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Supreme Court Order NoO. EKg&QgQd
Effective Date*

Page 6
Eaigni-ga
Class A Murder in the
_ _ o Class and Unclassified 1st and 2nd
Final Disposition B &C (Except Murder) Degrees
Trial 1,500 2,500 5,000
Change of plea after
substantive motion work
and hearing 1,000 1,500 2,500
Dismissal after
substantive motion work
and hearing S00 1,000 2,000
Change of plea post—
indictment but prior to
substantive motion work
and hearing 500 1,000 2,000
Change off plea prior to
indictment 300
Dismissal without
substantive motion 200
DATEDI

EFFECTIVE DATEI

Chief justice Matthews
Justice Rabinowitz
Justice Burke

Justice Compton

Justice Moore
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IN THE SUPREVE QOURT FOR THE STATE CF ALASKA
ORDp™ NO,

P-FQpose.d

Amending Appellate Rule 209(b)
concerning appointment of
counsel for indigents in

criminal appeals.

IS ORDERED:

Appellate Rule 209(b) 1s amended to provide:

(b) Criminal Matters.

412 In criminal matters the trial
court shall authorize appeals by appointed
c-oun. _acC-QrdanC-e_with _CrIminal Rule 39 and
Administrative,, Rule_ 12 (AT PUBLIC EXPENSE ON
BEHALF 0'? PERSONS FINANCIALLY UNABLE TO PAY THE
COSTS OF APPEAL IN ACCORDANCE WITH THE RULES
AND DECISIONS OF THE APPELLATE COURTS OF ALASKA
AND WHERE SUCH APPEALS ARE REQUIRED TO BE
PROVIDED BY STATE COURTS BY DECISIONS OF THE
SUPREME COURT OF THE UNITED STATES]. Where
such appeals are authorized (BY THE TRIAL
COURT] the costs which shall be borne at public
expense [BY THE STATE SHALL] 1include those of
providing counsel and of preparing a
transcript and briefs. (CRIMINAL RULE 39 SHALL
BE FOLLOWED IN MAKING THE DETERMINATION OF
FINANCIAL INABILITY.]

(2)--. A,, defendant ..authorUfld- S&
proceed at. public .expenseJ.n the.trial. CQUEE..la

presumed.-to, be., entitled- to. pracefid at,puklls.

g ftp.eng.e.-pn-Flpg-SA-L*.
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U J- I1to-AC-tlon of the triel court in
authorising..py-.deALIni.gq _tautMrize.an appeal
AE PiibliC--expenge—s_reyiewab-le. by a motion in
the appellate court, ancillary to the appeat.

[i1  Counsel appointed to represent
the defendant in the trial court pursuant to
Criminal Rule 39 shall remain aa appointed
counsel throughout an appeal at public expense
authorized under this subdivision and shall not
be permitted to withdraw except upon the
grounds,.au.th_6rited In_Adminl9trative Rule 12.
In*addition. an attognev_aopointed-bv-.-the. court
undgg.-.ftd®, ipigt.m.i.Y8&-SM9....;2.(fe>). (D (B)jiillLte
geggltfen fes EI&KOEASL Ugp-n s showing that
elther_the public defender, agencvior_the-.-Q.ffice
of. public .advocacy Is able,..to.-repre.aent_.the
defendant_.en-app.e.a.l., It an. .gppealL-19-.fe.Q- ba
taken. ,,.In._no event will ferial gfittnaal bfi
permitted .to. withdraw ufit.U feha DEfejga—&E
agp-gaL.-ftiKi.fehe-dQ.g.uir.e .ntt ir.ed. tq..fee-flied
therewith bv,Rul9 _2.04ffr) havembe.e.Q-.a.c.c.e.pfeed-fox
filing bv ..the- cle.ris ol fejie- ferial- co.UEfea

[COMPELLING REASONS]

Ik At the -conclusion— fif— fete
appellate proceeding™-th.e-APP.ellafe9., Ql.3r.k._s.hflll.
issue- a judgment__ against- a- dafsndanfe.

represented by appointed.counsel for the cost
of .representation-.on_ ap.BgAL------The —Qafe—

This . rﬁJaragraph would be deleted In the alternative
version.

BBR3BR



Supreme court Order No.
Effective Datej

Page 3
representation will be determined baaed on the
fo-1lowing _achedu let.
Typ .Q-q F-ftpp.eUatg g.cg.g.eedtag MlgdgmanOE
Sentence Appeal m m
Madt-Appeal L5SL L5®
Combined.. Merit, and Sentence
ftP.Efi.al inm

Qther-Appenate-Actiona
1P9US Ign-.ng—Rfiviigy’\—Pgfeiy.da
foj-Heaying, -etc a. 1&fl. LIM1

DATED1

EFFECTIVE DATE*

Chief Justice Matthews

Justice Rabinowitz

Justice Burke

Justice Compton

Justice Moore
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SENATE FINANCE

DATE: 3/2/90

DATE TURNED

The Finance Committee considered

COMMITTEETE

REPORT

FURTHER:

INTO OFFICE:

SB 479

"An Act making an appropriation to the Department of Transportation and

Public Facilities for
pioneer road standards;

and recommended:
[ ] same title
[ ] replace with CS [ ] new title
[ 1 or adopt CS [ 1] technical
title change
[ ] attached amendment(s) (HB only)
c ] letter of intent adopted
[ 1 do pass
[ 1 do not pass & |f/c/tea//?
[ ] no recommendation
[ 1 individual recommendations C & m m /w c c
[ 1 further referral to
ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:
Dept/Date: Dept/Date:
[ 1 fiscal note(s) [ 1 fiscal note(s)
[ 1 zero fiscal note(s) [ 1 zero fiscal note(s)

[ 1 appropriation-no fiscal note

SIGNING DO PASS:

Co-Chairs: Signatures

construction
and providing for an effective date.”

of the Copper River Highway to

OTHER RECOMMENDATIONS:

2.
and Recommendations



SENATE COMMITTEE REPORT
FIRST COMMITTEE OF REFERRAL

ATTACHES NEW FISCAL NOTE(S):
Department(s)/Date:

[ 1 fiscal note(s)

[ ] Governor®s bill w/fiscal note
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Introduced: 2/12/90 6-2193A
Referred: Transportation and Finance
Funding Information: General Fund $24,500,000
Other Funds -0-
$24,500,000

By SEN. KELLY, Faiks, Coghill

IN THE SENATE
SENATE BILL NO. 479
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SEOOND SESSION
A BILL
For an Act entitled: "An Act making an appropriation to the Department of
Transportation and Public Facilities for construction
of the Copper River Highway to pioneer road stan-
dards; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. The sum of $24,500,000 is appropriated from the general
fund to the Department of Transportation and Public Facilities for con-
struction of the Copper River Highway to pioneer road standards.
* Sec. 2. The appropriation made by this Act is for a capital project
and is subject to AS 37.25.020.
= Sec. 3. This Act takes effect July 1, 1990.

SB0479a -1- SB 479
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SENATE FINANCE COMMITTEE REPORT

DATE: 4/18/90 FURTHER:

DATE TURNED INTO OFFICE:

The Finance Committee considered SB 480

Relating to limited partnership derivative actions

and recommended:
[ 1 same title
[ ] replace with [ ] new title
[ ? or adopt L] technical
title change
[ ] attached amendment(s) (HB only)
[ ] letter of intent adopted

\do pass
] do not pass
] no recommendation
] individual recommendations

] further referral to

ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:

Dept/Date: Dept/Date:
[ ] fiscal note(s) [ 1 fiscal note(s)
[ 1 zero fiscal note(s) \A szercr fiscal note(s) N/?,-

[ 1 appropriution-no fiscal note
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1000 PFETSLATE 385100

%ngg‘_[ FISCAL NOTE

T

BILL VERSION: 3B\
PUBLISH DATE: 4&8/90

ision Date: . —  —
An act relatln% to limited

Ele
A h -
partnership derivative actions.

Sponsor: _ “enator Koaey
Requestor;  senate Judiciary

EXPENDITURES/REVENUES:
OPERATING FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

(Thousands of Dollars)
FY 92 FY 93

-0-

CAPITAL

REVENUE

FUNDING:

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:

FULL-TME
PART-TIME
TEMPORARY

(Thousands of Dollars)
-0-

ANALYSIS :  (Attach a separate page if necessary)
3lease see the att"ched analysis.

JL.S\yJo
Richard 1. Peques, Direq:xﬂ'1_

AgencyAffected:
RRu-Legal Serviees

Department of Law

Components : Operatl' ons

FY 94 FY 95 FY 96

Phone * 465-3672

f’[epar_edb y: — - - -
Division: Administrative Services Q

K.dv*iLP*- /pofili
AnprnverihyCommi~nner:" Dou9lis B “Baily,(fitorney General
Agency: Department of~CiF

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

April 9, 1990

April 9, 1990

page-l— o'f



CONTINUATION of FISCAL NOTE ANALYSIS
For Bill/Resolution No

This bill amends the state®s Uniform Limited Partnership Act, AS 32.10, to
permit a limited partner to bring an action to recover a judgment in the partnership®s favor,
if general partners with authority to bring the action have refused to bring the action, or
if an effort to bring the action is not likely to succeed. Because the bill deals with
private sector actions it will not have a fiscal impact on the Department of Law or on other
departments or agencies of government.



Introduced: 2/12/90 6-2049A
Referred: Judiciary and Finance

BY SEN. RODEY

IN THE SENATE
SENATE BILL NO. 480
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to limited partnership derivative
actions."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 32.10.060 is amended by adding a new subsection to
read:

() A limited partner does not participate in the control of the
business within the meaning of (@ of this section by taking the
action required or permitted by law to bring or pursue a derivative
action under AS 32.10.245.

* Sec. 2. AS 32.10 is amended by adding a new section to read:

Sec. 32.10.245. DERIVATIVE ACTIONS. (@ A limited partner may
bring an action in the right of a limited partnership to recover a
judgment in the partnership®s favor if general partners with the
authority to bring the action have refused tc bring the action or if
an effort to cause the general partners to bring the action 1is not
likely to succeed.

® In a derivative action, the plaintiff must be a partner at
the time of bringing the action and

(1) must have been a partner at the time of the transaction
of which the plaintiff is complaining; or

(2 the plaintiff"s status as a partner must have devolved
upon the plaintiff by operation of law or under the terms of the
partnership agreement from a person who was a partner at the time of

the transaction.

SB0480a -1- SB 480



(©) In a derivative action, the complaint must set out with
particularity the effort of the plaintiff to secure initiation of the
action by a general partner or the reasons for not making the effort.

(d) If a recovery is made by the plaintiff as a result of a
judgment, compromise, or settlement of a derivative action or claim,
and 1f the plaintiff iIs awarded attorney fees or costs, the court
shall direct the plaintiff to remit to the limited partnership the
portion of the recovery that remains after deduction of the attorney
fees and costs.

* Sec. 3. AS 32.10.250 is amended to read:

Sec. 32.10.250. PARTIES TO ACTIONS. Except as otherwise provid—
ed in AS 32.10.245, a [A] contributor, unless the contributor 1is a
general partner, is not a proper party to a proceeding by or against a
partnership, except where the object is to enforce a limited partner’s
right against or liability to the partnership.

480 -2- SB0480a






SENATE FINANCE COMMITTETE REPORT

DATE: 3/12/90 FURTHER:

DATE TURNED INTO OFFICE:

The Finance Committee considered SB 482

"An Act relating to the judiciary."”

and recommended:

\ibw>:

[ ] same title
[ 1 replace with CS [<TA new title
or adopt CS rs/f? V # [ ] technical
title change
[ ] attached amendment(s) (HB only)
[ 3 letter of intent adopted
[ ] do pass
[ 1 do not pass
[ 1] no recommendation
[wj~individual recommendations
[ 1 further referral to
ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:
Dept/Date: Dept/Date:
[ ] fiscal note(s) [ 1 fiscal note(s)
[ 1 zero fiscal note(s) [tzero fiscal note(s) 2-/M3K7%>
[ 1 appropriation-no fiscal note
SIGNING DO-PASS: OTHER RECOMMENDATIONS:

Do //o/ [>*«,
c/t </)

1



STATE OF ALASKA

Bill VcrsionPsB 482

1990 LEGISLATIVE SESSION PublishDa" 3/12/90
FISCALNOTE
REQUEST:
Revision Date: Agency Affected: Alaska Court System
Trde: An Act relating to the judiciary BRU: Trial_Courts
Sponsor: FaikS Components:
Requestor: -«
EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 90 FY 91 FY 92 FY 93 FY 94 FY 95
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims ”
TOTAL OPERATING 0.0 0.0 0.0 CoO 0.0 0.0
| capital | | | | |
| REVENUE I I I I I
FUNDING: (Thonsands of Dollars)
General Funds 0.0 0.0 0.0 0.0 0.0 0.0
Federal Funds
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 .0.0
POSITIONS:
Full-time
Part-time
Temporary
ANALYSIS:  (Attach d separate page ifnecessary)
No fiscal inpact.
Prepared by: Phone: 264-8228
Division: Date: 02/23/90
Approved by: Arthur H. Snowden, I,  ministrative Director Date: 02/23/90

Agency: Alaska Court System
Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management & Budget
Impacted Agency(ies)

Changes in CS SGH'frC. (QUO)
have no fiscal impact. This p
fiscal note is appropriate. S
Projections of no fiscal inpact
would continue through 199

-]



Offered: 3/12/90 6-2J.86E
Referred: Finance

Original sponsor(s). SEN. FAIRS

IN THE SENATE BY THE JUDICIARY COMMITTEE
CS FOR SENATE BILL NO. 482 (Judiciary)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act amending the jurisdiction of the district
court, and increasing the period during which a
district court judge serves under an initial appoint—
ment before being subject to voter approval."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 15.35.100(a) 1s amended to read:

(@ Each district judge shall besubject to approval or re—
jection at the first general election held more than two years [ONE
YEAR] after the judge®s appointment under the provisions of AS 22.15.-
170. If approved, the judge shall thereafter be subject to approval
or rejection in a like manner every fourth year.

* Sec. 2. AS 22.15.030(a) is amended to read:

@ The district court has jurisdiction of civil cases, includ—
ing foreign judgments filed under AS 09.30-200 and arbitration pro—
ceedings under AS 09.43.170, as follows: ~

(1) for the recovery of money or damages when the amount
claimed exclusive of costs, interest, ad. attorneyfees does not
exceed $50,000 [$35,000];

(2 for the recovery of specific personal property, when
the value cf the property claimed and the damages for the detention do
not exceed $50,000 [$35,000];

(3 for the recovery of a penalty or forfeiture, whether
given by statute or arising out of contract, not exceeding $50,000
[$35,000];

SB0482b -1- CSSB 482(Jud)
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(4) to give judgment without action upon the confession of
the defendant for any of the cases specified in this section, except
for a penalty or forfeiture imposed by statute;

() for establishing the fact of death of any person in the
manner prescribed in AS 09.55.020 - 09.55.060;

() for the recovery of the possession of premises in  the
manner provided under AS 09.45.070 - 09.45.160 when the value of the
arrears and damageto the property does not exceed $50,000 [$35,000];

(7) for the foreclosureof a lien when the amount 1iIn con—
troversy does not exceed $50,000 [$35,000];

(@) for the recovery of money or damages in motor vehicle
tort cases when the amount claimed exclusive of costs, interest, and
attorney fees does not exceed $50,000 [$35,000];

(@ over civil actions for taking utility service and for
damages to or interference with a utility line filed under AS 42.20.-
030;

(10) over cases involving injunctive relief for domestic
violence under AS 25.35.010 and 25.35.020.

*Sec. 3. The provisions of AS 15.35.100(a), as amended by sec. 1 of
thisAct, apply to district court judges who enter into the duties of the
office onor after the effective date of this Act.

CSSB 482 (Jud) -2- SB0482b



Senate Judiciary Committee

March 23, 1990

MEMORANDUM

TO: Senator Rick Uehling, Co-Chairman
Senator Johne Binkley, Co-Chairman

FROM: Senator Jan Faiks, Ch
Senate Judiciary Comm

SUBJECT: SB 482 "An Act relating/to the judiciary."

CSSB 482 (Jud) revises the jurisdictional amount of the
district court, and changes the time for holding the 1initial
retention election of a district court judge.

As you may know, the district court has jurisdiction 1in civil
cases not exceeding $35,000; cases exceeding that amount must
be tried in superior court. Section two of CSSB 482 (Jud)
would raise the jurisdictional amount to $50,000.

The jurisdictional amount of the district court for many years
was $10 000. In 1985, the Legislature raised this to $25,000,
and in 1987 it was raised to the current level. For years
there has been significant support for raising the
jurisdictional amount to $50,000; however, it was felt that
the civil jJjustice system would be better served if the level
was raised in increments.

The primary effect of raising the jurisdictional amount to
$50,000 would be to move many marginal cases from superior

court to district court. This is advantageous forseveral
reasons. First, general civil cases come to trial more
quickly 1in district court than in superior court. For
example, 1in Anchorage the time todisposition of acivil case

(excluding small claims) 1in district court is 286 days; in
superior court it is 453 days.

Second, and more importantly, there has been a reduction in
the district court caseload in recent years, while the
superior court caseload has remained steady or increased. For
example, the district court caseload in Anchorage was down 10%
in 1989, while the superior court civil caseload remained

Post Office Eox V e Juneau, Alaska 99811



steady, and its felony and children"s caseload increased.
CSSB 482 (Jud) will increase the efficiency of the court
system by allowing many civil cases to be heard in the court
with the declining caseload.

Sections one and three of CSSB 482 (Jud) change the time for
holding the 1initial retention election of a district court

judge. Currently, the law requires a district court judge to
stand for retention at the first general election held more
than one year after appointment to the bench. cc.."B 482 (Jud)

provides that a district court judge is subject to approval or
rejection at the first general election held more than two
years after appointment.

The Judicial Council requested this change because of the
conflict current law has with the council®s retention
evaluation of district court judges. The one year period was
established 1in 1967, and it was intended that a judge would
serve at least one full year before his or her performance was
"evaluated” at the-polls by the voters; in 1975, however, the
council was authorized to evaluate judges for retention, to

provide guidance to the voters. Results of this evaluation
must be submitted to the lieutenant governor by August 7
preceding the election. Since the council"s evaluation takes

six months, this means that it is possible for the council to
start evaluating a district court judge for retention after he

or she serves only two or three months on the bench. This
defeats the purpose of the one year evaluation time period set
up in 1967. By changing this period to two years, a judge

will serve at least one full year before the council begins
its evaluation.

The changes made by CSSB 482 (Jud) serve the interests of
justice by increasing the efficiency of the court system, and
authorizing a reasonable time for the Judicial Council to
evaluate the performance of a new judge. If you have any
questions or comments about this legislation, please do not
hesitate to contact my office.



alaska judicial

1029 W. Third Avenue. Suite201. Anchorage. Alaska 99501

acting executive nmECTon
TeresaW Corns

council

(907) 279-2526 FAX (907) 276-5046

NON-ArrfORNEY MEMOEO?
mifenrt) r-ctin.-KSon. M O.

Leona OkaVok
Janis G. Ro;ier
ATTORNEY MEMBERS
December 12, 1989 Oamel L. Callaban
William T Council
James 0. Gilmore
CHAIRMAN EX OFFICIO
MEMORANDUM Warrenw  Matthews
Chief Justice
Supreme Court
TO * Jl%ci.cl?l Oduncil
FROM: Staff/|yjo0
RE: District Court Judges®" Terms (AS 15.35.100)

The purpose of this memo 1is to suggest that the Judicial
Council <consider sponsoring Jlegislation to 1increase the length of
district court judges® ©probationary terms in order to allow more
adequate time for evaluation. At present, district: court judges
must stand for retention at the first general =election more than

one year after appointment,

These

and every four years

thereafter.

terms were established 1in 1967, some years preceding
the 1975 1legis .ation that authorized the Council to evaluate judges
standing for retention. At that time, jJudges would have been
"evaluated” by the electorate at the polls one to two years after
their appointment. Today, however, the Council <conducts an
evaluation of each judge that takes about six months. The results
of this evaluation must be submitted to the Lieutenant Governor by
August 7 preceding the election for publication in the Official
Election Pamphlet. The result .is that some district, court judges
have served less than a yea- before their evaluation begins.

Two district court judges, Michael Wolvert.on of Anchorage
and Peter Froelich in Juneau, are standing for retention :n 1.9H)
for the first time. Judge WolLverton was appointed in August o:
1938 and wunder the proposed change would still stand Cor retention
at this e lection. He will have been on the bench for about 18
months at the time evaluation starts in February of 1990. Judno
Froelich was appointed in June of L9G9. lie will have been on the
bene:: Lor just wunder eight months 1in February. Under the proposed
change, he would not stand for retention until 1992.



Memorandum
Re: District Court Judges®™ Terms (AS 15.35.100)
December 12, 1989

Page Two

Hypothetically, a judge <could have an even shorter time
before evaluation. A judge appointed on November 5, 1989, for
example, would probably not actually start work until a month or so
later. The judge could have only two or three months on the bench
before being evaluated. This does not seem to be the intent of the
legislature in setting the "more than one year after appointment”
initial term. Presumably they intended that the judge would be

evaiuaced on the basis of twelve or more months®™ experience on the
bench.

AS 15.35.100 could be revised to make a district court judge
"subject to approval or rejection at the first general election
held more than two years [one year] after [his] appointment...."
This proposal should not-" create any costs or any other
difficulties. A fiscal note of $0 should be submitted with
proposed legislation.

Please let us know your thoughts on this suggestion.
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SMENATE FINANCE COMMITTEE REPORT

m m

DATE: 3/20/90 FURTHER:

DATE TURN!2D INTO OFFICE:

The Finance Committee considered SB 485

"An Act relating to the Telecommunications Information Council and the
provision of information services by the Department of Administration.”

and recommended:
[ ] same title
[ replace with cs [vf new title
[ ] or adopt cs [ 1] technical
title change
[ | attached amendment(s) (HB only)
t j letter of intent adopted
[ 1 do pass
[ 1] do not pass
no recommendation
[ 1 individual recommendations
[ 1 further referral to
ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:
Dept/Date: Dept/Date:
[o/f fiscal note(s) [ 1 fiscal note(s)
DOA - vf & t&* 9 >0 [2/>"
[i/f zero fiscal note(s) [ 1 zero fiscal note(s)

VO ft- fafaidtsjp.

[ 1 appropriation-no fiscal note

SIGNING DO BASS:

- - (~<r —

Co-Chairs: signatures

OTHER RECOMMENDATIONS: -

andl Recommendations



o0 TETR G Bhsion

REQUEST:

Revision Date:

Titde :-Telecomm. Ini.

Sponsor: Fa"nrenkamp

BILLVERSION :CS S3A85 (SA) (a)
PUBLISHDATE: 3/20/90

FISCAL NOTE

Agency Affected : Administration

Requestor : State Affairs

EXPENDITURES/REVENUES:

OPERATING FYo91l

PERSONAL SERVICES 0
TRAVEL \'n
CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND 4 STRUCTURES

GRANTS. CLAIMS

©o o o o o o

MISCELLANEOUS

o

TOTAL OPERATING 2.

CAPITAL 0

REVENUE 0

FUNDING:  (Thousands of Dollars)

GENERALFUND 2.0
FEDERALFUNDS 0
OTHER 0
TOTAL 2.0

POSITIONS:

FULL-TIME 0

PART-TIME 0

TEMPORARY 0

(Thousands of Dollars)

FY 92 FY 93

N
c °© o
N

o o~ o o
<

N}
o
IN)

ANALYSIS : (Attacha separate page imecessary)

See attached.

Prepared by =aul Mone
Divisilm =Information Serviées

Approved by Commissioner
Agency =Administration

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

Director

57

axter

© o o ©o o o o ° o

© 6 o ©

Council/Hbrsnp&Ducies pgp. Information Services

Components

FY 94 FY 95 FYO9S

© o po o o o © o
© o o o o o o ° o
© o c £ o £ = © o

© 5 o ©
o
© 5 o ©

Phone -65-2220
Date 2/22/90

Date:. "lz-"ho

Changes in CSSE
have no fiscal

This fiscal
appropriate.

(Fin)
impact.
note 1is

page. of



Department of Administration
Division of Information Services

SB 485 - - FISCAL NOTE

An Act Relating to the Telecommunications Information Council

No fiscal impact is predicted in FY 0.

The fiscal |m t rojected for and beyond is for travel expenses
t% ppoint et 9%“0 mem [loecommum atlo

uated er 0 the
|(%n ounc tota o usand WO dpay or {P g ear
or awFan oralo and sper ﬁas m a]t B
he Leg|s ative mem ers appomted tot ouncil would
pa| e Leg|s ature;

Page 2 of 2
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STATE (F ALAKA Bill Version: Bhp (SA)(b)

1990 LEGSLATIVE SESSION Publish Date: 3/20/90
HSCAL NOIE

REQUEST:

Revision Date: Agency Affected: Administration

Title.* see below BRU  Finance

Sponsor:  ~hrenknp Components:

Requestor: I

* Telecommunications Information " 1end the provision of information services by Department

of Administration

REVENLES  (Thousands of Poilars)

OPERATING Fy 91 Fy 92 FY 93 FY 94 FY 95 FY 96
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND 4 STRUCTURES 0 0 0 0 0 0
CRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEQOUS 0 0 0 0 0 0
TOTAL OPERATING 0 Q 0 i Q 0 i 0

CAPITAL
FBVENLE [ 0 0 0 0 n 0

ARUNDING  (Thousands of Pol

GENERAL FUND
FEDERAL FUNDS
OTHER

PCBITIONS:
FULL-TIME
PART-TIME
IfMPQRARV

ANALYSIS. (Attach a separate page if necessary)

There is no anticipated fiscal impact on the Division of Finance.

1
Any accounting service costs will be billed directly to the fund through the Reimbursable

Services Agreement (RSA) process.
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Original sponsor(s): SEN. FAHRENKAMP

11 IN THE SENATE BY THE FINANCE COMMTITEE
CS FOR SENATE BILL NO. 485 (Finance)
N IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
S} A BILL
For an Act entitled: "An Act relating to the Telecommunications Informa-

tion Council and the provision of information ser-
- vices by the Department of Administration; and pro-
viding for an effective date."
" BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. AS 44.19.502(b) 1is amended to read:

2 (b) The council is composed of the governor, the commissic
13 from each principal department of the executive branch, the president
of the University of Alaska, [AND] the executive director of the
= Legislative Affairs Agency, a member of the public appointed by the

governor, and one legislator from each house, appointed by the respec-
tive presiding officer. The legislators shall serve as nonvoting
members of the council. The public member appointed by the governor
may not have a direct financial interest in the information services

industry. The chief justice of the supreme court may appoint a member

to serve on the council. Each commissioner shall appoint a deputy
221 cc\)/mmissioner to serve as an alternate for the commissioner. The vice-
president of the University of Alaska shall serve as alternate for the
president.
Sec. 2. AS 44.21 is amended by adding a new section to read:
2511 Sec. 44.21.045. INFORMATION SERVICES FUND; CHARGES. (a) The
information services fund is established as an internal services fund
in the Department of Administration. The fund consists of money
z_g.l appropriated to it, money transferred to the department by political

¥ -1 CSSB 485(Fin)
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subdivisions and state agencies as reimbursement for information
services provided by the department, and the proceeds from the sale of
surplus or other assets of the department used for information ser-
vices .

(b) Money transferred to the department by a political subdi-
vision or state agency for information services for a fiscal year that
exceeds the cost of information services provided to the political
subdivision or state agency in that fiscal year constitutes program
receipts that are subject to the procedures of AS 37.07.080(h).

(c) Except as provided in (b) of this section, money in the fund
established under (a) of this section may be expended only in accor-
dance with legislative appropriations. Money appropriated to the fund
may be used for

(1) the costs of the Telecommunications Information Coun-
cil, including its costs of performing reviews and studies considered
necessary by the council;

(2) necessary expenses of providing information services to
political subdivisions and state agencies;

(3) additions, replacements, or improvement of capital
equipment for information services; requests by the department for
capital equipment expenditures shall be included in the budget submit-
teld by the governor to the legislature under AS 37.07; and

(4) other purposes as specified in an appropriation to the
fund.

(d) The department may charge and collect fees and surcharges
a.or information services provided by it to agencies and political
subdivisions of the state. The department shall maintain cost ac-
counting records to support rates and billings for information ser-

vices provided by the department. The department shall submit a
CSSB 485(Fin) -2-



report on the operation of the fund to the governor and the legisla-
ture at the time of submission of the departmental budget.

(e) A state agency that receives information services from the
department shall include in its annual budget, as an identifiable
item, its expected fees and surcharges for information services pro-
vided by the Department of Administration.

(f) Fees and surcharges for information services of the depart-
ment are subject to annual review and approval by the Telecommunica-
tions Information Council.

() In this section, "information services" includes automatic
data processing services provided under AA44.21 .150 - 44.21.170 and
telecommunications services and operations described in AS 44.21.-
305 - 44.21.330.

* Sec. 3. AS 44.21.160(h) is repealed.

= Sec. 4. AS 44.21.045(e) and (f), enacted bysec. 2 of this Act, take
effect July 1, 1990.

* Sec. 5. Except as provided in sec. 4 of this Act, this Act takes
effect immediately under AS 01.10.070(c).

-3- CSSB 485 (Fin)
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SUMMARY OF PROPOSED CS FOR SENATE BILL MO. 485

* Section 1. No changes from CSSB 485(SA).

* Section 2. The proposed substitute makes several changes
to Sec. 44.21.045 as contained in CSSB 485(SA). Under
subsection (a), in addition to the fund consisting of

The
that

money appropriated to it and money transferred to the
department for information services, it includes the
proceeds from the sale of surplus or other assets of the
department used for information services.

This wording was added toaddress concerns over the
disposition of sale proceeds. Without specifically
providing for the disposition, it is unclear as to where
the money should go. TheWorking Capital Fund, for
example, has this ambiguity.This would allow for the
proceeds to be used, based on appropriation, to offset

future equipment or other asset acquisition costs.

Under subsection (b) , it 1is proposed that 1instead of
excess money at the end of the fiscal year being
transferred to an account 1in the general fund, that the
excess money constitutes progranm receipts that are
subject to the procedures of AS 37.07.080(h), the
revised program process of the legislative Budget and
Audit Committee.

This provision, coupled with the appropriation language

added to subsection (c) , requires the department to go
before the Legislative Budget and Audit Committee for
any unbudoeted RSA money. Effectively, this gives the

Legislature oversight of the revenue flow generated by
the department for information services in excess of the
budgeted amounts.

Subsection (c¢) adds the provision that except for the
revised program process provided for in subsection (b),
money in the fund may only be expended 1in accordance
with legislative appropriation.

This language makes it clear that the department cannot
use the money 1in the fund wunless it 1is appropriated by
the Legislature. Any "unappropriated"” fund balance
would be available to offset general fund budget
requests for information services operations or capital
equipment; or it could be appropriated for any other
purpose specified by the Legislature.

remainder of the proposed CS is the same as the bill
is now before the Finance Committee.



R BETTYE FAHRENKAMP WHILE IN
AN. RESOURCES COMMITTEE R
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9071452-4882 OFFICE (90
7) 456-2899 Senate HOME [90
TO:; genator Rick UehIWg
enator Johne Binkls R/ ,
Co-Chalrs, Senate Finance Committee

FROM: Senator Bettye Fahrenkamp

DATE: March 21, 190

SUBJECT: Senate Bill 4%

In March, 1989, a legislative audit was released that, among other things, recommenged
that. the Departmentof Adﬂumstratlon nefded {0 mro e |t? acc,ounu'w controls.  The
audit recom ende?] establis mg an Internal service tund for all of Its teleCommunications
services, ...now that DOA/TElcom I providing a centralized service to a numbper of
agenues on a reimbursement basis, and generatm% revenues from that operation, different
accountin treatmgentI must be aEPhed. It went on to epymerate the a vanbai;es of
creating an ISF, Inc |

uding greater ease in costing and pricing Sepvices, the anility to
accumulate resources %r %8 acmg_ IXed assets, ar(ﬁld |sola%ng ﬁ]terfung_ Services sot}fhat
governmental fund. types do not display revenues ang exPe ditures twice (once by the

epartment furnishing the services, and"once by the department receiving the services).
Our goal in this legislation is to do the following:

1) Through the Telecommunications Information Coun%il, involve ll fta%e departments
In estaolishing the rates to be.charged for the yse of computer, telepnone and other
services provided by the Division Of Information Services;

2)  Establish an ISF,. into which interagency receipts will be deposited and separatel
accounted for, with an annual r$ orhto the governor and the Igglslature 0N MONIgs
received and expended to pay Tor the costs of providing Services;

3  Give the legislature oversight of large capital equipment purchases and uparades.
) These are gurrently eln gdone_ mo%ﬁ %?_roug%qvegse—pu#gﬁase arrange_m n%s gald
for by Interagency TecelpfS. This bill requiresthat any money charge In excess uf
the cost to growde services Will lapse t0 the general” fund unless grog)nated to

the ISF, _Iﬁ also requires tha the er%'flrtment must Include In its blﬁ) e ;I)roioo%ﬂ

%:the legislature any proposal to spend funds that are allowed to accurmulate in the
With these mHItiE)Ie levels of oversight, establishment of thah ISF should result iH better
management, Detter accounting, morg nvolvement among ot ,?,r deparllments In the rates
being charged for .services they require, and an improved ability to plan for long range
Nees.
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House and the Senate.

epartme provides telecommunications and comput

Sectional Analysis of SB 485

1ex ands the TIC by adding one_more voting member, who is to be a public
06S not ave anly Irect financial mt%mest in the In ormat|o SErvices
(IDﬂsca notefom De artment of A |n|strat|on 15 or trave eXenses

blic member. It also ad stvvo ronaIrgmembers, one each from the

o] SIS 1 W e
[ SEIVICES.

Subsection I)on agetwostatescear that all mone rece|veds Il be separately
P R L e L
back to th%n Py Yo

Subsect|on () allows the costs of theTICto be pa|d fro thE fund, gnd also gllows

|ta L%@fplet?ﬁ Ct‘rchases tg E]elgﬁ e from t Eyﬂe

Subsection (0) ﬂ equire t e de a,rtment to kee \}) gcords 0 sugpﬁrt G{he rate it
charges othe ent| es for t ese ICes Peing provided. It requires the department
to stlomit an annual report to the Ieglslature and the governor.

Subsection () requires that agencies receiving services from the department shall
mclfudet (cgsts ftﬁese Services In their anﬂual%udgets p

Subsection g IVES tﬂe TeIecommun tlons Information (Eounul the authori
review and approve the rates chare y the de artment or provision of se ces

(.9, the phone charges and charges for compu er Usage).

Subsection g) defines information services as data processing  and
telecommunications Services.

2Creates he formatLon Services Fund, co
mone trans erre to It Dy state agencies an E

Stian3repeals a provision made redundant by passage of this hill,
Sutios4atSare the effective dates.



1990 LEGISLATION
POSITION PAPER
DEPARTMENT OF ADMINISTRATION

Division Information Services BUI Number SB 485

Bill Title TIC/Provision of Info. Services

Fostion Statement: Explain brieflywhat bill does, its impacts and Department®s
position, i.e. a) support, b) do not support, c) neutral or d) oppose.

This bill adds three members to the Telecommunications Information Council (TIC):
a member of the public appointed by the governor; and one legislator from eac

house, appointed by the respective presiding officer. The legislators will serve as
nonvoting members and the public member may not have a direct financial interest
in the information services industry.

In addition, this bill establishes an internal service fund, named the Information
Services Fund, in the Department of Administration and sets parameters for receipts
into the fund and expenditures from the fund.

The Department supports this bill for the following reasons.

1) The Department encourages participation from the Legislature and the public
regarding information and telecommunication plans _and policies. Inclusion of
respresentatives from both of these groups In the TIC will help to ensure that
participation.

a_ The Information Services Fund is viewed as being similar in function to the
_|<I:1(hways Working Capital Fund and having similar benefits to the State: a) the
linkages of information services revenues and expenditures in_the Department of
Administration will become visible; b) fees and surcharges for information services
provided by the Department will undergo a thorough review and approval process by
customers of the services; and, c) requests for services and the expenditure of funds
to satisfy those requests, particularly for major hardware and software items identified
in TIC-approved plans, will be clearly defined and visible in annual budget requests.

APPROVED:
Director Paul Monette Division Information Services
Signflturer/~c P - Date. 1 {'tMO

Commissioner Frank S. Baxter

(For more information, call Sioux Plummer 465-2200)



A SPECIAL REPORT ON THE
DEPARTVENT OF ADMINISTRATION
DIVISION O TELECOMMUNICATIONS
STATE VOICE TELEPHONE NETWORK

March 6, 1989

Audit Control Number
02-4325-89-S

Commissioner, Department of

Administration John M Andrews
Deputy Commissioners, Department
of Administration Charles E. Taylor

James J Fox
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FINDINGS AND RECOMMENDATIONS

Recommendation No. 1

The Department of Administration, Division of Telecommunica-
tions (DOA/Telcom) needs to improve accounting controls over
the fiscal operations of its voice telephone network. The
Department of Administration should establish an Internal-
Service Fund (ISF) for all of its telecommunications servic-
es, including its voice network. “

As described earlier DOA/Telcom provides voice telephone
network services to man gaut not all) state a(%;enmes in the
Juneau, Anchorage, an airbanks area.  DOA/Telcom also
provides data and video telecommunication services to state
agencies.

Since the state network has been constructed over a number
of years with annual ap]p_roprlatlons from the general fund,
it is not readily identifiable how much has been invested in
the state's telecommunication network. The original ac-
counting of the Division of Telecommunications' activities
throu%h the general fund was proper at the time. However,
now that DOA/Telcom is providing a centralized service to a
number of agencies on a reimbursement basis, and generating
revenues from that operation, different accounting treatment
must Dbe aPplled. An ISF should be established to account
for all telecommunication services provided by DOA/Telcom to
user agencies including the voice "elephone network.

The ISF classification should be used to account for the
financing on a cost-reimbursement basis of services provided
by one department or agency to other departments or agencies
within the same governmental entity.

An ISF has the following advantages:

Account for the total cost of the activity;
Provide greater ease in costing and pricing
services; _ _

Accumulate resources for replacing fixed assets;
Combine certain governmental fund-type overhead
costs so they can be redistributed to the benefit-
ting programs; and, _

Isolate interfund services so that governmental
fund types do not display revenues and expendi-
tures related to interfund transactions twice
within the same fund type (i.e., wusually the
general fund) - once bg the department furnishing
the services and once by the department receiving
the services.

STATE or ALASKA -19- Olvision or oIT



We recommend that DOA/Telcom perform the following:

1.

Identify the investment in capital (fixed) assets used
in all telecommunications services provided to wuser
agencies (voice, data, and video). This includes the
cost of microwaves, antennas, towers, tower site
preparation, transportation costs to sites, buildings
at tower sites, switch and related equipment, terminal
and multiplex equipment. power supplies and plant
charges, and any other equipment that is utilized in
the origination, transmission, or recording of voice,
data, or video traffic.

Once the investment (cost) in the equipment is identi-
fied, a determination should be made of the percentage
of use that the equipment is utilized for each type of
service provided, including voice telephone network
traffic. (For example, 20% of utilization is_dedicated
to voice, 40% to data transmission, etc.) The calcu-
lated percentage of wuse should be applied to the
identified investment in plant. This amount should
then be "capitalizedl and depreciated, through the ISF,
over its estimated useful life. The calculated annual
depreciation should be incorporated into the cost
recovery calculations for user rate design.

DOA/Telcom should institute procedures to identify and
capture the costs mentioned above for its property
control  system. In the past, transportation and
personnel costs associated with microwave site instal-
lation or major repair have been expensed without a
record maintained of the amount of expenditure by site.
Since transportation and personnel costs often exceed
the amount of the microwave or tower itself, these
costs should be capitalized as part of the equipment
and recorded as such on the property control system.
These major installation costs should also be recovered
from the user agencies by incorporating them into the
user rate designs over the estimated useful life of the
equipment.

Donated equipment that will be used in any form for the
state voice telephone network should be recorded at its
fair market value at the date of receipt. Presently,
donated property is recorded into the property control
system at a value of $1.

DOA/Telcom should identify all employees who are
associated in any capacity with the voice, data, and
video network. This would include engineers, adminis-
trators, repair personnel, clerical, data processing,
and accounting and billing functions. A percenta%e
estimate of each employees time expended on each of the
telecommunications services provided, including the

STATE Or ALASKA -21- DIVISION OF LEGISLATIVE AUDIT



its operating budget. As part of the annual budget process,
agencies submit to the Legislature their estimate of the
revenues expected to be received by providing services to
other state agencies. These estimated receipts are taken
into consideration by the Legislature during its budget
deliberations. Oftentimes RSA revenues are a significant
part of the budget authorized by the Legislature.

For FY 88 the Legislatu_re authorized a DOA/Telcom budget of
approximately $5.4 million. Included in that amount were a
few budgeted RSAs. Except under wunusual and unplanned
circumstances when additional revenues become available
outside the budget process this is the amount the Legisla-
ture intended to fund DOA/Telcom operations.  However,
durlndg the fiscal year an additional $2.7 million in
unbudgeted RSAs were recorded bg DOA/Telcom.  This had the
effect of increasing DOA/Telcom ud?et (and related expendi-
ture authority) to $8.1 million. Of that amount, DOA/Telcom
lapsed apprommatelkf $122,000, resulting in DOA/Telcom
expending %ppromma ely $2.5 million more than originally
?pproprlate by the Legislature during the budget delibera-
fons.

FY 89 is not much different. The authorized budget of $5.6
million has been increased because of unbudgeted RSAs to
$7.7 million, an increase of $2.1 million.

A majority of these unbudgeted RSAs result from agencies
subscribing to the state voice telephone network.

Normally, the_servicing_ agency party to an RSA will incur
expenditures in providing the service it renders to the
requesting agency. The is the mechanism for the servic-

ing %Igency_t_o recover those costs. However, DOA/Telcom's
stated position is that there are few, if any, costs for
adding additional agencies to the voice network. Since in
DOA/Telcom's opinion there are minimal, if any, costs
associated with the voice network attributable to any one
agency most, if not all, of the RSA can be construed as a
"profit" to DOA/Telcom since there are no, or minimal, costs
to recover. Wt would expect to see any amount above and
beyond the costs associated with servicing an RSA to sup-
Blant the General Funds previously appropriated in _the
udget and see a similar amount lapsed to the General Fund
for subsequent appropriation by the Legislature. However,
as noted above this has not been the case. Those RSA funds
in excess of cost to provide voice telephone service have
been expended by DOA/Telcom. This indicates that DOA/Telcom
either did not reveal its full costs of operation to the
Legislature during the budget deliberations or that the
expenditure of the RSA funds were for other programs or
urposes which the Legislature did not intend for
OA/Telcom.
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Additional errors noted in the CDR included instances of
duplication of calls and incorrect costing of directory
assistance calls. One extension detail CCR report correctly
categorized and costed two public switched long distance
calls, but then duplicated the two calls, with identical
data in each field. A different CDR report identified an
Alaska dlrec'_[or%/ assistance call but costed it at $2.76 for
two minutes instead of the customary $.60.

The effect of these classification and costing errors, many
of which DOA/Telcom was unaware of, is that state network,
public switched long-distance, and local traffi. and their
corresponding costs are under or overstated for the periods
in question.  DOA/Telcom should have the (DR software
modified to ensure that the data collected classifies and
costs calls correctly.

Recommendation No. 4

DOA/Telcom should have the CDR software modified to capture
traffic and cost data using the correct parameters.

When the CDR was initially installed, it was programmed to
cost public switched long-distance traffic using the parame-
ters that American Telephone and Telegraph (AT&T) utilizes.
These parameters are, in many respects, quite different than
the parameters that the tariffed Alaskan intrastate long-
distance company uses. While AT&I recognizes ten national
holidays throughout the year and discounts its rates corre-
spondingly, Alascom lowers its intrastate rates for only
Christmas and New Year's Day. Alascom also begins its more
expensive weekday day rate at 7 a.m., while AT&T's parame-
ters have the day rate beginning at 8 a.m. The effect of
these differing parameters is that CDOR will calculate the
cost of Alascom intrastate calls made on a holiday other
than Christmas and New Year's Day or on a weekday beginnin
between 7 a.m. and 8 a.m. incorrectly. Any state networ
call made during those time periods will be compared to an
incorrect, comparable Alascom cost with a corresponding
incorrectly calculated network savings figure.

In order to calculate accurate network savings and displaced
revenue totals, as well as ensure correct Dbillings to user
agencies, DOA/Telcom should modify the CDR software to
reflect the correct parameters in place for Alascom's
intrastate tariffs.

Recommendation No. 5

DOA/Telcom should either have its CDR software modified to
capture call traffic and cost data for the telephone cir-
cuits leased to the University of Alaska’s (UA) three main
campuses or require that the campuses provide DOA/Telcom
with"compatible call detail traffic summaries.
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affect CDR processing. In addition, DOA/Telcom should
protect its CDR files wunder the ACF2 computer security
system. This would permit access only by authorized indi-
viduals or programs.

Recommendation No. 7

DOA/Telcom  should  consider  either  eliminating all
off-pretnise extensions (OPXs) in locations where a local
exchange telephone company (LEC) provides service or estate
lish a charge for all OPX usage ot the state network.
Regardless of choice, the CDR software should be modified"to
record all OPX traffic.

All calls made from OPXs tied to either the Anchorage or
Fairbanks switch appear to the CDR as having originated
where the switch is ph|y5|cally located. For state network
calls, this means a call to Anchorage from an OPX physically
located in Delta Junction but off the Fairbanks switch will
appear on the CDR as a Fairbanks to Anchorage state network
call. The charge will be the standard Fairbanks to Anchor-
age $.35 per minute. This is also the case for calls
between OPXs off different switches; they will be billed at
the Fairbanks to Anchorage rate (see below for discussion of
unbilled OPX calls "internal to the switch"). The same
holds true for a non-State network intrastate (Alascom)
call. If the same OPX in Delta Junction calls a non-State
network location such as Barrow, the call is completed
through Alascom, who sees the call as originating in
Fairbanks and charges the Fairbanks to Barrow tariff, rather
than the Delta Junction to Barrow tariff, possibly displac-
ing revenues from the public switched network.

A number of OPXs' physical locations bear no logical rela-
tionship to the switch to  which they are tied, and the
agencies enjoy free long-distance calling because of it.
The "E" Detachment of the Alaska State Troopers are physi-
cally located in Fairbanks, ?/et are tied to the Anchorage
switch. ~ This means that all calls to Anchorage and its
surrounding extended area of service from "E" Detachment's
Peger Road headquarters in Fairbanks are made without a
charge to them as the (DR sees these calls as being local
(Anchorage to Anchorage). Even though they are located only
blocks away, the offices of the Department of Transportation
and Public Facilities in Fairbanks must pay $.35 per minute
to call Anchorage since they are tied to the Fairbanks
switch. FY 88 data showed that the "E" Detachment made
1,566 calls for a totalof 5,275 minutes to non-State

network Anchorage locations alcne; this data does not
include call's to Anchorage such as to the Department of
Public Safety, as these calls are "internal to the switch"
(see below). This free calling is inequitable as the public
switched network does not receive any revenue, DOA/Telcom
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the CDR output (from which the interagency billing is made)
should be compared at regular intervals for the Fairbanks
and Anchorage nodes. Total traffic and costs per the (R
should be within a pre-determined percentage of the Alascom
totals, or a more detailed analysis should be performed
(reviewing to the departmental, divisional, or even exten-
sion level.)  This reconciliation should be done on a
quarterly basis and will help in identifying CDR problems in

a timely manner.

As Alascom bills individual agencies in the Juneau node, a
sweeping reconciliation such as above is not possible.
However, the same basic reconciliation should be performed
on a smaller basis using test divisions or departments.
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Department of Administration
Division of information Services

SB 485 - - FISCAL NOTE

An Act Relating to the Telecommunications information Council

No fiscal impact Is predicted in FY 90.

The fiscal impact projected for and b ond is for travel expenses
mﬁt omt e 91%“(; mem rto th [Ioecommum at|o

uated
ygﬁ I%r aﬁlrmcan o}%ﬁor(i) and at‘f%”SeW%Pd pay Oﬁamtpmgﬁ g]tarB
es for ?fe Leqislative members appomted tot ouncil would
pa|de for By'} e Legislature; o
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Amended: 4/9/90 6-2192G
Offered: 3/29/90
Referred: Rules

Original sponsor(s): SEN. FAHRENKAWP

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 485 (Finance) am
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Telecommunications Informa-
tion Council and the provision of information ser-
vices by the Department of Administration; and pro-
viding for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
= Section 1. AS 44.19.502(2b) Is amended to read:

(b) The council is composed of the governor, the commissioner
from each principal department of the executive branch, the president
of the University of Alaska, [AND] the executive director of the
Legislative Affairs Agency, a member of the public appointed by the
governor, and one legislator from each house, appointed by the respec-
tive presiding officer. The legislators shall serve as nonvoting
members of the council. The public member appointed by the governor
may not have a financial interest in the information services
industry. The chief justice of the supreme court may appoint a member
to serve on the council. Each commissioner shall appoint a deputy
commissioner to serve as an alternate for the commissioner. The vice-
president of the University of Alaska shall serve as alternate for the
president.

* Sec. 2. AS 44.21 is amended by adding a new section to read:

Sec. 44.21.045. INFORMATION SERVICES FUND; CHARGES. (a) The
information services fund is established as an internal services fund
in the Department of Administration. The fund consists of money
appropriated to it, money transferred to the department by political

SB0485d -1- CSSB 485(Fin) am
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subdivisions and state agencies as reimbursement for information
services provided by the department, and the proceeds from the sale of
surplus or other assets of. the department used for information ser-
vices .

(b) Money transferred to the department by a political subc
vision or state agency for information services for a fiscal year that
exceeds the appropriation to the department for information services
provided to the political subdivision or state agency for that fiscal
year constitutes program receipts that are subject to the procedures
of AS 37.07.080(h).

(c) Except as prO\(;ided in (b) of this section, money in the fund
established under (a) of this section may be expended only in accor-
dance with legislative appropriations. Money appropriated to the fund
may be used for

(1) the costs of the Telecommunications Information Coun-
cil, including its costs of performing reviews and studies considered
necessary by the council,

(2) necessary expenses of providing information services to
political subdivisions and state agencies;

(3) additions, replacements, or improvement of capital
equipment for information services; requests by the department for
capital equipment expenditures shall be included in the budget submit-
ted by the governor to the legislature under AS 37.07; and

(4) other purposes as specified in an appropriation to the
fund.

(d) The department may charge and collect fees and sur
for information services provided by it to agencies and political
subdivisions of the state. The department shall maintain cost ac-

counting records to support rates and billings for information

CSSB 485(Fin) am -2- SB0485d
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services provided by the department. The department shall submit a
report on the operation of the fund to the governor and the legisla-
ture at the tine of submission of the departmental budget.

(e) A state agency>that receives information services from the
department shall include in its annual budget, as an identifiable
item, its expected fees and surcharges for information services pro-
vided by the Department of Administration.

(f) Fees and surcharges for information services of the depart-
ment are subject to annual review and approval by the Telecommunica-
tions Information Council.

() In this sectic?n, "information services" includes automatic
data processing services provided under AS 44.21.150 - 44.21.170 and
telecommunications services and operations described in AS 44.21.-
305 - 44.21.330.

* Sec. 3. AS 44.21.160(h) is repealed.

* Sec. 4. AS 44.21.045(e) and (f), enacted by sec. 2 of this Act, take
effect July 1, 1990.

* Sec. 5. Except as provided in sec. 4 of this Act, this Act takes
effect immediately under AS 01.10.070(c).

SB0485d -3- CSSB 485(Fin) am



Alaska g>tate legislature

R BertyE FAHRENKAMP WHILE IN JU
AN REE? SOMMOpEE A
, |
KS, ALASKA 99701 JUNEE AUT/%JLLOASCK)Ag
Hik ORONE § 7}‘%80
Senate

M EMORANIDUM

TO: Representatjve Lyman Hoffman
ReB sentative Ron_ Larson
Co-Chairs, House Finance Committeg
FROM: Senator Bettye Fa
DATE: April 23 190
SUBJECT: Senate Bill 4%

An Act relating to the Telecommunications Information Council and
the provision “of Information services by the Department of
Administration; efd

Senate Bill 485 passed the Ho se %L?fe Affairs Com tte tod nd IS now before the
House Fmance Comm|tte% ves us control, roug uglge&pro 5. Of
monies that we have not had contro of before — sometimes as much m| |on or
more. You will find details In the attached committee packet.

| would very much appreciate your early scheduling of SB 48

As stated Prewously, the committee acket contains additional information about the hill
Pl?ase feel free to” confact me qr Joan Hope of my staff if we can provide any further
Information or answer any questions.

Thank you for your attention to this matter.

6027



glatffea Hxtate [Ugtelature

R BETTYE FAHRENKAMP WHILE IN J
il ok
M EMORANTDUWM
T0: Representative Lyman Hoffman
ReBrese_ntatlve on, Larson _
Co-Chairs, House Finance Committee
FROM: Senator Bettye Fahren
DATE: Agril 19, 190 T
SUBJECT: Senate Bill 485 - _ _
An Act relating to the Telecommunications Information Council ang
the provision “of Information services by the Department of
Administration; efd
BLL I MMEY.

Adds a voting. public member to the Telecommunications Information Council, and two
non-voting Ieglﬁatlve members (one from each boay).

Establishes in the Department of Administration an Ifomaion Savies Rrd &
recommended by a legislative audit, into wnich will .go all RSA money received In
exchan%]_e for information services.  Provides that an bFéSr,g\semus ge approveq

by the Leqislative Budoget and Audit Committee befgre theyCan Ived Qr expended.
rovides fhat mone ?n_ the Fund may be expended O‘i?m améEuEV\lti“l %Qan\e _
ﬁor atign serviég hﬁ’r%ﬁ?ém@os?g %Qatthea CTcglljeeS ;Rmthﬁicgtpgnstoln?grsa%imnfor uprci\lllda{ﬂg
for replacing or upgrading capital equipment S%&I%J@ptma]m I?E%aue

Involves the Telecommunications Information council (which is a council composed of the

Commissioners ﬂf each state de ar,tment/}\| n settln% the rates charged for teIePhone,
computer and other information services. All funds re

eived from the Various departments
must be separately accounted for.

HOALI . .
There 15 a $2000 GF fiscal note, to P,ay the costs of travel and per diem for the new
public member of the Telecommunications Information Council.

B 4D Is Sm%"%\l Legislative Auditor and the Department of Administration.



ABOUT THE BILL:

The purpose of this bill is to provide clearer accounting and more controls over
mter?genc _recelpts rece v?d b%]th DeP_artment of Administration in return for provision
Of InfOrmation Services ete ecommunications and computer Services).

This legislation is the resuit of a legislative, apcit Of the Division ?f Telecommunications
(now the Division of |nformation . ervlces? In the Department of Administration. _The
audit re%ommended that tfge Division establish an internal services account (ISF) to
account for Services provided to USer agencies.

To quote the audit: .

The ISF classgmatlon should be used to account for the fmancmg on a c%st—
reimbursement basis. of Services provided by .one department or agency to other
departments or agencies....An ISF has the following advantages:

* Account for the total cost of the activi,lg; ,
* Provide [qreater ease in costing and pri mgsser\nces;
* Accumulate resources for reP% IXed assets:

¢Jng, TIx , -
* Combine Certain governmen c? ljurgd—type overf]ead costs S0 they can be redistributed
to the benefitting programs; an

* |solate Interfund sefvices so that gove_rnmental fund types do not display reyenues and
expenditures related to interfund tranisactions twice within the same fun %Je ﬂe usually
t $enera| funde, - OICe b%, te_department fumishing the services and once by the
department receiving the services.

Based on this audit, SB 485 WaS crafted It has been reviewed, anmended based on
reconmrendatiorns of the Legislative Auciitor, and has the support of the Legislative Auditor as
well as the Departent of Administration.
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SUMMARY OF PROPOSEDACS FOR SENATE BILL NO. 485

* Section 1. No changes from CSSB 485/T;A).

* Section 2. The proposed substitute makes several changes
to Sec. 44.21.045 as contained 1in CSSB 485(SA). Under
subsection (@), in addition to the fund consisting of
money appropriated to it and money transferred to the
department for information services, it includes the
proceeds from the sale of surplus or other assets of the
department used for information services.

This wording was added to address <concerns over the
disposition of sale proceeds. Without specifically
providing for the disposition, it 1is unclear as to where
the money should go. The Working Capital Fund, for
example, has this ambiguity. This would allow for the
proceeds to be wused, based on appropriation, to offset
future equipment or other asset acquisition costs.

Under subsection (b), it is proposed that 1instead of
excess money at the end of the fiscal year being
transferred to an account in the general fund, that the
excess money constitutes progranm receipts that are
subject to the procedures of AS 37.07.080(h), the
revised program process of the Legislative Budget and
Audit Committee.

This provision, coupled with the appropriation language
added to subsection (c), requires the department to go
before the Legislative Budget and Audit Committee .for
any unbudgeted P.SA money. Effectively, this gives the
Legislature oversight of the revenue flow generated by
the department for information services 1in excess of the
budgeted amounts.

Subsection (¢) adds the provision that except for the
revised program process provided for in subsection (b),
money in the fund may only be expended in accordance
with legislative appropriation.

This language makes it clear that the department cannot
use the money 1in the fund wunless it is appropriated by

the Legislature. Any "unappropriated"” fund balance
v.-ould he available to offset ejvnarai fund nudge t
requests for information reavices or capital

equipment; or it could be appropriated for *my other
purpose vpecified by the Legislature.

Th3 remainder of the proposed 'S i~ th*s same us the bill
fh.it is now be fore the Finance Co/finittwit.

[7h?$c clfianye”™ weifg f<ECHYYYnetid&/ by ‘the*
Ljgizlaftvf nudiitnr oaaA a w \v\corpora-kci 1ib

finance )
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DATE: 3/12/90 FURTHER:

DATE TURNED INTO OFFICE:

The Finance Committee considered SB 487

"An Act making appropriations to the Alaska Housing Finance Corporation
for the senior housing bond account; making an appropriation to the
senior housing revolving fund 1in the Department of Community and
Regional Affairs; and providing for an effective date."”

and recommended:
[ same title
[ ] replace with CS [ 1 new title
[t*or adopt [ ] technical
title change
[ ] attached amendment(s) (HB only)
c 3 letter of intent adopted

[i7do pass

[ ] do not pass

[ 1 no recommendation

[ 1 individual recommendations

[ 1 further referral to

ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:

Dept/Date: Dept/Date:
[ 1 fiscal note(s) [ 1 fiscal no+-e(s)

[ 1 zero fiscal note(s) [ 1 zero fiscal note(s)

[i/ffappropriation-no fiscal note

OTHER RECOMMENDATIONS:

1/)o fifes)
: Signatures and Recommendations
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Offered: 2/28/90 6-2152D
Referred: C&RA and Finance

Original sponsor(s): SEN. DUNCAN

BY THE SENATE SPECIAL COMMITTEE ON
IN THE SENATE BANKING & ECONOMIC DEVELOPMENT

CS FOR SENATE BILL NO. 487 (B&ED)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making appropriations to the Alaska Housing
Finance Corporation for the senior housing bond
account; making an appropriation to the senior hous—
ing revolving fund in the Department of Community and
Regional Affairs; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $10,000,000 is appropriated from the Alaska
housing finance revolving fund (AS 18.56.082) to the senior housing bond
account (AS 18.56.083).

* Sec. 2. Except as provided in sec. 3 of this Act, the unrestricted
mortgage loan interest payments and other unrestricted receipts, including,
without limitation, mortgage loan commitment fees, received or accrued to
the senior housing revolving fund (AS 44.47.587) 1in the Department of
Community and Regional Affairs during the period of July 1, 1990, through
June 30, 1991, and income earned on assets held in that fund during the
period of July 1, 1990, through June 30, 1991, are appropriated to the
senior housing revolving fund (AS 44.47.587) in the Department of Community
and Regional Affairs for the purposes of that fund.

* Sec. 3. The appropriation made by sec. 2 of this Act is reduced by
the amount necessary to pay the interest due and payable during state
fiscal year 1991 on bonds issued under AS 18.56.083, and the amount of the
reduction, if any, 1s appropriated from the funding sources described iIn
sec. 2 of this Act to the senior housing bond account (AS 18.56.083).

SB0487b -1- CSSB 487 (B&ED



* Sec. 4. The appropriations made by this Act are forcapitalization of
funds and do not lapse under AS 37.25.010.

* Sec. 5. This Act takes effect only if, and on the day that, an Act
establishing a senior housing bond account inthe Alaska Housing Finance
Corporation enacted by the Sixteenth Alaska State Legislature takes effect.

CSSB 487 (B&ED) -2- SB04?7b






HOUSE YItee report

1990 FURTHER REFERRALS
Date of Committee Action
The FINANCE Committee considered: CSSB 487 (B&ED)
CS SB NO. 487 (B&ED) APPROP: SENIOR HOUSING REVOLVING FUND ,=

"An Act making appropriations to the Alaska Housing Finance Corporation
for the senior housing bond account; making an appropriation to the
senior housing revolving fund in the Department of Community and
Regional Affairs; and providing for an effective date." ,

RECOMMENDATIONS: the same title
] be replaced with a new title

] have attached amendment(s)

] do pass

] no recommendation

/ 3 individual recommendations

[
[
[
[ ] do not pass
[
[
[

3 additional referral to the Committee

ADOPTS :
ATTACHES NEW FISCAL NOTE(s) APPROVES PREVIOUS
(Dept) (Date/Dept)
fiscal impact
zero fiscal note__
zero with analysis
SIGNING-DO PASS SIGNING:

(Check approp. colu:
(mciyu.

fvopoY\ti\S

utmtr

Layerin*®

irman®s
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Offered: 2/28/90 6-2152D
Referred: C&RA and Finance

Original sponsor(s)i  SEN. DUNCAN

BY THE SENATE SPECIAL COMMITTEE ON
IN THE SENATE BANKING & ECONOMIC DEVELOPMENT

CS FOR SENATE BILL NO. 487 (B&ED)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making appropriations to the Alaska Housing
Finance Corporation for the senior housing bond
account; making an appropriation to the senior hous-
ing revolving fund in the Department of Community and
Regional Affairs; and providing for an effective
date."

BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $10,000,000 is appropriated from the Alaska
housing finance revolving fund (AS 18.56.082) to the senior housing bond
account (AS 18.56.083).

* Sec. 2. Except as provided in sec. 3 of this Act, the unrestricted
mortgage loan interest payments and other unrestricted receipts, including,
without limitation, mortgage loan commitment fees, received or accrued to
the senior housing revolving fund (AS 44.47.587) in the Department of
Community and Regional Affairs during the period of July 1, 1990, through
June 30, 1991, and income earned on assets held in that fund during the
period of July 1, 1990, through June 30, 1991, are appropriated to the
senior housing revolving fund (AS 44.47.587) in the Department of Community
and Regional Affairs for the purposes of that fund.

* Sec. 3. The appropriation made by sec. 2 of this Act 1is reduced by
the amount necessary to pay the interest due and payable during state
fiscal year 1991 on bonds issued under AS 18.56.083, and the amount of the
reduction, 1f any, is appropriated from the funding sources described 1In
sec. 2 of this Act to the senior housing bond account (AS 18.56.083).

SBU487b CSSB 487 (B&ED
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* Sec. 4. The appropriations made by this Act are for capitalization of
funds and do not lapse under AS 37.25.010.

* Sec. 5. This Act takes effect only if, and on the day that, an Act
establishing a senior housing bond account in the Alaska Housing Finance
Corporation enacted by the Sixteenth Alaska State Legislature takes effect.

CSSB 487 (B&ED) -2- SB0487b






SENATE FINANCE COMMITTETE REPORT

DATE: 3/6/790 FURTHER:

DATE TURNED INTO OFFICE:

The Finance Committee considered SB 488

"An Act making a special appropriation to the Department of
Environmental Conservation for payment as a grant to the Municipality of
Anchorage for the Alyeska Basin subdivision water system; and providing
for an effective date.™

and recommended:

[ 1 same title

[ 1 replace with CS [ 1 new title

[ 1 or adopt CS [ 1 technical

title change

[ 1 attached amendment(s) (HB only)
[ 1 letter of intent adopted

[ 1 do pass

[ 1 do not pass

[ 1 no recommendation

[ 1 individual recommendations

[ 1 further referral to

ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOQOUS:

Dept/Date: Dept/Date:
[ J fiscal note(s) [ J fiscal note(s)
[ 1 zero fiscal note(s) [ 1 zero fiscal note(s)

[ 1 appropriation-no fiscal note

SIGNING DO PASS: OTHER RECOMMENDATIONS:

1. 2.
Co-Chairs: Signatures and Recommendations




SENATE COMMITTETE REPORT
FIRST COMMITTEE OF REFERRAL

DATE: 2/14/90 FURTHER: Finance

Date of 5-Day Notice: DATE TURNED

(in accordance with Uniform Rule 23) INTO OFFICE: -T tS
C&RA Committee considered SB 488

Special appropriation to the Dept of Environmental Conservation for
payment as a grant to the Munic. of Anchorage for the Alyeska Basin
subdivision water system; efd.

and recommended: 0
[ ] replace with CS same title
new title
[ ] attached amendment(s)

[ ] letter of intent adopted

[ ] do pass

[ ] do not pass

[ ] no recommendation
individual recommendations

[ ] further referral to

ATTACHES NEW FISCAL NOTE(S):
Department(s)/Date: Department(s)/Date:

[ ] fiscal note(s) [ 3 zero fiscal note(s)

appropriation-no fiscal note [ ] Governor's bill w/fiscal note

SIGNING DO PASS: OTHER RECOMVENDATIONS:

- ~s~s
ChairVv nature and Recommendation
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Introduced
Referred: 1y

BY SEN. SZYMANSKI

IN THE SENATE
_ ] SENATE BILL NO. 488 . Y en
INTHE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart-
ment of Environmental Conservation for payment as a
grant to the Municipality of Anchorage for the
Alyeska Basin subdivision water system; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. PURPOSE. This Act is in- response to the health hazard
advisory issued by the Department of Environmental Conservation relating to
unacceptably high levels of tetrachloretheylene, a known carcinogen, in the
water system ofthe Alyeska Basin subdivision in Girdwood.  This has
created an immediate and urgent health and safety issue for many residents
of the area.
= Sec. 2. The sum of $3,900,000 is approprlated from the general fund
to the Department of Environmental Conservatron for payment as a grant
under AS 46.03.030 to the Municipality of Anchorage to rehabilitate and
reconstruct the Alyeska Basin subdivision water system in Girdwood.
= Sec. 3. The appropriation made by this Act is for a capital project
and is subject to AS 37.25.020.
* Sec. 4. This Act takes effect July 1, 1990.






DATE TURNED INTO OFFICE: -

The Finance Committee considered SB 492

— aWewd— »

"An Act relating to the inspection of boilers and pressure vessels."

and recommended:
[ 1] same title

[ 1 replace with CS ' new title
[ for adopt CS i3> 4 - f ~ [ 1 technical

title change
[ 1 attached amendment(s) (HB only)
[ 1] letter of intent adopted

[urdo pass

[ 1] do not pass

[ 1] no recommendation

[ ] individual recommendations

[ 1] further referral to

ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:

Dept/Date: Dept/Date:
[ 1 fiscal note(s) [ 1 fiscal note(s)
[ 1 zero fiscal note(s) IV~rizero fiscal note(s)

[ 1] appropriation-no fiscal note

SIGNING DO) PASS: OTHER RECOMMENDATIONS:

CstICA—Oi<—

2.
Co-CMairs: Signatures and Recommendations



REQUEST:
RevisionCatey, .
Title: "An Act relating to the inspection

of boilers and pressure vessels."”
Sponsor: Frank, Coghill, Sturgulewski
Requestor:  Senate Labor & Commerce

EXPENDITURES/REVE 'JUES:
OPERATING Fyal FY 92

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND&STRUCTURES

GRANTS,CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0

CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:  (Attach a separate page if necessary)

Note: There will be no impact on FY 90.

Preparedby:  Tom Stuart, Director
Division: Labor Standards & Safety

Approved by Commissioner: Jim
Agency: Department of Labor

Distribution (by preparer) :
Legislative Finance
Legislative Sponsor
Requestor

Impacted Agency(ies)

Components:

Changes in C

have no fiscal
fiscal note is
Projections of
Office of Managementand Budge  would contii 'ie

3/6/90

(Thousands o * Dollars)

FY93 FY 94 FY95
0.0 0.0 0.0
Phone: 465-2712
Date: 3/5/90
Date: 3/5/90
s (41

impact/This
appropriate.
no fiscal impact
through 19967

Mechanical Inspection

0.0



:sS Finance

Original sponsor(s)» SEN. FRANK, Coghill, Sturgulewski

1 IN THE SENATE BY THE LABOR & COMMERCE COMMITTEE
2 CS FOR SENATE BILL NO. 492 (L&C)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the inspection standards for
7 boilers and pressure vessels."”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 18.60 is amended by adding a new section to read:
10 Sec. 18.60.315. INSPECTION STANDARDS. The 1989 edition of the
11 National Board Inspection Code Manual for Boiler and Pressure Vessel
12 Inspectors constitutes the minimum boiler and pressure vesse? in-
13 spection standard of the state for boilers and pressure vessels after
14 they have received their initial inspection certificates from the
15 Department of Labor. The Department of Labor may adopt vregulations
16 for the maximum practical implementation of the manual and may grant
17 an exception from a specific provision of the manual when the depart-
18 ment determines that the implementation of the provision would be
19 impractical.

SB0492b CSSB 492(L&C)



SJEVE FRANK, m IOI\[EWBEm

VA

WF/RIRTRICT K Finance Committee
SEAT A Resources Committee
19N, Cush Am. 213 Legislative Council t
. Cushman, Rm. i ; ;
Fairbanks, Alaska 99701 Special Commlttee on Banking &
L Economic Development
White in Juneau
p.0. Box V
Juneau. Alaska 99811 VICE-CHAIR
(907) 465-3709 Community & Regional
Capitol Rm. 514 Jenonie Al'lairs Committee
MEMORANDUM
TO: Senator Rick Uehling, Co-Chairman
Senator Johne Binkley, Co-Chairman
Senate Finance/CQJWipLttee
FROM: Senator
RE: CS SB 492 /’Ah' Act relating to
the inspection of boilers and pressure vessels."
DATE: March 12, 1990
Thank you for hearing SB 492.
The legislation will allow the Department of Labor to
adopt the National Board Inspection Code (NBIC) Manual for
Boiler and Pressure Vessel Inspectors. The National Board

Code is intended to ...maintain the integrity of such boilers
and pressure vessels after they have been placed into
service..."

Currently, the Department only operates under the
American Society of Mechanical Engineers (ASME) code, which
establishes the rules of safety governing the design,
fabrication and inspection during construction of boilers and
pressure vessels. These two codes are intended to be
complementary and allow for a complete safety inspection
program both before, during and after construction.

The Department of Labor supports this legislation as do
the impacted industries, such as, ARCO Alaska, Fairbanks
Municipal U tilities System and the Alaska Pulp Corporation.
Without SB 492, the Department tells us that they cannot adopt
the new code because they do not have the statutory authority.

Thank you for your consideration.



7 STEVE COWPER, GOVERNOR

DEPARTMENT OF LABOR PO. BOX 21140

JUNEAL, AIASKA SoB021149

PHONE: (S07) 4652700
OFFICE OF THE COMMISSIONER

FAX: (S07) 4552734

March 5, 1990

The Honorable Dick Eliason, Chairman
Labor & Commerce Committee

Alaska State Senate

P.O.BoxV

Juneau, AK 99811

Dear Senator Eliason:

The Department has reviewed the draft committee substitute
for Senate Bill 492 (L&C), which adopts the 1989 National
Board Inspection Code Manual for boilers and pressure vessels.

We have worked closely with the sponsor on this bill, and

support i,
Thank you.
Sincerely,
Eiieen Plate
Special Assistant
EP:kh

07-G9”.H



March 2, 1990

Senator Steve Frank
Alaska State Legislature
P.O. Box V

Juneau AK 99811

Dear Senator Frank:

I have had the opportunity to review the Labor and Commerce
Committee Substitute for Senate Bill No. 492, The original
Senate Bill 492 and the Labor and Commerce committee substitute
both address a present legislative need for the State of Alaska.
The owners and users of pressure vessels throughout the state and
the Department of Labor all recognize the necessity for adoption
and use of the National Board Inspection Code Manual for boiler
and pressure vessel inspectors. However, the legislative
procedure has not existed which would allow the Alaska Department
of Labor to administratively adopt applicable portions or all of
the National Board Inspection Code. The Committee Substitute for
Senate Bill No. 492 clearly paves the way and provides the
necessary vehicle the Department of Labor needs to continue to
perform a valuable service to the citizens of Alaska.

I heartily support the Labor and Commerce Committee Substitute
for Senate Bill No. 492 and certainly hope that the remaining

necessary steps are completed and fruitful so as to allow the

bill to become a very useful piece of legislation.

Sincerely,
Ma~ty M. Lanum

Fairbanks Municipal utilities System
Electric Utility Superintendent
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