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nonprofit corporation owned by a regional aquaculture association if the loan qualifies under (c)
of this section. The regional aquaculture association’s or nonprofit corporation’s repayment may
be deferred under this section for a period of time determined by the commissioner that is
sufficient to defray the costs of operation of a hatchery that are to be paid from money earned
by the hatchery’s fish cost recovery program. The deferment period may not exceed one year.

(b) Interest on the principal of a loan made under AS 16.10.510 does not accrue during
the period of deferral approved by the commissioner under this section.
(c) The commissioner may defer repayment of a loan under *his section if
(1) the association or corporation holding the loan has entered Ento a multi-year
agreement with the state to assume the operational responsibility for and payment of the
associated costs of operation of the hatchery;
(2) the subject of the agreement is a state-owned hatcheiy that had insufficient
returning adult salmon to support a cost-recovery program while operated by the state;
(3) the association or corporation assumed operational responsibility for the
hatchery after June 30, 1991; and
(4) in  the judgment of the commissioner, deferral of repayment of the loan
principal would materially assist the association or corporation to pay the costs of operation of

the hatchery that are to be paid from money' earned by the hatcheiy’s fish cost recovery program.
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CS FOR SENATE BELL NO. 416 ( ) Y

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s):  SENATORS ZHAROFF, Jones

A BELL
FOR AN ACT ENTITLED

—

"An Act authorizing the commissioner of commerce and economic development to defer

o

certain principal and interest payments on loans made under the fishery enhancement loan

(6]

program to accommodate transfer of operational responsibility for slate-owned hatcheries."

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

5 * S@Ction 1. PURPOSE. It is the purpose of this Act to provide assistance to qualified regional
6 aquaculture associations and their nonprofit corporations in order to accommodate a transfer of
7 operational responsibility for hatcheries that are or have been operated bv the state. Deferral of the
8 principal and interest payments due on fisheries enhancement loans by these associations and
9 corporations would provide these entities necessary operating capital without payment of direct state aid
10 by appropriations of state money necessary to make those hatcheries self-sufficient

11  *Sec. 2. AS 16.10 is amended by adding a new section to read:

12 See. 16.10.527. DEFERRAL OF CERTAIN PAYMENTS ON LOANS, (a) In addition
13 to deferral of repayment of principal under AS 16.10.525, the comm i ssioner may defer repayment
14 of principal on a loan made under AS 16.10.510 to a regional aquaculture association or a

CSSB 416( )
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nonprofit corporation owned by a regional aquaculture association if the loan qualifies under (c)
of this section. The regional aquaculture association’s or nonprofit corporation’s repayment may
be deferred under this section for a period of time determined by the commissioner that is
sufficient to defray the costs of operation of a hatchery that are to be paid from money earned
by the hatchery’s fish cost recovery program. The deferment period may ngrexceed five years
(b) Interest on the principal of a loan made under AS 16.10.510 does not accrue during
the period of deferral approved by the commissioner under this section.
(c) The commissioner may defer repayment of a loan, under this section if
(1) the association or corporation holding the loan has entered into a multi-year
agreement with the state to assume the operational responsibility for and payment of the
associated costs of operation of the hatchery;
(2) the subject of the agicement is a state-owned hatchery that had insufficient
returning adult salmon to support a cost-recovery program while operated by the state;
(3) the association or corporation assumed operational responsibility for the
hatchery after June 30, 1991; and
(4) in the judgment of the commissioner, deferral of repayment of the loan
principal would materially assist the association or corporation to pay the costs of operation of

the hatchery that are to be paid from money earned by the hatchery’s fish cost recovery program.
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Senator Fred F. Zharoff

Alaska State Legislature

P Q BOXA05, KODIAK ALAKAGS6L5  (907) 4865250
DURING SESSION
P.Q BOXV/ JUNEAL) ALASKA 90811 (007) 465-3473 + 465-3474

e —— ) S — DISTRICT N :
ALASKA PENINSULA e ALEUTIAN CHAIN e BRISTOL BAY e KODIAK ISLAND e LAKE CLARK/LAKE ILIAMNA e PRIBILOF ISLANDS e« SHUMAGIN ISLANDS

MEMORANDUM
T0: Senator Pat Pourchot
Co-Chair
Senator Jay Kerttula
Co-Chair
Senate Finance Committee
FROM: Senator Fred F. Zharoff
DATE: April 25, 1992
RE: CS For Seriate Bill No. 416 -"An Actauthorizing the

commissioner of conmerce and economic development to
defer certain principal and iInterest payments on
loans made under the fishery enhancement loan
progran_to accommodate transfer of operational
responsibility for state-owned hatcheries.

I respectfully request that SB 416 be brought before the
Senate Finance Committee for a hearing at the earliest
possible opportunity.

In addition, a proposed CS has been prepared for SB 416 that
would substantially lower the fiscal impact of the bill. 1
respectfully regmest the committee to adopt this CS for
consideration. e CS is attached.

Thank you for your consideration of these requests.
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Title; Defer Fisheries Enhancement Loan bru: Investments
Repayments Component:

Sponsor: Zharoff, Jones

Requestor: ~ Senate Finance COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEQUS
TOTAL OPERATING

CAPTAL
TERUMW
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FUNDING: (Thousands of Dollars)
GENERAL FUND 0
FEDERAL FUNDS
OTHER
FUND SOURCE:
TOTAL 0
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TEMPORARY
Estimate of current year Impact;
ANALYSIS (Attach a separate page If necessary.)
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Martin J. Richard,
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Prepared By:
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Approved by Commissioner:
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Date:

465-2510

FY 98
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FISCAL NOTE -

ANALYSIS

CIAA

Tutka

711192
FY 93 —
FY 94 —
FY 95 —
FY 96 38.0
FY 97 —
FY 98

*This figure is included in the Alaska Industrial
Development & Export Authority fiscal note.

1928D-2/042292d

CSSB 416 (FIN)

SSRAA
Beaver Falls
711192
¥312.5
480.0
480.0
529.2

529.2

FUND
TOTAL

480.0
480.0
567.2
529.2



Version: ~ V /[ 6».

1992 LEGISLATIVE SESSION (S) Publish Date:

Ravlilon Data: Dapartmant Affected: Commerce A Econ. Dev.

mitic  Defer Fisheries Enhancement Loan BRU: Alaska Industrial Dev. A Except Anth.
Repayments Component; '

Sponsor: ~ Zharoff. Jones

Requastor: Senate Labor and Commerce 1 2 3 4

aXPBNDTIMIWAIVINUM: (Tfioueande of Dollar*)

OPERATING! FY 93 FY 94 FY 98 PY 99 FY 97 FY 88
PERSONAL 8ERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND * STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS 146.9 0 0 0
TOTAL OPERATING 146.9 D "0 10 T"d" r
CAPITAL

AEViffUe FUND RrsounclS:;
FUNDING: (Thouaanda of Doilara)

GENERAL FUNb

FEDERAL FUNDS
OTHER

FUND 80URCE:

TOTAL

POSMONS:

FULL-TIME
PART-TIME
TEMPORARY

Eatlmata of current year Impact: £

ANALYSIS (Attach a iaparata page If nacaaaary.)

See Olvlsion of Investments, Department of Commerce and Economic Development -fiscal

note for analysis. AIDEA fisheries. enhancem”™tr~tQan8 and receipts’

therefrom are pledged to the repayment/of tfte/ Delitthg Mountain Transport-
ation Project Revénue Bonds

Prepared By:  Bill Scott. Executive Dtfector Phftna.  561-8050
Division: Alaska Industrial Dev. A
Approved by Commlsalonar: Glenn A. Olds

Agency: Department of Commerce A Economic
Distribution (by praparar): tag. Fin., Laglalatlva Sponsor, Rrquaator, OMB/DBR, Qov. Ltgls. Ofo., and Impact*" Aganoy{l|*).

iW/dgl 1512D-1/022692b pro* _______ Of e
(Rav. 12/91)
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Revision Date:

Tite:  Defer Fisheries Enhancement Loan
Repayments

Sponsor:  Zharoff, Jones
Requestor: Senate Labor and Commerce

EXFENDITURES/RBVENLES: (Thousarts of e

OPERATING FY B
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL CPERATING

CAPFTAL

N RO
~
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— —

1Version:— ft <-//L
(S) Publish Date: V - A? - ¢;9

Department Affected. Commerce & Econ, Dev.
BRU: Investments

Component:

COMPONENT SERIAL ND.

REVENLE fund RESOLRCE: 1070 IM2486.11 in .53.0] MI.5B.70T 1.272.2 138.0] i [0T

FERLF
FUNDING: (Thausaos afiiliers)

GENERAL FUND 2,486.1
FfcOFRAL FUNDS

OTHER

FUND SOURCE:

TOTAL 2,486.1

FCBITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year Impact: Q

Gy*Mglil26ih)D-1/022692a

1,523.0

1,523.0

1,523.0 1,272.2 38.0 0

1,523.0 12722 38.0 0



FISCAL NOTE - SB 416

ANALYSIS:

To adequately reflect the fiscal impact of SB 416, it was necessary to

develop the attached spreadsheets for each fiscal year affected.
is an explanation of these spreadsheets:

Column 1 lists the state-owned hatcheries that are currently
being operated by qualified regional aquaculture
associations or ones that are projected to be transferred in
the near future. The date of transfer or projected date of
transfer is also noted and is important because section 2 of
the bill says that repayment may be deferred for a period of
time that is sufficient to defray costs of operation not to
exceed five years from the date that the association assumes
operating responsibility for the hatchery.

Columns ¢ and 3 indicate the payments that are scheduled to
be made by the affected associations, and column 4 displays
payments that are projected not to be made in FY 93. These
estimates in column 4 have been used in determining the cash
flow projections of the Fisheries Enhancement Revolving Loan
Fund and the resulting General Fund request to fund loan
demand for FY 93.

Column 5 shows the total projected operating costs of the
transferred facilities and must be compared to columns 1, 2
and 3 to arrive at the fiscal impact. In FY's 93-97, the
payments that are scheduled to be made (columns 2 and 3)
minus the anticipated deferments (colimn 4) is less than the
projected operational costs of the transferred facilities.

Columns 7 and 8 break down the fiscal impact according to
the investor that is affected. While most of the loans are
owned by the Fisheries Enhancement Loan Fund, some are owned
by Alaska Industrial Development and Export Authority
(AIDEA). A separate fiscal note reflecting the impact on
AIDEA's loans as shown in Column 7 has been prepared by
AIDEA. The impact borne by the loan fund is shown in

column 8 and on the attached fiscal note.

GW/dgl151 1D -2
0226923



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’93
(Figures are shown in thousands of dollars)

AIDEA FEFUND  DEFERRED OPERATIONAL  TOTAL AIDEA FE FUND
PAYMENTS ~ PAYMENTS  PAYMENTS COSTS OF FY'93 RSCAL RSCAL

L TRANSFERREDHATCHEREES DUEINFY’®3 DUEINFY'S3 INFY'93  DURING FY'93 RSCALNOTES  NOTE NOTE

COOK INLET AQUACULTURE ASSN. 0.0 0.0 0.0 1,237.0 0.0 0.0 0.0
TRAIL LAKES (7/1/89 | M | 18888 w — § [Ilp a SM
:>.554.0

KODJAK REGIONAL AQUA. ASSN. 0.0 0.0 0.0 901.0 0.0 0.0 0.0
KIT31(7/1/89) \ i P1]i:703:0:
PILLAR CRERC (7/1/92)5 ife SIS filB M BB i Jo

| NORTHERN S. E. REGIONAL AQUA. ASSnT 0.0 3515 0.0 997.0 3515 0.0 3515
HIDDEN FALLS (6/23/89) 0jl 9 iIH1910]

| PRINCE WILLIAM SOUND AQUA. ASSN. 0.0 1,969.0 1969.0 1469 18221
L 926,0;
Ve a0
M

064.2 400.0 312.5 0.0 312.5
SIMOOM

TOTALS 1 59041  3,237.81" 106421  5504.01  2,633.01  146.9] 2,486.11

DRI2/24/92/5B416-93



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSES OF SB 416 FOR FY’94
(Figures are shown In thousands of dollars)

AJl[Z)IE_A FEJI%ND DEFERRED OPERATIONAL TO(?AL AIDEA FE FUND
%) PAYMENTS PAYMENTS PAYMElNTS COSTS' OF FY'®3 RSCAL RSCAL
I TRANSFERRED HATCHERIES DUEIN FY'93 DUEINFY'93  INFY'93  DURING FY'93 RSCAL NOTES  NOTE NOTE
COOK INLET AQUACULTURE ASSN. ] 0.0 0.0 0.0 554.0 0.0 0.0 0.0
TRAIL LAKES (7/1/83) ' %
TUTKA (713 t1 1 (S 1T wevewewiw: s v o "554.0.
j  KODIAK REGIONAL AQUA. ASSN. | 0.0 0.0 0.0 198.0 0.0 0.0 0.0
KA
PILLAR CREEK (7/1/92); Sfi98:oj
NORTHERN S. E. REGIONAL AQUA. ASSN. | 0.0 386.1 0.0 0.0 0.0 0.0 0.0
BIDDEN.FA L L SX,6./.2.3.L.8 8 (A M@ M2 s a2 A A0 L5880,
PRINCE WILLIAM SOUND AQUA ASSnTH 277.9 1,858.8 0.0 1,043.0 1043.0 0.0 1043.0
CANNERYCREEK (7/1/8311
GULKANA (/1/90  ~ -
SOUTHERN S. E. REGIONAL  QUA. ASSN. | 312.5 1,064.2 0.0 480.0 480.0 0.0 480.0
b verjalls (7//9% jiiiiiiiili M SO jPI
TOTALS | 59041  3,309.11 001 227501 152301 0.01 1523%1

DRW/2/24/92/$B416-%4 » NOT ELIGIBLE (EXCEEDS RVE YEAR ELIGIBILITY)



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’95
(Figures are shown in thousands of dollars)

AIDEA FEFUND  DEFERRED OPERATIONAL TOTAL AIDEA FE FUND
) PAYMENTS ~ PAYMENTS  PAYMENTS e COSTS OF FY'93 RSCAL RSCAL
TRANSFERRED HATCHERIES DUEIN FY’a3 DUEINFY’S3  INFY'93  DURING FY'93 RSCALNOTES  NOTE NOTE
COOK INLET AQUACULTURE ASSN. 0.0 0.0 0.0 554.0 0.0 0.0 0.0
TRAILMAKES$77i1888)5 | |
TUTKA(7/1/92) t£554.Q
KODIAK REGIONAL AQUA. ASSN. 3 0.0 0.0 0.0 198.0 0.0 0.0 0.0
KITOlp W TII1ill "”“"“ - "‘"‘-“‘"“"”
PILLAR CREEK (7/1/QQ)y|  “vewesmxmmoinoniv SR Tl
NORTHERN S. E. REGIONAL AQUA. ASSN. | 0.0 386.1 0.0 0.0 0.0 0.0 0.0
HiDDA FALLS (6/23/83) "
| PRINCE WILLIAM SOUND AQUA. ASSN. | 277.9 1,858.8 1,043.0 1043.0 0.0 1043.0
| SOUTHERN S. E. REGIONAL AQUA. ASSN. | 3125 1,064.2 0.0 480.0 480.0 0.0 480.0
BEAR;|ALIMN/O)A,, *
TOTALS | 590.41  3,309.11 0.01 2,275.01 1,523.01! 0.01 1,523.01
DRM/2/24/92/5B416-95 * NOT ELIGIBLE (EXCEEDS AVE YEAR ELIGIBILITY)



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’96
(Figures are shown in thousands of dollars)

)
AIDEA FE FUND DEFERRED OPERATIONAL TOTAL AIDEA FE FUND
PAYMENTS ~ PAYMENTS  PAYMENTS COSTS OF FY'93 RSCAL RSCAL

TRANSFERRE%)HATCHERIES- DUEINFY'S3 DUEINFY'S3 INFY'93  DURING FY’a3 RSCAL NOTES  NOTE NOTE
| COOK INLET AQUACULTURE ASSN. 0.0 38.0 0.0 554.0 38.0 0.0 38.0
TRAJLLAKESTI71/88);| MirAi| VML L
TUTKA@Y/®) s ., .\*V > TSy ssa0
I~ KODIAK REGIONAL AQUA. ASSN. 0.0 0.0 oo 198.0 0.0 0.0 0.0
kito! (11/38 M U IV i PIi
PILLAR CREEK (/1) _ .. 198.0
INORTHERN S. E. REGIONAL AQUA. ASSFT] 0.0 386.1 0.0 0.0 0.0 0.0 0.0
HIDDEN FALLS (6/23/88)  rigrsi
PRINCE WILLIAM SOUND AQUA. ASSN. | 277.9 2,070.3 705.0 705.0 0.0 705.0
CANNAY:QRLEK (7/1/89)
GULKANA (7/1/90)
SOUTHERN S. E. REGIONAL AQUA. ASSN. | 312.5 1,064.2 0.0 529.2 529.2 0.0 529.2
gEAVERFA|M(7if1/91)! 1520121
TOTALS 590.41  3,558.6 0.0 I 1,986.21 1,272.21 0.0] 127221

DRM/2/24/92/58416-96 NOT ELIGIBLE (EXCEEDS RVE YEAR ELIGIBILITY)



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’97
(Figures are shown in thousands of dollars)

J2L
AIDEA FEFUND  DEFERRED OPERATIONAL  TOTAL

, %) PAYMENTS = PAYMENTS ~ PAYMENTS COSTS OF FY'93

I TRANSFERRED HATCHERIES DUEINFY'93 DUEINFY’3 INFY'93  DURING FY'93 RSCAL NOTES

| COOK INLET AQUACULTURE ASSN, 0.0 38.0 0.0 554.0 38.0
TRAILUK|S|p8’\«IW_ . y H®
TUTKA{7~1/22)EiSmMBS 'M™ - li554C

| KODIAK REGIONAL AQUA. ASSN. | 0.0 0.0 0.0 198.0 0.0
KTTOI (7/1/83) _
v % ' Ve T: o . .l_ :
PILLAR CREEKT/1/@) V' 1 1S iltef

NORTHERN S. E. REGIONAL AQUA. ASSN. | 0.0 386.1 « 00 0.0 0.0
HJDD” FALLS (6/23"8) i

PRINCE WILLIAM SOUND AQUA. ASSN~H 277.9 2,070.3 0.0 0.0 0.0

CANNERY CREEK (7/1/83)i e e
GULKANA (7/1/90) M ¢
IAN:BAYT7/1/91) Hililiiia g \Ip p >

[southern S.E REGIONAL AQUA. ASSN. 1 312.5 1,064.2 0.0 0.0 0.0
REAVER FALLS (7/1/9)),, 1 H 8 v HH

[ TOTALS | 590.41  3,558.6| 0.01 752.01 38.01

DRM/2/24/92/5B416-97

AIDEA
RSCAL
NOTE

0.0

0.0

0.0

0.0

0.0

0.01

FE FUND
RSCAL
NOTE

38.0

0.0

0.0

0.0

0.0

38.01

* NOT ELIGIBLE (EXCEEDS FIVE YEAR ELIGIBILITY)



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’98
(Figures are shown in thousands of dollars)

AIDEA FEFUND  DEFERRED OPERATIONAL  TOTAL AIDEA FE FUND
PAYMENTS ~ PAYMENTS = PAYMENTS COSTS OF FY'93 FISCAL RSCAL
TRANSFERRED HATCHERIES DUEIN FY'93 DUEINFY'®3 INFY'93  DURING FY’33 RSCAL NOTES  NOTE NOTE

COOK INLET AQUACULTURE ASSN,
TRAIL LAKES (7/1/89)
TUTKA (7/1/2)

KODIAK REGIONAL AQUA. ASSN.

KiTOl (/189 |
p£ a RCREEK(7/1/92>

NORTHERN S. E. REGIONAL AQUA. ASSN
HIDDEN FALLS (6/23/89)

| PRINCE WILLIAM SOUND AQUA. ASSN. 8
CANNERY CREEK (7/1/89)
GULKANA (7/1/90)
MAIN BAY /100 3 " J Cete et

SOUTHERN S. E. REGIONAL AQUA. ASSN.
BEAVER FALLS (7/1/91)

TOTALS

DRW2/24/22/3BA6-B NOT ELIGIBLE (EXCEEDS FIVE YEAR ELIGIBILITY)



SB 416: "Defer Fisheries EnhancementLoan Repayments”

B 416 makes changes to the fisheries Fnhancement loan Janrggram to rowq

Inancial assistance °tg {(eﬁlonal aﬂuacuture assoclations E” non ro
cr% orahons‘ at are ta ver atchﬁrlﬁs previously operate y he
financia asmF nce wil be accomplishea W|troutd|r ct af priat |ons to
gDe partment o i} an Game or the regional aquaculture associations bg
Ccin t}e amount mterestc‘]ar edfot ese i@“ﬂ”son 0ans receive
er the fisheries en ancemenf 0d ro ram. dao s the ge artmen%
to approve ? noninterest a(fchrua an ﬁym nt erio

il ket bl LR Rt i
¥g e .commissioner could not excee% Ve, years the that tp)
assumes op eratm responsinility for the hatc ery and can only be

omatlé)nf
approved | certamcon itionsare met,
Those conditions are:

1 the assomaho(p or corpgration holding the loan has entered*rLt
orls[%repare {0 en#erlnto an agree entwﬂﬁt e statsto ta
over the operation ofa state-ownéd facility* an

2. deferral of re Xmen of the loan Y\]/ould ma erlallg a]&ns%vth
ﬁ%sgﬁleart)l/on or corporation to pay the operatlons q|r th r

The Fepaftmen |3Peutra|onth|s Iegnsla]non ngle the assa)g[ P fSB 416wl
result in tfewer dollars returnin %n fun Yertﬁe ne Vew years an
Bwaglncrease thedePartmentsqfenera fu request or t Bro[g afm thereW|
e $3vin soveBthehoné; erm dUe to reauc 3 n the amounto ﬁ]enefralfun
Bnonles ent }ﬁt epartment o ame to operate acilities
eing transferre
)Ids, Commissioner
Date: A
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Senator Fred F. Zharoff

Alaska State Legislature

P. 0. BOX 405, KODIAK, ALASKA 99615 (907) 486-5259
DURING SESSION:
P.O. BOX V, JUNEAU. ALASKA 99811 -(907) 465-3473* 465-3474

DISTRICT N

ALASKA PENINSULA « ALEUTIAN CHAIN « BRISTOL BAY e KODIAK ISLAND e LAKE CLARK/LAKE ILIAMNA < PRIBILOF ISLANDS e SHUMAQIN ISLANDS

MEMORANDUM
T0: Senator Pat Pourchot
Co-Chair
Senator Jay Kerttula
Co-Chair_ i
Senate Finance Committee
FROM: Senator Fred F. Zharoff
DATE: April 25, 1992
RE: CS For Senate Bill No. 416 -"An Actauthorizing the

commissioner of conmerce and economic development to
defer certain principal and iInterest payments on
loans made under the fishery enhancement loan
program to accommodate transfer of operational
responsibility for state-owned hatcheries."

BILL SUMMARY: SB 416 would allow the commissioner of commerce
to defer repayment of principal and iInteirest on Tfisheries
enhancement loans in order to allow regional aquaculture
associations enough time to establish cost recovery programs
at former state-operated hatcheries. The deferral period may
not exceed five years.

Four conditions must be met for the commissioner to authorize
a deferral. First, the regional aquaculture association must
have entered into an agreement, or be prepared to enter iInto
an agreement, to take over the operations of a state-owned
hatchery. @ Second. the hatchery involved must have had
insufficient salmon returns to support a cost-recovery program
while 1t was operated by the state. Third, the state did not
transfer management of the hatchery before June 30, 1991. And
fourth, the commissioner must determine that the deferral
would materially assist the association 1In paying the
operational costs of the hatchery.

FISCAL IMPACT: The Department of Commerce and Economic
Developments fiscal note is $480,000 for FY 94, $480,000 for
FY 95, $567,200 for FY 96, $529,200 for FY 97, and zero for FY
98. The Alaska Industrial and Development Authority®s fiscal
note iIs $312,500 for FY 98. The Department of Fish and Game"s
fiscal note 1s zero.

PREVIOUS ACTION: The Senate Labor and Commerce Committee
moved the bill on April 14 (Q DP, 4 NR).



CS For Senate Bill 416 - page 2

BACKGROUND: The state"s policy iIn recent years has been to
encourage and facilitate the transfer of state-owned Tish
hatcherites to qualified regional aquaculture associations.
While state hatcheries are entirely dependant on general fund
appropriations for operating costs, regional aquaculture
associations are allowed to conduct cost-recovery operations,
where surplus fish returning to the hatcheries are harvested
and sold to cover hatchery operating costs.

Due to natural salmon cycles, varying periods of time are
required before the transferred hatcheries can establish
viable cost-recovery programs. CSSB 415 would provide the
associations_ with necess_a?/ operating capital and a limited
period of financial relief — through deferral of principal
and iInterest on Tisheries enhancement loans — 1n order to
make the transferred hatcheries financially self-sufficient.

The proposed CS was drafted In order to reduce the Tfinancial
cost to the state"s Tisheries enhancement loan program by
being more specific about the purpose of the deferral and by
limiting 1ts applicability to state hatcheries transferred
after June 30, 1991.

ATTACHED BACKUP INFORMATION:

1. Fiscal note from the Alaska Industrial Development
and Export Authority.

2. Fiscal note from the Department of Commerce and
Economic Development. )

3. Department of Commerce and Economic Development
IPosnlon paper on the original bill.

4. iscal note from the Department of Fish and Game.

5. Letter from Mr. Carl Rosier, Fish and Game
commissioner, describing the current status of the
state"s hatcheries as of April 2, 1992.



IJEJPABXMSIMT Of fISH AN.O 45AME P.0. Box 32000
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The Honorable Drue Pearce
Alaska State Legislature
P.o; Box V

Juneau, AK 99811

Dear Senator Pearce:

During the March 18 Senate Subcommittee on Commerce and Labor
hearing,” Dr. J. S. Holland, Assistant Director of the department’s
Fisheries Rehabilitation, Enhancement and Development (FRED)
Division, responded to questions posed by committee members. The
committee requested clarification of the funding status of the
state"s hatcheries. Also, at one point, Dr. Holland mentioned the
FRED Division®s public hatchery strategic plan, three copies of
which are enclosed.

Of the 20 state-owned hatcheries, nine are currently operated
and/or funded by the private sector. Of those contracted
hatcheries, Beaver Falls has no long-term contract commitment by
the private sector and faces closure in FY 93. Negotiations are
ongoing for the Southern Southeast Regional Aguaculture Association
(SgR’AA_ ) o operate Beaver Falls. A long-term contractual
commitment by to operate Beaver Falls iIs dependent on both a
hatchery upgrade CIP request (currently on the Governor®s CIP list)
and on deferment of fishery enhancement loans.

Three of the remaining 11 hatcheries (Clear, Elmendorf, and
Ft. Richardson) are sport fish production facilities and, as such,
are. primarily funded by Sport Fish Restoration Act federal aid
funds with matching funds provided from the fish and game fund or
eneral fund. _ Following development of the enclosed public
atchery strategic plan, the FRED Division leamed that Anadromous
Fish Conservation Act Tfederal aid funds will no longer be
available. This leaves the Deer Mountain Hatchery with only half
of the necessary funds needed to operate it in FY 93. The division
IS_seeking additional funding sources for Deer Mountain, but if
ﬂuls:qugrB]dlng does not come through, the facility will face closure
in ;

of the remaining seven state hatcheries, three (Big Lake, Klawock,
and Russell creek) have been slated for closure in FY O3 given the
magnitude of the department™s proposed FY 938 budget reduction. At



this time, there are no private sector salmon producers that have
expressed an Interest in contracting the operations of any of these
facilities, as cost-recovery options are severely limited, The
four remaining hatcheries (Crystal Lake, Snettisham, Crooked Creek,
and Sikusuilaq Spr_mgs? each” have unique properties; 1.e., major
impact on international fisheries treaties, research status, major
agggct on sport fTish production, etc., that require they remain

I hope this information is useful when considering Senate Bill 416.

Sincerelv.

Carl L. Rosier
Commissioner

Enclosures

cc:  Geron Bruce
J. S. Lolland
Jeff Koenings



Alaska Department of Fish and Gome-fRCO Division
Public Hafchery Slralegic Plan

FY92
Program * Operoting Funding Oper. Plan Percent e= Percent  Percent
Naxeiefy Location  Species Intent Comments Costs Source__ FY Agenc Subsistence Sport Commercial
Beaver Falls  Ketchikan Sockeye CF Contracted to SSRAA with GF $294.8 92  SSRAA oo 0%  100%
for FY92 operation.
Big Lake Big Lake Sockeye CF, PU Major production of enhancement fi ~ $60.0 CIP 92  FRED 14% 1%  85%
Caho SF, CF. PU  for Anchorage area. Sockeye $3124 GF 5% 65%  30%
o sherlfunded in FY93. oo
W hittier Pink CF Operated by PWSAC 89  PWSAC 100%
Clear Clear Arctic char  SF Major sport fish production facility $229 GF 92 FRED 100%
Arctic grayling  SF Vital to US/Can chum and chinook $313.6 DJ/WB 100%
Lake trout SF programs $925 F&G ' 100%
Soidotna Sockeye [, oo Sockeye contracted to CIAA $460 [CAA 92 FRED 3% 2%  95%
Coho SF, PU Contributes substantially to $340.3 CF CIAA 5% 95%
Steeihead SF sport fish program through egglak $38 PGR 100%
Chinook SF for other facilities. . 100%
Crystal Lake  Petershurg  Chinook CL ret. US/C, SF, CF Large US/Can copitol investment $602.6 GF 92 FRED 44%  56%
Chinook remote US/C. CF including Harding River. Deep $150 PgR , 1%  99%
Coho SF. PU. CF Cove, and Farragut River, $12.8 0J/WB n 17%  83%
Steeihead SF Provides 5-7 million chinook eggs 100%
in addition to its own needs
primory stream rehob work
trom unique isolation modules. 4
Ketchikan Chinook res,Sr. cr  Fisheries technology development $149.7 GF 92 FRED *a 40%  60%
Coho sf.pu,cr  results supplied to other $1415 ANAO oo 17%  83%
Steeihead SF stale and private programs. Prim $13.0 DJ/WB 100%
Rainhow SF tourist facility, over 250, 000 100%

nnnuolly. Major role in public
cducolioa Urban (SF) fisheries program
being doveloped with Rainbov/ trout. e



Percent  Percent

Progrom * Operating  Funding Operational Pla Percent ** .
tetchery Locotion  >Species mm?t Costs  Source FY Agen Subsistence Sp%g(y Comgno/eorual
simeodorf Anchoroge  Jmhinook SF Major sport fish production facility ~ $112.8 F&G 92 FREO Do 87% 1%

« Coho SF High visibility tourist attraction $3852 0J/wB
| $67.7 Gf
| 0%  13%
Ft Richardson  Anchorage  chinock SF Mcjor sport fish production facility =~ $143.9 GF 2 KD gg£ 10,/%
Coho SF $596.0 0J/WB 100%
Rainbow SF. RES $181.6 F&G
| 90%
Guikana Glenaallen Sockeye CF. SuB The most cost effective $41.2 GF 92 E\FXIES% 2%)/2 3(2)2;? 50(;,
Chinook CF, SF. SUB  sockeye facility in the world.
35 million sockeye satnnon
eggtake annuaHy. FY92 contract
for one year, potential long term conl-ict.
. . . - 100%
Hidden Fals  Sitka Chinook CF $2.5 million chinook expansion 89.  NSRAA 100%
Chum CF with US/Can funds.
Operated by NSRAA.j;
. : 100%
2 Kitol Bay Kodiclt Pink CF Operated by slate wilh funds 92 FREO/KRAA 100%
Chﬁm CF provided by KRAA. 50% 58(0){2
Coho SF. CF 100%
Sockeye CF |
i ! - 92  FRED 100%
3 Kiawock Xlawock Sockeye SUB BIA funds to address local projects. ~ $424.3 GF : 7%  93%
Coho cr. SUb GF used in projects.to rehabilitate $10.0  PgR(non-exislant) 100%
Steeihead SF POW in post-togging years. $18.0 DJ/WB
1%  99%
4 Main Bay Whittier 1 Sockeye CF Operated by PWSAC 92 PWSAC
’ . e 100%
15 Pillar Creek  Kadiak Sockeye CF Primarily operated luith funds provi  $37.9 CF 92 FREO/KRA
KRAA. Some GF involved.
r Req. A 100%
16 Russell Creek  Cold Bay FY92 PgR from Aleutian's East $420.0 €9, Assoc. 1%  99%

Borough. Fisheries developmental $52.8 50% JO% _



Hatchery

Sikusuilag

Sneltisham

Trail Lakes

Tutka

Progrom ¢
Location iSoecies intent
Kotzebue Chum CF, SUB
i
Juneau Sockeye CIF  US/C. CP, RE
Sockeye (smoll) US/C, CF
(Chinook (Deep US/C, CF
Chinook (juvenile SF
Moose Pass  Coho SF, CF
Sockeye CF
Homer IPink CF
Chum CF
Sockeye CF

Operating
Comments Costs
Developmental facility for fisheries 53908
technology. Potential for
subsistence harvest. To be
contracted in 1999.
Tremendous involvement in US/Can  $612.8
projects, transboundory river sock ~ $108.0
enhancement plus SE Baranof chino $9-11

Appfied techology development

for sockeye smolt. Major sport fish
production in Juneau recreation
project.

. Operated by CIAA

Contracted to CIAA

e —Legend- subsistence (SUB), sport fish(Sr), commerciol fish(CF), research (RES), US/Conada (US/C)
es —Includes personal use
— Thoughl la contribute to subsislonca bul os yel unqualified

oFkk __

SSRAA —Southern Southeast Regional Aquaculture Association

PWSAC- Prince William Scund Aquaculture Corporation
CIAA —Cook Inlet Aquaculture Assnciolion
NSRAA — Northern Southeast Regional Aquaciiture Association
REG. ASSOC.- as yet.unknown jquacullure association.

Pg.R. —program receipts

funding
Source

CF

GF
US/CAH
w/8

ClP

Operational Pla Percent «*
FY Agen Subsistence

99 Reg. Asso 207.

92 FRED

B9 CIAA ,
o>

92 CIAA

M
NN

Percent
Sport

6%
347.

757.

2%

Percent.
Commerciol

80%

100%
100%
%1%
56%

25%
100%

98%
100%
100%
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ALASKA INDUSTRIAL DEVELOPMENT
AND EXPORT AUTHORITY

480 WEST TUDOR «ANCHORAGE, AUSKA 99503-8690 » (907) 561-8050 «FAX (907) 561-8998

Part of AIDEA Fiscal Note, SB 416:

AIDEA fisheries enhancement loanB and receipts therefrom are pledged to the
repayment of the DelLong Mountain Transportation Project Revenue Bonds.






DATE: 2/ FURTHER:

DATE TURNED
INTO OFFICE:

The Finance Committee considered SENATE BILL NO. 427
"An Act relating to products made in Alaska."

and recommends: |
[ ] replace with [At“]fsnaeryvemtlletle
or [ ] adopt previous_ CS {m e] tcehcahnngigm
| | attaches amendment(s) (HB only)

[ ]adopts Letter of Intent
[ ] further referral to the

ISSr
[ ]do not pass
[ ] no recommendation
| | individual recommendations

NEW FISCAL NOTES: Dept/Date  PREVIOUS FISCAL NOTES:  Dept/Date
[ ] zero fiscal notes ; [ ] zero fiscal notes

[/Afigcal nofes [ ]fiscal notes.

[ ] appropriation-no fiscal note
OTHER RECOMMENDATIONS:

1 cl .
Co-"ohair: Signature/riecommenda(/on nature/Recommendation
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RSCAL NOTE

1003 (FITATIVE S¥8sion

Revision Date: 4127192
TUie: An Act relating to Products Made in

Alaska
sponsor: Sturgul ewski/Pearce
Requestor: ~ Senate Finance

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93 FY %4
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 15.0 15.0
SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEQUS

TOTAL OPERATING 15.0 15.0

CAPFTAL
REVENUE FUND RESOURCE:
FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
other GF Program
FUND SOURCE: Receipts 15.0 15.0
TOTAL 15.0 15.0
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
Estimate of current year Impact:

ANALYSIS (Attach a separate page If necessary.)
SEE ATTACHED

BILL NO. CSSB 427

Department Affected:  Commerce & Econ. Dev.
bru: Economic Development

Component:

COMPONENT SERIAL NO.

FY % FY % FY 97 FY 98

15.0 15.0 15.0 15.0
15.0 15.0 150 . 15,0
15.0 15.0 15.0 15.0
15.0 15.0 15.0 15.0

Prepared By: Tom Lawsori, Section Chief Phone: 465-2017
Division: Economic Development Date:

Approved by Commissioner: _ Glenn A. Olds

Agency: Department of Commerce & Economic Development Date:

Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor, OMB/DBR, Gov. Legls. Ofc,, and Impacted Agency(les).

TL/dgl 1492D-1/042792f
(Rev. 12/91)

Page 1 of 2_
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FISCAL NOTE - SB 427

ANALYSIS:

There are no personal services or travel costs associated with this bill.

Contractual for FY 93:

Printing: $ 7,500
Cost of printing a one-year supply of tags and
stickers:
Silver Hand Tags and Stickers $5,000
Made-In-Alaska Stickers $2,500
Brochures, Posters, Other Printed Materials: $ 2,500
Marketing and Advertising: $10,000

This will consist of advertising to inform the
public of the program and to encourage the
public to buy Alaskan products. May include
print and TV ads, pamphlets, PSAs on radio and
TV, etc.

Total for FY 93* $20.000

*Note: The FY 92 Authorized includes $5,000 for the Made-In-
‘Alaska and Silver Hand programs. As a result, only $15,000
Is requested in this fiscal note. Permit application fees

will generate general fund program receipts.

1492D/042792e
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CS FOR SENATE BILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): SENATORS STURGULEWSKI, Pearce

A BILL
FOR AN ACT ENTITLED

"An Act relating to articles made in Alaska."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 45.65.010 is amended to read:

Sec. 45.65.010. IDENTIFICATION SEALS AND EMBLEMS |[SEAL FOR
HANDICRAFTS]. A person who makes an authentic Native [ARTICLE OF] handicraft in the
state may obtain an identification seal as specified in AS 45.65.030(a)[AS 45.65.030] to identify
the article. The identification seal may be affixed only toauthentic Nativehandicrafts
[ARTICLES OF HANDICRAFT] made in the state.

* Sec. 2. AS 45.65.010 is amended by adding a new subsection to read:

(b) A person may use an emblem described under AS 45.65.030(c) to identify an article
that is made in the state. The emblem may not be used to identify an article made outside the
state.

* Sec. 3. AS 45.65.020 is amended to read:
Sec. 45.65.020. COMMISSIONER TO ADMINISTER [AS 45.65.010 - 45.65.070]. The

-1- CSSB 427(FIN)
New Text: Underlined (DELETED TEXT BRACKETED]



commissioner of commerce and economic development is responsible for the administration of
AS 45.65.010 - 45.65.070, including
(1) subject to AS 45.65.030(a) [AS 45.65.030], the design, method of affixing,
preparation, issuance, and control of identification seals [AND DOCUMENTS];
(2) the issuance of permits to agents to distribute the seals [AND DOCUMENTS];
(3) the supervisic « of the use of the seals and emblems [DOCUMENTS];
(4) subject to AS 45.65.030(c), the design, issuance, and control of emblems:
(5) the issuance of permits to agents to issue permits to use the emblems: end
161 [(4)] the enforcement of [THE CIVIL AND CRIMINAL PROVISIONS OF]
AS 45.65.010 - 45.65.070.
* Sec. 4. AS 45.65.030(a) is amended to read:

@ The official authentic Native handicraft symbol is the silver hand symbol. It must
[SHALL] bear the words: "Authentic Native Handicraft from Alaska"”, and include a blank line
for the artist’s name and the place of origin of the article. [IF SPACE PERMITS ON THE
SEAL, OR, IF NOT, IN AN ACCOMPANYING DOCUMENT, IT SHALL ALSO STATE:
"THIS SILVER HAND SYMBOL IS YOUR GUARANTEE THAT THIS IS A GENUINE
ARTICLE, MADE IN ALASKA, HAND-CRAFTED AND FINISHED BY AN ALASKAN
NATIVE ARTIST OR CRAFTSMAN. WHERE POSSIBLE, ONLY ALASKAN MATERIALS
HAVE BEEN USED TO CREATE THIS ARTICLE, AND TO A GREAT EXTENT ONLY
TRADITIONAL NATIVE METHODS HAVE BEEN USED."]

* Sec. 5. AS 45.65.030 is amended by adding a new subsection to read:

() The official emblem for an article that is made in the state is a design approved by
the commissioner under AS 45.65.020(4) that depicts a mother bear with a cub and states the
words "Made in Alaska."

* Sec. 6. AS 45.65.040 istS]"ealSdI"dige~fi§5fed|to read:

Sec. 45.65.040.

B

jbn.

(b) A resident of the state may apply to the commissioner for a permit as agent to issue

CSSB 427(FIN) -2-
New TexC Underlined [DELETED TEXT BRACKETED]



commissioner may examine or investigate an applicant to determine whether the applicant has
sufficient knowledge of handicrafts, customs, and populace of the area in which the applicant
resides to identify authentic Native handicraft, and may issue permits to qualified applicants. The
permit may limit the authority of the agent to a certain geographic area or to a particular type
of handicraft.

(c) The commissioner shall establish forms and fees for the applications and permits to
be used or issued under this section, the period for which the permits"Sftgjjalid, * <d the
procedur&|for renewstfig>the permifslf

(d) Before issuing a permit for an article under this section, the commissioner or the

Abn~clfig”ellfSgM |phall determine that the article is eligible for the”)SS5pSjSfIP621M.

AAcomrfiTsSioBfer.
* Sec. 7. AS 45.65 is amended by adding a new section to read:

Sec. 45.65.045. EMBLEM AND EMBLEM AGENT PERMITS, (a) The emblem
authorized under AS 45.65.010(b) may not be used without receiving a permit from the
commissioner or from an agent who possesses a current permit under (b) of this section.

(b) A resident of the state may apply to the commissioner for a permit to act as an agent
to issue permits to use the emblem. An agent may report alleged violations of AS 45.65.010 -
45.65.070 to the commissioner.

(c) The commissioner shall establish forms and fees for the applications and permits to
be used or issued under this section, the period for which the permits are valid, and the
procedures for renewing the permits.

(d) Before issuing a permit for an article under this section, the commissioner or the
agent shall determine that the article is eligible for the emblem.

* Sec. 8. AS 45.65.060 is amended to read:

Sec. 45.65.060. PENALTIES, (a) A person who knowingly or wilfully [ISSUES THE
DOCUMENT FOR, OR] affixes or attaches the identification seal provided for in AS 45.65.010 -
45.65.070 to an article, knowing that it is not an authentic Native [ARTICLE OF] handicraft,
[OR AFFIXES OR ATTACHES THE INAPPROPRIATE SEAL, OR ISSUES THE
INAPPROPRIATE DOCUMENT, UNDER AS 45.65.030,] is guilty of a class B misdemeanor
[ AND UPON CONVICTION IS PUNISHABLE BY A FINE OF NOT MORE THAN $1,000,

-3 CSSB 427(FIN)
New Text: Underlined [DELETED TEXT BRACKETED]
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OR BY IMPRISONMENT FOR NOT MORE THAN ONE YEAR, OR BY BOTH].

(b) A person who knowingly or wilfully sells or offers for sale an article with the seal
affixed or attached [AND ISSUES THE DOCUMENT, IF REQUIRED UNDER AS 45.65.030],
knowing that the article is not an authentic Native [ARTICLE OF] handicraft [, OR
KNOWINGLY OR WILFULLY SELLS OR OFFERS FOR SALE AN ARTICLE WITH THE
INAPPROPRIATE SEAL OR DOCUMENT AS PROVIDED IN AS 45.65.030], is guilty of a
class B misdemeanor [, AND UPON CONVICTION IS PUNISHABLE BY A FINE OF NOT
MORE THAN $1,000, OR BY IMPRISONMENT FOR NOT MORE THAN ONE YEAR, OR
BY BOTH].

(c) A person who knowingly or wilfully alters, changes, or counterfeits an identification
seal or emblem [DOCUMENT] is guilty of a class B misdemeanor [, AND UPON
CONVICHON IS PUNISHABLE BY A FINE OF NOT MORE THAN $1,000, OR BY
IMPRISONMENT FOR NOT MORE THAN ONE YEAR, OR BY BOTH].

* Sec. 9. AS 45.65.060 is amended by adding new subsections to read:

(d) A person who knowingly or wilfully sells or offers for sale an article that is not made
in the state but that bears the emblem is guilty of a class B misdemeanor.

(e) A person who knowingly or wilfully uses the emblem for an article that is not made

* in the state is guilty of a class B misdemeanor.
(f) A person who has been issued a permit under AS 45.65.040 to issue "SffifsSplisel
'Pche[identification seals described under AS 45.65.030(a) is guilty of a class B misdemeanor if the
person knowingly or wilfully issuesfBperffiHi? for an article that is not an authentic Native
handicraft.

(g) A person who has been issued a permit under AS 45.65.045 to issue permits to use
the emblem, is guilty of a class B misdemeanor if the person knowingly or wilfully issues a
permit for an article that is not made in the state.

* Sec. 10. AS 45.65.070 is amended by adding a new paragraph to read:
(5) "emblem" means the emblem that is authorized under AS 45.65.010(b).
* Sec. 11. AS 45.65.030(b), 45.65.050, and 45.65.070(1) are repealed.

CSSB 427(FIN) -4-
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SB 427: "AnActrelating to Products Made in Alaska."

Oeggae argjvg%% ggrongly supports the passage of this bill. It accomplishes three

1. it gets the Made-In-Alaska program into statute;

2.
ttan]ualé%sasnome minor changes in the existing Silver Hand

T
tTvogf O;Bé{rpose of both the Silver Hand and the Made-In-Alaska program is

1 to provide a way to identify Alaska products; and
2. 1o act s{ahmarkepng é)?lto encaurage the purchase of such

Ifems, In-sta 0r expor
ﬁ rogosed leglslatlon has b%end sired b t[he dem ent for some ti eang
andﬁcra 0SItive step In expanding the promotion of Alaskan products, arts an
Atthe resent time eInAaska rogra sl401cet||edl 0 USErs
Pﬁ% om}e 4e proH QS mrﬁf rb%r ase S|as
celrnéu Ics)r an rxce en |ca en ’A%ee h aec(s:g a%eea( sseﬁ
rPs Ct 9 p %ea ednsales oFA\i\aS an pro uc'?% f-?avmg g rogram in
statute. WI a o affo rea er ro tection  against misuse” of the 1ogo by
Incre smgt epartmen en orc mentcapabl les,
Th and %r(aw ectlve marketin ool for n|c
Blal % arts and handic H an es eommenn% he
as| l o eeep| g In nature andre ec pre en ay regula oryC|mt
ma r |ons
issioner”
Date:

GAOTIVAgHAG2D3



pePARHMENT OF COVMERLE aNDELONIOUIC SEVELSRmenT

Gov.'sFY 93

Made in Al?ska/SiIver Hand . 88
Increment for In-State promotional programs 20,

FY 92
Made in Alaska/Silver Hand 5.0
FY 91

W\/deer Iﬁaﬁlc? sk . 4%18
FY 90

M?\Feerlﬂaﬁl Shgactivated) 4%'.8
FY 89

esignated grant to Make it Alaskan Inc. 25.0
Ror ssa|stan e on R/lade fn &\Iaskaanrogram)

Pre FY 89
rl}lgicgutr)];gI8Hic?£%rfor9rrlltaetfpdrisemlA program initiated in 1986. Minimal costs



e STATE OF ALASKA
1992 LEGISLATIVE SESSION

Revision Date:

Titi#:  An Act relating to Products Made in

Alaska
sponsor:  Sturgul ewski/Pearce
Requestor.__ Sturgulewski

EXPENDITURES/REVENUES: (Thousands of Z -liars)

OPERATING FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 3b.U
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEQOUS
TOTAL OPERATING " 3b.0

CAPITAL T
| REVENUE FUND RESOURCE: I
FUNDING: (Thoui'-nds of Dollars)

GENERAL FUND 3'570

FEDERAL FUNDS

OTHER

FUND SOURCE:

TOTAL 35.0
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY
Estimate of current year Impact:

ANALYSIS (Attach a separate page If necessary.)

SEE ATTACHED

FY A

3b. U

3b. 0

' 35.0

35.0

(S) Publish Date: 3 ~q?V -9-7

Department Affected: Commerce & Econ. Dev.
bru: Economic Development

Component:

COMPONENT SERIAL NO.

FY % FY % FY 91 FY 98

3b.b 38.U 39.5 4.0

3b. b 3d. 0 39.5 41 .0

3675 38.0 3975 40"

36.5 38.0 39.5 41.0

Prepared By: James E. Wiedeman, Development Specialist Phone:  563-21 65

Division: Economic Development

Approved by Commissioner: Glenn A. 01ds
Agency: Department of Commerce & Economic DevelCr[iment ' Date: w A —

oe: 2124192

Distribution (by preparer): Leg. Rn., Legislative Sponsor, Pequestor, OMB/DBR, Gov. Legls. Ofc., and Impacted Agency(les).

TL/dgl1492D-1/022492¢c
(Rev.” 12/91)
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FISCAL NOTE - SB 427

ANALYSIS:

There are no personal services or travel costs associated with this bill

Contractual for FY 93:

Printing: $ 7,500
Cost of printing a one-year supply of tags and
stickers:
Silver Hand Tags and Stickers $5,000
Made-In-Alaska Stickers $2,500

(FY 93, TF 95 and FY 97)

Brochures, Posters, Other Printed Materials: $ 7,500
Marketing and Advertising: $20,000
This will consist of advertising to inform the
public of the program and to encourage the
publ*c to buy Alaskan products. May include

print and TV ads, pamphlets, PSAs on radio and
TV, etc.

Total for FY 93 $35.000

The funding levels in Contractual for FY 95 through FY 98 reflect
anticipated cost increases in general.

1492D/022592b
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FISCAL

STATE OF ALASKA ("
1993 LEGISLATIVE SESSION

Revision Date: 3/17/92
Xitie; An Act relating to Products Made in
Alaska

Sponsor: Sturgulewski/Pearce

Requestor:  Pearce

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPTAL
REVENUE FUND RESOURCE:
FUNDING: (Thousands of Dollars)

10.0

10.0

GENERAL FUND
FEDERAL FUNDS
OTHER
FUND SOURCE:
TOTAL

POSITIONS:
FULL-TIME

PART-TIME
TEMPORARY

10.0

10.0

Estimate of current year Impact:

ANALYSIS (Attach a separate page If necessary.)
SEE ATTACHED

Tom Lawson, Section Chief
Economic Development
Glenn A. Olds

Prepared 13y:
Division:
Approved by Commissioner: _
Agency:
Distribution (by preparer): Leg. Fin.,
TL/dgll 492D-1/031792d
(Rev. 12/91)

FY A

35,0

35.0

35.0

35.0

Department of Commerce & Economic Developmenl
Legislative Sponsor, Requestor, OMB/DBR, Gov. Legls. Ofc,, and Impacted Agency(les).

NOTE

NO.

dlVersion: 0 5 5 ft V3.7 Q
(S) Publish Date: J-07? 3 -

Department Affected:  Commerce & Econ. Dev.
BRU:  Economic Development

Component:

COMPONENT SERIAL NO.

FY % FY % FY 97 FY 98
36.5 3ft. 0 39.5 di n
36.5 38.0 395 41.0

b
36.5 38.0 395 41.0
36.5 38.0 39.5 41.0
Phone: 465-2017
Date: 3 -/ 7.

Pa9» J — °<JL _



FISCAL NOTE - SB 427

ANALYSIS:

There are no personal services or travel costs associated with this bill.

Contractual for FY 93:

Printing: $ 7,500
Cost of printing a one-year supply of tags and
stickers:
Silver Hand Tags and Stickers $5,000
Made-In-Alaska Stickers $2,500
Brochures, Posters, Other Printed Materials: $ 7,500
Marketing and Advertising: $20,000

This will consist of advertising to inform the
public of the program and to encourage the
public to buy Alaskan products. May include
print and TV ads, pamphlets, PSAs on radio and
TV, etc.

Total for FY 93* $35.000
The funding levels in Contractual for FY 95 through FY 98 reflect
anticipated cost increases in general.

*Note: The FY 93 Governor's Budget Request includes $25,000
Tor~the Made-In-Alaska and Silver Hand programs. As a
result, only $10,000 is requested in FY 93 via this fiscal
note.

1492D/031 792c
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SENAMFINANCE COMMITTEE FA>0RT

DATE: 420/ FURTHER:

DATE TURNED
INTO OFFICE:

The Finance Committee considered ~ SENATE BILL NO. 429
APEro,oriations to the Alaska Energy Authority for payment as grants for the design,and construction
0

allbelt transmission interties and electrical serviCe extension: making appropriations for ener
c?dnservatlon purposes; making an appropriation to capitalize the electrical service extension furid;
efd.

and recommends:

[ ] replace wit (FINANCE) [ T oo e
or [ ] adopt pr L , | ] technical
[ ] attaches a (HB only%
[ ]adopts ~ Letter of Intent
| ] further referral to the
[ ] do pass
[ ] do not pass
[ ] no recommendation
[ ]individual recommendations
NEW FISCAL NOTES:; Dept/Date  PREVIOUS FISCAL NOTES: Dept/Date
| ] zero fiscal notes [ 1 zero fiscal notes
[ ] fiscal notes [ ]fiscal notes

| ] appropriation-no fiscal note
DO PASS: OTHER RECOMMENDATIONS:

1

. 2.
Co-Chair; Signature/Recommendation Co-Chair: Signature/Recommendation
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SENATE BILL NO. 429

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY SENATORS FRANK, Craft, Pearce, Fischer, Rodey, Sturgulewski

Introduced: 2/18/92
Referred: L&C, Finance
Funding Information: General Fund $116,500,000

Other Funds -0-
$116,500,000

A BILL
FOR AN ACT ENTITLED
"An Act making appropriations to the Alaska Energy Authority for payment as grants for
the design and construction of Railbeit transmission interties and electrical service extension;
making appropriations for energy conservation purposes; making an appropriation to

capitalize the electrical service extension fund; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $90,000,000 and the interest earned on that amount beginning July 1, 1992,
is appropriated from the general fund, Railbeit intertie reserve (sec. 159, ch. 208, SLA 1990), to the
Alaska Energy Authority for payment as a grant under AS 37.05.316 to a joint action agency comprised
of all the interconnected electric Railbeit utilities for the design and construction of a 138 KV
transmission intertie between Anchorage and the Kenai Peninsula and a 138 KV transmission intertie
between Healy and Fairbanks. This appropriation is conditioned on the participating public utilities
having entered into written agreements with the authority that require the utilities to pay at least half the
costs of each project with money from sources other than grants from the state. It is the intent of the

legislature that the Alaska Energy Authority disburse this appropriation as necessary to pay design and

[ [
SB0429a -1- SB 429 !
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1 construction costs as they are incurred. It is also the intent of the legislature that all costs for these
2 projects in excess of the amount appropriated in this Act be paid by the participating utilities.

3 * Sec. 2. The sum of $7,000,000 is appropriated from the general fund, Railbeit intertie reserve
4(sec. 159, ch. 208, SLA 1990), to the Department of Community and Regional Affairs for payment as
5 grants to electric utilities for electrical end-use conservation programs.

6 * Sec. 3. The sum of $10,000,000 is appropriated from the general fund,Railbeit intertie reserve
7 (sec. 159, ch. 208, SLA 1990), to the Alaska Energy Authority for capitalization of the electrical service

8 extension fund (AS 44.83.370).

| 9  * Sec. 4. The sum of $7,000,000 is appropriated from the general fund, Railbeit intertie reserve (sec.

I!10 159, ch. 208, SLA 1990), to the Department of Community and Regional Affairs for energy conservation

11 programs, to be allocated as follows:

12 PURPOSE ALLOCATION
13 Low income weatherization $5,000,000

14 Ongoing residential and business

JilS energy efficiency improvement programs 2,000,000

16 * Sec. 5. The sum of $2,500,000 is appropriated from the general fund, Railbeit energy fund
17 (AS 37.05.520), to the Department of Commerce and Economic Development, Alaska Energy Authority,
18 for payment as a grant under AS 37.05.316 to the Golden Valley Electric Association for extension of
19 electrical service from Cantwell to McKinley Village.

iL*ZO * Sec. 6. This Act takes effect July 1, 1992.

New Text Underlined (DELETED TEXT BRACKETED]






DATE: 3/18/92

The Finance Committee considered

FURTHER:

DATE TURNED -
INTO OFFICE: D -O f-Y f:

SENATE BILL NO. 430

"An Act relating to qualifications for teachers."

and recommends.

1 same title
N replace with CSs S& h 0 (FINANCE) [ newtit|e
or [ ] adopt previous__ CS U ) 'Elﬂe] E%Cahnnégal

[ ] attaches amendment(s)

[ ] adopts

[ ] further referral to the

r<fdo pass

[ ] do not pass

[ ] no recommendation

[ ] individual recommendations

NEW FISCAL NOTES: Dept/Date

JXI zero fiscal notes
btEfposrseam M

£>4 fiscal notes DOE. V 3 t |’?.C>

[ ] appropriation--no fiscal note

DO PAS!

Co-Chair: Signature/Recommendation

(HB only)

.etter of Intent

PREVIOUS FISCAL NOTES: Dept/Date

'N Z€I0 fiscal notes

[ ] fiscal notes.

OTHER RECOMMENDATIONS:

Co-Chair: Signature/Recommendation

ij
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FISCAL NOTE
BILL NO. SB 430
a2 [ECRAE R Ss0n
Revision Dale: 3-31-92 Department Affected:  Education .
Tills:.AnAct relating to qualifications for.teachflrs.. BruU: Educational Finance and Support Services

Component: Teacher Certification
Sponsor: .SsnatoLSImltz

Requestor: (S) Finance COMPONENT SERIAL NO.
Expenditures/Revenues: Thousands of c ollars
OPERATING FY 93 FY FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES
TRAVEL 30 20 20 0
CONTRACTUAL 150 30 20 2.0
SUPPLIES 10 10 10 0
EQUIPMENT
LAND & STRUCTURES

GRANTS, CLAIMS
miscellaneous

TOTAL OPERATING 190 6.0 50 20 0
CAPITAL

REVENUE
FUND SOURCE:

GENERAL FUND
FEDERAL FUNDS

OTHER

FUND SOURCE: PR 190 6.0 50 20
TOTAL 190 6.0 50 20
POSITIONS:

FULL-TIME 0

PART-TIME 0

TEMPORARY d *

Estimate of current year impact: None
ANALYSIS: (Attach a separate page ifnecessary.)

Tha fung] gsource l[]or is fiscal note is General Fund Program Receipts derived from teacher certification fees.

eg attacned.
PreparedtIJEy .Charlie Mae Moore . Phono: . 465-2665
Division: .Educational Finance and SUPpOT Services Date: 3-31-92
Approved by Commissioner: A — Jerr
Aggncy Egucation Date: y3ry31-y

fr@Ver™ A Rn" Leat8laHvoSponwr, Roguostor, OMB/DBF), Gov. logic. Ofo,, « ImpOotod Agency(!co).

*

Changesin CSSBj~JO __(fr/u )
relied NO FISCAL CHANGE from the original

fiscal note. Tnis fiscal nole is appropriate.
3-31-9a &)

date Comte Aide (initial)



SB 4

F|§ ? Note

The costs associated with the implementation of this bill are:

1, Travel: Funds will be used t]o meet with U P|ver3| and Department of
Education personnel in the implementation of this statue.

2. Contractual. Fhmds will he used ggdveyse for }he I[[)]ublic notices concerning
regulat|ons as well as for printing and distribution of same

I[T)]plles Purchase of necessary s ;%E“es ncaded to implement t he act,

Imple ation of a new certification form and reprogramming computers.
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STATE OF ALASKA BILL NO. CSSB 430CHES)

1992 LEGISLATIVE SESSION

Revision D a te : . Department Affected: ~ Education

Title:  "An Act relating to BRU: Postsecondarv Education Commission

qualifications for teachers." Component:  Program Administration

Sponsor:  Senator Schultz

Requestor: Pi) HES COMPONENT SERIAL NO. 0 1
EXPENDITURES/REVENUES: (Thousands of DoHars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 93

PERSONAL SERVICES 0.00

TRAVEL 0.00

CONTRACTUAL 0.00

SUPPLIES 0,00

EQUIPMENT 0.00

LAND & STRUCTURES n.on

GRANTS. CLAIMS 0.00

MISCELLANEQUS n.no

TOTAL OPERATING 0.00 C.00 0.00 0.0C 0.00 0.00

CAPfTAL 0.00 1 000 0.00 0.00 0.00 i 0.00

REVENUE

FUND SOURCE: N/A
FUNDING: (Thousands of Dollars)

GENERAL FUND 0.00 0.0C 0.00 0.0C 0.00 0.0C

FEDERAL FUNDS 0.00

OTHER

FUND SOURCE: 0.00

TOTAL 0.00 0.00 .0.00. . 0O.oc 0.Q0 0.0n
POSITIONS:

FULL-TIME 0.0

PART-TIME 0.0

TEMPORARY 0.0
Estimate of current year impact: None

ANALYSIS: (Attach a separate page if necessary.)
See Attached

Prepared By: ~ Allan BarnekATAY* Phone:  465-2962
Division: Commission on Postsecondarv Education Date:  March 17. 1992

Approved by CommisSioner:  ======mmmmmm oo
Agency: Date:

Distribution (by praparar): Lag. Fin., Lagialativa Sponaor, Raquaator, OMB/DBR, Gov. Legh. Ofc., & Impacted Agency(iee).
Rav 10/7/91 P«a» L 0, L

'7C
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FISCAL NOTE ANALYSIS
CSSB430 (HES)

Staff review of original program intent shows that the Teacher
Scholarship Loan Program has been operating at an unanticipatedly
low level since 1985. While the expansion of the "rural”
definition to include those communities, a certain maximum size,
on road or rail to Anchorage or Fairbanks, may result in a larger
number of program participants than the status quo, 1t is unlikely
that the Impact would exceed the originally expected level.

For the fTirst few years of the program, It was administered with a
O nominee per year cap. However, because of the attrition rate
experienced by the program, the cap was removed. The most students
to participate In any one year was 175 in the 1991-92 academic
year. With the addition of seven districts newly eligible to
nominate pr%gram participants, the level of program activity would
be_monné%re and 1f necessary in the future,, the cap would be
reinstated.

It i1s estimated the the current level of staffing will be adequate
to meet any iIncreased program demand.
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CS FOR SENATE BILL NO. 430 (FINANCE)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): SENATOR SHULTZ

A BILL
FOR AN ACT ENTITLED

"An Act relating to qualifications for teachers; and the teacher scholarship loan program.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.20.020 is amended by adding a new subsection to read:

(h) A person is not eligible for a teacher certificate unless the person has completed three
semester hours in Alaska studies and three semester hours in multicultural education or cross-
cultural communications. However, the commissioner may issue a provisional certificate, valid
for no longer than two years, to an applicant who has not completed the semester hours required
under this subsection at the time of application if there are insufficient applicants for that type
of certificate who have completed the semester hours required under this subsection.

*Sec. 2. AS 14.20 is amended by adding a new section to read:

Sec. 14.20.035. EVALUATION OF TRAINING AND EXPERIENCE. In evaluating an
applicant for a position in a district or regional educational attendance area, a district or regional
educational attendance area shall give preference to those applicants who demonstrate training

or experience that establishes that the applicant is likely to be sensitive to the traditions and

. -1* CSSB 430(FIN)
New Text Underlined [DELETED TEXT BRACKETED]



culture of the cultural backgrounds represented in the student population.
* Sec. 3. AS 14.43.700 is amended to read:
Sec. 14.43.700. DEFINITION. In AS 14.43.600 - 14.43.700, "rural” means
[(1)] a community [IN THE SECOND, THIRD, OR FOURTH JUDICIAL

road or rail to Anchorage or Fairbanks 01 With a populationof 1,500 or less that is connected

by road or rail to Anchorage or Fairbanks [; OR

1
2
3
4
5 DISTRICT OF THE STATE] with a population of 5,500 [4,500] or less that is not connected by
6
1
8 (2) A COMMUNITY IN THE FIRST JUDICIAL DISTRICT OF THE STATE
9

WITH A POPULATION OF 4,500 OR LESS].

CSSB 430(FIN) -2-
New Text Underlined [DELETED TEXT BRACKETED]



LEGISLATIVE AFFAIRS AGENCY

STATE OF ALASKA

(907) 465-3867 or 465-2450
FAX (907) 465-2029 240 Main Street, Suite 500
Mail Stop 3101 Juneau, Alaska 99801-2101

MEMORANDUM March 9, 1992

SUBJECT: Qualifications for teachers (CSSB 430 ( ), dated 3/3/92, Work

Order No. 7-LS1581\D)
TO: Senator Dick Shultz
FROM: Teresa B. Cramer\"CL"

Legislative Counsel

You have asked whether CSSB 430 ( ) would be likely to withstand constitutional
challenge.

In my opinion, it probably would.

The first two sections of the bill address eligibility for teacher certificates and for
evaluating applicants for teaching positions. The third section addresses eligibility for
the teacher scholarship loan program.

Section 1 requires that applicants for teaching certificates have training in Alaska
studies and multicultural education or cross cultural communications. Teachers may
not receive teaching certificates until they complete that course work.

Under state equal protection analysis, the court

uses a "uniform-balancing’ test which place[s] a greater or lesser
burden on the state to justify a classification depending on the
importance of the individual right involved." The minimum burden the
state must meet is the rational basis test. ... This rational basis test
questions whether the classification is "reasonable, not arbitrary” and
rests "upon some ground of difference having a fair and substantial
relation to the object of the legislation."... The burden on the state
increases in proportion to the primacy of the interest involved.
Eventually this burden reaches the function equivalent of *he federal
compelling state interest test in those cases where fundamental rights
and suspect categories are at issue.



Senator Dick Shultz
March 9, 1992
Page 2

Herrick’s Aero-Auto-Aqua Repair Service v. State. 754 P.2d 1111,1114 (Alaska 1988)
(citations omitted). The opportunity to work has been held to be an important right,
requiring the court to closely scrutinize the law. State v. Enserch. 787 P.2d 624
(Alaska 1989). Close scrutiny requires that the state’s interest underlying the
enactment be an important interest and that the nexus between the enactment and
the important interest it serves be close. The court’s decision depends on the
particular facts and justification presented in the case. It seems likely that the state
could justify the requirement for the course work required by sec. 1 of the bill. The
classification does not involve a suspect categoiy (race or residence, for example) and
the goal of the legislation (better informed teachers) is directly related to the
requirement that sets up the two categories of teachers.

Section 2 requires that, in districts in which a significant number of the students are
from diverse cultural backgrounds, school districts give preference to applicants
demonstrating by training or experience that they are likely to be sensitive to the
traditions and culture of the backgrounds represented in the student population. The
equal protection analysis discussed above would apply to examination of this bill
section, too. If school districts are able to demonstrate an important governmental
interest in fostering sensitivity to the diverse cultural background of students at the
time of hire, rather than in later on-the-job training, the hiring preference should be
able to withstand an equal protection challenge.

Section 3 of the bill changes the definition of rural as it applies to the teacher
scholarship loan program. The change made by the bill, increasing the maximum
population of a community and including smaller communities that are connected by
road or rail to Anchorage or Fairbanks, should be supportable against an equal
protection challenge to the amendment. | have not considered the question of
whether the rural preference created by the existing statute would be subject to
challenge.

If I may be of further assistance, please advise.

TC.p!
92-167.pIm



POSITION PAPER: DEPARTMENT OF EDUCATION

Division  Educational Finance & Support Services Bill Number SB 430
Bill Title  An Act Relating to Qualifications for Teachers
Sponsor Senator Shultz

Position Statement: Explain briefly what the bill does, its impacts and Department's
position, i.e., @) support, b) do not’support, c) neutral or d) oppose.

This bill provides for a "temporary” teaching certificate, valid for no longer than 2 school
years, to be issued to a person Iackln? 3 semester hours in Alaska studies and 3
semester hours in multicultural education or cross-cultural communications.

The department would request the following changes:

1. Change "temporary" to "provisional" so as not to conflict with existing requlations
pertaining to Temporary teacher certificates.

2. Change "two school years" to "two Xears" because currently the department's
computer system is able to automatically track expiration dates of certificates
based on the date of issuance.

This bill will impact school districts by reducing local control in district hires. Districts
would not be aware of cleared certificates at time of hire unless the Certification Office
has issued the certificates.

The department does not support this legislation.

APPROVED:

Director Duane Guiley Division EFSS

Signature  /rfrd? [ # /1 6 Oftt  Dae 359
Commissioner/Deputy Jerry Covev

Signature [ Date  3/5/92



SB 430
Fiscal Note
3-5-92

The costs associated with the implementation of this bill are:

L1 Travel: Funds will be used to meet with university and Department of Education personnel
in the implementation of this statute.

2. Contractual:  Funds will be used to advertise for the public notices concerning regulations,
as well as for printing and distribution of same.

3. Supplies; Purchase of necessary supplies needed to implement the act. Implementation of
a new certification form and reprogramming computers.



FISCAL NOTE

STATE OF ALASKA APR 06 INLNO. 430N
1992 LEGISLATIVE SESSION 06 I"gLNO. 3B 430(FIN)

Revision Date: . Department Affected: ~ Education -
Title:  "An Act relating to BRU:  Postsecondary Education Commission
qualifications for teachers. Component:  Program Administration

Sponsor: Senator Schultz
Requestor: ~ (S) FIN COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of DoHvs)
OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL 70 707 .19 P7. -0- -0-

REVENUE
FUND SOURCE: N/A

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER
FUND SOURCE: 4

TOTAL -0- -0- -0- -0- -0- -0-
POSITIONS:

FULL-TIME -0-
PART-TIME -0~
TEMPORARY -0-

Estimate of current year impact: ~ None
ANALYSIS: (Attach a separate page if necessary.)

See Attached

Prepared By: ~ Allan Barnes. Executive Director/ Phone:  *65"2962
Division: Alaska Commission on Postsecondary Education  Date: April 3. 1992

Approved by Commissioner:
Agency: Date:

%;/m%% (oy praperar): Log, Fin, Lagirir.va Soorecr, Receetor, OVB/DER Qov. Lagia. Ofc, &Inpacted Agency(s).

Pap 1of



FISCAL NOTE ANALYSIS
CSSB430 (FIN)

Staff review of original program intent shows that the Teacher
Scholarship Loan Progé'sam has been operating at an unanticipatedly
lov. level since 1985. \While the expansion of the rural”
definition to include those communities, of a certain maximum
size, on road or rail to Anchorage or Fairbanks, may result in _a
larger number of program participants than the status quo, It 1iIs
Linllliely that the mmpact would exceed the originally expected
evel ..

For the first few years of the program, it was administered with
a 90 nominee per Yyear cap. However, because of the attrition
rate experienced by the program, the cap was removed. The most
students to participate In a;rg one yeali was 175 iIn the 1991-92
academic year. With the dition of seven districts newly
eligible t nominate program participants, the level of program
activity would be monitored and If necessary iIn the future, the
cap would be reinstated.

It i1s estimated the current level of staffing will be adequate to
meet any iIncreased program demand.

538WPPTRC






DATE: 5/2/92

The Finance Committee considered

and recommends:
[ ] replace with CS
or [ ] adopt previous
[ ] attaches ame

[ ] adopts
[ ] further referral to

[ ]do pass

[ ] do not pass

[ ] no recommendation

[ ]individual recommendations

NEW FISCAL NOTES:

| Dept/Date
| Izero fiscal notes

[ ]fiscal notes

| | appropriation--no fiscal note
DO PASS:

Co-Chair: Signature/Recommendation

FURTHER:

DATE TURNED
INTO OFFICE:

SENATE BILL NO. 434
"An Act relating to raw milk and goat milk."

[ ] same title
[ ] new title
[ ] technical
title change
(HB only)

(FINANCE)

PREVIOUS FISCAL NOTES:

. Dept/Date
| 3zerofiscal notes

[ |fiscal notes.

OTHER RECOMMENDATIONS:

Co-Chair; Signature/Recommendation



A edym v

& ECALNOTE  "No.
- STATE OF ALASKA N Bill Version: 5 B V3V
1992 LEGISLATIVE SESSION (s) Publish Date: 3 r-  ~
Revision Date: Department Affected: Environmental Conservation

Title: ~ "An At- rplan'TiP to raw milk and gpy. Environmental Health

goat milk.” Component: An-imal Health and Palmer Laboratory
Sponsor:  PatrirV Rodev
Requestor: COMPONENT SERIALNOQ. b A-
EXPSIDITURES/REVENUES: (Thousands of Dots*)
OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES 73.8 73.8 73.8 73.8 73.8 73.8
TRAVEL s.n 5.0 5.0 5.0 5.0 5.0
CONTRACTUAL 2.5 2.5 2.5 2.5 2.5 2.5
SUPPLIES s N 5.0 5.0 5.0 5.0 5.0
EQUIPMENT 24.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 110.3 86.3 86.3 86.3 86.3 86.3
CAPITAL
REVENUE
FUND SOURCE:
FUNDING:  (Thousands of Dollan)

GENERAL FUND 110.3 86.3 86.3 86.3 86.3 86.3
FEDERAL FUNDS

OTHER

FUND SOURCE:

TOTAL 110.5 86.3 «6,2_ . 86.3 86.3 86.3
POSITIONS:

FULL-TIME n 0 n 0 0 0
PART-TIME 3 3 3 3 3

TEMPORARY 0 n I 0 0 0
Estrrate of aumatyed mpece Mp .

. Chan?es in S]P &5)
ANALYSIS: (Attach a aeparata papa if necessary.) reflect NO FISCAL CHANGE from the original
fiscal note. This fiscal nptejs appropriate.
6-r?2rn ~TO
date Comte Aide (initial)®

Prepared By: Kit Ballentine, Acting Director Phone: 465 5280

Division: Pmnrownpnfal uP-Irh Clate:  March 17. 1992
Approved by Commissioner: L. £-5- 0 mtrv
Agency: sy >' I'#ijiL ml  — % 3t 1.0 1d,

Ctaw~Axroon (by praftararl: Lag. Fn.. LagiaUova Sponaor. RaguMtor. OMB/DBR. Oov. laga. Ofe., & Impacta«l Agancy<taal.
Raw 10/7/31 P»9g* of
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IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE - SECOND SESSION

BY SENATOR RODEY

Introduced: 2/18/92
Referred: Resources

A BILL
FOR AN ACT ENTITLED

"An Act roating to rnw milk and goat milk."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.05.020(b) is amended to read:
(b) In thissection,
m "commissioner" means the commissioner of environmental conservation”
(2) "milk" includes goat milk and milk that has not been pasteurized.
* Sec. 2. AS 03.17.100 is amended by adding a new paragraph to read:
(5) "milk™ includes goat milk and milk that has not been pasteurized.
* Sec. 3. AS 03.17 is amended by adding new sections to read:
ARTICLE 2. SALE OF MILK.
Sec. 03.17.200. SALE OF GOAT MILK. A person may sell goat milk under the
conditions established by the commissioner of environmental conservation under AS 03.05.020(a).
Sec. 03.17.210. SALE OF RAW MILK. A person may sell goat or cow milk that has not J

been pasteurized. The sale is subject to the conditions established by the commissioner of

SB0434a -1- SB 434 :
m%r New Text Underlined [DELETED TEXT BRACKETED]

COMMITTFF copy










111]
Dale Referred: May 6, 1992

Dale of Committee Action: 2 ™ \cl'A
The FINANCE Commitlec considered:

CS FOR SENATE BILL NO. 435 (FINANCE)

FURTHER REFERRALS:

CSSB 4351F1N)

CLASS SIZE REDUCTION PROGRAM

"An Act establishing an elementary school class size reduction pilot program; and providing for an effective

date."

RECOMMENDATIONS:
be replaced with____

[ ] have attached amendments(s)
[vl do pass

[ ] do not pass

[ ] no recommendations

[ ] individual recommendations
[ ] additional referral to the

ADOPTS:  IIbIFrl p|

ATTACHES NEW FISCAL NOTE(s): A

[ ] fiscal impact

[ ] zero fiscal note

SIGNING DO PASS

Y

W (tHe same title
4 ] a new title

Committee

letter of Intent

APPROVES PREVIOUS: (DeptDue)

[~ fiscal note(s) DQE€

[ 1zero fiscal note(s)

OTIIER-RECOMMENDATIONS
/ )

DNP NR AM

Q60s 2 =

(b CHAIRMAN'S SIGNATURE TWAuU



May 5, 1992

by the House Health, Education and Social Services Committee

Letter of Intent
for
HCS CSSB 435 (HES)

it is the intent of the legislature that existing rural and Bush
schools should be included as a factor in the study.

-Representative Georgianna Lincoln Carney
Co-Chair Co-Chair
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STATE OF ALASKA _
1992 LEGISLATIVE SESSION (S) Publish Date: V- 3+ 3 -

Revision Date: 4/20/92 Department Affected: Education

Title:  An.Act establishing an elementary school class size ~ BRU: EES3
reduction pilot program, Component: .foundation ,

Sponsor:  Senators Gotten Collins. Uehlino
Requestor: Senate Finance _ COMPONENT SERIALNO. ~0 1 4 1

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES

TRAVEL 200 10.0

CONTRACTUAL 200 160.0 1450 1500

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS 9786 9786 978.6 0 0

MISCELLANEOUS
|TOTAL OPEHATING 200 11586 11336 i 1.128.6- 0

| CAPITAL

REVENUE
FUND SOURCE:

FUNDING: (Thousands of Dollars)
GENERAL FUND 20.0 1,158.6 1,1336 1,1286 0
FEDERAL FUNDS

OTHER

FUND SOURCE:
TOTAL 200 1158.6 11336 1128.6 0 0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

OO o

Estimate of current year Impact: ~ None
ANALYSIS: (Attach a Separate page if necessary.)  Attached.

Instructional units associated with the new funding communities were computed using the elementary table, AS
14.17.041(b)(1).

Prepared by: Eddv Jeans/Bill W riohP gv/ Phone:  465-2865
Division:  EFSS Date: 4/20/92

Approved by Commissioner: Jerry Covev
Date:__ 4-21-92

Agency. Education
Distribution (by preparer): Leg. Fla. Legislative Sponsor, Requestor, OMB/DBR, Gov. Legis. Ofc., 4 Impacted Agency(ies). :
Pftoe_/_of «x<

O'/eft,




ELEMENTARY TABLE

ALASKA GATEWAY
ALEUTIAN REGION
ALEUTIANS EAST
ANCHORAGE
ANNETTE ISLANDS
BERING STRAIT
BRISTOL BAY
CHATHAM
CHUGACH
COPPER RIVER
CORDOVA

CRAIG
DELTA/GREELY
OILUNGHAM
FAIRBANKS
GALENA

HAINES

HOONAH
HYDABURG
IDITAROD

JUNEAU

KAKE
KASHUNAMIUT
KENAL

KETCHIKAN
KLAWOCK

KODIAK

KUSPUK

LAKE AND PENINSUU
LOWER KUSKOKW1M
LOWER YUKON
MAT-SU

NENANA

NOME

NORTH SLOPE
NORTHWEST ARCTIC
PELICAN
PETERSBURG
PRIBILOF
RAILBELT

SITKA

SKAGWAY
SOUTHEAST
SOUTHWEST

ST. MARY'S

UNALASKA
VALDEZ
WRANGELL
YAKUTAT

YUKON FLATS
YUKON/KOYUK'.JK
YUPLIT

SUB-TOTALS
STATE CORR. STUDY

MT. EDGECUMBE SCHOOL

VALDEZ CONTRACT

AMILL PHASE-IN ISSUBSlDY)

PL81-874PASS THRU

EST. PRIOR YEAR ADJ.
FYO3 EST. INCREASES

CLASSROOM SIZE REDUCTION

FYO3 FOUNDATION i ENTITLEMENT
ENTITLEMENT | AFTER NEW
BEFORE 1FUNDING COMM.
5107998
3082048
1462713 1462713
847639
3)674,216
4664382132 $565,360,732
5469,360 5460,360
1700.384 1709,384
600000 600.000
0 0
1277192 1277192
1,500000 1,600,000
i 574" 133,068 $575916,668

4-15-92 File:SB435.XLS

PRGRATED TO 559917

NEW FUNDING COMM.

INCREMENTAL UNITS
HELD HARMLESS

177057448

1052636

1134351

6.870,552

1,067,534

2442213

3667.804

564,391.087
5461,794
1707216

600.008

1277192
1,500,000
$574,937,280

1) ELEMENTARYSCHOOLS: ORION -ANCHORAGE, EAGLE RIVER ~ANCHORAGE,
UNIVERSITY PARK -FAIRBANKS, REDOUBT- KENAI, IDfTAHOO - MAT-Sl i



Fiscal Impact Analysis
SB 435

Department of Education Costs
FY93 costs: $20,000

D Contractual costs to conduct on-site evaluation design and
application packet: $20,000.

FY94 costs: $180,000
D Contractual costs to draft regulations, advertise public
notices concerning regulations, printing and distribution,
conduct on-site evaluation at each selected site and prepare
first year report: $160,000.

2) Travel costs to each site two times: $20,000.
FY95 costs: $155,000

1) Contractual costs to conduct on-site evaluations at each
selected site and prepare second year report: $145,000.

2 Travel cost to each site one time: $10,000.
FY96 costs: $150,000

D Contractual cost to conduct on-site evaluations at each
selected site and prepare final report with conclusions and
recommendations: $150,000.

IMPACT TO FOUNDATION FORMULA:  $972,000

Assumes:

D Elementary school chosen is not already a funding
community

2) Population i1s iIn excess of 200
3 Area differential i1s 1
School Construction costs:

D The average cost per classroom In a new facility is
approximately $350,000. constructed as an addition,
approximately $175,000.

2) If portable classrooms can be used, the costs are
approximately $70,000 per unit.
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HOUSE CS FOR CS FOR SENATE BILL NO. 435 (HES)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY THE HOUSE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Offered: 5/6/92
Referred: Finance

Sponsor(s): SENATORS COTTEN, Collins, Uehling, Rodey, Sturgulewski, Menard

A BILL

FOR AN ACT ENTITLED

7-LS1985\M

"An Act establishing an elementary school class size reduction pilot program; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS AND PURPOSE, (a) The legislature finds that

(1) there is a need for information regarding, the effect of reducing the ratio of pupils to

a teacher in public elementary school classes;

(2) preliminary research has shown that smaller classes have a positive effect on test

scores, school discipline, and parent involvement in schools; and

(3) a four-year pilot program would allow the state to collect necessary information on

theeffects of reducing class size in public elementary schools.

(b) The purpose of this Act is to establish a program under which certainpublic elementary

schoolswould reduce the size of their classes and over a four-year period the state would monitor the

effect of the smaller class size on test scores, school discipline, teacher innovation, and parent

involvement in education.

SBQ435d -
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*Sec. 2. ELEMENTARY SCHOOL CLASS SIZE REDUCTION PROGRAM, (a) The elementary
school class size reduction program is established in the Department of Education. The program shall

include
(1) additional state aid provided under (e) of this section for a school in a districtthat

is selected under (c) of this section;

(2) a program application and selection process determined by the department;

(3) the objectives of the elementary school size reduction program;

(4) a method to monitor and review the effects of a smaller class size on students in a
school selected to participate in the program; a district selected to participate in the program shall report
to the department annually by June 30 while participating in the program; and

(5) a certification by the chief school administrator that program funds will be separately
accounted for.

(b) A district eligible under (c) of this section may apply to participate in the programby
submitting an application on a form provided by the department. The application must include

(1) the objectives of the program and the district’s plan for meeting those objectives;

(2) the district’s plan for using increased state funds for the purpose of reducing the ratio
of students to a teacher in certain schools;

(3) the existing ratio of students to a teacher in each elementary school in the district that
the district is proposing for participation in the program;

(4) if available, the most recent standardized test scores for each grade in each school
that is proposed for participation by the district; and

(5) a program to train teachers who participate in the class size reduction program.

(c) A district is eligible to propose an elementary school in the district for participation in the
program described in this section if, prior to participation in the program, the average class ratio of
students to a teacher in the elementary school is greater than 25 to 1. In this subsection, "average class
ratio" means the average of those ratios talcen from each class in the elementary school other than an
art, typing, library, music, vocational-technical, or physical education class.

(d) The department may not select more than five elementary schools for participation in the
program required under this section. A school selected to participate in the program required under this

section shall
(1) participate until June 30, 1996;

HCS CSSB 435(HES) . -2- SB0435d
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(2) maintain a ratio of pupils to a teacher that does not exceed 15 to 1 in a class in
grades K - 4; the pupil teacher ratio required under this paragraph does not apply during the final eight
weeks of each school year; and

(3) endeavor to maintain a ratio of pupils to a teacherthat does not exceed20 to 1 ina
class in grades 5 and 6.

(e) Each elementaryschool selected  toparticipate in the programrequired underthissection
shall constitute a separate funding community for purposes of AS 14.17.031 and 14.17.041(b)(1). Money
required to be expended under this subsection shall be included in the annual operating budget prepared
by the department.

(f) The department shallinclude areport on theprogram established under this Act,as a part
of the department’s annual report.

(9) In this section,

(1) "department” means the Department of Education;
(2) "district" has the meaning given in AS 14.17.250;
(3) "teacher" means a person who is certified under AS14.20.020and who is anactual
classroom instructor in a regular instructional program.
*Sec. 3. It is the intent of the legislature that  funding for the programestablished under sec.2of
this Act notbe reduced if AS 14.17 is amended to change the formula providing state aid foreducation.
*Sec. 4. Sections 1 and 2 of this Act are repealed June 30, 1996.
*Sec. 5. This Act takes effect July 1, 1992.

-3- HCS CSSB 435(HES)
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POSITION PAPER: DEPARTMENT OF EDUCATION

Division  Educational Program Support Bill Number SB 435
Bill Title  An Act establishing an elementary school class size reduction pilot program
Sponsor  Sen. Gotten. Sen. Uehlina and Sen. Collins _

Position Statement: Explain briefly what the hill does, its impacts and Department's
position, i.e., @) support, h) do not’support, ¢) neutral or d) oppose.

The Department of Education has been conceptually supportive of student-teacher ratio
legislation, yet neutral in it's belief that specific ratio alone will achieve the results

envisionea.

Reducing student-teacher ratios will have a significant |mp5ct on the foundation program
as well as the resulting capital construction of additional classrooms. The Departmeént
has been neutral at bést on legislation which either places additional financial burglen on
school dlistricts orth? foun%anon Brogram and is resolutely endeavoring to maintain the
Instructional Unit Value at $60,000.

However, the Alaska 2000 Committee, which is currently, working%_ on ideas which, will
result in innovative a{;)Broaches to educational reforms Will most Tikely be supportive of a
pilot project of this natlre.

This hill should be amended to add a section which provides the Department authority
to promulgate regulations.

APPROVED:
Director  Ed Westlund Division  Educational Program Support
Signature ' Date2-24-92




