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1 IN T H E  S E N A T E

2 S E N A T E  B I L L  NO. 50 5  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  • S E C O N D  S E S S I O N  

A  B I L L

6 F o r  a n  A c t  e n t itled: " A n  A c t  r e l a t i n g  to  s a l e s  t a x e s  l e v i e d  b y  g e n e r a l  l a w

7 m u n i c i p a l i t i e s . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. AS  2 9 . 4 5 . 6 5 0 ( a )  is a m e n d e d  to read:

L0 (a) E x c e p t  as p r o v i d e d  i n  A S  0 4 . 2 1 . 0 1 0 ( c )  a n d  i n  (f) [ A N D  (g)]

LI of thi s  s e c t i o n ,  a b o r o u g h  m a y  l e v y  a n d  c o l l e c t  a s a l e s  t a x  [NOT

L2 E X C E E D I N G  S I X  P E R C E N T ]  on  sales, r e n t s ,  a n d  o n  s e r v i c e s  p r o v i d e d  i n

L3 the b o r o u g h .  T h e  s a l e s  t a x  m a y  a p p l y  to a n y  o r  a l l  of t h e s e  s o u r c e s .

L4 E x e m p t i o n s  m a y  be g r a n t e d  b y  o r d i n a n c e .

L5 * Sec. 2. A S - 2 9 . 4 5 . 6 5 0 ( g )  is r e p e a l e d .

SB0505a SB 505
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TELEPHONE 
(9071 S86-I3ZS 
FAX 4f»3.5480

217 SECOND STREET. SUITE 200 
JUNEAU. ALASKA 99801

March 13, 1990

MEMORANDUM

TO: Senator Mike Szymanski, Chair
Members, Senate Community and Regional Affairs Committee

FROM: Scott A. Burgess, Executive Director* s ^ ~ r ^ ,

SUBJECT: SB 505 - Municipal sales tax

The Alaska Municipal League supports SB 505 repealing of the limits on 
sales tax rates contained in Title 29 and allowing local voters to set the 
limits according to the public need and acceptance of taxation methods.

Because voters must approve a sales tax before it is levied, there should 
be no statutory limit on the rate of sales tax a municipality may impose. 
If the voters in a municipality desire to tax themselves at a rate higher 
than the 6 percent currently authorized by statute (AS 29.45.650(a)) for 
general law municipalities, they should be permitted to do so. Sales tax 
represents a significant revenue source for 89 municipalities in Alaska 
and accounted for $60,559,971 in municipal revenues in 1988 (compared to 
S281,960,341 in property tax revenues collected by only 25 municipalities 
in A1aska).

I have attached a sheet listing municipalities whose sales and use taxes 
approach the limit for general law municipalities.

Attachment

sab2:sb505.sa les

M E M B E R  O F  T H E  N A T IO N A L L E A G U E  O F  C IT IE S  A N D  T H E  N A T IO N A L  A S S O C IA T IO N  O F  C O U N T IE S



Municipality

Percentage of 
Sales Tax

Percentage of 
Other Tax Tvoe _

City and Borough of Juneau 4 7 Hotel/Motel

City of Anderson 6 Heating fuel, phone, electricity, TV

City of Bethel 5

City of Craig 4 6 Liquor

City of Dillingham 5

City of Fairbanks 8 Liquor; Hotel/Motel

City of Galena 3 6 Liquor

City of Haines 5
City of Kake 5

City of Kenai 5

City of Kodiak 5 5 Hotel/Motel

City of Petersburg 6 3 Hotel/Motel

City of Skagway 4 6 Hotel/Motel

City of Tenakee Springs 1 6 Hotel/Motel

City of Wrangell 6

Haines Borough 5
Matanuska-Susitna Borough 5 Hotel/Motel

Municipality of Anchorage 8 Hotel/Motel

North Slope Borough 6

Source: Alaska Municipal Officials Directory 1990, Alaska Municipal League, Alaska Department of 
Community and Regional Affairs, 2/8/90. K7/sa lestax



CITY O F  3 K A G W A Y

R E S O L U T I O N  90-6R
W !-.V-

A R E S O L U T I O N  S U P P O R T I N G  S E N A T E  BILL 5 0 5  IN T H E  L E G IS L A T U R E  O F  
T H E  S T A T E  O F  ALASKA S I X T E E N T H  LE G IS L A T U R E  - S E C O N D  S E S S I O N .

W h e r e a s .  S B  5 0 5  s e e k s  t o  e q u a l i z e  t a x i n g  a b i l i t i e s  f o r  a i i  
c o m m u n i t i e s  w i t h i n  t h e  s t a t e ,  a n d

W h e r e a s ,  t h e  C i t y  o f  S k a g w a y  r e c o g n i z e s  t h a t  t h e  h o t e l / m o t e l  b e d  
t a x  i s  c o n s i d e r e d  a  s a l e s  t a x  u n d e r  S e c .  2 9 . 4 5 . 6 5 0 ,  a n d

W h e r e a s ,  S e c .  2 9 . 4 5 . 6 5 0  r e q u i r e s  t h a t  s a l e s  t a x  n o t  e x c e e d  6 % ,  a n d

W h e r e a s ,  . S B  5 0 5  s e e k s  t o  r e m o v e  t h e  6 %  r e s t r i c t i o n  s o  t h a t  a  
B o r o u g h  o r  C i t y  m a y  i n c r e a s e  i t s  h o t e i / m o t e l  b e d  t a x  u p o n  a p p r o v a l  
o f  v o t e r s .

N O W ,  T H E R E F O R E ,  B E  IT  R E S O L V E D  t h a t  t h e  City o f  S k a g w a y  s u p p o r t s  
a p p r o v a i  o f  S e n a t e  Bill 5 0 5  d u r i n g  t h e  S e c o n d  S e s s i o n  o f  t h e  A l a s k a  
S i x t e e n t h  L e g i s l a t u r e .

P A S S E D  A N D  A P P R O V E D  T H IS  5 t h  DAY O F  A P R I L  ' 9 9 0 .

S t a n  S e i m e r .  M a y e r

A T T E S T :

s v s  I r  'vn
L n r e n e  S .  G o r d o n ,  Ci ty  C l e r k

Drafted tr?s Iburism Director Fuqua 
Introduced by? Councilman. McBride



S T E V E  C O W P E R ,  G O V E R N O R

DEPT. OF COMMUNITY &  REGIONAL AFFAIRS
OFFICE OF THE COMMISSIONER

A p r i l  1 3 ,  1 9 9 0  

P O S I T I O N  PAPER

□  P .O .  B O X  B
J U N E A U .  A L A S K A  9 9 8 1 1 - 2 1 0 0  
P H O N E :  ( 9 0 7 )  4 6 5 - 4 7 0 0

□  349 £  367H A V E N U E ,  S U I T E  4 0 0
A N C H O R A G E ,  A L A S K A  9 9 5 0 8 - 4 3 0 2  
P H O N E :  ( 9 0 7 )  5 6 3 - 1 0 7 3

R E :  S e n a t e  B i l l  5 0 5

SPONSOR: C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

P r o g r a m  E f f e c t s  o f  B i l l

T h e  m a j o r  e f f e c t  o f  t h i s  b i l l  i s  
p e r c e n t  l i m i t  o n  s a l e s  t a x  
m u n i c i p a l i t i e s .  I t  w o u l d  a l s o  
T i t l e  29  t o  t h e  e x i s t i n g  T i t l e  4 
a l c o h o l i c  b e v e r a g e s .  S e c t i o n  2

t o  r e m o v e  t h e  e x i s t i n g  s i x  
r a t e s  f o r  g e n e r a l  l a w  

m a k e  e x p l i c i t  r e f e r e n c e  i n  
l i m i t a t i o n  o n  s a l e s  t a x e s  o n  

o f  t h e  b i l l  w o u l d  r e p e a l
AS 2 9 . 6 0 . 6 5 0 ( g )  w h i c h  i s  n o  l o n g e r  n e c e s s a r y  b e c a u s e  o f  t h e  
r e p e a l  o f  t h e  s a l e s  t a x  l i m i t a t i o n  i n  S e c t i o n  1 o f  t h e  b i l l .

C o m m e n t s

T h e  d e p a r t m e n t  s u p p o r t s  p a s s a g e  o f  t h i s  b i l l  a s  a n  e x p a n s i o n  o f  
m u n i c i p a l  p o w e r s  a n d  e n h a n c e m e n t  o f  l o c a l  g o v e r n m e n t s '  a b i l i t y  
t o  r a i s e  r e v e n u e s  l o c a l l y .  Home r u l e  m u n i c i p a l i t i e s  u n d e r  
c u r r e n t  l a w  a r e  n o t  s u b j e c t  t o  t h e  s i x  p e r c e n t  s a l e s  t a x  
l i m i t .  T h i s  b i l l  p r o v i d e s  s i m i l a r  t r e a t m e n t  t o  g e n e r a l  l a w  
m u n i c i p a l i t i e s .  A n y  p r o p o s e d  i n c r e a s e  i n  s a l e s  t a x  r a t e s  m u s t  
b e  a p p r o v e d  b y  t h e  v o t e r s  i n  a  g e n e r a l  l a w  m u n i c i p a l i t y  u n d e r  
AS 2 9 . 4 5 . 6 7 0 ,  p r o v i d i n g  a  s a f e g u a r d  a g a i n s t  t h e  i m p o s i t i o n  o f  
u n r e a s o n a b l y  h i g h  s a l e s  t a x  r a t e s .

W h i l e  t h i s  w i l l  p r o v i d e  a d d i t i o n a l  f l e x i b i l i t y  t o  
m u n i c i p a l i t i e s  t o  r a i s e  r e v e n u e s  l o c a l l y ,  i t  i s  n o t  a  t o t a l  
a n s w e r  t o  l o c a l  g o v e r n m e n t a l  f i n a n c i a l  p r o b l e m s .  P a r t i c u l a r l y  
i n  s m a l l e r  c i t i e s ,  t h e r e  i s  s i m p l y  n o t  e n o u g h  s a l e s  a c t i v i t y  t o  
r a i s e  s i g n i f i c a n t  r e v e n u e s  e v e n  a J ^  r e l a t i v e l y  h i g h  r a t e s  o f  
t a x a t i o n .

O C j  O C / L / h

s i o n e rD a v
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.  M E M O R A N D U M  S t a t e  o f  A l a s k a
D e p a r t m e n t  o f  L a w

■ • • «i • ' •:.■> •'•TO:

FROM:

Marty Rutherford, Director 0ATE:
Div. of Municipal & Regional Asst. 
Dept, of Community &

Regional Affairs

FILE NO.: 

TEL. NO.:

SUBJECT:

Mai^orie L. Odland 
Assistant Attorney General 
Governmental Affairs-Juneau

March 1, 1988

663-87-0491

465-3600

Sales tax limitations 
when borough, and city 
within borough, both levy 
taxes

You have asked our opinion regarding several specific 
municipal sales tax questions stemming from an interpretation of 
the statutory sales and use tax provisions, AS 29.45.650 and 29.-
45.700. Each of the questions you have asked will addressed in­
dividually below.

1. Does the six percent sales tax limitation on b o r­
oughs under AS 29.45.650(a) apply to cities as well?

The answer is yes. AS 29.45.700 states that a city, 
which is empowered to levy and collect sales and use t a x e s , may 
do so "in the manner provided for boroughs AS 29,45.650 speci­
fies the "manner" in which boroughs m a y  levy and collect such 
taxes. This "manner" includes the setting of the m a x i m u m  p e r­
centage (six percent) that can be levied and collected on sales, 
rents and services. It also includes the m a x i m u m  interest rate 
that can be imposed on delinquent taxes, the met h o d  of creating, 
recording, and notice of a lien on property to secure payment, 
and requirements for imposing a use tax (e . g ., use tax rate must 
equal sales tax rate and can only be imposed on buyers).

2. Does the six percent sales tax limitation apply to 
the combined tax rate for cities within boroughs or m a y  each 
entity separately tax up to a rate of six percent for a p o­
tential total of twelve percent?

The applicable tax statutes do not readily provide t.ie 
answer to this auestion. Neither AS 29.45.550 nor 29.45.700 spe­
cify a "maximum1 percentage of sales tax when both a borough and 
a city are imposing a sales tax on the same sale. However, taken 
literally, a city within a bcrough that levies and collects area- 
wide sales and use taxes m a y  do the same as the borough and a 12 
percent sales tax (combined) appears to be allowed by law. This 
interpretation is consistent with the constitutional requirement 
that municipal powers are to be broadly construed. Alaska Const, 
art. X, 5 1 .  Unfortunately, there is no Alaska case law on point 
to assist us in interpreting these statutes. And, we were unable

01-002



Marty Rutherford, Director 
DCRA —  Munic. & Reg. Asst 
663-87-0491

March 1, 1988 
Page n

to find any legislative history on the sales and use tax statutes 
to provide us with any helpful insight on this particular matter. 
However, according to one legal treatise, it is generally held 
that tax laws are to be interpreted to avoid any possibility of 
double taxation, in any form, including taxes levied by distinct 
sovereignties upon the same tax basis, especially where the in­
tention of the legislature is not clear in respect to the matter. 
68 Am. Jur. 2d Sales and Use Taxes § 178 (1973).

In conclusion, a literal reading of AS 29.4^.650 and
29.45.700 allivs for a m a x i m u m  12 percent sales and u s e  tax when 
both the borough and city within the borough levy taxes on the 
same sources. However, we believe that the intention of the leg­
islature is not altogether clear on this issue and needs clarifi­
cation before we can render a definitive answer.

3. Assuming a city within a borough has the power to 
levy a sales tax which would make the combined tax rate in 
excess of six percent, would the borough be able to only 
collect up to the six percent limit under AS 29.45.645(a)?

No. Under AS 29.35.170(b), the borough "shall" collect 
taxes levied by a city and must return those taxes it collects to 
the city, in full. See 1987 Inf. Op. Att'y General (663-88-0178; 
Nov. 13). The borough!", of course, also collects its own sales 
and use taxes under AS 29.45.645(a). Therefore, assuming that a 
total nine percent sales tax is levied on sales in a city within 
a borough, w i t h  six percent imposed by the borough and three p e r­
cent imposed by the city, the borough collects the entire nine 
percent sales tax under its authority to collect taxes on behalf 
of the city and gives the city its three percent and retains six 
percent for itself. AS 29.35.170(b).

In your memorandum, you expressed concern that there 
may be a conflict of tax "collection powers between a city w i t h­
in a borough and the borough when the city levies sales taxes on 
sources not taxed by the borough. AS 29.45.700(a) allows a city 
within a borough to "levy" sales and use taxes on all sources 
taxed by the borough, but does not allow the city to collect 
those taxes. Those sales and use taxes are collected by the 
borough on behalf of the city. But, as you have pointed out in 
your opinion request, AS 29.45.700(a) allows cities within b o r­
oughs to levy and collect sales and use taxes "on other sources," 
which the borough does not tax. However, AS 29.45.700(a) also 
states that a city is* only allowed to levy and collect these 
taxes if the borough assembly authorizes the city to do so by 
o r d inance. 'Therefore, no conflict exists between AS “29. 35.170(b) 
and AS 29.45.7 0 0 ( a ) , because a city within a borough can only
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Ma r t y  Rutherford, Director 
DCRA -- Munic. & Reg. Asst. Div. 
663-87-0491

March 1, 1988 
Page #3

levy and collect its own sales and use taxes if the taxes are:
(1) levied on sources not taxed by the borough; and (2) the b o r­
ough assembly authorizes the city to levy and collect the tax on 
those sources. Since the borough does not tax these "other 
sources," it has been given the power to delegate its tax levy 
and collection power to the city under AS 29.45.700(a) for this 
limited purpose.

We hope this addresses your questions. I apologize for 
the lateness in answering this opinion request.

MLO/pjg

cc: Mike Worley, State Assessor
DCRA - Juneau

€ >
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FURTHER:

DATE TURNED INTO OFFICE: W/27 /90
The Finance Committee considered SB 511

•'An A c t  m a k i n g  special appropriations to the Department of Natural 
Resources for reforestation; and providing for an effective date."

C o - C h a i r s :  S i g n a t u rg n a t u r e s  an d R ecom m en dations

and recommended:

[ w ^ r e p l a c e  w i t h  
[ ] or adopt

[ ] attached amendment(s)

[ ] ________________________________

[ ] do pass 

[ ] do not pass 

[ ] no recommendation 

[ i-'J-'lndividual recommendations 

[ ] further referral to ________

letter of intent adopted

[ same title 
[ ] new title
[ ] technical

title change 
(HB only)

ATTACHES N E W  F I S C A L  N O T E ( S ) :
Dept/Date:

[ ] fiscal note(s)

[ ] zero fiscal note(s)

usf*appropriation-no fiscal note
if / , 9 3 % > , ****>

APPROVES PREVIOUS: 

[ ] fiscal note(s)
Dept/Date:

[ ] zero fiscal note(s)



Funding Information

■■■

■ . t. . .. • . .  - . /,
/; 95<?/ <0<?C> 

G e n e r a l  F u n d  $ 2 ; 6 1 - 3 t O W  
O t h e r  F u n d s  - 0 -

5 W 0 W -
/ ,  O O P

6-2270E •' 
Bradley/Cramer 

4/6/90

i f e M . W

Original s p o n s o r ( s ) : Resources Committee

I N  THE SENATE

CS FOR SENATE BILL NO. 511 ( t^ xL )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act making special appropriations to the D e p a r t­

ment of Natural Resources for reforestation; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of this appropriation is to enable 

the Department of Natural Resources to carry out its powers and duties 

under AS 41.17, to respond to the need for a dependable supply of high

quality forest seedlings for land in the state, to rehabilitate the areas 

devastated by the spruce bark beetle and by fire, to enable the State 

Forest Nursery in Eagle River to supply seedlings to reclaim land currently 

unreforested, including a substantial backlog of unreforested land, and to 

continue and enhance forest research.
M g i

* Sec. 2. The sum of OTfOiJiJVOTf is appropriated from the general fund 

to the Department of Natural Resources, division of forestry, for capital 

expenses incurred while engaged in reforestation.

* Sec. 3. The sum of $‘t, 301 ,'W0 is appropriated from the general fund

to the Department of Natural Resources, state land reforestation fund

(AS 41.17.310).

* Sec. 4. The appropriation made by sec. 2 of this Act is for a capital 

project and is subject to AS 37.25. O.'O.

* Sec. 5. This Act takes effect July 1, 1990.



State Capitol 
Juneau, Alaska 99811

MEMORANDUM

TO:  S e n a t o r  J o h n e  B i n k l e y
i J\

FROM: S e n a t o r  B e t t y e J F a h r e n k a m p  

DATE: A p r i l  2 0 ,  1 9 9 0

R E :  R e f o r e s t a t i o n  p r o g r a m  f u n d i n g  f o r  FY 9 1

T h e  f o l l o w i n g  f i g u r e s  w o u l d  g i v e  t h e  D i v i s i o n  o f  F o r e s t r y  a  
b a r e b o n e s  n u r s e r y  s t a f f ,  d e p e n d e n t  u p o n  i n m a t e  l a b o r .  T h i s  l e v e l  
o f  f u n d i n g  i s  n o t  w h a t ' s  r e q u i r e d ,  b u t  t h e y  c a n  g e t  b y  o n  a  
p h a s e - i n  b a s i s .

O p e r a t i o n
C a p i t a l  I m p r o v e m e n t  

T o t a l

$ 9 5 0 . 0
1 , 0 0 0 . 0

$ 1 , 9 5 0 . 0



Senate &etf ources Committee
Senator Bettye Fahrenkamp. Chairman

Senator Jay Kertlula. Vice Chairma.. 
Senator Dick Eliason 
Senator Steve Frank 
Senator Rick Halford 
Senator Arliss Sturgulcvski 
Senator Fred Zharoff

P.O. 5o.\ V 
Juneau. Alaska 9961 1 

(907) 465 -4907

T o :  S e n a t o r  R i c k  Ue h l i n j
Co - C h a i r m a n , S e n a t O i n a n c e  Co m m i t t e e

F r o m : S e n a t o r  B E T T m i » H R ) E N K A M P
C h a i r m a n , S e n a t e  Re s o u r c e s  Co m m i t t e e

Da t e : Ma r c h  7 ,  1 9 9 0

R e : Re q u e s t  f o r  h e a r i n g  SB 5 1 1 ,  a n  Ac t  ma k i n g  s p e c i a l  c a p i t a l
AND OPERATING A P PR O PR IA T IO N S TO THE DEPARTMENT OF NATURAL
Re s o u r c e s  f o r  r e f o r e s t a t i o n .

I  WOULD L IK E  TO REQUEST THAT THE SENATE FINANCE COMMITTEE HEAR SB 
5 1 1  AS SOON AS YOUR SCHEDULE P E R M IT S .

T h e  b i l l  w o u l d  m a k e  s p e c i a l  a p p r o p r i a t i o n s  t o  DNR f o r  r e f o r e s t a t i o n
TO BEGIN ALLEV IA T IN G  A F I V E  YEAR BACKLOG.

En c l o s e d  i s  t h e  b a c k u p  m a t e r i a l . 
YOU HAVE a n y  q u e s t i o n s .

P l e a s e  f e e l  f r e e  t o  c a l l  me  i f



E A C H  FY 91-FY96 EA CH  FY 9 7 -ON

PERSONAL S E R V I C E S

PLANTING
CONTRACTS 
SUPPORT 

S C A R I F I C A T I O N  
CONTRACTS 
SUPPORT 

DIRECT SE E D IN G  
CONTRACTS 
SUPPORT 
SEED 

REGEN.SURVEYS 
CONTRACTS 
SUPPORT

NORTHERN REGION
f S , S o l

$i co ,  oca-
3  FTE

-940- ACRES/YEAR 
$ 13 9 r 5QO- l o t - ,  * 0 o  

t ' i . ' i O  4 , 6 5 0  
4 9 * 0 -  ACRES/YEAR 

$ 1 5 3 /-6QO- / /3 ,  6 , 0 0  
6 ?8 9 , 6 0 0

-8 4 0 -  ACRES/YEAR 
$ 2 A - T & & Q  \ ± i b t o  

4 , 0 0 0  
1 6 W  -4 2 7 -0 0 0  '  , 0 0 °
- 1 4 0 0  ACRES/YEAR 

$ - 4 h  ( > 0 0  
0

$ 9 3 , 3 1 6  
2 FTE

5 0 0  ACRES/YEAR 
$ 7 5 , 0 0 0

2 . 5 0 0  
5 0 0  ACRES/YEAR

$ 4 0 , 0 0 0
2 . 5 0 0  

0
0
0
0

6 6 0  ACRES/YEAR 
$ 6 , 6 0 0  

3 , 3 0 0

TOTAL $5-2-0T 6-l -O 3 f 4 ,  4-S/ $ 2 2 3 , 2 1 6

SOUTHCENTRAL REGION

PERSONAL S E R V I C E S  $ 4 2 721-0

PLANTING
CONTRACTS 
SUPPORT 

S C A R I F I C A T I O N  
CONTRACTS 
SUPPORT 

DIRECT SE E D IN G  
CONTRACTS 
SUPPORT 
SEED 

REGEN.SURVEYS 
CONTRACTS 
SUPPORT

F T E -
9-10

-2-67- ACRES/YEAR 
$ -4-07-050 3 ^ 5  0 

^  1 , 3 3 5
-4 4 6 -  ACRES/YEAR

$ 2 5 , 2 8-0- 2 2 0
1 , 5 8 0  

5 5  ACRES/YEAR 
$ 1 , 6 5 0

2 7 5
-8-35- l + O  

3 9 0  ACRES/YEAR 
$ 3 , 9 0 0

0

$ 4 2 , 2 1 9  
1 FTE

52 ACRES/YEAR
$ 7 , 8 0 0

2 6 0
1 1 5 ACRES/YEAR

$ 9 , 2 0 0
5 7 5

5 5 AC RES/YEAR
$ 1 , 6 5 0

2 7 5
8 2 5

3 9 0 ACRES/YEAR
$ 3 , 9 0 0

1 , 9 5 0

T O T A L  $117,-1-44 S ? /  7 S' $ 68,654



M S S

SOUTHEAST REGION

PERSONAL SERVICES
— 3r—rTE*

* /
- i* 5 -  ACRES/YEAR 

$ -1 8 —7 5 -Q* / 3 ,  7 S O
PLANTING

CONTRACTS 
SUPPORT 

S C A R I F I C A T IO N  
CONTRACTS 
SUPPORT 

PRESCRIBED BURN 
CONTRACTS 
SUPPORT 

REGEN.SURVEYS 
CONTRACTS 
SUPPORT

7 0  ACRES/YEAR 
$ 1 0 , 5 0 0  

3 5 0
0
0
0

5 0  ACRES/YEAR 
$ 2 , 8 5 0  

6 0 0
1 1 0 0  ACRES/YEAR 

$ 1 1 , 0 0 0  
5 , 5 0 0

6 2 5
8 2  ACRES/YEAR 

$ 6 , 5 6 0
4 1 0

1 5 0  ACRES/YEAR 
$ 8 , 5 5 0

1 , 8 0 0  
1 1 0 0  ACRES/YEAR 

$ 1 1 , 0 0 0  
0

$ # 9 , $ 7 3 , 0 1 9TOTAL

NURSERY OPERATIONS

PERSONAL SER VICES $ 4 0 0 , -9 6 0  A *  9 , M 3
7  FTE

-W *©- DAYS SPO T HELP

SUPPORT
EQUIPMENT

TOTAL

$-3-0 1 7 5 0 0 P - 1 7 ,  * h ? l  
3 0 ,  0-90- 3  5", 6 0 6

$ 0 2 0 ,  4G0-

$ 4 8 8 , 9 6 0  
12  FTE 

1 3 2 0  DAYS SPOT HELP

$ 3 0 1 , 5 0 0  
3 0 , 0 0 0

$ 8 2 0 , 4 6 0

PERSONAL SE R V IC E S  $ 7-4 3 -, 0 5 ~8
-3r8- FTE

( y  DAYS S PO T HELP

STATEWIDE SUMMARY

CONTRACTS
SUPPORT
EQUIPMENT
SEED
ANNUAL TOTAL

$-44-4 , 4-4-0 / H - W
3 2 -5 ,-7 7 -5-  2 * / ,  7 r ^  
-3-07-WO % 5 - , 6 0 O
12 . 8 2 5  t o ,  t H - 0

$ 1 , 5 5 6 , 0 9 8

$ 6 6 6 , 7 1 4  
1 6  FTE 

1 3 2 0  DAYS SPOT HELP

$ 1 6 8 , 5 0 0  
3 1 9 , 3 1 0  

3 C , 0 0 0
______________ 8 2 5

$ 1 , 1 8 5 , 3 4 9

ONE TIM E C A P I T A L  IMPROVEMENT BUDGET 

IMPROVEMENTS TO EAGLE R I V E R  F A C I L I T Y  $ 1 , 0 5 2 , 0 0 0

2

a



'
I j

REGION

NORTHERN
BACKLOG
ANNUAL

SOUTHCENTRAL
BACKLOG
ANNUAL

SOUTHEAST
BACKLOG
ANNUAL

REGEN.SURVEY SCARIFICATION Rx 8URN PLANTING

STATEWIDE
BACKLOG
ANNUAL

NOTE: BACKLOG REFORESTATION REQUIREMENTS ARE AMORTIZED OVER FIVE YEARS 

ALL FIGURES IN ACRES

SEEDING TOTALS

3/5/90



I w u & *
J1(1 i ' ,

l

i

\ ;
Senate 3&es(ourcetf Committee

Senator Bettye Fahrenkamp, Chairman

Senator Jay Kerttula. Vice Chainnan 
Senator Dick Eliaaon 
Senator Steve frank 
Senator Rick Halford 
Senator Arliss Sturgulevski 
Senator f  red Zharoff

P.O. 5ox V 
Juneau. Alaska 99611  

(907) 465 -4907

T o :

F r o m :

Da t e :
R e :

S e n a t o r  J o h n e  B i n k l e y  
S e n a t o r  R i c k  Ue h l in g  
Co -C h a i r s , S e n a t e  F i n a n c e  Co m m it t e e

S e n a t o r  B 
Ch a ir m a n ,

AHRENKAMP
a^ e  Re s o u r c e s  Co m m it t e e

Ma r c h  5 ,  1 9 9 0

SB 5 1 1 ,  Ap p r o p r i a t i o n s  f o r  R e f o r e s t a t io n

Th e  S e n a t e  R e s o u r c e s  Co m m it t e e  t o d a y  h e a r d  SB 5 1 1 ,  an a c t  m a k in g
SPEC IAL  CAPITAL AND OPERATING APPROPRIATIONS TO THE DEPARTMENT OF
Na t u r a l  R e s o u r c e s  f o r  r e f o r e s t a t i o n . A s u g g e s t e d  a m e n d m en t  to  t h e
B IL L  WAS MADE REGARDING THE APPROPRIATION PROPOSED ON PAGE 1 ,  L lN E S
2 1  to  2 3 .  B e c a u s e  t h e  n a t u r e  o f  r a i s i n g  and  p l a n t in g  s e e d l i n g s , i t
I S  POSS IB LE  THAT THE D IV IS IO N  WOULD NOT BE ABLE TO SPEND ALL THE 
FUNDS IN  ONE F ISCAL  YEAR, BUT WOULD NEED THEM LATER ON.
I n o r d e r  to  n o t  l a p s e  t h e  u n e x p e n d e d  f u n d s , b u t  i n s t e a d  to  a l l o w
THE FUNDS TO BE USED IN  SUBSEQUENT F ISCA L  YEARS, THE SUGGESTION WAS 
TO PLACE THE ABOVE REFERENCED APPROPRIATION IN  THE STATE
Lan d  R e f o r e s t a t io n  F u n d , AS 4 1 . 1 7 . 3 1 0 ,  w h ic h  w o u ld  n o t  l a p s e . 
S e c t io n  5 c o u l d  t h e n  b e  d e l e t e d .
S i n c e  t h i s  i s  an a p p r o p r i a t i o n  b i l l , a n d  t h e  m a t t e r  w as  o f  f i s c a l
CONCERN, THE SENATE RESOURCES COMMITTEE D ID  NOT TAKE ANY ACTION ON 
THE AMENDMENT, BUT RATHER, WOULD L IK E  TO INFORM YOU OF THE 
SUGGESTED LANGUAGE CHANGE FOR YOUR CONSIDERATION.
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K E N A I  P E N I N S U L A  B O R O U G H

x ^ 144 N. BINKLEY • SOLDOTNA, ALASKA 99669
PHONE (907) 262-4441

P O S IT IO N  P A P E R  
S B  511

R E F O R E S T A T I O N  O F  TIM B ER  D E V A STA TE  BY 
S P R U C E  BARK B E E T L E S  O R  FIR E  

P r e s e n t e d  by  M a r l a  H u s s

DON GILMAN
MAYOR

T h e  K e n a i  P e n i n s u l a  B o r o u g h  s u p p o r t s  S B  5 1 1 .  It is t h e  b o r o u g h ' s  pos i t ion  th a t  
r e f o r e s t a t i o n  o f  t i m b e r  h a r v e s t e d  a r e a s  b e  a n  i n t e g r a l  p a r t  o f  a  f o r e s t  
m a n a g e m e n t  p r o g r a m

S B  5 1 1 ,  a s  i n t r o d u c e d  b y  t h e  S e n a t e  R e s o u r c e s  C o m m i t t e e  a d d r e s s e s  
r e f o r e s t a t i o n  of  l a n d s  d e v a s t a t e d  by  t h e  s p r u c e  b a r k  b e e t l e  a n d  fire. U n d e r  t h e  
c u r r e n t  v e r s i o n  of  t h e  bill, f u n d s  w o u l d  b e  a p p r o p r i a t e d  t o  D N R  fo r  c a p i t a l  
i m p r o v e m e n t s  a t  t h e  g r e e n h o u s e  in E a g l e  River ,  a s  wel l  a s  fo r  o p e r a t i o n  of  a  
r e f o r e s t a t i o n  p r o g r a m  in t h e s e  a r e a s .

A s  y o u  a r e  wel l  a w a r e ,  s p r u c e  b a r k  b e e t l e  in fe s ta t io n  in C o o p e r  L a n d in g  o n  t h e  
K e n a i  P e n i n s u l a  is o f  e p i d e m i c  p r o p o r t i o n s .  T h e  s t a t e  o w n s  a p p r o x i m a t e l y  
6 , 0 0 0  a c r e s  in t h i s  r eg io n ,  with t h e  r e m a i n d e r  of  t h e  f o r e s t  b e i n g  u n d e r  f e d e r a l  
m a n a g e m e n t .  A p p r o x i m a t e l y  5 , 3 0 0  a c r e s  of  t h e  s t a t e  l a n d  h a s  b e e n  s e l e c t e d  
b y  t h e  b o r o u g h ,  w h i c h  i n c l u d e s  a l m o s t  all of  t h e  2 , 0 0 0  a c r e s  of  b e e t l e  i n f e s t e d  
t r e e s .  T h e  t r a n s f e r  of  t h i s  l and  will m o s t  likely o c c u r  in t h e  n e x t  f e w  m o n t h s .  T o  
d a t e ,  t h e  t i m b e r  o n  t h e s e  l a n d s  h a s  b e e n  m a n a g e d  b y  t h e  S t a t e  Div is ion  of 
F o r e s t r y ,  with a  n u m b e r  of  t i m b e r  h a r v e s t  c o n t r a c t s  in p r o g r e s s  o r  c o m p l e t e .  
Litt le t o  n o t h i n g  h a s  b e e n  d o n e  in t h e s e  a r e a s  r e g a r d i n g  p l a n t i n g  fo r  
r e f o r e s t a t i o n  d u e  to  a  l ack  of f u n d s  in t h e  s ta t e  b u d g e t .

T h e  b o r o u g h  r e q u e s t s  t h a t  i n te n t  l a n g u a g e  b e  a d o p t e d  m a k i n g  l a n d s  w h i c h  
h a v e  p r e v i o u s l y  b e e n  h a r v e s t e d  by  t h e  s t a t e  e l ig ib le  fo r  r e f o r e s t a t i o n  f u n d s ,  
e v e n  if t h e y  h a v e  b e e n  t r a n s f e r e d  to  a  municipal i ty .

T h e  b o r o u g h  a n d  t h e  S t a t e  Div is ion of  F o r e s t r y  a r e  c u r r e n t l y  w o r k i n g  in a  
c o o p e r a t i v e  r e l a t i o n s h i p  r e g a r d i n g  m a n a g e m e n t  r e s p o n s i b i l i t y  of  t i m b e r  
h a r v e s t s  of  p r o p o s e d  f i r e b r e a k s  in C o o p e r  L a n d i n g .  It h a s  b e e n  a g r e e d  t h a t  
m a n a g e m e n t  r e s p o n s i b i l i t i e s  fo r  t i m b e r  c o n t r a c t s  a n d  r e f o r e s t a t i o n  of  t h e s e  
f i r e b r e a k s  w o u l d  r e m a i n  with t h e  s t a t e  in t h e  e v e n t  t h a t  t h e  t r a n s f e r  of  s e l e c t e d  
l a n d s  o c c u r s  d u r in g  t h e  p ro jec t .  If in ten t  l a n g u a g e  w e r e  a d o p t e d  m a k i n g  f u n d s  
a v a i l a b l e ,  s o m e  t y p e  of  c o o p e r a t i v e  a r r a n g e m e n t  c o u ld  b e  w o r k e d  out .



K oyukuk

K a l t a g

A n v lk

L O W E R  Y U K O N  

B A R K  B E E T L E  

I N F E S T A T I O N

N u la t o

G a la n a

G r a y l i n g

C o m p i l e d  1990 b y  T a n a n a  C h i e f s  C o n f e r e n c e ,  ’nc.. F o r e s t r y  P r o g r a m ,  F a i r b a n k s .  A l a s k a

1 9 8 6 - 8 8

2 2 . 7  m i l e s

K E Y

■ B e e t l e - a f f e c t e d  are a s ,  

S  D o y o n  L t d . L a n d  

E3 V i l l a g e  C o r p .  L a n d

H o ly  C r o a a



ALASKA FOREST REGENERATION CENTER 

P r o g r a m  D e s c r i p t i o n

P r o v i d e  a  d e p e n d a b l e  s u p p l y  o f  h i g h  q u a l i t y  f o r e s t  s e e d l i n g s  t o  
A l a s k a ' s  l a n d o w n e r s .  S e e d l i n g s  w o u l d  b e  g r o w n  t o  m e e t  t h e  
r e q u i r e m e n t s  o f  AS 4 1 . 1 7 ;  r e h a b i l i t a t e  t h e  a r e a s  d e v a s t a t e d  b y  t h e  
s p r u c e  b a r k  b e e t l e ;  r e c l a i m  a r e a s  c u r r e n t l y  u n d e r s t o c k e d  o n  S t a t e  
l a n d s ;  a n d  a l l o w  c o n t i n u e d  f o r e s t  r e s e a r c h .  T h e  e x i s t i n g  n u r s e r y  
p r o g r a m  i s  s e v e r e l y  u n d e r s t a f f e d ,  u n d e r f u n d e d  a n d  i l l - e q u i p p e d  t o  
m e e t  t h e  c h a l l e n g e s  t h a t  i t  n ow  f a c e s .  T h i s  p r o g r a m  w o u l d  p r o v i d e  
f o r  t h e  g r o w i n g  o f  t h e  n e e d e d  s e e d l i n g s  a n d  t h e  r e f o r e s t a t i o n  o f  
S t a t e  l a n d s .

T h e  p r o j e c t e d  d i s t r i b u t i o n  o f  t h e  1 . 6  m i l l i o n  s e e d l i n g s  t h a t  w o u l d  
b e  g r o w n  a n n u a l l y  i n c l u d e s :  3 5 0 , 0 0 0  t o  t h e  U S D A - F o r e s t  S e r v i c e ;  
5 0 , 0 0 0  f o r  r e s e a r c h ;  4 1 7 , 2 0 0  f o r  p r i v a t e  l a n d o w n e r s ;  a n d  7 8 2 , 8 0 0  
( w i t h  p l a n t i n g  f u n d s )  f o r  S t a t e  l a n d s .  By i m p l e m e n t i n g  t h i s  
b u d g e t ,  t h e  l e g i s l a t u r e  w i l l  b e  i n d i c a t i n g  i t s  s u p p o r t  f o r  
p r o f e s s i o n a l  t r e a t m e n t  o f  S t a t e  o w n e d  l a n d  a n d  p r e c l u d e  t h e  
n e c e s s i t y  o f  f o r e s t  m a n a g e r s  h a v i n g  t r e e s  g r o w n  o u t - o f - s t a t e .  
T r a i n i n g  w o u l d  b e  p r o v i d e d  t o  r e s i d e n t s  o f  c o o p e r a t i n g  c o m m u n i t i e s  
i n  t h e  c a r e  a n d  g r o w i n g  o f  s e e d l i n g s .

On S t a t e  l a n d s  t h e  e m p h a s i s  o f  t h i s  p r o g r a m  i s  t o  g e n e r a t e  
c o n t r a c t s  f o r  p r i v a t e  s e c t o r  f i e l d  a c c o m p l i s h m e n t s  t h a t  w i l l  
p r o v i d e  m u c h  n e e d e d  s t a b l e  j o b  o p p o r t u n i t i e s  i n  r u r a l  a r e a s .  T h e  
f o l l o w i n g  w o u l d  b e  a c c o m p l i s h e d  b y  S t a t e  R e g i o n  ( S t a t e  l a n d  o n l y ) :

D E S C R IP T IO N

A c r e s
P l a n t e d

A c r e s  S e e d e d

A c r e s  S i t e  
P r e p a r a t i o n

A c r e s
R e g e n e r a t i o n
S u r v e y

E s t i m a t e d  
c o n t r a c t s  t o  
i s s u e

1 0 0 8

1975

1 6 6 0

N O R T H E R N
REGION

SOUTHCENTRAL
REGION

1 1 0 0

S O U T H E A S T
REGION



S p r u c e  b a r k  b e e t l e s  a r e  p r e s e n t l y  c a u s i n g  s i g n i f i c a n t  m o r t a l i t y  o n  
n e a r l y  2 0 0 , 0 0 0  a c r e s  a r o u n d  S o u t h c e n t r a l  a n d  t h e  I n t e r i o r .  A l a r g e  
p o r t i o n  o f  t h e s e  a c r e s  m u s t  b e  r e f o r e s t e d  u s i n g  s t a t e - o f - t h e - a r t  
t e c h n i q u e s  i f  c h e y  a r e  t o  r e g a i n  t h e i r  p r o d u c t i v i t y .  T h e  
i n v e s t m e n t  i n  p l a n t i n g  r e q u i r e s  t h e  u s e  o f  h i g h  q u a l i t y  s e e d l i n g s  
w i t h  h i g h  s u r v i v a l  p o t e n t i a l .  T h i s  p r o g r a m  w o u l d  m e e t  t h a t  n e e d .

AS 4 1 . 1 7 . 0 6 0 ( 4 )  d i r e c t s  t h a t  " . . .  i f  a r t i f i c i a l  p l a n t i n g  i s  
r e q u i r e d ,  s i l v i c u l t u r a l l y  a c c e p t a b l e  s e e d l i n g s  m u s t  f i r s t  b e  
a v a i l a b l e  f o r  p l a n t i n g  a t  a n  e c o n o m i c a l l y  f a i r  p r i c e  i n  A l a s k a . "  
T h i s  p r o g r a m  w o u l d  m e e t  t h a t  n e e d  a s  q u o t e d  f r o m  A l a s k a ' s  F o r e s t  
R e s o u r c e s  a n d  P r a c t i c e s  A c t .

T h e  " S t a t e  F o r e s t  N u r s e r y "  w o u l d  b e c o m e  t h e  " A l a s k a  R e g e n e r a t i o n  
C e n t e r " .  T h i s  n a m e  m o r e  c o r r e c t l y  d e s c r i b e s  t h e  f a c i l i t y  r e s u l t i n g  
f r o m  t h i s  p r o g r a m s  r o l e  i n  f o r e s t  l a n d  m a n a g e m e n t  -  a  r o l e  t h a t  
i n c l u d e s  r e s e a r c h ,  p r o d u c t i o n ,  a n d  t r a i n i n g .

T h e  f o l l o w i n g  p a g e s  p r e s e n t  t h e  d e t a i l s  o f  t h i s  p r o g r a m  i n  t a b u l a r  
f o r m  t o  e n a b l e  b e t t e r  u n d e r s t a n d i n g .



ANNUAL S T A T I S T I C S

S e e d l i n g s  p r o d u c e d  =  1 , 6 0 0 , 0 0 0
S t a t e  l a n d  t r e a t e d  =  2 , 0 8 5  a c r e s  ( p l a n t e d  a n d  s e e d e d )  
S t a t e  l a n d  s i t e  p r e p a r e d  =  2 4 7 8  a c r e s  
S t a t e  l a n d  s u r v e y e d  f o r  r e g e n e r a t i o n  =  3 , 1 5 0  a c r e s  
S e e d l i n g s  a v a i l a b l e  f o r  n o n - s t a t e  u s e  =  8 1 7 , 2 0 0  
L o c a l  r e s i d e n t s  t r a i n e d  a t  n u r s e r y  =  6 
D a y  l a b o r  -  D a y s  o f  e m p l o y m e n t  g e n e r a t e d  = 1 3 2 0  
A m o u n t  o f  w o r k  c o n t r a c t e d  b y  S t a t e  = $ 3 4 3 , 7 8 0 . 0 0  
R e i m b u r s e m e n t  f o r  s e e d l i n g s  ( p r o j e c t e d )  =  $ 1 2 2 , 5 8 0 . 0 0  

p e r  s e e d l i n g )
N o n - s t a t e  l a n d s  r e f o r e s t e d  =  1 , 2 0 0  a c r e s
P r i v a t e  s e c t o r  e m p l o y m e n t  e n a b l e d  = 4 1  ( a t  m i n i m u m )



R i p
m m

A l a s k a  R e g e n e r a t i o n  C e n t e r  r e q u i r e s  t h e  f o l l o w i n g  f u n d i n g  
c o m m i t m e n t  b y  t h e  A l a s k a  L e g i s l a t u r e :

MAN MONTHS TOTAL COSTS

A g r o n o m i s t  h i  
( Ce n t e r  M a n a g e r )

F o r e s t  T e c h n i c i a n  
I V  ( R e s e a r c h / T r e e  
I m p r o v e m e n t )

F o r e s t  T e c h n i c i a n  
I V  ( A s s i s t a n t  
C e n t e r  M a n a g e r )

F o r e s t  T e c h n i c i a n  
I I I  ( C e n t e r  
F o r e m a n )

C l e r k / A d m i n )

T e c h n i c i a n s )
6 e a  •? 9 m o n s

F o r e s t  T e c h n i c i a n s  
I / I I  ( C o o p e r a t o r  
T r a i n e e s )
6 e a  @ 3 m e n s .

D a y  l a b o r e r s  ( S p o t  
h e l p )
1 3 2 0  m a n  d a y s  @ 
4 0 . 0 0  p e r  d a y

TOTAL

P e r s o n a l  s e r v i c e s  
s h o r t  f u n d i n g

U s a b l e  p e r s o n a l  
s e r v i c e s  f u n d i n g



S E A S O N A L  POSIT I O N  D I S T R I B U T I O N  (Pos/Mths.)

P o s i  J a n  
t i o n

T r a i
n e e s

R e g
S e a s
o n a l
s

D a y
L a b o
r e r s

F e b  M a r  A p r  May  J u n  J u l  A u g  S e p  O c t  Nov

6 / 6  6 / 6  6 / 6

6 / 6  6 / 6  6 / 6  6 / 6  6 / 6  6 / 6  6 / 6  6 / 6  6 / 6

2 8 /
18

1 2 /
12

4 0 /
3 0

1 2 / 6

D e c
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B U D G E T
CATEGORY

BREAKDOWN D E SC R IPT IO N
F U N D I N G
REQUIRED

C o n t r a c t u a l
S e r v i c e s

$ 1 6 1 , 0 0 0 . 0 0 P r o f e s s i o n a l
S e r v i c e s

c o n e  
P  s  , 
h e r  

p r o p a g a t i o n  
m a t e r i a l s ,  
a u d i t / m o n i t o  
r  s e e d l i n g  
c o n d i t i o n  a t  
f i e l d  s i t e s ,  
a s s e s s  
p r o g e n y  
s i t e s ,  
m o n i t o r  s e e d  
p r o d u c t i o n  
a r e a s ,  
m a i n t a i n  
p r o f e s s i o n a l  
c u r r e n c y .

$ 1 0 , 0 0 0 . 0 0
( C o n s u l t a n t s
C o n e s )

C o m m u n i c a t i o
n s

$ 1 0 , 0 0 0 . 0 0
( P h o n e s )

T r a n s p o r t a t i
o n

$ 2 5 , 0 0 0 . 0 0
( S h i p p i n g
S e e d l i n g s )

S t a t e
E q u i p m e n t
F l e e t

P r i n t i n g

$ 1 5 , 0 0 0 . 0 0
( S t a t e
v e h i c l e
c h a r g e s )

$ 1 , 0 0 0 . 0 0  
( b r o c h u r e s  
h a n d o u t s )

P u b l i c
U t i l i t i e s

$ 6 0 , 0 0 0 . 0 0
( E l e c t r i c i t y
G a s )

M i n o r  R e p a i r  
a n d  
M a i n t e n a n c e

$ 2 5 , 0 0 0 . 0 0
( b u i l d i n g s
a n d



S u p p l i e s  a n d  
M a t e r i a l s

$ 1 3 0 , 5 0 0 . 0 0

e q u i p m e n t

O t h e r
e x p e n d i t u r e s

O f f i c e
s u p p l i e s

A g r i c u l t u r a l
s u p p l i e s

H o u s e h o l d
a n d
I n s t i t u t i o n a
1

( S p e c i a l i z e d
e q u i p m e n t )

$ 1 0 , 0 0 0 . 0 0  
( S t a t e  R i s k  

M a n a g e m e n t )

$ 2 , 0 0 0 . 0 0

$ 1 0 , 0 0 0 . 0 0  
( F e r t i l i z e r  
a n d  
f u n g i c i d e s )

$ 3 , 0 0 0 . 0 0  
( C l e a n i n g  
a g e n t s )

P r o f e s s i o n a l
a n d
S c i e n t i f i c

D a t a  
p r o c e s s  i n g  
s u p p l i e s

O t h e r
o p e r a t i n g
s u p p l i e s

R e p a i r  a n d  
M a i n t e n a n c e

$ 9 3 , 0 0 0 . 0 0  
( G r i t ,  

m e d i u m ,  a n d  
c o n t a i n e r s )

$ 1 , 5 0 0 . 0 0  
( S o f t w a r e  
a n d  p a p e r )

$ 1 5 , 0 0 0 . 0 0
( S h i p p i n g

b o x e s )

$ 6 , 0 0 0 . 0 0  
( S t r a p p i n g , 
t r a y  r a c k s )



P r o j e c t s

$ 1 , 0 5 2 , 0 0 0 . 0  
0

W a t e r  
m o n i t o r i n g  
and delivery 
s y s t e m  
improvements

O u t d o o r
p o r t a b l e
i r r i g a t i o n
system

C o m p l e t e  
fence around 
growing yard

C o m p l e t e  
pole shed

C o n s t r u c t  
t w o  
g r e e n h o u s e s  
( c o m p l e t e l y  
e q u i p p e d  
with power)

C o n s t r u c t  
f i r e  
w a r e h o u s e  
for SCR to 
f r e e  u p  
Headshed for 
use

— • •
e q u i p m e n t .
Upgrading of
o u t d a t e d
e q u i p m e n t
over time.
A c q u i s i t i o n
of n e e d e d
commu n i c a t i o
n s a n d
t e c h n i c a l
equipment.

$ 2 0 , 0 0 0 . 0 0

$ 1 5 , 0 0 0 . 0 0

$ 1 2 , 0 0 0 . 0 0

$ 5 , 0 0 0 . 0 0

$ 8 0 0 , 0 0 0 . 0 0

$ 2 0 0 , 0 0 0 . 0 0
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R e g i o n a l  o f f i c e s  r e q u i r e  t h e  f o l l o w i n g  f u n d i n g  c o m m i t m e n t s  t o  
p r o g r a m  t a r g e t s :

D e s c r i p t i o n
' e y

P e r s o n a l  S e r v i c e s  
F o r e s t e r  1 ( D e l t a  
a n d  T o k )

F o r e s t e r  1 
( F a i r b a n k s )

F o r e s t  T e c h n i c i a n  
I I I  ( F a i r b a n k s )  
2 @ 6  m o n s .

NORTHERN REGION 

Man M o n t h s

12

12

12

T o t a l  C o s t s  

$ 4 6 , 6 7 0 . 0 0  

$ 4 6 , 0 0 0 . 0 0  

$ 3 5 , 4 5 8 . 0 0

F o r e s t  T e c h n i c i a n  12 $ 3 5 , 4 5 8 . 0 0
I I I  ( F a i r b a n k s )
1 0 1 2  m o n s .

T o t a l  P e r s o n a l  4 8  $ 1 6 3 , 5 8 6 . 0 0
s e r v i c e s

C o n t r a c t s  f o r  F i e l d  $ 3 4 5 , 9 0 0 . 0 0
w o r k

S u p p o r t  f o r  R e g i o n  $ 1 8 , 2 6 5 . 0 0
S t a f f

T O T A L  F O R  N O R T H E R N  R E G I O N $527,751.00



C o n t r a c t s  f o r  f i e l d  $ 6 1 , 2 8 0 . 0 0
w o r k

S u p p o r t  f o r  $ 2 , 7 6 5 . 0 0
R e g i o n a l  S t a f f

F o r e s t e r  l  12
( R e g i o n a l  o f f i c e )

T o t a l  P e r s o n a l  12
S e r v i c e s

$ 4 2 , 2 1 9 . 0 0

$ 4 2 , 2 1 9 . 0 0

T O T A L  F O R  12  $ 1 0 6 , 2 6 4 . 0 0
SOUTHCENTRAL REGION



SOUTHEAST REGION

P e r s o n a l  S e r v i c e s  

F o r e s t e r  1 ( J u n e a u ) $ 4 8 , 9 3 6 . 0 0

$ 4 8 , 9 3 6 . 0 0T o t a l  P e r s o n a l  
S e r v i c e s

C o n t r a c t s  f o r  f i e l d  
w o r k

$ 4 4 , 8 6 0 . 0 0

$ 2 , 8 3 5 . 0 0S u p p o r t  f o r  
R e g i o n a l  S t a f f

TOTAL FOR SOUTHEAST 
REGION

$ 9 6 , 6 3 1 . 0 0

TOTAL STATEWIDE $ 6 2 2 , 9 6 4 . 0 0



S c a r i f i c a t i o n  1 9 7 5 C o n t r a c t  c o s t s  $ 1 5 8 , 0 0 0 . 0 0
= 8 0 . 0 0  p e r
a c r e

C o n t r a c t  p r e p  $ 6 0 , 8 1 0 . 0 0
a n d  a d m i n  =
3 0 . 7 9  p e r  a c r e

S u p p o r t  c o s t s  $ 9 , 8 7 5 . 0 0
= 5 . 0 0  p e r
a c r e

T O T A L  $ 2 2 8 , 6 8 5 . 0 0  
S C A R IF IC A T IO N

P l a n t i n g

A c r e s

1 0 0 8

B r e a k d o w n  C o s t s

C o n t r a c t  c o s t s  $ 1 5 1 , 2 0 0 . 0 0
= 1 5 0 . 0 0  p e r
a c r e

C o n t r a c t  p r e p  $ 3 1 , 0 3 6 . 0 0
a n d  a d m i n  =
3 0 . 7 9  p e r  a c r e

S u p p o r t  c o s t s  $ 5 , 0 4 0 . 0 0
= 5 . 0 0  p e r
a c r e

TOTAL PLANTING $ 1 8 7 , 2 7 6 . 0 0



C o n t r a c t  p r e p  $ 2 0 , 6 2 9 . 0 0  
a n d  a d m i n  =
3 0 . 7 9  p e r  a c r e

S e e d  c o s t s  =  $ 1 0 , 0 5 0 . 0 0
1 5 . 0 0  p e r  a c r e

S u p p o r t  c o s t s  $ 3 , 3 5 0 . 0 0
=  5 . 0 0  p e r
a c r e

TOTAL DIRECT $ 5 4 , 1 2 9 . 0 0
SEEDING

R e g e n e r a t i o n  1 6 6 0  C o n t r a c t  c o s t s  $ 1 6 , 6 0 0 . 0 0
s u r v e y  = 10.oo p e r

a c r e



A c t i v i t y

P l a n t i n g

B r e a k d o w n

C o n t r a c t  c o s t s  $ 3 4 , 0 5 0 . 0 0
= 1 5 0 . 0 0  p e r
a c r e

C o n t r a c t  p r e p  
a n d  a d m i n  
c o s t s  =  4 4 . 7 7  
p e r  a c r e

S u p p o r t  c o s t s  
=  5 . 0 0  p e r
a c r e

$ 1 0 , 1 6 3 . 0 0

$ 1 , 1 3 5 . 0 0

TOTAL PLANTING $ 4 5 , 3 4 8 . 0 0

S c a r i f i c a t i o n  2 7 1 c o n t r a c t  c o s t s  $ 2 1 , 6 8 0 . 0 0
= 8 0 . 0 0  p e r
a c r e

C o n t r a c t  p r e p  $ 1 2 , 1 3 3 . 0 0  
a n d  a d m i n  =
4 4 . 7 7  p e r  a c r e

S u p p o r t  c o s t s  
= 5 . 0 0  p e r
a c r e

$ 1 , 3 5 5 . 0 0

T O T A L
SC A R I F I C A T IO N

$ 3 5 , 1 6 8 . 0 0
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C o n t r a c t  j 
a n d  a d m i n
4 4 . 7 7  p e r  a c r e

S u p p o r t  c o s t s  
= 5 . 0 0  p e r
a c r e

S e e d  c o s t s  = 
1 5 . 0 0  p e r  a c r e

TOTAL DIRECT 
SEEDING

$ 2 7 5 . 0 0

$ 8 2 5 . 0 0  

$ 5 , 2 1 3 . 0 0

R e g e n e r a t i o n  3 9 0  
s u r v e y s

T O T A L  F O R  
S O U T H C E N T R A L  
REGION

C o n t r a c t  c o s t s  
= 10-, 0 0  p e r
a c r e

C o n t r a c t  p r e p  
a n d  a d m i n  = 
4 4 . 7 7  p e r  a c r e

T O T A L
R E G E N E R A T I O N
SURVEYS

$ 3 , 9 0 0 . 0 0

$ 1 7 , 4 6 0 . 0 0

$ 1 0 7 , 0 8 9 . 0 0



S c a r i f i c a t i o n  82 C o n t r a c t  c o s t s  $ 6 , 5 6 0 . 0 0
=  8 0 . 0 0  p e r
a c r e

C o n t r a c t  p r e p  $ 2 , 7 5 4 . 0 0
a n d  a d m i n  =
3 3 . 5 9  p e r  a c r e

S u p p o r t  c o s t s  $ 4 1 0 . 0 0
= 5 . 0 0  p e r
a c r e

T O T A L  $ 9 , 7 2 4 . 0 0  
S C A R IF IC A T IO N

P l a n t i n g $ 1 8 , 7 5 0 . 0 0  
=  1 5 0 . 0 0  p e r
a c r e

C o n t r a c t  p r e p  $ 4 , 1 9 8 . 0 0
a n d  a d m i n  =
3 3 . 5 9  p e r  a c r e

S u p p o r t  c o s t s  $ 6 2 5 . 0 0
=  5 . 0 0  p e r
a c r e

TOTAL PLANTING $ 2 3 , 5 7 3 . 0 0



R e g e n e r a t i o n  1100 
s u rv e y s

C o n t ra c t  c o s t s  
= 1 0 .0 0  p e r
a c re

C o n t r a c t  p rep  
and adm in = 
3 3 .5 9  p e r  a c re

$ 1 1 , 0 0 0 . 0 0

$ 3 6 ,9 4 7 .0 0

T O T A L

S O U T H E A S T
REGION

T 0 T  A 
STATEW IDE

T O T A L  $ 4 7 ,9 4 7 .0 0
R E G E N E R A T IO N
SURVEYS

$ 9 6 ,6 3 1 .0 0

$ 7 4 1 ,5 2 1 .0 0

v o n c ra c c  p re p  5 ,0 3 7 .0 0  
and adm in =
3 3 .5 9  p e r  a c re

S u p p o rt  c o s t s  $ 1 ,8 0 0 .0 0
= 1 2 .0 0  p e r
a c re

T O T A L  $ 1 5 ,3 8 7 .0 0
P R E S C R I B E D
F IR E

1 7



A f t e r  th e  f i r s t  f i v e  (a )  y e a r s  o f  t h i s  p rogram  fu n d in g  c o u ld  be 
re d u ce d  b y  $ 1 2 4 ,2 3 0 .0 0  in  s e r v i c e s  to  be c o n t ra c te d  f o r  a s  th e  
S t a t e  co m p le te s  r e h a b i l i t a t io n  o f  "b a ck lo g g e d " a re a s  due to  e a r l i e r  
h a r v e s t  and f i r e s .  T h i s  w ould  make an a d d i t io n a l  2 3 0 ,0 0 0  s e e d l in g s  
a v a i l a b l e  f o r  u se  on o th e r  la n d s  and in c r e a s e  n u r s e r y  re v e n u e s  by 
$ 3 4 ,5 0 0 .0 0  a t  th e  same t im e .

The re v e n u e  from  th e  s a le  o f  s e e d l in g s  i s  b ased  on a c o s t  o f  $ 0 .1 5  
p e r  s e e d l in g .  T h is  r e q u ir e s  a change in  th e  D ep artm ent o f  N a tu ra l  
R e s o u r c e 's  fe e  s c h e d u le  w h ich  was adopted  by r e g u la t io n  a few  y e a r s  
ago .

A ls o  w o rth y  o f  n o te  i s  th e  f a c t  t h a t  th e  re q u ire m e n t  to  program  a 
s h o r t  fu n d in g  o f  p e r s o n a l s e r v i c e s  c o s t s  w ould  be d e v a s t a t in g  to  
t h i s  program  -  and l i k e l y  many o th e r s  a s  w e l l .



B U D G E T  I T E M

P e r s o n a l
S e r v i c e s

T r a v e l

C o n t r a c t u a l

C o m m o d i t i e s

E q u i p m e n t

TO TA L

F U N D I N G

R E Q U I R E D

$ 7 5 3 ,8 5 1 .0 0

$ 1 0 , 0 0 0 . 0 0  

$ 6 3 6 ,3 0 5 .0 0  

$ 1 4 1 ,3 7 5 .0 0  

$ 3 0 ,0 0 0 .0 0  

$ 1 , 5 7 2 , 1 3 1 . 0 0

F U N D I N G  

P R O P O S E D  F Y 9 0

$ 9 6 ,5 0 0 .0 0

$ 2 ,8 0 0 .0 0

$ 1 7 2 ,7 0 0

$ 2 6 ,9 0 0 .0 0

$ 1 ,5 0 0 .0 0

$ 3 0 0 , 4 0 0 . 0 0

a d d i t i o h a t .
f u n d i n g

R E Q U I R E D

$ 6 5 7 ,3 5 1 .0 0

$ 7 ,2 0 0 .0 0

$ 4 6 4 ,2 0 5 .0 0

$ 1 1 4 ,4 7 5 .0 0

$ 2 8 ,5 0 0 .0 0

$ 1 , 2 7 1 , 7 3 1 . 0 0

C a p i t a l

P r o j e c t s $ 1 ,0 5 2 ,0 0 0 .0 0

G R A N D  TOTAT, $ 2 , 6 2 4 . 1 3 1 . 0 0  $ 3 0 0 . 4 0 0 . 0 0 $ 2 , 3 2 3 . 7 3 1 . 0 0

O V E R A L L  P R O G R A M  S U M M A R Y
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R E S O L U T I O N  S E R I A L  N O

A  RESOLUTION OF THE ASSEMBLY OF THE MATANUSKA-SUSITNA BQROUSi SUPPORTING THE 
ADOPTION OF SENATE B I L L  5 1 1 /  "AN ACT MAKING SPEC IAL APPROPRIATION TO THE 
DEPARTMENT OF NATURAL RESOURCES FOR REFORESTATION.11 _______________________________

WHEREAS/ t h e  F o r e s t  R e g e n e r a t i o n  C e n t e r  a n d  t r e e  p l a n t i n g  p r o g r a m  p r o v i d e  

f o r  r e f o r e s t a t i o n  u s i n g  p r o p e r  t r e e  s e e d s  an d  s e e d l i n g  p r o d u c e d  i n  A l a s k a ;  a n d  

WHEREAS/ i n p r o v e d  c a p a b i l i t y  f o r  r e f o r e s t a t i o n  p r o v i d e s  t h e  o p p o r t u n i t y  

f o r  f o r e s t  h a r v e s t s  t h a t  im p ro v e  h a b i t a t  f o r  m oose  i n  S o u t h c e n t r a l  a n d  I n t e r i o r  

A l a s k a ;  a n d

WHEREAS/ h e a l t h y  f o r e s t s  m a i n t a i n e d  t h r o u g h  managed c y c l e s  o f  g r ow th  a n d  

r e f o r e s t a t i o n  p r o v i d e  p r o t e c t i o n  f r o m  a c c i d e n t a l  f i r e ,  a  h a z a r d  t h a t  i s  ccrnnon 

i n  unmanaged f o r e s t s  im p a c t e d  b y  d i s e a s e s  o r  i n s e c t s ;  a n d

WHEREAS, t i m e l y  r e f o r e s t a t i o n  t h r o u g h  t h e  F o r e s t  R e g e n e r a t i o n  C e n t e r  an d  

i t s  a s s o c i a t e d  p r o g r a m s  p r o v i d e  h e a l t h y  t r e e s  t o  p r o t e c t  s o i l ,  w a t e r ,  an d  a i r ,  

a n d  m a i n t a i n  a  h e a l t h y  e n v i r o n m e n t ;  a n d

WHEREAS, a  com m itm en t t o  s u s t a i n e d  f o r e s t r y  t h r o u g h  t h e  F o r e s t  

R e g e n e r a t i o n  C e n t e r  a n d  i t s  a s s o c i a t e d  r e f o r e s t a t i o n  p r o g r a m s  w i l l  p r o v i d e  j o b s  

f o r  A l a s k a n s  now  a n d  i i t p r o v e d  f o r e s t  r e s o u r c e s  f o r  f u t u r e  g e n e r a t i o n s .

NOW, THEREFORE, BE I T  RESOLVED t h a t  t h e  M a t a n u s k a - S u s i t n a  B o ro u g h  A s s em b ly  

s u p p o r t s  a d o p t i o n  o f  S e n a t e  B i l l  5 1 1  "An a c t  m a k in g  s p e c i a l  a p p r o p r i a t i o n s  t o

t h e  D e p a r tm e n t  o f  N a t u r a l  R e s o u r c e s  f o r  r e f o r e s t a t i o n . "  

PASSED AND APPROVED t h i s ^ / ^ y  o f  - -

■V.

1 9 9 0 .

A t t e s t :

Reso No 90-036

AM 90-097
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S in c e r e l y ,

Mona L i s a  
M u n ic ip a l  Bo rough  C le r k

MLD/nb



B y :
I n t r o d u c e d :
A m e n d e d :
A dop ted :

C h i z m a r
0 3 /2 2 /9 0
0 3 /2 2 /9 0
0 3 /2 2 /9 0

RESOLUTION NO. 90-039

A RESOLUTION URGING THE ALASKA STATE LEG IS LA TU R E  TO 
APPRO PRIATE THE FUNDING NECESSARY FOR THE 

REFORESTATION OF HARVESTED AND BURNED 
FOREST AREAS IN  THE STATE

WHEREAS, th e  A la s k a  S t a t e  C o n s t i t u t io n  in  A r t i c l e  V I I I ,  

S e c t io n  4 r e q u i r e s  t h a t "  f i s h ,  f o r e s t s ,  w i l d l i f e ,  g r a s s la n d s ,  and 

a l l  o th e r  r e p le n i s h a b le  r e s o u r c e s  b e lo n g in g  to  t h e  S t a t e  s h a l l  be 

u t i l i z e d ,  d e v e lo p e d , and m a in ta in e d  on th e  s u s t a in e d  y i e l d  

p r i n c i p l e ,  s u b je c t  to  p r e fe r e n c e s  among th e  b e n e f i c i a l  u s e s . " ;  

and

WHEREAS, im m ed ia te  r e f o r e s t a t io n  o f  h a r v e s t e d  a re a s  and 

a c c e s s ib le  b u rn e d  a r e a s  in c r e a s e  th e  amount o f  t im b e r  w h ic h  i s  

a v a i l a b le  on a s u s t a in e d  b a s i s ;  and

WHEREAS, th e  A la s k a  S t a t e  L e g is la t u r e  e n a c te d  The 

Tanana V a l l e y  F o r e s t  B i l l  in  1983 w hich  p ro v id e d  f o r  th e  c r e a t io n  

o f  a S t a t e  Lan d  R e f o r e s t a t io n  Fu n d , and p ro v id e d  f u r t h e r  t h a t  i t  

was th e  i n t e n t  o f  th e  L e g i s l a t u r e  t h a t  no l e s s  th a n  25% o f  th e  

r e c e ip t s  from  th e  s a le  o f  s t a t e  t im b e r and o t h e r  f o r e s t  p ro d u c ts  

be a p p ro p r ia te d  to  t h i s  fund  on an annual b a s i s ;  and

WHEREAS, a s  o f  t h i s  d a te  no funds h a v e  been 

a p p ro p r ia te d  to  t h i s  fu n d ; and

WHEREAS, l a c k  o f  a d e q u a te  re g e n e ra t io n  i s  b e g in n in g  t o  

je o p a r d iz e  th e  l e v e l  a t  w h ic h  th e  s t a t e  can make t im b e r  a v a i l a b l e  

fo r  co m m e rc ia l c u t t i n g ,  and f o r  f u e l  wood u s e , w h i le  co m p ly in g  

w ith  th e  re q u ire m e n t  to  manage f o r e s t  lan d s on a s u s t a in e d  use 

b a s i s ;  and



WHEREAS, i t  i s  n e c e s s a r y  t o  p ro v id e  f o r  th e

o f  f o r e s t s  a f t e r  h a r v e s t  i n  o rd e r t o  m a in ta in  a 

p r o d u c t iv e  f o r e s t  la n d  b ase  c a p a b le  o f  p ro v id in g  t im b e r ,  

r e c r e a t io n a l  o p p o r t u n i t ie s ,  w i l d l i f e  h a b i t a t ,  and o t h e r  a m e n it ie s  

a s s o c ia t e d  w ith  c o n i f e r o u s  f o r e s t s ;  and

WHEREAS, r e f o r e s t a t io n  o f  f o r e s t  la n d s  w i l l  p ro v id e  

jo b s  in  th e  F a ir b a n k s  a re a  d u r in g  th e  p la n t in g  p h a s e , and e n su re  

f u t u r e  jo b s  in  management and h a r v e s t  o f  th e  r e f o r e s t e d  la n d s ;  

and

WHEREAS, fu n d in g  o f  th e  S t a t e  Land R e f o r e s t a t io n  Fund 

i s  p a r t i c u l a r l y  im p o rta n t  to  th e  s u c c e s s f u l  management o f  th e  

Tan an a  V a l le y  S t a t e  F o r e s t ;  and

WHEREAS, th e  A la s k a  B o ard  o f  F o r e s t r y  u n a n im o u s ly  

p a s se d  a r e s o lu t io n  on J a n u a r y  3 0 , 1 9 9 0 , s u p p o rt in g  an 

a p p r o p r ia t io n  to  fund r e f o r e s t a t i o n  e f f o r t s  im m e d ia te ly  and to  

p r o v id e  c o n t in u e d  fu n d in g  f o r  r e f o r e s t a t i o n  a s  p r o v id e d  in  th e  

Tan an a  V a l le y  F o r e s t  B i l l .

NOW, THEREFORE, BE I T  RESOLVED th a t  th e  F a i r b a n k s  N orth  

S t a r  Borough A ssem b ly  r e s p e c t f u l l y  r e q u e s t s  th e  A la s k a  S t a t e  

L e g i s l a t u r e  to  fund  th e  S t a t e  Land  R e fo r e s t a t io n  Fund a s  

e s t a b l i s h e d  in  AS 4 1 .1 7 .3 0 0  in  a c c o rd a n c e  w ith  th e  p r o v i s io n s  o f  

AS 4 1 .1 7 .3 1 0  so  a s  to  p ro v id e  f o r  sound management o f  th e  S t a t e ' s  

f o r e s t  la n d  r e s o u r c e s ,  to  r e p le n is h  th e  d w in d lin g  f o r e s t  

r e s e r v e s ,  and to  p ro v id e  jo b s  i n  th e  F a irb a n k s  a r e a .

BE I T  FURTHER RESOLVED t h a t  th e  A la sk a  S t a t e  

L e g i s l a t u r e  i s  u rged  to  e n a c t  SB  511 m aking s p e c ia l  

a p p r o p r ia t io n s  to  th e  D ep artm en t o f  N a tu ra l  R e s o u rc e s  f o r  

r e f o e s t a t io n .

R E S O L U T I O N  NO. 9 0 - 0 3 9
P a g e  2 o f  ^



m m m
!• :. ,V ' .

, -  w m m  ? m  ■ m m i :
BE I T  FURTHER RESOLVED t h a t  c o p ie s  o f  t h i s  r e s o lu t io n

R E S O L U T I O N  NO. 9 0 - 0 3 9

P a g e  3 of 5

s h a l l  be s e n t  to  th e  H o n o rab le  S te v e  C ow per, G o v e rn o r , S t a t e  o f  

A la s k a ,  L e n n ie  G o rs u c h , C o m m iss io n e r, D ep artm en t o f  N a tu ra l  

R e s o u rc e s , Bob D ic k ,  S t a t e  F o r e s t e r ,  th e  H o n o rab le  Jo h n  B in k le y  

and th e  H o n o ra b le  R ic k  U e h lin g , C o - C h a ir s ,  S e n a te  F in a n c e  

C o m m ittee , t h e  H o n o ra b le  Lyman Hoffm an and th e  H o n o ra b le  Ron 

L a r s o n , C o - C h a ir s ,  House F in a n c e  C o m m ittee , th e  H o n o ra b le  B e t ty e  

Fah ren kam p , C h a ir p e r s o n , S e n a te  R e s o u rc e s  C om m ittee , th e  

H o n o ra b le  C l i f f  D a v id so n , and th e  H o n o rab le  C u r t  M en a rd , Co- 

C h a i r s ,  H ouse R e s o u rc e s  C o m m ittee , and a l l  nem bers o f  th e  

I n t e r i o r  D e le g a t io n .

PASSED AND APPROVED TH IS  22ND DAY OF MARCH ,1 9 9 0 .

P r e s id in g  O f f i c e r  I / '

A T T E S T :

C lq r k  o f  th e  A sse m b ly



A L A S K A  F O R E S T  R E G E N E R A T I O N  C E N T E R

W h y  R e g e n e ra te  F o re s ts ?

Regeneration of Alaska's forests will provide jobs, 
encourage investment by the forest industry, sustain 
aesthetic values of forest land, and may help diminish 
global changes in climate. Existing programs for pro­
ducing and planting trees in Alaska are not sufficient to 
regenerate for«';ts completely following harvesting, 
burning, or destruction by insects or disease. Recent 
damage by the spruce bark beetle alone has impacted 1.9 
million acres of forest land in Alaska. Without sufficient 
production of tree seedlings and a tree planting pro­
gram, state-owned forest land cannot be managed for 
high levels of sustained yields. Thus, timber sales must 
be curtailed, and jobs and other benefits derived from 
healthy forests will diminish.

W h a t  C a n  B e  D o n e ?

The Alaska Reforestation Council recommends an 
expanded Forest Regeneration Center at Eagle River, 
Alaska, and a coordinated tree planting program in the 
northern, southcentral and southeastern regions of the 
state. This commitment will produce high quality tree 
seedlings to rehabilitate areas devastated by insects or 
fire, reclaim state-owned forest land that is currently 
understocked, and support applied research to insure 
successful reforestation. Projected benefits include the 
annual production of 1,600,000 tree seedlings. Approxi­
mately one-half of these will be planted on state land. 
The remainder will be sold to private land owners for 
use in reforestation required by the Forest Practices Act. 
Operational programs for site preparation and tree 
planting in the various regions of Alaska are included in 
the reforestation program. Approximately 70 percent of 
the funds for this work will be allocated for contracts in 
local communities.

H o w  S h o u ld  th e  C e n te r  B e  F u n d e d ?

Much of Alaska's need for reforestation involves 
land owned and managed by the state. Thus, the Alaska 
Reforestation Council recommends that General Fund 
appropriations be provided for the production of tree 
seedlings at the Forest Regeneration Center, and for sub­
sequent contracts for planting trees. Current legislation 
permits use of a portion of the income obtained from 
timber sales on state-owned land to support reforesta­
tion. However, appropriations must be made each year 
for this purpose. In the short term, this investment will 
provide reforestation on forest land owned by the state.

avoid the necessity of buying seedlings outside of 
Alaska, and provide training and jobs in reforestation in 
cooperating communities. In the long term, it will re­
generate Alaska's forest lands and provide sustained 
yields of superior quality trees for future generations in 
the Great Land.

W h a t  is  th e  A la s k a  R e f o r e s ta t io n  C o u n c i l?

The Alaska Reforestation Council is a non-profit 
corporation organized in 1988 to: (1) improve forest 
management in Alaska, (2) promote the development 
and use of high quality seedlings for reforestation, (3) 
support the development of a tree nursery system in 
Alaska, and (4) promote a tree improvement program in 
the state. Council membership includes individuals 
with private businesses, conservation groups. Native 
corporations, state and federal agencies, the University 
of Alaska, and the general public.

H o w  S o o n  W i l l  th e  C e n te r  B e  O p e r a t in g ?

Present support is insufficient to continue the 
production of tree seedlings at the forest nursery in 
Eagle River. If funding is provided by the Alaska State 
Legislature for FY 1991 to develop the Alaska Forest Re­
generation Center, the production of seedlings could be 
initiated immediately. Capital improvements to en­
hance the production of seedlings and contracts for 
planting would begin in 1990; full production would 
occur by 1993.

W h a t  A r e  th e  C o s ts ?

An Alaska Forest Regeneration Center requires an 
initial appropriation for capital improvements at Eagle 
River, Alaska, and annual appropriations for operations 
to produce tree seedlings and carry out reforestation on 
forest land owned by the state.

Capital improvement of center $1,052,000
(one-time only)

Annual operations at center ...... $820,000
Annual expenditures for 
reforestation on state land:

Northern Region....................  543,800
Southcentral Region  107,100
Southeast Region...................  90,100

1,561,000

TOTAL $2,613,000



T h e  f u t u r e  o f  A l a s k a ' s  f o r e s t s  
d e p e n d s  o n  i n v e s t m e n t  n o w  i n  t h e  
A l a s k a  F o r e s t  R e g e n e r a t i o n  C e n t e r  
a n d  a  r e f o r e s t a t i o n  p r o g r a m .  T h e s e  
f o r e s t s  w i l l  c o n t i n u e  t o  p r o v i d e  i n ­
c r e a s e d  e c o n o m i c  a n d  s o c i a l  b e n e f i t s  
f o r  A l a s k a n s  a s  p r o j e c t e d  d e c l i n e s  i n  
p e t r o l e u m  p r o d u c t i o n  r e s u l t  i n  d e ­
c r e a s e d  r e v e n u e  t o  t h e  s t a t e .  B e n e f i t s  
r a n g e  f r o m  j o b s  i n  t h e  p r o d u c t i o n  a n d  
p r o c e s s i n g  o f  w o o d  p r o d u c t s  t o

e n h a n c e d  t o u r i s m  a s s o c i a t e d  w i t h  
r e c r e a t i o n  a n d  w i l d l i f e  v a l u e s .

T h e  A l a s k a  F o r e s t  R e g e n e r a t i o n  
C e n t e r  w i l l  p r o d u c e  g e n e t i c a l l y  
s u p e r i o r  t r e e s  f o r  r e f o r e s t a t i o n  i n  a r e a s  
w h e r e  t r e e s  h a v e  b e e n  h a r v e s t e d ,  
b u r n e d ,  o r  k i l l e d  b y  i n s e c t s .  R e f o r e s ­
t a t i o n  w i l l  i n c r e a s e  s u s t a i n e d  t i m b e r  
y i e l d s ,  p r o v i d e  t r a i n i n g  a n d  j o b s  f o r  
y o u t h ,  a n d  e n h a n c e  t h e  s c e n i c  b e a u t y  
o f  f o r e s t  l a n d .  I n  a d d i t i o n ,  h i g h  l e v e l s

o f  s u s t a i n e d  y i e l d s  w i l l  p e r m i t  e x ­
p a n d e d  h a r v e s t  o f  t i m b e r  o n  s t a t e  
l a n d s  d e s i g n a t e d  f o r  w o o d  p r o d u c ­
t i o n .

G o o d  s t e w a r d s h i p  o f  f o r e s t  l a n d  
w i l l  b e n e f i t  A l a s k a n s  w e l l  i n t o  t h e  
f u t u r e .  N o w  i s  t h e  t i m e  t o  i n v e s t  i n  
r e f o r e s t a t i o n  f o r  j o b s  t o d a y  a n d  f o r  
s u s t a i n e d  f o r e s t  y i e l d s  t o m o r r o w .  
When the oil stops flouring, the trees will 
be growing.

SUPPORT THE ALASKA  FOREST REG EN ERA ilO N  CENTER



THIS DOCUMENT HAS BEEN REPHOTOGRAPHED 
TO ASSURE LEGIBILITY



A L A S K A  F O R E S T  R E G E N E R A T I O N  C E N T E R

W h y  R e g e n e ra te  F o re s ts ?

R e g e n e r a t i o n  o f  A l a s k a ' s  f o r e s t s  w i l l  p r o v i d e  j o b s ,  
e n c o u r a g e  i n v e s t m e n t  b y  t h e  f o r e s t  i n d u s t r y ,  s u s t a i n  
a e s t h e t i c  v a l u e s  o f  f o r e s t  l a n d ,  a n d  m a y  h e l p  d i m i n i s h  
g l o b a l  c h a n g e s  i n  c l i m a t e .  E x i s t i n g  p r o g r a m s  f o r  p r o ­
d u c i n g  a n d  p l a n t i n g  t r e e s  i n  A l a s k a  a r e  n o t  s u f f i c i e n t  t o  
r e g e n e r a t e  f o r e s t s  c o m p l e t e l y  f o l l o w i n g  h a r v e s t i n g ,  
b u r n i n g ,  o r  d e s t r u c t i o n  b y  i n s e c t s  o r  d i s e a s e .  R e c e n t  
d a m a g e  b y  t h e  s p r u c e  b a r k  b e e t l e  a l o n e  h a s  i m p a c t e d  1 . 9  
m i l l i o n  a c r e s  o f  f o r e s t  l a n d  i n  A l a s k a .  W i t h o u t  s u f f i c i e n t  
p r o d u c t i o n  o f  t r e e  s e e d l i n g s  a n d  a  t r e e  p l a n t i n g  p r o ­
g r a m ,  s t a t e - o w n e d  f o r e s t  l a n d  c a n n o t  b e  m a n a g e d  f o r  
h i g h  l e v e l s  o f  s u s t a i n e d  y i e l d s .  T h u s ,  t i m b e r  s a l e s  m u s t  
b e  c u r t a i l e d ,  a n d  j o b s  a n d  o t h e r  b e n e f i t s  d e r i v e d  f r o m  
h e a l t h y  f o r e s t s  w i l l  d i m i n i s h .

W h a t  C a n  B e  D o n e ?

T h e  A l a s k a  R e f o r e s t a t i o n  C o u n c i l  r e c o m m e n d s  a n  
e x p a n d e d  F o r e s t  R e g e n e r a t i o n  C e n t e r  a t  E a g l e  R i v e r ,  
A l a s k a ,  a n d  a  c o o r d i n a t e d  t r e e  p l a n t i n g  p r o g r a m  i n  t h e  
n o r t h e r n ,  s o u t h c e n t r a l  a n d  s o u t h e a s t e r n  r e g i o n s  o f  t h e  
s t a t e .  T h i s  c o m m i t m e n t  w i l l  p r o d u c e  h i g h  q u a l i t y  t r e e  
s e e d l i n g s  t o  r e h a b i l i t a t e  a r e a s  d e v a s t a t e r .  b y  i n s e c t s  o r  
f i r e ,  r e c l a i m  s t a t e - o w n e d  f o r e s t  l a n d  t h a t  i s  c u r r e n t l y  
u n d e r s t o c k e d ,  a n d  s u p p o r t  a p p l i e d  ' . o s e a r c h  t o  i n s u r e  
s u c c e s s f u l  r e f o r e s t a t i o n .  P r o j e c t e d  b e n e f i t s  i n c l u d e  t h e  
a n n u a l  p r o d u c t i o n  o f  1 , 6 0 0 , 0 0 0  t r e e  s e e d l i n g s .  A p p r o x i ­
m a t e l y  o n e - h a l f  o f  t h e s e  w i l l  b e  p l a n t e d  o n  s t a t e  l a n d .  
T h e  r e m a i n d e r  w i l l  b e  s o l d  t o  p r i v a t e  l a n d  o w n e r s  f o r  
u s e  i n  r e f o r e s t a t i o n  r e q u i r e d  b y  t h e  F o r e s t  P r a c t i c e s  A c t .  
O p e r a t i o n a l  p r o g r a m s  f o r  s i t e  p r e p a r a t i o n  a n d  t r e e  
p l a n t i n g  i n  t h e  v a r i o u s  r e g i o n s  o f  A l a s k a  a r e  i n c l u d e d  i n  
t h e  r e f o r e s t a t i o n  p r o g r a m .  A p p r o x i m a t e l y  7 0  p e r c e n t  o f  
t h e  f u n d s  f o r  t h i s  w o r k  w i l l  b e  a l l o c a t e d  f o r  c o n t r a c t s  i n  
l o c a l  c o m m u n i t i e s .

H o w  S h o u ld  th e  C e n te r  B e  F u n d e d ?

a v o i d  t h e  n e c e s s i t y  o f  b u y i n g  s e e d l i n g s  o u t s i d e  o f  
A l a s k a ,  a n d  p r o v i d e  t r a i n i n g  a n d  j o b s  i n  r e f o r e s t a t i o n  i n  
c o o p e r a t i n g  c o m m u n i t i e s .  I n  t h e  l o n g  t e r m ,  i t  w i l l  r e ­
g e n e r a t e  A l a s k a ' s  f o r e s t  l a n d s  a n d  p r o v i d e  s u s t a i n e d  
y i e l d s  o f  s u p e r i o r  q u a l i t y  t r e e s  f o r  f u t u r e  g e n e r a t i o n s  i n  
t h e  G r e a t  L a n d .

W h a t  is  th e  A la s k a  R e fo r e s ta t io n  C o u n c i l?

T h e  A l a s k a  R e f o r e s t a t i o n  C o u n c i l  i s  a  n o n - p r o f i t  
c o r p o r a t i o n  o r g a n i z e d  i n  1 9 8 8  t o :  ( 1 )  i m p r o v e  f o r e s t  
m a n a g e m e n t  i n  A l a s k a ,  ( 2 )  p r o m o t e  t h e  d e v e l o p m e n t  
a n d  u s e  o f  h i g h  q u a l i t y  s e e d l i n g s  f o r  r e f o r e s t a t i o n ,  ( 3 )  
s u p p o r t  t h e  d e v e l o p m e n t  o f  a  t r e e  n u r s e r y  s y s t e m  i n  
A l a s k a ,  a n d  ( 4 )  p r o m o t e  a  t r e e  i m p r o v e m e n t  p r o g r a m  i n  
t h e  s t a t e .  C o u n c i l  m e m b e r s h i p  i n c l u d e s  i n d i v i d u a l s  
w i t h  p r i v a t e  b u s i n e s s e s ,  c o n s e r v a t i o n  g r o u p s ,  N a t i v e  
c o r p o r a t i o n s ,  s t a t e  a n d  f e d e r a l  a g e n c i e s ,  t h e  U n i v e r s i t y  
o f  A l a s k a ,  a n d  t h e  g e n e r a l  p u b l i c .

H o w  S o o n  W i l l  th e  C e n te r  B e  O p e r a t in g ?

P r e s e n t  s u p p o r t  i s  i n s u f f i c i e n t  t o  c o n t i n u e  t h e  
p r o d u c t i o n  o f  t r e e  s e e d l i n g s  a t  t h e  f o r e s t  n u r s e r y  i n  
E a g l e  R i v e r .  I f  f u n d i n g  i s  p r o v i d e d  b y  t h e  A l a s k a  S t a t e  
L e g i s l a t u r e  f o r  F Y  1 9 9 1  t o  d e v e l o p  t h e  A l a s k a  F o r e s t  R e ­
g e n e r a t i o n  C e n t e r ,  t h e  p r o d u c t i o n  o f  s e e d l i n g s  c o u l d  b e  
i n i t i a t e d  i m m e d i a t e l y .  C a p i t a l  i m p r o v e m e n t s  t o  e n ­
h a n c e  t h e  p r o d u c t i o n  o f  s e e d l i n g s  a n d  c o n t r a c t s  f o r  
p l a n t i n g  w o u l d  b e g i n  i n  1 9 9 0 ;  f u l l  p r o d u c t i o n  w o u l d  
o c c u r  b y  1 9 9 3 .

W h a t  A r e  th e  C o s ts ?

A n  A l a s k a  F o r e s t  R e g e n e r a t i o n  C e n t e r  r e q u i r e s  a n  
i n i t i a l  a p p r o p r i a t i o n  f o r  c a p i t a l  i m p r o v e m e n t s  a t  E a g l e  
R i v e r ,  A l a s k a ,  a n d  a n n u a l  a p p r o p r i a t i o n s  f o r  o p e r a t i o n s  
t o  p r o d u c e  t r e e  s e e d l i n g s  a n d  c a r r y  o u t  r e f o r e s t a t i o n  o n  
f o r e s t  l a n d  o w n e d  b y  t h e  s t a t e .

C a p i t a l  i m p r o v e m e n t  o f  c e n t e r  $ 1 , 0 5 2 , 0 0 0
( o n e - t i m e  o n l y )

A n n u a l  o p e r a t i o n s  a t  c e n t e r   $ 8 2 0 , 0 0 0
A n n u a l  e x p e n d i t u r e s  f o r  
r e f o r e s t a t i o n  o n  s t a t e  l a n d :

N o r t h e r n  R e g i o n ..................................  5 4 3 , 8 0 0
S o u t h c e n t r a l  R e g i o n   1 0 7 , 1 0 0
S o u t h e a s t  R e g i o n ................................  9 0 , 1 0 0

1,561,000

TOTAL $2,613,000

M u c h  o f  A l a s k a ' s  n e e d  f o r  r e f o r e s t a t i o n  i n v o l v e s  
l a n d  o w n e d  a n d  m a n a g e d  b y  t h e  s t a t e .  T h u s ,  t h e  A l a s k a  
R e f o r e s t a t i o n  C o u n c i l  r e c o m m e n d s  t h a t  G e n e r a l  F u n d  
a p p r o p r i a t i o n s  b e  p r o v i d e d  f o r  t h e  p r o d u c t i o n  o f  t r e e  
s e e d l i n g s  a t  t h e  F o r e s t  R e g e n e r a t i o n  C e n t e r ,  a n d  f o r  s u b ­
s e q u e n t  c o n t r a c t s  f o r  p l a n t i n g  t r e e s .  C u r r e n t  l e g i s l a t i o n  
p e r m i t s  u s e  o f  a  p o r t i o n  o f  t h e  i n c o m e  o b t a i n e d  f r o m  
t i m b e r  s a l e s  o n  s t a t e - o w n e d  l a n d  t o  s u p p o r t  r e f o r e s t a ­
t i o n .  H o w e v e r ,  a p p r o p r i a t i o n s  m u s t  b e  m a d e  e a c h  y e a r  
f o r  t h i s  p u r p o s e .  I n  t h e  s h o r t  t e r m ,  t h i s  i n v e s t m e n t  w i l l  
p r o v i d e  r e f o r e s t a t i o n  o n  f o r e s t  l a n d  o w n e d  b y  t h e  s t a t e ,



T h e  f u t u r e  o f  A l a s k a ' s  f o r e s t s  
d e p e n d s  o n  i n v e s t m e n t  n o w  i n  t h e  
A l a s k a  F o r e s t  R e g e n e r a t i o n  C e n t e r  
a n d  a  r e f o r e s t a t i o n  p r o g r a m .  T h e s e  
f o r e s t s  w i l l  c o n t i n u e  t o  p r o v i d e  i n ­
c r e a s e d  e c o n o m i c  a n d  s o c i a l  b e n e f i t s  
f o r  A l a s k a n s  a s  p r o j e c t e d  d e c l i n e s  i n  
p e t r o l e u m  p r o d u c t i o n  r e s u l t  i n  d e ­
c e a s e d  r e v e n u e  t o  t h e  s t a t e .  B e n e f i t s  
r a n g e  f r o m  j o b s  i n  t h e  p r o d u c t i o n  a n d  
p r o c e s s i n g  o f  w o o d  p r o d u c t s  t o

e n h a n c e d  t o u r i s m  a s s o c i a t e d  w i t h  
r e c r e a t i o n  a n d  w i l d l i f e  v a l u e s .

T h e  A l a s k a  F o r e s t  R e g e n e r a t i o n  
C e n t e r  w i l l  p r o d u c e  g e n e t i c a l l y  
s u p e r i o r  t r e e s  f o r  r e f o r e s t a t i o n  i n  a r e a s  
w h e r e  t r e e s  h a v e  b e e n  h a r v e s t e d ,  
b u r n e d ,  o r  k i l l e d  b y  i n s e c t s .  R e f o r e s ­
t a t i o n  w i l l  i n c r e a s e  s u s t a i n e d  t i m b e r  
y i e l d s ,  p r o v i d e  t r a i n i n g  a n d  j o b s  f o r  
y o u t h ,  a n d  e n h a n c e  t h e  s c e n i c  b e a u t y  
o f  f o r e s t  l a n d .  I n  a d d i t i o r ,  h i g h  l e v e l s

o f  s u s t a i n e d  y i e l d s  w i l l  p e r m i t  e x ­
p a n d e d  h a r v e s t  o f  t i m b e r  o n  s t a t e  
l a n d s  d e s i g n a t e d  f o r  w o o d  p r o d u c ­
t i o n .

G o o d  s t e w a r d s h i p  o f  f o r e s t  l a n d  
w i l l  b e n e f i t  A l a s k a n s  w e l l  i n t o  t h e  
f u t u r e .  N o w  i s  t h e  t i m e  t o  i n v e s t  i n  
r e f o r e s t a t i o n  f o r  j o b s  t o d a y  a n d  f o r  
s u s t a i n e d  f o r e s t  y i e l d s  t o m o r r o w .  
When the oil stops flowing, the trees will 
be growing.

SUPPORT THE ALASKA  FOREST REGENERAT ION  CENTER



WHEN THE OIL STOPS FLOW 
THE TREES KEEP GROWIN1
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D A T E  T U R N E D  I N T O  O F F I C E :

The F in a n c e  Com m ittee  c o n s id e re d SB 514

"An A c t  r e l a t i n g  to  th e  e xem p tio n  fro m  r e g u la t io n  b y  th e  A la s k a  P u b l ic  
U t i l i t i e s  C om m ission  o f  p u b l i c  u t i l i t i e s  owned and o p e ra te d  b y  p o l i t i c a l  
s u b d i v i s i o n s .11
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A N A L Y S I S  - F I S C A L  N O T E  F O R  C S S B  5 1 4  ( L & C )

C S S B  5 1 4  ( L & C )  leaves t h e  largest a n d  m o s t  c o m p l e x  utility, A n c h o r a g e  

T e l e p h o n e  Utility, fully jurisdictional. T h e  C S  also results i n  certain 

t r a n s a c t i o n s  of M u n i c i p a l  L i g h t  &  P o w e r  C o m p a n y  ( M L & P )  r e m a i n i n g  

jurisdictional.

It is A P U C ’s position that, e v e n  t h o u g h  w e  will n o t  fully r e g u l a t e  M L & P ,  t h e  

level c l  analysis n e c e s s a r y  to s e g r e g a t e  t h e  c o m p e t i t i v e  t r a n s a c t i o n s  will closely 
a p p r o x i m a t e  t h e  staff r e s o u r c e s  r e q u i r e m e n t  for a  fully r e g u l a t e d  utility.

T h i s  fiscal n o t e  a s s u m e s  t h e  e l i m i n a t i o n  of  .5 Utility F i n a n c i a l  A n a l y s t  ( R a n g e  

1 9 A ,  $27.2) a n d  .5 C o n s u m e r  Protection a n d  I n f o r m a t i o n  Officer ( R a n g e  1 4 A ,  

$19.9).

6 3 8 6 D - 2 / 0 4 1 7 9 0 d
P a g e  2 of 2



V.-fyyi,

■Referred: Finance
I

O r ig in a l sponsor(s ): Labor & Commerce Committee by Request

2

3

4

5

6

7

8 

9

1 IN THE SENATE BY THE L A B O R  & COMMERCE COMMITTEE 

CS FOR SENATE BILL NO. 514 (L&C)

IN THE LEGISLATURE OF THE STATE OF A L A S K A

SIXTEENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the exemption from regulation by

the Alaska Public Utilities Commission of public 

utilities owned and operated by political s u b d i­

visions ."

10 BE  IT E N ACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. AS 42.05.711(b) is amended to read:

12 (b) Except as otherwise provided in this subsection, public

13 utilities owned and operated by a political s u b d ivision of the state,

14 or electric operating entities established as the instrumentality of

15 two or more public utilities owned and operated by political subdi-

16 visions of the state, are exempt from this chapter, other than AS 42.-

17 05.221 - 42.05.281 and 42.05.385. However,

18 (1) the governing body of a political subdivision may elect

19 to be subject to this chapter; (AND]

20 (2) a utility or electric operating entity that is owned

21 and oper a t e d  by a political subdivision and that directly competes

22 wi t h  a n other utility or electric o p e rating entity is subject to this

23 chapter w i t h  respect to the service for w h i c h  there is direct competi-

24 tion; and

25 (3) a utility furnishing telecommunications service that is

26 owned and operated by a political subdivision that has a population of

27 more than 150,000 is subject to this chapter [AND A N Y  OTHER U TILITY OR

28 ELECTRIC OPERATING ENTITY OWNED A N D  OPERATED B Y  THE POLITICAL SUBDIVI-

29 SION IS ALSO SUBJECT TO THIS C H A P T E R ] .

SB0514b -1- CSSB 514(L&C)



MunicipalityofAnchorage T o m  F in k , 
M a y o r

P.O. BOX 198650
ANCHORAGE, ALASKA 99519-6650 
(907) 343-4906

ENT1RPRIM ACTIVITIES

A p r i l  2 7 ,  1 9 9 0

S e n a t o r  H i c k  U e h l i n g ,  C o -C h a i r  
S e n a t e  F i n a n c e  C om m it te e  
P .O .  B ox  V ,  Room 5 1 8  
J u n e a u ,  A l a s k a  9 9 8 1 1

A P R  2  7  1990

S u b j e c t t  S B 5 1 4  -  S e l f - R e g u l a t i o n  o f  M u n i c i p a l  U t i l i t i e s  

D e a r  S e n a t o r  U e h l i n g :

The M u n i c i p a l i t y  o f  A n ch o ra g e  w i l l i n g l y  c om p rom ised  i t s  o r i g i n a l  re com m enda t ion  
t o  d e l e t e  S e c t i o n  4 2 . 0 5 . 7 1 1 ( b ) 2  t o  a c cc i& 'cd a te  t h e  i n d u s t r y  c o n c e r n s .  A f t e r  th e  
i n d u s t r y  a n d  c o m ^ t i t o r s  w e re  s a t i s f i e d  we now h a v e  o n l y  a  b u r e a u c r a c y  t h a t  i s  
a g a i n s t  S B 5 1 4 .  The APUC, c o n t r a r y  t o  how a l l  o t h e r  m u n i c i p a l i t i e s  i n  t h e  s t a t e  
a r e  a l l o w e d  t o  o p e r a t e ,  w i l l  n o t  l e t  Home R u l e  p r e v a i l .  A l l  o t h e r  m u n i c i p a l i ­
t i e s  e c o n o m i c a l l y  s e l f - r e g u l a t e  t h e i r  u t i l i t i e s .  A n ch o ra g e  was s i n g l e d  o u t  
b e c a u s e  o f  a  b o r d e r  d i s p u t e  many y e a r s  a g o .  The d i s p u t e  i s  l o n g  s i n o e  o v e r ,  and 
we f e e l  t h e  S t a t u t e  s h o u l d  b e  made c u r r e n t  and Heme R u l e  s h o u l d  p r e v a i l .

The p e o p l e  o f  A n c h o ra g e  t h r o u g h  t h e  e l e c t e d  o f f i c i a l s  s h o u l d  b e  a l l o w e d  t o  s e l f -  
r e g u l a t e  t h e  m u n i c i p a l  p u b l i c  u t i l i t i e s .  T h e se  e l e c t e d  o f f i c i a l s ,  t h e  A ncho rag e  
A s s em b ly ,  a r e  a c c o u n t a b l e  t o  t h e  p e o p l e  o f  A n c h o ra g e ,  t h e  APUC i s  n o t .  Vfe c a n  
n o  l o n g e r  a f f o r d  t o  w a s te  f i n a n c e s  b y  h a v i n g  a  b u r e a u c r a c y  manage a  c i t y .

The APUC v o i c e s  c o n c e r n s  o v e r  how t o  r e g u l a t e ,  a b o u t  c r o s s - s u b s i d i z a t i o n ,  a b o u t  
many t h i n g s  t h a t  we s e e  a s  a  m e th od  b y  W h ich  Home R u l e  w i l l  b e  b y p a s s e d .  The 
i s s u e  h e r e  i s  o n e  o f  l o c a l  c o n t r o l  b y  t h e  e l e c t e d  o f f i c i a l s .

P l e a s e  s u p p o r t  t h e  p e o p l e  o f  A n c h o ra g e ,  p l e a s e  s u p p o r t  l o c a l  c o n t r o l  b y  ch an g in g  
t h e  A l a s k a  S t a t e  S t a t u t e .  The M u n i c i p a l i t y  o f  A n c h o ra g e  s h o u l d  b e  exempt f r om  
AHJC r e g u l a t i o n  j u s t  l i k e  e v e r y  o t h e r  m u n i c i p a l i t y .  • P l e a s e  s u p p o r t  t h e  
L e g i s l a t i v e  A u d i t  a n d  B u d g e t  C o m m it t e e ' s  r e c om m end a t io n  t o  e x em p t A n c h o ra g e ' s  
u t i l i t i e s .  P l e a s e  s u p p o r t  t h e  M ayo r a n d  t h e  A s s em b ly  Who u n a n im o u s ly  a g r e e  i n  
t h e i r  s u p p o r t  o f  s e l f - r e g u l a t i o n *  On A p r i l  1 0 ,  1 9 9 0 ,  t h e  A s s em b ly  p a s s e d  a  
r e s o l u t i o n  r e - a f f i r m i n g  t h e i r  s u p p o r t  o f  s e l f - r e g u l a t i n g  t h e  u t i l i t i e s .
A n ch o ra g e  n e e d s  t h e  s u p p o r t  o f  t h e  S e n a t e  t h i s  s e s s i o n .

S i n o e r e l v .

W i l l . G a y
E x e c u t i v e  M anage r

c c t  S e n a t o r  P a t  R o d e y  
S e n a t o r  D ru e  P e a r c e
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A N A L Y S I S  - F I S C A L  N O T E  F O R  S B  5 1 4

If enacted, L B  5 1 4  w o u l d  o p e r a t e  to i m m e d i a t e l y  d e r e g u l a t e  t h e  utilities o w n e d  

b y  t h e  M u n i c i p a l i t y  of  A n c h o r a g e  ( M O A )  w h i c h  a r e  c u r rently r e g u l a t e d  b y  t h e  

A P U C .  A l t h o u g h  o n l y  4  of 1 1 9  r e g u l a t e d  entities (3.4%), g i v e n  their s h e  a n d  

complexity, t h e  M O A  utilities constitute a  m u c h  larger w o r k  l o a d  c o m p o n e n t .  

E v e n  w h e n  factoring o u t  ( h o s e  a r e a s  w h i c h  will c o n t i n u e  to b e  jurisdictional 

u n d e r  o t h e r  sections of A S  4 2 . 0 5  (i.e., certifications, interconnections, w h o l e s a l e  

p o w e r  a g r e e m e n t s ,  access charges, etc.), t h e  A P U C  e s t i m a t e s  t h a t  its w o r k  load 

will b e  d e c r e a s e d  b y  a p p r o x i m a t e l y  1 0 %  if S B  5 1 4  b e c o m e s  law.

A  1 0 %  r e d u c t i o n  in  t h e  P e r s o n a l  Services line item, c o m m e n s u r a t e  w i t h  t h e  

anticipated w o r k  l o a d  decrease, e q u a t e s  to 4.0 F T E  positions. T h e  distribution 

o f  i m p a c t  results i n  staffing r e d u c t i o n s  p e r  t h e  following p r o b a b l e  scenario: 1.5 

Utility F i n a n c i a l  A n a l y s t s ;  .5 Utility Tariff A n a l y s t ;  .5 Utility E n g i n e e r ;  .5 

C o n s u m e r  Prote c t i o n  a n d  I n f o r m a t i o n  Officer; a n d  1.0 s u p p o r t  position.

6 3 8 6 D / 3 6 9 0 b
P a g e  2 of 2





OTHER RECOJ INDATIONS

A S S '

DATE:

DATE TURNED INTO O F F IC E :

The F in a n c e  C om m ittee  c o n s id e re d SB 517

"An A c t  r e l a t i n g  t o  i n i t i a t i v e  and re fe re n d u m  e le c t io n s  in  home r u le  
m u n i c i p a l i t i e s . 11

and recom m ended:

[ ] r e p la c e  w i t h  
[ ] o r  ad o p t _____

[ ] a t t a c h e d  am endm ent(s)
C 3 ___________________________________

] do p a s s  

] do n o t  p a s s  

'no  reco m m en d atio n  

] i n d i v i d u a l  re co m m en d atio n s 

] f u r t h e r  r e f e r r a l  t o  __________

l e t t e r  o f  i n t e n t  adop ted

[ ] same t i t l e  
[ ] new t i t l e
[ ] t e c h n ic a l  

t i t l e  change 
(HB o n ly )

ATTACHES NEW F IS C A L  N O T E (S ) :
D e p t/D a te :

[ ] f i s c a l  n o t e ( s )  ______________________

[ ] z e ro  f i s c a l  n o t e ( s )

[ ] a p p r o p r ia t io n - n o  f i s c a l  n o te  

SIGN IN G DO P A S S :

APPROVES PR EV IO U S : 

[ ] f i s c a l  n o t e ( s )
D e p t/D a te :

r ^K z e r o  f i s c a l  n o t e ( s )
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EXPENDITURES/REVENUES: (Thousands of Dollars)

O P E R A T I N G F Y  91 F Y  92 F Y  93 F Y  94 F Y  95 F Y  96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND &  STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS

- 0 - -0- -0- -0- -0- - 0 -

T O T A L  O P E R A T I N G -0- -0- -0- -0- , --*2r . - n -

CAPITAL

R E V E N U E

FUNDING: (Thousands of Dollars)

G E N E R A L F U N D  

FEDERAL FUNDS 
OTHER 
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-0- -0- - 0 -  • - 0- - 0 - -0-

-0- -0- -0- -Q- - -0-., . .  -Q-

POSITIONS:

FULL-TIME
PART-TIME

T E M P O R A R Y
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1 IN THE SENATE

2 SENATE BIL L  NO. 517

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to initiative and referendum elec-

7 tions in home rule municipalities."

8 BE IT E N ACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 29.10.200 is amended by  adding n e w  paragraphs to read:

10 (51) AS 29.26.170(d) (initiative elections)

11 (52) AS 29.26.180(d) (referendum elections)

12 * Sec. 2. AS 29.26.170(d) is amended to read:

13 (d) If a major i t y  vot e  favors the ordinance or resolution, it

14 becomes effective upo n  certification of the election, unless a differ-

15 ent effective date is provided in the ordinance or resolution. This

16 subse c t i o n  applies to home rule and general law municipalities.

17 * Sec. 3. AS  29.26.180(d) is amended to read:

18 (d) If a majority vot e  favors the repeal of the matt e r  referred,

19 it is repealed. Otherwise, the m a t t e r  referred remains in effect or,

20 if it has been suspended, becomes effective on certification of the

21 election. This subsection applies to home rule and general law munic-

22 i p a l i t i e s .

SB0517a -1- SB 517



L E G I S L A T I V E  A F F A I R S  A G E N C Y

M E M O R A N D U M  A p r i l  3 0 ,  1 9 9 0
/

I n i t i a t i v e  a n d  R e f e r e n d u m  E l e c t i o n s  
( S B  5 1 7 )

S e n a t o r  M i k e  S z y m a n s k i

T a m a r a  B r a n d t  C o o k / v f t O '
D i r e c t o r  \ P
D i v i s i o n  o f  L e g a l  S e r v i c e s

AS 2 9 . 2 6 . 1 7 0 ( d )  a n d  A S  2 9 . 2 6 . 1 8 0 ( d )  p r o v i d e s  t h a t  a n  i n i t i a ­
t i v e  o r  r e f e r e n d u m  m a t t e r  b e c o m e s  e f f e c t i v e  u p o n  m a j o r i t y  
v o t e  i n  g e n e r a l  l a w  m u n i c i p a l i t i e s .  SB  5 1 7  w o u l d  a p p l y  t h i s  
m a j o r i t y  v o t e  r u l e  t o  h o m e  r u l e  m u n i c i p a l i t i e s  a s  a  l i m i t a ­
t i o n .  R i g h t  n o w  t h a t  l a w  s e t s  o u t  s o m e  r e q u i r e m e n t s  r e g a r d ­
i n g  i n i t i a t i v e  a n d  r e f e r e n d u m  t h a t  a  h o m e  r u l e  c h a r t e r  m u s t  
c o n f o r m  t o .

I N I T I A T I V E  AND R E FE RE N D U M . ( a )  A h o m e  r u l e  c h a r t e r  
s h a l l  p r o v i d e  p r o c e d u r e s  f o r  i n i t i a t i v e  a n d  r e f e r e n d u m ,  
( b )  A c h a r t e r  m a y  n o t  r e q u i r e  a n  i n i t i a t i v e  o r  r e f e r e n ­
d um  p e t i t i o n  t o  h a v e  a  n u m b e r  o f  s i g n a t u r e s  g r e a t e r  
t h a n  2 5  p e r c e n t  o f  t h e  t o t a l  v o t e s  c a s t  i n  t h e  m u n i c ­
i p a l i t y  a t  t h e  l a s t  r e g u l a r  e l e c t i o n .  ( c )  A c h a r t e r  
m a y  n o t  p e r m i t  t h e  i n i t i a t i v e  a n d  r e f e r e n d u m  t o  b e  u s e d  
f o r  a  p u r p o s e  p r o h i b i t e d  b y  a r t .  X I ,  s e c .  7 o f  t h e  
s t a t e  c o n s t i t u t i o n .

U n d e r  S B  5 1 7  t h e  m a j o r i t y  v o t e  r e q u i r e m e n t  f o r  i n i t i a t i v e  
a n d  r e f e r e n d u m  e l e c t i o n s  w o u l d  a l s o  a p p l y  a s  a  r e s t r i c t i o n  
a n d  p r e c l u d e  a  h o m e  r u l e  m u n i c i p a l i t y  f r o m  p r o v i d i n g  f o r  a  
h i g h e r  o r  l o w e r  v o t e  r e q u i r e m e n t  b y  c h a r t e r .

Y o u  h a v e  a s k e d  h o w  t h i s  w o u l d  a p p l y  t o  a  c u r r e n t  e f f o r t  i n  
A n c h o r a g e  t o  s e l l  a  m u n i c i p a l  u t i l i t y .  I  u n d e r s t a n d  t h a t  
t h e  c h a r t e r  n o w  p r o h i b i t s  t h e  s a l e  u n l e s s  i t  i s  a p p r o v e d  b y  
6 0  p e r c e n t  o f  t h e  v o t e r s .  I t  i s  m y  o p i n i o n  t h a t  i f  SB  5 1 7  
i s  e n a c t e d  i n  i t s  c u r r e n t  f o r m ,  t h e  s u p e r m a j o r i t y  v o t e  
r e q u i r e m e n t  c o n t a i n e d  i n  t h e  c h a r t e r  w o u l d  b e  i n v a l i d a t e d  i f  
t h e  q u e s t i o n  o f  t h e  s a l e  i s  p r e s e n t e d  t o  t h e  v o t e r s  t h r o u g h  
t h e  i n i t i a t i v e  a n d  r e f e r e n d u m  p r o c e s s .

S U B J E C T :

T O :

FROM :

POUCHV STATE CAPltOl 
JUNEAU ALASKA 9981 ' 

90? 365 3800

1 T 1  ©IF IhUM Ih 
TDOl ILIiSOSlUT©©



I f  t h i s  i s  n o t  t h e  d e s i r e d  r e s u l t ,  a n  e x c e p t i o n  f o r  t h e  s a l e  
o f  m u n i c i p a l  u t i l i t i e s  s h o u l d  b e  i n c l u d e d  i n  S B  5 1 7 .  L e t  m e 
k n o w  i f  y o u  n e e d  a n  a d d i t i o n a l  d r a f t  o f  t h a t  b i l l .

T B C : g c



M E M O R A N D U M

TO : SENATOR JOHNE B IN K L E Y , SENATE FINANCE CO-CHAIR
SENATOR R IC K  UEH LIN G , SENATE FINANCE CO-CHAIR 
SENATE FINANCE COMMITTEEWlEMjBERS

FROM: SENATOR M IKE SZYMANSKIi

R E : SB  5 1 7 : M UN ICIPAL IN IT IA T IV E  AND REFERENDA ELECTIO N S

S e n a te  B i l l  517 h a s  c a u se d  a g r e a t  d e a l o f  c o n fu s io n  and a la rm  and 
I  w ould  l i k e  to  c l a r i f y  my p o s i t io n  and m o t iv a t io n  f o r  in t r o d u c in g  
t h i s  l e g i s l a t i o n .

F i r s t  o f  a l l ,  SB 517 w ou ld  o n ly  a f f e c t  i n i t i a t i v e s  and r e fe r e n d a , 
w h ich  a r e  i n i t i a t e d  b y  th e  p u b l i c .  SB 517 does n o t  a f f e c t  b a l l o t  
p r o p o s i t io n s  o r  m e asu re s  i n i t i a t e d  by a m u n i c i p a l i t y ' s  c o u n c i l  o r  
a s s e m b ly . S in c e  m u n ic ip a l  c h a r t e r s  a re  ad o p ted  b y  a s im p le  
m a jo r i t y  v o t e  o f  th e  p u b l i c ,  i t  seem s l o g i c a l  and c o n s i s t e n t  t h a t  
i n i t i a t i v e s  and re fe r e n d a  a l s o  r e q u i r e  a s im p le  m a jo r i t y  t o  be 
p a s s e d .

L a s t  y e a r ‘ s  b a l l o t  p r o p o s i t io n  to  s e l l  ATU was i n i t i a t e d  b y  th e  
A n ch o rag e  A sse m b ly . T h e r e f o r e ,  SB 5 1 7 , in  i t s  c u r r e n t  fo rm , w ou ld  
n o t  a f f e c t  th e  s u p e r m a jo r i t y  r e q u ir e d  b y  th e  A n ch o rag e  m u n ic ip a l  
c h a r t e r  f o r  a p p r o v a l .  SB  517 w ou ld  o n ly  a f f e c t  a u t i l i t y  s a le  
b a l l o t  m easure  t h a t  o r ig in a t e s  w i t h  th e  p u b l i c .

I  h ave  a t ta c h e d  a copy o f  a l e g a l  o p in io n  from  Tam Cook w h ich  
d e s c r ib e s  SB  517 and how i t  c o u ld  m o d ify  th e  m u n ic ip a l  c h a r t e r  o f  
a h o m e -ru le  m u n ic ip a l i t y .

Senate District E

Mat-Su Borough • So. Anchorage • Bird/Indian • GinlwooJ » Nilctski • Cooper Landing • Hope • Seward • Prince William Sound



C I T Y  O F  V A L D E Z

R E S O L U T I O N  NO. 9 0 1 4

A RESOLUTION OF THE C IT Y  COUNCIL OF THE C IT Y  
OF VALD EZ, ALASKA , SUPPORTING AMENDMENT OF THE 
ALASKA STATUTES BY THE ALASKA LEG ISLA TU R E  TO 
REQ UIRE A LL  IN IT IA T IV E S  ON A LL  STA TE OR 
M UN ICIPAL MATTERS BE PASSED ON A S IM P LE  
M AJORITY B A S IS

WHEREAS, th e  C i t y  C o u n c il  o f  th e  C i t y  o f  V a ld e z  s u p p o r ts  
th e  d e m o c ra t ic  i d e a l s  o f  m a jo r i t y  r u le  em bodied in  th e  i n i t i a t i v e  
p r o c e s s ;  and

WHEREAS, th e  C i t y  C o u n c il  o f  th e  C i t y  o f  V a ld e z  
r e c o g n iz e s  t h a t  e f f o r t s  to  r e q u ir e  a g r e a t e r  th a n  s im p le  m a jo r i t y  
v o te  in  i n i t i a t i v e s  u n d e rm in e s  t h a t  d e m o c ra t ic  i d e a l .

NOW TH EREFO RE, BE I T  RESOLVED BY THE C IT Y  COUNCIL OF 
C IT Y  OF VALD EZ, ALASKA , t h a t

S e c t io n  l .  The C i t y  C o u n c il  o f  th e  C i t y  o f  V a ld e z  
s u p p o r ts  amendment o f  th e  A la s k a  S t a t u t e s  by th e  A la s k a  L e g i s l a t u r e  
to  r e q u ir e  t h a t  a l l  i n i t i a t i v e s  on a l l  s t a t e  o r  m u n ic ip a l  m a t te r s  
p r o p e r ly  a d d re s se d  by i n i t i a t i v e  be p a s se d  on a s im p le  m a jo r i t y  
b a s i s .

S e c t io n  2 . A copy o f  t h i s  r e s o l u t io n ,  p r o p e r ly
c e r t i f i e d ,  s h a l l  be s e n t  to  th e  S p e a k e r  o f  th e  A la s k a  S t a t e  House
o f  R e p r e s e n t a t iv e s ,  th e  P r e s id e n t  o f  th e  A la s k a  S t a t e  S e n a t e , and 
th e  G o v e r n o r 's  o f f i c e .

PASSED AND APPROVED BY THE C IT Y  COUNCIL OF THE C IT Y  OF
VALDEZ, ALASKA , t h i s  2 0 th  d ay  o f  F e b r u a r y ,  1 9 9 0 .

A T T E S T :

Je a n n e  D. D o n a ld , C i t y  C le r k

C IT Y  OF V A LD EZ , ALASKA

Lyrth C h ry s ta

« U + * * * *
F  A  X  .

to: k \ r r \
t r a n s m i t t a l M  E  M  C

DEPT. ________________FAX ft'. 5 S 6 p _ ^ ) 5 7*3 _
FROM: Ckaft l f lP . PHONE'
co: f a x#■
P o iM t'D ra n a  ItI t*  •.ftra'-iiifll me'T'O 787“



) C o l d  W e a t h e r  C o n t r a c t o r s ,  I n c .
4 7 9 7  Business Park B lvd . , Building I, Suite 4  

Anchorage, A laska 9 9 5 0 3 - 7 1 4 3  
<9 0 7 ) 5 6 1 - 1 2 8 9  Fax 5 6 1 - 6 1 0 4

3 0 ,  T 9 9 0

S e n a t o r  M i k e  S 2 y m a n s k i  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  v  
J u n e a u ,  AK  9 9 8 1 1

D ear S e n a to r  S z y m a n s k i;

I  am s t r o n g ly  u rg in g  you n o t t o  p ro c e e d  w it h  e f f o r t s  to  
p a ss  SB 5 1 7 . In  l i g h t  o f  th e  ’’B ig  B r o th e r is m "  t h a t  A la s k a n s  
s t r u g g le  w ith  d a i l y  a s  i t  r e l a t e s  to  o u r  F e d e r a l  
G o vernm ent, i t  c a u s e s  me g r e a t  f r u s t r a t i o n  to  see  o u r s t a t e  
governm ent e n t e r  in t o  t h i s  mode o f  o p e r a t io n  re g a rd in g  o u r 
l o c a l  g o v e rn m e n ts .

X h a v e  h a d  n u m e r o u s  c o n v e r s a t i o n s  w i t h  t h o s e  o r i g i n a l l y  
i n v o l v e d  i n  t h e  d e v e l o p m e n t  o f  A n c h o r a g e ' s  m u n i c i p a l  
c h a r t e r .  T h e  s t o r i e s  t h a t  h a v e  b e e n  s h a r e d  w i t h  me 
i n d i c a t e  t h a t  i t  w a s  w i t h  a  g r e a t  d e a l  o f  d i s c u s s i o n  a n d  
d e b a t e  t h e  c h a r t e r  c o m m i s s i o n  f e l t  c o m p e l l e d  t o  r e q u i r e  a 
60%  m a j o r i t y  v o t e  w h e n  d i s p o s i n g  o f  a  c i t y  a s s e t .  F o r  
p r o o f  o f  t h e  w i s d o m  o f  t h i s  g r o u p ,  o n e  h a s  t o  g o  b a c k  n o  
f u r t h e r  t h a n  l a s t  f a l l  w h e n  P . T . I .  ( A l a s c o m )  s p e n t  1 . 2  
m i l l i o n  d o l l a r s  t o  c o n v i n c e  t h e  c i t i z e n s  t h c i t  t h e y  s h o u l d  
b e  a l l o w e d  t o  b u y  o u r  p h o n e  c o m p a n y .  R e g a r d l e s s  o f  t h e  
m e r i t s  o f  t h e  s a l e  i s s u e ,  o u r  c i t y ' s  f o u n d e r s  s p e c i f i c a l l y  
d i s c u s s e d  t h i s  t y p e  o f  p o t e n t i a l  s i t u a t i o n  a n d  f e l t  t h a t  
s o m e t h i n g  o t h e r  t h a n  "W h o  h a d  t h e  m o s t  m o n e y  t o  s p e n d "  
s h o u l d  b e  t h e  c r i t e r i a  f o r  s u c h  a n  i r r e v o c a b l e  s t e p  -  t h a t  
s o m e t h i n g  t h e y  c o n c l u d e d  w a s  a  6 0%  m a j o r i t y  v o t e .  I  s e e  n o  
r e a s o n  t o  c h a n g e  t h a t .

R e g a rd in g  th e  n ew sp ap er e d i t o r i a l  a im ed  a t  you and M r. 
H u tc h is o n , I  do n o t b e l ie v e  t h a t  you h ave  been bougnt oy 
A la sc o m . I  am, h o w e v e r, t r o u b le d  by M r. H utchsion^  s 
a c t io n s  and w hat a p p e a rs  to  be in f lu e n c e  f o r  s a le  oy 
Hammond, Tom F in k ,  e t  a l . . .

M ik a ,p le a s e  do n o t undo o u r  c h a r t e r .

A p K 3  0  iggo

A p r i l

cc: A l a s k a  S e n a t e



State lawmakers shouldn 't meddle 
rwijth.,Ahchgrage city, charter

* battle, over'selling t.the Anchorage Telephone

t-. tjtillty/.has;.'. spilled- Into....the state legislature. A

1 . l^te-startisg)ibutv,fast-moving Senate bill‘w o u l d  

pjre^mpt'Anchorage's city, charter and m a k e  It.easier 

! %  tp ,unlo,ad the;city>owned utility. SB517 is a back*door 

■ . • •• niaiieuver.that strips’Anchorage of local control for no 

i,,'' • ghod reason!- T h e  measure is a cynical w a y  of helping

\ the sell-ATU forces b y  getting the state to change the

• city's rules/*•••'•
v:. • .■; f

• • i Those • rules raise a big barrier to selling a city 

r*. utility. •.tender-the Anchorage charter, voters must

endorse any sale by a 60 percent majority. A n d

. rightfully so. T h e  utilities are the city’s single biggest

i ’ asset. Selling t h e m  is the kind of radical step that 

should require an Unusually strong voter mandate.

’ " . • Last year's A T U  sale proposal fell short at only 52 

p  ' percent.‘M a y o r  Fink and A T U ' s  prospective buyer, 

jjv Pacific Telecom, think the charter should d e m a n d  a 

.simple majority.
‘ K ••• ’ -.i.

If they, do n’t like the charter requirement, fine. 

M :  T h e r e s a  responsible and proper w a y  for t h e m  to seek

M  a change: A s k  Anchorage voters to change the charter.

ft.'" . Now'it's true, under Anchorage's charter, such an 

p i’*;‘. amendment' needs a 60 percent voter endorsement to 

. pasjs.^That, might explain w h y  SB517 surfaced in the 

' legislature. Sneaking a bill • through 60 lawmakers

i*!-1 could prove easier than winning over 00 percent of

£  local "voters.'
* •*•* • ' '! Y  I j*;l. ; I. • 1 •’ ! •

• •^'Publicly,‘Anchorage's p r o - A T U  sale partisans are 

..,1staying.'in..’the background. T w o  of S B 5 1 7’s k e y

backeraiare Sen;, M i k e  Szymanski, and lobbyist, K i m  

v'^?Hutchins6n.’.'-Mr. Szymanski's district includes South 

Anchorage’and Valdez; Mr. Hutchinson lobbies for the 

: city "of Valdez. They say they’re "pushing the bill on

. . ' behalf.',of-Valdez.

'V.' ..,.. That explanation smells fishy. Valdez’s mayor, 

Lyrm.Chrystal, said he didn't k n o w  about the bill. 

. ' Lobbyist - Hutchinson also h a p p e n s  to represent

Alascom, a subsidiary of Pacific Telecom, A T U ’s most 

' interested .suitor.".
■■•I ‘ '

e z ,vl i k e  A n ch o ra g e ,  r e q u i r e s  60 p e rc e n t  v o t e r  
i^e jadp raamen t t o  s e l l  a  c i t y  u t i l i t y .  B u t  no  s ta te  l a w  

re q u l r e s h V a ld e z  t o  d o  s o ;  V a ld e z ,  l i k e  A n ch o ra g e ,  is 
i ts  60 p e rc e n t  r u le  b y  a m e n d in g  its  c i t y

■ ;7Uiider^statef law, bot h  A n c h o r a g e  a n d  Valdez are

home-ru^e governments. H o m e  rule Is supposed to 

bring [ . maximum a u t o n o m y  from state interference. 
Horn? rule is supposed to m e a n  what it says: rule at 
home, not from Juneau. State legislators should keep 
their hands off Anchorage's charter.
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O r i g i n a l  s p o n s o r ( s ) :  C&RA C o r a m i t t e e

I N  THE SENATE BY  THE T R A N S P O R T A T IO N  COM M ITTEE 

CS FO R  SENA TE  B I L L  NO . 5 2 1  ( T r a n s p o r t a t i o n )

I N  THE L E G IS L A T U R E  OF THE STA TE  OF A LA SKA  

S IX T E E N T H  L E G IS L A T U R E  -  SECOND S E S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  a i d  t o  m u n i c i p a l i t i e s  f o r

r o a d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  ENACTED BY  THE  L E G IS L A T U R E  OF THE  STA TE  OF  A L A S K A :

*  S e c t i o n  1 .  A S  2 9 . 6 0 . 1 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  

r e a d :

( c )  T h e  r o a d  m a i n t e n a n c e  a c c o u n t  i s  e s t a b l i s h e d .  M o n e y  t o  c a r r y  

o u t  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  s h a l l  b e  a l l o c a t e d  b y  t h e  d e p a r t ­

m e n t  t o  t h e  a c c o u n t  i n  a c c o r d a n c e  w i t h  A S  2 9 . 6 0 . 2 8 0 .  I f  a m o u n t s  i n  

t h e  a c c o u n t  a r e  i n s u f f i c i e n t  t o  p a y  e a c h  m u n i c i p a l i t y ' s  o r  o ' - h e r  

r e c i p i e n t ' s  s h a r e  a u t h o r i z e d  u n d e r  t h i s  s e c t i o n . ,  t h e  a m o u n t s  t h a t  a r e  

a v a i l a b l e  s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s  

a n d  o t h e r  r e c i p i e n t s .

*  S e c .  2 .  A S  2 9 . 6 0 . 1 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  2 9 . 6 0 . 1 7 0 .  M IS C E L L A N E O U S  S E R V IC E S  A CCO UNT . T h e  m i s c e l l a ­

n e o u s  s e r v i c e s  a c c o u n t  i s  e s t a b l i s h e d .  M o n e y  t o  c a r r y  o u t  t h e  p r o ­

v i s i o n s  o f  AS 2 9 . 6 0 . 1 0 0  a n d  2 9 . 6 0 . 1 2 0  -  2 9 . 6 0 . 1 8 0  [A S  2 9 . 6 0 . 1 0 0  -

2 9 . 6 0 . 1 8 0 ]  s h a l l  b e  a l l o c a t e d  b y  t h e  d e p a r t m e n t  t o  t h e  a c c o u n t  i n  

a c c o r d a n c e  w i t h  AS 2 9 . 6 0 . 2 8 0 .  I f  a m o u n t s  i n  t h e  a c c o u n t  a r e  i n s u f f i ­

c i e n t  t o  p a y  e a c h  m u n i c i p a l i t y ' s  o r  o t h e r  r e c i p i e n t ' s  s h a r e  a u t h o r i z e d  

u n d e r  AS 2 9 . 6 0 . 1 0 0  a n d  2 9 . 6 0 . 1 2 0  -  2 9 . 6 0 . 1 8 0  [A S  2 9 . 6 0 . 1 0 0  -  2 9 . 6 0 . -  

1 8 0 ]  , t h e  a m o u n t s  t h a t  a r e  a v a i l a b l e  s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  

a m o n g  e l i g i b l e  m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s .

*  S e c .  3 .  A S  2 9 . 6 0 . 2 8 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  E a c h  y e a r ,  t h e  d e p a r t m e n t  s h a l l  a l l o c a t e  m o n e y  a p p r o p r i a t e d

S B 0 5 2 1 b - 1 - C S S B  5 2 1 ( T r a p )
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C h e a c c o u n t s  e s t a b l i s h e d i n 2 9 6 0 0 6 0 2 9 6 0 l ) Q ( c ) , 1 7 0AS 2 9 6 0t o

a n d  f o r m e r  AS  2 9 . 9 0 . 0 2 0  i n  t h e  a m o u n t s  d e t e r m i n e d  b y  t h e  l e g i s l a t u r e .

*  S e c .  4 .  AS 2 9 . 6 0 . 2 8 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  M o n e y  i n  t h e  r o a d  m a i n t e n a n c e  a c c o u n t  e s t a b l i s h e d  i n  AS 2 9 . -  

6 0 . 1 1 0 ( c )  a n d  m o n e y  I n  t h e  m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  e s t a b l i s h e d  

i n  AS 2 9 . 6 0 . 1 7 0  t h a t  e x c e e d s  t h e  a m o u n t  r e q u i r e d  t o  f u l l y  f u n d  d i s ­

t r i b u t i o n s  a u t h o r i z e d  b y  AS  2 9 . 6 0 . 1 0 0  -  2 9 . 6 0 . 1 8 0  s h a l l  b e  r e a l l o c a t e d  

t o  t h e  t a x  e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  i n  AS 2 9 . 6 0 . 0 6 0  a n d  d i s ­

t r i b u t e d  a c c o r d i n g  t o  t h e  p r o v i s i o n s  o f  AS 2 9 . 6 0 . 0 1 0  -  2 9 . 6 0 . 0 8 0 .

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 9 0 .

* k
V*.



BY THE C&KA COMMITTEE

I N  THE SENATE

SENATE  B I L L  N O . 5 2 1  

I N  THE L E G IS L A T U R E  O F  THE  STA TE  O F  ALA SKA  

S IX T E E N T H  L E G IS L A T U R E  -  SECOND S E S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  a i d  t o  m u n i c i p a l i t i e s  f o r

r o a d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  ENACTED B Y  THE  L E G IS L A T U R E  OF THE  STATE  OF A L A SK A :

*  S e c t i o n  1 .  A S  2 9 . 6 0 . 1 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  2 9 . 6 0 , 1 1 0 .  STATE  A ID  TO M U N IC I P A L I T I E S  FG R  R O A D S . ( a )  T h e  

d e p a r t m e n t  s h a l l  p a y  t o  a  m u n i c i p a l i t y  t h a t  h a s  p o w e r  t o  p r o v i d e  f o r  

r o a d  m a i n t e n a n c e  a n d  e x e r c i s e s  t h a t  p o w e r ,  $ 5 , 0 0 0  [ $ 2 , 5 0 0 ]  a  m i l e  f o r  

e a c h  m i l e  o f  r o a d ,  s t r e e t ,  o r  h i g h w a y  m a i n t a i n e d  b y  t h e  m u n i c i p a l i t y ,  

e x c l u d i n g  ( 1 )  t h e  o f f i c i a l  s t a t e  h i g h w a y  s y s t e m ,  ( 2 )  r o a d s ,  s t r e e t s ,  

o r  h i g h w a y s  n o t  d e d i c a t e d  t o  p u b l i c  u s e ,  ( 3 )  r o a d s ,  s t r e e t s ,  o r  h i g h ­

w a y s  m a i n t a i n e d  u n d e r  t h e  l o c a l  s e r v i c e  r o a d  p r o g r a m  (A S  1 9 . 3 0 . 1 1 1  -  

1 9 . 3 0 , 2 5 i ) ,  a n d  ( 4 )  a l l e y w a y s ,  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  

b y  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s .  A p a y m e n t  

m a y  n o t  b e  m a d e  u n d e r  t h i s  s u b s e c t i o n  f o r  m a i n t e n a n c e  o f  a  r o a d  t h a t  

i s  n o t  u s e d  b y  a u t o m o t i v e  e q u i p m e n t .

(b )  A f ro z e n  w a te rw ay  and a c o n n e c t io n  from  an in h a b ite d  

a re a  to  a w a te rw ay  t h a t  may be s a f e l y  u sed  f o r  p u b l ic  t r a n s p o r t a t io n  

b y  a u to m o tiv e  equ ipm ent and i s  so  used  d u r in g  a p o r t io n  o f  a y e a r  i s  

e l i g i b l e  f o r  paym ent o f  $ 3 ,0 0 0  [$ 1 ,5 0 0 ]  p e r  m ile  i f  th e  w a te rw a y  and 

c o n n e c t io n  a re  m a in ta in e d  d u r in g  th e  p e r io d  o f  u se  by a m u n ic ip a l i t y  

o r  c o m b in a tio n  o f  m u n i c i p a l i t i e s .  The d e p a rtm e n t, a f t e r  c o n s u l t a t io n  

w i t h  th e  D ep artm ent o f  T r a n s p o r t a t io n  and P u b l ic  F a c i l i t i e s ,  s h a l l
“•***■ *■ ■ '* 1 ... , ' . * ' j “ 1 Wj •

d e te rm in e  w h ic h  w a te rw a ys  and c o n n e c t io n s  q u a l i f y  a n d , w here  th e

w a t e r w a y s  o r  c o n n e c t i o n s  l i e

S B 0 5 2 1 a
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m u n ic ip a l i t y ,  w h ich  m u n ic ip a l i t i e s  s h a l l  r e c e iv e  th e  paym ents u n d e r 

t h i s  s u b s e c t io n ,  u n le s s  the  m u n i c ip a l i t i e s  in v o lv e d  have  ag re e d  in  

w r i t i n g  to  a p a r t i c u l a r  d i s t r i b u t i o n .

*  S e c . 2 .  T h is  A c t  ta k e s  e f f e c t  J u l y  1, 1993.

^jjak
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O F F E R E D  I N  THE  SEN A TE S Z Y M A N S K I
C S S B  5 2 1  ( T r a n s p o r t a t i o n )

l i n e  7

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e

D e l e t e  " T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 9 0 "

I n s e r t  " T h e  a m e n d m e n t s  m a d e  b y  t h i s  A c t  a p p l y  o n l y  t o  e n t i t l e m e n t s  f o r  

f i s c a l  y e a r  1 9 9 2  a n d  t h e r e a f t e r "
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STEV E  CO W PER , G O V ER N O R

□  P.O. BOX B
JUNEAU. ALASKA 99811-2100 
PHONE: (907) 465-4700

□  949 E. 36TH AVENUE, SUITE 400
ANCHORAGE. ALASKA 99508-4302 
PHONE: (907) 583-1073

D E P T . O F  C O M M U N IT Y  &  I lE G IO N A L  A F F A IR S
O F F IC E  O F  T H E  C O M M IS S IO N E R

A p r i l  3 , 1990 

POSITION  PAPER 

R E : OS fo r  S e n a te  B i l l  521

S p o n so r : S e n a te  Com munity and R e g io n a l A f f a i r s  Com m ittee

Program  E f f e c t s  o f  B i l l

Under e x i s t in g  la w , e n t i t le m e n t s  f o r  ro ad  m a in te n a n ce  under 
AS 2 9 .6 0 .1 1 0  a re  p a id  from  th e  m is c e l la n e o u s  s e r v i c e s  a cco u n t 
in  th e  s t a t e  re ve n u e  s h a r in g  p ro g ram . T h is  b i l l  w ould  c r e a t e  a 
s e p a ra te  a c co u n t in  th e  re ve n u e  s h a r in g  p rogram  to  w h ich  fu n d s  
w ould be a l lo c a t e d  f o r  road  m a in te n a n c e .

Comments

C u r r e n t ly  paym ents from  th e  M is c e l la n e o u s  S e r v i c e s  A c c o u n t , 
in c lu d in g  paym ents f o r  road  m a in te n an ce  u nd er AS 2 9 .6 0 .1 1 0 , a re  
p ro ra te d  a t  about 50 p e rc e n t  b e cau se  o f  u n d e rfu n d in g  o f  th e  
m is c e l la n e o u s  s e r v i c e s  a c c o u n t . By e s t a b l i s h in g  a s e p a ra te  
a cco u n t to  w h ich  fu n d s  f o r  road  m a in te n a n ce  paym ents w ould  be 
a l lo c a t e d ,  t h i s  b i l l  c r e a t e s  th e  p o s s i b i l i t y  t h a t  road  
m a in ten an ce  e n t i t le m e n t s  would be t r e a t e d  d i f f e r e n t l y  th a n  
o th e r  e n t i t le m e n t s  p a id  from  th e  m is c e l la n e o u s  s e r v i c e s  
a c c o u n t , in c lu d in g  paym ents f o r  h o s p i t a l s ,  h e a l t h  f a c i l i t i e s ,  
u n in c o rp o ra te d  co m m u n itie s  and v o lu n te e r  f i r e  d e p a rtm e n ts .

The d r a f t e r s  o f  ; th e  re ve n u e  s h a r in g  p rogram  l in k e d  th e  v a r io u s  
s e r v i c e  c a t e g o r ie s  to g e th e r  by h a v in g  them funded  from  one 
a cco u n t so t h a t  th e y  w ould sh a re  from  th e  same p o t o f  money. 
In  t h i s  m an ner, i t  was hoped to  m in im iz e  c o m p e t it io n  and 
c o n f l i c t  and to  en co u rag e  c o n se n su s  in  fu n d in g  d e c is io n s  f o r  
th e  p ro g ram . CSSB 521 c r e a t e s  th e  p o t e n t ia l  f o r  c o n f l i c t  and 
c o m p e t it io n  f o r  fu n d s  among th e  v a r io u s  r e c ip i e n t s  w h ich  may 
b e n e f i t  d i f f e r e n t l y  from  th e  v a r io u s  s e r v i c e  c a t e g o r ie s  b e cau se  
i t  w i l l  be p o s s ib le  to  fund  th e  s e p a ra te  a c c o u n ts  a t  d i f f e r e n t  
l e v e l s  r e l a t i v e  to  th e  f u l l  fu n d in g  benchm ark.. T h i s  c o n f l i c t  
and c o m p e t it io n  w ould weaken th e  o v e r a l l  p rogram  g o a l o f  
su p p o rt  f o r  l o c a l  governm ent s e r v i c e s .

21-P1LH



C S  f o r  S e n a t e  B i l l  521
A p r i l  3, 1 9 9 0
P a g e  T w o

Under e x i s t in g  la w , p r o v is io n  i s  made a t  AS 2 9 . 6 0 .2 8 0 (b )  th a t  
i f  th e  money in  th e  m is c e l la n e o u s  s e r v i c e s  a c c o u n t e xce e d s  the  
f u l l  fu n d in g  amount f o r  d i s t r ib u t i o n s  under th e  a c c o u n t , th en  
the  e x c e s s  amount s h a l l  "p our o v e r"  to  th e  t a x  e q u a l iz a t io n  
a c c o u n t . The d ep artm en t recommends t h a t  th e  new road 
m a in ten an ce  a cco u n t be t r e a te d  s i m i l a r l y  by c r e a t in g  a new 
s u b s e c t io n  (d ) in  AS 2 9 .6 0 .2 8 0  w h ich  c o n t a in s  th e  a p p ro p r ia te  
lang uag e  to  a c co m p lish  t h i s  p u rp o se .

■^,»v-Dav

^ C k M jL s

i a  G . H o ffm an , C o m m iss io n er
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Wiiile in Seuton: 
P.O. Box V 

Juneau. Alula 99811 
(907) 465-4978S e n a t o r  M i k e  S z y m a n s k i

M.u-Su Boruugh • Sii Anchorage * Binl/lnJian

Senate District E 

Ginim-nl • Ntkhki •

S p o n so r S ta te m e n t on CSSB 5 2 1

Interim:
3111 C Street. Suite 510 
Anchorage. Alula 9950J 

(907) 561-7617 
or

165 E. Parks Highway 
Wuilla. Alula 99687 

1907) 376-6153

Prince William Sound

T h i s  co m m ittee  s u b s t i t u t e  w i l l  rem ove fu n d in g  f o r  m u n ic ip a l  road  
m a in te n a n c e  fro m  th e  M is c e l la n e o u s  S e r v i c e  a c c o u n t  and p la c e  i t  in  
a s e p a r a t e  Road M a in te n a n c e  a c c o u n t , to  be fu n d ed  s e p a r a t e ly .

I t  i s  th e  in t e n t io n  o f  th e  sp o n so r to  p r o v id e  an  o p p o r t u n it y  f o r  
t h e  l e g i s l a t u r e  to  d e a l w i t h  ro a d  m a in te n a n c e  fu n d in g  a s  a s e p a ra te  
ite m .

Amendment # 1 i s  p ro v id e d  so  t h a t  t h i s  change w i l l  n o t  become 
e f f e c t i v e  u n t i l  a f t e r  t h i s  y e a r s  bu dg et i s  c o m p le te d . The s m a ll  
f i s c a l  n o te  i s  to  p r o v id e  th e  d e p a rtm e n t w it h  fu n d in g  t o  co m p le te  
th e  n e c e s s a r y  rep ro g ram m in g  o f  th e  co m p u te r .



D E P T . O F  C O M M U N IT Y  &  R E G IO N A L  A F F A IR S
O F F IC E  O F  T H E  C O M M IS S IO N E R  /
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M a r c h  1 4 ,  1 9 9 0  

P O S I T I O N  P A PE R

P.O. BOX B 
JUNEAU. ALASKA 99811-2100 
PHONE: (907) 465-4700
949 E. 36TH AVENUE. SUITE 400 
ANCHORAGE ALASKA 99508-4302 
PHONE: (907) 563-1073

R E :  S e n a t e  B i l l  5 2 1

S p o n s o r :  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

P r o g r a m  E f f e c t s  o f  B i l l

T h i s  b i l l  w o u l d  r a i s e  t h e  e n t i t l e m e n t  f o r  r o a d  m i l e a g e  i n  t h e  
M i s c e l l a n e o u s  S e r v i c e s  a c c o u n t  i n  t h e  s t a t e  r e v e n u e  s h a r i n g  
p r o g r a m  f r o m  $ 2 , 5 0 0  p e r  m i l e  o f  r o a d  t o  $ 5 , 0 0 0 .  I t  a l s o  r a i s e s  
t h e  e n t i t l e m e n t  f o r  i c e  r o a d s  f r o m  $ 1 , 5 0 0  t o  ' $ 3 , 0 G 0  p e r  m i l e .

C o m m e n t s

C u r r e n t l y  p a y m e n t s  u n d e r  AS  2 9 . 6 0 . 1 1 0 ,  t h e  r e v e n u e  s h a r i n g  
p r o v i s i o n  f o r  a i d  t o  m u n i c i p a l i t i e s  f o r  r o a ^ s ,  i s  p r o r a t e d  a t

t h e  m i s c e l l a n e o u s  
f o r  r o a d s  a n d  i c e  

y e a r s .  W h i l e  t h e

a b o u t  5 0  p e r c e n t  b e c a u s e  o f  u n d e r f u n d i n g  o f  
s e r v i c e s  a c c o u n t .  T h e  l e v e l s  o f  e n t i t l e m e n t  
r o a d s  h a v e  n o t  b e e n  c h a n g e d  i n  o v e r  t e n  
d e p a r t m e n t  i s  s y m p a t h e t i c  t o  t h e  n e e d  t o  f u n jd  r o a d  p a y m e n t s  a t  
a n  a p p r o p r i a t e  l e v e l  t o  s u p p o r t  t h e  s e r v i c e ,  c h a n g i n g  t h i s  
l e v e l  o f  e n t i t l e m e n t  w o u l d  s e r v e  t o  r e a l l o c a t e  f u n d s  i n  t h e  
m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  a w a y  f r o m  o t h e r  r e c i p i e n t s .  I f  
o t h e r  r e c i p i e n t s  w e r e  t o  b e  h e l d  h a r m - l e s s  f r o m  t h i s  c h a n g e ,  i t  
i s  e s t i m a t e d  t h e  f i s c a l  c o s t  w o u l d  b .&  a p p r o x i m a t e l y  $ 1 , 5 0 0 , 0 0 0 .

C o m m i s s i o n e r

O
0 >
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3443 M lnn e toU  Drive « Anehorag*, A lM k t  39503 •  P hon«(607)2T6-ii*6  » F*x (907) 2740948

ATA EXEC U TIV E DIRECTOR SUBMITTED 
ALASKA LEG IS LA T U R E , A P R IL  2 0 , 1990

T E S T I M O N Y  O F  F R A N K  J. D! 
T O  S E N A T E  F I N A N C E  C

M r. C h a irm an  and Members o f  th e  S e n a te  F in a n c e  C o m m ittee :

My name i s  F r a n k  J .  D i l l o n .  I  am E x e c u t iv e  D i r e c t o r  o f  A la s k a  
T r u c k in g  A s s o c ia t io n ,  I n c .  I  am w r i t in g  on b e h a l f  o f  th e  s t a t e ­
w id e  ATA m em bersh ip  a s k in g  you  to  s u p p o rt  S e n a te  B i l l  368 e n t i t l e d  
"An a c t  r e la t e d  to  co m m e rc ia l v e h i c l e  in s p e c t io n s " .

T h e re  i s  no e x c u s e  f o r  th e  o p e r a t io n  o f  an u n s a fe  t r u c k .  A l a s k a ’ s 
m o to rin g  p u b l i c  h as  e v e r y  r i g h t  to  e x p e c t  t h a t  th e  co m m e rc ia l 
v e h i c l e s  o p e ra te d  o v e r  A la s k a . 's  p u b l ic  h ig h w ays a re  i n  s a f e  
o p e r a t in g  c o n d it io n  and t h a t  th e  d r i v e r s  a re  q u a l i f i e d  to  d r i v e  
th o se  v e h i c l e s .

S e n a te  B i l l  368 a d d re s s e s  v e h i c l e  c o n d it io n  s ta n d a rd s  and a l lo w s  
f o r  th e  p e r io d ic  on h ig h w ay  in s p e c t io n  o f  co m m e rc ia l v e h i c l e s .  
A l a s k a ' s  t r u c k in g  in d u s t r y  b e l ie v e s  t h a t  a s t ro n g  v e h ic le  s a f e t y  
in s p e c t io n  program  co n d u c te d  by q u a l i f i e d  s t a t e  in s p e c t o r s  i s  
a b s o lu t e ly  n e c e s s a ry  to  h e lp  p re v e n t  a c c id e n t s  in v o lv in g  t r u c k s ,  
i t  i s  a sa d  b u t t r u e  c ir c u m s ta n c e  t h a t  i n  t o d a y 's  t r u c k in g  
e n v iro n m e n t s h o r t c u t s  a re  b e in g  ta k e n  t h a t  w i l l  u l t im a t e ly  

c o n t r ib u t e  to  an in c r e a s e  i n  t r u c k  a c c id e n t s .  I n  f a r  too  many 
c a s e s  t r u c k s  a re  n o t  b e in g  p r o p e r ly  m a in ta in e d . Due to  t h i s  la c k  
o f  p ro p e r  m a in te n a n ce  a c c id e n t s  w i l l  o c c u r .  The econom ic 
p r e s s u r e s  in v o lv e d  i n  o p e r a t in g  i n  A la s k a ' s  c u t  t h r o a t  d e re g u la te d  
t r u c k in g  e n v iro n m e n t h ave  r e s u l t e d  in  some t r u c k e r s  c u t t in g  c o rn e r s  
and f a i l i n g  to  keep  t h e i r  v e h i c l e s  i n  s a f e  w o rk in g  c o n d it io n .
U n sa fe  t i r e s ,  p o o r ly  a d ju s te d  o r  w orn o u t b ra k e s  a r e  f a r  to o  
common i n  t o d a y 's  A la s k a n  t r u c k in g  in d u s t r y .

C u r r e n t  s t a t e  and l o c a l  e n fo rce m e n t a c t i v i t y  re g a rd in g  v e h i c le  
s a f e t y  s ta n d a rd s  i s  in a d e q u a te . The ch a n ce s  some t r u c k  o p e ra to r s  
h ave  ch o se n  to  ta k e  i n  ru n n in g  u n s a fe  eq u ipm ent a re  u n a c c e p ta b le . 
U n sa fe  t r u c k s  sh o u ld  n o t  be a llo w e d  on th e  h ig h w a y s . Eq u ipm ent 
s a f e t y  m ust be a p a r t  o f  a t r u c k e r s  c o s t  o f  d o in g  b u s in e s s  and 
a l l  t r u c k s  sh o u ld  be m a in ta in e d  in  s a f e  w o rk in g  o r d e r .  I t  i s  
th e  p o s i t io n  o f  A la s k a  T r u c k in g  A s s o c ia t io n 's  m em bersh ip  t h a t  
u n s a fe  t r u c k s  c o n s t i t u t e  an u n a c c e p ta b le  and u n a v o id a b le  r i s k .  
P a s sa g e  o f  S e n a te  B i l l  368 w o u ld  p u t  th e  s t a t e  o f .A la s k a  b ack  
to  th e  b u s in e s s  o f  h e lp in g  a s s u r e  t h a t  co m m e rc ia l v e h i c le s  
o p e r a t in g  on th e  h ig h w a ys a r e  i n  f a c t ,  s a f e .

P a ssa g e  o f  th e  b i l l  w ould  f o r c e  th o se  o p e r a to r s  who have  ch o se  
to  c u t  c o rn e r s  on m a in te n a n c e , th u s  in c r e a s in g  th e  ch an ce  o f 
an a c c id e n t ,  to  spend th e  money n e c e s s a ry  to  m a in ta in  t h e i r  
eq u ip m ent i n  s a f e  w o rk in g  o r d e r .  B e ca u se  o f  th e  im p o r ta n t  p u b l ic  
i n t e r e s t s  S e n a te  B i l l  368 r e p r e s e n t s ,  ATA u rg e s  you  to  v o te  i n  
f a v o r  o f  i t s  p a s s a g e .

Th an k  you  v e r y  much f o r  c o n s id e r in g  t h i s  te s t im o n y .


