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Bill:
Title:

Analysis:

Contacts

Phone:

MUNICIPALITY OF ANCHORAGE
1992 LEGISLATIVE PROGRAM
POSITION PAPER

cs for SB 231

An Act authorizingthe commissioner of natural resources
to convey lar.d within the Chugach state Park to the
Municipality of Anchorage.

This act provides for a three-way land exchange, with the
homeowners receiving approximately .6 acres of state land
and approximately 1.5 acres of Municipal land on which
their homes were mistakenly built in the Bird Creek area.
In return, the Municipality of Anchorage will receive
approximately 4.8 acres of valuable public fishing and
recreational access along Bird Creek. This exchange was
approved by the voters of the Municipality of Anchorage
in 1987.

The Department of cultural and Recreational Services
recommends support for the legislation which adds acreage
to Bird Creek Park. We have a management agreement with
the state of Alaska providing for their management of
this park for the Municipality.

Connie Jones, Director, Cultural and Recreational

eServices, Municipality of Anchorage.

343-4365
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M?_E%TIEL%\FTIVE }I%SION SILLNO.  Cs58 291 (CRA)

Revision Date: - 27-Jan-92 Department Affected: Natural Resources
Title: Convevance of Land BRU: Land Management
Chugach State Park Components: Land Management
Sponsor: Senator Menard
Requestor:  Senate Finance COMPONENT SERIAL NO. 431
EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
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Prepared by: Ron Swanson Phone: 762-2692
Division: Land Management Date: 27-Jan-92

Approved by Commissioner: _ 3 - Harold C. Heinz Date: 27-Jan-92
Agency: Department of Natural Resources
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CS FOR SENATE BILL NO. 231 (CRA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE -FIRST SESSION

BY THE SENATE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

Offered: 5/3/91
Referred: Resources, Finance

Sponsor(s):  SENATOR MENARD

A BILL
FOR AN ACT ENTITLED
1 "An Act authorizing the commissioner of natural resources to convey land within the

2 Chugach State Park to the Municipality of Anchorage."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 * Section L PURPOSE. The purpose of this Act is to authorize the commissioner of natural
5 resources to convey certain state-owned land located within the Chugach State Park to the Municipality
6 of Anchorage to enable the municipality to enter into the land exchange with the owners of U.S. Survey
7 1069 that was authorized by Anchorage Ordinance 87-94. The legislature finds that the conveyance of
8 land authorized by this Act and the exchange authorized by Anchorage Ordinance 87-94 will improve
9 public access to Bird Creek, resolve pending litigation between the owners of U.S. Survey 1069, the
10 state, and the municipality, and ensure that tidelands in the vicinity of Bird Creek will be managed in
11 perpetuity as public trust land.
12 * Sec. 2 Notwithstanding AS 41.21.121, the commissioner of natural resources may convey to the
13 Municipality of Anchorage not more than two acres from within ILMT 37208, Section 9, Township 10
14 North, Range 1 West, Seward Meridian, if the commissioner determines, after consultation with the

SB0231b - cSSJt 231(CRA)
New Text Underlined [DELETED TEXS BRACKETED]



1 commissioner of transportation and public facilities, that the conveyance will not unreasonably interfere
2 with the operation of the Department of Transportation and Public Facilities and that the Municipality
3 of Anchorage has agreed in writing to accept title to the land under this Act for the sole purpose of
4 implementing the land exchange authorized by Anchorage Ordinance 87-%4.

5 *Sec. 3. The commissioner of natural resources may convey to the Municipality of Anchorage the

6 state interest in tidelands within the land authorized to be conveyed under sec. 2 of this Act only if the

7 Municipality of Anchorage agrees to convey to the state the tidelands on the parcel the Municipality of

8 Anchorage will receive.

9  *Sec. 4 If the commissioner conveys land to the Municipality of Anchorage under sec. 2 of this Act,
10 the commissioner shall, within 30 days of the conveyance, certify to the revisor of statutes the revision
11 of AS 41.21.121 that is necessary to reflect the conveyance made under this Act. The revisor of statutes
12 shall incorporate the revision into the next revisor’s bill prepared under AS 01.05.036.

CSSB 231(CRA) 2 SB0231b
New Text Underlined [DELETED TEXT BRACKETED]



Official Business SENATOR CURT MENARD P.0. Box V
State Capitol

Juneau, Alaska 99811
MEMORANDUM

TO: Representative Mike Navarre, Co-Chairman
Representative Eileen MacLean, Co-Chairman
House Finance Committee

FROM: Senator Curt Menard
DATE: April 15, 1992
RE: Request for hearing on CS SB 231 (CRA)

I would like to request a hearing before the House Finance Committee on
CS SB 231 (CRA) at your earliest convenience.

CS SB 231 will resolve the longstanding property title problem of a
number of private landowners who inadvertently built homes outside of
their property lines on state and Municipality of Anchorage land in the
vicinity of Bird Creek.

The bill is supported by the Municipality of Anchorage, the Department of
Natural Resources and all the impacted landowners.

Please find attached a sponsor statement and additional backup from the
Department of Natural Resources and the Municipality of Anchorage.

Thank you for your consideration and attention to this request. If you have
any questions or need additional information, please contact Johanna
Munson on my staff.



While In
Session:
P.0. Box Vv
Juneau, Alaska
99811
(907)465-2679

Interim:
165 E. Parks
Highway
WaslUa, Alaska
99687
(907)373-2878

Senate

District
E

A laska State Legislature

Senator Curt Menard

SPONSOR STATEMENT

SB 231 will resolve the longstanding property title problem of
a number of private landowners who inadvertently built homes
outside of their property lines on state and Municipality of
Anchorage land in the vicinity of Bird Creek.

The three way land exchange described in SB 231 will result in
the homeowners receiving approximately .6 acres of state land
and approximately 1.5 acres of municipal land on which their
homes were mistakenly built. In return the Municipality of
Anchorage will receive approximately 4.8 acres of valuable
public fishing and recreational access along Bird Creek.

Additionally, an amendment was adopted in the Community and
Regional Affairs Committee which will remedy a surveying
error which occurred when the land was originally conveyed
from the Federal Government. Tidelands, normally reserved to
the state in the original conveyances, were not identified
along Bird Creek, and consequently were not identified in the
State's later conveyance of the Bird Creek Regional Park land
to the MOA. The C&RA committee substitute provides for the
conveyance of approximately 1.0 - 2.5 acres, of tidelands to the
state.

Thank you for your consideration of SB 231. | would appreciate
your support.

WE SUPPORT

fiadtn

ALASKA



PROPOSED BIRD CREEK LAND EXCHANGE
SB 231

The Municipality of Anchorage (MOA), the Alaska Department of Natural Resources
(DNR) and a group of homeowners who own land along Bird Creek are proposing a
land exchange. Bird Creek is located in Bird Creek Valley which is along Tumagain
Arm southwest of Anchorage. The lands involved in the proposed land exchange are
owned by the homeowners, the Municipality of Anchorage and the State.

The land exchange, as shown on the attached map, would give the public an additional
4.8 acres of land along Bird Creek. This land is heavily used by persons sport fi'jhing
for salmon in mid to late summer. This land also possess important fish and v ildlife
habitat values as a portion of it is a saltwater influenced wetland. This land ale. * Bird
Creek is proposed to be conveyed to the MOA and will be added to the Bird -eek
Regional Park under municipal ordinance. Tidelands within this parcel, to be conveyed
to the MOA will be reconveyed by the MOA to the state. The nearby municipal Bird
Creek Regional Park is managed through a cooperative agreement with DNR as part of
Chugach State Park. In exchange for this land, the homeowners will receive three pieces
of public land totalling 2.05 acres which adjoin the parcel they presently own. The
homeowners are interested in these tracts because they mistakenly placed some of their
homes just off of the property that they own and on public land owned by the state and
municipality.

Until recently, the homeowners thought that they only had to trade land with the MOA.
In 1987, voters in the Municipality of Anchorage approved the land exchange in a
municipal election. However, a closer review of the land ownership in the area revealed
H.ata portion of one of the three tracts to be conveyed to the homeowners, by the MOA,
included an Alaska Department of Transportation and Public Facilities's (DOTFF)
material site that is within Chugach State Park. This portion of land is estimated to be
0.6 acres in size. The actual size of the tracts will not be confirmed until the land is
surveyed. The material site was established before the land became part of Chugach
State Park. DOTFP has agreed to give up their interest in the tract to be conveyed to the
homeowners if it is surveyed before it is conveyed. However, because the land is part
of Chugach State Park the Alaska State Legislature must authorize the removal of this
land from the park.

SB 231, if enacted into law, will authorize the Commissioner of DNR to remove the land
from the park and convey it to the MOA if: 1) it is determined that it will not interfere
with DOTPF's use of the material site, and 2) MOA will only use the land for the
purposes of the proposed land exchange. The land conveyed to the MOA, estimated to
be 0.6 acres, will be in addition to the lands it has received from the State under its
municipal land entitlement. The acreage of the tidelands that the MOA will reconvey
to the State is not know, but is estimated at 1.0 to 2.5 acres.

by DNR/Parks 4/24/91 (revised 5/9/91, 4/7/92)



WALTER J. HICKEL, GOVERNOR

400 WILLOUGHBY AVENUE
DEPARTMENT OF NATURAL RESOURCES TUNEAU-ALASKA 3?881'1796
PHONE: (90/1 465~
OFFICE OF THE COMMISSIONER FACSIMILE: (907) 586-2754

February 27, 1992

The Honorable Jerry Mackie, Chair

House Community and Regional Affairs Committee
State Capitol

Juneau, AK 99811-1182

Dear Representative Mackie:

Subject: CSSB 231 (CRA), which authorizes the conveyance of up to
two acres of state land within Chugach State Park to the
Municipality of Anchorage.

Position: The Department of Natural Resources supports this bill
because it will correct the problems of private land holders who
inadvertently built homes outside of their property lines, on state
and municipal land, and will allow the Municipality of Anchorage to
acquire valuable public fishing and recreational access along Bird

Creek.

Background: The Municipality of Anchorage, the Department of
Natural Resources and a group of Bird Creek area homeowners would
like to complete a three way land exchange that has been discussed
for many years. As a result of the exchange, the homeowners would
receive approximately .6 acres of state land and approximately 1.5
acres of municipal land on which their homes were mistakenly built.
In return, the public would receive approximately 4.8 acres of sport
fishing land along Bird Creek. The exact amount of acreage to be
exchanged will not be known until a survey is completed.

This bill authorizes the Department of Natural Resources to convey
up to two acres of public land to the Municipality of Anchorage.
The area to be conveyed contains a gravel pit managed by the
Department of Transportation and Public Facilities and will only be
transferred if it does not interfere with DOT/PF use of the site.
After receiving the land from the state, the municipality will
convey it to the Bird Creek homeowners. In return, the ho”owners
will convey about 4.8 acres of land along Bird Creek to the
municipality to include in the nearby municipal park. The park is
managed under a cooperative agreement with the state as part of
Chugach State Park. Municipality of Anchorage voters approved the
exchange in a 1987 municipal election.

Harold C. Heinze
Commissioner
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PROPOSED BIRD CREEK LAND EXCHANGE
SB 231

The Municipality of Anchorage (MOA), the Alaska Department of Natural Resources
(DNR) and a group of homeowners who own land along Bird Creek are proposing a
land exchange. Bird Creek is located in Bird Creek Valley which is along Tumagain
Arm southwest of Anchorage. The lands involved in the proposed land exchange are
owned by the homeowners, the Municipality of Anchorage and the State.

The land exchange, as shown on the attached map, would give the public an additional
4.8 acres of land along Bird Creek. This land is heavily used by persons sport fishing
for salmon in mid to late summer. This land also possess important fish and wildlife
habitat values as a portion of it is a saltwater influenced wetland. This land along Bird
Creek is proposed to be conveyed to the MOA and will be added to the Bird Creek
Regional Park under municipal ordinance. Tidelands within this parcel, to be conveyed
to the MOA will be reconveyed by the MOA to the state. The nearby municipal Bird
Creek Regional Park is managed through a cooperative agreement with DNR as part of
Chugach State Park. In exchange for this land, the homeowners will receive three pieces
of public land totalling 2.05 ac: es which adjoin the parcel they presently own. The
homeowners are interested in these tracts because they mistakenly placed some of their
homes just off of the property that they own and on public land owned by the state and
municipality.

Until recently, the homeowners thought that they only had to trade land with the MOA.
In 1987, voters in the Municipality of Anchorage approved the land exchange in a
municipal election. However, a closer review of the land ownership in the area revealed
that a portion of one of the three tracts to be conveyed to the homeowners, by the MOA,
included an Alaska Department of Transportation and Public Facilities's (DOTPF)
material site that is within Chugach State Park. This portion of land is estimated to be
0.6 acres in size. The actual size of the tracts will not be confirmed until the land is
surveyed. The material site was established before the land became part of Chugach
State Park. DOTFP has agreed to give up their interestin the tract to be conveyed to the
homeowners if it is surveyed before it is conveyed. However, because the land is part
of Chugach State Park the Alaska State Legislature must authorize the removal of this
land from the park.

SB 231, if enacted into law, will authorize the Commissioner of DNR to remove the land
from the park and convey it to the MOA if: 1) itis determined that it will not interfere
with DOTPF's use of the material site, and 2) MOA will only use the land for the
purposes of the proposed land exchange. The land conveyed to the MOA, estimated to
be 0.6 acres, will be in addition to the lands it has received from the State under its
municipal land entitlement. The acreage of the tidelands that the MOA will reconvey
to the State is not know, but is estimated at 1.0 to 2.5 acres.

by DNR/Parks 4/24/91 (revised 5/9/91, 4/7/92)
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STATE OF ALASKA

1992 LEGISLATIVE SESSION BILL NO.  CSSB 231 (CRA)
Revision Date: 27-Jan-92 Department Affected: Natural Resources
Title: Conveyance of Land BRU: Land Management

Chugach State Park Components: Land Management

Sponsor: Senator Menard
Requestor  Senate Finance COMPONENT SERIAL NO. 431
EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES

GRANTS.CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE
Funding Source:

FUNDING: (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

Funding Source:

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of Current year impact: None
ANALYSIS: (Attach a separate page if necessary)

Prepared by: Ron Swanson Phone: 762-2692
Division: Land Management Date: 27-Jan-92

Approved by Commissioner 1#2 HaroldC.H e i n Duate 27-Jan-92
Agency: Department of Natural Resources

Distribution (by preparer) : Legislative Finance, legislative Sponsor, Requestor, OMB,
Impacted Agency(ies).
REV 10091 page 1 of 1
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CS for SB 221

An Act authorizing the commissioner of natural
to convey land within the Chugach state pane to the
Municipality of Anchorage.

This act provides for a three-way land exchange, with the
homeowners receiving approximately .6 acres of state lend
and approximately 1.5 acres of Municipal land on *¥*

their homes were mistakenly built in the Bird Creek area.

In return, the Municipality of Anchorage will receive
approximately 4.a acres of valuable public fishing and
recreational access along Bird Creek. Thia vms

approved by the voters of the Municipality of Anchorage
in 1987.

The Department of cultural and Recreational Services
recommends support for the legislation which adds aoreege
to Bird Creek Park. He have a management agreement with
the state of Alaska providing for their management of
this perk for the Municipality.

Connio Jones, Director, Cultural and Recreational
services, Municipality of Anchorage.
343-4365
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CS FOR SENATE BILL NO. 232 (HES)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Offered: 4/12/91
Referred: Finance

Sponsor(s):  SENATOR FRANK

A BILL
FOR AN ACT ENTITLED
"An Act relating to revenue bonds issued by the University cf Alaska; and providing for

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.254. UNIVERSITY REVENUE BONDS, (a) Subjectto AS 14.40.253, the board
may issue revenue bonds to pay the cost of acquiring, constructing, or equipping a facility that
the board determines is necessary.

(b) The board may enter into an agreement with a trustee or bond owner for the purpose
of securing payment of revenue bonds issued by the University of Alaska to acquire, construct,
or equip a facility that the board determines is necessary. The agreement may include the fixing
and collection of fees, charges, or rentals pledged to secure payment of the revenue bonds and

agreement regarding the use of the proceeds of the revenue bonds.

(c) The state pledges not to limit or alter rights vested under this section in the University

of Alaska to fulfill the terms of a contract with revenue bond owners.

SB02320 1. CSSB 232(LIES)
New Text Underlined [DELETED TEXT BRACKETED]
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board may pledgerevenue re~eivecJ%y”~h Mfnits{t/of Ala"a tfe fees, charges,
or rentals in order to secure payment of the revenue bow frevS|e received by the
University of Alaska is considered a perfected security interest and is valid and binding from the
time the pledge is made. The pledge creates an immediate lien against property pledged without
physical delivery or other act.
* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

CSSB 232(HES) 2 SB0232
New Text Underlined [DELETED TEXT BRACKETED)
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FINANCE COMMITTEE REPORT

DATE 4/12/91 FURTHER

DATE TURNED

INTO OFFICE
The Finance Committee consTd&red SENATE BILL NO. 232 \!
"An Act relat|ng to revenue bonds |ssueéi the Unlver3|t%/ of Alaska and 178
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reation center at the Un|ver5|ty of Alaska Fairbanks; and prowdmg or,J

an effective date." | R
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and recommended:

| same title
[ ] replace with <M new title
or adopt ] . technical
[ ] attached amendment(s) t|t|eHBcg%ng)e
letter of intent adopted ( y
[ { do pass
[ ] do not pass
[ ] no recommendation
[ ] individual recommendations
[ ] further referral to
ATTACHES NEW FISCAL NOT E( 2 APPROVES PREVIOUS:
/Date; , Dept/Date:
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[ ] zero fiscal note(s) \zero fiscal note(s)
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STATE OF ALASKA, A Jill Version: ¢ /3 ¢?3

1991 LEGISLATIVE SILIO N () Publish Date: ~//sL/* 27
Revision Dale: _ Department Affcviwui —_—— ) —

Tide: University of Alaska _ BRU:  university 0f Alaska Fairbanks

Revenue Bond9 Component:  UAF/Fairbanks Campus

SponBOr:  senator Steven Frank

Requestor: COMPONENT SERIAL NO.
Expenditures/Revenues: (Thousand* ot Dollars)

OPERATING FY 92 FY 93 FY 94 FY 90 FY 96 FY 97

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- 0- -0- -0-
CAPITAL -0- -0- -0- -0- -0- -0-
REVENUE

FUNDING: (Thousands ot Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER

TOTAL 0- 0- 0- 0- 0- -0-

POSITIONS:

FULL-TIME 0- -0- 0- 0- 0- 0-

PART-TIME

TEMPORARY

Estimate of current year Impact:.

ANALYSIS; (Attach a separate page It necessary,) Changes in  sq 2g:? R
have no fiscal impact. = This
fiscal note Is apBropnate.

itE" Corrite Aide (initial).
Prepared By: Jim Lynch. Cantroler 'Phone: 907-474-7711
OlvIBlon: University of Alaska ' Date: 04/11/91

Approved by Commissioner: : —
Agency: University ol Date:  ..,04/11/01

Distribution (oy preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(les).
Rev 10/90 Page  of.
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CS FOR SENATE BILL NO. 232 (HES)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Offered: 4/12/91
Referred: Finance

Sponsor(s):  SENATOR FRANK

A BILL
FOR AN ACT ENTITLED
"An Act relating to revenue bonds issued by the University of Alaska;, and providing for

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.254. UNIVERSITY REVENUE BONDS, (a) Subjectto AS 14.40.253, the board
may issue revenue bonds to pay the cost of acquiring, constructing, or equipping a facility that
the board determines is necessary.

(b) The board may enter into an agreement with a trustee or bond owner for the purpose
of securing payment of revenue bonds issued by the University of Alaska to acquire, construct,
or equip a facility that the board determines is necessary. The agreement may include the fixing
and collection of fees, charges, or rentals pledged to secure payment of the revenue bonds and

agreement regarding the use of the proceeds of the revenue bonds.

(c) The state pledges not to limit or alter rights vested under this section in the University

of Alaska to fulfill the terms of a contract with revenue bond owners.

SB02320 1. CSSB 232(HES)
New Text Underlined (DELETED TEXT BRACKETED]



(d) The board may pledge revenue received by the University of Alaska as fees, charges,

or rentals in order to secure payment of the revenue bonds. A pledge of revenue received by the
University of Alaska is considered a perfected security interest and is valid and binding from the
time the pledge is made. The pledge creates an immediate lien against property pledged without
physical delivery or other act.
* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).
CSSB 232(HES) 2 SB0232h

New Text Underlined [DELETED TEXT BRACKETED]



Alaska State Legislature

Official Business P.O. Box V
State Capitol
Juneau, Alaska 99811
TO: Senator Pat Pourchot, Co Chair

Senator Jay Kerttula, Co Chair
A Senate Finance Committee

FROM: Senator Steve Frank
RE SB 232(HESS) - Univ. ofAlaska Revenue Bonds
DATE: April 30, 1991

SB 232 would complete the legislative authority given last year to
the University to issue debt by allowing them to pledge University
revenues for the repayment of revenue bonds.

The Senate HESS Committee removed section 2. from the
original bill which gave specific authority to the University to issue
revenue bonds for the planned student activity center at UAF. Since
student center is also authorized under section 1. of the bill (the general
revenue bond authority) the committee felt that section 2. was not
necessary.

Additionally, the committee inserted language suggested by the
Attorney General's Office and the Department of Revenue, Division of the
Treasury that reads "under this section” in section 1.(c) to make it clear
that no broader rights were being implied or given than that necessary for

this bill's purposes.

Thank you for your consideration.



813 Omening Building

&a Fairbanks, Alaska 89776-6300
an roI (? sociate Vice (007) 474-7711
res| ent Inance (007) 474-6167 (FAX)

University of Alaska
Statewide System of Higher Education

April 8, 1991
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WOHLFORTH, ARG NSON & BRECHT
M&E@M TELEPHONE (907) 276-6401

e ATTORNEYS AT LAW TELECOPY (907) 276-5093
900 WEST 5TH AVENUE, SUITE 600
ANCHORAGE, ALASKA 99501
R0k ©WHvor
April 4, 1991
Mr. Rick Solie

Office of Senator Steve Frank
Alaska State Senate

P.O. Box V

Juneau, Alaska 99811

RE:  University of Alaska Legislative Bill
Our File Number 3120.0004

Dear Mr. Solie:

You have asked me to explain the technical reason for the Bill relating
to Bonds issued by the University of Alaska and approving the issuance of
Revenue Bonds for Construction of a Student Recreation Center at the University

in Fairbanks.

The bill is a necessary addition to the legislation passed last year
allowing the University to issue debt. The hill provides that the University may
enter into agreements securing bonds and that those agreements may provide for
the fixing and collecting of fees, rentals, or charges of the University to secure
bonds. The bhill also gives the Board of Regents power to pledge revenues to

secure bonds.

Ibe.ppwec.to pledge revenues-to secure bonds is an essentia
element of the permission to issue revenue bonds* Revenue bonds are by nature
bonds secured only by the revenues of particular facilities. The existing permission
of the University to issue debt lacked the essential feature of the ability to pledge
revenues of the-University to secure that debt.*; The proposed bhill remedies that

omission.



In addition, the bill contains a specific authorization for indebtedness
in respect of the student recreation center in Fairbanks.

If you desire further information, please contact me.
Very truly yours,

WOHLFORTH, ARGETSINGER, JOHNSON
& BRECHT

Eric E. Wohlforth

o
cc: Mr. James Lynch
University of Alaska, Fairbanks



FY91
FY92
FY93
FY94
FY95
FY96
FY97
FY98
FY99
FYOO
FY01
FY02
FY03
FY04
FY05
FY06
FYO07
FY08
FY09
FY10
FY11
FY12

$

$

Notes

992,276.08
993,176.08
2,072,215.02
475,285.80
475,435.80
191,935.80
191,935.80
191,935.80
191,935.80
191,935.80

. 191,935.80

191,935.80
191,935.80
191,935.80
191,935.80
191,935.80
191,935.80
191,935.80
191,935.80
191,935.80
191,935.80
159,932.12

8,239,293.70

University of Alaska
Total Debht Service Schedule
December 31, 1990

Revenue
Bonds

530,067.90
524,511.65
528,749.16
527,430.41
539,736.65
527,167.91
529,567.91
531,442.90
527,7136.65
522,884.16
470,233.06
439,617.43
289,732.31
230,551.03
132,410.25
128,810.25
130,210.25

50,135.25

7,160,995.13

Leasehold
Obligations

1,144,607.50
1,139,720.00
1,137,820.00
940,170.00
1,178,505.00
1,171,002.50
1,170,077.50
1,160,510.00
1,162,027.50
1,159,075.00
1,156,365.00
658,535.00
656,858.75
657,450.00
654,957.50
654,005.00
654,115.00
650,312.50

$ 17,106,113.75

$

$

Certificates of
Participation

53,889.53
162,313.76
180,638.76
187,791.26
194,273.76
205,086.26
209,726.26
218,603.76
221,326.26
223,338.76
229,641.26
229,878.76
229,303.13
237,503.13
244,228.13
239,662.50
233,806.26
103,687.50

3,604,699.04

$

Total

2,120,841.01
2,657,407.73
3,138,784.18
1,942,886.21
2,193,677.45
1,890,106.21
1,891,581.21
1,883,888.70
1,881,699.95
1,873,894.96
1,818,533.86
1,290,088.23
1,138,526.86
1,079,936.83
979,303.55
974,751.05
976,261.05
892,383.55
191,935.80
191,935.80
191,935.80
159,932.12

$ 36,111,101.62



Comparison of State General
Obligation and University Debt

(dollars in thousands)

Delaware

Population 633,000
General Obligation

Debt $456,530
G.O. Ratings AA/AA*
University Revenue

Debt(l) $45515
Ratings (2) NRMA+

Montana

819/000

$87390

AalAA-

$123/828

Aaa/AAA

(1) Student fe™. general receipts or auxiliaiy enterprise fund debt,

(@ Triple A ratings are for insured issues.

North
Dakota

679,000

$138,095

AalAA-

$26"7

Al/A

Oklahoma
3,305,000

$80,376

AalAA

$66/M0

AlA

\Vermont

541,000

$271*10

AalAA

$63530

A/AA

Wyoming

507,000

$ -0

NR/NR

$46*65

Aaa/AAA

Note: AS but three stale university systems (Hawaii, Mississippi and Oregon) have received legislative authorization for some

type of university revenue bond financing.

Source: Moody's Bond Record
S & P Municipal Bond Bank
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John VVosmek Architect

Ift January 199J---------

UAF ATHLETIC FACILITY DESIGN RECEIVES STUDENT
APPROVAL AND SUPPORT

Jom Vosmek Architect hesrecently completed preliminary plans and amodel of
astudent recreation center for the campus ofthe University of Alaska -
Farbanks. The design and model were used asinformational metenals in a
Successful campaign to win student approval of a fee assessment to
senvice approximately $5,000,000in bonds to support the prc()Ject. Showon
the ground from Octoner to May and temperatures commonly ropPlng to-40F
meke indoor recreation speceparticularly mportantto the quality of fife and
recrutment and retension on this canpus.

The student recreation center will house the first increment of an indoor
running course and a mult-purpose space (o support three hasketbal,
tennis or volleyball courts or, with aroll-out synthetic turf, a mult-purpose
indoor field). Spece for free weights and conditioning equipment, a
dance and aerobics area and suEport facilties for cross country sking
are included with recreational lockers and changing rooms.  The design
als0 0efines additions to acoommodate an extended indoor running courseand
needkd circulation and handicapped aocess improvements, which would

be accomplished with complementary state funds.

This step toward the funding ofthe facilties improvements is part of amut-
yeareffort to find funcing attemetves during the economic downtum which
Started in 1985-1986n the State of Alaska,

Revisions updating an athletic faciliies master plan for the campus,
originally drafted in 1986, arecurently being compieted.

PROJECT SUMMARY

oed AR g

Client: University of Alaska Faciliies Planning and Consr.
Constr. Budget,  approx. $4,000,000 (4

Aea: 55,700 SFOATOfr*0

Completion; Fall 192 (eariiest)



University of Alaska

Student Recreation Center on Fairbanks Campus

Background

A self evaluation study in 1985 determined that the Physical Education
intramural, recreation and athletic program on the University of Alaska
Fairbanks campus has major constraints because of facility inadequacies,
Nationally recommended standards for recreational facilities show UAF
currently at a deficit of 30,000 square feet and project a deficit of
60,000 square feet by the year 2000.

A comprehensive master plan to aid the orderly implementation of both
tha immediate and long term facilities for athletic and recreation needs
was developed in 1986, Last Fall, the master plan was revised to
prioritize the enhancement of student recreation and intramural
facilities in the most cost-effective manner.

The proposed recreation center will be primarily for student use, A
committee of student representutivea will ensure the new facility ia

responsive to tha recreational needs end interests of students.

Project Scope

It is the recommendation of the Department of Athletics and Campus
Recreation that a new all-weather multipurpose facility (est. 40,000
square feet) be built adjacent to the hockey arena that would include an
elevated indoor jogging track (8 laps to a mile) and a synthetic playing
surface which would consiat of three (3) basketball courts. Any one of
the courts could accommodate the following activities; volleyball,
badminton, tennis, soccer, dance, or free play, A portable mesh netting
would separate each court. With the three courts covered with

artificial turf, It would be used for soccer, softball, and flag



football. On tha second floor, along with a jogging track, will ba a
weight and conditioning area. In the future, a connection of the
Student Recreation Center to the existing Patty Canter will be built

to complete the project.

Funding

A student petition, with over four hundred signatures, vaa presented to
the UAF Administration in December of 1989, asking for a referendum on
the proposed project. The petition proposed that funding for design and
construction of the Student Recreation Center come from the sale of
revenue bonds to be amortized over the twenty years by an increase in

student activity fees. The referendum wee approved by etudent vote on

October 25, 1990.

At It"s meeting on February 21-22, 1991, the Board of Regents approved
the funding concept for the facility on the Fairbanks Campus and
authorized the University Administration to request the legislature
enact legislation authorizing the University of Alaska to issue tax
exempt revenue bonds, certificate of participation, or other financing
instruments for the construction of the facility. Further, the Board of
Regents motion included the authorization to initiate action to secure
interim and permanent financing and constructionof the facility at a

coat of approximately $5.9 million, inclusive of cost of debt issuance

and financing reserves.



% m =

January 21, 1991

FINANCIAL STATEMENT FOR
UAF STUDENT RECREATION CENTER

Construction Estimate 1/16/91 $4,076,863
Total Project Cost Estimate $5,435,817
Rounded $5.5 Million

UAF Enrollment.Figures:

NOTE:

A $75/semester additional activity fee would be charged to students carrying
eight (8) or more credits.

Spring 1990 - 3,437 students
Fall 1991 - 3,763 students (before drop/add)

For estimating purposes, we used 3,600 students with 8 or more credit hours:

3,600 students X $150/year - $540,000/year fee income.

OPTION 1

Use student fees to pay off debt over twenty years

Annual debt service (20 yrs) for 5,500,000 (87.5% interest - $539,511/per yr.

OPTION 2

Request state ffn":ncing assistance for $2.5 million and reduce the debt to ten
(10) years. \V/

$3,000,000 Student Financed Debt
$2,500,000 State Appropriation
$5,500,000 T~rcal Project Cost

Annual debt service (IC- Jr.?) for $7000,000 @7.5% Interest - $437,058/par yr.

(This could produce approximately $100\o0/yr cushion against declining
enrollments or unfunded operating costs dr early debt retirement).

This option requires amending the FY92 Capital Request.



§ 14.40.253 Education § 14.40.253

tography and digital data bases related to surveying and land records,
natural resource inventories, and related data;

(9) prepare antj*gublish on a regular basis research findings and
periodicals relating™ the center 3 activities;

(10) assist sta%agencies and municipalities in the development of
policies, procedures”~dnd capabilities for public access to automated
geographic information;

(11) recommend, in consultation with the Telecommunications In—
formation Council and affected state and local agencies and advisory
boards, model standards and strategies relating to the implementa—
tion, indexing, documentation, mapping, data exchange, and other
aspects of land records management and geographic information sys—
tem development.

(©) The university shall include in its annual report to the legisla—
ture a summary of the center 3 revenue and expenditures during the
preceding two years. (83 ch 74 SLA 1990)

Cross references. — For legislative 1990 in the Tenporary and Special Ada,
findings W se&lad?2 ch Effective dates. —Section 3, ch. 74,
74, SUA 1990 in'the ‘Termporary and SLA 1990, which enacted this_section,
cial Ada; for pri ( rtrequwedﬂ took effect on Septermber 2, 1990,
February 15, see 84, ch 74,

Article 2. Board of Regents and President of the University
of Alaska.

253, FHnancing natice and approval
6. Inv&trr%%t of surplus noney

Sec. 14.40.253. Financing notice and approval. Ifthe Univer—
sity of Alaska intends to enter into an obligation, except for refinanc—
ing obligations, under AS 14.40.040(5) with an annual payment by the
university anticipated to exceed $1,000,000, the university shall pro—
vide notice to the legislature. The notice must include the anticipated
annual payment amount, the anticipated financing, and the total con—
struction, acquisition, or other costs of the project. rtfly
nojr.enter"into air obligation requiring-a financing notice under tills
section; other than a refinancing obligation; .unless the projecthas
been-"approved®by the legislature by lawi?Ah appropriation for the
project does not constitute approval of the project for the purpose of
this section. (82 ch 181 SLA 1990)

Effective datea —Section 14, ch. 181,  SLA 1990 provides that this section does
SA 190 this section effective notagplytopa%swmonzedbyla/vb&
fore July 1,

Jul 1900
I%(ji]for’s notes. —Section 12, ch. 181

81



814.30.720

"Transferred

n. Upon notification
appearance, a school
y or was previously
d in a manner that,
ird is requested, the
act that the record is
ictshall immediately
est regarding flagged
reabouts of the child,
iafety that the person
1, the school or school
s record. (81 ch 202

transfer. Within 14
t from this or another
e school or school dis-
"ious school a certified
secondary school or a
d a copy of a transfer-
nply with the request
ms the record has been
squest for a record that
mil immediately notify
ted to do so by the De —
Il district may not for-
1SLA 1990)

f00 - 14.30.720,

i of age;

ol district or a regional
A 1990)

§ 14.40.040 Education § 14.40.088

Chapter 40. The University of Alaska and the
Community Colleges.
Article

L Esgblisrent ad Orrization of the Univesity of Alaka (8 144000

2 Bc?zdﬂof ' President of the University of Alaska (8§ 1440253
3 Propel&g Fungs of the Universi ofAIaska%14.40.325,14.40.4(0,14.40.453)
5 Ol U‘]IVBI’SII¥ Retirement 46%314. 661 — 14.40.79)

6 Alaska Education Trust Fund (8 1440803 — 1440817)

Article 1. Establishment and Organization of the University

of Alaska.
Section - Section :
40, Gereral powers of the university 96, Establishment ofa center for informe-
8. Establishment  of = Instifute “for tion technology at University of
Gircunypolar Health Studies Alaska Anchdrage

Sec. 14.40.040. General powers of the university. There is cre—
ated and established a corporation to be called the University of
Alaska. It may in that name

(D) sue and be sued;

(@ receive and hold real and personal property;

(3) contract and be contracted with;

(4) adopt, use, and alter a corporate seal;

(6)vborrow money ,7issue debt, or enter into long-term "obligations,
for the purchase of facilities,"goods, or services; the obligations may
secure, in whole or in part, debt issued by another party,f

®) do and have done all matters necessary for the purpose of any
function set out in this chapter. (837-10-2 ACLA 1949; am 81ch 181
SLA 1990)

Effect of aendments. —The 1990 graph (5) as_paragraph (6), and ,
amendent, effective Jul adked mece
paragraph (5), redle\sl?grlfa%/edlfqi% para- minor stylistic change.

Sec. 14.40.088. Establishment of Institute for Circumpolar
Health Studies, (@ The University of Alaska shall establish an In—
stitute for Circumpolar Health Studies in an appropriate unit of the
university at its Anchorage campus. The institute shall consist of a
research and instruction branch and an administration and informa—
tion branch.

(™) The institute shall

(D encourage international cooperation, especially among
circumpolar nations, with regard to research, studies, information,
and instruction relating to circumpolar health issues;



- Regents" PoYicy

05.01.09
Part V
Finance and Business Management
Chapter |
Debt and Credit
A Scope:
Bhnilsvepr(s)i|ti)9y applies to all external debt transactions of the
3. Purpose:
The purpose of this policy is:
1. tTr?emS%éthaigf wl%siggeditworthiness of the University and
> T0RIVETGE ol sty 5P peavistion
o Ronstruction” ol “Esseniial ratiied Gna Giker real
property improvements; and
4, To Brovide guidelines for equipment financing and other

crealt transactions.

C. Facilities and Real Property Improvements:

1

2,

All facilities and other real pro ertZ debt issuances
must be approved by the Board of Regent .

The University's anpual debt service, includin? .any
Broposed issug, shall not exceed Pbof the Univelsity's

nrestricted revenues.

Refunding or refinancing debt s
results “in a net present va
restrictive covenants or é)row
can be clearly demonstrated.

Each debt issue, or homogeneous group of debt issues,
shaql %ae a level or dec?rqnmg degt sgrvme SC eéuie.

|hall be issued olnly, iftit
ue savings, eliminate
des ot ergbenehts w%cﬂ

v

al maturity for any new debt issues, _excludin
q |ssues,y s%all,%hall no% exceed 70 of thge
é) the facility purchased or constructed

ed

wn
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SUMMARY OF ACTIONS
Board of Rege s Meeting
April 18-19,71991

by the Finance, Facilities,. and . Land
fl agement Committee.  This motion is
efiective April 19, 1991."

(12) Regents' Policy 05.01.09 mDebt and Credit

PASSED
"The Board o e oves the revisions
0 re entsq oﬁf 8&50 Wesenteﬁ .
ger%@ie IS mot|on |s effective Apri
d  FINANCE ILITIES, AND LAND MANAGEMENT
I(%(I%I\l\/l/ll\éllTTEE REPORT - INFORMATION AND OTHER

Information only - no action required.
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REGENTS' POUCY 05.01.09
PART V
FINANCE AND BUSINESS MANAGEMENT
CHAPTER |

Debt and Credit

This policy applies to all external debt transactions of the
University.

To maintain the creditworthiness of the University and the
state OPA%ska; Y

To minimize the cost of capital for acquisition and
construction and?or leasing ofz}gmﬂtms; 1

To provide guidelines for debt financing the acquisition or
con%trucnorg o? es ent|a1 gacnmes and gotner re Pproperty
Improvements; an

To provide guidelines for equipment financing and other
credit transactions.

Facilities and Real Property Improvements;

1

00-00-00

All facilities and other real property debt Issuances must
be approved by the Boarae of E{egﬁents}./

The University's annual debt service, including an
ro.eose.d, ISsUe, s,hal(!J not exceed 5 percent of th
niversity's unrestricted revenues.

Refunding or refinancing debt ?hall 'he .issued only if. it
results. in a net present. value savin ? e|hﬂ]| ates
[)estncnve ovenants or provides other benefits which can
e clearly demonstrated.

Each debt issue, or homogenequs group of deht ISSUES,
ahail have a level or decﬁ?\mg debt service scﬁecfutie.

05.09.01



"POLICY 05.01.09

The frnal maturity or any new debt issues, excludrnq

[efun rssues shall not exceed 75 percent of the useﬁ
ife_of the facility purchased or cdnstructed with t

proceeds.

The final maturit f?r any refu drﬂg ISSues, emcluginq
interim or tempg %vry inanc n&r gw not exceed the fina
maturity of the debt'being refunde

Debt roceeds not expended for drrect acqursrtron or
rnanc coss rn ac orﬁ ﬂce with the expenditure plan e

te oar sed to.defease or redeem
ﬁPepre atersJ debt at the earliest aHowe time.

ebt proceeds shall not be useFI pa% or rermburse
niversity n(artments [ emg ees for the Cc{ost P
servrces or e pe}nses unless. such costs are rrectg

Saehtitire plail Approved by the Bogrg, o

The Unrversrt shall en e an external financial advrso({
or each debt issue t are a etter o[ comment ar]
recommen atro pncu f rnancrn%
securit fredr enhanc ment tur s term time and
cost other terms

ma ne (? re sonanleness 0
con ‘trons evaluate at the time o rssuance t e

Feasonabeness of Interest. rates, underwriter [ees
inancing costs, reserve requirements and other related

ISSUES.

The University shall eng{age external Pond counsel for ea(ih
tax- exegrBt sendees customar
rovld

%tr)rtdlscsouuensel per?rgr naI eparation. or revre%
(a debt authorrzrng reso? %an r%?atedp documents
and agreements.

The University shall u ropriate  competitiv
proce nres F yseIectron 0 frnari IOr:onsultanJJ go 8

utions

ounsF underwrrters trustees rnsurance and for
sale or deb

The University shall provide t tate Bond Commrtte
notrce 0 ? @eabt rsspancest 28 ;t rrortto (Hntnelg
srstrﬁanne]arr]ncrlznu rng a description o e project and detalls

The. Commissioner of Revenue ghall be invited t?
participate in the organization and management of all



IREGENTS" POLICY 0S.01.09

Bﬁesentatlons to rating agencies and the preparation of
cial statements.

D.  Equipment Lease-Furchase Transactions:

No University officer shall engage in arw Porrchwrn@ lease-
urchase or nancgng arrangem ns on bﬁ al nrversrt
ithout the specific” pripr grov the vice lg)re ident fo
nance an a reV|eW of all Trelate a reements niversit

va

counsel equest for such appr shall be forwarded by t
regional un| ersoty chreg mancreﬂIO ?trcer to the vice presrden/t or
finance wit f the information neﬁessar to evaluate the
request, Inclu |nﬁ an ex anation of¥v at IS being purc d
the . cas nce and rea} expenses for an outri Eurc
copies 0 ?ro 0sed |PanC| rc?terms aH % reement

g the

epranatlon of why the financing is in the best interest o
University.

E.  Corporate Charge/CreditCards =

The vice gresrdent for f|nance s authorized to execute corporate
charge .and/or credit card agreements on behalf of the
Univ rsrtg| Corpgrate charge or credit cards may only be
authorized and used in unusual circumstances where

(1) other standard procurement and billing processes are

t feasible for 3ueh activit
no a(s em%fedq; r o< a0 Bsta ipblished for the full payment of

charge rP are asis, an
the vrce president for finance determines the

arrangement is in the best interest of the University.

uest b a re jonal unrversrty chief |nancra| 0 |cer for
aut onz t|on fa c ange or credit car ncu e %
explanation of the circu ances under w |c Wil e
? ct? procedures tPr contro and security of he car estrm

the volume of activit ayment frequenc
trl]rés,tucatlon as to why the grrangerﬁeht S |h the best Ynterest 0

niversity.



SUI\/II\/IARY OF ACTIONS

5.

POfrd 1 Bgepts, digeting

University of Alaska Fairbanks Yuplk Museum/Librarv/Cultural
Center at Bethel - Consultant Selection

PASSED

"The Board Re e roves, th chrtect election_for th
nrversrty o Ea@arﬂ?gnﬁs YuR§< useum/?_ rar /CuItura
ﬁrrr]rtr%rrstat presented and authorizes the uUniversit

tjon to o e and award a contract. T rs motion |
ectrve ruary rEeZq 85 R

University of Alaska Fairbanks Fire Station..- Site Selection
Approval

PASSED

TheeSas DL JSIEn s Sl AL I e g
Allassk% Farrban% Qﬂtrs mot?on ?s e?ec{tj‘rv pIgebruary 2% éi V

Enrvers‘t e:tAdaska Fairbanks Student Recreation Center -
pprova 6 unding Concept

PAMED ApAflgflpgp

"The Board of Regents approves the fynding concept for the

ro 0se Unrvers? of A?a)s a FarrbanL|< ([]cfent Fgecreatron

Eer ag a thoriZes the unrversrdy presrdent the secretary of

? 0 ents e\nd other a mrnrstrators tofr] equest at

be Aas a Sa Egr ature enact egrs atron aut rer te
enrlt\r/recrastle% 8 as Issue fax Exempt revenue

the constructio ecreation center on the Fairbanks campus:
to Inifiate. actrop ecure Interim and permanent {l nancrng and
conftructron of such a recr ation cen er under pron z}
total cost of apprﬂrmatex 9 million t]o Include the fost 0
Bt rssu%r}c 93251 Inancing reserves This motion Is effective
ebruary

University of Alaska a\rbanks Air-Cooled Condenser Expansion -
Revised onsuItant election

PASSED

‘The Board egents approves the list of copsultants for the
University oP Aras?k EarrB nks air- coofed conrpenser expansion

P]artrcrr?atron or other trnananFgarnstrEments or



Board of Rege.nts’
Finance, Facilties, and Land Management Committee

Februaly 21, 1991

MOTION
"The Finance, Facilitie L ement
Committee. recommenols that the aEQoary| Ona]ge ents
Prove site selection_for the evy Universi
ka Falr a/\r/t s Fire Stalton to % e located nor o
us kokwim on the i %ampus of the
n|ver3|t:y aska a|r an IS ‘motion IS
flective February 21
1 UniverS\ty of Alaska_Fairbanks Student Recreation Center -
Approval of Funding Concept Reference 7
PROJECT SCOPE:

campus was developed In January 19 W|th

DAV PAARMEY 5 ot Il Apn At
Puné from a 1984 direct appropnattoh)

Phase 10 the pro{ﬁosed Ionﬂ ranqﬁedevelopment is a $5.9

m| 0,000 squ -W I recreatl nter west
ot the exist |n Pg ty fce %rena %%IS pro Ject Wi Ptaﬁe a lar e
step in mee the nee s of the rhversnry communit
recre tlon tramural activities. The rec eaton cente WIH
Erow e flexible space for an indoor socg| h basketha
rts, in oo[ tennis cott S, VO eeybal an mlnm courts,
in oor "softball or ci(therde activities.  An indoar, etﬂ a\BS t0 a
[n og%tng track and .ass C|a sup or fa litles will bg
ocated Oat|on reco n|ze

miflion WI| Ink the mai attly b&t”dln the Ice nnk the
tudent recreagon ce:Mr and ovH |caPTPed access tor
new program space.

N the me zaning eve
stan ards. now 383?0 000 8&% ot de CI rt
8 Bace an PrO]ecte e ICItO square eet { eg ar
tue apital RTOFJPCI currentl %ttmae o)
the complex and a limited amount o
CONSULTANT:

h cons ant for ths ster plan was Gor Bearﬁ ?nmes
rjhttec grc itects) with Jo Viosmek. It

rom ortI regon.
FUNDING SOURCE:
A student petition with over four hupdred signat re as
presented top(he UAF admtn\tlstrat?on in Decemberg 1989, st\</\|[ng



s

nance, Fauli 125 and Land Management Committee

ruary 21

01 Bag e e ot e RS DS
esign and constructi n 0 e recreation center come from a
revenue bond sae to morlze an Increase In stude
act|V|t fees. financidl statement is at(sac

gt
%eg% ué'ﬁ? ag%rc%}\]/gl !l%&leﬁegml aot[J r% revenue bond sale and would

urrent estim tesF({) glnancng e;nd construction coss I dicate i
aﬁ ?“8 see rence 7 10r o tlonsg ma not eaS|
without down-sizjng the stTden recreation c rrer o ?
%here It maynot be“practical to .complete the facl g ga

ptio ovides conservatlve nancmg mc nd will
rov| or construction of a complete stand-alone student
ecreafion center.

SCHEDULE:

October 25-26, 1990 Preseniatlon to UAF Student
eneral Body and Student
ote

Februaly 21-22, 1991 oard of Regent rove

y oncept to Sell %o %%

March-June, 1991 Seek Legislative Approval

July, August, September, 1991  Bond Sale

Augqust 15-16, 1991

! |tectRseél rgﬁoﬁpprove
December 12-13, 1991 %oard OtR ents A rove
chematic
uthorize to %Sag ang Award
January-March 1992 Staff Review Desdgn
DeveloBment an
Construction Documents

March 1992 Invitation for Bids Issued

April 1992 Bid Opening and Award

May 1992-August 1993 Construction

September, 1993 Occupancy



Board of Regent*
Finance, Fa ﬁrtres and Land Management Committee
February 21, 1991

September 1993 - August 1994  Warranty
STUDENT SUPPORT:

As an information Item, the results of the st dent referendum
were taken to the December 10-11, 990 Boa rd of Regents'
meeting.
The president recommends that:

MOTION

"The Finance, Facrlrt&es and Land n agement
Committee recommends that the Boar egent
approve, t he p q: concept for the propose
nrversrt rr anks Student R creatrﬂ
enter a Ftutthorr e t rversrt resr e
secretary o oar qﬁ %
admrrlrs rators to re vrest that ta]te
Lprsature enact gisiation authorrzrn
versity of Alaska to |ssue tax exempt [ ve
ponds certificates of, participation, " or ot er
Inancing instruments for Ithe copstructron 0 a
recreation center on the alrhbanks campus;
rnrtrate actro to secure rnterrm ehnd permanent
rnancrn% constructi n o c a recreatron
center under optron nurﬂ a] 51 total cost o
gtproxrmatey million to include Ahe cost 0
trs%%ance a % inancing reserves: and to ame
the FV capra udget re uest, as rpproprrag or
e%ruo rtro % cted. IS motio ective

t{nrv [ IIX af.Alaska Anchorage - Kenai Peninsula Colle&e Camp
xchange eference

The Unj ersrt%| of Alaﬁka Anchora e Ke Penrnsula ?olleog
a ter Plan Indicates, t a e mpus,w St

tfutur
00ress souther %eg rlogking the Kena
rvefi pt J the state 0 Alas(h nr’ J

IS proper IS 0 e a/ manaF
Division of Parks and Outdoor Recreatron or public

recreation pUrPOSES.

In the |nterest o rovr for long- terrH ansrﬁn

tlons. and Ir access “to. the e

trhrversrt has the state Division 0 rks o mp f
the boundary o the enar River Recreation Area and anvv or



FINANCIAL STATEMENT FOR Kefarence 7
UAF STUDENT RECREATION CENTER

Construction Estimate 1/16/91 $4,076,863

Total

Project Cost Estimate $5,435,817

Capitalized Interest & Cost to Issue Bonds $ 400,000

Roundad $5.9 Million

UAF Enrallmgnt.,figurea:

NOTE:

A $75/semescer additional activity fee will ba charged to students carrying
eight (8) or more credits.

Spring 1990 - 3,437 students
Fall 1991 - 3,763 students (before drop/add)

For estimating purposes, wa used 3,600 students with 8 or more credit hours:

Faculty and st3ff currently pay $100/per year for activity cards, An incra/.se
to $200/per year is contemplated.

3,600 students X $150/year - $540,000/year fea income.
500 staff X $200/year» $100,000/year fee income.

$640,000/year total fee income.

OPTION 1
Use student & staff fees to pay off debt over twenty years
Annual debt sarvice (20 yrs) for 5,900,000 @7.5% interest - $578,748/per yr.

Tha difference between income and debt is $61,252/yr . This could be used as a
cushion against diminished enrollment or to retire the debt earlier).

OPTION 2

Request state financing assistance for $2.9 million and reduce the debt to ten
(10) vyears.

$3,000,000 Student Financed Debt
$2,900,000 State Appropriation
$5,900,000 Total Project Cost
Annual debt service (10 yrs) for $3,000,000 @7.5% interest - $437,058/per yv. if

(The difference between income debt is approximately $200,0Q0/yr. This could be
used aa a cushion against declining enrollments or to retire the debt earli/«r).

This option requires amending the FY92 Capital Request.






‘(JUSE COMMITTEE REPOTf 1

(17)
Date Referred: May 19, 1991

Date of Committee Action: 5'-1~C~*i1
The FINANCE Committee considered:

CS FOR SENATE BILL NO. 235 (FINANCE)

FURTHER REFERRALS:

CSSB 235(F1N)

DEBT RETIREMENT FUND

"An Act establishing the Alaska debt retirement fund- relating to the financing of capital projects; relating to
slate bonded indebtedness and reimbursements for s-.; jolconstruction; and providing lor an effective date."

RECOMMENDATIONS:
be replaced with

[ ] have attached ameiidments(s)
[X] do pass

[ ] do not pass

[ ] no recommendations

[ ] individual recommendations

[ ] additional referral to the

[ ] the same title
-l 3a new title

Committee

ADOPTS; letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dept)

[ j fiscal impact

[ ] zero fiscal note

APPROVES PREVIOUS; (DepVDue)
4] fiscal note(s)

2- [XI zero fiscal note(s) iDog-



FISCAL NOTE ill Version

STATE OF ALASKA
6) Publish Date

<>991 LEGISLATIVE SESSION

Revision Date: March 27. 1991 Department Affected: Reveoue

Title: Alaska Debt Retirement Fund BRU: Revenue Operations
Component: Treasury Managment

Sponsor  Rules request of Governor Component Serial No,
Requestor Office of the Governor

Expenditures/Revenues: (Thousands of Dollars)

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE
FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact

ANALYSIS: Treasurys’ operations would not experience a fiscal impact. If bill passes and the constitutional amendment is not
adopted there would "not be a revenue impact. If the constitutional amendment is adopted general fund revenues will be reduced by
the above numbers. This assumes interest earnings on unspent residual amounts. See attached spread sheet analysis for details.

Prepared by: Brian C. Andrews( _ Fiione: 465 - 2350
Division: Treasury —n /Q Q vf | Date:

Approved by Commissioner I~n

Agency: / f

Distnbuuon (by preparer): £egislauve Ftnace, Legislauve Sponsor, Requiestor, OMB, & Impacted Agency(ies),

Rev 10/91 Page |



Alaska Debt Retirement Fund
(millions)

Dedicated State GO School Net Investment Total
Revenue Debt Debt Return Revenue 1
242 .86 68. 20 116.10 58.56 4.68 63. 24
283.56 59.70 106.00 117.86 14.49 132.35
304.60 33. 90 93.40 177.30 29.83 £07.13
321.12 23. 10 84 .30 213.72 49.32 263.04
327.30 21.50 71. 10 234.70 72. 04 306.74
353.85 16. 70 48.70 288.45 100.88 389.33

1/ Gross Revenue from DOR Spring 191 revenue forecast scenario B
2/ State GO & School debt from DOR ™ Ak Public Debt March *90
3/ Inv™@ return assumed at 8X



(L5) 17) (18) (19)

TOIAI RS RB H NRA OHR FERMAEND BUDET NET GEN FUND

W/PERM BND AND AND TUNDS CEDICATICN REIRE UNRESTRICTED

CEDICATION AND RAVENES
<1000 1.50 0.00 74.30 305.10 000 3718.20
m4516.90 000 0.00 0.00 400.50 000 4100.40
4061.40 9.40 0.00 0.00 421.00 000 3631.00
3765.30 9.00 0.00 0.00 366.20 0.00 3390.10
3640.50 1.10 5.40 0.00 368.00 0.00 3260.00
3446.40 6.50 41.00 000 323.40 000 3075 50
1983.20 3.30 9.90 0.00 170.60 0.00 1799.40
2747.10 6.60 100 1580 417.90 0.00 2305.80
2419.70 4.30 0.00 000 228.40 000 2186.20
2700.06 513 0.60 0.00 267.10 0.00 2507.23
3532.97 6.55 060 0.00 414.97 284.85 2826.00
2375.84 4.65 060 300 242.06 0.00 212473
2709.21 5.44 050 1.00 283.56 0.00 2412.71
2027.36 5.84 050 1.00 304.60 0.00 2509.42
2943.20 6.16 030 700 321.12 000 2608.70
2961.47 6.28 0.10 1.00 327.30 0.00 2620.79
3113.95 6.79 0.00 1.00 353.05 0.00 2746.31
3035.90 6.69 000 1000 348 67 0.00 2670.54
2827.79 6.31 000 1000 328.76 000 2402.73
2624.80 5.91 0.00 1000 307.92 0.00 2301.05
2461 49 5.56 000 1000 289.71 0.00 2156 22
2348.23 535 . 0.00 1000 278.72 0.00 2054.17
2239.17 5.13 0.00 000 267.34 0.00 1966.70
2175 43 5.00 0.00 0.00 260.39 0.00 1910.05
2090.03 4.85 POG 0.00 252.52 000 103346
1960.70 4.58 0.00 0.00 238 76 0.00 1717.44
1020.89 431 0.00 0.00 224 47 000 1592.1 |
1728.61 4.15 0.00 0.00 216.21 0.00 1508.25
1630.89 3.94 0.00 0.00 205.47 0.00 1421.48

1531.81 372 0.00 0.00 193.76 000 133434



State of Alaska
Debt Service on State-Supported Debt

($ Millions)
1 @) i ©) (4) ©)
Lease-Purchase School Total

Fiscal State Obligations Debt Debt

Year GO UA ‘ASHA (Lease) (Muni) Service
79 $60.0 $1.7 $10.1 $0 $22.3 $94.1
80 75.1 18 10.1 0 24.1 1111
81 97.6 2.2 10.0 0 38.4 148.2
82 97.5 2.3 10.0 0 38.3 148.1
83 143.6 2.3 9.9 0 36.2 192.0
84 166.3 2.0 9.9 0 90.6 268.0.
85 169.5 2.0 9.9 8 93.2 275.4
86 163.2 18 9.9 5 106.3 281.7
87 154.9 18 6.5 4.7 115.8 283.7
88 147.9 15 6.5 T 109.5 266.1
89 1355 2.2 6.5 5.2 109.5 258.8
90 120.3 2.2 6.5 55 107.8 242.3
91 95.5 2.2 6.5 55 120.2 229.9
92 68.2 21 * 6.5 55 116.1 198.4
93 59.7 2.1 59 55 106.0 179.2
94 33.9 1.9 3.1 55 934 137.8
95 23.1 2.0 15 55 84.3 116.4
96 21.5 1.9 0 55 71.1 100.0
97 16.7 1.9 0 55 48.7 72.8
98 14.4 1.9 0 55 45.7 67.5
99 9.0 1.9 0 55 43.2 59.6
00 2.6 1.9 0 4.7 34.8 44.0
01 0 1.8 0 4.7 21.2 27.7
02 0 12 0 4.7 9.1 15.0
03 0 1.0 0 4.7 5.4 11.1
04 0 11 0 4.7 5.4 11.2
05 $0 $1.0 $0 $4.7 $5.3 $11.0

Stare ofAlaska general obligation bonds

University ofAlaska bonds

Alaska State Housing Authority lease revenue bonds

L ebt issued tofinance Seward Student Service Center. Spring Creek Correctional Center, and Palmer Court—
house

State reimbursement ofmunicipal general obligation debt issued tofinance school constructionfor debt
issued through December 31.1989



| NOFE® N
. /™I Version: 5 B 3 5

. STATE OF ALASKA ( _ !
1991 LEGISLATIVE SESSION (S) Publish Date: 13777

Revision D ate: - Department Affected: Education _
Title: ~ Establishing the Alaska Debt BRU: School Construction Debt Retirement
Retirement Fund Component:  School Construction Debt Retiremer

Sponsor: Rules
Requestor: Governor COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 92 FY 93 FY 94 FY 95 FYoe | FY97

PERSONAL SERVICES 1

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL -0- -0- -0- . -0- -0- -0-
POSITIONS:

FULL-TIME

part-time

TEMPORARY
Estimate of current year impact:

ANALYSIS: (Attach a separate page if necessary.)
This fiscal note assumes that the responsibility f r disbursement of school
construction debt retirement funds remain within the Department of Education,

Prepared By; ~ Mary Hakala Phone: 465-2000
Division: ~_rnmnriccinnpr® Dffirp Date: |, 3127791

Approved by Commissioner. ole, Actina Commissioner
Agency: Education Date:

Distnbution (by preparer): Legislative Finance, Legislative Sponsor, Requestor. OMB. & Impacted Agency(ies).
Rev 10/90

3/27/91

Page J of 1
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STATE OF ALASK/A (: Bill Version: s fl 3L 3.

1991 LEGISLATIVE SESSION (S) Publish Date:
Revision D a te : Department Aifecteo: ~ Administration
Jitle; A Bill establishing a Debt BRU: Central Spt-im' poc

Retirement Fund. Component:  Finance
Sponsor:  Governor. Hickel. _

Requestor:  Governor Hickel COMPONENT SERIAL NO. 59
Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 92 FY 93 FY 94 FY 95 FY 9% FY 97
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 0 0
FUNDING: (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS:

FULL-TIME 0 0 0 0 0

PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impact:
ANALYSIS: (Attach a separate page if necessary.)

This Act will not have a fiscal impact on the Division of Finance or the
Department of Administration. Accounting procedures are in place to
establish the Debt Retirement Fund/and deposit revenue to the fund.

Prepared By: ~ Weldon L. Blackwel n Phone: 465-2240
Division:  Finance Date: 03/27/91

Approved by Commissioner:
Agency: Administration

Distribution (by preparer): Legislative Ff Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
Rev 10/90 Page I of
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CS FOR SENATE BILL NO. 235 (FINANCE)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered: 5/19/91
Referred: Rules

Sponsors): SENATE RULES/GOVERNOR

A BILL
FOR AN ACT ENTITLED
1 "An Act establishing the Alaska debt retirement fund; relating to the financing of capital
2 projects; relating to state bonded indebtedness and reimbursements for school construction;

3 and providing for an effective date."”

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS. The legislature finds that a mechanism is needed to ensure a long-term
source of money for the debt service obligations of the state and local governments, and to strengthen
and add to the economy of the state, in order to benefit all present and future generations of Alaskans.

It is the intent of the legislature that the Alaska debt retirement fund be established to help meet the

© 00 ~N o O

general fund debt obligations of the state and its political subdivisions, to fund lease-purchases, and to
10 finance capital projects with money remaining after debt obligations are paid.

11  * Sec. 2. AS 37.15 is amended by adding a new section to read:

12 Sec. 37.15.011. ALASKA DEBT RETIREMENT FUND, (a) The Alaska debt
13 retirement fund is established as a separate fund in the general fund. The fund consists of all
14 money appropriated to it.
i -1- CSSB 235(FIN) !
commIe &UM/ New Text Underlined IDELETED TEXT BRACKETED] ¢ 3
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[ <
(b) The Alaska debt retirement fund shall be invested by the Department of Revenue so
as to yield competitive market rates, as provided in AS 37.10.071. Money in the fund may be

1
2
3 appropriated

4 (1) for the purposes set out in AS 37.15.012;
5

6

7

| (2) to reimburse municipalities for obligations authorized under AS 14.11.100;
!' (3) to finance the acquisition of state facilities through lease-purchase agreements;
] and

8 (4) if an unobligated balance remains, to finance the design and construction of
T 9 capital projects.
J!10 * Sec. 3. AS 37.15.012 is amended to read:
jjn Sec. 37.15.012. CONTINUING DEBT SERVICE APPROPRIATION. The amounts !
12 required annually to pay the principal, interest, and redemption premium on all issued and j
13 outstanding general obligation bonds of the state are appropriated each fiscal year from the ;
14 Alaska debt retirement [GENERAL] fund to the state bond committee to make all required !
15 payments of principal, interest, and redemption premium. If the balance of the Alaska debt
16 retirement fund is insufficient to fully pav these amounts, the necessary additional amounts
17 are appropriated from the general fund to the state bond committee to make all required
I18 payments of principal, interest, and redemption premium. ‘
19  *Sec. 4. AS 37.15.015(a) is amended to read:
20 (a) Before a general or special election in which a bond issue is offered for ratification, _
21 the state bond committee shall publish a notice of existing state bonded indebtedness at least once |
22 a week for three consecutive weeks in a newspaper of general circulation in each of the four {
23 judicial districts of the state. The first notice shall be published at least 20 days before the date ;
24 of the election. A notice must contain
25 (1) the current total bonded indebtedness of the state; ]
26 (2) the cost of the debt service on the current indebtedness! J
27 (3) the projected amount of state general obligation debt principal that could |
28 be issued and paid for from the Alaska debt retirement fund;
I29 (4) the estimated debt service requirements for the bond issue offered for
I30 ratification;,and
31 (5) whether the bond issue offered for ratification will berepaid with

CSSB 235(FIN) 2

New Text: Underlined [DELETED TEXT BRACKETED!



amounts from the Alaska debt retirement fund.

Sec. 5. AS 37.15.170(a) is amended to read:
(@) Before December [JANUARY] 1 of each year after bonds are issued, the state bond

committee shall certify to the commissioner of administration the amount needed for the
following calendar year to meet principal, interest, and reserve requirements on all bonds or
issues or series of bonds then outstanding, including reimbursements authorized under
AS 14.11.100.
Sec. 6. AS 37.15.170 is amended by adding a new subsection to read:
(c) Before December 1 of each year, the state bond committee shall report to the

governor and the legislature the current fund balance in the Alaska debt retirement fund. The
report must contain an estimate of the amount of state general obligation debt principal that could

be issued and paid for from the fund.

Sec. 7. This Act takes effect immediately under AS 01.10.070(c).

3 CSSB 235(FIN)
New Text Underlined [DELETED TEXT BRACKETED]



ANCHORAGE, ALASKA 99501-1994

PHOI\(IE: 890725276-3550

FAX: (907) 276-3697

[J KEY BANK BUILDING
FAIRBANKS, ALASKA 99701-4679

PHONE: 89075) 452-1568
FAX: (907)456-1317

FO. BOXK - STATE CAPITOL
JUNEAU, ALASKA 99811-0300
PHONE: (907) 465-3600
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Do not hesitate to call if you have additional questions.

Baldwin

. J"nfies L.
Assistant Attorney General
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DIVISION OF LEGAL SERVICES
LEGISLATIVE AFFAIRS AGENCY

STATE OF ALASKA

P.O. BdxY, Juea, Alaska 99811 Deliveries to: 240 Main Strect
(907) 465-3867 or 465-2450 Court Plaza, Room 500
FAX (907) 466- 2029 Mail Stop 3101

MEMORANDUM May 15, 1991

- SUBJECT: Alaska debt retirement fund (SB 235)
TO: Senator Pat Pourchot
FROM: Tamara Brandt Cook

Director

You have asked whether SB 235 poses constitutional questions. Under the bill a
separate Alaska debt retirement fund is established. To the extent it consists of
money appropriated to the fund, no constitutional problem is created. However,
under AS 37.15.011(b) fund money is to be invested, but it is not clear whether
income from those investments is expected to be retained in the fund. If this is done
without appropriation, a question will be created as to whether this amounts to an
improper dedication of funds. (Article IX, Sec. 13, Constitution of the State of
Alaska; Opinion Atty’ Gen., February 28,1977)

AS 37.15.011(c) sets out certain uses for which money may be appropriated from the
fund. In my opinion, money could also be appropriated for any other public purpose
under the legislature’s constitutional "power of the purse."”

Note that under SJR 26, in Section 18(b), interest earned on money in the constitu-
tionally established Alaska debt retirement fund accrues to that fund, so the question
of retained interest will be dealt with once a constitutional fund is established. Also,
under the amendment, uses that may be made of money in the fund are restricted.

TBC:Imb
91-192.1mp



Fairbanks North Star Borough

309 Pioneer Road ‘ P.0. Sox 1267 ‘ Fairbanks. Alaska 99707

May 16, 1991

Honorable Members of .
the Interior Delegation
Alaska State Legisldature
P. 0. Box V
Juneau, Alaska 99811
Dear Members of the House and Senate:
| am sure you have received a,copY of the attached
Resolution No, 91-042. Slrc]ce,hefmng he Governor's most
recent statement, it seemed timely t0 send it to you again,
| am confident in your ability to strike a compromise
?etween m,amtammq, your control over the debt retirement,
und. This resolution may help.
Thank for all you do for us. Happy last weeki

Sincerely,

Juanit% Helms
Borough Mayor
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Intr oducedBonnle \(/)Vélflj
Adopted: 04/25/9

RESOLUTION NO. 91-042
RELATING TO THE ESTABLISHMENT OF A DEBT RETIREMENT 'ETIND

WHEREAS, there needs to be a mechanism which would
ensure a long-term source of funds for debt service obligations
of the state and local governments? and

WHEREAS, currently, debt service is funded by what
the administration and the legislature feel the state can afford,;

and

WHEREAS, local governments are usually required to set
their budgets and mil rate prior to the final action on any bill
which appropriates funds for debt retirement; and

WHEREAS, many times, local governments have had to make
severe budget cuts because of a shortage of state funds? and

WHEREAS, Governor Walter J. Hickel has introduced House
Bill 251 which establishes the Alaska Debt Retirement Fund, House
Bill 252, which appropriates funds from the "general fund
unreserved, undesignated fund balance available for
appropriation” to forward fund the Debt Retirement Fund, and HJR
38, which proposes amendments to the Alaska State Constitution
creating a debt retirement fund. HJR 38, if approved by tha
legislature, must be ratified by a majority of the voters at the

next general election.



NOW, THEREFORE, BE IT RESOLVED that the Fairbanks Norte
Star Borough Assembly, by this resolution, goes on record as
supporting HB 251, HE 252, and HJR 33.

BE IT FURTHER RESOLVED that copies of this resolution
shall be sent to the Honorable Walter o. Hickel, Governor, State
of Alaska; the Honorable Lee Fisher, Commissioner appointee,
Alaska state Department of Revenue; and ail members cf the
Interior Delegation.

PASSED AND APPROVED THIS 25TH DAY CF APRIL, 1991.

ngTtl)CRNZNO' 91-042



Alaska Debt Retirement Fund 5/12/91
Fiscal Projections
Case #1B

$209 Million Depositin FY 92

Revenue Scenario B

Assumptions

Revenue Forecast: Spring 1991, Scenario B
FY 91 Deposit (Projected): 20S.2
Earnings Rate (Avg. Balance): 8.0%
A ® ©) ) E) ) ©) (H) 0
Capital Project
Dedicated  Prior Debt and New Ending
Beginning Prior Year Resource Service Debt Service Earnings Annual  Ending
Fiscal Year Balance Budget Surplus  Revenue  Payments Outlays Base Earnings Balance
92 209.2 314.0 209.2 0.0 8.4 8.4
93 8.4 141.8 1418 * 00 8.4 0.7 9.0
94 9.0 304.6 142.6 1500 21.0 12 222
95 22.2 321.1 121.4 2000 21.9 18 23.7
96 23.7 327.3 103.9 2000 47.1 28 49.9
97 49.9 353.9 76.9 2500 76.9 51 82.0
08 82.0 348.7 71.5 2500 109.2 76  116.9
99 116.9 328.8 63.7 2500 132.0 100 1419
00 141.9 307.9 46.6 2200 153.2 118  165.0
o1 165.0 289.7 28.7 2900 176.0 136  189.7
02 189.7 278.7 17.4 200 201.0 156 2166
03 216.6 267.3 135 2900 220.4 175 2379
04 237.9 260.4 135 2500 234.8 189 2537
05 253.7 252.5 13.3 2500 242.9 199 2627
06 262.7 238.8 10.4 2500 241.1 202 2613
07 2013 2245 5.2 200 230.6 197 2503
08 250.3 216.2 41 200 212.4 185 2309
09 2309 205.5 0.3 200 186.1 16,7 2028
10 202.8 193.8 0.3 2900 146.3 140 1602
Total: 4,861.5 1,084.3 4,050.0

* Note D1 - An FY 92 deposit of $209 million would leave an Insufficient fund balance In FY 93 to fully pay prior debt service requirements.
An additional $43.8 million from the general fund would be necessary to fully fund general obligation and municipal school debt.

Note D2 - Equivalent to dedications to the Permanent Fund (Spring 1991 Revenue Forecast). FY 93 dedication Is 50% (6 months).

Note E - Includes G.O. debt, school debt, lease purchases, and ASHA debt payments.

Note H - Earnings are on the Fund's average balance (Beginning Balance plus Ending Earnings Base, divided by two).

Office of the Governor, Office of Management and Budget



Alaska Debt Retirement Fund 5/12/91
Fiscal Projections
Case #2B

$209 Million Depositin FY 92
Revenue Scenario A

AssmnoHana

Revenue Forecast: Spring 1991, Scenario A
FY 91 Deposit (Projected): 209.2
Earnings Rate (Avg. Balance): 8.0%
A ® © ) ® (3) © H) ©
Capital Project
Dedicated  Prior Debt and New  Ending
Beginning Prior Year ~ Resource Service Debt S€rvice Earnings  Annual Ending
Fiscal Year Balance Budget Surplus Revenue  Payments Outlays Base Earnings Balance
92 209.2 314.0 209.2 0.0 8.4 8.4
93 8.4 96.0 %0 * 00 8.4 0.7 9.0
94 9.0 210.7 142.6 300 271 1.4 28.6
95 28.6 222.3 121.4 1000 29.5 2.3 31.8
9% 31.8 225.6 103.9 1000 53.5 3.4 56.9
97 56.9 2215 76.9 1500 515 4.3 55.9
98 55.9 216.0 715 1500 50.4 4.2 54.6
99 54.6 199.8 63.7 1500 40.7 38 445
00 445 184.3 46.6 1500 32.2 3.1 35.3
oL 35.3 203.7 28.7 1500 60.3 3C 64.1
02 64.1 192.6 17.4 1500 89.3 6.1 95.4
03 95.4 183.0 135 1500 1149 8.4 1234
04 123.4 177.9 135 1500 1378 104 1482
05 148.2 170.6 13.3 1500 1555 121 1677
06 167.7 160.0 10.4 1500 1673 134 1807
07 180.7 125.0 5.2 1500 1505 132 1637
08 163.7 1176 41 1500 1272 116 1388
09 138.8 109.0 0.3 1500 97.5 95 1070
10 107.0 99.5 0.3 1500 56.2 6.5 62.7
Total: 3,115.1 1,0335 2,350.

*Note DL - An FY 92 deposit of $209 million would leave an Insufficient fund balance In FY 93 to fully pay prior debt service requirements.
An additional $89.6 million from the general fund would be necessary to fully fund general obligation and municipal school debt

Note D2 - Equivalent to dedications to the Permanent Fund (Spring 1991 Revenue Forecast). FY 93 dedication is 50% (6 months).

Note E - Includes G.O. debt, school debt, lease purchases, and ASHA debt payments.

Note H - Earnings are on the Fund's average balance (Beginning Balance plus Ending Earnings Base, divided by two).

Office of the Governor, Office of Management and Budget



April 3, 1991

OFFICE OF THE GOVERNOR
JUNBAU

S tate of A laska
Dear President Eliason:

WALTER J. HICKEL
GOVERNOR
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SENATE FINANCE COMMITTEE REPORT

wm 1 mm. r c
DATE:  4/3/91 FURTHER:

] i DATE TURNED '
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and recommended:
c N same title

[/f replace with new title
[ ] or adopt cs L y [ 1 technical
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[ ] attached amendment(s) (HB only)
[ 3 letter of intent adopted
[ do pass

[ ] do not pass
[ ] no recommendation
[ ] individual recommendations

[ ] further referral to
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