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HOUSE BILL NO. 44
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY REPRESENTATIVES ULMER, Parnell, B.Davis

Introduced: 1/21/91
Referred: Health, Education and Social Services, Judiciary, Finance

A BILL

FOR AN ACT ENTITLED

"An Act relating to domestic violence."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 11.61.120(a) is amended to read:

HB0044a

(@) A person commits the crime of harassment if
(1) [,] with intent to harass or annoy another person, that person
(A) [(1)] insults, taunts, or challenges another person in a manner likely
to provoke an immediate violent response;
(B) [(2)] telephones another and fails to terminate the connection with
intent to impair the ability of that person to place or receive telephone calls;
(C) [(3)] makes repeated telephone calls at extremely inconvenient hours;
(D) [(4)] makes an anonymous or obscene telephone call or a telephone
call that threatens physical injury; or
(E) [(5)] subjects another person to offensive physical contact; or

(2) that person knowingly [(6)] violates a provision of an order issued under
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AS 25.35.010(b) or 25.35.020 restraining the respondent from communicating directly or
indirectly with the petitioner.
* Sec. 2. AS 11.61.200(a) is amended to read:
(a) A person commits the crime of misconduct involving weapons in the first degree if
the person

(1) knowingly possesses a firearm capable of being concealed on one’s person after
having been convicted of a felony by a court of this state, a court of the United States, or a court
of another state or territory;

(2) knowingly sells or transfers a firearm capable of being concealed on one’s
person to a person who has been convicted of a felony by a court of this state, a court of the
United States, or a court of another state or territory;

(3) manufactures, possesses, transports, sells, or transfers a prohibited weapon;

(4) knowingly sells or transfers a firearm to another whose physical or mental
condition is substantially impaired as a result of the introduction of an intoxicating liquor or drug
into that other person’s body;

(5) removes, covers, alters, or destroys the manufacturer’s serial number on a
firearm with intent to render the firearm untraceable;

(6) possesses a firearm on which the manufacturer’s serial number has been
removed, covered, altered, or destroyed, knowing that the serial number has been removed,
covered, altered, or destroyed with the intent of rendering the firearm untraceable;

(7) violates AS 11.46.320 and, during the violation, possesses on the person a
firearm while under the influence of an intoxicating liquor or drug;

(8) violates AS 11.46.320 or 11.46.330 by entering or remaining unlawfully on
premises or in a propelled vehicle in violation of a provision of an order issued under
AS 25.35.010(b) or 25.35.020 and, during the violation, possesses on the avrson a deadly
weapon, other than an ordinary pocketknife; or

(9) communicates in person with another in violation of AS 11.61.120(a)(2)
[AS 11.61.120(a)(6)] and, during the communication, possesses on the person a deadly weapon,
other than an ordinary pocketknife. ,

* Sec. 3.AS 12.30.025 is amended to read:
Sec. 12.30.025. RELEASE BEFORE TRIAL IN CASES INVOLVING DOMESTIC
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VIOLENCE, (a) In determining the conditions of release under AS 12.30.020 in cases involving
domestic violence, the court shall consider the following conditions and impose one or more
conditions it considers reasonably necessary to protect the alleged victim of the domestic
violence, including ordering the defendant

(1) not to subject the victim to further domestic violence;

(2) to vacate the home of the victim;

(3) not to contact the victim other than through counsel;

(4) to engage in personal [OR FAMILY] counseling; if the court directs the
defendant to engage in personal counseling, the court shall provide in the order that the
counseling must propose alternatives to aggression if that type of counseling is available;

(5) to refrain from the consumption of alcohol or the use of drugs.

(b) As used in this section, "domestic violence" means a crime specified in AS 11.41
when the victim is a spouse or a former spouse of the defendant; a parent, grandparent, child,
or grandchild of the defendant; [,] a member of the social unit comprised of those living
together in the same dwelling as the defendant® [,] or a person who is not a spouse or former
spouse of the defendant but who previously lived in a spousal relationship with the defendant or
IS in or has been in a dating, courtship, or engagement relationship with the defendant.

* Sec. 4. AS 12.55.135(c) is amended to read:

(c) A defendant convicted of assault in the fourth degree committed in violation of the
provisions of an order issued under AS 25.35.010 or 25.35.020 shall be sentenced to a minimum
term of imprisonment of 20 days. Except as otherwise provided in this subsection, the court
shall impose a minimum sentence of imprisonment of not less than 72 consecutive hours for
a misdemeanor conviction involving domestic violence if the defendant has been previously
convicted of a misdemeanor or felony involving domestic violence. In this subsection,
"previously convictedllmeans having been convicted in this or another jurisdiction, within
10 years preceding the date of the present offense, of

(1) a domestic violence offense; or

(2) an offense under another law or ordinance with elements substantially
similar to the elements of a crime under AS 11.41 when the victim was a person described
in the definition of "domestic violence" given in AS 25.35.060.

* Sec. 5. AS 12.55.155(d) is amended by adding a new paragraph to read:
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(17) in a conviction for assault or attempted assault under AS 11.41.200 -
11.41.220 or for homicide or attempted homicide under AS 11.41.100 - 11.41.130, the defendant
acted in response to domestic violence peipetrated by the victim against the defendant or a minor
child of the defendant and the domestic violence consisted of aggravated or repeated instances
of assaultive behavior.
Sec. 6. AS 12.55.185 is amended by adding a new paragraph to read:
(12) "domestic violence" has the meaning given in AS 25.35.060.
Sec. 7. AS 18.65.520(c)(1) is amended to read:
(c) As used in this section
(1) "domestic violence" means a crime under AS 11.41 when the victin
spouse or a former spouse of the person who committed the crime; a parent, grandparent,
child, or grandchild of the person who committed the crime; [,] a member of the social unit
comprised of those living together in the same dwelling as the person who committed the crimei
[,] or another person who is not a spouse or former spouse of the person who committed the
crime but who previously lived in a spousal relationship with the person who committed the |
crime or isin or has been in a dating, courtship, or engagement relationship with the person |
who committed the crime;

Sec. 8. AS 18.66.900(3) is amended to read:
(3) "domestic violence" means a crime specified in AS 11.41 when the vic

a spouse or a former spouse of the defendant; a parent, grandparent, child, or grandchild of the
defendant; a member of the social unit comprised of those living together in the same dwelling
as the defendant; or a person who is not a spouse or former spouse of the defendant but who
previously lived in a spousal relationship with the defendant or is in or has been in a dating,
courtship, or engagement relationship with the defendant;

Sec. 9. AS 25.35.010(b) Is amended to read:
(b) Upon receiving a petition' nder (a) of this section, the court shall schedule a hearing

and shall provide at least 10 days’ [DAYS] notice to the respondent of the hearing and of the

respondent’s right to appear and to be heard either in person or by attorney. If, at the hearing,

the court finds that the petitioner has been subjected to domestic violence by the respondent, the

court may issue any order it determines to be necessary for the protection of the health, safely*

or welfare of the petitioner or of a minor child in the care of the petitioner. An order under this
j
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subsection may include provisions that

(1) restrain the respondent from subjecting the petitioner to domestic violence;

(2) direct the respondent to vacate the home of the petitioner,

(3) restrain the respondent from communicating directly or indirectly with the
petitioner;

(4) direct the respondent to pay support for the petitioner or for a minor child in
the care of the petitioner if there is an independent legal obligation of the respondent to support
the petitioner or the child;

(5) award temporary custody of a minor child to the petitioner;

(6) direct the respondent to pay medical expenses incurred by the petitioner as
a result of the domestic violence;

(7) direct the respondent to engage in personal counseling; if the court directs
the respondent to engage in personal counseling, the court shall provide in the order that
the counseling must propose alternatives to aggression ifthat type of counseling is available;
[OR FAMILY COUNSELING OR MEDIATION];

(8) restrain the respondent from entering a propelled vehicle in the possession of
or occupied by the petitioner.

* Sec. 10. AS 25.35.060 is amended to read:

Sec. 25.35.060. DEFINITIONS. In this chapter,"domesticviolence” means a crime
under AS 11.41 when the victim is a spouse or a former spouse of the respondent; a parent,
grandparent, child, or grandchild of the respondent; a member of the social unit comprised of
those living together in the same dwelling as the respondent; or a person who is not a spouse or
former spouse of the respondent but who previously lived in a spousal relationship with the
respondent or is in or has been in a dating, courtship, or engagement relationship with the
respondent.

* Sec. 11 AS 33.30.161(b) is amended to read:

(b) To be eligible to serve time in a correctional restitutioncenter,the prisoner

(1) must be employable or eligible to work on community service projects
approved by the commissioner and agree to secure employment or participate in community
service projects and obey the rules of the center;

(2)may not be serving a sentence for conviction of an offense
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(A) involving violence or the use of force;
(B) under AS 11.41.320, 11.41.330, or AS 11.61.120(a)(2)
[AS 11.61.120(a)(6)];
(3) may not have been convicted of a felony offense, in the state or another

jurisdiction, involving violence or the use of force; and
(4) may not have been convicted of an offense under AS 11.41.410 - 11.41.470

or an offense in the state or another jurisdiction having elements substantially identical to an
offense under AS 11.41.410 - 11.41.470.
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STATE OF ALASKA BELL NO. HB 44
1991 LEGISLATIVE SESSION

Revision Date: Department Affected: Administration

jitie; "An Act relating to domestic BRU: O ffice of Public Advocacy
violence.” CombDonent: O ffJce of Public Advocacy
SDonsor: Ulmer, Parnell, B.Davis

Requestor: House Judiciary COMPONENT SERIAL NO. 4 3

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97

PERSONAL SERVICES 0 0 0 0 0

TRAVEL 0 0 n 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
Estimate of current year impact: None
ANALYS'S: (Attach a separate page if necessary.) see Attached
“Prépared 3y- -"*rant McGee, Public Advocate Phone: 274-1684
Division: O ffice of Public Advocacy Da 215332
Approved by Commissioner: . Kel+?r
Agency: Department of Administration A ' Date:

Distribution (by preparer): Legislative Rnance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90 Page 1 of_2_
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HOUSE BILL NO. 45
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE - FIRST SESSION

BY REPRESENTATIVES ULMER, Brown, B.Davis, Parnell, Koponen

Introduced: 1/21/91
Referred: Labor and Commerce, Health, Education and Social Services, Finance

A BILL
FOR AN ACT ENTITLED
"An Act relating to insurance coverage for mammograms; requiring the medical assistance
program to cover mammograms; and reordering the priorities granted to services covered

under the medical assistance program.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Section 1. AS 21.42. is amended by adding a new section to read:
Sec. 21.42.375. COVERAGE FOR MAMMOGRAMS, (a) An insurer authorized under
AS 21.09 to offer, issue for delivery, deliver, or renew an individual or group disability insurance

policy for medical coverage on an expense incurred basis in the state, or a hospital or medical

service corporation authorized under AS 21.87 to offer or renew a subscriber’s contract for :

medical coverage in the state shall provide coverage for low-dose mammography screening under |

the schedule described in (b) of this section if the policy or contract covers mastectomies and
prosthetic devices and reconstructive surgery incident to mastectomies.
(b) The minimum coverage required under (a) of this section includes
(1) a baseline mammogram for a person who is at least 35 years of age but less

[IBO045a -1- HB 45
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than 40 years of age;
(2) one mammogram every two years for a person who is at least 40 years of age

but less than 50 years of age;
(3) an annual mammogram for a person who is at least 50 years of age;
(4) a mammogram at any age for a person with a history of breast cancer or
whose parent or sibling has a history of breast cancer, upon referral by a physician.
(c) The coverage required by this section

(1) must be included in the policy or contract on a basis that is not less favorable

than for other radiological examinations;
(2) may be subject to standard policy provisions applicable to other benefits such

as deductible or copayment provisions.

(d) This section does not apply to supplemental contracts covering a specified disease
or other limited benefits.

(e) In this section, "low-dose mammography screening” and "mammogram™ mean the X-
ray examination of the breast using equipment dedicated specifically for mammography, including
the X-ray tube, filter, compression device, screens, films, and cassettes, with an average radiation
exposure delivery of less than one rad mid-breast, with two views for each breast.

* Sec. 2. AS 21.87.340 is amended to read:

HB 45

Sec. 21.87.340. OTHER PROVISION . PPLICABLE. In addition to the provisions
contained or referred to previously in this chapter, the following chapters and provisions of this
title also apply with respect to service corporations to the extent applicable and not in conflict
with the express provisions of this chapter and the reasonable implications of the express
provisions, and for the purposes of the application the corporations shall be considered to be
mutual "insurers":

(1) AS 21.03
(2) AS 21.0)
(3) AS 21.09, except AS 21.09.090
(4) AS 21.18.010
(5) AS 21.18.030
AS 21.18.040
AS 21.18.120
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(8) AS 21.21.321
(9) AS 21.36
(10) AS 21.42.345 - 21.42.365, and 21.42.375
(11) AS21.51.120
(12) AS21.53
(13) AS21.54.020
(14) AS21.69.400
(15) AS21.69.520
(16) AS21.69.600, 21.69.620, and 21.69.630
(17) AS21.78
(18) AS 21.89.040
(19) AS21.89.060
(20) AS21.90
* Sec. 3. AS 47.07.030(b) is amended to read:

(b) In addition to the mandatory services specified in (a) of this section, the department
may offer only the following optional services: case management and nutrition services lor
pregnant women; personal care services in a recipient’s home; emergency hospital services:
long-term care noninstitutional services; medical supplies and equipment; clinic services; inpatient
psychiatric facility services for individuals age 65 or older and individuals under age 21:
prescribed drugs; physical therapy; occupational therapy; chiropractic services; low-dose
mammography screening, as defined in AS 21.42.375(e); treatment of speech, hearing, and
language disorders; adult dental services; prosthetic devices and eyeglasses; optometrists'
services; intermediate care facility services, including intermediate care facility services for die
mentally retarded; skilled nursing facility services for individuals under age 21; and reasonable
transportation to and from the point of medical care.

* Sec. 4. AS 47.07.035 is amended to read:

Sec. 47.07.035. PRIORITY OF MEDICAL ASSISTANCE. If the department finds that
the cost of medical assistance for all persons eligible under this chapter will exceed the amount
allocated in the state budget for that assistance for the fiscal year, the department shall eliminate
coverage for optional medical services and optionally eligible groups of individuals in the
following order:

HB0045a -3 HB 45
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(1) chiropractic services;
) adult dental services;

) emergency hospital services;

) treatment of speech, hearing, and language disorders;
) optometrists’ services and eyeglasses;

) occupational therapy;

(7) mammography screening;

(8) prosthetic devices;

©) [(8)] medical supplies and equipment;

10y 1(9)J clinic services;

(11) [(10)] physical therapy;

(12) [(11)] personal care services in a recipient’s home;

(13) [(12)] prescribed drugs;

(14) [(13)] long-term care noninstitutional services;

(15) [(14)] inpatient psychiatric facility services;

(6) [(15)] intermediate  care facility services forthe mentally retarded,

[
7) [(16)] intermediate  care facility services;
[(17) REPEALED]
(18) individuals under age 21 who are not eligible for benefits under the federal aid to

families with dependent children program because they are not deprived of one or more of then-

natural or adoptive parents;

(19) skilled nursing facility services for persons under age 21;
(20) aged, blind, and disabled individuals who, because they do not meet the income

requirements, do not receive supplemental security income under Title XV 1 of the Social Security
Act, but who are eligible, or would be eligible if they were not in a skilled nursing facility or

intermediate care facility, to receive an optional state supplementary payment;

(21) individuals in a hospital, skilled nursing facility, or intermediate care facility' whose

income while in the facility does not exceed 300 percent of the supplemental security income
benefit rate under Title XVI of the Social Security Act,but who, because ofincome,  arenot

eligible for the optional state supplementary payment;

(22) individuals under age 21 under supervision of the department, for whom

-4- HB0045a
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1 maintenance is being paid in whole or in part from "eublic money and who are in foster homes
2 or private child-care institutions.

3 * Sec. 5. AS 21.42.375, enacted by sec. 1 of this Act, applies to individual and group disability
4 insurance policies and to hospital or medical service subscriber contracts entered into or renewed on or

5 after the effective date of this Act.
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FISCAL NOTE

STATE OF ALASKA
1991 LEGISLATIVE SESSION

Revision Date:
Title:

Sponsor:
Requestor:

4/14/91

Insurance Coverage for Mammograms

Ulmer

Expenditures/Revenues: (Thousands of Dollars)

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE

FY92 FY93

0.0

0.0

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERALFUNDS
OTHER

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

0.0

0.0

Estimate of current year impact: None

ANALYSIS: (Attach a separate page if necessary.)

Prepared by:
Division:

Approved by:
Agency:

Marsha Hubbard, Director

0.0

0.0

0.0

0.0

Department Affected:

BILL NO.

HB 45

University of Alaska

BR'J: st»uwid* Program* and Service*

Component:
Component Serial No. All
FY94 FY95 FY98
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0
0.0 0.0 0.0

Statewide Budget Office

Brian Rogers, VJetfr*slaelltfrarTInance

University of Alaska

Phone: 474-7593
Date: 4/14/91

0
Date:*t//£/3/

FY97

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(le6).

Rev 10/90
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STATE OF ALASKA BILL NO. HB 45
1991 LEGISLATIVE SESSION

Revision Dale: 4/16/91 Department Affected: Dept, of Administration

Title: Insurance coverage for mammograms bru; niv. of Retirement & Benefits
Component: _

Sponsor: Ulmer ; .

Requestor: HOUSE FINANCE COMMITTEE COMPONENT SERIAL No! 1 1 1 1

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 169.2* 719.9 719.9 719.9 719.9 719.9
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 169.2 719.9 719.9 719.9 719.9 719.9

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 135.4 576.0 576.0 576.0 576.0 576.0

FEDERAL FUNDS 22.7 96.5 96.5 96.5 96.5 96.5

OTHER 11.1 AT .4 47,4 47.4 47.4 47.4

TOTAL 169.2 719.9 719.9 719.9 719.9 719.9

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year impact: 0

ANALYSIS: (Attach a separate page if necessary.)

*FY 92 costs reflect only active employee health insurance premium increases.
Increases to retirement system costs w ill be reflected in rates developed for FY 93.
(See attached) n J

Representative Mike Navarre, Co-CHAir* ZALA-""465-3706

Prepared By: Representative Eileen MacLean, Co-Chair” Phnnp- 465-3722

Division: HOUSE FINANCE COMMITTEE Date: 4-17-91

Approved by Commissioner:
Agency: Date:

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90 Page of



House Bill 45
Insurance Coverage for Mammograms

Analysis of Financial Impact
Revised, April 16, 1991

This bill will not result in additional operations costs for the Division of Retirement and
Benefits. For FY 92, only active state employees will accrue costs for this benefit. The
estimated cost of $719.9 to all agencies of the state shown for FY 93 and forward is the result
of two components: active state employees and contributions to the retirement funds for

retirees. e,

The bill is estimated to result in an increase of $.94per month per activestateemployee. It is
also estimated to result in a .10% in the PERScontribution rate forthestate and a .08%

increase in the TRS contribution rate for the state.
The total estimated cost to the state is calculated as follows:

Active state employees

The increase of $.94 per month per employee

times the number of state employees (15,000)

times 12 months, equals $169,200

Retirement fund contributions

The change in the PERS employer contribution

rate for the state (.10%) times the estimated

FY 92 PERS salaries ($545,579,183), equals $545,479

The change in the TRS employer contribution
rate for the state (.08%) times the estimated
FY 92 TRS salaries ($6,537,114), equals $5,230

TOTAL COST TO STATE $719,9009

In addition to the state costs outlined above, there will also be additional costs for the political
subdivisions and school districts that participate in the state's retirement systems and health
plan. The total estimated cost for these entities is calculated as follows.

Active political subdivision and school district employees
The increase of $.94 per month per employee times
the number of employees (1200) times 12 months, equals $12,536

Retirement fund contributions

The change in the PERS employer contribution rate for

political subdivisions (.10%) times the estimated

FY 92 salaries ($409,599,379), equals $409,599

The change in the TRS employer contribution rate for
school districts (.08%) times the estimated FY 92
salaries ($384,476,586) equals $307,581

TOTAL COST TO POLITICAL SUBDIVISION & SCHOOL DISTRICTS $729,716



Alaska State Legislature

House of Representatives

R epresentative Fran Ulmner

MEMORANDUM
April 15, 1991

TQ Rep. Mike Navarre, Co-chair
Rep. Eileen MacLean, Co-chair
House Finance Committee

FROM:
K 77
RE: HB 45, refating to insurance coverage for mammograms

HB 45 requires health insurance carriers in Alaska to provide coverage for mammography
screening in every policy which includes mastectomies and related procedures, including
Medicaid. Mammography screening has proven to be the most effective means of detecting breast
cancer in its curable stage. This bill was requested by the American Cancer Society and is
supported by the American Medical Association, the Hospital and Nursing Home Association, the
Alaska Hospital Council, the Juneau Commission on Aging, and the Alaska Independent Insurance
Agents and Brokers Association.

The bill includes:
(a) a definition of "low-dose mammography"
(b) frequency standards for mammography screening
(recommended by the American Cancer Society)
(c) provision for standard co-payment and deductibles
(d) placement of mammography screening on Medicaid
funding priority list.

Twenty-seven other states currently require some type of mammography screening coverage
(see map attached). The experience of those states has shown that over 90% of women whose
breast cancer is detected early survive. The medical cost saving from early detection is
estimated to be, for the nation, approximately $200 million. That cost, coupled with the saving
of lives which would otherwise be lost, recommends that Alaska take action to make
mammography screening a routine procedure for every woman of appropriate age.

Industry cost estimates for this benefit vary widely. Aetna originally estimated a per-employee
cost of no more than $1.50 per month. However, that original estimate was based on erroneous
information regarding the cost of mammograms in Alaska.* [Aetna overstated the costs of a
screening mammogram by 37.5%.] Blue Cross has priced this benefit for Juneau's Bartlett
Memorial Hospital employees at $.18 per month, or .06% of the total premium. Some

District 4B - Juneau
P.0. BOX V e Juneau, Alaska 99811-3100 = (907)465-4947

Recycled Paper



providers are offering this coverage at no additional cost. In addition, mammography screening
has recently been included in Champus for all U.S. military personnel, and also in Medicare.

It is unclear why there is such a great disparity in costs between providers. A survey,
performed by my office, of insurance providers operating in states which currently mandate
mammography screening, yielded no useful information because costs for this benefit are not
captured separately. Generally speaking, however, cost estimates are based on the cost of the
procedure, the number of employees who will use the benefit, and what the claim for that
benefit is estimated to be as a portion of the total per-employee claims. No cost estimate takes
into consideration the cost savings accruing as a result of preventive measures which avoid the
more costly surgical procedures of late detection.

| urge the committee to obtain a clear explanation from Aetna regarding the cost
of this benefit. The Department of Ad unistration, Division of Retirement and
Benefits has been unable to explain the dpecific methodology used by Aetna to
reach the $1.50 cost estimate; | have not received a clear explanation from the
provider either.

In the absence of clear and convincing estimates of cost, and recognizing that the
state will go to bid on the state employee health insurance contract this year, | recommend the
committee budget a total of no more than $170.0 for FY 92 and $720.0 for FY 93 for this
benefit for both active and retired employees. This figure represents the Aeina/Dept. of
Administration calculation less 37.5% to correct for inaccurate mammogram costs.

*Note: Aetna's calculation of costs was based on a Juneau cost-of-procedure of $160. That is
the cost of claims which Aetna is currently paying for diagnostic mammograms. The cost of a
screening mammogram is $100. Thus Aetna's figures are overpriced by 37.5%.



HB 45 - RELATED TO MAMMOGRAPHY SCREENING
Sectional Analysis

SeCtlon 1.(a) Requires Alaska health insurance providers to include low
dose mammography screening in every group and individual policy which

covers mastectomies and related procedures.

(b) Establishes frequency standards for mammography

screening, as recommended by the American Cancer Society.

(c) Requires that payment for mammograms should be not less
favorable than for other radiological examinations and may be subject to

standard co-payment and deductible provisions.

(d) States that these requirements are not applicable to
supplemental contracts covering a specified disease or other Ilimited

benefits.
(e) D efinition of "low-dose mammography screening".

SECUOn 2. List of statutes that apply to service corporations operating
as insurance providers in Alaska; the mammography requirement for
insurance providers is included in this list so that the statutes are

consistent.

SGCtIOﬂ 3. Includes mammography screening as a service which may be
covered by Medicaid funding.

SeCUOn 4. Places mammography screening on the prioritized list of
services which will not be funded if funds are not available.

SECthﬂ 5. States that this act applies to individual and group health
insurance policies and to hospital or medical service subscriber contracts

entered into or renewed on or after the effective date of the Act.



BARTLETT MEMORIAL HOSPITAL

3260 HOSPITAL DRIVE ® JUNEAU, ALASKA 99801
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March 5, 1991

Representative Fran Ulmer

TELEPHONE (907) 586-2611

state of Alaska

House of Representatives

P. 0. .Box V

Capitol Building, RM 421

Juneau, AK 99811

Dear Representative Ulmer:

We have looked at the financial impact on Bartlett Memorial
Hospital as an employer providing insurance coverage to our
employees in relation to House B ill Number 45 (An Act relating to
insurance coverage for Mammograms). We have been told by our
insurance people that the increased cost would be an additional
.06% (.0006) on our monthly premium cost of $305.90. This equates
to 18 cents per month or $2.20 per employee per year.

Attached is a worksheet showing the breakdowns and analysis. The
total impact to BMH from this legislation would be $407 per year.
The impact on all of the C ity & Borough appears to be less than
$3,000 per year. | understand that some insurance companies
include screening mammography in policies w ith no additional
premium cost. In our case you can see that the additional cost is

very minimal.

We appreciate your e fforts in this and many other important
areas. Hopefully this w ill address some of the questions that
have arisen as to the financial impact of the B ill. Please
contact us if there are additional questions.

Garth M. Hamblin

Controller

Mike Franklin
Chuck W illiam s,

Dr.
Mr.

cc:
CBJ Risk Manager

AN AGENCY OF THE CITY AND BOROUGH OF JUNEAU



BARTLETT MEMORIAL HOSPITAL

HOUSE BILL 45

INSURANCE COVERAGE FOR MAMMOGRAMS
FINANCIAL IMPACT TO BMH & CBJ

MONTHLY INSURANCE PREMIUM $305.90
ADDITIONAL COST FOR COVERING SCREENING MAMMOGRAMS 0.067
ADDITIONAL COST PER MONTH PER EMPLOYEE $0.18
ADDITIONAL ANNUAL COST PER EMPLOYEE $2.20

EXPECTED

AVERAGE TOTAL
# ANNUAL
INSURED INCREASE

EMPLOYEES IN COST

BARTLETT MEMORIAL HOSPITAL 185 $407.46

CITY/BOROUGH OF JUNEAU 610 1,343.51

SCHOOL DISTRICT 513 1,129.87

TOTAL $2,880.84



BARTLETT MEMORIAL HOSPITAL

3260 HOSPITAL DRIVE « JUNEAU, ALASKA99801 <« TELEPHONE (907) 586-2611

Representative Fran Ulmer
State of Alaska

House of Representatives
P. 0. Box V

Capitol Building, RM 421
Juneau, AK 99811

Dear Representative Ulmer:

We have reviewed House B ill Number 45 (An  Actrelating to
insurance coverage for Mammograms). Section 4 of the B ill
addresses "Priority for Medical Assistance". In reviewing the
listing of services, it seems that there are some which relate to
saving or prolonging of life and some that could be said to
relate more to m atters of comfort or convenience, clearly items
that prevent death should be viewed as more important in this

prioritization.

W ith the high cure rates associated with early detection and

treatment of breast cancer, we feel that screening mammography
should be placed on a"priority" listing high enough that
elimination due tofunding shortfalls would be unlikely. Many -
opinions could be brought forth as to exactly where screening
mammography should be placed in the listing. We feel that it is
adequately placed in the B ill as proposed (#7). If there is a

willingness to move it from this ranking we feel strongly that .t
should be given a higher number (eliminated later in the event of
a shortfall) rather than a lower number (eliminated sooner in the

event of a shortfall).

Thank you for efforts to make this important procedure available
to more of the women of the state. Please let us know if we can

be of assistance. If you have guestions, please contact us.

Sincerely,

R adiologist

AN AGENCY OF THE CITY AND BOROUGH OF JUNEAU



HB 45
Insurance Coverage for Mammograms

Questions & Answers

1. Mandated benefit vs Mandated offering

Question: Will the increase in prevention of breast cancer (resulting
from a mandated benefit) be great enough to offset the increase in premium cost
($2 - $18 annual premium increase)?

There is general agreement among professionals in both the health insurance industry and the
medical profession that mammography screening i? a cost effective procedure. The President of
the American Cancer Society in Alaska testified that the medical cost of treating terminal breast
cancer is approximately $60,000, compared to $6000 for a mastectomy which occurs early in
the development of the disease. Approximately 175 Alaska women will develop breast cancer in
1991; 90% of that group could survive with early screening and detection, resulting in a
significant cost savings.

Question: Will the additional premium cost of $2-$18 per year cause
some persons to drop insurance coverage entirely?

Each benefit included in a health insurance policy increases the cost of the policy. One
representative from a health insurance company testified that mammography screening could be
the "straw that breaks the camel's back." By itself, mammography screening is a low-cost,
highly effective procedure; as an addition to the list of other mandated benefits it may be
objectionable because the increase in cost may price insurance premiums out of the range of the
average consumer causing her to lose coverage entirely. However, because mammography
screening is so cost-effective, the Alaska Association of Independent Insurance
Agents has chosen to support HB 45, including the mandated benefit provision.
The Association does not believe that the slight increase in premium cost will
provide a financial barrier to consumers, in fact, some carriers are providing
this coverage at no additional cost.

Question: Would it be desirable to include mammography screening as a
mandated offering for a year or two and then phase-in mammography as a
mandated benefit?

Attached you will find a list of the top 20 health insurance providers operating within Alaska.
A review of the operations of the companies which cover the majority of the Alaska market
(over 80%) reveals that alLot. them operate-in states which currently mandate mammooraphv
screening as a benefit to be covered in insurance policies. Each company thus has the
experience necessary to be able to implement HB 45 readily within their Alaska operations.

From discussions with the Division of Insurance, we have learned that it probably would not be
advisable to phase-in a mandatory benefit after a year or two of mandated offering. Costs
associated with mammography screening are related to the degree to which the procedure is
utilized; greater utilization should yield lower costs. In addition, costs resulting from a
mandated offering could very well be higher because there would be greater adverse selection;
those purchasing this benefit as an "offering” are more likely to be in a higher risk category.



Thus it is more cost effective, both for the industry and the consumer, to purchase
mammography screening as a mandated benefit than as a mandated offering.

2. Medicaid Priority List

Attached you will find opinions regarding the appropriate placement of mammography screening
on the priority list from the American Cancer Society, and the Alaska Hospital Society. In
addition, the American Medical Association has offered an oral opinion on the priority

placement.

American Medical Association: recommends that mammography screening be placed
between the items currently listed as #9 (medicai supplies and equipment) and #10 (clinic
services). The AMA feels that mammography screen.ng should have a higher priority than its
current placement indicates.

Alaska Hospital Council (letter from Gordon Blair, Bartlett Hospital): recommends
that mammography screening either remain in current placement (#7) or receive higher
placement on the priority list. The Council argues that since mammography screening is a life
saving procedure, it should be placed high enough to ensure that it will still be funded in the
event of funding shortfalls.

American Cancer Society: recommends that mammography screening remain in
current placement on the priority list. As a life saving measure, mammography should be high
enough to avoid elimination in the event of budget shortfalls.

The conclusion of professionals in the field is that mammography screening must be placed at
#7 or higher on the list because it is a cost-effective life saving procedure. Elimination of
mammography screening due to funding shortfalls would soon result in increased Medicaid costs
for surgical procedures which could have been avoided if screening had been available.

3. Cost of Procedures

Question: what does a screening mammogram cost in Alaska?

A screening mammogram, including both the exam and the reading fee, varies by region and by
provider. A sampling is listed below:

Juneau: $100 (Bartlett Hospital)
Anchorage: $135 (Humana Hospital

Fairbanks: $121 (Fairbanks Memorial)

Ketchikan: $190.80 (Ketchikan General)
Nome: $110 (Norton Sound Hospital)
Bethel: $168 (Bethel Family Clinic)
Sitka: Service not available until 6/1/91

Barrow & Kotzebue: Service not available



Question: Hew does an insurance company determine how much to
increase the premium in order to cover mammography screening?

Insurance providers consider a number of factors:
(a) What percentage of group members are women; how many women are
represented in the age groups covered by this benefit;
Alaska State Employees

Number of eligible females Age .category.
6,798 35-49
4,184 50-64
2,264 65 & over

(b) Frequency and utilization rates associated with the procedure;

(c) The cost of a screening mammogram;

(d) The increased percentage of actual, per-member claims the new claim will
represent (e.g. $100 for mammogram vs $400 in total per-member claims);

(e) The number of screening mammograms the provider is already paying for
because they are presented as diagnhostic mammograms;

(f) The number of members who will be covered under other programs such as
Medicare.

Question: Why do insurance providers represent the increase in premium
for retirees as a percent of payroll?

The increased insurance cost for retirees must include total accrued liabilities for
current retired and future retired employees, amortized over 25 years. This is always
expressed as a percent of payroll.

4. Importance of Prevention

Question: If prevention is the key to saving both lives and medical costs,
does HB 45 go far enough to ensure that prevention of breast cancer does occur?

The American Cancer Society has identified two primary barriers to utilization of
mammography screening: cost, and fear of results. HB 45 addresses the issue of cost.

Although the bill does not address the problem of fear or lack of knowledge, the committee
might want to amend the bill to include a state sponsored educational program regarding the
importance of regular mammograms for women (and men) in the appropriate age groups. A
similar educational program on the effects of fetal alcohoi. syndrome is now being implemented
by the state as a result of a bill | sponsored in the last legislature. The total cost for that
program was $12,000.
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Mandated Benefits
In Health Insurance
Policies

Gregory Krohm and Mary H. Grossman,
Benefits Quarterly, Fourth Quarter 1990

"According to a research bulletin
prepared by the Health Insurance
Association of America, state
governments had enacted over 730
mandates by 1989—up from 343 in
1978 (MB, 12/15/89, p. 3). As shown
in Table 2 (page 10), Blue Cross and
Blue Shield data show that the total
number of distinct treatment benefit
mandates adopted with any fre-
quency is about 12. The total
number of provider mandates is
about the same. There are relatively
few mandates relating to special
populations. Tin 10 most common
mandates account for over 300 of
the 730 mandates listed by HIAA.

/" ““Almost any benefit added to a

health insurance policy increases the
cost of the policy. Only those
oenefits that clearly serve as substi-
tutes for more costly services or
treatment actually would decrease
costs. Few mandates, however,

~N-increase costs significantly.

There have been several state-
level studies of the costs of man-
dated benefits. Table 3 (page 10)
summarizes cost data from the
studies that have been conducted.

— Opponents of mandated benefits

J

frequently point to the exemption
from mandates as a primary reason
for employers to decide to self-fund
their health benefit plans. If that is
the case, one would expect to find
that self-funded plans provide less
coverage for state-imposed man-
dates than do insured plans.

Continued

Mandated Benefits
(continued)

To determine whether this was the
case in Wisconsin, insurers that act
as administrators for self-funded
plans were surveyed, as were third-
party administrators and benefit
consultants.

The survey showed that, in 1989,
the mandates included in the study

A Imost any
benefit
Increases the cost
of the policy.
Few mandates
increase costs

significantly.

| accounted on average for 10.2
percent of the total medicaibemnefits
paid foradministrative services-
only business and 7.9 percent for
insured plans. This indicates that
self-funded plans provide at least as

[many of the mandated benefits as
insured plans and in some cases
provide more generous coverage."”

Table 2 Health benefit mandates
agggted by more than five states
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Table 3. Percent of claim dollars attributable to state mandated henefits,

by state.
lowa Main
(1987) (1
Mental health 3.7%
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BREAST CANCER EARLY DETECTION FACT SHEET

incidence

Earlv

Leading cause of premature death in American women
1 in 9 women develop breast cancer

1988: 135,000 new cases in the U.S.; 42,000 deaths
75% of breast cancers occur in women over age 50
40% of breast cancers occur in women over age 65

Detection Benefits
Mammography and physical exam detect 95% of breast cancers
Mammography most effective means to detect breast cancer in the
curable stage
Over 90% of breast cancers detected early survive vs 60% whose
tumors have spread vs 16% of late detection cancers

Compliance

15%-20% of eligible women have annual mammograms

Costs

Early detection, breast cancer cured $12,000 - $18,000

No early detection, cancer results in death = $60,000
Medical cost saving from early detection = $200 million
Additional productivity cost (individual, financial, societal)
per woman = $9,000
national total . = $400 million
Total annual cost saving, national = $600 million

Barriers

Cost -- National avg = $100-$200 per mammogram

Fear of results
Fear of radiation - mammogram produces less radiation than a

dental X-ray



State Insurance Laws: Cancer Early Detection Tests

WRHNGIN fow NEW HAMPSHIRE'
A
NORTH DAKOTA® VERMONT *
OREGON
iviviw,»
WISCONSIN MASSACHUSETTS*
m m o*K ¥
RHODE ISLAND*
i PENNMVAW CONNECTICUT*
NEVAD, NEWJERSEY
-DELAWARE
N bg "MARYLAND*
ISSOR) RGINIA
CAUKWNIA' M '* KENTUCKY?

ARIZONA* TERNSEE 30, >

.CAROLINA.

ALASKA TBes
FLORIDA
HAWAI Requires coverage: screening Optional coverage: SM
mammography (SM) and Pap Smear (PS) v/V/A .. . .
\ZZZZa Wedicare Supplemental Policies cover SM

N QOptional coverage: SM and PS

No laws 4
*States with ACS Screening Guidelines

I Requires coverage: SM



State legislature

‘U:f'hr.

>V REPRESENTATIVES

Representative FranUlmer

MEMORANDUM

January 30,

TO: Rep. Pat Carney, Co-chair
Rep. Georgianna Lincoln, Co-chair
House HESS Committee

FROM: Rep. Fran Ulmer

RE: HB 45, re mammography screening

1991

The following is a list* of those states which currently require insurance coverage for

mammography screening:

Washington
California
Arizona
Nevada
Colorado
New Mexico
Texas
Oklahoma
Kansas
North Dakota
Minnesota
Wisconsin
lowa
Florida

Missouri
Ilinois
Kentucky
Tennessee
West Virginia
Virginia
Pennsylvania
New York
Massachusetts
New Hampshire
Maine

Rhode Island
Connecticut

The largest, most populous states of the nation are included in this list. They have concluded
that requiring insurance coverage for mammography screening is an effective means of
promoting the use of this cost effective, preventive procedure.

This information provided by the American Cancer Society.

District4B — Juneau

P.O. Box V

e Juneau. Alaska 99811-3100 = (907)465-4947

Recycled Paper



Hospice of Juneau

Facts About House Bill 45
What 1is House Bill 45 and what will it accomplish?

House Bill 45 is proposed legislation which will require
insurance companies covering breast cancer treatment to cover
screening mammography as it is suggested by the American
Cancer Society. This is important because most such

policies in Alaska excluded coverage for screening
mammography. If screening mammograms were covered, more
women will get screening mammography and lives will be

saved. * L

What 1is mammography?

Mammography is a low dose x-ray of the breast which 1is able
to detect breast cancers before they can be detected by
patients or their doctors. It has been demonstrated in
several large studies that women who get regular mammograms
after the age of 40 have a better chance of surviving and
being cured of their disease. Approximately one.woman 1in
ten will -get breast cancer during her lifetime.

Is this radical or innovative legislation?

No. Thirty four states already have legislation similar to
this bill and most use the same guidelines which come from
the American Cancer Society.

What about the expense?

Covering screening mammograms according to the American
Cancer Society guidelines 1is not an "open ended"™ coverage.
The cost of the mammograms 1is known and the frequency of the
test is limited by the coverage guidelines. The estimated
cost per covered person has been estimated by the 1insurance
industry at slightly over $1 per month. In the long run
most people agree that the costs to society will be greater
if we do not encourage mammography. The cost of treating
and curing a small and early stage breast cancer is far less
expensive than dealing with advanced disease and deaths.

What are the statistics for breast cancer and what 1impact can
mammography have?

One woman 1in 10 will get breast cancer. There will be about
150,000 new cases in 1991 and about 44,000 will die of the disease
The current 50-70% survival rate can be increased to 80-90%

if enough women have regular mammograms. There will be

about 175 new cases of breast cancer 1in Alaska this year.

Until we can prevent this disease, we should do what we can

to see that our victims survive.

3268 Hosprtal Drive, Juneau, Alaska 99801 * (307)463-3113



CONGRATULATIONS... You Have Made aTDlfference ¢
YOUR ACCOMPLISHMENTS TO DATE:

- Since 1981, the proportion of in situ stage breast cancers has
increased dramatically from 2% to 10% which is directly attributable
1o increased use of mammography.

- This increase in diagnosed early stag# 1ancers translates into an
additional 2,427 lives saved from 1981 to 1988 and an estimated
$101,934,000 savings In corresponding medical care costs.

- The average fee fora mammogram has decreased from $105
in 1983 to $87 in 1989.

2 1B I 193

Year dfDiaycsha - Most women cite their physician3advice as key to whether
acerinckdoes? Bd Re dtsGrinitioo., they nave or have not had a mammogram.

roerin s kddbroRrts: 1981198, %W
I, AaieanCanoor Sudoty, IlRasDMEI - October is National Breast Cancer Awareness Month.
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SENATE FINANCE COMMITTEE REPORT

DATE: 5/10/91 FURTHER:

DATE TURNED
INTO OFFICE: g99990j9gjj”"B

The Finance Committee considered HOUSE BILL NO. 45

"An Act relating to 1insurance coverage for mammograms; vrequiring the
medical assistance program to <cover mammograms; and reordering te
priorities granted to services covered under the medical assistance

program."

and recommended:

[of same title
[ 1 replace with CS [ ] new title
[ 1 or adopt CS [ ] technical

title change
[ ] attached amendment(s) (HB only)
letter of intent adopted

[ 1] do not pass
[ 1] no recommendation
[ 1] individual recommendations

[ 1 further referral to

ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:
Dept/Date: Dept/Date:
[ 1] fiscal note(s) [offiscal note(s)
ZJ)2Ej2-

[ 1 zero fiscal note(s) [ ] zero fiscal note(s)

[ 1 appropriation-no fiscal note

SIGNINJcKDO PASS: OTHER RECOMMENDATIONS:

2 Do

natures and Refco: ions
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STATE OF ALASKA
1991 LEGISLATIVE SESSION

Revision Date: Mov Q. 1991 .Department Affected: A dministration

Title: Anmﬂ%g?%m ImiiMntv Average lor _BKU: Retirement and Benehu

Sponsor Ulmer
Requestor. COMPONENT SERIALNO. 64

Campononh Retirement and Rnno/lts

Expenditures/Revenues: (Thtiusdnda of Dollars)

.OPERATING.... FY 02 FY9.1 fYy 94 FY95 FY96 FY 97
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rONTRACI UAT. 0. 0 0 0 0 .0
SUPPUES L ~o0 0. 0 0 0 @
pX'fTPMPWT v 0 0 0 0 ( 0
LAND t¢ KTRUCTUKES e n 0 0 i) 0
GRANTS. CLAIMS 0 wies 0 0 0 0 0
MISCELLANEOUS 0- 0 0 0 0 0
TOTAL OPFRAtNG 171.0 856.1 856.4 856.4 856.4 856.4
1ICAPITAL 0 n 0 6 u 0
|[REVENUE 0 . L 0 0 0 0
FUNDING: (Thousands of dollars)

GENERALFUND 1564 1742 7745 7742 « 7742
FEDERAL FUNDS 7.9 59A 39A 394 394 394
OfHFR 85... 428 42.8 428 428 428
TOTAL 171.0 816.4 856.4 856.4 856.4 856.4
POSITIONS

FULL-TIMfc: o, . b)) 0 0 0 H
PART.TTMR; 0 >. 0 0 0 0

TEMPORARY: 0 0 0 0 0 0

Estimate of current year impact;.
6,if necessary.)

This hill Is anticipated to increase Political Subdivision personal services costs by $7783In FY 93amr each year
thereafter. Please see attached analysis for details.

Frep.are_4.By:__ Garv.Rari.er ~ Phone:e / ,465-4460

Division:.... Retirement and Benefits r&XI J /7/ V

Approved by Commissioner: Mtllett Kollor PAt'; JI OV TU T vievesssssressennns
Agency Department of Administration

Distribution (iiy preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB 4r Imp.-h'tc>d Ageney(ies).
Rnv10/90 . v<ty 1of 3



House Bill 45
Analysis of Financial Impact of
Mandatory Coverage of Mammograms
Prepared by the Division of Retirement and Benefits
Department of Administration
May 9,1991
Page 2 of 3

This fiscal note and analysis is being revised to reflect new pricing provided
by the State's insurance carrier. Tire bill will not result in additional
operations cost for the Division of Retirement and Benefits. The estimated
cost to all agencies of the State shown on the attached flscai note is the result
of two components: active State employees and contributions to the
retirement hinds for retirees.

The bill is estimated to result in an increase of $0.95 per month per active
State employee. It is also estimated to result in a 0.10% in the TCRG
contribution rate for the State and a 0.09% increase in the TRS contribution
rate for State.

The total estimated aost o the State s calaulated as follons:

Active St?te Employees beginning in FY 92

and continuing each year

The increase of $0.95 per month per FY 92 FY 93
employee times the number of State

employees (15,000) times 12 months
equals $ 171,000 $ 171,000

Retirement Fund Conlributiona beginmng in

FY 93 and continuing each year

The change in the PERS employer

contribution rate for the State (.10%)

times the estimated FY 93 PERS PERS

salaries ($561,946,558) equals 561,947

The change in the PERS employer

contribution rate for th™ University

of Alaska (Il of A) (.10%) tiniH* din

estimated FY 93 11 of A PERS salaries

($64,208,199) equals 04,208
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Page30i 3
FY 92 FY.93

The change in the TKS employer

contribution rate tor the State (.09%)

limes the estimated FY 93 TRS salaries

($6,733,228) equals 6,060

The change in the TRS rate for the

University of Alaska (U of A) (.09%)

times the estimated FY 93 TRS salaries

($59,090,399) equals 53,181

TOTAL COSTTO THE STATE $171.000 5856.396

There will also be a corresponding increase in cost to political subdivisions
and school districts that participate in the retirement plans administered by

the State.

The change in the PERS rate for the

Political Subdivisions (.10%) times the

estimated FY 93 salaries (S421,887,360)

equals 421,887

The change in the TRS rate for the School
Districts (.09%) times the estimated FY 93
salaries ($396,010,883) equals 356,409

TOTAL COSTTO THE POLITICAL SUBDIVISIONS $ 778.796
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Revision QOats: 4/14/91 Department Affected: University of Alaska
Title: Insurance Coverage for Mammograms BRU: sauewic*Pro*run»tod s«vio«
Component:

Sponsor: Ulmer
Requestor: Component 9erlal No. Al

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY92 FY93 FY94 FY95 FYos8 FY97-
PERSONAL SERVICES °
TRAVEL
CONTRACTUAL 0.0 0.0 0,0 0.0 0.0 0.0
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 C.0 0.0 0.0

CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND 0.0 o.ol 0.0 0.0r 0.0 0.0
FEDERAL FUNDS

OTHER

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSrnONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impaot: None

Prepared by: Marsha Hubbard. Director Phone: 474-7893
Division: Statewide Budget Office Date: 4/14/91

Approved by: Brian Rogers. V FTInance
Agency: University of Alaska Date:. ./S k /

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, | Impacted Agency(let).

Rev 10/90 Page 1of 1
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HOUSE BILL NO. 45
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY REPRESENTATIVES ELMER, Brown, BJ)avis, Parnell, Koponen

Introduced: 1/21/91
Referred: Labor and Commerce, Health, Education and Social Services, Finance

A BILL
FOR AN ACT ENTITLED
"An Act relating to insurance coverage for mammograms; requiring the medical assistance
program to cover mammograms; and reordering the priorities granted to services covered

under the medical assistance program.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.42 isamended by adding a new section 1o reed:

Sec. 21.42.375. COVERAGE FOR MAMMOGRAMS, @ An iinsurer authorized under
AS 21.09 tooffer, isse forcelivery, celiner, or renew an individual or group dissbility insurance
policy for medical coverage on an expense incurred besis in the state, or a hospital or medical
service corporation authorized under AS 21.87 to offer or renew a subscriber’s cotract for
medical coverage in the state dall provide coverage for lov-dose mammography screening under
the schedulle described in (b) of this section If the policy or contract covers mastectonies and
prosthetic devices and reconstructive surgery incident to mastectomies.

® The minimum coverage required under @ of this section includes

(@ a beseline mammogram for a person who isat lesst 35 years of age but less

oo Naw Text Underlined [CELETED TEXT BRAGETED) e
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than 40 years of ae;
(@ one mammogram every two years for a person who isat lesst 40 years of age
but less than 50 years of age;
@ an annual mammogram for a person who s at lesst 50 years of age;
@ amammogram at any age for a person with a history of breast cancer or
whose parent or siblirg has a history of breast cancer, upon refarral by a physician.
(© The coverage required by this section
(D must be included in the policy or cotract on a besis that isnot less favorable
than for other radiological examinations;
(@ may be sbject to standard policy provisions goplicable to other berefits such
as deductible or copayment provisios.
(@ This section does not apply to supplemental contracts covering a specified disease
or other limited barefits.
© In this section, ""lon—dose mammography screening’ and "*mammogram’ mean the X-
ray examination of the breaest using equipment dedicated specifically formammography, including
the X-ray tue, filtar, compression device, screans, filns, and cessettes, with an average radiation
exposure delivery of less than one rad mid-breast, with two views for each bresst.

*Sec. 2. AS 21.87.340 s amended 1o read:

HB 45

Sec. 21.87.340. OTHER PROVISIONS APPLICABLE. In addition to the provisions
contained or referred to previously in this dgpter, the folloving chepters and provisions of this
titke also apply with respect to service corporations to the extent goplicable and not in anflict
with the express provisions of this chapter and the reasonable inplications of the express
provisians, and for the purposes of the goplication the corporations sall be considered to be
mutual "insrers'™:

@ AS 21.03

@ AS 21.06

@ AS 21.09, except AS 21.09.090
@ AS 21.18.010

G AS 21.18.030

©®) AS 21.18.040

@ AS 21.18.120

N Text Underiined ELETED TEXT EROETE] He00dsa
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® AS 21.21.31
© AS 21.36

10) AS 21.42.345 - 21.42.365,and 21.42.375
@D AS 21.51.120

12 AS 21.53

13) AS 21.54.020

@4) AS 21.69.400

@5) AS 21.69.520

(16) AS 21.69.600, 21.69.620, and 21.69.630
@7 AS 21.78

@8) AS 21.89.040

(19) AS 21.89.060

) AS 21.90

* Sec. 3. AS 47.07.030(b) isamended to reed:
© In addition to the mandatory services specified in @) of this section, the departmen

may offer only the folloving goticnal services: case management and rutrition services for
pregnant women; personal care services in a recipient’s home; emergency hospital servicss;
long-termcare nninstatutioal serviaes; medical supplies and equipment; clinic servicss; inpatient
psychiatric fecility services for individials age 65 or older and individuals under age 21;
prescribed drugs; physical thergoy; occupational thergpy; chirgoractic services; lovv-dose
mammography screening, as defined in AS 21.42.375(¢e); treatment of speech, hearing, and
language disorters; adult dental servicss; prosthetic devices and eyeglasses; optonetrists’
sarviass; intermediate care fecility services, including intermediate care fecility cervices for the
mentally retarded; skillled nursing fecility services for individuals under age 21; and reasonable
trangportation to and from the point of medical care.

* Sec. 4. AS 47.07.035 isamended 1o reed:

Sec. 47.07.036. PRIORITY OF MEDICAL ASSISTANCE. [ the department finds tret
the cost of medical assistance for all persons eligible under this chapter will exceed the amount
allocated in the state budget for thet assistance for the fiscal year, the department shell eliminate
coverage for gptional medical services and gotianally eligible groups of individuals in the
folloving order:

"B00ssa Naw Text Underiined [SELETED TEXT FRACKETED) e 4
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@ dirgractic services;
(@ adult dertal servaces;

@ emergency hospital services;

@ treatment of speech, hearing, and language disorders;
O optoretrists” services and eyeglasses;

® occupational therapy;

(@ mammography screening;

® prosthetic devices;

© [®] medical syplies and equipment;

0 [GJ clinic srvices;

a ol
@ [AD]
@) [B)]
(14) [(A3)]
@ 4]
@ )]
a sl

physical therapy;

personal care services in a recipiant’s home;

prescriibed drugs;

long-term care mninstitutioal services;

inpatient psychiatric fecility sarvices;

intermediate care facility services for the mentally retarded;
intemediate care fecility services;

[(17) REPEALED.]

(18) individuals under age 21 who are not eligible for berefits under the federal aid t©
fanilies with dependent children program because they are not deprived of one or more of tteir
retural or adoptive paraits;

Q9 <illad nursing fecality services for persons under age 21;

() aged, blind, and disabled individuals who, because they do not meet the income
requirements, do not receive supplemental ssaurity income under Trtdle XV I of the Social Security
Act, but who are eligible, or would be eligible if they were not in a skilled nursing fecility or
intemediate care fadlity, 1o receive an gptioal state supplementary payment;

(2D) individuals in a hospital, skillled nursing fecility, or intermediate care fecility whose
income while in the facility does not exceed 300 percent of the supplemental seaurity income
berefit rate under Title XV1 of the Social Seaurity Act, but who, because of income, are not
eligible for the gotional state supplementary payment;

(22 individals under age 21 under supervision of the department, for whom

Now Tet Underlined (EELETED TEXT ERIOETED 18 0045
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1 maintenance is being paid inwhole or in part from public money and who are in foster homes
2 or private child-care irstaitutios.

3 *Sec. 5. AS 21.42.375, enacted by sec. 1 of this Act, gplies to individual and group dissbility
4 insurance policies and 1 hospital or medical service subscriber cotracts entered Inmo or renewed on or

5 after the effective date of this Act.

HB 45
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FISCAL NOTE Ng. 5

C Bill Version HB 45
STATE OF ALASKA : .
1991 LEGISLATIVE SESSION (H) PUb“Sh Date: 4/19/91
Revision Date: 4/16/Qi Department Affected: ~ Dept, of Administration
Title: .Insurance coverage for mammogramsBRU: IHv . of Retirement & Benefits
—————————————————————— Component:
Sponsor: Ulmer

Requestor: HOUSE FINANCE COMMITTEE COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 169.2* 719.9 719.9 719.9 719.9 - 719.9
TRAVEL

CONTRACTUAL '

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 169.2 719.9 719.9 719.9 719.9 719.9

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 135.4 576.0 576.0 576.0 576.0 576.0
FEDERAL FUNDS 22.7 96.5 96.5 96.5 96.5 96.5
OTHER 111 47.4 47 .4 47.4 47.4 47.4
TOTAL 169.2 719.9 719.9 719.9 719.9 719.9
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year impact: 0

ANALYSIS: (Attach a separate page ifnecessary.)

*FY 92 costs reflect only active employee health insurance premium increases.
Increases to retirement” system costs will be reflected in yates developed for FY 93.
(See attached)

Prepared By: -Eg rrgssgmgﬂ\\;g Eﬂljf%eerll\lal\%%é[eeanCOC%héHaer igg—%;gg
Division: H=use FINANCE. COMMITTEE 4-17-91

Approved by Commissioner:
Agency: Date:

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
Rev 10/90 committee copy Page of



House Bill 45
Insurance Coverage for Mammograms

Analysis of Financial Impact

Revised, April 16, 1991

This hill will not result in additional operations costs for the Division of Retirement and
Benefits. For FY 92, only active state employees will accrue costs for this benefit. The

estimated cost of $719.9 to all agencies of the state shown for FY 93 and forward is the result

of two components: active state employees and contributions to the retirement funds for
retirees. L. R

The hill is estimated to result in an increase of $.94 per month per active state employee,
also estimated to result ina .10% in the PERS contribution rate for the state and a .08%
increase in the TRS contribution rate for the state.

The total estimated cost to the state is calculated as follows:

Active state employees

The increase of $.94 per month per employee

times the number of state employees (15,000)

times 12 months, equals $169,200

Retirement fund contributions

The change in the PERS employer contribution

rate for the state (.10%) times the estimated

FY 92 PERS salaries ($545,579,183), equals $545,479

The change in the TRS employer contribution
rate for the state (.08%) times the estimated
FY 92 TRS salaries ($6,537,114), equals $5,230

TOTAL COST TO STATE $719,909

It is

In addition to the state costs outlined above, there will also be additional costs for the political
subdivisions and school districts that participate in the state"s retirement systems and health

plan. The total estimated cost for these entities is calculated as follows.

Active political subdivision and school district employees
The increase of $.94 per month per employee times
the number of employees (1200) times 12 months, equals $12,536

Retirement fund contributions

The change in the PERS employer contribution rate for

political subdivisions (.10%) times the estimated

FY 92 salaries ($409,599,379), equals $409,599

The change in the TRS employer contribution rate for
school districts (.08%) times the estimated FY 92
salaries ($384,476,586) equals $307,581

TOTAL COST TO POUTICAL SUBDIVISION & SCHOOL DISTRICTS $729,716

COMMITTEE COPY



DATE; 4/24/91 FURTHER
DATE TURNED INTO OFFICE:
HESS Committee considered HOUSE BILL NO. 45 G
|
"An Act relating to insurance coverage for mammograms; /requiring;-,the w|j]
medical assistance program to cover mammograms; and reordering- 7the
priorities granted to services covered under the. medical assistance .J
program."
entf r*port it
and recommended: wok tm tciicm
['] same title
[ ] replace with CS [ 1 new title
[ ] or adopt CS [ ] technical
title change
[ ] attached amendment(s) (HB only)
C ] letter of intent adopted
[ 1 do pass . .
[ 1] do not pass
[ 1] no recommendation
CI/f individual recommendations
[ ] further referral to
ATTACHES FNEW>I1SCAL NOTE(S): APPROVES PREVIOUS:
z" Dept/Date: Dept/Date:

CKJ fiscal note (s) M uiA
ffi

[ 1 zero fiscal note(s)

[ 1 appropriation-no fiscal note

[ 1 fiscal note(s)

zero fiscal note(s) "

TEN/

[ 1 Governor 3 bill w/fiscal note

OTHER RECOMMENDATIONS:






SENATE FINANCE COMMITTEE REPORT
- o= C

DATE TURNED
INTO OFFICE: /

The Finance Committee considered CS FOR HOUSE BILL NO. 46 (FINANCE) am

"An Act creating the Alaska Aerospace Development Corporation; providing
for the lease of state land to the corporation; providing an exemption
from municipal sales and use taxes for space-related activities; and

providing for an effective date."

and recommended:
same title

[<r""replace with _ACS CL5+/8& A L7=-/xS) [ 1 new title
[ 1 or adopt CS [ 1 technical

title change
[ 1] attached amendment(s) (HB only)
[ 1 letter of intent adopted

] do pass

] do not pass

] no recommendation
-~Mindividual recommendations

] further referral to

ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:
Dept/Date: Dept/Date:
[-~"fiscal note(s) [ 1 fiscal note(s)
[ ] zero fiscal note(s) _ zero fFiscal note(s)
c/s?So. 3 /7
o2/l I<?/

[ 1 appropriation-no fiscal note

SIGNING DO PASS: OTHER RECOMMENDATIONS:
-AJO

IL)b

Co-Chaumrs: Signatures andVRerommeftdations



STATE"OF ALASKA BILL NO. scscs 46 (L & C)

1991 LEGISLATIVE SESSION
RevisionDate: - Department Affected: ~ Commerce & Economic Dev.

Title: Estabfishing the Alaska BRU:  Alaska Aerospace Development Corporation
Aerospace Development Corporation Component;

Sponsor. Rep. Moyer ,
Requestor. Rep. Moyer COMPONENT SERIAL NO. ~— Y=

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97

PERSONAL SERVICES 126.4
TRAVEL 37.6
CONTRACTUAL 118.0
SUPPLIES 1.5
EQUIPMENT 19.0
LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOQUS

TOTAL OPERATING 302.5
CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 302.5
FEDERAL FUNDS

OTHER

TOTAL 302.5

POSITIONS:

FULL-TIME 2

PART-TIME
TEMPORARY

Estimate of current year impact:.
S5 A SRR SRR Horh RSl iy 11 ecome fective July L
*Subsequentizears will be funded from_ corporate ?ei%sp%dtltg% %a‘e\égls\{lsn%eyflgﬂg

W?ﬁ this 1S a new organization, it is not possible

Prepared By.  Guy Bell, Director phone. 465-2587

Division: Administrative Services . Date:

Approved by Commissioner. Glenn A 01ds

Agency. Department of Commerce & Economic'Development nate:
Distribution (by preparer): Legislative F , 3. & ™' Pack>T Agency(ies).
Rev 10/9 reflect NO FISCAL CHANGE from the origindl Page J  of JL
R gt st TR e ot isaqrogriasie.g F—

LA



ALASKAAEROSPACE DEVELOPMENT CORPORATION

Personal Services:

Executive Director (26A)
Secretary 1 (10B)

Travel:
Executive Director
Board (4 meetings/year)
Honorarium/Stipend
Contractual :

Office Space (600 5, ft @ &.00/F©)

Professional Services (bond counsel
engineering, actuarial, etc.)

utilities (phones, other)
Supplies:
Office Supplies

Telecopier
Computer/Word Processing
Furniture

FY 92 TOTAL

R Page 20f2
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$126.4

$ 37.6

$118.0

$ 19.0

$302.5



STATE OF ALASKA
159 LEGISLATIVE SESSION

Revision Data:

Title: Creating AK Aerospace
Development Corporation

Sponsor: Moyer

Requestor: ITT

Expenditures/Revenues: (Thousands of Dollars)

OPERATINQ FY92 FY93
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

SEQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEQOUS

TOTAL OPERATING 0.0 0.0

CAPITAL
REVENUE 1 0.0

FUNDING: (Thousands of Dollars)
GENERAL FUND

FEDERAL FUNDS
OTHER

TOTAL 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY ®

Estimate of current year Impact:

r FISCALNOTE

FVIA

0.0

0.0

ANALYSIS: (Attach a Changes i r -<nN (yMo)

have no fiscal impact.

fiscal note is appropriate. 4ED
date Comte Aide (initial)
Prepared by: Brian Rogers .
Division: Vice President for FIO&pO»"-A
Approved by: Brian Roger; eJldefiTfor Finance
Agency: University®of Alaska *

This

CN(_). 2
Bill Version: CSHB 46(ITT)

Department Affected:

BRU:

Component:

Component Serial No.

FY95

0.0

0.0

"Changes

(H) Publish Date; 3/13/91

University of Alaska

ALL
ALL
FY06 FY97
0.0 0.0
0.0 0.0
inJts C,)

have no fiscal impact. This
fiscal note is appropriate.

#1&fo

date

Phone:
Date:

Date:

Comte Aide (initial)

474-7448
3/7/91

3/7/91

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OM8, & Impacted Agency(les).

Rev 10/90

COMMITTEE COPY

Page _1_of 2



Fiscal Note -Bill #CSHB 46 (ITT) AnsthsiB

Creation of the Alaska Aerospace Development Corporation will not entail
new costs by the University ofAlaska. Any costs ofuniversity participation
in meetings with the corporation will be borne from existing funds.

Depending on the success -of the Alaska Aerospace Development
Corporation in attracting new aerospace related businesses to use the Poker
Flat Research Range, the university may receive revenues to support
operation of the research range in fiscal "93 and thereafter. Until the

ecorporation is operational, however, the university has no way of knowing
what those-revenues maybe. - -



f FISCAL NOTE No._i_
statt op ALASKA.V ‘ J V. Bill Version:.CSHB 46(ITT)
1991 LEGISLATIVE SESSION (H) Publish Date: 3/13/91
Revision Date: Department Affected: Administration
Title: An act creating the Alaska BRU: Risk .Management
SoaceDort Authoritv Component:
Sponsor: Mover, Koponen

Requestor: Labor & Comm. & Er . heir COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 1 FY 97
PERSONAL SERVICES 0 ™) 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 0 °

—
FUNDING: (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER. N 0 0 0 0 Q
TOTAL 0 e 0 0 0 Q
POSITIONS:
FULL-TIME 0 0 0 0 0
PART-TIME 0 0 0 0
TEMPORARY 0 0 0 0 0 0
Estimate of current year impact: N il
Changes in J tS fo*. )
ANALYSIS: (Attach asepai Changes infgoa z s M S n0 fiscal impact. This
See following pat “ave fiscal impact. This fiscal note is appropriate.
riscal note ks apgropyiiate.
jsr-1£-</1 ~J/] date Conte Ao.de (initial)
date Comte Aide (initial)
Prepared By: Don Hitchcock Phone: 465-2180
Division: Risk Management Date: ~ ~ ~y [/
Approved by Commissioner: Millett Kellert/) M\ It. A-jhc-—--—--——-—- - m-
Agency: Department of Administrati nn n Date: il T'IH/-

Distribution (by preparer): Legislative Rnance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90 C°MMITTEE COPY Pee-L o



7-LS0236\Y.3
Luckhaupt
05/16/91

AMENDMENT w205
0&/SY)
OFFERED IN THE SENATE
TO: SCS CSHB 46(L&C)

Page 2, following lire 22:
Insert a new subsection 1o reed:

"(d Inaddition to the members of the board of directors described in (@) of this section,
two members of tre legislature dall sene as ex officio nonvoting members of the board of
directrs. The two ex officio nonvoting members dall include one member of the serate
appointed by the president of the senate and one member of the house appointed by the speaker
of the house.™

Page 2, lire 23:
Delete "'(d) Members™
Insert '(e) The woting and nonvoting members'”
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SENATE CS FOR CS FOR HOUSE BILL NO. 46 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE -FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors):  REPRESENTATIVES MOYER, Koponen, MAJVliller

A BILL
FOR AN ACT ENTITLED
"An Act creating the Alaska Aerospace Development Corporation; providing for the lease
of state land to the corporation; providing an exemption from municipal sales and use

taxes for space-related activities; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. SHORT TITLE. This Act may be known as the Alaska Aerospace Development
Corporation Act.
* Sec. 2. AS 14.40 is amended by adding new sectians 1o reed:
ARTICLE 7. ALASKA AEROSPACE DEVELOPMENT CORPORATION.

Sec. 14.40.81. CREATION AND TERMINATION OF CORPORATION, @& The

Alaska Aerospace Development Corporation is created as a public corporation of the state. The

corporation s a body corporate and politic located for adninistrative purposes within the

Department of Commerce and Economic Development and affiliated with the University of
Alaska but v'ith a separate and independent lecal existence.

® The corporation may not be terminated as long as it has bonds, notes, or other

Now Text Underlined [CELETED TET BRAGER] ~ 5C° ©5H8 60
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doligations autstanding. i the corporation is terminated, itdall be terminated in a manner tret
permits the University of Alaska and Poker Flat Research Range to continue treir research and
educational missions uninterrypted.
Sec. 14.40.86. BOARD OF DIRECTORS, (@ The boardofdirecﬁarsofﬁeoorporafim
axsists of nine members appointed by the govermor as follons:
(D one member of the Board of Regents of the University of Alaska;
(@ the president or the designee of the president of the University of Alaska;
(@ the director of the Geophysical Institute of the University of Alaska;
@ the executive director of the Alaska Science and Technology Foundation;
G the comissioner of commerce and economic development or the
commissioner’s desigee;
®) two members who have experience and understanding of the aerospace or
commercial space indstry, one of whom dall have a special emphasis in federal regulatory
procedures and policy involving spece;
() one faculty member of the University of Alaska with research interests
involving rockets or satellites;
(@) a public member.
® The members of the board of directors of the corporation described in @)(©6) of this
section may be nonresidents of the state. The term of the members described In @Q), G, (),
and (8) of this section is four years and those terms dall be staggered.
© Members of the board of directors of the corporation described in @(6) and (B) of
this section receive $100 compensation for each day spenton ofﬁéial business of the corporation.
@ Inaddition to the members of the board of directors described in @) of this ssction,
two members of tre lggislature dall sene as ex officio nonvoting members of the board of
directors. The two ex officio nonvoting members ghall include one member of the serate
appointed by the president of the serate and one member of the house appointed by the speaker
of the house.
® The woting and nonvoting members of the board of directors of the corporation are
entitled to per diem and trael expenses authorized under AS 39.20.180.
Sec. 14.40.831. CHAIR AND VICE-CHAIR. The president of tre University of Alaska
or the designee of the president dall be the dair of the board of directors of the corporation.

58 OB D Naw Text Underlined [ER.ETED TEXT BRAGKETHD)



The commissioner of commerce and economic development or the designee of the commissioner
gall be vice-dair of the board of directors of the corporation. The vice-dhair presides over dl
meetings In the absence of the dair and has other duties the board of directors of the corporation
may direct.

Sec. 14.40.83%6. MEETINGS; STAFF, @ A majority of the members of the corporation
arsttutes a quorum for the transaction of business or the exercise of a power or function at a
meeting of the corporation. The corporation dell meet at lesst every three months. The
corporation may meet and transact business by electronic media if (D) public notice of the time
and locatios where the meeting will be held by electronic media has been given in the same
manner as If the meeting were held in a single location; (2) participants and members of the
public In attendance can hear and have the same right to participate in the meeting as if the
meeting were conducted in person; and (@) copies of pertinent reference naterials, Statutes,
regulatiaos, and audio-visual materials are reasonably awailable to participants and the public.
A meeting by electronic media as provided in this subsection has the same legal effect as a
meeting in person.

() The corporation may employ persons as staff it considers advisable, including an
executive director, and may employ professional advisors, tedmical eqerts, agents, and other
employees itconsiders avissble. The executive director and employees of the corporation are
in the exempt service under AS 39.25.

(© The corporation may hire legal counsel 1o represent the corporation.

(@ The corporation dall keep minutes of each meeting and send a certafied copy of the
minutes to the govermor and to the Legislative Budget and Audit Committee.

Sec. 14.40.841. ALASKA AEROSPACE DEVELOPMENT CORPORATION
REVOLVING FUND. The Alaska Aerospace Development Corporation rewolving fund s
established In the corporation.  The rewolving fund cosists of gopropriations made to the
rewlving fund by the legislature, and rats, fess, or other money or assets transferred o the
rewolving fund by the corporation. Amounts deposited in the revolving fund may be pledged to
the payment of bonds of the corporation or expended for the purposes of the corporation under
this depter.

Sec. 14.40.846. INSURANCE COVERAGE; SAFETY PROGRAM, @ The corporation
may engage actuarial eqoerts and dall develop procebility models to indicate the degree of
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potential harm to the public and private enterprise from the corporation’s activities.

() The corporation dHll, to the extent available and cosistent with federal requirenents,
secure Insurance coverage within reasonable limits for licbility et may arise as a consequence
of iIts activities and the activities of Its officars and employees and to insure its builldings,
structures, and other fecilities against koss.

© The oorporation sall establish a safety program that includes

(@ the development and implementation of a loss preverttion program consisting
of a comprehensive corporation wide safety program, including a statement by the board, of
safety policy and responsibillity and regulations implementing it

(@ provision for regular and periodic faclity and equipment inspectians;

@ inestigation of jab-related accidents and other accidents occurring on the
premises of the corporation or within arees of its jurisdictian;

@ the establishment of a program to promote increased safety anareness among
employees, agents, and subcontractors of the corporation;

G the study of safety operations at other space-rellated fecilliies in the United
States;

(©) dlfederal and state safety and emergency fecility requirements for commercial
space fedilities.

Sec. 14.40.851. SPACE ACTIVITIES LOCATION. To the extent that the University of
Alaska agrees to lease the Poker Flat Research Range to the corporation, the Poker Flat Research
Range aostitutes tre location and launch site for the corporation. The corporation may not
pledge or encumber the Poker Flat Research Range, nor s itan asset of the corporation. Other
sites may be developed and utilized ifdetermined by the board to be necessary.

Sec. 14.40.85%6. LICENSES AND PERMITS. The corporation sall dotain all federal and
state licases and permits necessary to fulfilll the purposes, to perform the duties, and exercise
the powers of the corporation.

Sec. 14.40.861. PURPOSE OF THE CORPORATION. The purpose of the corporation
is to allow the state to take a lead role in the exploration and development of space, to enhance
human and economic development, and to provide a unified direction

(@) for space-related economic growth thereby ensuring a stable and

research and business climate by attracting spece-related businesses to locate within and utilize
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the ggportunities provided in tre StEie;

@ for spece-related educational and research development by encouraging and
assistirg the University of Alaska in developing space-related programs, research, and courses
of instruction and to assist the University of Alaska as a member of the Space Crant State
Consortia under 42 U.S.C. 2486 (\National Space Grant College and Felloaship Program);

3 M promote the continued utilization of the Poker Flat Research Range as a
launch site for launch vehicles and for scientafic research both from ground based and rocket or
balloon based instrurerntation;

(@ torecognize the importance and berefits of and to promote and encourage the
continued utilizatian of Poker Rat Research Range for the University of Alaska’s polar research
efforts;

G forpromotion of spece-related tourisn activities at Poker Flat Research Range
and other space-related fecilities or carters tretmay be utillized or established by the corporation;
and

©) for development of a state strategy for and to implement the acceleration of
space-related economic growth and educational and research development in the state by the use
of imovative development methods designed to stinulate space-related business and educational
and research development and improve the ettreprereurial atmosphere in the state.

Sec. 14.40.866. POWERS AND DUTIES OF THE CORPORATION, @ Infurtherance
of 1ts corporate puiposes, In addition o iIts other powers the corporation may

(@ sue and be sued;

(@ adopt a s=l;

@ have perpetual suocession;

@ adypt, amend, and repeal bylaws and regulatians;

n5) make and execute cottracts and other Instrurents;

® I tsown name acouire property, lesse, rat, convey, or acquire real and
personal property, except that a project site or part of a project site may not be acquired by
eminent domain;

() isse bonds and otherwise iIncur indebtedness, In accordance with
AS 14.40.891, In order to pay the aost of a project or projects to construct or improve launch
fadlities or other space and aerospace projects or in order to provide money for the corporation™s
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purposes under this degpter; the corporation may also secure payment of the bonds or other
indebtedness as provided in this dgpter;

® acogpt dgfts, gatts,or loas fron, and etter Mo contracts or other
transactios regarding them with, a federal agency or an agency or instrurentality of the State,
a mnicipality, private orgenization, or other source;

(©)] etter iIno acotractsor agreements with a federal agency, agency or
instruretal ity of the state, municipality, or public or private individial or entity, with respect
1o the exercise of tsponers, and do all things necessary or convenient to cany out its corporate
purposes and exercise the powers granted in this dgpter,

(10) ownn, aoguire, axstruct, develop, aeate, recanstruct, equip, geerate, mairntain,
exterd, and improve launch sites, launch peds, landing aress, ranges, payload fadilities,
Iaboratories, space husiness inaubators, fedilities for the construction of rockets and other launch
ehicles, and other space fadilities and space-related systens, including educational, asktural,
tourism, and parking fadlities, and spece—related INftatines;

(11) undertake aprogram of advertising to the public and spece-rellated businesses
promoting the space-related projects of the corporation and space-related businesses;

(12) amstnct, improve, and operate by itself or In cooperation with the
University of Alaska or the Department of Transportation and Public Fecilities trangportation
fadliies gopropriate t meet the transportation requirements of a fadlity operated by the
corporation;

(A3)aorstruct, improve, and operate water, sewage, and uillity service ta fecility
operated by the corporation;

(14) axstruct, provide, or improve public safety feailities for a facility operated
by the corporation; *

(15) charge fess, rent3, or other charges for the use of a fadlity, structure, or
service developed, gperated, or provided by the corporation including fess, rats, and other
charges in excess of the actual gperating aost of the use of the fadllity, structure, or seYvice;

(16) pledge ratts, fess, darges, or other revenue from the use of ts services or
faalities as seaurity for bonds of the corporation;

(17) undertake to finance or develop a space-related project with any agency or
authority of the state, its political subdivisians, agencies or authorities of other states, the federal

3¢S CSHB 46(FID Naw Texc Underlined [CRLETED TEXT BRAGETELY



govermment, foreign govermments, or private etities;

(8) apply to the fedkral government for a grant allowing the designation of
corporation teritory as a foreign tracke zone under AS 45.77.010;

(19) negotiate agreements for the overfligit or recovery of a space ehicle, rodet,
missille, payload, booster, scientific experiments or other space-related material, daoris, or parts
with any person or entaty, including but not limited to adjacentt landowers;

(20) les=e the Poker Rat Research Range or portions of it from the University of
Alaska and to lease to the University space-related facilities that the corporation may construct
or aouire;

(2D apply for and hold In the name of the corporation patents, aopyrights, and
other intellectual property.

(® The corporation gl

@ prepare an annual report of s gperations to include a balance deet, an
income statement, a statement of changes In finacial position, a recociliation of changes In
equity acoounts, a summary of sighificant accounting principles, an auditor’™s rgoort, comments
regarding the year’s business, and prospects from the next year, the report Sall be provided by
the third day of each regular session of tre legislature to the govermor, the presiding officers of
each house of tre Iggislature, the University of Alaska, and the Legislative Budget and Audit
Committee;

(@ submit its annual budget to tre legislature through the govermor as provided
for state agencies by AS 37.07;

@ establish a persomel management system for hiring employees and settirg
employee-benefit packages;

(@ establish procedures, rules, and rates goverming per diem and trael expenses
of the employees of the corporation in substantial conformity 1o statutes, procedures, rules, and
rates governing state employees;

G fuill itspurposes, perfom itsdities, and exercise itspower in amanner that
does not interfere or restrict the educational and research functions of Poker Flat Research Range
and the University of Alaska.

Sec. 14.40.871. REGULATIONS, @ The corporation sall adopt regulatios to carry

out the purposes of this depter.
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() Except for AS 44.62.310 and 44.62.312 regarding public meetings, the provisionsof
AS 44.62 (Adninistrative Procedure Act) regarding the adoption of regulations do not apply
the corporation. The corporation dall make aailable t members of the public copies of the
regulations adopted under this section. Within 45 days after adoption of a regulation under this
sectin, the dair of the corporation sall submit the regulation adopted t the duair of tre
Adninistrative Regulation Review Committee under AS 24.20.400 - 24.20.460.
(© The oorporation may adopt regulations by motion or by resolution or in another
manner permitted by its bylans.
(@) Except as provided in () of this sectio, at lesst 15 days before the adoption of a
regullation, the corporation sall give public notice of the proposed action by publishing the notice
in at lesst three newspapers of gereral ciraulation in the state and by mailing a copy of the notice
1o every person who has filed a reguest for notiice of proposed regulations with the corporation.
The pr'I'ic notice must include a statement of the tine, place, and nature of the proceedings for
the adoption of the regulation and must include an informative summary of the subject of the
proposed action. On the date and at the time and place designated in the notice, the corporation
gall give each interested person or an authorized represatative of the person, or both, the
opportunity 1o present stataments, argurents, or cortentions orally or in writing and sall give
members of the public an gpportunity to present oral statenents, argurents, or cortentions for
a total period of at lesst one hour. The corporation sall consider all relevant matter presented
to itbefore taking the proposed action on the regullation. At a hearing under this subsection, the
corporation may continue or postpone the hearing to a time and place determined by the
corporation and announced at the hearing before taking the action to continue or postpone tre
hearing. A regulation adopted by the corporation may vary from the informative summary
specified in this subsection ifthe subject matter of the action taken on the regullation remains the
same and ifthe origiral notice of the proposed action was written so as to assure ttat members
of the public are reasonably notified of the subject matter of the proposed action in order for
them to determine whether treir interests could be affected by the corporation’s proposed action
on that sbject.
(© The adoption of a regulation may be made as an emergency regulation if, in the order
of adgption, the corporation states the facts aostatuting the emergency and makes a finding tret
the adoption of the regulation s necessary for the inmediate preservation of the orderly operation
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of the corporation”sprograns.  The requirements of (d) of this section do not apply to the inrtaal
adoption of an emergency regulation; however, upon adoption of an emergency regullation under
this subsection, the corporation dall, within 10 days after that adoption, publish notice of tre
adoption In accordance wirth the notiice procedures specified in (d) of this ssction. An emergency
regullation adopted under this subsection may not remain in effect formore than 120 days wnless,
before the epiration of that period, the corporation adopts that regullation as a permanent
regulation in accordance with the procedures specified in (d) of this section.

® A regulation adopted under this section takes effect immediately upon s adoptio
by the corporation or at another time specified by the corporation in its order of adoption.

Sec. 14.40.876. EXERCISE BY CORPORATION OF POWERS WITHIN
MUNICIPALITIES. The corporation may exercise any of its powers in al portions of a space-
related fecility or territory lying wirthin the boundaries of a nunicipality to the same extent and
in the same manner as in aress of the space-related fecility or territory not wirthin the boundaries
of a mnicipality.

Sec. 14.40.831. TRADE SECRETS CONFIDENTIAL. The corporation sall maintain
the anfidentiality of a track saaet, or other proprietary tednical information, supplied for
purposes related to this dhapter unlless the owner of the trace secret authorizes its release or a
court orders s relesse.  Information covered by this section is not a public record for purposes
of AS 09.25.110 -09.25.140. The corporation sall adopt regulations implementing this ssction.

Sec. 14.40.886. APPROVAL OF PROJECTS BY LEGISLATURE. Notwithstanding any
other provision of this dgpter, a proposed construction project of $1,000,000 or more sall be
submirtted by the corporation to the legislature for approval at a regullar session of the lggislature.

Sec. 14.40.891. 1SSUANCE OF BONDS, NOTES, AND REFUNDING BONDS, @
Except as provided in (b) of this section, the corporation may isste bonds in its discretion for
any of itscorporate purposes and may issue refunding bonds for the purpose of paying or retirirg
bonds previously issued by it

() The corporation may rot, without prior legislative gpproval, issie bonds, other then
refunding bonds,

@ na toal amount in excess of $1,000,000 each calendar year; or
@ ifthe imual debt service on al outstanding bonds issued and proposed to be
issued exceeds $1,000,000 in a fisal year.
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Sec. 14.40.8%6. SECURITY FOR BONDS. The corporation may isste bonds including
but not limited t bonds on which the principal and interest are payable (O) exclusively from the
income and revenue of the spacerellated project financed with the proceeds of the bonds, (@)
exclusively from the income and revenue of designatted space-related projects whether or not they
are financed in whole or in part with the proceeds of the bonds, (3) from its revenue or other
asxets gererally, or (@) eclusively from ratts, fess, darges, or other revenue oollected or
received by the corporation. Bonds may be additically secured by a pledge of a grant or
contribution from the federal government or from another source, or by a pledge of income or
revenue of the corporation, or by a mortgage of a space-related project or other property of the
corporation.

Sec. 14.40.80. LIMITATION OF LIABILITY ON BONDS. The members of the
corporation and a person executing the bonds are not ligble personally on the bonds by reason
of their isslance. The bonds of the corporation are not a debt of the state or a politacal or
municipal corporation or other subdivision of the state, including the University of Alaska, and
each bond must so state on its face.  Nerther the state nor a political or municipal corporation
or other subdivision of the state, including the University of Alaska, other than the corporation
is lisble on the bonds, nor are the bonds payable out of funds or properties other than those of
the corporation. The corporation may not pledge the faith of the people of tre state for a loan
or doligation. Bonds of the corporation are not a dabt, indebtedness, or the borrowing ofmoney
within the meaning of a limitation or restricdan on the issuance of bonds contained In the
costitution or laws of the state.

Sec. 14.40.92. I1SSUANCE AND SALE OF BONDS AND NOTES. Bonds and notes
of the corporation are authorized by adoption of a resolution prescribing the date of issuance and
meturity, interestrate, denomination, form, conversion privilege, rank or priority, execution, tems
of redemption, medium, and place of payment. Bonds and notes may be sold in the manner, on
the terms, and at the price the corporation detemines. Each bond and note s negoticble. The
signature of a member or an officer upon a bond or note or coupon s not inalidated by thet
person’s ceasing 1 hold office before the delivery of the bond or rote. The recitatian of a bond
or note that ithas been issued in the financing of a space-related project or purpose under this
chapter s conclusive as to the issuance of the bond or note and the daracter of the project in
a challenge of the \alidity of the bond or note or the seaurity for it
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Sec. 14.40.906. BONDS EXEMPT FROM TAXES. Bonds and other doligations of the
corporation are issued for an essmitial public and govermmental purpose and are public
instrurettalities and, together with interest on them and income from them, are exempt from
Bes.

Sec. 14.40.908. INDEPENDENT FINANCIAL ADVISOR. In negotiating the private
sale of bonds or bond anticipation notes to an uderwriter, the corporation sall retain a finacial
advisor who s independent from the underwriter. The financial advisor may not bid on the
bonds or notes ifoffered at public sale or negotiate for their purchase 1Ifsold at private sle.

Sec. 14.40.912. ADDITIONAL POWERS TO SECURE BONDS OR OBLIGATIONS
UNDER LEASES. In corection with the issuance of bonds or the incurring of doligatios
under leases and in order to secure the payment of bonds or leese doligatias, the corporation,
in addition 1o its other poners, may

(@D pledge dl or a part of i1ts gross or et rats, fess, or revenues to which its
right exists or may edast;

(@ mortgage or encumber all or a part of its real or personal property, owned or
later acouired;

@ ocovenant against pledging all or a part of its ratts, fess, and revenue, or
agpinst mortgaging all or a part of its raal or personal property, to which its right or titke exists
or may come iInto existence or against permitting or suffering any lien on the revenues or
property;

@ covenant with respect to limitatios on s rigit to s, lesse, or otherwise
dispose of a space-related project or a part of a space-related project;

(G covenant as to what otrer, or additianal debts or doligations may be incurred
by it

(®) covenant as to the bonds o be issued and as to the issuance of the bonds In
escrow or otherwise, and as 1o the use and digposition of the proceeds of bonds;

() provide for tre replacement of kest, destroyed, or muti lated bonds;

® covenant against extending the time for the payment of its bonds or interest
on the bonds;

© redeem the bonds, and covenant for their redemption and to provide the terms

and conditions of redemption;
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(0) covenant as to the rants and fees to be charged in the operation of a space-
related project, the amount to be raised each year or other period of time by rats, fess, and other
revenue, and as to the use and disposition of this revenue;

(1) aeate or atihorize the aeation of seecial funds for money held for
constructiion or goerating assts, debt service, resenes, or other purposes, and covenant as to the
use and disposition of this money;

(@)prescribe the procedure by which the terms of a cotract with bondhollders
may be amended or abrogated, the amount of bonds the holders of which must consent thereto
and the manner Inwhich the consent may be given;

(13) covenant as o the ngts, lbilities, povers, and duties arising upon the
breach by itof a covenant, condition, or doligatian, and covenant and prescribe as to events of
default and terms and conditions upon which any or all of itsbonds or doligations sall become
or may be declared due before maturity, and covenant as to the terms and conditions upon which
this declaration and its consequences may be waived;

(4 \est in a trustee or trustess or the hollders of bonds or a specified proportion
of them, the right to enforce the payment of the bonds or covenants securing or relating to the
bonds;

(5 st in one or more trstess the rigt, In the event of a default by tre
corporation, 1o take possession of a space-related project or a part of tre project, and so long &8
the corporation continues iIn default to retain possession and t© use, geerate, and manage the jI
project, and to collect the rent and revenue from the project, and to dispose of the money .
according to the agreement between the corporation and the trustess;

(16) provide for the powers and duties of the trustess, and limit the lisbility of
the trustess; and

@7) provide the terms and conditions upon which the trustee or trustess or tre
hollders of bonds, or portions of bonds, may enforce a covenant or rigit securing or relating to
the bonds.

Sec. 14.40.916. RIGHT OF OBLIGEE OF CORPORATION TO BRING INJUNCTION.
An adbligee of the corporation may, In addition to all other rigts ttet may be conferred and
subject only o contractual restrictian binding upon the dolligee, seek an Injunction or an action
in nature of an action for mandamus against the members, the corporation, its officers, agents,
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or employees.
Sec. 14.40.921. POWER OF CORPORATION TO CONFER UPON OBLIGEE RIGHT

TO BRING ACTION OR PROCEEDING. The corporation may by resolution, trust inderture,
mortgage, lesse, or other cotract corfer upon an odbligee hollding or representing a specified
amount in bonds, or holding a lesse, the right upon a default as defined In the resolution or
instrurent by aurt, action or proceeding

(D tohave possession of a space-rellated project or part of one surrendered to the
dbligee, with possession retained by the dbligee as long as the corporation continues in default;

(@ to dotain the appointment of a receiver of a space-related project or part of
one and its rats and profits, who may ater, take possession, and for the duration of the default
operate and maintain it, collect and receive al fess, rats, revenues, or other charges thereafter
arising, and keep the money in a separate accourntt or acoounts o be applied in accordance with
the dbligations of the corporation as the court directs;

(A 1o require the corporation and s members to account as if they were the
trustess of an express st

Sec. 14.40.926. EXEMPTION OF REAL PROPERTY OF CORPORATION FROM
EXECUTION OR OTHER PROCESS. All raal property of the corporation isexempt from lewy
and salle by execution, and an execution or other judicial process may not issle against it A
Judgment against the corporation may not be a charge or lien upon its real property. However,
this section does not limit the rigt of an dbligee to foreclose or otherwise erforce a mortgage
of the corporation or to pursue any remedy for the enforcement of a pledge or lien given by the
corporation on its rats, fess, or revenues.

Sec. 14.40.981. POWER OF CORPORATION TO OBTAIN FEDERAL AID AND
COOPERATION. The corporation may borrow, accept contributioss, grats, or other firarcial
assistance from the federal government in aid of a space-related project and for this purpose may
comply with conditions and enter into the mortgages, trust indentures, leases, or agreements that
are necessary, convenient, or desirable in order to dotain firancial aid or cooperation from the
federal government in the undertaking, construction, mairntenance, or gperation of a space-related
project.

Sec. 14.40.936. EXEMPTION FROM TAXES AND ASSESSMENTS. The property of
the corporation is public property used for essantial public and govermmental purposes and this
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property and the corporation are exempt from all taxes and special assessments of a nunicipality,

the state, or a politaical subdivision of the state. However, instead of taxes, the corporation may
make payments to the nunicipality or poliical subdivision for improvements, services, and
faalities fumished by it for the berefit of a space-related project.

Sec. 14.40.941. DISPOSAL OF SURPLUS PROPERTY, (@ The corporation may

convey real or personal property that itdetermines is in excess of itsneeds. Except as provided
in (b) of this section, the sale shall be by public auction or by sealed bids. Public notice shall
be given by publishing notice of the sale at lesst once a week for two consecutive weeks in a
newspaper of general ciraulation within the area in which the property to be sold is located and
by posting notice of sale In at lesst two public places in the area.  Inno evenit may  the auction
be held less than 30 days after the lestday of publication. I an acceptable bid is not received,
the corporation may sl the property at negotiated sale within six months after the date of the
axction. A negotiated sale may not be made on an ggpraisal made more than nine months before
the date of sale. The price at a negotiiated sale may not be less than the appraised valle.

() Real or personal property of the corporation may be conveyed to a state or federal
agency or political suodivision or the University of Alaska for less then the appraised value
without competitive bidding, upon a determination by the board that the terms are fair and proper
and in the best interests of the state. The board dall consider both the nature of the agency™s j
or polrtical subdivision public services or functions and the terms under which the property was !
acquired by the corporation.

Sec. 14.40.%46. PUBLIC LOANS OR DONATIONS TO OR COOPERATION WITH
CORPORATION, @ A pulic body or agency of the state may

(D lend or donate money or property to the corporation;

(@ cooperate with it in the plamning, construction, or operation of a project;

(@ trasfer to itan interest in property, grant an easement, undertake otherwise
authorized construction of fdillities adjacent o a project;

@ fumish or improve otherwise authorized roads, strests, alleys, and sidenalks;

®) purchase bonds of the corporation;

®) inaur the entiire expense of Improvements made under this dgpter;

() agree with the corporation that a cartain sum or thaet no sum gall be paid by
the corporation to it insteed of ta€s;
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©) enter Into agreements respecting exercise of the powers granted in this chapter
that dall be approved and executed by the public body or municipality in or adjacent to the
project before the project may be constructed; and

© ingereral do all things necessary or convenient to cooperate in the plamning,
construction, or operation of a project.

() Except as required under AS 44.62.310 and 44.62.312, a sale, conveyance, lease, or
agreement under this section may be made without gooraisal, public notice or advertisement, or
bidding. A public body may exercise the powers granted in this section by resolution or
ordinance by a mgjority of the members of the governing body present at the meeting at which
it 1s introduced, and the resollution or ordinance takes effect immediately without publishing or
posting.

Sec. 14.40.9%61. RESERVE FUND, (@ The corporation sall estzblish and maintain a
special fund called the Alaska Aerospace Development Corporation revenve fund in which there
srall be deposited or transferred

(D dll money appropriated by the lggislature for the purpose of the fund In
accordance with the provisions of (@) of this ssctian;

(@ Al proceeds of bonds required 1o be deposited In the fund by terms of a
ocontract between the corporation and its bondholders or a resolution of the corporation with
respect to the proceeds of bonds;

@ dl other money gopropriated by the legislature to the resene fud; and

@ any other money or funds of the corporation that itdecides to deposit in the

(9] Subject to tre provisians of () of this section, money In the resene fund sall be
held and goplied solely t the payment of the interest on and principal of bonds of the
corporation as the interest and principal become due and payable and for the retirement of bonds;
and the money may not be withdrawn ifa withdrawal would reduce the amount in the resene
fund to an amount less than the requiired debt service resene except for payment of interest then
due and payable on bonds and the principal of bonds then maturing and payable and for tre
retirenent of bonds iIn accordance with the terms of a contract between the corporation and its
bondholders and for which payments of other money of the corporation isnot then availlzble. In
this subosection, "'requiired debt service resene’” means, as of the date of camputation, the amount
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required to be on deposit in the resene fund as provided by resolution of the corporation.

(© Money in tre resenve fund in excess of the required debt service resene as defined
in () of this ssctian, whether by reason of Investment or otherwise, may be withdrawn at any
time by the corporation and trasferred to another fund or account of the corporation subject to
the provision of (h) of this secion.

@ Money iIn the resene fund may be invested in the same manner and on the same
conditions as permitted for investment of funds belonging to tre state or held in the tressury
under AS 37.10.070; however, the corporation may agree with the bondholders to further limit
these Investments.

© For purposes of valuation, investments in the resernve fund gall be vallued at par or
ifFpurchased at less than par, at cost unless otherwise provided by resolution of the corporation.
Valuation on a particular date gall include the amount of interest then earmed or accrued to that
date on the money or investments in the resene fud.

(@ Notwithstanding any other provision of this dgoter, bonds may not be issued by the
corporation unless there s iIn the resenve fund the required debit service resenve for all bonds then
issued and outstanding and for the bonds to be issued; however, the corporation may satisfy this
requirement by depositing as much of the proceeds of the bonds to be issued, upon treir issuence,
as Is needed to meet the required debt service resene. The corporation may at any time issle
its bonds or notes for the purpose of increasing the amount N the resenve fund to the recquired
debt service resene, or o meet whatever higher or additioal resenve that may be fixed by the
corporation with respect to the fud.

@© Inorder to assure the maintenance of the required debt service resene in the resene
fud, tre legislature may gopropriate amual ly to the corporation for deposit in the fund the sum,
certified by the dair of the corporation to the governor and to the legislature, that Is necessary
1o restore the fund to an amount equal 1o the required debt service resene. The dair anually,
before January 30, sall make and deliver to the govermor and to the legislature a cartificate
stating the sum required to restore the fund t that amount, and the cartified sum may be
appropriated and paid to the corporation during the then current state fisal year. Nothing in this
subsection creates a debt or lisbility of the State.

G All anounts received on acocourtt of money appropriated to the resernve fund referred
o in @@ of this section sl be held and gpplied in accordance with () of this ssction;
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