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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 129 ( F in a n c e )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For  an Act  e n t i t l e d :  "An Act  r e l a t i n g  to  m in ing ;  and p r o v i d i n g  f o r  an

e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 3 8 . 0 5 . 2 0 5 ( c )  i s  amended t o  r e a d :

( c )  A m in ing  l e a s e  s h a l l  be f o r  any p e r i o d  up t o  55 y e a r s ,  and

i s  r ene w ab le  i f  r e q u i r e m e n t s  f o r  t h e  l e a s e  remain  s a t i s f i e d .  Annual

r e n t a l  and p r o d u c t i o n  r o y a l t i e s  s h a l l  be p a i d  as  r e q u i r e d  u n d e r  

AS 3 8 .0 5 .2 1 1  and 3 8 .0 5 .2 1 2  [THE LESSEE HAS A RIGHT TO A NEW LEASE AT 

THE END OF EACH LEASE PERIOD. THE COMMISSIONER MAY MAKE REASONABLE 

ADJUSTMENTS OF THE RENTAL RATE AT THE END OF EACH 20 YEAR PERIOD, 

BASED UPON CHANGED CONDITIONS IN PRODUCTION COSTS AND MARKETS], A 

v a l i d  m in ing  c l a i m  l o c a t e d  and h e l d  u n d e r  AS 3 8 .0 5 .1 9 5  may be con­

v e r t e d  t o  a l e a s e  a t  any t ime  upon a p p l i c a t i o n  by t h e  owner,  and

i s s u a n c e  by t h e  com m iss ioner .  R i g h t s  [NO RIGHTS] g r a n t e d  by a  min ing

l e a s e  may n o t  be e x e r c i s e d  u n t i l  t h e  l e a s e  has  b e e n  f i l e d  f o r  r e c o r d  

i n  t h e  r e c o r d i n g  d i s t r i c t  where t n e  l a n d  i s  l o c a t e d .

* Sec .  2 . AS 3 8 . 0 5 . 2 1 0 ( a )  i s  amended t o  r e a d :

( a )  Labor  s h a l l  be p e r fo rm e d  o r  improvements  made a n n u a l l y  on o r  

f o r  t h e  b e n e f i t  o r  deve lopment  o f  e a ch  m in ing  c l a i m, l e a s e h o l d  l o ­

c a t i o n ,  and m in ing  l e a s e  on s t a t e  l a n d  e x c e p t  t h a t  where a d j a c e n t  

c l a i m s , l e a s e h o l d  l o c a t i o n s ,  o r  m in ing  l e a s e s  a r e  h e l d  i n  common, t h e  

e x p e n d i t u r e  may be made on any one c l a i m , l e a s e h o l d  l o c a t i o n ,  or  

m in ing  l e a s e . The comm iss ioner  s h a l l  e s t a b l i s h  t h e  d a t e  o f  t h e  com­

mencement o f  t h e  y e a r  d u r i n g  which t h e  l a b o r  o r  improvements  a r e  t o  be
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p e r f o r m e d .  Labor  s h a l l  be p e r f o r m e d  a t  t h e  a n n u a l  r a t e  o f  $100 [$200]  

p e r  c l a i m  o r  l e a s e h o l d  l o c a t i o n ,  and $100 f o r  each  p a r t i a l  o r  whole 40 

a c r e s  o f  e a c h  m in ing  l e a s e . I f  more work i s  p e r f o r m e d  t h a n  i s  r e ­

q u i r e d  by t h i s  s e c t i o n  t o  be  pe r fo rm e d  i n  any one y e a r ,  t h e  e x c e s s

[WORK UP TO A] v a l u e  [OF $800] may be a p p l i e d  a g a i n s t  l a b o r  r e q u i r e d  

t o  be done d u r i n g  t h e  s u b s e q u e n t  y e a r  o r  y e a r s , f o r  as  many a s  f o u r  

y e a r s .  I n s t e a d  o f  p e r f o r m i n g  a n n u a l  l a b o r ,  t h e  h o l d e r  o f  a  c l a i m ,  

l e a s e h o l d  l o c a t i o n ,  o r  m in ing  l e a s e  may make a  c a s h  payment  t o  t h e  

s t a t e  e q u a l  t o  t h e  v a l u e  o f  t h e  l a b o r  r e q u i r e d  by t h i s  s u b s e c t i o n .

* Sec.  3. AS 3 8 .0 5 . 2 1 0 ( b )  i s  amended t o  r e a d :

(b)  D ur ing  t h e  y e a r  i n  which  [THE PERFORMANCE OF] a n n u a l  l a b o r  

i s  r e q u i r e d  o r  w i t h i n  90 days  a f t e r  t h e  c l o s e  o f  t h a t  y e a r ,  t h e  owner 

o f  t h e  m in ing  c l a i m , l e a s e h o l d  l o c a t i o n ,  o r  m in ing  l e a s e ,  o r  some 

o t h e r  p e r s o n  h a v in g  knowledge o f  t h e  f a c t s  s h a l l  r e c o r d  w i t h  t h e  

r e c o r d e r  o f  t h e  d i s t r i c t  i n  which t h e  c l a i m , l e a s e h o l d  l o c a t i o n ,  o r  

m in ing  l e a s e  i s  l o c a t e d  a s i g n e d  s t a t e m e n t  s e t t i n g  ou t  t h e  i n f o r m a ­

t i o n ,  as  may be r e q u i r e d  by t h e  com m iss ioner ,  c o n c e r n i n g  t h e  annua l

l a b o r  o f  t h e  p r e c e d i n g  y e a r A [AND] any l a b o r  i n  e x c e s s  o f  t h a t  r e ­

q u i r e d  f o r  t h e  p r e c e d i n g  y e a r , and any payment  o f  c a sh  i n s t e a d  of  

a nn u a l  l a b o r . The s t a t e m e n t ,  p r o p e r l y  r e c o r d e d ,  i s  p r im a  f a c i e  e v i ­

dence  o f  t h e  p e r fo rm a n c e  o f  t h e  l a b o r .  The f a i l u r e  o f  one o f  s e v e r a l  

co -owners  t o  c o n t r i b u t e  t h e  p r o p o r t i o n  o f  t h e  e x p e n d i t u r e s  r e q u i r e d  

f o r  a n n u a l  l a b o r  from t h e  co -owner  s h a l l  be t r e a t e d  i n  a c c o r d a n c e  w i t h  

AS 3 8 .0 5 .2 1 5  - 3 8 . 0 5 . 2 3 5 .

* Sec.  4 .  AS 38 .05  i s  amended by ad d in g  new s e c t i o n s  t o  r e a d :

Sec.  3 8 . 0 5 .2 1 1 .  ANNUAL RENTAL. ( a )  The h o l d e r  o f  e a c h  m in ing  

c l a i m ,  l e a s e h o l d  l o c a t i o n ,  and m in ing  l e a s e ,  i n c l u d i n g  a m in in g  l e a s e  

u n d e r  AS 3 8 .0 5 . 2 5 0 ,  s h a l l  p a y ,  i n  a dva nce ,  a n n u a l  r e n t a l  f o r  t h e  r i g h t  

t o  c o n t i n u e  t o  h o l d  t h e  m in ing  c l a i m ,  l e a s e h o l d  l o c a t i o n ,  and m in ing
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l e a s e ,  i n c l u d i n g  a m in ing  l e a s e  u n d e r  AS 3 8 . 0 5 . 2 5 0 .  The a n n u a l  r e n t a l  

amount s h a l l  be b a s e d  o n^ the  number o f  t h e  y e a r s  s i n c e  a  m in in g  c l a i m ,  

a l e a s e h o l d  l o c a t i o n ,  o r  a m in ing  . l e a s e ' s  p r e d e c e s s o r  c l a i m  o r  l e a s e ­

h o ld  l o c a t i o n  was f i r s t  l o c a t e d ,  as  f o l l o w s :

Number o f  Years  S in c e  R e n t a l  Amount P e r

F i r s t  L oca ted Acre f o r  Mining 

Leases

0 - 5 

6 - 1 0  

11 - o r  more

R e n t a l  Amount 

f o r  Each Mining 

Cla im o r  L e a s e h o ld  

L o c a t i o n  

$ 20 

40 

100

$ .50 

$1 .00  

$2 .50

(b)  A c l a i m ,  l e a s e h o l d  l o c a t i o n ,  o r  m in ing  l e a s e  l o c a t e d  on o r  

b e f o r e  August  31,  1989 i s  c o n s i d e r e d  t o  have b e e n  f i r s t  l o c a t e d  on 

August 31, 1989 f o r  p u r p o s e s  o f  d e t e r m i n i n g  t h e  amount o f  r e n t a l  u nde r  

t h i s  s e c t i o n .

( c )  The r e n t a l  f o r  e a ch  y e a r  s h a l l  be c r e d i t e d  a g a i n s t  t h e  

p r o d u c t i o n  r o y a l t y  u n d e r  AS 3 8 .0 5 .2 1 2  as  i t  a c c r u e s  f o r  t h a t  y e a r .

(d )  The r e n t a l  e s t a b l i s h e d  u n d e r  t h i s  s e c t i o n  s h a l l  be r e v i s e d

each  10 y e a r s  by t h e  comm iss ioner  b a sed  on t h e  consumer p r i c e  i n d ex

f o r  Anchorage and p u b l i s h e d  i n  r e g u l a t i o n s  by t h e  com m iss ioner .

Sec.  3 8 .0 5 .2 1 2 .  PRODUCTION ROYALTY. ( a )  I n  exchange  f o r  and t o  

p r e s e r v e  t h e  r i g h t  t o  e x t r a c t  and p o s s e s s  t h e  m i n e r a l s  p r o d u c e d ,  t h e  

h o l d e r  o f  a m in ing  c l a i m ,  l e a s e h o l d  l o c a t i o n ,  o r  m in ing  l e a s e ,  i n c l u d ­

in g  a m in ing  l e a s e  u n d e r  AS 3 8 .0 5 .2 5 0 ,  s h a l l  pay a r o y a l t y  on a l l  

m i n e r a l s  p roduced  from land  s u b j e c t  t o  t h e  c l a i m ,  l e a s e h o l d  l o c a t i o n ,  

o r  min ing  l e a s e  d u r i n g  each  c a l e n d a r  y e a r .

(b )  The p r o d u c t i o n  r o y a l t y  i s  t h r e e  p e r c e n t  o f  n e t  income as

d e te r m in e d  u n d e r  AS 4 3 .6 5 .

( c )  The comm iss ioner  s h a l l  adop t  r e g u l a t i o n s  t o  implement  t h i s
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s e c t i o n  and t o  p i . / i d e  f o r  combined r e p o r t i n g  and p a y i n g  o f  p r o d u c t i o n  

r o y a l t i e s  f o r  m in ing  o p e r a t i o n s  t h a t  i n c l u d e  more t h a n  one m in ing  

c l a i m ,  l e a s e h o l d  l o c a t i o n ,  o r  m in ing  l e a s e .

* Sec .  5. AS 3 8 .0 5 .2 4 0  i s  amended t o  r e a d :

Sec.  3 8 . 0 5 . 2 4 0 .  LABOR DEFINED FOR AS 3 8 .0 5 .2 1 0  - 3 8 .0 5 . 2 3 5 .  I n  

AS 3 8 .0 5 .2 1 0  - 3 8 . 0 5 . 2 3 5 ,  " l a b o r "  i n c l u d e s  g e o l o g i c a l ,  g e o c h e m ic a l ,  

g e o p h y s i c a l ,  and a i r b o r n e  s u r v e y s  c o nduc te d  by q u a l i f i e d  e x p e r t s  and 

v e r i f i e d  by a d e t a i l e d  r e p o r t  f i l e d  i n  t h e  r e c o r d i n g  d i s t r i c t  o f f i c e  

i n  which t h e  c l a i m , l e a s e h o l d  l o c a t i o n ,  o r  m in ing  l e a s e  i s  l o c a t e d  

which s e t s  ou t  f u l l y  (1 )  t h e  l o c a t i o n  o f  t h e  work p e r f o r m e d  i n  r e ­

l a t i o n  t o  t h e  p o i n t  o f  d i s c o v e r y  and b o u n d a r i e s  o f  t h e  c l a i m , l e a s e ­

h o l d  l o c a t i o n ,  o r  min ing  l e a s e , (2 )  t h e  n a t u r e ,  e x t e n t ,  and c o s t  o f  

i t ,  and (3)  t h e  name, a d d r e s s ,  and p r o f e s s i o n a l  b a c kg round  o f  t h e  

p e r s o n  c o n d u c t i n g  th e  work.  The c om m iss ioner ,  by r e g u l a t i o n ,  s h a l l  

d e f i n e  t h e  n a t u r e  o f  a c c e p t a b l e  s u rv e y  work and t h e  q u a l i f i c a t i o n s  o f  

a p e r s o n  competent  t o  p e r fo rm  t h i s  work.  The a i r b o r n e  s u r v e y s ,  how­

e v e r ,  may n o t  be a p p l i e d  as  l a b o r  f o r  more t h a n  two c o n s e c u t i v e  y e a r s  

o r  f o r  more t h a n  a t o t a l  o f  f i v e  y e a r s  on any one m in in g  c l a i m , l e a s e ­

h o ld  l o c a t i o n ,  o r  min ing  l e a s e , and each  o f  t h o s e  s u r v e y s  s h a l l  be 

n o n r e p e t i t i v e  o f  any p r e v i o u s  s u rv e y  on th e  same c l a i m, l e a s e h o l d  

l o c a t i o n ,  o r  m in ing  l e a s e .

* Sec.  6. AS 3 8 . 0 5 . 2 5 0 ( c )  i s  amended t o  r e a d :

( c )  Each [LEASES FOR SUBMERGED LAND SHALL BE CONDITIONED UPON 

PAYMENT OF AN ANNUAL RENTAL OF $3 AN ACRE. EXPENDITURES ON OR FOR THE 

BENEFIT OF THE LEASEHOLD MAY BE CREDITED AGAINST THE RENTAL. RENT 

SHALL BE PAID OR A STATEMENT OF ANNUAL LABOR SHALL BE RECORDED WITHIN 

90 DAYS AFTER EACH ANNIVERSARY DATE OF THE LEASE. ALL] submerged l and  

min ing l e a s e  [LEASES] s h a l l  be f o r  a p e r i o d  o f  up t o  20 y e a r s  [ , ]  and 

f o r  so long  as  t h e r e  i s  p r o d u c t i o n  i n  pa y in g  q u a n t i t i e s  f rom t h e
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l e a s e d  a r e a .  [THE COMMISSIONER MAY MAKE REASONABLE ADJUSTMENTS OF THE 

RENTAL RATE AT THE END OF EACH 10-YEAR PERIOD, BASED UPON CHANGED 

CONDITIONS IN PRODUCTION COSTS AND MARKET.]

* Sec.  7.  AS 3 8 .0 5 .2 6 5  i s  amended t o  r e a d :

Sec .  3 8 .0 5 .2 6 5 .  ABANDONMENT. F a i l u r e  t o  [ ( 1 ) ]  p r o p e r l y  r e c o r d  a 

c e r t i f i c a t e  o f  l o c a t i o n  o r  a s t a t e m e n t  o f  a n n u a l  l a b o r ,  [OR ( 2 ) ]  f i l e  

w i t h  t h e  d i r e c t o r  w i t h i n  t h e  t ime  p r e s c r i b e d  a l e a s e  a p p l i c a t i o n ,  [OR 

( 3 ) ]  pay any r e q u i r e d  a n n u a l  r e n t a l , pay any r e q u i r e d  p r o d u c t i o n  

r o y a l t y  [OR RECEIVE CREDIT FOR RENTAL], o r  [ ( 4 ) ]  keep  l o c a t i o n  bound­

a r i e s  c l e a r l y  marked [ ,  ALL] as  r e q u i r e d  by AS 3 8 .0 5 .1 8 5  - 3 8 .0 5 .2 7 5

and by r e g u l a t i o n s  a dop te d  u n d e r  t h e s e  s e c t i o n s  [ , ]  c o n s t i t u t e s  a b a n ­

donment o f  a l l  r i g h t s  a c q u i r e d  u n d e r  t h e  m in ing  c l a i m  [LEASE], l e a s e ­

h o l d  l o c a t i o n ,  l e a s e , o r  s i t e  i n v o l v e d ,  and t h e  c l a i m ,  l o c a t i o n ,  

l e a s e ,  o r  s i t e  [ IT]  i s  s u b j e c t  t o  r e l o c a t i o n  by o t h e r s .  A [ IF  A 

LOCATION IS NOT RELOCATED BY ANOTHER PERSON WITHIN ONE YEAR AFTER THE 

FAILURE, THE] l o c a t o r  o r  c l a i m a n t  o f  an [THE] abandoned l o c a t i o n  [ , ]  

o r  a s u c c e s s o r  i n  i n t e r e s t  [ , ]  may no t  [RETURN TO] r e l o c a t e  t h e  l o ­

c a t i o n  u n t i l  one y e a r  a f t e r  abandonment  [ IT AS THOUGH IT HAD NEVER 

BEEN LOCATED]. A s t a t e m e n t  o f  annua l  l a b o r  t h a t  [WHICH] does  n o t  

a c c u r a t e l y  s e t  ou t  t h e  e s s e n t i a l  f a c t s  i s  v o i d  and o f  no e f f e c t .  I f  

an a n n u a l  r e n t a l  o r  a r o y a l t y  payment i s  d e f i c i e n t  bu t  i s  o t h e r w i s e  

t i m e l y  p a i d ,  abandonment  does no t  r e s u l t  i f  f u l l  payment  i s  made 

w i t h i n

(1 )  t h e  p e r i o d  p r e s c r i b e d  by a d e f i c i e n c y  n o t i c e  f rom t h e  

comm iss ioner ;  o r

(2)  30 days a f t e r  a f i n a l  judgment  e s t a b l i s h i n g  t h e  amount

due i f  t h e  d e f i c i e n c y  amount due was c o n t e s t e d .

* Sec.  8.  AS 27 .05  i s  amended by add ing  a  new s e c t i o n  t o  r e a d :

ARTICLE 4. RECLAMATION.
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Sec .  2 7 . 0 5 . 2 5 0 .  RECLAMATION. ( a )  The com m iss ioner  s h a l l  r e ­

q u i r e  r e c l a m a t i o n  o f  s t a t e  l a n d  from t h e  e f f e c t s  o f  m in in g .

(b )  The com m iss ioner  s h a l l  adop t  r e g u l a t i o n s  u n d e r  t h i s  s e c t i o n  

and u n d e r  AS 38 t o  implement  ( a )  o f  t h i s  s e c t i o n .  The r e g u l a t i o n s  

must  r e q u i r e  a  m ine r  t o  submi t  t o  t h e  com m iss ioner  and r e c e i v e  a p ­

p r o v a l  on a r e c l a m a t i o n  p l a n  b e f o r e  u n d e r t a k i n g  any m in ing  a c t i v i t y ;  

t h e  r e g u l a t i o n s  must  a l s o  e s t a b l i s h  p e n a l t i e s  f o r  noncom pl ia nce  w i t h  

t h e  r e g u l a t i o n s .  On a d e t e r m i n a t i o n  by t h e  com m iss ioner  t h a t  a  m in e r  

has  f a i l e d  t o  f o l l o w  t h e  r e c l a m a t i o n  p l a n ,  t h e  comm iss ioner  s h a l l  

r e q u i r e  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  b e f o r e  t h e  m ine r  u n d e r t a k e s  

any f u r t h e r  m in ing  a c t i v i t y .

( c )  I n  o r d e r  t o  p r o v i d e  f o r  an  e f f e c t i v e  r e c l a m a t i o n  program,  

when a d o p t i n g  r e g u l a t i o n s  u n d e r  t h i s  s e c t i o n  and AS 38,  t h e  commis­

s i o n e r  s h a l l  c o n s u l t  w i t h  t h e  comm iss ioners  o f  e n v i r o n m e n t a l  c o n s e r v a ­

t i o n  and f i s h  and game.

(d )  T h i s  s e c t i o n  does  n o t  app ly  t o  r e c l a m a t i o n  c a r r i e d  o u t  u n d e r  

AS 2 7 .2 1 .

* Sec .  9. AS 4 3 .0 5 .2 3 0  i s  amended by ad d in g  a new s u b s e c t i o n  t o  r e a d :

(h )  The com m iss ioner  s h a l l ,  upon r e q u e s t ,  f u r n i s h  t o  t h e  D e p a r t ­

ment o f  N a t u r a l  R e sou rce s  c o p ie s  of  t a x  r e t u r n s ,  r e p o r t s ,  documents  

f i l e d  u n d e r  AS 4 3 .6 5 .0 1 0  - 4 3 . 6 5 .0 6 0 ,  and t h e  d e p a r t m e n t ' s  d e t e r ­

m i n a t i o n s  and w o r k p a p e r s .  The Depar tment  o f  N a t u r a l  R e s o u rce s  s h a l l  

m a i n t a i n  t h e  c o n f i d e n t i a l i t y  t h a t  t h e  d e p a r tm e n t  i s  r e q u i r e d  t o  e x t e n d  

t o  t h e  r e t u r n s ,  r e p o r t s ,  documents ,  d e t e r m i n a t i o n s ,  and workpape rs  

f u r n i s h e d  t o  t h e  Depa r tm ent  o f  N a t u r a l  R e s o u rce s  u n d e r  t h i s  s u b s e c ­

t i o n .

* Sec.  10. AS 3 8 . 0 5 . 2 0 5 ( b )  ar.d 3 8 . 0 5 .2 1 0 ( d )  a r e  r e p e a l e d .

* Sec.  11. TRANSITION. ( a )  S e c t i o n s  1 - 7 , 9 ,  and 10 o f  t h i s  Act  and 

t h i s  s e c t i o n  a p p ly  t o  m in ing  c l a i m s ,  l e a s e h o l d  l o c a t i o n s ,  and m in ing  l e a s e s
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1 l o c a t e d  b e f o r e ,  on,  o r  a f t e r  August  31,  1989.

2 (b)  The f i r s t  a n n u a l  r e n t a l  payment  due u n d e r  AS 3 8 .0 5 .2 1 1  a s  e n a c t e d

3 i n  s e c .  4 o f  t h i s  Act i s  f o r  t h e  a n n u a l  l a b o r  y e a r  b e g i n n i n g  Sep tember  1,

4 1989.

5 ( c )  The f i r s t  p r o d u c t i o n  r o y a l t y  payment  due u n d e r  AS 3 8 .0 5 .2 1 2  as

6 e n a c t e d  by s e c .  4 o f  t h i s  Act i s  f o r  p r o d u c t i o n  a f t e r  December 31,  1989.

7 (d)  The comm iss ioner  o f  n a t u r a l  r e s o u r c e s  s h a l l  adop t  r e g u l a t i o n s  t o

8 implement  t h e  changes made by s e c s .  1 - 7 ,  9,  and 10 o f  t h i s  Act  and t h i s

9 s e c t i o n .  The r e g u l a t i o n s  t a k e  e f f e c t  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e

10 Act (AS 4 4 .6 2 )  bu t  n o t  b e f o r e  August  31, 1989.  The r e g u l a t i o n s  may d e f e r

11 t h e  d a t e  f o r  t h e  f i r s t  a nnua l  r e n t a l  payment  due u n d e r  AS 3 8 .0 5 .2 1 1  as

12 e n a c t e d  i n  s e c .  4 o f  t h i s  Act .

13 * Sec .  12. The commiss ioner  o f  n a t u r a l  r e s o u r c e s  s h a l l  adop t  t h e  r e g u -

14 l a t i o n s  r e q u i r e d  by AS 2 7 . 0 5 . 2 5 0 ,  added by s e c .  8 o f  t h i s  A c t ,  by J u l y  1,

15 1991.

16 * Sec.  13. S e c t i o n  11(d)  o f  t h i s  Act t a k e s  e f f e c t  im m e d i a t e l y  u n d e r

17 AS 0 1 . 1 0 . 0 7 0 ( c ) .

18 * Sec.  14. Except  f o r  s e c s .  8 ,  1 1 ( d ) ,  and 12, t h i s  Act  t a k e s  e f f e c t

19 August 31, 1989.

20 * Sec.  15. S e c t i o n s  8 and 12 o f  t h i s  Act  t a k e  e f f e c t  June  1,  1990.
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S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

J a n u a r y  1 9 ,  1 9 8 9

T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V 
J u n e a u ,  AK 9 9 8 1 1

D e a r  S e n a t o r  K e l l y :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a  b i l l  m a k i n g  c e r t a i n  
c h a n g e s  i n  t h e  l a w s  r e g a r d i n g  s t a t e  m i n i n g  c l a i m s ,  l e a s e h o l d  
l o c a t i o n s ,  a n d  m i n i n g  l e a s e s .  T h e  m a i n  p u r p o s e  o f  t h e  b i l l  
i s  t o  r e s o l v e  t h e  l o n g - s t a n d i n g  " 6 ( i ) n i s s u e ,  w h i c h  h a s  c a s t  
a  l e g a l  c l o u d  o v e r  t h e  s t a t e ' s  m i n i n g  l a w s  s i n c e  s t a t e h o o d .  
T h e  b i l ... a c h i e v e s  t h a t  p u r p o s e  b y  i m p o s i n g  r e n t  a n d  r o y a l t y  
r e q u i r e m e n t s  o n  s t a t e  m i n i n g  c l a i m s ,  l e a s e h o l d  l o c a t i o n s ,  
a n d  m i n i n g  l e a s e s .  T h o s e  i n  t h e  m i n e r a l  i n d u s t r y  w i l l  
b e n e f i t  f r o m  t h e  a d d e d  l e g a l  s e c u r i t y  o f  t h e i r  m i n i n g  
i n t e r e s t s ,  w h i l e  a l l  t h e  p e o p l e  o f  t h e  s t a t e  w i l l  b e n e f i t  
f r o m  t h e  r e n t  a n d  r o y a l t y  i n c o m e  t o  t h e  s t a t e .

U n d e r  e x i s t i n g  s t a t e  l a w ,  r i g h t s  t o  " l o c a t a b l e "  m i n e r a l s  
( t h o s e  m i n e r a l s  s u b j e c t  t o  l o c a t i o n  u n d e r  t h e  f e d e r a l  m i n i n g  
l a w  a t  t h e  t i m e  o f  s t a t e h o o d ,  i n c l u d i n g  s u c h  m i n e r a l s  a s  
g o l d ,  s i l v e r ,  a n d  z i n c )  m a y  b e  a c q u i r e d ,  e x c e p t  i n  o f f s h o r e  
a r e a s ,  b y  s t a k i n g  a  m i n i n g  c l a i m  u n d e r  AS 3 8 . 0 5 . 1 9 5 ,  o r  b y  
s t a k i n g  a  l e a s e h o l d  l o c a t i o n  a n d  c o n v e r t i n g  i t  t o  a  m i n i n g  
l e a s e  u n d e r  AS 3 8 . 0 5 . 2 0 5 .  P r e s e n t  s t a t e  l a w  i m p o s e s  n o  r e n t  
o r  r o y a l t y  u p o n  a  r a i n i n g  c l a i m  u n d e r  AS 3 8 . 0 5 . 1 9 5  o r  l e a s e ­
h o l d  l o c a t i o n  u n d e r  AS 3 8 . 0 5 . 2 0 5 ,  a n d  a l l o w s  t h e  r e n t a l  r e ­
q u i r e m e n t  f o r  a  m i n i n g  l e a s e  t o  b e  d i s c h a r g e d  t h r o u g h  t h e  
p e r f o r m a n c e  o f  a n n u a l  l a b o r .  AS 3 8 . 0 5 . 2 0 5 ( b ) .

I n  T r u s t e e s  f o r  A l a s k a  v .  S t a t e  o f  A l a s k a , 7 3 6  P . 2 d  3 2 4
( A l a s k a  1 9 8 7 )  , c e r t , d e n i e d  U . S .  ___, 1 0 8  S . C t .  2 0 1 3 ,  1 0 0

L . E d . 2 d  6 0 1  ( 1 9 8 8 )  , t h e  A l a s k a  S u p r e m e  C o u r t  f o u n d  t h a t  t h e  
s t a t e ' s  m i n i n g  l a w  f a i l s  t o  c o m p l y  w i t h  t h e  m i n i m u m  r e q u i r e ­
m e n t s  i n  s e c .  6 ( i )  o f  t h e  A l a s k a  S t a t e h o o d  A c t .  I n  p a r t i c u ­
l a r ,  t h e  c o u r t  f o u n d  t h a t  c a s h  r e n t s  o r  r o y a l t i e s  a r e  
r e q u i r e d  f o r  m i n i n g  r i g h t s  i n  m i n e r a l  l a n d  g r a n t e d  u n d e r  
s e c .  6 o f  t h e  S t a t e h o o d  A c t *



T h i s  b i l l  c o n c l u s i v e l y  r e s o l v e s  t h e  " 6 ( i ) "  i s s u e  w i t h i n  t h e  
c o n t e x t  o f  e x i s t i n g  l a w .  T h e  b i l l  w i l l  m i n i m i z e  a d m i n i s t r a ­
t i v e  b u r d e n s  f o r  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  
w i l l  g e n e r a t e  s i g n i f i c a n t l y  m o r e  i n  g e n e r r a l  f u n d  r e v e n u e  
t h a n  i t  w i l l  c o s t  t o  a d m i n i s t e r .  P a s s a g e  t h i s  s e s s i o n  w i l l  
r e m o v e  t h e  t h r e a t  o f  a n  i n j u n c t i o n  a g a i n s t  m i n i n g  d u r i n g  
t h i s  u p c o m i n g  s e a s o n .  T h e  b a l a n c e  o f  t h i s  l e t t e r  d i s c u s s e s  
t h e  p a r t i c u l a r  c h a n g e s  p r o p  ' s e d .

T h e  b i l l  a m e n d s  AS 3 8 . 0 5 . 2 1 0  t o  m a k e  t h e  a n n u a l  l a b o r  r e ­
q u i r e m e n t  a p p l i c a b l e  t o  a l l  m i n i n g  c l a i m s ,  l e a s e h o l d  l o ­
c a t i o n s ,  a n d  m i n i n g  l e a s e s ,  w h i l e  r e d u c i n g  t h e  a m o u n t  f r o m  
$ 2 0 0  t o  $ 1 0 0 .  C a s h  p a y m e n t  i n  p l a c e  o f  t h e  a n n u a l  l a b o r  
w i l l  a l s o  b e  a l l o w e d .  I n  a d d i t i o n ,  t h e  c u r r e n t  d o l l a r  l i m i t  
o n  t h e  a p p l i c a t i o n  o f  e x c e s s  w o r k  t o  f u t u r e  y e a r s  i s  b e i n g  
c o n v e r t e d  t o  a  d u r a t i o n a l  l i m i t  o f  f o u r  y e a r s ,  a n d  a n  
u n n e c e s s a r y  r e f e r e n c e  t o  AS 3 8 . 0 5 . 2 4 0  a n d  3 8 . 0 5 . 2 4 2  i s  a l s o  
d e l e t e d *  S e c t i o n  2 o f  t h e  b i l l .

S e c t i o n  3 o f  t h e  b i l l  a d d s  t w o  n e w  s e c t i o n s .  P r o p o s e d  
AS 3 8 . 0 5 . 2 1 1  p r o v i d e s  f o r  a  m i n i m u m  a n n u a l  r e n t a l  o n  e a c h  
m i n i n g  c l a i m ,  l e a s e h o l d  l o c a t i o n ,  a n d  m i n i n g  l e a s e .  T h e  
m i n i m u m  a n n u a l  r e n t a l  w i l l  b e  o n  a  s l i d i n g  s c a l e  r a n g i n g  
f r o m  a  m i n i m u m  o f  $ . 5 0  p e r  a c r e  f o r  a  m i n i n g  i n t e r e s t  u p  t o  
f i v e  y e a r s  o l d ,  t o  a  m i n i m u m  o f  $5  p e r  a c r e  f o r  m i n i n g  
i n t e r e s t s  h e l d  f o r  m o r e  t h a n  2 0  y e a r s .

P r o p o s e d  AS 3 8 . 0 5 . 2 1 2  p r o v i d e s  f o r  a  m i n i m u m  p r o d u c t i o n  
r o y a l t y  o n  a l l  m i n e r a l s  p r o d u c e d  f r o m  l a n d  s u b j e c t  t o  a  
c l a i m ,  l e a s e h o l d  l o c a t i o n ,  o r  m i n i n g  l e a s e .  T h e  p r o d u c t i o n  
r o y a l t y  w i l l  b e  d e t e r m i n e d  o n  a  s l i d i n g  s c a l e  m e a s u r e d  o n  
g r o s s  i n c o m e .  A t  e a c h  l e v e l  o f  g r o s s  i n c o m e ,  t h e  h i g h e r  o f  
a  m i n i m u m  r o y a l t y  o r  a  s p e c i f i e d  p e r c e n t a g e  o f  n e t  i n c o m e  
w i l l  b e  p a y a b l e .  T h e  d e t a i l s  f o r  c o m p u t i n g  g r o s s  a n d  n e t  
i n c o m e  w i l l  b e  e s t a b l i s h e d  b y  r e g u l a t i o n s .

S e c t i o n  5 o f  t h e  b i l l  a m e n d s  AS 3 8 . 0 5 . 2 6 5  t o  p r o v i d e  t h a t  a  
m i n i n g  i n t e r e s t  i s  c o n s i d e r e d  a b a n d o n e d  i f  n o  a n n u a l  r e n t a l  
o r  p r o d u c t i o n  r o y a l t y  i s  p a i d  b y  t h e  d e a d l i n e ,  w h i c h  w i l l  b e  
s e t  b y  r e g u l a t i o n .

S e c t i o n  6 o f  t h e  b i l l  a m e n d s  AS 4 3 . 0 5 . 2 3 0  t o  r e q u i r e  t h e  
c o m m i s s i o n e r  o f  r e v e n u e  t o  p r o v i d e  t a x  r e t u r n s ,  r e p o r t s ,  a n d  
d o c u m e n t s  r e l a t i n g  t o  t h e  m i n i n g  l i c e n s e  t a x  t o  t h e  D e p a r t ­
m e n t  o f  N a t u r a l  R e s o u r c e s ,  o n  t h e  c o n d i t i o n  t h a t  c o n f i ­
d e n t i a l  i n f o r m a t i o n  b e  p r o t e c t e d .

T h e  b i l l  i n c l u d e s  a  t r a n s i t i o n  s e c t i o n  t h a t  p r o v i d e s  f o r  
c o m m e n c e m e n t  d a t e s  f o r  t h e  a n n u a l  r e n t a l  a n d  r o y a l t y  r e q u i r e ­
m e n t s .  T h e s e  d a t e s  w i l l  a l l o w  s u f f i c i e n t  t i m e  f o r  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  t o  a d o p t  r e g u l a t i o n s  i m p l e x  
m e n t i n g  t h e  b i l l .



a , a  r e p e a l e r  
a m e n d m e n t s ,  t o  m a k e  c h a n g e s  

n e c e s s a r y  t o  a c h i e v e  t h e  p u r p o s e s  g e n e r a l l y  d e s c r i b e d  a b o v e .

P a s s a g e  o f  t h i s  b i l l  w i l l  e n d  a  l o n g  a n d  t r o u b l e d  p e r i o d  o f  
u n c e r t a i n t y  u n d e r  t h e  s t a t e  m i n i n g  l a w s .  I t  w i l l  g i v e  h o l d ­
e r s  o f  ' i n t e r e s t s  i n  r a i n i n g  c l a i m s  g r e a t e r  l e g a l  s e c u r i t y ,  
a n d  t h e  p e o p l e  o f  t h e  S t a t e  o f  A l a s k a  a  f a i r  r e t u r n  o n  t h e  
p u b l i c ' s  m i n e r a l  r e s o u r c e s .  I  > t f g ^  y o u r  e § j ? i y  a n d  f a v o r a b l e  
c o n s i d e r a t i o n  o f  t h i s  b i l l .



1 .  R e n t s  a n d  r o y a l t i e s  w i l l  b e  p a i d  o n  a l l  s t a t e  l a n d s  w h e r e  
m i n i n g  a c t i v i t y  i s  t a k i n g  p l a c e .

2 .  R e n t s  a n d  r o y a l t i e s  w i l l  b e  p a i d  o n  a l l  o f f s h o r e  m i n i n g  
l e a s e s .

3 .  T h e  r e n t a l  w i l l  b e  s i m i l a r  t o  t h e  G o v e r n o r ' s  p r o p o s a l  i n  HB 
9 9  e x c e p t  i t  w i l l  b e  c a p p e d  a t  $ 2 . 5 0  r a t h e r  t h a n  $ 5 . 0 0  a n d  t h e  
r e n t a l  w i l l  b e  s e t  i n  s t a t u t e  r a t h e r  t h a n  r e g u l a t i o n .

0 -  5 y e a r s
6 - 1 0  y e a r s  

1 1  o r  m o r e

T h e  r e n t a l  w o u l d  b e  i n c r e a s e d  e v e r y  1 0  y e a r s  b a s e d  o n  t h e  
A n c h o r a g e  C o n s u m e r  P r i c e  I n d e x .

6 ( 1 )

COMMITTKK ON RESO URCES

COMPROMISE

$ . 5 0  /  a c r e
$ 1 . 0 0  /  a c r e  
$ 2 . 5 0  /  a c r e

4 .  R o y a l t y  -  3% o n  t h e  n e t  i n c o m e

5 .  R e c l a m a t i o n

S e c t i o n  7 .  AS 2 7 . 0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  
r e a d :

2 7 . 0 5 . 2 5 0  RECLAMATION. ( a )  T h e  c o m m i s s i o n e r  s h a l l  r e q u i r e  
r e c l a m a t i o n  o f  s t a t e  l a n d  f r o m  t h e  e f f e c t s  o f  m i n i n g .

( b )  T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h i s  
s e c t i o n  a n d  u n d e r  AS 38  t o  i m p l e m e n t  ( a )  o f  t h i s  s e c t i o n .  T h e  
r e g u l a t i o n s  m u s t  r e q u i r e  a  m i n e r  t o  s u b m i t  t o  t h e  c o m m i s s i o n e r  
a n d  r e c e i v e  a p p r o v a l  o n  a  r e c l a m a t i o n  p l a n  b e f o r e  u n d e r t a k i n g  
a n y  m i n i n g  a c t i v i t y .  T h e  r e g u l a t i o n s  m u s t  a l s o  e s t a b l i s h  
p e n a l t i e s  f o r  n o n c o m p l i a n c e  w i t h  t h e  r e g u l a t i o n s .  On a  
d e t e r m i n a t i o n  b y  t h e  C o m m i s s i o n e r  t h a t  a  m i n e r  h a s  f a i l e d  t o  
f o l l o w  t h e  r e c l a m a t i o n  p l a n ,  t h e  c o m m i s s i o n e r  s h a l l  r e q u i r e  
p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  b e f o r e  t h e  m i n e r  u n d e r t a k e s  
a n y  f u r t h e r  m i n i n g  a c t i v i t y .

( c )  I n  o r d e r  t o  p r o v i d e  t o  p r o v i d e  f o r  a n  e f f e c t i v e  
r e c l a m a t i o n  p r o g r a m ,  w h e n  a d o p t i n g  r e g u l a t i o n s  u n d e r  t h i s  
s e c t i o n  a n d  AS 3 8 ,  t h e  c o m m i s s i o n e r  s h a l l  c o n s u l t  w i t h  t h e  
c o m m i s s i o n e r s  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n  a n d  f i s h  a n d  g a m e .

( d )  T h i s  s e c t i o n  d o e s  n o t  a p p l y  t o  r e c l a m a t i o n  c a r r i e d  
o u t  u n d e r  AS 2 7 . 2 1 .



S e c .  1 1 .  T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l  a d o p t  t h e  
r e g u l a t i o n s  r e q u i r e d  b y  AS 2 7 . Of  2 5 0 ,  a d d e d  b y  S e c .  7 o f  t h i s  
A c t ,  b y  J u l y  1 ,  1 9 9 1 .

%

S e c .  1 4 .  S e c t i o n  7 a n d  1 1  o f  t h i s  A c t  t a k e  e f f e c t  J u n e  1 ,
1 9 9 0 .



ANALYSIS OF CSSB 129 (Finance)
A s s u m p t i o n s : ' A s  a  r e s u l t  o f  t h e  M ay ,  1 9 8 7 ,  A l a s k a  S u p r e m e  C o u r t  
o p i n i o n ,  t h e  S t a t e ' s  m i n i n g  l a w s  w i l l  n e e d  t o  b e  a m e n d e d  t o  r e q u i r e  
t h e  p a y m e n t  o f  a  c a s h  r e n t  a n d  p r o d u c t i o n  r o y a l t y .  T h e r e  a r e  
c u r r e n t l y  o v e r  4 0 , 0 0 0  s t a t e  m i n i n g  c l a i m s  a n d  2 0 0  m i n i n g  o p e r a t i o n s  
o n  s t a t e  l a n d .  E a c h  c l a i m  w i l l  b e  a s s e s s e d  a  r e n t  o f  $ 2 0 .
P r o d u c i n g  c l a i m s  a n d  l e a s e s  w i l l  b e  a s s e s s e d  a  r o y a l t y  o f  t h r e e  
p e r c e n t  n e t  p r o f i t s .  DNR e s t i m a t e s  r e v e n u e  d e r i v e d  f r o m  r e n t s  a n d  
r o y a l t y  w i l l  b e  $ 7 5 0 , 0 0 0  i n  FY 90 a n d  i n c r e a s e  t o  $ 8 0 0 , 0 0 0  b y  
FY 9 4 .  R e n t a l  p a y m e n t s  s h o u l d  b e  $ 7 0 0 , 0 0 0  a n d  t h e  r o y a l t y  p a y m e n t s  
a r e  e s t i m a t e d  t o  b e  $ 5 0 , 0 0 0  a n n u a l l y .

P r o g r a m  S u m m a r y : T h i s  f u n d i n g  i s  n e c e s s a r y  t o  c o m p l e t e  t h e
a d d i t i o n a l  w o r k  l o a d  o f  a d m i n i s t e r i n g ,  c o l l e c t i n g ,  a n d  a u d i t i n g  r e n t  
a n d  r o y a l t y  p a y m e n t s ,  w h i l e  m a i n t a i n i n g  b o t h  t h e  c u r r e n t  m i n i n g  
r e c o r d s  s y s t e m  a n d  t h e  s t a t e ' s  r e v e n u e  a n d  b i l l i n g  s y s t e m .

P o s i t i o n s : A n e w  " A c c o u n t i n g  T e c h n i c i a n  I "  p o s i t i o n  i s  n e e d e d
i n  t h e  M a n a g e m e n t  a n d  A d m i n i s t r a t i o n  BRU. T h i s  p o s i t i o n  w i l l  
m a i n t a i n  a c c o u n t s  i n  t h e  L A S ' s  R e v e n u e  a n d  B i l l i n g  S y s t e m ,  
a u d i t  b i l l i n g  r e g i s t e r s ,  a n d  p r e p a r e  w o r k s h e e t s  a n d  r e p o r t s  a s  
n e c e s s a r y  t o  a s s u r e  p r o p e r  a c c o u n t i n g  a n d  c o d i n g  o f  t h e s e  
f u n d s .

O t h e r  E x p e n d i t u r e s : A o n e - t i m e  c a p i t a l  a p p r o p r i a t i o n  o f
$ 2 4 0 , 0 0 0  i s  n e c e s s a r y  t o  p u r c h a s e  a  new  c o m p u t e r  s y s t e m  i n  t h e  
" M i n i n g  M a n a g e m e n t "  BRU. T h i s  new  s y s t e m  w i l l  a l l o w  t h e  
D i v i s i o n  o f  M i n i n g  t o  h a n d l e  t h e  a d d i t i o n a l  w o r k l o a d  o f  r e n t  
a n d  r o y a l t y  p a y m e n t  t r a c k i n g  a n d  l e a s e  s t a t u s  v e r i f i c a t i o n  
w i t h o u t  a d d i t i o n a l  s t a f f .  O v e r  3 5 , 0 0 0  i n d i v i d u a l  m i n i n g  c l a i m s  
a n d  1 0 0  m i n i n g  l e a s e s  w i l l  h a v e  t o  b e  a d m i n i s t e r e d  u n d e r  t h i s  
n e w  s y s t e m .

R e v e n u e s  g e n e r a t e d  u n d e r  t h i s  p r o p o s a l  w i l l  e x c e e d  e x p e n d i t u r e s  i n  
e v e r y  y e a r .  B e g i n n i n g  i n  FY 9 0 ,  n e w  a n n u a l  r e v e n u e s  o f  $ 7 5 0 , 0 0 0  a r e  
p r o j e c t e d .  E x p e n d i t u r e s  f o r  t h e  f i r s t  y e a r  (FY 9 0 )  w i l l  b e  
$ 2 8 1 , 9 0 0 ,  w h i c h  i n c l u d e s  t h e  o n e  t i m e  c a p i t a l  e x p e n s e s .  A f t e r  
FY 9 0 ,  t h e  c o n t i n u e d  a n n u a l  o p e r a t i n g  c o s t  o f  t h i s  n e w  w o r k  l o a d  
w i l l  b e  a p p r o x i m a t e l y  $ 4 0 , 0 0 0 ,  w h i l e  r e v e n u e  w i l l  c o n t i n u e  t o  b e  
$ 7 5 0 , 0 0 0 .
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A M E N D M E N T  # 1  to  C S S B  130  (F in )

T o  P a g e  3 ,  L i n e  2 4 / ?  ? b /O s /e . < /

D e l e t e  O l d  S e c t i o n  13 
A d d  n e w  s e c t i o n  t o  r e a d :

S e c t i o n  13 .  T h e  s u m  o f  $ 9 , 0 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  
R a i l b e l t  e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  to  T h e  
A l a s k a  R a i l r o a d  C o r p o r a t i o n  f o r  t h e  p u r c h a s e  o f  - t r a n s p o r t a t i o n * 
e q u i p m e n t  l o c o m o t i v e s ,  r o l l i n g  s t o c k  a n d  a s s o c i a t e d  e q u i p m e n t  c o s t s .
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W O R K  D R A F T W O R K  D R A F T

O r i g i n a l  s p o n s o r ( s ) :  S E N  U E H L I N G ,  S t u r g u l e w s k i , P e a r c e ,  R o d e y ,  F i s c h e r

6 - 0 5 8 2 D  
C r a m e r ,

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  1 3 0  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  r e a p p r o p r i a t i o n s  f r o m  t h e  R a i l b e l t

- p F ~

J k tn e a ft / M a w /  

&  < & /*

V -  3

e n e r g y  f u n d  r ( ^ i n e j r a d ^ n ^ r - p a p p r ^ p x i a J i - j - o r t s -  - i  r i  - t H a — a r o m m t  

o f r . $ 3 0 ,  0 0 0 , 0 0 -6— a n d  i n t c r e s - L b a r n e 'd " b e g t i m L T i g  J t r l~ y~ i~7 

19-S-Q -,— f o r — t h e — H e a L y — c u g e u e i a i i o l i  p r o j  e c t r ; — i r r — t h e

f r o m  L a w i n g  t o  F o r t  R a y m o n d  s . u b s t a t j  on.,— a n d — i n  t h g _

a m o u n t  o f  S - U U U - O O f l  0 0 0 . . a n d — i - n t e - r - e s - t  e a -r n e d — h e g i r m - i n g  

^ J - u i y — h , — l - 9 9 d ~ , — f o r — 1-3 8  k i l o v o L - t — e r f g c t r i c  t r a n s m i s s i o n

l i n e s  b e t w e e n  A n c h o r a g e  a n d — t b e — K e n a - i — P e n i n s u L a — a n d

b e t w e e n — H e - a L y — a n d — F a i t b e n k s ^  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  F I N D I N G S  A N D  I N T E N T .  T h e  l e g i s l a t u r e  f i n d s  t h a t  t h e  

A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  h a s  i n c l u d e d  t h e  a m o u n t  

o f  i n t e r e s t  e x p e c t e d  t o  b e  e a r n e d  o n  t h e  $ 3 0 , 0 0 0 , 0 0 0  r e a p p r o p r i a t e d  i n  

s e c .  2  o f  t h i s  A c t  w h e n  c o m p u t i n g  t h e  f i n a n c i a l  f e a s i b i l i t y  o f  t h e  H e a l y  

c o g e n e r a t i o n  p r o j e c t .  I t  i s  t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  t h e  D e p a r t ­

m e n t  o f  R e v e n u e  t r a n s f e r  t h e  $ 3 0 , 0 0 0 , 0 0 0  r e a p p r o p r i a t e d  i n  s e c .  2  o f  t h i s  

A c t  t o  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  o n  J u l y  1 ,  

1 9 9 0 ,  o r  i m m e d i a t e l y  t h e r e a f t e r .

*  S e c .  2 .  T h e  s u m  o f  $ 3 0 , 0 0 0 , 0 0 0  a n d  t h e  i n t e r e s t  e a r n e d  o n  t h a t  s u m  

b e g i n n i n g  o n  J u l y  1 ,  1 9 9 0 ,  a r e  r e a p p r o p r i a t e d  f r o m  t h e  H e a l y  c o g e n e r a t i o n  

p r o j e c t  r e s e r v e  i n  t h e  R a i l b e l t  e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  

f u n d  t o  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  f o r  t h e

- 1 -  C S S B  1 3 0 ( F i n )

..............................................................

I l lt i t



e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  C o m ­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  

C S S B  1 3 0 ( F i n )  - 2 -

____________

d e s i g n  a n d  c o n s t r u c t i o n  o f  t h e  H e a l y  c o g e n e r a t i o n  p r o j e c t .

i
*  S e c .  3 .  C o n t i n g e n t  u p o n  t h e  e x e c u t i o n  o f  a  l o n g - t e r m ,  n o - c o s t  l e a s e  ! 

b e t w e e n  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  a n d  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  

t h a t  d e s i g n a t e s  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n ' s  G o v e r n m e n t  H i l l  b l u f f  

l a n d  a s  o p e n  s p a c e  o r  f o r  p u b l i c  u s e ,  t h e  s u m  o f  $ 2 , 5 0 0 , 0 0 0  i s  r e a p p r o p r i ­

a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  

t o  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  f o r  r o a d  a n d  b r i d g e  i m p r o v e m e n t s  f o r  t h e  

A n c h o r a g e  S h i p  C r e e k  O r i g i n a l  T o w n s i t e  R e d e v e l o p m e n t  P r o j e c t ,  i n c l u d i n g  

e x t e n s i o n  o f  W a r e h o u s e  A v e n u e ,  r e a l i g n m e n t  o f  C  S t r e e t ,  a n d  c o n s t r u c t i o n  o f  

a  S h i p  C r e e k  p e d e s t r i a n  b r i d g e . ^  ^

*  S e c .  4 .  T h e -  s u m  o f  $ 1 , 2 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e r e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  K e n a i  

f o r  s e n i o r  c o n g r e g a t e  h o u s i n g .

*  S e c .  5 .  T h e  s u m  o f  $ 1 , 3 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  M u n i c i p a l i t y  o f  

A n c h o r a g e  f o r  t h e  a i r p o r t  w a t e r / w a s t e  w a t e r  u t i l i t y  p r o j e c t .

*  S e c .  6 C o n t i n g e n t  o n  t h e  t r a n s f e r  o f  t h e  A l y e s k a  U t i l i t i e s ,  I n c . ,  

w a t e r  a n d  s e w e r  s y s t e m  t o  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  o n  o r  b e f o r e  

J a n u a r y  1 ,  1 9 9 3 ,  t h e  s u m  o f  $ 2 , 3 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  M u n i c i p a l i t y  o f  

A n c h o r a g e  t o  r e c o n s t r u c t  a n d  u p g r a d e  t h e  A l y e s k a  U t i l i t i e s ,  I n c . ,  w a t e r  a n d  

s e w e r  s y s t e m .

*  S e c .  7 .  T h e  s u m  o f  $ 3 , 8 0 n  A n n  ■* -  d -,,* i v . « i  ♦-

e n e r g y  f u n d  ( A S
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t h e  A n c h o r a g e  E c o n o m i c  D e v e l o p m e n t  C o r p o r a t i o n  t o  e n a b l e  i t  t o  c a r r y  o u t  

i t s  c o n t r a c t  o b l i g a t i o n s  u n d e r  t h e  d e v e l o p m e n t  c o n t r a c t  w i t h  S e i b u  A l a s k a ,  

I n c . ,  d a t e d  S e p t e m b e r  2 0 ,  1 9 8 9 .

*  S e c .  8 .  T h e  s u m  o f  $ 8 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  o  t h e  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s  f o r  E a g l e  R i v e r  c a m p g r o u n d  p a r k  r e p a i r s ,  e x p a n s i o n ,  a n d  r o a d  p a v ­

i n g .

*  S e c .  9 .  T h e  s u m  o f  $ 1 0 0 , 0 0 0 , 0 0 0  a n d  t h e  i n t e r e s t  e a r n e d  o n  t h a t  s u m  

b e g i n n i n g  J u l y  1 ,  1 9 9 0 ,  a r e  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  f u n d  

( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r i t y  f o r  t h e  

d e s i g n  a n d  c o n s t r u c t i o n  o f  t h e  1 3 8  k i l o v o l t  e l e c t r i c  t r a n s m i s s i o n  l i n e s  

b e t w e e n  A n c h o r a g e  a n d  t h e  K e n a i  P e n i n s u l a  a n d  b e t w e e n  H e a l y  a n d  F a i r b a n k s .

*  S e c .  1 0 .  T h e  s u m  o f  $ 4 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  U n i v e r s i t y  o f  A l a s k a  

a g r i c u l t u r e  a n d  f o r e s t r y  e x p e r i m e n t  s t a t i o n  f o r  t h e  M a t - S u  f a r m  r e n o v a t i o n .

*  S e c .  1 1 .  T h e  s u m  o f  $ 1 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  W a s i l l a  

f o r  t h e  S e l i n a  L a n e  e x t e n s i o n .

*  S e c .  1 2 .  T h e  s u m  o f  $ 5 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  P a l m e r  

f o r  j o b  c o r p s  f a c i l i t y  c o n s t r u c t i o n .

*  S e c .  1 3 .  T h e  s u m  o f  $ 9 , 0 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  T r a n s ­

p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  c o a l  d e v e l o p m e n t  p r o j e c t  i m p l e m e n t a ­

t i o n .

*  S e c .  1 4 .  T h e  s u m  o f  $ 1 , 7 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t
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C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  

t o  G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  f o r  e x t e n s i o n  o f  t h r e e  p h a s e  o v e r h e a d  

e l e c t r i c a l  d i s t r i b u t i o n  l i n e s  f r o m  M c K i n l e y  P a r k  t o  C a r l o  C r e e k  a n d  f o r  

t a p s  o f  l o c a l  s e r v i c e .

*  S e c .  1 5 .  T h e  s u m  o f  $ 2 4 , 8 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  U n i v e r s i t y  o f  A l a s k a  

F a i r b a n k s  f o r  a  n a t u r a l  s c i e n c e s  f a c i l i t y  a t  t h e  U n i v e r s i t y  o f  A l a s k a  

F a i r b a n k s .

*  S e c .  1 6 .  T h e  s u m  o f  $ 1 6 , 8 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  U n i v e r s i t y  o f  A l a s k a  

A n c h o r a g e  f o r  a  c l a s s r o o m  a n d  l a b o r a t o r y  b u i l d i n g  a t  t h e  U n i v e r s i t y  o f  

A l a s k a  A n c h o r a g e .

*  S e c .  1 7 .  T h e  f o l l o w i n g  a m o u n t s  a r e  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  T r a n s ­

p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  t h e  f o l l o w i n g  p u r p o s e s :

R E A P P R O P R I A T I O N

$ 2 0 0 , 0 0 0

1 5 0 . 0 0 0

1 7 5 . 0 0 0

3 0 0 . 0 0 0

1 7 5 . 0 0 0

P U R P O S E  

C h u r c h  R o a d  u p g r a o e  

C l a r k  W o l v e r i n e  R o a d  u p g r a d e  

S c h r o c k - P i t t m a n  R o a d  u p g r a d e  

H o l l y w o o d  a n d  V i n e  R o a d  u p g r a d e  

H y e r  R o a d  u p g r a d e

*  S e c .  1 8 .  T h e  s u m  o f  $ 5 4 5 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  r u r a l  e l e c t r i f i c a t i o n

r e v o l v i n g  l o a n  f u n d  ( A S  4 4 . 8 3 . 3 6 1 )  i n  t h e  A l a s k a  E n e r g y  A u t h o r i t y  f o r  p o w e r

p r o j e c t s  i n  S e n a t e  D i s t r i c t  E .

*  S e c .  1 9 .  T h e  s u m  o f  $ 1 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S e w a r d
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f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n  

> n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  H a i n e
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*  S e c .  2 0 .  T h e  s u m  o f  $ 1 , 7 5 5 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r ­

i t y  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6 ,  t o  t h e  M a t a n u s k a  E l e c t r i c  

A s s o c i a t i o n  f o r  t h e  f o l l o w i n g  p u r p o s e s  a n d  i n  t h e  f o l l o w i n g  a m o u n t s :

B u f f a l o  M i n e  R o a d  e l e c t r i c  l i n e  e x t e n s i o n  $ 1 6 0 , 0 0 0

B u r m a  R o a d  e l e c t r i c  l i n e  e x t e n s i o n  4 0 0 , 0 0 0

I d a  L a k e  e l e c t r i c  l i n e  e x t e n s i o n  6 0 , 0 0 0

C a s w e l l  L a k e  R o a d  e l e c t r i c  l i n e  e x t e n s i o n  5 0 0 , 0 0 0

B r u c e  L a k e  e l e c t r i c  l i n e  e x t e n s i o n  8 5 , 0 0 0

F i s h  L a k e  e l e c t r i c  l i n e  e x t e n s i o n  2 0 0 , 0 0 0

P e t e r s v i l l e / O i l w e l l  R o a d  e l e c t r i c  l i n e  e x t e n s i o n  3 5 0 , 0 0 0

*  S e c .  2 1 .  T h e  s u m  o f  $ 9 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r ­

i t y  f o r  p a y m e n t  a s  g r a n t s  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  t h e  f o l l o w i n g  e n t i t i e s  f o r  

t h e  p u r p o s e s  a n d  i n  t h e  a m o u n t s  l i s t e d :

N A M E D  R E C I P I E N T  A M O U N T

C o p p e r  V a l l e y  E l e c t r i c  A s s o c i a t i o n  f o r  t h e

S h e e p  M o u n t a i n  e x t e n s i o n  $ 2 5 0 , 0 0 0

C h u g a c h  E l e c t r i c  f o r  t h e  W h i t t i e r  o v e r h e a d  l i n e

u p g r a d e  3 5 0 , 0 0 0

C h u g a c h  E l e c t r i c  f o r  t h e  C o o p e r  L a n d i n g  B e a n

C r e e k / B l a k e l y  e x t e n s i o n  3 0 0 , 0 0 0

*  S e c .  2 2 .  T h e  s u m  o f  $ 1 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  C r a i g

f o r  t h e  N o r t h  C o v e  b r e a k w a t e r .

*  S e c .  2 3 .  T h e  s u m  o f  $ 1 2 5 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a x l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  

i s t r a t i o n  F n - r
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*  S e c .  2 4 .  T h e  s u m  o f  $ 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  K a s a a n  

f o r  t h e  t o t e m  p a r k  a n d  c e m e t e r y  r e n o v a t i o n .

*  S e c .  2 5 .  T h e  s u m  o f  $ 3 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  M e t l a -  

k a t l a  f o r  s t o r m  d r a i n s ,  w a t e r ,  a n d  s e w e r .

*  S e c .  2 6 .  T h e  s u m  o f  $ 1 2 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S k a g w a y  

f o r  a  s o l i d  w a s t e  d i s p o s a l  f a c i l i t y .

*  S e c .  2 7 .  T h e  s u m  o f  $ 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  l o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  T h o r n e  

B a y  f o r  u t i l i t y  u p g r a d e .

*  S e c .  2 8 .  T h e  s u m  o f  $ 1 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  T h o r n e  

B a y  f o r  S o u t h  T h o r n e  B a y  a c c e s s  r o a d .

*  S e c .  2 9 .  T h e  s u m  o f  $ 7 5 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  Y a k u t a t  

f o r  f i s h  p r o c e s s i n g  p l a n t  p i l i n g  r e p l a c e m e n t .

*  S e c .  3 0 .  T h e  s u m  o f  $ 1 6 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  T e n a k e e  

S p r i n g s  f o r  h a r b o r  e l e c t r i f i c a t i o n .

C S S B  1 3 0 ( F i n )  - 6 -
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*  S e c .  3 1 .  T h e  s u m  o f  $ 1 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  P e l i c a n  

f o r  r e b u i l d i n g  t h e  P e l i c a n  C r e e k  b r i d g e .

*  S e c .  3 2 .  T h e  s u m  o f  $ 2 5 6 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  P e l i c a n  

f o r  t h e  W h i s k e y  F l a t s  s e w e r  s y s t e m  e x t e n s i o n .

*  S e c .  3 3 .  T h e  s u m  o f  $ 2 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S i t k a  

f o r  w a t e r  d i s t r i b u t i o n  s y s t e m  u p g r a d e .

*  S e c .  3 4 .  T h e  s u m  o f  $ 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S i t k a  

f o r  m o d i f i c a t i o n  o f  t h e  m u n i c i p a l  i n c i n e r a t o r .

*  S e c .  3 5 .  T h e  s u m  o f  $ 7 4 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S i t k a

f o r  i n s t a l l a t i o n  o f  a  h i g h  s c h o o l  s h o p  a c o u s t i c a l  s y s t e m  a n d  p u r c h a s e  o f  a

s t a n d b y  p o w e r  g e n e r a t o r .

*  S e c .  3 6 .  T h e  s u m  o f  $ 3 3 5 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( . A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S i t k a

f o r  r e r o o f i n g  t h e  B a r a n o f  E l e m e n t a r y  S c h o o l .

*  S e c .  3 7 .  T h e  s u m  o f  $ 8 4 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S i t k a  

f o r  t h e  h i g h  s c h o o l  v o c a t i o n a l  w i n g  r e r o o f i n g .



■ ,
WORK DRAFT
.

JORK DRAFT

1 8 F ' ? .. • ■

*  S e c .  3 8 .  T h e  s u m  o f  $ 8 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  C o m m u ­

n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 7  t o  t h e  

c o m m u n i t y  o f  E d n a  B a y  f o r  t h e  E d n a  B a y  R o a d  c o m p l e t i o n .

*  S e c .  3 9 .  T h e  s u m  o f  $ 1 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  E d u c a ­

t i o n  f o r  H y d a b u r g  E l e m e n t a r y  S c h o o l  r e p a i r s .

*  S e c .  A 0 .  T h e  s u m  o f  $ 1 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  E d u c a ­

t i o n  f o r  K a k e  E l e m e n t a r y  S c h o o l  r e m o d e l i n g .

*  S e c .  4 1 .  T h e  s u m  o f  $ 1 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  E d u c a ­

t i o n  f o r  K l a w o c k  s c h o o l  g y m  r o o f  r e n o v a t i o n .

*  S e c .  4 2 .  T h e  s u m  o f  $ 1  , 0 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  K e t c h i ­

k a n  f o r  a  c i t y  f l o a t  s m a l l  b o a t  h a r b o r  p r o j e c t .

*  S e c .  4 3 .  T h e  s u m  o f  $ 1 , 2 7 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  P e t e r s ­

b u r g  f o r  w a t e r  t r e a t m e n t  p l a n t  e x p a n s i o n .

*  S e c .  4 4 .  T h e  s u m  o f  $ 7 3 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  T r a n s ­

p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  K e t c h i k a n  I n t e r n a t i o n a l  A i r p o r t  a i r  

c a r g o  d e v e l o p m e n t  -  p h a s e  I .

*  S e c .  4 5 .  T h e  s u m  o f  $ 2 , 0 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  U n i v e r s i t y  o f  A l a s k a  

S o u t h e a s t  f o r  a  r e c r e a t i o n a l  e d u c a t i o n  f a c i l i t y .

*  S e c .  4 6 .  T h e  s u m  o f  $ 1  , 0 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

C S S B  1 3 0 ( F i n )
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e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  a n d  B o r o u g h  

o f  J u n e a u  f o r  d e s i g n  a n d  c o n s t r u c t i o n  o f  R i v e r s i d e  D r i v e  f r o m  V i n t a g e  D r i v e  

t o  D i v i s i o n  S t r e e t .

*  S e c .  4 7 .  T h e  s u m  o f  $ 2 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  C o m ­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  

t h e  G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  f o r  a d d - o n s  t o  t h e  E i e l s o n  a g r i c u l ­

t u r e  l i n e  e x t e n s i o n .

*  S e c .  4 8 .  T h e  s u m  o f  $ 7 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  C o m ­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  

t h e  G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  f o r  o v e r h e a d  l i n e  e x t e n s i o n  f r o m  

N e n a n a  t o  S k i n n y  D i c k ' s  H a l f w a y  I n n  o n  t h e  P a r k s  H i g h w a y  a n d  f o r  l o c a l  

s e r v i c e  c o n n e c t i o n s .

*  S e c .  4 9 .  T h e  s u m  o f  $ 2 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r ­

i t y  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  a s  a  c o n t r i b u t i o n  i n  a i d  o f

c o n s t r u c t i o n  t o  t h e  A l a s k a  P o w e r  a n d  T e l e p h o n e  C o m p a n y  f o r  s a f e t y  u p g r a d e  

o f  t h e  m a i n  p o w e r  d i s t r i b u t i o n  l i n e s  i n  t h e  T o k  a r e a .

*  S e c .  5 0 .  T h e  s u m  o f  $ 1 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r ­

i t y  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  t h e  T e t l i n  V i l l a g e  E n e r g y

S y s t e m  f o r  l i f e ,  h e a l t h ,  a n d  s a f e t y  i m p r o v e m e n t s  o n  e l e c t r i c a l  d i s t r i b u t i o n  

l i n e s  a n d  f a c i l i t i e s .

*  S e c .  5 1 .  T h e  f o l l o w i n g  s u m s  a r e  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  g r a n t s  u n d e r  ^  f n i ' i m u n i o - f _

p a l i t i e s  f o r
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R E A P P R O P R I A T I O N

$ 2 5 0 , 0 0 0

4 0 0 , 0 0 0

1 0 0 , 0 0 0

2 2 5 , 0 0 0

2 7 5 . 0 0 0

1 5 0 . 0 0 0

7 5 0 , 0 0 0

M U N I C I P A L I T Y

( 1 )  C i t y  o f  N o m e  -  c h i l d  c a r e  f a c i l i t y ,

c o n s t r u c t i o n

( 2 )  C i t y  o f  U n a l a k l e e t  -  F A A  w a t e r  l o o p ,

p h a s e  I  c o n s t r u c t i o n

( 3 )  C i t y  o f  A m b l e r  -  h e a v y  e q u i p m e n t  p u r c h a s e /

r e p a i r

( 4 )  C i t y  o f  K i a n a  -  w a t e r  a n d  s e w e r  i m p r o v e ­

m e n t s

( 5 )  C i t y  o f  N o o r v i k  -  w a t e r  a n d  s e w e r  i m p r o v e ­

m e n t s

( 6 )  C i t y  o f  S e l a w i k  -  d u m p s i t e  i m p r o v e m e n t s

( 7 )  N o r t h  S l o p e  B o r o u g h  -  W e s t e r n  A r c t i c

c o a l  d e m o n s t r a t i o n  p r o j e c t

*  S e c .  5 2 .  T h e  s u m  o f  $ 3 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  E d u c a ­

t i o n  f o r  p a y m e n t  a s  a  g r a n t  t o  t h e  K a s h u n a m i u t  S c h o o l  D i s t r i c t  f o r  a  c l a s s ­

r o o m  a d d i t i o n .

*  S e c .  5 3 .  T h e  f o l l o w i n g  a m o u n t s  a r e  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  E n ­

v i r o n m e n t a l  C o n s e r v a t i o n  f o r  p a y m e n t  a s  g r a n t s  u n d e r  t h e  v i l l a g e  s a f e  w a t e r  

p r o g r a m  ( A S  4 6 . 0 7 )  t o  t h e  f o l l o w i n g  m u n i c i p a l i t i e s  f o r  t h e  p u r p o s e s  l i s t e d :

M U N I C I P A L I T Y  P U R P O S E  R E A P P R O P R I A T I O N

( 1 )  C i t y  o f  E m m o n a k  w a t e r  a n d  s e w e r  c o m p l e t i o n  $ 1 5 0 , 0 0 0

( 2 )  C i t y  o f  E l i m  s e w a g e  o u t f a l l  l i n e  r e p a i r s  2 0 0 , 0 0 0

( 3 )  C i t y  o f  S a i n t  M i c h a e l  w a t e r  t a n k  r e p a i r  2 0 0 , 0 0 0

*  S e c .  5 4 .  T h e  s u m  o f  $ 5 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r '  A S  3 7 . 0 5 . 3 1 6  t o  t h e  F a i r b a n k s  N o r t h



S t a r  B o r o u g h  S c h o o l  D i s t r i c t  f o r  D e n a l i ,  H u n t e r ,  a n d  N o r d a l e  e l e m e n t a r y  

s c h o o l s  r e r o o f i n g / e l e c t r i c a l  s y s t e m  u p g r a d e s .

*  S e c .  5 5 .  T h e  s u m  o f  $ 5 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  F a i r b a n k s  N o r t h  

S t a r  B o r o u g h  f o r  r u r a l  r o a d  b l o c k  g r a n t s .

*  S e c .  5 6 .  T h e  s u m  o f  $ 3 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f

F a i r b a n k s  f o r  c i t y - w i d e  s t r e e t  i m p r o v e m e n t s .

*  S e c .  5 7 .  T h e  s u m  o f  $ 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f

F a i r b a n k s  f o r  h e a l t h  c l i n i c  p l a n n i n g .

*  S e c .  5 8 .  T h e  s u m  o f  $ 4 5 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  F a i r b a n k s  P i o n e e r s '  H o m e  m a j o r  m a i n t e n a n c e  a n d  r e n o v a t i o n .

*  S e c .  5 9 .  T h e  s u m  o f  $ 5 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  t h e  F a i r b a n k s  H i s ­

t o r i c a l  P r e s e r v a t i o n  F o u n d a t i o n  f o r  r e s t o r a t i o n  o f  t h e  R i v e r b o a t  N e n a n a .

*  S e c .  6 0 .  T h e  s u m  o f  $ 2 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  

t o  t h e  G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  f o r  e l e c t r i c  l i n e  e x t e n s i o n s .

*  S e c .  6 1 .  T h e  f o l l o w i n g  a m o u n t s  a r e  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r ­

i t y  f o r  t h e  p u r - ' / s e s  l i s t e d :

P U R P O S E  R E A P P R O P R I A T I O N

C S S B  1 3 0 ( F i n )



( 1 )  P o r t  A l s w o r t h  e l e c t r i f i c a t i o n  $ 2 9 0 , 0 0 0

( 2 )  K i n g  C o v e  h y d r o  d e s i g n ,  a c q u i s i t i o n ,  a n d

c o n s t r u c t i o n  4 5 0 , 0 0 0

( 3 )  L a r s e n  B a y  h y d r o  d e s i g n ,  a c q u i s i t i o n ,  a n d

c o n s t r u c t i o n  2 0 0 , 0 0 0

( 4 )  I N N E C - T a z i m i n a  h y d r o  d e s i g n ,  a c q u i s i t i o n ,

a n d  c o n s t r u c t i o n  2 5 0 , 0 0 0

( 5 )  O u z i n k i e  h y d r o  a c q u i s i t i o n  4 0 0 , 0 0 0

( 6 )  T o g i a k  p o w e r  l i n e  s t a b i l i z a t i o n  5 0 , 0 0 0

( 7 )  K a r l u k  f u e l  a n d  e l e c t r i c  s y s t e m  i m p r o v e m e n t s  2 7 7 , 0 0 0

( 8 )  P e d r o  B a y  g e n e r a t o r  a n d  u t i l i t y  u p g r a d e  1 9 7 , 0 0 0

( 9 )  P e r r y v i l l e  b u l k  f u e l  d i k e  s y s t e m  i m p r o v e ­

m e n t s  1 0 0 , 0 0 0

( 1 0 )  K o k h a n o k  e l e c t r i c a l  s y s t e m  u p g r a d e  2 7 1 , 2 0 0

( 1 1 )  P i l o t  P o i n t  s t r e e t • l i g h t s  i n s t a l l a t i o n  3 5 , 0 0 0

( 1 2 )  l i f e ,  h e a l t h ,  s a f e t y ,  a n d  c o d e  c o m p l i a n c e  -  

C l a r k s  P o i n t ,  E k w o k ,  I g i u g i g ,  I l i a m n a ,

K o l i g a n e k ,  L e v e l o c k  1 7 9 , 8 0 0

*  S e c .  6 2 .  T h e  s u m  o f  $ 3 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  T r a n s ­

p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  U n a l a s k a - H i g h w a y  S - 3 1 0  u p g r a d e .

*  S e c .  6 3 .  T h e  s u m  o f  $ 1 4 1  , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  E d u c a ­

t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S i t k a  f o r  

r e r o o f i n g  M t .  E d g e c u m b e  E l e m e n t a r y  S c h o o l .

*  S e c .  6 4 .  T h e  s u m  o f  $ 9 , 5 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S e w a r d  

f o r  t h e  d e s i g n  a n d  c o n s t r u c t i o n  o f  t h e  S e w a r d  t r a n s m i s s i o n  l i n e  f r o m  L a w i n g

r * o  c t j  i o n / r ^ \  _ i o
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t o  F o r t  R a y m o n d  s u b s t a t i o n .

*  S e c .  6 5 .  T h e  r e a p p r o p r i a t i o n s  m a d e  b y  s e c s .  2 ,  7  -  1 0 ,  1 3  -  1 7 , 2 0

2 1 ,  3 8  -  4 1 ,  4 4 ,  4 5 ,  4 7  -  3 0 ,  5 2  -  5 4 ,  a n d  5 8  -  6 2 ,  o f  t h i s  A c t  a r e  f o r

c a p i t a l  p r o j e c t s  a n d  l a p s e  u n d e r  A S  3 7 . 2 5 . 0 2 0 .

*  S e c .  6 6 .  T h e  r e a p p r o p r i a t i o n  m a d e  b y  s e c .  1 8  o f  t h i s  A c t  i s  t o  c a p i ­

t a l i z e  a  l o a n  f u n d  a n d  d o e s  n o t  l a p s e  u n d e r  A S  3 7 . 2 5 . 0 1 0 .

*  S e c .  6 7 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .



A M E N D M E N T  # 1  t o  C S S B  1 3 0  (F i n )

T o  P a g e  3,  L i n e  2 4

D e l e t e  O l d  S e c t i o n  13 
A d d  n e w  s e c t i o n  to  r e a d :

S e c t i o n  13 .  T h e  s u m  o f  $ 9 , 0 0 0 , 0 0 0  i s  r e  a p p r o p r i a t e d  f r o m  t h e  
R a i l b e l t  e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  to  T h e  
A l a s k a  R a i l r o a d  C o r p o r a t i o n  f o r  t h e  p u r c h a s e  ■of—t r m s p e - r t a t r o n  
e q u i p m e n t ,  l o c o m o t i v e s ,  . r o l l i n g  s t o c k  - a a d —ftss u c i a i e d  b' qu l p r n m i t c o s ts?
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T o  P a g e  3 ,  L i n e  2 4

D e l e t e  O l d  S e c t i o n  13 
A d d  n e w  s e c t i o n  t o  r e a d :

S e c t i o n  13 .  T h e  s u m  o f  $ 9 , 0 0 0 , 0 0 0  i s  r e a p p r o p r i a t e d  f r o m  t h e  
R a i l b e l t  e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  to  T h e  
A l a s k a  R a i l r o a d  C o r p o r a t i o n  f o r  t h e  p u r c h a s e  o f  t r a n s p o r t a t i o n  
e q u i p m e n t ,  l o c o m o t i v e s ,  r o l l i n g  s t o c k  a n d  a s s o c i a t e d  e q u i p m e n t  c o s t s .



F u n d i n g  I n f o r m a t i o n ; G e n e r a l  F u n d  $ 2 2 7 , 0 7 5 , 0 0 0

O t h e r  F u n d s  - 0 -

$ 2 2 7 , 0 7 5 , 0 0 0

6 - 0 5 8 2 J

C r a m e r

4 / 1 0 / 9 0

O r i g i n a l  s p o n s o r ( s ) :  S E N  U E H L I N G ,  S t u r g u l e w s k i , P e a r c e ,  R o d e y ,  F i s c h e r

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  1 3 0  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a p p r o p r i a t i o n s  f r j

e n e r g y  f u n d ,  i n c l u d i n g  a p p r o p  

o f  $ 3 0 , 0 0 0 , 0 0 0  f o r  t h e  H e a l y  c o :

t h e  R a i l b e l t  

' o n s  i n  t h e  a m o u n t  

D n  p r o j e c t ,  i n

t h e  a m o u n t  o f  $ 9 , 5 0 0 , 0 0 0  f o r / t h e  S e w a r d  t r a n s m i s s i o n  

^ l i n e  f r o m  L a w i n g  t o  F o r t  . R a y m o n d  s u b s t a t i o n ,  a n d  i n  

\ e  a m o u n t  o f  $ 1 O O , O O O , 0 /OO f o r  1 3 8  k i l o v o l t  e l e c t r i c  

t r a n s m i s s i o n  l i n e s  b e t w e e n  A n c h o r a g e  a n d  t h e  K e n a i  

P e n i n s u l a  a n d  b e t w e e n  H e a l y  a n d  F a i r b a n k s ;  a n d  p r o ­

v i d i n g  f f r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E \ O F / C H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 . F I N D I N G S  A N D  / I N T E N T .  T h e  l e g i s l a t u r e  f i n d s  t h a t  t h e

A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  / n d  E x ^ \ p r t  A u t h o r i t y  h a s  i n c l u d e d  t h e  a m o u n t  

o f  i n t e r e s t  e x p e c t e d  t o  b e  ^ d r n e d  o n  t h ^  $ 3 0 , 0 0 0 , 0 0 0  a p p r o p r i a t e d  i n  s e c .  2

o f  t h i s  A c t  w h e n  c o m p u t i n g '  t h e  f i n a n c i a l  f u s i b i l i t y  ° f  t h e  H e a l y  c o g e n e r a ­

t i o n  p r o j e c t .  I t  i s  t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  t h e  D e p a r t m e n t  o f  

R e v e n u e  t r a n s f e r  t h e / $ 3 0 , 0 0 0 , 0 0 0  a p p r o p r i a t e d \ i n  s e c .  2  o f  t h i s  A c t  t o  t h e  

A l a s k a  I n d u s t r i a l / D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  o n  J u l y  1 ,  1 9 9 0 ,  o r

i m m e d i a t e l y

*  S e c .  2 . /  T h e  s u m  o f  $ 3 0 , 0 0 0 , 0 0 0  a n d  t h e  i n t e r e s t  e a r n e d  o n  t h a t  s u m  

b e g i n n i n g  / o n  J u l y  1 , 1 9 9 0 ,  a r e  a p p r o p r i a t e d  f r o m  t h e y  H e a l y  c o g e n e r a t i o n  

p r o j e c t / r e s e r v e  i n  t h e  R a i l b e l t  e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 D )  i n  t h e  g e n e r a l  

f u n d  / t o  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  f o r  t h e  

d e s i g n  a n d  c o n s t r u c t i o n  o f  t h e  H e a l y  c o g e n e r a t i o n  p r o j e c t

*  S e c .  3 .  C o n t i n g e n t  u p o n  t h e  e x e c u t i o n  o f  a  l o n g - t e r m ,  n o ^ c o s t  l e a s e

C S S B  1 3 0 ( F i n )
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C S S B  1 3 0 ( F i n )

b e t w e e n  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  a n d  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  

t h a t  d e s i g n a t e s  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n ' s  G o v e r n m e n t  H i l l  b l u f f  

l a n d  a s  d p e n  s p a c e  o r  f o r  p u b l i c  u s e ,  t h e  s u m  o f  $ 2 , 5 0 0 , 0 0 0  i s  a p p r o p r i a t e d  

f r o m  t h e  R k i l b e l t  e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  

A l a s k a  R a i l r o a d  C o r p o r a t i o n  f o r  r o a d  a n d  b r i d g e  i m p r o v e m e n t s  f o r  t h e  

A n c h o r a g e  S h i p  \ r e e k  O r i g i n a l  T o w n s i t e  R e d e v e l o p m e n t  P r o j e c t ,  i n c l u d i n g  

e x t e n s i o n  o f  W a r e h o v s e  A v e n u e ,  r e a l i g n m e n t  o f  C S t r e e t ,  a n d  c o n s t r u c t i o n  o f

a  S h i p  C r e e k  p e d e s t r i a n  b r i d g e .

\  . 3 S '°
*  S e c .  4 .  T h e  s u m N o f  $ l , - 6 ^ 5 ’ , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 ) \ i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g i ^ a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  K e n a i  

f o r  s e n i o r  c o n g r e g a t e  h o u s i n g .

*  S e c .  5 .  T h e  s u m  o f  $ 1  , 3 0 ( X 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r ^ A S  3 7 . 0 5 . 3 1 5  t o  t h e  M u n i c i p a l i t y  o f  

A n c h o r a g e  f o r  t h e  a i r p o r t  w a t e r / w a s t e  w a t e r  u t i l i t y  p r o j e c t .

*  S e c .  6 .  C o n t i n g e n t  o n  t h e  t r a n s f e r  o f .  t h e  A l y e s k a  U t i l i t i e s ,  I n c . ,  

w a t e r  a n d  s e w e r  s y s t e m  t o  t h e  M u n i c i p a l i t y \ o f  A n c h o r a g e  o n  o r  b e f o r e  

J a n u a r y  1 ,  1 9 9 3 ,  t h e  s u m  o f  $ 2 , 3 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t n e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t c r s t h e  M u n i c i p a l i t y  o f  

A n c h o r a g e  t o  r e c o n s t r u c t  a n d  u p g r a d e  t h e  A l y e s k a  U t i l i t i e X *  I n c . ,  w a t e r  a n d  

s e w e r  s y s t e m .

*  S e c .  7 .  T h e  s u m  o f  $ 3 , 8 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  l * h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  C o m ­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 \ 3 1 6  t o  

t h e  A n c h o r a g e  E c o n o m i c  D e v e l o p m e n t  C o r p o r a t i o n  t o  e n a b l e  i t  t o  c a r r y  o u t  

i t s  c o n t r a c t  o b l i g a t i o n s  u n d e r  t h e  d e v e l o p m e n t  c o n t r a c t  w i t h  S e i b u  A l a s k a ,  

I n c . ,  d a t e d  S e p t e m b e r  2 0 ,  1 9 8 9 .



V.

1

2

3

4

5

6

- 7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

V* V ■'

M i

W O R K  D R A F T

• v . . ■ -v^r-

W O R K  D R A F T D R A F T

e l e c t r i c a l  d i s t r i b u t i o n  l i n e s  f r o m  M c K i n l e y  P a r k  t o  C a r l o  C r e e k  a n d  f o r

- 3 -  C S S B  1 3 0 ( F i n )

*  S e c . ’' ® .  T h e  s u m  o f  $ 6 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 \ 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e ­

s o u r c e s  f o r  E a g l e  R i v e r  c a m p g r o u n d  p a r k  r e p a i r s ,  e x p a n s i o n ,  a n d  r o a d  p a v ­

i n g *  \

*  S e c .  9 .  T h e  \ u m  o f  $ 1 0 0 , 0 0 0 , 0 0 0  a n d  t h e  i n t e r e s t  e a r n e d  o n  t h a t  s u m  

b e g i n n i n g  J u l y  1 ,  1 9 9 0 ,  a r e  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  f u n d  

( A S  3 7 . 0 5 . 5 2 0 }  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r i t y  f o r  t h e  

d e s i g n  a n d  c o n s t r u c t i o n  \ f  t h e  1 3 8  k i l o v o l t  e l e c t r i c  t r a n s m i s s i o n  l i n e s  

b e t w e e n  A n c h o r a g e  a n d  t h e  K e h a i  P e n i n s u l a  a n d  b e t w e e n  H e a l y  a n d  F a i r b a n k s .

*  S e c .  1 0 .  T h e  s u m  o f  $ 4 0 0 \ 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  U n i v e r s i t y  o f  A l a s k a  a g ­

r i c u l t u r e  a n d  f o r e s t r y  e x p e r i m e n t  s t a t i o n  f o r  t h e  M a t - S u  f a r m  r e n o v a t i o n .

*  S e c .  1 1 .  T h e  s u m  o f  $ 1 0 0 , 0 0 0  i s \ a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d \ t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5 ,  t o  t h e  C i t y  o f  W a s i l l a  f o r  t h e  

S e l i n a  L a n e  e x t e n s i o n .  \

*  S e c .  1 2 .  T h e  s u m  o f  $ 2 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e n a r t m e n t  o f  A d m i n i s t r a t i o n

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e \ C i t y  o f  P a l m e r  f o r  j o b  

c o r p s  f a c i l i t y  c o n s t r u c t i o n .  \

*  S e c .  1 3 .  T h e  s u m  o f  $ 9 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  T r a n s ­

p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  c o a l  d e v e l o p m e n t  p r o j e c t  i m p l e m e n t a ­

t i o n .  \

*  S e c .  1 4 .  T h e  s u m  o f  $ 1 , 7 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t n f e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t X o f  C o m ­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  

G o l d e n  V a l i e v  E l e c t r i c  A s s o c i a t i o n  f o r  e x t e n s i o n  o f  t h r e e  p h a s e
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n d e r  A S  3 7 . 0 5 . 3 1 6 ,  t o  t h e  M a t a n u s k a  E l e c t r i c  

p u r p o s e s  a n d  i n  t h e  f o l l o w i n g  a m o u n t s :

1 3 0 ( F i n )

t a p s  o f  l o . c a l  s e r v i c e .

*  S e c .  R § .  T h e  s u m  o f  $ 2 4 , 8 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  U n i v e r s i t y  o f  A l a s k a  

F a i r b a n k s  f o r  a \  n a t u r a l  s c i e n c e s  f a c i l i t y  a t  t h e  U n i v e r s i t y  o f  A l a s k a  

F a i r b a n k s .

*  S e c .  1 6 .  T h e  \ u m  o f  $ 1 6 , 8 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 * 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  U n i v e r s i t y  o f  A l a s k a  

A n c h o r a g e  f o r  a  c l a s s r o o q i  a n d  l a b o r a t o r y  b u i l d i n g  a t  t h e  U n i v e r s i t y  o f  

A l a s k a  A n c h o r a g e .

*  S e c .  1 7 .  T h e  f o l l o w i n g  & u m s  a r e  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

a n d  P u b l i c  F a c i l i t i e s  f o r  t h e  f o l l o w i n g  p u r p o s e s :

$ 2 0 0 , 0 0 0

1 5 0 . 0 0 0

1 7 5 . 0 0 0

3 0 0 . 0 0 0

1 7 5 . 0 0 0

C h u r c h  R o a d  u p g r a d e  

C l a r k  W o l v e r i n e  R o a d  u p g r a d e  

S c h r o c k - P i t t m a n  R o a d  u p g r a d e  

H o l l y w o o d  a n d  V i n e  R o a d  u p g r a d e  

H y e r  R o a d  u p g r a d e

*  S e c .  1 8 .  T h e  s u m  o f  $ 5 4 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  H i r a ' i  e l e c t r i f i c a t i o n  r e ­

v o l v i n g  l o a n  f u n d  ( A S  4 4 . 8 3 . 3 6 1 )  i n  t h e  A l a s k a  E n e f ' g y  A u t h o r i t y  f o r  p o w e r  

p r o j e c t s  i n  S e n a t e  D i s t r i c t  E .

*  S e c .  1 9 .  T h e  s u m  o f  $ 1 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  b h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S e w a r d  f o r  t h e  

S a l m o n  C r e e k / C a m e l o t  e x t e n s i o n .

*  S e c .  2 0 .  T h e  s u m  o f  $ 1  , 7 5 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e x R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r ­

i t y  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  **u ~

A s s o c i a t i o n  f o r  t h e  f o i l  

C S S B
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B u f f a l o  M i n e  R o a d  e l e c t r i c  l i n e  e x t e n s i o n  $ 1 6 0 , 0 0 0

B u r m ^  R o a d  e l e c t r i c  l i n e  e x t e n s i o n  4 0 0 , 0 0 0

I d a  L a K e  e l e c t r i c  l i n e  e x t e n s i o n  6 0 , 0 0 0

C a s w e l l  \ a k e  R o a d  e l e c t r i c  l i n e  e x t e n s i o n  5 0 0 , 0 0 0

B r u c e  L a k e \ e l e c t r i c  l i n e  e x t e n s i o n  8 5 , 0 0 0

F i s h  L a k e  e l d ^ t r i c  l i n e  e x t e n s i o n  2 0 0 , 0 0 0

P e t e r s v i l l e / O i T ^ e l l  R o a d  e l e c t r i c  l i n e  e x t e n s i o n  3 5 0 , 0 0 0

*  S e c .  2 1 .  T h e  s u m  o f  ^ 9 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r i t y  f o r  

p a y m e n t  a s  g r a n t s  u n d e r  A S  3 7 V 0 5 . 3 1 6  t o  t h e  f o l l o w i n g  e n t i t i e s  f o r  t h e  

p u r p o s e s  a n d  i n  t h e  a m o u n t s  l i s t e d ^ :

C o p p e r  V a l l e y  E l e c t r i c  A s s o c i a t i o n  f o r  t h e

S h e e p  M o u n t a i n  e x t e n s i o n  \  $ 2 5 0 , 0 0 0

C h u g a c h  E l e c t r i c  f o r  t h e  W h i t t i e r  o v e r h e a d  l i n e

u p g r a d e  \  3 5 0 , 0 0 0

C h u g a c h  E l e c t r i c  f o r  t h e  C o o p e r  L a r i d i n g  B e a n

C r e e k / B l a k e l y  e x t e n s i o n  \  3 0 0 , 0 0 0

*  S e c .  2 2 .  T h e  s u m  o f  $ 1 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  \ i t y  o f  C r a i g  f o r  t h e  

N o r t h  C o v e  b r e a k w a t e r .

*  S e c .  2 3 .  T h e  s u m  o f  $ 1 2 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t ' h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  H a i n \ s  f o r  a  s e w e r  

o u t f a l l .

*  S e c .  2 4 .  T h e  s u m  o f  $ 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  K a s a a n  f o r  t h e  

t o t e m  p a r k  a n d  c e m e



*  S e c .  2 5 .  T h e  s u m  o f  $ 3 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 , .  0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

f o r  p a y m e n t  \ s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  M e t l a k a t l a  f o r  

s t o r m  d r a i n s ,  w a t e r ,  a n d  s e w e r .

*  S e c .  2 6 .  T h e t s u m  o f  $ 1 2 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 ) \ i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a h t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S k a g w a y  f o r  a  

s o l i d  w a s t e  d i s p o s a l  f a c i l i t y .

*  S e c .  2 7 .  T h e  s u m  o f \ $ 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g t e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  \ £ . S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  T h o r n e  B a y  f o r  

u t i l i t y  u p g r a d e .

*  S e c .  2 8 .  T h e  s u m  o f  $ 1 0 0 , 0 0 0 \ i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 \ 3 1 5  t o  t h e  C i t y  o f  T h o r n e  B a y  f o r  

S o u t h  T h o r n e  B a y  a c c e s s  r o a d .

*  S e c .  2 9 .  T h e  s u m  o f  $ 7 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t n h  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t \ e  C i t y  o f  Y a k u t a t  f o r  f i s h  

p r o c e s s i n g  p l a n t  p i l i n g  r e p l a c e m e n t .

*  S e c .  3 0 .  T h e  s u m  o f  $ 1 6 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y \ > f  T e n a k e e  S p r i n g s  

f o r  h a r b o r  e l e c t r i f i c a t i o n .

*  S e c .  3 1 .  T h e  s u m  o f  $ 1 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  f c a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  P e l i c a ^ f o r  r e ­

b u i l d i n g  t h e  P e l i c a n  C r e e k  b r i d g e .

*  S e c .  3 2 .  T h e  s u m  o f  $ 2 5 6 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g yCSSB 1 3 0 (F in )  - 6 -
. . . . . . . .



f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  P e l i c a n  f o r  t h e

W h i s k e y ^ F l a t s  s e w e r  s y s t e m  e x t e n s i o n .

*  S e c . \  3 3 .  T h e  s u m  o f  $ 2 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 \ 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a \ a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S i t k a  f o r  w a t e r  

d i s t r i b u t i o n  s y s t e m  u p g r a d e .

*  S e c .  3 4 .  T h e  \ u m  o f  $ 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n \ £ h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  d i d d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S i t k a  f o r  m o d i ­

f i c a t i o n  o f  t h e  m u n i c i p a l  i n c i n e r a t o r .

*  S e c .  3 5 .  T h e  s u m  o f  $ 7 4 / 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S i t k a  f o r  i n s t a l ­

l a t i o n  o f  a  h i g h  s c h o o l  s h o p  a c o u s t i c a l  s y s t e m  a n d  p u r c h a s e  o f  a  s t a n d b y  

p o w e r  g e n e r a t o r .

*  S e c .  3 6 .  T h e  s u m  o f  $ 3 3 5 , 0 0 0  i s  a p p r o j ^ x i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e N ) e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  \ i t y  o f  S i t k a  f o r  r e r o o f ­

i n g  t h e  B a r a n o f  E l e m e n t a r y  S c h o o l .

*  S e c .  3 7 .  T h e  s u m  o f  $ 8 4 , 0 0 0  i s  a p p r o p r i a t e d  f r o m \ t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t N ^ f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  S i t k s ^  f o r  t h e  h i g h  

s c h o o l  v o c a t i o n a l  w i n g  r e r o o f i n g .

*  S e c .  3 8 .  T h e  s u m  o f  $ 8 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e \ t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 7  t o  t h e  c o m m u n i t y  

o f  E d n a  B a y  f o r  t h e  E d n a  B a y  R o a d  c o m p l e t i o n .

p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y
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f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  

H y d a b u r g  ' f e l e m e n t a r y  S c h o o l  r e p a i r s .

*  S e c .  4 C1.  T h e  s u m  o f  $ 1 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 ^ 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  

K a k e  E l e m e n t a r y  s S c h o o l  r e m o d e l i n g .

*  S e c .  4 1 .  T h e  \ s u r n  o f  $ 1 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  r n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r

K l a w o c k  s c h o o l  g y m  r o o f \ r e n o v a t i o n .

*  S e c .  4 2 .  T h e  s u m  o f  $ 1  , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 , 0 5 . 5 2 0 )  r t j  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  \ g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f

K e t c h i k a n  f o r  a  c i t y  f l o a t  s m a l l  n o a t  h a r b o r  p r o j e c t . .

*  S e c .  4 3 .  T h e  s u m  o f  $ 1  , 2 7 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e r i t e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d ^ r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f

P e t e r s b u r g  f o r  w a t e r  t r e a t m e n t  p l a n t  e x p a n s i o n .

*  S e c .  4 4 .  T h e  s u m  o f  $ 7 3 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  X ) e p a r t m c r t t  o f  T r a n s p o r t a t i o n  

a n d  P u b l i c  F a c i l i t i e s  f o r  K e t c h i k a n  I n t e r n a t i o n a ^  A i r p o r t  J . r  c a r g o  d e v e l ­

o p m e n t  -  p h a s e  I .

*  S e c .  4 5 .  T h e  s u m  o f  $ 2 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  U n i v e r s i t y  o f  A l a s k a  

S o u t h e a s t  f o r  a  r e c r e a t i o n a l  e d u c a t i o n  f a c i l i t y .

*  S e c .  4 6 .  T h e  s u m  o f  $ 1 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m \ t h e  R a i l b e l t

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  a n d  B o r o u g h  

o f  J u n e a u  f o r  d e s i g n  a n d  c o n s t r u c t i o n  o f  R i v e r s i d e  D r i v e  f r o m  V i n t a g e  D r i v e  

t o  D i v i s i o n  S t r e e t .

*  S e c .  4 7 .  T h e  s u m  o f  $ 2 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y

C S S B  1 3 0 ( F i n )
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f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d

E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  t h e

G o l d e n  V a l l e X  E l e c t r i c  A s s o c i a t i o n  f o r  a d d - o n s  t o  t h e  E i e l s o n  a g r i c u l t u r e  

l i n e  e x t e n s i o n X

*  S e c .  4 8 .  T h X  s u m  o f  $ 7 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 ) \ i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d

E c o n o m i c  D e v e l o p m e n t  X f o r  p a y m e n t  a s  a  g r a n t  u i ' . d e r  A S  3 7 . 0 5 . 3 1 6  t o  t h e

G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  f o r  o v e r h e a d  l i n e  e x t e n s i o n  f r o m  N e n a n a  

t o  S k i n n y  D i c k ' s  H a l f w a y  I ^ i n  o n  t h e  P a r k s  H i g h w a y  a n d  f o r  l o c a l  s e r v i c e  

c o n n e c t i o n s .

*  S e c .  4 9 .  T h e  s u m  o f  $ 2 5 0 , 0 D 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r i t y  f o r  

p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . X l 6  t o  A l a s k a  P o w e r  a n d  T e l e p h o n e  t o  

a c c o m m o d a t e  t h e  p o w e r  n e e d s  o f  t h e  \ o v e r - t h e - h o r i z o n - b a c k s c a t t e r "  r a d a r  

s y s t e m  a n d  f o r  u p g r a d e  o f  t h e  m a i n  p o w \ r  d i s t r i b u t i o n  l i n e s  i n  t h e  T o k  

a r e a .

*  S e c .  5 0 .  T h e  s u m  o f  $ 1 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r i t y  f o r  

p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  t h e  T e t l i n  V i l l a g e  E n e r g y  S y s t e m  

f o r  u p g r a d e  o f  e l e c t r i c a l  f a c i l i t i e s  a n d  d i s t r i b u t i o n \ l i n e s .

*  S e c .  5 1 .  T h e  f o l l o w i n g  s u m s  a r e  a p p r o p r i a t e d  f r o m X t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  X f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  g r a n t s  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  f o l l o w i n g  X a u n i c i p a l i t i e s  

f o r  t h e  p u r p o s e s  l i s t e d :

M U N I C I P A L I T Y

( 1 )  C i t y  o f  N o m e  -  c h i l d  c a r e  f a c i l i t y ,

c o n s t r u c t i o n

( 2 )  C i t y  o f  U n a l a k l e e t  -  F A A  w a t e r  l o o p ,

p h a s e  I  c o n s t r u c t i o n

A P P R O P R I A T I O N

$ 2 5 0 , 0 0 0

4 0 0 , 0 0 0



*  S e c .  5 5 .  T h e  s u m  o f  $ 5 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  F a i r b a n k s  N o r t h  S t a r

C S S B  1 3 0 ( F i n )
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( 3 )  o f  A m b l e r  -  h e a v y  e q u i p m e n t  p u r c h a s e /

e p a i r  1 0 0 , 0 0 0

( 4 )  C i t y \ o f  K i a n a  -  w a t e r  a n d  s e w e r  i m p r o v e ­

m e n t ^  2 2 5 , 0 0 0

( 5 )  C i t y  o f  N q o r v i k  -  w a t e r  a n d  s e w e r  i m p r o v e ­

m e n t s  \  2 7 5 , 0 0 0

( 6 )  C i t y  o f  S e l a w i ^  -  d u m p s i t e  i m p r o v e m e n t s  1 5 0 , 0 0 0

( 7 )  N o r t h  S l o p e  B o r o u g h

7 5 0 , 0 0 0

*  S e c .  5 2 .  T h e  s u m  o f  $ 3 0 0 X Q 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  

p a y m e n t  a s  a  g r a n t  t o  t h e  K a s h u n a ^ n i u t  S c h o o l  D i s t r i c t  f o r  a  c l a s s r o o m  

a d d i t i o n .

*  S e c .  5 3 .  T h e  f o l l o w i n g  a m o u n t s  a \ e  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l X f u n d  t o  t h e  D e p a r t m e n t  o f  E n ­

v i r o n m e n t a l  C o n s e r v a t i o n  f o r  p a y m e n t  a s  g r a n t X  u n d e r  t h e  v i l l a g e  s a f e  w a t e r  

p r o g r a m  ( A S  4 6 . 0 7 )  t o  t h e  f o l l o w i n g  m u n i c i p a l i t i e s  f o r  t h e  p u r p o s e s  l i s t e d :

M U N I C I P A L I T Y  P U R P O S E

( 1 )  C i t y  o f  E m m o n a k  w a t e r  a n d  s e w e r  c o m p l e t i o n

\
( 2 )  C i t y  o f  E l i m  s e w a g e  o u t f a l l  l i n e  r e p  *

( 3 )  C i t y  o f  S a i n t  M i c h a e l  w a t e r  t a n k  r e p a i r

A P P R O P R I A T I O N

$ 1 5 0 , 0 0 0

2 0 0 , 0 0 0

2 0 0 , 0 0 0

*  S e c .  5 4 .  T h e  s u m  o f  $ 5 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e ' J l a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  t h e  F a i r b a n k s  N o r t h  S t a r  

B o r o u g h  S c h o o l  D i s t r i c t  f o r  D e n a l i ,  H u n t e r ,  a n d  N o r d a l e  e l e m e n t a r y  s c h o o l s  

r e r o o f i n g / e l e c t r i c a l  s y s t e m  u p g r a d e s ,

*  S e c .  5 5 .  T h e  s u m  o f  $ 5 0 0 , 0 0 0  i s



W O R K  D R A F T W O R K  D R A F T W O R K

B o r o u g h  f o r  r u r a l  r o a d  b l o c k  g r a n t s .

*\
*  S e c .  5 6 .  T h e  s u m  o f  $ 3 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

f o r  p a y m e n t  a s ,  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y  o f  F a i r b a n k s  f o r

\
c i t y - w i d e  s t r e e t N i m p r o v e m e n t s .

*  S e c .  5 7 .  T h e ^ s u m  o f  $ 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i \  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n
\

f o r  p a y m e n t  a s  a  g r a n t \ u n d e r  A f * * # ! M > ‘5 . - 3 1 5  & o  t h e  C i t y  o f  F a i r b a n k s  f o r  

h e a l t h  c l i n i c  p l a n n i n g .  \  . « g n.

*  S e c .  5 8 .  T h e  s u m  o f  $ 4 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

\
f o r  F a i r b a n k s  P i o n e e r s 1 H o m e  m a j o i \ m a i n t e n a n c e  a n d  r e n o v a t i o n .

*  S e c .  5 9 .  T h e  s u m  o f  $ 5 0 0 , 0 0 0  i ' s ^ a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d ,  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  t h e  F a i r b a n k s  H i s t o r i c a l  

P r e s e r v a t i o n  F o u n d a t i o n  f o r  r e s t o r a t i o n  o f  t h e  R i v e r b o a t  N e n a n a .

*  S e c .  6 0 .  T h e  s u m  o f  $ 2 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d

E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  t h e  

G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  f o r  e l e c t r i c  l i n e  e x t e n s i o n s .

*  S e c .  6 1 .  T h e  f o l l o w i n g  s u m s  a r e  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  A l a s k a  E n e r g y  A u t h o r i t y  f o r  

t h e  p u r p o s e s  l i s t e d :

( 1 )  P o r t  A l s w o r t h  e l e c t r i f i c a t i o n  $ 2 9 0 , 0 0 0

( 2 )  K i n g  C o v e  h y d r o  d e s i g n ,  a c q u i s i t i o n ,  a n d

c o n s t r u c t i o n  4 5 0 , 0 0 0

( 3 )  L a r s e n  B a y  h y d r o  d e s i g n ,  a c q u i s i t i o n ,  a n d

c o n s t r u c t i o n  2 0 0 , 0 0 0

( 4 )  I N N E C - T a z i m i n a  h y d r o  d e s i g n ,  a c q u i s i t i o n ,
' '■ , y  ' .
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a n d  c o n s t r u c t i o n

( 5 )  Q u z i n k i e  h y d r o  a c q u i s i t i o n

( 6 )  T o g i a k  p o w e r  l i n e  s t a b i l i z a t i o n

2 5 0 . 0 0 0

4 0 0 . 0 0 0  

5 0 , 0 0 0

1 0 0 , 0 0 0  

2 7 1 , 2 0 0  

3 5 , 0 0 0

1 7 9 , 8 0 0

( 7 )  K a r l u V  f u e l  a n d  e l e c t r i c  s y s t e m  i m p r o v e m e n t s  2 7 7 , 0 0 0

( 8 )  P e d r o  B a y  g e n e r a t o r  a n d  u t i l i t y  u p g r a d e  1 9 7 , 0 0 0

( 9 )  P e r r y v i l l e N ^ u l k  f u e l  d i k e  s y s t e m  i m p r o v e ­

m e n t s

( 1 0 )  K o k h a n o k  e l e c t r i c a l  s y s t e m  u p g r a d e

( 1 1 )  P i l o t  P o i n t  s t r e e t \ l i g h t s  i n s t a l l a t i o n

( 1 2 )  l i f e ,  h e a l t h ,  s a f e t y \ a n d  c o d e  c o m p l i a n c e  -

C l a r k s  P o i n t ,  E k w o k ,  I g i u g i g .  I l i a m n a ,

K o l i g a n e k ,  L e v e l o c k

*  S e c .  6 2 .  T h e  s u m  o f  $ 3 0 0 , 0 0 0  i s  \ p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a / 1  f u n d  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

a n d  P u b l i c  F a c i l i t i e s  f o r  U n a l a s k a - H i g h w a v ' S - S l  0  u p g r a d e .

*  S e c .  6 3 .  T h e  s u m  o f  $ 1 4 1 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  e n e r g y  

f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  

p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  C i t y \ o f  S i t k a  f o r  r e r o o f i n g  

M t .  E d g e c u m b e  E l e m e n t a r y  S c h o o l .

*  S e c .  6 4 .  T h e  s u m  o f  $ 9 , 5 0 0 , 0 0 0  i s  a p p r o p r i a t e c K  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  ( A S  3 7 . 0 5 . 5 2 0 )  i n  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  A d m i n ­

i s t r a t i o n  f o r  p a y m e n t  a s  a  g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  \ i t y  o f  S e w a r d  

f o r  t h e  d e s i g n  a n d  c o n s t r u c t i o n  o f  t h e  S e w a r d  t r a n s m i s s i o n  l i n e \ f r o m  L a w i n g  

t o  F o r t  R a y m o n d  s u b s t a t i o n .

*  S e c .  6 5 .  T h e  a p p r o p r i a t i o n s  m a d e  b y  s e c s .  2 ,  3 ,  7  -  1 0 ,  1 3  - ' 1 7 ,  2 0 ,  

2 1  , 3 8  -  4 1 ,  4 4 ,  4 5 ,  4 7  -  5 0 ,  5 2  -  5 4 ,  a n d  5 8  -  6 2 ,  o f  t h i s  A c t  a r e  f o r  

c a p i t a l  p r o j e c t s  a n d  l a p s e  u n d e r  A S  3 7 . 2 5 . 0 2 0 .

*  S e c .  6 5 .  T h e  a p p r o p r i a t i o n  m a d e  t w  c o r  1 8  r i ;̂  =  A<*t-  i c  t-r> r a n i t - a i .  

i z e  a  l o a n  

C S S B  1 3 0



*  S e c .  6 6 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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F e b r u a r y  2 7 ,  1 9 8 9

G o v e r n o r  S t e v e  C o w p e r  
P . O .  B o x  A 
J u n e a u ,  Ak  9 9 8 0 1

D e a r  G o v e r n o r  C o w p e r :

I  w a n t  t o  b r i n g  y o u  u p  t o  d a t e  o n  t h e  H e a l y  C o g e n e r a t i o n  P r o j e c t  
( H O P ) a n d  e n l i s t  y o u r  s u p p o r t  i n  h e l p i n g  m a k e  i t  a  r e a l i t y .  I  

w o u l d  h o p e ,  h a v i n g  r e a d  t h i s  l e t t e r ,  t h a t  y o u  c a n  s h a r e  my 
b e l i e f  t h a t  t h e  HCP r e p r e s e n t s  t h e  b e s t  e c o n o m i c  d e v e l o p m e n t  
p r o j e c t  c u r r e n t l y  u n d e r  c o n s i d e r a t i o n  w i t h i n  t h e  R a i l b e l t  a n d  a s  
s u c h  d e s e r v e s  y o u r  p o l i t i c a l  s u p p o r t .

As c u r r e n t l y  p l a n n e d  t h e  HCP c o m p r i s e s  a  5 0  M e g a - W a t t  p o w e r -  
p l a n t  u t i l i z i n g  s t a t e - o f - t h e - a r t ,  e n v i r o n m e n t a l l y  b e n i g n ,  c o a l  
c o m b u s t i o n  t e c h n o l o g y  c o u p l e d  w i t h  a  c o a l  p r o c e s s i n g  ( d r y i n g )  
f a c i l i t y  w h i c h  w o u l d  u s e  h e a t  f r o m  t h e  p o w e r p l a n t  t o  p r o d u c e
5 0 0 , 0 0 0  t o n s  o f  s t a b l e ,  p r e m i u m ,  b e n e f i c i a t e d  f u e l  p e r  y e a r .  
E l e c t r i c a l  p o w e r  f r o m  t h e  p o w e r p l a n t  w o u l d  s a t i s f y  f u t u r e  b a s . e -  
l o a d  d e m a n d  i n  t h e  N o r t h e r n  R a i l b e l t  a t  a  t i m e  w h e n  t h i s  
i n c r e m e n t  w i l l  b e  n e e d e d  b o t h  t o  s a t i s f y  n o r m a l  g r o w t h  a n d

e c o n o m i c  e x p a n s i o n .  S u c c e s s f u l  f i n a n c i n g  o f  t h e  
a l o n g  t h e  l i n e s  t h a t  I  w i l l  p r o p o s e ,  w o u l d  e n s u r e
p r e d i c t a b l e  f i r m  p o w e r  f o r  t h e  N o r t h e r n  R a i l b e l t  o v e r

o f  p r o j e c t .  T h e  c o a l  d r y i n g  f a c i l i t y  w i l l  a d d r e s s  t h e  
g r e a t e s t  c o n s t r a i n t  t o  t h e  m a r k e t i n g  o f  s u b - b i t u m i n o u s  
c o a l ,  i t s  t h e  h i g h  m o i s t u r e  c o n t e n t .  B y  r e d u c i n g  t h e

s e r v i c e  
p r o j e c t ,  
l o w - c o s t  
t h e  l i f e  
s i n g l e  
A l a s k a
m o i s t u r e  c o n t e n t  t o  p r o d u c e  a  s t a b l e  e n d  p r o d u c t  t h e  r e s u l t i n g  
p r e m i u m  q u a l i t y  c o a l  w i l l  c o m m a n d  b r o a d  m a r k e t  a c c e p t a n c e  i n  t h e
P a c i f i c - r i m  a n d  w i t h i n  A l a s k a .

T h e  HCP c o u l d  b e  o p e r a t i o n a l  b y  1 9 9 3 ,  h o w e v e r  p r i o r  t o  t h e n  a  
w o r k f o r c e ,  w h i c h  c o u l d  p e a k  a t  3 0 0 ,  w o u l d  b e  e n g a g e d  i n
c o n s t r u c t i o n .  O n c e  i n  o p e r a t i o n  t h e  p r o j e c t  w o u l d  d i r e c t l y  
a c c o u n t  f o r  m o r e  t h a n  1 3 0  p e r m a n e n t ,  q u a l i t y ,  y e a r  r o u n d  j o b s  a t  
t h e  m i n e ,  i n  t h e  p o w e r p l a n t  a n d  c o a l  p r o c e s s o r  a n d  a c r o s s  t h e  
t r a n s p o r t a t i o n  s y s t e m .  M a n y  o t h e r  g e n e r a l  s e c t o r  j o b s  w o u l d  b e  
c r e a t e d  a s  a  i n d i r e c t  c o n s e q u e n c e  o f  t h e  HC P.  T h e  c a p i t a l  c o s t
o f  t h e  p r o j e c t  i s  c u r r e n t l y  e s t i m a t e d  a t  $ 1 3 0  m i l l i o n  w i t h  t h e
p o w e r p l a n t  a c c o u n t i n g  f o r  $ 1 0 0  m i l l i o n  a n d  t h e  b a l a n c e
a t t r i b u t a b l e ^  t o  t h e  c o a l  p r o c e s s i n g  p l a n t .

U n t i l  r e c e n t l y  ( l a t t e r  p a r t  o f  1 9 8 8 )  UCM h a d  c o o p e r a t e d  u n d e r  a  
m e m o r a n d u m  o f  u n d e r s t a n d i n g  (MOU) w i t h  B r o w n  & R o o t  o n  a  p r o j e c t  
c o n c e p t  w h i c h  u t i l i z e d  a  1 5 0  MW p o w e r p l a n t .  O u r  c u r r e n t



t h i n k i n g  i s  t h a t  t h i s  p o w e r p l a n t  s i z i n g  i s  t o o  l a r g e  f o r  
a n t i c i p a t e d  e l e c t r i c a l  p o w e r  d e m a n d  g r o w t h  i n  t h e  e a r l y  1 9 9 0  ' s ;  
h e n c e  t h e  m o r e  c o n s e r v a t i v e  s i z e .  T h e  MOU w i t h  B r o w n  a n d  R o o t  
i s  n o  l o n g e r  i n  e f f e c t .

C o n v i n c e d  o f  t h e  o v e r i d i n g  m e r i t s  o f  a  d o w n s c a l e d  p r o j e c t  U C M 's  
B o a r d  o f  D i r e c t o r s  h a v e  r e c e n t l y  a p p r o v e d  a  c o n s i d e r a b l e  " a t  
r i s k "  a p p r o p r i a t i o n  t o  m o v e  t h e  p r o j e c t  f o r w a r d  a n d  i n  
p a r t i c u l a r  s u b m i t  t h e  p r o j e c t  f o r  F e d e r a l  C l e a n  C o a l  T e c h n o l o g y  
I I I  s u p p o r t .  T h i s  " a t  r i s k "  a p p r o p r i a t i o n  i s  q u i t e  a p a r t  f r o m  
c a p i t a l  i n v e s t m e n t s  t h a t  t h e  c o m p a n y  w i l l  m a k e  i n  t h e  p r o j e c t  i n  
t h e  f u t u r e .  UCM i s  c u r r e n t l y  i n  t h e  p r o c e s s  o f  s e l e c t i n g  a  n e w  
e n g i n e e r i n g  c o n s u l t a n t  f o r  t h e  H C P .

T h e  F e d e r a l  C l e a n  C o a l  T e c h n o l o g y  I I I  (CCT I I I )  s o l i c i t a t i o n  
p r o c e s s  a f f o r d s  a  u n i q u e  o p p o r t u n i t y  t o  b r i n g  m a j o r  f e d e r a l  
d o l l a r s  i n t o  p l a y  * f o r  t h e  H C P .  CCT I I I ,  a d m i n i s t e r e d  b y  t h e  
D e p a r t m e n t  o f  E n e r g y  ( D O E ) ,  w i l l  d i s t r i b u t e  $ 5 7 5  m i l l i o n  t o  
q u a l i f y i n g  p r o j e c t s .  T h e  i n t e n t  o f  t h e  CCT p r o g r a m  i s  t o  
f a c i l i t a t e  t h e  d e m o n s t r a t i o n ,  d e p l o y m e n t  a n d  c o m m e r c i a l i z a t i o n  
o f  c l e a n  c o a l  t e c h n o l o g i e s  b y  s h a r i n g  i n  t h e  c o s t  a n d  h e n c e  t h e  
r i s k s ,  i n v o l v e d .  C o a l  c l e a n i n g  ( p r o c e s s i n g ) ,  c o a l  c o m b u s t i o n  a n d  
p o s t - c o m b u s t i o n  c l e a n - u p  f a c i l i t i e s  a r e  e x p e c t e d  t o  b e  
c a n d i d a t e s  f o r  t h e  CCT I I I  f u n d i n g  p r o c e s s .  T h e  HCP w i l l  
u t i l i z e ,  i n  a n  i n t e g r a t e d  p l a n t ,  c o a l  c l e a n i n g  t e c h n o l o g y  i n  t h e  
c o a l  ' p r o c e s s o r  a n d  a d v a n c e d  c o a l  c o m b u s t i o n  t e c h n o l o g y  i n  t h e  
p o w e r p l a n t .  T h i s  i n t e g r a t e d  a p p r o a c h  h a s  a t t r a c t e d  f a v o r a b l e  
c o m m e n t  f r o m  t h e  DOE r e s u l t i n g  i n  U C M 's  d e c i s i o n  t o  a d v a n c e  t h e  
HCP a s  a  c a n d i d a t e  f o r  f u n d i n g  u n d e r  CCT I I I .  i f  s u c c e s s f u l ,  
t h e  c h a n c e s  a r e  p e r h a p s  r e a l i s t i c a l l y  1 i n  3 ,  t h e  CCT I I I  
p r o g r a m  c o u l d  p r o v i d e  b e t w e e n  40% a n d  50% o f  t h e  HCP c a p i t a l  
c o s t  ( s a y  $ 5 5  m i l l i o n  o u t  o f  $ 1 3 0  m i l l i o n ) .

I n  e a r l i e r  a w a r d s  u n d e r  t h e  DOE a d m i n i s t e r e d  C l e a n  C o a l  
T e c h n o l o g y  p r o g r a m  s i g n i f i c a n t  w e i g h t  h a s  a t t a c h e d  t o  f i n a n c i a l  
c o m m i t m e n t s  m a d e  b y  S t a t e  g o v e r n m e n t s  i n  s u p p o r t  o f  c l e a n  c o a l
p r o j e c t s .  T h e  s a m e  w i l l  c e r t a i n l y  b e  t r u e  f o r  t h e  HCP a n d
A l a s k a . .

I t  i s  w i t h  t h i s  i n  m i n d  t h a t  w e  a r e  a s k i n g  y o u r  s u p p o r t  f o r  a  
c o n d i t i o n a l  a p p r o p r i a t i o n  f r o m  t h e  R a i l b e l t  E n e r g y  F u n d  ( R E F )  
t o w a r d s  t h e  p r o j e c t  o f  $ 3 0  m i l l i o n .  T h e  m o n e y  c o u l d  b e  
a p p r o p r i a t e d  t o  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  
A u t h o r i t y  ( AIDEA)  p e n d i n g  t h e  o u t c o m e  o f  t h e  DOE CCT I I I  a w a r d  
p r o c e s s  l a t e  i n  1 9 8 9 .

T h i s  r e q u e s t  f o r  a  c o n d i t i o n a l  a p p r o p r i a t i o n  i s  a  d e p a r t u r e  f r o m  
o u r  f o r m e r  p o s i t i o n  w h i c h  i n v o l v e d  d r a w i n g  u p o n  t h e  c o r p u s  o f
t h e  REF. t o  u n d e r w r i t e  a  l o w  i n t e r e s t  l o a n  t o  t h e  p r o j e c t .  T h i s
w o u l d  r e q u i r e  c h a n g e s  i n  t h e  s t a t u t o r y  a u t h o r i t y  o f  AIDEA a n d  
w o u l d  e n c u m b e r  m u c h  m o r e  o f  t h e  REF t h a n  o u r  c u r r e n t  s t r a t e g y .  
S i n c e  t h e r e  a r e  l i m i t e d  f u n d s  w i t h i n  t h e  R E F ,  UCM w o u l d  b e  
c o m p e t i n g  h e a d - o n  w i t h  R a i l b e l t  u t i l i t i e s .  U n d e r  t h e



. . .  ■- p .
c o n d i t i o n a l  a p p r o p r i a t i o n  s c e n a r i o  t h e r e  w o u l d  b e  m o n e y  
a v a i l a b l e  f o r  m a j o r  i n t e r t i e  p r o j e c t s  a s  w e l l  a s  t h e  HCP.

UCM i s  v . e r y  c o g n i z a n t  o f  w o r k i n g  c l o s e l y  a n d  e f f e c t i v e l y  w i t h  
t h e  N o r t h e r n  R a i l b e l t  u t i l i t i e s  a n d  t o  t h i s  e n d  UCM w o u l d  
c e r t a i n l y  s u p p o r t  c o n s t r u c t i o n  o f  t h e  H e a l y  t o  F a i r b a n k s  
i n t e r t i e  a s  a  n e e d e d  c o m p o n e n t  o f  i n f r a s t r u c t u r e .  S u p p o r t  f o r  
t h e  HC P,  i n c l u d i n g  t h e  $ 3 0  M a p p r o p r i a t i o n  f r o m  t h e  R E F ,  h a s  
b e e n  a p p r o v e d  b y  t h e  G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  B o a r d  
o f  . D i r e c t o r s .  T h i s  w i l l  b e  r e p o r t e d  t o  y o u  b y  GVEA i n  a  f o l l o w  
u p  l e t t e r .

O f  t h e  i n t e r t i e  s c e n e r i o s  UCM m o s t  v e h e m e n t l y  r e s i s t s  t h e  
p r o p o s e d  e x p e n d i t u r e  o f  $ 3 8  m i l l i o n  o n  t h e  W i l l o w  e n d  o f  t h e  
N o r t h e r n  i n t e r t i e .

T h e  $ 3 0  m i l l i o n  t h a t  UCM i s  r e q u e s t i n g  f r o m  t h e  s t a t e  l e v e r a g e s  
a n o t h e r  $ 1 0 0  m i l l i o n  o f  p r o j e c t  f i n a n c i n g  f r o m  f e d e r a l  ( $ 5 5  
m i l l i o n )  a n d  p r i v a t e  s o u r c e s  i n c l u d i n g  UCM ( $ 4 5  m i l l i o n ) .  I  
w o u l d  c e r t a i n l y  c h a r a c t e r i z e  a  s t a t e  f i n a n c i a l  c o m m i t m e n t  a s  a  
p r u d e n t  i n v e s t m e n t .  T h e  b e s t  d o l l a r s  t o  b r i n g  t o  A l a s k a  a t  
t h i s  t i m e  s u r e l y  a r e  f e d e r a l  m a t c h  a n d  p r i v a t e  v e n t u r e  c a p i t a l .

T h e  H C P ,  i n  c o n j u n c t i o n  w i t h  t h e  W i s h b o n e  H i l l  P r o j e c t ,  c o u l d  
b e  a  v i t a l  s h o t  i n  t h e  a r m  f o r  A l a s k a ' s  c o a l  i n d u s t r y .  
R e s o l v i n g  t h e  h i g h  m o i s t u r e  p r o b l e m  o f  m o s t  R a i l b e l t  c o a l s  b y  
t h e  u s e  o f  d r y i n g  t e c h n o l o g i e s  w i l l  p a y - o f f  i n  a  b i g  w a y  i n  t h e  
f u t u r e .  I n  d e p l o y i n g  t h e s e  a d v a n c e d  t e c h n o l o g i e s  A l a s k a  w i l l  
a t t r a c t  g l o b a l  a t t e n t i o n  a n d  d e m o n s t r a t e  a b i l i t y  t o  p e n e t r a t e
o v e r s e a s  m a r k e t s  w i t h  a  p r e m i u m  l o w  s u l f u r  c o a l .

T h e  HCP i s  t r u l y  a n  e x c i t i n g  o p p o r t u n i t y  n o t  j u s t  t h e  N o r t h e r n  
R a i l b e l t  b u t  a l s o  f o r  t h e  e n t i r e  S t a t e  o f  A l a s k a .

I  a s k  f o r  y o u r  e n t h u s i a s t i c  s u p p o r t  f o r  t h e  HCP a n d  l o o k
f o r w a r d  t o  w o r k i n g  w i t h  y o u  t o  h e l p  b r i n g  t h i s  p r o j e c t  i n  a l l  
i t s  c o m p l e x i t i e s  t o  f r u i t i o n .

I  w i l l  b e  c a l l i n g  o n  y o u  i n  J u n e a u  a n d  am p r e p a r e d ,  t o g e t h e r
w i t h  my UCM c o l l e a g u e s ,  t o  p r o v i d e  a n y  i n f o r m a t i o n  t h a t  y o u  m a y  
r e q u e s t  c o n c e r n i n g  t h e  H C P .

S i n c e r e l y ,

^ J o h n  S i m s
U s i b e l l i  C o a l  M i n e ,  I n c .  
V i c e - P r e s i d e n t  M a r k e t i n g

S.

J S / m e
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REA LOAN FUND 545 ,000 .00

COOPER LANDING
ELECTRIC UNE EXTENSION
BEAN CREEK/BLAKLEY SUBDIVISIONS 300 ,000 .00

MATANUSKA ELECTRIC ASSOCIATION
LINE EXTENSIONS
BUFFALO MINE ROAD 160 ,000 .00
BURMA ROAD 400 ,000 .00
IDA LAKE 60 ,000 .00
CASWELL LAKE ROAD 500 ,000 .00
BRUCELAKE 85 ,000 .
FISH LAKE 2 0 0 , 0 0 0 . 0 0
PETERSVILLE/OILWELL ROAD ELEC EXT. 350 ,000 .00

COPPER VALLEY ELECTRIC
SHEEP MOUNTAIN UNE EXTENSION

GOLDEN VALLEY ELECTRIC
MCKINLEY AREA ELECTRIFICATION 1,700 ,000 .00

CHUGACH ELECTRIC
WHITTIER OVERHEAD LINE UPGRADE 350 ,000 .00

CITY O F  S E W A R D  (MUNICIPAL GRANT)
SALMON CREEK-CAMELOT ELEC EXTENSION 1 0 0 , 0 0 0 . 0 0
TOTAL 5 ,0 0 0 ,0 0 0 .0 0
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Senator Rick Uehling

Section ED# Pro ject thou's
1.2 RBE Healy Cogeneration Project (Fed Match $93m) 30 ,000 .00
3 7 Ship Creek Redevelopment 2 ,500 .00
4 5 Kenai Congregate Housing 1 ,250 .00
5 7 Anchorage Airport Water Project 1 ,300 .00
6 7 Girdwood Water Upgrade 2 ,300 .00
7 7 Girdwood Water Upgrade 3 ,800 .00
8 7 Eagle River Campground 600 .00
9 RBE Soldotna-Anch and Healy-Fairbanks 138Kv Interties 100 ,000 .00
10 16 UA Ag and Forestry Station Mat-Su Farm Upgrade 400 .00
1 1 1 6 Selina Lane Extension 100.00
12 16 Job Corps Facility Construction 500 .00
13 RBE Coal Development Project 9 ,000 .00
14 17 McKinley Park to Carlo Creek Elec Distribution Lines 1 ,700 .00
15 RBE UAF Natural Sciences Facility 24 ,800 .00
16 RBE UAA Classroom Laboratory Building 16 ,800 .00
17 1 6 Church Road Upgrade 200 .00
17 16 Clark-Wolverine Road Upgrade 150.00
1 7 16 Schrock-Pittman Road Upgrade 175.00
17 1 6 Hollywood and Vine Road Upgrade 300 .00
1 7 1 6 Hyer Road 175.00
1 8 6 ,7 ,16 Rural Elec Revolving Loan Fund -Senate District E 545 .00
19 6 Salmon Creek/Camelot Electric Line Extension 100.00
20 1 6 Buffalo Mine Road Electric Line Extension 160.00
20 1 6 Burma Road Electric Line Road 400 .00
20 1 6 Ida Lake Electric Line Extension 60 .00
20 16 Caswell Lake Road Electric Line Extension 500 .00
20 1 6 Bruce Lake Electric Line Extension 85 .00
20 1 6 Fish LakeElectric Line Extension 200 .00
20 1 6 Petersville/Oilwell RoadElectric Line Extension 350 .00
21 16 Sheep Mountain Electric Line Extension 250 .00
21 6 Whittier Electric Line Extension 350 .00
21 6 Cooper Landing Bean Creek/Blakely Elec Line Extensic 300 .00
22 2 Craig North Cove Breakwater 150 .00
23 2 Haines Sewer Outfali 125 .00
24 2 Kasaan Totem Park and Cemetary Renovation 50 .00
25 2 Metlakatla Storm Drains Water and Sewer 3 0 0 .CO
26 2 Skagway Solid Waste Disposal Facility 120.00
27 2 Thorne Bay Utility Upgrade 50 .00
28 2 South Thorne Bay Access Road 100.00
29 2 Yakutat Fish Processing Plant Piling Replacement 75 .00
30 3 Tenekee Springs Harbor Electrification 160.00
31 3 Pelican Creek Bridge 150.00
32 3 Pelican - Whiskey Flats Sewer Extension 256 .00
33 3 Sitka Water Distribution System Upgrade 250 .00
34 3 Sitka Incinerator Modification 50 .00
35 3 Sitka HS Shop Accoustical System and Stby Generato 74 .00
36 3 Sitka - Baranof Elementary Reroofing 335 .00
37 3 Sitka HS Vocational Wing Reroofing 84 .00

4 - 1 0 - 9 0



CSSB  130 (Fin)
38 2 Edna Bay Road Completion 80 .00
39 2 Hydaburg Elementary School Repairs 150.00
40 2 Kake Elementary School Remodeling 150.00
41 2 Klawock School Gym Roof Renovation 150.00
42 1 Ketchikan City Float Small Boat Harbor Project 1 ,000 .00
43 1 Petersburg Water Treatment Plant Expansion 1 ,270 .00
44 1 Ketchikan Airport Air Cargo Development 730 .00
45 4 UAS Recreational Education Facility 2 ,000 .00
46 4 Juneau - Riverside Drive Design and Construct 1 ,000 .00
47 1 8 Eielson Agriculture Line Extension 200 .00
48 17 Line Extension from Nenana to Skinny Dick's Halfway 700 .00
49 1 7 safety Upgrades for Tok Area Electrical Distribution 250 .00
50 17 Tetlin Electrical Facilities 100.00
51 23 Nome Child Care Facility 250 .00
51 23 Unalakleet FAA Water Loop 400 .00
51 22 Ambler Heavy Equipment Purchase 100.00
51 22 Kiana Water and Sewer Improvements 225 .00
51 22 Noorvik Water and Sewer Improvements 275 .00
51 22 Selawik Dumpsite Improvements 150.00
51 22 NSB - Western Arctic Coal Demonstration Project 750 .00
52 23 Kasunamuit School District Classroom Addition 300 .00
53 23 Emmonak Water and Sewer Completion 150.00
53 23 Elim Sewage Outfall Line Repairs 200 .00
53 23 Saint Michael Water Tank Repair 200 .00
54 19 -21 FNSB-SD Elementary Schools Reroof/Elec Upgrades 500 .00
55 19-21 FNSB- Rural Road Block Grants 500 .00
56 19-21 Fairbanks City Wide Street Improvements 300 .00
57 19-21 Fairbanks Health Clinic Planning 50 .00
58 19-21 Fairbanks Pioneers' Home Major Maint and Renovation 450 .00
59 19-21 Fairbanks Hist Pres Fdtn Nenana Riverboat Restoratic 500 .00
60 19 -21 Golden Valley Elec Assoc Line Extensions 200 .00
61 26 Port Alsworth Electrification 290 .00
61 26 King Cove Hydro Design, Acquisition and Construction 450 .00
61 26 Larsen Bay Hydro Design, Acquisition and Constructio 200 .00
61 27 INNEC-Tazimina Hydro Design,Acquisition, Const 250 .00
61 27 Ouzinkie Hydro Acquisition 400 .00
61 26 Togiak Power Line Stabilization 50 .00
61 27 Karluk Fuel and Electric System Improvements 277 .00
61 26 Pedro Bay Generator and Utility Upgrades 197.00
61 26 Perryville Bulk Fuel Dike System Improvements 100.00
61 26 Kokhanok Electrical System Upgrade 271 .20
61 26 Pilot Point Street Light Installation 35 .00
61 26 Clarks Point, Ekwok, Igiugig, llliamna, Koliganek,

Levelock Life, Health, Safety and Code Complia 179.80
62 26 Unalaska Hiqhway S-310 Upgrade 300 .00
63 3 Sitka - Mt. Edgecombe Elementary Reroofing 141.00
64 6 Seward Intertie 9 ,500 .00

227 ,600 .00

Senator Rick Uehling 4 - 1 0 - 9 0



51
I

Kay Brown
A l a s k a  S t a t e  L e g i s l a t u r e  

H o u s e  o f  R e p r e s e n t a t i v e s

TO:  S e n a t e  F i n a n c e  C o m m i t t e e  M e m b e r s

FROM: R e p r e s e n t a t i v e  K a y  B r o ^ n ^

DATE: M a r c h  1 4 ,  1 9 8 9

R E :  H o u s e  B i l l  2 0 9 ,  R a i l b e l t  T o u r i s m  P r o j e c t s

u r o w j r

I  h a v e  i n t r o d u c e d  H o u s e  B i l l  2 0 9 ,  w h i c h  f u n d s  t o u r i s m  a n d  
r e c r e a t i o n - r e l a t e d  p r o j e c t s  i n  t h e  R a i l b e l t .  T h e  $ 6  m i l l i o n  
w o u l d  f u n d  p r o j e c t s  i n  t h e  A n c h o r a g e  a r e a ,  I n t e r i o r ,  M a t - s u  
V a l l e y ,  a n d  K e n a i  P e n i n s u l a .  H a l f  i n v o l v e  r e h a b i l i t a t i o n  o f  
a n d  i m p r o v e m e n t s  i n  s t a t e  p a r k s ;  t h e  o t h e r  h a l f  i n c l u d e  s u c h  
t h i n g s  a s  h i s t o r i c a l  p r e s e r v a t i o n  g r a n t s ,  p r e d e v e l o p m e n t  f u n d s  
f o r  t h e  N a t i v e  C u l t u r a l  C e n t e r ,  r o a d  i m p r o v e m e n t s  f o r  H a t c h e r  
P a s s  d e v e l o p m e n t ,  a n d  t o u r i s t  f a c i l i t i e s  a t  s t a t e  h a t c h e r i e s .

T h e  s o u r c e  o f  f u n d i n g  f o r  t h e s e  R a i l b e l t  p r o j e c t s  i s  t h e  
R a i l b e l t  E n e r g y  F u n d .  I t  i s  my b e l i e f  t h a t  t o u r i s m  i s  a  
g r o w t h  i n d u s t r y ,  a n d  t h a t  i t  i s  a n  a p p r o p r i a t e  g o v e r n m e n t a l  
r o l e  t o  h e l p  p r o v i d e  t h e  i n f r a s t r u c t u r e  f o r  s u c h  d e v e l o p m e n t .  
I t  i s  a l s o  my b e l i e f  t h a t  t h e  R a i l b e l t  E n e r g y  F u n d  w i l l  h a v e  
m o r e  b e n e f i c i a l  i m p a c t s  o n  t h e  e c o n o m y  o f  t h e  R a i l b e l t  i f  i t ’ s  
u s e d  f o r  e c o n o m i c  d e v e l o p m e n t ,  i n c l u d i n g  t h e  i n f r a s t r u c t u r e  
n e c e s s a r y  f o r  a  h e a l t h y  t o u r i s m  i n d u s t r y ,  i n s t e a d  o f  b e i n g  
r e s t r i c t e d  t o  e n e r g y  p r o j e c t s .  I t ’ s  my d e s i r e  t o  s e e  t h e  
R a i l b e l t  E n e r g y  F u n d  s p e n t  i n  t h e  R a i l b e l t  o n  p r o j e c t s  o f  t h e  
h i g h e s t  p r i o r i t y ,  w h i c h  m e e t  t h e  g r e a t e s t  n e e d ,  a n d  w h i c h  
d e l i v e r  t h e  m o s t  b e n e f i t s  t o  o u r  c o n s t i t u e n t s .

T h e  c r i t e r i a  f o r  t h e  t o u r i s m  p r o j e c t s  i n c l u d e d  i n  HB 1 0 9  a r e  
s i m i l a r  t o  t h o s e  u s e d  f o r  l a s t  y e a r ' s  j o b s  b i l l .  A l l  p r o j e c t s  
a r e  r e a d y  t o  g o ,  c a r r y  m i n i m a l  o r  n o  c o n t i n u i n g  c o s t s  f o r  t h e  
s t a t e ,  a n d  p r o v i d e  d i r e c t  e c o n o m i c  b e n e f i t s  t o  t h e  t o u r i s m  
i n d u s t r y  w i t h o u t  c o m p e t i n g  w i t h  p r i v a t e  e n t e r p r i s e .  M a n y  a l s o  
l e v e r a g e  n o n - s t a t e  f u n d s .  T h e s e  p r o j e c t s  w i l l  s t i m u l a t e  t h e  
e c o n o m y  i n  t h e  s h o r t  t e r m  w h i l e  a l s o  m a k i n g  a  s i g n i f i c a n t  
l o n g - t e r m  i n v e s t m e n t  i n  A l a s k a ' s  t o u r i s m  a n d  r e c r e a t i o n  
i n d u s t r y .

A t t a c h e d  f i n d  a  c o p y  o f  a  w o r k s h e e t  t h a t  d i v i d e s  t h e  p r o j e c t s  
b y  a r e a  a n d  a  c o p y  o f  t h e  b i l l .  B a c k - u p  m a t e r i a l  o n  a l l  
p r o j e c t s  i s  a v a i l a b l e  f r o m  my o f f i c e .

I  w o u l d  a l s o  l i k e  t o  m a k e  a  f e w  o b s e r v a t i o n s  r e g a r d i n g  u s e  o f  
R a i l b e l t  E n e r g y  F u n d  t o  f i n a n c e  e n e r g y  p r o j e c t s .  W h i l e  t h e  
A P A ’ s  I n t e r i m  R e p o r t  n o t e s  t h a t  a  v a r i e t y  o f  p o t e n t i a l

P. O. B o x  2 0 - 2 6 6 1  
A n c h o r a g e ,  A K  9 9 5 2 0 - 2 6 6 1  

( 9 0 7 )  2 7 2 - 0 2 0 7

During Session:
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(907) 465-4998
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b e n e f i t s  a r e  b e i n g  c o n s i d e r e d  a n d  h a v e  y e t  t o  b e  f u l l y  
a c c o u n t e d  f o r ,  i t  i s  a n y t h i n g  b u t  c l e a r  a t  t h i s  p o i n t  t h a t  t h e  
i n t e r t i e  p r o j e c t s  o f f e r  a  c o s t - e f f e c t i v e  i n v e s t m e n t .  A s  w a s  
n o t e d  b y  M a y o r  D o r o t h y  J o n e s  o n  b e h a l f  o f  t h e  R a i l b e l t ' s  l o c a l  
g o v e r n m e n t  o f f i c i a l s ,  f u r t h e r  c o n s i d e r a t i o n  o f  t h e  i n t e r t i e  
p r o j e c t s  s h o u l d  b e  d e f e r r e d  u n t i l  t h e  APA h a s  c o m p l e t e d  i t s  
a n a l y s i s .

T o  t h e  e x t e n t  t h a t  t h e  l e g i s l a t u r e  i s  d e t e r m i n e d  t o  s p e n d  t h e  
R a i l b e l t  E n e r g y  F u n d  o n  e n e r g y  p r o j e c t s ,  i t  i s  w o r t h  n o t i n g  
t h a t  t h e  A P A ' s  I n t e r i m  R e p o r t  f o u n d  t h a t  " t h r e e  e n d - u s e  
c o n s e r v a t i o n  p r o g r a m s  a r e  l i k e l y  t o  b e  e c o n o m i c  i n v e s t m e n t s . "  
T h e s e  i n c l u d e  t w o  c o m m e r c i a l  l i g h t i n g  p r o g r a m s  a n d  o n e  p r o g r a m  
t o  e n c o u r a g e  r e s i d e n t i a l  w a t e r  h e a t i n g  c o n v e r s i o n s  f r o m  
e l e c t r i c  t o  n a t u r a l  g a s .  A l t h o u g h  s o m e w h a t  l e s s  f a m i l i a r  t h a n  
t h e  i n t e r t i e  p r o j e c t s ,  I  h o p e  t h a t  t h e  l e g i s l a t u r e  w i l l  g i v e  
t h e s e  p o t e n t i a l  i n v e s t m e n t s  a p p r o p r i a t e  c o n s i d e r a t i o n  w h e n  t h e  
A P A ' s  F i n a l  R e p o r t  o n  R a i l b e l t  e n e r g y  a l a t e r n a t i v e s  i s  
c o m p l e t e d .

Y e t  a n o t h e r  R a i l b e l t  e n e r g y  p r o j e c t  w o r t h y  o f  c o n s i d e r a t i o n  i s  
t h e  A n c h o r a g e  S c h o o l  D i s t r i c t ' s  $ 4 , 0 2 5 , 0 0 0  r e q u e s t  t o  f u n d  
P h a s e  I V  o f  t h e i r  E n e r g y  M a n a g e m e n t  S y s t e m .  E s s e n t i a l l y ,  t h i s  
p r o j e c t  c o n s i s t s  o f  c o n n e c t i n g  s c h o o l s  t h r o u g h o u t  t h e  s c h o o l  
d i s t r i c t  t o  a  c e n t r a l i z e d  c o m p u t e r  c o n t r o l  s y s t e m  t h a t  w i l l  
a l l o w  t h e  d i s t r i c t  t o  b e t t e r  c o n t r o l  t h i n g s  l i k e  h e a t i n g  a n d  
l i g h t i n g  f u n c t i o n s .  T h e  D i s t r i c t  p r o j e c t s  e n e r g y  s a v i n g s  i n  
t h e  r a n g e  o f  1 5 - 2 5 %  a n d  c o s t  s a v i n g s  o n  t h e  o r d e r  o f  
$ 1 , 2 0 0 , 0 0 0 / y e a r .  A c c o r d i n g  t o  t h e  D i s t r i c t ,  s i m i l a r  s y s t e m s  
h a v e  s h o w n  p a y  b a c k s  o f  5 -  7 y e a r s .  S i g n i f i c a n t l y ,  s a v i n g s  
r e a l i z e d  b y  t h i s  i n v e s t m e n t  w o u l d  e n a b l e  t h e  D i s t r i c t  t o  p u t  
s c h o o l  f o u n d a t i o n  d o l l a r s  t o  m o r e  p r o d u c t i v e  u s e s  s u c h  a s  
e n h a n c e d  i n s t r u c t i o n .

A g a i n ,  t h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  t e s t i f y  t o d a y  a n d  I  
a p p r e c i a t e  y o u r  c o n s i d e r a t i o n  o f  t h e s e  s u g g e s t i o n s .
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KENAI PENN INSULA

10
25
11
12
13

Kenai Peninsula Sport Fish Access 
Crooked Creek Hatchery 
Homer/Kachemak Visitor Center 
Old Town (Kenai) Viewing Area 
Kenai River Boat Ramp/Parking Area

653.5 
22.0

114.0
95.0

137.5

Subtotal 1,022.0

GRAND TOTAL 6.007.9
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...............
T o :  S e n a t e  F i n a n c e  C o m m i t t e e
F r o m :  R e p r e s e n t a t i v e  S h a r p  
S u b j : CSSB 1 3 0  
D a t e :  3 - 7 - 8 9

C o - C h a i r m a n  a n d  m e m b e r s  o f  S e n a t e  F i n a n c e  C o m m i t t e e ,  I  

a p p r e c i a t e  t h e  o p p o r t u n i t y  t o  t e s t i f y  o n  CSSB 1 3 0 .  I  w o u l d  

l i k e  t o  s t a r t  b y  r e c o g n i z i n g  t h e  f o r e s i g h t  o f  p a s t  

l e g i s l a t u r e s  a n d  l e g i s l a t o r s  i n  e s t a b l i s h i n g  t h e  R a i l b e l t  

E n e r g y  F u n d .  I t  h a s  t a k e n  m u c h  r e s o l v e  a n d  r e s t r a i n t  o v e r  t h e  

p a s t  s e v e r a l  y e a r s  t o  m a i n t a i n  t h e  o r i g i n a l  i n t e n t  a n d  

i n t e g r i t y  o f  t h e  f u n d .

I  s h a r e  t h e  o p i n i o n  o f  m a n y  t h a t  t o  a s s u r e  t h e  

u t i l i z a t i o n  o f  t h e  R a i l b e l t  E n e r g y  F u n d  f o r  i t s  i n t e n d e d  

p u r p o s e ,  w e  m u s t  t a k e  a c t i o n  t h i s  s e s s i o n .  T h e  a u t h o r i z a t i o n  

a n d  a p p r o p r i a t i o n  o f  t h e  f u n d  t o  s p e c i f i c  e n e r g y  p r o j e c t s  i s  a  

g o a l  t h a t  m u s t  b e  a c h i e v e d  b y  a d j o u r n m e n t  d a y .

I n  m y  o p i n i o n ,  t h e  b i l l  b e f o r e  y o u  o f f e r s  t h e  b e s t  

v e h i c l e  t o  a c h i e v e  t h i s  e n d .  T h e  m a j o r  p r o j e c t s  s p e c i f i e d  

h e r e  a r e  p r o j e c t s  t h a t  a r e  n e e d e d  t o  a s s u r e  t h e  d e l i v e r y  o f  

e n e r g y  t h r o u g h o u t  t h e  e n t i r e  r a i l b e l t  a r e a .  S e w a r d  a n d  H o m e r  

t o  A n c h o r a g e ,  t h e  V a l l e y ,  F a i r b a n k s ,  N o r t h  P o l e  a n d  D e l t a  

w o u l d  a l l  b e  b e n e f i c i a r i e s  o f  t h e s e  p r o j e c t s .  T h e  

e s t a b l i s h m e n t  o f  a  h i g h  c a p a c i t y  p o w e r  g r i d  a s  a u t h o r i z e d  b y  

t h e  l e g i s l a t i o n  w i l l  a s s u r e  p r e s e n t  a n d  f u t u r e  g e n e r a t i o n s  o f  

A l a s k a n s  t h a t  a l l  s o u r c e s  o f  e n e r g y  w i l l  b e  a l l o w e d  t o  

p a r t i c i p a t e  i n  a  c o m p e t i t i v e  a r e n a .  N o n f u e l  h y d r o  p o w e r  a n d  

n a t u r a l  g a s ,  c o a l  a n d  o i l  f u e l e d  g e n e r a t o r s  w i l l  a l l  b e  g i v e n  

t h e  o p p o r t u n i t y  t o  c o m p e t e  b a s e d  o n  e c o n o m i c s .
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O n e  p o t e n t i a l  t h a t  i s  n o t  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n  

t h a t  X f e e l  w o r t h y  o f  c o n s i d e r a t i o n  i s  t h e  p r o p o s e d  U s i b e l l i  

H e a l y  c o g e n e r a t i o n  p r o j e c t .  T h e  v a r i o u s  f a c e t s  o f  t h i s  

p r o p o s a l  i n c l u d e  e c o n o m i c  d e v e l o p m e n t s ,  a  l o n g  t e r m  b a s e  l o a d  

e n e r g y  s o u r c e ,  i n f u s i o n  o f  a  l a r g e  m a m m m t k  o f  f e d e r a l  f u n d s  

a n d  n e w  j o b s  f o r  A l a s k a n s .  I  w o u l d  s u g g e s t  t h a t  t h e  

p o s s i b i l i t y  o f  s t a t e  i n v o l v e m e n t  i n  t h i s  p r o j e c t  b e  e x p l o r e d  

a n d  c o n s i d e r a t i o n  b e  g i v e n  t o  r e s e r v i n g  t h e  a p p r o x i m a t e  12  

m i l l i o n  d o l l a r s  b a l a n c e  o f  t h e  REF t o  t h i s  p r o j e c t .

O n e  o f  t h e  u n i q u e  c h a r a c t e r i s t i c s  o f  t h i s  v a s t  a r e a  w h i c h  

c o n t a i n s  o v e r  70% o f  t h e  t o t a l  s t a t e  p o p u l a t i o n  i s  t h i s  o n e  

i m p o r t a n t  f a c t :  e v e r y  e l e c t r i c  u t i l i t y  i n  t h i s  a r e a  i s  a

c o n s u m e r  o r  m u n i c i p a l l y  o w n e d  u t i l i t y .  N o t  o n e  i s  o w n e d  b y  

s t o c k h o l d e r s  o r  o u t s i d e  i n t e r e s t s .  A n y  a n d  a l l  e c o n o m i c  

b e n e f i t s  d e r i v e d  f r o m  t h e s e  p r o p o s e d  p r o j e c t s  b y  t h e s e  

u t i l i t i e s  w i l l  f l o w  d i r e c t l y  t o  e a c h  a n d  e v e r y  o n e  o f  t h e i r  

c u s t o m e r s .  E a c h  i s  r e g u l a t e d  b y  t h e  A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n  a n d  e a c h  h a v e  r a t e  t a r i f f s  t h a t  r e q u i r e  s a v i n g s  o r  

r e d u c t i o n s  i n  t h e  c o s t  o f  p o w e r  b e  p a s s e d  d i r e c t l y  o n  t o  t h e  

c o n s u m e r s  v i a  " p o w e r  c o s t  a d j u s t m e n t  c r e d i t s "  o n  t h e  m o n t h l y  

b i l l i n g s .

T h e r e f o r e ,  I  w a n t  t h e  r e c o r d  t o  s h o w  t h a t  e c o n o m i c  

b e n e f i t s  o f  t h e s e  s t a t e  f u n d e d  p r o j e c t s  c a n n o t  a c c r u e  t o  

p r i v a t e  i n t e r e s t s  o r  t o  s u s t a i n  b u r e a u c r a t i c  a d m i n i s t r a t i v e  

c o s t s .  T h e  APUC i s  f i r m  i n  i t s  o r d e r s  t h a t  e a c h  c o n s u m e r  w i l l  

s h a r e  i n  p o w e r  c o s t  s a v i n g s .
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A n o t h e r  m a j o r  p o i n t  I  b e l i e v e  i s  v e r y  i m p o r t a n t  i s  t h a t  

t h e s e  p r o j e c t s  w i l l  n o t  i n c r e a s e  f u t u r e  c o s t s  t o  t h e  s t a t e  o r  

l o c a l  g o v e r n m e n t s .  T h e  o p e r a t i n g  a g r e e m e n t s  b e t w e e n  t h e  

p a r t i c i p a t i n g  u t i l i t i e s  a n d  APA o n  e x i s t i n g  f a c i l i t i e s  r e q u i r e  

t h e  u t i l i t i e s  t o  p i c k  u p  t h e  o p e r a t i o n  a n d - m a i n t e n a n c e  c o s t s  

o f  t h e s e  f a c i l i t i e s .  P a s t  o p e r a t i n g  s t a t i s t i c s  w i l l  s h o w  t h a t  

t h e  s a v i n g s  t o  t h e  u t i l i t i e s ,  a n d  t h e r e b y  t h e i r  c u s t o m e r s ,  a r e  

s t i l l  s i g n i f i c a n t  a f t e r  a b s o r b i n g  t h e s e  c o s t s .

I  a s k  y o u  h o w  m a n y  p a s t  s t a t e  c a p i t a l  e x p e n d i t u r e s  c a n  

c l a i m  s u c h  b e n e f i t s  t o  o u r  c i t i z e n s '  p o c k e t b o o k .  E a c h  d o l l a r  

s a v e d  b y  c o n s u m e r s  o n  t h e i r  m o n t h l y  e n e r g y  b i l l  i s  l e v e r a g e d  

u p w a r d  b y  t h e  a m o u n t  o f  f e d e r a l  t a x e s  t h a t  m u s t  b e  p a i d  t o  

p r o d u c e  e a c h  n e t  d o l l a r  o n  t h e i r  p a y c h e c k  t h a t  i s  a v a i l a b l e  t o  

p a y  t h e i r  b i l l s .

We a l l  k n o w  t h a t  t h e r e  a r e  s e v e r a l  p r o p o s a l s  t o  u s e  j u s t  

a  " l i t t l e  b i t "  o f  t h e  R a i l b e l t  E n e r g y  F u n d .  I  h o p e  t h a t  we  

a l l  r e m e m b e r  l a s t  y e a r ' s  n e a r  f a t a l  f r e n z y  w a s  s t a r t e d  b y  a  

f e w  " g o o d  a l t e r n a t i v e  n o n - e n e r g y  p r o j e c t s . "

I  u r g e  t h a t  t h e  o r i g i n a l  e n e r g y  i n t e n t  o f  t h e  f u n d  b e  

p r e s e r v e d  a n d  w e  u s e  t h e  m o n e y  t o  l e a v e  a  p o s i t i v e  l e g a c y  t o  

o u r  k i d s  a n d  g r a n d k i d s .  S t a y  y o u r  c o u r s e  a n d  f u l l  s t e a m  

a h e a d .
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M a r c h  10, 1 9 8 9

The Honorable Rick Uehling 
Alaska State Legislature 
P.O. Box V 
Juneau, Alaska 99811

James M. Cann 
P.O. Box 100926 
Anchorage, Ak. 99510 
907-333-7137

Reference; Representative Ron Larson's letter, dated March 2, 1989.

Dear Senator Uehling;

Please find enclosed Rep. Larson's letter, I had Tel-Faxed to you, on March
10, 1989.

My THREE OBJECTIVES, for forwarding this letter, are as follows,

FIRST. To show no Federal, or State money has ever been spent on building
roads, (on the South 2/3 rds. of the existing Burma Road right-of- 
way) to meet required standards for school bus services.

SECOND. I would like to be a contributing factor, toward creating new in­
come, in the Mat Su Valley and the State of Alaska.

THIRD. Is to further demonstrate this a r e a’s need for a State built ROAD,
and a INTERTIE LOOP POWER LINE.

Perhaps, the RAILBELT ENERGY FUNDS, would be a more appropriate means, for
funding this power line. As provided for, in SENATE BILL NO. 130 (L&C)
Page 2, line 9 (Burma Road eletric line extension).

Your efforts and interest in this will be appreciated very much,

Sincerely;

Jim Cann

Enclosure

W.-w-



March 2, 1989
The H o n o r a b l e  Ron L a r s o n  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .O .  Box V 
J u n e a u ,  A l a s k a  99811

J i m  Cann 
P .O .  Box 100926 
A n c h o r a g e ,  Ak. 99510 
90 7 -3 3 3 -7 1 3 7

R e f e r e n c e ;  Fun d in g  f o r  a  I n t e r - t i e  Loop P r i m a r y  F e e d e r  E l e c t r i c  
Power L i n e ,  f o l l o w i n g ,  Mat  Su B o r o u g h s ,  #2 Burma Road 
R e a l i g n m e n t  P r o j e c t ,  r i g h t - o f - w a y .

D e a r  R e p r e s e n t a t i v e  L a r s o n ;

P l e a s e  f i n d  e n c l o s e d  a  p e t i t i o n  w i t h  s i g n a t u r e s  o f  75 Burma Road p r o p e r t y  
o w n e r s ,  r e q u e s t i n g  a  power  l i n e ,  on  t h e  a b o v e  p r o p o s e d  r i g h t - o f - w a y .

I ' m  a  h o m e s t e a d e r / p r o p e r t y  ow ner  i n  y o u r  d i s t r i c t ,  on  t h e  S o u t h  end  o f  t h e  
Burma Road.

Around 1963 ,  I  d o n a t e d  t i m e  and  t h e  u s e  o f  my p l a n e  t o  h e l p  g e t  t h i s  a r e a  
i n t o  t h e  Mat  Su Borough .  The o r i g i n a l  h o m e s t e a d e r s  i n  t h i s  a r e a  w e r e  a  
m a j o r  p o r t i o n  o f  t h e  p e o p l e  ( f r o m  Burma Road ,  S o u th  t o  P o i n t  M ackenz ie )  who 
v o t e d  t o  g o  w i t h  Mat  Su Borough ,  r a t h e r  t h a n  t h e  A ncho rage  Borough .  The 
c o n s e n s u s ,  a f t e r  l i s t i n g  t o  b o t h  Boroughs  p r e s e n t a t i o n s ,  a t  t h e '  S t a t e  Burma * 
Road s c h o o l  h o u s e ,  a t  t h e  t i m e ,  was t h a t  we h a d  a  b e t t e r  c h a n c e  t o  g e t  s e r ­
v i c e s  f r o m  Mat  Su ,  f o r  t a x ' s  we wou ld  b e  p a y i n g .

P r e s e n t l y ,  t h e r e  a r e  s t i l l  s e v e r a l  p e o p l e  i n  t h i s  a r e a ,  w h o ' s  p r o p e r t y  i s  
a p p r a i s e d  a nd  a s s e s s e d  a  h i g h e r  d o l l a r  v a l u e  p e r  a c r e ,  t h a n  t h o s e  who h a v e  -  
s t a t e  b u i l t  a n d  m a i n t a i n e d  r o a d s ,  s c h o o l  b u s  s e r v i c e  an d  power l i n e s  a c c e s s -  
a b l e  t o  t h e i r  p r o p e r t y .

P e r s o n a l l y ,  I ' m  s t i l l  v e r y  i n t e r e s t e d  i n  b e i n g  a  p a r t  o f  t h e  o v e r a l l  economic  
d e v e l o p m e n t  o f  t h i s  a r e a .

On my h o m e s t e a d ,  I  would  l i k e  t o  b u i l d  a  new home, a  s t e e l  an d  aluminum f a b ­
r i c a t i o n  s h o p .  To d e s i g n  a n d  b u i l d  a  . . type o f  g r e e n  h o u s e ,  w here  v e g e t a b l e s  
c o u l d  b e  r a i s e d ,  a l m o s t  t h e  y e a r - a r o u n d .  And,  come up  w i t h  a  s e m i - g r e e n  
h o u s e  s y s t e m ,  w he re  v e g e t a b l e s  c a n  b e  p r o d u c e d  i n  t h e  o p e n ,  w i t h  a  l o n g e r  
g r o w in g  p e r i o d .

W ith  E l e c t r i c  power  b e i n g  p a r a m o u n t ,  f o r  d e v e l o p m e n t  o f  t h i s  a r e a ,  I ' m  r e s p ­
e c t f u l l y  r e q u e s t i n g  y o u r  a s s i s t a n c e  i n  f u n d i n g  t h i s  Power L i n e ,  by  i n c l u d i n g  
i t ,  i n  w i t h  t h e  CAPITOL PROJECTS f u n d i n g  r e q u e s t ,  f o r  t h e  #2 Burma Road 
R e a l i g n m e n t  P r o j e c t .

S i n c e r e l y ,

r r ?

J i m  Cann



As a resident of your district and homesteader/property owner in Mat Su 
Valley, please find enclosed a petition requesting the above power line, 
and any assistance you can give.

This Inter-tie Loop Power Line concept can benefit three different groups 
of property owners - South Big Lake, the Burma Road Area and the Mackenzie 
Agricultural Area. This should represent about 300+ property owners.

Power lines are in place on both the North and South end of the 6 1/2 mile 
long and 300 foot wide, right-of-way easement for this project, of which, 
150 feet is for a railroad, gas line and power line easement. With this 
easement provided, cleared and paralleling this new projected road on 
relatively level terrain, this power line could be built for about half 
the normal cost.

With Mat Su Boroughs combined interest in developing the Mackenzie Port 
Facility, #2 Burma Road Project and their interest in floating a bond for 
a railroad spur from Houston to Mackenzie, this will provide a vehicle for 
more competitive world market prices for Alaskan Natural Resources. Also, 
this could help get Agricultural commodities on the world market, repre­
senting production and income for this area.

When it comes to appropriations of funds for Capital Projects, Economic 
Development and using Rail Belt Energy Funds, I'm respectfully, request­
ing your assistance in providing this area, with their fair share of these 
funds. With a portion designated, for this Inter-tie.

With electric power being PARAMOUNT for being able to use our land, we 
need to have this deficiency addressed. Also, we are interested in being 
a part of the overall Economic Development, too.

Most people with electric power available to their property take it for 
granted. We too, would like having this luxury.

There are a lot of people who will appreciate your assistance on this. 

Sincerely,

77

Jim Cann

cc: file
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P E T I T I O N

WHEREAS, t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  ( " M a t - S u  
B o r o u g h " )  i s  p r o c e e d i n g  w i t h  t h e  N u m b e r  2 B u r m a  R o a d  r e a l i g n m e n t  
p r o j e c t  o n  t h e  s o u t h w e s t  e n d  o f  B u r m a  R o a d  i n  S e c t i o n s  1 6 ,  2 1 ,  28  
a n d  3 3 ,  T o w n s h i p  1 6  N o r t h ,  R a n g e  4 W e s t ,  S e w a r d  M e r i d i a n ;  a n d

WHEREAS, p r i o r  t o  a c t u a l  c o n s t r u c t i o n  i t  w i l l  b e  
n e c e s s a r y  f o r  t h e  M a t - S u  B o r o u g h  t o  a c q u i r e  c e r t a i n  r i g h t - o f - w a y  
e a s e m e n t s  a c r o s s  t h e  a f o r e m e n t i o n e d  p r o p e r t y ;  a n d

WHEREAS, t h e  u n d e r s i g n e d  e i t h e r  own l a n d  i n  t h e  p r o j e c t  
a r e a  o r  h a v e  a n  i n t e r e s t  i n  t h e  p r o j e c t  a r e a  a n d  w i s h  t o  w o r k  a n d  
c o o p e r a t e  w i t h  t h e  M a t - S u  B o r o u g h  i n  d e v e l o p i n g  t h e  a r e a ;  a n d

WHEREAS, t h e  u n d e r s i g n e d  a r e  v e r y  p l e a s e d  w i t h  t h e  M a t -  
S u  B o r o u g h ' s  i n t e r e s t  i n  d e v e l o p i n g  t h e  M i n i n g  I n d u s t r y  a n d  t h e  
P o i n t  M a c K e n z i e  P o r t  F a c i l i t y ,  a s  w e l l  a s  o t h e r  p r o j e c t s ;  a n d

r e a , 
o w ;

b e c a u s e
a n d

o fWHEREAS, p r o p e r t y  v a l u e s  i n  t h e  s u b j e c t  a r  
t h e  p r e s e n t  d e p r e s s e d  e c o n o m y ,  a r e  a t  a n  a l l - t i m e  1

WHEREAS, t h e  a f o r e m e n t i o n e d  p r o p e r t y  o w n e r s  a n d  t h e i r  
p r e d e c e s s o r s  p i o n e e r e d  t h e  a r e a  30  y e a r s  a g o  u s i n g  t h e i r  own 
r e s o u r c e s  t o  m a k e  i t  i n t o  a  f u n c t i o n a l  p a r t  o f  t h e  
M a t a n u s k a - S u s i t n a  c o m m u n i t y  a n d  h a v e  f a i t h f u l l y  p a i d  B o r o u g h  
t a x e s  w h e n  a s s e s s e d ,  n o t w i t h s t a n d i n g  t h e  f a c t  t h a t  f e w  i f  a n y  
g o v e r n m e n t a l  s e r v i c e s  w e r e  p r o v i d e d  t o  t h e  a r e a ;  a n d

WHEREAS, t h e  o r i g i n a l  p r o p e r t y  o w n e r s  p l a y e d  a  m a j o r  
r o l e  i n  t h e i r  a r e a ,  t h e  P o i n t  M a c K e n z i e  a g r i c u l t u r a l  a r e a ,  a s  
w e l l  a s  t h e  P o i n t  M a c K e n z i e  a r e a  ?.n g e n e r a l  b e i n g  m a d e  a  p a r t  
o f  t h e  M a t - S u  B o r o u g h  r a t h e r  t h a n  t h e  G r e a t e r  A n c h o r a g e  A r e a  
B o r o u g h ;  a n d

WHEREAS, t h e  a f o r e m e n t i o n e d  p r o p e r t y  w a s  f o r  m a n y  y e a r s  
a s s e s s e d  t h e  s a m e  d o l l a r  v a l u e  p e r  a c r e  f o r  t a x  p u r p o s e s  a s  w a s  
o t h e r  p r o p e r t y  i n  t h e  B o r o u g h  w h e r e  a m e n i t i e s  s u c h  a s  p o w e r  
l i n e s ,  t e l e p h o n e  l i n e s ,  s c h o o l s ,  s c h o o l  b u s e s ,  a n d  m a i n t a i n e d  
r o a d s  w e r e  r e a d i l y  a v a i l a b l e  w h i l e  n o n e  o f  t h e  s e r v i c e s  w e r e  
a v a i l a b l e  a l o n g  t h e  B u r m a  R o a d  f o r  a  s u b s t a n t i a l  p e r i o d  o f  t i m e ;  
a n d

WHEREAS, t h e  a f o r e m e n t i o n e d  B u r m a  R o a d  r e a l i g n m e n t  p r o ­
j e c t  w i l l  p r o v i d e  a n  a c c e s s  r o u t e  f o r  p o w e r  l i n e s  i n  t h e  s u b j e c t  
a r e a ;  a n d

WHEREAS, i n  l i g h t  o f  p a s t  i n e q u i t i e s  a s s o c i a t e d  w i t h  t h e  
a s s e s s m e n t  o f  t a x e s  w h e n  n o  g o v e r n m e n t  s e r v i c e s  w e r e  a v a i l a b l e ,

NOW, THEREFORE, t h e  u n d e r s i g n e d  p e t i t i o n  t h e  M a t - S u  
B o r o u g h ,  i n  c o n j u n c t i o n  w i t h  M a t a n u s k a  E l e c t r i c  A s s o c i a t i o n ,  t o  
c o n s t r u c t  a n  i n t e r t i e  l o o p  p o w e r  l i n e  c o n n e c t i n g  S o u t h  B i g  L a k e  
R o a d  w i t h  t h e  M a c K e n z i e  D a i r y  P r o j e c t  v . a  N u m b e r  2 B u r m a  R o a d  
r e a l i g n m e n t  p r o j e c t  r i g h t s - o f - w a y  u s i n g  A l a s k a  s t a t e  o r  f e d e r a l  
f u n d s .
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A s s e m b l y :  s p e n d  R a i l b e l t  F u n d  o n  p o w e r  l i n e s
accepted the agreement with a !»•:

By JON LITTLE 
Staff Writer 
The Borough Assembly on Tues­

day agreed with a consensus 

reached last weekend with other 

railbelt communities to use the 

Railbelt E n e r g y  F u n d  for 

transmission lines.
In agreeing with the other c o m­

munities. the Assembly called on 

state lawmakers to spend all of the 

fund in fiscal year 1990 to build 

high-voltage power line projects 

along the railbelt.
Several Assembly members said 

they worried that if the state 
followed the 1990 deadline, the fund 
could be depicted by other c o m­

munities before a local intertie 

could be built.
Thp hnrnueh hopes the money

will be set aside to build an intcrtic 

linking power generated at the 
Bradley Lake Hydroelectric Pro­

ject to its eventual users, from 

Seward to Fairbanks. That high- 

voltage, high-capacity, and high- 

priced line is known as the 
southern intertie. T w o  other inter­

ties also have been proposed within 

the railbelt.

Local power officials claim that 

the southern intertie is the crucial 

link between Bradley Lake and its 

customers. Without it, they say, 
the power cannot get to Anchorage 

and Fairbanks.

However, the Alaska Power 
Authority says the jury is still out 

on whether a new soutlu i n intcrtic 

is needed. The A P A  is studying

whether work can be done on the 

existing Chugach Electric line to 

carry the load.
O n  Saturday, five Borough 

Assembly members met in Wasilla 

with Assembly members from the 

other three Railbelt Coalition 

boroughs: Fairbanks North Star 

Borough, the Mat-Su Borough, and 
the municipality of Anchorage. 
During the get-together, the coali­

tion looked at several issues, but 

spent more than half the day 
hashing out a consensus on how to 

spend railbelt funds, according to 
Assembly President Jonathan 

Sewall.
The eventual railbelt agreement 

was "not exactly as w e  want it," 

Sewall said. But he said it was the 

best compromise. The Assembly

vote.

The Railbelt Fund has up to S'JJ 

million.

Assemblyman Pat O'Connel 

who attended the Wasilla mcetin 

and w ho voted against the con 

promise, said he introduced tt 

resolution for the Assembly 

consider, saying he hoped it wou 

be rejected.

While the resolution sets pow< 

interlies as its top priority, O'Co 
nell said the wording of the resol 
tion leaves room for broader i 

tcrpretation. perhaps allowing f 
other projects and excluding tl 

in   •* f

See RAILBELT, paqi

. . . R a i l b e l t  F u n d  f l a p  .

Continued Irom page 1 . . . .
The Railbelt Fund was set up during the oil boom to fi­

nance energy projects from Seward to Fairbanks. The fund 

was a political compromise, giving Southcentral and Inte­

rior Alaska the fund in lieu of the abandoned Susitna hydro 

project and as a balance to funds spent for energy work in 

Southeast Alaska.

N o w  that oil money entering state treasuries has slowed, 

O ’Connell described the railbelt fund as a "pool of money 

sticking out like a sore thumb, or a ripe plumb, whatever 
you want to call it."

Other areas looking for a quick fix will zero in on that 

money to bail them out, including Anchorage and Mat-Su 

boroughs. O'Connell said. "There’s no doubt in m y  mind, 

Anchorage and Mat-Su are ready to join the feeding frenzy 

and eat that money up.”

The Kenai Peninsula Borough m a y  have a hard time 

pinning down the estimated $80 million cost of the Bradley 

Lake intertie. while the rest of the money gets spent 

elsewhere, he said. The state has looked to the railbelt 

reserves as a stop-gap measure to fund capital projects.

lie said this would be the area’s "last chance" to get the 

inler'ie built, because the state from now on will be con­

suming every source of available funds to balance its 
budget.

"It doesn't matter what w e  say, the money's going to be 

spent," O'Connell said.

Assemblywoman Sharon Moock said she was "disgusted 

and ashamed" that the rules apparently had changed since 

the railbelt fund was created. The money should have 

stayed within the belt, but now looks like it will leak all over 

the state, she said.

Mocck urged the public to mount a letter-writing c a m­

paign to legislators to influence them to keep the money 

where it is. The public opinion, she said, "might help us out, 

to what w e  dwrrve, and to what •*•** rt*d to have."
n ... ....i, n r.;., assistant, Marla

co-signing the Railbelt Coalition agreement, even though it 

didn't exactly match an earlier borough resolution calling 

for local spending of railbelt funds. Gilman said Huss sug­

gested the Assembly follow up with a letter stating that in­

terties are the borough’s top priority.

Gilman noted that the intertie price tag, including a $15 

million powerline upgrade in Seward, would come to $95 

million. If the Railbelt fund is split statewide by population, 

as has been suggested, the borough could end up with 

roughly $35 million, he said.

Sen. Rick Uehling, R-Anchorage, introduced Senate Bill 

130 stipulating that $80 million of the railbelt reserves go to 

the southern intertie because it is the rncst logical place to 

begin spending the money.

But, by Wednesday evening, the bill had been boosted to a 

$224 million package by the Senate Labor and C o m m e r c e  

Committee, according to Sen. Uehling's office.

Currently, S B  130 includes the southern intertie and, now, 

the Seward intertie and a northern intertie completing the 

upgrade between Anchorage and Fairbanks. It also con­

tains $20 million for smaller energy projects across the 

state, including Southeast Alaska.

He said SB 130 and another proposal were designed to 

spark legislative discussion. H e  also introduced Senate 

Bills 131 and 132, which together set $80 million to be 

distributed on a per capita basis.

" W e  certainly are Interested in garnering support (on the

interties) from the Borough Assembly and people
• « .  , # . •  .  .



M a t a n u s k a  E l s c t r i c  A s s o c i a t i o n , I n c .

P.O. BOX 1144 

PALMER, ALASKA 99646
YiLtfHQNa 
laori 7<mi

O c t o b e r  1 3 ,  1 9 8 8

tir. Matt rishei
Office of Senator Jalmar Xerttullft 
P.O. BOX 1009 
Palmer, a k  99845

S e a r  r iR . r i s h e i J

SUBJECT: CASWELL LAKES LINE EXTENSION

Aa requested, we have completed the preliminary daeign and cost 
estimate for a power distribution extension to Caawall Lahaa 
Subdivision. The design and cost estimate are preliminary as we have 
not performed actual surveying and field staking. The attached map, 
prepared in 1980, illustrates we have examined the proposed route foe 
terrain and topographical problems. The terrain is slightly rolling 
and should pose no problem for standard construction methods.

The design calls for 3.8 miles of three phase overhead distribution 
facilities beginning at the parks Highway near the Sheep Creek Lodge. 
The proposed line proceeds due east along Caswell Lakes Road continuing 
•ast along the aection Line andlng at aendapole Road between Caswell 
Lakes and Hidden Hills Subdivisions.

The preliminary coet estimate for the line extension is $393,845.14. A 
copy of the estimate ia attached, zt is my understanding you are 
proposing to obtain a grant for this extension. For the purpose of 
your proposed grant, Z would suggest using a figure of $400,000.00.

If l e a n  be of further assistance, please call mi at 745-9254.

S i n c e r e l y ,

! . .. 

ec: James Palin

A L A S K A ' S  F I R 8 T  R E C — N O O R P O R A T E D  1 9 4 1 ~ E N E R Q 1 Z E D  1942





March 10, 1989

The Honorable Rick Uehling 
Alaska State Legislature 
P.O. Box V
Juneau, Alaska 99811

James M. Cann 
P.O. Box 100926 
Anchorage, Ak. 99510 
907-333-7137

Reference; Representative Ron Larson's letter, dated March 2, 1989.

Dear Senator Uehling;

Please find enclosed Rep. Larson's letter, I had Tel-Faxed to you, on March
10, 1989.

My THREE O BJECTIV ES, for forwarding this letter, are as follows,

FIRST. To show no Federal, or State money has ever been spent on building
roads, (on the South 2/3 rds. of the existing Burma Road right-of- 
way) to meet required standards for school bus services.

SECOND. I would like to be a contributing factor, toward creating new in­
come, in the Mat Su Valley and the State of Alaska.

THIRD. Is to further demonstrate this area's need for a State built ROAD,
and a IN TER TIE LOOP POWER L IN E .

Perhaps, the RAILBELT ENERGY FUNDS, would be a more appropriate means, for
funding this power line. As provided for, in SENATE BILL NO. 130 (L&C)
Page 2, line 9 (Burma Road eletric line extension).

Your efforts and interest in this will be appreciated very much,

Sincerely;

Jim Cann

^ 2 * 7 ?

Enclosure,



Alaska State Legislature

P.O. Box V
Juneau, Alaska 99811

u x iu  u c u u i
P.O. Box 100926 

Anchorage, Ak. 99510 
907-333-7137

Reference; Funding for a Inter-tie Loop Primary Feeder Electric 
Power Line, following, Mat Su Boroughs, #2 Burma Road 
Realignment Project, right-of-way.

Dear Representative Larson;

Please find enclosed a petition with signatures of 75 Burma Road property 
owners, requesting a power line, on the above proposed right-of-way.

I'm a homesteader/property owner in your district, on the South end of the 
Burma Road.

Around 1963, I donated time and the use of my plane to help get this area 
into the Mat Su Borough. The original homesteaders in this area were a 
major portion of the people (from Burma Road, South to Point Mackenzie) who 

voted to go with Mat Su Borough, rather than the Anchorage Borough. The 
consensus, after listing to both Boroughs presentations, at the' State Burma * 
Road school house, at the time, was that we had a better chance to get ser­
vices from Mat Su, for tax's we would be paying.

Presently, there are still several people in this area, who's property is 
appraised and assessed a higher dollar value per acre, than those who have - 
state built and maintained roads, school bus service and power lines access- 
able to their property.

Personally, I'm still very interested in being a part of the overall economic 
development of this area.

I
On my homestead, I would like to build a new home, a steel and aluminum fab­
rication shop. To design and build a type of green house, where vegetables 
could be raised, almost the year-around. And, come up with a semi-green 
house system, where vegetables can be produced in the open, with a longer 
growing period.

With Electric power being paramount, for development of this area, I'm resp­
ectfully requesting your assistance in funding this Power Line, by including 
it, in with the CAPITOL PROJECTS funding request, for the #2 Burma Road 
Realignment Project.

Sincerely,

Jim Cann



The Honorable Rick Uehling 
Alaska State Legislature 
P.O. Box V

James M. Cann 
P.O. Box 100926 
Anchorage, Alaska 995LO

Juneau, Alaska 99811

Reference: Funding for a Inter-tie Loop Primary Feeder Electric Power
Line, following Mat Su Boroug? #2 Burma Road Realignment 
Project, Right-of-Way

Dear Senator Uehling:

As a resident of your district and homesteader/property owner in Mat Su 
Valley, please find enclosed a petition requesting the above power line, 
and any assistance you can give.

This Inter-tie Loop Power Line concept can benefit three different groups 
of property owners - South Big Lake, the Burma Road Area and the Mackenzie 
Agricultural Area. This should represent about 300+ property owners.

Power lines are in place on both the North and South end of the 6 1/2 mile 
long and 300 foot wide, right-of-way easement for this project, of which, 
150 feet is for a railroad, gas line and power line easement. With this 
easement provided, cleared and paralleling this new projected road on 
relatively level terrain, this power line could be built for about half 
the normal cost.

With Mat Su Boroughs combined interest in developing the Mackenzie Port 
Facility, #2 Burma Road Project and their interest in floating a bond for 
a railroad spur from Houston to Mackenzie, this will provide a vehicle for 
more competitive world market prices for Alaskan Natural Resources. Also, 
this could help get Agricultural commodities on the world market, repre­
senting production and income for this area.

When it comes to appropriations of funds for Capital Projects, Economic 
Development and using Rail Belt Energy Funds, I'm respectfully, request­
ing your assistance in providing this area, with their fair share of these 
funds. With a portion designated, for this Inter-tie.

With electric power being PARAMOUNT for being able to use our land, we 
need to have this deficiency addressed. Also, we are interested in being 
a part of the overall Economic Development, too.

Most people with electric power available to their property take it for 
granted. We too, would like having this luxury.

There are a lot of people who will appreciate your assistance on this. 

Sincerely,

Jim cann



WHEREAS, t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  ( " M a t - S u  
B o r o u g h " )  i s  p r o c e e d i n g  w i t h  t h e  N u m b e r  2 B u r m a  R o a d  r e a l i g n m e n t  
p r o j e c t  o n  t h e  s o u t h w e s t  e n d  o f  B u r m a  R o a d  i n  S e c t i o n s  1 6 ,  2 1 ,  28 
a n d  3 3 ,  T o w n s h i p  1 6  N o r t h ,  R a n g e  4 W e s t ,  S e w a r d  M e r i d i a n ;  a n d

WHEREAS, p r i o r  t o  a c t u a l  c o n s t r u c t i o n  i t  w i l l  b e  
n e c e s s a r y  f o r  t h e  M a t - S u  B o r o u g h  t o  a c q u i r e  c e r t a i n  r i g h t - o f - w a y  
e a s e m e n t s  a c r o s s  t h e  a f o r e m e n t i o n e d  p r o p e r t y ;  a n d

WHEREAS, t h e  u n d e r s i g n e d  e i t h e r  own  l a n d  i n  t h e  p r o j e c t  
a r e a  o r  h a v e  a n  i n t e r e s t  i n  t h e  p r o j e c t  a r e a  a n d  w i s h  t o  w o r k  a n d  
c o o p e r a t e  w i t h  t h e  M a t - S u  B o r o u g h  i n  d e v e l o p i n g  t h e  a r e a ;  a n d

WHEREAS, t h e  u n d e r s i g n e d  a r e  v e r y  p l e a s e d  w i t h  t h e  M a t -  
S u  B o r o u g h ' s  i n t e r e s t  i n  d e v e l o p i n g  t h e  M i n i n g  I n d u s t r y  a n d  t h e  
P o i n t  M a c k e n z i e  P o r t  F a c i l i t y ,  a s  w e l l  a s  o t h e r  p r o j e c t s ;  a n d

WHEREAS, p r o p e r t y  v a l u e s  i n  t h e  s u b j e c t  a r e a ,  b e c a u s e  o f  
t h e  p r e s e n t  d e p r e s s e d  e c o n o m y ,  a r e  a t  a n  a l l - t i m e  l o w ;  a n d

WHEREAS, t h e  a f o r e m e n t i o n e d  p r o p e r t y  o w n e r s  a n d  t h e i r  
p r e d e c e s s o r s  p i o n e e r e d  t h e  a r e a  3 0  y e a r s  a g o  u s i n g  t h e i r  own 
r e s o u r c e s  t o  m a k e  i t  i n t o  a  f u n c t i o n a l  p a r t  o f  t h e  
M a t a n u s k a - S u s i t n a  c o m m u n i t y  a n d  h a v e  f a i t h f u l l y  p a i d  B o r o u g h  
t a x e s  w h e n  a s s e s s e d ,  n o t w i t h s t a n d i n g  t h e  f a c t  t h a t  f e w  i f  a n y  
g o v e r n m e n t a l  s e r v i c e s  w e r e  p r o v i d e d  t o  t h e  a r e a ;  a n d

WHEREAS, t h e  o r i g i n a l  p r o p e r t y  o w n e r s  p l a y e d  a  m a j o r  
r o l e  i n  t h e i r  a r e a ,  t h e  P o i n t  M a c k e n z i e  a g r i c u l t u r a l  a r e a ,  a s  
w e l l  a s  t h e  P o i n t  M a c k e n z i e  a r e a  i n  g e n e r a l  b e i n g  m a d e  a  p a r t  
o f  t h e  M a t - S u  B o r o u g h  r a t h e r  t h a n  t h e  G r e a t e r  A n c h o r a g e  A r e a  
B o r o u g h ;  a n d

WHEREAS, t h e  a f o r e m e n t i o n e d  p r o p e r t y  w a s  f o r  m a n y  y e a r s  
a s s e s s e d  t h e  s a m e  d o l l a r  v a l u e  p e r  a c r e  f o r  t a x  p u r p o s e s  a s  w a s  
o t h e r  p r o p e r t y  i n  t h e  B o r o u g h  w h e r e  a m e n i t i e s  s u c h  a s  p o w e r  
l i n e s ,  t e l e p h o n e  l i n e s ,  s c h o o l s ,  s c h o o l  b u s e s ,  a n d  m a i n t a i n e d  
r o a d s  w e r e  r e a d i l y  a v a i l a b l e  w h i l e  n o n e  o f  t h e  s e r v i c e s  w e r e  
a v a i l a b l e  a l o n g  t h e  B u r m a  R o a d  f o r  a  s u b s t a n t i a l  p e r i o d  o f  t i m e ;  
a n d

WHEREAS, t h e  a f o r e m e n t i o n e d  B u r m a  R o a d  r e a l i g n m e n t  p r o ­
j e c t  w i l l  p r o v i d e  a n  a c c e s s  r o u t e  f o r  p o w e r  l i n e s  i n  t h e  s u b j e c t  
a r e a ;  a n d

WHEREAS, i n  l i g h t  o f  p a s t  i n e q u i t i e s  a s s o c i a t e d  w i t h  t h e  
a s s e s s m e n t  o f  t a x e s  w h e n  n o  g o v e r n m e n t  s e r v i c e s  w e r e  a v a i l a b l e ,

NOW, THEREFORE, t h e  u n d e r s i g n e d  p e t i t i o n  t h e  M a t - S u  
B o r o u g h ,  i n  c o n j u n c t i o n  w i t h  M a t a n u s k a  E l e c t r i c  A s s o c i a t i o n ,  t o  
c o n s t r u c t  a n  i n t e r t i e  l o o p  p o w e r  l i n e  c o n n e c t i n g  S o u t h  B i g  L a k e  
R o a d  w i t h  t h e  M a c k e n z i e  D a i r y  P r o j e c t  v i a  N u m b e r  2 B u r m a  R o a d  
r e a l i g n m e n t  p r o j e c t  r i g h t s - o f - w a y  u s i n g  A l a s k a  s t a t e  o r  f e d e r a l  
f u n d s .
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r o a d s  w e r e  r e a d i l y  a v a i l a b l e  w h i l e  n o n e  o f  t h e  s e r v i c e s  w e r e  
a v a i l a b l e  a l o n g  t h e  B u r m a  R o a d  f o r  a  s u b s t a n t i a l  p e r i o d  o f  t i m e ;

* £  *
WHEREAS, t h e  a f o r e m e n t i o n e d  B u r m a  R o a d  r e a l i g n m e n t  p r o ­

j e c t  w i l l  p r o v i d e  a n  a c c e s s  r o u t s  f o r  p o w e r  l i n e s  i n  t h e  s u b j e c t  
a r e a ;  a n d

WHEREAS, i n  l i g h t  o f  p a s c  i n e q u i t i e s  a s s o c i a t e d  w i t h  t h e  
a s s e s s m e n t  o f  t a x e s  w h e n  n o  g o v e r n m e n t  s e r v i c e s  w e r e  a v a i l a b l e ,

WOW, THEREFORE, t h e  u n d e r s i g n e d  p e t i t i o n  t h e  M a t - S u  *
B o r o u g h ,  i n  c o n j u n c t i o n  w i t h  M a t a n u s k a  E l e c t r i c  A s s o c i a t i o n ,  t o  
c o n s t r u c t  a n  i n t e r t i e  l o o p  p o w e r  l i n e  c o n n e c t i n g  S o u t h  B i g  L a k e  
R o a d  w i t h  t h e  M a c k e n z i e  D a i r y  P r o j e c t  v i a  N u m b e r  2 B u r m a  R o a d  
r e a l i g n m e n t  p r o j e c t  r i g h t s - o f - w a y  u s i n g  A l a s k a  s t a t e  o r  f e d e r a l  
f u n d s .
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2702 DENALI STREET 
ANCHORAGE, ALASKA 99503-2779

L o c a l  1 5 4 7

TELEPHONE 
(907) 272-6571

DISPATCH 
(907) 276-1547

GARY3ROOKS JOSEPH KOCGE
BUSINESS MANAGER • FINANCIAL SECRETARY PRESIDENT

F e b r u a r y  8 ,  1 9 8 9

M r .  R i c k  U e h l i n g  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  U e h l i n g :

A s  t h e  n e x t  l e g i s l a t i v e  s e s s i o n  b e g i n s ,  I  w o u l d  l i k e  t o  w i s h  
y o u  s u c c e s s  i n  a c h i e v i n g  t h e  g o a l s  y o u  h a v e  s e t  f o r  y o u r s e l f  a n d  
y o u r  c o n s t i t u e n t s .  I  w o u l d  a l s o  l i k e  t o  e n l i s t  y o u r  s u p p o r t  o n  
t h r e e  i s s u e s  a b o u t  w h i c h  t h e  I n t e r n a t i o n a l  B r o t h e r h o o d  o f  
E l e c t r i c a l  W o r k e r s ,  L o c a l  U n i o n  1 5 4 7  ( " I B E W " ) i s  p a r t i c u l a r l y  
c o n c e r n e d .

I t  i s  o u r  h o p e  t o  s e e  t h i s  s e s s i o n  e n d  w i t h  a n  a p p r o p r i a t i o n  
f r o m  t h e  R a i l b e l t  E n e r g y  F u n d  s u f f i c i e n t  t o  u p g r a d e  t h e  A n c h o r a g e  
t o  K e n a i  P e n i n s u l a  i n t e r t i e .  N o t  o n l y  i s  s u c h  a n  a p p r o p r i a t i o n  
f u n d a m e n t a l  t o  t h e  m a i n t e n a n c e  o f  r e l i a b l e  e l e c t r i c a l  s e r v i c e  t o  
t h e  r e s i d e n t s  o f  t h e  R a i l b e l t  b u t  a p p r o p r i a t i n g  t h o s e  f u n d s  n o w  
w i l l  a l s o  g e n e r a t e  a  m u c h  n e e d e d  s o u r c e  o f  e m p l o y m e n t .

T h e  s a m e  k i n d  o f  g o a l  c a n  b e  a c h i e v e d  t h r o u g h  t h e  s u c c e s s f u l  
a p p r o p r i a t i o n  o f  f u n d s  f o r  c o n s t r u c t i o n  o f  a  c o u r t  h o u s e  i n  
A n c h o r a g e .  I  b e l i e v e  t h a t  s u c h  a n  e x p a n s i o n  i s  e s s e n t i a l  i f  A l a s k a  
i s  t o  c o n t i n u e  t o  p r o v i d e  t h e  q u a l i t y  o f  j u d i c i a l  s e r v i c e s  t h a t  w e  
h a v e  e n j o y e d  i n  t h e  p a s t  b u t  a l s o  i f  w e  a r e  t o  k e e p  u p  w i t h  t h e  
e v e r - i n c r e a s i n g  d e m a n d s  m a d e  u p o n  t h o s e  s e r v i c e s  i n  t h e  f u t u r e .  
A s e c o n d  b e n e f i t  w i l l  r e s u l t  f r o m  t h i s  a p p r o p r i a t i o n .  An 
a p p r o p r i a t i o n  o f  f u n d s  f o r  c o n s t r u c t i o n  o f  t h e  c o u r t  h o u s e  w i l l  
a l s o  p r o v i d e  a n o t h e r  m u c h  n e e d e d  s o u r c e  o f  e m p l o y m e n t .

I  w o u l d  h o p e  y o u  w o u l d  a t  l e a s t  c o n s i d e r  t h a t  w e  m a y  w e l l  h a v e  
c o m e  t o  a  p o i n t  w h e r e  o u r  " r a i n y  d a y "  f u n d s  s h o u l d  b e  a p p r o p r i a t e d  
e v e n  i f  i n  s m a l l  p a r t ,  t o  s u p p o r t  g e n e r a l  g o v e r n m e n t .  I  am 
c o n v i n c e d  t h a t ,  a s  l o n g  a s  t h e  p e r m a n e n t  f u n d  c o r p u s  r e m a i n s  i n t a c t  
a n d  i s  s u f f i c i e n t l y  i n f l a t i o n - p r o o f ,  t h e r e  i s  n o  r e a s o n  n o t  t o  
s p e n d  s o m e  p o r t i o n  o f  t h e  u n d i s t r i b u t e d  e a r n i n g s .

PROUDLY SERVING 586,000 SQUARE^ILES ON TOP OF THE WORLD
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I  am s e n s i t i v e ,  h o w e v e r ,  t o  t h e  c o m p l e x i t y  o f  t h e s e  i s s u e s  
a n d  t o  t h e  e n o r m o u s  a m o u n t  o f  w o r k  t h a t  w i l l  b e  i n v o l v e d  t o  f u l l y  
e x p l o r e  t h e i r  c o n s e q u e n c e s  p r i o r  t o  a n y  a c t u a l  a p p r o p r i a t i o n .  
K n o w i n g  t h a t  IBEW w o u l d  l i k e  t o  h e l p  i n  a n y  w a y  w e  c a n ,  I  w o u l d  a s k  
t h a t  y o u  c o n t a c t  I B E W ' s  B u s i n e s s  R e p r e s e n t a t i v e  a n d  l i f e l o n g  J u n e a u  
r e s i d e n t ,  M r .  Tom C a s h e n ,  i f  y o u  n e e d  a n y  a s s i s t a n c e  o r  f u r t h e r  
i n f o r m a t i o n  w i t h  r e s p e c t  t o  t h e  i s s u e s  1  h a v e  i d e n t i f i e d  a b o v e .

My b e s t  w i s h e s  f o r  a  v e r y  p r o d u c t i v e  1 9 8 9  s e s s i o n .

V e r y  t r u l y  y o u r s ,

IBEW LOCAL UNION 1 5 4 7

G a r y  B r o o k s  
B u s i n e s s  M a n a g e r



F e b r u a r y  9 ,  1 9 8 9

M a t a n u s k a  E l e c t r i c  A s s o c i a t i o n , I n c .

P.O. BOX 1148 

PALMER, ALASKA 99845
TELEPHONE 

(9071 746-3231

T h e  H o n o r a b l e  J a y  K e r t t u l a  
A l a s k a  S t a t e  S e n a t e  
P . O .  B o x  V 
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  K e r t t u l a :

1 'J '289

S u b j e c t :  E l e c t r i c  p o w e r  l i n e  a l o n g  B u r m a  R o a d

A n u m b e r  o f  M a t a n u s k a - S u s i t n a  r e s i d e n t s ,  w h o  o r i g i n a l l y  
h o m e s t e a d e d  a l o n g  t h e  B u r m a  R o a d ,  h a v e  r e q u e s t e d  t h a t  
e l e c t r i c  p o w e r  f a c i l i t i e s  b e  e x t e n d e d  i n t o  t h e i r  a r e a .

We h a v e  c o m p l e t e d  a  p r e l i m i n a r y  e s t i m a t e ,  w h i c h  i n d i c a t e s  
t h a t  i t  w o u l d  c o s t  a p p r o x i m a t e l y  $ 7 7 0 , 8 0 0 . 0 0  t o  s e r v e  3 5  t o  
4 0  c u s t o m e r s  f r o m  t h e  S o u t h  e n d  o f  B i g  L a k e  t o  P o i n t  
M a c k e n z i e .  U n f o r t u n a t e l y  t h e  c u s t o m e r s  i n  t h i s  a r e a  c a n n o t  
a f f o r d  t h e s e  c o s t s .

T h e r e f o r e ,  I  am r e q u e s t i n g  y o u r  a s s i s t a n c e  t o  h e l p  t h e s e  
p e o p l e  i n  o b t a i n i n g  a  G r a n t  f o r  c o n s t r u c t i n g  a  l i n e  
e x t e n s i o n  i n t o  t h e  B u r m a  R o a d  a r e a .  I f  t h e r e  a r e  o t h e r  
G o v e r n m e n t a l  p r o g r a m s  w h i c h  w o u l d  b e  a p p r o p r i a t e  f o r  t h i s  
s i t u a t i o n ,  t h e y  w o u l d  a p p r e c i a t e  y o u r  a s s i s t a n c e .

Y o u r  r e s p o n s e  i s  r e q u e s t e d .

S i n c e r e l y ,

Fam'eS’ Palin 
General Manager

r m :  l r
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• Main Office (907) 224-3331

•  Police (907) 224-3338

•  Harbor (907) 224-3138

•  Fire (907) 224-3445

• Telecopier (907) 224-3248

1TY OF SEWARD

P.O. SOX 167
SEWARD, ALASKA 99664

F e b r u a r y  3 ,  1 9 8 9

T H E  H O N O R A B L E  R I C K  U E H L I N G  

A L A S K A  S T A T E  S E N A T E  

P O  B o x  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  U e h l i n g :

I  a p p r e c i a t e  y o u r  l e t t e r  o f  J a n u a r y  2 6 ,  1 9 8 9 ,  c o n c e r n i n g  y o u r  

t h r e e  b i l l s  c a l l e d  t h e  " R a i l b e l t  E c o n o m i c  A s s i s t a n c e  a n d  

R e c o v e r y  A c t . "  A s  y o u  m a y  k n o w ,  S e w a r d  i s  e x p e r i e n c i n g  e c o n o m ­

i c  g r o w t h  t h a t  w i i 1  c o n t r i b u t e  s i g n i f i c a n t l y  t o  y o u r  g o a l .  

H o w e v e r ,  t h i s  p r o g r a m  i s  c o n t i n g e n t  u p o n  o u r  a b i l i t y  t o  p r o v i d e  

r e l i a b l e  e l e c t r i c a l  s e r v i c e  t o  l o c a l  i n d u s t r i e s .

A  p r o p o s a l  h a s  b e e n  s u b m i t t e d  t o  o u r  l e g i s l a t o r s  t o  a p p r o p r i a t e  

$ 1 5  M i l l i o n  f r o m  t h e  R a i l b e l t  E n e r g y  F u n d  f o r  r e p l a c e m e n t  o f  

t w e n t y - f i v e  ( 2 5 )  m i l e s  o f  t r a n s m i s s i o n  l i n e  f r o m  L a w i n g  t o  t h e  

F o r t  R a y m o n d  s u b s t a t i o n .  T h i s  2 5 - m i l e  s e c t i o n  o f  l i n e  w a s  

b u i l t  i n  t h e  l a t e  1 9 5 0 ' s ,  a n d  i t  i s  b a r e l y  s e r v i c e a b l e ,  u n r e l i ­

a b l e  a n d  e x p e r i e n c e s  e x t e n d e d  p o w e r  o u t a g e s .  T h e  p r o p o s e d  

p r o j e c t  w i l l  r e p l a c e  t h e  o l d  l i n e ,  r e c o n f i g u r e  t h e  s u b s t a t i o n  

a n d  p r o v i d e  a d d i t i o n a l  s t a n d b y  g e n e r a t i o n .  T h e  p r o j e c t  f a l l s  

w i t h i n  t h e  c r i t e r i a  e s t a b l i s h e d  f o r  r a i l b e l t  e n e r g y  p r o j e c t s  

a n d  i s  s u p p o r t e d  b y  t h e  R a i l b e l t  U t i l i t i e s .  W e  s t r o n g l y  u r g e  

t h a t  a n y  b i l l  a l l o c a t i n g  f u n d s  f r o m  t h e  R a i l b e l t  E n e r g y  F u n d  

i n c l u d e  f u n d i n g  f o r  t h i s  i m p o r t a n t  l i n k  o f  t h e  R a i l b e l t  E l e c ­

t r i c a l  T r a n s m i s s i o n  G r i d .

R e a s o n a b l y  p r i c e d  a n d  r e l i a b l e  p o w e r  i s  o n e  o f  t h e  k e y  e l e m e n t s  

i n  a  m a n a g e m e n t  d e c i s i o n  t o  l o c a t e  a  n e w  e n t e r p r i s e  i n  A l a s k a .  

A  n u m b e r  o f  m a j o r  i n d u s t r i e s  h a v e  m a d e  t h i s  d e c i s i o n  a n d  a r e  

b u i l d i n g  o r  a r e  p l a n n i n g  t o  b u i l d  a  p l a n t  i n  S e w a r d .  T h e  

e n t i r e  R a i l b e l t  a s  w e l l  a s  t h e  s t a t e  o f  A l a s k a  w i l l  b e n e f i t  

f r o m  t h e s e  i n d u s t r i e s .  S e v e r a l  o f  t h o s e  i n d u s t r i e s  a r e  d i s ­

c u s s e d  b e l o w .

S u n e e l  A l a s k a  C o r p o r a t i o n  i s  p r e s e n t l y  e x p o r t i n g  a n n u a l l y  

7 0 0 , 0 0 0  t o  8 0 0 , 0 0 0  t o n s  o f  c o a l  m i n e d  i n  H e a l y .  S u n e e l  e x p e c t s


