r e m e  Court u p h e l d  a N e w  O r l e a n s  o r d i n a n c e  b a n n i n g  
p u s h c a r t  f o o d  sales i n  the F r e n c h  Q u a r t e r  but a l l o w i n g  p u s h c a r t  
v e n d o r s  w h o  h a d  o p e r a t e d  in the Q u a r t e r  for eight y e a r s  to c o n t i n u e  
operatin g. E v e n  t h o u g h  o n l y  two v e n d o r s  q u a l i f i e d  u n d e r  this 
"grandfat her" provision, the Court u p h e l d  the ordinance, f i n d i n g  it 
to be a p e r m i s s i b l e  e c o n o m i c  r e g u l a t i o n  "aimed at e n h a n c i n g  the 
v i t a l  role of the F r e n c h  Q u a r t e r ' s  t o u r i s t - o r i e n t e d  c h a r m  in the 
e c o n o m y  of N e w  O r l e ans. " I d . at 303. Dukes has b e e n  w i d e l y  
f o l l o w e d  b y  s t a t e  a n d  f e deral c o u r t s .

F or the a b o v e  r e a s o n s  we b e lieve  that if HB 81 o r  SB 58 w e r e  
e n a c t e d  into law, a nd a cou rt were p r e s e n t e d  w i t h  a c l a i m  that the 
" grandfather" p r o v i s i o n s  of the e n a c t m e n t  v i o l a t e  the equal 
p r o t e c t i o n  c l a u s e  of the A l a s k a  constituti on, the court w o u l d  
r e j e c t  the c h a l l e n g e  a n d  u p h o l d  the "grandfather" provision.

If we c a n  be of f u r t h e r  assistance, p l e a s e  let us know.

cc: R o b e r l e y  W a l d r o n  
E i l e e n  P la te


