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IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE HOUSE FINANCE COMMITTEE

Introduced: 2/9/94
Referred: State Affairs, Finance

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to investment pools for public entities; and providing for an2 effective date."
3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 v Section 1. AS 37.23.U20 is amended to read:

5 Sec. 37.23.020. AUTHORIZED INVESTMENTS. An investment pool may

6 invest only in securities that have a final maturity date within 13 months after the date

7 of purchase, except that floating rate securities with a final maturity date that is8 longer than 13 months may be purchased if they are subject to at least an annual
9 reset. Investments may only include

10 (1) obligations of the United States and of an agency or instrumentality

11 of the United States;

12 (2) repurchase and reverse repurchase agreements secured by the'

13 Treasury of the United States and obligations of an agency or instrumentality of the

14 United States;
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1 collateral must meet institutional and prudent investor standards. All pool proceeds

2 from securities lending must inure to the benefit of investment pool participants.

3 * Sec. 3. AS 37.23.040 is amended to read:

4 Sec. 37.23.040. PORTFOLIO RESTRICTIONS. The portfolio of an

5 investment pool under this chapter may not contai.

6 (1) more than five percent of total investments in securities of one

7 issuer unless the securities are an obligation of or guaranteed by the United States; or

8 (2) [MORE THAN 30 PERCENT OF TOTAL INVESTMENTS IN

9 SECURITIES OF COMPANIES WHOSE PRINCIPAL BUSINESS IS IN THE SAME

10 INDUSTRY; OR

11 (3)] transactions in futures, options, derivative securities, or short sales.

12 * Sec. 4. This Act takes effect immediately under AS 01.10.070(c).
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IN THL LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE • SECOND SESSION 

BY THE HOUSE FINANCE COMMITTEE

Introduced: 2/9/94
Referred: State Affairs, Finance

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to investment pools for public entities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.23.020 is amended to read:

Sec. 37.23.020. AUTHORIZED INVESTMENTS. An investment pool may 

invest only in securities that have a final maturity date within 13 months after the date 

of purchase, except that floating rate securities with a final maturity date that is 

longer than 13 months may be purchased if they are subject to at least an annual 

reset. Investments may only include

(1) obligations of the United States and of an agency or instrumentality 

of the United States;

(2) repurchase and reverse repurchase agreements secured by the

Treasury of the United States and obligations of an agency or instrumentality of the
«•••** * 

United States;
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(3) certificates of deposit, bankers acceptances, and other similar 

obligations of a bank domiciled in the United States that has

(A) outstanding debt rated A  or higher by at least one of the 

nationally recognized rating services, including dollar-denominated 

obligations issued bv a United States branch of a foreign bank if the debt 

of the parent is rated A  or higher: and

(B) a combined capital and surplus aggregating at least

$500,000,000;

(4) commercial paper and other short-term taxable instruments that, at 

the time of investment, maintain the highest rating by at least two nationally 

recognized rating services;

(5) obligations of a corporation domiciled in the United States or 

obligations of a municipality that are taxable under federal law [,] if the obligations 

are rated A  or higher by at least two nationally recognized rating services at the time 

of investment;

(6) certificates of deposit that are issued by a state or federally 

chartered financial institution that is a commercial or mutual bank* savings and loan 

association, or credit union and if the institution’s accounts are insured through the 

appropriate federal insuring agency of the United States, regardless of whether the 

institution meets the requirements of (3) of this suction;

(7) money market funds in which the securities of the fund consist of 

obligations listed in this section and otherwise meet the requirements of this chapter;

(8) other cash equivalent investments with a maturity date of one year 

or less after date of the investment that are of similar quality to those listed in (1) -

(7) of this section, are rated A  or higher by at least one of the nationally recognized 

rating services, and are approved by the public entities participating in that investment 

pool.

Sen:. 2. a S 37.23 is amended by adding a n e w  section to read:

Sec. 37.23.035. S E C U R I T I E S  L E N D I N G .  Securities held by an investment 

pool m a y  be loaned if the securities are fully collateralized and the collateral is, for 

safekeeping, in the possession of a person w h o  is independent of the borrowers. The
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collateral must meet institutional and prudent investor standards. All pool proceeds

from securities lending must inure to the benefit of investment pool participants.
j{

* Sec. 3. AS 37.23.040 is amended to read:

Sec. 37.23.040. PORTFOLIO RESTRICTIONS. The portfolio of an 

investment pool under this chapter may not contain

(1) more than five percent of total investments in securities of one 

issuer unless the securities are an obligation of or guaranteed by the United States; or

(2) [MORE THAN 30 PERCENT OF TOTAL INVESTMENTS IN 

SECURITIES OF COMPANIES WHOSE PRINCIPAL BUSINESS IS IN THE SAME 

INDUSTRY; OR

(3) | transactions in futures, options, derivative securities, or short sales.

* Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

|t
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HOUSE BILL NO. 450 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE HOUSE FINANCE COMMITTEE

Introduced: 2/9/94
Referred: State Affairs, Finance

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to investment pools for public entities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.23.020 is amended to read:

Sec. 37.23.020. AUTHORIZED INVESTMENTS. An investment pool may 

invest only in securities that have a final maturity date within 13 months after the date 

of purchase, except that floating rate securities with a final maturity date that is 

longer than 13 months may be purchased if they are subject to at least an annual 

reset. Investments may only include

(1) obligations of the United States and of an agency or instrumentality 

of the United States;

(2) repurchase and reverse repurchase agreements secured by the 

Treasury of the United Skies and obligations of an agency or instrumentality of the 

United States;
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1 (3) certificates of deposit, bankers acceptances, and other similar

2 obligations of a bank domiciled in the United States that has

3 (A) outstanding debt rated A or higher by at least one of the

4 nationally recognized rating services, including dollar-denominated

5 obligations issued bv a United States branch of a foreign bank if the debt

d of the parent is rated A or higher: and

7 (B) a combined capital and surplus aggregating at least

8 $500,000,000;

9 (4) commercial paper and other short-term taxable instruments that, at

10 the time of investment, maintain the highest rating by at least two nationally

11 recognized rating services;

12 (5) obligations of a corporation domiciled in the United States or

13 obligations of a municipality that are taxable under federal law [,] if the obligations

14 are rated A or higher by at least two nationally recognized rating services at the time

15 of investment;

16 (6) certificates of deposit that are issued by a state or federally

17 chartered financial institution that is a commercial or mutual bank, savings and loan

18 association, or credit union and if the institution’s accounts are insured through the

19 appropriate federal insuring agency of the United States, regardless of whether the

20 institution meets the requirements of (3) of this section;

21 (7) money market funds in which the securities of the fund consist of

22 obligations listed in this section and otherwise meet the requirements of this chapter;

23 (8) other cash equivalent investments with a maturity date of one year

24 or less after date of the investment that are of similar quality to those listed in (1) -

25 (7) of this section, are rated A or higher by at least one of the nationally recognized

26 rating services, and are approved by the public entities participating in that investment

27 pool.

28 * Sec. 2. AS 37.23 is amended by adding a new section to read:

29 Sec. 37.23.035. SECURITIES LENDING. Securities held by an investment

30 pool may be loaned if the securities are fully collateralized and the collateral is, for

31 safekeeping, in the possession of a person who is independent of the borrowers. The
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1 collateral must meet institutional and prudent investor standards. All pool proceeds

2 from securities lending must inure to the benefit of investment pool participants.

3 * Sec. 3. A S  37.23.040 is amended to read:

4 Sec. 37.23.040. P O R T F O L I O  R E S T R I C T I O N S .  The portfolio of an

5 investment pool under this chapter m a y  not contain

6 (1) more than five percent of total investments in securities of one

7 issuer unless the securities are an obligation of or guaranteed by the United States; or

8 (2) [ M O R E  T H A N  30 P E R C E N T  O F  T O T A L  I N V E S T M E N T S  IN

9 S E C U R I T I E S  O F  C O M P A N I E S  W H O S E  P R I N C I P A L  B U S I N E S S  IS IN T H E  S A M E

10 I N D U S T R Y ;  O R

11 (3)] transactions in futures, options, derivative securities, or short sales.

12 * Sec. 4. This Act takes effect immediately under A S  01.10.070(c).
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217 Second Street. Suite 200 ■ Juneau. Alaska 99801 ■ Tel (907)586-1325. Fax (907)463-5480

February 23, 1994

TO: Representative Al Vezey, Chair 
and Members 

House State Affairs Committee

FROM: Kent E. Swisher, Executive Director

RE: HB 450 - Relating to Investment Pools for Public Entitles

The Alaska Municipal League strongly supports HB 450, which would allow public entity 
investment pools such as the AML Investment Pool a broader range of investment options 
to enhance their financial performance. The concepts embodied in 450 were 
suggested by Dave Rose, Investment Adviser to the AML Investment Pool, and approved 
by the Pool's Board of Directors in November 1993.

As you may know, AML was instrumental in gaining passage, in 1992, of AS 37.23, the 
Public Entity Investment Pool Act. AML’s Pool was organized under the Act and opened 
for business in early 1993. It is directed by a Board of Directors chaired by Jerome Selby, 
AML Past President and Mayor of the Kodiak Island Borough. Dave Rose of Alaska 
Permanent Capital Management Company serves as Investment Adviser.

The AML Investment Pool was organized to offer Alaska’s local governments and school 
districts a secure investment opportunity with a high rate of return and same-day access. 
Its investment objectives are, in priority order, preservation of capital, liquidity, and a high 
rate of return. As of December 1993, 27 municipalities and school districts were members 
of the Pool, and total investments were nearly $30 million. Pool yields have been 
competitive with alternate short-term investment options, but can be improved, according 
to advisers, if the amendments proposed in HB 450 are adopted.

The proposed amendments to AS 37.23 have been coordinated with the Department of 
Revenue. They clafiry the ability of the Pool to invest in certain types of securities and 
authorize the Pool to participate in securities lending, provided certain conditions are met.

AML urges your support of HB 450.

94legls:hb450.223

Member of the National League of Cities and the National Association of Counties



A l a s k a  P e r m a n e n tC a p i t a l  M a n a g e m e n t  C o m p a n y
Phone: (907) 272-7575

900 W est Fifth Avenue. Suite 701 
Anchorage, Alaska, 99501

Fax: (907) 272-7574

January 4,1995

Representative Ronald L. Larson 
House o f Representatives 
Committee on Finance 
State Capitol
Juneau, Alaska 99801-1182 

Dear Ron:

Many thanks for sending me work draft 8-LS1413\A which makes amendments to AS 
37.23. These changes will enhance the financial performance of the AML Investment

I have carefully reviewed the draft and find that it conforms, in every respect, to the needs 
of the Pool and to the suggestions offered by the Administration. The bill is technically 
correct and there are, to my knowledge, no conflicts of any kind.

We would appreciate sponsorship by the House Finance Committee and I will make 
myself avai' \ble by telephone or teleconference if  you h we any questions or require oral 
testimony. Kent Swisher, Executive Director of the Alaska Municipal League is also 
available to assist.

I have not requested a member o f the other body to introduce similar legislation. Kent 
Swisher can make such a request if  you think it will be helpful or expeditious. Please 
advise him accordingly.

Fran and I send you and Emr’y warm wishes for a full year of happiness and 
accomplishment.

Pool.

Sincerely,

David A. Rose, Financial Adviser
Alaska Municipal League Investment Pool, Inc.

Registered with the U.S. Securities and Exchange Commission
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Alaska Permanent 
Capital Management Company

900 W est Fifth Avenue, Suite 701 
Phone (9 0 7 ) 272-7575  Anchorage. Alaska , 99501

Fax: (907) 272-7574

November 10, 1993

TO: AMLIP Board

FROM: David A. Rose.’Fmancikt Advisor 

SUBJECT: Investment Policy

We have reviewed the Pool's Investment Policy as set forth by Pool Resolution and 
Alaska Statutes 37.23.

Our review o f the above, in light of current market practices and conventions, indicates 
that Pool performance could be enhanced by several technical changes. These changes 
would put the Pool on a level playing field with competing money market funds.

The attached, marked up copy of the statute, sets forth the recommended changes. The 
proposed changes have been coordinated with the Commissioner of Revenue and 
language recommended by the Commissioner has been utilized. Thus, there is full 
agreement as to verbiage. A copy of the Commissioner's letter is attached to this 
memorandum.

Technical changes are as follows:

• 37.23.020 is clarified to permit the purchase of floating rate securities, provided there
is an annual rate reset.

• 37.23.020 (3)(A) is clarified to explicitly permit the purchase of Yankee securities 
when the parent of a US branch bank is rated "A" or higher. The Pool currently 
invests in these securities.

• A  new  section 37.23.035 i;. added to explicitly authorize securities lending provided 
collateral is provided and income from securities lending benefits Pool participants.

•  37.23.040 (2) is deleted to permit the holding of larger quantities of bank issued
securities.

T he above four changes do not subject the Pool to extraordinary risk and they comport 
w ith  c >ncepts embodied in prudent investor rules adhered to by similar funds and •

Registered with the U.S. Securities mid Exchange Commission
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institutions.

I urge the AMLIP Board to (1) authorize these changes (2) pursue their adoption by the 
state legislature and (3) amend Pool investment policy upon amendment of statute.
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D E P A R T M E N T  O F  R E V E N l 'E

OFFICE OF THE COMMISSIONER

October 7. 1993

David A. Rose
Alaska Permanent Capital Management Company 
900 West 5th Avenue, Suite 791 
Anchorage, AK 99502

Dear Dave:

I applaud your efforts to seek legislative approval for the participants of the Alaska Municipal 
League Investment Pool to participate in securities lending. The Department of Revenue has a 
securities lending program. This fully collateralized vehicle has been very successful and added 
a considerable amount of income to the funds.

After reading your proposed language authorizing securities lending in the statutes, I have two 
observations. The language would allow for "adequate collaterc.Jization or indemnification, or 
both." While indemnification is important, being fully collateralized at all times is a critical 
component to a successful securities lending program: the proposed language makes 
collateralization optional. Also, you may find being indemnified may reduce your split of the 
lending proceeds and eliminate potential lending candidates that are prohibited from 
indemnification.

My other observation is a small one. Part of the last sentence in the proposed language states 
"and shall serve to increase investment pool net yield." I realize insuring that the participants in 
the pool receive the proceeds from a lending program is important, but adding to the yield may 
be inconsistent with AIMR standards for computing performance measurement.

With those observations in mind, the following language may be worth your consideration:

37.23.035.5 SECURITIES LENDING. Securities held bv an Investment pool may 
be loaned provided such securities are fully collateralized and collateral is safekept 
by a party independent of the borrowers. Collateral must meet Institutional and 
prudent investor standards. All pool proceeds from securities lending shall Inure 
to the benefit of investment pool participants.

WALTER J. HICKEL, GOV E R N O R

P.O. BOX 110400 
JUNEAU. ALASKA 99811-0400 
TELEPHONE: (907) 46S-2300 
FACSIMILE: (907)465-2389

t concur with the other proposed language changes to the statutes. Those changes should give 
the pool participants greater flexibility within very prudent standards.
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David A. Rose Page 2
October 6, 1993

Please accept these observations as they are given, as a positive attempt to assist you in 
achieving your goal. I would encourage you to call on me or Bob Storer, Chief Investment 
Officer, should you require assistance.

Sincerely,

" D _ j ?
Darrel J. Rexwinkel 
Commissioner

DJRipml
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Ronald L. Larson
Co-Chair 

(907) <55-3878

WTe«lu*OOMM 
P.O. Box S3 

Palmer. A laska 99645 
(907) 746-1048

Alaska B’latc legislature

JUnuHc of lREprejsentattifeo
Com m ittee on F in a n ce  

S ta te  Cap ito l, J u n e a u , A la s k a  99801 *1182

E ile e n  P. M acL ean
Co-Chair 

(907) 465-3722

iNTiaiMsoorwss 
P.O. Bos 290 

Barrow. Alaska 99723 
(907)852-7111

Decem ber 29,1993 

D avid A. Rose
A laska P erm an en t Capital M anagem ent C om pany  
900 W est F ifth  A venue, Suite 701 
A nchorage, A laska 99501

D ear Dave:

Enclosed p lease  find  a copy of draft legislation (w ork d raft 8-LS1413\ A) th a t 
a ttem pts to p u t  in to  bill form the language suggested  in  your N ovem ber 10, 
1993 m em o to  the  A laska M unicipal League (AML). A ccordingly, these 
changes to cu rren t sta tu te  (AS 37.23) are in ten d ed  to enhance the financial 
perfo rm ance o f the AML Investm ent Pool.

At th is po in t, I have had  the enclosed language drafted  as a po ten tia l for 
sponso rsh ip  b y  the H ouse Finance Com m ittee. H ow ever, before th is  
language is g iven  to the Chief Clerk for in troduction , I w o u ld  apprecia te  your 
rev iew  to in su re  th is language is technically correct.

Once you  have had  an opportunity  to review  this language, please contact my 
Juneau office regard ing  how  you w ould suggest we proceed. M y staff person 
assigned  to  assist w ith  this bill is John Bitney (465-6867).

Thank you  fo r y o u r tim e and efforts. Both Em ily and m yself w an t to  w ish  
you and  Fran all the best during  this holiday  season.

S incerely,

Ronnld L. Karson 
§taty R epresen ta tiv e
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12/7/93

HOUSE BILL NO.
If 1

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Introduced:
Referred:

A BILL 

FOR AN ACT ENTITLED

1 "An Acf relating to investment pools for public entities; and providing for an

2 effective date.”

3 1 BE IT  ENACTED BY TH E LEGISLATURE OF THE STATE O F  ALASKA;

4 * Section 1. AS 37.23.020 is amended to read:

5  I Sec. 37.23.020. AUTHORIZED INVESTMENTS. An investment pool may

6 invest only in securities that have a final maturity date within 13 months after the date

7 of purchase, except that floating rate securities with a final m aturity  date that is

8 |  longer than 13 months may be purchased if they are subject to a t least an annual

9 reset. Investments may only include

10 (1) obligations of the United States and of an agency or instrumentality

11 I o f the United States;

12 (2) repurchase and reverse repurchase agreements secured by the

13 Treasury of the United States and obligations of an agency or instrumentality of the

14 United States;

-1-
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(3) certificates of deposit, bankers acceptances, and other similar 

obligations of a bank domiciled in the United States that has

(A) outstanding debt rated A or higher by at least one of the

nationally recognized rating services, including doUar-denominated

obligations issued bv a United States branch of a foreign bank if the debt

of the parent is rated A or higher; and

(B) a combined capital and surplus aggregating at least

$500,000,000;

(4) commercial paper and other short-term taxable instruments that, at 

the time of investment, maintain the highest rating by at least two nationally 

recognized rating services;

(5) obligations of a coiporation domiciled in the United States or 

obligations of a municipality that are taxable under federal law [,] if  the obligations 

are rated A or higher by at least two nationally recognized rating services at the time 

of investment;

(6) certificates of deposit that are issued by a state or federally 

chartered financial institution that is a commercial or mutual bk/ik, savings and loan 

association, or credit union and if the institution’s accounts are insured through the 

appropriate federal insuring agency of the United States, regardless of whether the 

institution meets the requirements of (3) of this secdon;

(7) money market funds in which the securities of the fund consist of 

obligations listed in this section and otherwise meet the requirements of this chapter;

(8) other cash equivalent investments with a maturity date of one year 

or less after date of the investment that arc of similar quality to those liaicd in (1) -

(7) of this section, are rated A or higher by at least one of the nationally recognized 

rating services, and are approved by the public entities participating in that investment 

pool.

* Sec. 2. AS 37.23 is amended by adding a new section to read:

Sec. 37.23.035. SECURITIES LENDING. Securities held by an investment 

pool may be loaned if the securities are fully collateralized and the collateral is, for 

safekeeping, in the possession of a person who is independent of the borrowers. The

-2-
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W O R K  D R A F T  • W O R K  DRAFT • W O R K  DRAFT

collateral must meet institutional and prudent investor standards. All pool proceeds 

from securities lending must inure to the benefit of investment pool participants.

* Sec. 3. AS 37.23.040 is amended to read:

Sec. 37.23.040. PORTFOLIO RESTRICTIONS. The portfolio of an 

investment pool under this chapter may not contain

(1) more than five percent of total investments in securities of one 

issuer unless the securities are an obligation of or guaranteed by the United States; or

(2) [MORE THAN 30 PERCENT OF TOTAL INVESTMENTS IN 

SECURITIES OF COMPANIES WHOSE PRINCIPAL BUSINESS IS IN THE SAME 

INDUSTRY; OR

(3)] transactions in futures, options, derivative securities, or short sales.

* S e c  4. This Act takes effect immediately under AS 01.10.070(c).
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O ffic ia l B u s in e s s

A l a s k a  S t a t e  S e n a t e
/ * £ / ? / ? S T K s iS  ( S

S e n a t e  F i n a n c e  C o m m i t t e e

Mail Stop 3100 
State Capitol 

Juneau. Alaska 99801-1182

PROPOSED SENATE FINANCE COMMITTEE BILL: "A n A ct a m e n d in g  
th e  m e d ic a l  a s s is ta n c e  a n d  c o m m u n ity  d e v e lo p m e n ta l  d isa b ilitie s  
g ra n ts  a p p ro p r ia t io n s  in  sec. 38 , ch . 65 , SLA 1 9 9 3 ; a n d  p ro v id in g  fo r  
a n  e ffe c tiv e  d a te ."  (C o m p an io n : KB 5 2 9 )

- In  th e  FY 9 4  b u d g e t, th e  g o v e rn o r  r e q u e s te d  a n d  th e  le g is la tu re  
a u th o r iz e d  th e  t r a n s fe r  o f  $1 .6  m illio n  f ro m  th e  C o m m u n ity  
D e v e lo p m e n ta l D isa b ilitie s  G ra n t a p p ro p r ia t io n  to  th e  M ed ica l 
A ss is tan c e  a p p ro p r ia t io n .

P ro je c t CHOICE, a  w a iv e r  p ro g ra m , w as to  f in a n c e  c a re  f o r  in d iv id u a ls  
w h o se  c a re  w as p re v io u s ly  fu n d e d  th ro u g h  D e v e lo p m e n ta l 
D isab ilitie s  (DD) g ra n ts . T h e  DD g ra n ts  w e re  in  th e  b u d g e t  o f  M ed ica l 
A ss is tan c e  d iv is io n . T h e  t r a n s fe r  o f  re s p o n s ib i l i ty  a n d  th e  a s so c ia te d  
fu n d in g  to ta le d  $ 1 .6  m illio n .

Im p le m e n ta t io n  o f  P ro je c t CHOICE w as s u b s ta n t ia l ly  d e la y e d  a n d  
o n ly  $ 4 0 0 ,0 0 0  o f  th e  $ 1 .6  m illio n  h a s  b e e n  u s e d  in  FY 9 4 .

A t th e  b e g in n in g  o f  FY 94 , DD g ra n te e s  w e re  in s t r u c te d  b y  th e  
D e p a r tm e n t  o f  H e a lth  a n d  Social S e rv ices  to  s p e n d  th e i r  g ra n ts  as 
th o u g h  $ 1 .6  m illio n  h a d  n o t  b e e n  re m o v e d  f ro m  th e  g r a n t  lin e . T h e  
d e p a r tm e n t  a s s u m e d  e a c h  g ra n te e  w o u ld  re c e iv e  a  c o r re s p o n d in g  
p a y m e n t  f r o m  w a iv e r  b e n e f its . W h e n  im p le m e n ta t io n  o f  th e  w a iv e r  
p ro g ra m  w as d e la y e d , th e  g ra n te e s  d id  n o t  re c e iv e  th e  a n t ic ip a te d  
w a iv e r  r e v e n u e ,  w h ic h  n e c e s s i ta te d  th is  f u n d  tra n s fe r .

T h is b ill h a s  a  z e ro -n e t  G e n era l F u n d  im p a c t . I t r e s to re s  $ 1 .2  m ill io n  
to  th e  D e v e lo p m e n ta l D isab ilitie s  g r a n t  l in e  f ro m  th e  M ed ica l 
A ss is tan c e  b u d g e t  in  o r d e r  th a t  g ra n te e s  c a n  c o m p le te  th e i r  FY 9 4  
o p e ra tio n s .

T h is  b ill  w ill a d d re s s  SB 2 8 8 /H B  4 5 5  S u p p le m e n ta l  A p p ro p r ia t io n s ,  
Sec. 22 a s  a  s e p a ra te  i te m .

M a r c h  1 2 , 1 9 9 4 JF
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SENATE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

' ' EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Introduced:
Referred:

A BILL 

FOR AN ACT ENTITLED 

"An Act amending the medical assistance and community developmental disabilities 

grants appropriations in sec. 38, ch. 65, SLA 1993; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. (a) Section 38, ch. 65, SLA 1993, page 18, line 10, is amended to read:

APPROPRIATION GENERAL OTHER

ITEMS FUND FUNDS

Medical Assistance • 274.626.900 126.708.600 147,918300

[277,124,700] [127,957,500] [149,167,200]

(b) Section 38, ch. 65, SLA 1993, page 18, line 13, is amended to read:

ALLOCATIONS 

Waivers Services 8.985.800

[11,483,600] • '

(c) Section 38, ch. 65, SLA 1993, page 22, lines 23 - 24, is amended to read:

•1-
iV q v  Tsxt: Underlined [DELETED TEXT BRACKETED!



APPROPRIATION

ITEMS
Community Developmental

Disabilities Grants 20.676,200

[19,427,300]

Sec. 2. This Act takes effect immediately under AS 01.10.070(c).*

-2-
Tvxr. Ur.der l i n ed [DELETED TEXT BRACKETED/

GENERAL

FUND

20.676.200

[19,427,300]



Sll 2H8/1II1 -455 Supptcm culnl/ltcuppnipi iiitiuus -Sections i -51

(iliNKUAI^
FUNDS

J jF /P R
FUNDS

_  (3F_ 
MJITJ 

FUNDS

OTllFUl
FUNDS

TOTAL!
FUNDSAGENCY HUH/COM PONENT PROGRAM /PURPOSE

Governor's .Office
Adminislrniioii__
Administration

Office o f Management and Iluijym
oiiRcvliy Donus G ram s________

Public Defender

Sidnry adjustments rciiulred }n_ comply with Fair Labor Standi
Increased recipients __________________________ ___
Extraordinary felnny cases and underfunded pmsonaj services

Administration Office o f Public Advocacy Increased caseload 
Ailiilralinn case cusis 
Oiievance uward

Administration Pcrsonncl/OEEO
Administration Pcrsonncl/OEEO
Adininisiralinn Pcrsonnel/OEEO Comt-nrdcrcd salary and gco|‘raphic differential survey *_

Addiiional lease cosls_______________
(a) H'o pay judgments and claims a[juiiist jhe slate
(li) Legal fees related in pupil iranspniiaiinn issues (Ten Eyck y. Sjaje)
Heaiijinijjimiueiu case (Somlieasi Conferoiccy. Ijickel)
Cover uddjljomil costs o f  printing and delivery iif IUU-1 I’FD applications 
Cover adililliinal eipiily management lees 
Increased sludcul eurniluieiits

Administration
Law

Leases
(a) Legjd Svs/Opcrations
0 0  Legal Sys/Operajimis
Legal Svs/Operallnns__

Permanent Fund Diyjdend _ 
Pcnnancnl Fund Cnipnratlun 
Foundnilon Program __

Revenue
Revenue
Education
Education Vocaiional Educaiinn - federal grants Ratification of expenditures
I lea I ili and Social Services PFD Hold Harmless Increased number of eligible reclpicnls
Health u-.J Social Services Medicaid Faclliiies Judgments and sellleniciils ugainst stale by ASIINUA and mhers 

FY93 liilss paid in FYQ-I uiid increased paiticipjniis in FY’JdI leulili and Social Services Medicaid Facilities
Health and Social Services Charter Nonh and Ninth Star hospital furdispropnniunuic shine claims 

Increased Indian Ileallh Service hillings _
2-16^6 FYU3 carryforward; fidO.9 ineieased program growth
Dlsprnpoillonaie share payments for API operations
Transfer of funds from Waivers Anilwiizalliin to Community DD grains
Increased costs due to Increase in ^apjj^relaled yjolent admissions
Increased costs due lopppujathm increase of violent youth
ITclay In Implementation of tiingram resulted in loss o f program icceipts
(.over costs related to dejayed iuipleuumltniun of mcrhcul examiner prugjiut
liicrcasc hi client cascltiad and inpatient days j
1H% inciease hi admissions; fund change due in dispiupojijoiiale sliaic pin
Costs related to cenilicaiion dclkjuudes and hearing
For death gratuity claims recejyed in FY93
Aridilimtal lire su|ipressiou costs
Riiilficaiiiiii of expenditures   ..... ... ........... .. ......

Medicaid Facilities 
Indian Health Service 
Gcncial Relief Medical

Health and Socjal Services 
Health and Social Services
jlealjh and Social Services 
I leallh and Social Services 
I leallh and Social Services 
Health and Social Services 
Health und Social Services

Medicaid State Programs
Waivers Services________
McLaughlin Youth Center
jolmson Youth Cenle r__
Laboratory Services__

Health and Social Services _ 
Health ami Social Services 
Uealjh and Sricial Services
! leallh and Social Services__
MUhaiy und Veterans^ Aflidrs 
Natural Resources 
Natiual Resources

Post Mortem Examinations _  
Designated Eval & Trealuicm 
Alaska Psychiatric Institute 
I liuliorvicw Development Center 
Veteran’s Death Cirulnily
Fire Suppression 
I Various

D'i;islalivc pinnace Division
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REPORTED OUT -  /  9 7 3  '
SENATE FINANCE COMMITTEE 

S e n a t o r  D rue P e a r c e  S e n a t o r  S te v e  F ra n k
Co - c h a ir  Co - c h a ir

SE NAT E  B I L L S  ,  . .....................................................

NO. T IT L E SPONSOR REPORTED OUT

SB 7 SCHOOL DEBT REIMBURSE- 
*  MENT

SB 19 CRIME OF CONSPIRACY

Ker t tu la  
et  al

Ha lfo rd  
et  a l

SB 30 EXTEND ALASKA MINERALS COMM; S h a rp  
AGENCY REPORT e t  a l

4 - 2 1 - 9 3
C S (F j.n )
SFC I n t e n t  
1 6 6 , 1  DOE 

8 4 . 1  DOTPF

3 - 5 - 9 3  
C S (F in )
SFC I n t e n t  
5 4 . 8  DOC 

0 C o u r t s  
0 DOLaw 
0 DPS 

4 5 . 0  DOA (OPA) 
0 DOA (PD)

2 - 1 0 - 9 3  
0 DC&ED

SB 42  LOCAL SALES TAX ON 
ALCOHOLIC BEVERAGES

S3 43 GRANTS TO TRANSPLANT ELK

SB 45 M ISC . LAWS RELATING TO 
MINORS

J acko
ET AL

Taylor

Ph i l l i p s

SB 46 AUTHORIZE MOOSE FARMING M i l l e r
ET AL

3 - 2 5 - 9 3
CS(CRA)
0 DC&RA

3 - 8 - 9 3  
C S (F i n )
0 SFC/DF&G

4 - 1 3 - 9 3  
C S (F i n )
7 4 . 0  DH&SS
2 0 . 1  Co u r t s  

0 DOLaw
0 DOLa b o r  
0 DPS

3 - 3 - 9 3
C S (F i n )

- 1 - 5 - 7 - 9 3  a . m .



I

NO.

SSSB 47

SB 49 

SB 50

SB 51 

SB 53

SB 54

SB 5 7

T I T L E  SPONSOR

REGISTRATION/EQUIPMENT OF K e lly
CUSTOM CARS e t  a l

YEAR-END CAMPAIGN FINANCE K e lly
REPORTS e t  a l

FY 94 CAP ITAL  BUDGET Gov.

WORK CAMPS FOR JUVEN ILE  
OFFENDERS

ANNULLING ABORTION FUNDING 
REGULATIONS

R. P h i l l i p s  

SHES

OFFENSES BY JUVEN ILE  
OFFENDERS

Halford  
et  AL

EXTEND S . T . E . P .  PROGRAM 
TO 1996

Ru le s
Gov.

REPORTED OUT

0 DF&G 
0 DEC 
0 DNR

2 - 1 0 - 9 3  
1 0 . 9  COST 
1 0 . 0  REV. 
DPS

3 - 1 - 9 3
0 DOA/APOC

4 - 2 9 - 9 3
C S (F i n )
CAP.BUDGET
APPROP.

4 - 1 0 - 9 3
9 . 3  DH&SS

2 - 2 6 - 9 3
C S (F i n )
( 2 9 7 . 3 ) DH&SS

AFDC
( 4 5 4 . 0 ) DH&SS

Me d .F a c .
( 6 9 4 . 4 ) DH&SS

Me d .N onFa c .
2 8 8 .7 DH&SS

GRM
( 7 4 . 2 ) DH&SS

Cla im s

2 - 2 6 - 9 3
C S (F i n )
2 2 . 5  DOA (OPA)

6 . 0  DOA (PD)
2 4 . 5  C o u r ts  

0 DOLaw 
0 DPS

1 0 . 8  D O C orrec .
0 DH&SS

4 - 0 8 - 9 3  
0 SFC/D OLabor 
0 SFC/DC&RA, S e r v ic e  
0 SFC /JC&RA , T r a in .

-2- 5 - 7 - 9 3  a . m .



PHASE OUT LONGEVITY BONUS R u le s
G ov .

APPROP:SCHOOL CONSTRUCTION R u le s
GRANT FUND Gov .

MENTAL HEALTH TRUST S (R es)
AMENDMENTS

EMERGENCY MEDICAL SERVICES Leman
SYSTEM e t  a l

L IA B I L I T Y  OF DES IGN / K e l ly
CONSTRUCTION PROS e t  a l

CHARITABLE GAMING P e a r c e
RESTRICTIONS

BOARDS/COMMISSIONS/COUNCILS/ R u le s
AUTHORIT IES  LBA

OPENING THE DALTON HIGHWAY F ra n k
ET AL

T I T L E  SPONSOR REPORTED OUT

4 - 1 8 - 9 3
C S (F i n )
1 1 . 6  DOA PB/Admin
( 5 0 0 . 0 )  DOA

L B /G ra n ts  
( 5 . 3 )  DH&SS

4 - 2 1 - 9 3  
C S (F in )
Ap p r o p .
$ 5 0 , 5 6 7 , 8 8 0

5 - 6 - 9 3  
C S (F in )
5 3 . 7  C o u r ts  

0 DOLaw 
0 DF&G
0 DNR

3 - 2 2 - 9 3  
CSSS (F in )
S F C / I n t e n t  
0 SFC/IDH&SS 
0 DC&EID

4 - 1 8 - 9 3  
C S (F in )
0 C o u r ts  
0 DOLaw

4 - 1 7 - 9 3  
C S (F in )
0 DOR ( L i e )

5 . 0  REVENUE
8 6 . 9  DOR (G am e.)

4 - 2 3 - 9 3
C S (F i n )
0 DPS 
0 DOA 
0 DOLabor 
0 DC&ED-2notes

3 - 2 2 - 9 3
CS(TRA)
0 DNR 
0 DOTPF



NO. T I T L E SPONSOR REPORTED OUT

SB 84  REVOKE D R IVER 'S  LICENSE I F  K e lly
USE FALSE I . D .

SB 85  TOURISM MARKETING COUNCIL S (L&C )

SB 87  EXTEND ALASKA PUBLIC SL&C
U T IL I T IE S  COMMISSION

SB 88  CAP ITAL  PROJECT GRANTS R u le s

SB 89 APPROP: CAP ITAL PROJECT R u le s
MATCHING GRANTS Gov.

SB 91 MED ICA ID  COVERAGE OF M IDW IFE Leman 
SERVICES E l l i s

SB 97 ENHANCED 911 SYSTEMS P e a r c e

SB 99 F IN A N C IA L  ADMIN ISTRATION R u le s  
OF STATE GOVT. Gov.

1 6 . 1  DF&G
9 9 . 0  SFC/DPS

3 - 2 2 - 9 3
1 4 6 .7  SFC/DPS

4 - 0 6 - 9 3  
C S (F i n )
0 DC&ED

4 - 1 6 - 9 3  
0 DC&ED

4 - 2 1 - 9 3
C S (F i n )
1 0 3 .3  SFC/DC&RA
1 0 7 .8  SFC/DOA
% -  DC&RA M unic.
1 0 . 0  DC&RA T r a i n .
0 DEC
0 DOLabor 
0 DC&ED

4 - 2 8 - 9 3
C S (F i n )
$ 2 0 ,0 0 0 ,0 0 0
Ap p r o p .

4 - 1 0 - 9 3
CSSS(HES)
6 5 . 0  DH&SS

Me d .N on-F a c .
4 1 . 2  DH&SS

Cla im s
( 1 8 0 . 0 )  DH&SS 

M ed .F ac .

3 - 1 7 - 9 3  
C S (F i n )
0 DC&ED

4 - 2 6 - 9 3  
CS (F in )
3 5 . 4  DH&SS

( 3 5 . 4 ) DH&SS 
0 DPS 1 1 . 4  r e v .

6 0 . 0  DPS 2 , 7 5 0 . 4

- 4 - 5 - 7 - 9 3  a . m .



NO.

SB 100  

SB 106

SB 112

SB 124  

SB 126  

SB 128

SB 129

T I T L E  SPONSOR

APPROP: SUPPL. & SPECIAL R u le s  
FOR FY 93 Gov .

AUTHORIZING POWER TRANS- S h a rp
M ISS ION  IN TER T IES  e t  a l

UNIFORM COMMERCIAL CODE S (J u d )
REV IS IONS

ALASKA ENERGY AUTH POWERS R u le s  
& FINANCES Gov .

APPROP: POWER TRANSMISSION S h a rp
IN TER T IE S  e t  a l

LE G IS LA T IV E  AUDITS R u le s
LBA

POWERS OF CH IEF PROCUREMENT R u le s

REV.
7 6 . 0  DNR 
2 6 . 8  DOLa b o r

R EPORTE D OUT

0 DOLabor
0 . 4  REV.

0 DOLabor
0 . 7  REV.

0 DOE 5 0 0 . 0  r e v .
0 DOE 1 3 . 0  r e v .
0 4 NOTES DOA
0 DF&G
0 DOR (ABC Bd)
0 DOLabor

3 - 3 0 - 9 3  
C S (F in )
S F C / I n t e n t  
FY 93 SUPP
4 3 , 4 5 8 . 9

4 - 1 5 - 9 3  
C S (F in )
0 DC&ED PCE /G r .
0 DC&ED PCE/Adm in.
4 4 7 . 0  DC&ED/AEA

3 - 2 3 - 9 3  
C S (Ju d )
0 DC&ED 
0 DOLaw 
0 DNR

5 - 5 - 9 3
C S (F i n )
0 DC&ED

4 - 1 5 - 9 3  
C S ( F in )
Ap p r o p .

4 - 1 4 - 9 3
CS (STA )
SFC I n t e n t  
0 S F C /G o v . (0 M B )

4 - 1 5 - 9 3

- 5 - 5 - 7 - 9 3  a . m .



OFFICER LBA

LOANS FOR IF Q 'S  J a c k o

WORKERS' COMP FOR WORK- K e l ly
STUDY STUDENTS

REGIONAL ECONOMIC A S S IS T -  J a c k o
ANCE GRANTS

POSIT ION  OF STATE MEDICAL SKES
EXAMINER

REV IS ION  OF BANKING CODE S (L&C )

O IL  & GAS EXPLORATION R u le s
L ICENSES/LEASES G ov .

O IL  & GAS EXPLORATION R u le s
INCENT IVE  CREDITS G ov .

EXCHANGE OF RAW F ISH  FOR T a y lo r
SEAFOOD PRODUCT

ECONOMIC DEVELOPMENT GRANT J a c k o
FUND £T AL

T I T L E  SPONSOR REPORTE D OUT

C S (F i n )
0 DOA 
0 DOTPF

W aived 
4 - 0 7 - 9 3  
7 6 . 5  DC&ED

4 - 1 0 - 9 3  
CS (L&C)
2 4 . 0  DOA
2 4 . 0  DOE

0 DOLabor

4 - 0 8 - 9 3
CS(CRA)
2 5 0 . 0  SFC/DC&ED

4 - 2 0 - 9 3
CS(STA)
8 9 . 0  SFC/DH&SS 
0 DPS
0 Co u r ts

3 - 2 3 - 9 3  
C S (F i n )
0 DC&ED

4 - 2 8 - 9 3  
C S (F i n )
5 1 . 0  DNR 

0 DOR

4 - 1 8 - 9 3  
0 DOR 
0 DNR

4 - 1 0 - 9 3
CS (R e s )
5 . 0  DEC 

0 DF&G

3 - 2 3 - 9 3  
CS (L&C)
0 DC&ED 
6 7 . 7  DOA



NO. T IT L E SPONSOR REPORTED OUT

SB 155 USE OF RENTED PROPERTY/ F r a n k 4 - 1 8 - 9 3

• /  • '/

LAW V IOLAT IONS ET AL C S ( J u d )
1 9 . 0  DPS
1 0 . 0  DOLaw 
0 C o u r ts

SB 162 EMERGENCY UNFMPLOYMENT Ru les 4 - 1 3 - 9 3
COMP PROGRAM Gov. C S (F i n )

0 DOLabor

SB 163 POWER COST EQUALIZATION SFC 4 - 1 5 - 9 3  
C S (F i n ) 
6 0 0 . 0  DC&ED

SB 165 APPROP: ALYESKA SETTLEMENT 
FUND

SFC 4 - 2 8 - 9 3
C S (F i n )
$ 2 8 , 2 0 0 , 0 0 0
Ap p r o p .

SB 171 A IDEA  BONDS; BUSINESS 
ASSISTANCE PROG.

Pearce 4 - 0 6 - 9 3  
C S (F i n ) 
0 DC&ED

SB 173 GROUP HEALTH IN S . FOR Rie g e r 4 - 0 8 - 9 3
SMALL EMPLOYERS ET AL C S (F i n ) 

0 DC&ED

SB 175 FY 94  OPERATING BUDGET & * 
LOAN PROGRAMS

S (F IN ) 4 - 0 3 - 9 3  
C S (F i n )
FY 94  O p t. B d g t. 
$ 2 , 6 9 5 , 6 0 1 , 4 0 0

SB 176 MUN IC IPAL INVENTORY TAX 
EXEMPTION:EXPORTS

SSTA 4 - 1 8 - 9 3  
0 SSTA/DC&ED 
0 DC&RA

SB 183 APPRO: EXXON VALDEZ RESTORA­ Ru les 4 - 2 8 - 9 3
TION PROJECTS Gov . C S (F i n )

Ap p r o p .

SB 200 CHARITABLE GAMING RESTRIC­
TIONS

J ac ko 4 - 1 7 - 9 3  
C S vF i n ) 
0 DC&ED

X SENATE RESOLUTIONS

- 7 -  5 - 7 - 9 3  a . m .



NO.

SCR 2

T I T L E  SPONSOR REPORTED OUT

FEDERAL-A ID  HY FUNDING/DRUG STRA 3 - 2 9 - 9 3
ENFORCEMENT C S (F i n )

S F C / I n t e n t  
0 DOTPF 
0 DPS

-8- 5 - 7 - 9 3  a . m .



HOUSE BILLS 
REPORTED OUT -  l< W 3 

SENATE FINANCE COMMITTEE 
S enator Drue Pea rce  Senator Stev e  Frank
Co - c h a ir  Co - c h a ir

NO. TITLE

HB 45 APPROP: EDUCATION FUNDING 
SCHOOL DEBT

HB 64 ANTI-STALKING LAW

SPONSOR

H(FIN)

Toohey
ET AL

HB 66 MUNICIPAL PROPERTY TAX 
EXEMPTIONS

Ru les
Go v .

REPORTED OUT

3 -1 0 -9 3  
SCS (F i n )
Ap p r o p .
$ 7 7 4 ,3 2 7 ,0 7 0

4 -2 3 -9 3  
SCS (F i n )
0 DOA (PD)
0 DOA (OPA)
0 DPS
0 DOLaw
0 DOCo r r e c t io n s

4 -2 6 -9 3  
S C S(F i n )
1 ,1 0 9 ,5 2 0  DC&RA 

Ve t s -H ome 
1 6 2 ,2 9 4  DC&RA 

Ve t s -R ent  
DC&RA S r .H ome 
DC&RA Sr .R ent 
DOA
DOE

HB 67 ELIGIBILITY  FOR PUBLIC 
ASSISTANCE

Ru les
Go v .

4 -2 8 -9 3
S C S(F i n )
( 3 ,9 1 4 .9 ) DH&SS

AFDC
( 1 ,9 4 4 .4 ) DH&SS

AFDC
( 2 ,1 0 7 .3 ) DH&SS

AFDC
( 6 0 7 .7 ) DH&SS

APA
( 9 7 3 .9 ) DH&SS

APA
0 DH&SS

APA



t

HB 68 

HB 69

HB 90 

HB 93

HB 94

HB 96 

HB 102

HB 1 0 9

T I T L E  SPONSOR

APPROP: SUPPLEMENTAL FOR R u le s
ELECTIONS (B o a rd s )  G ov.

SEX OFFENDER REGISTRATION B a rn e s
ET AL

1993 REV ISOR 'S  B IL L  R u le s
Le g .C n sl

V ILLAGE PUBLIC  SAFETY F o s t e r
OFFICERS PROGRAM e t  a l

APPROP: SUPPLEMENTAL FOR R u le s
ELECTION COSTS G ov .

EXTEND ALCOHOL BEVERAGE S a n d e r s
CONTROL BOARD

PANEL MEMBERS ON AK LABOR HL&C
REL. AGENCY

BLOOD TESTS ON SEX CRIME K o t t
PERPETRATORS

REPORTED OUT

4 1 4 . 0  DH&SS 
PFD

( 1 0 6 . 8 )  DH&SS
Me d ic a id
Fac

( 1 0 6 . 9 )  DH&SS
Me d ic a id
Non-F a c .

2 - 1 0 - 9 3
CSHB 68  (F in )  
A p p ro p . $ 9 0 ,0 0 0

4 - 2 8 - 9 3  
C S (F i n )
0 DOA (PDA)
0 DOA (OPA)
8 6 . 5  DPS
0 DOCo r r e c t io n s
0 DOLaw

Wa iv e d
3 - 1 5 - 9 3  
0 LAA

Wa iv e d
5 - 7 - 9 3  
CSHB(CRA)
0 DPS

2 - 2 5 - 9 3  
CSHB 94  (F in )  
A p p ro p . $ 3 1 2 ,2 6 3

4 - 2 3 - 9 3  
0 DOR

4 - 2 6 - 9 3  
SCS(L&C)
0 DOLa b o r

5 - 3 - 9 3  
C SH B (Ju d )
0 D O C o rre c tio n s  
0 DOLaw
4 5 . 5  DH&SS N u rs in g
2 7 . 9  DH&SS L abs

-2- 5 - 1 1 - 9 3  a . m .



T I T L E SPONSOR REPORTED OUT

CHARITABLE & TELEPHONIC L a rs o n
S O L IC IT IN G /S A LE S

STATE SHARE OF FEDERAL GAS H a n le y  
ROYALTIES e t  a l

AUTHORIZE USE OF DAY U lm er
FINES IN  M ISD . CASES e t  a l

CAP ITAL  PROJECT GRANTS R u le s
Gov.

D E F IN IT IO N  OF VALUE FOR H Spec.C om .
F ISHER IES  TAX on F i s h .

DRUNK DR IV ING  & BREATH M u ld e r
TEST OFFENSES P h i l l i p s

FEE FOR PFD ASSIGNMENTS/ HFC 
CLAIMS

PAYMENT BY INDIGENTS FOP HFC 
LEGAL SERVICES

5 - 3 - 9 3  
CSHB(F in )
0 DOLaw

3 - 2 2 - 9 3
CSHB 116 (F in )
0 DNR ( T i t l e  Am )

W aived 
5 - 7 - 9 3  
CSHB( Ju d )a m
8 0 . 1  C o u r t s  
0 DOLaw
0 DPS
0 DOA(OPA)
0 DOA(PD)

5 - 6 - 9 3  
SCS (F in )
1 0 3 .3  HFC/DC&RA
1 0 7 .8  HFC/DOA 
% H F C /M u n ic ip a l

5 - 3 - 9 3  
0 DOR

5 - 3 - 9 3
SCS(HES)
0 DOLaw
0 DPS, D r i v e r s

1 0 8 . 0  REV.
0 DPS, T ro o p e r s  
0 DOA (OPA)
0 DOA (PD)
1 , 0 4 3 . 6  DOC

Wa iv e d
4 - 1 5 - 9 3  
0 DOR

6 0 . 0  REV.FUND 
SOURCE

4 - 2 6 - 9 3  
CSHB(F in )
0 DOA(PD)
0 DOA(OPA)
0 DOLaw

- 3 - 5 - 1 1 - 9 3  a . m .



J

HB 158 

HB 167

HB 168 

HB 171 

HB 178

NO.

HB 187

I

HB 209

T I T L E SPONSOR

APPROP: CONTRACT SETTLE­
MENT COSTS

Ru les
GOV.

A IR  QUALITY  CDNTROL 
PROGRAM

Hanley

MULTIPLE PERMITEE GAMING; 
PR IZE  AMOUNTS

Ru les

MEDICA ID  COVERAGE FOR 
HOSPICE CARE

Larson

MEDICA ID  FOR CERTAIN 
CHILDREN

HL&C

INTERCEPTION OF PRIVATE R u le s
COMMUNICATIONS Gov.

COMMUNITY HEALTH A IDE  HHES

REPORTE D OUT

5 0 0 . 0  REVENUE 
0 C o u r ts

4 - 3 0 - 9 3  
SCS(L&C)
$ 9 , 0 7 5 , 4 0 8
Ap p r o p .

Wa iv e d
4 - 2 8 - 9 3  
CSHB (F in )
4 4 2 . 8  DEC 
0 DOLaw

5 - 1 1 - 9 3  
CSHB(F in )a m
3 8 1 . 0  DOR

5 - 3 - 9 3  
CSHB (F in )
1 0 . 0  DH&SS

4 - 2 6 - 9 3
SCS(HES)
( 3 5 . 4 )  DH&SS F . C are
2 5 . 1 DH&SS C la im s

4 9 9 . 6 DH&SS
Me d ic a id
Fa c i l i t i e s

3 5 . 4 DH&SS
Me d ic a id
No n -F a c .

1 , 1 6 5 . 7 DH&SS
Me d ic a id
No n -F a c .

5 5 . 8 DH&SS
Pu b .A s s t .

Wa iv e d
5 - 9 - 9 3
1 1 2 . 0 DPS

5 . 0 Courts
0 DoLaw
0 DOA (PD)
0 DOA (OPA)

0 DH&SS

- 4 - 5 - 1 1 - 9 3  a . m .



NO.

HB 216

HB 225 

HB 235

HB 249

HB 252

HB 264

HB 275

t

HB 293 

HJR 11

T I T L E SPONSOR REPORTED OUT

GRANTS

POWER COST EQUALIZATION HFC

NOTICE OF APPROPRIATIONS 
ON PFD 'S

HFC

SPEC IAL EDUCATION & RELATED Bunde 
SERVICES G r u s s e n d o r f

ELECTRICAL/MECHANICAL
TRADESPERSONS

REFINANCING COMMERCIAL 
F IS H IN G  LOANS

FISHERY RESOURCE LANDING 
TAX

SALMON MARKETING AND 
ENHANCEMENT TAXES

G.Da v is

Mo s e s

Ru les

Hudson

EXTEND COUNCIL ON DOMESTIC P a r n e l l  
VIOLENCE e t  a l

Wa iv e d
4 - 1 8 - 9 3  
CSHB (F in )
0 DC&ED (AEA)

PCE G r a n ts

5 - 3 - 9 3  
0 DOR

5 - 3 - 9 3
SCS(HES)
0 DOE
0 DOA (OPA)

5 - 3 - 9 3  
SCS(L&C)
1 1 8 . 6  DOLabor 
( 5 . 9 )  DC&ED

5 - 3 - 9 3  
SCS (F in )
SFC I n t e n t
4 1 . 1  SFC/DC&ED

5 - 4 - 9 3  
CSHB (F in )
8 6 0 . 0  DC&ED
9 4 . 0  DOR

5 - 4 - 9 3  
SCS (F in )
5 , 6 4 0 . 3  DC&ED

1 0 9 .7  DOR
5 , 7 5 0 . 0  r e v ,

4 - 2 8 - 9 3
S C S (F i n )
0 DPS

RESOLUTIONS

REPEAL OF REGULATIONS BY Ph i l l i p s 4 - 2 6 - 9 3

- 5 - 5 - 1 1 - 9 3  a . m .



T IT L E SPONSOR REPORTED OUT

LEGISLATURE

DESECRATION OF U .S .  FLAG HSpe.Com .
on M&VA

2 .2  Gov / E l e c t io n s

5 -4 -9 3  
0 H (J ud) No

De p t s . I mpacted





*

S e n a to r  S t e v e  F r a n k  
C o - c h a ir

S E N A T E  B I L L S
R E P O R T E D  O U T  -  1 9 9 4

S E N A T E  F IN A N C E  C O M M IT T E E

S e n a to r  D rue  P e a r c e  
C o - c h a ir

NO.
SB 24

T ITLE
EXTEND MAXIMUM PERIOD 
OF PROBATION

SPONSOR
D o n le y

SB 26 LEG ISLATIVE SESSIONS 
TO BE IN  ANCHORAGE

P h i l l i p s

REPORTED OPT
3-01-94 
0 DPS 
0 C o u r t s  
0 DOLaw
In d e te rm in a te  DOC
3-12-94
196.2 G o v . ( A l l )
76.6 G O V .(EX .)

119.6 GOV.(OMB)
37.4 DOA
28.4 DC&ED
9.9 DC&RA

0 DOC
18.0 DEC
25.9 DOE
17.3 DF&G
38.9 DH&SS
10.1 DOLabor
13.0 DOLaw
7.9 DMVA

23.6 DPS
25.9 DOR
28.4 DOTPF

3,398.0 LAA

SB 33 GRANTS FOR LOCAL
EMERGENCY PLANNING

SB 56 REPAYMENT OF BUDGET 
RESERVE FUND

SB 67 MENTAL HEALTH TRUST 
AMENDMENTS

Leman 2-17-94 
C S (F in )  
646.7 DMVA 
(646.7) DEC

R u le s
LBA

4-27-94 
C S (F in )
0 S(STA) None

S(RES) 4 -21-94 
C S(2 dF in ) 
0 DF&G 
0 C o u r t s

S F C -9 4 -  1  - 5 - 1 0 - 9 4



\

200.0 DOLaw 
278.9 DNR
331.7 DH&SS

SB 70 A SS IST IV E  TECHNOLOGY 
LOAN GUARANTEES

D uncan 3-10-94 
CS(L&C) 
100.0 DOE

SB 92 REAA ADVISORY VOTES Z h a r o f f 3-23-94
CS(CRA)
0 DOE 
0.7 GOV.

SB 101 ADULT PUBLIC A SS IS ­
TANCE

R u le s
G ov .

4-27-94 
C S (F in )
Unknown DH&SS 

APA
11.2 DH&SS

PA A dm in .

SB 135 APPRO: AK RAILROAD 
EXTENSION STUDY

SB 160 MEMORIAL SCHOLARSHIP 
LOANS

M i l l e r  
e t  a l

T a y lo r

1-24-94 
C S (F in )
$10.0 App rop ,
1-24-94
0 DOK 
0 DPS

SB 161 INTEREST RATES: 
JUDGMENTS/TAXES/ 
ROYALTIES

R u le s
G ov .

4-28-94 
C S (F in )
27.6 C o u r t s  
0 DOR 
0 DOA/Fin.
0 DOA R i s k  M. 
0 DOTPF 
0 DOLaw

SB 166 DR IVER 'S  L IC  REVOC;
PARKING AUTHORITIES

S(JUD) 4-25-94 
C S (F in )
101.9 o p t .  
247.5 r e v .  DPS
6.9 C o u r t s

SB 190 ENFORCEMENT OF SUPPORT S (JUD)
ORDERS

4-06-94 
C S (F in )  
104.0 DOR 
0 C o u r t s

SB 210 DISPOSAL OF DALTON HWY S h a rp  
RIGHT-OF-WAY LAND

2 - 1 5 - 9 4
C S ( F i n )
0 DNR

S F C -9 4 -  2 - 5 - 1 0 - 9 4



0 DOTPFI

SB 212

SB 213

SB 215

SB 217

SB 223

SB 225

SB 228

SB 238

SB 240

S F C -9 4

STATE PROCUREMENTS AND S(L&C) 
PUBLICATIONS

APUC EXTENSION AND S(L&C)
REGULATORY COST CHARGE

OIL/HAZARDOUS SUBS. M i l l e r
RELEASE RESPONSE FUND K e l l y

INCREASE LAND GRANT TO F r a n k  
UN IV . OF ALASKA e t  a l

TAX CREDIT: G IFTS TO T a y lo r
PUBLIC BROADCASTING

INSURANCE TAX CREDIT: K e r t t u l a
G IFTS TO COLLEGES

NO BA IL  FOR FELONS S a lo
W/PREVIOUS CONVICTIONS e t  a l

COASTAL ZONE MANAGEMENT P e a r c e  
PROCEDURES

MUNICIPAL TAX CREDIT/ P e a r c e  
HABITAT PROTECTION

3

2-15-94 
C S (F in )
256.1 DOA/Stwd
5.0 DOTPF 
0 DOA/gs
4-19-94 
C S (F in )
0 DC&ED 
0 DOR
4-07-94 
C S (F in )
0 DEC 
0 DPS 
0 DOR 
0 DOA 
0 DOLaw
3-10-94 
C S (F in )
0 DOR
33.0 DF&G
100.0 U n iv .
1.051.1 DNR
C SSS (F in )
0 DOA 
0 DOR
3-12-94 
CS(HES)
0 DOR
(900.0) DC&ED
4-13-94 
0 DOC
0 DOA (PDA)
0 DOA (OPA)
0 DPS 
0 DOLaw
2-11-94 
C S (F in )
G ov. (7.9)
2-24-94 
C S (F in )
0 DNR 
0 DF&G

5 - 1 0 - 9 4



MUNICIPAL TAX CREDIT/ 
UNIVERSITY HOUSING

SB 246 REIMBURSABLE SERVICE R u le s
AGREEMENTS LBA

SB 247 STATE LEASES & LEASE- R u le s
PURCHASE FINANCING LBA

SB 248 ASSIST & PROTECT R u le s
VULNERABLE ADULTS Gov.

SB 249 REGULATION OF ASSISTED R u le s
L IV IN G  HOMES Gov.

SB 250 REVISE OLDER ALASKANS R u le s
COMMISSION Gov.

SB 251 COMM'L F ISH  LOANS FOR J a c k o
CERTAIN OBLIGATIONS

SB 252 POSSESSION OF CHILD M i l l e r
PORNOGRAPHY T a y lo r

SB 253 REAPPLICATION PERIOD M i l l e r  
SFC-94 - 4 -

4-14-94
cs(2dFin)
0 U n i v e r s i t y
1-28-94 
C S (F in )
0 Gov/OMB
1-20-94 
C S (F in )
SFC I n t e n t  
0 DOA
0 LAA
2-1-94
C S(2 dF in )
SFC I n t e n t  
0 DOA 
0 LAA
3-23-94 
C S (F in )
0 DOA, P io n e e r s  
0 DPS
559.6 DOA,Seniors 
(364.5)DH&SS, AS 
(127.1)DH&SS,SC 
(68.0) DH&SS,N.
3-28-94
CS(HES)
154.3 DH&SS MH/DD 
0 DH&SS M e d ic a id  
0 DH&SS C la im s  
0 DOA
3-23-94 
C S (F in )
0 DOA
3-12-94 
C S (F in )
0 DC&ED
3-01-94
CS(JUD)
0 DPS 
0 DOA(OPA)
0 DOA (PD)
0 DOC 
0 DOLaw
2 - 0 9 - 9 4

5 - 1 0 - 9 4



FOR 1 99 3  PF D IV ID E N D 0 DOR

SB 256 INCREASE AVIATION FUEL S(TRA) 
TAX

4-25-94 
CS(TRA)
20.4 o p t  
1,725.7 r e v .  DOR

SB 261 NO MUNICIPAL SALES S h a rp
TAXES ON A IR  CARRIERS

3-12-94 
C S (F in )
0 DC&RA 
0 DOTPF
M in . L o s s . DC&RA 

(M u n ic .N o te )

SB 268 COMMUNITY CARE 
FA C IL IT IE S

R u le s
Gov.

4-25-94 
CS(J u d )  
65.0 DH&SS

SB 276 CRIMINAL JUSTICE 
INFORMATION

SB 292 INTERSTATE TRANSFERS 
OF INMATES

R u le s
G ov.

F r a n k
P e a r c e

3-15-94 
C S (F in )  
150.0 DOC 
0 DPS
0 DH&SS 
0 DOLaw
4-13-94 
0 DOC
0 DPS

SB 294 PETERSBURG CANNED
SALMON CLASSIC

SB 295 GRANTS/LOANS FOR
STORAGE TANK OWNERS

T a y lo r  

S(L&C)

3-12-94 
0 DOR
3-28-94 
C S (Jud ) 
0 DEC 
0 DOTPF

SB 301 REV ISE FOUNDATION T a y lo r
FORMULA, SMALL SCHOOLS

5-04-94 
C SSS (F in )
96.4 DOE 
5-05-94 
22CSSS(Fin)
96.4 DOE

SB 303 UNIFORM VOTER REGISTRA- R u le s  
TION SYSTEM Gov.

3-15-94 
0 DOE
90.0 DPS
23.0 L t .G o v .E le c .  
10.7 DH&SS (MH)

S F C -9 4 -  5 - 5 - 1 0 - 9 4



4

SB 305 

SB 308

SB 311

SB 312

SB 313 

SB 316

SB 319

SB 320 

SB 321

S F C -9 4

LICENSING OF LANDSCAPE L i t t l e  
ARCHITECTS

ADMIN ACTION RE LAND/ SRES 
RESOURCES/PROPERTY

CREDIT TO FISHERY SFC
RESOURCE LANDING TAX

SCHOOL CONSTRUCTION SFC
GRANT REVIEW

HEALTH IN S . FOR HIGH K e r t t u l a
R ISK  RESIDENTS
FISH ING  VIOLATIONS: H a l f o r d
FINES/BURDEN OF PROOF e t  a l

DRUG FREE RECREATION P e a r c e
AND YOUTH CENTERS

OCCUPATIONAL LICENSING Leman

FINGERPRINTING AND H a lf o r d
CRIME RECORDS e t  a l

6

4.4 DH&SS (WIC) 
10.4 DH&SS (PA)
10.0 DC&RA 

O DOR
4-19-94 
C S (F in )
9.3 o p t
17.3 r e v .  DCC&ED
4-12-94 
C S (F in )
34.2 DNR 
0 DF&G 
0 GOV.
0 DEC
4-09-94 
C S (F in )
0 o p t . •

(587.0) r e v .  
r e d .  DOR

3-31-94 
CS(Hes)
0 DOE
4-19-94 
0 DC&ED
3-16-94 
CS(Res)
60.1 DOLaw
10.4 DPS
3-10-94 
0 DH&SS 
0 IX) Law 
0 DOC 
0 DPS

4-25-94 
C S (F in )
0 DC&ED 
0 DOTPF
3-16-94 
C S (F in )
0 DPS T ro o p e r s  
0 DPS R e c o rd s

5 - 1 0 - 9 4



SB 322 DELAYS OF O IL  AND GAS 
LEASE SALES

S (R E S ) 2-28-94 
C S (F in ) 
0 DNR

SB 3 29 GRANT PROGRAM FOR J a c k o
VETERANS' SERVICES

SB 330 WATER QUALITY FUNDS H a l f o r d
AND GRANTS

SB 333 DISCLOSURE OF EXEC.BR. R u le s  
CLOSE ASSOCIATIONS LBA

SB 338 ALASKA RR REVENUE BONDS: S(L&C) 
SH IP  CREEK

SB 339 MANAGEMENT OF STATE R u le s
LAND AND RESOURCES Gov.

SB 341 EXTEND TOURISM S(L&C)
MARKETING 70UNCIL

SB 350 ARREST FOR VIOLATING R u le s  
RELEASE CONDITIONS Gov.

SB 357 REQUIRED REPORTS OF R u le s
STATE AGENCIES Gov.

2-23-94 
0 DMVA

3-12-94 
C S (F in )
0 DEC
4-19-94 
C S (F in )
24.3 DOA 
0 GOV.
0 DOLaw
4-19-94 
C S (F in )
0 DOR
4-25-94 
CS(Res)
0 o p t .
100.0 r e v .
DNR
4-26-94 
C S (F in )
0 DC&ED
4-19-94 
0 DOA(PDA)
11.3 DOC 
0 DOLaw 
0 DPS
0 DOA(OPA)
4-21-94
CS(F.in)
0 DOR 2 n o t e s  
0 DCED 3 n o te s  
0 DOA 6 n o te s  
0 DNR
0 DOE 2 n o te s  
0 DPS 2 n o te s  
0 DEC 
0 DMVA 
0 Gov.
0 DOTPF

S F C -9 4 -  7 - 5 - 1 0 - 9 4



SB 360 APPROP: AMEND FY 94 SFC
PUBLIC ASSISTANCE

S3 363 APPROP: FY 95 CAPITAL R u le s
PROJECTS AND GRANTS G O V .

SB 365 GOVERNOR'S OMNIBUS B IL L  R u le s
G O V .

SB 366 MEDICAID AND MEDICAL SFC
SUPPORT ORDERS

SB 367 HEALTH CARE REFORM S(HES)
COMMITTEES

SB 368 HUMAN SERVICES SFC
COMMUNITY MATCHING 
GRANTS

SB 370 CRUISE SH IP GAMBLING S(TRA)
& PROMOTIONS

SB 372 ALCOHOLIC BEVERAGES: S (JUD)
LOCAL OPTION & M ISC .

3-21-94 
A p p ro p .
4-29-94 
C S (F in )
C a p i t a l
B u d g e t
4-21-94 
C S (F in )
0 DPS D r i v e r s  
1,687.5 DPS

T ro o p e r s  D 
253.1 DPS

T ro o p e r s  A
0 DOA 
0 G ov .
0 DOTPF 
0 DEC 
0 DOC 
0 DOLaw 
0 DOLabor
4-06-94 
C S (F in )
130.0 DH&SS

C la im s
(550.0) DH&SS

F a c .
(799.1) DH&SS 

Non-Fac.
4-28-94 
C S (F in )
322.6 DCED
672.7 Gov.
4-08-94 
0 DH&SS

4-26-94 
C S (F in )
43.6 o p t .
620.0 rev .D O R
5-05-94
1.06 G o v/ E le c . 
0 DOR
0 DPS

S F C -9 4 -  8 - 5 - 1 0 - 9 4



i

SB 373

SB 376

SB 377

SB 378

SB 381

SJR 3 6

SJR 39

SJR 52

" S . A . F . E . "  CO M M ISS IO N  SFC

STATE AGENCY FEES AND SFC 
COLLECTIONS

STATE AGENCY F ISCAL SFC
PROCEDURES

NO PFD:PERSONS JA ILED  SFC 
FOR FELONY OR M ISD .

ALASKA ORBITAL LAUNCH SFC 
COMPLEX

8EHATE RESOLUTIONS

GOV & LT GOV MUST K e l l y
RECEIVE MAJORITY VOTE e t  a l

RIGHT TO KEEP AND BEAR S(STA) 
ARMS

BUDGET RESERVE FUND SFC
AMENDMENT

4-19-94 
C S (F in )
300.0 LAA 
R e a p p ro p .
4-21-94 
C S (F in )
128.0 o p t .
670.2 r e v .  DEC 
0.4 r e v .  DOR 
1.5 DPS D r i v e r s  
0 DPS F i r e  P .
4-21-94 
C S (F in )
0 DOR
(147.7) DOA
5-01-94 
C S (F in )
0 DOC
0 DOR
I n d e t .  C o u r t s
5-04-94 
C DC&ED

4-07-94 
C S (Jud)
2.2 G o v ./ E le c .
2-15-94
2.2 G ov .
0 DPS
5-04-94 
C S (F in )
2.2 G o v / E le c .

S F C -9 4 -  9 - 5 - 1 0 - 9 4



HOUSE B IL L S  
REPORTED OUT -  1994  

SENATE FINANCE COMMITTEE

S enator  St e v e  F rank 
Co - c h a ir

S enator  Drue Pearce  
Co - c h a ir

NO

HB

T IT L E SPONSOR

2 DRUG TESTING FOR SCHOOL P h i l l i p s  
BUS DRIVERS

HB 3 REGULATION OF HOME CARE M ack ie  
PROVIDERS U lm er

HB PROTECT ELDERLY AND 
DISABLED ADULTS

Ma c k ie

HB 28 PENALTY FOR PROVID ING W ill ia m s  
ALCOHOL TO A MINOR e t  a l

HB 49  ABSENTEE VOTING & USE M a r tin  
OF FAX

HB 58  ADM IN ISTRATION OF HF IN
BUDGET RESERVE FUND

REPORTED OUT

5 - 2 - 9 4
CSHB(RLS)
8 4 . 0  DOE

3 - 1 7 - 9 4
SCSHB (Ju d )
0 DH&SS
1 5 . 0  DH&SS 
0 DPS
0 DOA

3 - 1 7 - 9 4  
CSHB ( J u d )
0 DC&ED
0 DH&SS, NRO 
0 DH&SS, SERO 
0 DH&SS, SCRO 
0 DOA, OPA 
0 DOA, PDA

4 - 1 9 - 9 4  
CSHB (Ju d )a m  
5 7 . 9  DOC 
1 8 . 8  C o u r t s

2 . 2  DOR 
0 DOA(OPA)
0 DOA(PDA)
0 DPS 
0 DOLaw

4 - 1 9 - 9 4
SCS (STA )
2 3 . 4  G o v /E le c .

2 - 2 2 - 9 4  
SCS ( F in )

S F C -9 4 - 1 - 5 - 1 0 - 9 4



r

HB 59 APPROP: VETS ' LAND HMLV
DISCOUNT REFUND

HB 73 ANCSA STATE TAX M acLean
EXEMPTIONS

HB 119 AUTHORIZE USE OF DAY F o s t e r
FINES IN  M ISD . CASES e t  a l

HB 128  EARLY ACKNOWLEDGEMENT B. Da v i s  
OF PATERNITY

HB 137  PAROLE OF TERMINALLY M u ld e r  
I L L  PRISONERS

HB 144  FEE FOR PFD A S S IG N - HFC 
MENTS/CLAIMS

HB 153 GOOD T IM E :P T .M AC K EN Z IE  HJUD 
REHAB PROJECT

HB 183  TRANSPORTATION CORRIDOR: Jam e s  
FAIRBANKS-NOME

0 DOA 
0 DOLaw

2 - 2 3 - 9 4
S C S (F i n )
Ap p r o p .
S 7 4 .6

5 - 0 4 - 9 4  
0 DOR

4 - 1 9 - 9 4  
S C S (F i n )
8 0 . 1  C o u r t s  
0 DOLaw
0 DOA (PDA)
0 DOA (OPA)
0 DPS 
0 DOC

5 - 0 3 - 9 4  
CSSSHB(F i n )
0 DH&SS/AFDC
4 3 . 3  DH&SS

Vit a l  Stats

2 - 0 8 - 9 4  
C S ( J u d )
0 DOC
0 DOA(PDA)
0 DOA(OPA) 
R e tu r n e d  t o  
C o m m itte e
3 - 1 6 - 9 4

2 - 8 - 9 4  
0 DOR
1 1 0 .0  REV. SOURCE

4 - 2 8 - 9 4  
0 DOC

4 - 1 9 - 9 4
SCS(TRA)
0 HFC/DOTPF

S F C -9 4 -  2 - 5 - 1 0 - 9 4



HB 191 

HB 195

HB 199 

HB 201

HB 212

HB 222  

HB 230  

HB 231

CONTRACTOR OPERATED W ill ia m s  
STATE HATCHERIES

AUTHORIZING YOUTH S i t t o n
COURTS F.T AL

O IL  & GAS EXPLORATION R u le s
L ICENSES/LEASES Gov .

MENTAL HEALTH TRUST H(RES) 
AMENDMENTS

S ENTENCING: AGGRAVATING M acLean
FACTORS Ulmes?

LANDLORD TENANT/ Jam es
EV ICT IONS /LAW  e t  a l
V IOLATIONS

VESSEL FEES M oses

AGGRAVATING /M IT IGAT ING  K o t t  
FACTORS;SEX CRIMES M u ld e r

4 - 2 7 - 9 4  
0 DF&G

5 - 6 - 9 4  
W aived  
0 DC&RA 
0 DH&SS

4 - 1 2 - 9 4
SCSCSHB 199 (F in )
0 DNR

5 / 0 8 / 9 4  
SCS ( F in )
2 0 0 . 0  DOLaw
1 5 0 . 0  DH&SS A&DA

5 . 2  DH&SS AMHB
4 5 . 9  DH&SS SSA

7 2 8 . 9  DH&SS MHT.

5 - 0 8 - 9 4  
SCS ( J u d )
0 OPT.
6 0 0 . 0  c a p .  DOC 
0 C o u r t s
0 DOLaw  
0 DOA(PDA)
0 DOA(OPA)
0 DPS

5 - 0 1 - 9 4  
SCS ( F in )
0 DPS
1 0 . 0  DOLaw

5 - 0 1 - 9 4
C S (F i n )
1 6 . 6  o p t
8 7 1 . 5  r e v .  DF&G ,

5 - 0 1 - 9 4
C S (F i n )
0  DPS 
0 DOLaw 
0 C o u r t s

S F C -9 4 -  3 - 5 - 1 0 - 9 4



*

HB 232

HB 234  

HB 239

HB 294 

HB 299

HB 301 

HB 313

HB 319

BOW HUNTING STAMP & Bunde 
BOW HUNTING SAFETY

UN IVERS ITY  OF AK D a v ie s
ENDOWMENT TRUST FUND e t  a l

RAFFLE OR AUCTION OF Bunde 
B IG  GAME PERMITS

EXTEND THE BOARD OF P a r n e l l  
PHARMACY e t  a l

DR IVER 'S  L IC  REVOCATION Toohey 
ALCOHOL/DRUGS

BAN SALE OF SOME STUDDED H a n le y  
T IRES  AND STUDS e t  a l

IM POSIT ION /REVOCAT ION , P h i l l i p s
SUSPENDED SENTENCES e t  a l

ALASKA POLICE STNDS G .P h i l l i p s
TRA IN ING  FUND e t  a l

0 DOA(PDA)
0 DOA(OPA)
5 - 0 5 - 9 4  
C S (F in )
Above No te s  P lus
0 OPT.
5 0 0 .0  c a p .  DOC

5 - 0 3 - 9 4  
SC S (R es)
5 . 0  o p t
9 .1  r e v .  DF&G

5 - 0 4 - 9 4
2 2 .5  DOR
0 Un iv e r s i t y

5 - 0 3 - 9 4  
SCS (R es)
1 . 0  OPT.
2 5 .0  r e v .  DF&G

2 - 8 - 9 4
SCSHB 294  (L&C ) 
0 DC&ED

4 - 2 8 - 9 4  
Wa iv e d
1 9 4 .0  o p t .
6 2 2 .5  r e v .  DPS 
0 DOLaw

5 - 0 7 - 9 4
CSSSHB 3 0 1 (L&C ) 
0 DOTPF

4 - 2 8 - 9 4  
Wa iv e d
0 DOA(OPA)
0 DOA(PDA)
0 DOLaw  
0 DOC 
0 C o u r t s  
0 DPS

5 - 0 1 - 9 4  
SCS ( J u d )

S F C - 9 4 -  4  - 5 - 1 0 - 9 4
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HB 327  

HB 328

HB 331

HB 334

HB 342

HB 347

EXTEND BOARD OF Toohey
VETERINARY EXAMINERS e t  a l

PAY MOTOR VEH ICLE M a rtin
FEES BY CREDIT CARD e t  a l

USE PFD 'S  TO RECOVER Toohey 
WELFARE OVERPAYMENTS

SENTENCING ;3RD SERIOUS Bunde 
FIELONY OFFENDER e t  a l

TOURISM MARKETING K o tt
COUNCIL ;F INANCES/EXTEND e t  a l

STATE LONG-TERM 
PLANNING

Parnell  
et AL

HB 351  CONCEALED HANDGUN Jam es
PERMITS;WEAPONS POSS. e t  a l

HB 356  L IV IN G  W ILLS  AND
MEDICAL CARE ORDERS

H(HES)

0 DPS 
0 DOLaw  
0 C o u r t s

4 - 2 0 - 9 4  
0 DC&ED

5 - 0 3 - 9 4  
SCS (F in )
2 2 5 . 0  o p t .
3 2 2 . 5  r e v .  DPS

4 - 2 9 - 9 4  
W aived
0 o p t .  DH&SS
1 6 . 5  r e v .  AFDC 
0 o p t .  DH&SS 
3 . 4  r e v .  PA
0 DOR

5 - 0 8 - 9 4  
CSHB (F in )a m  
0 DOC
1 8 1 . 1  DOA(OPA) 
2 0 7 . 3  DOA(PDA)
1 1 2 . 5  DOLaw 

7 8 . 1  C o u r t s

5 - 0 3 - 9 4  
SCS ( F in )
0 DC&ED

4 - 2 7 - 9 4  
SCS(STA)
5 0 . 0  H F C /G ov .

5 - 0 1 - 9 4  
SCS(STA)
0 DOLaw
2 . 4 4  G o v /E le c .  
1 , 3 5 1 . 8  o p t .  
1 , 8 4 2 . 7  r e v .  DPS

5 - 0 7 - 9 4  
0 DC&ED
1 2 . 0  DH&SS

S F C - 9 4 -  5 - 5 - 1 0 - 9 4



HB 370

HB 371

HB 372 

HB 373

HB 374

HB 386 

HB 392

HB 397 

HB 400

HB 3 5 8

S F C - 9 4

MOBILE HOME CERTIF ICATES 
OF T IT L E

Po r t e r
ET AL

4 - 2 7 - 9 4  
SCS(L&C)
1 4 0 . 0  o p t
2 5 0 . 0  r e v .  DPS

APPROP: FY 95 OPERATING 
AND LOAN BUDGET

Gov. 4 - 2 1 - 9 4  
S C S (F in ) 
A p p ro p . FY 95 
B u d g e t

APPROP-.MENTAL HEALTH 
TRUST FUND

Ru l e s
G ov.

5 - 0 8 - 9 4
SC S(F i n )
Ap p r o p .
$200  M IL L IO N

FOUR DAM POOL TRANSFER 
FUND

Ru l e s
LBA

2 - 1 7 - 9 4  
0 DC&RA

PERMANENT FUND IN VE S T ­
MENTS IN  MORTGAGES

Ru l e s
LBA

4 - 2 7 - 9 4  
SCS ( F in )  
SFC I n t e n t  
0 DOR

REIMBURSABLE SERVICE 
AGREEMENTS

Ru l e s
LBA

Wa iv e d
CSHB 3 7 4  ( F in )  
4 - 0 8 -9 4  
0 Gov.
0 DOA

RETIREMENT RTS:HRLY 
LE G IS LA T IVE  EMPLOYEES

Ru l e s 4 - 2 8 - 9 4  
W aived 
0 DOA R&B 
- 3 . 5  LAA

PERMANENT FUND 
D IV IDEND PROGRAM

Pa r n e l l
Mu ld er

4 - 2 7 - 9 4  
SCS ( F in )
* Unknown, C o u rts  
0 DOC 
0 DOR

TAXING POWER OF SECOND 
CLASS C IT IE S

Olb erg 4 - 2 8 - 9 4  
S C S (J u d ) 
0 DC&RA

PFD ADM IN ISTRAT IVE  
PROCEEDINGS

Green 4 - 2 8 - 9 4  
7 .5  o p t .

-  6 — 5 - 1 0 - 9 4



1 2 1 . 8  REV. DOR

HB 407 

HB 409

HB 412

S F C - 9 4

COMMEMORATIVE: GOLD Fo s t e r
RUSH LICENSE PLATES

AFDC DEMO PROJECT AND H a n le y  
DECREASE e t  a l

COMMUNITY CARE R u le s
F A C IL IT IE S  G ov .

-  7  -

• 4 - 2 0 - 9 4
SCS (F in )
0 DPS 95

5 - 0 5 - 9 4  
SCS (F in )
0 S FC /A k .Wo r k  
0 DH&SS/AFDC 
0 DH&SS E l i g .
2 0 0 . 1  DH&SS 

P A /A d m i n .
6 3 1 . 4  DH&SS 

PA/DP
( 3 , 0 8 0 . 6 )  DH&SS 

AFDC
( 6 1 9 . 2 )  DH&SS 

APA
( 4 2 3 . 2 )  DH&SS 

PFD
5 - 0 7 - 9 4  
New SCS ( F in )  
E a r l i e r  5 / 5 / 9 4  
v e r s i o n  d i d  n o t  
m a t e r i a l i z e .
0 DH&SS/AFDC 
0 SFC/DH&SS

El i g .D e t .
2 0 0 . 1  DH&SS

PA/Ad m in .
6 3 1 . 4  DH&SS

PA/DP 
0 SFC/DH&SS

Ak . Wowk 
0 DH&SS C h ild  

C a re
( 1 . 7 4 1 . 2 )  DH&SS 

AFDC
( 4 4 2 . 3 )  DH&SS

APA
( 2 4 6 . 5 )  DH&SS

PFD
0 DH&SS, M edicaid

5 - 0 4 - 9 4
C S (H ES )a m

5 - 1 0 - 9 4



3 0 . 0  HFC/DH&SS

HB 421  GRANTS FOR HOUSING H(M&VA)
DURING DISASTER

HB 427  COMPENSATION; LOCAL H(CRA) 
BOUNDARY COMMISSION

HB 441  REAPPROPRIATING HFC
OPERATING AND CAP ITAL

HB 442  CR IM INAL  JUST ICE  R u le s
INFORMATION Gov .

HB 445  DWI LAWS R u le s
G ov .

HB 447  ESTABLISH AFOGNAK R u le s
ISLAND STATE PARK G ov .

HB 4 5 0  INVESTMENT POOLS FOR HFC
PUBLIC  E N T IT IE S

HB 453  TAX ON RESIDUAL MARINE G .D a v is
FUEL O IL

5 - 0 2 - 9 4  
SCS (F in )
0 DMVA

5 - 0 1 - 9 4  
SCS (F in )
1 4 . 8  DC&RA

5 - 1 0 - 9 4  
SCS (F in )  
R e a p p ro p .

4 - 2 8 - 9 4  
SCS ( F in )
1 5 0 . 0  DOC 
0 DOLaw
0 DH&SS 
0 DPS

5 - 0 7 - 9 4  
SCS (F in )
4 9 . 6  D P S /L a b .
0 DPS M .V e h .
0 Co u rts
0 DOA(OPA)
2 4 8 . 7  o p t
3 1 3 . 8  r e v .  DOC
9 0 . 9  DOA(PDA)
0 DOLaw

5 - 0 8 - 9 4  
SCS (F in )
SFC I n t e n t  
0  DPS 
0 DOLaw  
0 HFC/DNR

4 - 6 - 9 4  
0 DC&RA

4 - 1 9 - 9 4
CSHB(F i n )
0  DOTPF 
0 DOR

S F C - 9 4 -  8 - 5 - 1 0 - 9 4



HB 454  APPROP: COST OF O IL /G A S  R u le s  
L IT IG A T IO N  Gov .

HB 455  APPROP: GOVERNOR'S R u le s
SUPPLEMENTAL G ov .

HB 456  APPROP: COST OF CERTAIN R u le s  
LABOR AGREEMENTS G ov .

HB 466 AHFC BONDS FOR U N IV . R u le s  
OF ALASKA USES G ov .

HB 4 94  ALASKA PENSION IN V E S T - M acLean 
MENT AUTHORITY U lm er

HB 498  MINERAL EXPLORATION F o s t e r  
IN C EN T IVE  CREDITS e t  a l

HB 505  APPROP: BUDGET RESERVE R u le s
FUND TO GEN.FUND G ov .

HB 506  STUDENT LOAN PROGRAM H(HES)

3 - 2 6 - 9 4
CSHB 454  (F in )  
Appro p . $ 1 8 ,4 5 0 .0

5 - 1 0 - 9 4  
SCS ( F in )
FY 9 4
Su pplem en t a l

5 - 0 7 - 9 4  
HB 4 5 6  am 
A p p ro p .
$ 4 3 8 ,5 2 5

5 - 0 7 - 9 4  
HB 4 6 6  am 
0 G o v .
0 DOR 
0 U n iv .

5 - 0 8 - 9 4  
SCS ( F in )
0 DOA
4 9 7 . 0  o p t
2 0 0 . 0  c a p  DOR
3 9 8 . 5  o p t  
1 0 , 0 0 0 .0  c ap

DOR

5 - 0 1 - 9 4  
SCS ( F in )
0 o p t .
up t o  2 0 5 . 0  r e v .  
DOR

4 - 1 3 - 9 4  
SCSCSHB 5 0 5 (F in) 
A p p ro p .
No F i s c a l  N o te

5 - 0 4 - 9 4  
C 5 (F in )a m  
0 DOA
9 9 . 7  o p t .
1 , 4 0 8 . 3  r e v .  
DOE/ACPE

S F C - 9 4 -  9 - 5 - 1 0 - 9 4
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HB 507  

HB 510  

HB 548

HCR 32 

HJR 34  

HJR 36

HJR 43

S F C - 9 4

L ICENS ING  OF H(HES)
OPTOMETRISTS AND
PHYSIC IANS

APPROP: U OF AK LABOR R u le s
AGREEMENT Gov .

ALASKA ORBITAL LAUNCH H (L&C ) 
COMPLEX

5 - 0 4 - 9 4  
SCS(HES)
2 . 5  DC&ED

5 - 0 7 - 9 4
Ap p r o p .
7 6 0 , 5 0 0

5 - 0 7 - 9 4  
0  DC&ED

RESOLUTIONS

JO IN T  TASK FORCE ON H (JUD ) 
M IL IT A R Y  BASES

FED F ISH  RESEARCH & M oses
DEVELOPMENT GRANTS U lm er

REPEAL 1 0 0  HOUR RULE B r ic e
FOR AFDC PROGRAM e t  a l

5 - 0 1 - 9 4  
0 LAA

4 - 2 6 - 9 4  
0 DF&G

2 - 2 3 - 9 4  
CSHJR 36  
0 DH&SS

(HES)

RIGHTS OF CRIME V IC T IM S  P o r t e r
et  al

5 - 0 4 - 9 4
Wa iv e d
2 . 2  G o v /E le c .  
0 DPS 
0 DOC

-  1 0  - 5 - 1 0 - 9 4
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B r e a k i n g  t h e  F a l l : 

B u d g e t  R e c o m m e n d a t i o n s  f o r  A l a s k a

Declining oil production and low oil prices are bringing Alaska’s state govern­
ment closer to the financial cliff—but we can still save ourselves from falling over 
the edge.

The state currently faces a $1 billion budget deficit and w ill face future deficits, 
because oil revenues—which pay 85 percent of government costs—are declining.

Commonwealth North (CWN) proposes budget actions the state should take 
i m m e d i a t e l y ,  and others it should take over the next four years.

CWN recognizes that some of these actions are politically unpopular and w ill be 
strongly resisted. But i f  we don’t begin now, there w ill soon be a steep fiscal drop 
that w ill require far more draconian remedies.

These recommendations grew out of CWN’s October 1993 budget conference 
and subsequent work by a CWN budget committee. A ll the tools for closing the 
state's "fiscal gap", as identified by Scott Goldsmith of the University of Alaska 
Anchorage's Institute of Social and Economic Research, are utilized in these 
recommendations.

CO M M O N W EA L TH
N O R TH

M a r c h  1 9 9 4



W h a t  t h e  S t a t e  S h o u l d  D o  N o w  |

RECOM M ENDATIONS FISCAL IM PLICATIONS |

C u t  S p e n d in g  I
• Freeze the operating budget below current levels. $60 million reduction in FY 95. j»j

• Reduce the capital budget to below historic 
levels.

A $100 million budget is $150 million below ji 
historic levels and $516 million below FY 94. 1

• Cap Permanent Fund Dividend expenditures 
at current levels.

Save at least $34 million in FY 95.

I n c r e a s e  R e v e n u e s  1

• Increase taxes and user fees. Consider increas­
ing “sin,” motor fuel and fish taxes.

Up to $90 million in new revenues annually.

• Change the statutory priority to inflation-proof 
Permanent Fund first.

Could add $850 million more to principal by 
2005, depending on use of Earnings Reserve.

• Encourage increased oil exploration and 
development.

100,000 bbl/day increase in production yields 
$50-100 million/year.

G e t A  P la n  I

• Create Alaska Finance Commission with admin­
istrative, legislative and public members to 
produce a four-year financial plan.

Year-to-year predictability and stability of | |  
revenues and expenditures. H

• Develop a plan ior saving, consolidating and 
providing prudent access to reserves and non­
recurring future revenues.

Existing and future reserves ($l-$3 billion) w 
protected from short-term liquidation. Total 1 
reserves available would be predictable. m

• Create income tax commission including legis­
lative, administrative, and public members to 
hold hearings, analyze tax structures and submit 
a tax proposal to the legislature in Jan. 1995.

Revenues ($250-400 million) from an income iji 
tax will take a minimum of two years from JJ 
enactment to fully realize. I

■ A

1



P o t t i n g  t h e  B u d g e t  T o o l s  t o  W o r k

R educe State Spending________________________
In recent years state spending has far exceeded normal 

recurring revenues. The State has used windfalls, tax 
settlements, and reserves to fill the gap.

Alaska must cut spending before taking any other 
steps to balance the budget. The State can significantly 
reduce spending over time by holding the budget at 
current levels and absorbing inflation and population 
growth. Such action would allow the state to maintain 
basic services and avoid serious disruption of Alaska’s 
economy, which relies heavily on state spending. Offi­
cials would be forced to set spending priorities, increase 
efficiency, and make cuts.

Alaska must immediately draw up a long-term finan­
cial plan. Successive administrations and legislatures 
have simply budgeted from year to year, depleting a large 
share of reserves, making state spending volatile, and 
risking Alaska’s long-term financial health.

Save Reserves __________________________
Despite the State’s lack of discipline in spending 

reserves in recent years, considerable reserves remain— 
including more than $800 million in the Constitutional 
Budget Reserve Fund (CBR), $1.1 billion in the Earnings 
Reserve Account (ERA) of the Permanent Fund and 
perhaps $1 to $3 billion in outstanding legal disputes.

We assume that the State will spend as much as $800 
million of existing reserves this year to meet unexpect­
edly large deficits for fiscal years 1994 and 1995. Wealso 
assume that the legislature will address the nearly $1 
billion court-ordered deposit to the CBR. Still, as much 
as $ 1.2 billion in reserves will remain—either in the CBR 
or in the ERA. But, projected deficits for the next two to 
three years could equal most of these remaining reserves.

Neither the CBR nor the ERA appears adequately 
protected from easy, short-term access or, on the other 
hand, structured to allow realistic flexibility to meet 
unforeseen future circumstances. We must determine a 
better way to consolidate and husband the reserves we 
still have and those we expect to get in the future. Any 
restrictions on these funds that would bind future legis­
latures would require a constitutional amendment.

Protect the Permanent F und_________________
The legislature can’t spend the principal of the Perma­

nent Fund, but it can appropriate the earnings. About half 
is used to pay dividends to Alaskans. Paying dividends 
takes precedence over any other use of earnings.

Earnings should go toward inflation-proofing the Fund 
first. In the future under current law paying dividends 
will use so much of the earnings that there won’t be 
enough left to fully inflation-proof the Fund, and there 
will be no earnings available to help pay for general 
government.

The amount that goes toward paying dividends should 
first be capped and then reduced $50 million per year 
over the next several years. The dividend program could 
continue, although dividends would be smaller. Remain­
ing earnings would stay in the earnings reserve and be 
available to help pay for general government.

Broaden T ax Base
Increasing some existing taxes and user fees—like 

alcohol, tobacco, motor fuel and fish taxes—could fill a 
small part of the gap and help pay for state services.

Alaska will need an income tax in the near future. It 
could raise an estimated $250-400 million annually, it is 
progressive, it is deductible against federal taxes and it 
taxes wages of non-resident workers. It could also help 
capture and pay for benefits of development, without 
impeding the competitiveness of the development.

The State should immediately create a tax commission 
to determine by January, 1995, how best to structure an 
income tax. It would take at least two years after enact­
ment for full tax revenues to flow into the state treasury.

Promote E conomic Development ________
The lion’s share of state revenues in the foreseeable 

future will—despite the overall decline in production— 
still be from oil development. Development of new, 
smaller oil fields is possible and should be encouraged.

The State should continue to promote development of 
a gasline to carry natural gas from the North Slope, the 
lifting of the ban on the export of North Slope oil, and the 
opening of the Arctic National Wildlife Refuge to oil 
development. But we can’t count on those developments 
for future state revenues.

The State should provide a positive climate for devel­
opment. Resource developments other than oil would 
provide relatively little state revenue under the current 
tax system. But new developments can benefit local 
governments through property and other local taxes— 
which could help offset reduced state aid to local gov­
ernments. Also, a state income tax could capture the 
benefits of new economic development and jobs by 
taxing increased personal income.

2



W h a t  t h e  S t a t e  S h o u l d  D o  O v e r  t h e  N e x t  F o u r  Y e a r s

R E C O M M E N D A T IO N S

• Hold future budgets below inflation and popula­
tion growth. Reductions achieved by:
- Limiting growth of formula/entitlement programs
- Phasing out unique programs not based on need.
- Restructuring programs for efficiencies, privatiza­
tion opportunities, possible local government respon­
sibility and wage, benefit savings.

• Reduce, but not eliminate, total Permanent Fund 
Dividend expenditures over time.

• Reimpose a personal income tax.

• Establish a consolidated account for existing 
reserves and future non-recurring revenues with 
restrictive access provisions, including super 
majority vote and maximum annual withdrawal.

• Emphasize equities in Permanent Fund invest­
ments.

• Re-evaluate the inflation-proofing mechanism 
and dividend program to reflect Permanent Fund 
unrealized capital gains, earnings and asset 
allocations.

• Provide a positive economic and regulatory 
climate for future developments.

• Continue to promote the marketing of North 
Slope natural gas, the opening of Alaska National 
Wildlife Refuge and lifting of the oil export ban.

F IS C A L  IM P L IC A T IO N S

Up to 5% annual reduction in inflation-adjusted 
dollars; Reduces state spending by $100-120 
million annually, or a cumulative budget cut of 
nearly $500 million by 1998.

Reducing expenditures by $50 million/year would 
save $278 million in FY 98. Would permit indi­
vidual dividends of approximately $675 in FY 98.

Could raise $250-400 million in revenues annually.

Existing and future reserves ($1-3 billion) would be 
protected from short-term liquidation. Total re­
serves available would be known and predictable 
and could be used as needed over many years.

Equities have outperformed other investments over 
time and have earned returns well in excess of 
inflation. A 1% increase in the Fund’s earnings 
equals $186 million in FY 2000.

Currently unrealized gains are not calculated in the 
Fund’s value. The decision to take capital gains 
may be affected by potential impacts on annual 
earnings, inflation-proofing and dividends. Some 
inflation-proofing is occurring through equity 
investment.

Diversified development would build an employ­
ment base to help offset declining oil revenues.

A gasline could contribute $250-450 million annu­
ally, ANWR development $Q.8-$2.5 billion annu­
ally and the export ban repeal $150-200 million.
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FISCAL IMPLICATIONS OF C W N  R E C O M M E N D A T I O N S

3000

2500

2000

Forecasted Recurring GF* Revenues 
i i - _____

' Vv —
| . ---------- O -------------------  “ * . " 7 — —. . . At Current Oil Prices ■

■f 1 w m m :r  . . g___  . . . .  - ...._• _ - _______ :____ _________________

FY1994 1995
T

1996 1997 1998

Noles:
1. Maintenance level budget (operating budget 3% growth, $300 mil. capital)
2. CWN recommended total spending cap ($2.46 billion)
3. Income tax comes in 1/2 year in 1997, full year 1998
4. PFD reductions from status quo; increase $ in ERA available for appropriation
5. Existing reserves remaining in FY98 - about $500 million
6. Dept, of Revenue forecast: FY94, Actuals; FY95, 2/94 forecast; FY96-98, Fall ’93 

low-case ($15-17/bbl.)
7. Estimated revenues at current oil prices($13.25/bbl.)

CBR: Constitutional Budget Reserve Fund 
ERA: Permanent Fund Earnings Reserve 

Account 
PFD: Permanent Fund Dividends 
GF: Unrestricted State General Funds



C O M M O N W E A L T H

N O R T H

Commonwealth North is a non-profit corporation, organized and existing under the laws of the State of 
Alaska. It addresses state and national public policy issues and involves approximately 400 of Alaska’s 
leaders and concerned citizens representing business, labor, education, public service and the Alaska Native 
community. It was founded in 1979 on a bipartisan basis by Governor William A. Egan and Governor Walter 
J. Hickel.

The goals of the organization include: Strengthening the private sector of our economy; Understanding 
Alaska’s role in the larger world; Educating members on major issues affecting our state and nation; 
Influencing state and national public policy decisions by providing a forum for nationally recognized 
speakers and conducting studies of critical issues facing the state and the nation.
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COMMgMWAUH

February  1994

D ear C onference participant and C om m onw ealth  N orth m em ber:

I am  pleased to presen t this sum m ary o f  the proceedings and conclusions o f  the C om m on­
w ealth N ortn  B udget C onference held in O ctober, 1993. O ver 125 m em bers and  guests 
participated  in the C onference. T he findings and conclusions are the product o f  five w ork 
groups involving nearly  60  citizens. I com m end  the w ork groups fo r the ir in terest and tim e in 
seeking solutions to one o f  the m ost critical issues facing A laska.

On behalf o f C om m onw ealth  N orth, I w an t to thank G overnor W alter H ickel, form er 
G overnors Jay H am m ond and Bill Sheffield, the state officials, sta te legislators and other 
p resen ters who shared th e ir  view s and valuab le inform ation w ith us. W e are also indebted to 
the facilitators, resource people and recorders w ho w orked w ith each d iscussion group.

R ecent court rulings and falling oil p rices have further heightened our aw areness o f  the 
seriousness o f  our budget problem s. But, these  short-term  crises and the ir short-term  fixes 
should not deflect our view  from  the fundam ental long-term  “budget gap” and the need for 
hard choices in the future.

I recom m end this budget conference sum m ary  to you as a thoughtful set o f  considerations 
and recom m endations on how A laska could  confron t and m anage the serious fiscal problem s 
associated  with long-term  declines in  oil production.

Sincerely,

L ee G orsuch 
President

Founding Co-Chairmen Governor Walter J. Hickel and the late Governor William A. Egan
• Lee Gorsuch, President • H. L"Skip" Bilhartz, Vice President • Jeff Lowenfels, Vice President

• Perry Eatoit, Wee T esident • Jane Angvik, Secretary • Marc Langland, Treasurer
• Bill Allen • Robert B. Atwood • Richard F. Barnes • Judith M. Brady • Janna Brattain
• Fuller Cowell • Governor Steve Cowper • Robert Hatfield Jr. • Judge Karen L Hunt

• Archbishop Francis Hurley • James Linxwiler • Loren H. Lounsbury
• Jim McElroy • William McHugh • John Morgan • Susan L Ruddy • Governor William Sheffield

• William J. Tobin • Dr. F. Thomas Trotter

935 West Thira Avenue • Anchorage, Alaska 99501 • 907-276-1414 • FAX 907-276-6350



Introduction
Commonwealth North was founded with the goal of bringing together Alaska’s 

business and civic leaders to learn about, discuss and make recommendations on 
major public policy issues facing our state. Perhaps no issue affecting the economic 
and social fabric of Alaska looms larger than the inexorable decline in production 
from the North Slope oil fields. Taxes and royalties from these fields account for 
nearly 85% of current revenues to state government.

It is clear that major public policy decisions must be made over the next 10 years 
to bridge “the gap” expected between current revenue sources and spending levrls. 
UAA’s Institute of Social and Economic Research (ISER) laid out five approaches to 
address this gap: 1) Budget reductions; 2) Use of reserves; 3) Implementatation of 
new taxes; 4) Use of Permanent Fund earnings; and 5) Increased economic 
development. Each and all of these involve tough fiscal, economic and political 
choices.

In November of 1992 Governor Hickel hosted an Economic Summit which 
brought together leaders from all over the state to review state revenue and spending 
projections, discuss the ISER fiscal tools and to make recommendations for future 
actions. Some things have changed since then, but the critical problem created by 
declining revenues still lies largely unaddressed.

This conference was designed to follow the format of the Governor’s Economic 
Summit. Participants were asked to review and discuss the Summit recommendations, 
the ISER strategy and events following the Summit. Commonwealth North 
members and invited guests were asked to develop recommendations for actions 
needed over the next 10 years. It is believed that the views and recommendations of 
concerned citizens and civic leaders can influence our public policy makers and 
shape Alaska’s future.

Proceedings
Over 125 members of Commonwealth North and invited guests participated in at 

least part of the two-day conference held October 20 and 21, 1993. Approximately 
60 people participated in one of the five small discussion groups which formulated 
recommendations (see Appendix I for a list of group participants).

The conference began on October 20 with a two-hour budget and revenue 
briefing by Shelby Stastny, Director of the Office of Management and Budget, and 
Chuck Logsdon, Petroleum Economist for the Depaitment of Revenue. A view of 
future revenues by Tom Williams of BP Exploration (Alaska) and legislative 
perspectives by Rep. Mark Hanley and Rep. Kay Brown were also presented.
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The following morning, October 21, a breakfast briefing was held with 
Governors Hickel, Sheffield and Hammond who gave their experiences and views on 
needed budget actions. Following the Governors, the following presentations were 
made:

• Operating budget overview and reserves, Shelby Stastny, Director OMB
• Revenues and taxes, Darrel Rexwinkel, Commissioner Dept, of Revenue
• The Permanent Fund, Jim Kelly, Alaska Permanent Fund Corporation
• Economic development, Paul Fuhs, Commissioner Department of Commerce

and Economic Development
• Defining the “gap” and putting the pieces together, Scott Goldsmith and

Lee Gorsuch, UAA ISER

After the presentations people broke into five discussion groups. Members were 
preassigned groups in an effort to create diverse group memberships. Each group 
had 11-13 members including a facilitator, a recorder and at least one resource 
person having budget expertise.

The groups were to review the information presented by the speakers, the results 
of the Governor’s Economic Summit and subsequent legislative actions. Each 
participant was given a notebook with written materials tracking the presentations on 
spending, revenues, taxation, the Permanent Fund, economic development and the 
ISER strategy. The groups had approximately four and one-half hours to discuss the 
issues and make recommendations as to actions needed to meet the projected budget 
“gap.” Each group presented a summary of its recommendations to all the 
reassembled groups at the end of the day.

Appendices II and E l illustrate the projected “gap” and major fiscal tools 
suggested in the ISER strategy. See Appendix IV for summaries and comparisons of 
the Governor's and other economic summits.
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Budget Conference Summary
A r e a s  o f  G e n e r a l  A g r e e m e n t

• The “Gap.” All the working groups agreed that there was a fiscal “gap” now, 

that it was growing, that it will be substantial in the near future and that actions 

need to be taken now.

• All the groups felt that no single action was sufficient to meet the “gap”, but that 

most, if not all, the fiscal tools identified in the ISER strategy must be 

implemented by 2005.

• Spending. Most groups recognized the real political and programmatic problems 

of further large budget cuts. However, various approaches were suggested to find 

efficiencies, re-prioritize and hold the line on future spending increases. Most 

assumed that savings in real dollars could accrue over time if programs were not 

allowed to increase with inflation and population growth. N o  specific programs 

were consistently targeted for cuts or reductions.

• Reserves. All groups recognized the need to use liquid reserves but felt that 

better mechanisms were needed to capture and husband reserves and non­

recurring revenues for future use, rather than spending them as they become 

available.

• Taxes. All groups recommended new taxes for meeting the “gap”, and all 

suggested the reimposition of the personal income tax as the preferred form. It 

was felt that the income tax was the most progressive (least impact on those with 

lowest income), could capture non-residents’ income earned in Alaska, and was 

the best method for the state to pay for and benefit from economic developments.

• Permanent Fund. All groups recommended that the Permanent Fund principal 

and inflation-proofing monies not be used. N o  group recommended eliminating 

the dividend. However, a majority recommended that the dividends be capped, 

and that earnings beyond dividends and inflation-proofing be used for general 

government or deposited in the Permanent Fund to generate future earnings.

• Economic Development. Most groups felt that any new economic developments 

would be based largely on market conditions and economic decisions outside the 

control of the state. However, a stable tax policy and removal of regulatory 

hurdles by the state would be helpful. N o  group believed that large-scale 

economic development would result in revenues substantially reducing the 

budget"gap" by 2005.



O t h e r  R e c o m m e n d a t i o n s

• Two groups gave serious consideration to a proposal by Roger Cremo in which 
all reserves and natural resource revenues would be deposited in the Permanent 
Fund. A fixed percentage would be allocated from the Fund for expenditure each 
year to maintain a stable and predictable budget and economic climate. 
Permanent Fund dividends would be paid out of the same earnings stream in 
competition with all other spending. Additional non-resource revenues would be 
needed to meet expected expenditures.

There remain questions on the mechanics of the proposal, particularly the 
method and length of the phase-in until the “pay-out” from the Fund would reach 
a constant percentage of the principal.

•  Two mechanisms were suggested for helping reduce spending. The first was a 
“Gramm-Rudman” type of forced ratcheting down. The second was the 
creation of a new Commission similar to the Federal Base Closure Commission. 
The Commission budget recommendations would have to be accepted or rejected 
in  toto by the Legislature or Administration.
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Group 1
S u m m a r y  o f  C o n c l u s i o n s / R e c o m m e n d a t i o n s

T h e  B u d g e t G a p

The “budget gap” is real and it will grow substantially over the next 10 years. A 
target “gap” of $2.3 billion was utilized by the year 2005.

S p e n d in g

An initial budget cut of $300 million or roughly 10% should be made. Then, the 
budget should be reduced annually by holding it constant or not letting it rise with 
inflation. Real dollar reductions of $900 million would be targeted for 2005.

R e se rv e s

The group assumed reserves of $2-4 billion from litigation and tax settlements over 
the next 10 years, and that most would be needed to balance the budget. Approximately 
$300 million would be needed annually on average.

T ax es

“Like it or not” the group felt increased taxes were required in the next 10 years. 
Most of the estimated $500 million needed from new taxes would come from 
reimposition of an income tax. One advantage of such a tax would be the capturing 
of non-residents who utilize state resources and employment. Other taxes mentioned 
were increased fish taxes and a school tax.

P e r m a n e n t  F u n d

The principal and inflation-proofing should not be spent or altered. However, 
monies from the Earnings Reserve Account and current dividends would be needed. 
By 2005, $200 million would be expended annually from the earnings reserve and 
$200 million from monies that would otherwise go to the dividends (currently about 
$530 million goes to dividends).

E c o n o m ic  D e v e lo p m e n t

Revenues from new or increased economic development were not substantially 
relied upon to fill the “gap.” New revenues of $20 million each year would result in 
$200 million in revenues in 2005.
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Group 1

Jane Angvik

F a c i l i t a t o r :

P a r t ic ip a n ts :

Mike Abbott 
Bill Blessington 

Julius Brecht 
Louann Cutler 
Dick Green 
Mark Holland 

Jim Maley 
Joe Marks 
Craig Renkert

R e so u rc e :

Scott Goldsmith

R e c o rd e r :

Alice Galvin

Alaska Native Heritage Park

Alyeska Pipeline Service Company

Port of Anchorage
Wohlforth, Argetsinger
Preston, Thorgrisom
Natural Garden Supply

Exxon Company USA
Alaska Children’s Services
Marenco/Anchorage School Board

UAA Small Business Development Center

University of Alaska Anchorage/ISER

Anchorage Telephone Utility
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T h e  B u d g e t G a p

The “budget gap” is real and it will grow substantially over the next 10 years. 

S p e n d in g

While no target numbers were used, it was generally felt that some type of “Gramm- 
Rudman” approach to the budget was necessary to force cuts and let the system “sort 
out” and look for efficiencies and priorities. A target of 1-2% real cuts annually was 
discussed. A review of programs is needed to institute needs-based standards, 
including student loans and pioneer homes. Institute a mechanism to reward 
efficiencies, especially in the school foundation program.

R e se rv e s

No specific recommendations were made, although there was considerable interest in 
a proposal advocated by Roger Cremo wherein all reserves and natural resource 
revenues would be placed in the Permanent Fund. A fixed amount of earnings would 
be earmarked annually for expenditure.

T axes

While most felt reimposition of an income tax would be needed in the next 10 years, 
there was considerable debate on the timing of enactment. A point of agreement was 
that the framework of an income tax should be established in the near future at a zero 
rate which could be increased later as needed. One advantage of such a tax would be 
the capturing of non-residents who utilize state resources and employment. Other 
taxes mentioned were increased taxes on fisheries and tourism.

P e r m a n e n t  F u n d

No specifics were recommended, however, as mentioned above, there was 
considerable interest in the Cremo proposal. Under this plan the Permanent Fund 
dividend would be paid out of the same annual earnings allocation forcing 
competition with all other budget items.



There should be efforts to “Alaskanize” our industries such as fishing and tourism to 
increase employment and revenue opportunities. There appears little beyond a good 
business climate that will significantly alter decisions to develop new resources.

E c o n o m i c  D e v e l o p m e n t

Group 2
F a c i l i t a t o r :

Tim Bradner Alaska Economic Report
Alaska Journal of Commerce

P a r t ic ip a n t s :

Dick Decker 
Gene Dusek 
Harold Heinze 

Joe Henri 
Carol Hey man 

Gary Light 
David Roderick 
John Wheatley 

Esther Wunnicke

United We Stand 
Municipality of Anchorage

Southcentral Timber/UA Regent 
Anchorage Chamber of Commerce 

ARCO, Alaska

Willis Coroon Corporation

R e s o u r c e :

Kay Brown A la s k a  S tate  R e p rese n ta tive

R e c o r d e r :

Teeny Metcalfe


