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Personal Services. In  the  first year, s ta ff  for the  M ain S tree t and the  
Neighborhood revitalization and developm ent Program s includes th e  following 
3 perm anen t full tim e six m onth positions:

Program  Coordinator-Development Specialist II (Range 20) $20.0
A rchitect (Range 21) 30.5
Accounting C lerk II (Range 09) 15.8

Note: in  the  second year (FY92) these position a re  12 m onth positions and 
salary/benefits cost listed  are  doubled.

The S tatew ide coordinator will in itia te , coordinate and supervise both 
program s. The architect will serve as the A laska M ain S tree t Program  
arch itect and  will provide design and historic perservation assistance. I t is 
im portan t th a t  the  architect position be filled a t th e  beginning of the  program  
in  order for th e  individual to participate in th e  design and  developm ent of the  
A laska M ain S tree t program  as well as to u tilize the  t ra in ing services of the 
N ational T ru st for H istoric Preservation. U nder the  supervision of the  
program  coordinator, the  accounting clerk will adm in ister th e  g ran ts  for both 
program s and  will a ss is t in  the  adm inistrative  deta ils of developing the  
program .

A second developm ent specialist (DS I, Range 18, $51.0) will be necessary 
beginning in  FY 91 to fully im plem ent the  Neighborhood R evitalization and  
Developm ent Program .

T ravel. Costs include travel to W ashington, D.C. by th e  program  coordinator 
and  arch itect to  receive tra in ing  by th e  N ational T ru st for H istoric • 
P reservation. In  addition, once th e  program  is established, one site  v isit for 
each com m unity is estim ated , w ith  approxim ately six com m unities 
partic ipa ting  th e  first year. In  subsequent years out-of-state travel should 
dim inish while in -sta te  travel will increase, resu lting  in  a sligh t reduction of 
expenses.

Con trac tua l Services. Typically, s ta te s  contract w ith  th e  N ational M ain S tree t 
Center, N ational T ru st for H istoric P reservation , for assistance  and  tra in in g  in 
estab lish ing  a n d  operating  a  M ain S tree t P rogram . The average costs of 
program s is o ther s ta te s  is  $100.0 per year. Technical assistance  offered 
ranges from  developing criteria  for selecting com m unities th a t  will particpate  
in  tn e  s ta te  program  to conducting evaluations of local program s. Complete 
tra in ing  in  rev italization  techniques to local program s is provided. T rain ing  
continues over a th ree-year period, focusing on increasingly  complex issues.

An a lte rna tive  approach is to contract for th e  various services needed on a 
com petitive basis. A num ber of consulting firm s in  the  N orthw est and  o ther 
p a rts  o f th e  country  have gained expertise w ith  th e  M ain S tre e t P rogram  over 
the  p a s t ten  years and  offer M ain S tree t program  im plem entation  and  tra in in g  
services. -

The balance of th e  con tractual service funds ($10.0) a re  needed for office 
re la ted  services, including advertising, phone, postage, copying, p rin ting , etc. 
In  subsequent years con tractual expenses will decrease.
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Supplies. Funds will be used to purchase office supplies and train ing  
m aterials. Costs will decrease in  fu tu re  years.

Equipm ent. Cost will be ju s t  for the  first year and will include purchase of a 
com puter/word processor term inal and  m iscellaneous equipm ent.

G ran ts . U nder th e  M ain S tree t Program , g ran ts would be provided to 
com m unities to develop and operate a local M ain S tree t Program . G ran ts to 
com m unities would be on a th ree  year track  w ith  first year rnnding a t $50.0, 
second year - $25.0, and th ird  year - $10.0. In  the  first year (FY 91) through a 
com petitive g ran t process, th re  s com m unities would receive grants; in  the  next 
two years, five com m unities would receive first year funding.

FY 91
3 1st yr. com m unities @ $50.0 

FY_92
5 1st yr. com m unities @ $50.0 
3 2nd yr. com m unities @ $25.0

FY 93
5 1st yr. com m unities @ $50.0 
5 2nd yr. com m unities @ 25.0 
3 3rd  yr. com m unities @ 10.0

E Y J L 4

5 2nd yr. com m unities @ 25.0 
5 3 rd  yr. com m unities @ 10.0

Xo.tal

$150.0

325.0

405.0

175.0
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A la s k a  E d u c a t i o n  T r u s t  Fund 
I n v o s tm o n t  Management Expense s

( $  M i l l i o n s )

Y e a r

FY90
FY91
FY92
FY93

l l n n l n g
i l a n c e

Permanent
Fund

D iv id end s C o n t r i b u t i o n s
A ve rage
B a l a n c e E a r n in g s

Ending
B a la n c e

S e c u r i t i e s
S a f e k e e p in g

Fee s

Common
S t o c k

Management
F ee s

P e r f o rm a n c e
Measu rement

Pee3
A u d i t T o t a l

F ees
0

«
460 23 14 1 24 1 22 12 10 45

24 477 • ' 24 39 3 51 2 60 12 10 84
51 471 24 66 5 80 3 102 12 10 127
80 466 23 95 8 111 5 147 12 10 174

N o t e s :
1 .  Co lumn 6 ,  p r i o r  y e a r
2 .  From 'R evenue  S o u r c e s , *  p a l l  1 9 8 8 ,  D epa r tm en t  o f  R evenue
3 .  5 t  o f  co lumn 2 ,  assum ing 5» p a r t i c i p a t i o n  by d i v i d e n d  r e c i p i e n t s ;  i n i t i a l  p a r t i c i p a t i o n  i n  a s i m i l a r  F l o r i d a  p rog ram  was .37% 

o f  t h e  p o p u la t i o n
4 .  Co lumn 1 + ( 7 . 5 / 1 2 ) (C o lu m n  3 )  a ssum ing  t r a n s f e r  t o  t r u s t  fu nd  o c c u r s  on a v e r a g e  on November 1 5 ;  a l s o  assumes no p a y o u t s  d u r i n g  

f i r s t  f o u r  y e a r s  o f  t h e  p rog ram
5 .  8 t  x Co lumn 4
6 .  Co lumn 1 + column 3 + Column 5
7 .  Co lumn 4 x 5 . 2 5 / / $ 1 0 0 0  p e r  c o n t r a c t
8 .  Co lumn 4 x . 3 1 1  p e r  c o n t r a c t  x 5 01  a s s e t  a l l o c a t i o n  t o  common s t o c k s
9 .  P e r  c o n t r a c t  *

1 0 .  T r e a s u r y  D i v i s i o n  e s t im a t e
1 1 .  Co lumns 7 + 8 + 9 .
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O r i g i n a l  s p o n s o r s : K e r t t u l a  a n d  K e l l y

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 136 (Fina n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  e d u c a t i o n  t r u s t  f u n d

a n d  a u t h o r i z i n g  a d v a n c e  t u i t i o n  p a y m e n t  c o n t r a c t s ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 .40 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to  read:

A R T I C L E  5. A L A S K A  E D U C A T I O N  T R U S T  FUND.

Sec. 1 4 . 4 0 . 7 3 1 .  A L A S K A  E D U C A T I O N  T R U S T  F U N D  E S T A B L I S H E D .  (a) 

T h e  A l a s k a  e d u c a t i o n  t r u s t  f u n d  is e s t a b l i s h e d  as a n  endo'iTment t r u s t  

f u n d  s e p a r a t e  f r o m  t h e  g e n e r a l  fund. T h e  f u n d  m a y  b e  d i v i d e d  in t o  

s e p a r a t e  a c c o u n t s  f o r  a c c o u n t i n g  p u r p o s e s .

(b) T h e  f u n d  c o n s i s t s  of

(1) p e r m a n e n t  f u n d  d i v i d e n d  a n d  c a s h  c o n t r i b u t i o n s  m a d e

u n d e r  A S  1 4 . 4 0 . 7 3 5  u n d e r  t h e  t e r m s  o f  a n  a d v a n c e  t u i t i o n  p a y m e n t

c o n t r a c t ;

(2) g i f t s ,  b e q u e s t s ,  a n d  c o n t r i b u t i o n s  of  c a s h  o r  o t h e r  

a s s e t s  f r o m  a p e r s o n ;  a n d

(3) i n c o m e  a n d  e a r n i n g s  o f  the fund.

(c) A s s e t s  o f  the f u n d  s h a l l  b e  e x p e n d e d  in  t h e  f o l l o w i n g  o r d e r  

o f  p r i o r i t y :

(1) to m a k e  p a y m e n t s  to t h e  u n i v e r s i t y  o n  b e h a l f  o f  q u a l i­

f i e d  b e n e f i c i a r i e s ;

. (2) to m a k e  r e f u n d s  u p o n  t e r m i n a t i o n  o f  a n  a d v a n c e  t u i t i o n

p a y m e n t  c o n t r a c t ;

(3) to p a y  t h e  c o s t s  o f  a d m i n i s t r a t i o n  o f  t h e  fund.

-1- C S S B  136(Fin)



Sec. 1 4 . 4 0 . 7 3 3 .  P O W E R S  A N D  D U T I E S  O F  T H E  C O M M I S S I O N E R  O F  R E V E ­

NUE.  T h e  c o m m i s s i o n e r  o f  r e v e n u e  is t h e  t r e a s u r e r  o f  t h e  f u n d  a n d  h a s  

the f o l l o w i n g  p o w e r s  a n d  d u t i e s  u n d e r  t h i s  s e c t i o n :

(1) to a c t  as o f f i c i a l  c u s t o d i a n  o f  t h e  c a s h  a n d  i n v e s t­

m e n t s  b e l o n g i n g  to t h e  f u n d  b y  s e c u r i n g  a d e q u a t e  a n d  s a f e  c u s t o d i a l  

f a c i l i t i e s ;

(2) to r e c e i v e  a l l  i t e m s  o f  c a s h  a n d  i n v e s t m e n t s  b e l o n g i n g  

to t h e  fund;

(3) t o  c o l l e c t  t h e  p r i n c i p a l  a n d  i n c o m e  f r o m  i n v e s t m e n t s  

o w n e d  o r  a c q u i r e d  b y  t h e  s t a t e  t r e a s u r y  a n d  d e p o s i t  t h e  a m o u n t s  in 

s e p a r a t e  p r i n c i p a l  a n d  i n c o m e  a c c o u n t s  f o r  t h e  fund;

(4) to  i n v e s t  a n d  r e i n v e s t  t h e  a s s e t s  o f  t h e  f u n d  as p r o ­

v i d e d  in  t h i s  s e c t i o n  a n d  as p r o v i d e d  f o r  t h e  i n v e s t m e n t  o f  r e t i r e m e n t  

f u n d s  u n d e r  A S  1 4 . 2 5 . 1 8 0 ;

(5) to e x e r c i s e  t h e  p o w e r s  o f  a n  o w n e r  w i t h  r e s p e c t  to the 

a s s e t s  o f  t h e  fund;

(6) t o  do a l l  a c ts, w h e t h e r  or n o t  e x p r e s s l y  a u t h o r i z e d ,  

t h a t  t h e  c o m m i s s i o n e r  o f  r e v e n u e  c o n s i d e r s  n e c e s s a r y  o r  p r o p e r  in 

a d m i n i s t e r i n g  t h e  a s s e t s  o f  t h e  fund;

(7) to m a i n t a i n  a c c o u n t i n g  r e c o r d s  o f  t h e  f u n d  in  a c c o r­

d a n c e  w i t h  i n v e s t m e n t  a c c o u n t i n g  p r i n c i p l e s  a n d  w i t h  d i s t i n c t i o n  

b e t w e e n  the p r i n c i p a l  a n d  i n c o m e  a c c o u n t s  o f  the fund;

(8) t o  e n g a g e  a n  i n d e p e n d e n t  f i r m  o f  c e r t i f i e d  p u b l i c  

a c c o u n t a n t s  to a n n u a l l y  a u d i t  t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  f u n d ' s  

i n v e s t m e n t s  a n d  i n v e s t m e n t  t r a n s a c t i o n s ;
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(3) p r o v i s i o n s  f o r  l a t e  p a y m e n t  c h a r g e s  a n d  f o r  d e f a u l t

-3- C S S B  1 36(Fin)

Sec. 1 4 . 4 0 . 7 3 5 .  C O N T R I B U T I O N  T O  T H E  A L A S K A  E D U C A T I O N  T R U S T  FUND,

(a) C o n t r i b u t i o n s  to t h e  f u n d  u n d e r  t h e  t e r m s  o f  a n  a d v a n c e  p a y m e n t  

c o n t r a c t  m a y  b e  m a d e  b y  d i r e c t  c a s h  p a y m e n t s  or b y  c o n t r i b u t i o n s  f r o m  

t h e  p e r m a n e n t  f u n d  d i v i d e n d .  T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p r e p a r e  

t h e  p e r m a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n  to a l l o w  an  a p p l i c a n t  to 

c o n t r i b u t e  a l l  o r  p a r t  o f  a d i v i d e n d  to t h e  func u n d e r  t h e  t e r m s  o f  an 

a d v a n c e  t u i t i o n  p a y m e n t  c o n t r a c t .

(b) T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p a y  c o n t r i b u t i o n s  d i r e c t l y  

t o  t h e  fund.

Sec. 1 4 . 4 0 . 7 3 7 .  P O W E R S  A N D  D U T I E S  O F  T H E  U N I V E R S I T Y  O F  A L A S K A ,

(a) T h e  B o a r d  o f  R e g e n t s  o f  t h e  U n i v e r s i t y  o f  A l a s k a  m a y  c o n t r a c t  

w i t h  a p u r c h a s e r  f o r  t h e  a d v a n c e  p a y m e n t  o f  t u i t i o n  b y  t h e  p u r c h a s e r  

f o r  a q u a l i f i e d  b e n e f i c i a r y  to a t t e n d  a b r a n c h  o f  t h e  u n i v e r s i t y  to 

w h i c h  t h e  q u a l i f i e d  b e n e f i c i a r y  is a d m i t t e d ,  w i t h o u t  f u r t h e r  t u i t i o n  

c o s t  to t h e  q u a l i f i e d  b e n e f i c i a r y .

(b) T h e  b o a r d  s h a l l

(1) m a k e  a p p r o p r i a t e  a r r a n g e m e n t s  as n e c e s s a r y  to f u l f i l l  

t h e  b o a r d ' s  o b l i g a t i o n s  u n d e r  a n  a d v a n c e  t u i t i o n  p a y m e n t  c o n t r a c t ;

(2) e s t a b l i s h  s t a n d a r d  p a y m e n t  p l a n s  to b e  u s e d  u n d e r  

a d v a n c e  t u i t i o n  p a y m e n t  c o n t r a c t s ;

(3) e s t a b l i s h  t h e  c i r c u m s t a n c e s  u n d e r  w h i c h  a n  a d v a n c e  

t u i t i o n  p a y m e n t  c o n t r a c t  m a y  b e  t e r m i n a t e d  a n d  t h e  a m o u n t  o f  the 

r e f u n d  t h e  p e r s o n  e n t i t l e d  to t e r m i n a t e  the c o n t r a c t  m a y  r e c e i v e .

Sec. 1 4 . 4 0 . 7 3 9 .  A D V A N C E  T U I T I O N  P A Y M E N T  C O N T R A C T S .  (a) A n  

a d v a n c e  t u i t i o n  p a y m e n t  c o n t r a c t  m u s t  i n c l u d e

(1) t h e  a m o u n t  o f  p a y m e n t s  r e q u i r e d  f r o m  t h e  p u r c h a s e r  o n  

b e h a l f  o f  t h e  q u a l i f i e d  b e n e f i c i a r y ;

(2) t h e  t e r m s  a n d  c o n d i t i o n s  f o r  m a k i n g  t h e  p a y m e n t s ;



(4) the name and age of the qualified beneficiary under the

contract and a statement that the purchaser, with the approval of the

board, m a y  substitute another person for the qualified beneficiary 

originally named in the contract;

(5) the number of credit hours to be provided to the quali­

fied beneficiary under the contract;

(6) the name of the persons entitled to terminate the 

contract, the terms and conditions under which the contract m a y  be 

terminated, and the amount of the refund to which the person terminat­

ing the contract is entitled;

(7) the assumption of a contractual obligation by the board 

to provide for credit hours of higher education at the university;

(8) the number of credit hours the qualified beneficiary

m a y  receive if the qualified beneficiary is not entitled to in-state 

tuition at the time of enrollment at the university;

(9) the period of time during which the qualified benefi­

ciary may receive the benefits of the contract; and

(10) other terms and conditions the board determines to be

appropriate.

(b) A n  advance tuition payment contract may be terminated

(1) if the qualified beneficiary dies;

(2) if the qualified beneficiary is not admitted to a 

branch of the university after making a proper application;

(3) if the qualified beneficiary certifies to the board 

that the qualified beneficiary has been accepted by a degree granting 

institution of postsecondary education other than the university;

(4) if the qualified beneficiary certifies to the board, 

after the qualified beneficiary has received a high school diploma or

of majority, that the qualified beneficiary has
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decided not to attend the university;

(5) if the board determines that the number of purchasers 

is insufficient to maintain the fund on an actuarily sound basis; or

(6) under other circumstances determined by the board and 

set out in the advance tuition payment contract.

Sec. 14.40.741. DEFINITIONS. In AS 14.40.731 - 14.40.741

(1) ’’advance tuition payment contract" means a contract

entered into by the board and a purchaser to provide for the higher

education of a qualified beneficiary;

(2) "board" means the Board of Regents of the university;

(3) "fund" means the Alaska education trust fund estab­

lished under AS 14.40.731;

(4) "purchaser" means a person who makes or is obligated to 

make advance tuition payments under an advance tuition payment c o n­

tract;

(5) "qualified beneficiary" means a resident who has rights 

under an advance tuition payment contract;

(6) "university" means the University of Alaska, including 

a community college affiliated w i t h  the university.

* Sec. 2. TAX DETERMINATION. The Department of Revenue shall request 

that the Internal Revenue Service determine if the income earned by the 

Alaska education trust fund established in sec. 1 of this Act is taxable 

income under federal law. The Board of Regents of the University of Alaska 

may not contract w i t h  a purchaser for the advanced payment of tuition under 

AS 14.40.737, added by sec. 1 of this Act, until the Department of Revenue 

has received a determination from the Internal Revenue Service regarding 

the applicability of federal income taxes to the Alaska education trust 

fund.

* Sec. 3. This



June&u, Alaska 99811

SECTIONAL ANALYSIS
CS SENATE B IL L  1 3 6 (H ESS )
S e c t i o n  1 
S e c . 1 4 . 4 2 . 4 0 0

S e c . 1 4 . 4 2 . 4 1 0

S e c . 1 4 . 4 2 . 4 2 0

S e c . 1 4 . 4 2 . 4 3 0

S e c . 1 4 . 4 2 . 4 4 0

E s t a b l i s h e s  t h e  A la s k a  E d u c a t i o n  T r u s t  f u n d .  
C o n t r i b u t i o n s  c o n s i s t  o f  a n  i n d i v i d u a l ' s  
p e rm a n e n t  fu n d  d i v i d e n d s ,  c a s h  c o n t r i b u t i o n s ,  
g i f t s ,  b e q u e s t s ,  c o n t r i b u t i o n s  o f  i n d i v i d u a l  
a s s e t s  a n d  e a r n in g s  f r o m  t h e  f u n d .
E s t a b l i s h e s  t h a t  t h e  a s s e t s  o f  t h e  fu n d  may b e  
u s e d  t o  m ake p a y m e n ts  t o  t h e  U n i v e r s i t y  o f  
A la s k a  f o r  q u a l i f i e d  b e n e f i c i a r i e s ( s t u d e n t s )
A s s e t s  m ay b e  u s e d  t o  m ake r e f u n d s  a n d  t o  p a y  
t h e  a d m i n i s t r a t i v e  c o s t s  o f  t h e  fu n d
E s t a b l i s h e s  t h e  C o m m is s io n e r  o f  R e v e n u e  a s  t h e  
t r e a s u r e r  o f  t h e  fu n d  an d  s e t s  o u t  t h e  d u t i e s  
o f  t h e  C o m m is s io n e r .
T he  D e p a r tm e n t  o f  R e v e n u e  w i l l  a d m i n i s t e r  a n d  
i n v e s t  t h e  a s s e t s  o f  t h e  fu n d  a n d  w i l l  r e p o r t  
t o  t h e  P o s t s e c o n d a r y  E d u c a t i o n  C om m is s io n
S e t s  o u t  t h e  p r o v i s i o n s  f o r  c o n t r i b u t i o n s  t o  
t h e  A la s k a  E d u c a t i o n  Fund  w h ic h  a r e  e i t h e r  
c a s h  o r  p e rm a n e n t  fu n d  d i v i d e n d s .
T he  C om m is s io n  o n  P o s t s e c o n d a r y  E d u c a t i o n  i s  
t h e  a g e n c y  w h ic h  w i l l  c o n t r a c t  w i t h  a  p u r c h a s e r  
f o r  a n  a d v a n c e  t u i t i o n  p a ym en t f o r  t h e  
U n i v e r s i t y  o f  A la s k a .
E s t a b l i s h e s  t h e  g u i d e l i n e s  f o r  p a ym en t p la n s  
an d  r e f u n d s
E s t a b l i s h e s  t h e  p r o v i s i o n s  w h ic h  a r e  t o  b e  
i n c lu d e d  i n  t h e  a d v a n c e  t u i t i o n  c o n t r a c t s  a n d  
i n c lu d e s  b u t  i n  n o t  l i m i t e d  t o  p r o v i s i o n s  f o r  
t e r m i n a t i o n  o f  a  c o n t r a c t ,  p r o v i s i o n s  f o r  
d e a l i n g  w i t h  a  q u a l i f i e d  b e n e f i c i a r y  who i s  n o  
l o n g e r  a  s t a t e  r e s i d e n t .
I n c lu d e s  la n g u a g e  t o  p r o v i d e  f o r  t h e  
t e r m i n a t i o n  o f  a  c o n t r a c t  i s  t h e  p ro g ra m  d o e s  
h a v e  e n o u g h  p a r t i c i p a n t s  t o  m ake i t  c o s t



S e c t i o n  2 

S e c t i o n  3

P r o v i d e s  t h a t  t h e  C om m is s io n  w i l l  n o t  e n t e r  
a n y  c o n t r a c t s  u n t i l  an  IR S  r u l i n g  i s  r e c e i v e d .
E f f e c t i v e  d a t e  o f  J u l y  1 ,  1 9 8 9 .
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S e n a t e  B i l l  N o . 1 3 6 ?  "A n A c t  e s t a b l i s h i n g  t h e  
A la s k a  e d u c a t i o n  t r u s t  fu n d  a n d  a u t h o r i z i n g  
a d v a n c e  t u i t i o n  p a ym en t c o n t r a c t s ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

e n c o u r a g e s  y o u r

SB 1 3 6  e f f e c t i v e l y  s e r v e s  t h e  p u b l i c  i n t e r e s t  i n  A la s k a  i n  
a t  l e a s t  t h r e e  w ays i n  a d d i t i o n  t o  t h e  c r e a t i o n  o f  t h e  
A la s k a  E d u c a t i o n  T r u s t  Fund  i t s e l f .
I t  p r o v i d e s  a n  i n c e n t i v e  f o r  a n  i n d i v i d u a l  t o  s a v e  m oney 
t o w a rd  t h e  c o s t  o f  a t t e n d i n g  t h e  U n i v e r s i t y  o f  A la s k a ,  i t  
f o c u s e s  o n  t h e  im p o r t a n c e  o f  p la n n i n g  f o r  t h e  f i n a n c i a l  
n e e d s  a t t e n d a n t  t o  h i g h e r  e d u c a t i o n ,  a n d  i t  e l e v a t e s  t h e  
s i g n i f i c a n c e  o f  t h e  U n i v e r s i t y  o f  A la s k a  a s  a  l e g i t im a t e  
o p t i o n  a s  t h e y  a n d  t h e i r  p a r e n t s  a n d  f r i e n d s  m ake p la n s  f o r  
p o s t  s e c o n d a r y  e d u c a t i o n .
A d d i t i o n a l l y ,  i t  w i l l  b r i n g  g r e a t e r  e m p h a s is  t o  t h e  
im p o r t a n c e  o f  t h e  r o l e  o f  t h e  U n i v e r s i t y  i n  m e e t in g  t h e  
f u t u r e  n e e d s  o f  t h e  S t a t e  t h r o u g h  m e a n in g fu l  p r o g r a m s  an d  
s e r v i c e s  f o r  i t s  s t u d e n t s .
P la n n i n g  f o r  h i g h e r  e d u c a t i o n  i s  e s s e n t i a l ,  f i n a n c i a l  
p la n n i n g  e v e n  m o re  s o .  SB 1 3 6  p r o v i d e s  a n  i n c e n t i v e  f o r  
s t u d e n t s  t o  a s p i r e  a n d  t o  a t t e n d  t h e  U n i v e r s i t y  o f  A la s k a .
T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  o u r  p o s i t i o n .
R e s p e c t f u l l y  s u b m i t t e d ,
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O N  F I R S  T  R E A D I N G

States L o o k  at P r e -P a y m e n t  P la n  to Ea s e  C o l le g e  C o s t s
Escalating education costs and 

runaway student debts have caused 
several states to consider plans in 
which parents can pay their children's 
college tuition years ahead of time.

In Pennsylvania. for instance. 
Senate President Pro Tern Robert 
Jubelirer has introduced legislation 
that will allow parents to pre­
purchase college tuition by investing 
in an account managed by the state. 
In return, parents would be guaran­
teed that the future fees would be 
completely covered, regardless of 
how much costs rise.

Jubelirer says the plan insures that 
the emerging generation will have a 
chance to pursue the advanced 
education they will need in our 
"increasingly technological and com­
petitive economic environment."

The proposal has bipartisan sup­
port and may be part of the solution 
to Pennsylvania's underfunding of 
higher education and resulting tuition 
hikes. Education D a ily  reports that 
Pennsylvania ranks 50th among all 
states in per-capita spending on 
higher education. Tuition at the 14

state-owned universities has increased 
87 percent in the last decade.

Pennsylvania is not the only state 
considering such legislation. Maine 
House Majority Leader John Diamond 
has introduced the Student Educa­
tional Enhancement Deposit Plan, or 
SEED Plan, which would work much 
like the Pennsylvania plan. Diamond 
says there is a "sense of frustration" 
among families because the cost of a 
college education continues to rise.

In California, Assemblyman Tom 
Hayden introduced the Educational 
Security Account Act in January. 
"Parents need to know that a college 
education is still attainable, that they 
will be able to afford to send their 
kids to college in the year 2020," 
says Hayden, chair of the Assembly's 
Subcommittee on Higher Education. 
“My proposal is that California 
adopt an 'education security account,' 
just like we have with the 'individual 
retirement accounts."’

Both Diamond and Hayden's 
proposals are patterned after Michi­
gan's program, which hinges on a 
review by the Internal Revenue Ser­

vice. Experts believe, however, that 
interest earnings and the subsequent 
value of the tuition will be made 
exempt from federal taxation.

Part layaway plan, part mutual 
fund, Michigan's program offers 
parents steep tuition discounts if they 
pay ahead. The younger the child, 
the cheaper the price. The plan 
guarantees four years tuition at any 
public college or university in the 
state if parents deposit as little as 
S3,000. either paid in a lump sum or 
installments or through payroll 
deductions. Parents can deduct their 
contribution from their income 
subject to Michigan income tax.

Parents who move out of the 
state, or whose children decide to go 
to college somewhere else or 
nowhere, or do not meet admission 
requirements, can get their money 
back. A student who decides to 
attend an independent college in 
Michigan may have payments up to 
the average tuition cost at a public 
four-year college transferred to and 
applied against the tuition charges of 
the independoU ̂ llege*.'"
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MATTERS
By .Iue D avidson

S t a f f  R e p o r te r o/Tiik W*ixi>THEtT Journal
The save-now. pay-later tuition plans of­

fered by some private colleges are spread­
ing to public umversities-w ith legislators 
aiming to overcome parents' and educa­
tors’ objections to the current programs.

The tuition plans, designed to help par­
ents prepare for future college costs, are 
"hot items on many 19S7 state legislative 
agendas,”  says Aims McGuinness. assis­
tant executive director for higher educa­
tion at the Education Commission o f the 
States, a research group with 48 states as 
members. According to the commission. 42 
states, including California. Massachusetts 
and New Jersey, are considering tuition-fi­
nancing plans. Most are patterned o fte r a 
program set to begin in Michigan.

Under the Michigan Education Trust, 
parents deposit with the state $3,000 to 
54.500, depending on the age of the child 
and the plan chosen, either in a lump sum 
o r through a payment plan. The state in­
vests the money, expecting that it will 
grow enough to cover undergraduate t, 
ition at any of Michigan's 13 universities 
and 29 community colleges.
Freedom From Worry

Fo r Anne Burke, a Lansing mother o f 
g'rls ages two and five, the trust repre­
sents a way “ to assure our children of a 
college education and not have to worry 
about how much we’d have to save ." Four- 
year tuition at state schools in Michigan 
now averages $8,000 for residents. In 18 
years, the state calculates that would jump 
to $22,835 if tuition increases average 6CT<>. 
and to $37,737 if increases average 9%.

The Michigan program can’ t start until 
the Internal Revenue Service grants it tax- 
exempt status. But officials expect the first 
trust contract to be signed by early  sum­
mer. So fa r the state has received more 
than 24,000 inquiries about the plan.

Michigan officials say a m a jo r advan­
tage o f the trust over many private plans 
is that the state tuition payment is guaran­
teed. even if the investments don’t keep up 
with increased costs. Moreover, the pro­
gram provides a moderate-cost alternative 
fo r fam ilies who can’ t afford sim ilar pro­
grams at private colleges.

missions standards and academic pro­
grams than the pnvate plans. And the 
trust is more flexible than private pro­
grams about students entering a college 
oiHf.'ie the plan. In such a case, the Michi­
gan program will pay up to the average of 
state-school tuitions: the student must fund 
any difference. Many pnvate plans allow a 
student to take their money elsewhere only 
if he transfers from  the college in question 
and meets certain grade requirements.

But the Michigan trust has some draw­
backs sim ilar to those in the pnvate-col- 
lege plans. Under one Michigan plan, if the 
student dies o r doesn't attend college, only 
the principal-m inus administrative 
costs-would be refunded, regardless of 
the amount of interest earned over many 
years. With an alternative Michigan plan, 
the initial investment is higher, but some 
interest earnings are included in the re­
fund if the contract is terminated. .
Not for Everyone 

Even the wider choice of schools under 
programs like Michigan’s may not be 
enough for everyone, says Sharon Hart, a 
research assistant at the Education Com­
mission. "People who move often will have 
problems with it ."  she says, because some­
one who moves out of state would face 
higher tuition at the schools in the plan.

Under the Michigan program, as in 
most private plans, students will still have 
to pay fo r room and board and other fees 
not covered by tuition. But programs in 
some ether states are being set up to in­
clude such costs. A new Wyoming plan 
covers room and board as well as tuition. 
And if a child in the Wyoming plan chooses 
not to use the fund, the principal and 4% 
interest, compounded annually, is re ­
funded.

Richard Anderson, a financing special­
ist at Columbia UniversityV feachers Col­
lege, says the tiition plans are so popular 
that politicians ir e  "stumbling over them­
selves" lo  get fnem passed, he says. But 
he worries that it is "much too easy for 
legislators to overpromise what can be de­
livered" by underestimating the amount 
that should be invested today fo r tuition 
nearly two decades away.

These concerns aren’t prim ary to par­
ents such as Mrs. Burke in Michigan. “ We 
don’t think there are loo many ways you 
could necessarily lose." she says. " I t  
would be easier to take the chance than to 
project how much you'd have to save fo r 13 
to 15 years down the road."
(0*0.1 5Tr£eA
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P.O. BOX V 
S ta t e  C ap i to l

Official Business Juneau, Alaska 99811
SPONSOR STATEMENT 

S e n a t e  B i l l  1 3 6 ,  A la s k a  E d u c a t i o n  T r u s t  F und

As t h e  c o s t  o f  a  c o l l e g e  e d u c a t i o n  s t e a d i l y  i n c r e a s e s ,  p a r e n t s  
h a v e  becom e i n c r e a s i n g l y  c o n c e rn e d  a b o u t  t h e i r  a b i l i t y  t o  
p r o v i d e  a  c o l l e g e  e d u c a t i o n  f o r  t h e i r  c h i l d r e n .  As a  r e s u l t ,  
m any s t a t e s  h a v e  b e e n  l o o k i n g  a t  i n n o v a t i v e  w ays  t o  p r o v i d e  
p a r e n t s  an d  s t u d e n t s  w i t h  a l t e r n a t i v e s  f o r  f i n a n c i n g  c o l l e g e  
t u i t i o n .
S e n a t e  B i l l  1 3 6  o f f e r s  o n e  s u c h  o p t i o n .  T h e  l e g i s l a t i o n  
e s t a b l i s h e s  a  " g u a r a n t e e d  t u i t i o n  p la n "  w h ic h  a s s u r e s  f u t u r e  
t u i t i o n  p a ym en t t o  a  U n i v e r s i t y  o f  A la s k a  cam pus u p o n  an  
i n i t i a l  in v e s tm e n t  i n  a  n e w ly  c r e a t e d  A la s k a  E d u c a t i o n  T r u s t  
F u n d . T he  am ou n t o f  t h e  i n i t i a l  in v e s tm e n t  i s  d e t e rm in e d  b y  
t h e  a g e  o f  t h e  c h i l d  a t  t h e  t im e  o f  t h e  i n v e s tm e n t ;  t h e  
y o u n g e r  t h e  c h i l d ,  t h e  c h e a p e r  t h e  p r i c e .  I f  t h e  p a r e n t  o f  an  
o l d e r  c h i l d  j o i n e d  t h e  p r o g r a m , t h e  c o n t r i b u t i o n  w o u ld  b e  
h i g h e r  b e c a u s e  t h e r e  w o u ld  b e  l e s s  t im e  f o r  t h e  m oney  t o  e a r n  
i n t e r e s t .
T he  S t a t e  w o u ld  t h e n  i n v e s t  t h e  m on ey , i n t e n d i n g  t h a t ,  a t  a 
m in im um , t h e  t u i t i o n  fu n d  in v e s tm e n t s  w o u ld  h a v e  a  r a t e  o f  
r e t u r n  t h a t  w o u ld  e q u a l t h e  e x p e c t e d  t u i t i o n  c o s t  f o r  a c h i l d  
b y  t h e  t im e  h e / s h e  e n r o l l s  i n  c o l l e g e .
A c o n t r a c t  w o u ld  b e  m ade b e tw e e n  b e tw e e n  t h e  s t a t e  a n d  t h e  
p u r c h a s e r  t h a t  w o u ld  g u a r a n t e e  f o u r  y e a r s  u n d e r g r a d u a t e  
t u i t i o n  a t  t h e  U n i v e r s i t y  o f  A la s k a ,  n o  m a t t e r  how  much t h e  
c o s t s  r i s e .
S e n a t e  B i l l  1 3 6  h a s  b e e n  m o d e le d  o n  a  s i m i l a r  p ro g r a m  w h ic h  
w as a d o p t e d  an d  im p le m e n te d  b y  t h e  S t a t e  o f  M ic h ig a n .  When 
M ic h ig a n  a d o p te d  i t s  p la n  i n  1 9 8 6 ,  4 4 , 0 0 0  p e r s o n s  a p p l i e d  
d u r i n g  a  tw o  m on th  p e r i o d .  I n  F l o r i d a ,  a p p r o x im a t e ly  4 0 , 0 0 0  
p e r s o n s  a p p l i e d  f o r  a  s i m i l a r  p ro g r a m .
W h i le  t h e  o p t i o n  a lw a y s  e x i s t s  f o r  p a r e n t s  t o  p la c e  t h e i r  
m oney i n  o t h e r  t y p e s  o f  s a v in g s  a n d  i n v e s tm e n t s ,  t h e  
g u a r a n t e e d  t u i t i o n  p la n  o f f e r s  lo w  c o s t  t u i t i o n  a n d  
a s s u r a n c e s  f o r  t h e  f u t u r e ;  i n  o t h e r  w o rd s ,  t h e r e  i s  a  h ig h  
d e g r e e  o f  p e a c e  o f  m in d .
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FISCAL NOTE

REQUEST

Revision Date:________________
Title : An Act establishing the Alaska
education trust fund______________

Sponsor: Kecttula and Kelly________
Requestor:______________________

Agency Affected: Revenue
BRU: Permanent Fund Dividend Division

Components: Permanent Fund Dividend
Division

EXrENDITURES/REVENUES: (Thousands of Dollars)
I
I

I FY 89 1 FY 90 1 FY 91 I FY 92 1 FY 93 1 FY 94
OPERATING 1 1 I | I |

I PERSONAL SERVICES | -0 - | 26.5 1 14.3 1 14.3 1 14.3 1 14.3
I TRAVEL | -o- • | -0 - 1 -0- 1 -0- 1 -0- 1 -0-
I CONTRACTUAL | -0 - | 11.0 1 11.0 1 11.0 1 11.0 1 11.0
I SUPPLIES | -0 - ! 0.2 1 0.2 1 0.2 ! 0.2 1 0.2
I EQUIPMENT | -0- | -0- 1 -C- 1 -0- 1 -0- 1 -0-
I LANDS & STRUCTURES | -0- | -0- 1 -0- 1 -0- 1 -0- 1 -0-
I GRANTS, CLAIMS | -0- | -0 - 1 -0- 1 -0- 1 -0- 1 -0-
I MISCELLANEOUS I -0- | -0- 1 -0- 1 -0- 1 -0- 1 -0-
I TOTAL OPERATING 1 -0~ | 37.7 1 25.5 1 25.5 1 25.5 1 25.5

1 CAPITAL 1 -0- | -0- | -0- 1 0 1 1 0 1 | -0-

1 REVENUE 1 -0- | -0- | -0- 1 0 1 1 0 1 | -0-

FUNDING: (Thousands of Dollars)
| GENERAL FUND | -0-_ 
j FEDERAL FUNDS j -0 -' 
| OTHER | -0- 
1 TOTAL 1 -0-

1
| -0-
| 37.7 
j 37.7

| -0- 
| -0- 
1 25.5 
| 25.5

| -0- 1 -0- 
| -0- | -0- 
| 25.5 | 25.5 
j 25.5 | 25.5

| -0- 
| -0- 
| 25.5 
| 25.5

POSITIONS:
| FULL-TIME | -0- 
j rART-TIME | -0- 
1 TEMTORARY / I  1 -0-

1 CM 
1 

O 
O 

1 
1 l 

l
0 

o
1 

K> 
1 1 CM 

1 
O 

O 
1 

1

1 CM 
1 

O 
O 

: 
i

| -0- 
! 2 
| -0-

ANALYSIS: See AttfefieyiL/

Trepared Bv: EvvTx?Jok£k " Phone: 465-2323
Division: Permanent Fund Divvdend/division Date: April 21. 1989

Approved by Commissione 
Agency: Revenue

Date

Distribution (by preparer): 
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Requestor
Office of Management and Budget 
Impacted Agency(ies)
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D epa rtm en t o f  Revenue 
Perm anen t Fund D iv id e n d  D iv i s i o n  

F i s c a l  N o te  A n a ly s is  
CS SB 136  (HESS)
A p r i l  2 1 , 1989

ASLS.U mp t  j  ,9,n.s_L

1 .  The b i l l  w i l l  t a k e  e f f e c t  f o r  th e  1 99 0  perm anen t fu n d  d iv id e n d  
y e a r  and a p p l i c a t i o n .  The 1 9 8 9  d iv id e n d  a p p l i c a t i o n  has 
a l r e a d y  been  p r i n t e d .

2 .  C u r r e n t ly ,  th e  o n ly  " c h e c k - o f f "  on th e  Pe rm anen t Fund D iv id e n d  
a p p l i c a t i o n  i s  th e  W in te r  O lym p ic  c h e c k - o f f .  D u r in g  th e  l a s t  
l e g i s l a t u r e ,  a t o t a l  o f  18 b i l l s  w ere in t r o d u c e d  c a l l i n g  f o r  
s p e c i f i c  c h e c k - o f f s ,  p lu s  an om nibus c h e c k - o f f  b i l l  (SB 406 ) 
w hich  w ou ld  have r e q u i r e d  3 ,6 0 0  o r g a n i z a t i o n s  t o  be l i s t e d  on 
th e  fo rm  as p o s s ib le  c h e c k - o f f s .  I f  th e  c h e c k o f f  o p t io n  on 
t h i s  b i l l  r e c e iv e s  f a v o r a b le  a t t e n t i o n  b y  th e  L e g i s la t u r e ,  I  
t h i n k  th e  f lo o d g a t e  w i l l  open  and we w i l l  once a g a in  be fa c e d  
w ith  d o zen s  o f  c h e c k - o f f  r e q u e s t s .  T h is  f i s c a l  n o te  i s  
p re p a re d  on th e  a s sum p tio n  t h a t  t h e  s u b je c t  b i l l  i s  th e  o n ly  
b i l l  o f  t h i s  n a tu re  which w i l l  become la w . The p a ssa g e  o f  
m u l t i p le  b i l l s  w ith  v a r y in g  fo rm u la s  ($ 5 , h a l f  o f  d iv id e n d , a l l  
o r  p a r t  o f  d iv id e n d , e t c . )  w i l l  i n e v i t a b ly  h ave  a compounding 
e f f e c t .  W hereas t h e r e  may b e  s a v in g s  i n  some a r e a s ,  t h e r e  w i l l  
be in c r e a s e d  c o s t s  in  o t h e r s .

3 ) F un d in g  f o r  th e  a d m in i s t r a t i v e  c o s t s  o f  th e  P e rm anen t Fund 
D iv id e n d  p ro g ram  i n  p r o v id in g  th e  m echanism  f o r  c o n t r i b u t i o n s  
fro m  th e  pe rm anen t fu n d  d iv id e n d  i n  FY90 and t h e r e a f t e r  w i l l  be 
p a id  f ro m  th e  Pe rm anen t Fund D iv id e n d  fu n d  as a p p r o p r ia t e d  by 
th e  l e g i s l a t u r e .

4 ) The in c r e m e n ta l c o s t  o f  com pu te r r e s o u r c e s  w i l l  r e s u l t  in  a 
c h a rg eb a c k  by th e  D epa rtm en t o f  A d m in is t r a t io n .

5 ) W hereas th e  c o s t  o f  p rog ram m ing  changes w i l l  be a o n e - t im e  
c o s t ,  t h e  c o s t  o f  document re v ie w , d a ta  c a p tu r e , d a ta  
p r o c e s s in g  c h a rg e b a c k , and th e  e x t r a  page i n  th e  d iv id e n d  
b o o k le t  w i l l  b e  c o n t in u in g .

6 ) C o n t r ib u t io n s  w i l l  o n ly  be h o n o re d  t o  th e  e x t e n t  o f  a v a i la b le  
fu n d s . G a rn ishm en ts  and a s s ig n m en ts  w i l l  t a k e  p re c ed en c e  in  
th e  o r d e r  e s t a b l i s h e d  by s t a t u t e .  C o n t r ib u t io n s  and e le c t i o n s  
w i l l  th e n  be h on o re d  i n  th e  o r d e r  l i s t e d  on th e  fo rm  s c h e d u le , 
w hich w i l l  be in  th e  o r d e r  th e y  become la w .

7 ) Management o f  th e  AKSAS a c c o u n t , i n c lu d in g  a c c o u n t in g  f o r  
t r a n s f e r s  t o  th e  A la s k a  e d u c a t io n  t r u s t  Fund a c c ou n t and 
r e v e r s in g  e n t r i e s  as a r e s u l t  o f  r e t u r n e d  and c a n c e l le d  
w a r ra n ts  w i l l  be by th e  A d m in is t r a t iv e  S e r v ic e s  D iv i s i o n ,  
D epa rtm en t o f  R evenue .

Page 2
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perm anen t Fund D iv id e n d  D iv i s i o n  
F i s c a l  N ote  A n a ly s is  

CS SB 136  (HESS)
A p r i l  2 1 , 1989

P rog ram  Summary.;,
The p r o v i s i o n  o f  a new c o n t r i b u t i o n  d e c is io n  on th e  d iv id e n d  
a p p l i c a t i o n  w i l l  c au se  a d d i t i o n a l  a d m in i s t r a t i v e  c o s t  in  s e v e r a l  
a r e a s :

a ) An a d d i t i o n a l  page added  t o  each  a p p l i c a t i o n ,  a s c h e d u le  o f  
c o n t r i b u t i o n  d e c is io n s  w ith  e x p la n a t o r y  in fo rm a t io n  on each  
c h e c k - o f f .

b ) The com pu te r sy s tem  w i l l  need  t o  be changed t o  a c cou n t f o r  
th e  change i n  th e  p ro g ra m ,. t o  e s t a b l i s h  new a c c o u n tin g  
c o n t r o ls  and t o  p r o v id e  f o r  th e  t r a n s f e r  o f  fu n d s  t o  th e  
t r u s t  a c c o u n t , and n o t i f i c a t i o n  o f  AKSAS upon c a n c e l la t i o n  
and r e i s s u e  o f  w a r r a n t s .

c ) Each o f  a p p ro x im a te ly  5 4 0 ,0 0 0  PFD a p p l i c a t i o n s  w i l l  need  t o  
be v i s u a l l y  re v iew ed  and coded  as  t o  d e c is io n  .-on th e  
c o n t r i b u t i o n  d e c i s i o n .  Each a p p l i c a t i o n  w i l l  be d a ta  
c a p tu re d  w ith  a d d i t i o n a l  a t t e n t i o n  and k e y s t r o k e s  expended  
on each  p o s i t i v e  d e c i s i o n .  The p r o v i s i o n  a l lo w in g  f o r  
f l e x i b l e  c o n t r i b u t i o n s  o f  any amount up t o  th e  t o t a l  amount 
o f  t h e  d iv id e n d  w i l l  c au se  a d d i t i o n a l  d a ta  e n t r y  and 
a c c o u n t in g  c o s t s .  Each a p p l i c a t i o n  w i l l  be keyed  y e s /n o  t o  
t h e  q u e s t io n  on c o n t r i b u t i o n .  F o r  t h o s e  who answ er y e s , a 
d o l l a r  amount w i l l  be  k e y ed .
P o s i t i o n s

1 PPT A n a ly s t/P ro g ram m e r V , R21 
@ $ 6 , 1 1 0 . 86/Mo in c lu d in g  s a la r y  
and b e n e f i t s  f o r  2 m onths

-E1Y_9.Q FY 91 

$ 1 2 .2
PCN 0 4 -1 1 2 5  w ou ld  be fu n d e d  f o r  an 
a d d i t i o n a l  two m on th s , i n  a c co rd an ce  
w ith  A ttachm en t A. O ngo ing  m a in ten an ce  
o f  new p rog ram s w ou ld  be a c c om p lis h e d  
by e x i s t i n g  s t a f f .
1 PPT Document P r o c e s s o r  I ,  R7 
@ $ 2 , 3 4 0 . 37/M o, i n c lu d in g  s a la r y  and 
b e n e f i t s  f o r  3 months $ 7 .0 $7.0
T h is  p o s i t i o n  w ou ld  a s s i s t  in  th e  m anua l 
re v ie w  and c o d in g  o f  5 4 0 ,0 0 0  a p p l i c a t i o n s  
f o r  th e  new c o n t r i b u t i o n  d e c i s i o n .  T h is  
p o s i t i o n  r e p r e s e n t s  th e  e q u iv a le n t  o f  th e  
a d d i t i o n a l  t im e  and e f f o r t .

Page 3
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Perm anent Fund D iv id e n d  D iv i s i o n  
F i s c a l  N ote  A n a ly s is  

CS SB 136  (HESS)
A p r i l  2 1 , 1 9 8 9

FY 90 FY 91
1 PPT D a ta  P ro c e s s in g  C le r k  I ,  R 8 ,
@ $ 2 , 4 4 6 . 08/M o, in c lu d in g  s a la r y  and 
b e n e f i t s  f o r  3 months =
T h is  p o s i t i o n  w ou ld  a s s i s t  i n  th e  d a ta  
c a p tu re  o f  th e  a d d i t i o n a l  c o n t r i b u t i o n  
d e c i s i o n .  The p o s i t i o n  r e p r e s e n t s  th e  
e q u iv a le n t  v a lu e  o f  th e  a d d i t i o n a l  t im e  
and e f f o r t .
TOTAL P e r s o n a l S e r v ic e s  

2 .  O th e r E x p e n d i tu r e s :
a) .Travel:

b ) C o n t r a c t u a l :
D a ta  P ro c e s s in g  C ha rg eback  
Add a page t o  th e  PFD B o o k le t

c ) S u p p l i e s :
d ) E qu ipm en t: Use e x i s t i n g  equ ipm en t 

TOTAL COST

$ 7 .3 $ 7 .3

$ 2 6 .5 $ 1 4 .3

$ 0 .0 $ 0 .0

$ 5 .0 $ 5 .0
$ 6 .0 $ 6 .0
$ 0 .2 $ 0 .2
$ 0 .0 $ 0 .0

$ 3 7 .7 $ 2 5 .5 ,

S u g g es ted  Amendments:
S in c e  th e  s u c c e s s  o f  such a p ro g ram  w i l l  h in g e  l a r g e l y  on w h e th e r o r  
n o t t h e  IR S  a g re e s  t o  th e  t a x  d e f e r r a l  o f  c o n t r i b u t i o n s ,  i t  w ou ld  
seem w ise  t o  o b t a in  t h a t  r u l i n g  b e fo r e  s e t t i n g  th e  b u re a u c ra c y  in  
m o t io n . I  w ou ld  recommend a d e la y e d  e f f e c t i v e  d a te  f o r  a l l  e x c e p t S e c t io n  2 .
I  w ou ld  a l s o  su g g e s t t h a t  th e  d e t e rm in a t io n  o f  th e  IR S  be soug h t f o r  
th e  t a x - d e f e r r e d  s t a t u s  o f  th e  i n i t i a l  c o n t r i b u t i o n s ,  n o t  ju s t  th e  
incom e o f  th e  fu n d . S in c e  t h e r e  a r e  many in v e s tm e n ts  which p ro v id e  
t a x  d e fe r r e d  e a rn in g s , th e  a t t r a c t i v e n e s s  o f  t h i s  ap p ro ach  l i e s  in  
th e  p o t e n t i a l  t a x  d e f e r r a l  o f  c o n t r i b u t i o n s .

A tta c h m e n ts : A ttachm en t A : "Summary o f  DP N eeds"

Page 4
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D epartm en t o f  Revenue 
Perm anent Fund D iv id e n d  D iv i s i o n  

F i s c a l  N ote A n a ly s is  
CS SB 136  (HESS)

Summary o f  D a ta  P ro c e s s in g  R eq u irem en ts  
A p r i l  2 1 , 1989

IBM Upda te  nobs 
I n c lu d e s :  E d i t s

B a tch  l i s t i n g s  
Log s h e e ts

3 0 .0  h o u rs

DMS O n lin e  p rog ram s f o r  lo o k u p  and chances

N ig h t ly _ .U p d a te  o f  .C hanges

3 7 .5  h ou rs

2 2 .5  h o u rs

W a rra n t Job s  
I n c lu d e s :

9 0 .0  h ou rs
P r i n t i n g  w a r ra n ts  w ith  d i f f e r e n t  
am oun ts . In c lu d e  check  s tu b  m essages .
M od ify  w a rra n t r e g i s t e r s  as  needed  
f o r  b a la n c in g .
C re a te  new p ro g ra m (s ) f o r  t r a n s f e r r i n g  
accum u la ted  d e c is io n s  t o  t r u s t  a ccou n t 
and t o  accou n t f o r  th e  r e s e r v e  n e c e s s a ry  
due t o  r e tu rn e d  and c a n c e l le d  PFD w a r r a n t s .

M is c e l la n e o u s
In c lu d e s :  S e t t in g  up t e s t  f i l e s  on IBM

System s t e s t i n g
A d m in is t r a t iv e  f u n c t i o n s ,  i . e .  
p a p e r w ork r e q u i r e d  by Adm in. DP 
t o  add f i l e s  and p rog ram s t o  t a b le s .

4 5 .0  h o u rs

TOTAL HOURS 3 0 0 .0  h o u rs

A ttachm en t A



STATE OF ALASKA
1 9 8 9  LEGISLATIVE SESSION

B ill Version: SB 136 
Publish Date: 4/6/89

FISCAL NOTE
REQUESXl.
Revision Date:________________
Title: Alaska education trust fund

Agency Affected: Department of Revenue 
BRU: Treasury____________________

Sponsor: Kerttula Components:.
Requestor: Senate HESS

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
1 FY 88 1 FY 89 1 FY 90 I FY 91 1 FY 92 1 FY 93
1 1 1 1 1

PERSONAL SERVICES 1 o i o 1 o 0 i o 0
TRAVEL 1 o 1 0 1 0 0 1 0 ! o
CONTRACTUAL 1 0 1 0 I 45.0 | 84.0 I 127.0 | 174.0
SUPPLIES 1 0 1 0 1 o i o 1 o 1 o
EQUIPMENT 1 0 i o 1 o i o ! o 1 0
LANDS & STRUCTURES 1 0 1 o ! o i 0 1 o 1 0
GRANTS. CLAIMS ! o 1 o ! o 1 0 1 0 1 0
MISCELLANEOUS 1 0 1 o ! 0 1 0 1 0 1 0
TOTAL OPERATING 1 0 1 0/ | 45.0 | 84.0 | 127.0 • | 174.0

CAPITAL

I. REVENUE

FUNDING: (Thousands of Dollars)
| GENERAL FUND 
| FEDERAL FUNDS 
| OTHER

TOTAL______

0
0
0
0

0
0
0
0

0
0

45.0
45.0

0
0

84.0
84.0

0
0

127.0
127.0

0
0

174.0
174.0

P O S I T I O N S :

F U L L - T I M E 1 o | 0 1 0 1 o 1 0 1 0

P A R T - T I M E 1 o | o ! 0 ! 0 1 0 1 0

T E M P O R A R Y 1 0 | 0 1 o ; 0 1 o ! 0

ANALYSIS: attach a separate page for analys_t .

Prepared By: H ilt Barker j £ i _____________
Division: Treasury_______________________

Phone: 465-2350 
Date: ____________

Approved by Commissioner: 
Agency: Department of Revenue

Date:

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) MAR 1 5  1989 page o f

LEGISLATIVE FINANCE
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Alaska Education Trust Fund 

investment Management Expenses

(1) (2) (3)

($ Millions)

(4) (5) (6) (7) (8) (9) 

($000)

(10) (11)

Piscal
Year

Beginning
Balance

Permanent
Fund

Dividends Contributions
Average
Balance Earnings

Ending
Balance

Securities

Safekeeping
Fees

Common
Stock

Management
Fees

Performance
Measurement

Fees
Audit Total

Fees

FY90 0 460 23 14 1 24 1 22 12 10 45

FY91 24 477 24 39 3 51 2 60 12 10 84

FY92 51 471 24 66 5 80 3 102 12 10 127

FY93 80 466 23 95 8 111 5 147 12 10 174

Notes:
1. Column 6, prior year
2. From "Revenue Sources," Fall 1988, Department of Revenue
3. 5% of Column 2, assuming 5% participation by dividend recipients; initial participation in a similar Florida program was .37% 

of the population
4. Column 1 + (7.5/12)(column 3) assuming transfer to trust fund occurs on average on November 15; also assumes no payouts during

first four years of the program 
8% x Column 4
Column 1 + column 3 + Column 5

7. Column 4 x 5.25//$1000 per contract
8. Column 4 x .31% per contract x 50% asset allocation to common stocks

Per contract
Treasury Division estimate 

Columns 7 + 8 + 9 .



BILL V E R S I O N SB 136 t  
PUBLISH DATE: A / 6 / 8 9

S T A T E  O F  A L A S K A  
1989 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T EREQUEST
Revision Dale:____________________________
Title: A l a s k a  E d u c a t i o n  T r u s t  Fund

Agency Affected: EdS*g»ti(rii ^
B R U ; P o s t s e c o n d a r v  E d u c a t i o n

K e r t t u l aSponsor:
Requestor: Senate HESS

Components G e n e r a l  A d m i n i s t r a t i o n

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 81.2 77.6 81.6

CAPITAL

REVENUE *

FUNDING: (Thousands of Dollars)
GENERAL F U N D  
FEDERAL FUNDS 
OTHER 

1T7TAL

--)
81.2 ( 75.6 / 71.6 79.6 H I . 6

1 ™^

POSIT IONS:
fULL-UME
PART-TIME
T E M P O R A R Y

1.5 1.5 1.5 1.5 1.5

ANALYSIS : (Attach a separate page if necessary)
P e r s o n a l  s e r v i c e s  i n c l u d e  one p r o f e s s i o n a l  at R a n g e  16 and one h a l f - t i m e  

s u p p o r t  p e r s o n n e l  at R a n g e  9.

•*rro

Prepared by: 
Division
Approved1 
Agency:

by the d e p a r t m e n t  of Revenue. 

R o n a l d

ded

Alaska Co isssion

5-2854

989

Distribution (by preparer) :  
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)



STATE OF ALASKA
1 9 8 9  L E G IS LA T IV E  SESSION

REQUEST: FISCAL NOTE
Revision Date: 4 /1 1 /8 9
Title: "An Act E s ta b lis h in g  the  A laska
Education T rnst-P rpnm ' H T n itin n  FnnH. 
and Auth o r is in g  Arivanpp Tin*t.inn Pavmpnt. 
C on tra c ts ; and P ro v id in g  f o r  an 
E f fe c t iv e  D a te ."

Agency Affected: M v e r s i t y  o f  A laska
BRU : SPSy UAA, UAF, UAS

Components: ----------------------------S pon so r:__ K e r t t u la .  K e l lv
R eq ue s to r : F is ch e r

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
TOTAL OPERATING

CAPITAL

REVENUE .. . - 0 - - 0 - - 0 - i 0 1 i 0 1

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL - 0 - -Q - — — =0=_____ -n_ -=Q=_____
POSITIONS:
FULL-I1ME
PART-TIME
T E M P O R A R Y

ANALYSIS : (Attach a separate page if necessary)
The fund i s  s e lf - s u p p o r t in g  and shou ld  c o s t th e  U n iv e rs i ty  o f  A laska  n o th ing . 
Some a d m in is t ra t iv e  tim e w i l l  be re q u ire d  in  s e t t in g  up the fund , t h i s  
shou ld  be accommodated th rough cu rre n t s t a f f in g  le v e ls .

P re p ^ ^ y . Marsha Hubbard' 
Division: ^

P ta» :_£ i±£2°. 
Date: L ̂ 1 /fiQ___

Approved by Commissioner: 
Agency: I r i  ~i v p  r  .q i  t v  o r  A l a  s 'ka

4 /1 1 /8 9

Distribution (bypreparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impected Agencies) page of



BILL VERSION 
PUBLISH DATE

S T A T E
1989 L E G I S L A T I V E  SESSION 1 / 2 3 / 8 9

FISCAL NOTEREQUEST
Revision Dale:__________________________— Agency Affected: U n iv e rs i t y  o f  Alaska
Tide: "An Act E s ta b l is h in g the Alaska. BRU: __ SPS, UAA, UAF, UAS

Educa tion  T rus t-P rep a id  T u i t io n  Fund, ____________________________________
and Autho r iz in g  Advance T u i t io n  Payment  Components:_________________________
P n n t - r a r t ' ;  • ,ind  P r o v id in g  f o r  an------------- ----------------------------------------------------------------------------------

E f fe c t iv e  Date Sponsor: K e r t tu la  _______________
EXPENDITURES/REVENUES: (Thousands of DoTan)__________  ______________

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPTTAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER
TOTAL________
POSITIONS
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS : (Attach a separate page if necessary)
The fund is  s e l f - s u p p o r t in g  and should cos t  the U n iv e rs i t y  o f  Alaska no th ing  
Some a d m in is t ra t iv e  time w i l l  be requ ire d  in  s e t t in g  up the fund, t h is  
should be accommodated through c u r re n t  s t a f f i n g  le v e ls .

4 7 4 - 6 5  56Prepared by 
Division:

Phone 
Date:Statewide F i e

Approved by Commissioner: .v ice Hresi 
Agency:_________________U n iv e rs ity
Distribudon (by preparer ) :

Legisladve Finance ]
Legislative Sponsor j ;
Requestor j j
Office of Management and Budget 
Impacted Agcncy(ies)

l e g is l a t iv e  f in a n c e
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FURTHER REFERRALS1 9 9 0
D a te  o f  C o m m it te e  A c t i o n

T h e  FINANCE C o m m it te e  c o n s i d e r e d
CS SB  NO. 1 3 6  ( 2 d  R u le s )  EDUCATION TRUST FUND

t- ‘ * ‘ ■ ‘ ,
"An A c t  e s t a b l i s h i n g  t h e  A la s k a  e d u c a t i o n  t r u s t  fu n d  a n d  a u t h o r i z i n g  
a d v a n c e  t u i t i o n  p a ym en t c o n t r a c t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e . "  . •

RECOMMENDATIONS: s ,
[ be r e p l a c e d . witih r* -rtC-S C

[ ] have attached amendment(s)

[ do pass

[ ] do not pass

[ ] no recommendation

[ ] individual recommendations

[ 1 additional referral to the

ADOPTS:  l i
ATTACHES NEW F ISC A L  N O T E (s ) :

• . . (D e p t )
3  [ v / ] f i s c a l  im p a c t  3 L  f tp /  J + f C

[ ] z e r o  f i s c a l  n o t e ____________
[ ] z e r o  w i t h  a n a l y s i s _________

(D a t e / D e p t )

S IGN ING  DO PASS S IG N IN G :
(Check approp. column)

0 ,ro u J  r J

K o  po?J 5-rJ



REQUEST.

v  ■ FISCAL NOTE I  U t t / 9  J? 3  O A  I
o  H r Z

• ' ‘■"‘••J

R ev is ion  Date: Mav 3. 1990____________
T i t l e :  An A c t  e s ta b l is h in g  the Alaska

educa tion  t r u s t  fund___________________
Sponsor: KERTTULA, K e l l y ,  e t  a l
R equesto r: House Finance_______________

Agency A f fe c te d :  Revenue
BRU: Permanent Fund D iv idend D iv is io n

Components: Permanent Fund Div idend
______________ D.1 v.1 S.ton__________________

EXPENDITURES/REVENUES: (Thousands o f  Doll a rs )
FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

OPERATING
PERSONAL SERVICES 24.1 11.9 11.9 11.9 11.9 11.9
TRAVEL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
CONTRACTUAL 5.0 5.0 5 .0 5 .0 5.0 5.0
SUPPLIES 0.2 0.2 0.2 0 .2 0 .2 0 .2
EQUIPMENT - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
LANDS & STRUCTURES - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
GRANTS, CLAIMS - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
MISCELLANEOUS - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

TOTAL OPERATING 29.3 17.1 17.1 17.1 17.1 17.1

| CAPITAL | - 0 - | - 0 - | - 0 - | - 0 - | -0-. | - 0 -

| REVENUE | - 0 -  

FUNDING: (Thousands o f  D o l la rs )

| - 0 - | - 0 - | - 0 - | - 0 - | - 0 -

GENERAL FUND 29.3 17.1 17.1 17.1 17.1 17.1
FEDERAL FUNDS - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
OTHER - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
TOTAL 29.3 17.1 17.1 17.1 17.1 17.1

FULL-TIME - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
PART-TIME 3 2 2 2 2 2
TEMPORARY / 7 - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

ANALYSIS: See A tta ch e d .

Prepared By: E rv in  Jones
D iv is io n :  Permanent Fund Pi

Approved by Commissi one 
Agency: Revenue

D is t r i b u t i o n  (by p re p a re r ) :  
L e g is la t i v e  Finance 
L e g is la t i v e  Sponsor 
Requestor
O f f ic e  o f  Management and Budget 
Impacted A g e n c y ( ie s ) ^

Phone: . 
Date: Mav

Date:

465-2323
Las

page 1 o f  §_

-i



A ssum p tio n s ;
1 .  The b i l l  w i l l  t a k e  e f f e c t  f o r  t h e  1 99 1  p e rm anen t fu n d  d iv id e n d  

y e a r  and  a p p l i c a t i o n  o r  l a t e r .  The 1990  d iv id e n d  a p p l i c a t i o n  
h a s  a l r e a d y  been  p r i n t e d  and d i s t r i b u t e d .

2 .  T h e re  a r e  o t h e r  b i l l s  w hich  i f  s ig n e d  i n t o  la w , w ou ld  r e s u l t  in  
some fo rm  o f  " c h e c k - o f f "  on th e  1 99 1  d iv id e n d  a p p l i c a t i o n .  The 
D ep a rtm en t o f  Revenue has no i n s ig h t  as  t o  w h ich , and  how many, 
o f  t h e s e  b i l l s  w i l l  become la w . T h is  f i s c a l  n o te  i s  p re p a re d  
on th e  a s su m p tio n  t h a t  t h e  s u b je c t  b i l l  i s  t h e  o n ly  b i l l  o f  
t h i s  n a tu r e  w h ich  w i l l  become la w . The p a s s a g e  o f  m u lt i p le  
b i l l s  w ith  v a r y in g  fo rm u la s  w i l l  i n e v i t a b ly  h ave  a compounding 
e f f e c t .  W hereas t h e r e  may be s a v in g s  i n  some a r e a s ,  t h e r e  w i l l  
be in c r e a s e d  c o s t s  i n  o t h e r s .

3 ) F u n d in g  f o r  th e  a d m in i s t r a t i v e  c o s t s  o f  t h e  P e rm anen t Fund 
D iv id e n d  p ro g ram  in  p r o v id in g  th e  m echanism  f o r  c o n t r i b u t i o n s  
f ro m  th e  G e n e ra l Fund as a p p r o p r ia t e d  by th e  l e g i s l a t u r e .

4) The in c r e m e n t a l c o s t  o f  com pu te r r e s o u r c e s  w i l l  r e s u l t  i n  a 
c h a rg e b a c k  b y  th e  D epa rtm en t o f  A d m in is t r a t io n .

5 ) W hereas th e  c o s t  o f  p rog ram m ing  changes w i l l  be a o n e - t im e  
c o s t ,  t h e  c o s t  o f  docum ent re v ie w , d a ta  c a p tu re  and  th e  d a ta  
p r o c e s s in g  c h a rg e b a c k  w i l l  be c o n t in u in g .

6) C o n t r ib u t io n s  w i l l  o n ly  be h on o re d  t o  th e  e x t e n t  o f  a v a i la b le  
fu n d s . G a rn ishm en ts  and a s s ig nm en ts  w i l l  t a k e  p re c e d e n c e  in  
th e  o r d e r  e s t a b l i s h e d  by s t a t u t e .

7 ) The P e rm anen t Fund D iv id e n d  w i l l  e l e c t r o n i c a l l y  t r a n s f e r  
c o n t r i b u t i o n s  t o  th e  t r u s t  fu n d  a c c o u n t , b u t  w i l l  h ave  no 
in v o lv e m e n t  in  th e  management o r  a c c o u n t in g  d u t i e s  a s s o c ia t e d  
w ith  th e  t r u s t  a c c o u n t . Such d u t i e s ,  i n c lu d in g  l i a i s o n  w ith  
th e  B o a rd  o f  R e g e n ts , w i l l  be by th e  T re a s u ry  D i v i s i o n ,  
D ep a rtm en t o f  R evenu e .



Fund D iv id e n d  D iv i s i o n  
F i s c a l  N o te  A n a ly s is  
HCS CS SB 1 3 6  (F IN )

May 3 f 1 990

The p r o v i s i o n  o f  a new c o n t r i b u t i o n  d e c is i o n  on t h e  d iv id e n d  
a p p l i c a t i o n  w i l l  c a u se  a d d i t i o n a l  a d m in i s t r a t i v e  c o s t  i n  s e v e r a l  
a r e a s :

a ) The com pu te r s y s tem  w i l l  need  t o  be changed  t o  a c c o u n t f o r  
t h e  change i n  th e  p ro g ram , t o  e s t a b l i s h  new a c c o u n t in g  
c o n t r o ls  and t o  p r o v id e  f o r  th e  t r a n s f e r  o f  fu n d s  t o  th e  
t r u s t  a c c o u n t .

b ) Each o f  a p p ro x im a te ly  5 2 5 ,0 0 0  PFD a p p l i c a t i o n s  w i l l  need t o  
be v i s u a l l y  re v iew ed  and  coded  as t o  d e c is i o n  on th e  
c o n t r i b u t i o n  d e c i s i o n .  Each a p p l i c a t i o n  w i l l  b e  d a ta  
c a p tu re d  w ith  a d d i t i o n a l  a t t e n t i o n  and  k e y s t r o k e s  expended  
on  each  p o s i t i v e  d e c i s i o n .

1 .  P o s i t i o n s
FY 91 FY  92

1 PPT A n a ly s t /P ro g ram m e r V , R21
@ $ 6 , 1 1 0 . 86/M o in c lu d in g  s a la r y
and  b e n e f i t s  f o r  2 m onths = $ 1 2 .2
PCN 0 4 -1 1 2 5  w ou ld  be fu n d e d  f o r  an 
a d d i t i o n a l  tw o m on th s , i n  a c c o rd an c e  
w ith  A tta chm en t A . O ngoing m a in te n an ce  
o f  new p ro g ram s  w ou ld  be a c c om p lis h e d  
by e x i s t i n g  s t a f f .
1 PPT Document P r o c e s s o r  I ,  R7 
@ $ 2 , 3 4 0 .3 7 /M o , in c lu d in g  s a la r y  and 
b e n e f i t s  f o r  3 m onths $ 7 .0 $ 7 .0
T h is  p o s i t i o n  w ou ld  a s s i s t  i n  t h e  m anua l 
re v ie w  and c o d in g  o f  5 2 5 ,0 0 0  a p p l i c a t i o n s  
f o r  t h e  new c o n t r i b u t i o n  d e c i s i o n .  T h is  
p o s i t i o n  r e p r e s e n t s  th e  e q u iv a le n t  o f  th e  
a d d i t i o n a l  t im e  and  e f f o r t .

Page 3

*



1 PPT D a ta  P r o c e s s in g  C le r k  I ,  R 8 f 
@ $ 2 , 4 4 6 . 0 8 /Mo, i n c lu d in g  s a la r y  and 
b e n e f i t s  f o r  2 m on ths =
T h is  p o s i t i o n  w ou ld  a s s i s t  i n  th e  d a ta  
c a p tu r e  o f  th e  a d d i t i o n a l  c o n t r i b u t i o n  
d e c i s i o n .  The p o s i t i o n  r e p r e s e n t s  th e  
e q u iv a le n t  v a lu e  o f  th e  a d d i t i o n a l  t im e  
and e f f o r t .
TOTAL P e r s o n a l S e r v ic e s  

O th e r  E x p e n d i t u r e s :
a ) T r a v e l :

b ) C o n t r a c t u a l :
D a ta  P r o c e s s in g  C ha rgeback

c ) S u p p l i e s :
d) E q u ipm en t: Use e x i s t i n g  equ ipm ent

TOTAL COST

$ 2 4 .1

$ 0 .0

$ 5 .0
$ 0 .2

-S.Q.,.0.

$ 1 1 .9

$ 0 .0

$ 5 .0
$ 0 .2
$ 0 .0

1  $ 1 7 .1

S u g g e s te d  Amendments:
1 .  C o n s id e r  rem ov in g  th e  c h e c k - o f f  p r o v i s i o n .  

A t ta c h m e n ts : A tta chm en t A : "Summary o f  DP N eeds"

Page 4



Wancr d a ta  e n t r y  p r o c e s s in g  
In c lu d e s : D a ta  e n t r y

B a tc h  l i s t s  
C o r r e c t i o n s  
Wang t o  IBM t r a n s f e r

IBM Upda te  jo b s  
In c lu d e s :  E d i t s

B a tc h  l i s t i n g s  
Log  s h e e ts

DMS O n l in e  p ro g ra m s  f o r  lo o k u p . and_chang_e.s.

7 5 .0  h o u rs

3 0 .0  h o u rs

3 7 .5  h o u rs

N ig h t ly  U pda te  o f  Changes 2 2 .5  h o u rs

W a rra n t Job s  
In c lu d e s :

9 0 .0  h o u rs
P r i n t i n g  w a r ra n ts  w ith  d i f f e r e n t  
am oun ts . In c lu d e  check s tu b  m essag e s .
M od ify  w a r ra n t  r e g i s t e r s  as  needed  
f o r  b a la n c in g .
C re a te  new p ro g ra m (s )  f o r  t r a n s f e r r i n g  
a c cum u la te d  d e c is io n s  t o  t r u s t  a c c ou n t 
and t o  a c c ou n t f o r  th e  r e s e r v e  n e c e s s a ry  
due t o  r e t u r n e d  and c a n c e l le d  PFD w a r r a n t s .

M is c e lla n e o u s
In c lu d e s : S e t t i n g  up t e s t  f i l e s  on IBM

System s t e s t i n g  
A d m in is t r a t iv e  fu n c t i o n s ,  i . e .  
p a p e r  w ork r e q u i r e d  by Adm in. DP 
t o  add f i l e s  and p rog ram s t o  t a b l e s .

4 5 .0  h o u rs

TOTAL HOURS 3 0 0 .0  h o u rs

A ttachm ent A



B i l l  V e rs io n : HCS SB 136 
P u b lish  D a te :_____________STATE OF ALASKA 

1990 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST:
Revision Date:________________
T i t le :  A laska education  t r u s t  fund
Sponso r: House HESS__________________
R equ e s to r : House Finance____________
BXPENDITURES/REVENUES: (Thousands o f  D o l la r s )

Agency A ffe c te d : Department o f  Revenue 
BRU: T reasu ry______________________________
Components:.

1 FY 91 I FY 92 1 FY 93 1 FY 94 1 FY 95 1 FY 96
I OPERATING I 1 1 1 1
| PERSONAL SERVICES 0 1 0 I o ! o 1 0 ! o
| TRAVEL 0 1 0 ! o 1 0 1 0 1 o
| CONTRACTUAL 0 1 4 6 .0 | 8 7 .0 | 1 3 1 .0 1 1 7 9 .0 j 2 3 5 .0

| SUPPLIES 0 1 0 i o i o 1 0 ! o
| EQUIPMENT 0 1 0 i o ! 0 1

1

0
: 0 ;

j LANDS & STRUCTURES 0 1 0 l o 1 0 0 o
| GRANTS, CLAIMS 0 1 0 i o 1 0 1 0 ! o
i MISCELLANEOUS 0 1 0 ! 0 ! 0 1 0 ' o
1 TOTAL OPERATING 1 0 1 4 6 .0 | 8 7 .0 I 1 3 1 .0 1 1 7 9 .0 | 2 3 5 .0

1 C AP ITAL 1 0 1 0 1 o 1 o 1 0 1 o

1 REVENUE 1 0 1 0 1 o 1 o 1 0 1 o

FUNDING: (Thousands of Dollars)
| GENERAL FUND 0 1 0 1 o ! o 1 0 i o
| FEDERAL FUNDS ! 0 1 0 0 i o 1 0 1 o
| OTHER i 0 1 4 6 .0 | 8 7 .0 | 1 3 1 .0 1 1 7 9 .0 | 2 3 5 .0
1 TOTAL 1 0 1 4 6 .0 | 8 7 .0 | 1 3 1 .0 1 1 7 9 .0 | 2 3 5 .0

P O S IT IO N S :
| FU LL-T IM E  I 0 1 0 1 o 1 o 1 0 1 0
| PART-TIM E | 0 1 0 1 o ! o 1 0 1 o
1 TEMPORARY 1 0 1 0 1 o 1 0 1 0 0

ANALYSIS: a tta ch  a sepa ra te  page f o r  a n a ly s is . FY 90 f i s c a l  e f f e c t  i s  z e ro .
P repa red  By: M ilt  B arke r
Division: Treasury

Approved by Commissioner: 
Agency: Department o f  Revenue

r

Phone: 465 -2350
D ate : May 3 , 1990
D ate : S ~

D is t r ib u t io n  (by p re p a re r ) :  
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor 
Requestor
O ff ic e  o f  Management and Budget 
Impacted A gency (ies)



.

Ending

Common 1
Securities Stock Performance 
Safekeeping Management Measurement Total

ice Earnings Balance Fees Fees Fees Audit Fees

) 0 0 ■ 0 0 0 0 0
5 1 26 1 23 12 10 46

3 53 2 63 12 10 87
3 5 82 4 105 12 10 131
3 8 116 5 152 12 10 179
3 11 155 7 206 12 10 235

($000) •

inent Fund, December 1989
: dividend receipts; in it ia l participation in a similar Florida program was

fer to trust fund occurs on average on November 15; also assumes no payouts

bcation to common stocks



F I S C A L  N O T EREQUEST:___________________________________

1 9 9 0  L E G IS LA T IV E  SESS ION PUBLISH DATE: _

Revision Dale:_________________________Tide: A laska Education T ru st Fund
Sponsor: S enato r K e r t tu la  
Requestor:  „___________________

Agency Affected: ? n iv e r s i t v  o f  A laska 
BRU : Statewide. Programs & S e rv ic e s

Components:____,

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

62 .4 6 2 .4 6 2 .4 8 2 .4 6 2 .4
5 .0

TOTAL OPERATING 5 .0 6 2 .4 6 2 .4 6 2 .4 6 2 .4 6 2 .4

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

5 .0 6 2 . 4 6 2 .4 6 2 .4 6 2 .4 6 2 .4

o .u 6 2 .4 6 2 .4 6 2 .4 6 2 .4 6 2 .4
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

0 1 1 1 1 1

ANALYSIS : (Attach a separate page if necessary)

Prepared by: 
Division :• _

Hniisp F i n a n c e  C o m m i t t e e

C o - C h a i r m a n  Ron L a r s o n

. .  _ Qo-Chairman Lyman HoffmanApproved by Commissioner r
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Original aponsor(s): SEN. KERTTULA, Kelly, Sturgulevskl, Elieaon, Faiks
Rodey, Binkley, Duncan, Frank, Fischer, Jones, Pearce, Coghill, Zharoff, 
Szymanski

BY THE FINANCE COMMITTEEIN THE SENATE

HOUSE CS F O R  CS FOR SENATE BILL NO. 136 (Finance) 

IN THE LEGISLATURE O F  THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

and authorizing advance tuition payment contracts

BE IT ENACTED BY THE LEGISLATURE OF THE STATE O F  ALASKA:

* Section 1. AS 14.40 is amended b y  adding n e w  sections to read

ARTICLE 6. ALASKA EDUCATION TRUST FUND

Sec. 14.40.803. A L A S K A  EDUCATION TRUST FUND ESTABLISHED

The Alas k a  education trust fund is established as an endowment trust 

fund separate from the general fund. The fund m a y  be divided into 

separate accounts for accounting purposes.

(b) The fund consists of

(1) permanent fund dividend and cash contributions made 

under AS 14.40.807 under the terms of an advance tuition payment 

contract *

(2) gifts, bequests, and contributions of c a s h  or other 

assets from a personi and

(3) income and earnings of the fund.

l[c) Assets of the fund shall be expended in the following order 

of priority:

(1) to make payments to the university on behalf of q u a l i­

fied beneficiaries*

(2) to make refunds upon termination of an advance tuition 

oaymerit contract*

" » I
to pay the costs of administration of the fund.

■ ■. . •
0.805. POWERS A N D  DUTIES OF THE COMHTS.q t

. . ■ - - •



f i fe/to*
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ELEVENTH. The commissioner of revenue ia the trustee of the fund and 

has the povers and duties under this section to

(1) act as official trustee of the cash and investments

belonging to the fund and to secure adequate and safe custodial facil­

ities i

(2) receive all items of cash and investments belonging to

the f u n d \
(3) collect the principal and income from investments 

acquired by the trustee and deposit the amounts in separate principal 

and income accounts for the fundi

(4) invest and reinvest the assets of the fund as provided

in this section and as provided for the investment of retirement funds

under AS 14.2!i.180|

(5) exercise the powers ox a trustee with respect to the 

assets of the fundi

(6) do all acts, whether or not expressly authorized, that

the commissioner of revenue considers necessary or proper in adminis­

tering, as a trustee, the assets of the fundi

(7) maintain accounting records of the fund in accordance 

w i t h  investment accounting principles and with distinction between the 

principal and income accounts of the fund*

(8) engage an independent firm of certified public accoun­

tants to annually audit the financial condition of the fund's invest­

ments and investment transactionsi

(9) enter into and enforce contracts or agreements c o n­

sidered necessary for the investment purposes of the fund;

(10) report to the university the condition and investment 

performance of the fundi

.. ■■
v♦ Mi.r .
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university to which the qualified beneficiary is admitted, without

further tuition cost to the qualified beneficiary. A  purchaser and a

-  u n _ _ 0 0 _ v- 3 -  HCS CSSB 1 3 6 fP - (n 1

beneficiaries}

(12) make refunds upon termination of an advance tuition

payment contract; and

(13) pay the costs of administration of the fund.

Sec. 14.40.807. CONTRIBUTION T O  THE ALASKA EDUCATION TRUST FUND,

(a) Contributions to the fund un d e r  the terms of an advance payment 

contract m a y  be made by direct cash payments or by contributions from 

the permauent fund dividend. The Department of Revenue shall

(1) prepare the permanent fund dividend application to

allow an applicant, or a parent, legal guardian, or other authorized 

representative of an applicant w h o  is an unemancipated minor to con­

tribute 50 percent of a dividend to the fund un d e r  the terms of an 

advance tuition payment contract; and

(2) include with each application for a permanent fund

dividend an explanation of the trust fund, including the right of a 

purchaser to receive a refund upon termination of an advance tuition 

payment contract, and a statement that the tax liability of the fund 

has not yet been determined; after the Internal Revenue Service deter­

mines the tax liability of the fund? .y statement summarizing the tax 

determination shall be included w i t h  each application for a permanent 

fund dividend.

(b) The Department of Revenue shall pay contributions directly 

to the fund.

Sec. 14.40.809. POWERS AND DUTIES OF THE UNIVERSITY O F  ALASKA,

(a) The Board of Regents of the University of A l a s k a  may contract 

with a purchaser for the advance payment of tuition by the purchaser 

for a qualified beneficiary of any age to attend a branch of the
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cay receive if the qualified beneficiary is not entitled to in-state

HCS CSSB 136(Fin) -4-
' •  • _________

qualified beneficiary may be the same person.

(b) The board shall

(1) make appropriate arrangements as necessary to fulfill 

the board's obligations under an advance tuition payment contract)

(2) establish standard payment plans to be used under 

advance tuition payment contracts)

(3) establish the circumstances under wh i c h  an advance 

tuition payment contract m a y  be terminated and the amount of the 

refund the person entitled to terminate the contract may receive.

Sec. 14.40.811. A D V A N C E  TUITION PAYMENT CONTRACTS. (a) An 

advance tuition payment contract must include

(1) the amount of payments required from the purchaser on 

behalf of the qualified beneficiary)

(2) the terms and conditions for making the payments)

(3) provisions for late payment charges and for default)

(4) the name and age of the qualified beneficiary under the 

contract and a statement that the purchaser, w i t h  the approval of the 

board, m a y  substitute another person for the qualified beneficiary 

originally named in the contract)

(5) the number of credit hours to be provided to the q u a l i­

fied beneficiary under the contract)

(6) the name of the persons entitled to terminate the 

contract, the terms and conditions under which the contract m a y  be 

terminated, and the amount of the refund to w h i c h  che person terminat­

ing the contract is entitled)

(7) the assumption of a contractual obligation by the board 

to provide for credit hours of higher education at the university)
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tuition at the time of enrollment at the university;

(9) the period of time during wh i c h  the qualified b e n e f i­

ciary m a y  receive the benefits of the contract; and

(10) other terms and conditions the board determines to be 

appropriate.

(b) A n  advance tuition payment contract may be terminated

(1) if the qualified beneficiary dies or becomes so d i s­

abled that the beneficiary cannot complete an education;

(2) if the qualified beneficiary is not admitted to a 

branch of the university after making a proper application;

(3) if the qualified beneficiary certifies to the board,

after the contracted date of entrance to the university or after the 

qualified beneficiary has received a high school diploma or reached 

the age of majority, that the qualified beneficiary has decided not to 

attend the university;

(4) if the board determines that the number of purchasers 

is insufficient to maintain the fund on an actuarily sound basis; or

(5) under other circumstances determined by the b o a r d  and 

set out in the advance tuition payment contract.

Sec. 14.40.817. DEFINITIONS. In AS 14.40.803 - 14.40.817,

(1) “advance tuition payment contract” means a contract

entered into by the board and a purchaser to provide for the higher 

education of a qualified beneficiary;

(2) "board” means the Board of Regents of the university;

(3) "fund” means the Alaska education trust fund e s t a b­

lished under AS 14.40.803;

(4) "purchaser" means a person who makes or is o b l igated to 

make advance tuition payments under an advance tuition paym e n t  con-
•• -M-v- ■ 1 ••• • •• •

tract;
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( 5 )  “ q u a l i f i e d  b e n e f i c i a r y ”  m ean s a  r e s i d e n t  who h a s  r i g h t s  

u n d e r  a n  a d v a n c e  t u i t i o n  p a ym en t c o n t r a c t )
( 6 )  " u n i v e r s i t y ”  m eans t h e  U n i v e r s i t y  o f  A la s k a ,  i n c lu d i n g  

a  c om m un ity  c o l l e g e  a f f i l i a t e d  w i t h  t h e  u n i v e r s i t y .
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H .E A L T H t - E D U C A T I O N  A N P  S O C I A L  S E R V I C E S  . C O M M I T T E E
ALASKA STATE LEGISLATURE P,°*  BOX V’ JUNEAU 11
H O U S E  O F  REPRESENTATIVES . r /  (907)445-3759

\SVK'

ALASKA STATE LEGISLATURE 
H O U S E  O F  REPRESENTATIVES .

A p r i l  2 3 ,  1 9 9 0
L e t t e r  o f  I n t e n t  t o  
HCSCSSB 1 3 6  (H E SS )

I t  i s  t h e  i n t e n t  o f  t h e  L e g i s l a t u r e  t h a t  t h e  D e p a r tm e n t  
o f  R e v e n u e  r e q u e s t  t h a t  t h e  I n t e r n a l  R e v e n u e  S e r v i c e  d e t e rm in e  
i f  t h e  in c o m e  e a r n e d  b y  t h e  A la s k a  e d u c a t i o n  t r u s t  fu n d  
e s t a b l i s h e d  i n  s e c t i o n  1  o f  t h i s  A c t  i s  t a x a b l e  in c om e  a n d  t o  
whom t h a t  in c o m e  w o u ld  b e  t a x a b l e  u n d e r  f e d e r a l  la w .



R e p r e s e n t a t i v e  R on  L a r s o n ,  C o -C h a irm a n  
H o u se  F in a n c e  C om m it te e
R e p r e s e n t a t i v e  Lyman H o f fm a n , C o -C h a i rm a  
H o u se  F in a n c e  C om m itte e

FROM: S e n a t o r  K e r t t u l a
S U B J : S e n a t e  B i l l  1 3 6  —  E d u c a t i o n a l  T r u s t  F und
DATE: A p r i l  2 3 ,  1 9 9 0

I  w o u ld  a p p r e c i a t e  y o u r  s c h e d u l i n g  S e n a t e  B i l l  1 3 6 ,  
r e l a t i n g  t o  t h e  E d u c a t i o n a l  T r u s t  F u n d , a t  y o u r  e a r l i e s t  
c o n v e n ie n c e .

A s t h e  c o s t  o f  a  c o l l e g e  e d u c a t i o n  s t e a d i l y  r i s e s ,  
p a r e n t s  h a v e  b ecom e  i n c r e a s i n g l y  c o n c e r n e d  a b o u t  t h e i r  a b i l i t y  
t o  p r o v i d e  a  c o l l e g e  e d u c a t i o n  f o r  t h e i r  c h i l d r e n .  B e c a u s e  o f  
t h i s  c o n c e r n ,  m any s t a t e s  h a v e  b e e n  l o o k i n g  a t  w a y s  t o  p r o v i d e  
p a r e n t s  a n d  s t u d e n t s  w i t h  a l t e r n a t i v e s  f o r  f i n a n c i n g  c o l l e g e  
t u i t i o n .

S e n a t e  B i l l  1 3 6  o f f e r s  o n e  s u c h  o p t i o n .  T h e  l e g i s l a t i o n  
e s t a b l i s h e s  a  " g u a r a n t e e d  t u i t i o n  p la n "  w h ic h  a s s u r e s  f u t u r e  
t u i t i o n  p a y m e n ts  t o  a  U n i v e r s i t y  o f  A la s k a  cam pus u p o n  an  
in v e s tm e n t  i n  a  n e w ly  c r e a t e d  A la s k a  E d u c a t i o n  T r u s t  F u n d .
T h e  b i l l  p r o v i d e s  f o r  e i t h e r  a  c a s h  c o n t r i b u t i o n  o r  a  s e t  
c o n t r i b u t i o n  o f  5 0  p e r c e n t  o f  a  p e rm a n e n t  f u n d  d i v i d e n d ,  a n d  
a l l o w s  a n  a u t h o r i z e d  r e p r e s e n t a t i v e  o f  a  m in o r  t o  c o n t r i b u t e  
5 0  p e r c e n t  o f  h i s  o r  h e r  d i v i d e n d .

T h e  s t a t e  w o u ld  t h e n  i n v e s t  t h e  m on e y , i n t e n d i n g  t h a t ,  a t  
a  m in im um , t h e  t u i t i o n  fu n d  i n v e s tm e n t s  w o u ld  h a v e  a  r a t e  o f  
r e t u r n  t h a t  w o u ld  e q u a l  t h e  e x p e c t e d  t u i t i o n  c o s t  f o r  a  c h i l d



R e p r e s e n t a t i v e  L a r s o n  
R e p r e s e n t a t i v e  H o f fm a n  
A p r i l  2 3 ,  1 9 9 0

b y  t h e  t im e  h e / s h e  e n r o l l s  i n  c o l l e g e .  A c o n t r a c t  w o u ld  b e  
m ade b e tw e e n  t h e  s t a t e  a n d  t h e  p u r c h a s e r  t h a t  w o u ld  g u a r a n t e e  
t u i t i o n  f o r  a  g i v e n  n um b e r o f  c r e d i t  h o u r s  a t  t h e  U n i v e r s i t y  
o f  A la s k a ,  n o  m a t t e r  how  much t h e  c o s t s  r i s e .

S e n a t e  B i l l  1 3 6  h a s  b e e n  m o d e le d  a f t e r  a  s i m i l a r  p ro g ra m  
w h ic h  w as a d o p t e d  a n d  im p le m e n te d  b y  t h e  S t a t e  o f  M ic h ig a n .  
Wben M ic h ig a n  a d o p t e d  i t s  p la n  i n  1 9 8 6 ,  4 4 , 0 0 0  p e o p le  a p p l i e d  
' ^ r i n g  a  tw o -m o n th  p e r i o d .  I n  F l o r i d a ,  a p p r o x im a t e ly  4 0 , 0 0 0  
p e o p le  a p p l i e d  f o r  a  s i m i l a r  p r o g r a m .

W h i le  t h e  o p t i o n  a lw a y s  e x i s t s  f o r  p a r e n t s  t o  p la c e  t h e i r  
m oney  i n  o t h e r  t y p e s  o f  s a v in g s  a n d  i n v e s tm e n t s ,  t h e  
g u a r a n t e e d  t u i t i o n  p la n  o f f e r s  l o w - c o s t  t u i t i o n  a n d  a s s u r a n c e s  
f o r  t h e  f u t u r e .
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' R o b e r t  A . Bowma|g£; T r e a s u r e r  
S t a t e  o f  M ic h ig a n : ,

D e p a r tm e n t  o W T r e a s u r y  
T r e a s u r y  B u i l d i n g  
P .O .  B o x  1 5 1 2 8  
L a n s in g ,  M l 4 8 9 0 1

S t a t e  X 
T r u s t

-  t h e  p u r c h a s e r  o f  a t u i t i o n  c o n t r a c t
MAR 2  9  IS O

t h e  i n d i v i d u a l  d e s i g n a t e d  t o  r e c e i v e  t h e  e d u c a t i o n a l  
b e n e f i t s  d e s c r i b e d  i n  a t u i t i o n  c o n t r a c t

t h e  i n d i v i d u a l  d e s i g n a t e d  t o  r e c e i v e d  t h e  r e f u n d  
b e n e f i t s  d e s c r i b e d  i n  a t u i t i o n  c o n t r a c t
M ic h ig a n

t h e  M ic h ig a n - f c d u c a t i o n  T r u s t

D e a r  M r . Bowm an:

T h i s  i s  i n  r e p l y  t o  a  r u l i n g  r e q u e s t ,  s u b m i t t e d  o n  b e h a l f  
o f  S t a t e  X f o n  t h e  f e d e r a l  t a x  c o n s e q u e n c e s  o f  a c o l l e g e  t u i t i o n  
p re p a y m e n t  p r o g r a m .

FACTS

S t a t e  X h a s  e n a c t e d  l e g i s l a t i o n  p r o v i d i n g  f o r  a s t a t e - c r e a t e d  
c o r p o r a t i o n  ( T r u s t )  t o  im p le m e n t  a n d  a d m i n i s t e r  a  c o l l e g e  t u i t i o n  
p re p a y m e n t  p r o g r a m .  T h e  p ro g r a m  p r o v i d e s  a  c h o i c e  o f  tw o  p l a n s  f o r  
t h e  p a y m e n t o f  t u i t i o n .  T he  s u b s t a n c e  o f  t h e s e  tw o  p la n s  i s  
d e s c r i b e d  b e l o w . :

P la n  1
-  W  Iv.

U n d e r  t h e % l a n ,  A , an  i n d i v i d u a l ,  m a k e s  a  c u r r e n t  p a y m e n t  t o  
T r u s t ,  a n d  i n  r e t u r n .  T r u s t  c o n t r a c t s  t o  a r r a n g e  f o r  f o u r  y e a r s  o f  
e d u c a t i o n a l  s e r v i c e s  a t  a S t a t e  X p u b l i c  e d u c a t i o n a l  i n s t i t u t i o n ,  
o r  a t  a p r i v a t e  e d u c a t i o n a l  i n s t i t u t i o n  w i t h i n  S t a t e  X , f o r  a n  
i r r e v o c a b l y  d e s i g n a t e d  b e n e f i c i a r y ,  B , w hen  B m a t r i c u l a t e s .  .The 
c o n t r a c t  p r o v i d e s ,  h o w e v e r ,  t h a t  u p o n  t h e  o c c u r r e n c e  o f  c e r t a i n  
s p e c i f i e d  e v e n t s  a  c a s h  r e f u n d  o f  t h e  u p - f r o n t  p a y m e n t , l e s s  a n  
a d m i n i s t r a t i v e  f e e ,  w i l l  b e  made t o  C , a  p e r s o n  i r r e v o c a b l y  
d e s i g n a t e d  b y  A a t  t h e  t im e  t h e  c o n t r a c t  i s  e x e c u t e d .  3  a n d  C a r e  
r e l a t e d  t o  A a n d  t h e  n a t u r a l  o b j e c t s  o f  A ' s  a f f e c t i o n .  I t  i s



/
R o b e r t  A . Bowman

■
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( 3 )  H as A 
f e d e r a l  g i f  
p u r c h a s e d ?  
p i e t e d  g i f t ,  
t h e  g i f t  t a x  
am oun t p a id

a c o m p le te d  g i f t  c f  t h e  u c - f r o n t  cavrr.en i 
p u r p o s e s  ~ . t  t h e  rim e t h e  t u i t i o n  c o n t r a c t  i s  

t h e  p u r c h a s e  c f  t h e  c o n t r a c t  r e s u l t s  i n  a com - 
i s  t h e  t r a n s f e r  e x c lu d e d  f r o m  t h e  a p p l i c a t i o n  o f  
u n d e r  s e c t i o n  2 5 0 3 C e ) ( 2 } ( A } o f  t h e  C ede a s  an  

a s  t u i t i o n  t o  *, q u a l i f y i n g  e d u c a t i o n a l  o r g a n i s a t i o n ?
I f  t h e  p u r c h a s e  r e s u l t s  i n  ?. c o m p le t e d  g i f t  and  i s  n o t  e x c lu d e d  
f r o m  g i f t  t a x  l i a b i l i t y  u n d e r  s e c t i o n  2 3 0 3 ( e ) ( 2 ) ( A ) ,  d o e s  t h e  
t r a n s f e r  n e v e r t h e l e s s  q u a l i f y  a s  a g i f t  o f  a p r e s e n t  i n t e r e s t  
i n  p r o p e r t y  e l i g i b l e  f o r  t h e  $ 1 0 , 0 0 0  a n n u a l e x c lu s i o n  p r o v id e d  
i n  s e c t i o n  2 5 0 3 ( b ) ?

LAW. RATIONALE AND TON'CLUSIONS ( F l a n  1 and  P la n  2 )
IS SU E  1

S e c t i o n  61  o f  t h e  Cede p r o v i d e s  t h a t  c r o s s  in c om e  m ean s a l l  
in c om e  f r o m  w h a t e v e r  s o u r c e  d e r i v e d .  S e c t i o n  1 . 5 1 - 2  o f  t h e  In c o m e  
T ax  R e g u l a t i o n s ,  i n  p a r t ,  p r o v i d e s  t h a t  g r o s s  in c om e  i n c lu d e s  
in c om e  r e a l i z e d  i n  a n y -^ fc rm . w h e th e r  i n  m on ey , p r o p e r t y ,  o r  s e r ­
v i c e s .  G r o s s  in c om e  c an  b e  r e a l i z e d  i n  t h e  fo rm " 'b f  t h e  r e c e i p t  
o f  e d u c a t i o n a l  s e r v i c e s .  S ac  F u l t o n  v .  C o m m is s io n e r , T .C .M . 
1 9 8 3 - 1 7 .

G r o s s  in c om e  i s  d e f i n e d  t o  e n c om p a s s  a l l  " a c c e s s i o n s  t o  
w e a l t h ,  c l e a r l y  r e a l i z e d ,  and  o v e r  w h ic h  t h e  t a x p a y e r s  h a v e  
c o m p le t e  d o m in i o n . ' '  C om m is s io n e r  r .  G le n s h a w  G la s s  C o . , 3 4 3  
U .S .  4 2 6 ,  4 3 1  ( 1 9 5 5 ) ,  1 9 5 5 - 1  C . 3 .  2 0 7 ,  2 0 9 .  P r o p e r t y  r i g h t s  
w i l l  n o t  b ecom e g r o s s  in c om e  s u b je c t  t o  t a x a t i o n  u n t i l  a g a in  ■ 
i s  c l e a r l y  r e a l i z e d .  E i s n e r  v .  M .acom ber. 2 3 2  U .S .  1 3 9  ( 1 9 2 0 ) ,  
3  C .B .  2 5 .

S e c t i o n  1C 2 c f  t h e  C ede  p r o v i d e s  t h a t  c r o s s  in c om e  d o e s  n o t  
i n c lu d e  t h e  v a l u e  o f  p r o p e r t y  a c q u i r e d  b y  g i f t .  A t r a n s f e r  o f  
p r o p e r t y  i s  e x c lu d a b le  f r o m  in com e  by  t h e  r e c i p i e n t  a s  a g i f t  i f  
t h e  p r o p e r t y  i s  t r a n s f e r r e d  o u t  c f  a d e t a c h e d  and  d i s i n t e r e s t e d  
c s n e r o s i t y . . y jC b m m is s ic n e r  v .  D u b e r s t e l n , 3 6 3  U .S .  27S  ( 1 9 6 0 ) ,  1 9 6 0 -  
2 C .B .  4 2 8 .

When A 
and C , b o t h  
c o n t r a c t  r  
d i s i n t e r e s t e d

s  t h e  c o n t r a c t  w i t h  T r u s t  and  d e s i g n a t e s  B 
C r e a l i z e  an  a c c e s s i o n  t o  w e a l t h .

( p r o p e r t y )  a r e  t r a n s f e r r e d  o u t  o f  a
B e c a u s e

d e t a c h e d
g e n e r o s i t y ,  h e w a v e r . t h e  t r a n s f e r  c o n s t i t u t e s

; t . r u s  e x c lu d a b le  f r o m  3 ' s  an df o r  in c om e  t a x  p u r p o s e s  and  i s  
g r o s s  in c o m e - S e e  s e c t i o n  *.02 and  D u b e r s t e i n .
C w i l l  b e  c o n s i d e r e d  a c t u a l l y  o r  c o n s t r u c t i v e l y  
in com e  a t  t h e  t im e  t h e  c o n t r a c t  i s  e n t e r e d  i n t o  b e tw e e n  
T r u s t .

t h e  
an d  

a g i f t  
C ’ s

N e i t h e r  A n o r  B n o r  
t o  b e  i n  r e c e i p t  o f  

A a n d  th e
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State X 

Trust

= the p u r c h a s e r  of a tuition contract
MAR 29 1S£S

the i n d i v i d u a l  designated to receive the e d ucational 
b e n e f i t s  described in a t u i t i o n  contract

the ind i v i d u a l  designated to received the r e f u n d  
b e n e f i t s  described in a t u i t i o n  contract

M i c h i g a n

the Michigarv-Sducation Trust

D e a r  Mr. Bowman:

This is in r e p l y  to a ruling request, submitted on b e h a l f  
of State X, o n  the federal tax c o nsequences of a college t u i t i o n  
p r e p a y m e n t  program.

FACTS

Plan 1

U n d e r  the  ̂ pi an, A, an individual, ma k e s  a current p a y m e n t  to 
Trust, and in return. Trust contracts to arrange for four y e a r s  of 
educational s e r v i c e s  at a State X public educational institution, 
or at a private e d ucational institution wit h i n  State X. for an 
i r r evocably d e s i g n a t e d  beneficiary, B, when B matriculates. .The 
contract provides, however, that upon the occurrence of c e r t a i n  
s p e cified events a cash refund of the up-fror.t payment, l e s s  an 
administrative fee, will be made to C, a per s o n  irrevocably 
designated b y  A at the time the contract is executed. 3 and C are 
related to A  and the natural objects of A's affection. It is

State X has e n a c t e d  legislation pr o v i d i n g  for a s t a t e - c r e a t e d  
c o r p o r a t i o n  (Trust) to implement and admi n i s t e r  a college t u i t i o n  
p r e p a y m e n t  program. The program provides a choice of t w o  p l a n s  for 
the payment of tuition. The substance of these two pl a n s  is 
d e s c r i b e d  beldw.



u n d e r  t h e  law  o f  S t a t e  X a p a r e n t  i s  n o t  u n d e r  a 
t o  p r o v i d e  c o l l e g e  e d u c a t i o n .

A c a s h  r e f u n d  o n l y  w i l l  b e  made i f  ( 1 )  3  d i e s ,  ( 2 )  B i s  d e n ie d  
a d m is s io n  t o  a S t a t e  X p u b l i c  e d u c a t i o n a l  i n s t i t u t i o n ,  ( 3 )  3 
c e r t i f i e s  t h a t  h e  o r  s h e  h a s  r e a c h e d  t h e  age o f  I S  and  w i l l  n a c  
a t t e n d  a c o l l e g e  c r  u n i v e r s i t y ,  o r  ( 4 )  t h e  t u i t i o n  p re p a y m e n t  
p ro g ra m  a d m in i s t e r e d  b y  T r u s t  i s  d e t e rm in e d  t o  b e  a c t u a r i a l l y  
u n s o u n d . R e fu n d s  g e n e r a l l y  w i l l  b e  p a id  i n  f o u r  e q u a l ,  a n n u a l 
i n s t a l lm e n t s .  No r e f u n d  w i l l  b e  p r o v id e d  i f  a b e n e f i c i a r y  h a s  
c o m p le t e d  m o re  t h a n  c r .e  h a l f  t h e  c r e d i t  h o u r s  r e q u i r e d  b y  a  S t a t e  X 
e d u c a t i o n a l  i n s t i t u t i o n  f o r  a b a c h e l o r ' s  d e g r e e .

T r u s t  i s  o p e r a t e d  a u t o n o m o u s ly  b y  a b o a rd  o f  d i r e c t o r s ,  and  
t h e  b o a r d ' s  d e c i s i o n s ,  i n c lu d i n g  t h e s e  i n v o l v i n g  i n v e s tm e n t  d i s ­
c r e t i o n ,  may n o t  b e  o v e r r i d d e n  b y  a n y  s t a t e  a g e n c y . T he  b o a r d  
c o n s i s t s  c f  t h e  T r e a s u r e r  c f  S t a t e  X and  e i g h t  o t h e r  p e r s o n s  
a p p o in t e d  b y  t h e  G o v e r n o r  c f  S t a t e  X an c  a p p ro v e d  b y  i t s  l e g i s ­
l a t u r e .  T he  S t a t e  X e n a b l i n g  l e g i s l a t i o n  p r o v i d e s  t h a t  f u n d s  
c o l l e c t e d  b y  T r u s t  a r& c n o t  s u b je c t  t o  t h e  c la im s  o f  t h e  c r e d i t o r s  
o f  S t a t e  X a n d  a r e  n o t  c o n s i d e r e d  t h e  m oney  o r  common c a s h  o f  
S t a t e  X . S t a t e  X may n o t  l e a n ,  t r a n s f e r ,  o r  u s e  T r u s t ' s  f u n d s  
f o r  a n y  p u r p o s e .  T r u s t ' s  fu n d s  may o n l y  b e  u s e d  f o r  t h e  t u i t i o n  
p a ym en t o r  r e f u n d  p u r p o s e s  e x p r e s s l y  p r o v id e d  i n  t h e  e n a b l i n g  
l e g i s l a t i o n .  In c o m e  e a r n e d  and  p r o p e r t y  h e ld  by T r u s t  a r e  
e x em p t f r o m  t a x a t i o n  u n d e r  t h e  la w s  o f  S t a t e  X .
P la n  2

The f a c t s  a r e  t h e  sam e a s  i n  P la n  1 ,  e x c e p t  t h a t  t h e  p la n  
p r o v i d e s  f o r  a c a s h  r e f u n d  t h a t  may b e  s u b s t a n t i a l l y  i n  e x c e s s  
o f  A 's  u p - f r o n t  p a y m e n t .  The am oun t o f  t h e  e x c e s s  w i l l  b e  
d e t e rm in e d  b y  an  i n d e x  t i e d  t o  t h e  i n c r e a s e  i n  t u i t i o n  c o s t s  
o f  v a r i o u s  S t a t e  X i n s t i t u t i o n s  o f  h i g h e r  e d u c a t i o n .  The 
b e n e f i c i a r y  m ay a l s o  a t t e n d  an  o u t - o f - s t a t e  e d u c a t i o n a l  
i n s t i t u t i o n  f o r  w h ic h  S t a t e  X w i l l  m ake a p a ym en t b a s e d  
o n  t h e  sam e in d e x  a s  t h e  r e f u n d  c o m p u t a t i o n .

ISSU ES
-------------

( 1 )  I s  t h e  e x c e s s  c f  t h e  f a i r  m a r k e t  v a lu e  o f  t h e  e d u c a t i o n a l  
s e r v i c e s  ( c r  t h e  c a s h  r e f u n d ) when r e c e i v e d  u n d e r  t h e  c o n t r a c t  o v e r  
t h e  p a y m e n t f o r  t h e  c o n t r a c t  i n c l u d i b l e  i n  t h e  g r o s s  in c o m e  o f  th e  
b e n e f i c i a r y ,  3  ( o r  t h e  r e f u n d  d e s ig n e e ,  C ) ,  u n d e r  s e c t i o n  6 1  o f  t h e  
I n t e r n a l  R e v e n u e  C o d e ?
( 2 )  I s  t h e  in c om e  c f  T r u s t ,  e a r n e d  d u r i n g  t h e  a d m i n i s t r a t i o n  o f  
t h e  p ro g r a m , e x c lu d a b le  f ro m  g r o s s  in c om e  a s  in c om e  e a r n e d  
by a n  i n t e g r a l  p a r t  o f  S t a t e  X o r  a s  in c om e  d e r i v e d  f r o m  t h e  
e x e r c i s e  o f  an  e s s e n t i a l  g o v e r n m e n t a l f u n c t i o n  t h a t  a c c r u e s  t o  a  
s t a t e  u n d e r  s e c t i o n  1 1 5  o f  t h e  C ode?



( 3 )  H as A m s jf fc  a c om p le te '.' g i f t  c f  t h e  u p - f r o n t  p a ym en t f o r  
f e d e r a l  g i t f t g fp b t  p u r p o s e s  a t  the . “ i r e  t h e  t u i t i o n  c o n t r a c t  i s  
p u r c h a s e d ?  ?S5B*’t h e  p u r c h a s e  c f  t h e  c o n t r a c t  r e s u l t s  i n  a com ­
p le t e d  g i f t ,  i s  t h e  t r a n s f e r  e x c lu d e d  f ro m  th e  a p p l i c a t i o n  o f  
t h e  g i f t  t a x  u n d e r  s e c t i o n  2503C  e ) '2 •«  A } o f  th e  Cede a s  .an  
am oun t p a id  a s  t u i t i o n  t o  q u a l i f y i n g  e d u c a t i o n a l  o r g a n i z a t i o n ?
I f  t h e  p u r c h a s e  r e s u l t s  i n  ?. c o m p le t e d  g i f t  and  i s  n o t  e x c lu d e d  
f r o m  g i f t  t a x  l i a b i l i t y  u n d e r  s e c t i o n  2 5 0 3 ( e ) ( 2 ) ( A ) ,  d o e s  t h e  
t r a n s f e r  n e v e r t h e l e s s  q u a l i f y  a s  2 g i f t  o f  a p r e s e n t  i n t e r e s t  
i n  p r o p e r t y  e l i g i b l e  f o r  t h e  5 1 0 . 0 0 0  a n n u a l e x c lu s i o n  p r o v i d e d  
i n  s e c t i o n  2 5 0 3 ( b ) ?

LAW. RATIONALE AND 10*-CL O'CION’S ( F l a n  1 end  P la n  2 )
IS SU E  1

S e c t i o n  c i  o f  t h e  C ede p r o v id e s  t h a t  c r o s s  in c om e  m ean s a l l  
in c om e  f r o m  w h a t e v e r  s o u r c e  d e r i v e d .  S e c t i o n  1 . 6 1 - 1  o f  t h e  In c o m e  
T ax  R e g u l a t i o n s ,  i n  p a r t ,  p r o v i d e s  t h a t  g r o s s  in c om e  i n c lu d e s  t
in c om e  r e a l i z e d  i n  a r .y -^ fc rm , w h e th e r  i n  m oney , p r o p e r t y ,  o r  s e r -  ? 
v i c e s .  G r o s s  in c om e  c a n  be  r e a l i z e d  i n  t h e  f o rm ^ o f  t h e  r e c e i p t  "• 
o f  e d u c a t i o n a l  s e r v i c e s .  S ee  F u l t o n  v .  C o m m is s io n e r , T .C .M .
1 9 8 3 - 1 7 .

G r o s s  in c om e  i s  d e f i n e d  t o  e n c om p a ss  a l l  " a c c e s s i o n s  t o  
w e a l t h ,  c l e a r l y  r e a l i s e d ,  an d  o v e r  w h ic h  t h e  t a x p a y e r s  h a v e  
c o m p le t e  d o m in i o n . ’’ C o m m is s io n e r  r .  G le n sh aw  G la s s  C o . , 3 4 3  
U .S .  4 2 6 ,  4 3 1  ( 1 9 5 3 ) ,  1 9 5 5 - 1  C . 3 .  2 0 7 ,  2 0 9 .  P r o p e r t y  r i g h t s  
w i l l  n o t  becom e g r o s s  in c om e  s u b je c t  t o  t a x a t i o n  u n t i l  a g a in  . 
i s  c l e a r l y  r e a l i z e d .  E i s n e r  v .  N .acomber .  2 3 2  U .S .  1 3 9  ( 1 9 2 0 ) ,
3  C .B .  2 5 .

S e c t i o n  1C2 c f  t h e  C ede  p r o v i d e s  t h a t  c r o s s  in c om e  d o e s  n o t  
i n c lu d e  t h e  v a lu e  o f  p r o p e r t y  a c q u i r e d  b y  g i f t .  A t r a n s f e r  o f  
p r o p e r t y  i s  e x c lu d a b le  f r o m  in com e  b y  t h e  r e c i p i e n t  a s  a g i f t  i f  
t h e  p r o p e r t y  i s  t r a n s f e r r e d  o u t  o f  e d e t a c h e d  and  d i s i n t e r e s t e d  
c e n e r o s i t y .  C o m m is s io n e r  v .  D u b e r s t e i n , 3 6 3  U .S .  2 7S  >’ 1 9 6 0 ) ,  1 9 6 0 -  
2 C .B .  4 2 8 . ; : w c

When A !e x e c u t e s  t h e  c o n t r a c t  w i t h  T r u s t  and  d e s i g n a t e s  B 
and C , b o t h  j|-- ’ah d  C r e a l i s e  an a c c e s s i o n  t o  w e a l t h .  B e c a u s e  t h e  
c o n t r a c t  r i g h t s  ( p r o p e r t y )  a r e  t r a n s f e r r e d  o u t  o f  a d e t a c h e d  and  
d i s i n t e r e s t e d  g e n e r o s i t y ,  h e w a v e r . t h e  t r a n s f e r  c o n s t i t u t e s  3 g i f t  
f o r  in c om e  t a x  p u r p o s e s  and  i s  t h u s  e x c lu d a b le  f r o m  3 ’ s  an d  C ' s  
g r o s s  in c o m e . S e e  s e c t i o n  *.02 and  D u b e r s t e i n . N e i t h e r  A n o r  B n o r  
C w i l l  b e  c o n s i d e r e d  a c t u a l l y  o r  c o n s t r u c t i v e l y  t o  b e  i n  r e c e i p t  o f  
in c om e  a t  t h e  t im e  t h e  c o n t r a c t  i s  e n t e r e d  i n t o  b e tw e e n  A a n d  t h e  
T r u s t .

m



e c e i p t  o f  p r o p a r t y  b y  3  and  C i s  e x c lu d a b le
r .c c ire  u n d e r  s e c t i o n  1 0 2 .  t h a t  s e c t i o n  h a s
in c om e  ( i n c lu d i n g  g a in ' ;  r e a l i s e d  f r o m  s u c h  

p r o p e r t y  s u b s e q u e n t  t o  i t s  r e c e i p t .  S ee  s e c t i o n  1 . 1 0 2 - 1 ( a )  o f  t h e  
r e g u l a t i o n s .  T h u s , t o  t h e  e x t e n t  r .h a t  t h e  f a i r  m a r k e t  v a lu e  o f  
t h e  e d u c a t i o n a l  s e r v i c e s  r e c e i v e d  b y  S , c r  a n y  c a s h  r e f u n d  r e c e i v e d  
b y  C , u n d e r  t h e  c o n t r a c t  e x c e e d s  B ' s  o r  C ' s  b a s i s  i n  t h e  p r o p e r t y  
r e c e i v e d  b y  g i f t  f r o m  A, e i t h e r  3 o r  C w i l l  r e a l i z e  a  f u r t h e r  
a c c e s s i o n  t o  w e a l t h  a n c  t h u s  g r o s s  in c o m e . N e i t h e r  A n o r  B n o r  C , 
h o w e v e r ,  w i l l  b e  c o n s i d e r e d  a c t u a l l y  o r  c o n s t r u c t i v e l y  t o  b e  i n  
r e c e i p t  c f  in c om e  a t  a n y  t im e  b e tw e e n  t h e  d a t e  o n  w h ic h  t h e  
c o n t r a c t  i s  p u r c h a s e d  b y  A and  t h e  c a t e  o n  w h ic h  e i t h e r  B r e c e i v e s  
e d u c a t i o n a l  s e r v i c e s  o r  C r e c e i v e s  a c a s h  r e f u n d .  A w i n  n o t  b e  
c o n s i d e r e d  a c t u a l l y  o r  c o n s t r u c t i v e l y  t o  b e  i n  r e c e i p t  o f  in c om e  
when e i t h e r  3  r e c e i v e s  e d u c a t i o n a l  s e r v i c e s  c r  C r e c e i v e s  a c a s h  
r e f u n d .  A c c o r d i n g ly ,  A w i l l  n o t  r e a l i z e  in c om e~ a s  a r e s u l t  o f  h i s  
o r  h e r  i n v o lv e m e n t  i n  t h e  p ro g ra m  a s  t h e  p u r c h a s e r  c f  a  c o n t r a c t .  
( I f  A d e s i g n a t e s  h im s e l f  o r  h e r s e l f  a s  t h e  b e n e f i c i a r y  o f  t h e  
e d u c a t i o n a l  s e r v i c e s  o n , t h e  c a s h  r e f u n d ,  t h e n  t h e  in c om e  t a x  
c o n s e q u e n c e s  t o  A w i l l  b e  t h e  sam e a s  t h e  c o n s e q u e n c e s  t o  3  o r  C ) r

T o  d e t e rm in e  t h e  am oun t c f  g r o s s  in c om e  r e a l i z e d  b y  e i t h e r  B
o r  C , t h e  b a s i s  i n  th e  p r o p e r t y  m u st b e  d e t e rm in e d .

S e c t i o n  1 0 1 2  c f  t h e  C od *  p r o v i d e s  t h a t  g e n e r a l l y  t h e  b a s i s  
o f  p r o p e r t y  s h a l l  b e  t h e  c o s t  o f  s u c h  p r o p e r t y .

S e c t i o n  1 0 1 5 ( a )  o f  t h a  C ode  p r o v i d e s  t h a t  g e n e r a l l y  t h e  b a s i s  
o f  p r o p e r t y  a c q u i r e d  b y  g i f t  i s  t h e  sam e a s  i t  w o u ld  b e  i n  t h e  
h a n d s  o f  t h e  d o n o r  ( a  s u b s t i t u t e d  b a s i s ) .

B ' s  b a s i s  i n  t h e  p r o p e r t y  i s  t h e  s u b s t i t u t e d  b a s i s  o f  A , 
w h ic h  i s  A ' s  c o s t  o f  (p a y m e n t  f o r )  t h a t  c o n t r a c t .  B e c a u s e  t h e  
S t a t e  X t u i t i o n  p re p a y m e n t  p ro g ra m  i s  g e n e r a l l y  d e s ig n e d  t o  
p r o v i d e  f o r  e d u c a t i o n a l  s e r v i c e s  o v e r  a f o u r - y e a r  p e r i o d ,  B ’ s  
b a s i s  m u s t b e  r e c o v e r e d  a n n u a l l y  o v e r  t h e  f o u r - y e a r  p e r i o d  d u r i n g  
w h ic h  B rec flri»K»s, e d u c a t i o n a l  s e r v i c e s .  S e e  s e c t i o n  1 . 6 1 - 6  o f  t h e  
r e g u  1 a t  i o n s  ̂ Ip ^ h u s . when T r u s t  p r o v i d e s  e d u c a t i o n a l  s e r v i c e s  f o r  B 
a t  t h e  b e g i h ^ h g  o f  a s c h o o l  y e a r ,  S m u s t r e c o g n i z e  in c om e  t o  th e  
e x t e n t  t h a t 7 $ p p p f a £ r  m a rk e t  v a lu e  o f  t h e  e d u c a t i o n a l  s e r v i c e s  t o  
b e  r e c e i v e d  f o r  t h a t  s c h o o l  y e a r  e x c e e d s  o n e  q u a r t e r  
o f  B ' s  b a s i s .

I f  a r e f u n d  i s  r e c e i v e d  b y  C , C w i l l  r e a l i z e  g r o s s  in c o m e  t o  
t h e  e x t e n t  t h a t  t h e  am oun t r e f u n d e d  e x c e e d s  th e  a l l o c a b l e  p o r t i o n  
o f  C ' s  b a s i s .  C ' s  b a s i s  i r .  t h e  p r o p e r t y  i s  t h e  s u b s t i t u t e d  b a s i s  
o f  A . T h u s , a s s u m in g  a o n e - v e a r  t u i t i o n  i n s t a l lm e n t  i s  r e f u n d e d  
t o  C , t h e n  o n e  q u a r t e r  o f  C ' s  s u b s t i t u t e d  b a s i s  i s  s u b t r a c t e d  f ro m  
s u c h  r e f u n d  t o  d e t e rm in e  " h e  am oun t c f  t h e  r e f u n d  i n c l u d i b l e  i n  
C ' s  g r o s s  in c o m e .



T r u s t  was c r e a t e d  a s  a c o r p o r a t i o n  t o  o p e r a t e  i n d e p e n d e n t ly  
f r o m  S t a t e  X u n d e r  a n  a p p o in t e d  b o a r d  o f  d i r e c t o r s .  D e c i s i o n s  b y  
T r u s t ' s  b o a rd  o f  d i r e c t o r s ,  i n c lu d i n g  t h o s e  i n v o l v i n g  in v e s tm e n t  
d i s c r e t i o n ,  may n e t  be o v e r r i d d e n  b y  a n y  s t a t e  a g e n c y . T r u s t ' s  
f u n d s  a r e  n o t  d e r i v e d  f ro m  S t a t e  X o r  o n e  o f  i t s  p o l i t i c a l  
s u b d i v i s i o n s ,  an d  b y  s t a t u t e  a r e  n o t  s u b je c t  t o  t h e  c la im s  
o f  S t a t e  X c r e d i t o r s  and a r e  n o r  c o n s i d e r e d  s t a t e  m oney  o r  
common c a s h  c f  t h e  s t a t e .  S t a t e  X may n o t  l o a n ,  t r a n s f e r ,  o r  u s e  
T r u s t ' s  fu n d s  f o r  a n y  p u r p o s e .  T r u s t ' s  f u n d s  may o n l y  b e  u s e d  b y  1 
T r u s t  f o r  t h e  t u i t i o n  j^ a ym en t c r  r e f u n d  p u r p o s e s  e x p r e s s l y  
p r o v id e d  i n  t h e  e n a b l i n g  l e g i s l a t i o n .  T h e s e  f a c t o r s  i n d i c a t e  t h a t :  
T r u s t  i s  n e t  an i n t e g r a l  p a r t  o f  S t a t e  X o r  o n e  o f  i t s  p o l i t i c a l  
s u b d i v i s i o n s .  T h e r e f o r e ,  T r u s t ' s  in c o m e , u n le s s  o t h e rw i s e  
e x c lu d e d  b y  s t a t u t e ,  i s  s u b je c t  t o  f e d e r a l  in c om e  t a x .

S e c t i o n  1 1 5 ( 1 )  o f  t h e  C ode p r o v i d e s ,  i n  p a r t ,  t h a t  g r o s s  
in c om e  d e e s  n o t  i n c lu d e  in c om e  d e r i v e d  from , t h e  e x e r c i s e  o f  a n y  
e s s e n t i a l  g o v e r n m e n t a l f u n c t i o n  t h a t  a c c r u e s  t o  a s t a t e  o r  a n y  
p o l i t i c a l  s u b d i v i s i o n  o f  a s t a t e .

T o  q u a l i f y  u n d e r  s e c t i o n  1 1 5 ,  i t  m u s t b e  e s t a b l i s h e d  t h a t  t h e  
in c om e  d o e s  n o t  s e r v e  p r i v a t e  i n t e r e s t s  s u c h  a s  d e s i g n a t e d  
i n d i v i d u a l s ,  s h a r e h o ld e r s  c f  o r g a n i z a t i o n s ,  c r  p e r s o n s  c o n t r o l l e d ,  
d i r e c t l y  o r  i n d i r e c t l y  b y  s u c h  p r i v a t e  i n t e r e s t s .  T h u s , e v e n  i f  
t h e  in c om e  s e r v e s  a p u b l i c  i n t e r e s t ,  t h e  r e q u i r e m e n t s  o f  s e c t i o n  
1 1 5  a r e  n o t  s a t i s f i e d  i f  t h e  in c om e  a l s o  s e r v e s  a p r i v a t e  i n t e r e s t  
t h a t  i s  n o t  i n c i d e n t a l  t o  t h e  p u b l i c  i n t e r e s t .  The b a s i c  
p r i n c i p l e  u n d e r ly i n g  s e c t i o n  1 1 5  i s  t h a t  p r o p e r t y  ( i n c l u d i n g  a n y  
in c om e  t h e  r e  qrj.}*; m u s t be d e v o t e d  t o  p u r p o s e s  w h ic h  a r e  c o n s i d e r e d  
b e n e f i c i a l  c om m un ity  i n  g e n e r a l ,  r a t h e r  t h a n  p a r t i c u l a r
i n d i v i d u a l s .  '

T r u s t  p r o v i d e s  5  w i t h  a d i r e c t  e c o n o m ic  b e n e f i t  i n  t h e  fo rm  
o f  e d u c a t i o n  t h e  v a lu e  o f  w h ic h  i s  e x p e c t e d  t o  be s u b s t a n t i a l l y  i n  
e x c e s s  o f  t h e  u p - f x ’ o n t  p a y m e n t . M o r e o v e r ,  t h i s  b e n e f i t  i s  
a v a i l a b l e  o n ly  t o  t h o s e  p e r s o n s  s u c h  a s  B who a r e  b e n e f i c i a r i e s  o f  
a c o n t r a c t .  T h u s , th e  r e q u i r e m e n t s  o f  s e c t i o n  1 1 5  a r e  n o t  
s a t i s f i e d  and  t h e  in c om e  c f  T r u s t ,  e a r n e d  d u r i n g  a d m i n i s t r a t i o n  o f

I

s p e c i f i c  s t a t u t o r y  a u t h o r i t y  f o r  t a x i n g  s u c h  in c o m e . S e e  R e v ,
R u l .  3 7 * 2 ,  1 9 S 7 - 2  I . R . 5 .  4 ,  h o ld i n g  t h a t  a t r u s t  a c c o u n t  fu n d  
c r e a t e d ,  s u p e r v i s e d ,  an d  c o n t r o l l e d  b y  a s t a t e  S u p rem e  C o u r t  i s  an  
i n t e g r a l  p a r t  o f  a s t a t e  and  i s  t h e r e f o r e  n o t  s u b je c t  t o  f e d e r a l  
in c om e  t a x .
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:h e  p ro g ra m ,.^ L -^ in o t  e x c lu d a b le  f ro m  i t s  g r o s s  in c o m e . H ow e v e r , 
p a y m e n ts  m a d ^ S a jS & r t h e  c o n t r a c t  e n t e r e d  i n t o  b e tw e e n  A and  T r u s t ,  
an d  a n y  c o n t ih i& u t io n s  t h a t  S t a t e  X r i g h t  m ake t o  T r u s t ,  a r e  
e x c lu d a b le  f ro m  t h e  g r o s s  in c om e  o f  T r u s t .
IS SU E  3

S e c t i o n  2 5 0 1 ( a ) ( 1 )  01 
o f  p r o p e r t y  b y  g i f t .

t h e  C ode  im p o s e s  a t a x  on  t h e  t r a n s f e r

S e c t i o n  2 5 1 1 ( a )  o f  t h e  C ode p r o v i d e s  t h a t  t h e  f e d e r a l  g i f t  
t a x  s h a l l  a p p ly  w h e t h e r  a t r a n s f e r  i s  i n  t r u s t  o r  o t h e r w i s e ,  
w h e th e r  t h e  g i f t  i s  d i r e c t  o r  i n d i r e c t ,  an d  w h e th e r  t h e  p r o p e r t y  
i s  r e a l  o r  p e r s o n a l ,  t a n g i b l e  c r  i n t a n g i b l e .

S e c t i o n  2 5 . 2 5 1 1 - I ( h 1 ( 3 )  o f  che G i f t  T a x  R e g u la t i o n s  p r o v i d e s  
t h e  f o l l o w i n g  e x a m p le  r e g a r d i n g  t h e  i n d i r e c t  t r a n s f e r  o f  p r o p e r t y .

T he  p a ym en t gj> m o r s y  o r  t h e  t r a n s f e r  o f  p r o p e r t y  
t o  [X ]  i n  c o n s i d e r a t i o n  o f  [ X ' s ]  p r o m is e  t o  r e n d e r  a  
s e r v i c e  t o  [ Y ]  i s  a g i f t  t o  [ Y ] ,  o r  t o  b o t h  [X ]  a n d  [ Y ] ,  
d e p e n d in g  o n  v jh e t h e r  t h e  s e r v i c e  t o  b e  r e n d e r e d  t o  [ Y ]  
i s  o r  i s  n e t  an a d e q u a t e  and  f u l l  c o n s i d e r a t i o n  i n  m oney  
o r  m o n e y 's  w o r t h  f o r  t h a t :  w h ic h  i s  r e c e i v e d  b y  [ X ] .
S e c t i o n  2 5 . 2 5 1 1 - 2 ( b )  c f  t h e  r e g u l a t i o n s  p r o v i d e s  t h a t  a g i f t  

b e c om e s  c o m p le t e ,  an d  t h u s  s u b je c t  t o  t h e  g i f t  t a x ,  a t  s u c h  t im e  
a s  t h e  d o n o r  h a s  s c  p a r t e d  w i t h  d o m in io n  a n d  c o n t r o l  a s  t o  le a v e  
t h e  d o n o r  n o  p ow e r t o  c h a n g e  t h e  d i s p o s i t i o n  c f  t h e  t r a n s f e r .

A t r a n s f e r s  m oney  t o  T r u s t  i n  c o n s i d e r a t i o n  f o r  T r u s t ' s  
p r o m is e  t o  p r o v i d a ,  a t  sem e f u t u r e  t im e ,  e d u c a t i o n a l  s e r v i c e s  o n  
b e h a l f  o f  B o r  a c a s h  r e f u n d  t c  C . B e c a u s e  t h e  d e s i g n a t i o n s  
o f  3  an d  C a r e  i r r e v o c a b l e ,  A p a r t s  w i t h  d o m in io n  a n d  c o n t r o l  
e v e r  t h e  m oney t r a n s f e r r e d  t o  ‘i r u s t .  T h u s , t h e r e  i s  a c o m p le t e d  
g i f t  f o r  f e d g r ' a l ^ g i f t  t a x  p u r p o s e s  a t  t h e  t im e  t h e  c o n t r a c t  i s  
p u r c h a s e d ,  jjg^e. s e c . t i o n  2 5 . 2 5 1 1 - 2 ' b )  o f  t h e  r e g u l a t i o n s .

. e ) ( 2 ) ( A ) c f  t h e  C ode e x c lu d e s  f r o m  t h e  a p p l i c a -  
J ta x  an y  am o u n ts  p a id  c n  b e h a l f  o f  an  i n d i v i d u a l

S e c t i o  
t i o n  c f  t h e
a s  t u i t i o n  t o '  ah  e d u c a t i o n a l  o r g a n i s a t i o n  d e s c r i b e d  i n  s e c t i o n  
1 7 0 ( b ) ( 1 ) ( A ) { i i ) f o r  th e  e d u c a t i o n  o r  t r a i n i n g  o f  s u c h  i n d i v i d u a l ,  
An e d u c a t i o n a l  o r g a n i z a t i o n  d e s c r i b e d  in  s e c t i o n  l / 0 ( b ) ( 1 ) (A  ) ( i i  ) 
i s  an  o r g a n i z a t i o n  w h ic h  n o r m a l l y  m a in t a i n s  a r e g u l a r  f a c u l t y  and  
c u r r i c u lu m  an d  n o r m a l l y  h a s  2 r e g u l a r  e n r o l l e d  b o d y  o f  p u p i l s  o r  
s t u d e n t s  i n  a t t e n d a n c e  a t  t h e  p la c e  w h e re  i t s  e d u c a t i o n a l  
a c t i v i t i e s  a r e  r e g j l a r l y  c a r r i e d  o n .  S e c t i o n  2 5 . 2 3 0 3 - 6 ( b ) ( 2 )  o f  
t h e  r e g u l a t i o n s .

m m .



t h a t  t o  q u a l i f y ?  f o r  t h e  g i f t  t = : :  e x c l u s i o n  u n d e r  s e c t i o n  2 5 0 3 ( a ) -
( 2 ) ( A ) ,  t h e  p a y m e n t m u s t h a  - ’ a c e  d i r e c t l y  t o  an  e d u c a t i o n a l  
o r g a n i z a t i o n .  T he  d e t e r m i n a t i o n  o f  w h e t h e r  a t r a n s f e r  c o n s t i t u t e s  
a p a ym en t o f  t u i t i o n  m ace  d i r e c t l y  ho an  e d u c a t i o n a l  o r g a n i z a t i o n  
i s  made w hen  t h e  g i f t  b e c o m e s  c o m p le t e  f o r  g i f t  t a x  p u r p o s e s .

S e c t i o n  2 5 .  2 5 C 2 - 6 ( c  ) ,  E x am p le  2 ,  o f  t h e  r e g u l a t i o n s  c o n s i d e r s  
a s i t u a t i o n  w h e re  a d o n o r  m ake s  a c o m p le t e d  g i f t  o f  p r o p e r t y  t o  a
t r u s t ,  t h e  t e rm s  o f  w h ic h  r e q u i r e  t h e  fu n d s  t o  b e  u s e d  f o r  t u i t i o n
e x p e n s e s  i n c u r r e d  b y  t h e  d o n e r ’ s  g r a n d c h i l d r e n .  The e x a m p le  
c o n c lu d e s  t h 3 t  t h e  c o m p le t e d  g i f t  i s  n o t  a  d i r e c t  t r a n s f e r  t o  an  
e d u c a t i o n a l  o r g a n i s a t i o n  and  t h e r e f o r e  d o e s  n o t  q u a l i f y  f o r  t h e  
s e c t i o n  2 5 0 3 ( e ) ( 2 ) ( A )  e x c l u s i o n .

A lt h o u g h  t h e  p a ym en t m ace b y  A t o  T r u s t  i s  a c o m p le te d  g i f t ,  
T r u s t  i s  n o t  an  e d u c a t i o n a l  o r g a n i z a t i o n  w i t h i n  t h e  m e an in g  o f  
s e c t i o n  2 5 0 3 ( e ) ( 2 ) (A )  o f  t h e  C od e . T h u s , t h e  p a ym en t b y  A t o  £ 
T r u s t  i s  n o t  e x c lu d e d  -e-tem t h e  a p p l i c a t i o n  o f  t h e  g i f t  t a x  u n d e r  -.H 
s e c t i o n  2 5 0 3 ( e ) ( 2 ) ( A ) .  '*• §

S e c t i o n  2 3 0 3 ( b )  o f  t h e  C ode  e x c lu d e s  f r o m  t h e  a p p l i c a t i o n  
o f  t h e  g i f t  t a x  t h e  f i r s t  5 * 0 , 0 0 0  o f  g i f t s  c f  p r e s e n t  i n t e r e s t s
i n  p r o p e r t y  made t o  a n y  p e r s o n  d u r in g  t h e  c a le n d a r  y e a r .  An
i n t e r e s t  c o n s t i t u t e s  a p r e s e n t  i n t e r e s t  i n  t h e  t r a n s f e r r e d  
p r o p e r t y  o n l y  i f  t h e  b e n e f i c i a r y  i s  e n t i t l e d  t o  an  u n r e s t r i c t e d  
r i g h t  t o  t h e  im m e d ia te  u s e ,  p o s s e s s i o n ,  o r  e n jo y m e n t  o f  t h e  
p r o p e r t y  u n d e r  t h e  t e rm s  o f  t h e  t r a n s f e r .  S ee  s e c t i o n  2 5 . 2 5 0 3 -  
3 ( b )  o f  t h e  r e g u l a t i o n s .

B ' s  o r  C ' s  u s e  o r  e n jo y m e n t  o f  t h e  p a ym en t made t o  T r u s t  b y  
A w i l l  b e  d e la y e d  u n t i l  s u c h  t im e  .is  T r u s t  p r o v i d e s  e d u c a t i o n a l  
s e r v i c e s  f o r  B , c r  u n t i l  s u c h  t im e  a s  a r e f u n d  i s  made t o  C . 
T h e r e f o r e ,  A ' s  p a y m e n t d o e s  n o t  c o n s t i t u t e  a g i f t  o f  a p r e s e n t  
i n t e r e s t  i r .  p r o p e r t y ,  an d  .is  n o t  e l i g i b l e  f o r  t h e  $ 1 0 , 0 0 0  a n n u a l 
e x c l u s i o n  uns5fer s e c t i o n  2 3 0 3 f b )  c f  t h e  C e d e .

■ W I p :
T h e  a b f e ^ e c o n c lu s i o n s  a r ?  b a s e d  s o l e l y  on  t h e  f a c t s  an d  t h e  

r e p r e s e n t a t . i i b i i | ; $ e t . . f o r t h  a b o v e . A ls o ,  e x c e p t  a s  s p e c i f i c a l l y  
r u l e d  u p c n  a b o v e ,  n o  o p i n i o n  i s  e x p r e s s e d  r e g a r d in g  th e  f e d e r a l  
t a x  c o n s e q u e n c e s  c f  t h e  t r a n s a c t i o n  d e s c r i b e d  a b o v e  u n d e r  a n y  
o t h e r  p r e v i s i o n s  o f  t h e  C o d a .



I n  a c c o r§ $ |r |c ?  w i t h  th e  p ow e r o f  a t t o r n e y  on  f i l e  i n  t h i s  
o f f i c e ,  we a r d '^ e h d in g  a c o p y  o s  t h i s  r u l i n g  t o  y o u r  a u t h o r i z e d  
r e p r e s e n t a t i v e . j

S i n c e r e l y ,

M a r i o  £ . L om b a rd o
D i r e c t o r ,  I n d i v i d u a l  T ax  D i v i s i o n



REQUEST: F I S C A L  N O T E

Revision Dais: '___________
Tide: A la s k a  E d u c a t i o n  T r u s t  F u n d

Sponsor: K e r t t u l a  a n d  K e l l y
Requestor: S e n a t e  R u le s _________

Agency Affected: . U n i v e r s i t y  o f  A l a s k a  
B R IJ : S t a t e w i d e  P r o g r a m s  a n d  

S e r v i c e s  
Components • ___________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACrUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

6 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4

TOTAL OPERATING 6 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4

CAPITAL

R E V E N U E

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

6 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4

£ 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4 6 2 . 4
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

1 1 1 1 1 1

ANALYSIS : (Attach a separate page if necessary)

P e r s o n a l  s e r v i c e s  i n c lu d e  o n e  p r o f e s s i o n a l  p o s i t i o n  a t  
r a n g e  7 9 .

Prepared b y : _________________ ,
Division:- S e n a t o r  A r l i s s u le w s k i

C h a i r ,  S e n a t e  R u le s ”  c o m m i t t e e
Approved by Commissioner: 

Agency: _ ______________

^  4 6 5 - 3 8 1 8Phone:--------- ------------------
Dale: F e h . 1, 19.90.

D ate:_________________

Distribution (byprepaier): ,  chanaes inOSSX l i t
LegistibYe Finance h a v e  n o  a s c a l  i o p a c i ?  1
Legislative Sponsor T h is  f i s c a l  * .
Requestor a p p r o p r i a t e .  / J \ J \ ^ y f
Office of Management and Budge U v\
Impacted Agency(ies) page. . f  _ L



\ '

*

.« » .«  f i s c a l  n o t eR E Q U E S T : ____________________

I STATE O F  A LA SKA
1 9 9 0  L E G IS L A T IV E  SE SS IO N

Revision Date:________________________________  Airenev AfTmM • D e p t ,  o f  R e v e n u e
Title: A la s k a  e d u c a t i o n  t r u s t  f u n d BRU . T r e a s u r y

Sponsor: __S e n . K F > T - t - t - n 1  a
Requestor: Components

EXPENDITURES/REVENUES: CHiousandsofDollars)
OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
n 0 n 0 0

4 5 . 0 8 4 . 0 r  1 2 7 . 0 1 7 4 . 0 2 2 5 . 0 2 q q . n
0 0 n n 0 n
n 0 _ Q _ o n n
n n n . n n n
n n n n ... 0 ... b
0 ... . ..0 ... 0 L _  0___ 0 0

TOTAL OPERATING 4 5 . 0 OO • o 1 2 7 . 0 1 7 4 . 0 2 3 5 . 0 2 9 9 . 0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

n 0 n _ n ... n n
n n n n n n

4S . 0 R4 ..n 1 2 7 . 0 1 7 4 . 0 2 7 5  . n 7 Q q n
— — ____—0-------- 1 7 7 . 0 ____ 1 7 4  n 2 9 9 .U

POSIT IONS :

ANALYSIS : (Attach a separate page if necessary)

FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0 0

Prepared b y . ------
Division :• S e n a t o r  A r l i s s  S t u r V u le w s k i

C h a i r ,  S e n a t e  R u le s  C o m m it te e
Approved by Commissioner: -
Agency:_____________

1 a n ?  z s m f c * )
T h is  f i s c a l  n o t e  i s  
a p p r o p r i a t e

—  Phone: 4 6 5 - 3 8 1 B _____
  Date: F e b . 1 ,  1 9 9 0

Date:

Distribution (by preparer) :  
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page. of



Alaska Education Truat Fund’’Si ,* "£ w ’j  ̂ .fc
Investment Management Expenses

3  . f  *
(3)

t l  H l l l l o n a )

Permanent
Fiscal Beginning Fund Average Ending
Year Balance blvldenda Contributions Balance Earnings Balance

•
FX90 FI91 
FJ92 
FI93

Common
Securities Stock Performance 
Safekeeping Management Measurement Audit Total 

P e e s   Fees Fees Fees

0 460 23 14 1 24 1 22 12 10 45

24 477 • 24 39 3 51 2 60 12 10 34

51 471 24 66 5 00 3 102 12 10 127

eo 446 23 95 8 111 5 147 12 10 174

Hotes:
1. column 6, prior year
2. From ’Revenue Sources,* Fall 1986, Department of Revenue
3. St of column 2, assuming 5% participation by dividend recipients} Initial participation In a similar Florida program was .37% 

ot the population
4. Cplumn 1 + (7.5/12)(Column 3) assuming transfer to trust fund occurs on average on November 15» also asaumea no payouts during 

first four years of the program

5. 8% x column 4
6. column 1 + column 3 ♦ Column 3
7. column 4 x 5.25f/|l000 per contract
8. Column 4 x .31% per contract x 50% asset allocation to common stocks

9. Per contract 1
10. Treasury Division estimate
11. Columns 7 + 8 * 9 .

7?



BILL VERSION: HCS CS SB 136
PUBLISH DATE: ____________ i __

FISCAL NOTE
REQUEST

R e v is ion  Date: A p r i l  25. 1990_________
T i t l e :  An A c t  e s ta b l is h in g  the Alaska

edu ca tion  t r u s t  fund___________________
Sponsor: KERTTULA. K e l ly ,  e t  al_______
Requestor: House Finance_________________

Agency A f fe c te d :  Revenue
BRU: Permanent Fund D iv idend D iv is io n

Components: Permanent Fund D iv idend
______________ D iv is io n ___________________

EXPENDITURES/REVENUES: (Thousands o f  Dol a rs )
FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

OPERATING
PERSONAL SERVICES 24.1 11.9 11.9 11.9 11.9 11.9
TRAVEL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
CONTRACTUAL 15.9 15.9 15.9 15.9 15.9 15.9
SUPPLIES 0.2 0 .2 0 .2 0 .2 0.2 0.2
EQUIPMENT - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
LANDS & STRUCTURES - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
GRANTS, CLAIMS - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
MISCELLANEOUS . .. ................. - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

TOTAL OPERATING 40.2 28.0 28.0 28.0 28.0 28.0

CAPITAL - o - - 0 - - 0 - - o - - 0 - - 0 -

| REVENUE - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING: (Thousands o f  D o l la rs )
GENERAL FUND - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
FEDERAL FUNDS - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
OTHER (PFD) 40.2 28.0 28.0 28.0 28.0 28.0
total 40.2 28.0 28.0 28.0 28.0 28.0

POSITIONS:
FULL-TIME - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
PART-TIME 3 2 2 2 2 2
TEMPORARY - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

ANALYSIS: See A ttached .

Prepared By: 
D iv is io n :  Perma

Approved by Commlsslo, 
Agency:  RgygflfliL

und D1 y/dancHft'VT slon

" 7 — 7 “
D i s t r i b u t i o n  (by p r e p a re / ) :  

L e g is la t i v e  Finance 
L e g is la t i v e  Sponsor 
Requestor
O f f ic e  o f  Management and Budget 
Impacted A g encyde s )

Phone: 465-2323
Date: A p r i l  25. 1990

Date: ! Q  y .

page 1 o f



REQUESI
R e v is io n  Date: February  5. 19.91)-------------
T i t l e :  An A c t  e s ta b l i s h in g  the  A laska

edu c a t io n  t r u s t  fu n d _----------------------
S p onsor: K e r t t u la  and Ke11v » sturgulewski
R e q u e s t o r _____________________________

Agency A f fe c te d :  Revenue
BRU: Permanent Fund D iv id e n d  D iv is io n

Components: Permanent Fund D iv id end  
___________ Dlyls.lon_______________

EXPENDITURES/REVENUES: (Thousands o f  Do ll a rs )
FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

OPERATING
PERSONAL SERVICES 24.1 11.9 11.9 11.9 11.9 11.9
TRAVEL - 0 - - 0 - - 0 - - 0 -  • - 0 - - 0 -
CONTRACTUAL 5.0 5 .0 5 .0 5 .0 5 .0 5 .0
SUPPLIES 0.2 0.2 0 .2 0 .2 0 .2 0 .2
EQUIPMENT - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
LANDS & STRUCTURES - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
GRANTS, CLAIMS - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
MISCELLANEOUS - 0 - - 0 - - 0 -  • - 0 - - 0 - - 0 -

TOTAL OPERATING 29.3 17.1 17.1 17.1 17.1 17.1

| _ ___ CAPITAL

I revenCE

- 0 - | - o -  | - 0 -  | - 0 -  | - 0 -  | - 0 -
| _0 _ | - o -  | - 0 -  | - 0 - - 0 - - 0 -

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

POSITIONS:

- 0 -
- 0 -

29.3
29.3

- 0 -
17.1
17.1

- 0 -
- 0 -

17.1
17.1

- 0 -
- 0 -

17.1
17.1

- 0 -
- 0 -

17.1
17.1

- 0 -
- 0 -

17.1
17.1

FULL-TIME - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
PART-TIME 3 2 2 2 2 2

...TEMPORARY ... ^ - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

ANALYSIS: See A t ta c h

Prepared By: E rv in  ^ones
D iv i s i o n :  Permane t  Fund

Approved by Commission 
Agency: Reven

D i s t r i b u t i o n  (by p r e p a re r ) :  
L e g is l a t i v e  Finance 
L e g is la t i v e  Sponsor 
Requestor
O f f i c e  o f  Management and Budget 
Impacted A g e n c y d e s )

Phone
Date:

465-2323

Date:

: ^ b r u a r v  5, 1990

page 1 o f  . 5





DATE TURNED INTO  O F F IC E : ¥ / i / f n

m

The  F in a n c e  C om m it te e  c o n s i d e r e d  
C o m m e rc ia l v e h i c l e  d r i v e r  l i c e n s i n g .

SB 1 3 7

an d  re c om m end ed :
/

[ y ]  r e p l a c e  w i t h  
[ ] o r  a d o p t  _____

CS
CS

[ ] a t t a c h e d  am e n d m en t(s )
[ 3 ______________________________

[ ] d o  p a s s  
[ ] d o  n o t  p a s s  
[ ] n o  re c o m m e n d a t io n  
[ s f ' i n d i v i d u a l  re c o m m e n d a t io n s  
[ ] f u r t h e r  r e f e r r a l  t o  _________

,   ̂ C ] same t i t l e
i ' d 7  f ' f l y y a n a e \  [ S f  new t i t l e

J  [ ] t e c h n i c a l
t i t l e  c h a n g e  

(HB o n ly )
l e t t e r  o f  i n t e n t  a d o p t e d

ATTACHES NEW F IS C A L  N O T E (S ) :
D e p t / D a t e :

[ i / j  f i s c a l  n o t e ( s )  j )P S  >/6gAm .
LO .O  piZ. - / , / 4. .3_______________

APPROVES PREV IO U S : 
[ ] f i s c a l  n o t e ( s )

D e p t / D a t e :

D

[ y f  z e r o  f i s c a l  n o t e ( s )  'b a r / p f 3 / u m  [  ] z e r o  f i s c a l  n o t e ( s )

C 3 a p p r o p r i a t i o n - n o  f i s c a l  n o t e  
s ip m m  d o  p a s s :

I X

COMMENDATIONS:

f x i K j i ]  \ j J 0 C V \ ^ £  - n o

A  A l o r  P k s p  2 .  _______________________________________________
c ^ t / £ * >  C o 6 4 h a i r s : S i g n a t u r e s  an d  R e c om m en d a t io n s

/ I a J o t h -€ A - r  * S r s r r - e -  -  K & m e /n & e n L  .
uJrt-ero Yo<J fJo s O £  £  7Ytoa.  7 3  T H e  o f - Y & r A / ^ G ^ C f /



- • ■ t
STA TE  O F *A LA SKA  

1989 L E G IS L A T IV E  SE SS IO N
R E Q U E S T :_______________________

*
BILL VERSION:CS SB 137 

PUBLISH DATE: 3 / 2 2 / 9 0
F I S C A L  N O T E

Revision Date:
Title: An Act relating to commercial vehicle

driver licensing
Sponsor
Requestor

Agency Affected: DOT&PF
BRU:

Components:

E X P E N D ITURES/REVENU ES: (thousands of dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTURAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (THOUSANDS OF DOLLARS)
GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:
1 FULL -tlM fi ' ' 0 ......... .. " T <r 0 0 0

PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: This bill establishes a requirement for a holders of commercial drivers licenses to include their 
social security number in order that these persons may be cross referenced by other states. The Federal Highway 
Adminis:ration has mandated that the states failing to comply with the Commercial Driver License Program by October 
1993 be subject to a 5% forfeiture of fyderal-aid, iqcfeasing to 10% the following and subsequent years.

Ope
Prepared by: Jeffery C. 0  
Division: Engineering an
Approved by Commissioned 
Agency: Department of Transportation and Public Facilities
Distribution (by preparer):

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone
Date:
Date:

465-2951 
February 22. 1989

Changes i n  CS S B  / 3 1  ( F i Y ) )  
have no f i s c a l  im pact. T h is  
f i s c a l  n o te  i s  a p p ro p r ia te . 
P ro je c t io n s  o f  no f i s c a l  impact 
wou ld con tin ue  th rough  1996 .

page 1 of 1



STATE OF ALASKA
1 9 9 0  LEGISLATIVE SESSION

REQUEST:

BILL VERSIONS . S B - 1 3 7  ___
PUBLISH DATE: 3 / 2 2 / 9 0  ________

FISCAL NOTE

R ev is ion  Date: _____________________
T i t l e :  Commercial v e h ic le  d r i v e r

l ic e n s in g __________________________
Sponsor: Governor/Senate Rules
Requestor: Senate S ta te  A f f a i r s

Agency A f fe c te d :  P u b l ic  Sa fe ty
BRU: Motor V e h ic les____________

Component:
Serv ices

D r iv e r  S e rv ic e s .  F ie ld

EXPENDITURES/REVENUES: (Thousands o f  D o l la rs )  ( I n f l a t i o n  n o t  Inc luded )

OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

153.1 239.7 239.7 239.7 239.7 239.7

16.8 16.8 14.3 14.3 14.3 14.3

66.4 44.5 16.3 16.3 1 6 .3 ' 16.3

2.0 .5 .5 .5 .5 .5

180.0 1.0 1.0 1.0 1.0 1.0

195.0 195.0 97.5 97.5 97.5 97.5

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

TOTAL OPERATING 613.3 497.5 369.3 369.3 369.3 369.3

CAPITAL - 0 -  - 0 - - 0 - - 0 - - 0 - - 0 -

REVENUE 695.0 695.0 287.5 287.5 287.5 687.5

FUNDING: (Thousands o f  D o l la r s )

GENERAL FUND 

FEDERAL FUNDS 

OTHER/PROG RCPT 

TOTAL

- 0 - - 0 - 81.8 81.8 81.8 - 0 -

60.0 71 .0 - 0 - - 0 - - 0 - - o -

553.3 426.5 287.5 287.5 287.5 - 0 -

613.3 497.5 369.3 369.3 369.3 369.3

POSITIONS:

fuLl - tim e

PART-TIME

TEMPORARY

7 7 7 7 7 7

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

ANALYSIS: (A t ta c h  a separa te page 1 f  n e c e s s a ry

(See a t ta ched )

Prepared by: Jav Dulanv
% ^°D 1 v 1 s 1 o n :  Motor V eh ic les

C hang es  i n  CSSB /37 ( F i n )  
h a v e  n o  f i s c a l  im p a c t .
T h is  f i s c a l  n o t e  i s  
a p p r o p r i a t e .

Approved by Commissioner: __________ Arthur Engl Is
Agency: Department o f  Pub lic Sa fe ty____________

Phone:
Date:

269 55102/2L .90.
page 1 o f  1 5



ANALYSIS FOR FISCAL NOTE 
SB 137 (D r a f t  CS)
Page 2 o f  15

C u rren t A la sk a  law  [AS 2 8 .1 5 .0 4 1  ( c ) ]  r e q u i r e s  issuance  o f  a  d r i v e r ' s  
lic e n s e  f o r  o p e ra t io n  o f  commercial m o to r v e h ic le s .  T h is  s e c t io n  has 
n eve r been implemented due t o  la c k  o f  fu n d in g . However, th e  fe d e r a l 
Commercial M otor V e h ic le  S a fe ty  Act (CMVSA) o f  1986 now re q u ire s  a l l  
s ta t e s  t o  have u n ifo rm  commercial d r i v e r  l ic e n s in g  systems which in c lu d e  
knowledge and re ad  t e s t s  f o r  th e  s iz e  and c o n fig u ra t io n  o f  commercial 
v e h ic le  t o  be o p e ra ted . The main purpose o f  SB 137 i s  t o  reword c u r re n t  
A laska  law  t o  b r in g  th e  S ta te  in to  com p liance w ith  th e  F ed e ra l CMVSA o f  
1986 .
The development o f  a  Commercial D r iv e r  L ic en se  (CDL) Program in  A la ska  i s  
now in  th e  p la n n in g  p ro c e s s . T h is  f i s c a l  n o te  i s  based on th e  b e s t  
p o s s ib le  e s tim a te  o f  numbers o f  p e rson s who w i l l  need t o  be examined p r i o r  
t o  issuance  o f  a  l ic e n s e  t o  op e ra te  a com m ercia l m oto r v e h ic le . S ta r t -u p  
y e a r (FY91) f ig u r e s  f o r  t h i s  f i s c a l  n o te  r e f l e c t  f u l l  c o s ts  f o r  equipment, 
which w i l l  n o t  c a r r y  fo rw a rd  t o  th e  fo l lo w in g  y e a rs . S t a f f  w i l l  be h ir e d  
s e v e ra l months in t o  FY91.

- S t a f f -
S ix  M otor V e h ic le  R ep re se n ta t iv e  I l l s  (MVR I l l s )  a re  n ecessa ry  t o  c a r r y  
o u t th e  CDL t e s t in g  and lic e n s in g  a c t i v i t i e s .  P la n s  a re  t o  beg in  h i r in g  
th e  MVR I l l s  in  November 1990 t o  a l lc w  two months' t r a in in g  and 
o r ie n t a t io n  tim e p r i o r  t o  th e  p lanned t e s t in g  and lic e n s in g  s t a r t - u p  d a te  
o f  Janua ry  1 , 1 991 . These MVR I l l s  need t o  be expe rienced  in  lic e n s in g  
p rocedu res  and law  a s  w e l l a s  t ra in e d  in  th e  h ig h ly  s p e c ia liz e d  a re a  o f  
t e s t in g  in  a  v a r i e t y  o f  coutmercial v e h ic le s .
In  o rd e r  t o  m a in ta in  u n i fo rm ity  in  t e s t in g  p ro cedu re s , exam iner t r a in in g  
i s  be ing  p ro v id e d  a t  th e  n a t io n a l l e v e l ,  w ith  two re p re s e n ta t iv e s  from  
each s t a t e  a t te n d in g  th e  two-week s e s s io n s . These re p re s e n ta tiv e s ,- , in  
tu rn , w i l l  r e tu rn  t o  t h e i r  home s ta te s  t o  conduct t r a in in g  workshops w ith  
th e  MVR I l l s  who w i l l  be do ing  th e  hands-on  s k i l l s  t e s t s .  These 
re p re s e n ta t iv e s  and t h e i r  in - s t a t e  t r a in e r s  w i l l  need adequate t r a v e l  
funds t o  conduct th e  n ecessa ry  t r a in in g .
The in c re a se d  volume o f  lic e n s e s  th a t  w i l l  be is su ed  w i l l  g r e a t ly  a f f e c t  
th e  re c o rd s  management w o rk load . An a d d i t io n a l s t a f f  member, a Documents 
P ro ce ss in g  C le r k  I I ,  w i l l  need t o  be h i r e d  a t  th e  s ta r t - u p  o f  th e  t e s t in g  
and lic e n s in g  program  to . p e rfo rm  t h i s  fu n c t io n  and a d d it io n a l requ irem en ts 
in  reg a rd  t o  th e  exrhcinge o f  re c o rd s  among s t a t e s .

— T e s tin g—
Three s e p a ra te  c la s s e s  o f  commercial l ic e n s e s  and s i x  d i f f e r e n t  
endorsements w i l l  be is su ed . The CDL b a s ic  know ledge t e s t  i s  e s tim a ted  t o  
re q u ire  up t o  an h ou r t o  com p lete . A d d i t io n a l ly ,  s p e c ia liz e d  t e s t s  o f  
le s s e r  d u ra t io n  a r e  re q u ire d  f o r  th e  s i x  endorsem ents: d o u b le / t r ip le
t r a i l e r ,  ta n k  v e h ic le ,  hazardous m a te r ia l ,  p assenge r v e h ic le , s c h o o l bu s , 
and hazardous m a te r ia ls  in  a tan k  v e h ic le .  To exp ed ite  a d m in is t ra t io n  o f  
th e  know ledge t e s t s ,  many s ta t e s  a re  u s in g  Automated T e s tin g  D ev ices , in  
which t r a f f i c  s i t u a t io n s  a re  s im u la ted  on a  v id e o  sc reen  and m u lt ip le  
ch o ice  answers a r e  s e le c te d  on a keyboard . A la sk a  now has th e se  t e s t  
machines, b u t CDL t e s t in g  requ irem en ts have c re a te d  a need f o r  more
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s o p h is t ic a te d  machines, p lu s  m on ito rs  f o r  s c o r in g  pu rp oses . These te s t  
machines w i l l  save v a lu a b le  exam iner tim e  which w i l l  be a lre a d y  o v e r- ta x e d  
by th e  le n g th y  and complex s k i l l s  t e s t .
The ro ad  t e s t  re q u ire s  ab ou t 1 and 1 /2  h ou rs  t o  a d m in is te r , p ro v id ed  th a t  
highway c o n d it io n s  t o  p e r fo rm  th e  r e q u is i t e  maneuvers can be found w ith in  
a  re a s o n ab le  p ro x im ity . A d d it io n a l la n d  a re a s  w i l l  be needed t o  conduct 
o f f - r o a d  maneuvers, and in  seme a re a s  s t ru c tu re s , such a s  lo a d in g  docks, 
w i l l  need t o  be c on s tru c te d , re n te d , o r  s im u la te d . The m in im al number o f  
la n d  a re a s  needed t o  p ro v id e  any re a son ab le  convenience t o  d r i v e r  
a p p lic a n ts  i s  te n  s i t e s  o f  a p p ro x im a te ly  1 /2  f o o t b a l l  f i e l d  in  s i z e .

— C osts—
The D iv is io n  o f  M otor V e h ic le s  (EMV) e s tim a te s  app rox im a te ly  1 0 ,0 0 0  
d r i v e r s  s ta tew id e  w i l l  need t o  be lic e n s e d  by th e  fed e ra lly -m and a ted  
d e a d lin e  o f  A p r i l 1992 . T h is  re q u ire s  p la c in g  EMV s t a f f  in  key  g eog raph ic  
a re a s  (Anchorage, F a irb an k s , S o ld o tn a , Juneau , and Mat-Su) and p e r io d ic  
te s t in g /m o n ito r in g  t r i p s  t o  o u t ly in g  a re a s  in  th e se  re g io n s . The CDL 
t e s t s  a r e  demanding, and i t  i s  a n t ic ip a te d  th a t  many d r iv e r s  w i l l  need 
r e t e s t in g  b e fo re  th e y  p a s s . C a l i f o r n i a  began i t s  t e s t in g  program  Janu a ry  
1 , 1 9 8 9 ; th e  i n i t i a l  f a i l u r e  r a t e  on b o th  th e  s k i l l s  and know ledge t e s t  
was 57 p e rc e n t .
To h e lp  c o v e r c o s ts  o f  p la n n in g  and implementing th e  CDL Program , th e  
f e d e r a l government has p ro v id e d  sane g ra n t  monies t o  each s t a t e .  Same o f  
th e se  monies have been r e f le c t e d  in  th e  o p e ra t in g  budget, and th e  
rem a inde r i s  r e f le c t e d  in  t h i s  f i s c a l  n o te .
A lthough implementing th e  CDL Program  w i l l  r e q u ire  app rox im a te ly  
$ 6 0 0 ,0 0 0  t o  s t a r t  up, and o v e r  h a l f  t h a t  much t o  m a in ta in , th e  p e n a lty  f o r  
n onconp liance  i s  th e  f o r f e i t u r e  o f  f i v e  p e rc en t ( f o r  A la ska  abou t $ 6 .1  
m i l l i o n )  o f  a  s t a t e ' s  fe d e r a l highway funds th e  f i r s t  y e a r  and te n  p e rc e n t 
f o r  e v e ry  y e a r  o f  n onconp lian ce  t h e r e a f t e r .  Im p lem entation  w i l l  a ls o  make 
o u r  highways s a fe r  f o r  th e  g e n e ra l m o to ring  p u b lic .
*  — Revenues—
Using  th e  c u r re n t  l ic e n s e  f e e  s t r u c tu r e ,  u n re s t r ic te d  revenues f o r  th e  
f i r s t  two y e a rs  o f  is s u in g  com m ercia l l ic e n s e s  a re  expected  t o  average 
$'50,000 a n n u a lly  (5 ,0 0 0  l ic e n s e s / y e a r  x  $ 1 0 .0 0 / l i c e n s e ) . U n re s t r ic te d  
revenues f o r  ensu ing y e a rs  a r e  expected  t o  b r in g  in  $ 1 0 ,0 0 0  a n n u a lly  
(1 ,0 0 0  new lic e n s e s /y e a r  x  $ 1 0 .0 0 / l i c e n s e ) .
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The EMV b e lie v e s  t h a t  c om m e rc ia l d r i v e r  l i c e n s e  fe e s  sh ou ld  be r a is e d  t o  
a le v e l  t h a t  would fund  t h i s  pr ogra m. I f  comm ercia l d r i v e r  lic e n s e  fe e s  
were in c re a sed  t o  $ 1 0 0 .0 0 / l ic e n s e , th e  revenues f o r  th e  f i r s t  two y e a r s - o f  
is s u in g  com m ercia l l ic e n s e s  would ave rage $ 5 0 0 ,0 0 0  a n n u a lly  (5 ,0 0 0  
lic e n s e s /y e a r  x  $ 1 0 0 .0 0 / l i c e n s e ) . Revenues f o r  ensu ing  y e a rs  would then  
b r in g  in  $ 1 0 0 ,0 0 0  a n n u a lly  (1 ,0 0 0  new l ic e n s e s / y e a r  x  $ 1 0 0 .0 0 / l i c e n s e ) . 
Renewals o f  CDLs f i v e  y e a rs  a f t e r  th e  i n i t i a l  l i c e n s in g  (FY96) w i l l  b r in g  
in  a d d i t io n a l revenues . H ie  h ig h e r li c e n s e  fe e s  would be c o n s is te n t  w ith  
what e th e r  s t a t e s  a r e  cha rg ing , and i s  s t i l l  f o r  le s s  than  th e  S ta te  
c u r r e n t ly  cha rges f o r  lic e n s e s  in  o th e r  p ro fe s s io n s .
In  a d d it io n  t o  th e  $ 10 0 .0 0  fe e  f o r  th e  CDL, a  $ 2 5 .0 0  fe e  f o r  th e  s k i l l s  
t e s t  w i l l  need t o  be assessed  because th e  t e s t  i s  so  tim e-consum ing and in  
many cases w i l l  need t o  be attempted more th an  once . Ih e  EMV in ten d s t o  
"g ra n d fa th e r"  a l l  q u a l i f i e d  d r iv e r s  th rough  th e  s k i l l s  t e s t ,  b u t e s tim a te s  
ap p ro x im a te ly  1 ,5 0 0  d r iv e r s  p e r  y e a r  w i l l  rem ain  t o  be te s te d  in  each o f  
th e  f i r s t  two y e a rs  o f  is su in g  ccnm src ia l l i c e n s e s . T h is  would amount t o  
an a d d i t io n a l $ 3 7 ,5 0 0  a n n u a lly  in  revenues f o r  each o f  th o se  f i r s t  two 
y e a rs  (1 ,5 0 0  s k i l l s  t e s t s / y e a r  x  $ 2 5 .0 0 / t e s t ) . Revenues f o r  ensu ing y e a rs  
would th en  b r in g  in  $ 22 ,5 00  (900 s k i l l s  t e s t s / y e a r  x  $ 2 5 .0 0 / t e s t ) .
S in ce  d r i v e r  l ic e n s e  a c t i v i t y  i s  in c re a s in g  a t  a l l  o f  th e  lic e n s in g  
o f f i c e s ,  th e  EMV b e lie v e s  th e re  i s  a  need t o  a s se s s  s k i l l s  t e s t  fe e s  f o r  
a l l  d r i v e r  a p p lic a n ts . Those seek ing  a lic e n s e  t o  d r iv e  a p r iv a t e  
au tom ob ile , l i g h t  t ru c k  o r  m o to rcyc le  would be a ssessed  $ 1 5 .0 0 / t e s t  f o r  
th e  3 0 -4 5  m inu te t e s t .  An estim ated  1 0 ,5 0 0  r e g u la r  s k i l l s  t e s t s  would be 
adm in is te red  d u rin g  each o f  th o se  f i r s t  two s t a r t - u p  y e a rs . T h is  would 
b r in g  in  an a d d i t io n a l $ 157 ,500  in  revenues f o r  each o f  th o se  two y e a rs  
(1 0 ,5 0 0  r e g u la r  s k i l l s  t e s t s / y e a r  x  $ 1 5 .0 0 / s k i l l s  t e s t ) .  Revenues f o r  
ensu ing y e a rs  wou ld then  b r in g  in  $ 1 6 5 ,0 00  (1 1 ,0 0 0  r e g u la r  s k i l l s  ■ 
te s t s / y e a r  x  $ 1 5 .0 0 / t e s t ) , s in c e  i t  i s  a n t ic ip a te d  th e  number o f  new 
d r iv e r s  se e k in g  lic e n s e s  w i l l  in c re a s e .
P a r t  o f  t h e  in c re a s e  in  revenue in d ic a te d  above w i l l  be used as  program  
re c e ip t s  t o  fund th e  program .
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— Revenues—

FY91/92
5 ,0 0 0  CDL's @ $100/ea
1 .5 0 0  CDL s k i l l s  t e s t e s  @ $25 /ea
1 0 .5 0 0  r e g u la r  s k i l l s  t e s t s  @ $15 /ea
T o ta l

FY 93 /94 /95
1 .0 0 0  CDL's @ $100/ea
900 CDL s k i l l s  t e s t s  @ $25 /ea
1 1 .0 0 0  r e g u la r  s k i l l s  t e s t s  @ $15 /ea
T o ta l

FY96
5 .0 0 0  CDL's @ $100/ea
900 CDL s k i l l s  t e s t s  § $25 /ea
1 1 .0 0 0  r e g u la r  s k i l l s  t e s t s  § $15 /ea
T o ta l

$ 500 ,000
3 7 ,5 0 0

157 .5 00
$ 6 9 5 ,0 00

$10 0 ,0 00
2 2 ,5 0 0

165 ,0 00
$28 7 ,5 00

$ 5 0 0 ,0 00
2 2 ,5 0 0

16 5 .0 0 0
$687-, 500
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PERSONAL SERV ICES

1 D ocum en ts  P r o c e s s in g  C le r k  I I  ( 6  m on th s ) $ 1 5 ,1 1 7  
S t e p  A)

6 M o t o r  V e h i c le  R e p r e s e n t a t i v e  I l l s  $ 1 3 7 ,9 8 8
(A v e ra g e  o f  S t e p s  A & B ) (8  m o s . , 1 1 / 1 / 9 0 - 7 / 1 / 9 1 )

1  S o u t h e a s t  (J u n e a u )
2  A n c h o ra g e  
1  F a i r b a n k s  
1  S o ld o t n a  
1  M a t-S u

TRAVEL

E x a m in e r  T r a i n i n g  (3  s t a f f  t o  n a t i o n a l  t r a i n i n g  p ro g ra m ; 
l o c a l  t r a i n i n g  i n - S t a t e )  $ 1 3 ,6 4 0

T e s t i n g /M o n i t o r i n g  $ 3 ,2 0 0
(3  t r i p s / r e g i o n / 6  m os . t o  o t h e r  EMV o f f i c e s . )

CONTRACTUAL SERV ICES

T e le p h o n e /p o s t a g e  $ 3 ,2 0 0

L i a i s o n  & S u p p o r t  S e r v i c e s  $ 1 0 ,0 0 0

F a l l  M a r k e t in g  C am paign  (1 9 9 0 )  $ 5 ,0 0 0

P r i n t i n g  ( T e s t s ,  M a n u a ls , l i c e n s e  a p s . )  $ 1 5 ,0 0 0

C DL IS  u s e r  f e e s  ( 5 , 0 0 0  r e c o r d s  § $ 4 .0 0 / r e c o r d )  $ 2 0 ,0 0 0  
( 1 / 1 / 9 1 - 6 / 3 0 / 9 1 )

* P o l a r o i d  $ 4 ,2 0 0
( 5 , 0 0 0  l i c e n s e s  @ $ .8 3 / l i c e n s e  p h o t o )

T ru c k  r e n t a l  f o r  e x a m in e r  t r a i n i n g  $ 9 ,0 0 0

SU PPL IES

EOUIEMENT

A u tom a te d  t e s t i n g  d e v i c e s :
1 4  a u to m a te d  t e s t i n g  d e v ic e s  @ $ 1 0 ,0 0 0  e a .  $ 1 4 0 ,0 0 0  
5  m a s t e r  c o n t r o l s  @ $ 7 ,5 0 0  e a .  $  3 7 ,5 0 0

FY91 fJulv 1990-June 19911

$153.105

$ 1 6 .8 4 0

$ 6 6 .4 0 0

$ 2 .0 0 0

$180.000
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P a g e  7  o f  1 5

(A u tom a ted  t e s t i n g  d e v i c e s  a r e  n e c e s s a r y  f o r  a d m in i s t r a t i o n  o f  
t h e  k n ow le d g e  t e s t  i n  m a jo r  o f f i c e s . )

O f f i c e  e q u ipm en t ( f u r n i s h i n g s  f o r  5  p o s i t i o n s ;  $ 1 , 0 0 0
d e s k ,  c h a i r ,  f i l e  c a b i n e t )
M is c e l la n e o u s  $ 1 , 5 0 0

E g . ,  3 2  p a r k i n g  c o n e s  ( 2 - 4  p e r  e a c h
t e s t  s i t e )  @ a p p r o x .  1 6 . 0 0 / e a  $ 5 0 0

O th e r  $ 1 , 0 0 0

LAND AND STRUCflURES $ 1 9 5 .0 0 0

L e a s e  s p a c e  f o r  o f f - r o a d  t e s t i n g ;  a p p r o x .  1 / 2  f o o t b a l l  
f i e l d  i n  s i z e  a t  1 0  s i t e s  s t a t e w id e  f o r  2 d a y s /w e e k . $ 1 9 5 ,0 0 0

TOTAL $ 6 1 3 .3 4 5



FY92 f J u l v  1 9 9 1 - J u n e  1 9 9 2 ^

PERSONAL SERV ICES $ 2 3 9 .6 6 6

1  D ocum en ts  P r o c e s s i n g  C le r k  I I  $ 3 0 ,5 9 3
(A v e ra g e  o f  S t e p s  A  & B)

6  M o to r  V e h i c le  R e p r e s e n t a t i v e  I l l ' s  $ 2 0 9 ,0 7 3
(A v e ra g e  o f  S t e p s  A  & B )

1  S o u t h e a s t  (J u n e a u )
2 A n c h o ra g e  
1  F a i r b a n k s  
1  S o ld o t n a  
1  M a t-S u

TRAVEL $ 1 6 .8 0 0
I n - s e r v i c e  t r a i n i n g  $ 1 0 ,0 0 0
T e s t i n g /M o n i t o r i n g  $ 6 ,4 0 0
( 6  t r i p s / r e g i o n / y e a r  t o  o t h e r  EMV o f f i c e s )

M i le a g e  4 0 0

CONTRACTUAL SERV ICES $ 4 4 .5 0 0

L i a i s o n  & S u p p o r t  S e r v i c e s  $ 1 0 ,0 0 0

P u b l i c  I n f o r m a t i o n  $ 5 ,0 0 0

P r i n t i n g  (T e s t s  & M an u a ls ) . $ 5 , 0 0 0

C om m e rc ia l D r i v e r  L i c e n s e  I n f o rm a t i o n  S y s te m
(C D L IS ) u s e r  f e e s ,  5 , 0 0 0  r e c o r d s  @ $ 4 .0 0 / r e c o r d  $ 2 0 ,0 0 0

P o l a r o i d ,  5 , 0 0 0  l i c e n s e s  @ $ . 9 0 /d o c u m e n t $ 4 ,5 0 0

SU PPL IE S

EQUIPMENT

LAND AND ST R U C .-T O S

$ 5 0 0

$ 1 .0 0 0  

$ 1 9 5 .0 0 0

TOTAL $497.466
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PY93 a n d  f u t u r e  f i s c a l  y e a r s

PERSONAL SERVTCES

1  D ocum ents P r o c e s s in g  C le r k  I I  $ 3 0 ,5 9 3
(A v e ra g e  o f  S t e p s  A & B )

6  M o to r  V e h i c le  R e p r e s e n t a t i v e  I l l s  $ 2 0 9 ,0 7 3
(A v e ra g e  o f  S t e p s  A & B )

2  S o u th e a s t  (J u n e a u , K e t c h ik a n )
4  A n ch o rag e  
2  F a i r b a n k s  
1  K e n a i  
1  M a t-S u

TRAVEL
I n - s e r v i c e  t r a i n i n g  $ 7 ,5 0 0
T e s t i n g /M o n i t o r i n g  $ 6 ,4 0 0

(6  t r i p s / r e g i o n / y e a r  t o  o t h e r  CMV o f f i c e s )
M i le a g e  4 0 0

CONTRACTUAL SERVICES

L i a i s o n  & S u p p o r t  S e r v i c e s  $ 5 , 0 0 0

P u b l i c  I n f o rm a t i o n  $ 2 , 0 0 0

P r i n t i n g  (T e s t s  & M a n u a ls ) $ 5 , 0 0 0

C DL IS  u s e r  f e e s ,  2 0 0  r e c o r d s  @ $ 4 .0 0 / r e c o r d  $ 8 0 0

P o l a r o i d ,  2 0 0  l i c e n s e s  @ $ . 9 0 /  l i c e n s e  d ocum en t $ 1 8 0  

T r a i n i n g — 1 w eek , t r a i n e r  a n d  t r u c k  t im e  $ 3 , 3 0 0

SU PPL IE S
i«
EQUIPMENT

LAND AND STRUCTURES

$239.666

$ 1 4 .3 0 0

$ 1 6 .2 8 0

$ 5 0 0

$ 1 .0 0 0

$ 9 7 .5 0 0

TOTAL $369.246



P o s i t i o n  T i t l e
Motor V e h i c l e  R e p r e s e n t a t i v e  I I I

T ine  S t a t u s  
Pe rn .  FT

S t a f f  Months 
8

No. o f  P o s i t i o n s
_______ J_
Loca t io n

Juneau

Range/Step 
10A

Barg.  Un i t  
GGU

E l e c t i o n  D i s t r i c t  
4

{ Type o f  E x p e nd i t u r e Amount
i 2 3

S a l a r y * 22,020 ///////////////////
B e n e f i t s * 11,324 ///////////////////
Premium Pay ( In c lu d ed  in  Above) ////////////////// ///////////////////
O t h e r ////////////////// ///////////////////

To t a l  P e r s o n a l  S e r v i c e s ////////////////// | 22,007 |
Trave l 2,473
C on t r a c t u a l 1,200
Commodi t ies 182
Equipment 1,000
Othe r -0-

To t a l  Cost ‘26,862

! Fund ing  Sou rce  f o r  T o t a l  Cos t
F ed e r a l  R e c e i p t s  1002 -0-
G.F. Ha tc h  1003 -0-
Genera l  Fund 1004 26,862
Program Rece ip t s/GF  1005 -0-
I-A R e c e i p t s  1007 -0-
CIP R e c e i p t s  1061 -0-
O th e r -O-

* Pe r s o n a l  S e r v i c e s  S a l a r y  and B e n e f i t s  Co s t s  a r e  from PACS.

.• •

Justification
Th i s  p o s i t i o n  w i l l  a d n i n i s t e r  road  t e s t s  and knowledge exami- 
n a t i o n s  t o  d r i v e r s  o f  h i g h l y  s p e c i a l i z e d  c l a s s e s  o f  c o n n e r c i a l  
v e h i c l e s .  The HVR I I I  w i l l  co ndu c t  t h e  road t e s t s  i n  t h e  type 
o f  commercial  v e h i c l e  which t h e  d r i v e r  w i l l  be o p e r a t i n g  under  
t h e  l i c e n s e  f o r  which he i s  a p p l y i n g .  Three  c l a s s e s  o f  commer­
c i a l  l i c e n s e s  w i l l  be i s s u e d  w i t h  s i x  a d d i t i o n a l  e ndo r s emen t s .  
The HVR I I I  w i l l  be t h o r o u gh l y  f a n i l i a r  w i th  th e  o p e r a t i o n  o f 
t h e  v e h i c l e s  f o r  which t h e s e  l i c e n s e s  and endor s emen t s  w i l l  be 
i s s u e d .
P e r t i n e n t  f a c t s  r e l a t e d  t o  t h e  t e s t i n g  and l i c e n s i n g  p ro c edu r e  
i n c l u d e :

The b a s i c  road t e s t  and p r e - t r i p  i n s p e c t i o n  r e q u i r e  1.5 hours  
t o  a d m i n i s t e r .
10,000 d r i v e r s  w i l l  need t o  be l i c e n s e d  by Ap r i l  1992.
The f i r s t  s t a t e  t o  c onduc t  commerci al  d r i v e r  t e s t s  had a 
f a i l u r e  r a t e  o f  57%, n e c e s s i t a t i n g  e x t e n s i v e  r e t e s t i n g .

The HVR I I I  w i l l  a l s o  conduc t  v e h i c l e  s a f e t y  i n s p e c t i o n s  p r i o r  
t o  a d m i n i s t e r i n g  t h e  road t e s t .  A f t e r  t h e  t e s t  h as  been com­
p l e t e d ,  t h e  HVR I I I  w i l l  d e t e rm in e  whe th e r  a p p l i c a n t s  shou ld  
r e c e i v e  o p e r a t o r ' s  l i c e n s e s  and any endo r s emen t s  f o r  which th ey  
a r e  a p p l y i n g .

In  a d d i t i o n  t o  t e s t i n g  and l i c e n s i n g  d u t i e s ,  t h e  HVR I I I  a l s o  
mon i t o r s  q u a l i t y  c o n t r o l  and e r r o r  c o r r e c t i o n  in  t h e  a dm in i s ­
t r a t i o n  o f  t h e s e  d u t i e s .  I n q u i r i e s  f rom c i t i z e n s  and p u b l i c  
a g e n c i e s  r e g a r d i n g  commercial  d r i v e r ' s  l i c e n s e s  and s a f e t y  w i l l  
be r esponded  to  by th e  HVR H I  where a p p r o p r i a t e .
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P o s i t i o n  T i t l e  
Ho t o r  V e h i c l e  R e p r e s e n t a t i v e  I I I

T ine  S t a t u s  
Perm. FT

S t a f f  Months ~
 2 p o s i t i o n s  @ 8 months each  - 16

No. o f  P o s i t i o n s  
2

Range/Step
10B

Barg . U n i t  
GGU

Loca t i on
Anchorage

E l e c t i o n  D i s t r i c t  
7-15

J u s t i f i c a t i o n
Th i r  p o s i t i o n  w i l l  a d m i n i s t e r  road t e s t s  and knowledge exami­
n a t i o n s  t o  d r i v e r s  o f  h i g h l y  s p e c i a l i z e d  c l a s s e s  o f  commercial  
v e h i c l e s .  The HVR I I I  w i l l  conduc t  t h e  road t e s t s  i n  t h e  type 
o f  commercial  v e h i c l e  which t h e  d r i v e r  w i l l  be o p e r a t i n g  under  
t h e  l i c e n s e  f o r  which he i s  a p p l y i n g .  Three c l a s s e s  o f  commer­
c i a l  l i c e n s e s  w i l l  be i s s u e d  w i th  s i x  a d d i t i o n a l  endor semen t s .  
The HVR I I I  w i l l  be t h o r o u g h l y  f a m i l i a r  w i th  t h e  o p e r a t i o n  o f 
t h e  v e h i c l e s  f o r  which t h e s e  l i c e n s e s  and endo r s emen t s  w i l l  be 
i s s u e d .
P e r t i n e n t  f a c t s  r e l a t e d  to  t h e  t e s t i n g  and l i c e n s i n g  p ro c edu r e  
i n c l u d e :

The b a s i c  road t e s t  and p r e - t r i p  i n s p e c t i o n  r e q u i r e  1.5 hour s  
t o  a d m i n i s t e r .
10,000 d r i v e r s  w i l l  need to  be l i c e n s e d  by Ap r i l  1992.
The f i r s t  s t a t e  to  conduc t  commercial  d r i v e r  t e s t s  had a 
f a i l u r e  r a t e  o f  57%, n e c e s s i t a t i n g  e x t e n s i v e  r e t e s t i n g .

S a l a r y * 45,532 / / / / / / / / / / / / / / / / / / /
Bene f i  t s * 23,025 / / / / / / / / / / / / / / / / / / /
Premium Pay ( I n c l u d e d  in  Above) / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / /
Oth e r / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / /

To ta l  P e r s o n a l  S e r v i c e s / / / / / / / / / / / / / / / / / / 45,181
4,946Trave l

C o n t r a c t u a l 2,400
Commodi t ies
Equipmen t 2,000
Othe r

To t a l  Cos t 54,891

 Fund ing  Sourc e  f o r  To ta l  Cos t
Fede r a l  R e c e i p t s  1002
G.F. Ha tch  1003
Genera l  Fund 1004
Program Rece ip t s/GF  1005
I-A R e c e i p t s ____________ 1007
CIP R e c e i p t s  ___________ 1061
Oth e r
* P e r s o n a l  S e r v i c e s  S a l a r y  and B e n e f i t s  Co s t s  a r e  f rom PACS.

54,891

Type o f  E x p e n d i t u r e  
1

Amount

The HVR I I I  w i l l  a l s o  conduc t  v e h i c l e  s a f e t y  i n s p e c t i o n s  p r i o r  
t o  a d m i n i s t e r i n g  t h e  road t e s t .  A f t e r  t h e  t e s t  has  been com­
p l e t e d ,  t h e  HVR I I I  w i l l  d e t e rm in e  whe the r  a p p l i c a n t s  should 
r e c e i v e  o p e r a t o r ' s  l i c e n s e s  and any > ndor s emen t s  f o r  which they 
a r e  a p p l y i n g .

In a d d i t i o n  t e s t i n g  and l i c e n s i n g  d u t i e s ,  t h e  HVR I I I  a l s o  
mon i to r s  q u a l i f y  c o n t r o l  and e r r o r  c o r r e c t i o n  in  t h e  adm in i s ­
t r a t i o n  o f  t h e s e  d u t i e s .  I n q u i r i e s  f rom c i t i z e n s  and p u b l i c  
a g e n c i e s  r e g a r d i n g  commercial  d r i v e r ' s  l i c e n s e s  and s a f e t y  w i l l  
be r e sponded  to  by the  HVR I I I  where a p p r o p r i a t e .



P o s i t i o n  T i t l e No. o f  P o s i t i o n s Range/Step
10BMotor V e h i c l e  R e p r e s e n t a t i v e  I I I

Time S t a t u s  
Psrrn. FT

S t a f f  Honths Loca t i on E l e c t i o n  D i s t r i c t  
18-21Fa i r b ank s

J u s t i f i c a t i o n
Th i s  p o s i t i o n  w i l l  a d m i n i s t e r  road  t e s t s  and knowledge exami ­
n a t i o n s  t o  d r i v e r s  o f  h i g h l y  s p e c i a l i z e d  c l a s s e s  o f  commercial  
v e h i c l e s .  The HVR I I I  w i l l  condu c t  t h e  road t e s t s  i n  t h e  type  
o f  commercial  v e h i c l e  which t h e  d r i v e r  w i l l  be o p e r a t i n g  unde r  
t h e  l i c e n s e  f o r  which he i s  a p p l y i n g .  Three c l a s s e s  o f  commer­
c i a l  l i c e n s e s  w i l l  be i s s u e d  w i th  s i x  a d d i t i o n a l  e nda remen t s .  
The HVR I I I  w i l l  be t h o r ough l y  f a m i l i a r  w i th  t h e  o p e r a t i o n  o f 
t h e  v e h i c l e s  f o r  which t h e s e  l i c e n s e s  and endor s emen t s  w i l l  be 
i s s u e d .
P e r t i n e n t  f a c t s  r e l a t e d  t o  th e  t e s t i n g  and l i c e n s i n g  p r o c e du r e  
i n c l u d e :

The b a s i c  road t e s t  and p r e - t r i p  i n s p e c t i o n  r e q u i r e  1.5 hour s  
t o  a d m i n i s t e r .
10,000 d r i v e r s  w i l l  need t o  be l i c e n s e d  by Ap r i l  1992.
The f i r s t  s t a t e  t o  conduc t  c o n n e r c i a l  d r i v e r  t e s t s  had a 
f a i l u r e  r a t e  o f  57%, n e c e s s i t a t i n g  e x t e n s i v e  r e t e s t i n g .

The HVR I I I  w i l l  a l s o  c onduc t  v e h i c l e  s a f e t y  i n s p e c t i o n s  p r i o r  
t o  a d m i n i s t e r i n g  t h e  road t e s t .  A f t e r  t h e  t e s t  ha s  been com­
p l e t e d ,  t h e  HVR I I I  w i l l  d e t e rm in e  whe th e r  a p p l i c a n t s  shou ld  
r e c e i v e  o p e r a t o r ' s  l i c e n s e s  and any endo r s emen t s  f o r  which they  
a r e  a p p l y i n g .

In  a d d i t i o n  t o  t e s t i n g  and l i c e n s i n g  d u t i e s ,  t h e  HVR I I I  a l s o  
mon i to r s  q u a l i t y  c o n t r o l  and e r r o r  c o r r e c t i o n  i n  t h e  adm in i s ­
t r a t i o n  o f  t h e s e  d u t i e s .  I n q u i r i e s  from c i t i z e n s  and p u b l i c  
a g e n c i e s  r e g a r d i n g  commercial  d r i v e r ' s  l i c e n s e s  and s a f e t y  w i l l  
be r e sponded  to  by th e  HVR I I I  wher3 a p p r o p r i a t e .

Type o f  Exp e nd i t u r e Amount

Sa la ry ' / / / / / / / / / / / / / / / / / / /
B e n e f i t s / / / / / / / / / / / / / / / / / / /
Premium Pay ( In c lu d ed  i n  Above) / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / /
Othe r / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / / /

To ta l  P e r s on a l  Ses-vices / / / / / / / / / / / / / / / / / /
Trave l
C o n t r a c t u a l
Commodi t i e s
Equipment
Ot he r

Fund ing  Source  f o r  To ta l  Cos t
Fede r a l  R e c e i p t s
G.F. Ha tch
Genera l  Fund
Program Rece ip t s/GF 1005
I-A R e c e i p t s
CIP R e c e i p t s
O t h e r

Pe r s o n a l  S e r v i c e s  S a l a r y  and B e n e f i t s  Co s t s  a r e  f rom PACS

AGENCY Depar tment  o f  Pub l i c  S a f a t y

bru Ho t o r  Veh i c l e s ________________

component _ f i e l d  S e a i c e s  ...........   .

REQUEST FOR 
HEW POSITION



REQUEST FOR 
NEW POSITION

AGENCY Cecdn tn en t- f l f .PubU.t ._Sa£ai£.

COMPONENT _  f i u l d  SaCYitf i i .
Rev i sed  Date □E

P o s i t i o n  T i t l e
Ho to r  V eh i c l e  R e p r e s e n t a t i v e  I I I

No. o f  P o s i t i o n s  
1

Range/Step
10B

Barg . Un i t  
GGU

Tine  S t a t u s  | S t a f f  Honths 
Pens FT j 8

Lo ca t i on
Kena i /So l do t na

E l e c t i o n  D i s t r i c t  
5

Type o f  E x p e nd i t u r e

S a la ry *
Bene f i  t s*
Premium Pay ( I n c luded  i n  Above)
O th e r

T o t a l  P e r s on a l  S e r v i c e s

24,120
11,892

/ / / / / / / / / / / / / / / / / /
/ / / / / / / / / / / / / / / / / /
/ / / / / / / / / / / / / / / / / /

Trave l
C o n t r a c t u a l
Conmodi t i e s
Equ ipnen t
O th e r

To ta l  Cos t

Amount

/ / / / / / / / / / / / / / / / / / /
/ / / / / / / / / / / / / / / / / / /
/ / / / / / / / / / / / / / / / / / /
/ / / / / / / / / / / / / / / / / / /

23,767
2,473
1,200

1,000

28,622

Fund ing  Sou rce  f o r  To ta l  Cos t
F ede r a l  R e c e i p t s
G.F. Hatch
Genera l  Fund
Program Rece ip t s/GF 1005
I-A R e c e i p t s
CIP R e c e i p t s
O th e r

28,622

* P e r s o n a l  S e r v i c e s  S a l a r y  and B e n e f i t s  Cos t s  a r e  from PACS.

J u s t i f i c a t i o n
Th i s  p o s i t i o n  w i l l  a d m i n i s t e r  road  t e s t s  and knowledge exami­
n a t i o n s  t o  d r i v e r s  o f  h i g h l y  s p e c i a l i z e d  c l a s s e s  o f  commercial  
v e h i c l e s .  The HVR I I I  w i l l  c ondu c t  t h e  road  t e s t s  i n  t h e  type  
o f  commerci al  v e h i c l e  which t h e  d r i v e r  w i l l  be o p e r a t i n g  under  
t h e  l i c e n s e  f o r  which he i s  a p p l y i n g .  Three  c l a s s e s  o f  commer­
c i a l  l i c e n s e s  w i l l  be i s s u e d  w i th  s i x  a d d i t i o n a l  e ndo r s emen t s .  
The HVR I I I  w i l l  be t h o r o u gh l y  f a m i l i a r  w i th  t h e  o p e r a t i o n  of 
t h e  v e h i c l e s  f o r  which t h e s e  l i c e n s e s  and endor semen t s  w i l '  be 
i s s u e d .
P e r t i n e n t  f a c t s  r e l a t e d  t o  t h e  t e s t i n g  and l i c e n s i n g  p ro c e du r e  
i n c l u d e :

The b a s i c  road t e s t  and p r e - t r i p  i n s p e c t i o n  r e q u i r e  1.5 hours  
t o  a d m i n i s t e r .
10,000 d r i v e r s  w i l l  need t o  be l i c e n s e d  by Ap r i l  1992.
The f i r s t  s t a t e  t o  conduc t  commercial  d r i v e r  t e s t s  had a 
f a i l u r e  r a t e  o f  57X, n e c e s s i t a t i n g  e x t e n s i v e  r e t e s t i n g .

The HVR I I I  w i l l  a l s o  conduc t  v e h i c l e  s a f e t y  i n s p e c t i o n s  p r i o r  
t o  a d m i n i s t e r i n g  t h e  road t e s t .  A f t e r  t h e  t e s t  has  been com­
p l e t e d ,  t h e  HVR I I I  w i l l  d e t e rm in e  whe th e r  a p p l i c a n t s  shou ld  
r e c e i v e  o p e r a t o r ' s  l i c e n s e s  and any  endo r s emen t s  f o r  which they 
a r e  a p p l y i n g .
In a d d t i o n  to  t e s t i n g  and l i c e n s i n g  d u t i e s ,  t h e  HVR I I I  a l s o  
m on i to r s  q u a l i t y  c o n t r o l  and e r r o r  c o r r e c t i o n  in  t h e  a dm in i s ­
t r a t i o n  o f  t h e s e  d u t i e s .  I n q u i r i e s  from c i t i z e n s  and p u b l i c  
a g e n c i e s  r e g a r d i n g  commercial  d r i v e r ' s  l i c e n s e s  anu s a f e t y  w i l l  
be r e sponded  t o  by t h e  HVR I I I  where a p p r o p r i a t e .


