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SENATf* FINANCE COMMITTEE R ^ O R T
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The Finance Committee considered SSSB 323

"An Act relating to substance abuse by certain persons who are licensed under state law."

and recommends:
[t'freplace with
or [ ] adopt previous_
[ ] attaches amendment(s)

[ ] adopts_________

CS
CS

[ 1 same title 
-(FINANCE) [j^ -new  title 
, \ [ 1 technical

’ title change
(HB only)

Letter of Intent
[ ] further referral to the

[ pass 
[ ] do not pass 
[ ] no recommendation 
[ ] individual recommendations

NEW FISCAL NOTES: Dept/Date
[ ] zero fiscal notes_________

PREVIOUS FISCAL NOTES: 
fvTzero fiscal notes____

Dept/Date

[ ] fiscal notes [ ] fiscal notes.

[ ] appropriation--no fiscal note 

D O - P A S S ^  ^

Co-Chair: Signature/Recommendation
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No. /

C  Bill Version: ^  5 . S f i  ^ 3 ^
(S) Publish Date: ^  -  /.^ - 7 2

•lsion D&tr. —  Department Affected: _t-'ommcrca &  Ecoooroic Devcloprner

b. An Act relating to substance sh.use by certain BRU: _0.ccupadocal Licensing_____________________________

raons who ere llcemed \|nder slflW law.

,W or: Sep. Sntfflulewtkj and Pearce__________

Component: Administration

]ueitor. g?nptorSntf£feld_ COMPONENT SERIAL NO. ±

endimres/Re venues: (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
XSONAL SERVICES 0.0 0.0 o o 0;0 ... o.o— 0.0

AVE^ .0,0 _ . .. 0.0 . _ 0.0 0.0____ ... 0.0 0.0

■NTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.0 _
PPLIES 0.0 Q-2L-' 0.0 _ M . 0.0 0.0. _

UJPMENT 0.0 .0,0 . ... & L ____ 0,0 ■-.0 0______ 0.0

ND A STRUCTURES . 0,0 ... 0.0 r  o.o . . 0,0 0,Q_

ANTS. CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0

SCELLANEQUS -Q.o_____ 0,0 -___ 0-0 . _ 0,0 0.0

TAL OPERATING 0.0 , J 0.0 0.0 0,0 0-9.. , . 0.0

-PITAL _ 0.0 0.0 0.0 0.0 0.0 0.0

VENUE 0.0 0.0 0.0 0.0 0.0 0.0

NDINO: (Thousands of Dollars)
:n e r a l  f u n d 0.0 0.0 0.0 0.0 0.0 0.0

DERAL FUNDS 0.0 0.0 0.0 0.0 0.0 0.0

HER 0.0 0.0 0.0 0.0 0.0 0.0

>IAL 0.0 0.0 0.0 0.0 0.0 0.0

S m O N S :

•TL-TLME 0.0 0.0 0,0 0.0 0.0 0.0

■-RT-TIME 0.0 0.0 0.0 0.0 0.0 0.0

'MPORARY 0.0 0.0 0.0 0.0 0.0 0.0

:iniate of current year impact: None

ANALYSIS: (Attach a sepaiate page if necessary)
SSSB 323 will allow the department to contract with public and private organizations at the 
request of any o f  the u n  health care boards listed in the bill, to provide assistance and 
treatment to licensees who abuse alcohol, other drugs, or other substances.
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:vision:

Phone: -463-2144 
Date: .  03/14/92

Date: 9Z,pproved by Commissioner:
^ency: Commerce &  Economic Development

stribution (by preparer): Legislative finance, Legislative Sponsor, Requestor, OMB, & Impacted Agenoy(ios) 
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CONTINUATION o f  FISCAL NOTE ANALYSIS

For Bill/Resolution No. SSSB 323

Because of the permissive language used in the bill which provide that the department "may" 
contract with an organization at the request o f the board, new funding will not be necessary to 
implement the bill at the onset. Coirendy, the division is aware o f only one licensing board 
committed to a substance abuse type program. As additional licensing boards become involved 
with similar programs, the department may require additional staff support at that time to 
coordinate activities between the division and the substance abuse programs.

When additional staff support becomes necessary, licensees may be asked to cover cos:s associated 
with the program through an increase in fees. The fees can be accounted for separately and the 
Legislature could make an appropriation from the account to fund activities of the substance 
abuse programs.

p a g e  2 0 f  2
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CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 323 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA
i
j SEVENTEENTH LEGISLATURE - SECOND SESSION

1 B Y  T H E  S E N A T E  FINANCE C O M M I T T E E
il

Offered:
Referred:

Sponsor(s): S E N A T O R S  STURGULEWSKI, Pearce

A BILL

FOR AN ACT ENTITLED

1 "A n Act relating to substance abuse by certain  persons who are licensed under state  law;

2 and relating to occupational licensing fees."

i
3 BE IT  ENACTED BY TH E LEGISLATURE O F THE STATE O F ALASKA:

4 * Section 1. AS 08.01.050 is amended by adding a new subsecdon to read:

5 (d) At the request o f one of the following boards, the department may contract with

6 public agencies and private professional organizations to provide assistance and treatment to

7 persons licensed by the board who abuse alcohol, other drugs, or other substances:

, 8 (1) Board of Clinical Social Work Examiners;

i 9 (2) Board o f Dental Examiners;

10 (3) Board of Dispensing Opticians;

11 (4) State Medical Board;

12 (5) Board of Nursing;

;13 (6) Board o f Examiners in Optometry;

14 (7) Board o f Pharmacy;

-1-
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1 (8) State Physical Therapy and Occupational Therapy Board;

(9) Board of Psychologist and Psychological Associate Examiners; and

(10) Board of Veterinary Examiners.

* Sec. 2. AS 08.01.065(c) is repealed and reenacted to read:

(c) The department shall establish fee levels under (a) o f this section so that the total 

amount o f fees collected for an occupation approximately equals the actual regulatory costs for 

the occupation. The department shall annually review each fee level to determine whether the 

regulatory costs o f each occupation are approximately equal to fee collections related to that 

occupation. If the review indicates that an occupation’s fee collections and regulatory costs are 

not approximately equal, the department shall calculate fee adjustments and adopt regulations 

under (a) of this section to implement the adjustments. In January o f each year, the department 

shall report on all fee levels and revisions for the previous year under this subsection to the office 

o f management and budget If a board regulates an occupation covered by this chapter, the 

department shall consider the board’s recommendations concerning the occupation’s fee levels 

and regulatory costs before revising fee schedules to comply with this subsection. In this 

subsection, "regulatory costs" means costs of the department that are attributable to regulation 

of an occupation plus

(1) all expenses of the board that regulates the occupation if the board regulates 

only one occupation;

(2) the expenses of a board that are attributable to the occupation if the board 

regulates more than one occupation.

* See. 3. AS 08.02.020 is amended to read:

Sec. 08.02.020. LIMITATION OF LIABILITY. An action may not be brought against 

a person for damages resulting from

(1) the person’s good faith performance o f a duty, function, or activity required

as

(A) a member of, or witness before, a licensing board or peer review 

committee established to review a licensing matter,

(B) a member of a committee appointed under AS 08.64.336(c);

(C) a contractor or agent of a contractor under AS 08.01.050(d) or 

AS 08.64.101(6); [ORJ

CSnSB 323(FIN) -2-
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(2) a recommendation or action in accordance with the prescribed duties o f a 

licensing board, peer review committee established to review a licensing matter, committee 

appointed under AS 08.64.336(c), or contractor or agent of a contractor under AS 08.01.050(d) 
or AS 08.64.101(6) when the person acts in the reasonable belief that the action or 

recommendation is warranted by facts known to the person, board, peer review committee, 

committee appointed under AS 08.64.336(c), or contractor or agent of the contractor under 

AS 08.01.050(d) or AS 08.64.101(6) after reasonable efforts to ascertain the facts upon which 

the action or recommendation is made; or
(3) a report made in good faith to a public agency bv that person or 

participation bv that person in an investigation bv a public agency or a judicial proceeding 
relating to the report if

(A) the report relates to the abuse of alcohol, other drugs, or other 
substances bv a person licensed bv a board listed in AS 08.01.050(d); and

(B) the person making the report is a health practitioner, hospital, 
hospital committee, or contractor under AS 08.01.050(d) or AS 08.64.101(6).

Sec. 4. AS 08.01.065(b) is repealed.

-3-
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Alaska State Legislature
Sen. Pat Pourchot, C o-Chairman 
Sen. Jay Kerttula, Co-Chairman

Sen. A1 Adams 
Sen. Jim Duncan 
Sen. Lyman F. Hoffman 
Sen. Dick Shultz 
Sen. Rick UehlinR

Senate Finance Com m ittee

M E M O R A N D U M

TO: S e n a t e  Finance C o m m i t t e e  Members

FROM: S e n a t o r  Pat Pourchot

RE: SB 323, An Act relating to substance  abuse by certain
p e rso ns w h o  are licensed under state law and relating to 
oc cupationa l licensing fees.

Date: M a r c h  31, 1992

The S enate Financ e C o m m i t t e e  heard SB 323 on March 24, 1992 and 
passed  it out of com mi t t e e  with a "conceptual amendment" that
ad d r e s s e d  that d e p a r t m e n t ' s  abilit y to e stablish fees to cover
costs of the occupational areas.

I have been w o r k i n g  with the bill sponsor, Senator S t u r g u l e w s k i , 
and the Divis i o n  of Occupational Licensing in drafting the
amendment. Please find attac hed a copy of the la nguage we will
i n c o r p o r a t e  into a Senate Finance CS.

P l e a s e  c o ntac t me by 10:00 a.m. Wednesday, April 1, if you have any 
qu e s t i o n s  or concer ns about this amendment. Thank you.
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A M E N D M E N T

OFFERED IN THE SENATE

TO: CSSSSB 323(FINANCE)

Page 2, lines 4 - 1 4 :

Delete all material and insert:

"* Sec, 2. AS 08.01.065(c) is repealed and reenacted to read:

(c) The department shall establish fee levels under (a) of this section so that the total 

amount of fees collected for an occupation approximately equals the actual regulatory costs for 

the occupation. The department shall annually review each fee level to determine whether the 

regulatory costs o f each occupation are approximately equal to fee collections related to that 

occupation. If the review indicates that an occupation’s fee collections and regulatory costs are 

not approximately equal, the department shall calculate fee adjustments and adopt regulations 

under (a) o f this section to implement the adjustments. In January of each year, the department 

shall report on all fee levels and revisions for the previous year under this subsection to the office 

of management and budget If a board regulates an occupation covered by this chapter, the 

department shall consider the board’s recommendations concerning the occupation’s fee levels 

and regulatory costs before revising fee schedules to comply with this subsection. In this 

subsection, "regulatory costs" means costs of the department that are attributable to regulation 

of an occupation plus

(1) all expenses of the board that regulates the occupation if the board regulates 

only one occupation;

(2) the expenses of a board ;hat are attributable to the occupation if the board 

regulates more than one occupation."



& la £ fe a  ib t a t e  le g is la t u r e

SENATOR

ARL1SS STURGULEW SKI

S e n a t e

3111 C STREET, SUITE 550 
ANCHORAGE, ALASKA 99503 

(907) 561-7615

While in Juneau 
STATE CAPITOL 

JUNEAU, ALASKA 99801-1182 
(907) 465-3818

S p o n s o r  S t a t e m e n t  for S B  3 2 3

Se v e r a l  h e a l t h  c a r e  practitioners' g r o u p s  h a v e  r e c o g n i z e d  t h e  

p r o b l e m  of h e a l t h  care  practitioners w h o  h a v e  b e c o m e  

professionally i m p a i r e d  a s  a  result of c h e m i c a l  d e p e n d e n c y .  T h e s e  

g r o u p s  w i s h  to find a  solution that d o e s  n o t  result in loss of 

licensure. Currently, if a  c h e m i c a l l y  i m p a i r e d  practitioner 

voluntarily c o m e s  forward, or is r e p o r t e d  to his or h e r  licensing 

board, disciplinary action is taken.

M e m b e r s  of the listed g r o u p s  s e e k  to a m e n d  existing l a w  to p u t  

in pl ace a n  i m p a i r e d  practitioners' g r o u p  similar to t h a t  currently in 

place for physicians. T h i s  non-profit association w o u l d  b e  f u n d e d  

b y  a n  i n c rease in licensing fees a n d  t h e  b o a r d  w o u l d  b e  c o m p r i s e d  of 

representatives f r o m  t h e  different licensing b o a r d s .  T h e  g r o u p  

w o u l d  b e  r e s p o n s i b l e  for r e c o m m e n d i n g  a n d  m o n i t o r i n g  t h e  

t r e a t m e n t  of i m p a i r e d  practitioners a n d  p r o v i d i n g  e d u c a t i o n  to 

m e m b e r s  of t h e  different g r o u p s .  A n  i m p a i r e d  practitioner m a y  

c o m e  to t h e  b o a r d  voluntarily, or m a y  b e  referred b y  his or h e r  

licensing b o a r d  a s  a  r e q u i r e m e n t  for a v o i d i n g  s u s p e n s i o n  of his or 

h e r  license.

T h e  A l a s k a  State M e d i c a l  A s s o c i a t i o n  h a s  h a d  great s u c c e s s  

w i t h  their I m p a i r e d  P h y s i c i a n s  C o m m i t t e e .
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SSSB 3 2 3  (L&C): "An Act relating to substance abuse by-
certain persona Who are licensed tuader state 
law."

This b ill contains provisions encouraging early intervention and a 
nondisdp linary approach for handling licensed hea lth  care providers who abuse 
addictive substances. In  addition, the b ill provides immunity and indemnity for 
oersons who act in good fa ith In reporting suspected abuse or who assist the 
board in  intervention, peer review, and other activ ities deemed necessary to 
rehab ilita te or discipline an impaired practitioner.
Section 1 of the b ill edda a new subsection which allows specific health care 
licensing boards to request the department to contract w ith a professional 
asaodation or public agency to provide assistance and treatment to persons who 
abuaa addictive substances. The State Medical Board currently has th is 
provision in  08.64.101 (6), and has had agreement w ith  the A laska State 
Medical Association ana its  Impaired Ph;, daxi’s Committee since Juns, 1988. 
Thus far, i t  has demonstrated effectiveness.
Denial of the disease and th reat of licensing discip line prevent m 
professionals from entering treatment, thus, putting the public a t’ risk' for a

many impaired 
4c at r isk  for a

greater period of time. Co^workers m ight be more w illing  to report someone 
they thought was abusing i f  the resu lt were treatment, not punishment. W ith 
th is legislation, the department could enter into contracts which reflect 
ind iv idua l board concerns and philosophies. The contracts would include 
provisions for identifying, confronting, aeristing into treatment, and the 
monitoring of recovery activities of health care professionals in substance abuse 
recovery.
The department’s D ivision of Occupational Licensing currently has sta ff 
members who have responsibilities in the area of investigation, education, and 
monitoring of professionals in  recovery who have entered into discip linary 
probation agreements w ith the boards. This problem is growing rap id ly 
nationally and we have no reason to believe A laska w ill not hav3 a like increose 
in impaired practitioners. H aring the ab ility  to contract as provided in th is b ill 
m ight ease a stra in  on s ta ff resources that we are beginning tc feel.
Section 2 of the b ill extends the lim itation of lia b ility  protections currently in 
place for persons assisting the medical board to those other professionals 
assisting the other health car9 licensing boards in carrying cu t their duties. 
There is considerable fear about litigation or other reta liation for reporting a 
fellow practitioner. Reports made in good fa ith should be protected. Fa ilu re to
provide th is protection would preclude members of the 
participating in the intervention and monitoring committees. p r o f e s s i o n s  f r o m



POSITION PAPER 
SSSB 328 (L&C) 
Page 2

The boards w ill continue to maintain the ab ility  to discip line the chemically 
addicted professionals who fa il to comply w ith  te im s of the optional program of 
treatment and monitoring among those licensed to practice. The department 
not the ind iv idua l boards, w ill be entering into the contract w ith the association 
or pnvate care provider. The b ill is perm issive, not mandatory. For the je 
reasons, the department is comfortable w ith the b ill as w ritten.
The department supports passage of SSSB 323 (L&C).

GAO/AB/dgll4 6 SD021892a



M S B  S t a t e  M e d i c a l  A s s o c i a t i o n
4107 Laurel Street « Anchorage, Alaska 99508-5334 . (907) 562-2662

Fe b r u a r y  13, 1992

The H o n o r a b l e  A r l i s s  Sturgu l e w a k i  
A l ask a S t a t e  L e g i s l a t u r e  
P.O. B o x  V  (MS 3100)
Juneau, A l a s k a  99811

Dear S e n a t o r  Sturgulewski:

Th6 A l a s k a  S t a t e  M e d i c a l  A s s o c i a t i o n  s t r o n g l y  s u p p o r t s  S e n a t e  Bill 
323.

T h i s  b i l l  p r o v i d e s  an o p p o r t u n i t y  for h e a l t h  p r o v i d e r s  to c o n t r a c t  
wi t h  the s t a t e  to p r o v i d e  a s s i s t a n c e  a n d  t r e a t m e n t  of p e r s o n s  
l i c e n s e d  by the b o a r d  that a b u s e  alcohol, d r u g s  and o t h e r  
c h e m i c a l s .

In a ddition, t h i s  w i l l  p r o v i d e  l i a b i l i t y  p r o t e c t i o n  for t h o s e  that 
r e p o r t  in g o o d  faith and for peer r e v i e w  c o m m i t t e e ' s  t h a t  a l s o  act 
In g o o d  faith.

T h e  A l a s k a  S t a t e  M e d ical A s s o c i a t i o n  c u r r e n t l y  e n j o y s  this 
p r o t e c t i o n  and a g r e e m e n t  with t h e  S t a t e  M e d i c a l  Board. I t  h a s  
a l l o w e d  u s  t o  p l a y  a n  a d v o c a t e s  r o l e  I n  a d d r e s s i n g  p h y s i c i a n  abuse. 
B y  a n y  m e a s u r i n g  d e v i c e  this has been successful. I t  h a s  a l l o w e d
us to intervene, p r o v i d e  care, a n d  r e t u r n  t h e  p h y s i c i a n  t o  t h e
c ommunity. But just as important, i n d i v i d u a l s  w h o  w e r e  r e l u c t a n t  
to r e p o r t  or c o m e  forward in the p a s t  b e c a u s e  of t h e  l i a b i l i t y  
Issue, n o w  r e p o r t  w i t h  l i t t l e  fear. T h i s  of c o u r s e  h a s  a l l o w e d  u s  
t o  i n t e r v e n e  a n d / o r  in ves t i g a t e  p h y s i c i a n s  t h a t  w o u l d  h a v e  n e v e r  
been r e p o r t e d  u n d e r  the old system, a n d  this w i l l  h o l d  t r u e  for a n y  
h e a l t h  p r o f e s s i o n .

W e  a p p l a u d  S e n a t o r  S t j r g u l e w 9 k i  for p r o v i d i n g  the l e a d e r s h i p  n e e d e d  
in a d d r e s s i n g  this m o s t  important issue.

If we c a n  be of a n y  a s s i s t a n c e  w i t h  other l e g i s l a t o r s  or the
a d m i n i s t r a t i o n ,  p l e a s e  feel free t o  call on U 3 .

R a y  S c h a l o w  
E x e c u t i v e  D i r e c t o r



A laska  Denta l S oc ie ty
3400 Spenard Road, Suite 10 

Anchorage, Alaska 99503 
(907) 277-4675

O c t o b e r  30, 1991

A r l i s s  S t u r g u l e w s k i  
2957 S h e l d o n  J a c k s o n  
A n c h o r a g e ,  A l a s k a  99509

D e a r  S e n a t o r  Sturgule wski:

T h e  A l a s k a  D e n t a l  S o c i e t y  has be en a c t i v e l y  p a r t i c i p a t i n g  w i t h  
r e p r e s e n t a t i v e s  of o t h e r  h ealth c a r e  p r o f e s s i o n a l  a s s o c i a t i o n s  in the 
d e v e l o p m e n t  of a p r o g r a m  d e s i g n e d  t o  p r o t e c t  p u b l i c  safety and 
health. T h e  p r o g r a m  - A l a s k a  P r a c t i t i o n e r  R e c o v e r y  P r o g r a m  - or APRP, 
is d e s i g n e d  t o  f a c i l i t a t e  the i d e n t i f i c a t i o n  and t r e a t m e n t  of 
h e a l t h c a r e  p r a c t i t i o n e r s  w h o  are i m p a i r e d  t h r o u g h  c h e m i c a l  
d e p e n d e n c y .  A  summar y of the p r o p o s e d  p r o g r a m  is enclosed.

A P R P  n e e d s  y o u r  help. M e l i s s a  F o u s e  of y o u r  offi ce w o r k e d  at the e n d  
of the last l e g i s l a t i v e  sess ion to r e v i e w  a bill w h i c h  w e  have 
c o l l e c t i v e l y  proposed. The bill, w h i c h  has n o t  yet been a s s i g n e d  a 
number,  is n e e d e d  to p r o t e c t  m e mbers of A P R P  w h e n  t h e y  are a c t i n g  
w i t h i n  the p r o g r a m  to a d d ress the c h e m i c a l l y  impaired h e a l t h c a r e  
p r a c t i t i o n e r .  T h e s e  p r o t e c t i o n s  c u r r e n t l y  e x i s t  w i t h i n  t h e  M e d i c a l  
B o a r d  x e g u l ^ t i o n s  (AS 08.01.087). We h a v e  t h e  s u p p o r t  of t h e  D i v i s i o n  
of  O c c u p a t i o n a l  X i c e n s i n g  and are r e q u e s t i n g  y o u r  s u pport for 
i n c o r p o r a t i o n  of these p r o t e c t i o n s  into AS 08.01.087.

Sir

R o b e r t  W. Robin s o n ,  II , D M D  
P r e s i d e n t
A l a s k a  D e n t a l  S o c i e t y



T H E  A L A S K A  S T A T E  V E T E R I N A R Y  M E D I C A L  A S S O C I A T I O N
1 7 3 1  S o u t h  B r a g a w  

A n c h o r a g e ,  A l a s k a  9 9 5 0 8

O c t o b e r  23, 1 9 9 1

S t a t e  o f  A l a s k a  
D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  

D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g  
B o a r d  o f  V e t e r i n a r y  E x a m i n e r s  
P. O. B o x  D - L I C  
.Juneau, A l a s k a  9 9 8 1 1 - 0 8 0 0

D e a r  A l a s k a  S t a t e  B o a r d  o f  V e t e r i n a r y  M e d i c a l  E x a m i n e r s :

T h i s  l e t t e r  i s  t o  n o t i f y  y o u  t h a t  t h e  m e m b e r s  o f  t h e  A l a s k a  S t a t e  
V e t e r i n a r y  A s s o c i a t i o n  v o t e d  u n a n i m o u s l y  o n  A u g u s t  4, 1 9 9 1  t o
sxtppDrt a n d  p a r t i c i p a t e  i n  t h e  A l a s k a  P r a c t i t i o n e r ' s  R e c o v e r y  
P r o g r a m .

A s  y o u  a r e  a w a r e ,  t h i s  p r o g r a m  i s  d e s i g n e d  t o  . f a c i l i t a t e  t h e  
i d e n t i f i c a t i o n  a n d  t r e a t m e n t  o f  h e a l t h c a r e  p r a c t i t i o n e r s  w h o  a r e  
i m p a i r e d  t h r o u g h  c h e m i c a l  d e p e n d e n c y .

B o a r d  o f  D i r e c t o r s  i s  e n c l o s e d .

A l a s k a  S t a t e  V e t e r i n a r y  M e d i c a l  A s s o c i a t i o n

E n c .

C C :  ^ J a c k i  W a r r e n
L e s l i e  M c D a n i e l ,  D V M  
P a u l  F r i t h ,  D V M  

V i r g i n i a  J o h n s o n ,  D V M  

L i s a  K r a m e r ,  D V M  
J i m  L e a c h ,  D V M  
B i l l  L e w i s

\



l a s k a  S t a t e  M e d i c a l  A s s o c i a t i o n
4107 Laurel Street . Anchorage, Alaska 99508-5334 . (907)562-2662

O c t o b e r  11, 1 9 9 1

P a m  V e n t g e n  
E x e c u t i v e  S e c r e t a r y  

A l a s k a  S t a t e  M e d i c a l  B o a r d  
3 6 0 1  C  S t r e e t ,  S u i t e  7 2 2  
A n c h o r a g e ,  AJC 9 9 5 0 3

D e a r  M s .  V e n t g e n :

T h e  A l a s k a  S t a t e  M e d i c a l  A s s o c i a t i o n  f u l l y  s u p p o r t s  t h e  A l a s k a  
P r a c t i t i o n e r  R e c o v e r y  P r o g r a m  a n d  i t s  e f f o r t s  t o  i d e n t i f y  a n d  
r e h a b i l i t a t e  i m p a i r e d  h e a l t h  p r o f e s s i o n a l s  i n  A l a s k a .  R e c o g n i z i n g  
t h e  f i n a n c i a l  r e q u i r e m e n t s  erf t h i s  p r o j e c t ,  t h e  A S M A  a d v o c a t e s  a 
1 0 %  i n c r e a s e  i n  p h y s i c i a n  l i c e n s u r e  f e e s ,  s o  t h a t  t h e  d o c t o r s  
t h e m s e l v e s  p a y  f o r  t h e i r  i n t e r v e n t i o n  p r o g r a m .

W e  l o o k  f o r w a r d  t o  a y e a r  o f  p o s i t i v e  s t e p s  t o w a r d  e l i m i n a t i n g  
a l c o h o l  a n d  d r u g  i m p a i r m e n t  o f  h e a l t h  c a r e  p r o f e s s i o n a l s .

S  i  n n o y  <=> 1 \ r

J e n n i f e r  C h r i s t i a n ,  M D ~  
P r e s i d e n t



D i s c i p l i n a r y  A c t i o n s  A g a i n s t  C h e m i c a l l y  I m p a i r e d  P r a c t i t i o n e r s  
b y  the D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g

P a r a m e t e r s :  T h e s e  are f i g u r e s  r e l a t i n g  to d i v i s i o n  a c t i v i t i e s  only. 
As long as the p r a c t i t i o n e r  is f o l l o w i n g  a g r e e m e n t  of M e d i c a l  
A s s o c i a t i o n  Cont ra c t o r ,  w e  w o u l d  not h a v e  nu mbers.

N a t i o n a l  f i g u r e s  o f t e n  q u o t e d  are that 8% of the g e n e r a l  p o p u l a t i o n  
s u f f e r s  s o m e  i m p a i r m e n t  f r o m  a l c o h o l  or drugs. E s t i m a t e s  are that 
among p r a c t i t i o n e r s  w i t h  a c c e s s  and s t r e s s  of long h o u r s  and "fast 
track" c a r e e r s  the rate of i m p a i r m e n t  is b e t w e e n  14%-20%.
O b v i o u s l y ,  the d i v i s i o n  is o n l y  g e t t i n g  the c a s e s  w h e r e  a 
c o m p l a i n t  has b e e n  lodged, as o u r  n u m b e r s  are less than 1% of the 
l i c e n s e e s .

O u r  f i g u r e s  axe f r o m  1990 f o r w a r d .  P r i o r  c a s e s  are not o n  the 
c o m p u t e r  and  w o u l d  ta ke l o n g e r  to c o m p i l e  due to r e t r i e v a l  f r o m  
s t o r a g e .

m a

M E D I C A L  B O A R D
4 into p r o b a t i o n  w i t h  m o n i t o r i n g  
2 l i c e n s e  a p p l i c a t i o n s  d e n i e d

N U R S I N G  B O A R D
7 into p r o b a t i o n  w i t h  m o n i t o r i n g  
2 l i c e n s e  a p p l i c a t i o n s  d e n i e d  
2 r e v o k e d
1 l i c e n s e  s u r r e n d e r e d  in l i e u  of r e v o c a t i o n  

D E N T I S T S
1 into p r o b a t i o n  w i t h  m o n i t o r i n g  

1991

M E D I C A L  B O A R D
5 into p r o b a t i o n  w i t h  m o n i t o r i n g  

N U R S I N G  B O A R D
5 into p r o b a t i o n  w i t h  m o n i t o r i n g
2 l i c e n s e s  s u r r e n d e r e d  in lieu of r e v o c a t i o n

O P T O M E T R Y
1 into p r o b a t i o n  w i t h  m o n i t o r i n g

P H Y S I C A L  T H E R A P I S T S / O C C U P A T I O N A L  T H E R A P I S T S  
1 into p r o b a t i o n  w i t h  m o n i t o r i n g

M A R I N E  P I L O T S
1 into p r o b a t i o n  w i t h  m o n i t o r i n g



1992

N U R S I N G  B O A R D
5 into p r o b a t i o n  w i t h  m o n i t o r i n g  
1 l i cense  a p p l i c a t i o n  d e n i e d  
1 l i c e n s e  s u r r e n d e r e d  in lieu of r e v o c a t i o n

C U R R E N T L Y  B E I N G  M O N I T O R E D  (Cumulative. I n c l u d e s  s o m e  put on 
p r o b a t i o n  p r i o r  to 1990 but still u n d e r  agreement )

M e d i c a l .......... 11

D e n t a l ........... 3

N u r s e s ........... 25

O p t o m e t r i s t s . . .  1 

V e t e r n a r i a n s ... 1

P T / O T ..............1

. T O T A L .............. 42

S u r r e n d e r i n g  l i c e n s e  in lieu of r e v o c a t i o n  m e a n s  w a i v i n g  h e a r i n g  but 
h a v i n g  s a m e  e f f e c t  as r e v o c a t i o n .  M a y  p e t i t i o n  for r e i n s t a t e m e n t  
but c a n n o t  m e r e l y  r e n e w  or r eactiva te.

S A M P L E  D O C U M E N T S  P R E P A R E D  B Y  T H E  D I V I S I O N  I N V E S T I G A T O R S  IN 
C O N J U N C T I O N  W I T H  T H E  E X E C U T I V E  S E C R E T A R I E S  A N D  A P P R O V E D  B Y  THE 
D E P A R T M E N T  O F  L A W  A R E  E N C L O S E D .

F o r  a d d i t i o n a l  i n f o r m a t i o n ,  p l e a s e  ca ll A n n  B o u d r e a u x ,  D i r e c t o r  
O c c u p a t i o n a l  L i c e n s i n g ,  4 £ 5 - 253 8.



A l a s k a  P r a c t i t i o n e r  R e v i e w  R e c o v e r y  P r o g r a m

The Alaska Practitioner Recovery Program (APRP) has been developed as a joint 
project between the Alaska health care regulatory boards and the corresponding 
professional health care associations to assist the health practitioner who has 
become inpaired as a result of chemical dependance. This joint project was 
entered into as a result of the regulatory board's responsibilities to protect 

the public from professionals who are chemically dependent and place the public 
at risk, and from the professions desire to assist those members in need of 
rehabi1itat ion.

The program has been developed to allow health care providers to enter the 
recovery program voluntarily, however, the regulatory boards may also mandate 
use of the program as a condition for maintaining licensure in the State of 
Alaska. The primary objective of APRP is to provide a statewide monitored 
recovery program under the auspices of the professional associations t o  serve 

all licensed health care professional by providing rehabilitation and 
reintegration into productive practice. In addition, the APRP will be 
responsible for educating the health care ccrmunity about the problem of the 
chemically impaired professional and the options available for treatment. Using 

a 12-step philosophy of care, the program will provide long term chemical and 
observational monitoring, therapeutic group activities, support and recovery 

program coordination to recovering alcoholic and addicted health care providers. 
It is the goal of the regulatory boards and professional associations that 

individuals will use the APRP as a confidential means of pursuing rehabilitation 
and the associated monitoring in lieu of regulatory discipline by a board.

Specific elements of the program include identification of professionals who need 
assistance with entering into a treatment program and intervention by a team of 

professionals to assist the individual into a treatment program . The participant 
would undergo intense -treatm ent for addiction and continuing care in Alaska, 

which would include 12-step meetings, therapeutic peer group, random chemical 
screens, and other components as necessary.

The Alaska Practitioner Recovery Program is conceived t o  be a non-profit 
organization governed by a  board Qf directors who will employ a program 
achiinistrator responsible for directing all functions of the program in 
accordance with policy set by the board cf directors. The board of directors 
will be composed of practitioners representing the professions involved in the 
program. The board of directors will be assisted by local assistance c o m m t t e e s  
which will consist of appointees by the professional associations from within 

the community. The local assistance committee will function at the grass roots 
level to assist with identification, intervention and monitoring of individuals 
in local areas.

The health profession regulatory boards are seeking legislation which wi 11 al low 
those boards to contract with the Alaska Practitioner Recovery Program and refer 
individuals to the program in lieu of using the disciplinary process.

SUBMITTED BY:
ALASKA PHARMACEUTICAL ASSOCIATION

H



The Occupational Licensing boards of the professions named below and the 

professional associations are committed to involvement in the Alaska Practitioner 
Recovery Program.

Profession 

Clinical Social 
Workers

Dentistry

Medicine

Nurses

Occupational
Therapy

Optometrists

Disp. Opticians

Pharmacists

Physical
Therapists

Psycho legists 

Veterinarians

Professional Association 
AK Chapter Natl. Assoc, of 

Social Workers

AK Dental Society
AK State Dental Hygienists
Assn.

AK State Medical Assn.
AK Academy of PA

AK Nurses Assoc.

AK Occupational Therapy 
Assoc.

Optometrists Assoc, of AK 

Opticians Assoc, of AK 

AK Pharmaceutical Assoc.

AK Physical Therapy Assn.

AK State Psycho log. Assn.

AK State Veterinary Medical

Licensing Board
Board of Clinical Social Work
Examiners

Board of Dental E x a m  net o

State Medical Board 
State Medical Board

Board of Nursing

State Physical Therapy
and Occupational Therapy Board

Board of Examiner in Optcmetry

Board of Dispensing Opticians

Board of Pharmacy

State Physical Therapy and 
Occupational Therapy Board

Board of Psycho legists and 
Psycho fog ical Associ die Examiners

Board of Veterinary Examiners



A L A S K A  P R A C T I T I O N E R  R E C O V E R Y  P R O G R A M  

O V E R V I E W

The A l a s k a  P r a c t i t i o n e r  ‘Rec o v e r y  P r o g r a m  is d e s i g n e d  to a s s i s t  
the h e a l t h  p r a c t i t i o n e r  who has b e c o m e  impaired, or is at r i s k  
of impairment, as a result of c h e m i c a l  d e p e n d e n c y  or s u b s t a n c e  
abuse. T h e  p r o g r a m  is m o d e l e d  a f t e r  s i m i l a r  s u c c e s s f u l  
p r o g r a m s  in A l a s k a  and in o t h e r  states. T h e  p r o g r a m  is 
e n d o r s e d  b y  t h e  h e a l t h  care r e g u l a t o r y  b o a r d s  as an e f f e c t i v e  
m e a n s  of p r o t e c t i n g  the p u b l i c  t h r o u g h  e a r l y  intervention, 
e f f e c t i v e  t r e a t m e n t  and long t e r m  m o n i t o r i n g  of h e a l t h  c a r e  
p r a c t i t i o n e r s  a f f e c t e d  by c h e m i c a l  d e p e n d e n c y .

T h e  o v e r a l l  g o a l s  are to a s s u r e  t h e  s a f e t y  of the p u b l i c  and 
to r e s t o r e  the p r a c t i t i o n e r  to health-

The A l a s k a  P r a c t i t i o n e r  R e c o v e r y  P r o g r a m  (APRP) has as its 
p u r p o s e  t h e  r e h a b i l i t a t i o n  of a l l  l i c e n s e d  h e a l t h  c a r e  
p r a c t i t i o n e r s ,  i n c l uding  b u t  not l i m i t e d  to c h i r o pra ctors, 
c l i n i c a l  s o c i a l  workers, d e n t i s t s ,  d e n t a l  hygienists, 
p h y s i c i a n s ,  nurses, o c c u p a t i o n a l  t h e r a p i s t s ,  o p t o m etrists, 
d i s p e n s i n g  . opticians, . p h a r m a c i s t s ,  p h y s i c a l  therapists, 
p h y s i c i a n  assis t a n t s ,  p s y c h o l o g i s t s ,  v e t e r i n a r i a n s , who a b u s e  
a d d i c t i v e  s u b s t a n c e s  and w h o  h a v e  or m a y  b e c o m e  a d a n g e r  to 
t h e m s e l v e s  a n d  patients.

P r a c t i t i o n e r s  m a y  e n t e r  the p r o g r a m  v o l u n t a r i l y .  It is h o p e d  
that p r a c t i t i o n e r s  will take a d v a n t a g e  of this e a r l y  
i n t e r v e n t i o n  as a m e a n s  to b e t t e r  p r o t e c t  the p u b l i c  and to 
e n t e r  t r e a t m e n t  p r i o r  to d i s c i p l i n a r y  a c t i o n  b y  the r e g u l a t o r y  
boards. A  p r a c t i t i o n e r  m a y  also b e  m a n d a t e d  into the A P R P  by 
his o r  her o c c u p a t i o n a l  l i c e n s i n g  b o a r d  as a c o n d i t i o n  of 
p r o b a t i o n  a n d  m o n i t o r e d  aftercare.

A d d i c t e d  p r a c t i t i o n e r s  who p a r t i c i p a t e  in the R e c o v e r y  P r o g r a m  
will e n t e r  t h e  A P R P  t h r o u g h  c o n t a c t  w i t h  a Local A s s i s t a n c e  
C o m m i t t e e  o r  t h e  P r o g r a m  A d m i n i s t r a t o r .

T h e  A P R P  w i l l  b e  a n o n - p r o f i t  o r g a n i z a t i o n  g o v e r n e d  b y  a B o a r d  
of D i r e c t o r s  a n d  w i l l  e m p l o y  a P r o g r a m  A d m i n i s t r a t o r .  T h e  
Board of D i r e c t o r s  w i l l  be r e s p o n s i b l e  t o  o v e r s e e  the P r o g r a m  
A d m i n i s t r a t o r .  T h e  Program A d m i n i s t r a t o r  w i l l  be r e s p o n s i b l e  
for d i r e c t i n g  all functions of t h e  P r o g r a m  in a c c o r d a n c e  w i t h  
p o l i c i e s  s e t  b y  the Board of D irector s. T h e  Board of 
D i r e c t o r s  w i l l  be c o m posed of o n e  p r a c t i t i o n e r  r e p r e s e n t i n g  
each of t h e  p r o f e s s i o n a l  a s s o c i a t i o n s  w h o s e  m e m b e r s  are 
licensed to p r a c t i c e  by the b o a r d s  w h o  r e g u l a t e  the 
a b o v e - n a m e d  practi t i o n e r s .  No m e m b e r  o r  s t a f f  of these 
r e g u l a t o r y  b o a r d s  m a y  be e l i g i b l e  for a p p o i n t m e n t  to Board of 
D i r e c t o r s  o r  local a s s i s t a n c e  c o m m i t t e e s -  E a c h  p r o f e s s i o n a l
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a s s o c i a t i o n  m a y  a p p o i n t  a r e p r e s e n t a t i v e  to the B o a r d  of 
D i r e c t o r s .

The P r o g r a m  A d m i n i s t r a t o r  will suppo rt and w o r k  witn the Board 
of Directors, w i l l  c o o r d i n a t e  all aspects of fact f i n d i n g  and 
m o n i t o r  treatment, and aftercare. H e / s h e  will also b e  l i a ison 
b e t w e e n  t h e  h P R P  and all l i c e ns ing Boards. (Further 
d e f i n i t i o n  o f  P r o g r a m  A d m i n i s t r a t o r ' s  p o s i t i o n  is c o n t a i n e d  in 
a s e p a r a t e  d o c u m e n t . )

The Board of D i r e c t o r s  m a y  c o n t r a c t  w i t h  c o n s u l t a n t s  as 
necessary.

P R O G R A M  P H A S E S

P h a s e  I - F a c t  F i n d i n g  a n d  A s s e s s m e n t

T h i s  p h a s e  u s u a l l y  l a s t s  30-90 days; however, it c a n  be 
e x t e n d e d  i n d e f i n i t e l y  t o  c o v e r  the p e r i o d  of time n e c e s s a r y  to 
e s t a b l i s h  p r o b a b l e  c a u s e  that a h e a l t h  p r a c t i t i o n e r  m a y  be 
impaired. T h e  p h a s e  ends w h e n  the c o m m i t t e e  d e c i d e s  w h e t h e r  
or not s u f f i c i e n t  i n f o r m a t i o n  e x ists  to substantiate, 
a l l e g a t i o n s  of impair m e n t .  If u n s u b s t a n t i a t e d ,  the c a s e  m o v e s  
to P h a s e  V, i n a c t i v e .

If t h e  c a s e  is s u b s t a n t i a t e d ,  an i n t e r v e n t i o n  is d e s i g n e d  to 
c o n f r o n t  t h e  h e a l t h  p r a c t i t i o n e r  and to r e q u i r e  r e m e d i a l  
action. T h e  c o m m i t t e e  m a y  r e q u e s t  an e v a l u a t i o n  b y  a 
clinic i a n ,  c h e m i c a l  d r u g  s c r e e n i n g  o r  i m m e d i a t e  a d m i s s i o n  to 
treatmen t, as n e c e s s a r y .

P h a s e  I I - I n t e n s i v e  T r e a t m e n t

T h i s  is a p e r i o d  of 30 to 90 days o r  more, w h e n  the i n d i v i d u a l  
is involved, as an in p atient, in a f u l l - t i m e  d e t o x i f i c a t i o n  
.and t r e a t m e n t  p r o g r a m .  .Treat m e n t  f a c i l i t i e s  t o  b e  u s e d  a r e  t o  
be a p p r o v e d  b y  t h e  a p p r o p r i a t e  h e a l t h  r e g u l a t o r y  board. The 
t r e a t m e n t  f a c i l i t y ' s  p h i l o s o p h y  m u s t  be b a s e d  on a 1 2 - s t e p  
model. In r a r e  cases, an o u t p a t i e n t  t r e a t m e n t  s e t t i n g  m a y  be 
d e e m e d  a p p r o p r i a t e .

. P h a s e  H I — E x t e n d e d  T r e a t m e n t

T h i s  p e r i o d  l a s t s  a p p r o x i m a t e l y  90 days. W h i l e  the p e r s o n  is 
u s u a l l y  t r e a t e d  as a n  out pat i e n t ,  levels of t r e a t m e n t  c o n t i n u e  
to be i n t e n s i v e .  G r o u p  t r e a t m e n t  o c curs t h r e e  or m o r e  times 
w e e k l y  and is s u p p l e m e n t e d  b y  1 2 -s tep meeti n g s .  F a m i l y  
t r e a t m e n t  is i n t r o d u c e d  and c h e m i c a l  m o n i t o r i n g  is at least 
t w i c e  weekly. R e t u r n  to w o r k  may be s u s p e n d e d  d u r i n g  this 
time o r  m a y  b e  p e r m i t t e d  on a l i m i t e d  b asis w i t h  p e e r  review.
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P h a s e  I V - A f t e r c a r e

T h i s  p e r i o d  m a y  last from o ne to five years d e p e n d i n g  u p o n  the 
in d i v i d u a l  s ituati on. T w e l v e - s t e p  m e e t i n g s  continue, g r o u p  
t h e r a p y  is r e d u c e d  as the p r a c t i t i o n e r  p r o g r e s s e s  in 
recovery. F u l l - t i m e  w o r k  is p e r m i t t e d  and p e e r  r e v i e w  m a y  or 
m a y  not be r e q u i r e d  d e p e n d i n g  o n  the situation. C h e m i c a l  
m o n i t o r i n g  m a y  be r e d u c e d  to once o r  t w i c e  p e r  month.

P hase V - I n a c t i v e

T h e  c o m m i t t e e  c l o s e s  cases o n l y  w h e n  the h e a l t h  p r a c t i t i o n e r  
is no l o n g e r  l i c e n s e d  in the state.

A L A S K A  P R A C T I T I O N E R  R E C O V E R Y  P R OGRAM

P H I L O S O P H Y :  .To p r o v i d e  a n d  f a c i l i t a t e  a met as for the
p r o f e s s i o n a l  to b e  r e h a b i l i t a t e d  and r e t u r n e d  to a safe and 
p r o d u c t i v e  p r a c t i c e  in t he communit y. The O c c u p a t i o n a l  
L i c e n s i n g  B o a r d s  of the p r o f e s s i o n s  n a m e d  bel w  are., f i r m l y  
c o m m i t t e d  to A l a s k a  P r a c t i t i o n e r  R e c o v e r y  P r o g r a m  ’A P R P ) .

P r o f e s s i o n

C h i r o p r a c t o r s

C l i n i c a l  S o c i a l  
W o r k e r s

D e n t i s t r y

M e d i c i n e

N u r s e s
O c c u p a t i o n a l

T h e r a p y

0 p± D m  e t r i s t s

Disp. O p t i c i a n s

P h a r m a c i s t s

P h y s i c a l
T h e r a p i s t s

P s y c h o l o g i s t s

V e t e r i n a r i a n s

P r o f e s s i o n a l  Assoc. L i c e n s i n g  B o a r d

A k  C h i r o p r a c t i c  
S o c i e t y  

A k  C h a p t e r  N a t i o n a l  
Assoc, of S o c i a l  
W o r k e r s  

A k  D ental S o c i e t y  
A k  S t a t e  D ental 

H y g i e n i s t s  Assn. 
A k  -State M e d i c a l  

Assn.
A k  -Academy o f  P A  
A k  N u r s e s  Assoc.
A k  O c c u p a t i o n a l  

T h e r a p y  Assoc.

O p t o m e t r i s t s  Assoc.
of A K  

O p t i c i a n s  Assoc.
of A K  

A k  P h a r m a c e u t i c a l  
Assn.

A k  P h y s i c a l  T h e r a p y  
Assn.

A k  S t a t e  Psy ch o l o g .  
Assn.

Ak  S t a t e  V e t e r i n a r y  
M e d i c a l  Assn.

B o a r d  of C h i r o p r a c t i c  
E x a m i n e r s  

Board of C l i n i c a l  
S ocial W o r k  
E x a m i n e r s  

Board of D e n t a l  
E x a m i n e r s

S t a t e  M e d i c a l  B o a r d

S t a t e  M e d i c a l  B o a r d  
Board of N u r s i n g  
S t a t e  P h y s i c a l  T h e r a p y  

£• O c c u p a t i o n a l  
T h e r a p y  B o a r d  

Board of E x a m i n e r s  i n  
O p t o m e t r y  

B o a r d  of D i s p e n s i n g  
O p t i c i a n s  

B o a r d  of P h a r m a c y

State P h y s i c a l  T h e r a p y  
& O c c u p a t i o n a l  
T h e r a p y  B o a r d  

B o a r d  of P s y c h o l o g i s t s  
& P s y c h o l o g i c a l  
A s s o c i a t e  E x a m i n e r s  

Board of V e t e r i n a r y  
Ex a m i n e r s
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G O A L S  A N D  O B J E C T I V E S :

1. To p r o v i d e  a s t a t e - w i d e  m o n i t o r e d  r e c o v e r y  p r o g r a m  u n d e r  
the a u s p i c e s  of the a bove m e n t i o n e d  A s s o c i a t i o n s  and S o c i e t i e s  
to s erve all l i c e n s e d  p r a c t i t i o n e r s  w i t h  r e h a b i l i t a t i o n  and 
r e i n t e g r a t i o n  into p r o d u c t i v e  practice.

2. E d u c a t e  t h e  h e a l t h  care c o m m u n i t y  a b o u t  the p r o b l e m  of 
c h e m i c a l l y  i m p a i r e d  professional s.

3. To p r o v i d e  l o n g - t e r m  c h e m i c a l  and o b s e r v a t i o n a l  
m o n i t o r i n g ,  t h e r a p e u t i c  g roup a c tivitie s, support, and 
r e c o v e r y  p r o g r a m  c o o r d i n a t i o n  to r e c o v e r i n g  a l c o h o l i c  a nd 
a d d i c t e d  h e a l t h  p r a c t i t i o n e r s .  M o n i t o r i n g  w i l l  i n c l u d e  u r i n e  
a n d / o r  b l o o d  s c r e e n i n g  for b o t h  a l c o h o l  and drug s of abuse, 
c o l l e c t e d  in a n  o b s e r v e d  s e t t i n g  w i t h  c h a i n - o f - c u s t o d y  
d o c u m e n t a t i o n ,  on a r e g u l a r  and r a n d o m  basis. T h e r a p e u t i c  
gr o u p  a c t i v i t i e s ,  s u p p o r t  and r e c o v e r y  p r o g r a m s  m a y  includ e 
peer, g r o u p  a f t e r  cere, A l c o h o l i c s  A n o n y m o u s  ( A A ) , N a r c o t i c s  
A n o n y m o u s  (NA) o r  C o c a i n e  A n o n y m o u s  (CA) meet ings, o r  o t h e r  
therapy, d e f e n d i n g  on need, on a

a. v o l u n t a r y  basis.
b. m a n d a t e d  b a s i s  b y  a r e g u l a t o r y  b o a r d

4. T o  c o l l e c t  d a t a  in a c o n f i d e n t i a l  a n d  s y s t e m a t i c  w a y  so as 
to b e t t e r  u n d e r s t a n d  and f a c i l i t a t e  the r e c o v e r y  p r o c e s s  for 
h e a l t h  p r a c t i t i o n e r s  in Alaska. ( C o n f i d e n t i a l  d o c u m e n t a t i o n  
will i n c l u d e  r e s u l t s  of r e g u l a r  an d r a n d o m  d r u g / a l c o h o l  
screens, d o c u m e n t e d  a t t e n d a n c e  at g r o u p  therapy, A A  meetings, 
e t c . , so t h a t  e v i d e n c e  is a v a i l a b l e  in t h e  e v e n t  t h a t  a h e a l t h  
p r a c t i t i o n e r  n e e d s  to p r o v i d e  p r o o f  of c o m p l i a n c e  w i t h  the 
r e c o v e r y  p r o g r a m . )

E L E M E N T S  O P  T H E  P R O G R A M

1. I d e n t i f i c a t i o n  - b y  self, colle a g u e s ,  family, hospital, 
p r o f e s s i o n a l  a s s o c i a t i o n s  and soci et i e s ,  S t a t e  l i c e n s i n g  
boards.

2. I n t e r v e n t i o n  —  b y  i n t e r v e n t i o n  t e a m  w i t h i n  7  d a y s  a f t e r  
s u b s t a n t i a t i o n  of addiction.

3. S i g n i n g  of a n  A P R P  p a r t i c i p a t i o n  contract.

4. I n p a t i e n t  t r e a t m e n t  program.

5. A f t e r c a r e  in Alaska, including:

a. t w e l v e - s t e p  meetings,
b. t h e r a p e u t i c  p e e r  g r o u p  (It is u n d e r s t o o d  that in some 

l o c a t i o n s  t h e r e  m a y  be m u l t i p l e  h e a l t h  p r o f e s s i o n a l s  in 
a g i v e n  p e e r  g r o u p ) ,

c. r a n d o m  c h e m i c a l  screens, and
d. o t h e r  c o m p o n e n t s  as necessary.
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C O N F I D E N T I A L I T Y

Policy S t a t e m e n t  - A b s o l u t e  c o n f i d e n t i a l i t y  will be m a i n t a i n e d  
by A P R P  for p e r s o n s  r e f e r r e d  into the p r o g r a m  on a v o l u n t a r y  
basis as long as t h e  person is in c o m p l i a n c e  w i t h  the 
program. F o r  p e r s o n s  e n t e r i n g  the p r o g r a m  on a m a n d a t e d  b a s i s  
the m a n d a t i n g  a g e n c y  will be k e p t  i n f o r m e d  of the 
p a r t i c i p a n t ' s  p r o g r ess.

P R O G R A M  C O M P O N E N T S

1. C o n t r a c t

E a c h  r e c o v e r i n g  p r a c t i t i o n e r  e n t e r i n g  the A P R P  w i l l  be
a s k e d  to s i g n  a c o n t r a c t  o u t l i n i n g  t h e  d e t a i l s  of h i s / h e r  
s p e c i f i c  program. In cases in w h i c h  a p r a c t i t i o n e r  is 
b e i n g  m o n i t o r e d  o n  a m a n d a t e d  basis, h e / s h e  m u s t  a g r e e  to 
p a r t i c i p a t e  in s u c h  a m a n d a t e d  program- T h e  c o n t r a c t  m a y  
i n c l u d e  t h e .f o l l o w i n g  elements:

a. P a r t i c i p a t i o n  in a formal i n p a t i e n t  o r  o u t p a t ient
p r o g r a m

b. _ A f t e r c a r e  p r o g r a m

c. P e r m a n e n t  a b s t i n e n c e

d. R a n d o m  d r u g  s c r e e n i n g

e. 1 2 - s t e p  a t t e n d a n c e  (AA, NA, CA)

f. C o u n s e l i n g  o n  a case b y  c a s e  b a s i s

g. C o u n s e l o r  r e p o r t s

h. . N o t i f i c a t i o n  .of p r i m a r y  p h y s i c i a n  of c h e m i c a l
d e p e n d e n c y  p r o b l e m

i. 5 y e a r  p a r t i c i p a t i o n  in A P R P

j -: P e r i o d i c  i n t e r v i e w s  w i t h  -local A s s i s t a n c e  C o m m i t t e e  or 
.P r o g r a m  A d m i n i s t r a t o r

k. O t h e r  r e p o r t s  as d e s i g n at e d  b y  p r o g r a m  a d m i n i s t r a t o r

1. R e s t r i c t i o n  on e m p l o y m e n t / p r a c t i c e  on a c a s e  b y  c a s e  
basis

m. L i m i t a t i o n s  on p r e s c r i b i n g ,  d i s p e n s i n g  or a d m i n i s t e r i n g  
c o n t r o l l e d  s u b s t a n c e s  on a c a s e  b y  c a s e  b a s i s
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n. R e s p o n s i b i l i t i e s  of r e c o v e r i n g  p r a c t i t i o n e r  in the 
e v e n t  of n o n c o o p e r a t i o n  b y  r e p o r t i n g  p e r s o n

o. N o t i f i c a t i o n  of any c o n t r o l l e d  s u b s t a n c e  p r e s c r i p t i o n s  
for p e r s o n a l  use

p. N o t i f i c a t i o n  of c h a n g e  of worksite(s)

q. N o t i f i c a t i o n  of c h a n g e  of p h y s i c i a n ( s ) / c o u n s e l o r ( s )

r. N o t i f i c a t i o n  of a b s e n c e  f r o m  s ta te e x c e e d i n g  s e v e n  d a y s

C o m p l i a n c e

In the t r e a t m e n t  process, r e l a p s e s  m a y  occur; however, the 
p r o g r a m  a d m i n i s t r a t o r  in c o n n e c t i o n  w i t h  t h e  local 
c ommit t e e s ,  w i l l  m a k e  t h e  d e c i s i o n  on n o n - c o m p l i a n c e  
r e p o r t i n g  to the a p p r o p r i a t e  r e g u l a t o r y  .board.

C h e m i c a l  M o n i t o r i n g

C h e m i c a l  M o n i t o r i n g  of b l o o d  a n d / o r  u r i n e  s p e c i m e n s  w i l l
be d o n e  at t he p a r t i c i p a n t ' s  e x p e n s e  a n d  for all
p a r t i c i p a n t s  . on a r e g u l a r  basis. T h i s  wi ll be d o n e  in the 
f o l l o w i n g  ways:

a. U r i n e  a n d / o r  b l o o d  e x a m i n a t i o n s  w i l l  be p e r f o r m e d
r a n d o m l y  at v a r y i n g  interval s.

b. U r i n e  a n d / o r  b l o o d  e x a m i n a t i o n s  w i l l  be p e r f o r m e d
r a n d o m l y  on any p a r t i c i p a n t  w h o  m a n i f e s t s  s i g n i f i c a n t  
b e h a v i o r a l  c h a n g e s  s u g g e s t i v e  of a relapse.

c. U r i n e  a n d / o r  b l o o d  e x a m i n a t i o n s  - p e r f o r m e d  on a
r e g u l a r  basis.

d. All s p e c i m e n s  w i l l  b e  c o l l e c t e d  u n d e r  d i r e c t  
o b s e r v a t i o n  or in a c o n t r o l l e d  setting.

T h e r a p e u t i c  S u p p o r t  G r o u p s

A l l  p a r t i c i p a n t s  m u s t  agrev* to p a r t i c i p a t e  in r e g u l a r  
t h e r a p e u t i c  s u p p o r t  g r o u p  m e e t i n g s  u t i l i z i n g  1 2 - s t e p  
p r i n c i p l e s .  A d d i t i o n a l  m e e t i n g s  a n d / o r  o n e - o n - o n e  
i n t e r v i e w s  w i l l  b e  s c h e d u l e d  on an i n d i v i d u a l  basis. 
P r o o f  of a t t e n d a n c e  a t  t h e s e  a c t i v i t i e s  w i l l  be required.

a. A l l  p a r t i c i p a n t s  m u s t  p a r t i c i p a t e  in a 1 2 - s t e p  p r o g r a m  
such as AA/NA.

b. P a r t i c i p a n t s  will p a r t i c i p a t e  in t h e r a p e u t i c  p e e r  
g r o u p s  w h e r e  available.

I n d i v i d u a l  T h e r a p y  S e s s i o n s

T h e  n e e d  for indivi d u a l  t h e r a p y  w i l l  b e  d e t e r m i n e d  o n  a 
c a s e  b y  c a s e  basis. P r a c t i t i o n e r s  s e e n  by i n d i v i d u a l
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p a r t i c i p a n t s  as r e q u i r e d  by the p r o g r a m  m u s t  be a p p roved  
by t h e  local a s s i s t a n c e  c o m m i t t e e  and th« p r o g r a m  
a d m i n i s t r a t o r .

6. M o n i t o r i n g  of M e d i c a l  Care

Each p a r t i c i p a n t  will have a r e g u l a r  p e r s o n a l  p h y s i c i a n  
who is a p p r o v e d  b y  local a s s i s t a n c e  c o m m i t t e e  and the 
p r o g r a m  a d m i n i s t r a t o r .  The f o l l o w i n g  w i l l  r e l a t e  to the 
m e d i c a l  c a r e  of e a c h  participant.

a. H i s / h e r  p h y s i c i a n  w i l l  be a w a r e  of t h e  p a r t i c i p a n t ' s  
i n v o l v e m e n t  in the A P R P  Program.

b. E a c h  p e r s o n a l  p h y s i c i a n  w i l l  r e c e i v e  g e neral 
g u i d e l i n e s  for the a d m i n i s t r a t i o n  of any c o n t r o l l e d  
s u b s t a n c e s ,  as well as s p e c i f i c  g u i d e l i n e s  for the 
i n d i v i d u a l  participant.

c. T h e  p a r t i c i p a n t  m u s t  r e p o r t  all i n s t a n c e s  of the use 
of c o n t r o l l e d  s u b s t a n c e s  by him/her, a n d  the d r u g  may 
o n l y  b e  p r e s c r i b e d  b y  h i s / h e r  p e r s o n a l  physician.

7. Prescr i b i n g ,  D i s p e n s i n g  o r  A d m i n i s t e r i n g  L i m i t a t i o n s  

T h e s e  w i l l  b e  r e g u l a t e d  on a n  i n d i v i d u a l  b a s i s .

8. A n t a b u s e  a n d  N a l t r e x o n e  A d m i n i s t r a t i o n

Both t h e s e  m o d a l i t i e s  will b e  a v a i l a b l e  to indi vidual 
p a r t i c i p a n t s .  P a r t i c i p a n t s  w i t h  a r e c e n t  h i s t o r y  of 
o p i a t e  a d d i c t i o n  will be s t r o n g l y  e n c o u r a g e d  to use 
N a l t r e x o n e  for a p e r i o d  of 1 year.

9. L i a i s o n  w i t h  S t a t e  R e g u l a t o r y  B oa rds

M o n i t o r i n g  of v o l u n t a r y  p a r t i c i p a n t s  is t h e  r e s p o n s i b i l i t y  
of t h e  .APRP,. p r o v i d i n g . t h e  p a r t i c i p a n t s  a r e  c o m p l i a n t  w i t h  

- the p r o g r a m  g u i d e l i n e s .  F a i l u r e  to c o m p l y  will c a u s e  
r e p o r t i n g  to t h e  a p p r o p r i a t e  s t a t e  r e g u l a t o r y  board.

EOARD OF D I R E C T O R S

T h e  JBoard o f  D i r e c t o r s  . is c o m p o s e d  of o n e  m e m b e r  a p p o i n t e d  
from e a c h  c f  t h e  h e a l t h  c a r e  p r o f e s s i o n s  and t he m e m b e r  m u s t  
be an a c t i v e  m e m b e r  of a Local A s s i s t a n c e  C ommit t e e .  The 
Board of D i r e c t o r s  w i l l  b e  c o m p o s e d  o f  o n e  p r a c t i t i o n e r  
r e p r e s e n t i n g  e a c h  of t h e  p r o f e s s i o n s  l i c e n s e d  to p r a c t i c e  by 
the b o a r d s  w h o  r e g u l a t e  t h e  h e a l t h  p r a c t i t i o n e r s .  No m e m b e r  
or s t a f f  o f  t h e s e  r e g u l a t o r y  b o a r d s  m a y  b e  e l i g i b l e  for 
a p p o i n t m e n t  to B o a r d  of D i r e c t o r s  or a l o c a l  a s s i s t a n c e  
c ommittee. E a c h  p r o f e s s i o n a l  a s s o c i a t i o n  m a y  a p p o i n t  a 
r e p r e s e n t a t i v e  to t h e  B o a r d  of Directors.
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The Board of D i r e c t o r s  will d e v e l o p  bylaws. M e m b e r s  of the 
task force shall f u n c t i o n  as c o n s u l t a n t s  to the i n iti al Board 
of Directors.

L O C A L  A S S I S T A N C E  C O M M I T T E E S

Local A s s i s t a n c e  C o m m i t t e e s  c o n s i s t  of a p p o i n t e e s  of the 
p r o f e s s i o n a l  a s s o c i a t i o n  o r  s o c i e t y  from w i t h i n  the 
c ommunity. It is r e c o m m e n d e d  that c o m m i t t e e  m e m b e r s  be 
a p p o i n t e d  by t h e  a s s o c i a t i o n  for t e r m s  of two years. T h e  
Local A s s i s t a n c e  C o m m i t t e e s  m e e t  r e g u l a r l y  to d i s c u s s  n e w  cas e 
r e p o r t s  o r  a l l e g a t i o n s  and m a k e  r e c o m m e n d a t i o n s  c o n c e r n i n g  
a c t i v e  cases. S u b c o m m i t t e e s  m a y  be f o r m e d  b e c a u s e  of the 
large g e o g r a p h i c a l  a r e a s  involved.

Local A s s i s t a n c e  C o m m i t t e e s  s h o u l d  h a v e  a m i n i m u m  of three 
m e m b e r s .

PROGRAM ADMINISTRATOR
This p e r s o n  is a h e a l t h  c a r e  p r o f e s s i o n a l  r e s i d i n g  in the 
S t a t e  o f  A l a s k a  w h o  has a d m i n i s t r a t i v e  and m a n a g e m e n t  
e x p e r i e n c e  as w e l l  as c h e m i c a l  d e p e n d e n c y  expertise.  T h e  
a d m i n i s t r a t o r / s  r e s p o n s i b i l i t i e s  i n c l u d e  m a n a g e m e n t  of .the 
progr a m ,  c o o r d i n a t i n g  t h e  a c t i v i t i e s  of t h e  i m p a i r e d  and 
r e c o v e r i n g  h e a l t h  p r a c t i t i o n e r s ,  l i a i s o n  w i t h  r e q u i r e d  b o a r d s  
and p r o f e s s i o n a l  a s s o c i a t i o n s ,  r e s e a r c h i n g  of f a c i l i t i e s  and 
p - o v i d i n g  a list a n d  d e s c r i p t i o n  of p r o g r a m s  for r e g u l a t o r y  
b o a r d  approval, a n d  o t h e r  a c t i v i t i e s  as a s s i g n e d  by t h e  Bo ard 
of Directors. H e / s h e  w i l l  be a s s i s t e d  b y  m e m b e r s  of t h e  Board 
of D i r e c t o r s  w h o  w i l l  r e p r e s e n t  and w o r k  w i t h  t h e  h e a l t h  
d i s c i p l i n e s  p a r t i c i p a t i n g  in APRP.

1 0 1 9 M / m h
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State of A L a s k a  

Department of C o m m e r c e  &  E c o n o m i c  D e v e l o p m e n t  

Division of Occupational Licensing

I n v e s t i g a t i o n

Complaint received

S u m m a r y  ^ 

s u s p e n s i o n * * ^
(AS 08D 1.075(c): 
l ic e n s e e  poses a c lea r 
and Imm ediate threat 
to the pub lic health and 
sate!?/)

C a s e  closed *

C a s e  closed */

*
Board approval necessary

Accusation accepted, filed, 

a n d  sent to respondent
Accusation rejected 

b y  A G

B a c k  to Investigation

Respondent requests 

hearing
Respo n d e n t  d o e s n t  —  

respond: Default hearing
*#

Respondent petitions tor reinstatement or reduction of penalty after one y ea r'

C a s e  o p e n e d C a s e  declined
( lack of (urtsdictton, 
frtvotous)

-  C a s e  Closed

I nvestigation (may Invo lve review
by board  member)

Closure ---------
( la ck  of sufficient ev idence  
or no violation found)

C a s e  Closed

Accusation - M e m o r a nd u m

of A g r e e m e n t  * — c a s e  closed*'



State of A L a s k a  

Department of C o m m e r c e  &  E c o n o m i c  D e v e l o p m e n t  

  Division of Occupational Licensing

A d m i n i s t r a t i v e  H e a r i n g

Hearing S c h e d u l e d

Hearing Held
(AS44.62.500)

Stipulation" C a s e  closed
#-

Proposed decision to board

another hearing officer to 

take additional evidence

or hear a r g u me nts b y  parties, 

a n d  decides c a s e    ------

#■»

#■*

C a s e  closed
**

Supplemental p r o p o s e d  decision

Board considers p r o p o s e d  decision, m a y  hear 

from parties, a n d  decides c a s e

R espondent -------

Re s p o n d e n t  m o v e s  

for reconsideration *
(Board m ay dcclln®, d®cld®, or 
r®f®r to hoaring offlcar)

**

accepts or d o e s  

not respond

Responde nt 

appeals to 

Superior Court

R®*pond®nt petitions tor r®injtat®m®nf or reduction of penalty aft®r on® y®ar

C a s e  closed
**

Board approval n®c»uary





D A T E : 1/29/92 F U R T H E R : ^ ^ / ^ v /

DATE TURNED
INTO OFFICE: P-//-

The Finance Committee considered SENATE BILL NO. 324

"An Act relating to a report on earnings of the Alaska marine highway system fund."

SENA^fc FINANCE COMMITTEE F ^ O R T

and recommends:
[-̂replace with CS
or [ ] adopt previous CS
[ ] attaches amendment(s)

[ ] adopts
[ J further referral to the

[ ] do pass 
[ ] do not pass 
[ ] no recommendation 
[ ] individual recommendations

NEW FISCAL NOTES: Dept/Date
f ̂rzero fiscal notes <2

.(FINANCE) 

.( )

Letter of Intent

[ ] same title 
[ lew title 
[ ] technical 
title change 
(HB only)

PREVIOUS FISCAL NOTES: Dept/Date
[ 1 zero fiscal notes___________

[ ] fiscal notes [ ] fiscal notes.

OTHER RECOMMENDATIONS:

[ ] appropriation--no fiscal note

C a i r gnature/RecommendatitlDTl



FISCAL NOTE
S T A T E  O F  A L A S K A

1/92 L E G I S L A T I V E  S E S S IO N
Rev is ion  Date : 2 /6 /92____________

FEB 10 1992 B I L L  N O . SB  324

Title: An act relating to a report on earnings of the

Alaska marine Iiighway system fund._____________

Sponsor Senate Finance Committee_____________

Department Affected: Revenue 

BRU: Operations___________

Component: Treasury Management

Requestor: Senator Duncan

Expenditures/Revenues: (Thousands of Dollars)

C om ponent Serial No.

0 1 2 1

FULL-TIME

PART-TIME

T E M P O R A R Y

P E RSONAL SERVICES

T R A V E L

CONTRACTUAL

SUPPLIES

E Q UIPMENT__________

L A N L  &  STRUCTURES 

GRANTS. CLAIMS 

M ISCELLANEOUS

R E V E N U E

O P E R A T I N G F Y  93 F Y  94 F Y  98

CAPITAL 0 0 0 0 0 0

FUNDING: (Thousands of Dollars) 

G E N E R A L  FUND/Unrestricted

FEDERAL FUNDS___________

OTHER______________________

| T O T A L __________

POSITIONS:

T O T A L  O P E R A T I N G

Estimate of current year impact: None

ANALYSIS:

Prepared by: Brian C. Andrews   \ Phone: 465-2350

Division: Treasury    /Q /0 Date: February 6. 1992_______________

Approved by Commissioner £  \ ______ \ lx~ ^  ________ _____________________________________________

Agency: Revenue___________________________________________________________

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, &  Changes in

Rev 12/91 have no fiscal impact! This
fiscal note is appropriate.

x  c l a f e  c o m t e  A i d e  ( i n i t i a r . !

-
b
r
r
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CS FOR SENATE B ILL  NO. 324 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - SECOND SESSION

B Y  T H E  S E N A T E  FINANCE C O M M I T T E E

Offered:
Referred:

Sponsor(s): S E N A T O R  D U N C A N

A B ILL 

FOR AN ACT ENTITLED

1 "An Act relating to reports on earnings on gross revenue of the Alaska marine highway

2 system deposited into the Alaska marine highway system fund and on the earnings of the

3 Alaska marine highway system vessel replacement fund."

4 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

5 * Section 1. AS 19.65.070 is amended by adding a new subsection to read:

6 (c) The Department of Revenue shall submit a written report to the legislature, no later

7 than the 10th legislative day of each regular legislative session, regarding the earnings on gross

8 revenue of the Alaska marine highway system that was deposited into the Alaska marine highway

9 system fund during the prior fiscal year and projected earnings on gross revenue of the Alaska

10 marine highway system that is projected to be deposited into the Alaska marine highway system
I
111 fund for the current fiscal year and the next fiscal year.

12 * Sec. 2. AS 37.05.550 is amended by adding a new subsection to read:

13 (c) The Department of Revenue shall submit a written report to the legislature, no later

14 than the 10th legislative day of each regular legislative session, regarding the earnings of the

-1-
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETED]

CSSB 324(FIN)



ij 1 Alaska marine highway system vessel replacement fund during the prior fiscal year and projected

|l 2  earnings o f the Alaska marine highway system vessel replacement fund for the current fiscal year
ij

3 and the next fiscal year.

CSSB 324(FIN) .2.
New T ex t U n d e r l i n e d  [DELETED TEXT BRACKETED]



7-LSI499VA.1

Utennohle

02/10/92

A M E N D M E N T

OFFERED IN THE SENATE BY SENATOR ADAMS

TC* ~B 324

Page 1, line 1:

Delete "a report"
Insert "reports"
Delete "o f1
Insert "on gross revenue of the Alaska marine highway system deposited into"

Page 1, line 1, after "fund":
Insert "and on the earnings of the Alaska marine highway system vessel replacement fund"

Page 1, line 5:

Delete the second occurrence of "o f1

Insert "on gross revenue of the Alaska marine highway system that was deposited into"

Page 1, line 6:

Delete " o f1

Insen "on gross revenue o f the Alaska marine highway system that is projected to be deposited

into"

Page 1, following line 7:

Insert a new bill section to read:

"* Sec. 2. AS 37.05.550 is amended by adding a new subsection to read:

(c) The Department o f Revenue shall submit a written report to the legislature, no later 

than the 10th legislative day of each regular legislative session, regarding the earnings of the 

Alaska marine highway system vessel replacement fund during the prior fiscal year and projected 

earnings of the Alaska marine highway system vessel replacement fund for the current fiscal year

-1-
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REFERENCE ONLY**

GENERAL INVESTMENT FUND INVESTMENT INCOME CREDITS 
MARINE TRPNS HIGHWAY FUND 

ir!2155

GENERAL AMORTIZED
INVESTMENT FUND INCOME FUND

MARKETABLE MARKETABLE PRELIMINARY PRO-RATA INCOME FUND BALANCE
DftTE SECURITIES SECURITIES FUND BALANCE SHARE CREDITS END OF MONTH

07/31/90 1,160.263,408.33 3,469,415.43 4.369.623.92 0.379173:: 32.114.16 4,401,738.06
09/31/30 936,232.816.39 6,890, *90.66 3,708,576.47 0.937018% 64.565.16 8,773,141.63
C9/30/G0 1,681,10G, 554.33 7,797,725.45 11,674,966.40 0.697717M 54,406.09 11,729,372.49
10/31/90 1,637,450,506.49 10,990,004.94 14,333,538.28 0.861579% 96,865.60 14,435,423.86
11/30/90 1,563,751.575.33 10.497,908.28 16.205.459.23 1.030060% 108,134.77 16,313,594.00
12/31/90 1,72”, £84,869.43 10.539,150.27 18,426,605.09 1.0686142 112,622.87 18.533.227.96
01/31/91 1,736,399,540.44 13,145,486.31 20,336,850.24 1. 146666/. 150,761.13 20,437,611.37
02/28/91 1,761,644,400.40 3.652,936.78 23,117,404.38 1.319493% 127.353.33 23.244.77*. 71

. 03/31/91 1, '*99,290,799.26 9,630,003.15 25,996,146.31 1.745105% 169,053.78 26,164,'200.59
04/30/91 1,528,408,539.60 8,522,719.50 23.995,523.44 1.307744% 162.591.66 29.158,121.10
03/31/31 1,499,041,719.89 9,042,519.24 32,651.772.31 2.258510% 204.228.42 33,855,000.73
0S/30/31 1,570,621,344.93 7,348.484.65 39,215,653.46 2.509561% 184,341.22 33.399,984.63

AVERAGE 1.531.645,511.11 3,377.245.99 20.413,760.54 1.341404% 122.172.89 20,541,333.44
TOTAL 112,526,951.88 1,466,074.69

07/31/31 1,433,343,313.00 S.343,950.76 72,166.173.94 5.043053% 421,042.40 72,587,216.34
0-3/31/31 1,331,262,319.49 7,405,553.85 70,735,363.96 5.347660% 396,023.37 71,191,387.83
09/30/91 1,657,821,875.19 7,924.431.65 68,748,422.22 3.716337% 294.498.58 69,042.920.80
10/31/91 1,569,591,565.23 8,917.570.46 65,026,334.63 4.166533% 371,558.87 65,398,493.50
11/30/31 1,427,581,392.88 7,751,796.55 61,777, 305.31 4.351077% 337,236.64 62.115,131.35
12/31/31 1,391,135,763.34 7,254,352.63 56.416,733.68 4.076528% 235,746.12 56,712,529.80

AVERAGE 1,502,300,639.19 7,933,859.33 65,321,930.62 4.403197% 352,632.75 66,174,623.37
TOTAL 47,603,155.95 2,116.156.49

^ 2 - / / - ? ~ i s  / 0 d £ e / / & e s ? /



D e p a r t m e n t  o f  T r a n s p o r t a t i o n

a n d  P u b l i c  F a c i l i t i e s

P O S I T I O N  
P A P E R

BILL N O : SB 324/SB  325

TITLE: E arn ings R eport: M arine
H ig h w ay  System  F u n d

A PPRO V ED :

DATE: Jan u ary  24 ,1992

SB 324 requires the Department of Revenue to report to the Legislature the earnings o f 
the Alaska Marine Highway System fund during the prior fiscal year, as well as a 
projection of the fund’s earnings for the next fiscal year.

SB 325 makes an appropriation of the fiscal year 1992 earnings of the Alaska Marine 
Highway System Fund as follows:

O 50% to the Alaska Marine Highway System Vessel Replacement fund; and

O 50% to the Alaska Marine Highway System for facilities improvements and 
consolidations.

SB 325 also appropriates the fiscal year 1993 earnings o f the Alaska Marine Highway 
System Fund to the Alaska Marine Highway Vessel Replacement Fund.

The Alaska Marine Highway System Fund has been in place for two years. During this 
time, AMFIS has been able to generate revenues consistent with those projected at the 
time o f the legislation’s passage. As a result o f the success of the fund, revenues have 
increased from $36 million to $44 million and estimated interest earnings on the funds 
are $3,694,608 and $3,652,688 in fiscal years 1992 and 1993, respectively.. While the 
concept of returning the earnings of the AMFIS fund to the vessel replacement fund was 
discussed, it was decided to defer this issue.

I
Since then AMHS has undertaken an extensive analysis of the condition of the vessels 
in the fleet. The results have shown an ambitious program of refurbishment is required 
to maintain a consistent level of service to the communities served by the AMHS. It 
has become clear that a variety of funding sources must be utilised if this plan is to 
succeed. Certainly, the most important source of funds are those available from the 
Federal Highway Administration. Because of this it is prudent to make annual 
contributions to the AMHS Vessel Replacement Fund in order to assure adequate 
financing of needed vessel improvements is available.

For Further Information contact Katy McHugh at 465-3900.



D e p a r t m e n t  o f  T r a n s p o r t a t i o n  &  P u b l i c  Facilities P a g e  2

BILL NO: SB 324/325

TITLE* E arn ings R eport: M arine  H ig h w ay  System  F u n d

DATE: Jan u ary  24,1992

The mechanism of returning the interest earner by the AMHS Fund is a fair way to 
approach this problem. The management of the system is responsible for generating 
revenues from the operation of the system. Without vessels operating in good 
condition, the system’s revenue needs may not be met, thus lowering the amount of 
interest earned by the fund. Thus, an incentive is created to operate efficiently in order 
to create adequate financing for vessel improvements. This concept moves the AMHS 
toward the goal of operating as much like a business as possible while still reserving 
the discretion of the Legislature and Executive to ultimately determine what level of 
support the AMHS requires.

The Department of Transportation and Public Facilities supports the passage o f SB 324 
and SB 325.



gllaiska ibtate Hegisilature
Sen ato r  J im  D u n c a n

P.O. Box V  Ju n e a u . A l a s k a 99811-3100 

(907) 465-4766

COMMITTEES: 

Vice Chair -

Vice Chair- 
State affairs

Rules
Budget & Audit 
Ethics Reform

Date:
Subject:
From:

To: Senator Pat Pourchot
C o - C l : e  Committee
Senal
Heari _ 124 and 325
January 29,1991

I request the earliest possible hearing for Senate B ills  324 and 325 by the Senate 
Finance Committee.
Senate B ill 324 works in  tandem with Senate B ill 325 and requires the Department 
of Revenue to subm it an annual report to the Legislature on the earnings of the 
A laska Marine Highway System Fund.
SB 325 makes provisions for the interest income earned by the A laska Marine 
Highway Fund to be devoted to replacing vessels and upgrading support facilities. 
Under terms of the b ill the interest income earned th is fiscal year would be evenly 
divided between the Vessel Replacement Fund and support facilities. The total 
in terest income in  FY 93 would be devoted to the Vessel Replacement Fund.
This legislation is  a continuation of the effort two years when the Legislature 
approved a b ill setting up the fund to ensure the Alaska Marine Highway System 
is as financia lly self-sustaining as possible. The argument was used then that 
the use of the funds by the system w ill encourage efficiency in  operations which 
should re su lt in  greater revenues and expanded service. The very same 
argument applies to the use of the fund's interest income by the system.
Allowing earned in terest from the fund to go to the system does not violate 
constitutional provisions related to the prohibition of dedicated funds. I t  is subject 
to annual appropriation by the Legislature. I t  is exactly the way the measure 
estab lish ing the fund was structured two years ago.
The following information is attached:
-A position paper from the Department of Transportation and Public Facilities in 
support of SB 324 and SB 325.
-A zero fisca l note from the Department of Transportation and Public Facilities 
which also projects the fund's interest earnings for FY '92 and '93.
-A copy of state law  establish ing the Alaska Marine Highway Fund.
-A fiscal note prepared by the Senate Transportation Committee showing no fiscal 
impact on the Department of Revenue.

D i s t r ic t  C



Senate B ills 324 and 325 were passed out of the Senate Transportation Committee 
w ithout change.
Your favorable consideration of my request is  appreciated.
Attachments:

- 2 -





DATE: 1/29/92 FURTHER:

DATE TURNED 
INTO OFFICE:__

SENA-||FINANCE COMMITTEE R| |O R T

The Finance Committee considered SENATE BILL NO. 325

"An Act making appropriations to the Alaska marine highway system and to the Alaska marine 
highway system vessel replacement fund; and providing for an effective date."

T>»eD
and recommends:

[ ] replace with
or [ ] adopt previous__
[ ] attaches amendment(s)

[ ] adopts 
[ ] further referral to the

[ ] do pass 
[ ] do not pass 
[ ] no recommendation 
[ ] individual recommendati

NEW FISCAL NOTES 
[ ] zero fiscal notes

[ ] fiscal notes

[ 1 same title 
(FINANCE) ( j new title 

[ ] technical 
title change 
(HB only)

PREVIOUS FISCAL NOTES: 
[ 1 zero fiscal notes____

Dept/Date

[ ] fiscal notes

[ ] appropriation-no fiscal note 

DO PASS: OTHER RECOMMENDATIONS:

1._____________________________________

Co-Chair: Signature/Recommendation
2._____________________________________

Co-Chair: Signature/Recommendation



7-LS1500VA

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - SECOND SESSION

B Y  S E N A T O R S  DU N C A N ,  Fischer, Zharoff

Introduced: 1/13/92
Referred: Transportation, Finance

A B ILL 

FOR AN ACT ENTITLED

1 "An Act making appropriations to the Alaska marine highway system and to the Alaska

2 marine highway system vessel replacement fund; and providing for an effective date."

3 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 * Section 1. An amount equal to the earnings on funds in the Alaska marine highway system fund

5 (AS 19.65.060) during fiscal year 1992 is appropriated from the general fund as follows:

6 (1) 50 percent to the Alaska marine highway system vessel replacement fund

7 (AS 37.05.550); and

8 (2) 50 percent to the Alaska marine highway system for facilities improvements and

9 consolidation.

10 * Sec. 2 The earnings on funds in the Alaska marine highway system fund (AS 19.65.060) during

11 fiscal year 1993 are appropriated to the Alaska marine highway system vessel replacement fund

12 (AS 37.05.550).

13 * Sec. 3. The appropriation made by sec. 1(2) of this Act is for a capital project and lapses under

14 AS 37.25.020.

SENATE BILL NO. 325

C O M M IT T E E  C O P Y

SB0325a -1-
Now Trxt Urdrr : ir-'i {DELETED TEXT BRACKETED)

SB 325



■

* Sec. 4. This Act takes effect July 1, 1992.

SB 325

-

-2-

— —

Sew Tpxc U n d e r l i n e ! [DELETED TEXT BRACKETED] 
"

I
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7-LS15CXM.1
Utennohle
02/10/92

A M E N D M E N T

OFFERED IN THE SENATE BY SENATOR ADAMS

TO: SB 325

Page 1, line 1:

Delete "to the Alaska marine highway system and"

Page 1, line 4:

Delete "funds"

Insert "the gross revenue of the Alaska marine highway system"

Page 1, lines 5 - 6 :

Delete "as follows:

(1) 50 percent"

Page 1, line 7, after "(AS 37.05.550)" through line 14:

Delete all material except the final period.

Insert a new bill section to read:

"* Sec. 2. An amount equal to the earnings on funds in the Alaska marine highway system vessel 

replacement fund (AS 37.05.550) during fiscal year 1992 is appropriated from the general fund to the 

Alaska marine highway system vessel replacement fund (AS 37.05.550)."

P "imber the following bill section accordingly.
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GEMEF.fiL INVESTMENT FUND INVESTMENT INCOME CREDITS 
MARINE TRANS HIGHWAY FUND 

ft12135

GENERAL AMORTIZED
INVESTMENT FUND INCOME FUND

MARKETABLE MARKETABLE PRELIMINARY PRO-RhIA INCOME FUND BALANCE
DATE SECURITIES SECURITIES FUND BALANCE SHARE CREDITS END OF MONTH

57/31/30 1,160.863,403.39 9,469,415.43 4.369.623.92 0.379173? 52,114.16 4,401, 738.06
00/31/30 936,232,816.39 6,890,490.68 3,703.576.47 0.937016)1 64.565.16 3, 77j, 1 *41 • 6̂f
C3/20/30 1,661, 106,554.33 7,797,725.45 11,674,366.40 0.697717? 54,406.09 11,729,372.49
10/31/90 1,637,450,506.49 10,990,004.94 14,333,538.28 0.881579? 96,885.60 14,435,423.88
11/30/90 1,533.751.575.33 10,497,308.28 16,205.459.23 1.030060? 108,134.77 16,313,594.00
12/31/90 1,73-;, 234,669.49 10.539,150.27 18,426.505.09 1.068614? 112,622.87 18.539.227.95
01/31/91 1,736.399.548.44 13,145,485.31 £0,336.850.24 1.146666? 150,761.13 20,487,611.37
02/28/91 1,761.644,400.40 9.652,336.78 23.117,404.83 1.319493‘a 127,359.33 23.244,77^71

. 03/31/91 t, *99,290.739.26 9,630,009.15 25,996,146.81 1.7451057. 168,053.78 26,164,200.59
04/30/91 1,528,408,539.60 3,522,713.50 23,335,523.44 1.907744? 162.591.66 29,158,121. 10
05/31/91 1,499,041,719.63 9,042,519.24 33,651.772.31 2.25851014 204.228.42 33, S5b, 000.73
08/30/91 1,570,621,344.33 7,348.494.65 29,215,853.46 2.508561S 184,341.22 33.399,994.63

AVERAGE 1,531.645,511.11 9,377,245.99 20.419,760.54 1.341404? 122.172.39 20,541,933.44
TOTAL 112,526,951.88 1.466,074.69

07/31/91 1,433,343,313.00 8,343,950.76 72, i*6.173.94 5.043053? 421,042.40 72,587,216.34
03/31/91 1,331,262,319.49 7,405,553.85 70,793,263.96 5.3476607* 396,023.37 71.191,337.23
09/30/91 1,657,821,875.19 7,324.431.65 68,748,422.22 3.716537? 294.438.58 69,042.920.80
10/31/91 1,563,591,566.23 8,917,570.4b 65,026,324.63 4.166533? 371,558.87 65,398,493.50
11/30/91 1,427,581,392,86 7,751,. 96.55 61.777,305.31 4.351077? 337.236.64 62.115,131.95
12/31/91 1,391,195,763.34 7,254,352.63 56,416,783.63 4.076528? 295,746.12 56,712,529.30

AVERAGE 1,502,300,639.13 7,933,859.33 65,321,930.62 4.403197? 352,632.75 66,174,623.37
TOTAL 47,603.155.95 2,116.156.49
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"An Act relating to qualifications for permanent fund dividends, to dividend applications, and to 
recovery of an improperly paid dividend; and providing for an '" 'ictive date."
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’ /  V
- ’ STA1£ OF ALASKA 

'1992 LEG ISLAT IVE SESSION
B I L L  NO . C S  SB  3 2 7  ( S A )

C
J a n u a r y  3 1 .  1 9 9 2Revision Date:___________

Title: An Act relating to qualifica­
tions for permanent fund dividends

Sponsor: Craft. Pourchot_____________
Requestor: Senate Finance____________

Agency Affected: Revenue______________
BRU: Permanent Fund Dividend Division
Components: Permanent Fund Dividend

Pi v 1 si on
COMPONENT SERIAL NO. 9 8 1

EXPENDITURES/REVENUES: (Thousands of Do! ars)
FY 93. FY 94 FY 95 FY 96 FY 97 FY 98

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDS & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS

84.4

53.0

137.4 -0- -0- -0- -0- -0-TOTAL OPERATING

| CAPITAL -0- -0- -0- -0- -0- -0-

| REVENUE -0- -0- -0- -0- -0- -0-

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER (DIVIDEND FUND) 
TOTAL

137.4
137.4 -0- -0- -0- -0- -0-

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact: See attached.

ANALYSIS: This is an amended fiscal note. The fiscal impact of the provisions of 
Sections 4, 6, 12, and'14, whi.ch amend the eligibility period to a calendar year, were 
inadvertently omi.tted in the January 29, 1992 fiscal note. See attached for additional 

ana’ys,s-
Prepared By: Thomas C. Hi 11 jams____________________________Phone: 465-2323____________
Division: Permanent Fund Dividend Division ^ /\ Date: January 31. 1992_____
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fiscal note. This fiscal note is appropriate.
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V * ALASKA DEPARTMENT OF REVENUE 
PERMANENT FUND DIVIDEND DIVISION CS SB 327 (SA) ANALYSIS As of January 31, 1992

I . FISCAL IMPACT OF CONVERTING TO. A CALENDAR YEAR, ELI GIBILITY PERIOD (SECTIONS 4. 6, 12 AND 14) .
With the cu rren t A p r il 1 through June 30 f i l i n g  period , we employ 
non-permanent p o s it io n s  from A p r il 1 to  August 31. In  a d d it io n , in  Ju ly  and August the D iv is io n  ro u t in e ly  m a ils supplemental forms and le t t e r s  re q u e s tin g  in fo rm ation  from app lican ts who subm itted incomplete a p p lic a t io n s  or who were se le c te d  fo r  rev iew .
By moving the 1993 and subsequent year f i l i n g  pe riods up th ree months to  January 2 through March 31, the p rocess ing  co s ts  normally in cu rred  in  Ju ly  and August w i l l  now be in cu rre d  in  A p r i l and May. This w i l l  n e c e s s ita te  a one-time adjustm ent to  the FY 93 budget fo r the co sts th a t would have been in cu rre d  in  J u ly  and August o f FY 94. There w i l l  
be no net a d d it io n a l co s ts  or sav ings in  the FY 94 and subsequent year budgets a f t e r  t h i s  one-time budget c y c le  ad justm en t.
There w i l l  a ls o  be a d d it io n a l co sts a sso c ia te d  w ith  a d v e r t is in g  the change in  th e  e l i g i b i l i t y  and f i l i n g  p e r io d s .

1. Persona l S e rv ice s (Non-permanent co s ts  p re v io u s ly  
in cu rred  in  Ju ly  and August)
E:ctend the fo llow in g  non-permanent p o s it io n s  as fo l lo w s :

FY 93

Day S h if t
5 Long-term Non-Permanent DocumentP rocesso r I ' s ,  R.7 @ $2,238/mo. fo r  2 months $ 22.4
6 Short-term Non-Permanent DocumentP rocesso r I ' s ,  R.7 0 $1,846/mo. fo r 1 month 11.1
10 Short-term Non-Permanent Data Proc.C lerk I ' s ,  R.8 0 $1,950/mo. fo r  1 month 19.5
Swing S h if t
10 Short-term Non-Permanert Document P rocesso r I ' s ,  R.7 0 $1,916/mo. fo r  1 month 19.2
14 Short-term Non-Permanent Data Proc. C le rk  I ' s ,  R.8 0 $2,024/mo. fo r 1/2 month
T o t a l  P e r s o n a l  S e r v i c e s

14.2
$ 8 4 .4

L P a g e  2  o f  3



c

ALASKA DEPARTMENT OF REVENUE PERMANENT FUND DIVIDEND DIVISION CS SB 327 (SA) ANALYSIS 
As of January 31, 1992

2. C on trac tua l Serv ices FY 93
Postage co sts p re v io u s ly  in cu rre d  in  Ju lyand August. 25.0
A d ve r tis in g  o f the change in  e l i g i b i l i t y  andf i l i n g  p e rio d s . Notice w ith  1992 d iv id en d
checks, newspaper and ra d io . 28.0
T.o.t.aJL_C_ontract-Ua 1.-.S.e.ry_ics.s. 53 . 0

Tota l FY 93 Cost $ 137.4

I I  . FISCAL IMPACT OF MAKING SECTION 5 RETROACTIVE TO JANUARY 1, 1992AND ALLOWING AN EXTENDED FILING PERIOD UNDER SECTION 15.
Section 15 w i l l  re qu ire  the Permanent Fund D ividend D iv is io n  to  sendno tice s to  a l l  app lican ts who f i l e d  from an ou t-o f- sta te  addressn o t ify in g  them th a t i f  a c h i ld  was born to  them du ring  the e l i g i b i l i t y  period , th a t the c h i ld  may be e l i g ib le  to  re ce ive  th a t y e a r 's  d iv id en d .

C on trac tua l S erv ices FY 92 FY 93
P r in t in g  Costs
15,000 envelopes and s ta t io n a ry  $ 0.3 $ -0-500 ap p lic a tio n s 0.2 -0-

15,000 n o t i f ic a t io n  le t t e r s  0 $0.29 2.9 1.4500 ap p lic a tio n s 0 $0.29 -0- 0.2
To ta l C on tractua l S e rv ices $ 3.4 $ 1.6

The d iv is io n  would l i k e ly  in c u r most o f these co s ts  in  FY 92. However, the d iv is io n  expects to  be ab le  to  absorb these co s ts  as w e ll as any re la te d  m arg ina l p rocessing co s ts  w ith in  the cu rren t FY 92 and FY 93 
budge ts .

c P a g e  3 o f  3
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CS FOR SENATE B ILL NO. 327 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY T H E  SENATE FINANCE C O M M I T T E E

Offered:
Referred:

Sponsor(s): S E NATORS CRAFT, Pourchot, Rodey, Sturgulewski, Zharoff

A B ILL 

FOR AN ACT ENTITLED

1 "An Act relating to permanent fund dividends; and providing for an effective date."

2 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

3 * Section 1. INTENT. The chang: to the definition of residency in sec. 15 o f this Act only clarifies

4 what the legislature has always intended the definition to be.

5 * Sec. 2. AS 34.45 is amended by adding a new section to article 3 to read:

6 Sec. 34.45.270. PERMANENT FUND DIVIDENDS. Notwithstanding other provisions

7 of law, a permanent fund dividend warrant returned to the department as undeliverable or not

8 presented for payment within the two-year period specified in AS 37.05.180 is considered

9 abandoned and the money represented by the warrant shall be retained in the dividend fund

10 established under AS 43.23.045 to be expended or distributed according to regulations adopted

11 by the commissioner of revenue.

12 * Sec. 3. AS 37.05.180 is amended to read:

13 Sec. 37.05.180. TWO-YEAR LIMITATION ON PAYMENT OF WARRANTS. A [NO]

14 warrant upon the state treasury may not be [IS] paid unless presented at the office o f the

-1- CSSB 327(FIN)
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1 commissioner of revenue within two years of the date of its issuance. A warrant jALL

2 WARRANTS] not presented within that time js [ARE] considered paid and money held at the

3 expiration of that time in a special fund or account for the payment o f the warrant shall be

4 transferred to the general fund, except where the warrant is for the payment of a permanent
5 fund dividend or where transfer is prohibited by the federal government for state participation

6 in a federal program.

j| 7 * Sec. 4. AS 43.23.005(a) is amended to read:

! 8 (a) An individual is eligible to receive one permanent fund dividend each year in an

| 9 amount to be determined under AS 43.23.025 if

10 £1) the individual applies to the department^

11 {2} [, AND IF (1)] on the date of application the individual is a state resident;

12 £3) [(2)] the individual was a state resident for [A PERIOD OF] at least the
13 calendar year [12 CONSECUTIVE MONTHS] immediately preceding January 1 [APRIL 1]

14 o f the current dividend year; [AND]

15 f4] [(3)] the individual has been physically present in the state at some time

16 during the prior [PERIOD BEGINNING JULY 1] two calendar years before the current
17 dividend year; and
18 (5) the individual is
19 (A) a citizen of the United States;
20 (B) an alien lawfully admitted for permanent residence in the United
121 States;
22 (C) an alien with refugee status under federal law; or
23 (D) an alien that has been granted asylum under federal law [DATE
24 OF APPLICATION AND ENDING ON THE DATE OF APPLICATION].
25 * Sec. 5. AS 43.23.005(c) is amended to read:

26 (c) A parent, guardian, or other authorized representative may claim a permanent fund

27 dividend on behalf o f an unemancipated minor or on behalf of a disabled or an incompetent

28 individual who is eligible to receive a payment under this section. Notwithstanding (a)(1) - (3)
29 o f this section, a minor is eligible for a dividend if, during the 24 months immediately
30 preceding the current dividend year, the minor was born to or adopted by an individual
31 who is eligible for a dividend for the current dividend year.

CSSB 327(FIN) -2-
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* Sec. 6. AS 43.23.005(c) is repealed and reenacted to read:

(c) A parent, guardian, or other authorized representative may claim a permanent fund 

dividend on behalf of an unemancipated minor or on behalf of a disabled or an incompetent 

individual who is eligible to receive a payment under this section. Notwithstanding (a)(2) - (4) 

of this section, a minor is eligible for a dividend if, during the 24 months immediately preceding 

the current dividend year, the minor was bom to or adopted by an individual who is eligible for 

a dividend for the current dividend year.

* Sec. 7. AS 43.23.005(d) is amended to read:

(d) Notwithstanding the provisions of (a) - (c) of this section, an individual who has been 

convicted of a felony is not eligible for a permanent fund dividend for a year when, during all 

or part of the previous calendar year [FISCAL YEAR ENDING JUNE 30 OF THE CURRENT 

YEAR], as a result of the conviction^ the individual is incarcerated. [THIS SUBSECTION 

APPLIES WHETHER OR NOT THE INDIVIDUAL HAS APPLIED FOR THE DIVIDEND.]

* Sec. 8. AS 43.23.005(f) is amended to read:

(f) In a time of national military emergency, the commissioner may waive the 

requirement of (a)(4) [(a)(3)] of this section for an individual absent from the state under military' 

orders while serving in the armed forces of the United States, or for the spouse and dependents 

of that individual.

* Sec. 9. AS 43.23 is amended by adding a new section to read:

Sec. 43.23.011. APPLICATION PERIOD. An application for a permanent fund dividend 

shall be filed during the period that begins January 2 and ends March 31 of that dividend year.

* Sec. 10. AS 43.23.015(a) is amended to read:

(a) The commissioner shall adopt regulations under the Administrative Procedure Act 

(AS 44.62) for determining the eligibility of individuals for permanent fund dividends. The 

commissioner may require an individual to provide proof of eligibility, and the commissioner 

may use other information available from other state departments or agencies to determine the 

eligibility of an individual. The commissioner shall consider all relevant circumstances in 
determining the eligibility of an individual. However, the residency of an individual’s 
spouse may not be the only factor relied upon bv the commissioner in determining the 
residency o f the individuai.

* Sec. 11. AS 43.23.015(b) is amended to read:

-3-
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1 (b) The department shall prescribe and furnish an application form for claiming a

2 permanent fund dividend. The application must include nolice of the penalties provided for
3 under AS 43.23.035 and contain a statement of eligibility and a certification of residency. [IN
4 SUBSTANTIALLY THE FOLLOWING FORM:

5 I CERTIFY THAT

6 ( )  I AM A STATE RESIDENT ON THE DATE OF THIS APPLICATION, I HAVE

7 BEEN A STATE RESIDENT FOR AT LEAST 12 MONTHS IMMEDIATELY

8 PRECEDING APRIL 1 OF THE CURRENT DIVIDEND YEAR, AND I HAVE BEEN

9 PHYSICALLY PRESENT IN THE STATE OF ALASKA AT SOME TIME DURING

10 THE PERIOD BEGINNING JULY 1 TWO YEARS BEFORE THE DATE OF

'11 APPLICATION AND ENDING ON THE DATE OF THIS APPLICATION UNLESS

12 THIS REQUIREMENT HAS BEEN WAIVED UNDER AS 43.23.005(f); OR

13 ( ) (NAME), THE INDIVIDUAL ON WHOSE BEHALF I AM APPLYING, IS A

14 STATE RESIDENT ON THE DATE OF THIS APPLICATION, HAS BEEN A STATE

15 RESIDENT FOR AT LEAST 12 MONTHS IMMEDIATELY PRECEDING APRIL 1 OF

16 THE CURRENT DIVIDEND YEAR, AND HAS BEEN PHYSICALLY PRESENT IN

17 THE STATE OF ALASKA AT SOME TIME DURING THE PERIOD BEGINNING

18 JULY 1 TWO YEARS BEFORE THE DATE OF APPLICATION AND ENDING ON

19 THE DATE OF THIS APPLICATION UNLESS THIS REQUIREMENT HAS BEEN

20 WAIVED UNDER AS 43.23.005(f).

21 I UNDERSTAND THAT A FALSE CLAIM OF ELIGIBILITY TO OBTAIN A

22 PERMANENT FUND DIVIDEND FOR MYSELF OR FOR ANOTHER IS A

23 CRIMINAL OFFENSE, THAT IF CONVICTED I WILL FORFEIT FUTURE

24 DIVIDENDS, AND THAT I MUST REPAY ALL DIVIDENDS THAT HAVE BEEN

25 PAID TO ME. I UNDERSTAND THAT IF I WILFULLY MISREPRESENT,

26 EXERCISE GROSS NEGLIGENCE, OR RECKLESSLY DISREGARD A MATERIAL

27 FACT REGARDING MY ELIGIBILITY FOR A PERMANENT FUND DIVIDEND I

28 WILL FORFEIT THE DIVIDEND, BE SUBJECT TO A CIVIL FINE OF UP TO $5,000,

29 AND LOSE MY ELIGIBILITY FOR THE NEXT FIVE DIVIDENDS. I UNDERSTAND

30 THAT THESE PENALTIES ARE IN ADDITION TO ANY CRIMINAL PENAL,TIES

31 IMPOSED.

CSSB 327(FIN) -4-
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(SIGNATURE OF INDIVIDUAL,

PARENT, GUARDIAN, OR OTHER 

AUTHORIZED REPRESENTATIVE)]

*  Sec. 12. AS 43.23.035(b) is amended to read:

(b) If the commissioner determines that a permanent fund dividend should not have been 

claimed by or paid to an individual, the commissioner may use all collection procedures or 

remedies available for collection of taxes under this title to recover the payment of a permanent 

fund dividend that was improperly made. A notice o f an improperly paid dividend must be sent 

to the individual within

(1) three years after the improper payment is sen!:; or
(2) six years after the improper payment is sent i f  the commissioner 

determines that the individual exercised gross negligence or recklessly disregarded a 
material fact in connection with a false statement made in an application [10 YEARS 

AFTER THE IMPROPER PAYMENT. IF NOTICE IS NOT SENT WITHIN THE 10-YEAR 

PERIOD, PROCEEDINGS MAY NOT BE COMMENCED IN COURT FOR RECOVERY OF 

THE IMPROPER PAYMENT].

* Sec. 13. AS 43.23.035 is amended by adding a new subsection to read:

(d) If notice is not sent within the time required under (b) of this section, administrative 

or judicial proceedings may not be commenced for recovery of an improperly paid dividend. The 

time limitations of (b) of this section do not apply if a dividend is forfeited under (a) of this 

section or if it is more probable than not that an individual has committed a crime in connection 

with a false statement made in an application.

* Sec. 14. AS 43.23.055 is amended to read:

Sec. 43.23.055. DUTIES OF THE DEPARTMENT. The department shall

(1) annually pay permanent fund dividends from the dividend fund;

(2) subject to AS 43.23.011, adopt regulations under the Administrative 

Procedure Act (AS 44.62) that establish procedures and time limits for claiming a permanent fund 

dividend; the department shall determine [SET THE TIME LIMIT FOR APPLICATIONS FOR 

PERMANENT FUND DIVIDENDS SO THAT] the number of eligible applicants [IS 

DETERMINED] by October 1 of the year for which the dividend is declared and pay the

-5-
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1 [PERMANENT FUND] dividends by December 31 of that year [FOR A YEAR ARE PAID

2 BEFORE APRIL 30 OF THE YEAR FOLLOWING THAT YEAR);

3 (3) adopt regulations under the Administrative Procedure Act (AS 44.62) that

4 establish procedures and time limits for an individual upon emancipation or upon reaching

5 majority to apply for permanent fund dividends not received during minority because the parent,

6 guardian, or other authorized representative did not apply on behalf of the individual;

ij 7 (4) assist residents of the state, particularly in rural areas, who because of

8 language, disability, or inaccessibility to public transportation need assistance to establish

9 eligibility and to apply for permanent fund dividends;

10 (5) annually determine, in cooperation with the Department o f Corrections, the
1
11 number and identity o f individuals ineligible for a peimanent fund dividend under

12 AS 43.23.005(d);

13 (6) adopt regulations that are necessary to implement AS 43.23.005(d);

14 (7) adopt regulations that establish procedures for the parent, guardian, or other

15 authorized representative of a disabled individual to apply for prior year permanent fund

16 dividends not received by the disabled individual because no application was submitted on behalf

17 of the individual.

18 * Sec. 15. AS 43.23.095(8) is amended to read:

19 (8) "state resident" means an individual who is physically present in the state with

20 the intent to remain permanently in the state under the requirem ents of AS 01.10.055 or. if  the

il.

•21 individual is not physically present in the state, intends to return to the state and remain
22 permanently in the state under the requirements of AS 01.10.055, and is absent only for any

23 of the following reasons:

24 (A) vocational, professional, or other specific education for which a

25 comparable program was not reasonably available in the state;

26 (B) secondary or postsecondary education;

27 (C) military service;

28 (D) medical treatment;

29 (E) service in Congress;

30 (F) other reasons which the commissioner may establish by regulation; or

31 (G) service in the Peace Corps;

CSSB 327(FIN) -6-
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; 1 * Sec. 16. AS 43.23.005(b) is repealed.

2 * Sec. 17. APPLICATION PERIODS, (a) Notwithstanding permanent fund dividend application

3 procedures or deadlines, a parent, guardian, or other authorized representative of a minor who qualified

4 for a dividend for 1992 because of the amendment to AS 43.23.005(c), made in sec. 5 of this Act, may 

1 5 apply on behalf of the minor for the dividend by September 1, 1992. The Department of Revenue shall

6 prepare a form for applications under this section.

7 (b) Notwithstanding AS 43.23.011, as added by sec. 9 of this Act, the application period for

8 1993 is the period that begins January 2, 1993, and ends June 30, 1993.

9 * Sec. 18. Sections 5 and 10 of this Act are retroactive to January 1, 1992.

10 * Sec. 19. Sections 1 - 3, 5, 10, 12, 13, 15, 17(a), and 18 o f this Act take effect immediately under

111 AS 01.10.070(c).

112 * Sec. 20. Sections 4, 6 - 9, 11, 14, 16, and 17(b) of this Act take effect January 1, 1993.

-7-
New Text Underlined [DELETED TEXT BRACKETED]

CSSB 327(FIN)



r ~ >  7-LS1o63'S'/
( y v ' f 1 Cook
» ^  \ 0  2/11/92

CS FOR SENATE BILL NO. 327 (FINANCE) '  c t?  r.C>e r
x  '

IN THE LEGISLATURE OF THE STATE OF ALASKA £>° \

^  \
SEVENTEENTH LEGISLATURE - SECOND SESSION .

WORK DRAFT WORK DRAFT WORK DRAFT

BY T H E  SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATORS CRAFT, Pourchot, Rodey, Sturgulewski, Zharoff

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

1 " A n  A c t  r e la t i n g  to  p e r m a n e n t  f u n d  d iv id e n d s ;  a n d  p r o v id in g  f o r  a n  e f fe c t iv e  d a t e .”

2  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :
14

3  *  S e c t i o n  1 . INTENT. The change to the definition of residency in sec H sjo f this Act only clarifies

4 what the legislature has always intended the definition to be.

5  * S e c .  2 . AS 34.4-5 is amended by adding a new section to article 3 to read:

6 Sec. 34.45.270. PERMANENT FUND DIVIDENDS. Notwithstanding other provisions

7 o f law, a permanent fund dividend warrant returned to the department as undeliverable or not

8 presented for payment within the two-year period specified in AS 37.05.180 is considered

9 abandoned and the money represented by the warrant shall be retained in the dividend fund

10 ;stablished under AS 43.23.045 to be expended or distributed according to regulations adopted

11 i !y the commissioner of revenue.

1 2  *  S e c .  3 .  A S  3 7 .0 5 .1 8 0  is a m e n d e d  to re a d :

1 3  S e c .  3 7 .0 5 .1 8 0 .  T W O - Y E A R  L I M I T A T I O N  O N  P A Y M E N T  O F  W A R R A N T S . A  [ N O ]

14  warrant upon the state treasury m a v  n o t  b e  [ I S ]  paid unless presented at the office o f the

( -1-
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1 commissioner of revenue within two years of the date of its issuance. A  w a r r a n t  [ALL

2  WARRANTS] not presented within that time j s  [ARE] considered paid and money held at the

3 expiration of that time in a special fund or account for the payment of the warrant shall be

4  transferred to the general fund, except w h e r e  th e  w a r r a n t  is  f o r  th e  p a y m e n t  o f  a  p e r m a n e n t

5  f u n d  d iv i d e n d  o r  where transfer is prohibited by die federal government for state participation

6 in a federal program.

7  *  S e c .  4 . AS 43.23.005(a) is amended to read:

8 (a) An individual is eligible to receive one permanent fund dividend each year in an

9 amount to be determined under AS 43.23.025 if

10 i l l  the individual applies to the department!

11 121 [, AND IF (1)] on the date o f application the individual is a state resident;

1 2  i3 ) [(2)] the individual was a state resident for [A PERIOD OF] at least j h e

1 3  c a l e n d a r  y e a r  [12 CONSECUTIVE MONTHS] immediately preceding J a n u a r y  1 [APRIL 1]

1 4  of the current dividend year, [AND]

15 (4} [(3)] the individual has been physically present in the state at some time

1 6  during the p r i o r  [PERIOD BEGINNING JULY 1] two c a le n d a r  years before the c u r r e n t

1 7  d i v i d e n d  y e a r ;  a n d

1 8  ( 5 )  th e  i n d i v id u a l  is

1 9  ( A )  a  c i t iz e n  o f  th e  U n i t e d  S t a t e s ;

2 0  (B) a n  a l ie n  la w f u l ly  a d m i t t e d  f o r  p e r m a n e n t  r e s id e n c e  in  t h e  U n i t e d

2 1  S t a t e s ;

2 2  ( C )  a n  a l ie n  w i t h  r e fu g e e  s t a t u s  u n d e r  fe d e r a l  la w :  o r

2 3  ( D )  a n  a l ie n  t h a t  h a s  b e e n  g r a n t e d  a s v lu m  u n d e r  fe d e r a l  la w  [ D A T E

2 4  OF APPLICATION AND ENDING ON THE DATE OF APPLICATION].

2 5  * S e c .  5 .  AS 43.23.005(c) is amended to read:

26 (c) A parent, guardian, or other authorized representative may claim a permanent fund

2 7  dividend on behalf of an unemancipated minor or on behalf o f a disabled or an incompetent

2 8  individual who is eligible to receive u payment under this section. N o t w i t h s t a n d i n g  ( a ) ( 1 )  - ( 3 )

2 9  o f  t h is  s e c t io n ,  a  m i n o r  is  e l ig ib le  f o r  a  d iv i d e n d  i f .  d u r i n g  th e  2 4  m o n t h s  im m e d ia t e ly

3 0  p r e c e d in g  th e  c u r r e n t  d iv id e n d  y e a r ,  th e  m i n o r  w a s  b o r n  t o  o r  a d o p t e d  b v  a i l  i n d i v i d u a l

3 1  w h o  is  o l ig ib le  f o r  a  d iv i d e n d  f o r  th e  c u r r e n t  d iv id e n d  y e a r .
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1 * S e c .  6. AS 43.23.005(c) is repealed and reenacted to read;

2 (c) A parent, guardian, or other authorized representative may claim a permanent fund

3  dividend on behalf of an unemancipated minor or on behalf o f a disabled or an incompetent

4  individual who is eligible to receive a payment under this section. Notwithstanding (a)(2) - (4)

5 of this section, a minor is eligible for a dividend if, during the 24 months immediately preceding

6 die current dividend year, L e minor was bom to or adopted by an individual who is eligible for

7 a dividend for the current dividend year.

8 * S e c .  7. AS 43.23.005(d) is amended to read:

9  (d) Notwithstanding the provisions of (a) - (c) of this section, an individual who has been

10 convicted of a felony is not eligible for a permanent fund dividend for a year when, during all

11 or part of the p r e v io u s  c a l e n d a r  y e a r  [FISCAL YEAR ENDING JUNE 30 OF THE CURRENT

1 2  YEAR], as a result of the conviction, the individual is incarcerated. [THIS SUBSECTION

1 3  APPLIES WHETHER OR NOT THE INDIVIDUAL HAS APPLIED FOR THE DIVIDEND.]

1 4  * Sec. 8. i-.S 43.23.005(f) is amended to read:

1 5  (f) In a time o f national military emergency, the commissioner may waive the

16 requirement of (a)(4) [(a)(3)] of this section for an individual absent from the state under military

1 7  orders while serving in the armed forces of the United States, or for the spouse and dependents

18 of that individual.

1 9  * Sec. 9. AS 43.23 is amended by adding a new section to read:

20 Sec. 43.23.011. APPLICATION PERIOD. An application for a peimanent fund dividend

21 shall be filed during the period that begins January 2 and ends March 31 of that dividend year.

2 2  * Sec. 1 0 . AS 43.23.015(a) is amended to read:

23 (a) The commissioner shall adopt regulations under the Administrative Procedure Act

2 4  (AS 44.62) for determining the eligibility of individuals for permanent fund dividends. The

25 commissioner may require an individual to provide proof o f eligibility, and the commissioner

26 may use other information available from other state departments or agencies to determine the

27 eligibility o f an individual. T h e  c o m m is s io n e r  s h a l l  c o n s id e r  a l l  r e le v a n t  c i r c u m s t a n c e s  in

28 d e t e r m i n i n g  th e  e l ig ib i l i t y  o f  a n  i n d i v id u a l .  H o w e v e r ,  th e  r e s id e n c y  o f  a n  i n d i v i d u a l ’ s

2 9  s p o u s e  m a y  n o t  b e  th e  o n ly  f a c t o r  r e l ie d  u p o n  b v  th e  c o m m is s io n e r  in  d e t e r m i n in g  th e

3 0  r e s id e n c y  o f  t h e  in d i v id u a l .

3 1  * S e c .  1 1 . AS 43.23.015(b) i: amended to read:

.
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1 (b) The department shall prescribe and furnish an application form for claiming a

2 permanent fund dividend. The application must i n c l u d e  n o t i c e  o f  th e  p e n a lt ie s  p r o v id e d  f o r

3 u n d e r  AS 43.23.035 a n d  contain a statement of eligibility and a certification of residency^ [IN

4 SUBSTANTIALLY THE FOLLOWING FORM:

5 I CERTIFY THAT

6 ( )  I AM A STATE RESIDENT ON THE DATE OF THIS APPLICATION, I HAVE

7 BEEN A STATE RESIDENT FOR AT LEAST 12 MONTHS IMMEDIATELY

8 PRECEDING APRIL 1 OF THE CURRENT DIVIDEND YEAR, AND I HAVE BEEN

9 PHYSICALLY PRESENT IN THE STATE OF ALASKA AT SOME TIME DURING

10 THE PERIOD BEGINNING JULY 1 TWO YEARS BEFORE THE DATE OF

11 APPLICATION AND ENDING ON THE DATE OF THIS APPLICATION UNLESS

12 THIS REQUIREMENT HAS BEEN WAIVED UNDER AS 43.23.005(0; OR

13 ( ) (NAME), THE INDIVIDUAL ON WHOSE BEHALF I AM APPLYING, IS A

14 STATE RESIDENT ON THE DATE OF THIS APPLICATION, HAS BEEN A STATE

5 RESIDENT FOR AT LEAST 12 MONTHS IMMEDIATELY PRECEDING APRIL 1 OF

16 THE CURRENT DIVIDEND YEAR, AND HAS BEEN PHYSICALLY PRESENT IN

17 THE STATE OF ALASKA AT SOME TIME DURING THE PERIOD BEGINNING

18 JULY 1 TWO YEARS BEFORE THE DATE OF APPLICATION AND ENDING ON

19 THE DATE OF THIS APPLICATION UNLESS THIS REQUIREMENT HAS BEEN

20 WAIVED UNDER AS 43.23.005(0.

21 I UNDERSTAND THAT A FALSE CLAIM OF ELIGIBILITY TO OBT AIN A

22 PERMANENT FUND DIVIDEND FOR MYSELF OR FOR ANOTHER IS A

23 CRIMINAL OFFENSE, THAT IF CONVICTED I WILL FORFEIT FUTURE

24 DIVIDENDS, AND THAT I MUST REPAY ALL DIVIDENDS THAT HAVE BEEN

25 PAID TO ME. I UNDERSTAND THAT IF I WILFULLY MISREPRESENT,

26 EXERCISE GROSS NEGLIGENCE, OR RECKLESSLY DISREGARD A MATERIAL

27 FACT REGARDING MY ELIGIBILITY FOR A PERMANENT FUND DIVIDEND I

28 WILL FORFEIT THE DIVIDEND, BE SUBJECT TO A CIVIL FINE OF UP TO $5,000,

29 AND LOSE MY ELIGIBILITY FOR THE NEXT FIVE DIVIDENDS. I UNDERSTAND

30 THAT THESE PENALTIES ARE IN ADDITION TO ANY CRIMINAL PENALTIES

31 IMPOSED.
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2 (SIGNATURE OF INDIVIDUAL,

3 PARENT, GUARDIAN, OR OTHER

4 AUTHORIZED REPRESENTATIVE)]

5 * Sec. 12. AS 43.23.035(b) is amended to read:

6 (b) If the commissioner determines that a permanent fund dividend should not have been

7 claimed by or paid to an individual, the commissioner may use all collection procedures or

8 remedies available for collection o f taxes under this title to recover the payment of a permanent

9 fund dividend that was improperly made. A notice of an improperly paid dividend must be sent

10 to the individual within

1 1  (1 )  t h r e e  y e a r s  a f t e r  th e  im p r o p e r  p a y m e n t  is  s e n t ;  o r

1 2  (2) s ix  y e a r s  a f t e r  th e  im p r o p e r  p a y m e n t  is  s e n t  i f  t h e  c o m m is s io n e r

13 d e t e r m in e s  t h a t  th e  in d iv id u a l  e x e r c is e d  g r o s s  n e g l ig e n c e  o r  r e c k le s s ly  d is r e g a r d e d  a

14 m a t e r ia l  f a c t  in  c o n n e c t i o n  w i t h  a  fa ls e  s t a te m e n t  m a d e  in  a n  a p p l i c a t i o n  [10 YEARS

15 AFTER THE IMPROPER PAYMENT. IF NOTICE IS NOT SENT WITHIN THE 10-YEAR

16 PERIOD, PROCEEDINGS MAY NOT BE COMMENCED IN COURT FOR RECOVERY OF

17 THE IMPROPER PAYMENT].

18 * Sec. 13. AS 43.23.035 is amended by adding a new subsection to read:

19 (d) If notice is not sent within the time required under (b) of this section, administrative

20 or judicial proceedings may not be commenced for recovery of an improperly paid dividend. The

21 time limitations o f (b) of this section do not apply if a dividend is forfeited under (a) o f this

22 section or if it is more probable than not that an individual has committed a crime in connection

23 with a false statement made in an application.

24 * Sec. 14. AS 43.23.055 is amended to read:

25 Sec. 43.23.055. DUTIES OF THE DEPARTMENT. The department shall

26 (1) annually pay permanent fund dividends from the dividend fund;

27 (2) a^0Pf' regulati°ns under the Administrative

28 Procedure Act (AS 44.62) that establish procedures and time limits for claiming a permanent fund

29 dividend; the department shalljdkterm ine [SET THE TIME LIMIT FOR APPLICATIONS FOR

30 PERM ANENT FUND DIVIDENDS SO THAT] the number o f eligible applicants [IS

31 DETERMINED] by October 1 of the year for which the dividend is declared and p a y  th e
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1 [PERMANENT FUND] dividends b v  D e c e m b e r  31 o f  t h a t  v e a r  [FOR A YEAR ARE PAID

2 BEFORE APRIL 30 OF THE YEAR FOLLOWING THAT YEAR];

3 (3) adopt regulations under the Administrative Procedure Act (AS 44.62) that

4 establish procedures and time limits for an individual upon emancipation or upon reaching

5 majority to apply for permanent fund dividends not received during minority because the parent,

6 guardian, or other authorized representative did not apply on behalf of the individual;

7 (4) assist residents of the state, particularly in rural areas, who because of

8 language, disability, or inaccessibility to public transportation need assistance to establish

9 eligibility and to apply for permanent fund dividends;

10 (5) annually determine, in cooperation with the Department of Corrections, the

11 number and identity of individuals ineligible for a permanent fund dividend under

12 AS 43.23.005(d);

13 (6) adopt regulations that are necessary to implement AS 43.23.005(d);

14 (7) adopt regulations that establish procedures for the parent, guardian, or other

15 authorized representative of a disabled individual to apply for prior year permanent fund

16 dividends not received by the disabled individual because no application was submitted on behalf

17 o f the individual.

18 * Sec. 15. AS 43.23.095(8) is amended to read:

19 (8) "state resident" means an individual who is physically present in the state with

20 the intent to remain permanently in the state u n d e r  t h e  r e q u i r e m e n t s  o f  AS 01.10.055 or, if  the

21 individual is not physically present in the state, intends to return to the state a n d  r e m a in

22 p e r m a n e n t ly  in  th e  s ta te  u n d e r  th e  r e q u i r e m e n t s  o f  AS 01.10.055, and is  absent only for any

23 of the following reasons:

24 (A) vocational, professional, or other specific education for which a

25 comparable program was not reasonably available in the state;

26 (B) secondary or postsecondary education;

27 (C) military service;

28 (D) medical treatment;

29 (E) service in Congress;

30 (F) other reasons which the commissioner may establish by regulation; or

31 (G) service in the Peace Corps;
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1 * Sec. 1 6 . AS 43.23.005(b) is repealed.

2  * Sec. 1 7 . APPLICATION PER|QDS. (a) Notwithstanding permanent fund dividend application

3 procedures or deadlines, a parent, guardian, or other authorized representative of a minor who qualified

4  for a dividend for 1992 because of the amendment to AS 43.23.005(c), made in sec. 5 of this Act, may

5 apply on behalf of the minor for the dividend by September 1, 1992. The Department o f Revenue shall

6 prepare a form for applications under this section.

7  (b) Notwithstanding AS 43.23.011. as added bv sec. 9 of this Act, the application period for

8 1993 shall be the period th at .begin J%nu ary 1, 19.93. and ends June.3CL-l5Q3.~- —* ** q
9 * Sec. 1 8 . Sections 5 and/lC»pf this Act are retroactive to January 1, 1992.

G? ii 12 M 14 J 3
1 0  * Sec. 1 9 . Sections 1 - 3, 5, 10, 12, 13, 15, 17(a), and 18 of this Act take effect immediately under

1 1  AS 01.10.070(c). G  , 0 , 3  I f f ]
1 2  * Sec. 2 0 . Sections 4, 6 - 9, 11, 14, 16, and 17(b) of this Act take effect January 1, 1993.
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F O R  A N  A C T  E N T I T L E D  

• 'A n  A c t  r e la t i n g  to  p e r m a n e n t  f u n d  d iv id e n d s ;  a n d  p r o v id in g  f o r  a n  e f fe c t iv e  d a te ."

2  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

3 * Section 1. INTENT. The change to the definition of residency in sec. l4*of this Act only clarifies

4 what the legislature has always intended the definition to be.

5 * Sec. 2. AS 34.45 is amended by adding a new section to article 3 to read:

Sec. 34.45.270. PERMANENT FUND DIVIDENDS. Notwithstanding other provisions

of law, a permanent fund dividend warrant returned to the department as undeliverable or not 

presented for payment within the two-year period  specified in AS 37.05.180 is considered 

abandoned _and_the money represented by the warrant shall be retained in the dividend fund 

established under AS 43.23.045 to be expended or distributed according to regulations adopted

by the commissioner of revenue. £  Clarify  mj« -  <=^.svw ti —- O 1 ' 1  " i
«>.«orttw* i O  - U/y\ Ccoi 

* Sec. 3. AS 37.05.180 is amended to read: ^

Sec. 37.05.180. TWO-YEAR LIMITATION ON PAYMENT OF WARRANTS. A  [NO]

warrant upon the state treasury mav not he [IS] paid unless presented at the office o f the

-1-
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1 c o m m is s io n e r  o f  re v e n u e  w ith in  tw o  yea rs  o f  th e  d a te  o f  its  is s u a n c e .  A  w a r r a n t  [ A T T .

2  W A R R A N T S ]  n o t p re s e n te d  w ith in  th a t t im e  is  [ A R E ]  c o n s id e r e d  p a id  a n d  m o n e y  h e ld  a t th e

3  e x p ir a t io n  o f  th a t t im e  in  a  s p e c ia l f u n d  o r  a c c o u n t  fo r  th e  p a y m e n t  o f  th e  w a rra n t  s h a l l  b e

4  tra n s fe rre d  to  th e  g e n e ra l fu n d , e x ce p t  w h e r e  th e  w a r r a n t  is  f o r  t h e  p a y m e n t  o f  a  p e r m a n e n t

5  f u n d  d iv i d e n d  o r  w h e re  tra n s fe r  is  p r o h ib ite d  b y  the  fe d e ra l g o v e r n m e n t  f o r  state  p a r t i c ip a t io n

«  i n  a  fe d e ra l p r o g ra m . G U W  j ' « »  * ,  * *

7  *  S e c .  4. A S  4 3 .2 3 .0 0 5 (a )  is  a m e n d e d  to  re a d : w

8  (a )  A n  in d iv id u a l  is  e l ig ib le  to  re c e iv e  o n e  p e r m a n e n t  f u n d  d iv id e n d  e a c h  y e a r  in  a n

9  a m o u n t  to  b e  d e te rm in e d  u n d e r  A S  4 3 .2 3 .0 2 5  i f

1 0  £1} th e  in d iv id u a l  a p p lie s  to  th e  d e p a r tm e n t

1 1  £2). [, A N D  I F  ( 1 ) ]  o n  the  d a te  o f  a p p l ic a t io n  th e  in d iv id u a l  is  a  s ta te  r e s id e n t ;

1 2  £ 3}  [ (2 ) ]  the  in d iv id u a l  w a s  a  sta te  re s id e n t  f o r  [ A  P E R I O D  OF] a t le a s t  th e

1 3  c a l e n d a r  y e a r  [1 2  C O N S E C U T I V E  M O N T H S ]  im m e d ia te ly  p r e c e d in g  J a n u a r y  1 [ A P R I L  1]

1 4  o f  th e  c u r r e n t  d iv id e n d  y e a r; [ A N D ]

1 5  £4£ [ (3 ) ]  d ie  in d iv id u a l  h as b e e n  p h y s ic a l ly  p r e s e n t  in  th e  sta te  a t  s o m e  t im e

1 6  d u r in g  th e  p r i o r  [ P E R I O D  B E G I N N I N G  J U L Y  1] tw o  c a l e n d a r  y e a rs  b e fo re  the  c u r r e n t

1 7  d iv i d e n d  v e a r ;  a n d

1 8  ( 5 )  th e  in d iv id u a l  is

1 9  ( A )  a  c i t iz e n  o f  th e  U n i t e d  S t a t e s ;

2 0  ( B )  a n  a l ie n  la w f u l ly  a d m i t t e d  f o r  p e r m a n e n t  r e s id e n c e  in  t h e  U n i t e d

2 1  S t a t e s ;

2 2  ( C )  a n  a l ie n  w i t h  r e fu g e e  s ta tu s  u n d e r  fe d e r a l  la w ;  o r

2 3  ( D )  a n  a lie n  t h a t  h a s  b e e n  g r a n t e d  a s v lu m  u n d e  fe d e r a l  la w  I D A T E

2 4  O F  A P P L I C A T I O N  A N D  E N D I N G  O N  THE  D A T E  O F  A P P L I C r  T I O N ] .

2 5  *  S e c .  5 .  A S  4 3 .2 3 .0 0 5 ( c )  is  a m e n d e d  to  re a d :

2 6  ( c )  A  p a re n t, g u a r d ia n , o r  o th e r  a u th o r iz e d  re p re s e n ta tiv e  m a y  c la im  a p e rm a n e n t  fu n d

2 7  d iv id e n d  o n  b e h a lf  o f  an  u n e m a n c ip a te d  m in o r  o r  o n  b e h a lf  o f  a d is a b le d  o r  a n  in c o m p e t e n t

2 8  in d iv id u a l  w h o  is  e l ig ib le  to re ce iv e  a p a y m e n t  u n d e r  th is  s e c t io n . N o t w i t h s t a n d i n g  ( a ) ( 1 )  -  ( 3 )

2 9  o f  t h is  s e c t io n ,  a  m i n o r  is e l ig ib le  f o r  a  d iv id e n d  i f ,  d u r i n g  th e  2 4  m o n t h s  im m e d ia t e ly

3 0  p r e c e d in g  th e  c u r r e n t  d iv id e n d  v e a r , th e  m i n o r  w a s  b o r n  t o  o r  a d o p t e d  b v  a n  i n d i v i d u a l

3 1  w h o  is  e l ig ib le  fo r  a d iv id e n d  fo r  th e  c u r r e n t  d iv id e n d  v e a r .  [ j j& k U e d  pro. vie us
d r  fluAJ? r  <2-1<41 & ' 11 - c  M '

Trt
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1 * Sec. 6. AS 43.23.005(c) is repealed and reenacted to read:

Q  2 (c) A parent, guardian, or other authorized representative may claim a permanent fund

3 dividend on behalf of an unemancipated minor or on behalf o f a disabled or an incompetent

4 individual who is eligible to receive a payment under this section. Notwithstanding (a)(2) - (4)

5 o f ‘his section, a minor is eligible for a dividend if  during the 24 months immediately preceding

6 the current dividend year, the minor was bom to or adopted by an individual who is eligible for

7 a dividend for the current dividend year.

8 * Sec. 7. AS 43.23.005(d) is amended to read:

9 (d) Notwithstanding the provisions of (a) - (c) o f this section, an individual who has been

10 convicted o f a felony is not eligible for a permanent fund dividend for a year when, during ail

11 or part o f the previous calendar vear [FISCAL YEAR ENDING JUNE 30 OF THE CURRENT

12 YEAR], as a result of the conviction* the individual is incarcerated. [THIS SUBSECTION

13 APPLIES WHETHER OR NOT THE INDIVIDUAL HAS APPLIED FOR THE DIVIDEND.]

14 * Sec. 8. AS 43.23.005(f) is amended to read:

15 (f) In a time of national military emergency, the commissioner may waive the

16 requirement o f (a)(4) [(a)(3)] of this section for an individual absent from the state under military

(  17 orders while serving in the armed forces o f the United States, or for the spouse and dependents

18 o f that individual.

19 * Sec. 9. AS 43.23.015(a) is amended to read:

20 (a) The commissioner shall adopt regulations under the Administrative Procedure Act

21 (AS 44.62) for determining the eligibility of individuals for permanent fund dividends. The

22 commissioner may require an individual to provide proof of eligibility, and the commissioner

23 may use other information available from other state departments or agen.ies to determine the

24 eligibility o f an individual. The com m issioner shall consider all relevant circum stances in

25 determ ining the eligibility of an individual. However, the residency of an indiv idual’s

26 spouse m ay not be the only factor relied upon bv the com m issioner in determ ining the

27 residency of the individual.

28 * See. 10. AS 43.23.015(b) is amended to read:

29 (b) The department shall prescribe and furnish an application form for claiming a

30 permanent fund dividend. The application must include notice of the penalties provided for

^  31 u n d er AS 43.23.035 and contain a statement of eligibility and a certification of residency. [IN
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1 SUBSTANTIALLY THE FOLLOWING FORM:

^  2 I CERTIFY THAT

3 O  I AM A STATE RESIDENT ON THE DATE OF THIS APPLICATION, I HAVE

4 BEEN A STATE RESIDENT FOR AT LEAST 12 MONTHS IMMEDIATELY

5 PRECEDING APRIL 1 OF THE CURRENT DIVIDEND YEAR, AND I HAVE BEEN

6 PHYSICALLY PRESENT IN THE STATE OF ALASKA AT SOME TIME DURING

7 THE PERIOD BEGINNING JULY 1 TWO YEARS BEFORE THE DATE OF

8 APPLICATION AND ENDING ON THE DATE OF THIS APPLICATION UNLESS

9 THIS REQUIREMENT HAS BEEN WAIVED UNDER AS 43.23.005(f); OR

10 ( ) (NAME), THE INDIVIDUAL ON WHOSE BEHALF I /  M  APPLYING, IS A

11 STATE RESIDENT ON THE DATE OF THIS APPLICATION, HAS BEEN A STATE

12 RESIDENT FOR AT LEAST 12 MONTHS IMMEDIATELY PRECEDING APRIL 1 OF

13 THE CURRENT DIVIDEND YEAR, AND HAS BEEN PHYSICALLY PRESENT IN

14 THE STATE OF ALASKA AT SOME TIME DURING THE PERIOD BEGINNING

15 JULY 1 TWO YEARS BEFORE THE DATE OF APPLICATION AND ENDING ON

16 THE DATE OF THIS APPLICATION UNLESS THIS REQUIREMENT HAS BEEN

(  17 WAIVED UNDER AS 43.23.005(f).

18 I UNDERSTAND THAT A FALSE CLAIM OF ELIGIBILITY TO OBTAIN A

19 PERMANENT FUND DIVIDEND FOR MYSELF OR FOR ANOTHER IS -A

20 CRIMINAL OFFENSE, THAT IF CONVICTED I W ILL FORFEIT FUTURE

21 DIVIDENDS, AND THAT I MUST REPAY ALL DIVIDENDS THAT HAVE BEEN

22 PAID TO ME. I UNDERSTAND THAT IF I W ILFULLY MISREPRESENT,

23 EXERCISE GROSS NEGLIGENCE, OR RECKLESSLY DISREGARD A MATERIAL

24 FACT REGARDING MY ELIGIBILITY FOR A PERMANENT FUND DIVIDEND I

25 W ILL FORFEIT THE DIVIDEND, BE SUBJECT TO A CIVIL FINE OF UP TO $5,000,

26 AND LOSE MY ELIGIBILITY FOR THE NEXT FIVE DIVIDENDS. I UNDERSTAND

27 THAT THESE PENALTIES ARE IN ADDITION TO ANY CRIMINAL PENALTIES

28 IMPOSED.

29 _____________________________________________________

30 (SIGNATURE OF INDIVIDUAL,

^  31 PARENT, GUARDIAN, OR OTHER
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1 AUTHORIZED REPRESENTATIVE)]

2 * Sec. 11. AS 43.23.035(b) is amended to read:
i

3 (b) If the commissioner determines that a permanent fund dividend should not have been

4 claimed by or paid to an individual, the commissioner may use all collection procedures or

5 remedies available for collection c f taxes under this title to recover the payment o f a permanent

6 fund dividend that was improperly made. A notice of an improperly paid dividend must be sent

7 to the individual within

8  ( 1 )  t h r e e  y e a rs  a f te r  th e  i m p r o p e r  p a y m e n t  is  s e n t ;  o r

9  ( 2 )  s ix  v e a r s  a f t e r  th e  im p r o p e r  p a y m e n t  is  s e n t  i f  t h e  c o m m is s io n e r

1 0  d e t e r m in e s  t h a t  th e  in d iv id u a l  e x e r c is e d  g r o s s  n e g l ig e n c e  o r  r e c k le s s ly  d i s r e g a r d e d  a

1 1  m a t e r ia l  f a c t  in  c o n n e c t io n  w ith  a  fa ls e  s t a t e m e n t  m a d e  in  a n  a p p l i c a t io n  [1 0  Y E A R S

1 2  AFTER THE IMPROPER PAYMENT. IF NOTICE IS NOT SENT WITHIN THE 10-YEAR

13 PERIOD, PROCEEDINGS MAY NOT BE COMMENCED IN COURT FOR RECOVERY OF

1 4  THE IMPROPER PAYMENT].

15 * Sec. 12. AS 43.23.035 is amended by adding a new subsection to read:

16 (d) If notice is not sent within the time required under (b) of this section, administrative

17 or judicial proceedings may not be commenced for recovery of an improperly paid dividend. The

18 time limitations of (b) of this section do not apply if a dividend is forfeited under (a) o f this

1 9  section or if it is more probable than not that an individual has committed a crime in connection

20 with a false statement made in an application.

21 * Sec. 13. AS 43.23.055 is amended to read:

22 Sec. 43.23.055. DUTIES OF THE DEPARTMENT. The department shall

23 (1) annually pay permanent fund dividends from the dividend fund;

24 (2) adopt regulations under the Administrative Procedure Act (AS 44.62) that

25 establish procedures and time limits for claiming a permanent fund dividend; the department shall

26 set the time limit for applications for permanent fund dividends so that the number o f eligible

27 applicants is determined by October 1 of the year for which the dividend is declared and

28 [PERMANENT FUND] dividends for a year are paid bv Decem ber 31 o f  t h a t  vear [BEFORE

29 APRIL 30 OF THE YEAR FOLLOWING THAT YEAR];

30 (3) adopt regulations under the Administrative Procedure Act (AS 44.62) that

31 establish procedures and time limits for an individual upon emancipation or upon reaching
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1 majority to apply for permanent fund dividends not received during minority because the parent,

2 guardian, or other authorized representative did not apply on behalf of the individual;

3 (4) assist residents of the state, particularly in rural areas, who because of

4 language, disability, or inaccessibility to public transportation need assistance to establish

5 eligibility and to apply for permanent fund dividends;

6 (5) annually determine, in cooperation with the Department of Corrections, the

7 number and identity of individuals ineligible for a permanent fund dividend under

8 AS 43.23.005(d);

9 (6) adopt regulations that are necessary to implement AS 43.23.005(d);

10 (7) adopt regulations that establish procedures for the parent, guardian, or other

11 authorized representative of a disabled individual to apply for prior year permanent fund

12 dividends not received by the disabled individual because no application was submitted on behalf

13 of the individual.

14 * Sec. 14. AS 43.23.095(8) is amended io read:

15 (8) "state resident' means an individual who is physically present in the state with

16 the intent to remain permanently in the state u n d e r  th e  r e q u i r e m e n t s  of AS 01.10.055 or, if  the

17 individual is not physically present in the state, intends to return to the state and remain
18 p e r m a n e n t ly  in  th e  s ta te  u n d e r  the r e q u i r e m e n t s  of AS 01.10.055, and is absent only for any

19 o f the following reasons:

20 (A) vocational, professional, or other specific education for which a

21 comparable program was not reasonably available in the state;

22 (B) secondary or postsecondary education;

23 (C) military service;

24 (D) medical treatment;

25 (E) service in Congress;

26 (F) other reasons which the commissioner may establish by regulation; or

27 (G) service in the Peace Corps;

28 * Sec. 15. AS 43.23.005(b) is repealed.

29 * Sec. 16. Notwithstanding permanent fund dividend application procedures or deadlines, a parent,

30 guardian, or other authorized representative of a minor who qualified for a dividend for 1992 because

31 of the amendment to AS 43.23.005(c), made in sec. 5 of this Act, may apply on behalf of the minor for
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