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regional development fund AS 44.33.026(d) (((repealed July 1, 
1997)))

residential energy conservation fund AS 45.89.010(a) 

restricted title loss reserve account AS 18.56.490(a)
i

rural development initiative fund AS 44.47.800(a)

rural electrification revolving loan fund AS 44.83.361(a)

rural housing hazard insurance fund AS 18.56.093(a)

rural housing title insurance fund AS 18.56.093(a)

scholarship revolving loan fund AS 14.43.090(a)

schor.1 construction account AS 14.11.100(c)

school construction grant fund AS 14.11,005

School Fund (((cigarette tax))) AS 43.50.140

search and rescue fund AS 18.60.145

second injury fund AS 23.30.040(a)

self-sufficiency trust fund AS 47.80.200(a)

senior citizens housing development fund AS 18.56.810(a)

senior housing bond account AS 18.56.790(d)

senior housing revolving fund AS 18.56.710(a)

small business economic development revolving fund AS 44.88.400 

small business revolving loan fund AS 45.95.060(a) 

special revolving fund (((surplus property))) AS 44.68.130(c) 

special state land disposal income account AS 38.04.022 

state insurance catastrophe reserve account AS 37.05:289(a) 

state land reforestation fund AS 41.17.300

state mortgage insurance fund (((aka mortgage insurance fund))) 
AS 18.56.095(a)

real estate surety fund AS 08.88.450
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storage tank assistance fund AS 46.03.410(a)

student loan fund AS 14.42.210(a)

supplemental housing development grant fund AS 18.55.998(a) 

surcharge account (((oil conservation surcharge))) AS 43.55.210 

tax equalization account AS 29.60.060

teacher scholarship revolving loan fund AS 14.43.620(a)

toll facilititeS construction fund AS 37.15.620(a)

toll facilities revenue bond redemption fund AS 37.15.640

toll facilities revenue fund AS 37.15.630(a)

tourism revolving fund AS 45.90.010(a)

training and building fund AS 23.20.130(a)

unemployment compensation fund AS 23.20.130(a)

unemployment trust fund account (((in the unemployment compensation 
fund))) AS 23.20.135(a)

universal service fund AS 42.05.840

University of Alaska endowment trust fund AS 14 10.400 

University of Alaska risk management fund AS 14.40.455(a) 

University of Alaska working capital reserve fund AS 14.40.296(a) 

unorganized borough national forest receipts fund AS 41.15.180(b) 

veterans service fund AS 26.10.020

vocational rehabilitation small business enterprise revolving fund 
AS 23.15.130(a)

water quality enhancement program and water supply, sewage, and 
solid waste facilities fund AS 46.03.030(c)

watercraft fuel tax account AS 43.40.010(f)

working reserve account AS 3".05.510(a)

N:\wrk\llscgem\funds2.geu

state w a t e r f o w l  tag fee accoun t AS 1 6 . 0 5 , 1 3 0 (b)
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R e p r e s e n t a t i v e  K a y  B r o w n  A l a s k a  S t a t e  L e g is l a t u r e

Legislative In formation Office 3111 C Street #435 Anchorage, Alaaka 99503 (907) 561-7627
November 19,1992

S E C T I O N A L  A N A L Y S I S  

11/18/92 W o r k  Draft
An Act Relating to the Constitutional Budget Reserve Fund 

Section 1, amendments to Sec. 3Z«lQ.4Hfl

This section clarifies what is meant by the term "administrative proceeding" 
in article IX, section 17 of the Alaska Constitution, which creates the 
Constitutional Budget Reserve Fund.

It specifies that revenues gained from tax cases that remain in "informal 
hearing status" for a period exceeding six months would be deposited in the 
Constitutional Budget Reserve. Revenues gained from tax disputes settled 
before the six-month deadline would revert to the general fund. This section 

« also specifies that revenues gained from tax disputes that advance to "formal
hearing" status would be deposited into the Constitutional Budget Reserve.

Language in this section also specifies that only tax settlement revenues that 
relate to past-due taxes and penalties would be deposited into the 
Constitutional Budget Reserve. In the event that a tax settlement resolves a 
dispute with a taxpayer that relates to payments in future years, those future 
payments would go into the general fund.

Section 1. amendments to Sec. 37.1Q.42Q

This section defines "amount available for appropriation" for the purposes of 
determining if an appropriation from the Constitutional Budget Reserve may 
be made.

Tbs amount available for appropriation is defined as those revenues that are 
considered general funds, which would include oil revenues, tax revenues 
and general fund program receipts. The section also specifies that the earnings 
reserve account of the Permanent Fund and revenues contained in other 
special funds or accounts, such as AHFC and AIDEA revenues, would not be 
considered as money available for appropriation.

----------------------------------------------DISTRICT 1 2 ----------------------------------------------
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This section provides direction to the administrative branch on repaym ent of 
funds to the Constitutional Budget Reserve. It specifies that if money is owed 
to the reserve fund and if a general fund surplus exist"? at the end of a fiscal 
year, a repayment to the Constitutional Budget Reserve m ust be m ade by 
November 15 of the following fiscal year.



W A L T E R  J .  H IC K E L ,  G O V E R N O R

P.O. BOX 110400
D E P A U T M E I V T  O F  R E V E N U E IUNEAU, ALASKA 99811-0400 

TELEPHONE: (907) 465-2300 
FACSIMILE: (907)465-2389OFFICE OF THE COMMISSIONER

December 2, 1992

The Honorable Kay Brown
Legislative Information Office u — •
3111 C Street #435 
Anchorage, Alaska 99503

Dear Representative Brown:

We have completed our review of the interest earnings associated with amounts 
in the Administrative Settlement ("AS") account. As of October 31, 1992, the principal 
balance in the AS account was $94,345,593.88. Interest associated with the principal 
amount is $8,903,354.59. This interest will be posted to the AS account, bringing the 
total balance to $103,248,948.47 as of October 31, 1992.

Thank you for your patience on this matter. If we can be of further service, please 
let me know.

Sincerely,

Darrel J. Rexwinkel 
Commissioner

DJR:BCA:mll
92-154

cc: Shelby Stastny, Director
Office of Management & Budget

04-02LH



FY93/94 G O V E R N O R 'S  S P E N D IN G  P L A N  
G E N E R A L  FU N D  (Includes Mental Health Trust Funds) 

(in millions of dollars)

Fa ll 1992

Statutory Budget Reserve Balance

FY93 Revenues [1]
F /9 3  Adjustments to Revenue 
Tax Settlement Received 
H A D  Loan Purchase 
A H F C  Dividend 
Science &  Technology Surplus 
T A P S  Tarrif Rate Change 
From Budget Reserve Fund 
FV 93 A V A I L A B L E

FY93 Expenditures 
Operating 
Debt Service 
-G .O . Debt 
-School Debt 
-Other Debt 
Capital 
Loans
Fund Transfers 
Supplementals 

FY93  Expenditures

Budget Reserve Balance

FY94  Revenues [1]
FY94  Adjustments 
A H F C  Dividend 
T A P S  Tarrif Rate Change 
From Budget Reserve Fund 
FY 9 4  A V A IL A B L E

FY94 Expenditures 
Operating >
Debt Service 
-G .O. Debt 
-School Debt 
-Other Debt 
Capital 
Loans
Fund Transfers 

FY 94  E X P E N D IT U R E S

340.3

2,271.5
79.8
59.9 

180.0
40.7
17.0
40.0 
75.3

T Jh T J

2,173.6

59.3 
127.6

11.3 
300.3

7.6
34.0
50.0

' 1\1UZT

265.5

2,287.9
78.2
40.0
40.0 

238.0
~T;bWT

2,208.1

34.0 
99.8
11.1 

300.0
2.1

29.0
7& W T

Dept, of Revenue M id  Scenario

S18.23/bbl weighted avg A N S

O M B  12/15/92 Spending Plan

S18.42/bbl weighted avg A N S  

O M B  12/15/92 Spending Plan

O M B  12/15/92 Spending Plan

F Y 94  C arryforw ard 0.0

Fund Balances
Statutory Budget Reserve 27.5
Mental Health Trust Income Balance 109.4

Total 136.9

[1] Revenues are based on Department of Revenue's mid scenario fall 1992 forecast

Legislative Finance Division 1/13/93



D I V I S I O N  O F  L E G A L  S E R V I C E S

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

(907) 465-3867 o r 465-2450 
F A X  (907) 465-2029 
M a il S top 3101

130 S ew T .d S'-eet, S u ite  409 
Juneau , A la sk a  99801-2105

M E M O R A N D U M January 12, 1993

SUBJECT: Budget Reserve Fund (Work Order 8-LS0188\A)

T O : Representative Ron Larson 
Co-chair, Finance Committee

F R O M : Tamara Brandt Cook
Director

Here is a draft bill that was originally prepared for an individual legislator now 
showing the Finance Committee as sponsor. The bill deals with the constitutionally 
established budget reserve fund. Be aware that the bill draft does two thing-; that 
may or may not be accepted and enforced by a court.

AS 37.10.410 added by the bill identifies the point in an administrative proceeding 
when oil revenue at issue will be deemed to be received by the state as a result of 
the termination of an administrative proceeding for purposes of placing it in the 
budget reserve fund. Because the constitution simply requires the money received 
by the state from certain sources that is the subject of an administrative proceeding 
go to the fund and because the cour: has the ultimate authority to interpret 
constitutional language, it may be that the court will not be persuaded by this statute 
and elect another point in the administrative process as the event that triggers the 
flow of the money into the fund.

The same situation exists with AS 37.10.420 which attempts to define money that is 
available for appropriation for purposes of determining whether the budget reserve 
fund is accessible to make up a shortfall. The statute, for example, takes the 
approach that money previously appropriated to a special fund is not available even 
though it remains unexpended and, as is true of some funds, even though no agency 
has the power to expend it without an additional appropriation. It is possible that 
a court will not agree that this money is unavailable for appropriation, despite the 
statute.

On the other hand, in applying Art. IX, sec. 17, the court may look to the statute for 
guidance. In addition, the statute, if enacted, would be accorded a presumption of



validity. Whether these factors would save the statute if it were subject to 
constitutional challenge I cannot guess.

TBC:pl:gc
93-014.plm

” Representative R o n  Larson

January 12, 1993

Page 2

Enclosure
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/
;  WALTER J. HICKEL, GOVERNOR
I

/ P.O. BOX S
JUNEAU, ALASKA 99811-0400 
PHONE: (907) 465-2300 
TELEFAX: (907) 465-2389

D E P A R T M E N T  O F  R E V E N U E
/OFFICE OF THE COMMISSIONER 1

F e b r u a r y  23, 1 9 9 3

T h e  H o n o r a b l e  K a y  B r o w n  

A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l ,  R o o m  5 1 7  
J u n e a u ,  A k  9 9 8 0 1

D e a r  R e p r e s e n t a t i v e  B r o w n :

O n  J u n e  18, 1 9 9 2  y o u  a n d  R e p r e s e n t a t i v e  L a r s o n  h a d  a  m e e t i n g  
w i t h  A t t o r n e y  G e n e r a l  C o l e  a n d  S h e l b y  S t a s t n y ,  D i r e c t o r  o f  O M B .

A t  th a t  m e e t i n g  a n  u n d e r s t a n d i n g  w a s  r e a c h e d  t h a t  " a d m i n i s t r a t i v e  
s e t t l e m e n t s  w h i c h  t h e  A t t o r n e y  G e n e r a l  p r e v i o u s l y  i d e n t i f i e d  a s  
e r r o n e o u s l y  d e p o s i t e d  i n  t h e  C o n s t i t u t i o n a l  B u d g e t  R e s e r v e "  w o u l d  
b e  p l a c e d  i n  a  s e p a r a t e  a c c o u n t .  F u r t h e r m o r e ,  i t  w a s  a g r e e d  t h a t  
f u t u r e  a d m i n i s t r a t i v e  s e t t l e m e n t s  w o u l d  b e  p l a c e d  i n  a s e p a r a t e  

a c c o u n t .

S i n c e  t h a t  t i m e  y o u  r e q u e s t e d  i n f o r m a t i o n  o n  t h e  b a l a n c e s  o f  
t h e  C o n s t i t u t i o n a l  B u d g e t  R e s e r v e  F u n d  (CBRF) a n d  t h e  
A d m i n i s t r a t i v e  S e t t l e m e n c  (AS) a c c o u n t s .  O n  D e c e m b e r  2, 1 9 9 2 ,  
t h e  D e p a r t m e n t  o f  R e v e n u e  p r o v i d e d  i n f o r m a t i o n  t o  y o u  c o n c e r n i n g  

d e p o s i t s  o f  r e v e n u e s  i n t o  t h e  A S  a c c o u n t  a n d  a c c r u e d  i n t e r e s t  

r e s u l t i n g  f r o m  t h e s e  p a y m e n t s .

S u b s e q u e n t  to o u r  r e s p o n s e  to y o u ,  w e  d e t e r m i n e d  t h a t  
f u r t h e r  r e v i e w  w a s  n e c e s s a r y .  T h i s  w a s  d u e  t o  t h e  v a r y i n g  
c i r c u m s t a n c e s  s u r r o u n d i n g  p a y m e n t s  r e c e i v e d  a f t e r  a s s e s s m e n t s  
w e r e  i s s u e d  o n  o i l  a n d  g a s  t a x  a n d  r o y a l t y  m a t t e r s .  D u r i n g  t h i s  
a d d i t i o n a l  r e v i e w  w e  b r o a d e n e d  o u r  c r i t e r i a  t o  a c c o m m o d a t e  m o r e  
p a y m e n t  c i r c u m s t a n c e s .  W e  a l s o  a p p l i e d  t h e  c r i t e r i a  to a l l  

p a y m e n t s  r e c e i v e d  a f t e r  J u n e  30, 1 9 9 0 .  T h e r e f o r e ,  t h e  
i n f o r m a t i o n  b e i n g  p r o v i d e d  i n c l u d e s  m o r e  t h a n  j u s t  p a y m e n t s  

r e c e i v e d  a f t e r  J u n e  18, 1 9 9 2 .

W e  h a v e  c o n c l u d e d  o u r  r e v i e w  o f  p a y m e n t s  r e c e i v e d  a f t e r  
a s s e s s m e n t  n o t i c e s  h a v e  b e e n  i s s u e d  i n c l u d i n g  t h o s e  r e c o r d e d  
d i r e c t l y  i n t o  t h e  g e n e r a l  f u n d .  L e t  m e  o f f e r  m y  a p o l o g i e s  f o r  
t h e  l e n g t h  o f  t i m e  t h a t  y o u  h a v e  h a d  to w a i t  f o r  t h i s  r e v i e w  
p r o c e s s  to b e  c o n c l u d e d .  T h e  t a s k  o f  r e v i e w i n g  e a c h  t a x  a n d  
r o y a l t y  p a y m e n t  r e c e i v e d  b y  t h e  S t a t e  a s  t h e  r e s u l t  o f  a n  
a s s e s s m e n t  n o t i c e  s i n c e  J u l y  1, 1 9 9 0  w a s  c o m p l e x  a n d  t i m e  
c o n s u m i n g .  I t  i n v o l v e d  d e t e r m i n i n g  t h e  a c c o u n t  i n t o  w h i c h  t h e  
p a y m e n t  w a s  d e p o s i t e d  a n d  t h e n  r e v i e w i n g  p a y m e n t  d o c u m e n t a t i o n  to 

d e t e r m i n e  t h e  p r o p e r  a c c o u n t i n g  f o r  t h e  d e p o s i t .  I t  a l s o  
i n v o l v e d  c o o r d i n a t i o n  w i t h  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
b e c a u s e  t h e y  r e c e i p t  a n d  a c c o u n t  f o r  r o y a l t y  p a y m e n t s .



A s  a  r e s u l t  o f  t h i s  r e v i e w  c e r t a i n  a d j u s t m e n t s  w e r e  
n e c e s s a r y .  T h e  a d j u s t m e n t s  r e q u i r e d  m o v i n g  f u n d s  b e t w e e n  t h e  

u n r e s t r i c t e d  G e n e r a l  F u n d  ( G F ) , t h e  A d m i n i s t r a t i v e  S e t t l e m e n t  
A c c o u n t  i n  t h e  G e n e r a l  F u n d  (AS) a n d  t h e  C o n s t i t u t i o n a l  B u d g e t  
R e s e r v e  F u n d  (C B R F ). E n t r i e s  h a v e  b e e n  s u b m i t t e d  to t h e  D i v i s i o n  

o f  F i n a n c e  t o  r e c o r d  t h e  a d j u s t m e n t s .

T h e  s u m m a r y  b e l o w  s h o w s  t h e  b a l a n c e  i n  e a c h  o f  t h e  a c c o u n t s  
b y  f i s c a l  y e a r  f o r  a m o u n t s  c o l l e c t e d  a f t e r  a n  a s s e s s m e n t  n o t i c e  
w a s  i s s u e d .  F o r  F Y  93 t h e  b a l a n c e  s h o w n  is f o r  p a y m e n t s  r e c e i v e d  
as o f  J a n u a r y  31, 1 9 9 3 .  T h e  u n a l l o c a t e d  a m o u n t  i n  t h e  g e n e r a l  
f u n d  r e p r e s e n t s  r e c e i p t s  p r i o r  to a  r e q u e s t  f o r  h e a r i n g .  T h e  
b a l a n c e s  f o r  t h e  P e r m a n e n t  F u n d  a n d  t h e  S c h o o l  F u n d  d i d  n o t  
r e q u i r e  a d j u s t m e n t  b e c a u s e  t h e y  w e r e  a c c o u n t e d  f o r  c o r r e c t l y .

R e p r e s e n t a t i v e  K a y  B r o w n
Page 2

(in t h o u s a n d s )

G E N E R A L  F U N D  P e r m a n e n t  S c h o o l

C B R F  U n a l l o c a t e d  A S  A c c o u n t  F u n d  F u n d

F Y  91 2 3 0 , 4 8 0 . 5  3 0 , 5 0 8 . 9  6 1 , 1 9 6 . 8  7 5 , 8 0 8 . 7  1 , 5 1 1 . 4
F Y  92 3 2 0 , 8 5 6 . 5  8 4 , 8 8 2 . 9  8 3 , 6 5 4 . 9  9 1 , 5 4 4 . 9  1 , 8 2 6 . 8
F Y  93 7 9 . 5 4 1 . 2  1 1 , 9 1 5  .2 7 1 , 0 5 9  .2 1 7 , 4 1 7 . 7  293 .5
T o t a l  $ 6 3 0 , 8 7 8 . 2  $ 1 2 7 , 3 0 7 . 0  $ 2 1 5 , 9 1 0 . 9  $ 1 8 4 , 7 7 1 . 3  $ 3 , 6 3 1 . 7

I n t e r e s t  e a r n i n g s  a s s o c i a t e d  w i t h  t h e  a c c o u n t  b a l a n c e s  a r e  
b e i n g  c a l c u l a t e d  a n d  w i l l  b e  a p p r o p r i a t e l y  a l l o c a t e d .  I w i l l  
p r o v i d e  y o u  w i t h  t h e  u p d a t e d  t o t a l s  as s o o n  a s  t h e y  a r e  

a v a i l a b l e .

S i n c e r e l y ,

D a r r e l  J . R e x w i n k e l  
C o m m i s s i o n e r

cc: P a t r i c k  P R y a n ,  C h i e f  o f  S t a f f ,  O f f i c e  o f  t h e  G o v e r n o r
K r i s  L e t h i n ,  L e g i s l a t i v e  L i a i s o n ,  O f f i c e  o f  t h e  G o v e r n o r  

S h e l b y  S t a s t n y ,  D i r e c t o r ,  O M B

93-040
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D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COMMISSIONER

W A L T E R  J .  H IC K E L ,  G O V E R N O R

P.O. BOX 770400 
IUNEAU, ALASKA 99811-0400 
TELEPHONE: (907)465-2300 
FACSIMILE: (907)465-2389

February 26, 1993

The Honorable Kay Brown 
Alaska State Legislature 
State Capitol, Room 517 
Juneau, AK 99801

Dear Representative Brown:

On February 23 I delivered to you a letter that indicated the principal balance in 
the Administrative Settlement (AS) Account of the General Fund as of January 31, 
1993. Ori February 22 you received a letter from Mr. Don Wanie, Director of the 
Division cf Finance, Department of Administration indicating the principal and interest 
balance in that account as of that date.

A reconciliation of the two letters is as follows:

Principal balance only as of January 31 $215,910,383
Febmary 17 settlement deposited to AS 50,273,236
Interest calculated as of February 22 by Treasury Division 13.560.299

Total in Mr. Wanie’s  letter 3279.7̂ 4.418

As a. reminder an amount equal to 6% of unrestricted revenues is required to be 
transferred to the Mental Health Trust Income Account under AS 37.14.011. All 
amounts that are deposited into the Constitutional Budget Reserve Fund (CBRF) 
would be exempt from that provision. Likewise, any amounts currently reside in 
the Administrative Settlement Account in the general fund that have had the 6% 
assessment applied and are subsequently transferred to the CBRF would probably 
have to be made whole by withdrawing that amount from the Mental Health Trust 

- Income Account and transferring it to the CBRF.



The Honorable Kay Brown
February 26, 1993
Page 2

If you should have any further questions please do not hesitate to contact me.

cc: Representative Ron Larson, Alaska State Legislature 
Patrick P. Ryan, Chief of Staff, Office of the Governor 
Kris Lethin, Legislative Liaison, Office of the Governor 
Shelby Stastny, Director, OMB, Office of the Governor 
Don Wanie, Rnance Division Director, Department of Administration

93-051



MEMORANDUM

TO:

FROM:

SU B JEC T :

Representative Ramona L. Barnes 
Speaker of the House

y
Douglas A. Wooliver 
Staff Attorney

Article IX, Sedtion 17 of the Alaska Constitution; 
the Constitutional Budget Reserve Fund.

DATE: March 9, 1993

You had asked me to write a memo regarding the scope of article IX, 
section 17 (the Budget Reserve Fund) and whether recent oil tax 
settlements are required to be deposited into that account. The 
pertinent part of that section reads as follows:

(a) There is established as a separate fund in the State 
treasury the budget reserve fund. Except for money deposited 
into the permanent fund under Section 15 of this article, all 
money received by the state after July 1, 1990, as a result of 
the termination, through settlement or othenvise, of an 
a. ministrative proceeding or of litigation in a State or federal 
court involving mineral lease bonuses, Centals, royalties, 
royalty sale proceeds, federal mineral revenue sharing 
payments of bonuses, or involving taxes imposed on mineral 
income, production, or property, shall be deposited in the 
budget reserve fund.

The portion of this section that is important for this discussion is 
the phrase "administrative proceeding". Because this section only 
speaks to "administrative proceedings" and "litigation", the question 
arises as to whether the revenues from the recent settlements are 
the "result of the termination, through settlement or otherwise, of 
an administrative proceeding or of litigation. . . "

The Department of Law has taken the view that because these tax 
settlements were arrived at through the informal conference



proceedings under AS 43.05.240(a) rather than the formal hearing 
proceedings under section (b) of that statute, the settlement was 
not the result of a settlement of an "administrative proceeding" and 
thus the revenues need not be deposited into the budget reserve fund.

While the department's position is one possible interpretation, it 
does not appear to be consistent with the meaning of the phrase 
"adm inistrative proceeding" or the voters understanding of the 
amendment when they voted on it. The department's interpretation 
is also inconsis ten t with the leg is la tive intent behind the 
amendment.

Because the phrase "administrative proceeding" is not always self 
explanatory, the courts will have to decide what that phrase means 
in the context of this amendment. There are several tools available 
to the Court when it is interpreting the language in the constitution. 
These tools include: 1) the plain meaning of the words used, 2) the 
legal meaning of the words used, 3) the voter's understanding of that 
they were ratifying, and 4) the legislative intent behind the language 
(i.e. what problem was the legislature trying to solve).

PLAIN MEANING

When the Court is interpreting a word or phrase that is not clearly 
defined, it will often look to the meaning of the word as it is 
commonly used. Citizens Coalition v. McAlpine. 810 P.2d 162, 169 
(Alaska 1991). One common source for such an interpretation is the 
dictionary. Webste./'.s -th ird . New. International Dictionary at 1807 
(Unabridged 1976) defines "proceeding" as:

1: the action of proceeding, 2a: a particular way of doing or 
accomplishing something. . . b: a particular action or course of 
action. . . : a particular way of action. . . c: a particular step or 
series of steps adopted for doing or accomplishing something. .

When this common understanding of the word "proceeding" is applied 
to proceedings before an administrative agency, it suggests that the 
"steps adopted" by laws and regulations for appealing agency 
decisions, and appearing before that agency, would constitute a 
proceeding.



LEGAL MEANING

In addition to the common usage of the term proceeding above, the 
Court may also wish to consider the manner in which the term 
"administrative procedure" is commonly applied in law. Black's Law 
Dictionary defines an "administrative procedure" as;

Methods and process • before administrative agencies as 
distinguished from judicial procer'jr e  which applies to courts.

Black's Law Dictionary 22-23 (Abridged 5th edition).

The methods and procedures in this case are filled out under Alaska 
Adm in is tra tive  Code 1 5 .0 5 .0 1 0 -0 2 0  which im p lem ents AS 
43.05.240(a). Under those regulations, a person coming before the 
Department of Revenue in an informal conference must first timely 
file a detailed request for an appeal. Once before the board, they can 
be represented by an attorney and offer oral and written testimony. 
The opinion of the board is to be in writing, and under 43.05.240, if 
there is a compromise in the amount of taxes owed, the Attorney 
General needs to approve the change. If the taxpayer is not satisfied 
with the outcome they have the option to proceed to a formal 
hearing.

Because the informal conference is clearly established as part of an 
aggrieved taxpayer’s appeal process before an adm inistrative 
agency, it would appear to fall not only within the common legal 
definition of an "administrative procedure," but also within the 
common lay understanding of "administrative procedure."

VOTER UNDERSTANDING

Because constitutional amendments are voted on by the citizens of 
the state, in addition to looking at the plain and/or legal meaning of
a word or phrase, the court may also look at the related issue of
trying to determine what the voters thought they were ratifying 
when they voted on this amendment. The Alaska Supreme Court 
recently stated that;

Additionally, we must never lose sight of another important 
right of the people implicated in all cases of constitutional 
construction, namely the right to have the constitution upheld
as the people ratified it. . .



Because of our concern for interpreting the constitution as the 
people ratified it, we generally are reluctant to construe 
abstrusely any constitutional term that has a plain ordinary 
meaning. . . . Rather, absent some signs that the term at issue 
has acquired a peculiar meaning by statutory definition or 
judicial construction, we defer to the meaning the people 
themselves probably placed on the provision.

Citizen's Coalition 810 P.2d 162, 168-169.

In determining what the voters might have thought they were voting 
on, it can be helpful to look at the voter pamphlet that is published 
as a means of helping voters understand the issues that they will be 
deciding. In this case, the pamphlet describes the measure in part 
by stating:

Legal settlements involving mineral or oil and gas revenues 
received after July 1, 1990, will be deposited into the Budget 
Reserve. . . If approved, the Eudget Reserve Fund will help 
hold down spending by removing from the table the oil and gas
revenue "windfalls" that result from pending litigation and tax
disputes.

In the present case, the tax money received clearly came from the 
settlement of a "tax dispute." This is the kind of settlement that 
appears to fall within the voter pamphlet explanation of the
amendment. It does not appear likely that the voters read either 
this explanation or the amendment itself -to mean that money 
received from the settlement of tax disputes which were settled 
through the formal hearing procedure, provided under AS 43.05.240, 
would be deposited in the fund, but money received from the
settlement of tax disputes which were settled through the in fo rm al 
conference procedures of that same statute would not go into fund. 
Such an interpretation would appear to be the kind of "abstruse" 
definition that the Court tries to avoid.

The most likely voter interpretation of both the amendment and the 
voter pamphlet was that any money received from the settlements 
of tax and other included disputes would be deposited into the 
budget reserve fund.



LEGISLATIVE INTENT

Th? interpretation most likely understood by the voters is also 
consisten t with the legisla tive intent behind the amendment. 
Throughout the history of this amendment the words "windfalls" and 
"settlements" were used in describing which funds should be placed 
in the fund. The Department of Law argues that the word "windfall" 
only refers to unexpected good fortune, and because the amendment 
does not limit itself to the unexpected, the word is of little help in 
ascertaining the intent of the legislature.

What this argument fails to consider is that those who spoke of 
windfalls were not merely referring to the unexpected. Throughout 
the debate on this amendment references were made to the 
"windfalls" that the legislature was expecting to be receiving, (e.g. 
tapes from Senate F- iance Committee meeting of 2-2-90, comments 
of Mary Halloran.) Rather than making the use of the term unhelpful 
as the Department of Law argues, what this suggests is that the 
legislature meant by the term "windfall" any large one time payment 
from one of the listed types of disputes.

The above interpretation is further supported by the impetus behind 
the establishment of the fund. The problem that the state faced, 
(then as now) was that sporadic and huge one time payments were 
coming into the state ’s general fund and making the budgeting 
process difficult. The budget reserve fund was established as a 
means of keeping these large settlements "off the table" so as to 
keep the budgeting process under control. The money in the fund 
could then be used to help cushion the expected decline in state 
revenues, (see for example, comments by Representative Kay Brown, 
House Judiciary Committee meeting of 2-16-90 and Senate Fiscal 
Policy Report #3, 1990 , page 15.)

By not depositing the current tax dispute settlements into the 
budget reserve rund, the state will be contributing to the problem 
that the fund was designed to prevent, i.e. disrupting the budgeting 
process by spending a huge one time influx of revenues.

CONCLUSION

The revenues recently obtained through tax dispute settlements 
should be deposited into the budget reserve fund. This would be 
consistent with both the plain and legal meanings of the phrase



•’administrative proceeding." It would also be consistent with the 
most likely understanding that the voters had when they ratified 
this amendment as well as the legislative intent behind it.

The purpose of the amendment will be circumvented if the current 
tax dispute settlements are allowed to go into the general fund 
merely because the parties chose to settle the matter through the 
informal conference procedure rather than the formal hearing 
procedure. Such a distinction between settlements was not 
contemplated by either the voters or the legislature.
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THE LEGISLATURE

1990

Source
HCS CSSSSJR 5(Fin) am H

Legislative 
Resolve No,

129

Proposing an amendment to the Constitution of the State of Alaska 
relating to the budget reserve fundi depositing into the budget 
reserve fund, except for money deposited into the permanent fund, 
all money received by the state after July 1, 1990, as a result 
of the termination, through settlement or otherwise, of an admin­
istrative proceeding or of litigation in state or federal court 
involving mineral lease bonuses, rentals, royalties, royalty sale 
proceeds, federal mineral revenue sharing payments or bonuses, or 
involving taxes imposed on mineral income, production, or prop­
erty; allowing an appropriation from the fund only if  the amount 
available for appropriation for a fiscal year is le33 chan the 
amount appropriated for the previous fiscal year or upon the 
affirmative voce of three-fourths of the members of each house of 
Che legislature.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE O F ALASKA:

* Section 1. Article IX, Constitution of the State of Alaska,' 
is amended by adding a new section to read:

SECTION 17. BUDGET RESERVE FUND. (a) There is estab­
lished as a separate fund in the State treasury the budget 
reserve fund. Except for money deposited into che permanent 
fund under Section 15 of this article, a ll money received by 
the State afte' July 1, 1990, a s  a result of the termina­
tion, through ettlement or otherwise, of an administrative 
proceeding or of litigation in a State or federal court 
involving mineral lease bonuses, rentals, royalties, royalty 
sale proceeds, federal mineral revenue sharing payments or 
bonuses, or involving taxes imposed on mineral income, 
production, or property, shall be deposited in che budget 
reserve fund. Money in the budget reserve fund shall be 
invested so as to yield competitive markec rates to che 
fund. Income of Che fund shall be retained in che fund. 
Section 7 of this article does not apply to deposits made to 
che fund under this subsection. Money may be appropriated 
from che fund only as authorized under (b) or (c) of this 
section.
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(b) If Che amount available for appropriation for a 
fiscal year is less than che amount appropriated for che 
previous fiscal year, an appropriation may be made from the 
oudgeC reserve fund. However, the amount appropriated from 
che fund under this subsection may not exceed che amount 
necessary, when added to ocher fund3 available for appro­
priation, Co provide for tocal appropriations equal to the 
amount of appropriations made in the previous calendar year 
for the previous fiscal year.

(c) An appropriation from che budget reserve fund may 
be made for any public purpose upon affirmative vote of 
three-fourths or the members of each house of the legisla­
ture.

(d) If an appropriation i3 made from the budget re­
serve fund, until the amount appropriated is repaid, the 
amount of money in the general fund available for appropria­
tion at che end of each succeeding fiscal year shall be 
deposited in Che budget reserve fund. The legislature shall 
implement this subsection by law.

* Sec. 2 . The amendment proposed by this resolution 'hall be 
placed before Che voters of che 3tace at the next genera I elec­
tion in conformity with art. X I I I ,  sec. 1, Constitution of the 
State of Alaska, and the election laws of Che state.

LR 129 -2-
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AMENDMENT

TO: CSHB 58 (FIN) BY Senator Rieger

Page 1, line 13 Delete: "and"

Page 2, line 2: After "Alaska;" insert:

"and (D) the balance in the statutory budget reserve fund 
established in AS 37.05.540;"

Page 2, Line 4 After "from" insert:

"(A) the constitutional budget reserve fund under the authority 
granted in art. IX, sec. 17 Constitution of the State of Alaska; and"

(B)"

SENATE FINANCE 
COMMITTEE A ") 

Amendment Number^-.------

S p o n s o r . f f e i - y  v 
L o g g e d  In B y .
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/ FISCAL NOTE *

STATE OF ALASKA BILL NO. CSHB 58 IFIN1
1994 LEGISLATIVE SESSION

A N A LY S IS  C O N T IN U A T IO N :

This bill am ends A S  3 7 .1 0  to clarify the meaning of the term "amount available for appropriation" as it is used in 
art. IX, se c. 17 of the Constitution of the State of Alaska. The bill also clarifies the terms "the amount of appropriations 
for the previous fiscal year" and "the am ount of appropriations in the previous calendar year for the previous fiscal year." 
Last, the bill establishes the repayment schedule to be followed for reimbursements to the budget reserve account from 
the unreserved, undesignated balance of the general fund to be carried forward as of June  30 of the fiscal year. The  
changes to the Public Funds Chapter of Title 37 will not have a fiscal impact on the Department of Law . T o  the extent 
that disputes arise involving public funds activities the department will use existing resources to handle su ch  disputes, as 
it has irt the past.

P a g e  2 o f  __ 2



AMENDMENT

TO: CSHB 58 (FIN) BY Senator Rieger

Page 1, line 13 Delete: "and"

Page 2, line 2: After "Alaska;" insert:

"and (D) the balance in the statutory budget reserve fund 
established in AS 37.05.540;"

Page 2, Line 4 After "from" insert:

"(A) the constitutional budget reserve fund under the authority 
granted in art. IX, sec. 17 Constitution of the State of Alaska; and"

(B)"

SENATE FINANCE 
COMMITTEE (T) 

Amendment Number:
Bill Numb#: "V---



SENATE AMENDMENT
House Bill 58

By Senator Bert Sharp

Amendment #3
AS 37.10 is amended by adding a new section to read:

t f . /

/ A  \> 
r / f

■ /

Article 6. BUDGET RESERVE FUND.
Sec. 37.10.410. ADMINISTRATIVE PROCEEDINGS INVOLVING  

TAXES.
(A) The following money received by the state is considered to 

be received as a result of the termination of an administrative 
proceeding for purposes of applying art. IX, sec. 17(a), Constitution of 
the State of Alaska;

(1) past due taxes that are received by the state for each tax 
year for which a request for an informal conference under
AS 43.05.240(a) is made to the Department of Revenue, together 
with penalties and interest on the taxes;

(2) past due taxes that are received by the state after a 
request for a formal hearing under AS 43.05.240(b)(1) is made to the 
Department of Revenue, together with penalties and interest on the 
taxes.
~ (B) Money received by the state under the following conditions
is not considered to be received as the result of the termination of an 
administrative proceeding for purposes of applying art. IX, 
sec. 17(a), Constitution of the State of Alaska;

(1) taxes that are not due at the time the request for the 
proceeding was made under AS 43.05.240(a) or (b)(1);

(2) taxes set out in a return not audited by the department at 
the date of collection; or

(3) taxes collected for a tax year for which the taxpayer did not 
give notice of appeal of an assessment made by the department.

SENATE FINANCE 
COMMITTEE / O

Am endm ent Number: J ^ _ -------
Bin Number:_A tfLg—  
Sponsor:___ sA T T  »
I nnnori In Bv*.
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE HOUSE FINANCE COMMITTEE
Amended: 2/16/94 Offered: 2/11/94
Sponsors): HOUSE FINANCE COMMITTEE

- r G r '  C S  F O R  H O U S E  B I L L  N O .

2 Constitution of the State of Alaska."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

A BILL

FOR AN ACT ENTITLED

m 1 "An Act relating to the budget reserve fund established under art. IX, sec. 17,

4 * Section 1. AS 37.10 is amended by adding a new section to read:

5 ARTICLE 6. BUDGET RESERVE FUND.

Sec. 37.10.420. MONEY AVAIL^JLE FOR APPROPRIATION, (a) For6

7

8

9

10

11 •

12

13

14

HB0058d -1- C S H B  58(FIN) am(efd fld)
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forward from the preceding fiscal year that is not subject to the repayment 

obligation imposed by art. IX, sec. 17(d), Constitution of the State of Alaska;

(2) "the amount appropriated for the previous fiscal year" means the 

amount appropriated from the same revenue sources used to calculate the money 

available for appropriation for the current fiscal year; and

(3) "the amount of appropriations made in the previous calendar year 

for the previous fiscal year" means appropriations made for a fiscal year that were 

enacted during the calendar year that ends on December 31 of that same fiscal year.

(b) If the amount appropriated from the budget reserve fund has not been 

repaid under art. IX, sec. 17(d), Constitution of the State of Alaska, the Department 

of Administration shall transfer to the budget reserve fund the amount of money 

comprising the unreserved, undesignated general fund balance to be carried forward 

as of June 30 of the fiscal year, or as much of it as is necessary to complete the 

repayment. The transfer shall be made on or before December 16 of the following 

fiscal year.

(c) In this section, "unrestricted revenue accruing to the general fund" or 

"unreserved, undesignated general fund balance carried forward" is money not 

restricted by law to a specific use that accrues to the general fund according to 

accepted principles of governmental or fund accounting adopted for the state 

accounting system established under AS 37.05.150 in effect on July 1, 1990.

(d) An appropriation under art. IX, sec. 17(b), Constitution of the State of 

Alaska, requires an affirmative vote of the majority of the members of each house of 

the legislature. An appropriation under art. IX, sec. 17(c) requires an affirmative vote 

of three-fourths of the members of each house of the legislature.

* Sec. 2. The provisions of sec. 1 of this Act are declaratory of existing law and repiesent 

the intent of the legislature when the Sixteenth Alaska State Legislature passed Senate 

Joint Resolution No. 5 (HCS CSSSSJR 5(FIN) am H), proposing an amendment to art. 

IX, Constitution of the State of Alaska, creating the budget reserve fund in 1990.

C S H B  58(FIN) am(efd fld) -2-
New Text Underlined [DELETED TEXT BRACKETED]
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A M E N D M E N T

TO: C S H B  58 (FIN) 

BY:

p a g e  2, l i n e  3: a f t e r  " f r o m  11 i n s e r t  t h e  f o l l o w i n g  n e w  m a t e r i a l  t o
r e a d :

11 (A) t h e  s t a t u t o r y  b u d g e t  r e s e r v e  f u n d  e s t a b l i s h e d  i n  A S
3 7 . 0 5 . 5 4 0 ;

(B) t h e  c o n s t i t u t i o n a l  b u d g e t  r e s e r v e  f u n d  u n d e r  t h e  
a u t h o r i t y  g r a n t e d  i n  a r t .  IX, se c .  1 7 ( b )  C o n s t i t u t i o n  o f  t h e  S t a t e  
o f  A l a s k a ;  a n d  . .

(C) »

E f f e c t  o f  a m e n d m e n t :  T h i s  a m e n d m e n t  w o u l d  a d d  a p p r o p r i a t i o n s  f r c m
t h e  s t a t u t o r y  b u d g e t  r e s e r v e  f u n d  a n d  m a j o r i t y - a p p r o v e l  
a p p r o p r i a t i o n s  f r o m  t h e  c o n s t i t u t i o n a l  b u d g e t  r e s e r v e  f u n d  t o  t h e  
n o n  r e s t r i c t e d  f u n d  a p p r o p r i a t i o n s  t h a t ,  a d d e d  t o g e t h e r ,  m a k e  u p  
t h e  ’’a m o u n t  a p p r o p r i a t e d  f o r  t h e  p r e v i o u s  f i s c a l  y e a r . "  A c c e s s  t o  
t h e  c o n s t i t u t o n a l  b u d g e t  r e s e r v e  f u n d  is d e t e r m i n e d  b y  m e a s u r i n g  
a m o u n t  a p p r o p r i a t e d  i n  t h e  p r e v i o u s  f i s c a l  a g a i n s t  t h e  a m o u n t  
a v a i l a b l e  i n  t h e  t a r g e t  f i s c a l  y e a r .
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TO: CSHB 58 (FIN) BY Senator Rieger

Page 1, line 13 Delete: "and"

Page 2, line 2: After "Alaska;" insert:

"and (D) the balance in the statutory budget reserve fund 
established in AS 37.05.540;"

AMENDMENT

Page 2, Line 4 After "from" insert:

"(A) the constitutional budget reserve fund under the authority 
granted in art. IX, sec. 17 Constitution of the State of Alaska; and"

(B)"

SENATE FINANCE 
COMMITTEE (£) 

Amendment Numteri 
Bill Number 
Sponsor.]
Logged in



SENATE AMENDMENT
House Bill 58

By Senator Bert Sharp
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Amendment #2

AS 37.10 is amended by adding a new section to read:

Article 6. BUDGET RESERVE FUND.
Sec. 37.10.410. ADMINISTRATIVE PROCEEDINGS INVOLVING  

TAXES.
(A) The following money received by the state is considered to be 
received as a result of the termination of an administrative 
proceeding for purposes of applying m i. IX, sec. 17(a), Constitution of 
the State of Alaska; *

(1) past due taxes that are received by the state for each tax 
year for which a request for an informal conference under AS 
43.05.240(a) is made to the Department of Revenue, together with 
penalties and interest on the taxes;

(2) past due taxes that are received by the state after a 
request for a formal hearing under AS 43.05.240(b)(1) is made to 
the Department of Revenue, together with penalties and interest on 
the taxes.

(b) To the extent that an administrative proceeding involves 
taxes that are not due at the time the request for the proceeding was 
made under AS 43.05.240(a) or (b)(1), taxes set out in a return not 
audited by the department at the date of collection, or taxes collected 
for a tax year for which the taxpayer did not give notice of appeal of 
an assessment made by the department, money received a—result- ■ ^  v4Vy=. 

*=s£ythe termination of an administrative proceeding for purposes of ' sVcs)t<l.
/"applying art. IX, sec. 17(a), Constitution •  of the State of Alaska.
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committee
Amendment Number: Bill Number =
Sponsor.
L o g g e d  in By:
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SENATE AMENDMENT
House Bill 58

By Senator Bert Sharp

Amendment #2
AS 37.10 is amended by adding a new section to read:

Article 6. BUDGET RESERVE FUND.
Sec. 37.10.410. ADMINISTRATIVE PROCEEDINGS INVOLVING  

TAXES.
(A) The following money received by the state is considered to be 
received as a result of the termination of an administrative 
proceeding for purposes of applying s£w. IX, sec. 17(a), Constitution of 
the State of Alaska;

(1) past due taxes that are received by the state for each tax 
year for which a request for an informal conference under AS 
43.05.240(a) is made to the Department of Revenue, together with 
penalties and interest on the taxes;

(2) past due taxes that are received by the state after a 
request for a formal hearing under AS 43.05.240(b)(1) is made to 
the Department of Revenue, together with penalties and interest on 
the taxes.

(b) To the extent that an administrative proceeding involves 
taxes that are not due at the time the request for the proceeding was 
made under AS 43.05.240(a) or (b)(1), taxes set out in a return not 
audited by the department at the date of collection, or taxes collected 
for a tax year for which the taxpayer did not give notice of appeal of 
an assessment made by the department, money received, as a resuA ^  
of; the termination of an administrative proceeding for purposes of ' Retire, 
applying art. IX, sec. 17(a), Constitution of the State of Alaska.

qFNATE FIN A N C E ^
s l c o W e e  Q



SENATE AMENDMENT
House Bill 58

By Senator Bert Sharp

Amendment #2
AS 37.10 is amended by adding a new section to read:

Article 6. BUDGET RESERVE FUND.
Sec. 37.10.410. ADMINISTRATIVE PROCEEDINGS INVOLVING  

TAXES.
(A) The following money received by the state is considered to be 
received as a result of the termination of an administrative 
proceeding for purposes of applying art. IX, sec. 17(a), Constitution of 
the State of Alaska;

(1) past due taxes that are received by the state for each tax 
year for which a request for an informal conference under AS 
43.05.240(a) is made to the Department of Revenue, together with 
penalties and interest on the taxes;

(2) past due taxes that are received by the state after a 
request for a formal hearing under AS 43.05.240(b)(1) is made to 
the Department of Revenue, together with penalties and interest on 
the taxes.

(b) Money received by the state as a result of the termination 
of an administrative proceeding for purposes of applying art. IX, sec. 
17(a), Constitution of the State of Alaska does not include:

(1) taxes that are not due at the time the request for the 
proceeding was made under AS 43.05.240(a) or (b)(1);

(2) taxes set out in a return not audited by the department at
the date of collection; or

(3) taxes collected for a tax year for which the taxpayer did not
give notice of appeal of an assessment made by the department^
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4
p a g e  2, l i n e  ?\ a f t e r  " f r o m  " i n s e r t  t h e  f o l l o w i n g  n e w  m a t e r i a l  t o  

read:' ^  —
,iX&1 t h e  s t a t u t o r y  b u d g e t  r e s e r v e  f u n d  e s t a b l i s h e d  i n  A S  

3 7 . 0 5 . 5 4 0 ;  A
C?-? $ )  t h e  c o n s t i t u t i o n a l  b u d g e t  r e s e r v e  f u n d  u n d e r  t h e

a u t h o r i t y  g r a n t e d  i n  a r t .  IX, sec. l'K^T) C o n s t i t u t i o n  o f  t h e  S t a t e  
o f  A l a s k a ;  a n d

(c) " '

E f f e c t  o f  a m e n d m e n t :  T h i s  a m e n d m e n t  w o u l d  a d d  a p p r o p r i a t i o n s  f r o m

t h e  s t a t u t o r y  b u d g e t  r e s e r v e  f u n d  a n d  m a j o r i t y - a p p r o v e d  
a p p r o p r i a t i o n s  f r o m  t h e  c o n s t i t u t i o n a l  b u d g e t  r e s e r v e  f u n d  t o  t h e  
n o n  r e s t r i c t e d  fur a a p p r o p r i a t i o n s  t h a t ,  a d d e d  t o g e t h e r ,  m a k e  u p  
t h e  " a m o u n t  a p p r o p r i a t e d  f o r  t h e  p r e v i o u s  f i s c a l  y e a r . "  A c c e s s  t o  
t h e  c o n s t i t u t o n a l  b u d g e t  r e s e r v e  f u n d  is d e t e r m i n e d  b y  m e a s u r i n g  
a m o u n t  a p p r o p r i a t e d  i n  t h e . p r e v i o u s  f i s c a l  a g a i n s t  t h e  a m o u n t  
a v a i l a b l e  i n  t h e  t a r g e t  f i s c a l  y e a r .
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and Hugh Malone
Commissioner, Revenue
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P H O N E : 465-3568

SUBJECT: SJR 5: Budget Reserve Fund

The purpose of this memorandum is to establish an administrative 
record and clarify the provisions of the final version of Senate Joint 
Resolution Number 5, proposing a constitutional amendment to 
establish a budget reserve fund. The resolution was approved by the 
Legislature on May 8, 1990, and wiil place a proposal to establish a 
constitutionally-protected Budget Reserve Fund before the voters at 
the November, 1990 election. (See attached copy of HCS CSSS SJR 5 
- Finance, am H.)

You will find little formal legislative history on this proposal, so I 
thought it prudent to establish some administrative history for the 
record and to guide further administrative action. The final version 

- of SJR5 was drafted by this Division (Jack Fargnoli and myself) on 
April 26-29, aided, at various moments, by the Department of Law 
(Bruce' Bothelho, Jim Baldwin, and Jeff Bush), and then put in good 
drafting form by Tam Cook and Jack Chenowith aTTne Legal Division 
of Legislative Affairs on May 1 after the initial draft and 
accompanying explanation were provided to Representative Kay

That draft was only slightly modified b y ' subsequent legislative 
action. The House Finance Committee acted on HJR 66, and converted 
it from a spending limit/budget reserve fund combination to a 
budget reserve fund only. That version, read across on May 4, was 
adopted intact as a House floor amendment to SJR 5 on May 8, and 
subsequently approved by both bodies. I kept all the internal drafts, 
and will provide them to the Dept, of Law if you believe it advisable, 
Doug.

Brown.

\
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To further examine formal legislative history, if that should be 
necessary a t some point, you need to consider four different joint 
resolutions under consideration by the legislature this session: SJR 
5, HJR 66, HJR 52, and HJR 81. You wiil find, however, the vast 
proportion of the testimony on the provisions of the spending limit 
proposals and little discussion of the budget reserve fund.

A description of SJR5, by subsection, follows.

3 - 17(a):

"There is estab lished as a separate fund in the State 
treasu ry the budget reserve fu nd ." (Page 2, Lines 2*3)

This permanently establishes the Budget Reserve Fund as a 
separate fund in the State treasury. The Budget Reserve Fund would 
be constitutionally protected, not subject to statutory changes.

"E xcep t fo r money depos ited into the pe rm anen t fund under 
Section 15 of th is  a rtic le , all money rece ived by the State 
a fte r Ju ly  1, 1990, as a resu lt o f the te rm in a tio n , th rough 
se ttlem en t or o the rw ise , o f an a dm in is tra t iv e  p ro ceed ing
or o f lit ig a tio n  in a S tate or federa l cou rt in vo lv in g  
m ine ra l lease bonuses , ren ta ls , ro ya ltie s , ro y a lty  sale
p roceeds , federa l m inera l revenue sharing paym en ts or 
bonuses , or in vo lv ing  taxes im posed on m-inerai incom e, 
p ro du c tio n , or p rope rty , sha ll be depos ited in th e  budge t
reserve fu n d ." (Page 2, Lines 3-11)

All "settlement", "litigation" and "back tax" income received by 
the State after 7/1/90 pertaining to the mineral sources identified 
above are to be deposited into the Budget Reserve Fund, except for 
revenue deposits already constitutionally dedicated to the 
Permanent Fund. This provision "takes off the table" all windfall 
income deriving from these non-recurring revenue sources. The 
language does not cover windfall income from non-mineral revenue 
sources, such as any litigation proceeds from the Exxon Valdez oil 
spill, disputed receipts from AHFC, and overdue loan payments to the 
Student Loan Corporation. The language "administrative proceeding" 
is meant to cover the Department of Revenue's current attempts to
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recover mineral revenues which were not paid in a timely manner 
and are now in the internal appeal process, the so-called "back 
taxes." As of April 30, 1990, the total in appeal was slightly over 
$3 billion. The underlying purpose is to reduce incentives to 
immediately spend surplus revenue, and to enhance budget stability 
by minimizing year-to-year surges in overall spending levels.

"Money in the budget reserve fund shall be invested so as to 
yie ld - com pe titive  marke t rates to the fu n d ." (Page 2, Lines 
11 -13 )

This provision is intended to ensure that a reasonable rate of 
return is earned on Budget Reserve Fund investments, and that the 
Fund's balance is not used for subsidized loans.

"Income of the fund sha ll be reta ined in the fu nd ." (Page 2, 
Line 13)

This provision makes explicit the retention of Fund earnings 
within the principal of the Fund.

"Section 7  o f th is a rtic le does not apply to depos its made 
to the fund under th is su b se c tio n ." ' (Page 2, Lines 13-15)

This language exempts deposits to the Budget Reserve Fund 
made under subsection (a) of the resolution, including deposits of 
retained earnings, from the prohibition of dedicated funds contained 
in Article IX, Section 7, of the Alaska Constitution.

"Money may be approp ria ted from  the fund on ly as 
authorized under (b) or (c) o f th is  sec tio n .”  (Page 2, Lines 
15 -16 )

Outlays from the Budget Reserve Fund are limited to 
.appropriations made under subsections (b) and (c) of the resolution.
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E 17(b):

" I f the am ount ava ilab le fo r a pp rop ria tio n  fo r a fis ca l year 
is less than the amount app rop ria ted fo r the p rev ious 
fisca l year, an app rop ria tion may be made from  the budget 
reserve fu n d .” (Page 2, Lines 17-19)

If the total amount of money available for appropriation for a 
fiscal year - - including all revenue sources, such as permanent fund 
earnings, federal funds and other restricted fundo - - is less than 
the total amount appropriated for the prior fiscal year, an 
appropriation from the Budget Reserve Fund is allowed.

Since appropriations for annual budgets are generally made 
prospectively, before actual revenue receipts are known for the 
fiscal year being budgeted, there is a risk that actual receipts 
during that year may be greater than anticipated, thus causing some 
portion of any Budget Reserve Fund appropriation for that year to 
exceed the "ceiling" of the prior fiscal year's appropriation amount.
In such a case, the presumption is that the "excess portion" of the 
Budget Reserve Fund appropriation is invalic and remains within the 
Budget Reserve Fund. In practice, what we would expect to happen, 
is that the Legislature would make contingent appropriations from 
the Budget Reserve Fund, i.e. appropriations contingent upon the 
actual revenues received.

"However, the amount approp ria ted from  the fund under th is 
subsec tion may not exceed the amount necessa ry , when 
added to o the r funds ava ilab le fo r a pp ro p ria tio n , to p rov ide 
fo r to ta l app ro p ria tio n s equal to the am oun t o f 
app rop ria tio n s made in the p rev ious ca lenda r year fo r the 
prev ious fis ca l yea r." (Page 2, Lines 19-24)

This provision limits the allowable maximum size of an 
appropriation from the Budget. Reserve Fund. Note, however, that the 
allowable maximum size is subject to a different limit from the one 
which triggers the opportunity for such an appropriation. In short, 
whereas an appropriation can be made whenever revenue for a fiscal 
year is less than "the amount appropriated for the previous fiscal 
year" (Page 2, Line 18), the sum of any Budget Reserve Fund
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appropriation and other available revenue may not exceed the amount 
appropriated for the previous fiscal year net of supplemental 
appropriations for that previous fiscal year. This 'is the practical 
effect of the phrase "in the previous calendar year'1 (Page 2, Line 23).

The phrase "in the previous calendar year" was inserted by the 
House Finance Committee specifically to preclude strategems 
whereby a supplemental appropriation to the current fiscal year, 
e.g., FY 90, could be made in order to increase the allowable size of a 
Budget Reserve Fund appropriation for the fiscal year being 
budgeted, e.g., FY 91.

The meaning and intent of the phrase "in the previous calendar 
year" is clear, if the assumption is made that the Budget Reserve 
Fund appropriation is being made during a legislative session for the 
fiscal year whose main budget is being appropriated. If, however, 
one assumes that the Budget Reserve Fund appropriation is being 
made as a supplemental appropriation for the current fiscal 
year(e.g., FY 90), the phrase "in the previous calendar year" can be 
interpreted to produce a non-sensical result - - e.g., that the sum of 
FY 90 revenue and an F ' 90 supplemental appropriation from the 
Budget reserve Fund can not exceed the total amount appropriated 
during the preceding calendar year for FY 89, which in this case 
would simply be the amount of the FY 89 supplemental appropriation.

Though this problem of interpretation may exist in the current 
wording of 13(b), it is clear that the intent of the phrase "In the 
previous calendar year" in Line 23 is solely to preclude the budget 
strategems discussed earlier,, rather than to create a non-sensical 
resu lt.

3 17(c):

" A n  approp ria tion from the budge t reserve fund may be 
made fo r a n y  pub lic purpose upon a ffirm a tive  vote of 
th ree -fou rths of the members o f each house o f the 
le g is la tu re .”  (Page 2, Lines 25-27)

0 •

The intent of this provision is to allow Budget Reserve Fund 
appropriations to be made for any reason, regardless of year-to-year 
fluctuations in revenue or appropriation levels, so long as a strong
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legislative consensus or "super-majority" exists in each house of 
the legislature.

6 17(d):

" If an app rop ria tion  is made from the budge t reserve fund , 
un til the amount app rop ria ted is repa id , th e  am ount of 
money in the genera l fund ava ilab le fo r a pp ro p ria tio n  at 
the end o f each succeed ing fiscaJ year sha ll be depos ited in 
the budget reserve fu nd ." (Page 2, Line 28 - Page 3, Line 2)

The intent of this provision is to ensure that, following any 
appropriation from the Budget Reserve Fund, the Fund is replenished 
as quickly as revenue levels allow, out of any fiscal year-end 
balances (e.g., as identified in the State's Annual Financial Report), 
whether from one or several fiscal years, and without any 
appropriations being required. This provision was requested 
.specifically by Governor Cowper.

A potential ambiguity may arise from the use of the word 
"succeeding" in Line 1 on Page 3, as it may be construed to mean that 
replenishment of the Budget Reserve Fund does not begin until the 
end of the first- positive-balance fiscal year that "succeeds" the 
fiscal year for which the Budge* Reserve Fund appropriation was 
made, rather than beginning at ihe close of the same fiscal year for 
which the Fund appropriation was made (should a "revenue balance 
materialize by that year's end).

Though this interpretation can be made, the intent of 6(d) was 
not to create such a loophole, but to ensure that replenishment of 
the Budget Reserve Fund begin as soon as positive balances 
materialize, and proceed to completion as soon as such balances 
allow. In this context, the word "succeeding" is intended to refer to 
the requirement that, if the fhst positive year-end balance that 
arises is not sufficient to fully replenish the Budget Reserve Fund 
for appropriations made out of it, the positive balances of 
"succeeding" (i.e., successive) fiscal years shall also be used, until 
replenishment is complete.
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"The leg is la tu re  sha ll im p lem en t th is  sub sec tio n  by law ." 
(Pag8 3, Lines 2-3)

Because a number of provisions* in the resolution (including the 
tracking of appropriations, replenishment of the Budget Reserve 
Fund, and the determination of positive year-end revenue balances) 
will require specific implementation procedures, the intent of this 
provision is to stipulate that clarifying statutory provisions are 
recognized as necessary and are anticipated.

If you have any questions, or would like additional information, 
please don't hesitate to contact me or Jack Fargnoli of my staff at 
465 -3538 .

A ttachm ent: HCSCSSS SJR 5 - Finance, am H



BALLOT MEASURE NO. 1

B u d g e t  R e s e r v e  C o n s t i t u t i o n a l  
A m e n d m e n t  
[ H C S  C S S S S J R  5  ( F i n )  a m  H ]  

B A L L O T  L A N G U A G E
This proposal would create the “Budget Reserve Fund" in the sate treasury. Money the sate receives from mineral revenue lawsuits or administrative actions would be deposited in the Fund, and invested at competitive rates. The Fund could be used when money available for appropriation in the year is less than the year before, but only to make up the shortfall. The legislature could only appropriate from the Fund for other purposes with a 3/4 vote At the end of each year, the Fund would have to be paid back from money left in the treasury 's general fund.Should this constitutional amendment be adopted?

Yes □  No □

VOTES CAST BY-MEMBERS
OF THE 16TH ALASKA LEGISLATURE
ON FINAL PASSAGE

House: Yeas 38 Senate: Yeas 15 Nays 2 Nays 5
L E G I S L A T I V E  A F F A I R S  
A G E N C Y  S U M M A R Y

This measure will amend the state constitution by creating the budget reserve fund. Money from certain mineral revenue sources received by the state from an administrative proceeding or litigadon is placed in the fund. Income of the fund is kept in the fund.Appropriations may be made from the fund if money available for a fiscal year is less than the amount appropriated for the prior year. When this occurs die amount that may be taken from the fund is limited. Only the money needed to make up the difference may be appropriated.Money may also be appropriated from the reserve fund by sp«±d vote of the legislature. Three-fourths of the members of each house must approve. The amount that may be taken is unlimited when this vote is obtained.Money that is appropriated from the reserve fund must be repaid. Surplus general fund money must be deposited in the reserve fund at the end of each year until the reserve fund is repaid.
F U L L  T E X T  O F  P R O P O S E D  L A W
'Section 1. Article DC, Constitution of the State of Alaska, is amended by adding a new section to tead:
SECTION 17: BUDGET RESERVE FUND, (a) There is

esablished as a separate fund in the Sate treasury the budget reserve fund. Except for money deposited into the permanent fund under Section 15 of ch's article, ail money received by the Sute after July 1. 1990. as a result of the termination, through settlement or otherwise of in administrative proceeding or of litigation in a Sute or federal court involving mineral lease bonuses, rentals, royalties, royalty sale proceeds, federal mineral revenue sharing payments or bonuses, or involving taxes imposed on mineral income, production, or property, shall be deposited in the budget reserve fund, Money in tire budget reserve fund shall be invested so as to yield competitive market rates to the fund. Income of the fund shall be retained in the fund. Section 7 of this" article does not apply to deposits made to the fund under this subseciion. Money may be appropriated from the fund only as authorized under (b) or (c) of this section.
(b) If the amount available for appropriation for a fiscal year is less than the amount appropriated for the previous fiscal year, an appropriation may be made from the budget reserve fund. However, the amount appropriated from the fund under this subsection may not exceed the amount necessary, when added to other funds available• for appropriation, to provide for total appropriations equal to the amount of appropriations made in the previous calendar year for the previous fiscal year.
(c) An appropriation from the budget reserve fund may be made for any public purpose upon affirmative vote of three-fourths of the members of each house of the legislature.
(d) If an appropriation is made from che budget reserve fund, until the amount appropriated is repaid, the amount of money in the general fund available for appropriation at the end of each succeeding fiscal year shall be deposited In the budget reserve fund. The legislature shall implement this subsection by law.
‘Section 2. The amendment proposed by this resolution shall be placed before the voters of the sate at the next general election in conformiry with an. XIII. sec. 1, Constitution of the Sate of Alaska, and the election laws of the sate.

S T A T E M E N T  I N  S U P P O R T
Cut the budget.Reduce sate spending.Get state spending under control.Each year these battle cries arc raised by Alaskans. While elected officials say they listen and promise to do all they can, the simple fact is the legislature's record shows it consistently spends most or all of the money available in the treasury. Alaska is confronted with an impending fiscal crisis of staggering proportions as a result of an inevitable "gap1' between general fund revenues and current state spending levels. Present levels



BALLOT MEASURE NO. 1

of sate general fund expenditure simply cannot be sustained over the long term.Ballot Measure Number I is the first step Alaskans can cake to effectively control stare spending.• The measure creates the Budge: Reserve Fund in the Constitution. Revenues tom mineral or oil and gas legal settlements and administrative proceedings will be deposited into the Budget Resent The Legislature will be able to spend money from the Budget Reserve only if:• revenues are less than the amount appropriated the previous year, in which case money could be appropriated from che Budget Reserve in an amount noc to exceed the shortfall; or• three-fourths of the members of both the House and Senate vote to spend money from the Budget Reserve for a public purpose, such as a disasterThe Legislature will be required to repay any money it appropriates from the Budget Reserve. If the next year revenues are insufficient the Legislature cannot afford to replenish the Budget Reserve, the “debt" will carry forward until it is repaid.Legal settlements involving mineral or oil and gas revenues received after July 1, 1990, will be deposited into the Budget Reserve. As an example, if voters approve tins ballot measure, J 216 million of the amount the state received in September from ARCO’s settlement of royalty litigation will be deposited into this Budget Reserve.Should voters not approve this measure, these funds will be available to the legislature to spend next year.Approval of Ballot Measure Number 1 is the first s tep toward a long-term spending plan. With Alaska's- revenues subject to the whims of the world oil market, trying to take steps which will provide some stability in Alaska's spending is especially difficult. If approved, the • Budget Reserve Fund will help hold down spending by removing from the table the oil and gas revenue "wind­falls" that result from pending litigation and tax disputes.At the very least, this ballot measure will establish a savings account that can help minimize the effects of a "boom" one year; and a "bust" the next.While other major budget decisions will be neces­sary to close the future's fiscal gap, this Balloc Measure is a major step toward a long-term spending plan for the state. It is a step we urge Alaskans to support.If approved by the voters, the Budget Reserve Fund will be a significant help in managing the transition to sustainable spending.
Senator Jan. Faiks 

Represenative Kay B r o w n  

Representative R a n d y  Phillips

S T A T E M E N T  I N  O P P O S I T I O N
In sharp contrast to what its proponents have been telling us, the proposed budget reserve fund
• w ifi not save any windfalls,• docs not require a vote to gain access to it.

• endorses the legislature's bloated 53 billion budget• will result in slower growth of the Permanent Fund, and• will reduce the amount of future PFD checks.Your vote against Ballot Measure dl will send a signalto the legislature that you do not approve of their excessive spending, and that you want the windfalls deposited into the Permanent Fund.The most significant danger of this proposal is that it will establish a budget floor at 5 3 billion, and allow it to increase every year. Under paragraph (b) of the proposed constitutional change a simple majority in the legislature could "borrow" funds from the reserve to make up any shortfall in revenues, up to the amount appropriated in the previous year. This year the legislature spent more than 5 3 billion. Some of that was vetoed by the governor but it is expected the legislature will restore the funding and add supplemental appropr* uions in January. In other words, the total amount apprtj mated for FY 91 bos not yet been determined. A "yes" vote on this ballot measure amounts to rubber-stamping a blank check of at least S3 billion!.How would the budget continue to increase? Legis­lative leaders can easily get a % vote out of their members by dangling capital project plums in front of them.The appeal of this ballot measure is to save the “Windfalls" of oil tax settlements, variously estimated ar between 52 billion and 55 billion. This can easily be spent in three years.Constitutionally, 25% of our oil income is dedicated to the Permanent Fund. And under stare law, an additional 25% of income from certain leases is put into the Perma­nent Fund. In other words, as much as 50% of the windfalls should be deposited in the Permanent Fund, by law. The language in this constitutional amendment is unclear regarding the second 25 %, and could be interpreted by big-spending legislators to rationalize putting only the constitutionally-dedicated 25 % into the Permanent Fund, and leaving 75 % for them to spend.It would be better to save all of these anticipated windfalls, by putting 100% into the Permanent Fund. There, these hinds will help the Permanent Fund produce greater annual Income; for use as Permanent Fund Dividends to all Alaskans, or to fund necessary functions of state government. In the Permanent Fund, the windfalls would definitely be saved, and would not be accessible by big spenders in the legislature.If you are one of the 65 % of Alaskans who in opinion polls consistently ask the legislature to cut the budget, or if you believe the windfalls should truly be saved, you owe it to yourself not to be taken in by the proponents of Ballot Measure #1. Vote NO on the budget reserve amendment.
R e p re s e n a t iv e  T e rry  M artin
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B i l l  A n a l y s i s  o n  H B  59

H B  134 e n a c t e d  in 1 9 9 1  a l l o w e d  e l i g i b l e  v e t e r a n s  w h o  w e r e  n o t  
p e r m i t t e d  to c l a i m  a v e t e r a n ' s  l a n d  d i s c o u n t  b e t w e e n  A p r i l  1, 1 9 8 3  

a n d  J u l y  6, 1 9 8 4  to r e t r o a c t i v e l y  c l a i m  t h a t  d i s c o u n t .  V e t e r a n s  

p u r c h a s i n g  s t a t e  l a n d  h a d  b e e n  d e n i e d  t h e  d i s c o u n t  d u r i n g  t h e  
p e r i o d  b e t w e e n  t h e  c o u r t ' s  i n v a l i d a t i o n  o f  t h e  o l d  d i s c o u n t  l a w  a n d  
t h e  e n a c t m e n t  o f  a n e w  d i s c o u n t  law. A c c o r d i n g  t o  t h e  t e r m s  of H B  

134, t h e  d e p a r t m e n t  c r e d i t e d  t h e  v e t e r a n ' s  d i s c o u n t  a g a i n s t  t h e  

r e m a i n i n g  a m o u n t  o w e d  o n  t h e  l a n d .  H o w e v e r ,  i n  c a s e s  w h e r e  t h e  
l a n d  c o n t r a c t  is p a i d  o f f  w e  a r e  r e q u i r e d  to i s s u e  a r e f u n d  t o  t h e  

v e t e r a n  f o r  t h e  d i s c o u n t  a m o u n t .  W e  a r e  a l s o  r e q u i r e d  t o  r e i m b u r s e  
t h e  U n i v e r s i t y  o f  A l a s k a  f o r  d i s c o u n t s  c r e d i t e d  to U n i v e r s i t y  l a nd. 
N o  f u n d s  h a v e  y e t  b e e n  a p p r o p r i a t e d  f o r  t h e s e  p u r p o s e s .  A t t a c h e d  
is a s t a t u s  r e p o r t  o n  H B  1 3 4  d i s c o u n t s  t h a t  h a v e  b e e n  a p p r o v e d .  

T h e  o p p o r t u n i t y  to a p p l y  f o r  a v e t e r a n s '  d i s c o u n t  e x p i r e d  o n  J u n e  
27, 1 9 9 2 .  T h i s  b i l l  w o u l d  a l l o w  t h e  d e p a r t m e n t  to f u l f i l l  t h e
c o n d i t i o n s  o f  H B  134, e n a c t e d  i n  1 9 9 1 .  T h e  e x a c t  r e f u n d  a m o u n t s  
a r e  a t t a c h e d  a n d  m a t c h  t h e  r e q u e s t e d  a p p r o p r i a t i o n .

D e p a r t m e n t  of Natural R e s o u r c e s  u



Representative Eldon Mulder 
CSHB (MLV) 59 

March 10, 1993 - Page 1

CSHB 59 (MLV) 
SPONSOR STATEMENT

OVERVIEW
In 1978, the Land Discount Program  was created by the Tenth Legislature. 

This program  granted eligible persons a discount on the purchase price of land sold 
for residential use. The discount am ounted to a rate of five percent of the price of 
the land  for each full year that the purchaser had been a resident of the state. The 
discount was lim ited to 50% or $25,000, whichever was less. To be eligible, a person 
m ust have been physically present in the state for at least 12 m onths.

This p rog ram  was am ended in 1979 to increase the d iscount for eligible 
veterans. U nder the am ended program , a veteran could receive a discount which 
was lim ited to 75% or $37,500, whichever was less.

In G ilm an v. M artin, 62 P. 2d 120 (Alaska 1983), the Alaska Supreme C ourt 
considered the granting of a land discount by a m unicipal ordinance based on the 
applicant's length of residence. Applying the decision from Zobel v. Williams, 457 
U.S. 55 102 S.Ct. 2309, 72 L.Ed.2d 672 (1982), the court ru led  tha t the m unicipal 
ordinance was unconstitutional as it violated the equal protection clauses of the U.S. 
and  Alaska Constitutions. The decision was published on April 1, 1983.

The sta te  lan d  d iscount p rogram  had  no t been exam ined in Gilm an v. 
M artin, b u t considering its com parability to the m unicipal ordinance in question, 
the D epartm ent of Natural-Resources stopped the im plem entation of the state land 
d iscoun t p rog ram . Subsequently, du ring  the F irst Session of the T hirteenth  
Legislature, the land discount program  (AS 38.05.058) was elim inated effective July
16,1983.

The Second Session of the Thirteenth Legislature established the current 
veterans ' land  d iscount benefit, AS 38.05.940, effective July 6, 1984. This benefit 
p rogram  differed from  the original in two major ways. One, an eligible veteran 
purchasing state land under this program  was entitled to a flat 25% discount. Two, 
an eligible veteran is not allowed to use this discount toward the purchase of land 
offered under a restricted sale under AS 38.05.067 (the previous program  allowed 
this).

A p rob lem  lied w ith  veterans w ho had  purchased  land  from  the state 
betw een A pril 1, 1983 and  July 6, 1984. These veterans had not been granted any 
discount a t all, due  to the fact that the program  was not being im plem ented from 
A pril 1, 1983, was repealed on July 16, 1983 and the new program  did not go into 
effect until July 6,1984.
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In an effort to correct this inequity, the Sixteenth Legislature passed CSHB 
134(RES) w hich m ade the current veterans land  benefit effective retroactively to 
A pril 1, 1983, w hen  DNR stopped the im plem entation of the form er discount 
program . CSHB 134(RES) did not contain any appropriation language, in effect it 
only au thorized the paym ent of discounts to affected veterans. H ouse Bill 176, 
in troduced  in  the Seventeenth Legislature, contained the appropria tion  for the 
Veterans Land Discounts. This legislation passed the House and was referred to the 
Senate, where it passed the Senate Resources and Finance Committees. HB 176 died 
in the Senate Rules Committee when the Seventeenth Legislature adjourned.

WHAT HOUSE BILL 59 DOES

H ouse Bill 59 makes a special appropriation to the D epartm ent of N atu ra l 
Resources for refunds to veterans who purchased state land betw een April 1, 1983 
and July 6, 1984. It also reimburses the University of Alaska for the veterans' land 
discount that applied to land that was transferred to the University of Alaska. This 
bill w ould allow DNR to fulfill the conditions of CSHB 134 (RES), enacted in 1991.

The D epartm ent of N atural Resources has expressed their support for HB 59 
w ith  som e suggested  technical am endm ents (A m endm ents w ere m ade in  the 
M ilitary & Veterans Affairs Committee).



T I M E L I N E  O F  V E T E R A N S '  L A N D  D I S C O U N T  P R O G R A M

J U L Y ,  1 9 7 8  Land Discount Program
created by Tenth Legislature

J U L Y ,  1 9 7 9  Land Discount Program amended to
increase maximum discount for 
eligible veterans to 75% or $37, 500

•i!< -v S ' . . . i: :: :mmM   -

Veterans who purchased 
land during this period did not receive discounts 
and are affected by HB 59

J U L Y  6 , 1 9 8 4 13th Legislature establishes 
current Veterans Land Discount 
Benefit (AS 38.05.940)

J U L Y  2 8 , 1 9 9 1 16th Legislature passes HB 176, 
making the Veterans Land 
Discount Benefit effective 
retroactively to April 1,1983.

House State Affairs Committee -  CSHB 59 (MLV) - March 10, 1993
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MEMORANDUM
D N R  - D i v i s i o n  o f  L a n d

TO: R o n  S w a n s o n  
D i r e c t o r

TH R U :

F R O M :  R o b e r t  A. B a k e r ^

N a t u r a l  R e s o u r c e  M a n a g e r

D A T E :  J u l y  1, 1 9 9 2

F I L E  N O :

T E L E P H O N E  N O :  2 2 4 4

S U B J E C T : S t a t u s  R e p o r t
R e t r o a c t i v e  V e t e r a n ' s  

D i s c o u n t  P u r s u a n t  t o  
C h a p t e r  82, S L A  1 9 9 1

S t a t e  o f  A l a s k a

T h e  f o l l o w i n g  i s  a  s t a t u s  r e p o r t  o n  t h e  r e t r o a c t i v e  v e t e r a n ' s  l a n d  

d i s c o u n t s  r e c e i v e d  t o  d a t e  a n d  h o w  m o n i e s  h a v e  b e e n  a p p l i e d  t o  
t h o s e  a c c o u n t s  a p p r o v e d .

A p p r o v e d  36
D e n i e d  6

P e n d i n g  0
T o t a l  A p l n .  R e c e i v e d  42

F i n a n c i a l  S t a t u s :

T o t a l  a m o u n t  a p p r o v e d  ( n o n - U n i v e r s i t y )
T o t a l  a m o u n t  a p p r o v e d  ( U n i v e r s i t y )

T o t a l  a m o u n t  a p p r o v e d

T o t a l  e x c e s s  c r e d i t  ( r e f u n d  due)

T o t a l  U n i v e r s i t y  r e i m b u r s e m e n t  
T o t a l  f u n d s  n e e d e d  a s  o f  5 / 3 1 / 9 2

LtfcO
I t  a d d i t i o n a l  d a t a  is r e q u i r e d  t o  s u p p o r t  l e g i s l a t i v e  a p p r o p r i a t i o n  
t o  f u n d  U n i v e r s i t y  r e i m b u r s e m e n t  a n d  e x c e s s  c r e d i t  t o  t i t l e  
h o l d e r s ,  p l e a s e  l e t  u s  k n o w .

A  s p r e a d s h e e t  is a t t a c h e d  w h i c h  d e t a i l s  h o w  m o n i e s  w e r e  a p p l i e d  t o  
i n d i v i d u a l  a c c o u n t s .

cc: S h a r o n  B a r t o n ,  D N R ,  D i v i s i o n  o f  M a n a g e m e n t

M a r t y  E p s t e i n ,  U n i v e r s i t y  o f  A X ,  O f f i c e  o f  s t a t e w i d e  L a n d  M g m t

$ 7 5 , 7 6 1 . 9 9  

$ 4 9 , 9 2 5 . 0 0  

$ 1 2 5 , 6 8 6 . 9 9

$ 2 4 , 6 0 5 . 1 3  

$ 4 9 , 9 2 5 . 0 0  
$ 7 4 , 5 3 0 . 1 3

C\i V
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DATE CREDIT EXCESS TOTAL
APLN APPROVAL APPLIED CREDIT DISCOUNT

ADL $ NAME RECD STATUS DATE TO ACCT (REFUND) AMOUNT UNIV COMMENTS

(

116600 S ta ffo rd , Bruce 11 -Jul-91 A pproved 30-Sep-91 8 0 0 0 .0 0 U 8 0 0 0 .0 0 W as sub) to  defau lt
!16 6 3 4 J o h n s o n , Bernard 18-Jul-91 A pproved 24-Jul-91 0 .0 0 5 0 5 0 .0 0 5 0 5 0 .0 0
!1 6 5 1 4 Vail, M ark A. 29-Jul-91 A pproved 29-A ug-91 2 5 7 5 .0 0 D iscount u sed  to  bring cu rren t
!1*5G 8 Allison, D anny R. 02-A ug-91 A pproved 22-Aug-91 7 3 0 .0 0 0 .0 0 7 3 0 .0 0

5 6 B row n, Delon A. 07-A ug-91 A pproved 22-A ug-91 0 .0 0 8 0 3 .0 0 8 0 3 .0 0
: 1 6 7 3 9 M u sg ro v e, Jo h n  W. 07-A ug-91 A pproved 22-A ug-91 0 .0 0 3 1 6 0 .9 9 3 1 6 0 .9 9
!16 5 9 3 M aiette , David J . 20-A ug-91 A pproved 30-Sep-91 0 .0 0 6 1 2 5 .0 0 6 1 2 5 .0 0 U * *
0 3 7 0 4 G ro ss, H arvey B. 21-A ug-91 A pproved 22-A ug-91 4 1 4 1 .4 0 0 .0 0 4 1 4 1 .4 0 I

!16 5 8 6 S isso n , Glen S. 28-A ug-91 A pproved 30-Sep-91 6 6 2 5 .0 0 U 6 6 2 5 .0 0 W as sub) to  defuult
1 0 0 1 7 W ilcox, T heodore  C. 04-Sep-91 A pproved 16-Sep-91 1 7 1 1 .2 3 0 .0 0 1 7 1 1 .2 3 W as tub) to  d efau lt
0 3 6 7 0 L ew is, J a m e s  F. 15-Oct-91 A pproved 1 3 -N o v -S ^ 3 2 7 6 .7 9 0 .0 0 3 2 7 6 .7 9
0 4 4 6 3 R ich ard so n , William - - 0 1 -Oct-91 A pproved 8-Nov-91 8 4 0 .7 2 0 .0 0 8 4 0 .7 2 W as sub) to  defau lt
1 0 3 3 0 W eav er, Clay J .  ___ *” 06-Sep-91 Denied 26-Sep-91 i
1 0 3 3 2 K eltner, T om  R. ^  " 06-Sep-91 Denied 26-Sep-91
1 6 5 7 4 U nsderfer, H ayden A. 09-Sep-91 A pproved 16-Sep-91 1 7 0 2 .5 0 0 .0 0 1 7 0 2 .5 0
0 3 5 6 9 C arp en te r , G eorge R. 11-Sep-91 A pproved 20-Sep-91 7 0 3 4 .0 5 0 .0 0 7 0 3 4 .0 5
1 6 6 2 5 U m laut, Paul 12-Sep-91 A pproved 30-Sep-91 5 7 5 0 .0 0 U 5 7 5 0 .0 0
0 3 5 8 2 N ordm ark, William D. 23-Sep-91 Approved 25-Sep-91 7 2 2 7 .6 1 0 .0 0 7 2 2 7 .6 1
0 3 8 9 4 L ockhart, Greg 27-Sep-91 Denied 9-Oct-91
0 3 8 9 1 Ballentine, George 30-Sep-91 A pproved 25-Nov-91 2 3 3 6 .2 4 0 .0 0 2 3 3 6 .2 4 W as subj to  esfau lt & on MH la n d
0 6 7 6 1 C hristie, Chris 0 9 -0 c t-9 1 A pproved 11-Oct-91 2 0 2 5 .0 0 0 .0 0 2 0 2 5 .0 0
1 6 5 8 9 H artley, R obert G. 0 8 -0 c t-9 1 A pproved 8-Nov-91 .6 7 5 0 .0 0 U 6 7 5 0 .0 0 W as subj to default
1 0 3 3 3 Cool. J a c k  G. 1 0 -0 c t-9 1 Denied 15-Oct-91

13 N o w , M ichael E. 10 -0 c t-9 1 A pproved 2 4 -O c t-9 1 1 3 5 4 .8 8 0 .0 0 1 3 5 4 .8 8
O J565 M cFarland, Ja m e s 2 1 -O ct-91 A pproved 13-Nov-91 0 .0 0 6 5 3 4 .5 7 6 5 3 4 .5 7
0 8 0 8 6 A m buehl, Fred 2 4 -0 c t-9 1 A pproved 3-Dec-91 5 2 3 .4 6 0 .0 0 5 2 3 .4 6
1 6 6 3 0 M undy, W ayne ^ 0 1 -Nov-91 A pproved 22-No v-91 5 7 5 0 .0 0 U 5 7 5 0 .0 0 W as sub) to  default
2 0 9 1 2 Davis, G ordon 04-N ov-91 Denied 21-Nov-91
0 3 5 8 4 C otm an, Brian G. 2 1 -Nov-91 A pproved 22-No v-91 7 0 4 5 .9 1 0 .0 0 7 0 4 5 .9 1
1 6 6 4 2 Okuley . M arcus 12-D ec-91 A pproved 19-Dec-91 1 0 0 5 0 .0 0 U 1 0 0 5 0 .0 0 W at tub) to  default
3 9 8 2 6 R obinson, Benjamin P. 0 2 -Ja n -9 2 A pproved 11-M ar-92 0 .0 0 5 4 5 .8 8 5 4 5 .8 8 u
3 6 4 1 9 Holland. B ernard G. 0 9 -Ja n -9 2 A pproved 2 9 -Jan -9 2 9 4 8 .7 5 0 .0 0 9 4 8 .7 5 ! Was aub) to  default
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CREDIT TOTAL
APPROVAL APPLIED CREDIT DISCOUNT

RECD STATUS DATE (REFUND) AMOUNT

A pproved S-M ar-92 7 0 0 0 .0 0 7 0 0 0 .0 0

Denied See ADL 4 0 6 8 3 0
13-Feb-92 A pproved

A pproved 3 7 1 9 .2 9 Received by A w g n  - W ee orig ow ner
A pproved
Approved
Approved W ee sub) to  defeu lt
A pproved 1 7 4 9 .3 9 1 7 4 9 .3 9 W ee tu b ) to  defeult

10 -Ju n -9 2 W a t tu b ) to  default

4 8 5 8 1 .8 6 2 4 6 0 5 .1 3 1 2 5 6 8 6 .9 9

ADL 9 NAME

DATE
APLN

COMMENTS

2 1 6 6 0 1 S c h w o c h e rt, Jo h n  E. W ee tu b ) to  defau lt
1 0 3 7 1 0 S ch w eize r. Je ffrey  L. 2 2 -Jan -9 2 A pproved
1 0 3 8 7 4 Franks, Dennis W. 05-Feb-92
*) , 3 7 2 6 S o darstro rn , G an '

S to k es, Richard L.
1 0 3 5 4 7 Hillis, Donald G.
2 1 5 8 6 4 M ellett, Eric S.
2 1 6 5 8 5 Kern, Edw ard D.
4 0 9 9 3 5 P laskett, D avidC . 11 -M ay-92
4 0 6 5 3 9 Flaharty, Richard R. 22-M ay-92 Approved
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Dear Representative Foster:

Subject: HB 59, Appropriation bill for veterans’ discount.

The Department of Natural Resources supports this bill. HB 134, enacted in 1991, allowed 
eligible veterans who were not permitted to claim a veteran’s land discount between April 1, 
1983 and July 6,1984 to retroactively claim that discount. Veterans purchasing state land had 
been denied the discount during the period between the court’s invalidation of the old discount 
law and the enactment of a new discount law.

According to the terms of HB 134, the department credited the veteran’s discount against the 
remaining amount owed on the land. However, in cases where the land contract is paid off 
we are required to issue a refund to the veteran for the discount amount. We are also required 
to reimburse the University of Alaska for discounts credited to University land. No funds have 
yet been appropriated for these purposes. Attached is a status report on HB 134 discounts 
that have been approved. The opportunity to apply for a veterans’ discount expired on June 
27, 1992.

This bill would allow the department to fulfill the conditions of HB 134, enacted in 1991. The 
exact refund amounts are attached and match the requested appropriation.

Technical amendments are proposed on lines 9 and 10 to clarify that the opportunity to apply 
for a discount has expired. On line 9 change qualify to qualified and on line 10 delete "may" 
and change apply to applied.

Cordially,

Glenn A. Olds 
Commissioner

enclosure

cc: Ron Swanson, Director, Division of Land 
Janet Burleson, Division of Land

Pfinmdoiuecvd'Ml it.iiifi h y CM).
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The Finance Committee considered CS FOR HOUSE BILL NO. 59(MLV)

Special appropriation to the Department of Natural Resources for refunds to certain veterans who 
purchased state land and for reimbursement to the University of Alaska for the veterans' land 
discount applied to land transferred to the University of Alaska; efd.

and recommends:
[✓['replace with ^ 5  CS . < ^ 5  (FINANCE)
or [ ] adopt previous C S ______________________ (_________ )
[ ] attaches amendment(s)

[ ] adopts ______________________ Letter of Intent
[ ] further referral to th e _____________________________
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[ ] do not pass 
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STATE OF ALASKA 
1994 LEGISLATIVE SESSION
Revision Date:  24-Jan-94____________________
Title: "An Act making a special appropriation to the
Department of Natural Resources for refunds to certain veterans.. 
Sponsor: Committee on Military and Veterans Affairs
Requestor Senate Resources Committee_____________

FISCAL NOTE Bia versio-CStiAmlmuZ)
B  (S) Publish Date:

Dept Attected: Natural Resources 
BRU: Resource Development
Component: Land Development

txpenditures/Revenues

Component Serial No. 

(Thousands of Dollars)

431

OPERATING EXPENDITURES FY95 FY96 FY97 FY98 FY99 FYOO
PERSONAL SERV ICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT -

LAND & STR U CTU R ES
GRANTS, CLAIMS
M ISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN R E V E N U E S ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SO U R CE (Thousands of Dollars)
1002 Federal Receipts
1003 G F Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY94) cost: $ None

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

This bill allows the department to fulfill the conditions of HB134, enacted In 1991. The exact refund amounts are attached 

and match the requested appropriation.

____________
Prepared by: '  Ron Swanson, D ir e c t o r ,^ z ^ ? ^ ,x L ^ ^  ]
Division: Land — ^ 7/ )
Approved by Comi ' '

Agency:

PREPARER
(CSH859.XLS Rev 1/24/94)

/IDE A L L  D ISTR IBU T IO N  C O P IE S  TO  GOVERN!
ir th e r  d is tr ib u tio n  in form ation c a ll th e  G ove rno r's  Lee



yO/>a/ye <■/ / €Cjx /
/ O . /  •S~cy/')7

8-LS0379\E

CS FOR HOUSE BILL NO. 59(MLV)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - FIRST SESSION 

BY THE HOUSE SPECIAL COMMITTEE ON MILITARY AND VETERANS’ AFFAIRS 
Offered: 3/1/93Referred: State Affairs, FinanceFunding Information: General Fund $74,i00Other Funds -0- $74,600Sponsor(s): HOUSE SPECIAL COMMITTEE ON MILITARY AND VETERANS’ AFFAIRS

A BILL

FOR AN ACT ENTITLED

1 "An Act making a special appropriation to the Department of Natural Resources

2 for refunds to certain veterans who purchased state land and for reimbursement

3 to the University of Alaska for the veterans’ land discount applied to land

4 transferred to the University of Alaska; and^prm'iding --for an- cffcetLVO^dater ^

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

6 * Section 1. The sum of $74,600 is appropriated from the general fund to the Department

7 of Natural Resources for

8 (1) refunds of excess payments made by certain veterans who retroactively

9 qualified for the veterans’ land discount of AS 38.05.940 and who, after March 31, 1983, and

10 before July 6, 1984, purchased land from the state for which the discount applied; and

11 (2) reimbursement to the University of Alaska under sec. 3(d)(2), ch. 82, SLA

12 1991.

13 * Sec. 2. The appropriation made by this Act lapses June 30, 1 9 9 4 .^

14 -̂Secr-̂ T—This-Act"take^irffect“immediately-under-AS-OlTlO:070(c-)7—

IIB0059b -1- CSI1B 59 (M LV )
New Text Underlined [DELETED TEXT BRACKETED]



Representative Eldon Mulder

CSH B (MLV) 59

February 14, 1 894  - Page 1

CSHB 59 (MLV) 
SPONSOR STATEMENT

OVERVIEW
In 1978, the Land Discount Program was created by the Tenth Legislature. 

This program granted eligible persons a discount on the purchase price of land sold 
for residential use. The discount amounted to a rate of five percent of the price of 
the land for each full year that the purchaser had been a resident of the state. The 
discount was limited to 50% or $25,000, whichever was less. To be eligible, a person 
must have been physically present in the state for at least 12 months.

This program was amended in 1979 to increase the discount for eligible 
veterans. Under the amended program, a veteran could receive a discount which 
was limited to 75% or $37,500, whichever was less.

In Gilman v. Martin, 62 P. 2d 120 (Alaska 1983), the Alaska Supreme Court 
considered the granting of a land discount by a municipal ordinance based on the 
applicant's length of residence. Applying the decision from Zobel v. Williams, 457 
U.S. 55 102 S.Ct. 2309, 72 L.Ed.2d 672 (1982), the court ruled that the municipal 
ordinance was unconstitutional as it violated the equal protection clauses of the U.S. 
and Alaska Constitutions. The decision was published on April 1, 1983.

The state land discount program had not been examined in Gilman v. 
Martin, but considering its comparability to the municipal ordinance in question, 
the Department of Natural Resources stopped the implementation of the state ’and 
discount program. Subsequently, during the First Session of the Thirteenth 
Legislature, the land discount program (AS 38.05.058) was eliminated effective July
16,1983.

The Second Session of the Thirteenth Legislature established the current 
veterans' land discount benefit, AS 38.05.940, effective July 6, 1984. This benefit 
program differed from the original in two major ways. One, an eligible veteran 
purchasing state land under this program was entitled to a flat 25% discount. Two, 
an eligible veteran is not allowed to use this discount toward the purchase of land 
offered under a restricted sale under AS 38.05.067 (the previous program allowed 
this).

A problem lied with veterans who had purchased land from the state 
between April 1, 1983 and July 6, 1984. These veterans had not been granted any 
discount at all, due to the fact that the program was not being implemented from 
April 1, 1983, was repealed on July 16, 1983 and the new program did not go into 
effect until July 6, 1984.
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In an effort to correct this inequity, the Sixteenth Legislature passed CSHB 
134(RES) which made the current veterans land benefit effective retroactively to 
April 1, 1983, when DNR stopped the implementation of the former discount 
program. CSHB 134(RES) did not contain any appropriation language, in effect it 
only authorized the payment of discounts to affected veterans. This allowed the 
DNR to credit the accounts of those veterans who were still making payments, but 
did not allow DNR to pay refunds to any veterans who had paid their land off prior 
to this legislation. House Bill 176, introduced in the Seventeenth Legislature, 
contained the appropriation for the Veterans Land Discounts that would allow the 
payment of these refunds. This legislation passed the House and was referred to the 
Senate, where it passed the Senate Resources and Finance Committees. HB 176 died 
in the Senate Rules Committee when the Seventeenth Legislature adjourned.

WHAT HOUSE BILL 59 DOES

House Bill 59 makes a special appropriation to the Department of Natural 
Resources for refunds to veterans who purchased state land between April 1, 1983 
and July 6, 1984. It also reimburses the University of Alaska for veterans' land 
discounts that applied to land that was transferred to the university as the result of a 
lawsuit settlement with the state. In this settlement, the state transferred land and 
land sale contracts of equal value to the university. Some of these transfers were 
affected by ti le discount and therefore the university did not receive the full amount 
of the contract value granted under the terms of the settlement. This bill would 
allow DNR to pay the university to make them whole and refund veterans who 
have paid their contracts in full, fulfilling the conditions of CSHB 134 (RES), enacted 
in 1991.

The Department of Natural Resources has expressed their support for HB 59 
with some suggested technical amendments (Amendments were made in the 
House Special Committee on Military & Veterans Affairs).
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T I M E L I N E  O F  V E T E R A N S '  L A N D  D I S C O U N T  P R O G R A M

JULY, 1978 . Land Discount Program
" created by Tenth Legislature
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JU LY 28,1991 16th Legislature passes HB 176,
making the Veterans Land 
Discount Benefit effective 
retroactively to April 1, 1983.

Senate R esources Com m ittee CSHB 59 (ML V) - A p r il 22,1993

i
JULY, 1979 Land Discount Program amended to

increase maximum discount for 
eligible veterans to 75% or $37,500

JULY 6 1984 13th Legislature establishes
5 current Veterans Land Discount

Benefit (AS 38.05.940)
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s h e e t :  

V e t e r a n s *  R e t r o a c t i v e  L a n d  D i s c o u n t

Alajkj Dcpjrtnver* c4
n a t u r a l
r e s o u r c e s

B a c k g r o u n d
T h e  1 9 7 9  A l a s k a  l e g i s l a t u r e  c r e a t e d  a  
r e s i d e n c y  d i s c o u n t  p r o g r a m  f o r  s t a t e  
l a n d  s a l e s .  T h a t  p r o g r a m  g a v e  A l a s k a n  
r e s i d e n t s  a  5  p e r c e n t  d i s c o u n t  f o r  e v e r y  
y e a r  t h e y  h a d  l i v e d  i n  t h e  s t a t e , ,  u p  t o  5 0  
p e r c e n t  o f  t h e  l a n d  s a l e  p r i c e  o r  $ 2 5 , 0 0 0 ,  
w h i c h e v e r  w a s  l e s s .  V e t e r a n s  c o u l d  g e t  
a n  a d d i t i o n a l  d i s c o u n t  i f  t h e y  h a d  l i v e d  
i n  t h e  s t a t e  m o r e  t h a n  t e n  y e a r s .  T h e

o t h e r  t h a n  c o m m e r c i a l  o r  i n d u s t r i a l  u s e  
a f t e r  M a r c h  3 1 ,  1 9 8 3  a n d  b e f o r e  J u l y  6 ,  

• 1 9 8 4 .  Y o u  m u s t  n o t  h a v e  r e c e i v e d  a  l a n d  
r e s i d e n c y  o r  o t h e r  v e t e r a n ' s  l a n d  
d i s c o u n t  e i t h e r  d i r e c t l y  o r  b y  
a s s i g n m e n t .  Y o u  a r e  n o t  e l i g i b l e  i f  y o u  
h a v e  r e l i n q u i s h e d  y o u r  s t a t e  l a n d  s a l e  
c o n t r a c t  o r  i t  h a s  b e e n  f o r e c l o s e d  u p o n .

t o t a l  d i s c o u n t  f o r  v e t e r a n s  c o u l d  e q u a l  7 5  
p e r c e n t  o r  $ 3 7 , 5 0 0 ,  w h i c h e v e r  w a s  l e s s .

T h e  K e n a i  P e n i n s u l a  B o r o u g h  a d o p t e d  a  
.  s i m i l a r  l a n d  d i s c o u n t  p r o g r a m ,  w h i c h  

j i ^ w a s  c h a l l e n g e d  i n  c o u r t  a n d  f o u n d  t o  b e  
u n c o n s t i t u t i o n a l .  O n  a d v i c e  f r o m  t h e  
A t t o r n e y  G e n e r a l ’s  O f f i c e ,  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
d i s c o n t i n u e d  t h e  s t a t e ' s  l a n d  d i s c o u n t  
p r o g r a m  o n  A p r i l  1 ,  1 9 8 3 .

T h e  V e t e r a n s '  L a n d  D i s c o u n t  p r o g r a m ,  
c r e a t e d  b y  t h e  l e g i s l a t u r e  t h e  f o l l o w i n g  
y e a r ,  w e n t  i n t o  e f f e c t  o n  J u l y  6 ,  1 9 8 4 .
T h i s  l a w ,  A S  3 8 . 0 5 . 9 4 0 ,  a l l o w s  a n  
e l i g i b l e  v e t e r a n  t o  r e c e i v e  a  2 5  p e r c e n t  
d i s c o u n t  o n  t h e  p u r c h a s e  o f  s t a t e  l a n d .

T h e  1 9 9 1  l e g i s l a t u r e  r e c o g n i z e d  t h a t  
t h e r e  w a s  a  p e r i o d  b e t w e e n  t h e  t w o  
p r o g r a m s  w h e n  t h e r e  w a s  n o  l a n d  

.  d i s c o u n t  f o r  v e t e r a n s .  I n  o r d e r  t o  p u t  a l l  
v e t e r a n s  w h o  p u r c h a s e d  s t a t e  l a n d  o n  
e q u a l  f o o t i n g ,  i t  p a s s e d  H B  1 3 4  ( C h  8 2 ,
S L A  1 9 9 1 ) .  T h a t  l a w  a l l o w s  e l i g i b l e  
v e t e r a n s  w h o  p u r c h a s e d  s t a t e  l a n d  
d u r i n g  t h e  p e r i o d  b e t w e e n  t h e  t w o  
d i s c o u n t  p r o g r a m s  t o  r e t r o a c t i v e l y  
r e c e i v e  t h e  v e t e r a n s '  l a n d  d i s c o u n t  

i e s t a b l i s h e d  i n  1 9 8 4 .

Who qualifies under this program?
'K’Jrst. you must be a qualified military

’ — - i— j rn r

A t  t h e  t i m e  y o u  p u r c h a s e d  t h e  l a n d  y o u  
m u s t  h a v e  b e e n :

a )  a  s t a t e  r e s i d e n t  f o r  a t  l e a s t  o n e  
y e a r ;
b )  p r e v i o u s l y  o n  a c t i v e  d u t y  f o r  a t -  
l e a s t  9 0  d a y s ,  u n l e s s  t e n u r e  w a s  
s h o r t e n e d  d u e  t o  d i s a b i l i t y  o r  e a r l y  
o v e r s e a s  s e p a r a t i o n  a n d ;
c )  h o n o r a b l y  d i s c h a r g e d  f r o m  
m i l i t a r y  s e r v i c e  o r  h a v e  a  g e n e r a l  
d i s c h a r g e  u n d e r  h o n o r a b l e  
c i r c u m s t a n c e s .

C a n  I  g e t  t h e  d i s c o u n t  i f  I  o b t a i n e d  
t h e  l a n d  b y  a s s i g n m e n t ?
N o .  T h i s  d i s c o u n t  o n l y  a p p l i e s  to t h e  
o r i g i n a l  p u r c h a s e r .

W h e n  c a n  I  a p p l y ?
Y o u  m u s t  s u b m i t  a  c o m p l e t e d  a p p l i c a t i o n  
t o g e t h e r  w i t h  a  d o c u m e n t  s h o w i n g  t h e  
c h a r a c t e r  o f  y o u r  d i s c h a r g e  a n d  t h e  
l e n g t h  o f  y o u r  a c t i v e  d u t y  ( f o r  e x a m p l e ,  a  
" D D  2 1 4 ' *  f o r m )  b y  J u n e  2 7 ,  1 9 9 2  t o :

Department of Natural Resources 
Division of Land 
Contract Administration Unit 
P.O. Box 107005 
3601 C. St. Suite 1030 
Anchorage, Alaska 99510-7005 
Attn: Ginger Gallus or Art Goldberg



W h at h a p p e n s  a f te r  I apply?
i u r  a p p l i c a t i o n  w i l l  b e  p r o c e s s e d ,  a n d  

t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
w i l l  t e l l  y o u  i f  y o u  q u a l i f y .  Y o u r  n o t i c e  
f r o m  t h e  d e p a r t m e n t  w i l l  t e l l  y o u  h o w  
t h i s  'w i l l  a f f e c t  t h e  s t a t u s  o f - y o u r  
a c c o u n t .

W h a t  i f  I  d o n ’ t  o w e  a n y  m o r e  m o n e y  
o n  m y  c o n t r a c t ?
I f  y o u  o w e  l e s s  t h a n  t h e  a m o u n t  o f  t h e  
d i s c o u n t ,  y o u  m a y  b e  e n t i t l e d  t o  a  
r e f u n d .  H o w e v e r ,  t h e  l e g i s l a t u r e  d i d  n o t  
f u n d  t h e  l a w ,  a n d  a n y  r e f u n d  i s  
d e p e n d e n t  o n  a  f u t u r e  a p p r o p r i a t i o n  b y  
t h e  l e g i s l a t u r e .

M y  c o n t r a c t  w a s  t r a n s f e r r e d  t o  t h e  
U n i v e r s i t y  o f  A l a s k a .  A m  I  s t i l l  
e l i g i b l e ?

. Y e s .  T h e  l a w  s t a t e s  t h a t  t h e  U n i v e r s i t y  . 
w i l l  p r o v i d e  c r e d i t  t o  t h o s e  p e r s o n s  w h o

q u a l i f y  f o r  i t .  Y o u r  a p p l i c a t i o n  s h o u l d
'KV'Jo t i l l  b e  s e n t  t o  t h e  D e p a r t m e n t  o f

N a t u r a l  R e s o u r c e s ’  o f f i c e  l i s t e d  a b o v e  f o r  
p r o c e s s i n g .  H o w e v e r ,  t h e  l a w  a l s o  s t a t e s  
t h a t  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  w i l l  r e i m b u r s e  t h e  U n i v e r s i t y ,  
b u t  t h e  l e g i s l a t u r e  p r o v i d e d  n o  f u n d s  t o  
d o  s o .  T h e s e  d i s c o u n t s  w i l l  b e  d e l a y e d  
u n t i l  f u n d i n g  i s  p r o v i d e d .

W h e r e  c a n  I  g e t  m o r e  i n f o r m a t i o n ?
A p p l i c a t i o n s  a r e  a v a i l a b l e  a t  t h e  D i v i s i o n  
o f  L a n d ' s  r e g i o n a l  o f f i c e s  l i s t e d  b e l o w .  I f  
y o u  n e e d  f u r t h e r  i n f o r m a t i o n ,  c o n t a c t  
G i n g e r  G a l l u s  a t  7 6 2 - 2 2 3 5  o r  A r t  
G o l d b e r g  a t  7 6 2 - 2 2 3 7 .  B o t h  G i n g e r  a n d  
A r t  a x e  l o c a t e d  i n  A n c h o r a g e  a t  t h e  

' a d d r e s s  l i s t e d  a b o v e .  • .

Department of Natural Resources 
Division of Land
Southcentral Regional Office 
3601 C Street, Suite 1034 
P.O. Box 107005 
Anchorage, AK 99510-7005 
(907) 762-2492 
Fax: 561-0221
Mat-Su Area Office
Cottonwood Creek Center
1830 E. Parks Highway, Suite 116A
Wasilla, Alaska 99687-9006
(907) 376-4595
Fax: -376-1612
Southeast Regional Office
400 Willoughby Avenue, 4th Floor
Juneau, AK 99801
(907) 465-3400
Fax: 586-2954
Northern Regional Office —
3700 Airport Way
Fairbanks, AK 99709
(907) 451-2700
Fax: 451-2751



V \ j  •HE W A L T E R  J . H IC K E L ,  G O V E R N O R

d e p a r t m e n t  o f  n a t u r a l  r e s o u r c e s
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M a r c h  22, 1 9 9 3

T h e  H o n o r a b l e  A 1  V e z e y  
A l a s k a  H o u s e ' o f  R e p r e s e n t a t i v e s  

R o o m  102, S t a t e  C a p i t o l  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

Subject-: H o u s e  B i l l  59, V e t e r a n s '  L a n d  D i s c o u n t  R e f u n d

D e a r  R e p r e s e n t a t i v e  V e z e y :

I u n d e r s t a n d  t h a t  at t h e  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  m e e t i n g  o n  

M a r c h  16, 1 9 9 3  t h e r e  w e r e  a n u m b e r  o f  q u e s t i o n s  r a i s e d  c o n c e r n i n g  

H B  59 ( V e t e r a n s '  L a n d  D i s c o u n t  R e f u n d )  . T h e r e f o r e ,  I ha-’e p r e p a r e d  
t h i s  l e t t e r  w h i c h  I h o p e  w i l l  a n s w e r  t h e  q u e s t i o n s  p o s e d  at t h e  
h e a r i n g  last w e e k .  F u r t h e r m o r e ,  I a t t a c h  f o r  y o u r  i n f o r m a t i o n  a 
F a c t  S h e e t  u s e d  b y  t h e  d e p a r t m e n t  t o  e x p l a i n  t h e  p r o g r a m .

T h e  c o m m i t t e e  r e q u e s t e d  a d d i t i o n a l  i n f o r m a t i o n  on h o w  t h e  

d e p a r t m e n t  h a s  a d m i n i s t e r e d  C h a p t e r  82, S L A  1 9 9 1 .  T h e  f o l l o w i n g  is 
a s u m m a r y  r e p o r t  o n  t h e  a p p l i c a t i o n s  D N R  r e c e i v e d  a n d  h o w  m o n i e s  

h a v e  b e e n  a p p l i e d  to t h o s e  a c c o u n t s  t h a t  w e r e  a p p r o v e d .  A  d e t a i l e d  
s p r e a d  sheet, w h i c h  w a s  p r o v i d e d  t o  t h e  c o m m i t t e e  p r e v i o u s l y ,  is 

a t t a c h e d  a g a i n  f o r  y o u r  i n f o r m a t i o n .

A p p l i c a t i o n s :

A p p r o v e d

D e n i e d
P e n d i n g
T o t a l  A p p l i c a t i o n s  R e c e i v e d  

F i n a n c i a l  S t a t u s :

3 6  
- 6 

0 
42

T o t a l  a m o u n t  a p p r o v e d  ( n o n - u n i v e r s i t y )  
T o t a l  a m o u n t  a p p r o v e d  - ( u n i v e r s i t y )

T o t a l  a m o u n t  a p p r o v e d

T o t a l  in e x c e s s  o f  c r e d i t s  - r e f u n d  d u e  
T o t a l  U n i v e r s i t y  r e i m b u r s e m e n t  
T o t a l  f u n d s  n e e d e d

$ 7 5 , 7 6 1 . 9 9  
$ 49, 9 2 5 . 0 0  
$ 1 2 5 , 6 8 6 . 9 9

$ 24, 6 0 5 . 1 3  
$ 49, 9 2 5 . 0 0  
$ 7 4 , 5 3 0 . 1 3

I n  a p p l y i n g  t h e  d i s c o u n t s ,  a l l  c o n t r a c t s  h a d  t o  b e  c u r r e n t  b e f o r e  
t h e  d i s c o u n t  w a s  g r a n t e d .  I f  t h e  c o n t r a c t  w a s  i n  d e f a u l t  o r  h a d  
b e e n  f o r e c l o s e d  b y  t h e  s t a t e  o r  t h e  u n i v e r s i t y  n o  d i s c o u n t  w a s  
g i v e n .  H o w e v e r ,  i n  t h e  c a s e  o f  A D L  2 1 6 5 1 4 ,  t h e  a p p l i c a t i o n  o f  the- 
d i s c o u n t  is c u r r e n t l y  i n  d i s p u t e  b e t w e e n  Mr. V a i l  a n d  D N R .



T h e  H o n o r a b l e  A 1  V e z e y
M a r c h  2 2 ,  1 9 9 3
P a g e  T w o

T h e  m o n e y  d u e  t h e  u n i v e r s i t y  w a s  t h e  r e s u l t  o f  a l a w s u i t  s e t t l e m e n t  
c o m m o n l y  r e f e r r e d  to a s  " u n i / m u n i " .  - T h i s  c a s e  c a m e  a b o u t  w h e n  the 
s t a t e  t r a n s f e r r e d  l a n d  t o  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  t o  f u l f i l l  
a n  . o b l i g a t i o n  c r e a t e d  b y  t h e  M u n i c i p a l  L a n d  A c t  o f  197 8 .  I n  t h e  

s e t t l e m e n t  the s t a t e  t r a n s f e r r e d  l a n d  a n d  l a n d  s a l e  c o n t r a c t s  o f  
e q u a l  v a l u e  t o  the u n i v e r s i t y .  G i v e n  t h e  a p p l i c a t i o n  o f  t h e  

v e t e r a n s '  d i s c o u n t  p r o g r a m ,  e n a c t e d  b y  t h e  l e g i s l a t u r e  in 1 9 9 1 ,  t h e  
u n i v e r s i t y  d i d  n o t  r e c e i v e  w h a t  it w a s  e n t i t l e d  t o  w i t h  r e s p e c t  t o  
t h e  l a n d  sale c o n t r a c t s  i t  w a s  g r a n t e d  u n d e r  t h e  t e r m s  o f  t h e  
u n i / m u n i  s e t t l e m e n t .  T h u s ,  t h e  m o n e y  in HB 5 9  is s i m p l y  t o  m a k e  
t h e  u n i v e r s i t y  whol e .

W i t h  r e s p e c t  to the a c c u r a c y  o f  the i n f o r m a t i o n  p r o v i d e d  to. t h e  
c o m m i t t e e ,  all o f  the f i g u r e s  w e r e  c o m p u t e d  to e x a c t  a m o u n t s .  T h e  
f o r m u l a  for c o m p u t i n g  v e t e r a n  l a n d  s a l e  d i s c o u n t s  is:

A p p r a i s e d  P r i c e  - N o n a l l o w a b l e  C o s t s  x 2 5 %  = D i s c o u n t  A m o u n t

T h e  r e a s o n  s o m e  f i g u r e s  a r e  " r o u n d "  is t h a t  t h o s e  c o n t r a c t s  d i d  n o t  * 
i n v o l v e  a n y  n o n - a l l o w a b l e  s u r v e y  c o s t s .  The a p p r a i s e d  p r i c e  'is 
t y p i c a l l y  a " r o u n d "  n u m b e r  s o  t h e  a p p l i c a t i o n  o f  t h e  2 5  p e r c e n t  
d i s c o u n t  r e s u l t s  in a " r o u n d "  n u m b e r .  M a n y  u n i v e r s i t y  p a r c e l s ,  in 
p a r t i c u l a r ,  c o m p u t e  o u t  - e v e n l y  b e c a u s e  m a n y  o f  t h e  u n i v e r s i t y  
p a r c e l s  were l o t s  n e a r * L a k e  L o u i s e  w h i c h  w e r e  p r e v i o u s l y  s u r v e y e d  
b y  t h e  f e d e r a l  g o v e r n m e n t  a n d  t h u s  t h e  s t a t e  h a d  n o  s u r v e y  c o s t s  
a s s o c i a t e d  w i t h  them. F o r  y o u r  information^, t h e  c o n t r a c t s  o w n e d  b y  

t h e  u n i v e r s i t y  are t h o s e  d e n o t e d  o n  t h e  a t t a c h e d  s p r e a d  s h e e t  b y  a 
"U" in the n a r r o w  c o l u m n  b e t w e e n  t h e  c o l u m n s  e n t i t l e d  " T o t a l  
D i s c o u n t  A m o u n t "  and " U n i v " .

T o  f u r t h e r  a s s i s t  y o u  a n d  t h e  c o m m i t t e e  in i n t e r p r e t i n g  t h e  s p r e a d  
s h e e t  w h i c h  w e  h a v e  p r o v i d e d ,  t h e  d i s c o u n t  a m o u n t  is a l w a y s  l i s t e d  
i n  t h e  c o l u m n  e n t i t l e d  " T o t a l  D i s c o u n t  A m o u n t " .  In a d d i t i o n ,  t h i s  
f i g u r e  is l i s t e d  a g a i n  i n  a n o t h e r  c o l u m n  d e p e n d i n g  o n  t h e  s t a t u s  o f  
t h e  c o n t r a c t .  If t h e  c o n t r a c t  is c o m p l e t e l y  p a i d  off, t h e n  t h e  
v e t e r a n  is d u e  a r e f u n d  w h i c h  i s  r e f l e c t e d  in t h e  c o l u m n  e n t i t l e d  

" E x c e s s ' C r e d i t  (Refund)". I n  t h e  e v e n t  t h e  c o n t r a c t  is h e l d  b y  .the 
u n i v e r s i t y ,  t h e  v e t e r a n  w i l l  e i t h e r  r e c e i v e  t h e  d i s c o u n t  d i r e c t l y  
f r o m  D N R  or b y  w a y  of t h e  u n i v e r s i t y ,  d e p e n d i n g  o n  h o w  t h e  m o n e y  is 
a p p r o p r i a t e d  b y  the l e g i s l a t u r e .  B u t  i n  e i t h e r  case,- t h e  v e t e r a n  
w i l l  u l t i m a t e l y  r e c e i v e  t h e  f u n d s .

I f  t h e  c o n t r a c t  is s t i l l  a c t i v e ,  t h e n  t h e  c o n t r a c t  p r i n c i p a l  w i l l  
b e  reduced, a n d  in t h e  c a s e s  w h e r e  t h e  c o n t r a c t  is h e l d  b y  t h e  
u n i v e r s i t y  t h e  u n i v e r s i t y  i s  d u e  t o  b e  r e i m b u r s e d  p u r s u a n t  t o  t h e  
u n i / m u n i  settle m e n t .

F i n a l l y ,  to m y  k n o w l e d g e  a l l  o f  t h e  c o n t r a c t s  a s s u m e d  b y  t h e  
u n i v e r s i t y  h a v e  b e e n  p a i d  i n  f u l l  o r  a r e  cu r r e n t ,  a n d  t h u s  n o n e  of' 
t h e  l a n d  sa l e  c o n t r a c t s  r e c e i v e d  b y  t h e  u n i v e r s i t y  h a v e  b e e n



f o r e c l o s e d  u p on. In a n y  e v e n t ,  t h e  S t a t e  h a s  a l r e a d y  t r a n s f e r r e d  
t i t l e  to t h e  l a n d s  i n  q u e s t i o n  t o  t h e  u n i v e r s i t y , ,  s u b j e c t  t o  t h e  

e n c u m b e r a n c e  o f  t h e  l a n d  s a l e  c o n t r a c t s .  T h e s e  t r a n s f e r s  t o o k  
p l a c e  in 1 9 8 8  as p a r t  o f  t h e  u n i v e r s i t y / m u n i c i p a l i t y  s e t t l e m e n t .

T h e  u n i v e r s i t y ,  t h e r e f o r e ,  i s  a l r e a d y  in t i t l e  t o  t h e s e  p r o p e r t i e s  
a n d  the v e t e r a n s '  d i s c o u n t s  h a v e  b e e n  a p p l i e d  t o  t h e  c o n t r a c t s  
e n c u m b e r i n g  t h e  p r o p e r t i e s .  A c c o r d i n g l y ,  r e i m b u r s e m e n t s  f o r  t h e  
v e t e r a n s '  d i s c o u n t s  s h o u l d  b e  p a i d  d i r e c t l y  t o  t h e  u n i v e r s i t y  
S h o u l d  t h e  u n i v e r s i t y  s u b s e q u e n t l y  f o r e c l o s e  o n  o n e  o f  t h e s e  
c o n t r a c t s ,  t h e  d i s c o u n t  s h o u l d  n o t  b e  r e v o k e d .

T h e  S t a t e  t r a n s f e r r e d  t h e s e  c o n t r a c t s  t o  t h e  u n i v e r s i t y  as p a r t  o f  

t h e  l a w s u i t  s e t t l e m e n t  r e f e r e n c e d  a b o v e .  C o m p e n s a t i o n  t o  t h e  
u n i v e r s i t y  w a s  b a s e d  o n  t h e  o u t s t a n d i n g  p r i n c i p a l  v a l u e  o f  t h e  
c o n t r a c t s ,  n o t  t h e  v a l u e  o f  t h e  l a n d  e n c u m b e r e d .  I f  t h e  S t a t e  h a d  
a p p l i e d  t h e  d i s c o u n t s  i n  1 9 8 3 - 8 4 ,  w h e n  t h e  c o n t r a c t s  w e r e  e x e c u t e d  
t h e s e  v e t e r a n s '  c o n t r a c t  v a l u e s  w o u l d  h a v e  b e e n  s m a l l e r  at t h e  t i m e  

o f  the 19 8 8  s e t t l e m e n t ,  a n d  t h e  u n i v e r s i t y  w o u l d  h a v e  t h e r e f o r e  
r e c e i v e d  o t h e r  l a n d  o r  c o n t r a c t  c o m p e n s a t i o n  i n  o r d e r  t o  r e p l a c e  
t h e  t o t a l  v a l u e  o f  t h e  m u n i c i p a l  l a n d s  l o s t .  ’

I h o p e  t h i s  i n f o r m a t i o n  i s  h e l p f u l  t o  t h e  c o m m i t t e e  T h e  
d e p a r t m e n t  s u p p o r t s  pa'ssage o f  H B  .59 as a m e a n s  o f  a s s u r i n g  f a i r  

a n d  e q u i t a b l e  t r e a t m e n t  o f  a l l  v e t e r a n s  in t e r m s  o f  t h e  d i s c o u n t  
p r o g r a m .  ■>

I .a p p r e c i a t e  y o u r  s c h e d u l i n g  o f  t h e  b i l l  f o r  t h e  c o m m i t t e e ' s  
c o n s i d e r a t i o n .  M y  S p e c i a l  A s s i s t a n t ,  R a g a  E l i m ,  w i l l  a t t e n d  t h e  
c o m m i t t e e  m e e t i n g  o n  T u e s d a y ,  M a r c h  23, i n  o r d e r  to a n s w e r  a n v  
a d d i t i o n a l  q u e s t i o n s  t h e  c o m m i t t e e  m a y  h a v e .  P l e a s e  l e t  m e  k n o w  if 
y o u  n e e d  a n y  a d d i t i o n a l  i n f o r m a t i o n  b e f o r e  t h e  c o m m i t t e e  m e e t i n g

T h e  H o n o r a b l e  A 1  V e z e y
M a r c h  2 2 ,  1 9 9 3
P a g e  T h r e e

C o m m i s s i o n e r

cc: -House S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s  
R e p r e s e n t a t i v e  E i d o n  M u l d e r  

M a r t i n  E p s t e i n ,  D i r e c t o r  o f  L a n d  M a n a g e m e n t ,
U n i v e r s i t y  o f  A l a s k a

K r i s  L e thin, L e g i s l a t i v e  L i a i s o n ,  O f f i c e  o f  t h e  G o v e r n o r  
R o n  S w a n s o n , ' D i r e c t o r ,  D i v i s i o n  o f  L a n d



JERANS OF FOREIGN WARS OF THE U.S. 
DEPARTMENT OF AlASKA 
P.O. Box 141988 ‘
Anchorage, Alajka 99514

March 17, 1993

Representative A1 Vezey 

Capitol Room 102 

House of Representatives. 

Juneau, Alaska 99801-1182

De a r  Representative Vezey,

House bill 59 makes a special appropriation to the Department of Natural 

Resources for refunds to veterans who purchased state land between April 1, 

1983 and July 6, 1984. It also reimburses the University of Alaska for the 

veteran's land discount that applied to land that was transferred to the 

University of Alaska. This bill will allow DNR to fulfill the conditions of 

CSHB 134 (RES), enacted in 1991.

The Veterans of Foreign Wars, Department of A l a s k a  supports this bill to 

appropriate $74,600 to give those veterans who had purchased land from the 

state without receiving any discounts, due to the.fact the program was 

repealed April 1, 1983 and the new program did not go into effect until July 

6, 1984.

I would appreciate your support in resolving this long standing veterans - issue 

Yours in Comradeship,

VE T E RANS  OF F ORE I GN WARS OF THE UNI TED STATES
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Resources for refunds to certain veterans who purchased state land and for 
reimbursement to the U n i versity of Alaska for the veterans' land discount 
a p p lied to land transferred to the University of Alaska; and providing for an 
effective date."

HB 59

Jrn-Date Jrn-Page
1 01/15/93 72 (H)
2 01/15/93 72 (H)
3 03/01/93 483 (H)
4 03/01/93 483 (H)
5 03/01/93 484 (H)
6 03/24/93 753 (H)
7 03/24/93 754 (H)
8 03/24/93 754 (H)
9 03/24/93 754 (H)

10 03/24/93 754 (H) .
11 04/05/93 972 (H)
12 04/05/93 973 (H)
13 04/05/93 973 (H)
14 04/05/93 973 (H)
15 04/08/93 1111 (H)
16 04/08/93 1111 (H)
17 04/08/93 1111 (H)
18 04/08/93 1111 (H)

Bill/Resolution Floor Action Page 2 of
Current Status: (S) FIN 

Action
READ THE FIRST TIME - REFERRAL(S)
MLV, STATE AFFAIRS, FINANCE ' . •
M L V  RPT CS(MLV) 4DP 
DP: MULDER, WILLIS, FOSTER, NAVARRE 
-ZERO FISCAL NOTE (DNR) 3/1/93 
STA RPT CS(MLV) 6DP ■ 1NR 
DP: VEZEY, ULMER, B.DAVIS, G.DAVIS 
DP: SANDERS, KOTT 
N R : OLBERG
-PREVIOUS ZERO FN (DNR) 3/1/93 
FIN RPT CS(MLV) 8DP 2NR 
DP: LARSON, MARTIN,.' PARNELL, GRUSSENDORF ' 
DP: HOFFMAN, NAVARRE, THERRIAULT, FOSTER ' 
NR: MACLEAN, BROWN 
RULES TO CALENDAR 4/8/93 
READ THE SECOND TIME 
M L V  CS ADOPTED UNA N  CONSENT 
ADVANCED TO THIRD READING UNAN CONSENT

HB 59 . Bill/Resolution Floor Action Page 3 of 3
Current Status: (S) FIN

Jrn-Date Jrn-Page Action
1 ’04/08/93 1111 (H) READ THE THIRD TIME CSHB 5 9 (MLV)
2 04/08/93 1112 (H) PASSED Y29 N- E10 A1
3 04/08/93 1112 (H) EFFECTIVE DATE VOTE SAME AS PASSAGE
4 04/08/93 1137 (H) TRANSMITTED TO (S) -
5 04/12/93 1299 (S) READ THE FIRST TIME - REFERRAL(S)
6 04/12/93 1299 (S) STATE AFFAIRS, RESOURCES, FINANCE
7 04/22/93 1650 CS) STA RPT 2DP 1NR
8 04/22/93 1650 (S) PREVIOUS H ZERO FN (DNR)
9 ' 02/02/94 2659 (S) RES RPT 4DP

10 02/02/94 2660 (S) UPDATED ZERO FN (DNR)
11 02/02/94 2660 (S) REFERRED TO FINANCE

Selection=> ___________________________
PFl PF2 PF3 PF4 PF5 PF6 PF7 PF8 PF9 PF10 PF11 PF12 
HELP SUBJ EXIT M E N U  TEXT PRINT BWD FWD CMT/JRNL FIRST LAST QUIT


