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(1) the c o u r t  o b t a i n s  a w r i t t e n  w a i v e r  f r o n  t h e  p e r s o n t  

(?) c o u n s e l ,  I f  any, c o n s e n t s *  ^ n d

(3) t h e  c o u r t  deterain.es t h a t  t h e  w a i v e r  h a s  b e e n  m a d e  

k n o w i n g l y ,  v o l u n t a r i l y ,  a n d  I n t e l l i g e n t l y .

(e) T h e  c o s t  of p r o v i d i n g  the i n t e r p r e t e r  s h a l l  b e  b o r n e  a c c o r d­

ing to a p p l i c a b l e  c o u r t  rule.

(f) A  q u a l i f i e d  i n t e r p r e t e r  w a y  not., w i t h o u t  t h e  w r i t t e n  c o n s e n t  

o f  the p a r t i e s  to the c o m m u n i c a t i o n ,  b e  e x a m i n e d  a b o u t

(1) a n v  c o m m u n i c a t i o n  the I n t e r p r e t e r  i n t e r p r e t s  u n d e r

c i r c u m s t a n c e s  in w h i c h  the c o m m u n i c a t i o n  is p r i v i l e g e d *  o r

(?) a n v  i n f o r m a t i o n  t h e  i n t e r p r e t e r  o b t a i n s  w h i l e  i n t e r­

p r e t i n g  p e r t a i n i n g  to a n y  p r o c e e d i n g  t h e n  p e n d i n g .
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B Y  D U N C A N ,  S T U R G U L E W S K I
IN T H E  S E N A T E  A N D  K E R T T U L A

S E N A T E  B I L L  NO. 5?

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the u s e  of  i n t e r p r e t e r s  in c r i m i­

n a l  p r o c e e d i n g s  a n d  in o f f i c i a l  p r o c e e d i n g s  o f  s t a t e  

a g e n c i e s ;  a n d  a m e n d i n g  R u l e  604 o f  the A l a s k a  R u l e s  

o f  E v i d e n c e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  12.80 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 12. 8 0 . 0 6 0 .  R I G H T  T O  A N  I N T E R P R E T E R .  (a) A  p e r s o n  w h o  

c a n n o t  r e a d i l y  u n d e r s t a n d  or  c o m m u n i c a t e  the s p o k e n  E r ^ l i s h  l a n g u a g e  

w h o  is c h a r g e d  w i t h  o r  c o n v i c t e d  of  a c r i m e  h a s  a r i g h t  to the s e r v i­

ces o f  a q u a l i f i e d  i n t e r p r e t e r  to a s s i s t

(1! in  the p e r s o n ' s  d e f e n s e  t h r o u g h o u t  p r o c e e d i n g s  u n d e r  

th i s  title; a n d

(2) in the c o m p l e t i o n  o f  d o c u m e n t s  r e q u i r e d  b y  or r e l a t e d  

to p r o c e e d i n g s  u n d e r  th i s  title.

(b) W h e n  a p e r s o n  w h o  is c h a r g e d  w i t h  o r  c o n v i c t e d  o f  a c r i m e  

r e p r e s e n t s  to a c o u r t  a n  i n a b i l i t y  to u n d e r s t a n d  o r  c o m m u n i c a t e  the 

s p o k e n  E n g l i s h  l a n g u a g e ,  o r  to r e a d  a n d  u n d e r s t a n d  d o c u m e n t s  t h a t  the 

p e r s o n  is r e q u i r e d  to sign, in  the a b s e n c e  o f  a w a i v e r  p r o v i d e d  b y  the 

p e r s o n ,  t h e  c o u r t  s h a l l  a p p o i n t  a q u a l i f i e d  i n t e r p r e t e r  tc a s s i s t  the 

p e r s o n  t h r o u g h o u t  the p r o c e e d i n g s .

(c) W h e n  a w i t n e s s  i n  a p r o c e e d i n g  u n d e r  th i s  t i t l e  d o e s  n o t  

u n d e r s t a n d  a n d  s p e a k  the E n g l i s h  l a n g u a g e ,  the c o u r t  s h a l l  a p p o i n t  a 

q u a l i f i e d  i n t e r p r e t e r  to i n t e r p r e t  f o r  the w i t n e s s .

(d) T h e  p e r s o n  a c c u s e d  o f  a c r i m e  m a y  w a i v e  the r i g h t  g r a n t e d
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to read and understand a document that the parson is required to sign, 

in the absence of a waiver provided by the person, the presiding

u n d e r  (a) of  this s e c t i o n  o n l y  if

(1) t h e  c o u r t  o b t a i n s  a w r i t t e n  w a i v e r  f r o m  the p e r s o n *

(2) c o u n s e l ,  i f  any, c o n s e n t s *  a n d

(3) t h e  c o u r t  d e t e r m i n e s  t h a t  t h e  w a i v e r  h a s  b e e n  m a d e  

k n o w i n g l y ,  v o l u n t a r i l y ,  a n d  i n t e l l i g e n t l y .

(e) T h e  c o s t  o f  p r o v i d i n g  t h e  i n t e r p r e t e r  s h a l l  b e  b o r n e  a c c o r d­

ing to a p p l i c a b l e  c o u r t  rule.

(f) A  q u a l i f i e d  i n t e r p r e t e r  m a y  not, w i t h o u t  t h e  w r i t t e n  c o n s e n t  

of t h e  p a r t i e s  to the c o m m u n i c a t i o n ,  b e  e x a m i n e d  a b o u t

(1) a n y  c o m m u n i c a t i o n  t h e  i n t e r p r e t e r  i n t e r p r e t s  u n d e r  

c i r c u m s t a n c e s  in w h i c h  the c o m m u n i c a t i o n  is p r i v i l e g e d *  o r

(2) a n y  i n f o r m a t i o n  t h e  i n t e r p r e t e r  o b t a i n s  w h i l e  i n t e r­

p r e t i n g  p e r t a i n i n g  to a n y  p r o c e e d i n g  t h e n  p e n d i n g .

(g) I n  this s e c t i o n ,  " q u a l i f i e d  i n t e r p r e t e r "  m e a n s  a p e r s o n  w h o  

is r e a d i l y  a b l e  to i n t e r p r e t  s p o k e n  a n d  t r a n s l a t e  w r i t t e n  E n g l i s h  to

a n d  f o r  t h e  p e r s o n  c h a r g e d  vrith t h e  c r i m e  a n d  to i n t e r p r e t  o r  t r a n s­

late s t a t e m e n t s  b y  t h e  p e r s o n  i n t o  E n g l i s h ,  a n d  w h o  is n o t  o t h e r w i s e  

d i s q u a l i f i e d  b e c a u s e  o f  l a c k  o f  i m p a r t i a l i t y .

* Sec. 2. A S  4 4 . 9 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 9 9 . 0 2 0 .  R I G H T  T O  A N  I N T E R P R E T E R .  (a) A p e r s o n  w h o

c a n n o t  r e a d i l y  u n d e r s t a n d  o r  c o m m u n i c a t e  t h e  s p o k e n  E n g l i s h  l a n g u a g e  

h a s  a r i g h t  tc the s e r v i c e s  o f  a q u a l i f i e d  i n t e r p r e t e r  to a s s i s t  the 

p e r s o n  t h r o u g h o u t  a n  o f f i c i a l  p r o c e e d i n g  a n d  to c o m p l e t e  d o c u m e n t s  

r e q u i r e d  b y  o r  r e l a t e d  to t h a t  p r o c e e d i n g .

(b) When a person who is a party in an official proceeding 

represents to the presiding officer at an official proceeding an 

inability to understand or communicate the spoken English language, nr 

to read and understand a document that the



o f f i c e r  at the o f f i c i a l  p r o c e e d i n g  s h a l l  a p p o i n t  a q u a l i f i e d  i n t e r­

p r e t e r  to a s s i s t  t h e  p e r s o n  t h r o u g h o u t  t h a t  p r o c e e d i n g .

(c) W h e n  a w i t n e s s  in a n  o f f i c i a l  p r o c e e d i n g  d o e s  n o t  u n d e r s t a n d  

o r  s p e a k  t h e  E n g l i s h  l a n g u a g e ,  the p r e s i d i n g  o f f i c e r  at t h a t  p r o c e e d­

in g  s h a l l  a p p o i n t  a q u a l i f i e d  i n t e r p r e t e r  to i n t e r p r e t  f o r  the w i t ­

ne s s .  If the p r o c e e d i n g  is n o t  u n d e r  o a th, the p r e s i d i n g  o f f i c e r  

s h a l l  a l l o w  a q u a l i f i e d  i n t e r p r e t e r  t o  i n t e r p r e t  f o r  the w i t n e s a .

(d) T h e  p r e s i d i n g  o f f i c e r  a t  a n  o f f i c i a l  p r o c e e d i n g  m a y  i n q u i r e  

i n t o  the q u a l i f i c a t i o n s  o f  a p e r s o n  w h o  is to s e r v e  as a n  i n t e r p r e t e r  

a n d  m a k e  a p r e l i m i n a r y  d e t e r m i n a t i o n  th a t  the i n t e r p r e t e r  is a ble, in 

t h e  p r o c e e d i n g ,  to i n t e r p r e t  a c c u r a t e l y  a l l  c o m m u n i c a t i o n  to a n d  f r o m  

the p e r s o n  o r  w i t n e s s  w h o  r e q u i r e s  the i n t e r p r e t e r ' s  servicer,. T h e  

d e t e r m i n a t i o n  m u s t  b e  b a s e d  o n  th . i n t e r p r e t e r’s

(1) e d u c a t i o n ,  c e r t i f i c a t i o n *  a n d  e x p e r i e n c e  in i n t e r p r e t­

in g  In s i m i l a r  p r o c e e d i n g s *

(2) u n d e r s t a n d i n g  o f  the b a s i c  v o c a b u l a r y  o f  the l a n g u a g e s  

f o r  w h i c h  i n t e r p r e t a t i o n  is r e q u i r e d *

(3) u n d e r s t a n d i n g  o f  t h e  p r o c e e d i n g  in w h i c h  the i n t e r­

p r e t e r  is to p a r t i c i p a t e *  a n d

(4) i m p a r t i a l i t y .

(e) In t h e  p r e l i m i n a r y  d e t e r m i n a t i o n  u n d e r  (d) o f  th i s  s e c t i o n ,  

a p a r t y  o r  the p a r t y ' s  r e p r e s e n t a t i v e  m a y  q u e s t i o n  the i n t e r p r e t e r  

a b o u t  t h e  i n t e r p r e t e r ' s  q u a l i f i c a t i o n s  a n d  i m p a r t i a l i t y .

(f) A  p e r s o n  m a y  n o t  s e r v e  a s  a n  i n t e r p r e t e r  u n d e r  t h i s  s e c t i o n  

if the p e r s o n

(1) is a n  e m p l o y e e  of a n  a g e n c y  t h a t  is a p a r t y  in the 

p r o c e e d i n g *  o r
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s e c t i o n .

(g) I f  the o f f i c i a l  p r o c e e d i n g  is c o n d u c t e d  u n d e r  o a t h ,  a q u a l­

i f i e d  i n t e r p r e t e r  a p p o i n t e d  u n d e r  th i s  s e c t i o n  sh a l l ,  b e f o r e  c o m m e n c­

ing  u p o n  the d u t i e s  of  an  i n t e r p r e t e r ,  t a k e  a n  o a t h  t h a t  a t r u e  inter* 

p r e t a t i o n  w i l l  b e  m a d e  to t h e  p e r s o n  b e i n g  e x a m i n e d  o f  a l l  t h e  o f f i­

ci a l  p r o c e e d i n g s  in a l a n g u a g e  t h a t  the p e r s o n  u n d e r s t a n d s ,  a n d  t h a t  

the i n t e r p r e t e r  w i l l  r e p e a t  the s t a t e m e n t s  of  t h e  p e r s o n  b e i n g  e x ­

a m i n e d  to the p e r s o n s  c o n d u c t i n g  a n d  p a r t i c i p a t i n g  i n  the p r o c e e d i n g  

in the E n g l i s h  l a n g u a g e ,  to the b e a t  o f  t h e  i n t e r p r e t e r ' s  s k i l l  a n d  

j u d g m e n t .

(h) A  p e r s o n  m a y  w a i v e  the r i g h t  g i v e n  in Ca) oi th i s  s e c t i o n  

o n l y  if

(1) the p e r s o n  e x e c u t e s  a w r i t t e n  w a i v e r ;

(2) c o u n s e l ,  if any, c o n s e n t s ;  a n d

(3) the p r e s i d i n g  o f f i c e r  at the o f f i c i a l  p r o c e e d i n g  d e t e r­

m i n e s  c h a t  the w a i v e r  h a s  b e e n  m a d e  k n o w i n g l y ,  v o l u n t a r i l y ,  and i n t e l­

l i g e n t l y .

(i) A n  i n t e r p r e t e r  a p p o i n t e d  o r  a l l o w e d  to s e r v e  u n d e r  this 

s e c t i o n  s h a l l  b e  a d e q u a t e l y  c o m p e n s a t e d  f o r  t h e  s e r v i c e s  t h a c  the 

i n t e r p r e t e r  p e r f o r m s  a n d  s h a l l  be r e i m b u r s e d  for s t a n d b y  t i m e  a n d  

a c t u a l  t r a v e l - r e l a t e d  e x p e n s e s .  If the i n t e r p r e t e r  is a p p o i n t e d  u n d e r  

(b) o f  this s e c t i o n ,  the c o s t  o f  p r o v i d i n g  the i n t e r p r e t e r  s h a l l  b e  

b o r n e  b y  t h e  state. If t h e  i n t e r p r e t e r  is a p p o i n t e d  o r  a l l o w e d  to 

s e r v e  u n d e r  (c) o f  this s e c t i o n ,  the c o s t  o f  p r o v i d i n g  the i n t e r p r e t e r  

s h a l l  b e  b o r n e  b y  the p a r t y  o f f e r i n g  the w i t n e s s .

(j) In t h i s  s e c t i o n

(1) "official proceeding" m e a n s  a proceeding brought by o r  

against a state agency and heard before an administrative body or 

official. Including a proceeding under the Administrative Procedure

- 4 -
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A c t  (AS 4 4 . 6 2 ) i

(2) " q u a l i f i e d  i n t e r p r e t e r "  m e a n s  a p e r s o n  n o t  d i s q u a l i f i e d  

b y  (f', o f  this s e c t i o n ,  w h o  is n o t  o t h e r w i s e  d i s q u a l i f i e d  b e c a u s e  o f  

l a c k  o f  i m p a r t i a l i t y ,  a n d  w h o  is r e a d i l y  a b l e  to i n t e r p r e t  s p o k e n  a n d  

t r a n s l a t e  w r i t t e n  E n g l i s h  to a n d  f o r  a p a r t y  o r  w i t n e s s  in an o f f i c i a l  

p r o c e e d i n g  a n d  to i n t e r p r e t  o r  t r a n s l a t e  s t a t e m e n t s  b y  the p a r t y  or  

w i t n e s s  i n t o  E n g l i s h ;

(3) " s t a t e  a g e n c y "  m e a n s  a s t a t e  a d m i n i s t r a t i v e  b o d y ,  

b o a r d ,  c o m m i s s i o n ,  c o m m i t t e e ,  s u b c o m m i t t e e ,  a u t h o r i t y ,  c o u n c i l ,  a g e n­

cy, or  o t h e r  o r g a n i z a t i o n ,  i n c l u d i n g  s u b o r d i n a t e  u n i t s  o f  t h e s e  

g r o u p s ,  s u p p o r t e d  in w h o l e  or in p a r t  b y  s t a t e  m o n e y  or  a u t h o r i z e d  to 

s p e n d  s t a t e  m o n e y .

* Sec. 3. A S  1 2 . 8 0 . 0 6 0 ( g ) ,  a d d e d  by sec. 1 of this A c t ,  h a s  the e f f e c t  

of a m e n d i n g  R u l e  604 o f  the A l a s k a  R u l e s  o f  E v i d e n c e  b y  s u b s t i t u t i n g  

s p e c i f i c  r e q u i r e m e n t s  f o r  q u a l i f i c a t i o n  a3 a n  i n t e r p r e t e r  in p l a c e  of 

q u a l i f i c a t i o n  o f  the i n t e r p r e t e r  as an e x p e r t .
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in the department's fiscal note of February 10, 1989, there will not be a 
fiscal impa«t fo® theiDepartment of Law.

Prepared by: Richard I. PeguesJjPirector ;___________

K v a o " : ^ inlstV 2 T ^ .  fa * /
Approved by Commissioner: Douglas B. Bail
Agency: Department of L a w __________________________________

Distribution (by preparer ):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and B udgct ;
Impacted Agency(ies) page----  of

Date: April 25, 1989 

Attorney General • April 25, 1989



1989 LEGISLATIVE SESSION

REQUEST
F I S C A L  N O T E

4 / 2 6 / 8 9

Revision Date: _________________________
Title: R p g a r r H n g  i i c p  nf in t p r p r p t p r q  i n  BRU:

Agency Affected: Commerce & Economic Dp v .

rr im-inal and o f f i c i a l  prncepriing«;
Sponsor: Duncan, et al._____________
Requester: Senate Judiciary Committee

Components:

EXPENDITURES I REVENUES: (Thousands of Dollars)
OPERATING FY 89 FY 90 ! FY b l FY 92 FY 93 FY 94

PERSONAL SERVICES 1
TRAVEL i
CONTRACTUAL j
SUPPLIES i
EQUIPMENT 1
LAND & STRUCTURES I!
GRANTS, CLAIMS I

!
MISCELLANEOUS 1
TOTAL OPERATING n

Cc

0 o ... Q

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL 0 0 0 0 0 0

POSITIONS:

FULL-TIME 0 0 0 0 0 0
PARTTIME
TEMPORARY 1

ANALYSIS: (Attach a separate page if necessary.) 

See attached

Prepared by: 
Division: ___

■Linda Wild. Special Assistant
CoiTw.issioner's Office

Phone: 
Date: _

Approved by Commissioner: L a r ry  Mercul i e f f  Phone:
Agency: Department o f  Commerce & Economic Development Date:
Distribution (by preparer):

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

3495D-1/030789a

465-2500

465-2500
3 /7 /1 ?

page 1  of



ANALYSIS:

Although the department does conduct certain hearings which fall under the 
provisions of this legislation (for example, admission and discipline hearings of 
the Division of Occupational Licensing, or public hearings of the ,\laska 
Industrial Development and Export Authority), it would be speculative at this 
time to attempt to attach a cost for such proceedings. If enactment of this 
legislation should result in increased costs to the department in the future, the 
department would seek additional funding through the standard budget process.

3495D-2
Page 2 of 2



REQUEST:
B i l l  V e r s i o n .  
P u b l i s h  Data:

R e v i s i o n  D a t a :  A g e n c y  A f f e c t e d :
Title: A n  a c t  r e l a t i n g  t o  t h e  u e e  o f  BRU:
i n t e r p r e t e r s  in c r i m i n a l  p r o c e e d i n g s  

S p o n s o r :  D u n c a n ,  S t u r g u l e w s k i ,  ... C o m p o n e n t s :
R e q u e s t o r :

A l a s k a  C o u r t  S y s t e m  
T r i a l  c o u r t s

SB 52

4/26/89

P e r s o n a l  S e r v i c e s  
T r a v e l  
C o n t r a c t u a l  
S u p p l i e s  
E q u i p m e n t  
L a n d  & s t r u c t u r e s  
G r a n t s  & c l a i m s  
T O T A L  O P E R A T I N G 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

m m m  i n i * ! v ■ • • • • ♦ • • • • • • • • • ■ * 4 • * * • •

^ R E V E N U E  S • 81 *T: -• * • • * * • • ♦ • • « a • ■ • • « * • • • « • « •

G e n e r a l  F u n d s  o.o 0.0 6.0
F e d e r a l  F u n d s    . . .
O t h e r  . . . .  . . . .  ..............

T O T A L  0.0 0.0 0.0

F u l l - t i m e  . . . .  . . .  ..............
P a r t - t i m e    .
T e m p o r a r y  ..............................

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

N o  f i s c a l  impact. 

:/d a n  S t x S n d b e r g ,  Gg h e
A l a s k a  C o u r t  s y s t e m

P r e p a r e d  b y  
D i v i s i o n :

A p p r o v e d  by: A r t h u r  ff. S n o w d e n ,  
A g e n c y :  A l a s k a  C o u r t  S y s t e m

D i s t r i b u t i o n  (by p r e p a r e r ) : 
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  & B u d g e t  
I m p a c t e d  A g e n c y ( i e s )
S e n a t e  S e c r e t a r y

e r a l  C o u n s e l Phono:
Date:

,/ A d m i n i s t r a t i v e  D i r e c t o r  Date:

264-8223
0 2 / 1 5 / 8 9

02/15/89

Page l of i



A / 2 6 / 8 9PUBLISH DATE

F I S C A L  N O T E

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 89 FY 90 F Y  91 FY 92 FY 93 F Y  94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

T O T A L  OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

-0- -0- -0- -0- -0- -0-

POSITIONS:

FULL-TTME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

Prepared by: .. 
Divisioc: __

Mary Hakal

■Commiasj
Approved by Commissic 
Agency: ^/Education_

t Demmert

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor-
Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-2800 
Date: — 2/.fi/ft9__

Date: 3/6/89

REQUEST:

Revision Date: Agency Affected: Education

BRU:__________________Title: Use of Interpreters .In Criminal 
... and In Official Proceedings

Sponsor: Duncan. Stureulewski. & Kerttula Components
Requestor: Spnate .TnrHciarv_______ _ ________

'O
s-



’  - '
BILL VERSION: SB 52 (d)

PUBLISH DATE: _ 4 / 2 6 / 8 9 _____
S T A T E  O F  A L A S K A  * 

1989 L E G I S L A T I V E  SESSION

OPERATING

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL 0 0 0 0 0 0

REVENUE _ 0 _ _  . n 0 0 0 0

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER
TOTAL_________

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)
Current agency policy would call for interpreters in the circumstances 

described in the bill. No fiscal impact.

Prepared,by:__Amy n. K'-’lo
Division : lnnini issioner's Off ire

\ ,  . .  -  >Approved by Commissioner:
Agency: Department: ol i’aviroiiiiieiita

Phone : -  46 5-2600 
Date : fi Unr.rch. fl()
Date

/*/ S  ~7

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

REQUEST:
F I S C A L  N O T E

Revision Date:____________________
Title: An_A£t_ relating to use of

interpreters_____________________
Sponsor : Senator Duncan_________
Requestor: ^annfe Finance_________

Agency Affected: 
BRU:______

DEC

Components:.



■ ■■BILL VERSION: SB 52 (e)

PUBLISH DATE: 4 / 2 6 / 8 9

STATE OF ALASKA 
1989 LEGISLATIVE SESSION

FISCAL NOTE
REQUEST:

Agency Affected: Labor
BRU: All

Revision Daiej_________________________

Tide: "An act relating to the use
of interpreters.........in official proceedings,

Components:Sponsor. Duncan. Sturgulewski, & Kerttula 
Requestor: Senate Judiciary_____________

E X P E N D I T U R E S / R E V E N U E S (Thousands of Dollars)

CAPITAL

R E V E N U E

FUNDING: (Thousands of Dollars)

G E N E R A L  F U N D  

FEDERAL FUNDS 

OTH E R  

TOTAL

POSITIONS

A N A L Y S I S : (Attach a separate page if necessary)

W e  estimate interpreters would be needed in 12 hearings held by the Department of Labor in FY 90. Seven of those 

hearings would be for Workers' Compensation cases, which each require about 40 hours of time for preparation and 

hearing. The other five cases would be for various programs in the department, and would average two hours each. 

Therefore, at a cost of S32.00/ hour for certified interpreters, the total cost in FY 90 would be $9.3. The number of 

Workers' Compensation cases requiring an interpreter is expected to rise to 10 per year after FY 90, once the law 

becomes well known to affected parties. An effective date of July 1,1989 is assumed.

Prepared by: Jim Sampson, Commissioner___________________ Phone: 465-2700_____________

Division: Date: 3/7/89

Approved by Commissioner Jim Sampson 

Agency: Department of Labor________

9.3 13.0 13.0 13.0 13.0

0.0 9.3 13.0 13.0 13.0 13.0

FULL-TIME

PART-TIME

T E M P O R A R Y

Distribution (by preparer) : 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 

Impacted Agency(ies)

OPERATING FY 89 FY 90 FY 91 FY 92 FY93 FY94

PERSONAL SERVICES

T R A V E L

C O N T R A C T U A L

SUPPLIES

EQUIPMENT

LAND&STRT.JCTURES

GRANTS,CLAIMS

MISCELLANEOUS

9.3 13.0 13.0 13.0 13.0

TOTAL OPERATING 0.0 9.3 13.0 13.0 13.0 13.0



Revision Date:__________________________
Title ;"An Act relating to interpreters

in criminal...official proceedings..."
Sponsor: Senator Duncan
Requestor: Senator Duncan________________

Agency Affected: Department of Law • 
BRU" Prosecution> Legal Services

Components : Prnsfir.iirinn--.A11_____
T.Pgal S p T i r - f r o g  - DppraMrmo____

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING F Y  89 r Y  90 F Y  91 FY 92 F Y  93 F Y  94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

T O T A L  OPERATING -0- -0- -0- - 0- -0- -0-

CAPITAL

REVENUE

FUNDIN G : (Thousands of Dollars)

GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

-0- -0- -0- -0- -0- -0-

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

-0- -0- -0- -0- -0- -0-

ANALYSIS : (Attach a separate page if necessary) 

Please see the attached analysis.

Prepared by 
Division: Admini

Richard I. P e g u e s A D irector Phone: 465-36.72.
Date: Fahrnarv 10r 1 QSQ

,v ^  I fan]
Approved by Commissioner: Grace Berg SrhAihlp. Attv. r.Pn. Date: Fehrnarv in. 1 QftQ 
Agency: Department of Law  ____________________________

Distribution (by preparer ) :
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page_L_ of — 2-



• ■
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For Bill/Resolution No. SB 52

Section 1 of this bill amends AS 12.^0 to establish a right to 
an interpreter for a person who cannot readily understand or communicate 
the spoken english language who is charged with or convicted of a ermine. 
The court would appoint a qualified interpreter to assist the person's 

defense throughout the criminal proceeding, and to assist the person in 
the completion of documents required by or related to the criminal 
proceedings, whenever the person represented . j the court his or her 
inability to understand or communicate the spoken english language, 

absent a waiver provided by the person. The court would also appoint a 
qualified interpreter to assist a witness in a criminal proceeding when 
the witness does not understand and speak the english language. The 
bill provides that the cost of providing interpreters, under the 
section, shall be borne in accordance with the applicable court rule.

Court Administrative Rule 6 (b) requires that the cost for 
interpreters shall be bore by the party requiring them. Consequently, 
the cost of interpreters needed by the defense for a defendant or 

witnesses, would be borne by the defense. Likewise, the cost of 
interpreters needed for witnesses called by the prosecution, would be 
borne by the prosecution. This has been a standard procedure since ■ 
August 1, 1987 when Alaska Supreme Court Order 812 amended

Administrative Rule 6 (b), and when the court system transferred some 
of its interpreter funds to the Department of Law and the Public 
Defender Agency to accomplish this purpose. Consequently, this section 
should not have a fiscal impact on the Department of Law.

Section 2 of the bill amends AS 44.99 by adding a new section 

that establishes a right to an interpreter for a person who cannot 
readily understand or communicate the spoken english language,’who is a 

party in a proceeding brought by or against a state agency and heard 
before an administrative body or official, including a proceeding under 
the Administrative Procedure Act. The bill further provides that the cost 

of interpreters for a party to the proceeding shall be borne by the 
state.. When it is necessary to provide an interpreter to assist a 
witness in an administrative proceeding, the cost would be borne by the 
party offering the witness. Although the Department of Law often 
•represents the staff of other state agencies in administrative 
proceedings, it rarely conducts proceedings of its own. Therefore, any 
costs for interpreters that would become the responsibility of the 
state, under this saction, would be borne by those state agencies that 

conduct hearings. Consequently, this section will not have a fiscal 
impact on the Department of Law.

ptce £ ol



S T A T E  O F  A L A S K A  
1989 LEGISLATIVE SESSION

BILL VERSION:;
i

PUBLISH DATE:

F I S C A L  N O T E
REQUEST

Revision Tate: Marrh fif 1QBQ 
Tide: An ant relating to the
________use of interpreters
Sponsor: Senator Duncan
Requestor:____Senate .Judiciary

Agency Affected: Military & Veterans Affairs 

B R U : _____________________________________

Components:.

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 89 FY 90 F Y  91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVFT
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

T O T A L  OPERATING

CAPTTAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND f 
FEDERAL FUNDS 
OTHER
TOTAL___________

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

There will be no fiscal inpact on EMVA as a result of enactment of this bill.

Prepared by: Jeff Morrison, Director_________ __________
Division: Administrative & Support Services, EMVA

Phone :465: ^ 00_____
tv, , . .  March 6 , 1989

f  • s, s  /

Approved by Commissioner1 u ~1̂ 1 Schaeffer_______ ________
Agency: Department of Military & Veterans Affairs

Date: l*ardh 6' 1989

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agcney(ics)



REQUEST:

Revision Dale:
Tille • Use or interpreters in criminal 

and official proceedings.

A w r v  Affrrtrd • Public Assistance________
BRU: Public Assistance Administration

Sponsor im m r a n .  Stureulewskit Kerttula • Eligibility Determination
Requestor: __________________________  ____________________________________

EXPENDITURES/REVENUES: (Thousands of Pollan)

OPERATING 1 FY 89 FY 90 FY 91 FY 92 FY 93 F Y  94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
BQUnWENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANBOUS

-0- -0- -0- -0- -0- -0-
-0- ... -0- -0- -0- -0- -0-
-n- -0- -0- . -0- -0- -0-
-n- -0- -0- -0- -0- -0-
-0- -o- -0- -0- -0- -0-
-n- -o- -0- -0- -0- -0-
-o- -0- -0- -0- -0- -0-
-0- . -0- -0- -0- -0- -0-

T O T A L  OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL | -0- | -0- -0- -0- -0- -6-

REVENUE j -0- -0- -0- -0- -0- -0-

FUNDING: (Thousands of Dollars)

GENERAL FUND -0- ^0- -0- -0- -0- -0-
FEDERAL FUNDS -0- -0- -0- -0- -0- -0-
OTHER -n- -0- -0- -0- -0- -0-
TOTAL -n- -0- -n- -0- -0- -0-

POSITIONS:

FULL-TIME -0- -0- -0- -0- -0- -0-
PART-TIME -0- -0- -0- -0- -0- -0-
TEMPORARY

-o,v. -0- -0- -0- -0- -0-

ANALYSIS : (Attach a separate page if necessary)

Preparedby: JoHn R. Taber,
Division : P-iiWricVAssistance

Approved by Commissioner: '7'fr/ ~̂ U
Agency: Department of Health & Social Services

phooc: 4£5-3347_

r w --

Distributioo (by preparer): 

Legislative Finance 
legislative Sponsor 
Requestor
Office of Management and Budget

Impacted AgeocyC*cs) page,
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BILL VERSION: SB 52 (i)
PUBLISH DATE: 4/26/89

FISCAL NOTE

STATE OF ALASKA 
1989 LEGISLATIVE SESSION

R E Q U E S T : _____________

Revision Date: _____________________
Title: The use of Interpreters In
criminal and official proceedings

Sponsor: Senator Duncan___________
Requestor: Senete Judiciary_______

Agency Affected: Public Safety
BRU: Alaska State Troopers

Component: Detachments and C.I.B.

EXPENDITURES/REVENUES: (Thousands of Dollars) (Inflation not 1ncluded)

OPERATING FY 89
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL I -0- -0- -0- -0- -0- -0-

REVENUE 1 -0- -0- -0- -0- -0- -0-

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

POSITIONS:
fUll-time
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page If necessary)

No fiscal Impact anticipated.

^ ^ P r e p a r e d  by: Francis C. Allan______
Division: Alaska Sta<te Trooopers
Approved by Commissioner 
Agency: ___Department of Public SafeN

Arthur English

Phone:
Date:

Date:

269-5691
3/06/89

-3/06/89 _____

page 1 of 1



BDIEn^flaTME^T OF NATOKAO. KESOTII&CES

OFFICE OF THE COMMISSIONER

STEVE COWPER, G O V E R N O R

400 WILLOUGHBY AVE. 
JUNEAU, ALASKA 99601-1796 
PHONE: (907) 465-2400

m h * i -

M a r c h  6 , 1 9 8 9

T h e  H o n o r a b l e  J a n  F a i k s  
C hair, S e n a t e  J u d i c i a r y  C o m m i t t e e  

P.O. B o x  V  
Juneau, A K  9 9 8 1 1

D e a r  S e n a t o r  F a i k s :  .

S u b j e c t : S e n a t e  B i l l  5 2 , r e l a t i n g  t o  t h e  u s e  of  i n t e r p r e t e r s  i n

c r i m i n a l  p r o c e e d i n g s  a n d  o f f i c i a l  p r o c e e d i n g s  o f  s t a t e  a g e n c i e s .

P o s i t i o n :  W h i l e  t h e  d e p a r t m e n t  m a k e s  e v e r y  e f f o r t  to  c l e a r l y
c p m m u n i c a t e  w i t h  l o c a l  r e s i d e n t s  and, o n  o c c a s i o n ,  h i r e s  

i n t e r p r e t e r s  for p u b l i c  m e e t i n g s  a n d  h e a r i n g s ,  w e  a r e  v e r y  
c o n c e r n e d  a b o u t  t h e  p o s s i b l e  e f f e c t s  of t h i s  b i l l  on t h e  s t a t e ' s  

o il a n d  g a s  l e a s e  sale, m i n e r a l  sale, a n d  l a n d  s a l e  p r o g r a m s .

T h i s  b i l l  c o u l d  m a k e  it i m p r a c t i c a l  to h o l d  p u b l i c  m e e t i n g s ,  

h e a r i n g s ,  :land l o t t e r i e s ,  etc., a n d  c o u l d  d i s r u p t  t h e  s t a t e ' s  o i l  
a n d  g a s  l e a s i n g  s c h e d u l e .

B a c k g r o u n d : C u r r e n t  l a n d  a n d  r e s o u r c e  s t a t u t e s  a l l o w  f o r  or

r e q u i r e  p u b l i c  m e e t i n g s  f o r  o i l  a n d  gas l e a s e  s a l e s  i n  t h r e e  
s e p a r a t e  i n s t a n c e s .

A S  3 8 .0 5 . 0 3 5  a l l o w s  t h e  d e p a r t m e n t  t o  c o n d u c t  p u b l i c  m e e t i n g s ,  as 

n e c e s s a r y ,  a f t e r  t h e  r e l e a s e  o f  t h e  p r e l i m i n a r y  " b e s t  i n t e r e s t "  
f i n d i n g  f o r  an o i l  a n d  g a s  l e a s e  s a l e  o r  o t h e r  d i s p o s i t i o n  o f  

i n t e r e s t  in s t a t e  land, L o c a l  c o m m u n i t i e s  a r e  c o n t a c t e d  and, i f  
r e s i d e n t s  n e a r  t h e  s a l e  a r e a  -so desire, p u b l i c  m e e t i n g s  o r  

t e l e c o n f e r e n c e s  a r e  h e l d .  If l o c a l  r e s i d e n t s  i n d i c a t e  t h e  need, 

we w i l l  a t t e m p t  t o  h i r e  i n t e r p r e t e r s  f o r  t h e s e  m e e t i n g s .  It is 

o f t e n  d i f f i c u l t ,  h o w e v e r ,  t o  l o c a t e  an a v a i l a b l e  i n t e r p r e t  Dr.

o A S  3 8 .0 5 . 9 4 6  r e q u i r e s  a r e p r e s e n t a t i v e  o f  t h e  c o m m i s s i o n e r  
to  a t t e n d  p u b l i c  h e a r i n g s  t h a t  are r e q u e s t e d  a n d  c o n d u c t e d  

b y  a m u n i c i p a l i t y  or c o r p o r a t i o n  e n t i t l e d  t o  r e c e i v e  n o t i c e  

u n d e r  A S  3 8 .0 5 .9 4 5 . T h e  l o c a l  e n t i t y  m u s t  o r g a n i z e  a n d  p a y  

f o r  t h e  m e e t i n g  a n d  w o u l d  n e e d  to h i r e  a n d  p a y  f o r  a n y  

r e q u i r e d  i n t e r p r e t e r s .

1« mi »|



S e n a t o r  J a n  F a i k s - 2 - M a r c h  6, 1 9 8 9

o A s  3 8 .0 5 .1 8 0 ( d ) (2 ) r e q u i r e s  t h e  d e p a r t m e n t  to c o n d u c t  a 

p u b l i c  h e a r i n g  f o r  e x e m p t  oil a n d  gas l e a s e  s a l e s  t o  

d e t e r m i n e  t h a t  l e a s i n g  t h e  l a n d  w o u l d  l i k e l y  r e s u l t  in e a r l y  

e v a l u a t i o n  a n d  d e v e l o p m e n t .  It c o u l d  b e  n e c e s s a r y  t o  h i r e  

i n t e r p r e t e r s  f o r  t h e s e  h e a r i n g s .

W h i l e  t h e  p o t e n t i a l  f i s c a l  i m p a c t  on t h e  d e p a r t m e n t  f r o m  t h e  
r e q u i r e m e n t  t o  h i r e  i n t e r p r e t e r s  c o u l d  be s i g n i f i c a n t ,  t h e  m o s t  

s e r i o u s  i m p a c t  w o u l d  b e  t h e  d i s r u p t i o n  of t h e  s t a t e ' s  o i l  a n d  g a s  
l e a s i n g  p r o g r a m .  If, at a p u b l i c  m e e t i n g  or  h e a r i n g  h e l d  b y  t h e  

d e p a r t m e n t ,  a p e r s o n  n e e d i n g  a n  i n t e r p r e t e r  c a m e  f o r w a r d  t o  ' 

t e s t i f y ,  t h e  m e e t i n g  o r  h e a r i n g  w o u l d  n e e d  to  b e  s t o p p e d  u n t i l  a 

q u a l i f i e d  i n t e r p r e t e r  c o u l d  b e  h i r e d .  D e p e n d i n g  o n  t h e  l o c a t i o n  

o f  t h e  m e e t i n g ,  it c o u l d  t a k e  d a y s  t o  l o c a t e  a n d  h i r e  an  

i n t e r p r e t e r .  In a d d i t i o n ,  m o r e  t h a n  one i n t e r p r e t e r  m i g h t  b e  

n e e d e d  f o r  an ev e n t .  If t h e  s a l e  p r o c e s s  w a s  d e l a y e d  l o n g  e n o u g h  

b y  t h e  s e a r c h  f o r  i n t e r p r e t e r s ,  t h e  sa l e  i t s e l f  m i g h t  n e e d  t o  b e  
d e l a y e d  o r  c a n c e l l e d .

R e c o m m e n d a t i o n : A m e n d  t h e  b i l l  to  a l l o w  o f f i c i a l  s t a t e  a g e n c y

p r o c e e d i n g s  t o  l e g a l l y  c o n t i n u e  if an i n t e r p r e t e r  c a n n o t  r e a d i l y  

b e  p r o v i d e d .

P l e a s e  l e t  m e  k n o w  if y o u  w o u l d  like a d d i t i o n a l  i n f o r m a t i o n  

r e l a t e d  t o  t h i s  b i ll.

C o m m i s s i o n e r

cc: S e n a t e  J u d i c i a r y  C o m m i t t e e
S e n a t o r  J i m  D u n c a n  

S e n a t o r  A r l i s s  S t u r g u l e w s k i  

S e n a t o r  J a y  K e r t t u l a  

D e n b y  Lloyd, S p e c i a l  S t a f f  A s s i s t a n t  
O f f i c e  of t h e  G o v e r n o r  

B o b  Ev a n s ,  L e g i s l a t i v e  L i a i s o n  

O f f i c e  of t h e  G o v e r n o r  

J i m  Ea s o n ,  D i r e c t o r

D i v i s i o n  o f  Oil a n d  G a s  
G a r y  G u s t a f s o n ,  D i r e c t o r

D i v i s i o n  o f  L a n d  a n d  W a t e r  M a n a g e m e n t  
J e r r y  G a l l a g h e r ,  D i r e c t o r  

D i v i s i o n  o f  M i n i n g
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B I L L  A N A L Y S I S

DEPARTMENT
Fish and Game

DIVISION BILL NUMBER

A d m i n i s t r a t i o n SB52

SPONSOR
Duncan, Sturgulewski, Kertulla

O C R T  TITLE CF BILL
"An act relating to the use of interoretators— "

DEPARTMENT POSITION

Recommend oassaae
Ŝ FurI ~PREPARED BY

Beverly Reaume

OATE
03/06/89

lONER'S SIC DATE

S U M M A R Y
OTHER AGENCIES AFFECTED BY BILL

All

CONSTITUENT GROUP1S) AFFECTED BY BILL

ORGANIZATIONAL SUPPORT FOR BILL ORGANIZATIONAL OPPOSITION TO BILL

FISCAL IMPACT: □  NONE S3 FISCAL NOTE ATTACHED
BACKGROUNO/LEGISLATIVE INTENT

ANALYSIS OF BILL/PROGRAM EFFECTS

Fish and Game uses interpretators in many situations involving village residents, 

bill would expand that need.

This

AMENOMENTS PROPOSED

PLEASE ATTACH A SEPARATE SHEET FOR AODCTJONAL COMMENTS OR ANALYSIS.

01-009 (R«y. 12/83)



STATE OF ALASKA 
1989 LEGISLATIVE SESSION

I

REQUEST

BILL VERSION: SB 52
PUBLTSH DATE: _

FISCAL NOTE

 ' ■ ' ■ -
• ‘

Revision Date:______________________________
Title: Use of interpreters in criminal
and official proceedings of state______

Sponsor: Duncan. Sturgulewski, Kerttula 

Requestor:___________________________________

Agency Affected: Revenue
BRU: Permanent Fund Dividend Division

Components: Permanent Fund Dividend 
Division

EXPENDITURES/REVENUES: (Thousands of Dollars) ■
1 FY 89 1 FY 90 1 FY 91 1 FY 92 1 FY 93 1 FY 94

OPERATING 1 1 1 1 1 I
PERSONAL SERVICES | -0- | -0- | -0- | -0- | -0- 1 -0-
TRAVEL | -0- | -0- | -0- | -0- | -0- 1 -0-
CONTRACTUAL | -0- 1 3.8 | 3.8 | 3.8 | 3.8 1 LO CO

SUPPLIES | -0- | -0- | -0- | -0- | -0- 1 -0-
EQUIPMENT | -0- | -0- | -0- | -0- | -0- 1 -0-
LANDS & STRUCTURES | -0- | -0- | -0- | -0- | -0- 1 -0-
GRANTS, CLAIMS | -0- | -0- | -0- | -0- | -0- 1 -0-
MISCELLANEOUS | -0- | -0- | -0- | -0- i -0- 1 -0-

TOTAL OPERATING | -0- | 3.8 | 3.8 | 3.8 | 3.8 1 3.8

1 CAPITAL 1 -0- | -0- | -0- | -0- | -0- | -0-

1 REVENUE 1 

FUNDING: (Thousands of Dollars)

-0- | -0- | -0- | -0- | -0- | -0-

| GENERAL FUND 
j FEDERAL FUNDS 
j PERMANENT FUND 
I TOTAL _________

| -0- 
| -0- 
| -0- 

.1 -o -

-0- I -0- I -0- I -0- I -0-
-0- I -0- I -0- I -0- I -0-
3.8 j 3.8 j 3.8 j 3.8 | 3.8

-0- j -0- • j -0- j -0- j -0-

POSITIONS:
| FULL-TIME 
j PART-TIME 
I TEMPORARY

| -0- 
| -0- 
I -0-

| -0- 
| -0- 
I -0-

| -0- 
| -0- 
| -0-

-0-
-0-
-0-

| -0- 
| -0- 
| -0-

| -0- 
| -0- 
I -0-

A" ALYSIS: Approximately 25/^informal conference appeal hearings appellants each year
h. ve difficulty w i t h ^ p o k ^ n  or written English, and would request an interpreter. 
Contractual expenses aty$150/day per for interpreter services X 25 hearings = $3,750.

Prepared By: Ervin/Jones_______________________
Division: Permanent Fund Dividend DivisionT

Phone:
ate:

465-2323
und Dividend Division / I > a  /Date: March 7. 1989

: A//'o/ v /  I ftjL Dat e ; ^Approved by Commissioner 
Agency:  Revenue

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 

Impacted Agency(ies) MAR 1 0  1989

legislative finance

page of



S T A T E  O F  A L A S K A  
1989 L E G I S L A T I V E  SESSION

BILL VERSION: SB52

R E Q U E S T :

PUBLISH DATE: Ql/09/89

F I S C A L  N O T E

Agency Affected: Fish a n d  G a m e  
BR U :  All___________________

Revision Date:  ____________________
Tide :  " A n  a c t  r e l a t i n g  t o  t h e  u s e  o f

i n t e r p r e t a t o r s . . . "  _ _ _ _ _ _ _ _ _ _ _ _ _ _
Sponsor: D u n c a n ,  S t u r g u l e w s k i ,  K e r t u l l a  Components A H

Requestor:  ____________________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars)

OPERATING FY 89 FY 90 FY 91 FY 92 F Y  93 F Y  94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

3.0 3.0 3.0 3.0 3.0

T O T A L  OPERATING 3.0 3.0 3.0 3.0 3.0

CAPITAL

R E V E N U E

F U N D I N G :  (Thousands of Dollars)

POSITIONS:

A N A L Y S I S  : (Attach a separate page if necessary)

A l t h o u g h  F i s h  a n d  G a m e  a l r e a d y  u s e s  i n t e r p r e t a t o r s  i n  a  n u m b e r  o f  c a s e s ,  
t h i s  b i l l  w o u l d  e x p a n d  t h a t  n e e d .

Prepared by: 
Division : _

B e v e r l y  R e a u m e
A d m i n i s t r a

Approved by Commissioner 
(, Agency: F i s h  a n d  G a m e

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 

Requestor
Office of Management and Budget 
Impacted Agency(ies)

i s t r a t L p n _____________

inpr

Phone 
Date:.

465-4120
03/06/89

Date: 03/06/89

MAR 6  7989

LEGISLATIVE f i n a n c e

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

___ 3.0 3.0 3.0 3.0 3.0

FULL-TIME
PART-TIME
TEMPORARY

page_L_ of — —



' ' ' *■¥.?:

REQUEST:

FISCAL NOTE

Revision Date: 
Title:

7-Mar-89
Use of Interpreters in Official

•. ' ■ • . ;C-.'. '■' [

Agency Affected: Natural Resources
  BRU: Land & Water, Petroleum Mgmt,

Proceedings of State Agencies_________________Mining Mgmt_________________________
Sponsor: Duncan, Sturgufcwski, Kertulla______ Components: Land & Water Mgmt,
Requestor: Senate Judiciary________________  Petroleum Mgmt, Mining Mgmt

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY93 FY 94
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAN D&STRUCTURES
GRANTS.CLAIMS
MISCELLANEOUS

5.0 5.0 5.0 5.0 5.0
5.0 5.0 5.0 5.0 5.0

TOTAL OPERATING 0.0 10.0 10.0 10.0 10.0 10.0

| CAPITAL j |

| REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

0.0 10.0 10.0 10.0 10.0 10.0

0.0 10.0 10.0 10.0 10.0 10.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Official public hearings required for activiities such as oil and gas lease sales, land disposals, mineral 
disposals.ctc. could be subject to the requirements of this bill. The cost of an interpreter is estimated 
to be $500 for salary and $500 for travel. We estimate at least 10 events per year requiring an 
inlerprclcr,undcr this bill.

Prepared by: Carol Wilson 
Division: Commissioner's Office

Approved by Commissioner: Lennie Gorsucl 
Agency: Department of Natural Resources

Phone: 
Date:

Date:

465-2400
7-Mar-89

7-Mar-89

Distribution (by preparer) : 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agcncy(ics)

j p p w i E l
^  M A R  8 1989 U  

LEGISLATIVE FINANCE

page 1 of 1



BiU Version: CS SB 52 (Judiciary) 
Publish Date: 4/25/89

B K  ■ ;; V.. .- ' t'. i* * . ,'
S T A T E  O F  A L A S K A  

1989 LEGISLATIVE SESSION

F I S C A L  N O T E

Alaska Court SystemAgency Affected: 
BRU:

Revision Date 4/20/89________________
Title: An Act relating to the use of Trial Courts

Interpreters in criminal proceedings
Duncan. Sturgulewski & Kerttula Components:Sponsor:

Requestor: Judiciary

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING

Personal Services

Travel
Contractual
Supplies
Equipment

Land &  Structures
Grants &  Claims
TOTAL OPERATING

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
General Funds
Federal Funds
Other

TOTAL

POSITIONS:

Temporary

ANALYSIS: (Attach a separate page if necessary)

No fiscal impact.
Prepared by: Jan Strandberg, General Counsel__________
Division: Alaska Court System ___________________

Approved by: ^rtmirKSnowden, 11. Administrative Director 
Agency: Alaska Court_System_____________________
Distribution (by preparer):
Legislative Finance -•••q rg 'j>\>
Legislative Sponsor D l l Y *
Requestor m t j ^  ^
Office of Management &  Budget
Impacted Agency(ies) dill . AV 1 in

Phone:
Date: 04/26/89

04/26/89
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STATE OF ALASKA
1990 LEGISLATIVE SESSION

REQUEST:

3®S

BILL VERSION: CSSB 52 (Jud)
PUBLISH DATE: _____________________

*
8

FISCAL NOTE

Revision Date: _____________________
Title: The use of Interpreters In

criminal and official pmceMlncts
Sponsor: Senator Duncan_________
Requestor: Senate Finance_________

Agency Affected: Public Safety__
BRU: Alaska State Troopers_____

Component: Detachments and C.I.B.

EXPENDITURES/REVENUES: (Thousands of Dollars) (Inflation not Included)

OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL -0- -0- -0- -0- -0- -0-

REVENUE -0- -0- -0- -0- -0- -0-

FUNDING: (Thousands of Dollars)

POSITIONS:

ANALYSIS: (Attach a separate page If necessary)

No fiscal Impact anticipated.

GENERAL FUND 

FEDERAL FUNDS 

OTHER/PROG RCPT 

TOTAL

-0- -0- -0- -0- -0- -0-

-0- -0- -0- -0- -0- -0-

FULL-TIME

PART-TIME

TEMPORARY

0 0 * 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

Prepared by: 
Division:

F ranc is .Cr- A.I-lan,
A laska ..S.tatg_T.r.ooper.s..

Phone: 
Date: .

.269=5.691
12/19/89

Approved by Commissioner:
Agency: Department of Public Safety

rthur English Date: _ V V ^ ^ _  
Page 1 of L





VCli'V
Vr'; D A T E  T U R N E D  I N T O  O F F I C E :

m  : : ■ . ■'
■

- m

T h e  F i n a n c e  C o m m i t t e e  c o n s i d e r e d  SB 53

P o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s  i n  t h e  t e a c h e r ' s  r e t i r e m e n t  s y s t e m ;  efd. :

a n d  r e c o m m e n d e d :

R b o P T/  nao p i 
[ /] Koiil n r w  w i t h  
[ ] o r  a d o p t  _____

c s
c s B  5 3

[ ] a t t a c h e d  a m e n d m e n t ( s )

C ] _______________________________

C/3 d o  p a s s

[ ] d o  n o t  p a s s

[ ] n o  r e c o m m e n d a t i o n

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s

[ ] f u r t h e r  r e f e r r a l  t o  _________

l e t t e r  o f  i n t e n t  a d o p t e d

[ ] s a m e  t i t l e  
n e w  t i t l e  

[ ] t e c h n i c a l  
t i t l e  c h a n g e  

(HB only)

A T T A C H E S  N E W  F I S C A L  N O T E ( S ) :
D e p t / D a t e :

[ ] f i s c a l  n o t e ( s )  ___________________

[ ] z e r o  f i s c a l  n o t e ( s )

[ ] a p p r o p r i a t i o n - n o  f i s c a l  n o t e  

S I G N I N G  D O  B A S S :

A P P R O V E S  P R E V I O U S :
D e p t / D a t e :

[/] f i s c a l  n o t e ( s )  T>o/) S / z d / f o
   O H imi■: Eadipm&it

----------------------  fv-^)

C ] z e r o  f i s c a l  n o t e ( s )  _______________

O T H E R  R E C O M M E N D A T I O N S :

C o - C h a i r s :  S i g n a t u r e s  and' R e c o m m e n d a t i o n s



,
■ • - ■ ' STATE OF ALA' '

I T :m  1990 LEGISLATIVE
IK S ';

FISCAL NOTE
REQUEST:

-3/26/90

Revision Date:______________________
Title: An Act relating to Post Retirement
Pension Adjustments in TR5______________
Sponsor: Duncan______________________
Requestor:__________________________

Agency Affected: Administration 
BRU: Retirement and Benefits

Components: Retirement and Benefits

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

55.5 55.5 55.5 55.5 55.5 55.5
0 0 0 0 0 0

233.7 .3 .3 .3 .3 .3
.2 .1 .1 .1 .1 .1

44.5 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 333.9 55.9 55.9 55.9 55.9 55.9

ANALYSIS: (Attach a separate page if necessary)

Please refer to page 2 for a detailed discussion of the administrative costs.

THIS BILL IS ESTIMATED TO SAVE THE STATE S29.1 IN PERSONAL SERVICES COSTS IN FY 91 AND EACH
YEAR THEREAFTER. THIS BILL IS ESTIMATED TO SAVE SCHOOL DISTRICTS S172.1 IN PERSONAL SERVICES
COSTS IN FY 91 AND EACH YEAR THEREAFTER. .Please refer to page 3 for discussion.

Prepared by: Sally Smith, Direct
Division: Retirement and Benefits'V

Phone: *65-^60

Approved by Commissi oner:______________
Agency: Department of Administration

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Rev: 11/89

D a t e : ^ 2 % Z I Z

axxer Date:

CAPITAL o o 0 0 0 o
—

REVENUE 0 0 o 0 0 0

FUNDING: (Thousands of Do!' ars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 333.9 55.9 55.9 55.9 55.9 55.9
TOTAL 333.9 55.9 55.9 55.9 55.9 55.9

POSITIONS:
FULL-TIME 1 1 1 1 1 1
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Page j  of __

15/6K1/03070II-0/U2



Committee Substitute for Senate Bill 53 
Fiscal Note -Analysis 

Prepared by Division of Retirement &  Benefits 
Department of Administration 

March 9, 1990

Analysis: This bill would establish a pre-funded automatic post retirement
pension adjustment (PRPA) and several other cost containment measures 
in the Teachers' Retirement Systems (TRS). A  savings to employers of 
$200,000 each year is estimated, after considering the costs for automated 
systems enhancements and ongoing maintenance.

The PRPA would be granted from July 1 of each year if the Consumer Price 
Index for Anchorage (CPI-W) increased during the prior calendar year.
The bill would also increase the benefit formula to encourage members who 
accumulate 20 years of membership service to continue teaching. The cost 
containment provisions implemented by this bill would parallel the Public 
Employees Retirement System.

The total estimated administrative cost to the division of $333.9 for FY 91 
is for personal and contractual services. During the first year, a permanent 
programer/analyst IV would develop the changes to the TRS automated system 
in cooperation with j  firm contracted to assist. In the second and subsequent 
years the A/P IV would complete the project and provide ongoing 
maintenance for the automatic PRPA system and benefit calculation systems 
for both the TRS and the Public Employees Retirement System. Current staff 
would not be able to absorb this increased workload.



Committee Substitute for Senate Bill 53 
A nalysis o f Financial Impact to the Retirement Fund 

Prepared by Division o f Retirement &  Benefits 
Department o f Adm inistration 

March 9, 1990

A n a ly sis : This bill would decrease the state Teachers’ Retirement System (TRS)
contribution rate by 0.05% in FY 91. The state TRS payroll is estimated to be 
$58,159,258 in FY 91 and remain stable thereafter.

The state savings of $29,080 are calri^A» as follows:

Department of Education FY 91
estimated salary $5,6/3,729

Decrease in TRS rate X  0.05%

Total savings  $ 2,837

University of Alaska FY 91
estimated salary' $52,485,529

Decrease in TRS rate X  0.05%

Total savings  $ 26,243

T O T A L  STATE SAVINGS... $29,080

In addition to these state savings, the school districts' contribution rates would 
likely decrease by 0.05% in FY 91. The school districts' salaries are estimated 
to be S 344,238,828 in FY 91 and remain stable each year thereafter.

The school districts' savings of $103,272 are calculated as follows:

School district FY 91
estimated salaries $344,238,828

Decrease in TRS rate X  0.05%

T O T A L  S C H O O L  DISTRICT SAVINGS... $172.119

Passage of this bill will have no measurable impact on the TRS unfunded 
liability. It will not affect the TRS funding ratio.



Type o f Expenditure Amount
1 2 3

Salarv 4 0 , 0 3 2 I I P  i f l M I

: x h -

Benefits 1 5 , 4 6 0

Premium Pay
Other

Total Personal Services - 5 ^ 2 ... -
Travel 0
Contractual 3 su
Commodities iuU
Equipment • 2 2 , 2 5 0
Uther

Total Cost y y ,2 i 2
. . . . . .  .. .. ....... . . . ... . ; ......... ......... ..

Funding Source for Total Cost
Federal Receipts 1002
fi. F. Match 1003

General Fund 1004

1-A Receipts 1006

CIP Receipts 1061

Oilier Teachers 1 Retirement 10.M -Z9.212

Justification
This position will be responsible for the analysis, 
design, programming, implementation, maintenance, and 
enhancement of systems and subsystems mandated by 
CSSB 53. This includes tracking and overseeing 
contract analyst/programmer work during the first 
year of the development effort, continuing develop­
ment to completion in the second or third year, 
interfacing and maintaining interfaces of the newly 
developed systems with all other State systems and 
other systems as appropriate, and maintaining all 
systems developed by this project as they become 
operational.

8/6B1/Q30709-0

R e q u e s t  F o r  

N e w  P o s i t i o n

Agency

H K U

Component

Administration

Retirement and Benefits 

Retirement and Benefits
Page 4 of  ̂
Revised Date

F Y  9 1
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1990 L E G I S L A T I O N

P O S I T I O N  P A P E R  

D E P A R T M E N T  O F  A D M I N I S T R A T I O N

D i vision Retirement a n d  Benefits Bill N u m b e r  C S  S B  53

Bill Title A n  Act relating to Post Retirement Pension A d j u s t m e n t  to TRS.

Position Statement: Explain briefly what bill does, its impacts and Departments' position,

i.e. a) support, b) do not support, c) neutral or d) oppose.

SB 53 provides a tremendous opportunity to guarantee teachers that 
retirem ent benefits w ill keep pace with cost-of-living increases, and 
at the same time, guarantee employers o f  a related reduction in 
em p loyer contributions.

This Committee Substitute was developed to provide retired teachers 
with an autom atic, pre-funded, post retirem ent pension adjustment 
(PRPA) and an increased benefit multiplier. Cost containment 
provisions are included to o ff-set the pre-funding expense.

The current ad hoc PRPA was established on a pay-as-you-go basis. 
Every time an ad hoc PRPA is issued, the system's unfunded liability 
is increased , which, in turn, increases the em ployers' contribution 
rate—after the fact. The most important aspect o f  this bill is that it 
provides for prefunding the PRPAs. The funding o f future PRPAs 
would be incorporated into the plan, with monies set aside in 
advance. Employer contribution rates would no longer have to 
"react" to a pension adjustment, and retirees could enjoy some 
retirem en t security .

I f  passed , e ffective  January 1, 1991 teachers' contributions would 
increase from 7% to 8.65% o f salary. These contributions %vould be 
w'ith pre-tax, instead o f the current after-tax, dollars. Additionally, 
fo r those teachers first hired after this bill's e ffective  date, the 
fo llow ing provisions would apply:

1 . depending on age, each w ill share in the cost o f the health
premium after retirement. (For those already 
hired, the premium is fully paid);

2 . none will be eligible for the Alaska cost o f living
allowance (COLA) until age 65. If the retiree is an 
Alaska resident, the COLA is an additional 10% of 
the retirement benefit; and
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3 . normal retirement age will be 60 instead o f 55.

There are adm inistrative costs to implement the provisions o f  the 
bill. These costs would be funded by an appropriation from the 
Teachers' Retirement System; no general fund monies are needed. 
On the other hand, em ployer contributions are made with the 
support o f general fund dollars. Under this legislation the employer 
contribution rate would be REDUCED by .05%, saving an estimated 
$200 thousand each year.

The Department o f Administration and the D ivision o f Retirement 
and B enefits fu lly support this legislation. It responsibly adjusts the 
priorities to ensure an automatic pension adjustment for living cost 
increases. This enhancement sh ou ld . serve w ell to attract and retain 
the b ss i o f  the teaching profession.

APPROVED:
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Referred: State Affairs and Finance v-'ii "
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;

IN THE SENATE

10
11
12
13

14

15

BY THE HESS COMMITTEE

CS FOR SENATE BILL NO. 53 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the teachers' retirement system;

and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 14.25.050(a) is amended to read:

(a) Beginning January 1, 1991 [JULY 1, 1970], each teacher shall

contribute to the system an amount equal to 8.65 [SEVEN] percent of 

the teacher's base salary accrued from July 1 to the following 

June 30. The employer shall deduct the contribution from the teach­

er's salary at the end of each payroll period. The contributions

shall be deducted from employee compensation before the computation of

16 applicable federal taxes and shall be treated as employer contribu-

17 tions under 26 U.S.C. 414(h)(2).

18 * Sec. 2. AS 14.25.060(c) is amended to read:

19 (a) If a member first joined the service before July 1, 1990,

20 and has military service or Alaska Bureau of Indian Affairs (BIA)

21 service, or if a member joined the system before July 1, 1978, and has

22 creditable outside service, the member is indebted to the system as

23 follows:

24 (1) At the time of first becoming a member of the system,

25 the arrearage indebtedness is seven percent of the base salary multi-

26 plied by the total number of years of creditable outside, military,

27 and Alaska BIA service. The administrator shall add compound interest

28 at the rate prescribed by regulation to the arrearage indebtedness

29 beginning July 1, 1963, or at the time the member first becomes
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eligible to claim the service, w h i c h ev e r  is later, to the dat e  of 

payment or the date of retirement, w h i c h e v e r  occurs first.

(2) If a m e m b e r  terminates from the system and is s u b s e­

quently reem p l o y e d as a member, the arrearage indebtedness to the 

sy s t e m  for outside, military, or A l a s k a  B I A  service accumulated in the 

inte r i m  is seven perc e n t  of the base salary u p o n  re entering m e m b e r s hi p  

service, m u l t i p l i e d  by the nu m b e r  of years of interim outside, m i l i­

tary, and A la s k a  B I A  service. Compound interest at the rate p r e­

scribed by r e g u l at i o n  shall be added to the arrearage indebtedness 

b e g i n n i n g  July 1, 1963, or the date of reemployment as a member, 

w h i c h e v e r  is later, to the date of payment or the date of retirement, 

w h i c h e v e r  occurs first.

* Sec. 3. AS 14.25.060 is amended by adding a n e w  subs ec t i o n  to read:

(d) If r m e m b e r  first joined the system on or after July 1, 

1990, and has m i l i t a r y  service or A l a s k a  BI A  service, the member's 

i ndebtedness shall be d e t e r m i n ed  u nder (a) of this section except that 

the p e r c e n t a ge  m u l t i p l i e r  is 8.65 percent.

* Sec. 4. AS 14.25.100(a) is amended to read:

(a) A  m e m b e r  who served as an active me m b er  of the armed forces

of the U n i t e d  States m a y  receive credited service u n d e r  this system up 

to a m a x i m u m  of five years if the me m b e r  received a discharge under 

h o n o r a b l e  conditions and is not entitled to receive retirement b e n e­

fits from the U n i t e d  States government for the same s e r v i c e . E ach 12 

months of m il i t a r y  service equals one school year, and lesser m il itary 

periods w i l l  be d e t e r m i n e d  for credit purposes in a proportionate

ratio to a year. [TO R E CE I V E  CREDITED SERVICE U N D E R  THIS SECTION, THE

M E M B E R  M U S T  H A V E  R E C E I V E D  A  DIS C H A R G E  O T H E R  T HAN DISHONORABLE.] 

Credit for service in the a rmed forces shall be granted only if the 

m e m b e r  makes contributions for the service in the same m an n e r  as
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required for outside service u n d e r  AS 14.25.060. T h e  m i l i t a r y  service 

credited u nder this section shall be included in the 10-year l i m i t a­

tion of outside service as specified in AS 14.25.060, except if entry 

into the armed forces is immediately p r e ceded by A l a s k a  m e m b e r s h i p  

service and following discharge is continued by A l a s k a  m e m b e r s h i p  

service w i t h i n  one y e a r  thereafter, service ma y  not be counted for 

purposes of d e t e r mining the applicability of the 10-year l i mitation on 

outside service.

* Sec. 5. AS 14.25.110(a) is amended to read:

(a) Subject to AS 14.25.167, a m e m b e r  is eligible for a normal 

retirement benefit if the mem b e r

(1) was first h ired before July 1, 1975, has att lined the 

age of 55 years, and has at least 15 years of credited ser-ice, the 

last five of w h i c h  have bee n  m e mbership service;

(2) has attained the age of 6() [55] years and has at least

eight years of m e m b e r s h i p  service;

(3) has attained the age of 60 [55] years, has at least

five years of membe r sh i p  service, and has at least three years of

A l a s k a  BI A  service;

(4) has at least 25 years of credited service, the last

five of w h i c h  have b e e n  memb e r s h i p service;

(5) has at least 20 years of m em b e r s h i p  service;

(6) has at least 20 years of combined m e m b e r s h i p  service

and A l a s k a  BIA  service, the last five of w h i c h  have  b e e n  m e m b e r s h i p

service; or

(7) has at least one-half yea r  of m e mb e r s h i p  serv i c e  as a

part-time teacher for eac h of 20 school years.

* Sec. 6. AS 14.25.110(b) is amended to read:

(b) Subject to AS 14.25.167, a m e m b e r  is e l i gible for an early
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retirement benefit u p o n  completing [ANY ONE OF] the service r e q u i r e­

ments in (a)(1) [, (2), OR (3)] of this section and a t taining the age 

of 50 years or u p o n  completing the service requirements in (a)(2) or

(3) of this sect i o n  and attaining the age of 55 y e a r s .

* Sec. 7. AS 14.25.110(d) is amended to read:

(d) The m o n t h l y  amount of a retirement benefit for a m e m b e r  who

has p aid the full amount of any indebtedness is o n e - t w e l f t h  [TWO

PERCENT] of the membe r ' s  average base salary during any three school 

years of m e m b er s h i p  service mu ltiplied by

(1) two percent of [TIMES] the years of credited service

earned before June 30. 1 9 9 0 , including credited fractional years, and 

the years of credited service through a total of 20 years; plus

(2) two and one-half percent of the years of credited 

service earned after June 30, 1990, that are more than 20 years of 

total credited service [DIVIDED BY 12. A N  A C T U A R I A L A D J U S T M E N T  MUS T  

BE MAD E  FOR E ARLY R E T I R E M E N T ] .

* Sec. 8. AS 14.25.110 is amended by adding a new subsec t i o n  to read:

(j ) A n  actuarial adjustment must be made to benefits payable

under (d) of this section for early retirement.

* Sec. 9. AS 14.25.125(a) is amended to read:

(a) Subject to AS 14.25.167, a me m b e r  is eligible for a normal

retirement salary at age 60 [55] wit h  at least two years m e mb e r s h i p

service if the me m b e r  also is eligible for a normal retirement benefit 

under the public employees' retirement system (AS 39.35).

* Sec. 10. AS 14.25.125(b) is amended to read:

(b) Subject to A S  14.25.167, a member is eligible for an early

retirement salary at age 55 [50] with at least two years of m e m b e r s h i p

service if the m e m b e r  also is eligible for an early retirement benefit 

under the public employees' retirement system (AS 39.35).

C S S B  5 3 ( H E S S ) -4- S B 0 0 5 3 b



* Sec. 11. AS 14.25.142(a) is amend e d  to read:

(a) W hile r e s i d i n g  in the state, a p e r s o n  r e c eiving a benefit 

u n d e r  this chap t e r  who is at least 65 years of age or who is receiving 

a disability benefit u n d e r  this chapter is entitled to receive a 

monthly cost-of-living [COST OF LIVING] allowance in ad d i t i o n  to the 

basic benefit. The amount of this allowance is 10 percent of the 

basic benefit.

* Sec. 12. AS 14.25.143 is r e p ealed and ree n a c te d  to read:

Sec. 14.25.143. P O S T  R E T I R E ME N T  PENSION ADJUSTMENT. (a) Once 

e ach year, the a d m i n i s t r a t or  shall increase benefit payme n ts  to e l i g i­

ble disabled members, to persons age 60 or older rec e i v i n g  benefits 

u nder this system in the pre c e d i n g  calendar year, and to persons who 

have received benefits under this system for at least eight years who 

are not otherwise eligible for an increase u nder this section.

(b) The increase in benefit payments applies to total benefit 

payments except for the cost-of - l i v i ng  allowance u n d e r  AS 14.25.142. 

The amount of the increase is a p e rc e n t a g e  of the current benefit 

equal to

(1) the lesser of 75 percent of the increase in the cost of 

living in the p r e c e d i n g  calendar y ear or nine percent, for recipients 

who on July 1 are at least 65 years old and for members receiving 

disability benefits; and

(2) the lesser of 50 percent of the increase in the cost of 

living in the p r e c e d i n g  calendar y e a r  or six percent, for recipients 

w ho on July 1 are at least 60 but less than 65 years old or for r e c i p­

ients who on July 1 are less than 60 years old but wh o have received 

benefits from the system for at least eight years.

(c) If a recipient was not rece i v i n g  benefits during the entire 

preceding calendar year, the increase in benefits u n d e r  this section
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1 shall be adjusted by m u l t i p l y i n g  it by the f r a ction whose n um e r a t o r  is

2 the nu m b er  of months for w h i c h  benefits were received in the p r e c ed i n g

3 c a l endar yea r and w h o s e  de n o m i na t o r  is 12.

4 (d) If at the time of first re c ei v i n g  a retirement benefit, a

5 m e m b e r  was r e c eiving a disab i li t y  benefit u nd e r  this system, the

6 a dm i n i s t r a to r  shall, at the time the m e m b e r  is app o i n t ed  to retire-

7 ment, increase the re tirement benefit by a perce n t a ge  equal to the

8 total cumulative perc e n t ag e  increase that has b e e n  a p p l ie d  to the

9 member's disab i l i t y  benefit u n d e r  this section.

10 (e) W hen com p u t in g  a d e a t h  benefit u n d e r  AS 14.25.155, 14.25.-

11 157, or 14.25.160 or a survivor's benefit u n d e r  AS 14.25.162, 14.25.-

12 164, or 14.25.167, adjustments grant e d  to the d e c e a s e d  m e m b e r  or

13 s u r vivor u n d e r  this sect i on  shall be i n c luded in the computation.

14 (f) A n  increase in benefit payments u n d e r  this s e c t i on  is effec-

15 t i v e  J u l y  1 of e a c h  y e a r  a n d  is b a s e d  o n  t he p e r c e n t a g e  i n c r e a s e  in

16 the consumer p rice index for u r b a n  wag e earners and clerical workers

17 f or A n c h o r a g e ,  A l a s k a  d u r i n g  t he p r e v i o u s  c a l e n d a r  y e a r  as d e t e r m i n e d

18 by the United States Department of Labor, Bur e a u  of Labor Statistics.

19 * Sec. 13. AS 14.25.168(a) is amended to read:

20 (a) Except as pr o v i d e d  in (c) of this section, the following

21 persons are e n t itled to m a j o r  medi c a l  insurance coverage if a benefit

22 r ec i p i ent elects coverage u n d e r  this s e c t i o n :

23 (1) a p e r s o n  r e c eiving a mont h l y  benefit from the system;

24 (2) the spouse of a p e r s o n  rec ei v i n g  a m o n t h l y  benefit from

25 the system;

26 (3) a natural or adopted child of a p e r s o n  r e c e i v i n g  a

27 mont h l y  benefit, if the child is a dependent child as d e f i n ed  in

28 AS 14.25.220.

29 * Sec. 14. AS 14.25.168(b) is amended to read:
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(b) A ft e r  an e l e c t io n  of coverage u nder [EXCEPT AS P R O V I D E D  IN

(c) OF] this section, m ajor medical insurance coverage takes effect on 

the same date as retirement benefits b e g i n  and stops w h e n  the me m b e r  

[RETIRED PERSON] or survivor is no longer eligible to receive a m o n t h­

ly benefit. The coverage for persons [OVER] age 65 or older is the 

same as that available for persons u nder age 65. The benefits payable 

to those persons age 65 or older supplement any benefits provided 

u n d e r  the federal old age, survivors and d isability insurance program.

* Sec. 15. AS 14.25.168 is amended by adding a n e w  su bsection to read:

(d) A  benefit recipient may elect m a j o r  medical insurance c o v e r­

age in accordance w i t h  regulations and u n de r  the following conditions:

(1) a p e r s o n  who is youn g e r  tha n  60 years of age must pay 

an amount equal to the full monthly group p r e mi u m  for retiree major 

medi c a l  insurance coverage;

(2) a pe r s o n  who is at least 60 years of age but is younger

than 65 years of age must pay an amount equal to one-half of the full

m o n t h l y  group p r e m i u m  for retiree m a j o r  medical insurance coverage;

(3) a disabled m e m b e r  or a pe r s o n  65 years of age or older 

is not required to m a k e  prem iu m  payments.

* Sec. 16. APPLICABILITY. This Act, other than secs. 1, 7, 8, and 12, 

applies only to members first hired under the teachers' retirement system 

cn or a fter July 1, 1990. Changes in the teachers' retirement system 

enacted in this Act that require a reduction in benefits to members of the 

retirement system apply only to members who are first h i r e d  u n d e r the 

r etirement system after June 30, 1990. Sections 1, 7, 8, and 12 of this 

Act apply to all members of the teachers' retirement system regardless of 

the date of hire.

* Sec. 17. This Act takes effect July 1, 1990.
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M E M O R A N D U M  A p r i l  4 ,  1 9 9 0

POUCHY STATE CAPITOL 
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T07 J6S 3800

SU B JE C T :  S e c t i o n a l  a n a l y s i s  o f  CSSB 5 3  ( H E S S )
( T e a c h e r s '  r e t i r e m e n t  s y s t e m )

TO: S e n a t o r  J i m  D u n c a n

FROM: T e r e s a  B .  C r a m e r r " $ ^ 3 - '
L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  r e q u e s t e d  a  s e c t i o n a l  a n a l y s i s  o f  t h e  a b o v e  d e ­
s c r i b e d  b i l l .

A s  a  p r e l i m i n a r y  m a t t e r ,  n o t e  t h a t  a  s e c t i o n a l  a n a l y s i s  o r  
s u m m a r y  o f  a  b i l l  s h o u l d  n o t  b e  c o n s i d e r e d  a n  a u t h o r i t a t i v e  
i n t e r p r e t a t i o n  o f  t h e  b i l l  a n d  t h e  b i l l  i t s e l f  i s  t h e  b e s t  
s t a t e m e n t  o f  i t s  c o n t e n t s .

S e c t i o n  1 i n c r e a s e s  t h e  c o n t r i b u t i o n  r a t e  f o r  m e m b e r s  o f  t h e  
T e a c h e r s ' R e t i r e m e n t  S y s t e m  f r o m  s e v e n  p e r c e n t  t o  8 . 6 5  p e r ­
c e n t  b e g i n n i n g  o n  J a n u a r y  1 ,  1 9 9 1  a n d  d i r e c t s  t h a t  c o n t r i b u ­
t i o n s  b e  d e d u c t e d  b e f o r e  f e d e r a l  t a x e s  a r e  c o m p u t e d .

S e c s .  2 a n d  3 c h a n g e  t h e  c o n t r i b u t i o n  r a t e  b y  w h i c h  m e m b e r s  
o f  t h e  T e a c h e r s 1 R e t i r e m e n t  S y s t e m  f i r s t  h i r e d  o n  o r  a f t e r  
J u l y  1 ,  1 9 9 0 ,  m a y  b u y  i n  m i l i t a r y  s e r v i c e  o r  A l a s k a  B u r e a u  
o f  I n d i a n  A f f a i r s  s e r v i c e  f r o m  s e v e n  p e r c e n t  t o  8 . 6 5  p e r ­
c e n t .

S e c .  4 r e q u i r e s  t h a t  a  m e m b e r  h a v e  r e c e i v e d  a n  h o n o r a b l e  
d i s c h a r g e  t o  b e  e n t i t l e d  t o  c l a i m  m i l i t a r y  s e r v i c e  i n  T R S .  
T h e  s e c t i o n  a l s o  p r o h i b i t s  a  m e m b e r  f r o m  r e c e i v i n g  TRS r e ­
t i r e m e n t  b e n e f i t s  f o r  m i l i t a r y  s e r v i c e  f o r  w h i c h  t h e  m e m b e r  
i s  e n t i t l e d  t o  r e c e i v e  r e t i r e m e n t  b e n e f i t s  f r o m  t h e  U n i t e d  
S t a t e s  g o v e r n m e n t .

S e c s . 5 a n d  6 c h a n g e  t h e  r e t i r e m e n t  a g e  f o r  m e m b e r s  o f  T R S .  
E l i g i b i l i t y  f o r  n o r m a l  r £ - t i . r e m e n t  i s  c h a n g e d  f r o m  5 5  y e a r s  
t o  6 0  y e a r s ,  a n d  e l i g i b i l i t y  f o r  e a r l y  r e t i r e m e n t  i s  c h a n g e d  
f r o m  5 0  y e a r s  t o  5 5  y e a r s .



P a g e  2
A p r i l  4 ,  1 9 9 0

S e c .  7 i n c r e a s e s  t h e  m u l t i p l i e r  f o r  c o m p u t i n g  c e r t a i n  b e n e -  
f i t s  p a y a b l e  t o  TRS m e m b e r s .  B e n e f i t s  f o r  y e a r s  o f  s e r v i c e  
g r e a t e r  t h a n  2 0  w h i c h  w e r e  e a r n e d  a f t e r  J u l y  1 ,  1 9 9 0 ,  w i l l  
b e  f i g u r e d  b y  m u l t i p l y i n g  b y  t w o  a n d  o n e - h a l f  p e r c e n t  i n ­
s t e a d  o f  b y  t w o  p e r c e n t .  B e n e f i t s  f o r  a l l  s e r v i c e  e a r n e d  
b e f o r e  J u l y  1 ,  1 9 9 0 ,  a n d  f o r  t h a t  p a r t  o f  t h e  b e n e f i t s  t h a t  
a r e  f i g u r e d  o n  f e w e r  t h a n  2 0  y e a r s  o f  s e r v i c e  a r e  f i g u r e d  a t  
t w o  p e r c e n t .

S e c .  8 r e s t o r e s  l a n g u a g e  t o  AS 1 4 . 2 5 . 1 1 0  t h a t  w a s  r e m o v e d  
f r o m  AS 1 4 . 2 5 . 1 1 0 ( d )  b y  s e c .  7 .

S e c s .  9 a n d  10  r e p e a t  t h e  c h a n g e s  i n  e l i g i b i l i t y  f o r  n o r m a l  
a n d  e a r l y  r e t i r e m e n t  m a d e  b y  s e c s .  5 a n d  6 .  AS 1 4 . 2 5 . 1 2 5  i s  
t h e  s e c t i o n  t h a t  g r a n t s  m e m b e r s  e l i g i b l e  t o  r e t i r e  u n d e r  t h e  
P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  t h e  r i g h t  t o  r e t i r e  u n d e r  
TRS w i t h  o n l y  t w o  y e a r s  o f  m e m b e r s h i p  s e r v i c e  i n  T R S .

S e c .  11 l i m i t s  e l i g i b i l i t y  f o r  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  
(COLA) t o  r e t i r e d  m e m b e r s  o f  TRS w h o  a r e  s t a t e  r e s i d e n t s  a n d  
a t  l e a s t  6 5  y e a r s  o f  a g e  o r  d i s a b l e d .  T h e  COLA i s  c u r r e n t l y  
p a y a b l e  t o  r e t i r e e s  o f  a n y  a g e  w h o  a r e  l i v i n g  i n  t h e  s t a t e .

S e c .  12  c h a n g e s  t h e  p o s t  r e t i r e m e n t  p e n s i o n  a d j u s t m e n t  
(P R P A )  s t a t u t e  t o  p a r a l l e l  t h e  p r o v i s i o n s  o f  P E R S ,  f o u n d  a t  

AS 3 9 . 3 5 . 4 7 5 .  S u b s e c t i o n  ( a )  m a k e s  t h e  PRPA m a n d a t o r y  i f  
t h e  c o s t  o f  l i v i n g ,  a s  d e t e r m i n e d  u n d e r  ( f )  o f  t h e  s e c t i o n ,  
h a s  i n c r e a s e d  d u r i n g  t h e  p r e v i o u s  c a l e n d a r  y e a r  a n d  l i m i t s  
e l i g i b i l i t y  t o  r e c e i v e  t h e  PR PA .  S u b s e c t i o n s  ( b )  a n d  ( c )  
s e t  o u t  t h e  f o r m u l a  f o r  d e t e r m i n i n g  t h e  a m o u n t  o f  t h e  PRPA 
a n d  f o r  f i g u r i n g  f r a c t i o n a l  b e n e f i t s  f o r  t h o s e  n o t  r e t i r e d  
f o r  t h e  f u l l  y e a r .  S u b s e c t i o n  ( d )  r e t a i n s  t h e  a m o u n t  o f  
P R P A ' s  g r a n t e d  w h i l e  a  m e m b e r  w a s  r e c e i v i n g  d i s a b i l i t y  b e n e ­
f i t s  f o r  t h e  m e m b e r ' s  r e t i r e m e n t  b e n e f i t .  S u b s e c t i o n  ( e )  
i n c l u d e s  a d j u s t m e n t s  g r a n t e d  t o  d e c e a s e d  m e m b e r s  o r  
s u r v i v o r s  w h e n  f i g u r i n g  d e a t h  b e n e f i t s  o r  s u r v i v o r ' s  b e n e ­
f i t s  u n d e r  T R S .

S e c s .  13  -  15  c h a n g e  e l i g i b i l i t y  f o r  m a j o r  m e d i c a l  i n s u r a n c e  
c o v e r a g e .  U n d e r  s e c .  1 5 ,  b e n e f i t  r e c i p i e n t s  w h o  c h o o s e  t o  
b e  c o v e r e d  a n d  w h o  a r e  y o u n g e r  t h a n  60  m u s t  p a y  t h e  f u l l  
c o s t  o f  t h e  i n s u r a n c e  p r e m i u m ,  b e n e f i t  r e c i p i e n t s  b e t w e e n  
t h e  a g e s  o f  6 0  a n d  65  m u s t  p a y  o n e - h a l f  t h e  c o s t ,  a n d  d i s ­
a b l e d  m e m b e r s  a n d  p e r s o n s  6 5  y e a r s  o f  a g e  o r  o l d e r  r e c e i v e  
c o v e r a g e  w i t h o u t  p a y i n g  f o r  t h e  p r e m i u m .



P a g e  3
A p r i l  4 ,  1 9 9 0

S e c .  16 a p p l i e s  t h e  c h a n g e s  t h a t  r e d u c e  t h e  v a l u e  o f  TRS 
b e n e f i t s  o r  l i m i t  e l i g i b i l i t y  f o r  TRS b e n e f i t s  t o  e m p l o y e e s
f i r s t  h i r e d  o n  o r  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  A c t .  T h e
i n c r e a s e  i n  t h e  c o n t r i b u t i o n  r a t e  a n d  t h e  c o r r e s p o n d i n g
i n c r e a s e  i n  b e n e f i t  c a l c u l a t i o n s ,  i n c l u d i n g  t h e  p o s t
r e t i r e m e n t  p e n s i o n  a d j u s t m e n t ,  a p p l y  t o  a l l  e m p l o y e e s .

S e c .  17 g i v e s  t h e  A c t  a n  e f f e c t i v e  d a t e  o f  J u l y  1 ,  1 9 9 0 .

I f  I  m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

TC : m i  
w k m i 6 / 0 6 9



  . j m
Components

* n e w  - m e a n s  for people employed after effective date

I. P R P A

a. age 65 and over the lessor of 7 5 %  CPI or 9 %

b. age 60-65. the lessor of 5 0 %  C P I  or 6 %

c. A d  hoc P R P A  up to 4 %

Retirees:

- a. b, or c, whichever is greater 

Current active:

- a, b, or c, whichever is greater

- minimally eligible for b eight years after retirement
New:

- minimally eligible for b eight years after retirement

2. Health Insurance P r e m i u m  Cost

Retirees/Current active:

- no change
New:

- retiree pays p r e m i u m  to age 60

- pays 5 0 %  between age 60 :n d  65

* age 65 or over, fully paid by T R S

3. N o r m a l  retirement changed from age 55 to age 60 

Early retirement changed from age 50 to 55

- applies to N e w  employees only

4. N o  changes on 20 and out

5. 1 0 %  Alaska cost of living differential ( C O L A )

Retirees/Current active:

- no change
New:

- not available until age 65

6. E m p loyee Contribution Rate 

Retirees:

- no effect 
Current active/New:

- changes f ro m  7 %  to 8.65% on 1/1/91

- becomes a before tax contribution

7. Benefit Formula

Retirees:

- no change 
Current active/New:

- 2%/year for first 20 years

- 2 1/2%/vcar for each year over 20 years which is earned after the effective date

(if the effective date is 7/1/90, a teacher has on that date 25 years of 

credited service, teaches one more year for a Mai of 26, retirees on 7/1/91; 
formula is 25 years @  2 %  + one year @  2 1/2%.

8. Elimination of Military Double Dip

Retirees/Current active:

- no change
New:

- cannot use military time as credited service in the T R S  if using those same years 
to d r a w  a military pension

■■■[■mum ■ ■ i i w i i w i



1990 LEGISLATION 
POSITION PAPER 

DEPARTMENT OF ADMINISTRATION

D iv ision  Retirement and Benefits____________ .Bill N um ber CS SB 53

Bill T itle  An Act relating to Post Retirement Pension Adjustm ent to TRS.

Position  Statem ent: Explain briefly what  bill  does, its impacts and Departments'  position,
Le. a) support, b) do not  support, c) neutral or d) oppose.

SB  53 p ro v id e s  a  tre m e n d o u s  o p p o rtu n ity  to  g u a ra n te e  te ac h e rs  th a t 
r e t i r e m e n t  b e n e f its  w ill k e e p  p a ce  w ith  c o s t-o f- liv in g  in c re a se s , and 
p.t th e  sam e  tim e , g u a ra n tee  e m p lo y e rs  o f  a re la te d  re d u c tio n  in 
e m p lo y e r  c o n tr ib u t io n s .

T h is  C o m m itte e  S u b s titu te  w as d e v e lo p e d  to  p ro v id e  re tire d  te ac h e rs  
w ith  a n  a u to m a tic , p re - fu n d e d , p o s t  re t ire m e n t p e n s io n  a d ju s tm e n t 
(P R P A ) and  an  in c re a se d  b e n e f it m u ltip lie r . C o s t co n ta in m en t 
p ro v is io n s  a re  in c lu d e d  to  o ff -se t th e  p re -fu n d in g  e x p en se .

T h e  c u r re n t  ad h o c  P R P A  w as e s ta b lish e d  on  a  p a y -a s -y o u -g o  b asis . 
E v e ry  tim e  an  ad  h o c  P R P A  is is su e d , the  sy s te m 's  u n fu n d ed  liab ility  
is  in c re a s e d , w h ic h , in  tu rn , in c re a se s  th e  e m p lo y e rs ’ c o n tr ib u tio n  
ra te - -a f te r  th e  fa c t. T he  m o st im p o rta n t a sp ec t o f  th is  b ill is  th a t it 
p ro v id e s  fo r  p re fu n d in g  th e  P R P A s. T h e  fu n d in g  o f  fu tu re  P R P A s 
w o u ld  b e  in c o rp o ra te d  in to  the  p la n , w ith  m o n ie s  se t a sid e  in  
a d v a n c e . E m p lo y e r  c o n tr ib u tio n  ra te s  w ou ld  n o  lo n g e r  h ave  to 
" re a c t"  to  a  p e n s io n  a d ju s tm en t, an d  re tire e s  c o u ld  e n jo y  som e 
r e t i r e m e n t  s e c u r i ty .

I f  p a s s e d , e f fe c t iv e  Ja n u a ry  1, 1991 te a c h e rs ' c o n tr ib u tio n s  w ou ld  
in c re a s e  fro m  7%  to  8 .65%  o f  sa la ry . T h ese  c o n tr ib u tio n s  w ou ld  be 
w ith  p re - ta x , in s te a d  o f  th e  c u rre n t a fte r- ta x , d o lla rs . A d d itio n a lly , 
fo r  th o se  te ac h e rs  f ir s t  h ire d  a fte r  th is  b ill 's  e f fe c tiv e  d a te , the  
fo l lo w in g  p ro v is io n s  w o u ld  ap p ly :

1 . d e p en d in g  on  ag e , each  w ill share  in  the  c o s t o f  the  h ealth
p re m iu m  a fte r  re tire m e n t. (F o r  th o se  a lread y  
h ired , the  p re m iu m  is  fu lly  p a id );

2 .  n o n e  w ill be  e lig ib le  fo r  the  A lask a  c o s t o f  liv ing
a llo w an ce  (C O L A ) u n til age 6 5 . I f  the  re tire e  is an 
A la sk a  re s id en t, the  C O L A  is  an  ad d itio n a l 10%  o f 
th e  r e t ir e m e n t b e n e f it;  an d
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3 . n o rm a l re tire m e n t age w ill be  60 in s te a d  o f  55 .

T h e re  a re  a d m in is tra tiv e  c o s ts  to im p le m e n t th e  p ro v is io n s  o f  the  
b ill. T h e se  co s ts  w o u ld  be fu n d ed  by  an  a p p ro p ria tio n  fro m  the 
T e a c h e rs ' R e tire m e n t S y s tem ; no  g e n e ra l fu n d  m o n ie s  a re  n eed ed .
O n th e  o th e r  h a n d , e m p lo y e r  c o n tr ib u tio n s  a re  m ad e  w ith  the  
s u p p o r t  o f  g e n e ra l fu n d  d o lla rs . U n d e r  th is  le g is la tio n  the  em p lo y e r 
c o n tr ib u tio n  ra te  w o u ld  be R E D U C E D  by  .05% , sav in g  an e s tim a ted  
$ 2 0 0  th o u sa n d  e a c h  y e a r .

T h e  D e p a r tm e n t o f  A d m in is tra tio n  an d  the  D iv is io n  o f  R e tire m en t 
a n d  B e n e fits  fu lly  su p p o rt th is  le g is la tio n . I t  re sp o n s ib ly  a d ju s ts  the  
p r io r i t ie s  to  e n su re  an  a u to m a tic  p e n s io n  a d ju s tm e n t fo r  liv in g  c o s t 
in c re a s e s . T h is  e n h a n c e m e n t sh o u ld  se rv e  w e ll to  a ttra c t an d  re ta in  
th e  b e s t  o f  th e  te a c h in g  p ro fe s s io n .

APPROVED:

D irector Sally Smith__________D ivision Retirem ent and Benefits

S igna tu re

Commiss:

S ignature

F ran k s. Baxter

q b

(For more information, call Sioux Plummer 465-2200) Rev. 12/89



T he p ro je c te d  c o s t o f  an au to m atic  p re -fu n d e d  P R P A  is 6.66% o f  
te a c h e r  c o m p en sa tio n . T h e  FY  91 co st o f  the  P R PA  is e s tim a ted  to  be 
$ 3 ,8 7 3 ,4 0 6  fo r  th e  s ta te  and $ 2 2 ,9 2 6 ,3 0 6  fo r  the  sch o o l d is tr ic ts  (a  
c o p y  o f  th e  c u rre n t f isc a l n o te  is a tta ch ed ). I t is c lea r  th a t the 
c u rre n t p ro v is io n  is too  co s tly  fo r  c o n s id e ra tio n  by the  
a d m in is tra t io n  o r th e  le g is la tu re .

T h e  re so lu tio n  to  th is  p ro b lem  lies  in o ffe rin g  so m e  o ffse ttin g  co st 
c o n ta in m e n t m e a su re s  w h ich  w ill se rv e  tw o  p u rp o se s : 1) h e lp  to  
m ak e  the  T R S  m o re  re sp o n s iv e  to  th e  c u rre n t n eed s  o f  the  e m p lo y e rs  
by  in s titu tin g  a m o re  c o s t e ffe c tiv e  sy stem ; and  2 ) o ffse t som e o r all 
o f  the  co s t o f  the  P R P A .

E ach  so lu tio n  is  e x p re ssed  in  e s tim a te d  p e rc e n ta g e  im p a c t on the  T R S  
ra te  an d  in  th e  e s tim a te d  d o lla r  co st.

A u to m a tic  P R P A ...
T h is  P R P A  w ou ld  be g ra n te d , 
s im ila r  th e  P E R S  ex ce p t fo r  an 
8 y e a r  p e rio d  vs a  5 y e a r  p e rio d . 

R e tire e  p a r tic ip a tio n  in  m e d ic a l c o s ts ... 
N o rm a l re tire m e n t a t ag e  6 0 ...
10%  C O L A  a fte r  age  65...
A d d itio n a l 1 .6 5 %  e m p lo y e e  p re - ta x  

c o n t r ib u t io n . . .
Im p ro v e d  b e n e f it  fo rm u la  1 ....

2%  fo r  f ir s t  20  years  
2 -1 /2 %  fo r  a ll y ears  o v e r  20  y ears  

N o  m ilita ry  d o u b le  d ip p in g ...

T o ta l n e t sav ings o f  b ill...

+ 6 .33%

-4 .0 4 %
-1 .7 2 %
-0 .2 6 %

-1 .6 0 %
+ 1.25%

-0 .0 1 %

- 0 . 0 5 %

T h is  w o u ld  re s u lt  in  a  n e t sav in g s  to  the  s ta te  o f  $ 2 9 ,0 8 0  and to  the  
sc h o o l d is tr ic ts  o f  $ 1 7 2 ,1 2 0 .

A p p r o v e d _____________
F ran k  S. B ax te r, C PA  
C o m m is s io n e r

D isapp roved

TR S A u to m atic  PR PA



N E A - A L A S K A
AFFILIATED WITH THE NATIONAL EDUCATION ASSOCIATION

A N C H O R A G E  R E G I O N A L  OFFICE J U N E A U  OFFICE FAIRBANKS R E G I O N A L  OFFICE

1411 W. 33RD AVENUE 
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M a r c h  15 , 1 990

T o : S e n a t o r  P a u l  F i s c h e r ,  C h a i r  

M e m b e r s ,  S e n a t e  H E S S  C o m m i t t e e

R e : S e n a t e  B il l  N o . 53

"A n  A c t  r e l a t i n g  to  t h e  t e a c h e r s ’ r e t i r e m e n t  s y s te m , a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a te ."

N E A - A la s k a  s t r o n g l y  s u p p o r t s  a n d  e n c o u r a g e s  y o u r  f a v o r a b l e  c o n s i d e r a t i o n  o f  SB  53.

E s t a b l i s h i n g  a n  a n n u a l  p o s t  r e t i r e m e n t  p e n s i o n  a d j u s t m e n t  is  a  l e g i s l a t i v e  p r i o r i t y  o f  N E A - A la s k a  

a n d  i t s  6 ,0 0 0 +  m e m b e r s .

I t  is  o u r  u n d e r s t a n d i n g  t h a t  t h e  C S  f o r  SB  53  w h ic h  w i l l  b e  b e f o r e  t h e  C o m m i t t e e  m a k e s  th e  . 

a n n u a l  p o s t  r e t i r e m e n t  p e n s io n  a d j u s t m e n t  ( P R P A )  r e v e n u e  n e u t r a l  a n d  m a y  in  f a c t  s h o w  a  s l ig h t  

s a v i n g s  f o r  t h e  s t a t e  a n d  s c h o o l  d i s t r i c t  e m p lo y e r s  b y  i n c r e a s i n g  e m p lo y e e  c o n t r i b u t i o n s  a n d  

m a k in g  s o m e  p r o s p e c t i v e  c h a n g e s  in  t h e  b e n e f i t  s y s te m .

A s e v i d e n c e d  b y  S e c t io n  1 in  t h e  C S  c u r r e n t  a c t i v e  m e m b e r s  a r c  w i l l i n g  to  s h a r e  in  a  p o r t i o n  o f  

t h e  c o s t  i n c r e a s e  in  o r d e r  to  p r o v i d e  f o r  a n  a n n u a l  p o s t  r e t i r e m e n t  p e n s io n  a d j u s t m e n t  a n d  t h a t  

i t  w i l l  b e  b a s e d  o n  s o u n d  a c t u a r i a l  f u n d i n g .

P r o v i s i o n  f o r  a n  a n n u a l  a d j u s t m e n t  to  t h e i r  f i x e d  r e t i r e m e n t  in c o m e  w i l l  o b v io u s l y  p r o v id e  so m e  

h e lp  to  r e t i r e e s  r e l a t i v e  to  th e  a d v e r s e  e f f e c t s  o f  i n f l a t i o n .  I t  s h o u ld  a l s o  b e  n o t e d  t h a t  t e a c h e r s  

in  A la s k a  d o  n o t  h a v e  a c c e s s  to  S o c ia l  S e c u r i t y  o r  a n y  o t h e r  s u p p l e m e n t a l  b e n e f i t  s y s te m  e x c e p t  

a s  t h e y  a r c  a b l e  to  p r o v id e  f o r  s a m e  o n  t h e i r  o w n  i n i t i a t i v e .

T h e  C S  f o r  SB  53  im p r o v e s  a n d  m a k e s  t h e  T R S  a  b e t t e r  s y s te m . A s  s u c h  i t  w i l l  m a k e  t e a c h in g  in  

A la s k a  m o r e  a t t r a c t i v e  a s  a  p r o f e s s i o n a l  c a r e e r  a n d  s h o u ld  m i t i g a t e  s o m e  a g a i n s t  e x c e s s iv e  

e m p lo y e e  t u r n o v e r .  T h i s  c o n t r i b u t e s  to  t h e  o v e r a l l  q u a l i t y  o f  o u r  c o l l e c t i v e  e f f o r t  in  p u b l i c  
e d u c a t i o n .

In  1986  s i m i l a r  l e g i s l a t i o n  w a s  p a s s e d  r e l a t i v e  to  th e  P u b l i c  E m p lo y e e ’s R e t i r e m e n t  S y s te m . I t is 

t im e  to  d o  t h e  s a m e  f o r  t h e  T R S .

cc : S e n a to r  J im  D u n c a n



1 9 9 0  L E G I S L A T I V E  S E S S I O N

R E Q U E S T :

I
P u b l i s h  D a t e :  ' i f ? ? . 1 9 $FISCAL NOTE

R e v i s i o n  D a t e : _________________

T i t l e :  An Act relating to Post

S p o n s o r :  Duncan 

R e q u e s t o r : ______

Retirement Pension Adjustment in TRS

A g e n c y  A f f e c t e d :  Department of Administration

BRU: Retirement and Benefits_________________________

C o m p o n e n t s :  Retirement and Benefits

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES 18.6 0 0 0 0 0

TRAVEL 0 0 0 0 0 0

CONTRACTUAL 0 0 0 0 0 0

SUPPLIES 0 0 0 0 0 0

EQUIPMENT 0 0 0 0 0 0

LAND & STRUCTURES 0 0 0 0 0 0

CRANTS, CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0

T O T A L  O P E R A T I N G 18.6 0 0 0 0 0

C A P I T A L 0 0 0 0 0 0

R E V E N U E 0 0 0 0 0 0

F U N D I N G :  ( T h o u s a n d s  o f  Doll ars )

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER 103A 18.6 0 0 0 0 0

TOTAL 18.6 0 0 0 0 0

P O S I T I O N S :

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 1 0 0 0 0 0

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y )

See page 2 for fiscal note analysis.

THIS BILL IS ESTIMATED TO COST THE DEPARTMENT OF EDUCATION(DOE) AND THE UNIVERSITY OF ALASKA 

(U OF A) 53,873.A IN INCREASED PERSONAL SERVICES FOR FY 91 AND EACH YEAR THEREAFTER. THIS BILL 

IS ESTIMATED TO COST SCHOOL DISTRICTS $22,926.3 IN INCREASED PERSONAL SERVICES FOR FY 91 AND 

EACH YEAR THEREAFTER.

Please refer to page 3 for a detailed discussion of thesecosts.

P r e p a r e d  by: Sally Smith, Director

D i v i s i o n :  Retirement and Bene

jlscussion or these co:

en4 ts

P h o n e : ___

Date:/<s;

165-AA70

A p p r o v e d  b y  C o m m i s s i o n e r  _________________

A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

D a t e :
/

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n l  

I m p a c t e d  A g e n c y ( i e s ge

—  F i s c a l  N o t e  SB 53 / A d m i n s t r a t i o n  “

o f  4
-876K2/0127CT*9/2

Dow. 1 1 / 0 0
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Senate Bill S3 

Fiscal Note Analysis 
Prepared by Division of  Retirement  & Benefits 

D epar tm ent  o f  Admin is t ra t ion  
December 20, 1989

A n a l y s i s :  This  bill  would establ ish a post  ret i rement  pension adjustment
in the Teachers '  Ret i rement  Systems (TRS) which automatical ly 
would be granted from July 1 of  each year i f  the Consumer Price 
Index for  Anchorage  (CPI-W) increased during the previous calendar  
year. This provision would be effective for  all active members , 
inact ive members ,  and retired members  o f  the TRS.

The total estimated administrative cost to the division of  $18.6 for FY 91 
is for personal  services costs  to hire a nonpermancnt  DP Analyst 
Programer IV for  a period o f  five months. This programer would be 
required to implement  necessary changes to the TRS automated 
system. Current  s taff  would not be able to absorb this increased 
w o r k l o a d .

■ : ' / -
m tS - m

■ . .

page 2 o f 4



S en a te  B ill 53
R e tire m en t F u n d

P rep a red  by  D iv is io n  o f R e tire m en t &  B en efits  
D e p a r tm e n t o f  A d m in is tra tio n  

Ja n u a ry  4, 1990

A n a ly s is :  To fund this bill the state Teachers'  Retirement  System (TRS) the
contribution rate would increase by 6 .66% in FY  90. The state TRS payroll
is es timated to be $58,159,258 in FY 90 and remain ctable thereafter.

The stale cost o f  $3,873,406 is calculated as follows:

Department  of  Education FY 91 
estimated salary $ 5 , 6 7 3 , 7 2 9

Increase in TRS rate X 6 .66%

Tota l  cost . $ 3 7 7 , 8 7 0

University of  Alaska FY 91
estimated salary $ 5 2 , 4 8 5 , 5 2 9

Increase in TRS rate X 6 . 6 6 %

Total  cost . 3 . 4 9 5 . 5 3 6

T O T A L  S TA TE COST...  $ 3 , 8 7 3 ,* .  J 6

In addit ion to these stale costs,  the school dist ricts’ contr ibution rates would 
also be estimated to increase by 6 .66% in FY 91. The  school districts' salaries 
arc estimated to be $ 344,238,828 in FY 91 and remain stable each year 
t h e r e a f t e r .

The school districts'  cost of  $ 2 2 , 9 2 6 , 3 0 6  is calculated as follows:

School district FY 91
estimated salaries $ 3 4 4 , 2 3 8 , 8 2 8

Increase in TRS rate X 6 .66%

T O T A L  S C H O O L  DISTRIC T COST...  $ 2 2 , 9 2 6 , 3 0 6

Passage o f  this bill will result in an increase in the TRS unfunded liability of  
$225,000,000. It will also result in a decrease in the TRS funding ratio of  
10.87%. page 3 o f  4
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No. of Positions Range/StepPosition Title
A n a l y s t / P r o g r a m m e r  IV

Staff Months

5 . 0
Time Status Location Election District

F T  N o n p e r m

Type of Expenditure

Benefits

Premium Pay

Other

Total Personal Services
Travel

Contractual

Commodities

Equipment

Uiher

Total Cost

Amount

J M 2 £L
Funding Source f; Total Cost

Federal Receipts 1002

G. F. Match

General Fund

I-A Receipts

C1P Receipts

Other T R S  1 0 3 4 1 8 , 6 2 0

Justification

T h i s  p o s i t i o n  w o u l d  p r o v i d e  t h e  e f f o r t  f o r  t h e  

a n a l y s i s ,  d e s i g n ,  t e s t i n g  a n d  d e b u g g i n g  o f  t h e  

n e c e s s a r y  e n h a n c e m e n t s  to  t h e  T R S  c o m p u t e r  s y s t e m .

It w o u l d  a l s o  be r e s p o n s i b l e  f o r  t h e  i n itial 

p r o d u c t i o n  r u n n i n g  o f  m o d i f i c a t i o n s  a n d  e n h a n c e m e n t s  

t o  t h e  c u r r e n t  P o s t  R e t i r e m e n t  P e n s i o n  A d j u s t m e n t  

( P R P A )  s y s t e m  a n d  its i n t e r f a c e s  to  t h e  P E R S ,  T R S ,  

I B C S ,  E I S  a n d  A K S A S  s y s t e m s .

8 /6 K 2 / 0 1 2 7 0 2 -9

R e q u e s t  F o r  
N e w  P o s it io n

A d m i n i s t r a t i o n

Agency

BRU

Component

R e t i r e m e n t  a n d  B e n e f i t s  

R e t i r e m e n t  a n d  B e n e f i t s
Page ^ of

4
Revised Date
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R E Q U E S T ;
FISCAL NOTE . 1> K

II':

Revision Date: ___________________   Agp.np.vAfS»n»M! U n i v e r s i t y  o f  A l a s k a

Tide : A n  A c t  R e l a t i n g  t o  P o s t  R e t i r e 3 R y . U A A , U A r , U A S

m e n t  P e n s i o n  A d j u s t m e n t  i n  T R S

Sponsor: D u n c a n ___________ _

Requestor:_________________________________________

H e l l  r e m e n t . a n d  s e n e T T t s  '

EXPENDITURES/REVENUES? (Thousands of Dollars)

OPERA TIN G F Y  91 F Y  92 F Y  93 F Y  94 F Y  95 F Y  96

PERSONAL SERVICES 3 , 4 9 5 . 5 3 , 4 9 5 . 5 3 , 4 9 5 . 5 3 , 4 9 5 . 5 3 , 4 9 5 . 5 3 , 4 9 5 . 5

TRAVEL

CONTRACTUAL
SUPPLIES

EQUIPMENT
LAND & STRUCTURES i

GRANTS. CLAIMS _  . . . .  )
MISCELLANEOUS i -  1

TO T A L  O PERA TIN G 3 ,4 9 5  . 51 3 , 4 9 5 . 5  |3 , 4 9 5 . 5 3 , 4 9 5 . 5 3 , 4 9 5 . 5 3 , 4 9 5 . 5

C A P I T A L

,3
REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 3 , 4 9 5 . 5  3 , 4 9 5 . 5 3 , 4 9 5 . 5 3 , 4 9 5 . 5 3 , 4 9 5  . 5 3 , 4 9 5 . 5

FEDERAL FUNDS . - ____ 1
OTHER f
TOTAL r 3 . a q ^  n  3 . n o s  5 .3 - .A 3 _ 5 .J5 3 . 4  9 S LA  - - 3  . l a L A J 3 . a q 5 R

P O S I T I O N S :

FULL-TIME

PART-TIME 1
TEMPORARY

1 MBM

ANALYSIS : (Attach a separate page if necessary)
S e e  p a g e  2 f o r  f i s c a l  n o t e  a n a l y s i s .

T h i s  b i l l  i s  e s t i m a t e d  t o  c o s t  t h e  U n i v e r s i t y  o f  A l a s k a  ( U  o f  A )  

$ 3 , 4 3 5 . 5  i n  i n c r e a s e d  p e r s o n a l  s e r v i c e s  f o r  F Y 9 1  a n d  e a c h  y e a r  

t h e r e a f t e r .

P l e a s e  r e f e r  t o  p a g e  2 f o r  a d e t a i l e d  d i s c u s s i o n  o f  t h e s e  c o s t s .

Prepared b y : M a  r_s.h,4 , ..SiLLhJiasri   p h o n e : 4 7 4 - 7 5 9 3 ___________

Division : S t a t e w i d e  B u d g e t  O f f i c e  ^ — ■>, y ate. 2 / 6 / 9 0 _______________

Approved by CoMrii.&Mof: B r i a n  R o g e r s  

Agency: U n i v e r s i t y  o f  A l a s k a " " ' T T
Dato: 2 / 6 / 9 0

' Legislative Finance 

Requestor
Office of Management and Budget ^
ImpactedAgency(ies) ( J & / Q ? % — —  of —



Senate Bill 53 
Analysis o f Financial Impact to the Retirement Fund 

University of Alaska 
February 6, 1990

Analysis: This bill would establish a post retirement pension adjustment in the Teachers' 
Retirement Systems (TRS) which automatically would be granted from July 1 o f each year 
i f  the Consumer Price Index for Anchorage (CPI-W) increased during the previous 
calendar year. This provision would be effective for all active members, inactive members, 
and retired members o f the TRS.

To fund this bill the state Teachers' Retirement System (TRS) the contribution rate would 
increase by 6.66% in FY90.

The state cost o f  $3,495,536 is calculated as follows:

University o f Alaska FY91 estimated salary $52,485,529

Increase in TRS rate x 6.66%



February 6, 1990 University of Alaska
Fairbanks, Alaska 99775-5260

The Honorable Jim Duncan
Room 119
Capitol
P. O. Box V
Juneau, Alaska 99811

RE: Fiscal Note for Senate Bill 53

Dear Senator Duncan:

Enclosed is a copy of the University's fiscal note for Senate Bill 53 . The University 
expects the fiscal impact to be $3 ,495.5 for the proposed legislation.

I f  you have any questions about the note, please do not hesitate to contact me or Marsha 
Hubbard, Director o f Statewide Budget at 474 -7593 .

Sincerely,

Brhrn Rogers \J ■
Vice President for Finance

BR:kap

Enclosure

cc: Alison Elgee, Division Director for Office of Management & Budget 
Gina Spartz, Administrative Assistant for Legislative Finance Division
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The FINANCE Committee considered: 

CS SB NO. 53 (HESS) COLA

C S S B _,53_(H.E,S_Sj_

R ETIRED TEACHERS

"An A c t  relating to the teachers' retirement system? and providing for 

an effective date."

RECOMMENDATIONS 

[ y ]  b e  replaced witih

[

C 

C 

[

v/f

-1{ C , 5  O b
the same title 

] a n e w  title

have attached amendment(s) 

do pass 

do not pass 

no recommendation 

individual recommendations 

additional referral to the Committee

A D O P T S :

ATTACHES N E W  FISCAL NOTE(s):

(Dept)

[ ] fiscal impact_________________

letter of intent

APPROVES PREVIOUS:

[ ] zero fiscal note 

[ ] zero wi t h  analysis_

(Date/Dept)

[ ' S ]  fiscal note(s) D o A  _________

[ ] zero fiscal note(s)_______________________

[ ] zero fn/analysis___________________________

SIGNING DO PASS: SIGNING:
(Check approp. c o l u m n )

■prcvuv

L lb Y Y kx/
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CSSB 53 (HESS)

3JM 19.Q

S T A T E  O F  A L A S K A  

1 9 9 0  L E G I S L A T I V E  S E S S I O N

R E Q U E S T :  '_____________________

F I S C A L  N O T E

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )
 — ------- -  -- J-  Fy~9jO P E R A T I N G T T WFY 91 FY 94
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

CRANTS, CLAIMS

MISCELLANEOUS

t o t a l  O p e r a t i n g

55.5

233.7

333.9 55.9 55.9

C A P I T A L

R e V E n u e

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

0 0 0 0 0 0
0 0 0 0 0 0

333.9 55.9 55.9 55.9 55.9 55.9

333.9 55.9 55.9 55.9 55.9 55.9

P O S I T I O N S :

FULL-TIME 1 1 1 1 1 1
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a q e  i f  n e c e s s a r y )  t h e s e  a d m i n i s t r a t i v e  c o s t s  w i l l  b e

BORNE BY THE TEACHERS' RETIREMENT FUND. THEY WILL NOT IMPACT THE GENERAL FUND.

Please refer to page 2 for a detailed discussion of the administrative costs.

THIS BILL IS ESTIMATED TO SAVE THE STATE S29.1 IN PERSONAL SERVICES COSTS IN FY 91 AND EACH

YEAR THEREAFTER. THIS BILL IS ESTIMATED TO SAVE SCHOOL DISTRICTS SI72.1 IN PERSONAL SERVICES

COSTS IN FY 91 AND EACH YEAR THEREAFTER. .Please refer to page 3 for discussion.

P r e p a r e d  b y : S a n y  Smith, O i r e c ^ i \ ^ ^ t ^ 6 ^ . >• P h o n e :

D i v i s i o n :  Retirement and Benefits'\ . { D a te:

e: »65-^A60

____________________________ _̂_____  - y.p.r^r7

A p p r o v e d  b y  C o m m i s s i  o n e  rT ^ r i n ^ ^ ^ ^ e r ________________ D a t e :

A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n _________________________________/

Z£_

ii

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r  

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

p o v  1 1 /no

Page _ i  o f  ___
15/6K1/03070^-0/1A2

R e v i s i o n  D a t e : _____________________________

T i t l e : An Act relating to Post Retirement 

Pension Adjustments in TRS

S p o n s o r :  Duncan______________________________

R e q u e s t o r : ___________________________________

A g e n c y  A f f e c t e d :  Administration 

B R U :  Retirement and Benefits

C o m p o n e n t s :  Retirement and Benefits



Committee  Substitute  for Senate  Bill 53 
Fiscal  Note Analysis 

Prepared by Divis ion o f  Ret i rement  & Benefits  
D e p a r tm en t  o f  Adm in is t ra t ion  

March 9, 1990

A n a l y s i s :  Th i s  bill would  establ ish a pre-funded automatic  post  ret irement
pen s io n  ad justment  (PRPA) and several  o the r  cos t  con ta inm en t  measures  
in the Teachers '  Ret irement Systems (TRS). A savings to employers  o f  
$200,000  each year  is es t imated, after  consider ing the costs  for  automated 
s y s t e m s  e n h a n ce m en t s  and  on g o in g  m a in te na nc e .

The  PRPA would be granted from July 1 o f  each year  i f  the Consumer Price 
Index  f o r  Anchorage (CPI-W)  increased during the  pr io r  ca lendar  year.
T h e  bill would also increase the benefi t  formula to encourage  members  who 
accumula te  20 years  o f  membership service to cont inue  teaching.  The cost  
c on ta inm en t  provis ions implemented  by this  bill, would  paral le l  the Publ ic 
E m p lo y e e s  R e t i r em en t  Sys tem.

The  total estimated administ ra tive cost to the divis ion o f  $33.1.9 for FY 91 
is fo r  personal  and contractual services. During  the first year,  a permanent 
programcr /ana lyst  IV  would  develop  the changes to the TRS automated system 
in cooperat ion with j  firm contracted to assist. In  the second and subsequent  
years  the A/P IV would comple te  the project  and provide ongoing 
m ain tenance  for  the automatic  PR PA  system and benefi t  calculat ion systems 
for  both the TRS and the Public Employees Ret i rement  System. Current s taff  
would  not  be able to absorb this increased workload.



C o m m itte e  S u b s titu te  fo r  S e n a te  B ill 53 
A n a ly s is  o f  F in a n c ia l Im p a c t to  th e  R e tire m e n t F u n d  

P re p a re d  by  D iv is io n  o f  R e tire m e n t &  B en e fits  
D e p a r tm e n t o f  A d m in is tr a t io n  

M arch  9, 1990

A n a ly s is :  This bill would d e c re a s e  the s ta te Teachers '  Ret i rement  System (TRS) 
contr ibution rate by 0.05% in FY 91. The  state TRS payroll is estimated to be 
$58,159,258 in FY 91 and remain s table thereafter.

The  state s a v i n g s  of  $29,080  are ca lculated as fol lows:

Depar tment  o f  Education FY 91
estimated salary $ 5 , 6 7 3 , 7 2 9

D e c r e a s e  in TRS rate X 0.05%

T o t a l  s a v i n g s   $  2 ,837

University o f  Alaska FY 91
estimated salary" $ 5 2 , 4 8 5 , 5 2 9

D e c r e a s e  in TRS rate X 0.05%

T o ta l  s a v in g s   $ 26,243

T O T A L  S T A T E  S A V I N G S ... S29.080

In addi t ion  to these state savings, the school  dist ricts '  contr ibut ion rates would 
l ikely d e c r e a s e  by 0.05% in FY 91. The school  districts'  salaries are estimated 
to be S 344,238,828 in FY 91 and remain stable each year  thereafter.

The  school  districts '  s a v i n g s  o f  $ 1 0 3 , 2 7 2  are calculated as follows:
%

Schoo1 district FY 91
estimated salaries $ 3 4 4 , 2 3 8 , 8 2 8

D e c r e a s e  in TRS rate X 0.05%

T O T A L  S C H O O L  D I S T R I C T  SAVINGS. . .  $172.119

Passage o f  this bill will have no measurable  impact  on the TRS unfunded 
liability. It will not affect the TRS funding ratio.



Position Title 
Time Sinus

A n a l y s t / P r o q
Stuff Months

r a m m e r  IV
No. o f Positions Ringe/Step

19A
Bug. Unit

Gfi

P E / F T ____________ 1 2 . 0

Tv:-

Funding Source for Total Cost
Federa l Rece ip ts 1 0 0 2
0 . F. Match 1 0 0 3
General Fund 1 0 0 4
l-A Receipts 1 0 0 6
C1P Rcccipis 1061

Other Jfianhfir:s-..RQtjr.ement 1(134. J R M 2 -

Localion

J u n e a u

Election District

Type o f Expenditure i Amount
1 2 3 I

Sulury 4 0 ,0 3 2
Benefits 1 5 ,4 6 0
Premium Pay l i  Y z  : ' Y f
Other

Total Personal Services • T"TT:::f-JT:TTV.K7
Travel 0
Contractual 3b l)
Commodities ■.................1 0 0 "  '
Equipment ' <?2,2b(J ;
Uther

Total Cost ..........  75', ̂  i

Justification
T h i s  p o s i t i o n  w i l l  b e  r e s p o n s i b l e  f o r  t h e  analysis,' 

d e s i g n ,  p r o g r a m m i n g ,  i m p l e m e n t a t i o n ,  m a i n t e n a n c e ,  a n d  

e n h a n c e m e n t  o f  s y s t e m s  a n d  s u b s y s t e m s  m a n d a t e d  b y  

C S S B  53. T h i s  i n c l u d e s  t r a c k i n g  a n d  o v e r s e e i n g  

c o n t r a c t  a n a l y s t / p r o g r a m m e r  w o r k  d u r i n g  t h e  f i r s t  

y e a r  o f  t h e  d e v e l o p m e n t  e f f o r t ,  c o n t i n u i n g  d e v e l o p ­

m e n t  to c o m p l e t i o n  i n  t h e  s e c o n d  o r  t h i r d  y e a r ,  

i n t e r f a c i n g  a n d  m a i n t a i n i n g  i n t e r f a c e s  o f  t h e  n e w l y  

d e v e l o p e d  s y s t e m s  w i t h  all o t h e r  S t a t e  s y s t e m s  a n d  

o t h e r  s y s t e m s  as  a p p r o p r i a t e ,  a n d  m a i n t a i n i n g  all 

s y s t e m s  d e v e l o p e d  b y  t h i s  p r o j e c t  as t h e y  b e c o m e  

o p e r a t i o n a l .

8/6111/030709-0

R e q u e s t  F o r  
N e w  P o s it io n

A g e n c y

IlK IJ
C o m p o n e n i

A d m i n i s t r a t i o n

R e t i r e m e n t  a n d  B e n e f i t s  

R e t i r e m e n t  a n d  B e n e f i t s

Page A of 4 
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' _______

O r i g i n a l  s p o n s o r ( s ) :  S E N .  DUNCAN, Z h a r o f f ,  K e r t t u l a ,  S t u r g u l e w s k i ,  K e l l y ,
U e h l i n g

I N  THE SENATE BY THE HESS COMMITTEE

HOUSE CS FOR CS FOR SENATE B I L L  NO. 5 3  ( H E S S )

I N  THE LEG ISLATU RE OF THE STATE OF ALASKA 

SIXTEENTH LEG ISLATU RE -  SECOND S E S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  t e a c h e r s *  r e t i r e m e n t  s y s t e m *

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

3 2  I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 1 4 . 2 5 . 0 5 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  B e g i n n i n g  J a n u a r y  1 ,  1 9 9 1  [ J U L Y  1 ,  1 9 7 0 ] ,  e a c h  t e a c h e r  s h a l l

c o n t r i b u t e  t o  t h e  s y s t e m  a n  a m o u n t  e q u a l  t o  8 . 6 5  [SEVEN!  p e r c e n t  o f  

t h e  t e a c h e r ’ s  b a s e  s a l a r y  a c c r u e d  f r o m  J u l y  1 t o  t h e  f o l l o w i n g

J u n e  3 0 .  T h e  e m p l o y e r  s h a l l  d e d u c t  t h e  c o n t r i b u t i o n  f r o m  t h e  t e a c h ­

e r ' s  s a l a r y  a t  t h e  e n d  o f  e a c h  p a y r o l l  p e r i o d .  T h e  c o n t r i b u t i o n s

s h a l l  b e  d e d u c t e d  f r o m  e m p l o y e e  c o m p e n s a t i o n  b e f o r e  t h e  c o m p u t a t i o n  o f  

a p p l i c a b l e  f e d e r a l  t a r e s  a n d  s h a l l  b e  t r e a t e d  a s  e m p l o y e r  c o n t r i b u ­

t i o n s  u n d e r  2 6  U . S . C .  4 1 4 ( h ) ( 2 ) .

*  S e c .  2 .  AS 1 4 . 2 5 . 0 6 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  I f  a  m e m b e r  f i r s t  j o i n e d  t h e  s e r v i c e  b e f o r e  J u l y  1 ,  1 9 9 0 . 

a n d  h a s  m i l i t a r y  s e r v i c e  o r  A l a s k a  B u r e a u  o f  I n d i a n  A f f a i r s  ( B I A )  

s e r v i c e ,  o r  i f  a  m e m b e r  j o i n e d  t h e  s y s t e m  b e f o r e  J u l y  1 ,  1 9 7 8 ,  a n d  h a s  

c r e d i t a b l e  o u t s i d e  s e r v i c e ,  t h e  m e m b e r  i s  i n d e b t e d  t o  t h e  s y s t e m  a s  

f o l l o w s :

( 1 )  A t  t h e  t i m e  o f  f i r s t  b e c o m i n g  a  m e m b e r  o f  t h e  s y s t e m ,  

t h e  a r r e a r a g e  i n d e b t e d n e s s  i s  s e v e n  p e r c e n t  o f  t h e  b a s e  s a l a r y  m u l t i ­

p l i e d  b y  t h e  t o t a l  n u m b e r  o f  y e a r s  o f  c r e d i t a b l e  o u t s i d e ,  m i l i t a r y ,  

a n d  A l a s k a  B I A  s e r v i c e .  T h e  a d m i n i s t r a t o r  s h a l l  a d d  c o m p o u n d  I n t e r e s t
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e l i g i b l e  t o  c l a i m  t h e  s e r v i c e ,  w h i c h e v e r  i s  l a t e r ,  t o  t h e  d a t e  o f  

p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

( 2 )  I f  a  m e m b e r  t e r m i n a t e s  f r o m  t h e  s y s t e m  a n d  i s  s u b s e ­

q u e n t l y  r e e m p l o y e d  a s  a ,  m e m b e r ,  t h e  a r r e a r a g e  i n d e b t e d n e s s  t o  t h e  

s y s t e m  f o r  o u t s i d e ,  m i l i t a r y ,  o r  A l a s k a  B I A  s e r v i c e  a c c u m u l a t e d  i n  t h e  

i n t e r i m  i s  s e v e n  p e r c e n t  o f  t h e  b a s e  s a l a r y  u p o n  r e e n t e r i n g  m e m b e r s h i p  

s e r v i c e ,  m u l t i p l i e d  b y  t h e  n u m b e r  o f  y e a r s  o f  i n t e r i m  o u t s i d e ,  m i l i ­

t a r y ,  a n d  A l a s k a  3 I A  s e r v i c e .  C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e ­

s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  I ,  7 9 6 3 ,  o r  t h e  d a t e  o f  r e e m p l o y m e n t  a s  a  m e m b e r ,  

w h i c h e v e r  i s  l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  

w h i c h e v e r  o c c u r s  f i r s t .

*  S e c .  3 .  AS 7 4 . 2 5 . 0 6 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( d )  I f  a  m e m b e r  f i r s t  j o i n e d  t h e  s y s t e m  o n  o r  a f t e r  J u l y  7 ,  

7 9 9 0 ,  a n d  h a s  m i l i t a r y  s e r v i c e  o r  A l a s k a  B I A  s e r v i c e ,  t h e  m e m b e r ' s  

i n d e b t e d n e s s  3 h a l l  b e  d e t e r m i n e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  e x c e p t  t h a t  

t h e  p e r c e n t a g e  m u l t i p l i e r  i s  8 . 6 5  p e r c e n t .

*  S e c .  4 .  AS 7 4 . 2 5 . 7 0 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A m e m b e r  w h o  s e r v e d  a s  a n  a c t i v e  m e m b e r  o f  t h e  a r m e d  f o r c e s

o f  t h e  U n i t e d  S t a t e s  m a y  r e c e i v e  c r e d i t e d  s e r v i c e  u n d e r  t h i 3 s y s t e m  u p  

t o  a  m a x i m u m  o f  f i v e  y e a r s  i f  t h e  m e m b e r  r e c e i v e d  a  d i s c h a r g e  u n d e r  

o t h e r  t h a u  d i s h o n o r a b l e  c o n d i t i o n s  a n d  i s  n o t  e n t i t l e d  t o  r e c e i v e  

r e t i r e m e n t  b e n e f i t s  f r o m  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  f o r  t h e  s a m e  

s e r v i c e . E a c h  72 m o n t h s  o f  m i l i t a r y  s e r v i c e  e q u a l s  o n e  s c h o o l  y e a r ,  

a n d  l e s s e r  m i l i t a r y  p e r i o d s  w i l l  b e  d e t e r m i n e d  f o r  c r e d i t  p u r p o s e s  i n  

a  p r o p o r t i o n a t e  r a t i o  t o  a  y e a r .  [TO R E C E IV E  CREDITED SE R V IC E  UNDER 

T H I S  S E C T I O N ,  THE MEMBER MUST HAVE RECEIVED A DISCHARGE OTHER THAN 

D ISH O N O R A B LE .] C r e d i t  f o r  s e r v i c e  i n  t h e  a r m e d  f o r c e s  s h a l l  b e  g r a n t ­

e d  o n l y  i f  t h e  m e m b e r  m a k e s  c o n t r i b u t i o n s  f o r  t h e  s e r v i c e  i n  t h e  s a m e
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m a n n e r  a s  r e q u i r e d  f o r  o u t s i d e  s e r v i c e  u n d e r  AS 1 4 . 2 5 . 0 6 9 .  T h e  m i l i ­

t a r y  s e r v i c e  c r e d i t e d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  i n c l u d e d  i n  t h e  

1 0 - y e a r  l i m i t a t i o n  o f  o u t s i d e  s e r v i c e  a s  s p e c i f i e d  i n  AS 1 4 . 2 5 . 0 6 0 ,  

e x c e p t  i f  e n t r y  i n t o  t h e  a r m e d  f o r c e s  i s  i m m e d i a t e l y  p r e c e d e d  b y  

A l a s k a  m e m b e r s h i p  s e r v i c e  a n d  f o l l o w i n g  d i s c h a r g e  i s  c o n t i n u e d  b y  

A l a s k a  m e m b e r s h i p  s e r v i c e  w i t h i n  o n e  y e a r  t h e r e a f t e r ,  s e r v i c e  m a y  n o t  

b e  c o u n t e d  f o r  p u r p o s e s  o f  d e t e r m i n i n g  t h e  a p p l i c a b i l i t y  o f  t h e  1 0 -  

y e a r  l i m i t a t i o n  o n  o u t s i d e  s e r v i c e .  .

*  S e c .  5 .  AS 1 4 . 2 5 . 1 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  S u b j e c t  t o  AS 1 4 . 2 5 . 1 6 7 ,  a  m e m b e r  i s  e l i g i b l e  f o r  a  n o r m a l  

r e t i r e m e n t  b e n e f i t  i f  t h e  m e m b e r

( 1 )  w a s  f i r s t  h i r e d  b e f o r e  J u l y  1 ,  1 9 7 5 ,  h a s  a t t a i n e d  t h e  

a g e  o f  5 5  y e a r s ,  a n d  h a s  a t  l e a s t  15 y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  

l a s t  f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ?

( 2 )  h a s  a t t a i n e d  t h e  a g e  o f  £>0 [ 5 5 ]  y e a r s  a n d  h a s  a t  l e a s t  

e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e ?

( 3 )  h a s  a t t a i n e d  t h e  a g e  o f  6 0  [ 5 5 ]  y e a r s ,  h a s  a t  l e a s t

f i v e  y e a r s  o f  m e m b e r s h i p  s e r v i c e ,  a n d  h a s  a t  l e a s t  t h r e e  y e a r s  o f

A l a s k a  B I A  s e r v i c e ?

( 4 )  h a s  a t  l e a s t  2 5  y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  l a 3 t  

f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ?

( 5 )  h a s  a t  l e a s t  2 0  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

( 6 )  h a s  a t  l e a s t  2 0  y e a r s  o f  c o m b i n e d  m e m b e r s h i p  s e r v i c e  

a n d  A l a s k a  B I A  s e r v i c e ,  t h e  l a s t  f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  

s e r v i c e ;  o r

( 7 )  h a s  a t  l e a s t  o n e - h a l f  y e a r  o f  m e m b e r s h i p  s e r v i c e  a s  a  

p a r t - t i m e  t e a c h e r  f o r  e a c h  o f  2 0  s c h o o l  y e a r s .

*  S e c .  6 .  AS 1 4 . 2 5 . 1 1 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  S u b j e c t  t o  AS 1 4 . 2 5 . 1 6 7 ,  a  m e m b e r  i s  e l i g i b l e  f o r  a n  e a r l y
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r e t i r e m e n t  b e n e f i t  u p o n  c o m p l e t i n g  [ANY ONE OF]  t h e  s e r v i c e  r e q u i r e ­

m e n t s  i n  ( a ) ( 1 )  [ ,  ( 2 ) ,  OR ( 3 ) ]  o f  t h i s  s e c t i o n  a n d  a t t a i n i n g  t h e  a g e  

o f  5 0  y e a r s  o r  u p o n  c o m p l e t i n g  t h e  s e r v i c e  r e q u i r e m e n t s  i n  ( a ) ( 2 )  o r

( 3 )  o f  t h i s  s e c t i o n  a n d  a t t a i n i n g  t h e  a g e  o f  5 5  y e a r s .

*  S e c .  7 .  AS 1 4 . 2 5 . 1 1 0 ( d )  i s  a m e n d e d  t o  r e a d :

( d )  T h e  m o n t h l y  a m o u n t  o f  a  r e t i r e m e n t  b e n e f i t  f o r  a  m e m b e r  w h o

h a s  p a i d  t h e  f u l l  a m o u n t  o f  a n y  i n d e b t e d n e s s  i s  o n e - t w e l f t h  [TWO

PERCENT]  o f  t h e  m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  d u r i n g  a n y  t h r e e  s c h o o l

y e a r s  o f  m e m b e r s h i p  s e r v i c e  m u l t i p l i e d  b y

( 1 )  t w o  p e r c e n t  o f  [ T I M E S ]  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e  

e a r n e d  o e f o r e  J u n e  3 0 ,  1 9 9 0 , i n c l u d i n g  c r e d i t e d  f r a c t i o n a l  y e a r s ,  a n d  

t h e  y e a r s  o f  c r e d i t e d  s e r v i c e  t h r o u g h  a  t o t a l  o f  2 0  y e a r s ;  p l u s

( 2 )  cwo a n d  o n e - h a l f  p e r c e n t  o f  t h e  y e a r s  o f  c r e d i t e d  

s e r v i c e  e a r n e d  a f t e r  J u n e  3 0 ,  1 9 9 0 ,  t h a t  a r e  m o r e  t h a n  20  y e a r s  o f  

t o t a l  c r e d i t e d  s e r v i c e  [ D I V I D E D  BY 1 2 .  AN ACTUARIAL ADJUSTMENT MUST 

BE MADE FOR EARLY R E T IR E M E N T ! .

S e c .  8 .  AS 1 4 . 2 5 . 1 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( j )  An  a c t u a r i a l  a d j u s t m e n t  m u s t  b e  m a d e  t o  b e n e f i t s  p a y a b l e

u n d e r  ( d )  o f  t h i s  s e c t i o n  f o r  e a r l y  r e t i r e m e n t .

*v S e c .  9 .  AS 1 4 . 2 5 . 1 2 5 ( a )  i 3  a m e n d e d  t o  r e a d :

( a )  S u b j e c t  t o  AS 1 4 . 2 5 . 1 6 7 ,  a  m e m b e r  i s  e l i g i b l e  f o r  a  n o r m a l

r e t i r e m e n t  s a l a r y  a t  a g e  6_0 [ 5 5 ]  w i t h  a t  l e a s t  t w o  y e a r s  m e m b e r s h i p  

s e r v i c e  i f  t h e  m e m b e r  a l s o  i s  e l i g i b l e  f o r  a  n o r m a l  r e t i r e m e n t  b e n e f i t  

u n d e r  t h e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  (AS 3 9 . 3 5 ) .

*  S e c .  1 0 .  AS 1 4 . 2 5 . 1 2 5 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  S u b j e c t  t o  AS 1 4 . 2 5 .  1 6 7 ,  a  m e m b e r  i s  e l i g i b l e  f o r  a n  e a r l y

r e t i r e m e n t  s a l a r y  a t  a g e  5 5  [ 5 0 ]  w i t h  a t  l e a s t  t w o  y e a r s  o f  m e m b e r s h i p

s e r v i c e  i f  t h e  m e m b e r  a l s o  i s  e l i g i b l e  f o r  a n  e a r l y  r e t i r e m e n t  b e n e f i t  

u n d e r  t h e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  (AS 3 9 . 3 5 ) .
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*  S e c .  1 1 .  AS 1 4 . 2 5 . 1 4 2 ( a )  I s  a m e n d e d  t o  r e a d :

( a )  W h i l e  r e s i d i n g  i n  t h e  s t a t e ,  a  p e r s o n  r e c e i v i n g  a  b e n e f i t  

u n d e r  t h i s  c h a p t e r  w h o  i s  a t  l e a s t  6 5  y e a r s  o f  a g e  o r  w h o  i s  r e c e i v i n g  

a  d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  c h a p t e r  i s  e n t i t l e d  t o  r e c e i v e  a  

m o n t h l y  c o s t - o f - l i v i n g  [COST OF L I V I N G ]  a l l o w a n c e  i n  a d d i t i o n  t o  t h e  

b a s i c  b e n e f i t .  T h e  a m o u n t  o f  t h i s  a l l o w a n c e  i s  10  p e r c e n t  o f  t h e  

b a s i c  b e n e f i t .

*  S e c .  1 2 .  AS 1 4 . 2 5 . 1 4 3  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  7 4 . 2 5 . 1 4 3 .  PO ST RETIREMENT P E N S I O N  ADJUSTMENT. ( a )  O n c e  

e a c h  y e a r ,  t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t  p a y m e n t s  t o  e l i g i ­

b l e  d i s a b l e d  m e m b e r s ,  t o  p e r s o n s  a g e  6 0  o r  o l d e r  r e c e i v i n g  b e n e f i t s  

u n d e r  t h i s  s y s t e m  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r ,  a n d  t o  p e r s o n s  w h o  

h a v e  r e c e i v e d  b e n e f i t s  u n d e r  t h i s  s y s t e m  f o r  a t  l e a s t  e i g h t  y e a r s  w h o  

a r e  n o t  o t h e r w i s e  e l i g i b l e  f o r  a n  i n c r e a s e  u n d e r  t h i s  s e c t i o n .

( b )  T h e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  

p a y m e n t s  e x c e p t  f o r  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  AS 1 4 . 2 5 . 1 4 2 .  

T h e  a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  b e n e f i t  

e q u a l  t o

( 1 )  t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t ,  f o r  r e c i p i e n t s

w h o  o n  J u l y  1 a r e  a t  l e a s t  6 5  y e a r s  o l d  a n d  f o r  m e m b e r s  r e c e i v i n g  

d i s a b i l i t y  b e n e f i t s }  a n d

( 2 )  t h e  l e s s e r  o f  5 0  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  s i x  p e r c e n t ,  f o r  r e c i p i e n t s

w h o  o n  J u l y  1 a r e  a t  l e a s t  6 0  b u t  l e s s  t h a n  6 5  y e a r s  o l d  o r  f o r  r e c i p ­

i e n t s  w h o  o n  J u l y  1 a r e  l e s s  t h a n  6 0  y e a r s  o l d  b u t  w h o  h a v e  r e c e i v e d  

b e n e f i t s  f r o m  t h e  s y s t e m  f o r  a t  l e a s t  e i g h t  y e a r s .

( c )  I f  a  r e c i p i e n t  w a s  n o t  r e c e i v i n g  b e n e f i t s  d u r i n g  t h e  e n t i r e  

p r e c e d i n g  c a l e n d a r  y e a r ,  t h e  i n c r e a s e  i n  b e n e f i t s  u n d e r  t h i s  s e c t i o n

- 5 -  HCS CSSB 5 3 ( H E S S )
a t 2 a i i i i n  r r ii 11/



HCS CSSB 5 3 ( H E S S )

s h a l l  b e  a d j u s t e d  b y  m u l t i p l y i n g  i t  b y  t h e  f r a c t i o n  w h o s e  n u m e r a t o r  i s  

t h e  n u m b e r  o f  m o n t h s  f o r  w h i c h  b e n e f i t s  w e r e  r e c e i v e d  i n  t h e  p r e c e d i n g  

c a l e n d a r  y e a r  a n d  w h o s e  d e n o m i n a t o r  i s  7 2 .

( d )  I f  a t  t h e  t i m e  o f  f i r s t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t ,  a  

m e m b e r  w a s  r e c e i v i n g  a  d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  s y s t e m ,  t h e  

a d m i n i s t r a t o r  s h a l l ,  a t  t h e  t i m e  t h e  m e m b e r  i s  a p p o i n t e d  t o  r e t i r e ­

m e n t ,  i n c r e a s e  t h e  r e t i r e m e n t  b e n e f i t  b y  a  p e r c e n t a g e  e q u a l  t o  t h e  

t o t a l  c u m u l a t i v e  p e r c e n t a g e  i n c r e a s e  t h a t  h a s  b e e n  a p p l i e d  t o  t h e  

m e m b e r ' s  d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  s e c t i o n .

( e )  W h e n  c o m p u t i n g  a  d e a t h  b e n e f i t  u n d e r  AS 7 4 . 2 5 . 7 5 5 ,  1 4 . 2 5 . -  

1 5 7 ,  o r  1 4 . 2 5 . 1 6 0  o r  a  s u r v i v o r ' s  b e n e f i t  u n d e r  AS 1 4 . 2 5 . 1 6 2 ,  7 4 . 2 5 . -  

1 6 4 ,  o r  1 4 . 2 5 . 1 6 7 ,  a d j u s t m e n t s  g r a n t e d  c o  t h e  d e c e a s e d  m e m b e r  o r  

s u r v i v o r  u n d e r  t h i s  s e c t i o n  s h a l l  b e  i n c l u d e d  i n  t h e  c o m p u t a t i o n .

( f )  A n  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  u n d e r  t h i s  s e c t i o n  i s  e f f e c ­

t i v e  J u l y  1 o f  e a c h  y e a r  a n d  i s  b a s e d  o n  t h e  p e r c e n t a g e  i n c r e a s e  i n

t h e  c o n s u m e r  p r i c e  i n d e x  f o r  u r b a n  w a g e  e a r n e r s  a n d  c l e r i c a l  w o r k e r s  

f o r  A n c h o r a g e ,  A l a s k a  d u r i n g  t h e  p r e v i o u s  c a l e n d a r  y e a r  a s  d e t e r m i n e d  

b y  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  L a b o r  S t a t i s t i c s .

+ S e c .  1 3 .  AS 1 4 . 2 5 . 1 6 8 ( a )  i s  a m e n d e d  t o  r e r a d :

( a )  E x c e p t  a s  p r o v i d e d  i n  ( c )  o f  t h i s  s e c t i o n ,  t h e  f o l l o w i n g

p e r s o n s  a r e  e n t i t l e d  t o  m a j o r  m e d i c a l  i n s u r a n c e  c o v e r a g e  i f  a  b e n e f i t

r e c i p i e n t  e l e c t s  c o v e r a g e  u n d e r  t h i s  s e c t i o n :

( 1 )  a  p e r s o n  r e c e i v i n g  a  m o n t h l y  b e n e f i t  f r o m  t h e  s y s t e m ;

( 2 )  t h e  s p o u s e  o f  a  p e r s o n  r e c e i v i n g  a  m o n t h l y  b e n e f i t  f r o m  

t h e  s y s t e m ;

( 3 )  a  n a t u r a l  o r  a d o p t e d  c h i l d  o f  a  p e r s o n  r e c e i v i n g  a

m o n t h l y  b e n e f i t ,  i f  t h e  c h i l d  i s  a  d e p e n d e n t  c h i l d  a 3 d e f i n e d  i n

AS 1 4 . 2 5 . 2 2 0 .

*  S e c .  1 4 .  AS 1 4 . 2 5 . 1 6 8 ( b )  i s  a m e n d e d  t o  r e a d :
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( b )  A f t e r  a n  e l e c t i o n  o f  c o v e r a g e  u n d e r  TEXCEPT AS PROVIDED I N

(c) OF] this section, major medical insurance coverage takes effect on
/

t h e  s a m e  d a t e  a s  r e t i r e m e n t  b e n e f i t s  b e g i n  a n d  s t o p s  w h e n  t h e  m e m b e r  

[ R E T I R E D  PERSON] o r  s u r v i v o r  i s  n o  l o n g e r  e l i g i b l e  t o  r e c e i v e  a  m o n t h ­

l y  b e n e f i t .  T h e  c o v e r a g e  f o r  p e r s o n s  [OVER] a g e  6 5  o r  o l d e r  i s  t h e  

s a m e  a s  t h a t  a v a i l a b l e  f o r  p e r s o n s  u n d e r  a g e  6 5 .  T h e  b e n e f i t s  p a y a b l e  

t o  t h o s e  p e r s o n s  a g e  6 5  o r  o l d e r  s u p p l e m e n t  a n y  b e n e f i t s  p r o v i d e d  

u n d e r  t h e  f e d e r a l  o l d  a g e ,  s u r v i v o r s  a n d  d i s a b i l i t y  i n s u r a n c e  p r o g r a m .

*  S e c .  1 5 .  AS 1 4 . 2 5 . 1 6 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( d )  A  b e n e f i t  r e c i p i e n t  m a y  e l e c t  m a j o r  m e d i c a l  i n s u r a n c e  c o v e r ­

a g e  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a n d  u n d e r  t h e  f o l l o w i n g  c o n d i t i o n s :

( 1 )  a  p e r s o n  w h o  i s  y o u n g e r  t h a n  6 0  y e a r s  o f  a g e  m u s t  p a y  

a n  a m o u n t  e q u a l  t o  t h e  f u l l  m o n t h l y  g r o u p  p r e m i u m  f o r  r e t i r e e  m a j o r  

m e d i c a l  i n s u r a n c e  c o v e r a g e ;

( 2 )  a  p e r s o n  w h o  i s  a t  l e a s t  6 0  y e a r s  o f  a g e  b u t  i s  y o u n g e r

t h a n  6 5  y e a r s  o f  a g e  m u s t  p a y  a n  a m o u n t  e q u a l  t o  o n e - h a l f  o f  t h e  f u l l

m o n t h l y  g r o u p  p r e m i u m  f o r  r e t i r e e  m a j o r  m e d i c a l  i n s u r a n c e  c o v e r a g e *

( 3 )  a  d i s a b l e d  m e m b e r  o r  a  p e r s o n  6 5  y e a r s  o f  a g e  o r  o l d e r  

I s  n o t  r e q u i r e d  t o  m a k e  p r e m i u m  p a y m e n t s .

*  S e c .  1 6 .  A P P L I C A B I L I T Y .  T h i s  A c t ,  o t h e r  t h a n  s e c s .  1 ,  7 ,  8 ,  a n d  1 2 ,  

a p p l i e s  o n l y  t o  m e m b e r s  f i r s t  h i r e d  u n d e r  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m  

o n  o r  a f t e r  J u l y  1 ,  1 9 9 0 .  C h a n g e s  i n  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m  

e n a c t e d  i n  t h i s  A c t  t h a t  r e q u i r e  a  r e d u c t i o n  i n  b e n e f i t s  t o  m e m b e r s  o f  t h e  

r e t i r e m e n t  s y s t e m  a p p l y  o n l y  t o  m e m b e r s  w h o  a r e  f i r s t  h i r e d  u n d e r  t h e  

r e t i r e m e n t  s y s t e m  a f t e r  J u n e  3 0 ,  1 9 9 0 .  S e c t i o n s  1 ,  7 ,  8 ,  a n d  12 o f  t h i s  

A c t  a p p l y  t o  a l l  m e m b e r s  o f  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m  r e g a r d l e s s  o f  

t h e  d a t e  o f  h i r e .

*  S e c .  1 7 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 9 0 .



N E A
AFFILIATED WITH THE NATIONAL EDUCATION ASSOCIATION

R e s p e c t f u l l y  s u b m i t t e d ,

B ob  M a n n e r s  

E x e c u t i v e  D i r e c t o r

D o n  O b c r g  

P r e s i d e n t

c c : S e n a t o r  J im  D u n c a n

N E A - A la s k a  s t r o n g ly  s u p p o r t s  a n d  e n c o u r a g e s  y o u r  f a v o r a b l e  c o n s i d e r a t i o n  o f  SB  53 .

E s t a b l i s h i n g  a n  a n n u a l  p o s t  r e t i r e m e n t  p e n s i o n  a d j u s t m e n t  is a  l e g i s l a t i v e  p r i o r i t y  o f  N E A -A la s k a  

a n d  i t s  6 ,0 0 0 +  m e m b e r s .

I t  is  o u r  u n d e r s t a n d i n g  t h a t  t h e  CS f o r  SB  53  w h ic h  w i l l  b e  b e f o r e  t h e  C o m m i t t e e  m a k e s  th e  . 

a n n u a l  p o s t  r e t i r e m e n t  p e n s io n  a d j u s t m e n t  ( P R P A )  r e v e n u e  n e u t r a l  a n d  m a y  in  f a c t  s h o w  a  s l ig h t  

s a v i n g s  f o r  t h e  s t a t e  a n d  s c h o o l  d i s t r i c t  e m p lo y e r s  b y  i n c r e a s i n g  e m p lo y e e  c o n t r i b u t i o n s  a n d  

m a k in g  s o m e  p r o s p e c t i v e  c h a n g e s  in  t h e  b e n e f i t  s y s te m .

A s  e v i d e n c e d  b y  S e c t io n  1 in  t h e  C S  c u r r e n t  a c t i v e  m e m b e r s  a r e  w i l l i n g  to  s h a r e  in  a  p o r t i o n  o f  

th e  c o s t  i n c r e a s e  in  o r d e r  to  p r o v i d e  f o r  a n  a n n u a l  p o s t  r e t i r e m e n t  p e n s i o n  a d j u s t m e n t  a n d  th a t  

i t  w i l l  b e  b a s e d  o n  s o u n d  a c t u a r i a l  f u n d i n g .

P r o v i s i o n  f o r  a n  a n n u a l  a d j u s t m e n t  to  t h e i r  f i x e d  r e t i r e m e n t  in c o m e  w i l l  o b v i o u s l y  p r o v id e  som e  

h e lp  to  r e t i r e e s  r e l a t i v e  to  t h e  a d v e r s e  e f f e c t s  o f  i n f l a t i o n .  I t  s h o u ld  a l s o  b e  n o t e d  t h a t  t e a c h e r s  

in  A la s k a  d o  n o t  h a v e  a c c e s s  to  S o c ia l  S e c u r i t y  o r  a n y  o t h e r  s u p p l e m e n t a l  b e n e f i t  s y s te m  e x c e p t  

a s  t h e y  a r c  a b le  to  p r o v id e  f o r  s a m e  o n  t h e i r  o w n  i n i t i a t i v e .

T h e  C S  f o r  SB  53 im p r o v e s  a n d  m a k e s  t h e  T R S  a  b e t t e r  s y s te m . A s s u c h  i t  w i l l  m a k e  t e a c h in g  in  

A l a s k a  m o r e  a t t r a c t i v e  a s  a  p r o f e s s i o n a l  c a r e e r  a n d  s h o u ld  m i t ig a t e  s o m e  a g a i n s t  e x c e s s iv e  

e m p lo y e e  t u r n o v e r .  T h i s  c o n t r i b u t e s  to  t h e  o v e r a l l  q u a l i t y  o f  o u r  c o l l e c t i v e  e f f o r t  in  p u b l i c  

e d u c a t i o n .

In  1 986  s i m i l a r  l e g i s l a t i o n  w a s  p a s s e d  r e l a t i v e  to  t h e  P u b l i c  E m p lo y e e ’s R e t i r e m e n t  S y s te m . It is 

t im e  to  d o  t h e  s a m e  f o r  t h e  T R S .

S e n a to r  P a u l  F i s c h e r ,  C h a i r  

M e m b e r s ,  S e n a t e  H E S S  C o m m i t t e e

S e n a te  B il l  N o . 5 3

"A n  A c t  r e l a t i n g  to  t h e  t e a c h e r s ’ r e t i r e m e n t  s y s te m , a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a te ."

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f

JUNEAU OFFICE FAIRBANKS REGIONAL OFFICE

’.05 MUNICIPAL WAV. SUrTE 302 2118 CUSHMAN STREET
JUNEAU. ALASKA 90801 FAIRBANKS. ALASKA 99701

(9071 586-3090 (907) 456-4435

M a r c h  15, 1 990

ANCHORAGE REGIONAL OFFICE

1411 W. 33RD AVENUE 
ANCHORAGE. ALASKA 99503 

(907) 274-0536



. ' , , 1 1  |  i  ■* new - means for people employed af ter  effective date

Probafrk Cgmiuuii

I. P R P A
a . ag e  65 a n d  o v e r th e  le sso r o f  75% C P I o r 9%
b. age  60-65. th e  le sso r o f  50% C P I o r 6%
c. A d hoc P R PA  up  to  4%

R etiree s :
- a , b . o r c , w h ic h e v e r  is g re a te r  

C u r re n t a c tiv e :

- a , b, o r c . w h ic h e v e r  is g re a te r

• m in im a lly  e l ig ib le  f o r  b e ig h t y ea rs  a f t e r  r e t i r e m e n t
New:

- m in im a lly  e l ig ib le  fo r  b e ig h t y ea rs  a f t e r  r e t i r e m e n t

2. H e a lth  In su ra n c e  P re m iu m  C ost

R e t i r e e s /C u r re n t  a c t iv e :

• no ch ang e

- re t i r e e  p a y s  p re m iu m  to  ag e  60
- p ay s  50% b e tw een  ag e  60  an d  65
- age 65 o r  o v e r , fu l ly  p a id  by T R S

3. N o rm a l r e t i r e m e n t c h a n g e d  f ro m  ag e  55 to  age 60 
E a r ly  re t i r e m e n t  ch an g ed  f ro m  ag e  50 to 55

-  a p p lie s  to  New em p lo yees  o n ly

4 . No ch an g e s  on 20 and  o u t

5. 10% A la sk a  co st o f  l iv in g  d i f f e r e n t i a l  (C O L A )

R e ti re e s /C u r re n t  a c tiv e :

- no ch ange
New:

- not available until age 65

6. Employee Contribution Rate

R e tire e s :

- no  e f f e c t  
C u r re n t a c tiv e /N ew :

- ch ang es  f ro m  7% to  8.65%  on 1 /1 /91
- becom es a  b e fo re  ta x  c o n t r ib u t io n

7. B e n e f i t  F o rm u la

B.tiiLm;

-  no  ch an g e  
C u r re n t a c f» c /N c w :

- 2 % /y e a r  f o r  f i r s t  20 y e a rs
- 2 1 /2 % /y c a r  f o r  e a ch  y e a r  o v e r  20 y e a rs  w h ic h  is e a rn e d  a f t e r  th e  e f f e c t iv e  d a te

( i f  th e  e f f e c t iv e  d a te  is 7 /1 /9 0 . a te a c h e r  has on th a t  d a te  25 y ea rs  o f  

c re d i te d  se rv ic e , te a c h e s  o ne  m o re  y e a r fo r  a to ta l o f  26. r e t i r e e s  on  7 /1 /9 1 ; 
fo rm u la  is 25 y e a rs  @ 2% + one  y ea r @  2 1/2% )

8. E lim in a tio n  o f  M ili ta ry  D o ub le  D ip

R e t ir e e s /C u r re n t a c tiv e ;
- no ch ang e

- c a n n o t use  m i l i t a r y  t im e  as  c re d i te d  s e rv ic e  in  th e  T R S  i f  u s in g  tho se  sam e  y e a rs  
to  d ra w  a m i l i t a r y  p en s io n
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S U B J E C T :

TO:

FROM:

S e c t i o n a l  a n a l y s i s  o f  CSSB 5 3  (H E S S )  
( T e a c h e r s '  r e t i r e m e n t  s y s t e m )

S e n a t o r  J i m  D u n c a n

T e r e s a  B .  C r a m e r ’””̂ - ^ " '
L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  r e q u e s t e d  a  s e c t i o n a l  a n a l y s i s  o f  t h e  a b o v e  d e ­
s c r i b e d  b i l l .

A s  a  p r e l i m i n a r y  m a t t e r ,  n o t e  t h a t  a  s e c t i o n a l  a n a l y s i s  o r  
s u m m a r y  o f  a  b i l l  s h o u l d  n o t  b e  c o n s i d e r e d  a n  a u t h o r i t a t i v e  
i n t e r p r e t a t i o n  o f  t h e  b i l l  a n d  t h e  b i l l  i t s e l f  i s  t h e  b e s t  
s t a t e m e n t  o f  i t s  c o n t e n t s .

S e c t i o n  1 i n c r e a s e s  t h e  c o n t r i b u t i o n  r a t e  f o r  m e m b e r s  o f  t h e  
T e a c h e r s 1 R e t i r e m e n t  S y s t e m  f r o m  s e v e n  p e r c e n t  t o  8 . 6 5  p e r ­
c e n t  b e g i n n i n g  o n  J a n u a r y  1 ,  1 9 9 1  a n d  d i r e c t s  t h a t  c o n t r i b u ­
t i o n s  b e  d e d u c t e d  b e f o r e  f e d e r a l  t a x e s  a r e  c o m p u t e d .

S e c s .  2 a n d  3 c h a n g e  t h e  c o n t r i b u t i o n  r a t e  b y  w h i c h  m e m b e r s  
o f  t h e  T e a c h e r s 1 R e t i r e m e n t  S y s t e m  f i r s t  h i r e d  o n  o r  a f t e r  
J u l y  1 ,  1 9 9 0 ,  m a y  b u y  i n  m i l i t a r y  s e r v i c e  o r  A l a s k a  B u r e a u  
o f  I n d i a n  A f f a i r s  s e r v i c e  f r o m  s e v e n  p e r c e n t  t o  8 . 6 5  p e r ­
c e n t .

S e c .  4 r e q u i r e s  t h a t  a  m e m b e r  h a v e  r e c e i v e d  a n  h o n o r a b l e  
d i s c h a r g e  t o  b e  e n t i t l e d  t o  c l a i m  m i l i t a r y  s e r v i c e  i n  T R S .  
T h e  s e c t i o n  a l s o  p r o h i b i t s  a  m e m b e r  f r o m  r e c e i v i n g  TRS r e ­
t i r e m e n t  b e n e f i t s  f o r  m i l i t a r y  s e r v i c e  f o r  w h i c h  t h e  m e m b e r  
i s  e n t i t l e d  t o  r e c e i v e  r e t i r e m e n t  b e n e f i t s  f r o m  t h e  U n i t e d  
S t a t e s  g o v e r n m e n t .

S e c s ♦ 5 a n d  6 c h a n g e  t h e  r e t i r e m e n t  a g e  f o r  m e m b e r s  o f  TR S.  
E l i g i b i l i t y  f o r  n o r m a l  r e t i r e m e n t  i s  c h a n g e d  f r o m  5 5  y e a r s  
t o  6 0  y e a r s ,  a n d  e l i g i b i l i t y  f o r  e a r l y  r e t i r e m e n t  i s  c h a n g e d  
f r o m  5 0  y e a r s  t o  5 5  y e a r s .



S e c .  7 i n c r e a s e s  t h e  m u l t i p l i e r  f o r  c o m p u t i n g  c e r t a i n  b e n e -  
f i t s  p a y a b l e  t o  TRS m e m b e r s .  B e n e f i t s  f o r  y e a r s  o f  s e r v i c e  
g r e a t e r  t h a n  20  w h i c h  w e r e  e a r n e d  a f t e r  J u l y  1 ,  1 9 9 0 ,  w i l l  
b e  f i g u r e d  b y  m u l t i p l y i n g  b y  t w o  a n d  o n e - h a l f  p e r c e n t  i n ­
s t e a d  o f  b y  t w o  p e r c e n t .  B e n e f i t s  f o r  a l l  s e r v i c e  e a r n e d  
b e f o r e  J u l y  1 ,  1 9 9 0 ,  a n d  f o r  t h a t  p a r t  o f  t h e  b e n e f i t s  t h a t  
a r e  f i g u r e d  o n  f e w e r  t h a n  2 0  y e a r s  o f  s e r v i c e  a r e  f i g u r e d  a t  
t w o  p e r c e n t .

S e c .  8 r e s t o r e s  l a n g u a g e  t o  AS 1 4 . 2 5 . 1 1 0  t h a t  w a s  r e m o v e d  
f r o m  AS 1 4 . 2 5 . 1 1 0 ( d )  b y  s e c .  7 .

S e c s .  9 a n d  10 r e p e a t  t h e  c h a n g e s  i n  e l i g i b i l i t y  f o r  n o r m a l  
a n d  e a r l y  r e t i r e m e n t  m a d e  b y  s e c s .  5 a n d  6 .  AS 1 4 . 2 5 . 1 2 5  i s  
t h e  s e c t i o n  t h a t  g r a n t s  m e m b e r s  e l i g i b l e  t o  r e t i r e  u n d e r  t h e  
P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  t h e  r i g h t  t o  r e t i r e  u n d e r  
TRS w i t h  o n l y  t w o  y e a r s  o f  m e m b e r s h i p  s e r v i c e  i n  T R S .

S e c .  11 l i m i t s  e l i g i b i l i t y  f o r  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  
(COLA) t o  r e t i r e d  m e m b e r s  o f  TRS w h o  a r e  s t a t e  r e s i d e n t s  a n d  
a t  l e a s t  6 5  y e a r s  o f  a g e  o r  d i s a b l e d .  T h e  COLA i s  c u r r e n t l y  
p a y a b l e  t o  r e t i r e e s  o f  a n y  a g e  w h o  a r e  l i v i n g  i n  t h e  s t a t e .

S e c .  12 c h a n g e s  t h e  p o s t  r e t i r e m e n t  p e n s i o n  a d j u s t m e n t  
(PRPA )  s t a t u t e  t o  p a r a l l e l  t h e  p r o v i s i o n s  o f  P E R S ,  f o u n d  a t  
AS 3 9 . 3 5 . 4 7 5 .  S u b s e c t i o n  ( a )  m a k e s  t h e  PRPA m a n d a t o r y  i f  
t h e  c o s t  o f  l i v i n g ,  a s  d e t e r m i n e d  u n d e r  ( f )  o f  t h e  s e c t i o n ,  
h a s  i n c r e a s e d  d u r i n g  t h e  p r e v i o u s  c a l e n d a r  y e a r  a n d  l i m i t s  
e l i g i b i l i t y  t o  r e c e i v e  t h e  P R P A .  S u b s e c t i o n s  ( b )  a n d  ( c )  
s e t  o u t  t h e  f o r m u l a  f o r  d e t e r m i n i n g  t h e  a m o u n t  o f  t h e  PRPA 
a n d  f o r  f i g u r i n g  f r a c t i o n a l  b e n e f i t s  f o r  t h o s e  n o t  r e t i r e d  
f o r  t h e  f u l l  y e a r .  S u b s e c t i o n  ( d )  r e t a i n s  t h e  a m o u n t  o f  
P R P A ' s  g r a n t e d  w h i l e  a  m e m b e r  w a s  r e c e i v i n g  d i s a b i l i t y  b e n e ­
f i t s  f o r  t h e  m e m b e r ' s  r e t i r e m e n t  b e n e f i t .  S u b s e c t i o n  ( e )  
i n c l u d e s  a d j u s t m e n t s  g r a n t e d  t o  d e c e a s e d  m e m b e r s  o r  
s u r v i v o r s  w h e n  f i g u r i n g  d e a t h  b e n e f i t s  o r  s u r v i v o r ' s  b e n e ­
f i t s  u n d e r  T R S .

S e c s .  13 -  15  c h a n g e  e l i g i b i l i t y  f o r  m a j o r  m e d i c a l  i n s u r a n c e  
c o v e r a g e .  U n d e r  s e c .  1 5 ,  b e n e f i t  r e c i p i e n t s  w h o  c h o o s e  t o  
b e  c o v e r e d  a n d  w ho  a r e  y o u n g e r  t h a n  6 0  m u s t  p a y  t h e  f u l l  
c o s t  o f  t h e  i n s u r a n c e  p r e m i u m ,  b e n e f i t  r e c i p i e n t s  b e t w e e n  
t h e  a g e s  o f  60  a n d  6 5  m u s t  p a y  o n e - h a l f  t h e  c o s t ,  a n d  d i s ­
a b l e d  m e m b e r s  a n d  p e r s o n s  6 5  y e a r s  o f  a g e  o r  o l d e r  r e c e i v e  
c o v e r a g e  w i t h o u t  p a y i n g  f o r  t h e  p r e m i u m .



P a g e  3
A p r i l - 4 ,  1 9 9 0

S e c .  16  a p p l i e s  t h e  c h a n g e s  t h a t  r e d u c e  t h e  v a l u e  o f  TRS 
b e n e f i t s  o r  l i m i t  e l i g i b i l i t y  f o r  TRS b e n e f i t s  t o  e m p l o y e e s
f i r s t  h i r e d  o n  o r  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  A c t .  T h e
i n c r e a s e  i n  t h e  c o n t r i b u t i o n  r a t e  a n d  t h e  c o r r e s p o n d i n g
i n c r e a s e  i n  b e n e f i t  c a l c u l a t i o n s ,  i n c l u d i n g  t h e  p o s t
r e t i r e m e n t  p e n s i o n  a d j u s t m e n t ,  a p p l y  t o  a l l  e m p l o y e e s .

S e c .  17 g i v e s  t h e  A c t  a n  e f f e c t i v e  d a t e  o f  J u l y  1 ,  1 9 9 0 .

I f  I  m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

T C : m i  
w k m i 6 / 0 6 9



1990 LEG ISLA TIO N  
P O S IT IO N  PAPER 

D E P A R T M E N T  O F  A D M IN IS T R A T IO N

D iv is io n  R e tirem en t a n d  Benefits______________ B ill N u m b e r  CS SB 53

B ill T i t le  A n  A ct re la tin g  to  P o s t R e tirem en t P en sio n  A d ju s tm e n t to  TRS.

P o s it io n  S ta te m e n t: Explain br iefly wha t  bill does, its impacts and Departments '  position,
Le. a) support,  b) do not  support, c) neutral or d) oppose.

SB 53  p ro v id e s  a  tre m e n d o u s  o p p o rtu n ity  to  g u a ra n te e  te ac h e rs  th a t 
r e t i r e m e n t  b e n e f its  w ill  k e e p  p a c e  w ith  c o s t-o f - l iv in g  in c re a se s , and  
a t  th e  s a m e  tim e , g u a ra n te e  em p lo y e rs  o f  a r e la te d  re d u c tio n  in 
e m p lo y e r  c o n t r ib u t io n s .

T h is  C o m m itte e  S u b s ti tu te  w a s  d e v e lo p e d  to  p ro v id e  re tire d  teach e rs  
w ith  a n  a u to m a tic ,  p re - fu n d e d , p o s t  re t i r e m e n t  p e n s io n  a d ju s tm e n t 
(P R P A ) an d  an  in c re a se d  b e n e f it  m u ltip lie r . C o s t c o n ta in m e n t 
p ro v is io n s  a re  in c lu d e d  to  o f f -s e t  the  p re - fu n d in g  ex p en se .

T h e  c u r re n t  ad  h o c  P R P A  w as e s ta b lish e d  on a  p a y -a s -y o u -g o  basis . 
E v e ry  tim e  an  ad h o c  P R P A  is  is su e d , the  sy s te m 's  u n fu n d ed  liab ility  
is  in c re a s e d , w h ic h , in  tu rn , in c re a se s  th e  e m p lo y e rs ' c o n tr ib u tio n  
r a te —a f te r  th e  fa c t. T h e  m o s t im p o rta n t a sp e c t o f  th is  b ill is th a t it 
p ro v id e s  fo r  p re fu n d in g  the  P R P A s . T h e  fu n d in g  o f  fu tu re  PR PA s 
w o u ld  b e  in c o rp o ra te d  in to  th e  p la n , w ith  m o n ie s  se t a s id e  in 
a d v a n c e . E m p lo y e r  c r - t r ib u t io n  ra te s  w o u ld  n o  lo n g e r  have  to 
" re a c t"  to  a  p e n s io n  a d ju s tm e n t, an d  re tire e s  c o u ld  e n jo y  som e 
r e t i r e m e n t  s e c u r i ty .

I f  p a s s e d , e f fe c t iv e  J a n u a ry  1, 1991 te a c h e rs ’ c o n tr ib u tio n s  w ould  
in c re a s e  fro m  7%  to  8 .65%  o f  sa la ry . T h ese  c o n tr ib u tio n s  w ou ld  be 
w ith  p re - ta x , in s te a d  o f  the  c u rre n t a f te r- ta x , d o lla r s .  A d d itio n a lly , 
fo r  th o se  te a c h e rs  f ir s t  h ire d  a f te r  th is  b ill 's  e f fe c t iv e  d a te , the  
fo l lo w in g  p ro v is io n s  w o u ld  a p p ly :

1. d e p e n d in g  on ag e , each  w ill sh are  in  the  c o s t o f  the health
p re m iu m  a f te r  re tire m e n t. (F o r  th o se  a lre ad y  
h ire d , the  p re m iu m  is fu lly  p a id );

2 . none  w ill be e lig ib le  fo r the A la sk a  c o s t o f  liv ing
a llo w an ce  (C O L A ) u n til age 6 5 . I f  the re tire e  is an 
A la sk a  re s id en t, the  C O L A  is an  ad d itio n a l 10%  of 
th e  re t i r e m e n t  b e n e f it;  and



n o rm a l re tire m e n t age  w ill be 60 in s te a d  o f  55

T h e re  a re  a d m in is tra tiv e  co s ts  to  im p le m e n t th e  p ro v is io n s  o f  the 
b ill. T h e se  co sts  w o u ld  b e  fu nded  by  an a p p ro p r ia tio n  fro m  the  
T e a c h e rs ’ R e tire m e n t S y s tem ; no  g e n e ra l fu n d  m o n ie s  a re  n eed ed .
O n th e  o th e r h an d , e m p lo y e r  co n tr ib u tio n s  a re  m ad e  w ith  the  
s u p p o r t  o f  g e n e ra l fu n d  d o lla rs . U n d e r th is  le g is la tio n  th e  em p lo y e r 
c o n tr ib u tio n  ra te  w o u ld  be R E D U C E D  by .05% , sav in g  an e s tim ated  
$ 2 0 0  th o u sa n d  e a c h  y e a r .

T h e  D e p a r tm e n t o f  A d m in is tra tio n  and  the  D iv is io n  o f  R e tire m e n t 
a n d  B e n e f its  fu lly  su p p o rt th is  leg is la tio n . I t  re s p o n s ib ly  a d ju s ts  the  
p r io r i t ie s  to  e n su re  an  a u to m a tic  p e n s io n  a d ju s tm e n t fo r  liv in g  c o s t 
in c re a s e s . T h is  e n h a n c e m e n t s h o u ld . se rv e  w e ll to  a ttra c t  an d  re ta in  
th e  b e s t  o f  the  te a c h in g  p ro fe ss io n .

APPROVED:

D ire c to r  Sallv  Sm ith D iv is io n

S ig n a tu r e ai
F r a n k s .  Baxter

S ig n a tu re

R e tirem en t a n d  B enefits

D a te ’

J a t e J S t e l S C .

(For more information, call Sioux Plummer 465-2200) Rev. 12/39
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M r .  P r e s i d e n t :

FINANCE

DATE TURNED IN T O  O F F I C E

C o m m i t t e e  c o n s i d e r e d SB 56

s t a t e  e m p l o y m e n t  p r e f e r e n c e  f o r  s e r v i c e  i n  t h e  n a t i o n a l  g u a r d  

a r . d  r e c o m m e n d e d

[ ] r e p l a c e  w i t h  ____  CS
[ o r  a d o p t  __________

[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d

[ ] ________________________l e t t e r  o f  i n t e n t  a d o p t e d

[ ] d o  p a s s  

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  

[ i ^ i n d i v i d u a l  r e c o m m e n d a t i o n s  

[ ] f u r t h e r  r e f e r r a l  t o

_ ) [ ]  s a m e  t i t l e  
' )  [ ] n e w  t i t l e  

[ ]  t e c h n i c a l  
t i t l e  c h a n g e  
(HB o n l y )

F I S C A L  NOTE(S) [ ✓ ^ z e r o  [ ] f i s c a l  i m p a c t  [ ] a p p r o p r i a t i o n  n o  FN 
[ ✓i '  n e w  O  f c * )  [ ] u p d a t e d  [ p r e v i o u s
[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e ( s )  p u b l i s h e d  _____________________

MEMBERS S I G N I N G  DO PASS

- d i p

[ 3 C o m m i t t e e  B a c k u p  a t t a c h e d



S T A T E  O F  A L A S K A  

1 1 9 8 9  L E G I S L A T I V E  S E S S I O N FISCAL NOTE
R E Q U E S T :

R e v i s i o n  D a t e : ___________________________

T i t i e ; State employment preference for

National Guard service.___________________

S p o n s o r :  Kelly and Kerttula_____________

R e q u e s t o r :  Senator Pourchot____________

A g e n c y  A f f e c t e d :  Department of Administration

B R U : Personnel______

C o m p o n e n t s  : Centralized Administrative___________

Services

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G FY 89 FY 90 FY 91 FY 92" , Y 9 T  " FY 94

PERSONAL SERVICES O 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 5.0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
U N O  & STRUCTURES 0 0 0 0 0 0
GRANTS, C U I M S 0 0 0 0 0 0
MISCELUNEOUS 0 0 0 0 0 0
T O T A L  O P E R A T I N G 5.0 0 0 0 0 0

C A P I T A L 0 0 0 0 0 0

I R E V E N U E 0 0 0 0 0 0

F U N D I N G :  (Thousa. ids o f  Dol a r s )
GENERAL FUND 5.0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 5.0 0 0 0 0 0

P O S I T I O N S : 0 0 0 0 0 0
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S I S : ( A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y )

T h i s  b i l l  w o u l d  c h a n g e  t h e  e x i s t i n g  c r i t e r i a  f o r  a w a r d i n g  v e t e r a n s '  p o i n t s  

as  w e l l  as  c h a n g e  t h e  n u m b e r  o f  p o i n t s  w h i c h  t r a d i t i o n a l l y  h a v e  b e e n  

a w a r d e d .  $ 5 , 0 0 0 . 0 0  is r e q u i r e d  t o  a d e q u a t e l y  p u b l i c i z e  t h o s e  c h a n g e s  in 

n e w s p a p e r s  a n d  r a d i o  s t a t i o n s  t h r o u g h o u t  t h e  s t a t e .  T h e  m o n e y  w o u l d  be  

u s e d  t o  p u r c h a s e  2' x  4' a d s  in n e w s p a p e r s  a n d  3 0 - s e c o n d  r a d i o  s p o t s .

P r e p a r e d  By: David K. F. Otto, Director

D i v i s i o n :  Personnel

P h o n e :  4 6 5 - w o

D a te:

A p p r o v e d  b y  C o m m i s s i o n e r :  J o h n  M. A n d r e w s  D a t e :

A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  ‘

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c  >d A g e n c y ( i e s )

F E B  2 0 1989
P a g e  1 o f  1

l e g i s l a t i v e  f i n a n c e  K4/02130«(-9/U2



'-r ■'
BILL VERSION 

PUBLISH DATE 3 / 2 8 / 8 9

F I S C A L  N O T E
REQUEST:

Revision Date: 1/99 /«q
Title : An a r t  r p l a l - i n g  t n  g f a f p  pmpl nympnt-
preference, fo r  vpl-sran.q  .........

Sponsor : S e n a t o r  K e l l y ______________________

Requestor :,Sfinate_,T.nibnr & Cnmmet&e-----------

Agency Affected: M i l i t a r y  an d  V e t e r a n s

B R U :____  A f f a i r s _________________

Components:.

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES

TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING

EXPENDITURES/REVENUES: (Thousands of Dollars)

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 

OTHER 
TOTAL

POSITIONS:

FULL-TIME

PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

Prepared b y : 
Division : „

■ Tef f  M n r r i ^n n ,  n i r p p f n r
A d m i n i s t r a t i v e  an d  S u p p o r t  S e r v i c e s

Approved by Commissioner: '!£ U ! l ______________
Agency: M i l i t a r y  and  V e t e r a n s  A f f a i r s

J o h n  W. S c h a e f f e r

Phone: 
Da te : .

Date: ,

Distribution (by preparer) :  
Legislative Finance 
Legislati ve Sponsor 
Requestor
Office of Management and Budget 
Impacted. Agency(ies)

4 6 5 - 4 6 0 0

3 / 2 3 / 8 9

3 / 2 3 / 8 9

page. of



Original sponsors: Kelly, Kerttula,
and Half o r d

1 IN THE SENATE

2
3

4

5

B Y  THE L A B O R  A N D  
C O M M ER C E  C O MMITTEE

CS F O R  SENATE B I L L  NO. 56 (L&C)

IN THE L E G I S L A TU R E  OF THE STATE OF A L A S K A  

SIX TE E N T H  L E G I S L A T U R E - FIRST SESSION 

A  BIL L

6 For an Act entitled: "An Act relat i n g  to state employment pre f e r e n c e s for

7 v e t er a n s  and for service in the national guard."

8 BE IT ENAC T ED  BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

9 * Section 1. AS 39.25.150(19) is amended to read:

10 (19) the gr a n t i n g  of employment pref e r e n c e  rights to a

11 v e t e r a n  not wi t h i n the area of promotion, w h e n  the v e t e r a n  possesses

12 the necessary qualifi c a t i o ns  in the jo b  cl as s i f i c a t io n  applied for

13 u nder this chapter; in an ex a mi n a t i o n  to d etermine the q ua l i f i c a t i o n

14 of applicants for entrance into the c l a ss i f i e d  service u n d e r  merit

15 sy s t e m  examination, five additional points shall be a d d e d  to the

16 passing grade of a v e t e r a n  who is not a state employee in a permanent

17 p osition in the classified service and ten additional points shall be

18 added to the pass i n g  grade of a d i s a b l e d  v e t e r a n  who is not a state

19 e mployee in a p e rmanent p o s i t i o n  in the c l a s s if i e d  service [, BUT THE

20 A D D IT I O N A L  POINTS M A Y  BE U S E D  ONLY THE FIRST TIME THE V E T E R A N  OBTAINS

21 A  POSITION IN THE C L A S S IF I E D  SERVICE]; if a po s i t i o n  in the classified

22 service is eliminated, employees shall be r e l eased in a c co r d a n c e  w i t h

23 rules w hi c h  give due effect to all factors; if all job qualifi c a t i o n s

24 are equal, the v e t e r a n  shall be given p r e f e r e n ce  over the n o n v et e r a n

25 and the v e te r a n  shall be kept on the job; this p a r a g r a p h  may not be

26 interpreted to a m e n d  the terms of a c o llective b a r g a in i n g  agreement;

27 in this p a ragraph

28 (A) "veteran" means a p er s o n  w i t h  181 days or more

29 active service in the armed forces of the Un i t e d  States who has
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b e e n  h o n o r a b l y d i s c h a r g e d  a fter having served du r i ng  any periok

(i) b e t w e e n  A pril 6, 1917, and D e c e m b e r  1, 1919,

b e t w e e n  S e ptember 16, 1940, and D e c em b e r  31, 1947, or b e t w ee n

June 27, 1950, and O c t o b e r  14, 1976; or

(ii) in w h i c h  the p er s o n  was awar d e d  a c a m paign

badge or e x pe d i t i o n  medal, or the Purple Heart or o ther award or 

d e c o r a t i o n  for h e r o i s m  or g a llantry in action;

(B) " d i sabled v e t e r a n " means a v e t e r a n  who is entitled 

to c o m p e n s a t i o n  u n d e r  laws adm i n i s t er e d  by the U n i t e d  States 

Veterans' A d mi n i s tration, or a pe r s o n  who was h o n o ra b l y  d i s­

charged or r e l eased from active duty because of a s e r v i c e - c o n­

nect e d  disability;

* Sec. 2. AS 39.25.150 is amend e d  by adding a new p a r a g r a p h  to read:

(26) the grant i n g  of employment preference rights, not

w i t h i n  the area of promotion, to a m e m b e r  of the national g uard who

has not r e c e i v ed  p r e f e r en c e  rights as a v e t e r a n  w h e n  the national 

guard m e m b e r  possesses the nec e s s ar y  qualifications in the job c l a s s i­

fication applied for under this chapter; in an ex a m i n a t i on  to d e t e r­

mine the q u a l i f i c a t i o n  of a p plicants for entrance into the c lassified 

service u n d e r  merit system examination, three additional points shall 

be added to the p a s si n g  grade of a national guard m e m b e r  who is not a

state emnloyee in a permanent p o s i t i o n  in the c l assified service and

six additional points shall be added to the pass in g  grade of a d i s­

abled national g uard m e m b e r  who is not a state employee in a permanent

p o s i ti o n  in the c lassified service; if a p o s i t io n  in the c lassified

service is eliminated, employees shall be released u n d e r  rules that

give due effect to all factors; if all job q u a l ifications are equal,

the natio n a l  g uard m e m b e r  shall be given p r eference over employees who 

are not v e t erans or na t i o n a l  guard members and the national guard
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me m b e r  shall be kept on the job; this p a r a g r a p h  m a y  not be interpreted 

to amend the terms of a collective b a r g a i n i n g  agreement; in this 

p a r agraph

(A) "disabled national guard m e m b er "  means a former 

me m b e r  of the national guard who was d i s c h a r g e d  or r e l eased from 

the national guard u nder hon o r a b l e conditions because of a d i s­

ability incurred in the line of duty;

(B) "national guard member" m eans a p e r s o n  w h o  has 

served for at least eight years as a m e m b e r  of the Alaska 

National Guard or an A la s k a  National Guard R e s e r v e  Unit.
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