L EG IS LA T IV E FTNANTZCE-HO0OUSE/SENATE FITN AN CE CoOM M . F I L E S 8 8 7 9

S B 6 5 c on t . - S B 7 2 - f ot . | . fim



VETERANS OF FOREIGN WARS OF THE U.S.

AN CRGANIZATIONOF \ETERANS . _
WHO HAVE FOUGHT Wj “low Station
AERIASFCREIGNWARS SENATOR RICK HALFORD P.0. Box 1™t
ONIANO AND SEA “itlow. AK 00688
AND INTHEAR 27 January loqq

Senator Pick Halford
P.0O. 3cx V
Juneau. Alaska 7?<?8!1

Dear Senator Halford,

You recently receivec a "Work Draft"™ of a House Bill for an Act entitled:
"An Act relating to motor vehicle license plates for Veterans." This draft
was submitted by Mr. Jeremiah C. Harrington, President, Fleet Reserve
Association, Branch 242.

Our members, in our last regular meeting on 3 January i0So, reviewed Mr.
Harrington®s proposal to enact a law in the State of Alaska, comparable tc
Revised Statute 47:463.18 of the State of Louisiana.

The members-4n at-tendance--at-that meet ing, unanimously approved a motion
that our Post off icial! W. support Mr. Harrington"s proposal . We
collectively urge your favorable consideration of his proposed legislation.

'Spa/)so £ s

VETERANS OF FOREIGN WARS OF THE UNITED STATES



ASSOCIATION OF THE

January 12, 1989

Rep. Terry Martin

Ak State House Legislative Office
3111 C Street

Anchorage, AK 99503

Dear Mr. Martin:

UNITED STATES ARMY

The members of the executive board of The Last Frontier Chapter

of the Association of the U S Army support Jeremiah Harrington®s
initiative to convince the State of Alaska to issue vehicle

license plates similar to those issued by the State of Louisiana.
His letter to ,you of October 14, 1988 explains the plates in detail.
Thankyou for your help in achieving this worthwhile goal.

Sincerely,

Carl Bradford Jr
President,
Last Frontier Chapter



P.0. BOX 763 = ELMENDORF AIR FORCE BASE. ALASKA 99506

17 November 1988

Senator Rick Halford
Alaska State Senate

3111 C Street
Anchorage, Alaska 99503

Dear Senator Halford:

Enclosed is a work draft of a proposed House bill regarding
Alaska tfar veterans and military retirees special license plates

I would appreciate it if you would review this draft, and if so
inclined, introduce similar legislation for consideration by the

Alaska State Senate.
IfT you desire additional information, please call nme.

Respectfully, 1in
LOYALTY-PROTECTION-SERVICE

JCHrlyn

Enclosures
Phone 561-NAVY

Representing All Enlisted Personnel of the
US. NAVY* US. MARINE CORPS * US. COASTGUARD

1303 New Hampshire Avenue. NW. Washington, D.C. 20036 « (202) 785-2768



Louisiana Department ofDub lie Safety and Corrections

OFFICE OF MOTOR VEHICLES

October 5, 1988

Jeremiah C. Harrington, President
Fleet Reserve Association

Branch 342

P.0. Box 763

Elmendorf Air Force Base AK 99506

Dear Mr. Harrington,

The following information concerning the U.S. Veteran and Retired
Veteran license plate is being provided as requested in your correspondence
of September 22, 1988.

Revised Statute 47:463.18 (See attached copy) which allows the
issuance of the abo.ve referenced license plates was passed in the 1987
Legislative Session.” However, we did not b.igin issuing these plates until
April, 1988. At the present time, we have issued approximately 4,000 of
these plates.

In ¢ ~er to obtain the plate, the applicant has to submit a copy of
the discharge papers (DD 214) showing an honorable discharge for a veteran
license plate and a copy of the retirement orders for the retired veteran
license plate. The plates are iss«:d for private passenger automobiles,
pickup trucks and vans. The fee tor the special license plate is the same
as regular plates ($12.00 ~ Automobiles, $40.00 - Pickup trucks & Vans).
This is for a 4 year registration period. The plate bears the appropriate
branch of armed service for which the veteran served. See attached copy
of a veteran license plate and a retired veteran license plate. The
branches of service for which we issue the plates are: Navy - Navy Retired,
Army - Army Retired, USMC - USMC Retired, USAF - USAF Retired and USCG -
USCG Retired.

OPSMV 30037 (R 1.87) P.0. BOX 64886, BATON ROUGE, LOUISIANA 70896-4886



The appreciation we have received from the veterans for this special
recognition has been tremendous. Good luck on your efforts to give the
same recognition to the Alaska war veterans.

If further assistance or information is needed, please contact this

office.

Sincerely,
o

Faye Whiddon, Supervisor
Specialized Processing Unit
Office of Motor Vehicles
(504)925-6337

FW:dg

Enclosure
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STATE OF ALASKA BILL VERSION: CSSB &5 .(F.1n.?..RRAFT

1989 LEGISLATIVE SESSION PUBLISH DATE:
FISCAL NOTE
REQUEST:
Revision Date: 03/709/89 Agency Affected: Public Safety
Title: An Act relating to motor BRU: Division of Motor Vehicles
vghlcle Ilc(?n$e_plates
Sponsor: Halford Component: Field Services
Requestor: Senate Finance
EXPENDITURES/REVENUES: C fhousands of Dollars) (Inflaltlon not Included)
OPERATING FY 89 FY 90 Fy 91 FY 92 FY 93 FY 94
PERSONAL SERVICES -0- 32.6 -0- -0- -0- -0-
TRAVEL
CONTRACTUAL -0- 55.3 10.5 10.5 10.5 10.5
SUPPLIES
EQUIPMENT -0- 3.0 -0- -0- -0- -0 -

LAtT & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0- 90.9 10.5 10.5 10.5 10.5
CAPITAL -0- - -0- - -0- . -0- -0- -0-
*
REVENUE -0- 306.0 61.5 61,5 61.5 61.5
FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER
TOTAL
POSITIONS:
FULL-TIME -0- 1 -0- -0- -0- -0-
PART-TIME
TEMPORARY <
ANALYSIS : (Attach a separate page If necessary)
se see attached page. 3/s *|*f
WAR 101989
~2/? 6
05ISLATIVE FINANCE
ceA
Prepared by: Charles R. Hosack Phone: 269-5551
Division: _ Motor Vehicles Date: 03/09/89
Approved by Comm!ssloner-V™MArthur English Date: >/r>1 fg

Agency: Department of Public S&fetv
page 1 of



Page 2 of 3 pages
Analysis:

There are 70,000 veterans living In Alaska according to the Veterans
Administration. It is difficult to estimate with any degree of accuracy how
many would want this type of license plate. For purposes of this fiscal note
the Division will estimate that 10,000 veterans will request the plate during
the first year and In subsequent years the requests will be 2,000 annually.

These plates will be available at most offices In the State and the workload
will be spread among the offices. The overall Increase in workload would be
the equivalent of one full-time position to change 10,000 vehicle record and
perform other administrative tasks associated with the new program. This
position will be In Anchorage where the majority of the registrations will be
done. This position will only be needed for the first year of the program.

It Is estimated 200 of the Purple Heart Recipient plates will be requested 1n
FY90 and 50 each FY thereafter. Due to the small order, the cost would be
$7.00 per set of license plates. The cost for FY90 Is $7.00 per set of
plates x 200 = $1,400, plus postage at $1.76 x 200 to mail the plates to
applicants = $352.

The breakdown of costs for the first year Is.as follows:

Personnel

1 PFT Motor Vehicle Representative /11,

Range 9 $32.6
Contractual
10,000 veteran plates @ $5.00 50.0
200 Purple Heart @ $7.00 1.4
Shipping veteran plates to 30 offices 1.0

Postage @ $1.76 per set to mail

Purple Heart plates to applicants 4
APSIN network charges 2.5
Equipment
APSIN terminal and printer 3.0
TOTAL $90.9

After the first year the on-going costs will be $10,000 for 2,000 veteran
plates at $5.00 each, and $500.00 for purchase and mailing of 50 Purple Heart
plates.

Revenue

A fee of $30.00 over and above the cost of regular vehicle registration will
be charged when the veteran and Purple Heart recipient license plates are
originally Issued. Using the estimate of 10,000 veteran and 200 Purple Heart-
recipient plates the first year the revenues would be 10,200 x $30 for a total
of $306,000. After the first year revenue would be for 2,050 plates per year
x $30 for a total of $61,500.



Position Title 3 _
Motor Vehicle Representative 1/11

tatus Staff Moiyjjhs
Type of Expenditure Amount
Salary”” 11/7//7//7//7//7//7
Benefi ts”” 11/7//7//7//7//7//7
Premium Pay (Included in Above) /Z//////////////7/7 ////////////////7//
Other L11/17777777777777 1//77//7//7//7//77/7
Total Personal Services [////////7/////7////

Travel
Contractual
Commodi ties
Equipment
Other

Total Cost

Funding Source, for Total Cost

Federal Receipts 1002

G.F. Match 1003

General Fund 1004 38.1
Program Receipts/GF 1005

I-A Receipts 1007

CIP Receipts 1061

Other

* Personal Services Salary and Benefits Costs are from PACS
Scenario #2.

Range/~gp

Location Election™Ojgtrict
Anchorage

is"posihon is assigned the administrative tasks associated
with the start up and first year S operation of the program.
These tasks include design and ordering of the plates, forms
design, and coordination with veterans organizations to publi—
cize the program. During the first year of operation, 10,000
vehicle records will be updated with the new plates. Although
the plates will be available at offices throughout the state,
the majority will be done in Anchorage and that is where the
position will be located. After the first year the position
will no longer be needed and the workload will be absorbed by

the offices.

AGENCY Department of Public Safety EY 90

REQUEST FOR

NEW POSITION BRU  Division of Hotor Vehicles

COMPONENT Field Services

Revised Date
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STATE OF ALASKA
1989 LEGISLATIVE SESSION

BILL VERSION: CSSB

PUBLISH DATE:
FISCAL NOTE

65 (SA)
9793 /fIp

REQUEST :

Revision Date:
Title:

Sponsor:
Requestor:

EXPENDITURES/REVENUES:

OPERATING

PERSONAL SERVICES

TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

An Act relating to
plates for veterans
Senator Halford

Senate State_Affairs

2/22/89

license

Agency Affected:
BRU:

Division of Motor

Public Safety

Vehicles

FY 90
32.6

FY 89

53.5

3.0

LAND & STRUCTURES

GPANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL

REVENUE

FUNDING:
GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS

Prepared by:
01 vision:

-0- 100.0

(Thousands of Dollars)

89.1

-0- 89.1

-0- 1

(Attach a separate page

Please see attached page.

Charles R. Hosack
Motor Vehicles

Approved by Commissioner:

Agency:

Department of Public Safety

(Irhousands of Dollars)

if

Component: Field

*

Services._

(Inflaltion not

FY 91 FY 92 FY 93

10.0 10.0

10.0 10.0

20.0 20.0 20.0

10.0 10.0

10.0 10.0

necessary)

Phone:
Date:

Engl 1sh Date:

10.0

10.0

10.0

10.0

included)
FY 94

10.0

10.0

20.0

10.0

10.0

269 5551

2/22/89

2/22/89

page L_of

3



Department of Public Safety
FISCAL NOTE CSSB 65 (SA)
Page 2 of 3 pages

Analysis:

There are 70,000 veterans living In Alaska according to the Veterans
Administration. It Is difficult to estimate with any degree of accuracy how
many would want this type of license plate. For purposes of this fiscal note
the Division will estimate that 10,000 veterans will request the plate during
the first year and In subsequent years the requests will be 2,000 annually.

These plates will be available at most offices in the State and the workload
will be spread among the offices. The overall Increase In workload would be
the equivalent of one full-time position to change 10,000 vehicle record and
perform other administrative tasks associated with the new program. This
position will be in Anchorage where the majority of the registrations will be
done. This position will only be needed for the first year of the program.

The breakdown of costs for the first year is as follows:
Personnel

1 PFT Motor Vehicle Representative 1/11,

Range 9 $32.6
Contractual
10,000 plates 0 $5.00 50.0
Shipping to 30 offices 1.0
APSIN network charges 2.5
Equipment
APSIN terminal and printer 3.0
TOTAL - $89.1

After the first year the on-golng costs will be $10,000 for 2,000 plates at
$5.00 each.

Revenue

A fee of $10.00 over and above the cost of regular vehicle registration will
be charged when the veteran license plates are originally Issued. Using the
estimate of 10,000 veteran plates the first year the revenues would be 10,000
X $10 for a total of $100,000. After the first year revenue would be for
2,000 plates per year x $10 for a total of $20,000.



Position Title N .
Motor Vehicle Representative 1/11

Timg~tatus Staff Moijiths
Type of Expenditure Amount
1 2 3
Salary* 21.4 /117117111177/17717177
Benefi ts* 11.2 11171111117/1/771717/
Premium Pay (Included in Above) /////////17//7/7/7/77 [1//7/7//7//7/7//7//7//1/
Other 1117777117771171777 11777/777/777/7771777
Total Personal Services /////////////7//7// 32.6
Travel
Contractual 2.5
Commodi ties
Equipment 3.0
Other
Total Cost 38.1

Funding Source.for Total Cost

Federal Receipts 1002

G.F. Match 1003

General Fund 1004 38.1
Program Receipts/GF 1005

I-A Receipts 1007

CIP Receipts 1061

Other

* Personal Services Salary and Benefits Costs are from PACS
Scenario #2.

REQUEST FOR

NEW POSITION bru _ ojvision-Qf-t1Q.t.Qr-Yehicles

component __Eigld. Sendees

No. of positions Range/”"gp Barg, ynit

Location. Election_District
Anchorage 7218

Justi fication N . N B
Tnis position is assigned the administrative tasks associated

with the start up and first year®s operation of the program.
These tasks include design and ordering of the plates, forms
design, and coordination with veterans organizations to publi—
cize the program. Ouring the first year of operation, 10,000
vehicle records will be updated with the new plates. Although
the plates will be available at offices throughout the state,
the majority will be done in Anchorage and that is where the
position will be located. After the first year the position
will no longer be needed and the workload will be absorbed by
the offices.

agency  Department of. PvMk Safety Y 90

Page 3 of 3
Revised Date



STATE OF ALASKA BILL VERSION: SB 65

1989 LEGISLATIVE SESSION PUBLISH DATE: 9/?yaqQ
FISCAL NOTE
REQUEST:
Revision Date: Agency Affected: Public Safety
Title: An Act relating to license BRU: Division of Motor Vehicles
plates for veterans
Sponsor: Halford and Falks Component: Field Services.
Requestor: Senate State_Affairs
EXPEND I TURES/REVENUES: (rhousands of Dollars] (Inflakion not included)
OPERATING FY 89 FY 90 FYy 91 FY 92 FY 93 FY 94
PERSONAL SERVICES 32.6
TRAVEL
CONTRACTUAL 53.5 10.0 10.0 10.0 10.0
SUPPLIES
EQUIPMENT 3.0

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0- 89.1 10.0 10.0 10.0 10.0
CAPITAL -0- -0- -0- -0- -0- -0-
REVENUE -0- -0- -0- -0- -0- -0-

FUNDING: (Thousands of Dollars)

GENERAL FUND -0- 89.1 10.0 10.0 10.0 10.0

FEDERAL FUNDS

OTHER

TOTAL -0- 89.1 10.0 10.0 10.0 10.0

POSITIONS:

fulLl-time -0- 1 -0- -0- -0- -0-

PART-TIME "

TEMPORARY

ANALYSIS : (Attach a separate page 1f necessary)

Please see attached page.

Prepared by: Charles R. Hosack Phone: 269-5551
,-\S9 Division: Motor Vehicles Date: 1/18/89
- V. \

Approved by Commissioner:”™ 't h u r English Date: n NN\

Agency: Department of Public
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o* fif C &
Department of Public Safety
FISCAL NOTE SB 65
Page 2 of 3 pages
Analysis:
There are 70,000 veterans living In Alaska according to the Veterans
Administration. It 1s difficult to estimate with any degree of accuracy how
many would want this type of license plate. For purposes of this fiscal note

the Division will estimate that 10,000 veterans will request the plate during
the first year and In subsequent years the requests will be 2,000 annually.

These plates will be available at most offices in the State and the workload
will be spread among the offices. The overall Increase 1n workload would be
the equivalent of one full-time position to change 10,000 vehicle record and
perform other administrative tasks associated with the new program. This
position will be in Anchorage where the majority of the registrations will be
done. This position will only be needed for the first year of the program.

The breakdown of costs for the first year is as follows:
Personnel

1l PFT Motor Vehicle Representative I1/11,

Range 9 $32.6
Contractual
10,000 plates @ $5.00 50.0
Shipping to 30 offices 1.0
APSIN network charges 2.5
Equipment
APSIN terminal and printer 3.0
TOTAL $89.1

After the first year the on-going costs will be $10,000 for 2,000 plates at
$5.00 each.



Position Title B 3
Motor Vehicle Representative I/11

Ti mPp~atus Staff Hoij'ys
Type of Expenditure Amount
1 2 3
Salary* 21.4 /111711171117/17717
Benefits* 11.2 [/1111111717177/717771777
Premium Pay (Included in Above) //////////7///7/7//7 [////7////1////7//7////
Other 1117117171777771717 11177/7/1717717/777717
Total Personal Services [////////////////7/ 32.6
Travel
Contractual 2.5
Commodi ties
Equipment 3.0
Other
Total Cost 38.1

Funding Source for Total Cost

Federal Receipts

. Match
General Fund
Program Receipts/GF 1005
I-A Receipts
CIP Receipts
Other

Personal Services Salary and Benefits Costs are from PACS
Scenario #2.

No. of positions Range/"gp Barg, jjnit

Location Election®jjjtrict
Anchorage 1

ffnslposition is assigned the administrative tasks associated
with the start up and first year"s operation of the program.
These tasks include design and ordering of the plates, forms
design, and coordination with veterans organizations to publi—
cize the program..- During the first year of operation, 10,900
vehicle records will be updated with the new plates. Although
the plates will be available at offices throughout the state,
the majority will be done in Anchorage and that is where the
position will be located. After the first year the position
will no longer be needed and the workload will be absorbed by

the offices.

AGENCY Department of Public Safety FY 90

REQUEST FOR
NEW POSITION BRU

COMPONENT

Field Services

Division of Motor Vehicles

Page 3 of 3
Revised Date



BILL VERSION  CSSB65
PUBLISH DATE 2/23/89

FISCAL NOTE

REQUEST:
Revision Date: February 22, 1989 . Military & Veterans Affairs
Tide. Relating to veterans motor ggF;:r&cyAchcwd.,
vehicle license plates :
Sponsor: _ Senate State Allaire
Requestor:. Senate state Altairs Components

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 89 FY 90 FY 91
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL

REVENUE

FUNDING: (Thousandsof Dollars)

GENERALFUND ft
FEDERAL FUNDS
OTHER

TOTAL

POSITIONS:

FULL-TIME
PART-TIME
TEMTORARY

ANALYSIS : (Attach aseparate page if necrssary)

Jeff Morrison, Director . D. . 465-4600
Division= Administrative & support Services, CMVA " renrtary 2j, ivay

MG” ohn Schaeffer

on ] ,.—- February 23, 1989
ar Military v wtetaH: ~M faita 1 Balc

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
OfUce of Management and Budget.
Impacted Agency(ics) I1"Be-———- of———--

ftsc«/ W * - A>/f kt-/. Cs4') 2-:5-79



STATE OF ALASKA
1989 LEGISLATIVE SESSION

FISCAL NOTE

REQUEST:

Revision Dale: February 14, 1989 Agency AfTccced:

Title: Relating to veterans motor BRU -
vehicle license plates

Sponsor: Halford Components

Requestor : Senate State Affairs”

EXPENDITURES/REVENUES:
OPERATING FY 89

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS _

TOTAL OPERATING

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND |
FEDERAL FUNDS
cmiER

TOTAL

POSITIONS:

PJLL-TIME
PART-TIME
TEMPORARY

ANALYSIS (Attach a separate page if necessary)

PrCraiCdby: Jeff Morrison, Director
Division: Administrative & Support Services, DMVA

Approved by Commissioner: Johft Schaeffer

BILL VERSION:
PUBLISHDATE:

SB- 65
2/23/89

Military & Veterans Affairs

.. 14024600 7

Da(c. February 14, 1969

February 14,D21119e§9*-

Agency - Deparfanent

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget.
Impacted Agency(iics)

Pa8e —— of--—






Date of Committee Action: 3/2 % /T9

The FINANCE Committee considered: CSSB 65 (FINANCED

CS FOR SENATE BILL NO. 65 (Finance)

[VETERANS MOTOR VEHICLE LICENSE PLATES]
An Act relating to motor vehicle license plates for veterans and
recipients of the Purple Heart."

RECOMMENDATIONS: ] the same title
] be replaced with 1 a new title

] have attached amendment(s)
Y do pass

] do not pass

1] no recommendation

1 individual recommendations

1

additional referral to the Committee

ADOPTS: U :ter of intent
ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS:
(Dept) (Date/Dept)
L ] fiscal impact {\S] TFiscal note(s) S/K)m & jnjpeck
L 1 zero fiscal note zero fiscal note (s)3/].3/2fM il-Vv e t.ftffk Ir
[ 1] zero with analysis [ 1 zero fn/analysis
SIGNING DO PASS: SIGNING:

(Check a rop. column) /|

J4 T

ICopahen
U U a

ILS vyi T7177

Chairman®s signature



STATE OF ALASKA
1989 LEGISLATIVE SESSION

pf-

BELL VERSION:
PUBLISH DATE:

FISCAL NOTE

w

REQUEST

Revision Date: 13. 1932_ Agency Affected

Tide: Relating to veterans motor BRU:
vehicle license plates

Sponsor: Components

Requestor Senate Finance

EXPENDITURES/REVENUES: (Thousands of Dol lars)
OPERATING

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND* STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL

REVENUE

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

TOTAL

POSITIONS

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attachasgparatepage ifnecessary)

Prepared Jeff Morrison. Director

Division - Administrative & Support Services,

Approved by Commissioner: MG John Schaeffer
Agency: Department of Military & Veto

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(iies)

EMVA

N

w .

CSSB63
3/13/89

Phone :465-4600

Date:

March 13,

March 13.

(

1989

1989



State of Alaska Bill Version: cssb 65 (Finance)
1989 Legislative Session Publish D ate: 3/10/89
FISCAL NOTE

REQUEST:
Revision Date: Agency : Dept, of Public safety
Titite: Act relating to motor BRU: Division 0l Motor venicies
vehicle license plates
Sponsor: Sen. Halford COMPONENTS! Field Services
Requestor: .Ssnat.e. Finance

mpenditures/Revenues: (Thousands of Dollarg) ,

Operating ~ fY 89 fy 90 1FYy o1ty 92 fy 93 | Fy 94 1
Pers.Services 0 0 0 0 0 0
Travel

Contractual
Equipment
Land/Build

Grants/Clainms
Miscellaneous"

1 CAPITAL

rffEVENUE

Funding: (Thousands of Dollars)
General Funds |1 n in.o

Federal Funds
Other

TQT7T

Positions

Part-Time
Temporary

ANALYSIS

Prepared By
Senato/ Rick UEHLifiG, Co-chairma

Senate Finance Committee

March 10, 1989

Phone No .: 465-4821

(b



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

Sturgulewski, et al.

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 65 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to motor vehicle license plates for

veterans and recipients of the Purple Heart."

IT ENACTED BY THE LEGISLATURE OF THE STATE 01" ALASKA:

* Section 1. AS 28.10.181 is amended by adding new subsections to read:
(o) Vehicles owned by veterans. The department, upon receipt of
written proof, shall issue special registration plates for one noncom-
mercial motor vehicle to a person who is a veteran or retired veteran
of the armed forces of the United States. The commissioner, after
consulting with the director of the division of veterans affairs,
shall determine the design and color of the veteran or retired veteran
plates.

(p) Vehicles owned by recipients of the Purple Heart. The
department, upon receipt of written proof, shall issue special regis-
tration plates for one noncommercial motor vehicle to a person who has
received the Purple Heart medal awarded for wounds suffered in action
against an armed enemy or as a result of the hostile action of an
armed enemy. The commissioner, after consulting wit> the director of
the division of veterans affairs, shall determine the design and color

of the Purple Heart medal recipient plates.

* Sec. 2. AS 28.10.421(d)(2) is repealed and reenacted to read:

(2) special request plates for

(A) Alaska National Guard personnel ... .. ........ $ 30;
(B) veterans or retired veterans ................. $ 30;
(C) recipients of the Purple Heart ............... $ 30;

SB0065C -1- CSSB 65 (Fin)



(D) other special request plates ................ $ 30;
plus the fee required for that vehicle under (b) of this section; the
fee required by this paragraph shall be collected only on the first

issuance and on the replacement of special request plates;

CSSB 65(Fin) -2- SB0065¢C



STATE OF ALASKA Bill Version: SB 83

1989 LEGISLATE/E SESSION Publish Date:
FISCAL NOTE
REQUEST:
Revision Date: Agency Affected: Department of Revenue
Title: Transfer of Alaska Resources BRU: Treasury
Corporation assets upon dissolution
Sponsor: Rules by Request of Governor Components:

Requestor: House Resources

EXPENDITURES/REVENUES: (Thousands of Dollars)

FY 89 I FY 90 I FY 91 I FY 92 I FY 93 I FY 94
OPERATING |

| PERSONAL SERVICES i 0 0 1 0 1 0 ! 0 1 0
I TRAVEL 1 0 ! 0 ! 0 1 0 | 0 | 0
I  CONTRACTUAL | 0 ! 0 1 0 1 0 1 0 | 0
| SUPPLIES | 0 | 0 1 0 ! 0 1 0 1 0
|  EQUIPMENT | 0 1 0 i 0 ! 0 ! 0 1 0
j LANDS & STRUCTURES \ 0 l 0 1 0 1 0 | 0 1 0
| GRANTS, CLAIMS | 0 1 0 ! 0 1 0 i 0 | 0
I MISCELLANEOUS [ 0 1 0 ! 0 1 0 i 0 1 0
1 TOTAL OPERATING 1 0 1 0 1 0 1 0 1 0 1 0
1 CAPITAL 1 0 1 0 1 0 1 0 1 0 1 0
1 REVENUE 1 0 1 0 1 0 1 0 1 0 1 0
FUNDING: (Thousands of Dollars)
| GENERAL FUND | 0 1 0 1 0 1 0 1 0 1 0
| FEDERAL FUNDS ! 0 1 0 1 0 1 0 1 0 1 0
| OTHER | 0 1 0 1 0 1 0 1 0 | 0
1 TOTAL 1 0 1 0 1 0 1 0 I 0 I 0
POSITIONS
I FULL-TIME 0 0 0 0 0 0
I PART-TIME 0 0 0 0 0 0
I TEMPORARY 0 I 0 0 0 0 0
ANALYSIS: attach a separate page for analysis.
Prepared By: Milt Barker m /phone: 465-2350
Division: Treasury Date: March 29, 1989
Approved by Commissioner: Huv;h MaioTTe”, ate: March 29, 1989

Agency: Department of Revenue

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of 1
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R-RKSTRUCTURK ALASKA RESOURCES CORPORATION
E-KXPANSIOM INVESTMENT RECAP
S-START UP September 30, 1908

ll-INVESTMENT RANKIIC
VC-VENTUUE CAPITAL

CODE  COVPANY NAVE ACRICUI, FOREST SPECIAL MANUFAC-  COMMITTED TOTAL E&UITY EQUITY  TOTAL DEBT
TUKE PRODUCTS FOREST TURING UNDISS. DEBT AMOUNT AND EQUITY
FUND

ACT | (AIASKA F.1.S.I1.)
AIASKA TIMBER

ALYESKA CANDY KITCHEN
AMERICAN EAGLE

ANCHOR RENEWABLE, FARMS
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ARCTIC FROST

HAM. BROTHERS
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SALAMATOF

SAYLES MARINE

SEAWARD SHIPYARD
SMARAGD PARTNERS

STEIK ENTERPRISES
STERLING SEAFOODS
TRINITY RESOURCES
VAN

TOTALS
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Mr. President:

FINANCE Committee considered S8 70

certain testing in contested paternity actions; amending Rule 35,
Alaska Rules of Civil Procedure; efd

and recommended

[¢e~replace with __ CS, IE> syo ) [3rsame title

[ 1 or adopt CS 31 new title
[1 technical

[ 1 attached amendment(s) and title change
(HB only)

[ 1 letter of intent adopted

[ 1 do pass

[ ] do not pass

[ 1 no recommendation
[urindividual recommendations

[ 1 further referral to

FISCAL, NOTE (S) [ ~zero [ 1 fiscal impact [ 1 appropriation no FN
[ new [ J] updated [ 1 previous
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OTHER"RECOMMENDATIONS
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STATE OF ALASKA Bill Version: CS SB 70 (FIN)

1989 LEGISLATIVE SESSION Publish Date: -
FISCAL NOTE

REFIUESII

Revlsion Date: Agency AfFected: Department of Revenue

TH1 e: An Act relating to certain BRU: Child Support Enforcement Division

testing In contested paternity actions

Sponsor: Senator Uehling Components: .

Requestor: Senate Finance Committee

EXPENDITURES/REVENUES: (Thousands of Dollars!

1 1FY 8 TFY O 1FY 91 1FY 92 FY 93 1 FY 94
1 OPERATING 1 I 1 1 1
| PERSONAL SERVICES 1 0 1 0 1 0 ! 0 0 I 0
| TRAVEL 1 0 1 0o ! 0 1 0 0 1 0
| CONTRACTUAL 1 0 i 0 ! 0 | 0 0 | 0
| SUPPLIES I 0o 1 0 i 0 0 0 i 0
| EQUIPMENT 1 0 | 0 -1 0 0 0 1 0
| LANDS & STRUCTURES 1 0 1 0 0 0 0 i 0
| GRANTS, CLAIMS 1 0 1 0 0 0 0 1 0
1 MISCELLANEOUS 1 0 0 1 0 0 0 0
1 TOTAL OPERATING 0 0 0 0 0 0
1 CAPITAL 0 0 0 0 0 0
1 REVENUE 0 0 0 0 0 0
FUNDING: (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0
i FEDERAL FUNDS 0 0 0 0 0 0
I OTHER 0 0 0 0 0 0
1 TOTAL 0 -0 0 0 0 0
POSITIONS:
| FULL-TIME 0 0 | 0 I 0 1 0 0
| PART-TIME 0 0 0 0 0 0
1 TEMPORARY 0 0 0 0 0 0

ANALYSIS: The committee substitute essentially codifies the current procedure under
which the State recovers its costs for blood testing to establish paternities and

imposes no additional administrative costs on the Child Support Enforcement Division.

Prepared By: Linda Langston Phone: 276-3441
Division: Child Support Enforcement Divi Date: February 22. 1989
Approved by Commissioner: Hugh Nalon Date:

Agency: Department of Revenue

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget FEB 27 1989
Impacted Agency(ies) page _1_ of _1

legislative finance
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Original sponsors: Uehling, Pearce,

and Sturgulewski

IN THE SENATE BY THE JUDICIARY" COMMITTEE

* CS FOR SENATE BILL NO. 70 (ju~Tcragy?d
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to certain testing in contested

paternity actions; amending Rule 35, Alaska Rules of
Civil Procedure; and providing for an effective
date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 25.20.050 is amended by adding new subsections to read:
(e) On request of a party in a contested paternity action to
which the state is a party, the court shall order the mother, the
child, and the putative parent to submit to a blood test, tissue-type
test, protein comparison, or other scientifically accepted procedure

designed to determine the statistical probability that the putative

parent is a legal parent of * child 1in question, except- that- fehe-

order-may ot appdy-to-a peri- .. who has been- found- nndor appUfiahlo
federal regulations-to have good—cause not to cooperate.

) If the child support enforcement agency is a party
contested paternity action, the agency shall request the court to
order the tests and procedures described in (e) of this section. The
agency may recover the costs of tests as a cost of the action, except
that no costs shall be recovered from a person who is a recipient of
aid under AS 47.25.310 - 47.25.420 (Aid to Families with Dependent
Children). Costs recovered under this- subsection- may- nat- eonflict
mith-raguiramants of-appli-cabla-fadasal-regulations.

* Sec. 2. AS 47.23.040(a) 1is amended to read:

(@) The agency shall appear on behalf of minor children or their

SB0070c i- CSSB 70(Jud)
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nity action to which the state

mother or legal custodian or the state and initiate efforts to have
the paternity of children bom out of wedlock determined by the court
on voluntary application by the mother or other legal custodian. When
the agency 1is a party in a contested paternity action. it shall re-
quest and pay for tests and procedures under AS 25.20.050(f). The
agency may recover the costs of the tests as a cost of the action,
except that no costs shall be recovered from a person who is a recipi-
ent of aid under AS 47.25.310 - 47.25.420 (Aid to Families with Depen-
dent Children). -Goat-reoovorioo authorised under-thio-subsection may-
mot conflict-with-requj+ementB-of-applicable federal-regulationa—---

* Sec. 3. AS 25.20.050(e), enacted by sec. 1 of this Act, has the

effect of amending Civil Rule 35 by requiring a court in a contested pater-

is a party to order certain genetic tests on

the request of a party.

* Sec. 4. This Act takes effect November 1, 1989.

CSSB 70(Jud) -2- SB0070c
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Senator Rick Uehling

Downtown, Elmendorf, Northeast Anchorage
LILASj
Co-Chairm nﬁ?e agﬂfmance gommlttee

Internationa 2\ Ism Committee
tate Afmairs Committee

MEMORANTDUWM

Senate Finance Committee
Senator Rick Uehlirtg
February 22, 1989

Summary of Proposed Amendments

The proposed amendments before you serve to delete any references
in this bill to the Code of Federal Regulations.

During the Senate Judiciary hearing, a concern was raised as to
whether or not it was appropriate to include the CFR references
in the statute.

My office contacted Ardith Lynch of the Fairbanks Attorney
General"s Office and Andy Hemenway, staff attorney to the House
Judiciary Committee, and it was their recommendation that the
language be deleted, as the State was responsible for the
requirements in the Code of Federal regulations regardless of the
language of the State statutes.

The Department of Revenue has also reviewed the proposed changes,
and has no objection to the language deletions.

P.0.BOX V,JUNEAU, AK 99811 (907) 465-1821 3111 ST. #515, ANCHORAGE, AK 99503 (907) 561-7613



Senator Rick Uehling
Downtown, Elmendorf, Northeast Anchorage

International Tra ISm Committee

Co-Chairm aE Inance écfommlttee
tate airs Committee

Bill Summary: CS SB 70

has the effect of amending Civil rule 35 by requiring a
a contested paternity action to order certain genetic
the request of a party.

CS SB 70 requires the Child Support Enforcement Agency to pay for
tests and procedures which it orders. CS SB 70 also describes
the process to be used by the Child Support Enforcement Agency to
recover the costs for the tests.

The federal Act provides for a 90/10 federal/state match to pay
for the test costs which Child Support Enforcement incurs as a
result of this legislation which are not recoverable.

2/8789

P.0.BOX V. JUNEAU, AK 09811 (907) 465-4821 3111 ST. #515, ANCHORAGE , AK 99503 (907) 561-7613



Senator Rick Uehling
Downtown, Elmendorf, Northeast Anchorage

C? Chalrm Ejrimance omml ee
I ernatlon ra e 0 |sm ommittee
aeA alrs Committee

SECTIONAL ANALYSIS CS SB 70

Following is a sectional analysis of CS SB 70, a bill relating to
the genetic testing requirements of the Federal Family Support
Act of 1988.

Sec. 1 arises from section 111(b) of the federal Act. That
section requires the state "to require the child and all
interested parties in a contested paternity case to submit to
genetic tests upon request of any such party...(except in cases
where the individual involved has been found under section
402(a)(26)((B) to have good cause for refusing to cooperate).”

AS 25.20.050(e) implements this requirement. AS 25.20.050(F)
directs the CSEA to be the requesting party when genetic testing

is at issue. This means that CSEA will bear the costs of the
tests because court rules place the costs on the requesting
party. However, the Tfederal Act allows the state to recover the

costs of the test. AS 25.20.050(Ff) specifies that the agency may
recover the costs of the paternity tests through the civil
recovery process, except that no person receiving AFDC can be
required to pay for the tests.

Sec. 2 makes parallel amendments in the CSEA statutes.

Sec. 2 notes that a court rule is affected by this bill. Genetic
testing is currently at the discretion of the court on a showing
of good cause. This bill would make the testing mandatory on the
request of a party.

Sec. 4 gives the bill the effective date required by the federal
Act.

P.0.BOX V,JUNEAU, AK 99811 (907) 465-4821 . 3111 ST. #515, ANCHORAGE , AK 99503 (907) 561-7613



SECTION 1.

SECTION 2.

SECTION 3.

SECTION 4.

DEPARTMENTAL RESPONSE
Department of Revenue
SB 70

"An Act Relating to certain testing
in contested paternity actions;
amending Rule 35."

1-23-89

We recommend changes in the language of new subsection (€)
to read:

"AS 25.20.050 is amended by adding new subsections to

read: (e) On request of a party in a contested paternity
action, the court shall order the mother, the child”™ and
the putative parent to submit to a blood test, tissue-type
test, protein comparison, or other scientifically accepted
procedure designed to determine the statistical probability
that the putative parent is a legal parent of the child in
question.”™ We recommend striking the final clause of
proposed subsection (e) [“except that the order may not
apply to a person who has been found under applicable
Federal regulations to have good cause not to cooperate.']
because it is unnecessary. The Good Cause determination is
made before a case reaches the stage of paternity
establishment.

We strongly recommend revision of the new language in
subsection (b) to read as follows: "(b) If the child
support enforcement agency is a party in a contested
paternity action, the agency shall request the court to
order the tests and procedures described in (e) of this
section. The agency may recover the costs of tests as a
cost of the action, except that no costs shall be recovered
from a person who is a recipient of aid under AS 47.25.310
- 47.25.420 (Aid to Families with Dependent Children).
Cost recoveries authorized under this subsection may not
conflict with requirements of applicable Federal
regulations.

We strongly recommend a similar revision, as above, in the
proposed language of this section. Our recommended revised
language would read: "When the agency is a party in a
contested paternity action, it shall request tests and
procedures under AS 25.20.050 (f). The agency may recover
the costs of tests as a cost of the action, except that no
costs shall be recovered from a person who is a recipient
of aid unoer AS 47.25.310-47.25.420 (Aid to Families with
Dependent Children). Cost recoveries authorized under this
subsection may not conflict with requirements of applicable
Federal regulations.

No objection. Recommend approval.

No objection. Recommend approval.
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LEGISLATIVE AFFAIRS AGENCY

M EMORANDUM January 26, 1989

SUBJECT: Delegation of legislative authority
(Work Order No. 6-0661)

TO: Representative Max Gruenberg
Co-Chairman, House judiciary Committee

FROM: Richard A. Bradley
Legislative Counse"

Mark Handley has askrJ that we comment on the question pre—

sented by the adopt! of federal law or regulations by ref—
erence in state statu-es. An example of this 1is found in a
Governor®"s bill: HB 70. Sec. 3 of the bill provides that

the department "shall pay for prescribed drugs under

AS 47.07.030(b) in accordance with 42 C.F.R. 447.331 -

447 .334.

Perhaps the best argument for not incorporating Federal ref—
erences, particularly to regulations but also to laws, 1is
that the Federal authorities may change the Federal laws.

If they do, the references are either disregarded ("we know
what was intended by the law") or they cripple the law.

A good case can be made that such an adoption is unconstitu—
tional as a delegation of legislative authority. Whether it
is, or not, may be unimportant because we believe that it 1is
done frequently and necessarily in many areas where state
officers operate under Federal regulations that have a habit
of changing frequently.

But the solution to the problem presented in HB 70 can be
easily addressed quite constitutionally by granting the com—
missioner of health and social services the authority to
adopt by regulation whatever formula the state wants- as,
for example, by saying that the department "shall pay for
prescribed drugs under AS 47.07.030(b) under regulations
adopted by the commissioner in conformity with applicable
federal regulations.ll The regulatory framework permits rap—
id amendment of the regulations and yet a state officer with
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MEMORANDUM Y
[ Lnw
The H ble Jim S riff
Coﬁmiggggﬁere . ampsi? January 25, 1 ig%?d
Department of Labor ED
LS5
WC
C luting

FROM:

standards; and provided
for €U effective date"
Deborah E . Behr
Assistant Attorney General
Human Services-Juneau

In response to a House Labor and Commerce Committee
inquiry, you have asked whether the Jlatest edition of elevator
standards code or inspection manual should be enacted 1in the
statute, instead of naming a particular edition by year. [
understand that this information 1is needed for a committee
meeting to be held Thursday, January 26, 1989.

It is our opinion, that the incorporation of all future
editions of the code or manual by reference cannot be adopted 1in
law by 1inclusion of the phase "latest edition.”™ We reach this
conclusion for the following reasons.

under Article 11, Section 14 of the Constitution
of Alaska"?- the" Alaska State Legislature has been assigned the
function to enact bills into law. In this situation, the
legislature would be delegating the development of the content of
future legislation to a non-state agency, the American Society of
Mechanical Engineers which presently develops the code in
question. We believe this delegation to be impermissible under
these circumstances, since the legislature would be unaware of
the contents of -fjrtcwa”amendments at time of enactment of the
bill into law. <tecQndr”contents of future editions of the code
may be contrary to state law or violative of the state constitu—
tion. There woij.1d hp no legislative review to avoid such law
taking effect. /Thiric< the adoption of a future code by reference
may violate Article 11, Section 15 of the Constitution of Alaska,
since the Governor would have no meaningful way to exercise his
veto power over future unknown amendments, which may
to law or not 1in the best 1interest of Alaska,
adoption of the latest edition may cause confusion to ttie~"courts
and the general public as to which standards apply. Under such a
situation, the Department of Labor may find difficulty enforcing
compliance with the standards under AS 18.60.820,



The Honorable Jim Sampson January 25, 1989
Commissioner Page 2
HB 71 - elevator safety

IT the legislature wishes to avoid having frequently to
amend the statute to keep pace with current editions of the code
or manual, one approach might be to authorize the Department of

Labor to adopt standards in regulation. By giving regulatory
authority, the department could have the flexibility to adopt
standards to changing conditions, without having to seek
legislative modification. Since the legislature has the power to
annul regulations, the legislature could still perform its

oversight of these functions. See AS 44.62.320.

If you have further questions, please do not hesitate
to contact me.

DEB:jh

cc: Arthur H. Peterson
Assistant Attorney General

Bob Evans
Legislative Liason

\B--



STATE OF ALASKA Bill Version: CS SB 70 1Juol

1989 LEGISLATIVE SESSION Publish Date:

FISCAL NOTE
REQUEST:
Revision Date: Agency AfFected: Department of Revenue
Title: I act relating to certain ] BRU: Child Support Enforcement Division
testing In contested paternity actions.
Sponsor: Senator UehUng Components: .

Requestor: Senate Judiciary

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 1FY 89 1 FY 90 FY 91 1 FY 92 1FY 93 1FY 94
1 OPERATING 1 1 1 1 1

| PERSONAL SERVICES 1 o | 0 0 1 0 | o i 0
| TRAVEL 1 o 1 0 0 1 0 [ 0 1 0
| CONTRACTUAL ! 0 i 0 0 ! 0 1 0 | 0
| SUPPLIES ! 0 i 0 0 ! 0 1 0 | 0
| EQUIPMENT 1 o | 0 0 [ 0 ! 0 i 0
| LANDS & STRUCTURES [ 0 1 0 0 ! o) i 0 L 0
| GRANTS, CLAIMS 1 0 1 0 0 1 0 [ 0 1 0
1 MISCELLANEOUS 1 o 1 0 0 1 0 1 0 1 0
1 TOTAL OPERATING 1 0 1 0 0 1 0 1 0 1 0
1 CAPITAL 1 0 1 0 1 o - 0 0 1 0
1 REVENUE 1 0 1 0 1 ) 0 0 1 0
FUNDING: (Thousands of Dollars)

| GENERAL FUND | 0 1 0 ; 0 0 0 1 0
| FEDERAL FUNDS [ 0 1 ) 1 0 0 0 1 0
| OTHER ! 0 1 ) i 0 0 0 1 0
1 TOTAL 1 0 1 ) 1 0 0 0 1 0
POSITIONS:

| FULL-TIME I 0 1 o 1 0 0 0 1 0
| PART-TIME | 0 1 0 1 0 0 0 1 0
1 TEMPORARY 0 1 0 1 0 0 0 1 0

ANALYSIS: The committee substitute essentially codifies the current procedure under
which the State recovers i”soo8ts for~Jood testlrfg to establish paternities, and
-Imposes no additional adminiXtrat-1ve/costs nn the/Chi id Support Enforcement Division.

Prepared By: Linda Langston Phone: 276-3441
Division: Child Support Enforcement Divls.lo Date: February 15. 1989
Approved by Commissioner: Hugh Malo. Date: February 15. 1989

Agency: Department of Revenue

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget

Impacted Agency(les) paSS J L Of _JL



SIAIt OF ALASKA B111 Version: CS SB 70 (HESS)
D) IFGISI.A11VE SESSION Publish Date:

FISCAL NOTE

KLQUILSILfea

revision Date: Agency Affected: Department of Revenue
Tille. An act relating to certain BRU: Child Support Enforcement Division
testing in contested paternity actions,

Sponsor: Senator Uehllng Components:.

Requestor: Senate HESS

EXPENDITURES/REVENUES: (Thousands of Dollars!
I FY 89 I FY 90 1 FY 91 I FY 92 1 FY 93 1 FY 94

OPERATING

| PERSONAL SERVICES | 0 1 0 1 o 1 0 | o 1 0
| TRAVEL | 0 1 0 1 0 1 0 1 o) 1 0
| CONTRACTUAL | 0 1 0 1 o) 1 0 1 0 1 0
| SUPPLIES I 0 1 0 | 0 1 0 | o 1 0
| EQUIPMENT | 0 1 0 [ 0 1 o) 1 o) 1 0
| LANDS & STRUCTURES | 0 1 0 [ 0 1 o 1 o) [ 0
| GRANTS, CLAIMS | 0 1 0 1 0 1 0 1 o 1 0
I MISCELLANEOUS | 0 1 0 1 0 1 o 1 0 ! 0
I TOTAL OPERATING [ 0 1 0 [ 0 [ 0 [ ) [ 0
1 CAPITAL 1 0 1 0 | 0 | 0 | 0 | 0
1 REVENUE 1 0 1 0 1 0 1 o 1 0 1 0
FUNDING: (Thousands of Dollars)

| GENERAL FUND [ 0 1 0 [ o 1 0 [ 0 [ 0
| FEDERAL FUNDS [ 0 1 0 [ 0 1 0 1 0 [ 0
| OTHER | 0 1 0 1 0 1 0 1 0 [ 0
1 TOTAL 1 0 1 0 1 0 [ 0 [ 0 1 0
POSITIONS:

| FULL-TIME 1 0 | 0 1 0 1 0 | o 1 0
| PART-TIME 1 0 | 0 1 0 1 0 1 0 0
1 TEMPORARY 1 0 i 0 1 « 0 | 0 1 0 1 0

ANALYSIS: The committee substitute essentially codifies the current procedure under
which the State recovers Its costs for blood testing to establish paternities, and
Imposes no additional administrative costs on the Child Support Enforcement Division.

Prepared By: Linda Langston Phone: 276-3441
Olvlsion: Child Support Enforcement Division Date: February 7. 1989
Approved by Commissioner: Date:

Agency: Department of Revenue /

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(les) page J _ of _1_

assaw *
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STATE OF ALASKA 8 ILL VERSION; SB 70
LEGISLATIVE SESSION PUBLISH DATE:
FISCAL NOTE
REQUEST:
Revision Date: Agency Affecteddepartment of Revenue
Title:An act relating to certain testing BRU:Child Support Enforcement Agency
in contested paternity actions.
Sponsor:Senator Uehling Components:Operating

Requestor:Sen~te_HESS

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 FY 90 1 Fy 91 1 FY 92 FY 93 FY 94 1 FY 95
OPERATING 1
| PERSONAL SERVICES 63.1 63.1 63.1 63.1 63.1 | 63.1
| TRAVEL 1
| CONTRACTUAL 5.5 1.0 1.0 1.0 1.0 1 1.0
| SUPPLIES 1
| EQUIPMENT 23.9 0 ) 0 ) 1 0
| LANDS & STRUCTURES
| GRANTS, CLAIMS
| MISCELLANEOUS I
TOTAL OPERATING 92.5 | 64.1 | 64.1 64.1 64.1 64.1
CAPITAL
L REVENUE I
FUNDING: (Thousands of Dollars) 01
| GENERAL FUND | 23.4 13.2 13.2 13.2 | 13.2 13.2
| FEDERAL FUNDS | 61.0 42.3 42 .3 42 .3 | 42.3 42.3
| OTHER GF/PGM | 8.1 8.6 8.6 8.6 J 8.6 8.6
1 TOTAL I 92.5 64.1 64.1 64.1 | 64.1 64.1
POSITIONS:
| FULL-TIME 1 2 2 2 2 1 2 2
| PART-TIME 1 o 0 0 0 1 o 0
I TEMPORARY 1 o 0 0 0 i o 0
ANALYSIS: See attached analysis.
Prepared By: Linda Langston Phone: 276-3441
Division: Child Support Enforcement Division Date: February 6 . 1989
Approved by Commissioner: Hugh Malone Date: February 6 . 1989
Agency: Department of Revenue
Distribution (by preparer):
Legislative Finance ® t@
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) FEB 7 1989 page of

legislative finance



Bill Version SB 70
Analysis

FY90 FYS1 FYS2 FY93 FY94 FY95

Personal Services:

(2) PFT Clerk V©s* 63.1 63.1 63.1 63.1 63.1 63.1
Contractual:
Telephone installation,
local/long distance costs 1.1 1.0 1.0 1.0 1.0 1.0
Space rental (104 sq-ft.) 4.4
Equipment:
Modullar Furniture 21.0
Purchase 2 data processing,
2.9

terminals

Total 9275 6TTT 647T 64TT 647T 647T

* Clerk V positions will be involved in the case management activities related
to fee administration. Duties will include identifying cases, set-up,
charging and collection of fees; parent location file mai::enance; and the

monitoring of parent status.






DATE TURNED INTO OFFICE

4/27/89
Mr. President:
Finance SSSB 72

Committee considered

registration and licensing of contractors; prohibiting the use of state
money Tfor certain residential work unless the work is performed by a

residential contractor; efd

[1 same title
new title
[1 technical

[ 1 attached amendment(s) and title change
(HB only)
[A letter of UgH&FFiqgt adopted
[ ] do pass

[ ] do not pass
[ ] no recommendation
L Ifi"dividu a”

[ 1 further referral to

.bolakf N SRtGEHTRN
FISCAIl ._HOTE(S) [A fiscal impact L1 appropriation no FN

[ 1 new [sf updated * [] previous
[ 1 same as previous fiscal note(s) published

OTHER REC NDATIONS
j & cuaS ffre /e
Oo*>*  uft JE- Intsvsecs Y)

Chairsignature and recommendation

[ 1 Committee Backup attached



o 2 AVOPTE!

Q fc

V n h=*

PROPOSED SENATE FINANCE COMMITTEE LETTER OF INTENT FOR CSSB
72 (Fin)

It is the intent of the Senate Finance Committee that the
Department of Community and Regional Affairs conduct regional
Alaska craftsman home program outreach workshops with a

frequency adequate to meet the requests of general
contractor”®s in the more remote areas of the state.
Furthermore, that the department shall encourage licensed

general contractor®"s from communities temporarily exempted by
this Jlegislation to pursue continuing education 1in arctic
engineering and energy efficient thermal construction
techniques.

Additionally, it is the intent of the Senate Finance Committee
that the Department of Commerce and Economic Development
consider the varied educational and cultural diversity of
applicants when preparing the Alaska craftsman home training
progranm and the residential contractor”s endorsement
examination.

It is also the intent of the Senate Finance Committee that the

Department of Commerce and Economic Development, in
conjunction with the Department of Community and Regional
Affairs, prepare informational packets explaining the
residential contractor endorsement program. These

informational packets shall contain the dates and locations of
training seminars and examinations, and shall be mailed to all
applicants for general contractor licensure after the
effective date of this act.



STATE OF ALASKA BYLYERSION  CSSSSB 72 (S%)

1990 LEGISLATIVE SESSION PUBLISH DATE

FISCAL NOTE

REQUEST

Revision Dale: feccsd: Commerce & Economic Dev
Title: An Act relating to registration iccupTational Licensing

and licensing or contractors;

Sponsor: Senator Szymanski Components

Requestor: menace nnance

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEQOUS

TOTAL OPERATING

CAPITAL

FUNDING: (Thousands of Dollars)

GENERALFUND

FEDERAL FUNDS
OTHER GF/PR
TOTAL

POSITIONS

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS (Attach a separate page if necessary) No fiscal impact for FY 90

SEE ATTACHED

Phone
Date:



ANALYSIS
CSSSSB 72 (SA)

The bill establishes an endorsement to the registration of a general contractor
who oversees the construction of or who performs alterations to residential
structures. This fLcal note represents the anticipated costs associated with the
establishment ofthe registration endorsement for residential contractors.

The division has no way of knowing the number of residential contractors who
will be affected by the bill; therefore, calculations in this fiscal note are based on
an estimate of 500 of the approximately 1,500 licensed general contractors
seeking registration endorsement as a residential contractor. Based on 500, the
new category can be expected to cover 1.86% of the administrative costs (500
divided by 26,945 total licensees).

Personal Services: $21.0
Consists of:
* 13.00% ofa licensing examiner
* 2.00% ofan investigator
* 1.86% ofadministrative overhead

Travel: $ 1.1
This will provide for travel funds for the licensing
examiner to administer the examinations twice a year
at a location other than Juneau.

Contractual Services: $15.0
This will provide funding for examination
development; communication expenses; printing of
applications, examinations, etc.; public notices; exam
facility rentals; seminars; and other informational
publications necessary.

TOTAL $37.1

PtEVENUES:

Therevenues identified are based on an endorsement fee for residential
contractors,assuming that residential contractors will pay a biennial fee of $150
($75 per year) in addition to their general contractor registration.

FY 90: No anticipated impact.

FY 91: The effective date ofthe bill is July 1, 1990 and, therefore, revenues
are based on an initial 500 contractors seeking a residential
endorsement on the same date on which the general contractor’
certificate of registration it. upfor renewal (December 31, 1990).
The initial endorsementwould be valid for two years, with an
expiration date of December 31, 1990. 500 x $150 license fee = $75.0.

FY 92: This ’rill be a nonrenewal year and no revenues other than fees
from new registrants (not estimated) will be generated. Although
no revenues will be received in this year, like all other licensing
programs, the program will be covered by program receipts of other
occupations renewing during that year.

6165D/012390a
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STATE OF ALASKA BILL VERSION: CSSSSB 72 (1 ]_ b t
1989 LEGISLATIVE SESSION PUBLISH DATE: i/27/89
FISCAL NOTE
REQUEST:
Revision Date: Agency Ait'ectea: Labor
Title: " An Actrelating to BRU: Labor Standards & Safety
rettistration....of contractors:"
Sponsor: Szvraanski Components: wane & Hour
Requestor: Senate Labor & Commerce
EXPENDITURES/REVENUES: (Thousands o Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94
PERSONAL SERVICES 1
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS.CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL
REVENUE
FUNDING: (Thousands of Dollars)
GENERAL FUND .
FEDERAL FUNDS
OTHER
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
POSITIONS:
FULL-TIME 1
PART-TIME 1
TEMPORARY 1
ANALYSIS: (Attach a separate page if necessary)
Prepared by:  Toni Stuart, Director Phone: 264-2452
Division: Labor Standards & Safety D ate: 4/3/9
Approved by Commissioner: Jim Sampson . Date: 4/3/89

Agency: Department of Labor
Distribution (by preparer) :
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agcncy(ies)

Changes in .§§5.=

have no fiscal

This fiscal
appropriate.

No fiscal
projected

impact.
note 1is
<= V/3A/?

impact 1is
through 1996



Original sponsor(s): SEN. SZYMANSKI

IN THE SENATE 3Y THE FINANCE COMMITTEE
CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 72 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to registration and endorsements for
contractors; prohibiting the use of state money in
relation to certain residential work unless the work
is performed by a general contractor who has a res—
idential contractor endorsement; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 08.01.050(a) is amended toread:
(a) The department shall perform thefollowing administrative
and budgetary services when appropriate:
(1) collect and record fees;
(2) maintain records and files;
3) issue and receive application forms;
(Dnotify applicants of acceptance or rejection as de—
termined by the board @." asdetermined by the departmentunder AS 08.-
11 for audiologists, under AS 08.18 Tfor contractors,under AS 08.45
for naturopaths, or under AS 08.55 for hearing aid dealers;
(5) designate dates examinations are to be held and notify
applicants;
* (6) publish notice of examinations and proceedings;
(7) arrange space for holding examinations and proceedings;
(8) notify applicants of results of examinations;
¥l ooy i e
the board or as authorized by the department wunder AS 08.11 for

CSSSSB 72(Fin)



audiologists, under AS 08.18 for contractors, under AS 08.45 for
naturopaths, or under AS 08.55 for hearing aid dealers;

(10) issue duplicate licenses upon submission of a written
request by the licensee attesting to loss of or the failure to receive
the original and payment by the 1licensee of a fee established by
regulation adopted by the department;

(1) notify Jlicensees of renewal dates at Jleast 30 days
before the expiration date of their licenses;

(12) compile and maintain a cv"*rent register of licensees;

(13) answer routine inquiries;

(14) maintain files relating to individual licensees;

(15) arrange Tfor printing and advertising;

(16) purchase supplies;

(17 employ additional help when needed;

(18) perform other services that may be requested by the
board;

(19) provide inspection, enforcement, and investigative
services to the boards and for the occupations listed in AS 08.01.010,
regarding all licenses issued by or through the department;

(20) retain and safeguard the official seal of a board and
prepare, sign, and affix a board seal, as appropriate, for licenses
approved by a board;

(21) issue business licenses under AS 43.70.

Sec. 2. AS 08.18 is amended by adding a new section to read:
Sec. 08.18.013. CATEGORIES OF CONTRACTORS. The department may
adopt regulations establishing categories of contractors and the

registration or endorsement requirements for persons in those categor-

8.18 1is amended by adding a new s<

-



Sec. 08.18.024. RESIDENTIAL CONTRACTORS." =(a) A general con—
tractor may not undertake the construction or alteration, or submit a
bid to undertake the construction or alteration of a privately-owned
residential structure of one to four units or advertise or publicly
represent that the general contractor may undertake work of this type
in the state without a residential contractor endorsement issued under
this section. In this subsection, "alteration”” means changes that
have a value greater than 25 percent of the value of the structure
being altered.

(b) The department shall issue a residential contractor endorse—
ment to a person who

(1) has a certificate of registration as a general contrac—
tor;

(2) passes a residential contractor examination, which
shalj. be offered by the department at least once each year 1in each
judicial district; the examination, which may be written or practical,
may test competence in relation to arctic structural and thermal
construction techniques and other matters as determined by the depart-—
ment in consultation with representatives of the construction indus—
try;

(3) applies for an endorsement within six months after
passing the examination required under (2) of this subsection;

(4) within the two years preceding the date of application
for the endorsement, has satisfactorily completed either the Alaska
craftsman home program sponsored by the Department of Community and
Regional Affairs, or its equivaler*~ or a postsecondary <course in
arctic engineering, or its equivalent;

(5) is not under indictment for, or 1in

has not



forgery, theft in the first or second degree, extortion, or conspiracy
to defraud creditors or for a felony involving dishonesty; and

(6) pays the appropriate fees.

(c) The department may not renew an endorsement issued under
this section unless the applicant submits proof of continued compe—
tency relating to residential contracting that satisfies the depart-—
ment. A lapsed endorsement may be reinstated, within two years after
the lapse, upon proof of continued competency, payment of a renewal
fee for the intervening time period, and payment of any penalty fee
established under AS 08.01.100(b). IT the endorsement has been lapsed
for more than two years, the department may not reinstate it until the
person also passes the residential contractor examination described in
(b) of this section.

* Sec. 4. AS 08.18.041 is repealed and reenacted to read:

Sec. 08.18.041. FEES. (a) The department shall set fees under
AS 08.01.065 ,for

D) registration and renewal, of registration for all cat-—
egories of contractors;

(2) examination, issuance of initial endorsement, and
renewal of active or 1inactive endorsements for residential contrac—
tors; and

3) departmental publications and seminars related to this
chapter.

(b) A person who Tfails a residential contractor examination
shall pay the examination fee set by the department 1if the person
applies to retake an examination.

* Sec. 5. AS 08.18,116 is amended to read:

Sec. 08.18.116. INVESTIGATIONS. Either the Department of Com-—

merce and Economic Development or the Department of Labor

CSSSSB 72 (Fin)



investigate alleged or apparent violations of this chapter. These
departments, upon showing proper credentials, may enter, during regu-—
lar hours of work, a construction site where it appears that contract-—
ing work 1is being done. The departments may make 1inquiries about the
identity of the contractor or the person acting in the capacity of a
contractor. Upon demand, a contractor or person acting in the capac—
ity of a contractor, or that person®s representative, shall produce
evidence of current endorsement, if applicable, and registration.

Sec. 6. AS 08.18.121 is amended by adding a new subsection to read:

(h) The endorsement of a residential contractor is automatically
suspended or revoked while the contractor®"s registration 1is suspended
or revoked.

Sec. 7. AS 08.18 is amended by adding a new section to read:

Sec. 08.18.123. DENIAL, SUSPENSION, AND REVOCATION OF ENDORSE —
MENT. () The department may suspend, revoke, or refuse to grant or
renew a residential contractor endorsement upon a finding that

(1) the application is fraudulent or misleading;

(2) the contractor has knowingly violated this chapter or a
lawful order or regulation of the department;

(3) the contractor is incompetent or has engaged in fraudu-—
lent practices.

(b) Proceedings for the denial, suspension, or vrevocation of
residential contractor endorsement are governed by the Administrative
Procedure Act (AS 44.62).

Sec. 8. AS 08.18.141(a) is amended to read:

(a)A contractor or a person acting 1in the capacity of a con—

tractor who knowingly violates [IN VIOLATION OF] AS 08.18.011 or

08.18.024 is guilty of a class B misdemeanor. A person who viol tes
another provision of this chapter is guilty of a violation punish

-5- CSSSSB 72 (Fin)



under AS 12.

* Sec. 9. AS 08.18.171 is amended by adding a new paragraph to read:

(10) "residential contractor”™ means a general contractor

whose business and operation involve undertaking the construction or
alteration of a privately-owned residential structure of one to four
units that is used or intended to be used as a human dwelling.

* Sec. 10. AS 37.05 is amended by adding a new section to read:

ARTICLE 6A. MISCELLANEOUS PROVISIONS.

Sec. 37.05.800. RESTRICTION ON USE OF STATE MONEY FOR RESI-
DENTIAL CONTRACTING. (a) The state may not grantor loan money or
purchase a loan for the <construction or alteration of a privately-
owned residential structure of one to four units unless the grant or
loan requires the <construction or alteration to be undertaken by a
residential contractor with an endorsement issued under AS 08.18. In
this subsection, "alteration™ means changes that have a value greater
than 25 percent of the value of the structure being altered.

(b) The restriction of (a) of this section does not app

state loan or grant or purchase of a loan made for work described in

°j AS 08.18.161 that is exempt from the requirements of AS 08.18.

or * Sec. 11. TRANSITIONAL LICENSING. Notwithstanding AS 08.18.024(b)(2)
ioand (3), enacted by sec. 3 of this Act, the Department of Commerce and
2 EconomicDevelopment shall issue a residential contractor endorsement to a

person who

(1) applies for an endorsement wunder this section by July 1,

(2) meets the requirements of AS 08.18.024(b)(1) and (4) - (6);

f3



under this section.

* Sec. 12. EXEMPTION. (a) The residential <contractor endorsement
requirement of AS 08.18.024, enacted in sec. 3 of this Act, and the resi-
dential contractor endorsement requirement of AS 37.05.800(a), enacted in
sec. 10 of this Act, do not apply to work performed on a residential struc-
ture located in a community with a population of 2,500 or fewer.

(b) Notwithstanding AS 08.18.013, enacted by sec. 2 of this Act, the
Department of Commerce and Economic Development may not adopt regulations
that require a residential contractor endorsement for work exempt from the
endorsement requirement under (a) of this section.

(c) This section is repealed July 1, 1992,

* Sec. 13. This Act takes effect July 1, 1990.






AMENDMENT

OFFERED IN THE SENATE FINANCE COMMITTEE
TO; CSSSSB 72 (State Affairs)

Page 7, line 2, delete [1989] and add 1990



AL ADAMS TO STATE AFFAIRS COMMITTEE
RE: SB 72

AMENDMENT #3:
PAGE 3, LINE 13, DELETE THE WORDS "TWICE A YEAR" AND INSERT,

"AT LEAST ONCE AYEAR IN EACHJUDICIAL DISTRICT"
CURRENTLY THE BILL HAS THE DEPARTMENT OFFERING THE
EXAMINATION ONLY TWICE A YEAR AND BOTH EXAMINATION
COULD BE HELD IN ANCHORAGE. TO EXPECT AN APPLICANT IN
BARROW TO PAY THE $700 AIR FARE TO TAKE THIS EXAM IS

UNREASONABLE.

AMENDMENT #4:
PAGE 3,LINE 27, AFTER THE WORD "THEFT" INSERT "OF THE FIRST OR

SECOND DEGREE AS DEFINED IN A.S. 11.46.120 AND 11.46.130".
THIS WOULD LIMIT THOSE INELIGIBLE FOR LICENSES UNDER THE
THEFT CATEGORY TO THOSE WHO HAVE TAKEN PROPERTY OR
SERVICES GREATER THAN $500 IN VALUE.
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Original sponsor(s): SEN. SZYMANSKI
J BB T
IN THE SENA:TE ; T V /0 A1
CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 72 ( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to registration and endorsements for

contractors; prohibiting the use of state money in
relation to certain residential work unless the work
isperformed by ageneralcontractor who has ares-
identialcontractorendorsement; and providing for an
effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 08.01.050(a) is amended to read:
(a) The department shall perform the following administrative
and budgetary services when appropriate:
(1) collect and record fees;
(2) maintain records and files;
(3) issue and receive application forms;
(4) notify applicants of acceptance or rejection as de-
termined by the board or as determined by the department under AS 08.-
11 for audiologists, wunder AS 08.18 for <contractors, under AS 08.45
for naturopaths, or under AS 08.55 for hearing aid dealers;
(5) designate dates examinations are to be held and notify
applicants;
(6) publish notice of examinations and proceedings;
(7) arrange space for holding examinations and proceedings;
(8) notify applicants of results of examinations;
(9) issue licenses or temporary licenses as authorized by

the board or as authorized by the department wunder AS 08.11 for
] It*-1Y  jwji ay



audiologists, wunder AS 08.18 for contractors, under AS 08.45 for

naturopaths, or under AS 08.55 for hearing aid dealers;

(10) issue duplicate licenses upon submission of a written
request by the licensee attesting to loss of or the failure to receive
the original and payment by the licensee of a fee established by

regulation adopted by the department;

(11) notify licensees of renewal dates at least 30 days
before the expiration date of their licenses;

(12) compile and maintain a current register of licensees,;

answer routine inquiries;

maintain files relating to individual licensees;

arrange for printing and advertising;

purchase supplies;

employ additional help when needed;

perform other services that may be requested by the
board

(19) provide inspection, enforcement, and investigative
services to the boards and for the occupations listed in AS 08.01.010,
regarding all licenses issued by or through the department;

(20) retain and safeguard the official seal of a board and
prepare, sign, and affix a board seal, as appropriate, for |licenses
approved by a board;

(21) issue business licenses under AS 43.70.

Sec. 2. AS 08.18 is amended by adding a new section to read:
Sec. 08.18.013. CATEGORIES OF CONTRACTORS. The department may
adopt regulations establishing categories of contractors and the

registration or endorsement requirements for persons in those categor-

Sec. 3. AS 08.18 is amended by adding a new section to read:
-70/ '
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Sec. 08.18.024. RESIDENTIAL CONTRACTORS. (a) Except as pro-
vided in (d) of this section, a general contractor may not undertake
the <construction or alteration, or submit a bid to wundertake the
construction or alteration of a privately-owned residential structure
of one to four wunits or advertise or publicly represent that the
general contractor may undertake work of this type in the state with-
out a residential contractor endorsement issued wunder this section.
In this subsection, "alteracion" means <changes that have a value

greater than 25 percent of the value of the structure being altered.

(b) The department shall issue a residential contractor endors

ment to a person who

(1) has a certificate of registration as a general contrac-
tor;

(2) passes a residential contractor examination, which
shall be offered by the department at least once each year in each
judicial district; the examination, which may be written or practical,
may test competence in relation to arctic structural and thermal
construction techniques and other matters as determined by the depart-
ment in consultation with representatives of the construction indus-
try;

(3) applies for an endorsement within six months after
passing the examination required under (2) of this subsection;

(4) within the two years preceding the date of application
for the endorsement, has satisfactorily completed either the Alaska
craftsman home program sponsored by the Department of Community and
Regional A ffairs, or its wequivalent, or a postsecondary <course in
arctic engineering, or its equivalent;

(5) is not under indictment for, or in the preceding seven

years has not been wunder a sentence for, an offense related to



forgery, theft in the first or second degree, extortion, or conspiracy
to defraud creditors or for a felony involving dishonesty; and
(6) pays the appropriate fees.

(c) The department may not renew an endorsement issued wunde
this section unless the applicant submits proof of continued compe-
tency relating to residential contracting that satisfies the depart-
ment. A lapsed endorsement may be reinstated, within two years after
the lapse, upon proof of continued competency, payment of a renewal
fee for the intervening time period, and payment of any penalty fee
established under AS 08.01.100(b). If the endorsement has been lapsed
for more than two years, the department may not reinstate it until the

person also passes the residential contractor examination described in

(b) of this section.

d) L) The residential contractor endorsement requirement of
(@ of this section does not apply to work performed
on a residential structure located in a community with
a population of 4,000 or fewer, and

(2) when that work is performed by a licensed general
contractor registered under this chapter whose

principal place of business 1s located within that
community.

* Sec. 4. AS 08.18.041 is repealed and reenacted to read:
Sec. 08.18.041. FEES. (a) The department shall set fees wunder
AS 08.01.065 for

(1) registration and renewal of registration for all cat-
egories of contractors;

(2) examination, issuance of initial endorsement, and
renewal of active or inactive endorsements for residential contrac-
tors; and

(3) departmental publications and seminars related to this
chapter.

A person who fails a residential contractor examination
]
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shall pay the examination fee set by the department if the person
applies to retake an examination.
Sec. 5. AS 08.18.116 is amended to read:

Sec. 08.18.116. INVESTIGATIONS. Either the Department of Com-
merce and Economic Development or the Department of Labor may investi-
gate alleged or apparent violations of this <chapter. These depart-
ments, upon showing proper <credentials, may enter, during regular
hours of work, a construction site where it appears that contracting
work is being done. The departments may make inquiries about the

identity of the contractor or the person acting in the capacity of a

contractor. Upon demand, a contractor or person acting in the capac-
ity of a contractor, or that person's representative, shall produce
evidence of current endorsement, if applicable, and registration.

Sec. 6. AS 08.18.121 is amended by adding a new subsection to read:

(h) The endorsement of a residential contractor is automatically
suspended or revoked while the contractor's registration is suspended
or revoked.

Sec. 7. AS 08.18 is amended by adding a new section to read:

Sec. 08.18.123. DENIAL, SUSPENSION, AND REVOCATION OF ENDORSE-
MENT. (a) The department may suspend, revoke, or refuse to grant or
renew a residential contractor endorsement upon a finding that

(1) the application is fraudulent or misleading;

(2) the contractor has knowingly violated this chapter or a
law ful order or regulation of the department;

(3) the contractor is incompetent or has engaged in fraudu-
lent practices.

(b) Proceedings for the denial, susnension. nr revocation

residen
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Sec. 8. AS 08.18.141(a) is amended to read:

(a) A contractor or a person acting 1in the capacity of a con-
tractor who knowingly violates [IN  VIOLATION OF] AS 08.18.011 or
08. 18.024 is guilty of a class B misdemeanor. A person who violates
another provision of this chapter is guilty of a violation punishable
under AS 12.

Sec. 9. AS 08.18.171 is amended by adding a new paragraph to read:
(10) "residential contractor”™ means a general <contractor
whose business and operation involve undertaking the <construction or
alteration of a privately-owned residential structure of one to four
units that is used or intended to be used as a human dwelling.
Sec. 10. AS 37.05 is amended by adding a new section to read:
ARTICLE 6A. MISCELLANEOUS PROVISIONS.

Sec. 37.05.800. RESTRICTION ON USE OF STATE MONEY FOR RESI-
DENTIAL CONTRACTING. (a) The state may not grant or loan money or
purchase a loan for the <construction or alteration of a privately-
owned residential structure of one to four units unless the grant or
loan requires the construction or alteration to be undertaken by a
residential contractor with an endorsement issued under AS 08.18. In
this subsection, "alteration" means changes that have a value greater
than 25 percent of the value of the structure being altered.

(b) The restriction of (a) of this section does not apply to a
state loan or grant or purchase of a loan made for work

(1) described in- AS 08.18.161 that is exempt from the
requirements of AS 08.18; or

(2) performed on a residential structure described in
AS 08.18.024(d).
Sec. 11. TRANSITIONAL LICENSING. Notwithstanding AS 08.18.024(b)(2)

(3), enacted by sec. 3 of this Act, the Department of Commerce and

-6



Economic Development shall issue a residential contractor endorsement to a
person who

(1) applies for an endorsement under this section by July 1,
1990;

(2) meets the requirements of AS 08.18.024(b)(1) and (4) - (6);
and

(3) has been an active general contractor in the state for three
of the five years immediately preceding application for an endorsement
under this section.

* Sec. 12. This Act takes effect July 1, 1990.
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MEMORANDUM January 29, 1,990
SUBJECT: Sectional Analysis

CS SSSB 72(State Affairs) JAN 2 9
TO: Senator Mike Szymanski
FROM: Terri Lauterbactf

Legislative Counlssel

Following is a sectional analysis of CS SSSB 72(State Af-
fairs) :

Section 1 contains technical amendments to reflect the con-
tractor licensing chapter.

Section 2 allows the Department of Commerce and Economic
Development to establish categories of contractors and reg-
istration requirements for persons in the categories.

Section 3 prohibits a general contractor from overseeing the
construction or alteration of a privately-owned residential
structure of one to four units unless the general contractor
also holds a residential contractor endorsement.

Section 4 provides for fees for residential contractor
endorsements and departmental publications and seminars
related to contractor endorsements and licenses.

Section 5 allows investigators to request evidence of res-
idential contractor endorsement as well as contractor regis-
tration when visiting a construction site.

Section 6 provides that the endorsement of a residential
contractor is automatically suspended or revoked while the
contractor's registration is suspended or revoked.

Section 7 provides for suspension, revocation, and refusal

to grant or renew a residential contractor endorsement under
the specified conditions.



Section 8 provides that violation ¢z the residential con-
tractor endorsement requirement-is a class B misdemeanor in
the same way that violation of other contractor registration
requirements is a class B misdemeanor.

Section 9 provides a definition of "residential contractor.”
Section 10 prohibits the use of state money for residential

work that is not done by a residential contractor unless the

work is exempt from the contractor license requirement in
AS 08.18.161.

Section 11 provides for residential contractor endorsements
during a transitional period.

Section 12 gives a July 1* 1989, effective date to the bill.

TL:gc
G13/073



Senator Mike SzymanskKi

o During Interim:
W“'P'eo'”Bsesf;O”: 3111 C Strest, Suite 510
StateCépi'toIOXRoom 1 Anchorage, Alaska 99503
Juneau, Alaska 99811 (907)561-7617
(907) 465-4978/4979 ,
FAX (907) 465-2652 ] '1I65t'E' Tafrks H|tg.hw%yff.
egislative Information Office
MEMORANDUM Wasilla, Alaska 99687

(907) 376-MIKE

Senator Rick Uehling
Co-Charfr. Senate Finance Committee

FROM
DATE

SUBJECT CS SSSB72 (SSTA)
Registration/licensing of Contractors

Committee Substitute for Sponsor Substitute Senate Bill 72
(SSTA), an Act relating to registration and endorsements for
contractors; prohibiting the use of state money iIn relation to
certain residential work unless the work is performed by a
general contractor who has a residential contractor
endorsement, passed the Senate State Affairs Committee today.
A fiscal note from the Department of Commerce and Economic
Developoment reflects a total operating expense of 37.1 and
revenue of 37.5 iIn fiscal year 1990, a copy of the fiscal note
IS attached.

The Bill received the endorsement of the Alaska State
Homebuilders Association, Associated General Contractors,
Department of Community & Regional Affairs, Division of
Occupational Licensing, Alaska Craftsman Home Program, Alaska
Housing Finance Corporation, and Alaska Mortgage Bankers
Association.

Due to the positive revenue picture assigned this Bill, |1
respectfully request you consider waiving this Bill.

Attached are the following documents;

CS SSSB72 (SSTA)

Fiscal Note, Dept, of Labor

Fiscal Note, Dept, of Commerce & Economic Development
Letter, Kenal Peninsula Builders Association

Letter, Associated General Contractors of Alaska
Letter, Alaska Stats Homebuilders Association

Letter, Alaska Housing Finance Corporation

Letter, Alaska Craftsman Home Program

Letter, Alaska Mortgage Bankers Association

Senate District E
Mat-Su « So.Anchorage < Bird/Indian < Girdwood < Whittier + Nikiski « CooperLanding + Hope + Seward « Cordova ¢ Valdez



CS SSSB72, Contractor Registration/Endorsement

Testified in favor of CS SSSB72 bhefore Senate Labor and
Commerce Committee;

William E. Schneider
Executive Director
Associated General Contractors of Alaska

Harvey Bowers
Program Manager
Alaska Craftsman Home Program

Jim Plasman
Deputy Director
Division of Municipal and Regional Assistance

Margaret Nelson
Special Assistant/Public Information Officer
Alaska Housing Finance Corporation

Jim Picard
President
Alaska Mortgage Bankers Association

Pat Vincent
Executive Director
Kenai Builders Association

Steve Shows
Chief Building Inspector
City & Borough of Juneau



KENA PENINELLA Senator Mike Szymanski

BuemlLDA{%CF’{\IS P.0. Box "V"
m Juneau, Alaska 99811

SE: Sponsor Substitute SENATE BILL 72

Dear Senator Szymanskl:

The Kenai Peninsula Builders Association supports the Sponsor Substite for Senate Bill 72. We
would like to thank you for listening to our concerns regarding the the original bill, and
appreciate your effort inworking with members of our industry to create positive legislation in
the rewritten bill.

Your bill addresses the serious problem of poor quality construction, an area of great concern to
the competent members of the building industry, in a practical and positive way. The
requirement for builder education and compentency exams in Arctic and thermal construction
techniques is certainly a progressive move. Our association supports the Alaska Craftsman
Home Program and feels that many ol the "mistckes" we"ve seen in the past will be eliminated
through education. Requiring Alaska Housing Finance Corporation to only loan or grant state

money for houses built by licensed residential contractors will help ensure compliance across
tne state.

The Kenai Peninsula Builders Association will continue to ask for ycur support of state-wide
mandatory building inspections as an Underwriting Guideline for any AHFC loan. A five step
inspection system would include Plans Approval; Footing, Foundation and Framing lInspection;
Insulation Inspection; Electrical and Plumbing inspection; Final Inspection.

Sincerely,

KENAI PENINSULA BUILDERS ASSOCIATION

Shelby E. Johnson, President

SEJ/pay

cc: Senator Paul Fischer Alaska State Home Bu-lders Association
Senator J3y Kerttula Interior Builders Association of Fairbanks
Representative C. E. Swackhammer B. ILA. of Anchorage
Representative Mike Navarre Home Builders Association of Juneau
Representative Jim Zawacki Mat-Su Home Builders Association
Representative Pat Pourchot Kenai Peninsula Board of Realtors

Box 1753 « Kenai, Alaska 99611 « (907) 776-5719



ASSOCIATED GENERAL CONTRACTORS of ALASKA
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April 10, 1989

Senator Mike Szymar.ski
Alaska State Legislature
P.0. Box V (MS 3100)
Juneau, Alaska 99811

Re: SB 72

Dear Senator Szyraanski,

This letter i1s to advise you of AGC’s support for CSSB 72.
Following discussion with BXAA, home builder representatives, and
your staff, all of our previous concerns have been rectified. We
certainly appreciate your time and efforts and the time and
efforts of your staff in addressing our concerns.

We urge you and your colleagues to promptly pass CSSB 72.
sincerely,

ONTRACTORS

cc: Greg Jones, BIAA

wfr\szymsh72
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ro No&MuK e Fairbanks , Nk, ilin .trankun.SUD: a_® juneau ,ak wiot (6 B)(.ZLD%) IXUINA. 1KWM
@) Qi W7I252 2IM



A"

April

MMJHSE&SXSSOCIATION

Committee Substitute for Sponsor
Substitute for SB 72 specifically
for contractors' licensing

3, 1989

The Honorable Mike Szymanski
Senator, State of Alaska

P 0 Box V

Juneau, AK 99811

Dear

Senator Szymanski:

The Alaska State Homebuilders Association, through its
affiliated local chapters across the State, has spent

many hours over several years discussing the issue of
licensing for residential contractors , It is not a
simple issue, it has many parts to it, and for any
licensing to be effective and accomplish its goal

of regulation, it must be an integrated package that
addresses all of those parts. The current bill before
the legislature that concerns licensing for residential

contractors has received a great deal of review and

input

from those most affected by it - the contractors =

and Committee Substitute for Sponsor Substitute for
SB 72 has the full support of the Alaska State

Homebuilders Association. rt is our hope that this
bill will be passed during tne current legislative
session.

Thank you for the support you have given to this

issue

and to this particular bilx.

Sincerely,

Larry Tayl
President

2204 CLEVELAND AVENUE ¢ ANCHORAGE, ALASKA 99517 + (907) 248-7776



520 East 34th St.
Anchorage, AK 99503
(907) 561-1900

P.0. Box 101020
FINANCE CORPORATION Anchorage, AK 99510

March 24, 1989

The Honorable Mike Szymanski
Alaska State Senate

Alaska State Senator

P. 0. Box V

Juneau, AK 99811

RE: SSSB 72

Dear Senator:

The Alaska Housing Finance Corporation supports SSSB 72 which proposes
that state funds cannot be used to finance construction of homes
unless the work 1is performed by a licensed contractor. We believe it
is good policy to require that builders seeking state financing attend
seminars under the Alaska Craftsman Home Program. These policies help
ensure that any financing given 1is well-spent. Also, the additional
financial burden of these requirements is minimal.

Sincerely,

Nelson
Assistant/Public Information Officer



March 23. 1989

Senator Mike Szymanski
P.0. Box V
Juneau, Alaska 99811

Dear Senator Szymanski:

The Alaska Craftsman Home Program supports Senate Bill 72, licensing and
establishing an education level for contractors. Many of the problems we see over
and over again in Alaska are due to failure to understand basic building science, and
the dynamics of energy and moisture flow through walls, roofs and foundations.

Requiring some level of education for contractors will not only assure the public but
will help protect the State of Alaska to avoid continuation of the current situation

in which the State owns thousands of buildings which do not meet any standard or
codes.

Often the best laid plans and work of builders go foul due simply to a lack of
knowledge and not necessariiy reflective of a lack of integrity. The Alaska Craftsman
Home Program sees itself as a vehicle in providing education to contractors.

Sincerely,

Harvey Bowers
Program Manager

£ Cooperative Extension Service I Cooperative Extension Service 1 Energy Library
2221 E. Northern Lights Blvd. University of Alaska 949 E. 36th Ave., Suite 403
Anchoraae. Alaska 99508-4143 Fairbanks, Alaska 99775-5200 Anchorage, Alaska 99508
(907, 279-5582 (907) 474-7201 (907) 563-1955 ext. 457

A joint project of the Alaska State Homebuilders Association, State of Homes of Alaska, and University of Alaska Cooperative Extension

Alaska Department of Community and Regional Affairs, Energy Rated Service. Funding provided by the US. Department of Energy.
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., ALASK,. .VIORTGAGE BANKERS ASS. NATION
Vv P.0. BOX 9-2691 /ANCHORAGE, ALASKA 99509-2691

'ECSVSD hAft2 3 O
March 13,1989

Senator Mike Szymanski
Alaska State Senate

P.0. Box V

Juneau, AK 99811

Dear Senator Szymanski:

Re: Substitute Senate Bill Number 72

The Alaska Mortgage Banker's Association was asked by Carolyn Reitter of your office to provide
input regarding the above referenced bill in general and moré specifically ‘our ideas regarding
prohibiting state funding for residential structutes that are not built by "residential contractors.”

As time was of the essence, the AMBA Board of Directors and %eneral membpership did not have time
to review ,th|s_proRose_d legislation as they are not scheduled To meet until next week. The AMBA
State Legislative Affairs Committee did réview the proposed legislation on March 9,1988, and voted
Hg&gilg%ously its full support. We anticipate the general membgrship and board will concur with our

There have been a number of cases where contractors unfamiliar with appropriate arctic building
techniques have built structures which have experienced serious structural, energy or foundation
problems. A licensing and education process for residential contractors will go“a Iong way in
minimizing this type of problem in the future. We believe consumers should be protected against
such practices which were common in Alaska in the past. Withholding state funding will result in
this restriction becoming the standard for other nonstate investors.

While the committee does not wish to slow this particular bill down with additional language, we
would like to sa_){ that we believe that future Ticensing of the appraisal industry, with other
requirements, will also assist the state.

Thank you for giving AMBA the opportunity to provide input on this bill

Sincerely,

James C. Picard
'President
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Under the authority
and AS 29.60.370,

Department of Community and Regional
each municipality as of
Report."

the population of

1989

vested in me by AS 29.60.020,
I, David Hoffman, Commissioner of the

shown on the attached "Municipal Population

Date
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David G.

Commissioner

Affairs,

do

July

PO.BOXB
JUNEAU. ALASKA 99811-2100
PHONE: (907) 465-4700

949 E. 36TH AVENUE, SUITE 400
ANCHORAGE. ALASKA 99508-430Z
PHONE: (907) 563-7073

AS 29.60.150
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MUNICIPALITY
Akhiok"
Akiachak

Akiak

Akutan"
Alakanuk
Aleknagik
Aleutians East Borough*
Allakaket
Ambler"
Anaktuvuk Pass"
Anchorage, Municipality
Anderson
Angoon

Aniak

Anvik

Atka
Atmautluak
Atgasuk"
Barrow"

Bethel

Betties

Brevig Mission
Bristol Bay Borough*
Buckland"
Chefornak
Chevak
Chignik™
Chuathbaluk
Clark's Point
Coffman Cove**
Cold Bay"
Cordova

Craig

Deering"”

Delta' Junction
Dillingham
Diomede

Eagle

Eek

Ekwok

Elim

Emmonak
Fairbanks™"

Fairbanks North Star Borough*

Fort Yukon
Galena
Gambell
Golovin
Goodnews Bay
Grayling

of*

fm

POPULAT

93
468
259
432
565
159

2,511
202

309

254
222,950
635

685

558

89

90
239
225

3,379
4,390

45

197
1,451
302
299
594
128
127

87
195
158

2,619
1,231
165
1,185
2,232
184
174
279
122
294
675
28,251
72,361
642
928
520
154
230
228
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mm

Haines"

Haines Borough¥*

Holy Cross

Homer™

Hoonah

Hooper Bay

Houston"

Hughes

Huslia

Hydaburg

Juneau, City & Borough*
Kachemak™

Kake

Kaktovik™

Kaltag

Kasaan

Kasigluk

Kenai"

Kenai Peninsula Borough*
Ketchikan"”

Ketchikan Gateway Borough*
Kiana"

King Cove"

Kivalina™

Klawock

Kobuk™

Kodiak™

Kodiak Island Borough*
Kotlik

Kotzebue™

Koyuk

Koyukuk

Kupreanof

Kwethluk

Lake & Peninsula Borough¥*
Larsen Bay"

Lower Kalskag

Manokotak

Marshall (Fortuna Ledge)
Matanuska-Susitna Borough*
McGrath

Mekoryuk

Metlakatla (Other)
Mountain Village
Napakiak

Napaskiak

Nenana

New Stuyahok

Newhalen™

Newtok

Nightmute

Nikolai

fm
ft

1,160
2,845
276
4,338
894
807
738
75
225
457
29,946
418
678
224
268
69
433
6,543
40,312
7,730
12,630
414
790
298
897
87
6,774
15,558
452
3,705
224
i38
52
541
1,844
149
273
370
294
37,985
533
190
1,386
742
315
331
555
374
168
220
161
113
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Nome

Nondalton"
Noorvik"

North Pole"
North Slope Borough*
Northwest Arctic Borough*
Nuigsut"”

Nulato
Nunapitchuk (Akolmiut)
0ld Harbor"
Quzinkie"
Palmer™

Pelican
Petersburg
Pilot Station
Platinum

Point Hope"
Port Alexander
Port Heiden"
Port Lions"
Quinhagak

Ruby

Russian Mission
Saint George
Saint Mary"s
Saint Michael
St.int Paul

Send Point"
Savoonga
Saxman"

Scammon Bay
Selawik"
Seldovia"
Seward"
Shageluk
Shaktoolik
Sheldon Point
Shishmaref
Shungnak™
Sitka, City & Borough*
Skagway
Soldotna"
Stebbins

Tanana

Teller

Tenakee Springs
Thorne Bay
Togiak

Toksook Bay
Tuluksak
Tununak

Page 3 of 4

4,303
229
600

1,610

7,813

7,081
324
362
372
322
204

2,988
251

3,440
455

74
610
119
121
300
499
243
266
188
491
303
586
993
511
308
306
672
565

2,829
152
197
131
430
214

8,257
704

3,733
394
414
237
108
525
713
446
357
335



S-WS Aft< S8n
Unalakleet A
Unalaska

Upper Kalskag

Valdez

Wainwright”

Wales

W asilla”

White Mountain

W hittier

Wrangell

Yakutat

* Municipal/Borough Population
Included in borough subtotal

** Coffman Cove incorporated 10/89

740
2,265
149
7,193
512
161
3,342
180
299
2, 630
527
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