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SIGNATORIES TO FINAL EXCHANGE AGREEMENT ADL 105565:

CAPE FOX CORPORATION

B ter-0PERATING OFFICER. 0

DATE:

BQMMJISMPNN[E%F NATURAL RESOURCES* T

KETCHIKAN GATEWAY BOROUGH

BE DATE:

Attachments: Maps 1.2, and Attach.-"A™"C"
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CAPE FOX CORPORATION
TARK L 12—

CHIEF OPERATING OFFICER

STATE OF ALASKA

BEBWWI%F%F NATURAL RESOURCES

KETCHIKAN GATEWAYBOROUGH

BOROUGH MANAGER
Attachments: Maps 12 and Attaca. - A'& C

DATE;



ATTACHMENT-"A"TO FINAL EXCHANGE AGREEMENT ADL 105565

CAPE FOXPROPERTIES

Area 1
Township 74 South, Range 91 East, Copper River Meridian; uplands within:

Sggtigﬂé é 3% rough 8 NW3/4SE1/4, SL23W1/4, NELASWL/4:
echon % i al Jhat so tR/ eor OaSrj;prthern edge of
Section 10 % ﬁl th ?le south of the northern edge of the main

i W ‘haf’ : n
Section 17 Els L\e \}eerno ﬁ%&gy @maf@ %HEW} eR\qu?rh o!

|.t |ess uth of the nort ern edee 0 themam
| a}glver oad g

§SSH8H§E %@Z‘% N4 ELI2SWLIA. NWLASWLA, SEL/A:
ection 28 NE1/ANE1/4

Containing approximately 2,283 acres more or less.

zé

Area 2
Township 74 South, Range 91 East, Copper River Meridian; uplands within:
ggctt'%ﬂ é kSEfi ;tﬂ%‘daﬂ T Nevasus
ection |
Containing approximately 478 acres more or less. And all shorelands within:

i N

Containing approximately 162 acres more or less.
Total area of Area 2 is approximately 640 acres more or less.



Area 3

Township 74 South, Range 91 East, Copper River Meridian; uplands within:
Section 18 WL/2E1/4, SEL/ASW1/4,

Containing approximately 99 acres more or less. And all shorelands within:
Section 18 SW1/4SEL/4, SE1/ASW1/4,

Containing approximately 21 acres more or less.

Total area of Area 3 1s approximately 120 acres more or less.

Area 4

Township 74 South, Range 91 East, Copper River Meridian; uplands within:

Section 9 Sl/2NE1/
II th |I€é north of the northernedge of the  main ling

vr 0a
Section 10 at I orth of the northem edge of the mainline
. e |
Section 16 aI at |es north of the northemn edge of the main line
. |e |ve
Section 17 Iles north ofthe northem edge of the main
|ne h| |ver

Containing approximately 650 acres more or less

Area

Township 74 South, Range 91 East, Copper River Meridian; uplands within:
ectjon 1 Lot 2 |

D [ s
Containing approximately 673 acres more or less.

Total acreage for the five parcels is: 4,366 acres.



ATTACHMENT-"}" TO FINAL EXCHANGE AGREEMENT ADL 105565
STATE PROPERTIES TO BE CONVEYED TO CFC

Township 73 South, Range 91 East, Copper river Meridian:
Section 13 Lot 1, SWLANWL/4, ELZNWL4, SWL4;

Section 14 Sbjﬁ §E1/4 NEL/4, NEL/4 SE1/4, Ef2 SE3/4 SE1/4, SI/2 NWL/A

VR Lo et
O A D BN e e e
%“fﬁ]lq/ﬂ Nﬂﬁf‘ g\m Xomers at the NE, SE, and NW comers of

Section 22 Sé/l\/yw 44;1 NEL/4, SI/2 SE1/4, W12 NWL/4 SEL/4, SWL/4, SIf2
Section 23 NE1/4 NE1/4 NE1/4:

M%ﬂlﬂﬂﬁm\ﬂw Lfomers at the NE, SE, and NW comers of
W{/ I\lﬁ% mﬁ\}v 4 El/2 SWL/4, EIf2 W12 SWL4, SE1/4

Section 24 NI/2 SW1/4, NW1/4

Section 26 % %ﬁ MﬁMﬁ/ﬁ A %%%\I\%W]J%\WAM SW1/4} W12
Mg iyl S
Section 27

Section 35 SNWHAE ]Njé\/\]ly}l?z SEL/4, SWL/4, WI/2 NE1/4 NWL/4, S1/2 NW 14,

Contains approximately 2335 acres.



STANDARDS

Alicmeiit
horiz.

vert.

Width
running surf
shoulders
Drainaae
ditch

culverts

Slodss

cut

fill
Surfacing
road clmc.
material
Distances
stopping
passing
Intersections
logging spur
public spur

Standard
Reductions

Signing
Bndaes
abutments

type
width
Guard Rail

COMPARATIVE ROAD STANDARDS

George Inlet & Leask Lakes (Public) Roads

25 mph (200" rad.)(28"-i deg. curve)
10 standard given

.0n

none

2" continuous W/ no blind ends

CMP1s properly sloped, good repair, stable catch- wood or CMP"s replaced by crossdrains where neces-

basins, ends open & beyond fill toe

laid back to as ,much as 13:1 if required
1

GI
graded shot rock

]m.
o standard

no standard (temporary use only)

Ordinary Temporary Logging Road (Same Location)

variable - dom to 80 - 100" when necessary
max. 20%

14" - 18" (not constant)
none

2" to none; If unstable backslopes ditches abandon-

ed & replaced by outslopeing & waterbars

sary
averages 1:1 in soil
u:l ,
1,
6" > >

pit run shot rock

no standard
no standard (turmouts only)

"Y' iIntersections okay; no sight requirements

"T" intersections to min. 70 degree; 1607 sight not applicable

distance; 100’ of max. 5% approach grade

horizontal alignment reduction down to 100" rad- not applicable

ius In o, more than two locations of no more

than 500" leach
none

>arm. -piling, treated timber,concrete, or steel
>em. Hamilton type or equiv.
L61 between bullrails min.

lone

Jog sill

Hami 1ton type (o be removed) or log stringer

Vsaries; 12° - 18" between bull rail logs

m bridge approaches and where there iIs a contin- rgne

uous drop of at least 20~ of-vertical dist.
on a sideslope of at least 5%

rvriiAn”r

h rinsd

ATTACHMENT



Legend

Cutting Unit 19

Other Cutting Units \]

End Road Upgrade

Hydrography
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF LAND

Proposed Exchange with Cape Fox Corporation
ADL No. 105666

REPORT ON PROPOSED LAND EXCHANGE
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V.

Proposed Exchange with Cape Fox Corporation
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Proposed Exchange with Cape Fox Corporation
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eb OIsehassum the h| bestus fthe Ian 510l
era eIa oraw era eorecea
Oe

Hse% InC %dm% ca |n tes deo %[r% 6|1 NS é "ege
res| je ter va e su ace ES at
U

State 1r eas
LaEEe cant E Ctl SWGFG ma St resﬁuafilca (P vgfue was
reduée ue V\% a non- harveste eas remaln aS Bg)m nent
q( ere3| uaIvaIueo eetr cts 1o 1% ortheyr
“ ssence %t(%Ct | |m 0Se i regg parce!is dg]& rg
Jn cted {n mih a raised va é o he s[ate land ang tlr%% ﬁ1e
summary 0 va ues or each parce |ss own below.
CAPE FOXPARCELS
-1- -2- -3- -4- -5-
Timber Value $2,700,000 $408,000 $102,000 $45,000 $2,141,000
Residual $1,438,290 $650,080 $68,409 $165,100 $278,622
Land Value +
Subsurface $14,383 $6,501 $684 $1,651 $2,786
Adj.
\F/inla' ) $4,123,907 $1,051,579 $169,725 $208,449 $2,416,836
Total Original Value of Cape Fox Parcels: $7,970,496
Less 17 ac. of KGB timbsr (Talbot Lake) - 20,389
Total Adjusted Value of Cape Fox Parcels: = $7,950,107
Rounded: $7,950,000
| EASK LAKE PARCELS
Original w/Road Fee Orig w/o Road Fee Adj w/o Road Fee
Tiir' *,r Value $ 9,411,000 $ 9,828,042 $ 9,090,000
Residual Land $ 1,775,224 $ 1,775,224
Value +
Subsurface Adj- $ 17,752 $ 17,752
Open Space Adj. $ 636,781 $ 636,781
Reall' Estate $10,531,691 $10,948,733 $10,124,988
Value 4 =
Extra Road Cost $ 2,529,000 $ 2,529,000 $ 2,171,045
Final value $ 8,002,691 $ 8,419,733 $ 7,953,943

Rounded: $ 7,950,000
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Impact Analvsis-All State Leask Lake Land (SOOOac plus) & All
CFC Exchange Land (4.000ac plus):1

Y ear Assumption No. Deer "Decrease
1992 Base (All LL & CFC Exc.) 345 -
2030 No Add. Cut 326 6
2030 Log CFC Land Only 293 15
2030 Log LL Land Only 225 35
2030 Log Both LL&CFC 192 44

E. Issue: The survey of Ketchikan residents while indicating the need for
additional roaded recreational opportunities, stresses even more the need to
protect habitat.

Discussion: KGB’ public survey is subject to interpretation. Habitat
protection was rated the highest. Next with only a tenth of a point of
separation came both increased recreational opportunities, and increased
roaded recreational opportunities. The survey appeared to indicate a
sensitivity to the environment, but also a desire for increased recreational
access. DNR has interpreted this survey as an indication that the residents
of Ketchikan are willing to accept some timber harvest to achieve more
roaded access. The timber cutting layout at Leask Lake has been completed
with a sensitivity to protection of prime fish habitat and recreation values.

The desire for additional roaded access is a statewide issue. The results of
a survey by Dittman Research Corporation of Alaska conducted during the
period August 7 through August 14,1991 of528 Alaskans over the age of 18,
in 51 Alaskan communities indicated that 59% supported to some degree
expansion of Alaska’s road network.

F. lIssue: Talbot Lake is an "add-on". It involves timber rights purchased
by KGB from KFP and should not be considered. Are there other CFC
parcels that should not be considered, to help reduce the impact on the lands
near Leask Lake?

1Estimates assuming moderate to severe winter. No adjustments for reduction in acreage (110
acres) scheduled for conveyance to CFC or additional acreage placed in "open space” (33 acres).
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Discussion: Talbot Lake is an "add-on" recommended by the Borough due
to its proximity to Ketchikan, the presence ofthe lake, access road, and trail
system. The value ofthe timber already owned by KGB were removed from
the appraisal value of the parcel. Although it could be dropped from the
exchange, it is valued under $150,000 and would do little in itself to alter
impacts of the exchange. It could, however, reduce the potential cut from
state land by about 500 Mbfor 18 acres.

G. Issue: Should the state trade for only the surface rights and not acquire
Sealaska’s subsurface ownership.

Discussion: Because the surface and subsurface ownership ofthe CFC land
is already split, for the state to acquire the subsurface would require an
additional exchange with Sealaska. There are no known subsurface
resources on either the CFC/Sealaska land or the state land at Leask Lake.
Appraising and exchanging subsurface land is difficult, and considering low
subsurface values and Sealaska’s lack ofinterest in an exchange, DNR has
concluded the exchange should proceed for surface estates only. For further
discussion of this issue, please refer to Section XIIlI - Subsurface (mineral)
Rights in this report.

H. Issue: Should the Leask Lakes area be designated a state park and the
Salt Chuck a State Critical Habitat Area.

Discussion: Previous statewide planning for state parks has not identified
Leask Lakes as a priority for legislative designation as a state park. The
exchange does not include the most valuable recreation or habitat land
immediately adjacent to either the lakes or the Salt Church. In fact, less
than half (2,335 acres or 44%) of the state’s 5,240 acre Leask Lakes tract is
proposed for transferto CFC. The remaining land has been recommended by
the Ketchikan Area State Parks Advisory Board for legislative designation
for recreation use. The exchange would not preclude such designations.

I. Issue: Should the state trade the Leask Lake land, which is used for
wilderness recreation, to acquire road accessible recreation.

Discussion: Much ofthe opposition to the exchange is based on the desire
to protect the "wilderness"” recreation values ofthe Leask Lakes area, while
much of the supportis from those who desire road accessible recreation. It
is clear that what Ketchikan lacks, and many residents desire, is more road
accessible recreation. The CFC parcels the state is acquiring, include the
W hite River - a relatively slow-flowing river that provides opportunities for
sport fishing, two road accessible lakes including Lake Harriet Hunt, beaches

-21-
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along and road access to Upper George Inlet, and otherroad accessible public
lands. The road to the Leask Lakes area will also provide more convenient
access to Leask Lakes. There is also significantacreage set aside for roadless
and wilderness recreation near Ketchikan, including the Naha drainage and
over 2 million acres in Misty Fiords National Monument. The exchange and
resultant timber harvest on land CFC acquires will negatively impact the
wilderness recreation values of Leask Lakes. However, there are ample (and
better) areas for this recreation.

The benefits of the exchange in terms of increased roaded recreation will
occur to many more people. In balance, the exchange increases the public’s
recreation opportunities.

J. Issues: Should the state enter into an exchange that gives CFC more
timber land to cut?

Discussion: Land exchanges only succeed when all the parties to the
exchange receive benefits. A primary benefitto CFC is more timbered land
to harvest in order to generate revenue. Benefits to the state are road
accessible land for recreation and other uses close to Ketchikan.

K. Issues: Should the exchange proceed without an approved land
appraisal?

Discussion: DNR has thoroughly reviewed the appraisal and finds the
values generated by the appraisals to be generally correct. Much ofthe value
of the appraised parcels are derived from timber and road construction cost
appraisals, which DNR finds acceptable. At issue are the residual land
values (see Section VIII - Appraised Values in this report). These values
were arrived at through use of complex statistical analysis, which while
statistically valid, are not widely accepted in the appraisal community.

DNR has chosen to proceed with the exchange despite the lack of a final
appraisal for several reasons:

1. The values arrived at seem correct.

2. The same process was applied to both the CFC land and the state
parcels, the same comparable properties were used to setthe values.

3. If the exchange is not approved by the current legislative session,
the exchange may never occur, and a revised appraisal cannot be
completed in time for consideration by the current legislature. |If
the exchange does not occur this year, CFC may harvest additional
timber in the land it proposes to trade to the state, or may lease or
sell some of this land.
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4. The legislature can approve an exchange which does not have an
appraisal approved by DNR.

L. Issue: Several public commentors suggest that DNR is by-passing the
legislative appropriation process and state procurement code by trading CFC
land in (partial) exchange for CFC’ road-building.

Discussion: Alaska Statutes 38.50.020 allows DNR to enter into exchanges
that include "other considerations™ besides land or cash. State procurement
codes and legislative appropriations deal with how the state spends money.

M. Issue: Will the exchange result in visual impacts?

Discussion: The timber harvest that results from the exchange will
negatively impact views looking south and east from Leask Lakes and
northwest from upper George Inlet. Leask Lakes have a fairly boggy
shoreline and there is no recreation development or maintained trail to the
lakeshore, hence, the recreation use of the lakes is limited. In response to
public concerns, 40 acres close to Leask Lakes were removed from the final
exchange proposal and an additional 13 acres was placed in Open Space to
protect wildlife and visual resources. An additional 70 acres was removed
and 20 acres placed in Open Space in Cruise Unit 19 to protect deer habitat.
If the exchange does not occur, CFC is likely to harvest additional timber
visible from Upper George Inlet.

SUMMARY OF PUBLIC COMMENTS

The report on the proposed exchange was released on February 10, 1992.
Public hearings were held in Saxman (March 11), Ketchikan (March 11) and
Juneau (March 12). The publiccomment period closed on March 26, 46 days
after the exchange report was released.

The «achange report was a 20-page document, with 16 attachments. The
report and attachments (over 250 pages) were mailed to 42 individuals,
agendas or spedal interest groups, all members of the Alaska Legislature,
the Ketchikan Gateway Borough, and others. A public notice describing the
exchange and the public hearings was published in the Ketchikan Daily
News, Juneau Empire, Fairbanks News Miner, and Anchorage Times.

A total of 137 individuals signed-in at the three public hearings (30 in
Saxman, 93 in Ketchikan, and 14 in Juneau). Eighty-six (86) persons
testified at the hearings. Fifty-five (55) letters or notes, one petition with 109
signatures were received by March 26, 1992, was submitted and one
guestionnaire signed by 45 people. Most individuals who commented (270
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out of 287)2 are residents of the Ketchikan Gateway Borough (based on
mailing addresses).

Nearly all persons who commented on the exchange voiced either support or
opposition to the exchange. Many voiced reasons for their position, and only
a few provided specific suggestions on how to modify the prepared exchange.

A total of forty-four (44) persons testified at the hearings in support of the
exchange. Eighteen (18) notes or letters were received in support of the
exchange. The Ketchikan Gateway Borough subm itted testimony in support
ofthe exchange. The Borough, as well as the cities of Ketchikan and Saxman
are previously onrecord in supportofthe exchange. The Ketchikan Chamber
of Commerce and Ketchikan Community Liaison Committee support the
exchange. Sealaska Corporation, Kootznoowoo, Inc., Goldbelt, Inc., Cape Fox
Corporation, the Ketchikan Indian Corporation and Alaska Native
Brotherhood all expressed support for the exchange. Timber interests that
commented in support of the exchange were Fox River Timber Company,
Sealaska Timber Corp., Klukwan Forest Products and the Alaska Forest
Association.

The following are reasons stated by supporters of the exchange:

A. Increased road-accessible recreation.

B It will provide jobs and other economic benefits to Ketchikan,
including jobs from timber harvest.

C. The original area available for selection by Cape Fox Corporation
(CFC) under the Alaska Native Claims Settlement Act were
inappropriate, the exchange will correct this and provide better
ownership patterns.

D. The exchange provides long-term benefits and is in the state’s
interest.

E. Development (roads, timberharvest, recreation) will result from the
exchange.

F. The exchange may make additional land available for development.

(5. The exchange can be accomplished (CFC, the state, the borough,
and Sealaska were all in agreement).

H. There is already enough wilderness. W hat’s needed is more road-
accessible recreation.

l. Elderly need recreation and cannot back-pack and hike.

The exchange benefits me (the commentor).

K If the exchange fails, the land (and timber) near Leask Lakes will
be transferred to the Mental Health Trust and cut anyway.

[

2 A total of 287 individuals either testified at hearings, wrote letters, or signed the petition,
excluding duplicates (9 people testified at the hearings and also wTote a letter or signed a petition).
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L. Families need a place to go to picnic and recreate that is a short
drive from Ketchikan and not too difficult to reach.

M. Leask Lakes is beautiful and the exchange and related road
construction will provide access to the area.

N. The open areas, including clear-cuts, provide good berry picking.

0. The logged areas make wildlife viewing and hunting easier.

P. Prefer to recreate along the White River than a muddy lake.

Q. The exchange provides additional land for recreation and resource
development.

R. Benefits of the exchange outweigh detriments.

S. Sets a good pattern for other equal value exchanges.

T. Man needs to be able to use resources.

U. Provides better management ofimportant resources.

V. White River has good fishing and wildlife viewing.

W. The beach near the mouth of White Riveris a unique resource that

the state will acquire through the exchange.

A total of 42 persons testified at the hearings in opposition to the exchange.
Thirty-six (36) letters or notes were received in opposition to the exchange.
Organizations that responded in opposition to the exchange were the Tongass
Conservation Society, the Tongass Sportfishing Association, Sierra Club Legal
Defense Fund, the Alaska Environmental Lobby, the Northern Alaska
Environmental Center, and the Southern Alaska Conservation Council
(SEACC). A "questionnaire was submitted with 45 signatures, forty-two (42)
indicating their opposition to the trade and 3 showing they support the
exchange.

The following are reasons or concerns expressed by those who opposed the
exchange (and resultant timber harvest):

A. The exchange will negatively effect views from Leask Lakes and
Upper George Inlet.
B. The exchange is bad public policy.

C. The state should not exchange timbered land for clear-cut land.

D. Access will not be available in winter.

E. Wildlife habitat and species (particularly deer) will suffer.

F. Land ownership around Leask Lakes will be fragmented.

G. The state should not try to prop-up a shaky corporation (CFC).

H. Does notwant to see more logging, timber activity.

1 The state should not trade without acquiring the subsurface.

J. ' Keep Leask Lake a high quality recreation area.

K The exchange will affect hunting.

L. There is no public benefit or overriding public interest in the

exchange.
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Timber harvest of CFC land will be exported without primary
manufacturing, therefore the economic benefits will be less than
predicted.

Leask Lake should be designated a State Park or Critical Habitat
Area.

Leask Lakes timber is old growth, the state should protect old
growth.

The exchange cannot be evaluated because the appraisal is not
complete. The draft appraisal failed to consider habitat and
recreation values, under-valued some CFC land, and used incorrect
discounting factors.

DNR is by-passing the legislative appropriation process and state
procurement code by giving CFC land and timber in [partial]
exchange for CFC building roads. The state is financing a capital
project (road-building) without competitive bids.

Pristine land at Leask Lake provide better recreation experience.

Leask Lake as a state park, in its pristine condition, would provide
long-term economic developmentthrough tourism. One person cited
the impact Chilkat Eagle Preserve has had in Haines as an
example.

The Leask Lake area resources are superior to White River’s
resources even before White River area timber was cut.

The White River area does not provide quality recreation.

The exchange is not equal value.

The timing of construction, quality and maintenance of roads is
uncertain.

The proposed exchange has too much uncertainty (primarily road
improvements and maintenance).

Pristine recreation makes more economic sense.

The exchange would set a bad precedent - by the state acquiring
clear-cut land and giving a Native Corporation more timber to cut.
It encourages corporations to manage land for short-term gain and
not for sustained yield.

Proper exchange procedures were not followed because there is no
approved appraisal and the legal (newspaper) notice did notinclude
maps.

DNR did not adequately evaluate Leask Lake resources and other
options.

There are alternate ways of providing road-accessible recreation
through U.S. Forest Service road building.

The community is split regarding the exchange - public support is
at best tepid.

Regarding the Community Survey conducted for the Borough,
"considering wildlife and fisheries habitat impacts"” was by a wide
margin the most important value.
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FF. The impacts of the trade on wildlife other than deer have not been
investigated.

GG. The proposal may be inconsistentwith the importantupland habitat
standard of the Alaskan Coastal Management Program due to
impacts on deer. The exchange violates the sustained yield
requirement ofthe Alaskan Constitution. DNR may be required to
go through an area land-use planning process before trading land.

HH. Enforcing logging and other restrictions on land conveyed to CFC
may be problematical.

The Ketchikan Area State Parks Advisory Board (SPAB) and several
individuals were neutral on the exchange. The SPAB passed a resolution
stating thatifthe exchange is pursued, the remainder ofthe Leask Lake land
should be designated by the Legislature forrecreational purposes. The SPAB
also passed a resolution stating that if the exchange fails, the entire Leask
Lake area should be legislatively designated as a State Park.

For the department's response to these comments, please refer to the revised
Issues discussion, Section XVI in the exchange report.

Suggested Addition to Commissioner’s Decision:

The department conducted a 46-day public review ofthe proposed exchange.
Public hearings were held in Saxman, Ketchikan and Juneau. A total of 137
individuals signed-in to these meetings, with testimony split between those
in support (44) and those opposed (42) to the exchange. Fifty-five (55) letters
or notes were received, with 36 opposed and 18 in favor. A petition signed
by 109 persons was subm itted in support ofthe exchange. A "questionnaire”
with 45 signatures was submitted, with forty-two (42) indicating opposition
and 3 showing support for the exchange. Very few specific suggestions were
made to modify the exchange, most only expressed their reasons for support
or opposition to the proposal.

W hile the numbers of people testifying on the exchange were divided, those
in favoc ofthe trade include the Ketchikan Gateway Borough, the Ketchikan
Chamber of Commerce, several Native corporations and timber interests.
Those opposed included several environmental organizations.

My decision to proceed with this exchange is based not only on th:» pt;hlic
testimony, but also taking into consideration the extensive public discussion
conducted by the Ketchikan Gateway Borough that resulted in this exchange
proposal. After hours of public hearings, the Borough Assembly and
Planning Commissioner endorsed this proposal. Both the City Councils of
Ketchikan and Saxman are on record in support ofthis exchange.

-27-
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Several modifications have been made to the exchange agreementin response
to epecific suggestions made in the public review process. The acreage of
land to be conveyed to CFC has been reduced to 2335 (approximate) by
retaining 110 acres in Parcel B of the proposed exchange land, 40 acres of
which is land close to Leask Lake. An additional 33 acres has been altered
from cut to open space. This deletion is to be lessen visual and wildlife
impacts. An additional 70 acres was deleted and 20 acres redesignated as
open space to provide added protection to deer in Parcel B. The final
exchange agreement more clearly addresses the road building requirements,
specifically the agreement will specify land which will not be conveyed to
CFC until road construction is well underway.

I am submitting this exchange for legislative approval without a final,
approved land appraisal. The appraisal for this exchange was prepared
under contract to the Ketchikan Gateway Borough. The appraisal
assignment was complex to begin with because 1) much ofthe land supports
commercial timber; 2) surface and subsurface ownership are split; 3) the state
land transferred to Cape Fox Corporation that is not designated for timber
harvest is permanently reserved as "open space”, and; 4) the proposed
exchange requires CFC to build roads for public use. The appraisal firm used
a complex statistical analysis to arrive at the values, and DNR continues to
have concerns over some aspects of the appraisal methodology.

I have chosen to proceed without approving the appraisal for several reasons:

1. The values arrived at seem correct, this is after extensive review by
DNR’s appraisers and independent appraisers hired to review the
report.

2. The same appraisal process was applied to the CFC and state land.

3.  The majority ofthe appraised values come from commercial timber
or road building costs which DNR has approved and we are not at
issue with the appraisal - at issue is the residual land value.

4. The exchange cannot wait for another legislative session. It has
taken over a year to reach the final exchange agreement, to delay
another year would require that CFC forego another year"s
opportunity to rais”™ any revenue from the land it is willing to trade
to the state. By next legislative session, CFC may harvest
additional timber on land it agreed to trade to the state, or may sell
or lease some of this land.

5. The legislature can approve an exchange that does not have an
appraisal approved by DNR, provided they believe it isin the public
interest. This exchange is clearly in the public interest.



Proposed Exchange with Cape Fox Corporation

I find the Final Exchange Agreement as proposed, and attached hereto to be in the
state’sinterest, and that the exchange as proposed should be advanced for submission
to the Legislature for approval.

It is further my finding that the split of surface and subsurface estates is necessary
and justified because of a prior separation of estates as a result of ANCSA, and to
achieve the objectives ofthe exchange and significant public benefits.

The Final Exchange Agreement and this report will be the Department’s final
administrative documents for the exchange. An appeal to the final exchange

agreement, and report of exchange executed by the Commissioner of DNR must be
made to Superior Court of the State of Alaska.

J 1992.

Harold Heinze, Commissioner
Department of Natural Resources

Attachments: Final Exchange Agreement with attachments
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SENATE BILL NO. 468
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE RULES COMMITTEE

Introduced: 4/10/92
Referred: Finance

A BILL
FOR AN ACT ENTITLED
"An Act authorizing the Alaska State Housing Authority to issue bonds in the amount
of $57,000,000 to finance the design and construction of a government center building in

Juneau; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Section I. The Alaska State Housing Authority may issue bonds to finance the design and
construction of a government center building in Juneau to be owned by the authority. The principal
amount of the bonds may not exceed $57,000,000. This section grants the legislative approval required
by AS 18.55.100.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).
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SENATE BILL NO. 473
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE RULES COMMITTEE
Introduced: 4152
Referred: Finance

A BILL
FOR AN ACT ENTITLED
"An Act making an appropriation from the earnings reserve account of the Permanent

Fund to the Education Facilities Financing Authority; and providing for an effective date."

j3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

"4 * Section 1. The sum of $700,000,000 is appropriated from the Permanent Fund earnings reserve
5 account (AS 37.13.145) to the Education Facilities Financing Authority to capitalize the education
6 facilities fund.

7 * Sec. 2. The appropriation made by sec. 1 of this Act takes effect only if the lieutenant governor
8certifies that a majority of the voters casdng ballots on the question in an advisory vote in the 1992
9 general election have approved the creation of the education facilities fund in the Education Facilities

10 Financing Authority to be initially funded by an appropriation from the earnings reserve account of the
11 Permanent Fund.

12 * Sec. 3. The appropriation made by sec. 1 of this Act is to capitalize a fund and does not lapse.
13 * Sec. 4. If the appropriation made by sec. 1 of this Act takes effect under this Act, it takes effect

14 on the later of the effective date of an Act enacted by the Seventeenth Alaska State Legislature creating

SB0473a -i- SB 473
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1 the Education Facilities Financing Authority and the certification by the lieutenant governor of the results

2 of the advisory vote.
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SENATE BILL NO. 474

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Introduced: 4/15/92
Referred: L&C, Finance

A BILL

FOR AN ACT ENTITLED

1 "An Act relating to fees charged by state agencies.”
2 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
3  * Section 1. AS 05.10.070 is amended to read:
4 Sec. 05.10.070. APPLICATION FOR LICENSE. A club, corporation, organization,
5 association, or fraternal society affected by this chapter may apply to the commission for a
6 license. An application must be in writing and upon a form prescribed by the commission and
7 must be verified in the manner the commission requires and accompanied by an annual license
8 fee set by the commission by regulation under AS 05.10.125 [OF $100].
9 *Sec. 2. AS 05.10.120(a) is amended to read:
10 (@) The commission may grant annual licenses upon application in compliance with the
11 regulations adopted by the commission and the payment of the fees prescribed by regulation
12 under AS 05.10.125 for managers, referees, examining physicians, boxers, wrestlers, seconds,
J_f13 and trainers.
;14 * Sec. 3. AS 05.10 is amended by adding a new section to read:
I
| B047a 1- SB 474
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Sec. 05.10.125. FEES. The commission shall establish by regulation the fees for licenses

issued by the commission under this chapter.
* Sec. 4. AS 05.30.020 is amended to read:

Sec. 05.30.020. REGISTRATION AND REGISTRATION FEE. A registration is valid
for two years [COMMENCING SEPTEMBER 1, 1968]. The registration fee shall be
established by regulation by the Department of Public Safety [IS $5, WHICH SHALL BE
PAID INTO THE GENERAL FUND].

* Sec. 5. AS 06.01.010 is amended by adding a new subsection to read:

(g) The commissioner may establish by regulation a fee for the filing of an application
required by this title. The fee is in addition to investigation expenses that may be charged to the
applicant.

* Sec. 6. AS 06.20.030(b) is amended to read:

(b) An applicant shall pay to the department at the time of submitting an application a
sum, in addition to that specified in (a) of this section, set by the commissioner by regulation
[OF $200] as an annual license fee for a period terminating on the last day of the current
calendar year. If the application is filed after June 30, an [THE] additional sum set by the
commissioner bv regulation shall be paid to the department [IS $100].

* Sec. 7. AS 06.30.815 is amended to read:

Sec. 06.30.815. FEE FOR FILING COPY OF CHARTER OF FEDERAL SAVINGS
AND LOAN. A fee set bv the commissioner under AS 06.01.010 [OF $10] shall accompany
each copy of the charter of a federal savings and loan association or certificate showing the
organization by conversion.

* Sec. 8. AS 06.30.820 is amended to read:

Sec. 06.30.820. FEE FOR APPROVAL BY COMMISSIONER. The commissioner may
charge a fee set bv regulation under AS 06.01.010 for [OF NOT EXCEEDING $10 UPON]
each application submitted for the commissioner’s approval under [, AS PROVIDED BY] this
chapter.

* Sec. 9. AS 06.40.040 is amended to read:

Sec. 06.40.040. ANNUAL LICENSE FEE. On or before December 20 of each year, each

licensee shall pay a fee established bv the department bv regulation [OF $200] to the

department as an annual license fee for the next succeeding calendar year. At that same time the

-2-
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licensee shall file with the department a new bond thatcomplies with AS 06.40.030.
* Sec. 10. AS 10.06.843 is repealed and reenacted to read:

Sec. 10.06.843. REGULATIONS RELATING TO FEES, (a) The department shall
establish by regulation the fees specified or authorized in this chapter.

(b) The filing fee for a document not otherwise provided in this chapter shall be
established by the department by regulation.

(c) The department may by regulation charge a corporation subject to this chapter a fixed
fee, for routine administrative services rendered to a corporation by the department, that is in
place of the fees specified in this chapter. However, a fixed fee under this subsection may not
include the fees specified under AS 10.06.140 and 10.06.828, or the tax under AS 10.06.845.

* Sec. 11. AS 14.48.090(a) is repealed and reenacted to read:
(a) The commission shall establish by regulation and collect fees for
(1) authorization to operate;
(2) renewal of authorization to operate;
(3) an agent’s permit; and
(4) renewal of an agent’s permit.
* Sec. 12. AS 15.25.050(a) is amended to read:

(a) At the time the declaration is filed, a [EACH] candidate shall pay a nonrefundable
filing fee to the director. The filing fee for each office shall be set bv the director bv
regulation [FOR CANDIDATES FOR OFFICE OF GOVERNOR, LIEUTENANT GOVERNOR,
UNITED STATES SENATOR, AND UNTIED STATES REPRESENTATIVE IS $100. THE
FILING FEE FOR CANDIDATES FOR OFFICE OF STATE SENATOR AND STATE
REPRESENTATIVE IS $30].

*Sec. 13. AS 15.35.041 is amended to read:

Sec. 15.35 041. REQUIREMENT OF FILING FEE FOR SUPREME COURT
CANDIDATE. At the time the declaration is filed, a [EACH] candidate for retention shall pay
a filing fee to the director. The filing fee shall be set bv the director bv regulation [FOR A
CANDIDATE FOR RETENTION ON THE SUPREME COURT IS $100].

*Sec. 14. AS 15.35.057 is amended to read:

Sec. 15.35.057. REQUIREMENT OF FILING FEE FOR COURT OF APPEAL

CANDIDATE. At the time the declaration is filed, a [EACH] candidate for retention shall pay

-3
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a filing fee to the director. The filing fee shall be set bv the director bv regulation [FOR A
CANDIDATE FOR RETENTION ON THE COURT OF APPEALS IS $100].
Sec. 15. AS 15.35.071 is amended to read:

Sec. 15.35.071. REQUIREMENT OF FILING FEE FOR SUPERIOR COURT
CANDIDATE. At the time the declaration is filed, a [EACH] candidate for retention shall pay
a filing fee to the director. The filing fee shall be set bv the director bv regulation [FOR A
CANDIDATE FOR RETENTION ON THE SUPERIOR COURT IS $30].

Sec. 16. AS 15.58.060(a) is amended to read:

(a) Each general election candidate shall pay to the lieutenant governor at the time of
filing material under this chapter. The fee for each office shall be established bv regulation
bv the lieutenant governor [THE FOLLOWING:

(1) PRESIDENT OR VICE-PRESIDENT OF THE UNITED STATES, UNITED
STATES SENATOR, UNITED STATES REPRESENTATIVE, GOVERNOR, LIEUTENANT
GOVERNOR, SUPREME COURT JUSTICE AND COURT OF APPEALS JUDGE, $150
EACH;
(2) SUPERIOR COURT JUDGE AND DISTRICT COURT JUDGE, $75 EACH;
(3) STATE SENATOR AND STATE REPRESENTATIVE, $50 EACH].
Sec. 17. AS 15.58.060(b) is amended to read:

(b) The state chair [CHAIRMAN] or executive committee of a political party shall pay
to the lieutenant governor at the time of filing material under this chapter the fee established bv
regulation bv the lieutenant governor [$300] for each page purchased.

Sec. 18. AS 18.65.310(a) is amended to read:

(@) Upon payment of a [$5] fee established bv regulation by [] the Department of
Public Safety, the department shall issue a card identical to the motor vehicle operator’s license
provided for in AS 28.15.111, except that the card shall be of a different color and shall state in
bold type letters across the face of it that it is for identification purposes only.

Sec. 19. AS 18.65.410 is amended to read:

Sec. 18.65.410. APPLICATIONS. Application for a license as a security guard or
security guard agency shall [MUST] be made on forms provided by the commissioner. The
application must require the furnishing of information reasonably required by the commissioner

to carry out the provisions of AS 18.65.400 - 18.65.490, including classifiable fingerprints to

o*
New Text Underlined [DELETED TEXT BRACKETED]



© 0o ~N o o b~ wWw N

N R R T e e e el
P © © © N o o A W N L O

22
23
24
25
26
27
28
29
30
31

enable the search of criminal indices for evidence of a prior criminal record. The application
must be accompanied by a nonrefundable application fee set bv the commissioner bv regulation
under AS 18.65.450 [OF $50 FOR A SECURITY GUARD AND $200 FOR A SECURITY
GUARD AGENCY].

* Sec. 20. AS 18.65.450 is amended to read:

Sec. 18.65.450. REGULATIONS. The commissioner shall adopt regulations necessary
to implement AS 18.65.400 - 18.65.490, including provisions specifying the amount of bond or
insurance required and the types of uniforms, badges, and insignia that may be used, and
establishing the application fees for security guards and security guard agencies.

* Sec. 21. AS 18.72.030(a) is amended to read:

(a) A person who desires to sell fireworks at wholesale in the state shall first make
verified application for a license to the state fire marshal on forms provided by the state fire
marshal. The application shall be accompanied by an annual license fee bv the state fire
marshal by regulation [OF $50].

* Sec. 22. AS 23.15.390 is amended to read:

Sec. 23.15.390. FEES. T e fee for filing an application for a permit shall be set bv the
department bv regulation adopted under AS 23.15.500 [IS $10]. All fees shall be deposited
in the general fund. In addition to paying this fee, all persons conducting employment agencies
must comply with the provisions of AS 43.70 (Alaska Business License Act).

* Sec. 23. AS 24.45.041(g) is amended to read:

(9) An application for registration as a lobbyist under (a) of this section or fc  enewal
of a registration under (f) of this section is subject to a fee set bv the commission bv regulation
[OF $100]. The commission may not accept an application for registration or renew a
registration until the fee is paid. This subsection does not apply to a volunteer lobbyist under
AS 24.45.161 or a representational lobbyist under regulations of the commission.

* Sec. 24. AS 37.10.050(a) is amended to read:

(a) A state agency may not charge for [THE PROVISION OF] state services, materials,
licenses, registrations, permits, application processing, the use of state facilities, or other
state activities unless the charge (1) is set or otherwise authorized by statute; and (2) where a
regulation is necessary, is set by or provided for in a regulation that meets the standards of

AS 44.62.020 and 44.62.030. A fee or other charge that is set by regulation may not exceed the

5
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estimated actual costs of the state agency in administering the activity or providing the service
unless otherwise provided by the statute under which the regulation is adopted; this limitation
does not apply to sales of property by a state agency. Unless specifically exempted by statute,
a state agency authorized to collect or receive fees, licenses, taxes, or other money belonging to
the state shall account for and remit the receipts, less fees to which the collector is entitled by
statute or regulation, to the Department of Revenue at least once each month. The commissioner
of administration shall separately account under AS 37.05.142 for receipts deposited under this
subsection.
Sec. 25. AS 37.10.050 is amended by adding new subsections to read:

(d) Each state agency shall annually review fees and charges collected by the agency.
If a fee that is set by an agency does not pay for the estimated actual costs of administering the
activity or providing the service or material, the agency shall adjust the fee to that level. If an
agency regulates an activity or provides a service or material and another agency is authorized
to set fees for the costs of regulating the activity or providing the service or material, the other
agency shall consider the recommendations of the agency regarding the setting of fee levels and
adjustment of fee levels so that they comply with this subsection. If the adjustment of a fee
results in a substantial increase, the agency may set a schedule to phase in the increase over a
period of time. By October 1, each state agency shall submit a report to the office of
management and budget regarding existing fee levels set by the agency or by statute, adjustments
made to fee levels during the previous fiscal year, and recommended increases in fees set by
statute. Each year by January 1, the office of management and budget shall submit a report to
the legislative auditor summarizing the reports and recommendations. By January 15, the
legislative auditor shall report to the legislature the status of fee regulations and make
recommendations for statutory changes.

(e) In this section, "agency" means a board, commission, or agency in the legislative,
judicial, or executive branch, but does not include the University of Alaska or a public
corporation.

Sec. 26. AS 38.05.057(d) is amended to read:
(d) To apply for participation in a lottery under this section an applicant shall
(1) be qualified under the applicable provisions of this section and certify

in the application; and

6-
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(2) pay a nonrefundable application fee [OF NOT MORE THAN $25] for each
application: the fee shall be set bv the commissioner bv regulation.
* Sec. 27. AS 38.08.030(b) is amended to read:

(b) Feesfor filing an application shall be set bv the commissioner bv regulation [MAY
NOT EXCEED $10].

* Sec. 28. AS 42.05.661 is amended to read:

Sec. 42.05.661. APPLICATION FEES. With each application relating to a certificate
the applicant shall pay the commission a fee set bv the commission bv regulation that [OF $50
WHICH] shall be deposited in the general fund of the state.

* Sec. 29. AS 44.19.024 is amended to read:

Sec. 44.19.024. FEES FOR ISSUING CERTIFICATE. Forissuing each certificate with
the seal of the state affixed, the lieutenant governor shall collect a fee set bv the lieutenant
governor bv regulation [OF $2 FOR THE FIRST THREE FOLIOS OR LESS AND 20 CENTS
PER FOLIO FOR EACH ADDITIONAL FOLIO]. The lieutenant governor shall account for the
fees received under this section and shall pay them into the general fund [STATE TREASURY].

* Sec. 30. AS 44.50.040 is amended to read:

Sec. 44.50.040. FEES. A fee set bv the lieutenant governor bv regulation [OF $40]
shall be paid to the lieutenant governor for each commission issued to a person other than a state
employee.

* Sec. 31. AS 45.55.195(b) is amended to read:

(b) The administrator may by regulation [OR ORDER] adopt a schedule of charges fo

annual examination fees of issuers, broker-dealers, agents* and investment advisers.
* Sec. 32. AS 46.03.385(a) is amended to read:

@) At the time of registration under AS 46.03.380, and annually thereafter, the owne
or operator shall pay to the department a registration fee for each tank registered unless the
owner or operator has notified the department under AS 46.03.395 that the tank has been taken
out of service. The fee shall be set bv the department bv regulation. The fees may be
structured to take into account the fact that an [AN] underground storage tank [THAT] has
leak detection, spill and overflow protection, and corrosion protection that meet requirements of
the department and may also reflect [IS SUBJECT TO A $50 ANNUAL REGISTRATION FEE,
REGARDLESS OFj tank capacity. [AN UNDERGROUND STORAGE TANK SYSTEM THAT

-7-
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LACKS ANY OR ALL OF THESE FEATURES IS SUBJECT TO AN ANNUAL
REGISTRATION FEE OF
(1) $150 IF THE UNDERGROUND STORAGE TANK CAPACITY IS LESS
THAN 1,000 GALLONS;
(2) $300 IF THE UNDERGROUND STORAGE TANK CAPACITY IS 1,000 -
5.000 GALLONS;
(3) $500 IF THE UNDERGROUND STORAGE TANK CAPACITY IS OVER
5.000 GALLONS.]
* Sec. 33. AS 05.10.120(b) is repealed.
10 * Sec. 34. TRANSITIONAL FEES. A fee set by a statute that is amended or repealed by this Act

11 remains in effect until a regulation setting a new fee to replace that fee takes effect.

-8-
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AMENDMENTS IN SENATE FINANCE TO SB 474:
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AMENDMENT A

OFFERED IN THE SENATE BY SENATOR STURGULEWSKI
T0: SB 474

Page 3, line 17 - page 4, line 21:
Delete all material.

Renumber the following bill sections accordingly.






Dierdorff
05/02/92

AMENDMENT

OFFERED IN THE SENATE
TO: SB 474

Page 6, line 22:
Delete "legislative auditor™

Insert "Legislative Budget and Audit Committee

Page 6, lines 22 - 23:
Delete "By January 15, the legislative auditor"

Insert "Within 30 days after the convening of each regular session of the legislature, the

committee"



ALASKA. STATE LEGISLATURE
LEGISLATIVE BUDGET AND AUDIT COMMITTEE

Division of Legislative Finance

P.O. Box 113200
Juneau, AK 99811-3200
(907) 465-3795

FAX (907) 463-4885

MEMORANDUM
DATE: May 1,1992

TO: Senator Jay Kerttula, Co-Chair
Senator Pat Pourchot, Co-Chair
Senate Finance Committee

FROM: Mike Greanyf] f
Director u\H

SUBJ: SB 474 - Fees charged by state agencies

SB 474 deletes several statutory references that set user fees and allows the departments to
set those user fees in regulations. It also requires that the agencies review annually all fees
and charges to determine if they are adequate to meet the administrative costs of the activity
or of providing the service. If the revenues are not adequate, then the agency shall adjust
the fees accordingly. A report is required from the Office of Management and Budget to
the Legislature by January 1 of each year reporting all fees and adjustments to them, as well
as recommendations for changes to statutory fee changes.

It appears that there are no sections in this bill that are necessary to implement actions taken
to date by the Senate Finance Committee on the FY93 operating budget. There are two
sections in this bill that change statutes that are also being amended in CS HB 574
(Fin)(am). Section 18 establishes regulatory authority for identification card fees that are
being increased in section 7 of HB 574. Section 30 gives the lieutenant governor the
authority to establish fees for notary commissions in regulations and is the same as section
29 in HB 574.

Because analysis of the report from the Office of Management and Budget may require
expertise from both the audit and finance divisions, | would like to suggest the following
language change to page 6, Irnes 21 through 24:

Each year by January 1, the office of management and budget shall submit a
report to the Legislative Budget and Audit Committee summarizing the
reports and recommendations. The committee shall report to the legislature
the status of fee regulations and make recommendations for statutory
changes, within 30 days after convening of each regular session.
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05/01/92

AMENDMENT

OFFERED IN THE SENATE BY SENATOR POURCHOT

TO: SB 474

Page 7, after line 19:
Insert a new bill section to read:
"* Sec. 31. AS 44.83.080 is amended by adding a new paragraph to read:

(17) to adopt regulations establishing fees under which the authority may be
reimbursed for services or recover equity investments or capital costs for projects and activities
described in (5), (6), and (8) of this section under agreements described in (7) - (10) of this
section, or under other agreements that relate to the projects or covenants or representations made

in bond documents that relate to the projects or loan programs.”

Renumber the following bill sections accordingly.
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AMENDMENT ~ S

OFFERED IN THE SENATE ' BY SENATOR DUNCAN

TO: SB 474

Page 3, after line 16:

Insert a new bill section to read:

"* Sec. 12. AS 15.13.030 is amended to read:

Sec. 15.13.030. DUTIES OF THE COMMISSION. The commission shall

(1) develop and provide all forms for the reports and statements required to be
made under this chapter, AS 24.45* and AS 39.50;

(2) prepare and publish a manual setting out uniform methods of bookkeeping and
reporting for useby persons required to make reports and statements under this chapter and
otherwise assist candidates, groups, and individuals in complying with the requirements of this
chapter;

(3) receive and hold open for public inspection reports and statements required
to be made under this chapter and, upon request, furnish copies at cost to interested persons;

(4) compile and maintain a current list of all filed reports and statements;

(5) prepare a summary of each report filed under AS 15.13.110 and make copies
of thissummary available to interested persons at their actual cost;

(6) notify, by registered or certified mail, all persons who are delinquent in filing
repons and statements required to be made under this chapter,

(7) repon within 60 days after the election the names of all persons and groups
who have failed to comply with any of the provisions of this chapter to the office of the attorney
general;

(8) examine, investigate* and compare all reports, statements* and actions required
by this chapter, AS 24.45* and AS 39.50 and report to the attorney general the names of all
persons or groups that [WHICH] the commission has substantial reason to believe have violated
this chapter, AS 24.45* or AS 39.50;

(9) prepare and publish a biennial report to the legislature concerning the activities
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of the commission, the effextiveness of this chapter, its enforcement by the attorney general’s
office, and recommendations and proposals for change;
(10) adopt regulations necessary to implement and clarify the provisions of

AS 24.45, AS 39.50* and this chapter, subject to the provisions of the Administrative Procedure
Act (AS 44.62)i
»

(11:) establish bv regulation a schedule of fees for reports, statements, and

filings and for services performed bv the commission.l
Renumber the following bill sections accordingly.

Page 7, after line 15:
Insert a new bill section to read:
"* Sec. 31. AS 44.21.310(b) is amended to read:
(b) The department may

(1) coordinate its functions with local, regional, state, and federal officials, private
groups and individuals, and with officials of other countries, provinces, and states;

(2) enter into contracts and subcontracts on behalf of the state to carry out the
provisions of AS 44.21.305 - AS 44.21.330;

(3) act for the state in the initiation, investigation, and evaluation of, or
participation in, programs related to the purposes of the department that [WHICH] involve more

than one government or governmental unit;
(4) on behalf of the state, apply for, accept, and expend gifts or grants made to

the state if the gifts or grants are for the purposes of furthering the objectives of the department;

and
(5) hold public hearings to obtain information for the purpose of carrying out the

provisions of AS 44.21.305 - 44.21.330; and

(6) provide telecommunication services to commercial entities for television

broadcast and charge for those services.”

Renumber the following bill sections accordingly.
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AMENDMENT

OFFERED IN THE'SENATE BY SENATOR KERTTULA
TO: SB 474 (HEALTH, EDUCATION AND SOCIAL SERVICES)

Insert a new bill section to read:
" Sec. AS 38.50 is amended by adding a new section to read:

AS 38.50 is amended by adding a new section to read:

Sec. 38.50.025. COSTS OF EXCHANGE; FEES, (a) The director shall charge a party

proposing an exchange of land under this chapter a nonrefundable application fee.

(b) In addition to the fee under (a) of this section, the costs of an exchange of land under

this chapter, including survey, appraisal, advertising, and public hearing expenses that are

incurred by the department, shall be charged to the party proposing the exchange as a processing

fee.

(c) The commissioner shall adopt regulations to implement this section.

Renumber the following hill sections accordingly.

ALSO ATTACHED ARE SECTIONS 18, 19 20, 30, AND 31 OF
CSHBS?%FINANCE am CONCERNING PARKS FEES FOR THE COMMITTEE'S

DECISION AS TO WHETHER THEY SHOULD BE INCLUDED IN SB474 AT
THIS TIME. COMMITTEE SHOULD BE AWARE THAT IF SECTION 18
CONCERNING PARK DONATIONS IS ADOPTED, THE TITLE OF SB 474
WOULD HAVE TO BE CHANGED TO ADD" AND RECEIPTS BY STATE
AGENCIES OF DONATIONS OF CASH AND OTHER PROPEORTY."



