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t h i s  t o  i n c r e a s e  t o  1 1 6  m i l l i o n  t o n s ,  o r  m o r e .  A l l  o f  t h i s  

c o a l  i s  t r a n s p o r t e d  b y  t h e  A l a s k a  R a i l r o a d  a n d  p r o v i d e s  e m p l o v -  

m e n t  t h r o u g h o u t  t h e  R a i l b e l t .  T h e  d e v e l o p m e n t  o f  c o a l  r e s e r v e s  

i n  t h e  M a t a n u s k a  V a l l e y  n a y  b e  c o n t i n g e n t  u p o n  a n  e c o n o m i c a l  

l o a d i n g  f a c i l i t y  i n  S e w a r d .

T h e  S p r i n g  C r e e k  C o r r e c t i o n a l  F a c i l i t y  e m p l o y s  o v e r  t w o  h u n d r e d  

p e o p l e  w h o s e  h o m e s  a r e  l o c a t e d  i n  A n c h o r a g e  a n d  t h r o u g h o u t  t h e  

R a i l b e l t .  M o s t  o f  i t s  s u p p l i e s  a n d  s u p p o r t  c o m e s -  t h r o u g h  

A n c h o r a g e .  T h e  e c o n o m i c s  o f  t h i s  f a c i l i t y  a r e  f e l t  t h r o u g h o u t  

A l a s k a .

C h u g a c h  A l a s k a  C o r p o r a t i o n  i s  c o m p l e t i n g  c o n s t r u c t i o n  o f  a  

s t a t e  o f  t h e  a r t  m i l l  c a p a b l e  o f  p r o c e s s i n g  8 5  m i l l i o n  b o a r d  

f e e t  o f  t i m b e r  p e r  y e a r  a n d  w i l l  e x p o r t  a n n u a l l y  4 5  m i l l i o n  

b o a r d  f e e t  o f  f i n i s h e d  l u m b e r  a n d  1 2 0 , 0 0 0  t o n s  o f  c h i p s .  T h i s  

p l a n t  w i l l  e m p l o y  o n e  h u n d r e d  f i f t y  t o  t w o  h u n d r e d  p e o p l e  

b e g i n n i n g  t h i s  s u m m e r .  T h e r e  a r e  s e r i o u s  p l a n s  t o  c o n s t r u c t  a  

n e w  p a r t i c l e  b o a r d  p l a n t  a n d  a  n e w  w o o d  p r o d u c t s  p l a n t  i n  t h e  

s a m e  v i c i n i t y  a s  a  d i r e c t  r e s u l t  o f  t h i s  p l a n t .  T h e  p a r t i c l e  

b o a r d  p l a n t  w o u l d  p r o v i d e  o n e  h u n d r e d  f i f t y  t o  t w o  h u n d r e d  n e w  

j o b s  a n d  t h e  w o o d  p r o d u c t s  p l a n t  o n e  h u n d r e d  s i x t y  n e w  j o b s ,  

w i t h  e x p o r t s  t o t a l l i n g  a n  e s t i m a t e d  1 4  m i l l i o n  p o u n d s  o f  

p r o d u c t s  a n n u a l l y .

T h e  S e w a r d  s h i p  r e p a i r  f a c i l i t i e s  a r e  c o n t i n u i n g  t o  e x p a n d  a n d  

a r e  d r a w i n g  m o r e  o f  t h e  l a r g e r  v e s s e l s  f r o m  W a s h i n g t o n ' s  p o r t s .  

I n  t h e  p a s t  y e a r ,  o v e r  s i x t y - f i v e  v e s s e l s  w e r e  r e p a i r e d ,  

p r o v i d i n g  r e g u l a r  e m p l o y m e n t  f o r  t w e n t y  t o  t h i r t y  p e r s o n s .  

N e x t  y e a r ,  w e  a n t i c i p a t e  i n  e x c e s s  o f  o n e  h u n d r e d  v e s s e l  

r e p a i r s ,  i n c r e a s i n g  t h e  w o r k f o r c e  t o  t h i r t y  t o  f o r t y  f u l l - t i m e  

j o b s .  T h e  s u p p l i e r s  a n d  m a n y  o f  t h e  s p e c i a l t y  c o n t r a c t o r s  a r e  

b a s e d  o u t  o f  A n c h o r a g e .

F i s h  p r o c e s s i n g  i s  a n o t h e r  g r o w i n g  i n d u s t r y .  I c i c l e  S e a f o o d s  

n o r m a l l y  e x p o r t s  t h r e e  m i l l i o n  p o u n d s  o f  p r o c e s s e d  f i s h  f r o m  

S e w a r d  a n n u a l l y .  I c i c l e  i s  n o w  c o n s t r u c t i n g  t w o  n e w  c a n n i n g  

l i n e s  t o  b e  r e a d y  f o r  o p e r a t i o n  t h i s  s p r i n g .  S e w a r d  M a r i n e  

S e r v i c e s  i s  c o n s t r u c t i n g  a  n e w  p l a n t  w h i c h  w i l l  a l s o  b e  r e a d y  

f o r  n e x t  s e a s o n .  I n l e t  S a l m o n ,  I n c . ,  p l a n s  t o  c o n s t r u c t  a  n e w  

p l a n t  o n  l a n d  r e c e n t l y  l e a s e d  f r o m  t h e  c i t y .  M o s t  o f  t h e  f i s h  

p r o d u c t s  p r o c e s s e d  i n  S e w a r d  a r e  e x p o r t e d  t h r o u g h  A n c h o r a g e .  A  

c o n s e r v a t i v e  e s t i m a t e  i s  t h a t  t e n  t o  f i f t e e n  m i l l i o n  p o u n d s  o f  

S e w a r d  p r o c e s s e d  f i s h  w i l l  b e  e x p o r t e d  n e x t  s e a s o n .

B o t t o m  f i s h  i s  a  d e v e l o p i n g  i n d u s t r y  i n  S e w a r d .  F o u r  l a r g e  

b o t t o m  f i s h i n g  v e s s e l s  a r e  n o w  h o m e p o r t e d  i n  S e w a r d  a n d  e i g h t  

t o  t e n  a r e  e x p e c t e d  i n  t h e  c o m i n g  s e a s o n .  T h i s  g e n e r a t e s  t e n
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t o  f i f t y  n e w  j o b s  a n d  r e q u i r e s  s u p p o r t  s e r v i c e s  a n d  s h i p  s t o r e s  
f r o m  t h e  R a i l b e l t .

T h i s  e c o n o m i c  e x p a n s i o n  a l s o  a f f e c t s  e s t a b l i s h e d  i n d u s t r i e s  a n d  
b u s i n e s s e s  l o c a t e d  i n  S e w a r d  a n d  t h e  R a i l b e l t .  T h e  A l a s k a  
V o c a t i o n a l  T e c h n i c a l  C e n t e r  (AVTEC) h a s  a  c u r r e n t  s t a f f  o f  
s i x t v - e i g h t  p e o p l e .  I n  r e s p o n s e  t o  n e w  i n d u s t r i e s ,  t h e y  a r e  
d e v e l o p i n g  n e w  c o u r s e s  t h a t  w i l l  t r a i n  A l a s k a  N a t i v e s  a n d  o t h e r  
A l a s k a n s .  New c o u r s e s  b e i n g  c o n s i d e r e d  i n c l u d e  f o r e s t
o r o d u c t s , l o g g e r  s a f e t y ,  w e l d i n g ,  m i l l w r i g h t s ,  o f f i c e  p r a c t i c e s
a n d  m a r i t i m e  s a f e t y  p r o g r a m s .  T h e  e x p a n d e d  c u r r i c u l u m  w i l l  
r e q u i r e  m o r e  i n s t r u c t o r s  a n d  s t a f f .

T o u r i s m  i s  c o n t i n u i n g  t o  g r o w .  l a s t  y e a r ,  t h i r t y - t h r e e  c r u i s e  
s h i p s  v i s i t e d  S e w a r d ;  f o r t y  a r e  s c h e d u l e d  f o r  t h i s  y e a r .  T h e  
A l a s k a  R a i l r o a d  p l a n s  t o  i n c r e a s e  i t s  p a s s e n g e r  s e r v i c e  t o  
S e w a r d  t o  f i v e  d a y s  p e r  w e e k  t h i s  s u m m e r .  M a n y  o f  t h e  t o u r i s t s
v i s i t i n g  S e w a r d  t r a v e l  t h r o u g h o u t  t h e  R a i l b e l t .

T h e  e x p a n s i o n  o f  i n d u s t r i e s  a n d  b u s i n e s s  i n  S e w a r d  h a s  a  v e r y  
p o s i t i v e  i m p a c t  o n  b u s i n e s s  i n  A n c h o r a g e  a n d  t h e  R a i l b e l t .  A l l  
o f  t h i s  a c t i v i t y  i s  d e p e n d e n t  u p o n  r e l i a b l e  a n d  r e a s o n a b l y  
p r i c e d  e l e c t r i c a l  e n e r g y .  T h e  o n l y  w a y  w e  c a n  c o n t i n u e  t o  
p r o v i d e  t h i s  i s  b y  r e p l a c e m e n t  o f  t h e  t r a n s m i s s i o n  l i n e ,  a n d  
t h e  m o s t  r e a s o n a b l e  w a y  t o  f i n a n c e  t h i s  c o n s t r u c t i o n  i s  f r o m  
t h e  R a i l b e l t  E n e r g y  F u n d .  T h e  d e b t  s e r v i c e  f r o m  s a l e  o f  b o n d s  
w o u l d  i n c r e a s e  t h e  c o s t  o f  e n e r g y  t o  a  l e v e l  t h a t  w o u l d  p r e ­
c l u d e  i n d u s t r i a l  e x p a n s i o n  a n d  l i k e l y  w o u l d  d r i v e  m a n v  e x i s t i n g  
i n d u s t r i e s  o u t  o f  s t a t e .  F o r  e x a m p l e ,  t h e  f i v e  m i l l i o n  d o l l a r  
b o n d  u s e d  t o  f i n a n c e  e a r l i e r  l i n e  i m p r o v e m e n t s  i n c r e a s e d  t h e  
c o s t  o f  e n e r g y  b y  t w o  c e n t s  p e r  KITH. A b o n d  i s s u e  t o  f i n a n c e  
t h i s  p r o j e c t  w o u l d  i n c r e a s e  t h e  c o s t  f o u r  t o  s i x  c e n t s  p e r  KWH. 
A f o u r  c e n t  i n c r e a s e  w o u l d  r a i s e  t h e  c o s t  o f  p o w e r  f o r  m a j o r  
l o c a l  s t a t e  a g e n c i e s  a l o n e  f r o m  $ 3 7 7 , 0 0 0  p e r  y e a r  t o  o v e r  
$ 5 3 0 , 0 0 0  p e r  y e a r .  I n d u s t r i e s  w o u l d  f a c e  a  s i m i l a r  c o s t  
i n c r e a s e .

T h e  r e p l a c e m e n t  o f  t h e  t r a n s m i s s i o n  l i n e  f r o m  L a w i n g  t o  F o r t  
R a y m o n d  i s  e s s e n t i a l  t o  t h e  c o n t i n u e d  i n d u s t r i a l  d e v e l o p m e n t  i n  
S e w a r d  a n d  t h e  e n t i r e  R a i l b e l t .  B e c a u s e  t h e  p r o j e c t  f i t s  b o t h  
t h e  t e c h n i c a l  r e q u i r e m e n t s  f o r  a  r a i l b e l t  e n e r g y  p r o j e c t  a s  
w e l l  a s  t h e  b r o a d e r  d e f i n i t i o n  o f  a  " R a i l b e l t  E c o n o m i c  A s s i s ­
t a n c e  a n d  R e c o v e r y "  p r o j e c t  a s  p r o p o s e d  i n  y o u r  b i l l s ,  w e  
s t r o n g l y  r e c o m m e n d  t h a t  t h e  p r o j e c t  b e  i n c l u d e d  i n  y o u r  b i l l  
f o r  a n  a p p r o p r i a t i o n  o f  $ 1 5  M i l l i o n .  I  w i l l  u r g e  o u r  l e g i s l a ­
t o r s  t o  s u p p o r t  y o u r  b i l l s  i f  t h e  a p p r o p r i a t i o n  i s  i n c l u d e d  f o r  
S e w a r d .S i n c e r e l y ,
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THE C IT Y  OF SEWARD, ALASKA

HARRY E .  G I E S E L E R  
MAYOR

E n c l o s u r e :  C i t y  o f  S e w a r d  1 9 8 9  C a p i t a l  P r i o r i t v  L i s t

c c :  T h e  H o n o r a b l e  S e n a t o r  D r u e  P e a r c e
T h e  H o n o r a b l e  S e n a t o r  A r l i s s  S t u r g u l e w s k i  
T h e  H o n o r a b l e  S e n a t o r  P a t  R o d e v  
T h e  H o n o r a b l e  S e n a t o r  P a u l  F i s c h e r
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•  Harbor (907) 224*3138 

® fire (907) 224*3445

•  Telecopier (907) 224*3248

February 3, 1989

THE HONORABLE RICK UEH7-ING 
ALASKA STATE SENATE 
P0 Box V
Juneau, AK 99811

Dear Senator Uehling:

I appreciate your letter of January 26, 1989, concerning your 
three bills called the "Railbelt .Economic Assistance and 
Recovery Act." Aa you may know, Seward is experiencing econom­
ic growth that will contribute significantly to your goal. 
However, this program is contingent upon our anility to provide 
reliable electrical service to local Industries.

A  proposal has been submitted to our legislators to appropriate 
$15 Million from the Railbelt Energy Fund for replacement of 
twenty-five (25) miles of transmission line from Lawing to the 
Fort Raymond substation. This 25-mile section of line was 
built in the late 1950’s, and it is barely serviceable, unreli­
able and experiences extended power outages. The proposed 
project will replace the old line, reconfigure the substation 
and provide additional standby general*’on. The project falls 
within the criteria established for railbelt energy projects 
and is supported by the Railbelt Utilities. We strongly urge 
that any Dill allocating funds from the Railbelt Energy Fund 
include funding for this important link of the Railbelt Elec­
trical Transmission Grid.

Reasonably priced an$ reliable power is one of the key elements 
in a management decision to locate a new enterprise in Alaska. 
A number of major industries have made this decision and are 
building or are planning to build a plant in Seward. The 
entire Railbelt as well as the state of Alaska will benefit 
from these industries. Several of those industries are dis­
cussed below*

Suneel Alaska Corporation is presently exporting annually 
700,000 to 800,000 tons of coal mined In Healy, Suneel expects
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this to Increase to 116 million tons, or more. All of this 
coai is transported by the Alaska Railroad and provides employ­
ment throughout the Railbelt. The development of coal reserves 
in the Matanuska Valley may be contingent upon an economical 
loading facility in Seward.

The Spring Creek Correctional Facility employs over two hundred 
people whose homes are located in Anchorage and throughout the 
Railbelt. host of its supplies and support comes through 
Anchorage. The economics of this facility are felt throughout 
Alaska.

Chugach Alaska Corporation is completing construction of a 
state of the art mill capable of processing 85 million board 
feet of timber per year and will export annually 45 million 
board feet of finished lumber and 120,000 tons of chips. This 
plant will employ one hundred fifty to two hundred people 
beginning this summer. There are serious plans to construct a. 
new particle board plant and a new wood products plant in the 
same vicinity as a direct result of this plant. The particle 
board plant would provide one hundred fifty to two hundred new 
jobs and the wood products plant one hundred sixty new jobs, 
with exports totalling an estimated 14 million pounds of 
products annually.

The Seward ship repair facilities are continuing to expand and 
are drawing more of the larger vessels from Washington’s ports. 
In the past year, over sixty-five vessels were repaired, 
providing regular employment for twenty to thirty persons. 
Next year, we anticipate in excess or one hundred vessel 
repairs, increasing the workforce to thirty to forty full-time 
jobs. The suppliers and many of the specialty contractors are 
based out of Anchorage.

processing is another growing industry. Icicle Seafoods 
illy exports three million p o u n d s ' of processed fish from

Fish 
norma]
Seward annually. Icicle is now constructing two new canning 
lines to be ready for operation this 9pring. Seward Marine 
Services is constructing a new plant which will also be ready 
for next season. Inlet Salmon, Inc., plans to construct a new 
plant on land recently leased from the city. Most of the fish 
products processed in Seward are exported through Anchorage. A 
conservative estimate is that ten to fifteen million pounds of 
Seward processed fish will be exported next season.

Bottom fish is a developing industry in Seward. Four large 
bottom fishing vessels are n ow homeported in Seward and eight 
to ten are expected in the coming season. This generates ten

v a j



F e b r u a r y  3 ,  1 9 8 9

P a g e  3

to fifty new jobs and requires support services and ship stores 
from the Railbelt.

This economic expansion also affects established industries and 
businesses located in Seward and the Railbelt. The Alaska 
Vocational Technical Center (AVTEC) has a current staff of 
sixty-eight people. In response to new industries, they are 
developing new courses that will train Alaska Natives and other 
Alaskans. New courses being considered include forest 
products, logger safety, welding, millwrights, office practices 
and maritime safety programs. The expanded curriculum will 
require more instructors and staff.

Tourism is continuing to grow, last year, thirty-three cruise 
ships visited Sewardi forty^ are scheduled for this year. The 
Alaska Railroad plans to increase its passenger service to 
Seward to five days per week this summer. Many of the tourists 
visiting Seward travel throughout the Railbelt.

The expansion of industries and business in Seward ha9 a very 
positive impact on business in Anchorage and the Railbelt. All 
of this activity is dependent upon reliable and reasonably 
priced electrical energy, The only way we can continue to 
provide this is by replacement of the transmission line, and 
the most reasonable way to finance this construction is from 
the Railbelt Energy Fund, The debt service from sale of bonds 
would increase the cost of energy to a level that would p r e­
clude industrial expansion and likely would drive many existing 
industries out of state. For example, the five million dollar 
bond used to finance earlier line improvements increased the 
cost of energy by two cents per KWH. A  bond issue to finance 
this project would increase the cost four to six cents per KWH. 
A four cent increase would raise the cost of power for major 
local state agencies alone from $377,000 per year to over 
$530,000 per year. Industries would face a similar coat 
increase.

The replacement of the transmission line from Lawing to Fort 
Raymond is essential to the continued industrial development in 
Seward and the entire Railbelt. Because the project fits both 
the tachnical requirements for a railbelt energy project as 
well as the broader definition of a "Railbelt Economic Assis­
tance and Recovery" project as proposed in your bills, we 
strongly recommend that the project be included in your bill 
for an appropriation of $15 Million. I will urge our legisla­
tors to support your bills if the appropriation is included for 
Seward,

S i n c e r e l y ,
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h a r r y  e . g i e s e l e r
MAYOR

Enclosures City of Seward 1989 Capital Priority List

c c j The Honorable Senator Drue Pearce
The Honorable Senator Arliss Sturgulewski 
The Honorable Senator Pat Rodey 
The Honorable Senator Paul Fischer
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CITY
CAPITAL PROJECT ASSISTANCE 1939 

Category - Economic Development

*■
OF SEWARD 

!CT ASSTSTANPF 1QflO
-i.

Project Title: 115 KV TRANSMISSION LINc.
LAWING TO FORT RAYMOND SUBSTATION

Project Coet: $15,000,000

Annual 0 & M Cost; SIGNIFICANT SAVINGS

Description:

Construct 24.5 miles of 115 KV transmission line, relocate and reconfigure substation 
provide for local distribution and install an additional standby generator.

Justification:

The City is dependent upon a single 42 mile long transmission line from CEA's Dave 
Creek Substation to the Fort Raymond Substation. The line is routed through son 
of the most difficult terrain in Alaska for avalanches, heavy snow, ice loadir 
and wind, and is almost inaccessible under winter conditions. A portion of thi 
line was upgraded in 1984/85 to a new 115 KV line. This was funded in part by 
City Bond issue. The remaining 24.5 miles is a 69 KV line constructed in the 1950' 
that is rapidly failing and very unreliable. Last winter Seward experienced 1 
major outages extending from 1 hour to several days due to the condition of tb 
69 KV line.

The 69 KV line has been inspected by several engineering firms. All reportB confii 
it has exceeded normal life expectancy and must be replaced now! Pole tests mac 
in 1984 revealed a number that need to be replaced immediately, and most withi 
a few years. An inspection made in 1987 found the conductors had stretchec 
excessively, irregular conductor sag, twisted poles and arms, poles out of lir 
and other significant problems. Last winter a conductor broke under snow load ar 

the steel core was found to be rusted through. During the winter season we experienc 
numerous outages caused by conductors contacting due to irregular snow load: 
offloading ice and snow, and insufficient phase separations. Almost all of the: 

faults can be directly traced back to the age and condition of the line, earthquab 
damage and repeated heavy ice and snow loading. At anytime we could experienc 
a . catastrophic loss due to the domino effect of rotten pole failure. Should a majo 
failure occur due to pole failure, avalanche or other cause, the City cannot raee 
current power demand with its existing generators. Two 1500 KW units wer 
manufactured in 1941 and have been derated by the manufacturer to 750 KW each.

Operation & Maintenance Cost:

Over the past three ye^rs the cost to operate the standby power plant and effe< 
emergency repairs has exceed $100,000/year. Not withstanding the cost of routii 
maintenance, low efficiency, and cost to customers, the 0 fit M cost will be reduo 
by $100,000/year.

Source of Funds:
Local: 
State: 

Total:

0
$15,000,000
$15,000,000

(Railbelt Energy Fund)

Staff:

Name: Everett P. Diener
Title: Manager of Engineering & Utilities

Phone: 224-3331



O c t o b e r  2 4 ,  1 3 8 8
( U p d a t e d  D e c e m b e r  2 1 ,  1 9 3 8 )

K e n a i  P e n i n s u l a  B o r o u g h  A s s e m b l y  
1 4 4  N .  B i n k l e y
S o l d o t n a ,  A l a s k a  9 9 6 6 9 - ? 9 9 8  

D e a r  M e m b e r s :

T h e  r e s i d e n t s  o f  s e v e r a l  s u b d i v i s i o n s  i n  C o c p e r  . L a n d i n g  a r e  
c u r r e n t l y  w i t h  t e m p o r a r y  e l e c t r i c a l  p o w e r  o r  n o  p o w e r  a t  
a l l .  We a r e  a s k i n g  y o u  t o  c o n s i d e r  a p o w e r  e x t e n s i o n  
p r o j e c t  f o r  t h e s e  r e s i d e n t s  a s  p a r t  o f  y o u r  C a p i t a l  P r o j e c t s  
r e q u e s t .  T h i s  p a c k a g e  c o n t a i n s  t h e  m a t e r i a l s  a n d  
i n f o r m a t i o n  t h a t  I  h a v e  b e e n  a b l e  t o  p u t  t o g e t h e r  i n  t h e  
m o n t h  t h a t  I ' v e  b e e n  w o r k i n g  o n  t h i s  v e n t u r e .

M a n y  t i m e s  i n  t h e  p a s t ,  d i f f e r e n t  r e s i d e n t s  o f  o u r  
s u b d i v i s i o n s  h a v e  m a d e  i n q u i r i e s  t o  C h u g a c h  E l e c t r i c  
A s s o c i a t i o n ,  I n c .  t o  d e t e r m i n e  t h e  c o s t  o f  e x t e n d i n g  
e l e c t r i c  p o w e r  t o  o u r  h o m e s .  E a c h  t i m e  t h e  a n s w e r  h a s  b e e n  
a p p r o x i m a t e l y  5 3 0 , 0 0 0 . 0 0  p e r  r e s i d e n c e .  T h e  m o s t  r e c e n t  
a t t e m p t  b y  o n e  o f  o u r  n e i g h b o r s  o n  b e h a l f  o f  s e v e r a l  
s u b d i v i s i o n s  r e s u l t e d  i n  a  c o n s t r u c t i o n  c o s t  e s t i m a t e  o f  
o v e r  5 3 4 5 , 0 0 0 . 0 0 .  T h i s  f i g u r e  s t i l l  r e p r e s e n t s  a  
p r o h i b i t i v e  a m o u n t  w h e n  d i v i d e d  b e t w e e n  t h o s e  n e e d i n g  p o w e r  
i n  t h o s e  a r e a s .

We h a v e  r e c e i v e d  t h e  a p p r o v a l  o f  t h e  C o o p e r  L a n d i n g  
C o m m u n i t y  C l u b  t o  b e  p a r t  o f  i t s  p r i o r i t y  l i s t  w h i c h  i s  
s u b m i t t e d  t o  y o u  f o r  c o n s i d e r a t i o n .  We r e a l i z e  t h a t  s u c h  a  
p r o j e c t  a s  p o w e r  e x t e n s i o n  i s  a  l a r g e  r e q u e s t ,  b u t  we f e e l  
i t  i s  a  v a l i d  o n e  f o r  t h e  f o l l o w i n g  r e a s o n s :

1 .  T h e  s u b d i v i s i o n s  c o n s i s t  o f  6 3  s e p a r a t e  l o t s  f o r
w h i c h  t h e r e  a r e  4 7  s e p a r a t e  o w n e r s  o f  r e c o r d .  T h i s  
r e p r e s e n t s  a  l a r g e  p e r c e n t a g e  o f  p e o p l e  i n  a  
c o m m u n i t y  t h e  s i z e  o f  C o o p e r  L a n d i n g .

S o  f a r  I  h a v e  r e c e i v e d  l e t t e r s  i n d i c a t i n g  t h a t  
3 2  f a m i l i e s  w a n t  e l e c t r i c i t y ,  a n d  5  f a m i l i e s  m ay  b e  
i n t e r e s t e d  d e p e n d i n g  u p o n  t h e  c o s t  o f  h o o k - u p .
T h e r e  a r e ’ a s  y « t  3  u n k n o w n s  s i n c e  I  am s t i l l  
r e c e i v i n g  r e p l i e s  t o  my i n i t i a l  l e t t e r .

S o m e  l o t s  a r e  c u r r e n t l y  f o r  s a l e ,  b u t  t h o u g h  
t h e y  a r e  b e a u t i f u l  p i e c e s  o f  p r o p e r t y ,  t h e y  h a v e  
n o t  g e n e r a t e d  m u c h  i n t e r e s t  d u e  t o  t h e  
u n a v a i l a b i l i t y  o f  p o w e r .



2 .  S i n c e  e l e c t r i c i t y  i s  c o n s i d e r e d  a  b a s i c  n e e d  b y  
m o s t  p e o p l e  m  o u r  c o u n t r y ,  e x t e n d i n g  p o w e r  i n t o  
a l r e a d y  e x i s t i n g  s u b d i v i s i o n s  w o u l d  a l l o w  m o r e  
c o m f o r t a b l e ,  a t t r a c t i v e  h o m e s  t o  b e  b u i l t .  We a r e  
p r o u d  o f  t h e  w e l l - k e p t  r u s t i c  f l a v o r  t h a t  C o o p e r  
L a n d i n g  h a s  g e n e r a l l y  m a i n t a i n e d ;  we w i s h  t o  
a t t r a c t  p e o p l e  w h o  t a k e  p r i d e  i n  t h e  f c r e s t e d  
s e t t i n g  a n d  w i l l  d e v e l o p  a n d  b u i l d  t o  f i t  I n  w i t h  
t h e  s u r r o u n d i n g s . M o s t  o f  t h e s e  p e o p l e  w i l l  w a n t  
e l e c t r i c i t y .

3 .  H u n d r e d s  o f  a c r e s  c n  t h e  n o r t h  s i d e  o f  t h e  K e n a i  
R i v e r  a r e  c u r r e n t l y  S t a t e  l a n d s .  T h e y  h a v e  b e e n  
s e l e c t e d  b y  t h e  3 o r o u g h  a n d  may  o n e  d a y  b e  
c o n s i d e r e d  f o r  e x p a n s i o n  o f  t h e  r e s i d e n t i a l  a r e a  
o f  C o o p e r  L a n d i n g .  S i n c e  s o m e  o f  t h e  s u b d i v i s i o n s  
i n  q u e s t i o n  a r e  n e a r l y  s u r r o u n d e d  b y  t h e s e  l a n d 3 , 
r e a d i l y  a v a i l a b l e  p o w e r  w o u l d  e n c o u r a g e  t h e i r  
o r d e r l y  d e v e l o p m e n t .

4 .  C o o p e r  L a n d i n g  i s  l o c a t e d  i n  t h e  h e a r t  o f  a  p r i m e  
r e c r e a t i o n  a r e a .  T h e  p o t e n t i a l  f o r  h i g h - q u a l i t y  
o u t d o o r  a c t i v i t y  e x i s t s  b o t h  w i n t e r  a n d  s u m m e r .  
R i v e r  r a f t i n g ,  h i k i n g  a n d  s k i i n g  t r a i l s ,  a n d  o f  
c o u r s e  f i s h i n g  a r e  j u s t  a  f e w  o f  t h e  r e a s o n s  p e o p l e  
m ay  b e  a t t r a c t e d  f r o m  A n c h o r a g e ,  K e n a i  a n d  S o l d o t n a  
f o r  a  c h a n g e  o f  s c e n e .  M a i n t a i n i n g  a  c o m f o r t a b l e  
c a b i n  i n  t h i s  m o u n t a i n  c o m m u n i t y  c o u l d  b e  a n  
a p p e a l i n g  w a y  t o  r e n e w  o n e s e l f .  E v e n  p a r t - t i m e  
r e s i d e n t s  w o u l d  b e n e f i t  l o c a l  a n d  o t h e r  K e n a i  
P e n i n s u l a  b u s i n e s s e s .

T h i s  p a c k a g e  w i l l  b e  c o n t i n u a l l y  u p d a t e d  a s  I  g a t h e r  m o r e  
i n f o r m a t i o n .  H a v i n g  s t a r t e d  s o  r e c e n t l y ,  I  am s t i l l  w a i t i n g  
f o r  r e p l i e s  t o  m a n y  o f  t h e  l e t t e r s  I  h a v e  s e n t  o u t ,  b u t  I  am 
e n c o u r a g e d  b y  w h a t  I  h a v e  l e a r n e d  s o  f a r .

P l e a s e  c o n s i d e r  a d d i n g  t h i s  t o  y o u r  C a p i t a l  P r o j e c t s  l i s t .  

S i n c e r e l y ,

L u R u e  T r o y e r  
B o x  7 5 6
C o o p e r  L a n d i n g ,  A l a s k a  

9 9 5 7 2



CURRENT  POWER STATUS

As  o r  O c t o b e r  2 4 ,  . 1 9 8 8  
( U p d a t e d  D e c e m b e r  2 1 ,  1 9 8 8 )

B e a n  C r e e k .  S u b  B l a k l e y  S b
T o t a l  n u m b e r  o f  l o t s  i n v o l v e d  

T o t a l  n u m b e r  o f  p r o p e r t y  o w n e r s

4 5

2 4

1 8

1 3

H a v e  n o t  y e t  r e s p o n d e d  2

A l r e a d y  h a v e  p o w e r  2

W a n t  p o w e r ,  h a v e  t e m p o r a r y  h o o k u p  1

W a n t  p o w e r ,  h a v e  n o  p o w e r  a t  a l l  2 1

May  w a n t  p o w e r ,  d e p e n d s  u p o n  c o s t  3

Do  n o t  w a n t  p o w e r  5
( I n c l u d e s  t h o s e  who  h a v e

l a n d  f o r  s a l e )

1

0

3

7

2

0
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E L E C T R IC  A S S O C IA T IO N .  IN C .

5501 MINNESOTA DRIVE / • P 0  BOX 195200 • ANCHORAGE. ALASKA 995»9*52C0 •

A u g u s t  i i ,  1 9 8 7

3wGNE 9C7-563-7.194 
• EISX CHUGACH AHG 

:90) 25 265 
'SLSCOPIER 

907-554C532

H r .  D o n a l d  H eftay -
P . O .  B o x  5r ( r b
C o o p e r  L a n d i n g ,  AK 9 9 5 7 2

D e a r  M r .  H e f ta y T

C h u g a c h  E l e c t r i c  A s s o c i a t i o n ,  I n c . ' s  ( C h u g a c h )  L e t t e r  t o  y o u  o n  
A u g u s t  3 ,  1 9 8 7  i n a d v e r t e n t l y  e x c l u d e d  c o p i e s  o f  t h e  e n g i n e e r i n g  
u n i t  e s t i m a t e s .  E n c l o s e d  f o r  y o u r  i n f o r m a t i o n  a r e  c o p i e s  o f  b o t h  
e n g i n e e r i n g  e s t i m a t e s .

E s t i m a t e  n u m b e r  1 1 9 3  e x t e n d s  p o w e r  t o  a l l  o f  B e a n  C r e e k  /  
S u b d i v i s i o n  a n d  e s t i m a t e  n u m b e r  1 1 9 4  p r o v i d e s  p o w e r  t o ( n r .  B a r g e s  
a n d  y o u r s e l f .  T o  e v a l u a t e  t h e s e  e s t i m a t e s  t h e  f o l l o w i n g  
i n f o r m a t i o n  w i l l  h e l p .

J

1 .  M a t e r i a l  c o s t  a r e  c o s t  o f  i t e m s  f u r n i s h e d  . i t e m s  ; b y  C h u g a c h  
t o  t h e  c o n t r a c t o r .   '

2 .  C o n t r a c t  c o s t  i n c l u d e s  b o t h  t h e  c o n t r a c t o r ' s  m a t e r i a l ,  
e q u i p m e n t  a n d  l a b o r  c o s t s .

3 .  T h e s e  u n i t  c o s t s  a r e  b a s e d  o n  h i s t o r i c a l  c o s t  f o r  t h e  
A n c h o r a g e  a r e a  d u r i n g  t h e  p a s t  t w e n t y - f o u r  m o n t h s .  T h e  
c o r a p u t i z e d  c o s t s  a r e  a u t o m a t i c a l l y  a d j u s t e d  f o r  l o c a t i o n  a n d  
s i z e  o f  t h e  p r o j e c t .  Y ou"  w i l l  n o t e  t h a t  t h e  s a m e '  u n i t s

‘c o i t ' s ' b e t w e e n  e s t i m a t e s  w i l l  b e  l o w e r  o n  t h e  l a r g e r  p r o j e c t .  
C o s t s  v a r y  l i t t l e  w h e t h e r  t h e  p r o j e c t  i s  c o n t r a c t e d  o r  b u i l t  
b y  C h u g a c h  c r e w s .

4 .  T h e  o v e r h e a d  r a t e  o f  t w e n t y  p e r c e n t  i s  a p p l i e d  t o  t h e  t o t a l  
c o n t r a c t  a n d  m a t e r i a l  c o s t  a s  r e q u i r e d  u n d e r  t h e  t a r i f f .

5 .  T h e  c o n t i n g e n c y  a t  t e n  p e r c e n t  i s  u s e d  t o  c o v e r  i t e m s  
n o r m a l l y  d i s c o v e r e d  a f t e r  t h e  p r o j e c t  d e s i g n  i s  c o m p l e t e .



A ugus t : 11', 1 9 8  7

I f  y o u  s h o u l d  h a v e  a n y  q u e s c i o n s  r e g a r d i n g  Che  e s t i m a t e ,  p L e a s e  
c o n C a c c  M r .  S t e p h e n  A n d e r s o n  a c  5 6 4 - 0 6 2 7 .

S i n c e r e l y ,

■: O ty ja  £ .

D o r a  L .  G r o p p , P . E .
D i r e c t o r  o f  E l e c t r i c a l  E n g i n e e r i n g

D L G / k b / C 2 - 5 8

E n c l o s u r e

c c : A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n
F i l e  < ? C - 8 7 - 3 5 9

V.



E L E C T R IC  A S S O C IA T IO N .  IN C .

A u g u s t  3 ,  1 9 8 7

1 MINNESOTA DRIVE • 3 O 30X "?63C0 • ANCHORAGE. ALASKA 39519 b JuO • --ONE .«,/v i3 / .‘.l.i
'r- .'z ' '- ‘/.AC H inr.

'Ei.ECGPlER
.•v ■■.o.i'itj-iy

M r .  D o n a l d  M c R a y  
P . O .  B o x  5 4 2
C o o p e r  L a n d i n g ,  A l a s k a  9 9 5 7 2

S u b j e c t :  S e r v i c e  t o  B e a n  C r e e k / J u n e a u  C r e e k
W o r k  O r d e r  8 5 2 2 ,  C o o p e r  L a n d i n g

D e a r  M r .  M c R a y :

R e f e r e n c e  i s  m a d e  t o  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ' s  
l e t t e r  d a t e d  J u l y  2 2 ,  1 9 8 7 ,  r e g a r d i n g  t h e  e x t e n s i o n  o f  e l e c t r i c a l  
s e r v i c e  o n  t h e  a b o v e  w o r k  o r d e r .

I n  o r d e r  t o  a s s i s t  y o u  i n  r e a c h i n g  a n  u n d e r s t a n d i n g  o f  t h e  
e x t e n s i o n  c o s t ,  f o r  t h e  i n s t a l l a t i o n  o f  s e r v i c e  t o  y o u r  a n d  
M r .  B a r . s e ' s  p r o p e r t y ,  a s  w e l l  a s  t o  t h i r t y - n i n e  o t h e r  l o t s  i n  t h e  
a r e a ,  e n c l o s e d  a r e  c o p i e s  o f  t h e  c o m p l e t e  e s t i m a t e  b r e a k d o w n s  
b a s e d  o n  C h u g a c h ' s  p r e s e n t  l i n e  e x t e n s i o n  t a r i f f .  T h e s e  c o s t s  
a r e  c o m p u t e d  b a s e d  u p o n  p r e v i o u s  e x p e n d i t u r e  h i s t o r y  f o r  s i m i l a r  
p r o j e c t s  i n  t h e  s a m e  a r e a ,  o r  o t h e r  r u r a l  a r e a s .  A d d i t i o n a l l y  
i n c l u d e d  i s  a n  e s t i m a t e  b a s e d  u p o n  i m p l e m e n t a t i o n  o f  t h e  n ew  
p r o p o s e d  l i n e  e x t e n s i o n  t a r i f f ,  p r e s e n t l y  a w a i t i n g  a p p r o v a l  b y  
t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n .

A l s o -  e n c l o s e d  f o r  y o u r  i n f o r m a t i o n  i s  a  c o p y  o f  t h e  C h u g a c h  
E l e c t r i c  A s s o c i a t i o n  T a r i f f  c u r r e n t l y  i n  e f f e c t  a n d  t h e  n ew  
p r o p o s e d  t a r i f f  w h i c h  h a s  n o t  y e t  b e e n  a p p r o v e d  a n d  i s  s u b j e c t  t o  
c h a n g e .

I f  y o u  s h o u l d  h a v e  a n y  q u e s t i o n s ,  o r  r e q u i r e  a d d i t i o n a l  
i n f o r m a t i o n ,  p l e a s e  d o  n e t  h e s i t a t e  t o  c o n t a c t  me a t  5 6 4 - 0 6 2 6 .

S i n c e r e l y ,
/ v .

D o r a  L .  G r o p p
D i r e c t o r  o f  E l e c t r i c a l  E n g i n e e r i n g

D L G / W R B / p b
C O R R 3 / 2 9 1

E r .c  l o s u r e s
c c :  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  

( F i l e  i C - 6 7 - 3 5 9 )



CHUGACH ELECTRIC ASSOCIATION. INC.
Anchorage. Alaska

D I S T R IB U T I O N  COST ESTIMATING SYSTEM 
< S y s t e m  V e r s i o n  l . S d  -  J a n u a r y  8 ,  1 9 8 7 >

C o n s t r u c t i o n  C o s t  E s t i m a t e  E s t i m a t e  D a t e :  0 7 / 2 4 / 3

. r £ ' W ork  O r d e r  N u m b e r :  8 5 2 2

P r o j e c t :  . COOPER LANDING
E s t i m a t e  N u m b e r :  1 1 9 3  -  DES1 D e s i g n e r :  GARY MEADOWS

.. . . .  Map  N u m b e r :  G r i d  N u m b e r :

CONSTRUCTION UNIT COST L I S T :

U n i  t U n i  t T o t a l T o t a 1 U n i  t
C o n s t r u c t i  o n Q u a n t i  t y C o n t r a c t M a t e r i a l U n i  t E x t e n d e d

U n i  t C o s t C o s t C o s t C a s t
2  ACSR 2 7 . 6 0 0 $ 2 S 9 7 . 0 0 $ 0 . 0 0 $ 2 S 9 7 . 0 0 $ 7 1 6 7 7 . 2 0
4 0 / 5 4 3 . 0 0 0 $ 1 2 4 8  . 0 0 $ 1 5 2 . 0 8 $ 1 4 0 0  . 0 8 $ 6 0 2 0 3 . 4 4
A1 2 4  . 0 0 0 $ 4 1 1  . 0 0 $ 0 . 0 0 $ 4 1 1  . 0 0 $ 9 8 6 4 . 0 0
A2 4 . 0 0 0 $ 6 0 9 . 0 0 $ 0 . 0 0 $ 6 0 9 . 0 0 $ 2 4 3 6 . 0 0
A4 6 . 0 0 0 $ 7 2 9  . 0 0 S 0 . 0 0 $ 7 2 9 . 0 0 5 4 3 7 4 . 0 0
AS 7 . 0 0 0 $ 5 1 9 . 0 0 $ 0 . 0 0 $ 5 1 9  . 0 0 $ 3 6 3 3 . 0 0
A S - 1 7 . 0 0 0 $ 3 5 7 . 0 0 $ 0 . 0 0 $ 3 S 7 . 0 0 $ 2 4 9 9 . 0 0F 1 - 4 P 2 8  . 0 0 0 $ 6 3 4  . 0 0 $ 0 . 0 0 c 6 3 4 . 0 0 $ 1 7 7 5 2 . 0 0J 6 1 . 0 0 0 $ 1 1 6  . 0 0 $ 0 . 0 0 $ 1 1 6  . 0 0 $ 116 . ao
M 2 - 1 1 21 . 0 0 0 s 1 9 6 . 0 0 $ 0 . 0 0 $ 1 9 6 . 0 0 $ 4 1 1 6  . 0 0M S - 9 l . r. o o $ 2 4 6 . 0 0 s 8 5 .  0 4 $ 3 3 1 . 0 4 $ 3 3 1 . 0 4
M S 2 - 3 4 3 . 0 0 0 $ 5 0  . 0 0 $ 0 . 0 0 s SO . 0 0 $ 2 1 5 0 . 0 0
S E 1 - 3 2 8 . 0 0 0 $ 2 2 9 . 0 0 $ 0 . 0 0 $ 2 2 9 . 0 0 $ 6 4 1 2 . 0 0S G 1 0 - 2 S 7 . 0 0 0 $ 6 4 8 . 0 0 s 4 O S . 2 9 $ 1 0 5 3 . 2 9 $ 7 3 7 3 . 0 3
S G 9 - 2 S 13 . 0 0 0 $ 6 0 1 . 0 0 $ 4 0 5 . 2 9 $ 1 0 0 6 . 2 9 $ 1 3 0 8 1 . 7 7
S R I - 1 0 0 . 8 4 0 $ 3 3 8 4 . 0 0 s 0 . 0 0 $ 3 3 8 4 . 0 0 $ 2 8 4 2 . 5 6
3 R 1 - 2 0 1 3 . 3 0 0 .$ 3 7 5 1 . 0 3 $ 0 . 0 0 3 7 5 1 . 0 0 $ 5 1 7 6 3 . 8 0
Z 3 5 / S 1 o 0 0 0 $ 6 1 5 . 0 0 $ 0 . 0 0 0 6 1 5 . 0 0 $ 6 1 5 . 0 0Z F 1 - 4 P 1 . 0 0 0 $ 1 0 4 . 0 0 $ 0 . 0 0 $ 1 0 4 . 0 0 0 1 0 4 . 0 0Z J 6 2 . 0 0 0 $ 6 5 .  0 0 $ 0 . 0 0 $ 6 5 .  0 0 $ 1 3 0  . 0 0Z 5 E 1 - 3 1 . 0 0 0 $ 9 0 . 0 0 $ 0 . 0 0 $ 9 0 . 0 0 $ 9 0 . 0 0

$ 2 6 1 5 6 3 . 3 4

D I S T R I B U T I O N  CONSTRUCTION COST SUMMARY

TOTAL CONTRACT LABOR AND MATERIAL S 2 4 6 8 3 3 . 5 6
TOTAL CEA SU PPLIED MATERIAL 5 1 4 7 3 0 . 2 3

SUBTOTAL S 2 6 1 5 6 3 . 8 4
CEA OVERHEAD 0 5 2 3 1 2 . 7 6

C 2 0 . 0  OX)
CONTINGENCY $ 3 1 3 8 7 . 6 6

C 1 0 . 0 0 X )
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CHUGACH ELECTRIC ASSOCIATION, INC.
Anchorage, Alaska

CEA Form 109 
(Rev. 1/87)

COST ESTIMATE

1. Work Order No. 2. Date of Estimate: July 28, 1987

3. Applicant: Bean Creek/Juneau Creek Residents

4. Location: Bean Creek/Juneau Creek Subdivision

(X) OVERHEAD () UNDERGROUND (X) SINGLE-PHASE 0 THREE-PHASE

5. Special Conditions: (Old Tariff)

6. Estimated Costs:

a. Cost ci Lint: Relocation S345,I'4.00

b. Cost of Street Lighting 5 N/A

c. Less Association Expenditure £ N/A

d. Less Engineering Deposit S N/A

e. Total Estimated Charge to Applicant £345,264.00

f. Amount due Refundable *5345,264.00

Non-Refundable $ -0-

NOTE: With the exception of the Engineering Services Deposit, ali ether
above figures are estimates only. If the Applicant gives Notice to 
Proceed, Chugach will engineer the line extension and otherwise solicit ar.d 
receive bids for its construction and installation. Following notice of 
the lowest responsive bid, Applicant may decline to proceed with the 
project.

NOTICE TO PROCEED

Applicant, having read the foregoing estimates, having had a 
reasonable opportunity to discuss the same, having been furnished a c opy .: 
Rule 3 of Chugach’s Tariff, and being fully informed thereof, authorizes 
Chugach to perform the engineering required to construct and install such 
facilities and to solicit and receive bids therefor.

DATED:__________________________ ___________________________________________
Applicant

* AN* SUBSEQUENT CuSTS RESULTING FRCM CHANGE 8V THE APPLICANT IN J h L G w  1 ■ 
PRELIMINARY DESIGN WILL 3E BORNE BY THE APPLICANT.

* Forty-one connects at S5U0.00 eacli = 520,500 .00 within three year ;_•••: .

FORM/B
41



i.-lev. i/a. ')
COST ESTIMATE

1. Work Order No. 2. Date of Estimate: July 28, 1987

3. Applicant: Bean Creek/Juneau Creek Residents

4. Location: Bean Creek/Juneau Creek Subdivision

(X) OVERHEAD () UNDERGROUND (X) SINGLE-PHASE () THREE-PHASE

5. Special Conditions: (New Tariff)

6. Estimated Costs:

a. Cost of Line Relocation 3345,264.00

b. Cost of Street Lighting 3 N/A

c. Less Association Expenditure (41 Lots x 31,400.00)3 57,400.00

d. Less Engineering Deposit S N/A

e. Total Estimated Charge to Applicant 3287,864.00

f. Amount due Refundable $287,864.00

Non-Refundable S -0-

NOTE: With the exception of the Engineering Services Deposit, ail other
above figures are estimates only. If the Applicant gives Notice to 
Proceed, Chugach will engineer the line extension and otherwise solicit and 
receive bids for its construction and installation. Following notice of 
the lowest responsive bid, Applicant may decline to proceed with the 
project.

NOTICE TO PROCEED

Applicant, having read the foregoing estimates, having had a 
reasonable opportunity to discuss the same, having been furnished a copy : 
Rule 8 of Chugach's Tariff, and being fully informed thereof, authorizes 
Chugach to perform the engineering required to construct and install such 
facilities and to solicit and receive bids therefor.

D A TED:_______________ |_____________  ___________________________________
Applicant

CHUGACH ELECTRIC ASSOCIATION, INC.
Anchorage, Alaska

* ANY SUBSEQUENT COSTS RESULTING FROM CHANGE BY THE APPLICANT IN CHCGm..: 1 i  
PRELIMINARY DESIGN WILL 3E BORNE 9Y THE APPLICANT.

FORM/B
42



O c - t o b e r  1 9 ,  1 9 8 8

K im  K r u z e
S t a t e  o f  A l a s k a
D e p t ,  o f  N a t u r a l  R e s o u r c e s
D i v .  o f  L a n d s  &  W a t e r  M a n a g e m e n t
PO B o x  1 0 7 0 0 S
A n c h o r a g e ,  A l a s k a  9 9 5 1 0 - 7 0 0 5  

D e a r  M s .  K r u z e :

W hen  I  w a s  a t  t h e  K e n a i  P e n i n s u l a  B o r o u g h  P l a n n i n g  o f f i c e  
t o d a y ,  I  w a s  g i v e n  y o u r  n a m e  a s  t h e  p e r s o n  t o  c o n t a c t .  I  am 
i n  t h e  p r o c e s s  o f  g a t h e r i n g  i n f o r m a t i o n  t o w a r d  t h e  g o a l  o f  
e x t e n d i n g  p o w e r  i n t o  3 o m e  s u b d i v i s i o n s  o f  C o o p e r  L a n d i n g
t h a t  h a v e  e i t h e r  t e m p o r a r y  p o w e r  o r  n o  p o w e r  a t  a l l .

. .  •

My h u s b a n d  a n d  I  a r e  p e r m a n e n t  r e s i d e n t s  o f  m o r e  t h a n  3 i x  
y e a r s ,  h a v i n g  b u i l t  a  l o g  h o m e  i n  B e a n  C r e e k  S u b d i v i s i o n .
We h a v e  b e e n  s u p p l y i n g  o u r  own  p o w e r  w i t h  a  g e n e r a t o r  a n d  
m o r e  r e c e n t l y  a  f e w  s o l a r  p a n e l s .  I n q u i r i e s  t o  C h u g a c h
E l e c t r i c  b y  m a n y  o f  u s  i n  t h i s  a r e a  h a v e  a l w a y s  r e s u l t e d  i n
d i s c o u r a g i n g  e s t i m a t e s  i n  t h e  n e i g h b o r h o o d  o f  3 3 0 , 0 0 0  p e r  
r e s i d e n c e .  O n e  o f  o u r  n e i g h b o r s  d i d  a  c o n s i d e r a b l e  a m o u n t  
o f  w o r k  b e t w e e n  o n e  a n d  t w o  y e a r s  a g o ,  w o r k i n g  t h r o u g h  
C h u g a c h  E l e c t r i c  a n d  t h e  A P U C . W hen  t h e  c o n s t r u c t i o n  c o s t  
e s t i m a t e  c a m e  i n  a t  3 3 4 5 , 2 6 4 . 0 0  f o r  4 1  l o t s  a n d  b e t w e e n  1 5
a n d  2 0  p o t e n t i a l  h o o k u p s ,  we b e c a m e  r e s i g n e d  t o  g e n e r a t o r
l i v i n g  o n c e  m o r e .

A b o u t  o n e  m o n t h  a g o  I  l e a r n e d  a b o u t  t h e  t o w n  o f  H o p e  
r e c e i v i n g  s t a t e  f u n d i n g  t o  h e l p  e x t e n d  p o w e r  i n t o  t h r e e  o f
t h e i r  s u b d i v i s i o n s .  S i n c e  t h e n  I  h a v e  b e e n  b u s y  m a k i n g
p h o n e  c a l l s ,  w r i t i n g  l e t t e r s ,  a t t e n d i n g  m e e t i n g s  a n d  
c o n t a c t i n g  a g e n c i e s .  A l o n g  t h e  w a y  I ' v e  l e a r n e d  t h a t  t h e  
l a n d  t o  t h e  s o u t h  a n d  w e s t ,  a n d  p o s s i b l y  n o r t h ,  o f  B e a n  
C r e e k  S u b d i v i o n  i s  S t a t e  l a n d  w h i c h  h a s  b e e n  s e l e c t e d  b y  t h e  
B o r o u g h .  I t  o c c u r r e d  t o  me t h a t  p o w e r  e x t e n s i o n  i n t o  o u r  
s u b d i v i s i o n  m a y  a l s o  b e n e f i t  t h a t  l a n d  o n e  d a y .

W h i l e  I  w a s  i n  t h e  B o r o u g h  o f f i c e  o n  a n o t h e r  e r r a n d  t o d a y ,  I  
s t o p p e d  b y  t h e  P l a n n i n g  O f f i c e  a n d  s p o k e  w i t h  K e v i n  F e n n e r  
a n d  J o h n  M o h o r c i c h .  T h e y  e x p l a i n e d  t o  me t h e  s t a t u s  o f  t h e
l a n d  a n d  s u g g e s t e d  I  w r i t e  t o  y o u .  T h e y  h e l p e d  me w i t h  m o r e
i n f o r m a t i o n  f o r  t h e  p a c k a g e  I  am p u t t i n g  t o g e t h e r  t o  s u b m i t  
t o  M a r l a  H u s s ,  A d m i n i s t r a t i v e  A s s i s t a n t ,  M a y o r ' 3  O f f i c e .
T h e  C o o p e r  L a n d i n g  C o m m u n i t y  C l u b  a g r e e d  t o  p u t  t h i s  p r o j e c t



on its priority list which will then go to the Kenai 
Peninsula Borough Assembly. Assembly members will decide 
whether or not to add it to the Capital Projects list.
Since this deadline is November 1st, my submission will have 
to be incomplete, but at least I've gotten good written 
response from other property owners so far, and I intend to 
show the other avenues I'm exploring. I will keep the file 
updated as I learn more.

I am hoping to obtain from the State and/or the Borough a 
letter showing interest in our efforts and hopefully 
indicating that the lands surrounding us may ones day benefit 
by having the power extended intc our subdivisions. Would 
you be in a position to write such a letter?

I would appreciate any help you can give me. Thank you.

Sincerely,

LuRue Troyer 
Box 756
Cooper Landing, Alaska 

99572

Copy: Arlan DeYoung

Enel: Plat Map of Bean Creek Subdivision
Chugach Electric Preliminary Plan
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PALMER, ALASKA 99645-2929 TELEPHONE 

(907) 745-3231

January 16, 1989

The Honorable Rick Uehling
Alaska State Senate
Post Office Box V (MS 3100)
Juneau, Alaska 99811

Dear Senator Uehling:

We would like to bring your attention to the Alaska Rural Electric 
Cooperative Association's position on the utilization of the 
Railbelt Energy Funds. ARECA's position paper is attached; but 
for your convenience, I have included an executive summary, below.

We would appreciate your support of this position, which Matanuska 
Electric Association, Inc., believes to be in. the best interests 
of our member - c o n s u m e r s .

Background

As you are aware, the Railbelt Energy Fund is the Railbelt's share 
of a spate of appropriations for energy-related projects that 
resulted in the construction of hydro projects known as the 
"four-dam pool," an electrical intertie between Willow and Healy 
which completed the Anchorage-to-Fairbanks transmission intertie, 
a program of energy rate stabilization/subsidies in the Bush, and 
feasibility studies for the proposed Susitna Hydro Project.

* $300 million was set aside for construction of Susitna.
* $15 million was spent to close out Susitna.
* In 1986, $285 million was placed in the newly created Railbelt 

Energy Fund, with legislators reserving the right to 
appropriate those funds to "assist in meeting Railbelt energy 
n e e d s ."

* The Railbelt Energy Council was established.
* The council recommended the Railbelt Energy Fund be used to

construct an intertie between the Kenai Peninsula and Anchorage 
and upgrade the transmission system between Anchorage and
Fai r b a n k s .

* In 1987, The Senate appropriated $100 million for each project, 
but the legislation died in the House Resources Committee.

* The legislature appropriated $50 million from the Railbelt 
Energy Fund to the Bradley Lake hydro project.

j f n / -c £■/fc . O / t / i / O i - Z / e s ^ / 2 > d s t v s ^
ALASKA’S FIRST REC— INCORPORATED 1941-EN ER G IZED  1942



T h e  R a i l b e l t  E n e r g y  F u n d
J a n u a r y  1 6 ,  1 9 8 9
P a g e  T w o

* In 1988, an additional $7 million was appropriated from the 
fund to complete the Bradley Lake financing plan, leaving a 
fund balance of less than $230 million.

* The legislature voted to "loan" $50 million from the Railbelt
Energy Fund to the General Fund if the General Fund ran out of
cash, with the money to be repaid. Gov. Cowper later reduced 
the amount to be repaid to $ 1 , meaning the fund could soon be 
reduced to under $180 million.

The Intertie Proposal

The Alaska Rural Electric Cooperative Association agrees with the 
Railbelt Energy Council: The highest and best use of the Railbelt 
Energy Fund is the construction of electric transmission interties 
to more solidly interconnect the sources of power with the 
communities in which the power is consumed.

Railbelt electric utilities believe it is imperative to construct 
a new transmission line to ensure the Railbelt electrical system's 
stability, dependability, and that the Bradley Lake hydro project 
will be able to run at full capacity.

The present electrical transmission line between Anchorage and 
Kenai is capable of carrying the 90 megawatts of power that 
Bradley is scheduled to produce when it begins generating 
electricity in late 1991. However, without a southern intertie, 
the heavier loads would increase the likelihood of transmission 
system problems which could lead to widespread power outages 
throughout the Railbelt.

I

Upgrading the Anchorage-Kenai Peninsula transmission system must 
be the number one priority use for the Railbelt Energy Fund. 
Depending on the route selected, the cost is estimated at from $80 
million to $1 00  million.
Upgrading the transmission capacity between Anchorage and 
Fairbanks, Alaska's largest cities, should also be a priority use 
of the Railbelt Energy Fund. This can be accomplished either by 
eliminating the existing bottlenecks at both ends of the State's 
Parks Highway intertie, between Anchorage and Fairbanks, or by 
constructing a new line along a different route from Palmer 
through Glennallen to Delta Junction. This latter proposal, 
estimated to cost $150 million, would tie Valdez, Glennallen and 
the Copper River Basin into the grid system, providing those 
communities with low-cost, gas-fired electrical power from the 
Anchorage area. The cost of upgrading the existing Parks Highway 
generation line is estimated at $118 million.



T h e  R a i l b e l t  E n e r g y  F u n d
J a n u a r y  1 6 ,  1 9 8 9
P a g e  T h r e e

Benefits of Having the Grid

The benefits of improving the transmission grid between the Kenai
Peninsula and Anchorage, and between Anchorage and Fairbanks
justify the cost. These benefits include:

1. Economy Interchange: An improved transmission system would
allow for higher generation capacity, allowing lower cost 
generation produced in one area to displace higher cost 
generation produced in another area.

2. System Reliability: The improvements would reduce the number
and extent of power outages.

3. S y s tem Efficiency: Power transfers between Anchorage and 
Fairbanks presently suffer line losses exceeding 10 percent.
If the voltage of the transmission system were increased from 
138 kv to 230 kv, those losses would be dramatically reduced.

4. Reserve Sharing: Electric utilities could reduce the amount
of costly reserve capacity they maintain, relying instead on
reserves available elsewhere on the grid.

5. Flexibility for New G e n e r a t i o n : New plants could be sited
wherever tne cost of operation and fuel are least expensive,
while still maintaining access to any load center in the
Railbelt.

6 . Access to B radley Lake P o w e r : The improvements would provide
all RaiTEeTt electric utilities with freer and more direct 
access to the full peaking output of the Bradley Lake project.

7. Utility Coordination: Strengthening the transmission system
would afford electric utilities increased opportunity, and 
motive, to better coordinate their planning and operations.

8 . Fuel Supply Competition: Transmission system improvements
would provide electric utilities full access to a variety of 
fuel sources, enhancing competition among fuels and fuel 
s u p p l i e r s .

In conclusion, we request your support of ARECA's, and Matanuska
Electric Association's, position cn the Railbelt Energy Fund.

General Manager

(b d s )
Enclosure 
102A.0116.251
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r  u o i n o n  907-562-0027
February 2, 1989

The Honorable Rick Uehling 

Alaska State Senate 

P.O. Box V 

Juneau, AK 99811

Dear Senator Uehling:

Chugach Electric Association, Inc. (Chugach) again requests yo u r  active support 

to use the Railbelt Energy Fund to improve the transmission intertie system 

throughout the Railbelt.

Chugach is joined by every other electric utility in the region, labor, the 

Anchorage and Alaska State Chambers of Commerce a nd other interests in urging 

you to resist demands to spend the Railbelt Fund for other than its explicitly 

intended purpose: energy development, including conservation, within the
Railbelt.

In its 1987 report, the legislatively created Railbelt Energy Council itself 

said the best use of t he fund was improvement of the existing transmission 

system that connects Anchorage with Fairbanks on t he north a nd the lower Kenai 

Peninsula on the south. The rationale that prevailed in 1987 holds true today: 

upgrading t he present interties will allow better regional utilization of 

existing generation capacity, will substantially improve electric system 

reliability (especially critical when the weather is cold), will facilitate 

long te r m  economic development in our region and will provide much needed job 
opportunities.

Chugach and many others feel very strong about this. We hope you will do 

everything y ou can to ensure that the Railbelt Energy Fund is used to upgrade 
the Railbelt interties. If we are successful, we will leave an indispensable 

infrastructure for our children and grandchildren. If not, we'll probably not 

even know how we spent the Railbelt Energy Fund several years from now.

To provide you with further information, I have enclosed a n ew white paper on 

the Railbelt Energy Fund, a copy of m y  column in a recent issue of Chugach's 

member newsletter and a map of the Railbelt power supply system. Feel free to 

contact me or Larry Markley, our government affairs manager. You are probably 

aware that Larry spends considerable time in Juneau during the legislative 
session; his telephone number in Anchorage is 564-0745.

L. Highers 

General Manager



M a n a g e r ' s  M e s s a g e

D a v i d  H i g h e r s

U s e  R a ilb e lt En e rg y  F u n d
Y ou've probably read or heard recently s o m e  renewed talk for a stronger Railbelt 

transmission system to better a c c o m m o d a t e  the Bradley Lake hydroelectric 
project w h e n  that n e w  generation source c o m e s  o n  line in 1991.

Upgrades are needed to the patchwork transmission system that currently 
extends from Fairbanks on the north e nd of the Railbelt, d o w n  through the 
Matanuska Valley, Anchorage and the Kenai Peninsula to H o m e r  on the south end. 
T he renewed talk you've been hearing about this recently is just that —  renewed.

for the past three years, the Railbelt's seven electric utilities a n d  others have 
been trying to convince the legislature a nd the administration that the Railbelt 
Energy f u n d  should be used to develop an  improved Railbelt Intertie system that 
could serve the majority of our state's residents for as long as a hundred years. 
While it m a y  not be as glamorous as s o m e  projects, an electric intertie system 
is a very sound public infrastructure investment —  like roads or sewer lines or 
water systems.

A n d  remember, the Railbelt Energy f u n d  is just that: M o n e y  set aside by the 
legislature in 1 9 8 6  to ensure that our region gets its fair share of the dollars for 
energy projects that provide wide public benefit. T h e  fund presently has about 
$ 2 3 0  million in it.

As  I said, the Railbelt utilities' advocacy of using the Railbelt Energy f u n d  for 
intertie improvements was vocal in 1 9 8 6  even as w e  were developing our power 
sales agreement with the state for Bradley Lake, which w e  all strongly support.

W e  told the legislature in 1986, in 1 9 8 7  and again this year that upgrades to 
the existing Railbelt transmission system are needed to ensure the m o s t  reliable 
use of Bradley Lake power and to increase electric system reliability in general 
throughout the Railbelt. Th e  Railbelt Energy Council, established in 1 9 8 6  by the 
legislature an d  m a d e  u p  of utility managers, legislators a nd public m e m b e r s  a p­
pointed by the Governor, unanimously endorsed use of the Railbelt Energy F u n d  
for intertie upgrades.

However, the 1 9 8 7  legislature chose instead to look at the matter further by 
authorizing $2.5 million for a Railbelt energy feasibility study n o w  underway by 
the Alaska Power Authority. W e  expect a draft of that study early next year.

Most recently, a study commissioned by a technical coordinating committee 
comprised of the Bradley Lake utilities and the APA, detailed the utilities' previous 
concernsthat the existing transmission lines might not be able to carry the full 
load of Bradley Lake without jeopardizing system reliability throughout the 
Railbelt. T h e  solution, the study shows, is just w h a t  w e  have been actively s u p­
porting for three years now: A n  upgrade of the existing interties —  more specifical­
ly, the southern section between Anchorage a n d  the lower Kenai Peninsula.

W e  h ope that the recent study, and follow-on work, will sufficiently supplement 
the case for using the Railbelt Energy fund for intertie upgrades.

I assure you that if, as s o m e  of our public officials are advocating, the Railbelt 
Energy F u n d  is drained here and there for governmental operations, a couple of 
years from n o w  we'll never k n o w  what h a p p e n e d  to the $ 2 3 0  million. If, on the 
other hand, w e  use the m o n e y  to Improve the interties, we'll have an  electric 
transmission infrastructure that will benefit the majority of all Alaskans for m a n y  
years to come.
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G O L D E N  V A L L E Y  E L E C T R I C  A S S O C I A T I O N  I N C .  Box 1249,  F a i r b a n k s .  Alaska 99707-1249,  P h o n e  907-452-1151

J a n u a r y  2 4 ,  1 9 8 9

R e p r e s e n t a t i v e  B e r t  S h a r p  
A l a s k a  S t a t e  H o u s e  
P .  0 .  Box  V 
J u n e a u ,  A l a s k a  9 9 8 0 1

RE:  R a i l b e l t  E n e r g y  F u n d

D e a r  R e p r e s e n t a t i v e  S h a r p ,

A t t a c h e d  i s  a c o p y  o f  t h e  R u r a l i t e  a r t i c l e  e x p l a i n i n g  o u r  c o - o p ' s  
p o s i t i o n  on  t h e  R a i l b e l t  E n e r g y  F u n d  ( REF)  w h i c h  we s e n t  t o  o u r  
m e m b e r s  l a s t  m o n t h .  A l s o  e n c l o s e d  i s  a c o - o p  p o s i t i o n  p a p e r  on 
t h e  REF a n d  a  R a i l b e l t  e l e c t r i c  t r a n s m i s s i o n  s y s t e m  m a p .

I a p p r e c i a t e d  t h e  o p p o r t u n i t y  t o  g i v e  o u r  p r e s e n t a t i o n  t o  t h e  
I n t e r i o r  D e l e g a t i o n  on  D e c e m b e r  1 9 ,  1 9 8 8  i n  GVEA’ s B o a r d  Room.  I 
w o u l d  l i k e  t o  r e p o r t  a  p o s i t i v e  c h a n g e  t h a t  h a s  o c c u r e d  s i n c e  
t h a t  m e e t i n g .  I m e t  w i t h  U s i b e l l i  a n d  w a s  a b l e  t o  d e f i n e  a  u s e  
f o r  t h e  REF w h i c h  c o u l d  b e  s u p p o r t e d  by  b o t h  GVEA a n d  U s i b e l l i :  
u s e  o f  t h e  $ 1 8 0  m i l l i o n  REF b a l a n c e  t o  b u i l d  t h e  S o u t h e r n  
I n t e r t i e  ( A n c h o r a g e  t o  S o l d o t n a )  a n d  t o  b u i l d  t h e  H e a l y  t o  
F a i r b a n k s  p o r t i o n  o f  t h e  N o r t h e r n  I n t e r t i e .

T h i s  p l a n  w o u l d  s o l v e  t h e  p o w e r  t r a n s m i s s i o n  p r o b l e m s  i n  t h e  
S o u t h c e n t r a l  a n d  K e n a i  a r e a s  a n d  w o u l d  p e r m i t  t h e  p r o p o s e d  5 0 -  
m e g a w a t t  U s i b e l l i  c o a l - d r y i n g  a n d  p o w e r  p r o d u c t i o n  p l a n t  t o  
d e l i v e r  c o a l - f i r e d  p o w e r  f r o m  H e a l y  t o  F a i r b a n k s .  A l t h o u g h  GVEA 
p r e f e r s  t o  c o m p l e t e  t h e  S o u t h e r n  I n t e r t i e  a n d  t h e  e n t i r e  
N o r t h e r n  I n t e r t i e  u s i n g  REF,  t h e  f a c t  i s  t h a t  t h e r e  a r e  p r o b a b l y  
i n s u f f i c i e n t  f u n d s  r e m a i n i n g  i n  t h e  REF t o  a c c o m p l i s h  t h i s .  The  
a b o v e - m e n t i o n e d  U s i b e  1 1 i -GVEA c o m p r o m i s e  i s  a c c e p t a b l e  t o  GVEA i f  
f u n d s  do  n o t  p e r m i t  c o n s t r u c t i o n  o f  t h e  c o m p l e t e  l i n e .

I w o u l d  v e r y  muc h  a p p r e c i a t e  y o u r  s u p p o r t  f o r  l e g i s l a t i o n  
s u p p o r t i n g  c o n s t r u c t i o n  o f  t h e  c o m p l e t e  N o r t h e r n  a n d  S o u t h e r n  
i n t e r t i e s  w i t h  a c o m p r o m i s e  o r  f a l l b a c k  p o s i t i o n  s u p p o r t i n g  
c o n s t r u c t i o n  o f  t h e  S o u t h e r n  I n t e r t i e  a n d  t h e  H e a l y  t o  F a i r b a n k s  
p o r t i o n  o f  t h e  N o r t h e r n  I n t e r t i e .



R a i l b e l t  E n e r g y  Fund
J a n u a r y  2 4 ,  1 9 8 9
P a g e  2

Th e  345  kV S t a t e - o w n e d  i n t e r t i e  b e t w e e n  W i l l o w  a n d  H e a l y  w h i c h  
c o n n e c t s  t o  l i m i t e d  u t i l i t y  t r a n s m i s s i o n  f a c i l i t i e s  ( 1 3 8  kV)  
b e t w e e n  A n c h o r a g e  a n d  W i l l o w  a n d  b e t w e e n  H e a l y  a n d  F a i r b a n k s  h a s  
s a v e d  I n t e r i o r  A l a s k a n s  m i l l i o n s  o f  d o l l a r s  t h r o u g h  r e d u c e d  p o w e r  
b i l l s .  GVEA' s  e f f e c t i v e  r a t e s  i n  1 9 8 9  a r e  l o w e r  t h a n  t h e y  w e r e  
i n  1 9 8 1 - 8 2 .  T h e y  a r e  a l s o  l o w e r  t h a n  M a t a n u s k a  E l e c t r i c  

A s s o c i a t i o n ' s  r a t e s  f o r  t h e  M a t - S u  V a l l e y  a n d  l o w e r  t h a n  Homer  
E l e c t r i c  A s s o c i a t i o n ' s  r a t e s  f o r  t h e  K e n a i  P e n i n s u l a .  T h e  
p r o p o s e d  i n t e r t i e s  w i l l  d r a m a t i c a l l y  i n c r e a s e  t r a n s f e r  c a p a b i l i t y  
a n d  s i g n i f i c a n t l y  r e d u c e  e l e c t r i c a l  l o s s e s  f o r  t r a n s f e r s  b e t w e e n  
A l a s k a ' s  t wo  l a r g e s t  c i t i e s .

Ou r  S t a t e  h a s  a g o l d e n  o p p o r t u n i t y  t o  c r e a t e  i n f r a s t r u c t u r e ,  j o b s  
a n d  l o n g - t e r m  s a v i n g  by  u s i n g  t h e  REF f o r  i n t e r t i e s .  O p e r a t i o n  
a n d  m a i n t e n a n c e  c o s t s  w i l l  b e  z e r o  b e c a u s e  t h o s e  c o s t s  w i l l  be  
i n c l u d e d  i n  o u r  p o w e r  b i l l s  j u s t  l i k e  t h e y  a r e  w i t h  t h e  p r e s e n t  
i n t e r  t  i e .

L E T ' S  DO SOMETHING BRIGHT WITH THE R E F . AND L E T ' S  DO I T NOW. 
SPENDING IT  FOR BALANCING THE S T A T E 'S  BUDGET WOULD CONSTITUTE 
FOLLY WITH ABSOLUTELY NO LASTING BEN EFIT TO ALASKANS.

T h a n k s  f o r  t a k i n g  t h e  t i m e  t o  l i s t e n ,  
a n y  q u e s t i o n s .

B e s t  r e g a r d s ,  , J

M i c h a e l  P .  K e l l y  I  (
G e n e r a l  M a n a g e r

P l e a s e  c a l l  me i f  y o u  h a v e

E n c l o s u r e s
1 .  R u r a l i  t e  A r t  i c l e
2 .  C o - o p  P o s i t i o n  P a p e r
3 .  R a i l b e l t  T r a n s m i s s i o n  Map
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A la s k a  R E C  A sso c ia tio n

by Dav e  Hutchens, 

executive director, 

Alaska Rural Electric 

Cooperative Association

The Railbelt Energy Council was 

correct in its 1987 report to the 

legislature: The highest and best use of 

the Railbelt Energy F u n d  (REF) is 

construction of electrical inteniss to 

m o r e  solidly interconnect railbelt 

sources of power with the communities 

in which the power is consumed.

M u c h  of the generating capacity for 

the whole railbelt region is located on 

the Kenai Peninsula. Existing plants 

inciude Chugach Electric Association's 

Bernice Lake gas-fired plant and the 

Cooper Lake hydroelectric plant, and 

the Soldatna# I plant, o w ned by Alaska 

Elecrric Generating and Transmission 

C o o p  .ative. W h e n  the Alaska Power 

Authority’s Bradley Lake plant comes 

on line in 1991, there will be 221 

megawatts of generating capacity on the 

Kenai, with only one weak transmission 

iine connecting it to most of the people it 

should serve in Anchorage and beyond.

This existing transmission line can 

only carry about 55 megawatts of power 

from the Kenai Peninsula to Anchorage, 

and it is susceptible to outages caused by 

avalanches and windstorms. T he peak 

d e m a n d  on the Kenai Peninsula is about 

80 megawatts. W h e n  you take the 

generating capacity and subtract the 

power used locally, that leaves 141 

megawatts of capacity available to meet 

the needs of people in Anchorage, the 

Mat-Su vallevs. and the Fairbanks area.

U s e  R ailbelt Energy Fu n d
to  im pro ve  railbelt electrical 

transm ission  system

But the transmission line can only carry 

about 55 megawatts.

Faults will occur naturally on any 

electrical system. A  tree falls across the 

line, or the wind tosses the wires around 

until they c o m e  in contact with each 

other. The lights go out. The goal of the 

utility is to have as few of these outages 

as possible, and whe n  they occur, to 

have them affect as few people for as 

short a time as possible.

A  recent study of the operating 

characteristics of the electrical 

transmission system in southcentral 

Alaska s h o w s  that w e  are facing 

enormous problems if w e  try to use the 

generating resources even to the limits 

of existing transmission capacity. 

Without substantial changes in the 

transmission system outages will be 

unacceptably widespread and long- 

lasting.

The number one priority for using the 

Railbelt Energy F u n d  should be 

construction of a ne w  Anchorage-Kenai 

Peninsula intertie. The cost of the n e w  

line is estimated at S80 million to S100 

million, depending o n  the route 

selected.

Sales of e c o n o m y  energy f r o m  

Anchorage to Fairbanks were m a d e  

possible by the Willow-to-Healy 

intertie, built a few years ago. Those 

sales are n o w  limited by the transfer 

capacity on the old lines south of Willow 

and north of Healy.

Upgrading the transmission capacity

between Anchorage and Fairbanks, 

Alaska’s largest cities, should be the 

other priority use of R E F  money. The 

upgrade can be accomplished oy either 

eliminating the bottlenecks at both ends 

of the existing intertie, or by constructing 

a n e w  line along a different route, from 

Palmer through Glennallen to Delta 

Junction.

T h e  benefits of the proposed n ew 

transmission line between Anchorage 

and Fairbanks via Glennallen are 

substantial. Constructing a n e w  230-kv 

line— a northeast intertie— would tie 

Valdez, Glennallen, and the Copper 
River basin into the grid system, giving 

those communities access to low-cost, 

gas-fired electrical power from the 

Anchorage area. N e w  opportunities for 

mining or other development would be 

enhanced with this line, and military 

facilities such as the Backscatter radar 

installation could be served economi­

cally. This new line would provide 

railbelt utilities access to approximately 

14 million kilowatt-hours of electricity 

annually from the S o l o m o n  Gulch 

Hydroelectric Project, one of the “four- 

d a m  pool” projects. This energy is n o w  

spilled as water over the d a m  because 

there is no market for it within the area 

which can be reached by the existing 

Copper Valley Electric Association 

transmission system. Sale of this power 

to railbelt utilities could earn the state 

an additional S400.000 or more in 

revenues each year.

8  Alaska 
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There are several types of benefits 

associated with the proposed improve­

ments in the railbelt transmission 

system:• Econom y interchange: A n  improved 
transmission system would allow for 

higher capacity transfer, allowing 

lower-cost generation produced in one 

area to displace higher-cost generation 

produced in another area. E c o n o m y  

interchange between Anchorage and 

Fairbanks is limited by the capacity of 

the fully loaded existing transmission 

line.* System  reliability: Improvements to 
the transmission system can reduce the 

n u m b e r  and extent of power outages 

especially between Anchorage and the 

Kenai Peninsula, where iines are 

piagued by natural occurrences such as 

avalanches and windstorms.• System  efficiency: Power transfers 
between A n c h o r a g e  and Fairbanks 

presently suffer losses exceeding 10%. If 

the voltage of the transmission system 

were increased from 138 kv to 230 kv, 

those losses w o u l d  be r e d u c e d  

dramatically.•R eserve sharing: With an improved, 
reliable transmission system in place, 
electric utilities could reduce the 

a m ount of costiy reserve capacity they 

maintain. They could rely instead on 

reserves available elsewhere in the 

interconnected system.•F le x ib ility  fo r  new generation: A n  
improved transmission system in the 

railbelt would aiiow greater flexibility in 

choosing a site for future generation 

facilities. N e w  plants could be sited 

wherever the cos: of operation and fuel 

arc least expensive, while still maintain­

ing access to any load center in the 

railbelt. T o  highlight the current 

limitations or. power piant siting, it 

should be pointed out that a mine- 

m o u t h  power piant of optimum size 

cannot be located at the site of Alaska's 

oniy operating coal mine (Usibelli)

i ne benefits of improving the 

transmission grid between the Kenai 

Peninsula anc Anchorage and between 

Anchorage and Fairbanks justify the 
cost.

b e cause of severe transmission 

constraints.• Access to Bradley L ak e pow er: A n  
improved transmission system would 

ensure that all railbelt electric utilities 

have freer and more direct access to the 

full peaking output of Bradley power, 

resulting in equal distribution of 

benefits from the project for all railbelt 

communities.•U tility  coordination: Strengthening 
the transmission system in the railbelt 

would afford electric utilities increased 

opportunity to better coordinate their 

planning and operations.«F u e l supply com petition: Improve­
ments to the railbelt transmission 

system would provide electric utilities 

with full access to a variety of energy 

source-, enhancing competition a m o n g  

fuels and fuel suppliers.

The Railbelt Energy Fund has been 

held ir. trust pending two conditions 

that must be met in order for it to be 

spent: ! ‘ it must be spent only to benefit 

railbelt consumers; and 2) it must reduce 
railbelt energy costs.

If the legislature appropriates the 

R E F  for construction of the interties. 

the state will o w n  a money-saving 

project which w e  can point to with pride 

for the next 50 to 100 years.

O n  the other hand, if the tund is 

raided to balance the state operating 

ouaget. we challenge the governor and 

the legislature to show us h o w  we have 

benefited from their stewardship five 

years from now.

T w o  final points: 1' The interties are 

being subjected to tough cost-benefit 

scrutiny. Those w h o  w o r’d raid the fund 

propose no such tests for their spending 

plans. 2; If we  build the interties, the 

stats will no: suffer one penny of 

operations and maintenance costs. Tne 

300.00C railbelt consumers will gladly 

pay the tab out of the iong-term savings 

they will reaiize from these worthwhile 

projects.

5 e n e f i t s  o f  

h a v i n g  t h e  g r i d

T he most important benefit associated 

with the n e w  northeast intertie proposal 

is increased reliability. The intertie 

would provide a second line between 

Anchorage and Fairbanks, significantly 

improving the transmission system 

security between the two largest load 

centers of the railbelt.

T h e  cost of the northeast intertie is 

estimated at SI50 million.

T w o  key benefits of upgrading the 

existing Parks H i g hway transmission 

circuit b e t w e e n  A n c h o r a g e  a n d  

Fairbanks are lower cost and increased 

transfer capacity. At present, Fairbanks 

eiectric utilities m u s t  run oil-fired 

generation to meet peak loads w h e n  

temperatures are lowerthan minus 10°F. 

This condition will oniy worsen as 

electric ioaas grow, improving the 

existing system to allow for operation at 

230 kv w o u l d  increase transfer 

capacity by three to four times the 

present capacity. This wouid allow 

Fairbanks electric utilities tc purchase 

more iow-cost, gas-fired electric power 

from Anchorage, reducing the cost of 

power to consumers in both cities. The 

reliable, nigh-capacity electrical link 

would also allow Fairbanks to assist 

A n c h o r a g e  during periods w h e n  

avaianches separate the city from Kenai 

generation, or other natural disasters, 

such as volcanoes or earthquakes, 

threaten Anchorage generation sources.

The cost of upgrading the existing 

Parks Highway transmission system is 

estimated to be Si IS miliion.
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ities to rural Alaska. Almost half of the money appropriated 

went to proposed hydro projects that would serve the Petersburg- 

Wrangell area# Kodiak, Sitka, Ketchikan, Glennallen and Valdez, 

and the Kenai Peninsula. Another 5300 million was appropriated 

for hydropower projects during the 1982 legislative session.

5122.5 million of the appropriations for power projects was used 

to construct the Parks Highway Intertie between Willow and Healy.

The Susitna project received 5124.7 million of the total 

appropriations to hydro projects in the period 1979-1984, all of 

which was used for work related to feasibility studies, APA 

administration, and Federal Energy Regulatory Commission (FERC) 

licensing.

During the 1984 session, the legislature also set aside 5100 

million in the Power Development Fund for the construction of 

Susitna. It was the first appropriation earmarked strictly for 

construction of the project. An additional 5200 million was set 

aside for Susitna in the PDF during the 1985 session. Appropri­

ations for the construction of Susitna then totaled 5300 million.

In mid 1985, after the legislature had adjourned, the APA 

Board of Directors determined that the Susitna project, as pro­

posed, could not be financed on terms that were acceptable to the 

State. The price of oil had begun its downward spiral and the
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Background

The Railbelt Energy Fund (REF) was established by the legis­

lature as a separate fund within the State's General Fund during 

the 1986 legislative session (HB 699). The purpose in establish­

ing the REF was to build a fence around money that remained from 

appropriations made to the Susitna Hydroelectric Project.

In the mid 1970s, the State began to develop an energy agenda 

which included the development of the vast hydroelectric poten­

tial which exists in Alaska. The Susitna project was the center­

piece of the State's proposed electrical power project construc­

tion plan for the Railbelt. The Alaska Power Authority (APA) was 

created in large part to handle the State's hydro development, 

and to organize and administer energy programs for rural Alaska 

where hydropower was not available. The legislature made modesc 

appropriations to the APA in the late 1970s to carry out its 

mission.

The price of oil skyrocketed in 1979-80, and so did the 

revenues of the State. Billions of dollars were flowing into 

State coffers annually from royalty sales of North Slope crude 

oil. During the 1980 and 1981 legislative sessions, the legis­

lature appropriated nearly $1 billion to ten different hydroelec­

tric projects and newly created programs which provided loans, 

rate stabilization, and power generation and distribution facil-



ities to rural Alaska. Almost half of the money appropriated 

went to proposed hydro projects that would serve the Petersburg- 

Wrangell area, Kodiak, Sitka, Ketchikan, Glennallen and Valdez, 

and the Kenai Peninsula. Another $300 million was appropriated 

for hydropower projects during the 1982 legislative session. 

$122.5 million of the appropriations for power projects was used 

to construct the Parks Highway Intertie between Willow and Healy.

The Susitna project received $124.7 million of the total 

appropriations to hydro projects in the period 1979-1984, all of 

which was used for work related to feasibility studies, APA 

administration, and Federal Energy Regulatory Commission (FERC) 

licensing.

During the 1984 session, the legislature also set aside $100 

million in the Power Development Fund for the construction of 

Susitna. It was the first appropriation earmarked strictly for 

construction of the project. An additional $200 million was set 

aside for Susitna in the PDF during the 1985 session. Appropri­

ations for the construction r.f Susitna then totaled $300 million.

In mid 1985, after the legislature had adjourned, the APA 

Board of Directors determined that the Susitna project, as pro­

posed, could not be financed on terms that were acceptable to the 

State. The price of oil had begun its downward spiral and the



State's financial position worsened. The money to pursue Susitna 

was not available, and falling oil prices had weakened the 

project's attractiveness as an alternative source of power for 

the Railbelt. The APA withdrew the State's application with FERC 

for licensing of the project.

With the demise of Susitna, funds set aside for its construc­

tion were considered an inviting target for legislators hungry 

for funds to pursue a variety of capital projects. Railbelt 

legislators were determined to protect the funds from such raids 

and see to it that Susitna monies were used for future energy 

development in their region. They succeeded in creating a ’’safe" 

place to deposit the funds by establishing the Railbelt Energy 

Fund during the 1986 session. The legislature appropriated the 

balance of all Susitna funds to the REF, roughly $285 million 

($15 million of the $300 million was used to cover the cost of 

terminating the project). Legislators reserved the right to 

appropriate funds in the REF to "assist in meeting Railbelt I

energy needs."

Accompanying legislation (HCS CSSB 468) was passed which set 

up the Railbelt Energy Council (REC) and appropriated $2.5 mil­

lion to review and evaluate Railbelt electric power alternatives 

(CSSB 477). The legislature determined that, since Susitna would 

not be built to supply th;e Railbelt's demand for electrical 

energy, some alternative plan, for meeting those needs should be j

_



developed. It was the REC's job to develop that alternative 

plan, and its directive from the legislature was to "recommend 

the best options for planning, financing, constructing, and 

managing electric power facilities in the Railbelt area." The 

REC was comprised of representatives of the seven Railbelt elec­

tric utilities, four legislators - two from each body and two 

public members appointed by the Governor. The group worked 

through the summer and fall of 1986 and presented its report to 

the legislature early in the 1987 legislative session.

The best alternative use of the REP, the Council's report 

stated, is to construct an intertie between the Kenai Peninsula 

and Anchorage and upgrade the transmission system between Anchor­

age and Fairbanks. The estimated cost to complete the proposed 

transmission projects was 6200 million.

The Council concluded that "the prudent strategy to follow at 

this time is to increase utilization and operational efficiency 

of the existing Railbelt generation and transmission facilities 

under construction." The REC specifically cited the Bradley Lake 

Hydroelectric Project and the interties as projects that should 

be completed in a timely manner.

A strong coalition of business, labor, and utility groups 

lobbied hard during the 1987 session for the legislature to 

pursue the recommendations of .the REC by appropriating 6200



million foe Railbelt intertie construction. The interties were 

the subject of extensive debate, and legislation (SCS CSHB 284) 

was amended to include the appropriations - $100 million for the 

Anchorage-Fairbanks intertie and $100 million for the Anchorage- 

Kenai Peninsula intectie.

The strongest legislative advocates for the interties were in 

the Senate. Under their leadership, the senior body approved the 

appropriations and sent the measure to the House for considera­

tion. In the House Resources Committee, the legislation met its 

demise. House members argued that a comprehensive feasibility 

level study of the interties needed to be completed before a

responsible decision could be made on the proposed

appropriations.

In July of 1986, Gov. Sheffield restricted spending most of 

the $2.5 million appropriated for the Railbelt power alternatives 

study during his efforts to trim the FY 87 budget. The House 

stood firm by its refusal to appropriate any money for construc­

tion of the interties until that study was completed. The legis­

lature amended the appropriation to allow the money to be spent 

and to evaluate the interties more closely. The APA is scheduled 

to release a preliminary report in January, and the final report

by the first of April.



Gov. Sheffield also froze an appropriation of $50 million to 

the 3radley Lake project in July of 1986. During the 1987 

session the legislature changed the source of funding from the 

State's General Fund to the REF. That reduced the balance of the 

REF to approximately $235 million.

Several bills were introduced in the legislature in 1987 that 

called for spending part or all of the Railbelt energy fund. One 

of those bills was SB 206. This measure, put forth by Sen. Jack 

Coghill (R-Nenana), proposed to establish a new power project 

loan fund from which loans and grants could be made for various 

projects. The measure would hav? combined many of the State's 

existing energy loan programs and would have been funded 

initially by the balance of the REP after the interties and 

Bradley Lake had been funded to the extent necessary. The bill, 

as originally written, received marginal legislative support and 

eventually died in the House Judiciary Committee.

Sen. Bettye Fahrenkamp (D-Fairbanks) introduced legislation 

midway through the session to authorize construction of a natural 

gas pipeline between Wasilla and Fairbanks. The two measures 

(SB 417 and SB 418) proposed the REP be used to fund the gas 

line's construction. The bills were not given a committee hear­

ing until the 1988 session, and did not move from their first 

committee of referral. The lobby supporting the gas line, headed 

by Enstar Natural Gas Company, was successful in getting the



project included as part of the study being conducted, by t h e  

APA. An economic evaluation of the gas line will be included i n  

the study's final report. Gas line supporters will undoubtedly 

mount another attempt to fund the project with the REP.

Other measures introduced during the 1987 legislative s e s s i o n  

that proposed using some funds from the Railbelt Energy Fu n d  

were: 1) HB 239, by Rep. Kay Brown (D-Anchorage), which would 

have appropriated roughly $600,000 from the REP to pay a p o r t i o n  

of the cost of "least-cost planning" reports required from 

utilities by the APUC; 2) SB 493, by Sen. Coghill, which would 

have appropriated $4.6 million from the interest earned on the 

REP to construct transmission lines near McKinley Park; and 

3) SB 409, by Sen. Tim Kelly (R-Anchorage), which would have 

loaned roughly $15 million from the RE? to the Alaska Stabiliza­

tion Assistance Program to help stabilize the Alaska housing 

market. Companion legislation was introduced in the House by  

Rep. Pritz Pettyjohn (R-Anchorage). According to Sen. Kelly, t h e  

housing assistance alternative is no longer viable. None of t h e  

bills listed in this paragraph passed the legislature.

The opinion of most observers regarding the REF during the 

1988 session was "use it or lose it." Electric utilities 

encouraged legislators to resist efforts to use any money from 

the RE? until the APA's review of the interties was complete.
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The exception was a $7 million appropriation needed to complete 

the 3radley Lake financing plan, which the legislature did 

approve.

Gov. Cowper advocated using the REF in 1988 as a means of 

covering projected budget deficits. Other proposals for using 

the REF were also being advocated, and it appeared the fund might 

be swept up in general spending and not be used for energy 

purposes at all.

The only new proposal during the 1988 legislative session for 

using the REF for its intended purpose was put forth by Rep. Sam 

Cotten (D-Eagle River). HB 482 and HB 483 would have loaned 

approximately $165 million at a below-market interest rate to the 

APA for the construction of Bradley Lake. This would have pre­

vented the necessity for the APA to issue revenue bonds - which 

would have a higher interest rate - to complete construction of 

the project.

Electric utilities reluctantly embraced HB 482 and 483 on rhe 

grounds that the lower interest rate would save Railbelt rate 

payers roughly $100 million during the first 30 years of the 

project's operation, and because it appeared that might be the 

only way to retain the REF for energy purposes. The bills were 

brought to the House floor for a vote, but amendments calling for 

additional expeditures from the REF got out of hand and the



appropriations bill became "Christmas tree" legislation. 3oth 

bills failed to pass the House.

Just when it appeared the REP would be safe for another year, 

the Fund suffered a crushing blow from Gov. Cowper after the 

legislature had adjourned. The legislature had approved a loan 

of $50 million from the REP to the General Fund to help cover any 

unforeseen budget shortfalls after $150 million had been taken 

for the same purpose from the Alaska Housing Finance Corporation 

(A H F C ). The REP money, to be taken only when the General Fund is 

out of cash, was to be repaid from oil and gas settlements 

received by the State. Gov. Cowper, using his line-item veto 

powers, vetoed the $150 million from AHPC and then reduced the 

amount of the loan repayment to the REP from $50 million to $1. 

The money has not offically been moved out of the REP, but given 

the revenue outlook for the State, the transfer may be only a 

matter of time. This would reduce the balance of the REF to just 

under $180 million.

The REP is the only remaining reserve of money set aside by 

the State for development of energy projects in Alaska's most 

populated region, the Railbelt. Its declining balance continues 

to be seen as a potential source of funding, for a number of proj­

ects and budget expenditures. Pew of the proposals for using the



REF relate to the Fund's intended purpose, it is seen by many 

a pot of money to be used to help reduce the State's projected 

budget deficit, or as a source of capital funding for projects 

that are totally unrelated to energy.



It is the position of the Alaska Rural Electric Cooperative 

Association that the Railbelt Energy Council was correct; the 

highest and best use of the RE? is construction of electeic 

transmission interties to more solidly interconnect the sources 

of power with the communities in which the power is consumed.

A critically needed transmission improvement in the Railbelt 

is between Anchorage and the Kenai Peninsula. With the Bradley 

Lake project coming on line in 1991, Railbelt electric utilities 

believe it is imperative a new transmission line be constructed
i

to ensure Bradley power can be delivered reliably to communities 

throughout the Railbelt. Problems have been identified in the 

present transmission system that will require limiting the output 

of power at Bradley Lake to roughly half its capacity or risk 

outages in the Railbelt, especially on the Kenai Peninsula.

The problems arise when there is a fault on the transmission 

system, such as might be caused by an avalanche or windstorm.

When that happens, the intertied system experiences severe volt­

age and frequency fluctuations resulting in an automatic shut­

down. If the power system did not shut down, significant damage 

could result to generation and transmission facilities and to 

consumer equipment in businesses and homes that are connected to 

the system.

T h e  I n t e r t i e  P r o p o s a l



A new 230-kV transmission line would eliminate these stabil­

ity problems and greatly increase the overall reliability and 

the transfer capacity of the transmission system between the 

Kenai Peninsula and Anchorage. In addition to Bradley Lake, 

other generation facilities on the peninsula totaling 131 mega­

watts include the Cooper Lake and Bernice Lake plants and 

Soldotna Unit #1. Reliability of the link between these generat­

ing plants and Anchorage is crucial to the many thousands of 

people who live in the area.

Tha utilities believe an upgrade in the Anchorage-Kenai 

Peninsula transmission system mudt be the number one priority for 

use of the REF. The cost of this new line is estimated at $80 

million to $100 million, depending on the route selected.

Upgrading the transmission capacity between Anchorage and 

Fairbanks, Alaska's largest cities, should also be a priority use 

of REF money. The upgrade can be accomplished by either elimina­

ting the existing bottlenecks at both ends of the State's Parks 

Highway intertie that exist between Willow and Healy, or by 

constructing a new line along a different route from Palmer 

through Glennallen to Delta Junction.

The benefits of the proposed new transmission line between 

Anchorage and Fairbanks via Glennallen are substantial. Con­

structing a new 230 kv line - a northeast intertie - would tie



Valdez, Glenallen, and the Copper River Basin into the grid 

system, giving those communities access to low-cost, gas-fired 

electrical power from the Anchorage area. New opportunities for 

mining or other development would be enhanced with this line, and 

military facilities such as the Backscatter radar installation 

could be served economically. This new line would provide Rail­

belt utilities access to approximately 14 million kilowatt hours 

of electricity annually from the Solomon Gulch Hydroelectric 

Project, one of the "four-dam pool" projects. This energy is now 

spilled as water over the dam because there is no market for it 

within the area which can be reached by the existing Copper 

Valley Electric Association transmission system. Sale of this 

electrical power to Railbelt utilities could earn the State an 

additional ?400,000, or more, in revenues each year.

The most important benefit associated with the new northeast 

intertie proposal is increased reliability. The intertie would 

provide a second line between Anchorage and Fairbanks, signifi­

cantly improving the transmission system security between the two 

largest load centers of the Railbelt.

The cost of the northeast intertie is estimated at $150 

million.

Two key benefits of upgrading the existing Parks Highway 

transmission circuit between Anchorage and Fairbanks are lower



cosc and increased transfer capacity.
*

electric utilities must run oil-fired generation to meet peak 

loads when temperatures are lower than minus 10 degrees Fahren­

heit. This condition will only worsen as electric loads grow. 

Improving the existing system to allow for operation at 230 kV 

would increase transfer capacity by three to four times the 

present capacity. This would allow Fairbanks electric utilities 

to purchase more low-cost, gas-fired electric power from Anchor­

age, reducing the cost of power to consumers in both cities. The 

reliable, high-capacity electrical link would also allow Fair­

banks to assist Anchorage during periods when avalanches separate 

the city from Kenai generation or.. other natural disasters, such 

as when volcanoes erupt or earthquakes threaten Anchorage 

generation sources.

The cost of upgrading the existing Parks Highway transmission 

system is estimated to be $118 million.

1 5



The Railbelt electric utilities believe the benefits of 

improving the transmission grid between the Kenai Peninsula and 

Anchorage and between Anchorage and Fairbanks justify the cost.

There are several types of benefits associated with the pro­

posed improvements in the Railbelt transmission system:

* Economy Interchange: An improved transmission system 

would allow for higher capacity transfer, allowing lower cost 

generation produced in one area to displace higher cost gener­

ation produced in another area. Economy interchange between 

Anchorage and Fairbanks is limited by the capacity of the 

fully loaded existing transmission line.

* System Reliability: Improvements to the transmission 

system can reduce the number and extent of power outages, 

especially between Anchorage and the Kenai Peninsula where 

lines are plagued by natural occurrences such as avalanches 

and windstorms.

* System Efficiency: Power transfers between Anchorage

and Fairbanks presently suffer losses exceeding ten percent.

If the voltage of the transmission system were increased from 

138 kV to 230 kV, those losses would be reduced dramatically.

B e n e f i t s  o f  H a v i n g  t h e  G r i d



* Reserve Sharing: With an improved# reliable transmis­

sion system in place# electric utilities could reduce the 

amount of costly reserve capacity they maintain. They could 

rely instead on reserves available elsewhere in the inter­

connected system.

* Flexiblility for New Generation; An .improved trans­

mission system in the Railbelt would allow greater flexioii- 

ity in choosing a site for future generation facilities. New 

plants could be sited wherever the cost of operation and fuel 

are least expensive while still maintaining access to any 

load canter in the Railbelt.^ To highlight the current limita­

tions on power plant siting it should be pointed out that a 

minemouth powerplant of optimum size cannot be located at the 

site of Alaska's only operating coal mine (Usibelli) because 

of severe transmission constraints.

* Access to Bradley Lake Power; An improved transmis­

sion system would ensure that all Railbelt electric utilities 

have freer and more direct access to the full peaking output 

of Bradley power, resulting in equal distribution of benefits 

from the project for all Railbelt communities.

* Utility Coordination: Strengthening the transmission

system in the Railbelt would afford electric utilities 

increased opportunity to better coordinate their planning and 

operations.



* Fuel Supply C o m p e t i t i o n ; Improvements to the Railbelt 

transmission system would provide electric utilities with full 

access to a variety of energy sources, enhancing competition 

among fuels and fuel suppliers.

Summary

It is the strong feeling of all Railbelt electric 

utilities which collectively serve over 300,000 Alaskans that 

the REF is being held in trust pending two conditions that 

must be met in order for it to be spent: 1 ) it must be spent 

only to benefit Railbelt consumers; and 2) it must reduce 

Railbelt energy costs.

Alaska's utilities believe that if the legislature appro­

priates the REF for the construction of the interties, the 

State will own a money-saving project which we can point to 

with pride for the next 50 - 100 years.

On the other hand, if the fund is raided to balance the 

State operating budget, we challenge the governor and the 

legislature to show us h o w  we have benefited from their 

stewardship five years from now.

Two final points: 1) The interties are being subjected

to tough cost-benefit scrutiny. Those who would raid the fund 

propose no such tests for their spending plans. 2) If we 

build the interties, the State will not suffer one penny of 

operations and maintenance costs. The 300,000 Railbelt 

consumers wi^l gladly pay the tab out of the long-term savings 

they will realize from such worthwhile projects.



A RESOLUTION OF THB* FOUR BOROUGHS OF THE RAILBELT AREA RELATING TO THE 
R A l L P L T . g H g E g Y  M M ,  ,    .

WHEREAS, the ■ Railbelt Energy Fund v u  eatabliahed by the Fourteenth 

Alaska Legislature for the exclusive purpose of financing energy development 

within the Railbelt area'including the Matanuska Valley, Anchorage, Fairbanks, 

and Kenai Peninsula; and

WHEREAS, in 1980-82, approximately one billion, two hundred seventy 

thousand dollars was spent on various large hydroelectric projects, energy 

loans, rate sterilization and power generation and distribution facilities to 

rural Alaska; and

WHEREAS, the Municipality of Anchorage, the Matanuska-Susitna Borough, 

the Kenai Peninsula Borough, and the Fairbanks North Star Borough (also known 

as the "Railbelt Coalition") support retaining the Railbelt Bnergy Fund for 

use within the Railbelt area; and

WHEREAS, the beat use of this fund would be for long tens economic 

development benefits within the Railbelt area;

NOW THEREFORE, BE IT RESOLVED by the-Railbelt Coalition that all resi­

dents of the Railbelt area will benefit by the use of theae funds, which 

should be distributed in FY90 for projects exclusively within the Railbelt 

area; and
• ,

BE IT FURTHER RESOLVED by the Railbelt Coalition that the entire Railbelt 

Energy Fund should be distributed as follows:

R e s o l u t i o n  N o .  '



a) Priority use should be for the support of energy related projects, 

priaarily Railbelt power interties, to fund construction costs not 

otherwise supportable by the local ratepayers;

b) Following release of the Alaska Power Authority Railbelt Power 

Alternatives Study, the Railbelt Coalition will meet and forward 

specific dollar reconsnendationa to the legislature;

c) Any balance should be distributed to the communities along the 

Railbelt on a per capita basis for long term economic development 

benefits; and

d) The Railbelt Energy Fund should not be distributed or reappropr.iated 

by the legislature for uses other than those specified herein.

PASSED AND APPROVBD this day of February, 1989.

MUNICIPALITY OF ANCHORAGE FAIRBANKS NORTH STAR BOROUGH

By

MATANUSKA-SUSITNA BOROUGH



t f g D E O

C I T Y  O F  W A S I L L A

290  E . H E R N IN C  AV E. 
W A SIL L A , ALASKA 9 9687  

P H O N E : 373-9050

February 13, 1989

The Honorable Rick Uehling 
Alaska State Senate 
P. 0. Box V 
Juneau, Alaska 99811

Dear Senator Uehling:

Thank you for your letter of January 31, 1989 askinq for my review
of SB 130, SB 131 and SB 132.

The fundamental position of the Mayor's office and the City Council 
on the Railbelt Energy fund is that first and foremost the fund
should be used for the benefit of "the railbelt".

Locally, the perceived need for major capital funding is for 
economic development projects, not necessarily energy projects. 
This is understandable considering the present surplus of power and 
the lack of a clear understanding that new energy projects may, in 
fact, save electric rate payers money in the future.

Our top priority economic projects are:

Hatcher Pass Infrastructure to support Ski Resort 
Rail Spur to Port at Point MacKenzie
Highway Improvements to facilitate Wishbone Hill Coal

After visiting Kenai officially a few weeks ago I better understand 
the need to carry Bradley Lake power to Anchorage. I'm pretty 
excited about the idea that existing lines can be upgraded to 
handle the needed capacity at a much lower cost than new 
construction, i.e. $20 Million.

I have mixed feelings about distributing the energy funds to dozens 
of small projects, some of which could aid my city, versus use of 
the fund for a major project of long-term statewide benefit. It is 
not often that big chunks of cash are available for those 
monumental efforts.

Wasilla, of course, favors a narrow definition of "railbelt" that 
relates to those cities and boroughs immediately adjacent to the 
rail corridor.

Thank you for your inquiry.

M a y o r ,  C i t y  o f  W a s i l l a



K E N A I  P E N I N S U L A  B O R O U G H

144 N. BINKLEY • SOLDOTNA. ALASKA 99669 
' ' fy 'v ,  PHONE (907) 262*4441

February 23, DON GiLMAN 
MAYOR

Legislators 
16th Session 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

RE: RAILBELT ENERGY RESOLUTION

Attached you will find Resolution 89-20 w h i c h  was enacted by 
the Kenai Peninsula Borough A s s e m b l y  at its regular m e e t i n g  of 
February 21, 1989.

While the resolution endorses the action taken by the 
Railbelt Coalition on February 18th, the Kenai Peninsula Borough 
Assembly wants to reiterate its concern for the energy needs of 
southcentral Alaska. This assembly has been a consistent s u p­
porter of the Bradley Lake h y droelectric facility and the n e c e s­
sary interties to bring the power into an interconnecting grid 
which w i l l  provide for and balance energy needs from H o m e r  to 
F a i r b a n k s ,

We feel that the Railbelt Energy Fund m a y  be the last 
opportunity for many years to provide for these important energy 
projects.

We urge the legislature to continue to pursue the interties 
from Anchorage to Soldotna and from Cooper Lancing to Seward.

Thank you for your time and consideration.

S i n c e r e l y ,

Jonathan W. Sewall, President 
Ker.ai Peninsula Borough A s s embly

J U S : l c



KENAI PENINSULA BOROUGHI ,
RESOLUTION 89-20

APPROVING THE RESOLUTION ADOPTED BY THE RAILBELT COALITION 
REGARDING USE OF THE RAILBELT ENERGY FUND FOR RAILBELT ENERGY 
PROJECTS OR FOR DISTRIBUTION TO RAILBELT COMMUNITIES IN THE EVENT 
THE FUND IS NOT USED FOR SUCH PROJECTS

W H E R E A S , representatives of the Municipality of Anchorage, 
the Matanuska-Susitna Borough, the Kenai Peninsula Borough and 
the Fairbanks North Star Borough, known as the Railbelt Coali­
tion, met and passed a resolution regarding use of the Railbelt 
Energy Fund; and

WHEREAS, that resolution took the position that the funds 
should be utilized only for railbelt power interties and energy 
projects, but in the event chat they were not they should be 
distributed to the railbelt communities on a per capita basis; 
and

W H E R E A S , the assembly supports the action taken by the 
Railbelt Coalition;

NOW THEREFORE, BE IT  RESOLVED BY THE ASSEMBLY OF THE KENAI 
PENINSULA BOROUGH:

Section 1 . That the assembly supports the resolution 
adopted by the Railbelt Coalition and further expresses its 
support chat the fund be utilized as sec forth in that resolution 
giving priority to railbelt power interties before distribution 
to the communities along the railbelt on a per capita basis in 
the event it is not used for energy related projects within the 
railbelt.

Section 2 . That copies of the resolution adopted by the 
Railbelt Coalition shall be attached permanently co this resolu­
tion and incorporated herein as if fully set forth.

Section 3 . That copies of this resolution shall be sent to —  
Governor Steve Cowper and all legislators of the 16th Session of 
the Alaska State Legislature.

ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH ON 
THIS 21st DAY OF February__________ , 1989.

g ^ r o u q h

A T T E S T :

’j
‘i ./L 'e .c . < ' /  *■ f  /_ s  > / <

J / h a c n a n  w. S e r a ' l l ,  A s s e m b l y  P r e s i d e , ' ;



K E N A I  P E N I N S U L A  B O R O U G H

144 N. BINKLEY • SOLDOTNA. ALASKA 99669 
PHONE (907) 262-4441

February 8 , 1989 DON GILMAN
M A Y O R

The Honorable Rich Uehling 
Alaska State Senate 
P.O. Box V 
Juneau, AK 99811

Dear Senator Uehling:

I am writing in response to your letter dated January 26, 
regarding the "Railbelt Economic Assistance and Recovery Act". I 
appreciate your effort in seeking comments from the municipal 
officials of the railbelt communities.

The use of the Railbelt Energy Fund is an issue that the 
Kenai Peninsula Borough Assembly has discussed at some length. 
While they have not taken any formal action, they have reached a 
consensus. Overwhelmingly, their first preference is that the 
fund is spent on energy projects in the railbelt. There are a 
number of necessary projects pending, including the Bradley Lake 
Intertie and the Seward transmission line.

If if is inevitable that some of the funds will be used for 
municipal assistance, then these funds should be shared among the 
railbelt communities only. If this does happen, it is my inten­
tion to hold those funds appropriated to the Kenai Peninsula 
Borough in a reserve account to cushion the borough against 
potential future underfunding of the school debt reimbursement 
program. However, I would strongly oppose the use of these funds 
to justify cuts to that program.

I applaud your efforts in reconvening the railbelt caucus of 
legislators. It is important to form a consensus on the use of 
this fund, and to protect it from being absorbed by the general 
fund.

Likewise, the four boroughs of the railbelt are again trying 
to schedule a joint meeting later this month to discuss this 
issue as well as other issues of common interest. I assure you, 
you will be kept informed of the outcome of that meeting.

If I can be of further assistance, please let me know.

Sincerely,

DG:lc
Don Gilman
Kenai Peninsula Borough Mayor
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Assembly: spend Railbelt Fund on power lines
• ’ - - " " " In J  tVin qnrmmonl vi'ilh

By JON LITTLE 
Stall Writer 
The Borough Assembly on Tues­

day agreed with a consensus 

reached last weekend with other 

railbelt communities to use the 

Railbelt E n e r g y  F u n d  for 

transmission lines.
In agreeing with the other c o m­

munities. the Assembly called on 

state lawmakers to spend all of the 

fund in fiscal year 1990 to build 

high-voltage power line projects 

along the railbelt.
Several Assembly members said 

they worried that if the state 
iollowed the 1990 deadline, the fund 
could be depicted by other c o m­

munities before a local intertie 

could be built.
Tho homueh hopes the money

will be set aside to build an interlic 

linking power generated at the 
Bradley Lake Hydroelectric Pro­

ject to its eventual users, from 

Seward to Fairbanks. That high- 

voltage, high-capacity, and high- 

priced line is known as the 

southern intertie. T w o  other inter­

ties also have been proposed within 

the railbelt.

Local power officials claim that 

the southern intertie is the crucial 

link between Bradley Lake and its 

customers. Without it, they say, 
the power cannot get to Anchorage 

and Fairbanks.

However, the Alaska Power 
Authority says the jury is still out 

on whether a new southern intcrtie 

is needed. The A P A  is studying

whether work can be done on the 

existing Chugach Electric line to 

carry the load.
O n  Saturday, five Borough 

Assembly members met in Wasilla 

with Assembly members from the 

other three Railbelt Coalition 

boroughs: Fairbanks North Star 

Borough, the Mat-Su Borough, and 

the municipality of Anchorage. 
During the get-together, the coali­

tion looked at several issues, but 

spent more than half the day 
hashing out a consensus on h ow to 

spend railbelt funds, according to 
Assembly President Jonathan 

Sewall.
The eventual railbelt agreement 

was "not exactly as w e  want it,” 

Sewall said. But he said it was Hu- 

best compromise. The Assembly

accepted the agreement with a 9-5 

vote.

The Railbelt Fund has up to $230 

million.

Assemblyman Pat O'Connell, 

w ho attended the Wasilla meeting 

and who voted against the c o m­

promise, said he introduced the 

resolution for the Assembly to 
consider, saying he hoped it would 
be rejected.

While the resolution sets power 

interties as its top priority, O'Con­
nell said the wording of the resolu­
tion leaves room for broader in­
terpretation, perhaps allowing for 

other projects and excluding the
in*i— :-i c.

See RAILBELT, p a g e :

...Railbelt Fund flap
Continued from page 1

*• ' •
The Railbelt Fund was set up during the oil boom to fi­

nance energy projects from Seward to Fairbanks. The fund 
was a political compromise, giving Southcentral and Inte­

rior Alaska the fund in lieu of the abandoned Susitna hydro 

• project and as a balance to funds spent for energy work in 

Southeast Alaska.

N o w  that oil money entering state treasuries has slowed, 

O'Connell described the railbelt fund as a “pool of money 

sticking out like a sore thumb, or a ripe plumb, whatever 
you want to call it.” : • . .. .

Other areas looking for a quick fix will zero in on that 
money to bail them out, including Anchorage and Mat-Su 

boroughs. O ’Connell said. “There’s no doubt in m y  mind, 

Anchorage and Mat-Su are ready to join the feeding frenzy 
and eat that money up.”

The Kenai Peninsula Borough m a y  have a hard time 

pinning down the estimated $80 million cost of the Bradley 

Lake intertie. while the rest of the money gets spent 

elsewhere, he said. The state has looked to the railbelt 

reserves as a stop-gap measure to fund capital projects.

lie said this would be the area’s "last chance" to get the 

intcrtie built, because the state from now on will be con­

suming every source of available funds to balance its 
budget.

"It doesn’t matter what w e  say, the money’s going to be 

spent," O ’Connell said.

Assemblywoman Sharon Moock said she was "disgusted 

and ashamed” that the rules apparently had changed since 

the railbelt fund was created. The money should have 

stayed within the belt, but now looks like it will leak all over 

the state, she said.

Moock urged the public to mount a lette.-writing c a m­

paign to legislators to influence them to keep the money 

where it Is, The public opinion, she said, “might help us out, 

to what we  dc;crv<\ and to what weneed to have."
Ccr--vr;h -i r :’ .•-« ?ni-l i.j«j assistant, Marla

•- i - i i j t n f ( , | i  h.irrn” in

co-signing the Railbelt Coalition agreement, even though it 

didn’t exactly match an earlier borough resolution calling 

for local spending of railbelt funds. Gilman said Huss sug­
gested the Assembly follow up with a letter stating that in­

terties are the borough's top priority.

Gilman noted that the intertie price tag, including a $15 
million powerline upgrade in Seward, would come to $95 

million. If the Railbelt fund is split statewide by population, 

as has been suggested, the borough could end up with 

roughly $35 million, he said.

Sen. Rick Uehling, R-Anchorage, introduced Senate Bill 

130 stipulating that $80 million of the railbelt reserves go to 

the southern intertie because it is the most logical place to 

begin spending the money.
But, by Wednesday evening, the bill had been boosted to a 

$224 million package by the Senate Labor and Commerce 
Committee, according to Sen. Uehling's office.

Currently, SB  130 includes the southern intertie and, now, 

the Seward intertie and a northern intertie completing the 

upgrade between Anchorage and Fairbanks. It also con­

tains $20 million for smaller energy projects across the 

state, including Southeast Alaska.

He said SB 130 and another proposal were designed to 

spark legislative discussion. H e  also introduced Senate 

Bills 131 and 132, which together set $80 million to be 

distributed on a per capita basis.

“W e  certainly are Interested in garnering support (on the 

interties) from the Borough Assembly and people 

throughout the railbelt," Uehling said on Wednesday.
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February 8 , 1989

Mr. Rick Uehling 
Pouch V
Juneau, Alaska 99811 

Dear Mr. Uehling:

As the next legislative session begins, I would like to wish 
you success in achieving the goals you have set for yourself and 
your constituents. I would also like to enlist your support on 
three issues about which the International Brotherhood of 
Electrical Workers, Local Union 1547 ("IBEW") is particularly 
concerned.

It is our hope to see this session end with an appropriation 
from the Railbelt Energy Fund sufficient to upgrade the Anchorage 
to Kenai Peninsula intertie. Not only is such an appropriation 
fundamental to the maintenance of reliable electrical service to 
the residents of the Railbelt but appropriating those funds now 
will also generate a much needed source of employment.

The same kind of goal can be achieved through the successful 
appropriation of funds for construction of a court house in 
Anchorage. I believe that such an expansion is essential if Alaska 
is to continue to provide the quality of judicial services that we 
have enjoyed in the past but also if we are to keep up with the 
ever-increasing demands made upon those services in the future. 
A second benefit will result from this appropriation. An 
appropriation of funds for construction of the court house will 
also provide another much needed source of employment.

I would hope you would at least consider that we may well have 
come to a point where our "rainy day" funds should be appropriated 
even if in small part, to support general government. I am 
convinced that, as long as the permanent fund corpus remains intact 
and is sufficiently inflation-proof, there is no reason not to 
spend some portion of the undistributed earnings.

PROUDLY SERVING 586,000 SQUARE MILES ON TOP OF THE WORLD
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I am sensitive, however, to the complexity of these issues 
and to the enormous amount of work that will be involved to fully 
explore their consequences prior to any actual appropriation. 
Knowing that IBEW would like to help in any way we can, I would ask 
that you contact IBEW's Business Representative and lifelong Juneau 
resident, Mr. Tom Cashen, if you need any assistance or further 
information with respect to the issues I have identified above.

My best wishes for a very productive 1989 session.

Very truly yours

IBEW LOCAL UNION 1547

Business Manager



Official Business

Alaska State Legislature
P.O. Box V 
State Capitol 

Juneau, Alaska 99811

July- 15, 1988

Mr. R o b e r t  E. LeResche 
Executive Director 
Alaska Power Authority 
P.O. Box 190869 
Anchorage, A K  99519-0869

Dear Bob:

Thank y o u  for your letter dated July 8 , 1988 requesting my 
suggestions for energy related projects in my district for 
consideration in the Alaska Power Authority's FY90 capital 
budget request.

As y o u  know, I have b e e n  working on providing electrification 
along the Parks H i g h w a y  for many years. Businesses near the 
vicinity of Mt. McKinley, the State's number one tourist 
attraction, are w i t h o u t  commercial power. I beleive your 
number one prior i t y  for energy projects in FY90 should be the 
e lectrification of the Parks Highway from Cantwell to Carlo 
Creek; Carlo Cr e e k  to McKinley Village and McKinley Village to 
Mt. McKinley. I have enclosed an estimate sheet for the above 
project w h i c h  was compiled by Golden Valley Electric 
Assocaition.

Bob, I beli e v e  providing commercial po w e r  along the Parks 
Highway will enhance our tourism industry and promote 
development. It is imperative for the State to try and 
generate new revenue, such as tourism dollars, and reduce our 
dependency on fluctuating oil revenues. I would truly 
appreciate the inclusion of the above project in your FY90 
capital request.

Let us k n o w  if you have any questions.

Siitc&rely,

ig
o r  J a c k  C o g h i l l



Restaurant to be operational 193'9.
4 rental cabins built, ~lan to build a washroom and shower

house, and hook cabins up to electricit.y within 2 years. 
Owners will live h^ere vear-round when commercial sower 
available.

M c K i n l e y  W i l d e r n e s s  Lodge
Restaurant, 5 duplex cabin units, 5 cabins, residence build­

ing, outbuildinrs.

O sprey Expeditions
Office and shop, residence

..Denali Cabins - south
C ^ l  units, .cas station, -rocerv store, leases space to 

/ Denali Gift Shop.

Matanuska Telephone Assoc.
Gen e r a t e s  e l e c t r i c i t y  to o r o vide telephone service in area.

M c K i n l e v  Communit:/ Center and Firehall
Houses fire truck needing 24-hour heat, and provides space 

for vear-round community functions and classes for 
both adults and children.

Popo Agie
C o n t r a c t i n g  business

Don Peterson
One building hone.
12 more cabins to be ^uild summer 1939, to be used to house 

Elderhostel ~roups.

M c K i n l e v  Village - APA
5 0  rooms, restaurant, coffee shop, gas station, convention

room, 24 units for st a f f  housing, outbuildings, residence 
Leases scace to EP.A Helic o p t e r s  Flightseeing.

P l a n s  to add 100 rooms in 5-4 vears.

Den a l i  Cabins Worth
Leases o cabins and shower couse to Denali Raft.
C o n s i d e r i n g  b u i l d i n g  a 2 4 - u n i t  hotel in next few years if 

commercial cower is available.

12. O r i z z l v  -ear C a m p g r o u n d
15 cabins, ~rocerv store, liquor store, campground, residence, 

outbuildinrs. 2  s h o w e r  ''ouses t h e y  cannot use without 
commercial power. O w n e r s  wo u l d  reside here y e a r - r o u n d  
with c o m m e r c i a l  cower.

' / I  At



R o n a l d  a n d  K a r i n e  D a n e  
P  . 0  . B o x  1 0 3  
C a n t w e l l  . A l a s k a  9 * 7 2 9  
■January 26, l? 8 7

Senator Hick Halford 
Juneau, Alaska

Dear Senator Halford:

Q JL ^ O  t o  C o c ^  h t i C

P a .  E l e c t r i f i c a t i o n  o f  t h e  M c K i n l a v  P a r k  C o m m u n i t y  l o c s t a d  
o n  t h a  G e o r o e  P a r k s  Hi  q h w a y .  F r o m  t h e  o e n a r a i  a . r a a  o f  M i l *  
P o s t  2 2 4  ~  2 3 1 :

M e m b e r s  o  f  t n e  c o m m u n 1 1 v  h a v e  s i r / t f e  o n e  b e g i n n i n g  o r  o n e  
i n t e r n s  ■. 1 9 3 0 )  b e e n  a p p r o a c h i n g  t S a e c r f , 1 e g :  s i  a t  o r e  t o  
a p p r o p r i a t e  r u n e s  r o r  t h e  i n s t a l l a t i o n  o r  c o m m e r c i a l  
e i e c t r i c i t v  f o r  t h i s  a r e a .  R e s p o n s e  w a s  a l w a v s  e n c o u r a g i n g  
n u t  r e s u l t s  n o t  + o r t n c o m i n g .  w e  n o c e  t n a t  n o w  t n a t  t n e  - c a t e  
n a s  • ■ 5 2 3 0 , 0 0 0 . 0 0 0  a t  t n e  l  r  d i s p o s a l  t h r o u g h  t h e  P a i l  p e l t  
E n e r g v  F u n d ,  t h a t  y o u ,  o u r  e l e c t e d  l e a d e r s ,  w i l l  s e e  i t  - i t  
t o  c l o s e  t h i s  e n e r g v  g a p  o n c e  a n d  - f o r  a i l  .

•)e h a v e  g r e a t  ' - ■ e e o  - o r  c o m m e r c i a l  
- c r  t h e  f o l l o w i n g  r e a s o n s :

:a i e c t n c i

- ark • is ivncnvomous 
m a j  o r  b a s e  o f  A 1 a s k  a ' s

I .  M c K i n l e v  P a r k  ' . D e n a l i  N a t i o n a l  
w i t h  t h e  H i a s x a  T o u r i s t  I n d u s t r y ,  a  
e c o n o m y . T h e  4 0 0 , 0 0 0  t o u r i s t s  w n c  c o m e  t o  t h e  o a r * : - e v e r v  
s u m m e r  n e e d  s e r v i c e s ,  S e m c e s  n e e d  t h e  r e l i a b i l i t y ,  
e x p e d i e n c e  s . - d  :• f  f  o r d a c  i  1 i  t v  o f  c o m m e r c i a l  e i e c t r i c i t v .

. i  . T h e  h - c h m  i e v  C o m m u n  i  t v  V o l u n t e e r  F i r e  D e p a r t m e n t  
a s s u m e s  —e e o c n c i o i i  i  t v  - o r  t h e  s a f e t v  o -  t n e  - i s i t o r s  t o  t n e  
p a r k  a s  w e l l  s s  p r o t e c t i o n  f o r  i t s  v e a r - r o u n d  r e s i d e n t s .  T o  
•j o  t n i s ,  • n e m c e r s  m u s t  r u n  t h e i r  o w n  g e n e r a t o r s  i n  o r d e r  t o  
k e e p  t h e  b a t t e r i e s  f o r  t n e i r  , t a n  e r e  c h a r g e d .  •- h i g h  o n c e  
- o r  v o l u n t e e r i n g  t h e i r  s e r v i c e s .  • j o u , . j n  t  v o u  s a v  *

3 .  The V i"» i a g e  •.•‘ le w  s t a t e  l o t t e r * *  o p e n e d  u p  •*"’ o - .-.rco ! s o f  
l a n d  * o r  * '« =  i  o e n t  i I  u s e .  ■•lanv t t  t h e  w i n n e r s  t a v e  a i r e a c i v  
D e g u n  t o  : y . : • j .  A o c  t n c i i  t t e s e i  and g a s o l i n e  - l e n e r  a t  i n v  
u n i t s  t o  a i r . ' . r . d v  e x i s t i n g  g e n e r a t o r ~ , a n d  w e  a r e  - ? * c i n g  i 
t o t e n t  i  ?.; .: (2 an*.’ " i r  * o  j s .* t  ■.o n  •■-••.'o "! e>ns .



-1 .  T h e r e  a r e  m e m b e r s  0 + t h e  c o m m u n  i  t v  w n o  a r e  e m p l o y e d  5 b 
D e n a l i  N a t i o n a l  P a r 1: ,  a t  t h e  U s i b e l l i  C o a l  r i m e .  a t  t n e  
r e a l ' /  a n d  C a n t w e l l  s c h o o l s ,  a t  C a n t w e l l  D e p a r t m e n t  0 + 
“ r a n s o o r t a t i o n . a n c  i a s t  o u t  n o t  l e a s t ,  a t  t h e  8 . V . £ . A . p o w e r  
c i a n t  a t  H e a i v  • 1 > . M e  a r e  g a i n f u l  1 v  e m p l o y e d ,  p r o d u c t i v e  
■ i i r s . K r . n s  w n o  a r e  p a v i n g  m o r e  t h a n  o u r  s h a r e  f o r  t n e  
p r i v i l e g e  o t  e m p l o y m e n t  a s  a n v  c - f  v o u  w h o  h a v e  e v e r  n a p  t o  
g e n e r a t e  e l e c t r i c i t y  o n  a  o a i l v  b a s i s  i n  o r d e r  t o  e n s u r e  
t r a n s p o r t a t i o n  c a n  •’ e a o i !  v  a t t e s t  t o .  w e  n e e d  e i e c t r i c i t v  t o  
l - e e c  o u r  w a t e r  a n c  s e w e r  1 m e s  ■‘• r o m  - r e e z i n g  a n c  c u r  - o o o  
s u o o i v  f - o r n  t n a w m g .  w e  d o n ' t  n e e d  t h e  a d d e d  e - s s e n s e  o f  
t i m e ,  e n e r g v  a n d  m o . n e v  - . n i s  a i l  e n t a i l s .

- •  i t  m i g n t  b e  g o o d  a n d  w e  I 1 t o  u o g r a d e  p o r t i o n s  o f  t n e  
i n t a r t  1 e  w i t n  t h e  f u t u r e  i n  m i n d .  H o w e v e r ,  t h e  i m m e d i a t e  
r e s u i t s  o f  t m s  w i l l  o s  t o  p r o v i d e  t h o s e  w n o  a l r e a d v  n a v e  
a r n c i s  a n a  r e a s o n a o l e  e i e c t r i c i t v  w i t h  m o r e  a n a  c h e a p e r  
e i e c t r i c i t v .  I s n ' t  i t  t i m e  t o  c o m p l e t e  t h e  e n e r g i z i n g  o f  t h e  
-  a  1 1 b e i  t  ?

P l e a s e  c o n s i d e r  o u r  r e e d s  w h e n  y o u  b e g i n  t o  p r i o r i t i z e  
p o r t  i o n s  o f  t n e  R a i l  o s ! t  E n e r g y  F u n d  t h i s  s e s s i o n ,  w e  n a v e  
w a 1 1 e d  1 o n g  a n d  o a t  1 e n 1 1 v  .

R e s p e c t f u l  1 v  •’o u r s  ,

I



DENALI CABINS
B O X  4 2 7  M i  2 3 1  P a r k s  H w y  

D e n a l i  N a t i o n a l  P a r k ,  A K  9 9 7 5 5

2/23/86 s,%
Dear Jack:%
I've been Outside doing some promoting and have been unable 
to follow the issues as they affect our area. Hopefully, 
all is going well for all of us. I do want to thank you b e­
ing there and looking out for our interests and the state's.
When the two can be the same, we all benefit. I'm sure at 
times you would just as soon be somewhere else, but public 
service probably falls under that great statement " No pain.
No Gain".

I would like to find out the latest on our efforts for power 
in our community. As revenues drop, the true meaning of politics 
and relationships will probably charge its way to the surface.
Being experienced, this will probably have little effect on 

your efforts, at least we hope so. In your Nov 27 letter, 
you did mention that your office will be appropriating money 
for the Alaska Power Authority for electrification along the 
highway. I would like to know if that appropriation has 
been submitted. In reference to the veto possibility, how 
do you feel about what the govenor might do?

Certainly our business is tourism related, and hopefully that 
is a bright spot in the state. I'm sure that would strengthen 
our argument if he is made aware of our needs. Is this the 
time to contact him directly, or do you feel the situation 
is moving in a positive direction?

My last question concerns the Alaska Power Authority and how 
it functions. If they receive an appropriation for a certain 
project, must those funds be used for that project? Perhaps, 
that seems a strange question, but I do know that a lot of 
shifting takes place within some of these agencies.

Well Jack, that's about it for now. Again we thank you for 
your efforts, and if there is anything that we can do, please 
let me know.

Best Regards,

Gary w. Kroll 
Owner/General Manager

cozy cedar cabins ® hot tub •  central bathhouse • rafting 

wildlife • horseback rides • fllghtseelng
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Decemoer 1 2 , 1 9 6 6

Senator Jack Cognill 
Jenana, Alaska

Dear Jack,

Thanks for your pnone call regarding electrification 
of tne Crow's Test. I very mucn appreciate your efforts 
•on our oehalf ana it's gratifying to «tnow that tne bureau­
cracy can oe budged v/itn pressure in tne right soots.
Having power on the hillside v.o.il certainly facilitate our 
future expansion, and with tourism ceing one of the few 
cright spots in the economy I tnink that will be of cenefit 
to tne inaustry ana state as a wnoie.

So o g  luck in your efforts in Juneau tnis year. I'm 
looking forward to seeing you the next time you are up
V'i'iis *4ciy •

oi n c e r e l y ,



P . O .  Box 67
M c K i n l e y / D e n a l i  P a r k ,  A l a s k a  9 9 7 5 5  
F e b r u a r y  L, 1 9 8 5

F E B  5. .!885j

S e n a t o r  J a c k  C o g h i l l  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  C o g h i l l :

I t  w a s  g o o d  t o  t a l k  w i t h  y o u  o n  t h e  p h o n e  c o n c e r n i n g  r u r a l  e l e c t r i f i c a t i o n  
f o r  t h e  M c K i n l e y / D e n a l i  P a r k  C o m m u n i t y .

We r e q u e s t  y o u r  a s s i s t a n c e  i n  m a k i n g  i t  p o s s i b l e  f o r  G o l d e n  V a l l e y  
E l e c t r i c  A s s o c i a t i o n ,  I n c .  t o  o p e r a t e  a  p o w e r  d i s t r i b u t i o n  s y s t e m  a l o n g  t h e  
P a r k s  H i g h w a y .  T h e  M c K i n l e y / D e n a l i  P a r k  C o m m u n i t y  i s  d i v i d e d  i n t o  t w o  l o c a t i o n s  
a l o n g  t h e  h i g h w a y .  T h e  n o r t h e r n  p o c k e t  o f  t h e  c o m m u n i t y  i s  j u s t  n o r t h  o f  t h e  
p a r k  e n t r a n c e  i n  t h e  a r e a  o f  t h e  M c K i n l e y  C h a l e t  r e s o r t .  T h e  s o u t h e r n  a r e a  o f  
t h e  c o m m u n i t y  i s  t h a t  a r e a  f r o m  G a r y  C r a b b ' s  M c K i n l e y  V i l l a g e  o n  s o u t h  t o w a r d  
C a n t w e l l .  T h i s  p a r t  o f  t h e  c o m m u n i t y  ' i s  g e n e r a l l y  c l u s t e r e d  i n  t h e  n o r t h e r n  
s e v e n  m i l e s  o f  t h e  t w e n t y  m i l e  s t r e t c h  o f  r o a d  f r o m  M c K i n l e y  V i l l a g e  t o  C a n t w e l l .

The l o g i s t i c s  o f  e l e c t r i f i c a t i o n  o f  t h e s e  t w o  c o m m u n i t y  a r e a s  d o e s  n o t  
s e e m  v e r y  c o m p l i c a t e d .  T h e  n o r t h e r n  p a r t  o f  t h e  c o m m u n i t y  a r o u n d  t h e  M c K i n l e y  
C h a l e t s  i s  a l r e a d y  b e i n g  s e r v e d  p a r t i a l l y  b y  GVEA a s  t h e  C h a l e t s  h a v e  GVEA 
p o w e r .  I t  s i m p l y  r e m a i n s  a  m a t t e r  o f  m o n e y  f o r  GVEA t o  b r a n c h  o u t  g e n e r a l l y  
a n d  c o n n e c t  u p  t h e  o t h e r  i n t e r e s t e d  c o n s u m e r s  t h e r e .  I t  d o e s  n o t  s e e m  l o g i c a l  
t o  t r y  t o  c o n t i n u e  a  p o w e r  l i n e  o n  s o u t h  t h r o u g h  t h e  n a t i o n a l  p a r k  t o w a r d  M c K i n l e y  
V i l l a g e  s i n c e  t h e r e  w i l l  n o t  b e  d e v e l o p m e n t  a l o n g  t h a t  p a r t  o f  t h e  r o a d .  I t  d o e s  
s e e m  a p p r o p r i a t e  t o  b r i n g  p o w e r  l i n e s  n o r t h  f r o m  C a n t w e l l ,  a l o n g  t h e  r o a d  r i g h t  
o f  w a y ,  t o  M c K i n l e y  V i l l a g e .  T h e  n e w  C a n t w e l l  p o w e r  s u b s t a t i o n  h a s  t h e  d e s i g n  
c a p a c i t y  ( a c c o r d i n g  t o  u n o f f i c i a l  GVEA a n d  APA d i s c u s s i o n s )  t o  s u p p l y  t h i s  a d d e d  
s e r v i c e  a r e a .  M r .  D a v e  J o h n s o n ,  New S e r v i c e  C o - o r d i n a t o r  f o r  GVEA, e s t i m a t e s  
t h a t  i t  w o u l d  c o s t  a b o u t  S I , 0 0 0 , 0 0 0  f o r  s i n g l e  p h a s e  o r  S I , 8 0 0 , 0 0 0  f o r  t h r e e  
p h a s e  t o  e x t e n d  p o w e r  f r o m  C a n t w e l l  t o  M c K i n l e y  V i l l a g e .  No o n e  i n  t h e  c o m m u n i t y  
i s  u s i n g  t h r e e  p h a s e  e l e c t r i c i t y  n o w .  T h e r e  m i g h t  b e  s o m e  i n t e r e s t  i n  i t ,  b u t ,  
f r a n k l y ,  we f e e l  i n a d e q u a t e  i n  t h i s  t e c h n i c a l  a s p e c t  o f  s u c h  a  s e r v i c e  p r o j e c t .
O n e  w o u l d  s u s p e c t  t h a t  o n c e  GVEA a n d / o r  APA s p e n t  m u c h  t i m e  c o n s i d e r i n g  t h e  
m a t t e r  t h a t  t h e y  w o u l d  h a v e  a  r e a s o n e d  a n s w e r  t h o u g h .  T h e  a b o v e  f i g u r e s  a r e  
m u c h  h i g h e r  t h a n  n o t e d  i n  t h e  p h o n e  c o n v e r s a t i o n s .  B u t ,  i n  r e c h e c k i n g  w i t h  M r .  
J o h n s o n  o f  GVEA, h e  f o u n d  h i s  e a r l i e r  f i g u r e  o f  $ 4 5 0 , 0 0 0  i n  s e r i o u s  e r r o r .

GVEA s e e m s  w i l l i n g  e n o u g h  t o  s e r v i c e  i n t e r e s t e d  c u s t o m e r s  i n  b o t h  s e c t i o n s  o f  
t h e  c o m m u n i t y ,  b u t  t h e s e  a r e  r u r a l  a r e a s  a n d  i t  i s  j u s t  n o t  e c o n o m i c a l  f o r  GVEA 
t o  p r o v i d e  t h e  s e r v i c e s  w i t h o u t  a i d  b e y o n d  t h e  r e s o u r c e s  o f  t h e i r  a s s o c i a t i o n .
I t  i s  o u r  u n d e r s t a n d i n g  t h a t  t h e r e  a r e  ( o r  c o u l d  b e )  f u n d s  a v a i l a b l e  t o  u t i l i t i e s ,  
s u c h  a s  GVEA, t h r o u g h  a  S t a t e  r u r a l  e l e c t r i f i c a t i o n  r e v o l v i n g  l o a n  f u n d .  I  h a v e  
a t t a c h e d  c o p i e s  o f  t w o  b i l l s  o n  t h i s  m a t t e r  t h a t  d i e d  i n  t h e  l a s t  s e s s i o n  o f  t h e  
l e g i s l a t u r e .  GVEA p e o p l e  i n d i c a t e d  t h a t  t h e s e  b i l l s ,  a n d  p e r h a p s  p r e v i o u s  o n e s ,  
a s  w e l l ,  w e r e  n o t  w r i t t e n  w i t h  f a v o r a b l e  e n o u g h  p r o v i s i o n s  t o  m a k e  t h e m  a  p r a c t i c a l  
s o u r c e  o f  f u n d i n g  f o r  p r o j e c t s  s u c h  a s  o u t l i n e d  a b o v e .  P e r h a p s  e v e n  i f  t h e  b i l l s



w e r e  w r i t t e n  m o r e  t o  t h e  l i k i n g  o f  t h e  u t i l i t i e s  t h a t  GVEA s t i l l  w o u l d  n o t  c o n s i d e r  
i t  e c o n o m i c a l  t o  p r o v i d e  t h e  p o w e r  s e r v i c e s  we d e s i r e  w i t h o u t  d i r e c t  g r a n t s  
f r o m  t h e  S t a t e  o f  A l a s k a .

I t  i s  t h e  h o p e  o f  m a n y  o f  u s  i n  t h i s  c o m m u n i t y  ( t h e r e  a r e  a b o u t  n i n e t y  
p e r m a n e n t  r e s i d e n c e  i n  t h e  M c K i n l e y / D e n a l i  P a r k  C o m m u n i t y  -  n o t  i n c l u d i n g  
t h e  N a t i o n a l  P a r k  S e r v i c e  s t a f f  t h a t  l i v e  a t  P a r k  H e a d q u a r t e r s )  t h a t  y o u  w i l l  
b e  a b l e  t o  b e  t h e  c a t a l y s t  t h i s  p r o j e c t  n e e d s .  E n c l o s e d  i s  a  c o p y  o f  t lhe  
p e t i t i o n  f r o m  c o m m u n i t y  m e m b e r s  i n t e r e s t e d  i n  t h i s  p r o j e c t .  T h e r e  a r e  m o r e ,  
b u t  o n e  c o p y  o f  t h e  p e t i t i o n  w i t h  a b o u t  f o u r t e e n  s i g n a t u r e s  w a s  l o s t .  R a t h e r  
t h a n  s t a r t  a l l  o v e r  a g a i n ,  we  f e l t  i t  b e s t  t o  f o r w a r d  t o  y o u  w h a t  we d o  h a v e  
i n  h a n d  a t  t h i s  t i m e .  We a r e  u n a w a r e  o f  a n y  c o m m u n i t y  m e m b e r s  t h a t  a r e  h o s t i l e  
t o  t h e  p r o j e c t ,  a l t h o u g h  t h e  g o o d  f o l k s  a t  t h e  A l a s k a  P o w e r  A u t h o r i t y  a s s u r e d  
u s  t h a t  t h o s e  p e o p l e  w i l l  c o m e  o u t  o f  t h e  w o o d w o r k  f u r t h e r  d o w n  t h e  l i n e .  As 
w i t h  a n y  p u b l i c  o r  c o m m u n i t y  m a t t e r ,  t h e r e  a r e  b o u n d  t o  b e  i n d i v i d u a l s  a g a i n s t  
t h i s  p r o p o s a J .  b u t  we f e e l  c o n f i d e n t  t h a t  t h e  v a s t  m a j o r i t y ,  b y  a  s t r o n g  m a r g i n ,  
a r e  b e h i n d  i t .

I t  s h o u l d  a l s o  b e  n o t e d  t h a t  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  w i l l  b e  
h a v i n g  a  c o u p l e  o f  l a n d  d i s p o s a l s  i n  t h e  c o m m u n i t y  t h i s  y e a r .  T h e  m a i n  
r e s i d e n t i a l  a r e a  d i s p o s a l  i s  s l a t e d  t o  h a v e  4 8  s i t e s ,  l o c a t e d  j u s t  e a s t  o f  
M c K i n l e y  V i l l a g e  a l o n g  b o t h  s i d e s  o f  t h e  o l d  h i g h w a y .  T h e  o t h e r  d i s p o s a l  s i t e ,  
M o n t a n a  C r e e k ,  e a s t  o f  t h e  N e n a n a  R i v e r  a t  a p p r o x i m a t e l y  M i l e  2 3 6 - P a r k s  H i g h w a y ,  
i s  m o r e  r e m o t e  a n d  l i k e l y  b e y o n d  b o u n d s  o f  t h i s  e l e c t r i f i c a t i o n  p r o j e c t .

T h a n k  y o u  i n  a d v a n c e  f o r  y o u r  a s s i s t a n c e  i n  t h i s  m a t t e r .

R e s p e c t f u l l y ,

C o m m u n i t y  M e m b e r

c c :  M r .  L a r r y  D.  C r a w f o r d ,  E x e c u t i v e  D i r e r ’ o r  
A l a s k a  P o w e r  A u t h o r i t y

M r .  D a v e  J o h n s o n ,  New S e r v i c e  C o - o r d i n a t o r  
G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  I n c .

R o n a l d  C .  D a n e  
C o m m u n i t y  M e m b e r



A PETITION

We the undersigned businesses and homeowners hereby request 

Golden Valley Zlectric Association to design, install and 

operate a power distribution systeca along the Parks Highway, 

b o u n d e d  on the north by the Chalet resort and on the south by 

Carlo Creek.
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A PZTITION

We the undersigned businesses and homeowners hereby request 

lolden Valley Zlectric Association to design, install and 

operate a power distribution systea along the Parks Highway, 

bounded on the north by the Chalet resort and on the south by 

Carlo Creek.
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We the undersigned businesses and homeowners hereby request 

jolden Valley Zlectric Association to design, install and 

operate a power distribution system along the Parks Highway, 

bounded on the north by the Chalet resort and on the south by 

Carlo Creek.
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A PETITION

We the undersigned, businesses and homeowners hereby request 

Golden Valley Zlectric Association to design, install and 

operate a power distribution systea along the Parks Highway, 

bounded on the north by the Chalet resort and on the south by 

Carlo Creek,
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We the undersigned businesses and heneowners hereby reauest 

Golden Valley Ilectric Association to design, install and 

operate a power distribution sys:en along the Parks Highway,

bounded on the north by the Chalet resort and on the south by
«•

Carlo Creek.
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A PETITION

We the undersigned businesses and homeowners hereby request 

Golden Valley Zlectric Association to design, install and 

operate a power distribution system along rhe Parks Highway, 

bounded on the north by the Chalet resort and on the south by 

Carlo Creek.



CANTWELL TO M c K INLEY VILLAGE A N D  McKINLEY PARK TO CARLO CREEK

3 -PHASE OVERHEAD POWERLINE ESTIMATES 

(TOTAL AVERAGE COST/MILE IS $96,739)

Cantwell to Carlo Creek

13.1 Miles of Mainline
1.0 Miles of Taps for Local Servic

Carlo Creek to McKinlev Village

8.5 Miles of Mainline
0.3 Miles of Taps of Local Service

McKinlev Village to M t . McKinlev

5.8 Miles of Mainline 
0 . 8  Miles of Underground

It is assumed .from discussions with 
the National Park Service that the 
Park'route will require 
considerable time to acquire 
permission to construct involving 
satisfying all public hearings, 
environmental criteria and NPS 
internal requirements.

T o t a l  e s t i m a t e d  C o s t  C a n t w e l l - M c K i n l e y  V i l l a g e  
e x c l u d i n g  t r a n s f o r m e r s  a n d  s e r v i c e s

T o t a l  e s t i m a t e d  C o s t  M c K i n l e y  P a r k  t o  
C a r l o  C r e e k  e x c l u d i n g  t r a n s f o r m e r s  
a n d  s e r v i c e s

NOTE;

J i m  W r i g h t  o f  C a n t w e l l  i n t e n d s  t o  
a s k  S e n a t o r  C o g h i l l  t o  a s s i s t  i n  
f u n d i n g  a  l i n e  f r o m  C a n t w e l l  8 m i l e s  
s o u t h  t o  t h e  Summi t  A i r p o r t .  T o t a l  
e s t i m a t e d  c o s t  e x c l u d i n g  t r a n s f o r m e r s  
a n d  s e r v i c e s

$2,215 ,323 . 10

$1.605 .867 .40;'

$ 773.912.00

I Line

$1 ,267 ,280 .90 
96 ,739 .00

$1 ,364 ,019 ,90

$ 822 ,281 .50
29 .0 2 1 .70

$ 851 ,303 • to o

$ 561 ,086. .2 0
193 .478 .0 0

$ 754 ,564 .2 0



G O L D E N  V A L L E Y  E L E C T R I C  A S S O C I A T I O N 1 F * l r b * n k « .  Al as ka SB/07-1249,  P h o n a  9 0 7 -4 5 2 - 1  i t

February 9, 1989

Senator Jack Coghill 
Attni Shelly Grovden

Shelly,

Attached is a copy of the dfcet estimAteis ior various line 
extensions that were rirepaifc by otir Nngtixwleringl Department 
for the October 5th mdetinj1, that! was hcfldl 'at the McKinley 
Village Community Center.

If you need any additional' inforlmitiin, pllease ball me at 
452-1151, Ext. 206.

Sincere'
/

/ •

/  J s ,9 / t*
David
New Service Coordinator



o o L d e n  v a l l e y  e l e c t r i c  a s s o c i a t i o n  

October 4, 1988

A l*e lja  ,99707-1248, Phon» 907-452-115

Estimated |Co*t^|! In 

Servicje tthflj

1H89 DqlDiirs

Cantwell to McKinlev Vljllaq^

Total coot of the powexjllne extension' 
Miles of line including tope 
Number of customers

$2,*15,325.00 
23 miles

Mercers Corner on the piarks j^vy t Fegryi/Rdck Creek S u b ,

Total cost of the powerjline 4xten|g4ior! 
♦Miles of line including taps 
Number of customers

46,335.00 
5 miles

♦Does not include electriical ;dervi£:Js> |to anjy sitia on the 
east side of the Nenana Rivei

Kobe to Ferry/Rock Creek 8ui^,

Total cost of the powertlina ^jxtenjiijon '
♦Miles of lino including; taps

♦Does not include electrical ^ervilJs an^ sit^e on the 
east side of the Nenana Rivejr

$1,234,350.00 
15 miles

Cantwell to Summit

Total cost of the powellne e!xjtens|o|n 
Miles of powerline 
Numbor of cuecomers

^73,912.00 
8 miles



G O L D E N  V A L L E Y  E L E C T R I C  A S S O C I A T I O N  I N C .  B o x  1 2 4 9 ,  F a i r b a n k s ,  Al aska 99707-1249,  P h o n e  907-452-1 151

October 18, 1988

Senator Coghill 
Attn: Shelly
P.O. Box 55028 
North.Pole, A K  99705

Re: Cost Estimate for Little G o l dstream to Ester Powerline
Extension.

Dear Shelly,

Enclosed is the cost estimate for the above extension. This 
estimate was completed last y e a r  and was calculated in two 
segments: Ester to Skinny Dicks R o a d h o u s e w i t h u l 4 .l..miles-a 
mainline and 13.8 miles of mainline f r o m C N e n ^ n a ^ d '’Skinny 
Dicks Roadhouse for a total of 27.9 m i l e s T ~ T H e 4 .1 miles of 
taps is for local service to the residents along the 
extension. Therefore the total cost of the line extension 
w o u l d  be as follows:

27.9 miles of mainline $2,295,905.05

4.1 miles of taps for local service $ 337,391.26

Total cost of the extension $2,633,295.31
  -------

If y o u  have any questions, or if I can be of further 
assistance please call me at 452-1151, Ext. 206.

Best regards,

David jonnson
N ew Service Coordinator

Enclosures 

cc: Mike Kelly



standby generation requirements, f l e x i b i l i t y  o f buying frcm 
lowest cost generation source, the increased conpetition due to 
g rea te r  access to a l t e rn a t iv e  generation methods and f a c i l i t a t i o n  
o f  genera l economic development requirements. THBFIEFCRE, THE 
QCLNCIL RHXMBC5 THAT THESE RJBLIC POLICY ISSUES BE CCNSICSRHD 
AS AN IMPORTANT PART C f THE DECISION MAKING PROCESS IN ADDITION 
TO THE TRADITIONAL BB^EFIT/COST ANALYSIS.

The Council finds thaS e l e c t r i c i t y  has become a necessity and a 
p re re qu is i te  to inproving the q u a l i t y  o f  l i f e  fo r  the ru ra l 
re s id en ts , tth ile  the CbunciI recognizes that extending the 
e le c t r i c a l  service to aM_ ru ra l res iden ts is ne ithe r p ra c t ic a l ,  
nor d es ired  by seme o f  them, i t  finds that extension o f  such- 
se rv ices  a long s ta te  routes and in t e r t i e s ,  on a p r i o r i t y  b a s is , 
would be h igh ly  d es i rab le . Accord ing ly , the Council be lieves 
that the Leg is la tu re  and the A dn in is t ra t ion  should adopt p o l i c ie s  
and app rop r ia t ions  designed to  achieve that g o a l ,  thereby* 
enhancing the economic development p o ten t ia l o f  the ru ra l 
re s iden ts  wh ile  concurren tly inproving th e ir  q u a l i ty  o f  l i f e .

Recomnend a I te rn a t iv e  financing p lans fo r  a s s is t ing  the p r iva te  
sec to r ana pub lic  u t i l i t i e s  to meet the future energy neeas ot 
the R a i Ib e l t  a re a .

The Council has in th is  repo rt made sp ec i f ic  recommendations 
covering methods o f  financing fo r  Brad ley Lake and the In te r t ie s .  
The Council recognizes that S ta te  revenues have severe ly dec lined 
and that no new genera tion , in add it ion  to the Bradley Lake and



MATANUSKA-SUSITNA BOROUGH 

ASSEMBLY RESOLUTION SERIAL NUMBER 8 9 - # # .

"A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY 
REQUESTING THAT ELECTRICAL UPGRADE PROJECTS IN THE 
MATANUSKA-SUSITNA BOROUGH'S FISHHOOK COMMUNITY AREA (HATCHER 
PASS) BE INCLUDED IN THE ENERGY RELATED PROJECTS BEING 
-EiLNQED. THROUGH A PORTION OF THE RAILBELT ENERGY FUND"__________

WHEREAS, the L e g i s l a t u r e  i s  con s ide r in g  a s p e c i a l  

ap p rop r ia t i o n  to the Alaska Power A s s o c i a t i o n  For e l e c t r i c a l  

energy p r o j e c t s ;  and

WHEREAS, the e x i s t i n g  e l e c t r i c a l  d i s t r i b u t i o n  l i n e s  

w i t h i n  the Fishhook Community are c u r r e n t l y  at  maximum 

c a p a c i t y ;  and

WHEREAS, the e x i s t i n g  e l e c t r i c a l  d i s t r i b u t i o n  l i n e s  

w i t h i n  the Fishhook Community r e q u i r e  upgrading;  and

WHEREAS, M i t s u i  & Co. has s igned a l ea se  to develop a 

sk i  r e s o r t  a t  Hatcher  Pa ss ;  and

WHEREAS, the S ta te  has approved M i t su i  & C o . ’ s concept 

development plan which e n v i s io n s  an i n t e r n a t i o n a l  c l a s s  

r e s o r t ;  and

WHEREAS, in order  to provide adequate e l e c t r i c a l  power 

to the sk i  r e s o r t  a new l i n e  ex tens ion  and s ubs ta t ion  are 

r e q u i r e d ;  and

WHEREAS, the Matanuska S u s i tn a  Borough i s  w i t h in  the 

Matanuska E l e c t r i c  A s s o c i a t i o n ' s  s e r v i c e  a r e a .

NOW, THEREFORE, BE IT RESOLVED; t h a t  the Assembly of 

the Matanuska-Sus i tna  Borough reque s t s  th a t  the S tate  

L e g i s l a t u r e  p rov ide  adequate funding fo r  an upgrade of the 

e x i s t i n g  e l e c t r i c a l  d i s t r i b u t i o n  l i n e s  w i t h i n  the Fishhook 

Community as we l l  as funding fo r  an e x t ens io n  of  the 

d i s t r i b u t i o n  l i n e  and fo r  a e l e c t r i c a l  s u b s ta t io n  in order 

to p rov ide  e l e c t r i c a l  power to the proposed Hatcher  Pass Ski  

R e s o r t .

P a a e  1 R e s o l u t i o n



TERN LAKE

DAVES CREEK 
SUBSTATION

UPPER TRAIL LAKE

FISH HATCHERYCOOPER LANDING

MOOSE PASS

GRANT LAKI

LOWER TRAIL LAKECRESCENT LAKE

L A W I N G

S U B S T A T I O N ROWN POINT

LAWING

KENAI LAKE

COOPER LAKE
/LAKE VIEW

PRIMROSE CREEK • 
CAMPGROUND

SNOW RIVER

FACILITIES

E X I S T I N G  —  

P R O P O P O S E D  
U P G R A D E

BEAR LAKE

RESSURECTION 
X  RIVER

SEWARD
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i ± i  FAIRBANKS

G V E A  
1 3 8  kV

^-Proposed 
L in e  
( 3 4 5  k V )

HEALY

DELTA «

PALMER
WASILLA

A P A  ( F e d e r a l )  
f  1 1 5  kV  
ANCHORAGE

VALDEZ

( 2 3 0  k V )

SOLDOTNA

H E A  
6 9  k V

i i
S c a l e  i n  M i l e s

LEGEND

A

2

2 3 0  kV  

O

Community 

Generation Station

Generation Station 
Identification Number
Line Capacity 

Line Capacity Change

Northeast Transmission Line 
Route (Proposed)
Parks Highway Line (Proposed)

1. Oil Fired Generation — 121.8 mW — Golden Valley Electric Association — North Pole
2. Oil Fired Ger. .'ration — 40.6 mW — Fairbanks Municipal Utilities System — Fairbanks 

Coal Fired Generation — 28.6 mW — Fairbanks Municipal Utilities System — Fairbanks
3. Oil Fired Generation — 51 mW — Golden Valley Electric Association — Fairbanks
4. Coal Fired Generation — 25 mW — Golden Valley Electric Association — Healy
5. Hydroelectric Generation — 30 mW — Alaska Power Administration (Federal) — Eklutna
6. Natural Gas Generation — 330 mW — Anchorage Municipal Light & Power — Anchorage
7. Natural Gas Generation — 49.4 mW — Chugach Electric Association — Anchorage
8. Natural Gas Generation — 360 mW — Chugach Electric Association — Beluga
9. Natural Gas Generation — 81.7 mW — Chugach Electric Association — Bernice Lake

10. Hydroelectric Generation — 17.4 mW — Chugach Electric Assr.ciation — Cooper Lake
11. Natural Gas Generation — 38.5 mW — Alaska Electric Generation & Transmission — Soldotna

Fritz Creek Transmission Line 
(Proposed)
Enstar Gas Pipeline Route 
(Proposed)
Tesoro Products Line Route 
(Proposed)
Transmission Line Route 
(Existing)
Bradley Junction to Soldotna 
Line (under construction) 
Bradley Transmission Line 
(part of Bradley Lake Project) 

(Prepared by ARECA—January 1989)

12. Hydroelectric Generation — 90 mW — Alaska Power Authority ( State) — Bradley Lake
13. Oil Fired Generation—10.4_mW—CoonerA/allm/.Electric Atieoniaiion—riinntmi]annallon

R a i l b e l t
G e n e r a t i o n  a n d
T r a n s m i s s i o n
S y s t e m s

( 2 3 0  k V ) — 1

A P A  ( S t a t e )  
1 3 8  kV  
( 3 4 5  k V )

GLENNALLEN*  a  13

X  \
P r o p o s e d
L i n e  ( 3 4 5  k V )  f

/MEA a  SUTTON
WILLOW

M E A

1 3 8  k V  7
a

H E A  A  
6 9  k V —  

KENAI

f  S E S
) 6 9  kV
SEWARD

V . H E A  
4 -  1 1 5  k ’ /

_  -----------

/  A,-Wf
i t  v l i l

Bnulh’v
HOMER S l"ke >!

r 7 l  G u lf o f  A laska

C E A  
2 3 0  k V  
( 2  C i r c u i t s )

G V E A  
1 3 8  kV

50
d G V E A  

- 1 3 8  k V

G V E A  
3 4  5  k  V

► NORTH POLE

G V E A  
6 9  kV


