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The H o n o r a b l e  T i m  K e l l y  . • Pa ge  2

In summary, t r a n s f e r r i n g  the r a t e - s e t t i n g  function, a nd some 
other r e l a t e d  functions, o f  tho M e d i c a i d  Ra te  C o m m i s s i o n  to 
the D e p a r t m e n t  o f  H e a l t h  an d b o c i a l  Services w i l l  p r o d u c e  a 
single, m o r e  effective, and e co no m i c a l l y  s ound w a y  of 
sett in g rates and  d ev el o p i n g  p o l i c y  for i n s t i t u t i o n a l  care 
p r o v i d e d  to n e e d y  A l a s k a n s  u n d e r  these programs. I find 
that this t r a n s f e r  is necessriry\ for the e f f i c i e n t  a d m i n i s­
tration o f  t he se  programs. /  J /  \

V S incerely/ )n
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IN THE HOUSE -  H ea lth , Education & S o c ia l  
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EXECUTIVE ORDER NO. 72 

Under th e  a u th o r ity  o f  a r t .  I l l ,  s e c .  23 , o f  th e  A laska C o n st itu t io n ,  

and in  accordance w ith  AS 2 4 .0 8 .2 1 0 , I order th e  fo llo w in g :

* S e c tio n  1. FINDINGS. As governor, I  f in d  th a t i t  would be in  the  

b e s t  in t e r e s t s  o f  e f f i c i e n t  a d m in istra tio n  to  t r a n s fe r  che r a t e - s e t t in g  and 

some o th er  r e la te d  fu n c tio n s  o f  the M edicaid R^te Commission to  th e  De­

partment o f  H ealth  and S o c ia l  S e r v ic e s . Those fu n c tio n s  o f  th e  comm ission  

are in t e g r a l ly  r e la te d  to  p o l ic y - s e t t in g  and bud geting  fu n c tio n s  o f  the  

departm ent, and the tr a n s fe r  would g r e a t ly  improve e f f i c i e n t  adm in is­

t r a t io n ,  to  th e  b e n e f i t  o f  a l l  A laskans.

* S ec . 2 . AS 3 9 .2 5 .1 1 0 (2 3 )  i s  amended to  read:

(23) th e  e x e c u tiv e  d ir e c to r  o f  the M edicaid Rate A dvisory  

Commission;

* S ec. 3 . AS 4 7 .0 7 .0 4 0  i s  arended to  read:

S ec . 4 7 .0 7 .0 4 0 . STATE PLAN FOR PROVISION OF MEDICAL ASSISTANCE. 

The department s h a l l  prepare a s ta t e  p lan  in  accordance w ith  the  

p r o v is io n s  o f  42 U .S .C . 1396 — 1396p ( T i t l e  XIX, S o c ia l  S e c u r ity  A ct, 

M edical A ss is ta n c e )  and subm it i t  fo r  approval to  t h .  U nited  S ta te s  

Department o f  H ealth  and Human S e r v ic e s . The p lan  s h a l l  d e s ig n a te  

th a t th e  Department o f  H ealth  and S o c ia l  S e r v ic e s  i s  th e  s in g le  s t a t e  

agency to  ad m in ister  t h is  p la n . The department s h a l l  a c t fo r  the  

s t a t e  in  any n e g o t ia t io n s  r e la t iv e  to  th e  subm ission  and approval o f  

the p la n . The d e p a r tm e n t, INCLUDING THE MEDICAID RATE COMMISSION,] 

may make th o se  arrangem ents or r e g u la to r y  changes, not in c o n s is te n t  

w ith  law , as may be req u ired  under fe d e r a l law to  o b ta in  and r e ta in  

approval o f  th e  U nited  S ta te s  Department o f  H ealth  and Human S e r v ic e s  

to  secu re  fo r  the s t a t e  th e  optimum fe d e r a l payment under th e  pro­

v is io n s  o f  42 U .S .C . 1396 - -  1396p ( T i t l e  XIX, S o c ia l  S e c u r ity  A ct, 

M edical A s s is ta n c e ) .  In a d d it io n , the department s h a l l  p rov id e  a
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rep ort to  the l e g i s la t u r e  no la t e r  than March 15 o f  each year  concern­

in g  the s ta tu s  o f  t h is  program and recommendations, w ith  supp ortin g  

f i s c a l  d a ta , as to  any changes in  the coverage o f  e l i g i b l e  p ersons or 

s e r v ic e s  to  be p rov ided .

* S ec . 4 . AS 4 7 .0 7 .0 7 0  i s  amended to  read:

Sec. 4 7 .0 7 .0 7 0 . PAYMENT TO HEALTH FACILITIES. (a ) The commis­

s io n  s h a l l  a d v ise  th e  department on the p r o sp e c tiv e  [DETERMINE PRO- 

SPECTIVELY THE] r a te  o f  payment to a h e a lth  f a c i l i t y  under t h is  chap­

te r  and AS 4 7 .2 5 .1 2 0  - -  4 7 .2 5 .3 0 0  based on a f a i r  r a te  fo r  reason ab le  

c o s ts  incurred  by the f a c i l i t y .  The department s h a l l  s e t  th e  r a te s  o f  

payment to  a h e a lth  f a c i l i t y .  The department [COMMISSION] s h a l l  by 

r e g u la t io n  l i s t  the fa c to r s  i t  co n sid ers  in  making i t s  r a te  determ ina­

t io n s  under t h is  s e c t io n, a f t e r  c o n s id er a tio n  o f  any recommendations 

made by the com m ission.

(b) In determ in ing a r a te  o f  payment to  a h e a lth  f a c i l i t y  under 

t h is  s e c t io n , the department [COMMISSION] s h a l l  co n sid er  th e  propor­

t io n a te  share o f  th e  f a c i l i t y ' s  f in a n c ia l  requirem ents fo r  p a t ie n t  

care for

(1) c o s ts  o f  curren t o p e r a tio n s , in c lu d in g  s a la r ie s  and 

w ages, purchased s e r v ic e s ,  s u p p lie s , in su ran ce, l e a s e s ,  d e p r e c ia t io n ,  

ta x e s , in t e r e s t  expense, m aintenance and o th er h e a lth  f a c i l i t y  o p era t­

ing  ex p en ses; and

(2) ed u ca tio n , re sea rch , and appropriate  c a p ita l  d eve lop ­

ment.

(c )  In determ in ing a r a te  o f  payment to  a h e a lth  f a c i l i t y  under 

t h is  s e c t io n , th e  department [COMMISSION] may con sid er  w hether the  

r a te  o f  u t i l i z a t io n  o f  th e  f a c i l i t y  has been reduced because o f  impro­

v id e n t or c a r e le s s  development o f  th e  f a c i l i t y .

(d) In determ in ing a r a te  o f  payment to  a h e a lth  f a c i l i t y  under 
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t h is  s e c t io n ,  the department [COMMISSION] s h a l l  c o n s id er  the appro­

p r ia t io n  l im it  s e t  by th e  l e g i s la t u r e  fo r  th e  departm ent's programs 

under t h is  chapter and undei .\S 4 7 .2 5 .1 2 0  — 4 7 .2 5 .3 0 0 , and a v a i la b le  

fe d e r a l revenue.

* Sec . 5 . AS 4 7 .07 .071  i s  amended to  read:

S ec . 4 7 .0 7 .0 7 1 . REPORTS BY HEALTH FACILITIES. Not la t e r  than  

120 days a f t e r  th e  end o f  each f i s c a l  year o f  a h e a lth  f a c i l i t y ,  the  

f a c i l i t y  s h a l l  subm it to  the department [COMMISSION] a r e p o r t on the  

f a c i l i t y ' o  f in a n c ia l  perform ance during the f i s c a l  y ea r .

* S ec. 6 . AS 4 7 .0 7 .0 7 2  i s  amended to  read:

S ec. 4 7 .0 7 .0 7 2 . REPORT BY THE DEPARTMENT [COMMISSION]. Not 

la te r  than September 30 o f  each yea r , the department [COMMISSION] 

s h a l l  submit to  the governor a rep ort on the p r o sp e c tiv e  payments made 

under t h is  chapter during the cu rren t f i s c a l  year and an e s tim a te  o f  

the p r o sp e c tiv e  payments th a t w i l l  be made during th e  rem ainder o f  the  

current f i s c a l  year and the n ex t f i s c a l  year . The rep o r t s h a l l  s t a t e  

the assum ptions th a t  are used as a b a s is  fo r  th e  e s t im a te s .

* S ec . 7 . AS 4 7 .0 7 .0 7 3  i s  amended to  read:

S ec . 4 7 .0 7 .0 7 3 . UNIFORM ACCOUNTING, BUDGETING, AND FINANCIAL 

REPORTING. (a) The department [COMMISSION] by r e g u la t io n  s h a l l  

req u ire  a uniform  system  o f  am ou n tin g ; h u d getin g , and f in a n c ia l  

rep o rtin g  fo r  h e a lth  f a c i l i t i e s  r e c e iv in g  p r o sp e c tiv e  payments under 

t h is  ch ap ter . The r e g u la t io n s  s h a l l  provide fo r  r e p o r tin g  reven u es, 

exp en ses, a s s e t s ,  l i a b i l i t i e s ,  and u n its  o f  s e r v ic e .  The department 

[COMMISSION] s h a l l  s p e c ify  th e  d ate the system  becomes e f f e c t i v e  fo r  

each h e a lth  f a c i l i t y .

(b) In adopting  r e g u la t io n s  under t h is  s e c t io n ,  th e  department 

[COMMISSION] s h a l l  co n sid er

(1) a cco u n tin g , b u d getin g , and f in a n c ia l  re p o r tin g
-3 -
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procedures used  tr h e a lth  f a c i l i t i e s ;

(2) v a r ia t io n s  among h e a lth  f a c i l i t i e s  in  th e  ty p es o f  

h e a lth  care s e r v ic e s  provided  by h e a lth  f a c i l i t i e s ;

(3) the s iz e  and o r g a n iz a t io n a l s tr u c tu r e  o f  h e a lth  f a c i l ­

i t i e s ;

(4) the methods u sed  by h e a lth  f a c i l i t i e s  to  o b ta in  pay­

m ents; [AND]

(5) o th er  fa c to r s  the department [COMMISSION] co n sid ers  

r e le v a n t ; and

(6) the recommendations o f  the com m ission.

(c )  The department [COMMISSION] may waive or m odify a r e q u ir e ­

ment fo r  accou n tin g , b u d g etin g , or f in a n c ia l  rep o r tin g  fo r  a h e a lth  

f a c i l i t y  i f  w aiver or m o d if ic a t io n  i s

(1) n e cessa ry  to  avo id  e x c e s s iv e  c o s ts  to  the f a c i l i t y ;  and

(2) c o n s is t e n t  w ith  the p o l i c i e s  o f  t h is  ch ap ter .

(d) N otw ithstan d in g  o th er  p r o v is io n s  o f  t h is  s e c t io n ,  th e  de­

partment [COMMISSION] may, by r e g u la t io n , m odify the system  o f  ac­

cou n tin g , b u d getin g , and f in a n c ia l  re p o r tin g  req u ired  under t h is  

s e c t io n  fo r  a h e a lth  f a c i l i t y  having few er than 25 acu te  care beds in

order to  reduce the o p era tin g  c o s t s  o f  th a t  f a c i l i t y .

* S ee . 8 . AO 4 7 .0 7 .0 7 5  i s  amended to  read;

S ec . 4 7 .0 7 .0 7 5 . APPLICATION OF ADMINISTRATIVE PROCEDURE ACT. 

A ction s o f  the department regard in g  h e a lth  f a c i l i t y  payment r a te s

[COMMISSION] under t h is  ch apter [AS 47 .07 ] and AS 4 7 .2 5 .1 2 0  — 4 7 .2 5 .-  

300 are su b jec t to  the p r o v is io n s  o f  th e  A d m in istra tive  Procedure Act 

(AS 4 4 .6 2 ) .

* S ec. 9 . AS 4 7 .0 7 .1 1 0  i s  amended to  read;

S ec . 4 7 .0 7 .1 1 0 . MEDICAID RATE ADVISORY COMMISSION ESTABLISHED. 

The M edicaid Rate A dvisory Commission i s  e s ta b lis h e d  in  th e  Department 
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* S ec. 10. AS 4 7 .0 7 .1 8 0  i s  amended to  read:

Sec. 4 7 .0 7 .1 8 0 . DUTIES. (a ) The comm ission s h a l l  rev iew  pro­

posed payment r a te s  [AND MAY REVIEW BUDGETS] o f  h e a lth  f a c i l i t i e s  and 

a d v ise  th e  department on [ESTABLISH] payment r a te s  fo r  h e a lth  f a c i l ­

i t i e s  under t h is  chapter and AS 4 7 .2 5 .1 2 0  — 4 7 .2 5 .3 0 0 .

(b) The com m ission s h a l l  a d v ise  [CONSULT WITH] the department on 

the s t a t e  p lan  as i t  r e la t e s  to  h e a lth  f a c i l i t i e s .  [THE COMMISSION 

MAY NOT CHANGE THE UNIT OF PAYMENT WITHOUT THE WRITTEN CONSENT OF THE 

DEPARTMENT.]

(c ) When th e  department e n te r s  in to  a s u b s t a n t ia l ly  r e v is e d  

s t a t e  p lan  under AS 4 7 .0 7 .0 4 0 , and when, as p art o f  th e  r e v is e d  s t a t e  

p la n , the department [COMMISSION] adopts r e g u la t io n s  th a t [WHICH] 

s u b s ta n t ia l ly  change th e  methods used  or the fa c to r s  co n sid ered  in  

determ ining the p r o sp e c tiv e  payment r a te s ,  th e  comm ission may, a t  i t s  

d is c r e t io n , recommend th a t  th e  department redeterm ine the p r o sp e c tiv e  

payment r a te s  fo r  a l l  f a c i l i t i e s  from the e f f e c t i v e  d ate o f  the new 

r e g u la t io n s  forw ard. Each redeterm ined r a te  w i l l  be e f f e c t i v e  from 

the date o f  th e  departm ent' s [COMMISSION'S] new order as to  each 

f a c i l i t y .

(d) By March 1 o f  each y e a r , th e  department [COMMISSION] s h a l l  

develop fo r  the f i s c a l  year s ta r t in g  th e  n ex t J u ly  1 an annual e s t i ­

mate o f  m ed ical a s s is ta n c e  program exp en d itu res in  h e a lth  f a c i l i t i e s  

under the j u r is d ic t io n  o f  the department under t h is  chapter and 

AS 4 7 .2 5 .1 2 0  — 4 7 .2 5 .3 0 0  [COMMISSION]. The e stim a te  s h a l l  con sid er  

a n t ic ip a te d  u t i l i z a t i o n  and payment r a te s  fo r  each f a c i l i t y .  The 

m ethodology used by th e  department [COMMISSION] to  develop  th e  e s t i ­

mate s h a l l  be c o n s is t e n t  w ith  th e  r e g u la t io n s  govern ing th e  d ep art­

ment 1s [COMMISSION'S] r a t e - s e t t in g  p r o c e ss .
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1 * Sec. 11. AS 47.07.190 is amended to read:

2 S ec . 4 7 .0 7 .1 9 0 . EMPLOYMENT OF PERSONNEL. The department [COM-

3 MISSION] ma y employ and determine the salary of an executive director

4 wh o shall provide staff assistance to the c o m m i s s i o n . W i t h  the ap-

5 proval of the department [COMMISSION], the executive director may

6 I select and employ additional staff. The commission shall be assisted

7 by the officers or personnel of the department as the commissioner of

8 health and social services directs [SHALL DIRECT], The executive

9 director of the commission is in the exempt service under AS 39.25.

10 * Sec. 12, AS 47.07.900(4) is amended to read:

11 (4) "commission" means the M edi ca id  Rate Ad vi s o r y  Commis-

12 sion;

13 * Sec. 13. TRANSITION. Regulations related to rate-setting and proce-

14 dures adopted by the Me dicaid Rate Commission under authority of AS 47.07.-

15 040 —  47.07.900 before the effective date of this Order, rem ain  in effect

16 u ntil regulations relating to those functions are adopted by the D epartment

17 of Health and Social Services under AS 47.07.040 —  47.07.900 (as amended

18 by this Order), and take effect. The Department of He al t h  and  Social

19 I Services shall administer those Me di c a i d  Rate Commission regulations until

20 its own regulations take effect.

21 * Sec. 14. COMMISSION MEMBERSHIP. The current me mbership of the

22 Me di cai d Rate Commission is not affected by the transfer of functions under

23 this Order.

24 * Sec. 15. This Order takes effect M a r c h  11, 1989.
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FISCAL NOTE
• _________R EQ U EST

Health s Social ServicesRevision Dale:
Tide: Ex ec utive Order m a k i n g  > h e  h r i j .  Medicaid Rate Caniussion 
M e d i c a i d  -Rate -Commission advisory ----- ----------- ------ -------

Sponsor: Rules Committee T
Requestor: Governor:, T

Components ‘ M ed ica id  Rate r'em nission

EXPEND ITURES/REVENUES: (Thousands of Dolton)
OPERATING FY 89 FY 90 FY 92 FY 93 FY  94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

REVENUE

ANALYSIS : (Attach a separate page if necessary)
The Division does not anticipate a change in appropriations for the Medicaid 
Rate Comiission as a result of passage of this bill.

Prepared by: Kim  Busch
Division: « Medical Assistance

Phone : J 6 5 :.3355. 

Date: — UlLlAK—
Approved by Dale: ^  - f f P
A gen cy :----------------PHSS ■ —  . U --------     7Agency:
Distribution (bypreparer): 

Legislative Finance 
Legislative Sponsor 
Requestor
OfOce of Management and Budget 
Impacted Agency(ies)

CAPITAL

GENERAL FUND 
FEDERAL FUNDS 
OTHER
total

FULL-TIME
PART-TIME
TEMPORARY

FUNDING : (Thousandsof Dollars)

PO S IT IO N S :





OFFICIAL BUSINESS (Mice of tfje ^ecreiarp p .o . s o x  v  
CAPITOL aU lLDING 

JUNEAU. ALASKA DS311

J a nu ar y 9, 1989

ME M O R A N D U M

Sena t or  Paul Fischer, Cha ir m an
Health, E d uc ation a n d  Social S ervices Committee

FROM: N a n c y  Quinto .
Se c re ta ry  of the Senate

RE: Ex ec ut iv e  Order No. 73

T h e  P r e s i d e n t  h a s  r e f e r r e d  E x e c u t i v e  O r d e r  No. 73 
(transferring the function of issu in g  c e r t a i n  fishing, 
hunting, and tra pp in g licenses, tags, and id en tification 
cards from the Department of R e v e nu e to the Depar tm en t of 
Fish an d Game.)

Sec ti on  23, A r ti c le  III of the Cons ti tu t io n states:

The g o v e r n o r  m a y  make changes in the o r g an iz at i on  
of the executive b ra n ch  or in t h e  as si gn m e n t  of 
functions among the executive b r a n c h  or in the 
assignment of functions among its un it s  w h i c h  
h e  c o n s i d e r s  n e c e s s a r y  f o r  e f f i c i e n t  
administration. Where these changes requi r e t he 
force of law, t he y shall b e  set forth in executive 
orders. T he legislature shall h a v e  sixty days of 
a regu l ar  session, or a full sess io n if of shorter 
duration, to d isapprove these ex ec u ti ve  orders. 
Unle ss  d is approved b y  r esolution c o n c ur re d in b y  a 
m a j o r i t y  of the memb er s  in j oi nt  session, t hese 
orders b e co me  effective at a dat e  t h e r e a f t e r  to be 
desig n at ed  b y  the governor.

A tt ac h m e n t



January 9, 1989

The H on orable T i m  Kelly 
President of the Senate 
Alaska State Legislature 
P.O. B o x  V  
Juneau, A K  99811

Dear Sena to r Kelly:

Under the authority of art. Ill, sec. 23, of th e Alask a 
Constitution, I am transmitting Ex ec ut i ve  O rder No. 73, 
transferring the functions of issuing fishing, hunting, and 
trapping licenses, tags, and identi fi ca ti on  cards from the 
D epartm en t of R e v e n u e  to the D ep a rt me nt  of Fi sh  and Game.

Also, under t he authority of art. Ill, sec. 18, of the 
A l a sk a Constitution, I am tran sm it ti ng  a related b i l l  that 
w ould m a k e  some changes and additions to AS 16.05.390,
16.05.460, and 16.05.470, c o nc er ni ng  agents a p p o in te d to 
serve as priv at e license vendors.

The Ex ec u ti ve  O r d e r  wi l l m a k e  the o pe r at io n o f  state 
g ov er n m e n t  m o r e  ef f ic i e n t  beca us e the transfer of the fish 
a n d  game licensing function pl aces that function in the 
d e p a r t m e n t  that is responsible for the resource m a n a g e m e n t  
pro gr am s that are pa rt ially funded by the license revenue. 
Also, th at  department, th e D ep a rt m e n t  of F i s h  a nd Game, can 
m o r e  e f fi ci en t ly  gather the m o s t  appropriate i nf ormation 
d u r i n g  the license issuance process to assist in its 
m a n a g e m e n t  functions. The tr a ns fe r wi ll  re duce the number 
of departments an individual m u s t  contact if the individual 
intends to take fish or game. A t  the same time, b e c a u s e  the 
D e p a r t m e n t  of F i s h  and Game has m o r e  field offices t h a n  does 
t he D e p ar tm en t o f  Revenue, the tr an s f e r  w i l l  p r o b a b l y  make 
t h e  con ta ct  m o r e  convenient.

In addition, the tr ansfer will enable the D e p a r t m e n t  of 
R e v e n u e  to focus m o r e  of its at te ntion and resources on its 
p r i m a r y  re sp on si bi l it y — * collec ti n g revenue owe d to our 
state government.



to the D e p a r t m e n t  of Revenue, leaving only references to the 
"commissioner" and the "department." Th o se  terms are then 
defined in A S  16.05.940(6) and (7), respectively, as the 
co mm is s i o n e r  of fish a nd game and the De pa r t m e n t  o f  Fish and 
Game.

Sections 13 and 14, respectively, o f  the Order d e le te  the 
power to issue fish and game licenses from the D ep ar t m e n t  of 
Revenue p o w e r s  listed in AS 44.25.020 and add it to the 
D e p a r t m e n t  o f  Fi s h and Game powers set o u t  in AS 44.39.020. 
Section 15 o f  the O rd er  sets out tr a ns it io n provisions 
re ga rding re gulations relating to the tran sf er re d function.

The only o t h e r  changes m a d e  by the Ex ecutive O rd er  are a few 
h o u s e k e e p i n g  cla ri fi c at io ns  in AS 16.05.390 and 16.05.470, 
and in A S  44.25.020 (secs. 6, 11, and 13 of the Order). No 
substantive changes, other tha n the tr an sf er  itself, are 
m a d e  by this Order.

Sections 1, 2, and 4 of the related bill amend AS 16.05.390 
(concerning v e n d o r s  of all licenses but commer c ia l fishing 
licenses) and 16.05.470 (concerning vendors of commercial 
fishing l i c e n s e s ) , to al lo w pe na lties to be a s s es se d against 
license v e n d o r s  or agents w h o  do n o t  t r a n sm it  to the 
D e p a r t m e n t  of Fish and Game, in a ti mely manner, the license 
fees that t h e y  collect.

Sections 2 a n d  4 of the r e la te d bill also speci fy  that the 
m o n t h l y  reports and fee transmittals that are already 
required from vendors m u s t  be m a d e  by the last d ay of the 
m o n t h  after fees are collected, unless an al ternative 
schedule is set b y  cont r ac t for vendors cover ed  by AS
16.05.390, or unless an e x t e n si o n is g r a n t e d  for vendors 
covered b y  AS 16.05.470.

from

Finally, secs. 3 and 5 of the rela t ed  bi ll  de lete reference 
in AS l'o.05.460 and 16.05.470 to issuance of interim-use and 
entry p e r m i t s  by vendors. This de le t i o n  m e r e l y  eliminates 
p ossible confusion, and conforms the statute to the reality 
that p r i v a t e  vend or s ha ve  not issued limited e ntry permits 
since 1979.

I urge y o u  to further 
the E x e c u t i v e  O rd er  by



IN THE SENATE - H ea lth , E ducation & S o c ia l  
S e r v ic e s  and Finance

IN THE HOUSE - R esources and F inance

■ h m i i

EXECUTIVE OR DE R NO. 73 

Under the authority of art. Ill, sec. 23, of the Al as ka  Constitution, 

and in accordance w i t h  AS 2A . 08.210, I order the following:

* Section 1. FINDINGS. As governor, I find that it w o u l d  be in the 

best interest of efficient administration to transfer the function of 

issuing certain fishing, hunting, and trapping licenses, tags, and identi­

fication cards from  the Department of Revenue to the Department of Fish and 

Game. This transfer w il l  enhance the efficient operation of government by 

placing this function in the department that is responsible for the admin­

istration of fish and game management programs funded by the revenue from 

license, tag, and  identification card issuance. Also, the Department of 

Fish and Game requires licensee information to complete studies and reports 

required b y  the federal government, regulat or y boards, and the legislature. 

This information can be m or e  efficiently gathered if the licensing function 

is administered by that department. Finally, the transfer wi l l  benefit the 

public by reducing the number of departments that an individual must con­

tact if the individual intends to harvest fis h or game.

* Sec. 2. AS 16.05.335 is amended to read:

Sec. 16.05.335. COMPLIMENTARY LICENSES. The commissioner [OF 

REVENUE] shall annually, at the request of the governor, provide the 

governor wi t h  not m o r e  than 50 complimentary fishing and hunting 

licenses and appropriate b.lg game tags w h ic h the governor m a y  dist rib­

ute to distinguished visitors to Ala ska  for their use  in any one 

season during their visits to the state. The complimentary license 

for sport fishing or hunting or both shall be inscribed by the g o v e r­

nor wit h  the inclusive dates for its authorized use. The governor 

shall advise the department on any complimentary issuances, which 

information shall be available to the public.

* Sec. 3. AS 16.05.340(c) Is amended to read:

-1- EO 73



1 (c) The commissioner [OF REVENUE] ma y issue a duplicate license

2 or a duplicate tag as a replacement for a license or tag issued under

3 (a) of  this section. A fee of $ 2  shall be charged for each duplicate

4 license or tag and the duplicate shall not be issued unless the com-

5 mis sio ne r [OF REVENUE] or a delegate is satisfied that the original

6 has been lost or destroyed. This subsection does not apply to a

7 2 5 -cen t l ic e n s e  is s u e d  under (a)(6) o f  t h is  s e c t io n .

8 * S ec . 4 . AS 1 6 .0 5 .3 6 0  i s  amended to  read:

9 S ec. 1 6 .0 5 .3 6 0 . COMMISSIONER [OF REVENUE] CHARGED WITH LICENSE

10 ISSUANCE. The commissioner [OF REVENUE] or an authorized deputy shall

11 issue each license and  tag to a qualified person under writ te n appli-

12 cation containing such reasonable information as r eq uir ed  by the

13 commissioner. The commissioner shall designate the license and tag

14 form or type. The form or type shall be sufficient to identify and

15 locate the applicant and esta bli sh  the applicant's status as to resi-

16 dency and citizenship. Ea c h  application shall be subscribed and sworn

17 to by the applicant before an officer authorized to administer oaths

18 in the state.

19 S ec. 5 . AS 16 .05 .380  i s  amended to  read:

20 S ec . 1 6 .0 5 .3 8 0 . COMMISSIONER [OF REVENUF] MAY APPOINT AGENTS.

21 The commissioner [OF REVENUE] m a y  appoint state employees or other

22 persons to take applications, issue licenses and tags, and collect

23 fees. The commissioner is not liable for defalcation or failure to

24 account for the fees collected by any person so appointed, but the

25 commissioner shall require a bond  in an adequate sum, conditioned upon

2t faithfully accounting for all m on ey collected. However, the commis-

27 sioner may  w ai ve  the bond requirements of an instrumentality of the

28 United States or its agents and employees, whe n  the instrumentality or

29 its agents or employees sell licenses primarily to persons in the

-2-
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armed fo r c e s .  Each p erson , upon appointm ent by th e  com m issioner, may 

ad m in ister  oaths on a p p lic a t io n s  fo r  l ic e n s e s  and ta g s .

* Sec . 6 . AS 16 .05 .390  i s  amended to  read:

S ec . 1 6 .0 5 .3 9 0 . FEES AND COMPENSATION FOR ISSUANCE OF LICENSES 

AND TAGS. (a) Except as provided  in  (e )  o f  t h i s  s e c t io n ,  an agent 

appointed  [AND AUTHORIZED] by the com m issioner [OF REVENUE] under AS

16 .05 .380  to  s e l l  l ic e n s e s  and tags i s  e n t i t l e d  to

(1) r e ta in  f iv e  p ercen t o f  th e  f e e  th a t  i s  charged fo r  a 

l ic e n s e  or tag  or 25 c en ts  fo r  each l ic e n s e  or tag  s o ld , w hichever i s  

g r e a te r ;  and

(2) com pensation o f  $50 per year or $1 fo r  each l ic e n s e  or 

ta g  s o ld  during the y ea r , w hichever i s  g r e a te r .

(b) Each agent appointed  [AUTHORIZED] to  s e l l  l ic e n s e s  or tags  

under AS 16 .05 .380  s h a l l ,  as d ir e c te d  by th e  com m issioner [OF REVE­

NUE], tran sm it the proceeds from the s a le s  o f  l i c e n s e s  and ta g s ,  

excep t the amount au th orized  to be r e ta in e d  under (a ) (1 )  o f  t h is  

s e c t io n , to g eth e r  w ith  a rep ort o f  the s a l e s ,  to  th e  com m issioner fo r  

d e p o s it  in  the f i s h  and game fund or the g en era l fund.

(c )  On March 31, June 30, September 30, and December 31 o f  each  

year the com m issioner [OF REVENUE] s h a l l  c a lc u la te  the com pensation  

earned by an agent under (a ) (2 )  o f  t h is  s e c t io n .  I f  th e  com pensation  

due exceeds $50, the com m issioner s h a l l  pay th e  com pensation n ot la t e r  

than 30 days a f te r  the date fo r  which th e  com pensation was c a lc u la te d .  

I f  the com pensation due i s  $50 or l e s s ,  the com m issioner s h a l l  pay the  

com pensation not la t e r  than January 30 o f  th e  year fo llo w in g  the year  

in  which the com pensation was earned. The com m issioner s h a l l  pay 

com pensation in  an amount exceed in g  $50 on ly  fo r  s a le s  o f  l ic e n s e s  or 

tags fo r  which the com m issioner has r e c e iv e d  th e  rep ort and proceeds

requ ired  to  be tra n sm itted  under (b) o f  t h is  s e c t io n .
-3 -
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:
(d) Compensation provided  by t h is  s e c t io n  s h a l l  be paid  from 

ap p ro p r ia tio n s made to  th e  department [DEPARTMENT OF REVENUE] from the  

g en era l fund.

(e) The p r o v is io n s  o f  (a) o f  t h is  s e c t io n  do not apply to  a

s t a t e  employee appointed  by th e  com m issioner [OF REVENUE] under AS

1 6 .0 5 .3 8 0  to  s e l l  l ic e n s e s  and ta g s .

* S ec . 7 . AS 1 6 .0 5 .4 0 0 (b ) i s  amended to  read:

(b) A sp ort f is h in g ,  huntingx  or trapping l ic e n s e  i s  not  

req u ired  o f  a r e s id e n t  who i s  6G years o f  age or more and brs been a 

r e s id e n t  fo r  one year or more. The com m issioner [OF REVENUE] s h a l l  

i s s u e  a permanent id e n t i f ic a t io n  card w ithout charge to  persons who

q u a lify  by age and r e s id e n c e  and who com plete the forms req u ired  by

the com m issioner fo r  im plem entation o f  t h is  su b s e c t io n . A person who 

i s  is su e d  a permanent id e n t i f ic a t io n  card under t h is  su b se c tio n  s h a l l  

have i t  in  p o s s e s s io n  w h ile  sp o rt f i s h in g ,  hunting or trap p in g .

* S ec . 8 . AS 1 6 .0 5 .4 0 5 (b ) i s  amended to  read:

(b) A r e s id e n t  hunting l ic e n s e  in d ic a t in g  th a t th e  purchaser i s  

b lin d  may be ob ta in ed  from the department [DEPARTMENT OF REVENUE] up n 

payment o f  the fe e  p rescr ib ed  in  AS 16 .05 .340  and upon p r e se n ta t io n  o f  

e it h e r  an a f f id a v i t  o f  th e  a p p lica n t s ta t in g  th a t the a p p lica n t cannot 

d is t in g u is h  l ig h t  from darkness or an a f f id a v i t  s ig n ed  by a lic e n s e d  

p h y s ic ia n  or a l ic e n s e d  o p to m e tr is t  s ta t in g  th a t the a p p lic a n t 's  

c e n tr a l v i s u a l  a c u ity  does not exceed  20/200 in  the b e t te r  eye w ith  

c o r r e c tin g  le n s e s  or th a t the a p p lic a n t 's  w id est d iam eter o f  v is u a l  

f i e l d  subtends an an gle  no g r e a te r  than 20 d eg rees .

* S ec . 9 . AS 1 6 .0 5 .4 5 0 (a )  i s  amended to  read:

(a) The com m issioner [OF REVENUE] or an au th orized  agent s h a l l  

i s s u e  a crewmember f is h in g  l ic e n s e  under AS 16 .05 .480  to  each q u a l­

i f i e d  person who f i l e s  a w r it te n  a p p lic a t io n  a t  a p la ce  in  the s ta t e
-4 -
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application shall be simple in form and shall be executed by  the

applicant under the penalty of perjt.ry.

Sec. 10. AS 16.05.460 is amended to read:

Sec. 16.05.460. COMMISSIONER [OF REVENUE] M A Y  A P P O I N T  AGENTS.

7 The commissioner [OF REVENUE] m a y  appoint qualified persons as agents

8 to receive applications, issue licenses, and collect license fees

9 u n d e r  AS 16.05.440 —  16.05.480, and to assist in the completion of

10 annual application or renewal forms for interim-use permits and entry

1 1 permits issued under AS 16.43.

12 * Sec. 11. AS 16.05.470 is amended to read:

13 Sec. 16.05.470. FEE FOR ISSUANCE OF LI CENSES AN D INTERIM-USE OR

14 ENTRY PERMITS. (a) A  person appointed [AND AUTHORIZED] by the commis-

15 sioner [OF REVENUE] to sell licenses under AS 16.05.440 —  16.05.480,

16 except salaried employees of the state, shall re ta in  the sum o f  15

17 percent of the fee for the issuance of a license. A n  agent shall

18 transmit mo n t h l y  to the commissioner all license fees collected by  the

19 agent, less the authorized commission, together w i t h  a full accounting

20 of the fees. The commissioner shall m a k e  m o nt hl y remittances of the

21 fees collected to the proper state official. The commissioner is not

22 liable for defalcation or failure to account for the fees collected by

23 an agent, but the commissioner shall require a bond in the sum tl.a

24 commissioner considers adequate, conditioned u p o n  the faithful ac-

25 counting of m on ey  collected.

26 (b) A  person appointed by the commissioner [OF REVENUE] under AS

27 16.05.460 to issue licenses under AS 16.05.440 —  16.05.480, except

28 salaried employees of the state, shall retain the sum of 15 percent of

29 the interim-use or entry permit fee for assisting in completion of the

EO 73
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an n -a l a p p lic a t io n  or rem w a l form fo r  th e  in te r im -u se  or en try  p er­

m it . An agent s h a l l  tran sm it prom ptly to  the Commercial F is h e r ie s  

Entry Commission a l l  a p p lic a t io n  or renew al forms and fe e s  c o l le c t e d  

by the a g e n t, l e s s  the a u th or ized  com m ission, to g e th e r  w ith  a f u l l  

accou n tin g  o f  the f e e s .  The com m issioner and th e  Commercial F is h e r ie s  

Entry Commission are not l ia b l e  fo r  d e fa lc a t io n  or f a i lu r e  to  account 

fo r  the f e e s  c o l le c t e d  by an a g en t, but th e  com m issioner s h a l l  req u ire  

a bond in  th e  sum the com m issioner co n sid ers  adequate, co n d itio n ed  

upon the f a i t h f u l  accou n tin g  o f  money c o l le c t e d .

* S ec . 12. AS 1 6 .0 5 .8 2 6 (a )  i s  amended to  read:

(a) The w aterfow l co n serv a tio n  ta g  a u th or ized  in  AS 1 6 .0 5 .-  

3 4 0 (a ) (17) s h a l l  be produced an n u a lly  in  stamp form by th e  department 

in  an amount the com m issioner [DEPARTMENT OF REVENUE] c o n sid ers  appro­

p r ia te .  The department s h a l l  make stamps a v a ila b le  fo r  th e  c r e a t io n  

o f  w aterfow l co n serv a tio n  l im ite d  e d it io n  p r in ts  and s h a l l  p rov ide fo r  

th e  s a le  o f  stamps and p r in ts  to  th e  p u b lic .

* S ec . 13. AS 4 4 .2 5 .0 2 0 (2 )  i s  amended to  read:

S ec . 4 4 .2 5 .0 2 0 . DUTIES OF DEPARTMENT. The Department o f  Revenue

shall

(1 ) en fo rce  the ta x  laws o f  th e  s t a t e ;

(2) c o l l e c t ,  account f o r ,  have cu stod y  o f ,  in v e s t ,  and 

manage a l l  s ta t e  funds and a l l  revenues o f  th e  s t a t e  excep t revenues  

in c id e n ta l  to  a program o f  l ic e n s in g  and r e g u la t io n  c a r r ie d  on by 

another s t a t e  departm ent[ ,  EXCEPT THAT THE DEPARTMENT OF REVENUE SHALL 

ISSUE FISH AND GAME LICENSES OTHER THAN VESSEL LICENSES UNDER AS

16 .05 .490  - -  1 6 .0 5 .5 3 0 , COLLECT FISH AND GAME LICENSE REVENUES OTHER 

THAN REVENUES FROM VESSEL LICENSES UNDER AS 16 .05 .490  — 1 6 .0 5 .5 3 0 ,  

AND DO ALL OTHER ACTS INCIDENTAL TO THE PERFORMANCE OF THESE 

FUNCTIONS];
- 6 -
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(3) r e g is t e r

(4) supp ly n e cessa ry  c l e r i c a l  and a d m in is tr a t iv e  s e r v ic e s  

fo r  the A lc o h o lic  Beverage C ontrol Board;

(5) in v e s t  and manage the b a lan ce  o f  th e  power developm ent 

in  accordance w ith  AS 4 4 .8 3 .3 8 6 .

* S ec. 14. AS 4 4 .3 9 .0 2 0  i s  amended to  read:

S ec. 4 4 .3 9 .0 2 0 . DUTIES OF DEPARTMENT. The Department o f  F ish

and Game s h a l l  ad m in ister  th e  s t a t e  program fo r  th e  c o n se rv a tio n  and 

development o f  the s t a t e ' s  commercial f i s h e r i e s ,  sp o r t  f i s h ,  b ir d s ,  

game and fu r -b e a r in g  an im als. The Department o f  F ish  and Game s h a l l  

i s s u e  f i s h  and game l i c e n s e s ,  c o l l e c t  f i s h  and game l ic e n s e  revenue  

and do a l l  o th er  a c ts  in c id e n ta l  to  th e  perform ance o f  th e se  

fu n c tio n s .

* S ec. 15. TRANSITION. R egu la tion s r e la t in g  to  th e  is su a n c e  o f  f i s h ­

in g , h u n tin g , and trap p in g l i c e n s e s ,  t a g s ,  and id e n t i f i c a t io n  ca rd s, adopt­

ed by the Department o f  Revenue under a u th o r ity  o f  AS 16 .05 .3 3 0  - -

16 .05 .826  and AS 4 4 .2 5 .0 2 0  b e fo re  th e  e f f e c t i v e  d ate o f  t h i s  Order, remain

in  e f f e c t  u n t i l  r e g u la t io n s  r e la t in g  to  th a t  fu n c tio n  are adopted by the

Department o f  F ish  and Game under AS 1 6 .05 .330  — 1 6 .0 5 .8 2 6  and AS 4 4 .3 9 .-  

020 (as amended by t h is  Order) and take e f f e c t .  The Department o f  F ish  and 

Game s h a l l  ad m in ister  th o se  Department o f  Revenue r e g u la t io n s  u n t i l  i t s  own 

take e f f e c t .

* Sec . 16. This Order ta k es e f f e c t  March 11, 1989.

DATED

StpvWCowper
Governor
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REQ U EST :
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FISCAL NOTE
Revision Date:
Title : A n  a r t  r p  1 a ■ H n g  +-n r n m p p n s a t . i n n

for, p e n a l t i e s  a g a i n s t ,  p r o c e e d s . . ,

Sponsor: m i i ^ s _________
Requestor: S t e v e  C o w p e r

Agency Affected: F i s h  a n d  G a m e  

BR U : _____ _____________ ____________

Components

EXPENDITURES/REVFN*10? : (Thousands of Dollars)
OPERATING FY  89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE

FUNDING: (Thousands o f Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL 0 _______ 2 _______ 2_____ 0 ________2 0

PO S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

S e e  B i l l  A n a l y s i s .  C h a n g e s  i n  f u n d i n g  d u e  to  t h i s  t r a n s f e r  a r e  

i n c l u d e d  i n  t h e  F i s h  a n d  G a m e  o p e r a t i n g  b u d g e t .

Prepared by: B e v e r l y  R e a u m  

Division: A d m i n i s t r a t i o n

P h n n * .  4 6 5 - 4 1 2 0
TWr. /-?-/£—

Approved by Commissioner __________________
Agency: D e p a r t m e n t  o f  F i s h  a n d  G a m e

Distribution (bypreparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) p ag e— !—  of —!—
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F I S C A L  NOT E

R EQUEST:

Re v i s i o n  O a t e : _________________________________

T i t 1 e : "An A c t t r a n s f e r r i n g  i s s u a n c e  of 

fishing, hunting, t r a p p i n g  l i c e n s e s. . .  

S p o n s o r : R u l e s  C o m m i t t e e  

R e questor! G o v e r n o r

Ag e n c y  A f f e c t e d : R e v e n u e

B R U : I n c o m e  and E x c i s e  A udit_________

Components:.

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of Dollars)

O P E R A T I N G

I FY 89 I FY 90 I FY 91 I FY 92 I FY 93 I FY 94

P E R S O N A L  S E R V I C E S 1 - 1 - I — 1 - 1 - 1 -
T R A V E L 1 - 1 - 1 1 - 1 - 1 -
C O N T R A C T U A L I - 1 - 1 1 - 1 - 1 -

S U P P L I E S i - 1 - j 1 - 1 - 1 -
E Q U I P M E N T 1 - ! - I 1 - 1 - 1 -
LANDS & S T R U C T U R E S I - ; - I 1 - 1 - 1 -
GRANTS, C L A I M S 1 - ! - I - 1 - 1 - 1 -
M I S C E L L A N E O U S I - I - j - i - 1 - 1 -

T O T A L  O P E R A T I N G 1 - 1 - 1 ~ 1 - 1 - 1 -

1 C A P I T A L  1 - 1 - 1 - 1 - 1 - 1 -

1 R E V E N U E  1 - 1 - 1 - 1 - 1 - 1 -
1

FUNDING: ( T h o us a n d s  of Dollars)

I G E N E R A L  FUN D  I - 

| F E D E R A L  F U N D S  | - 

| O T H E R  I - 

1 T O T A L  1 -

1 - 1 

1 - 1 

1 - 1 

1 - 1

-

1 - 1 " 1 " 

1 - 1 - 1 - 

I - 1 ~ 1 - 

1 - 1 - 1 -

POSITIONS:

| F UL L - T I M E  | - 

| PA R T - T I ME  I 

1 T E M P O R A R Y  1

1 - 1 

1 - 1 

1 - 1
_

1 - 1 - 1 " 
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E X E C UT IV E  O R D E R  NO. 73 
T r a n s f e r r i n g  t h e  function of issuing certain fishing, hunting, a n d  tra pp in g 
licenses, tags and identification cards from t h e  Department of R e ve nu e to 
the D e p a r t m e n t  of F is h and Game.
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B R U :._____________________________
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i n c l u d e d  in t h e  F i s h  a n d  G a m e  o p e r a t i n g  b u d g e t .
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P r e p ar e d  By: St e v e n  E. Kettel 

Income and Excise A udit D i v i s i o n  

D e p a r t m e n t  o f  Revenue 

De c e m b e r  19, 1988

this fiscal note an e x e c u t i v e  o r d e r  was

drafted for Go v ernor Cowper's signature t r a n s f e r r i n g  the F1sh and Ga m e  

Lic en s i n g  Prog r a m  from D ep a r t m e n t  of Revenue to D e p a r t m e n t  o f  Fish and 

Game. T o  effect the transfer, legislation a m e n d i n g  the statutory 

r e s p o n s i b i l i t y  is also necessary.

The D e p a r t me n t  of Revenue supports this l e g i s l a t i o n  t ra n s ferring the 

fish and game licensing p r og r a m  to the D e p a r t m e n t  o f  Fish and Game.

This prog r am  consists o f  the following fea t u r e s :

1) c o or d ination of statewide sales of fish an d  gam e  licenses, tags,

'""- permits and duck stamps through over 900 p r i v a t e  vendors;

2) design and mailout of licenses and forms; :-

3) data capture of monthly, quarterly, and annual sales reports f r o m  the 

vendors;

4) processing and deposit o f  cash receipts;

5) r e c o nciliation o f  vendor reports to cash r ec eipts; and

6) paying additional compensation to vend o r s  b a s e d  upon the nu m b e r  of 

licenses sold.

To effect the transfer, the De partment o f  R e v e n u e  will give the 

D e p a r t m e n t o f  Fish and Game the resources it has a l l o c a t e d  to the 

program. Funding for the resources is being t r a n s f e r r e d  through the 

Depa r t m e n t ' s budget as a C-4 Transfer within A d j u s t e d  Base. T r a n s f e r r e d  

resources include:

1) Data processing software and d o c u m e n t a t i o n  i n c l ud i n g  file layouts, 

flow chart, program listing, data file tapes, etc., assuring that 

Fish and Game would convert the data f r o m  a W a n g  file structure to an 

IBM file structure and the Wang C O B O L  p r o g r a m s  to IBM C O B O L  p r ograms.

2) Transfer of funding will include:

A) Personal Services

The following positions will transfer f r o m  the Income and Excise 

A u d i t  Division with assoc i a t e d funding o f  $188.1:

Posi tion

Revenue Licensing Supervisor 

A c c o u n t i n g  Su pervisor I 

C l e r k  Typist II 

A c c o u n t i n g  Clerk II 

C l e r k  Typist III

R a n g e / S t e p

16K

14J

78

90

85

FY 89 Budget

$54.. 8 

$46.7 

$26.9 

$31.4 

$28.3 

$188.1



D ata E nt r y  C e n t e r  Supervisor 

B) Contrac t u a l

The f o l l o w i n g  a s s o c i a t e d funds will t r a n s f e r  f r o m  the Income and 

Excise A u d i t  Division:

V e n d o r  Compensation:

Printing, Postage, Telephone:

$ 356.6

$ 36.8

$ 3 9 3 .4

— ^ G>— Suppl 1 es

The t r a n s f e r  o f  a ssociated supply funds f r o m  the Income and Excise 

A u d i t  D i v i s i o n  Will be $2.5.

The t r a n s f e r  o f  assoc i a t e d  supply funds f r o m  the A d m i n i s t r a t i v e  

Services D i v i s i o n  will be: $.1

SUMM A R Y  O F  TRANSFERS:

Personal Services 

Contractual 

Suppl i e s  

Total Transfer:

$2 2 6. 8

$ 3 9 3 .4

$ 2 . 6
$6 2 2 . 8



January 9, 1939

The Ho no ra bl e  S a m  Cotten 
Speaker of the House 
A l a s k a  State Legis la tu re  
P.O. Bo x V  
Juneau, A K  99811

Cotten:

Under the au th or it y  of art. Ill, sec. 23, of the Alaska 
Constitution, I am transmitting E x e c u t i v e  Order No. 73, 
tr an sferring the functions of issuing fishing, hunting, and 
trapping licenses, tags, and i d e n ti fi c at io n cards from the 
D e pa rt m e n t  of Revenue to the De pa r t m e n t  o f  Fish and Game.

Also, un de r the au th ority of art. Ill, sec. 18, of the 
A la sk a Constitution, I a m  t ra ns mitting a related bill that 
w ould m a k e  some changes and additions to AS 16.05.390,
16.05.460, and 16.05.470, c oncerning agent s appointed to 
serve as priv at e license vendors.

The E x e c ut iv e  O r d e r  w i l l  make the o p e r a t i o n  of state go vern­
ment m o r e  ef fi ci en t bec au s e the t r a ns fe r of the fish and 
game licensing function places that f u n c ti on  in the d e p ar t­
ment that is responsible for the r e s ou rc e m anagement 
programs that are p ar ti a l l y  funded b y  the license revenue. 
Also, that department, t he D ep ar tm e nt  of F i s h  and Game, can 
more ef fi ci e n t l y  g ather the m o s t  a p p r o p r i a t e  information 
during the license issuance process to a s s i s t  in its m a n a g e­
ment functions. The transfer will r e d uc e  the number of 
departments an individual m u s t  conta ct  if the individual 
intends to take fish or game. At the same time, because the 
D e pa rt me nt  of F i s h  and Game has mo re  field offices than does 
the De pa rt m e n t  of Revenue, the tra ns fe r w i l l  pr ob ab ly  make 
the contact m o r e  convenient.

In addition, the transfer will enable the Department of 
Revenue to focus mo re  o f  its attention an d resources on its 
p rim ar y res po ns i bi li ty  —  collecting revenue owed to our 
state government.

r-mv ci-



defined 
comm is si on er  
Game.

and

Sections 13 and 14, respectively, of the O r d e r  delete the 
p ower to issue fish and game licenses from t h e  De pa r t m e n t  of 
Reve nu e powers listed in AS 44.25.020 and add it to the 
D ep ar tm en t of Fish and Ga m e powers set out in AS 44.39.020. 
Section 15 of the O rd er  sets out t r a n s i t i o n  provisions 
r egarding regulations relating to the t r a n s f e r r e d  function.

k  onjLy other changes mad e by the E x ec ut iv e
if ^ * ^ ® ^ u s f k e e p i n g '  clarifications in AS 16.05.390

O r d e r  are a few
:eeping clarifications in AS 16.05.390 and 16.05.470, 

and in AS 44.25.020 (secs. 6, 11, and 13 of t he Order). N o  
substantive changes, other than the t r a n s f e r  itself, are 
m ad e b y  this Order.

Sections 1, 2, and 4 of the related bill amend AS 16.05.390 
(concerning vendors of all licenses b u t  c o m m e r c i a l  fishing 
licenses) and 16.05.470 (concerning v e nd o rs  of commercial 
fishing l i c e n s e s ) , to allow penalties to b e  a s s e s s e d  against 
license vendors or agents w h o  do not t r a n s m i t  to the 
Depar tm en t of Fis h and Game, in a timely manner, the license 
fees that they collect.

Sections 2 and 4 of the relat ed  bill also s p ec if y that the 
m o n t h l y  reports and fee transmittals th at  are already 
r equ ir ed  from vendors m u s t  be made by the las t day of the 
m o n t h  after fees are collected, unle ss  an alternative 
schedule is set by c ontract for vendo rs  c o ve re d  by AS
16.05.390, or unless an extension is g r a n t e d  for vendors 
covered by AS 16.05.470.

Finally, secs. 3 and 5 of the related bill d e l e t e  reference 
in AS 16.05.460 and 16.05.470 to issuance of in terim-use and 
entry permits b y  vendors. This del e ti on  m e r e l y  eliminates 
po ss ib le  confusion, and conforms the statute to the reality 
that pri va te  vendors have not issued limited entry permits 
since 1979.

I urge you to further 
the Executive Order by

the e f f i c i e n c y  g a ined from 
bill.



IN THE SENATE
j •;• •.•

H ealth , E ducation  & S o c ia l  
S e r v ic e s  and Finance

Resources ^nd  Financ eIN THE HOUSE

1 EXECUTIVE ORDER NO. 73:

2 Under the a u th o r ity  o f  a r t .  I l l ,  s e c .  23 , o f  th e  A laska C o n st itu t io n ,

3 and in  accordance w ith  AS 2 4 .0 8 .2 1 0 , I  order the fo llo w in g :

4 * S e c tio n  1. FINDINGS. As governor, I f in d  th a t i t  would be in  the

5 b e s t  in t e r e s t  o f  e f f i c i e n t  a d m in is tra tio n  to  tr a n s fe r  th e  fu n c tio n  o f

6 is s u in g  c e r ta in  f i s h in g ,  h u n tin g , and trap p in g l i c e n s e s ,  t a g s ,  and id e n t i -

7 f ic a t io n  cards from the Department o f  Revenue to  th e  Department o f  F ish  and

8 Game. This tr a n s fe r  w i l l  enhance the e f f i c i e n t  o p era tio n  o f  government by

9 p la c in g  t h is  fu n c tio n  in  th e  department th a t i s  r e sp o n s ib le  fo r  th e  admin-

10 i s t r a t io n  o f  f i s h  and game management programs funded by th e  revenue from

11 l ic e n s e ,  ta g , and id e n t i f ic a t io n  card is su a n c e . A lso , th e  Department o f

12 F ish  and Game r e q u ire s  l ic e n s e e  in form ation  to  com plete s tu d ie s  and rep o r ts

13 requ ired  by the fe d e r a l governm ent, re g u la to r y  boards, and th e  l e g i s la t u r e .

14 This in form ation  can be more e f f i c i e n t l y  gathered  i f  th e  l ic e n s in g  fu n c tio n

15 i s  ad m in istered  by th a t  departm ent. F in a l ly ,  the tr a n s fe r  w i l l  b e n e f i t  th e

16 p u b lic  by reducing th e  number o f  departm ents th a t an in d iv id u a l must con-

17 t a c t  i f  the in d iv id u a l in ten d s to  h a rv est f i s h  or game.

18 * S ec . 2 . AS 16 .05 .335  i s  amended to  read:

19 Sec . 1 6 .0 5 .3 3 5 . COMPLIMENTARY LICENSES. The com m issioner [OF

20 REVENUE] s h a l l  an n u a lly , a t  the req u est o f  th e  governor, p rov id e  the

21 governor w ith  not more than 50 complimentary f i s h in g  and hunting

22 l ic e n s e s  and ap p rop riate  b ig  game tags which th e  governor may d i s t r ib -

23 u te  to  d is t in g u is h e d  v i s i t o r s  to  A laska fo r  t h e ir  u se  in  any one

24 season  during t h e ir  v i s i t s  to  the s t a t e .  The com plim entary l ic e n s e

25 fo r  sp ort f is h in g  or hunting or both s h a l l  be in s c r ib e d  by th e  gover-

26 nor w ith  the in c lu s iv e  d a tes  fo r  i t s  au th orized  u s e . The governor

27 s h a l l  a d v ise  the department on any com plim entary is s u a n c e s , which

28 in form ation  s h a l l  be a v a ila b le  to  the p u b lic .

29 * S ec . 3 . AS 1 6 .0 5 .3 4 0 (c )  i s  amended to  read:

- 1 -  EO 73
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(c )  The com m issioner [OF REVENUE] m a y -issu e  a d u p lic a te  l ic e n s e

or a d u p lic a te  tag  as a replacem ent fo r  a l ic e n s e  or ta g  is s u e d  under

(a) o f  t h is  s e c t io n .  A f e e  o f  $2 be charged fo r  each' d u p lic a te

l ic e n s e  or tag  and th e  d u p lic a te  ; .:„1 not be is s u e d  u n le s s  th e  com­

m iss io n er  [OF REVENUE] or a d e le g a te  i s  s a t i s f i e d  th a t  th e  o r ig in a l  

has been l o s t  or d estr o y e d . This su b se c tio n  does n ot apply to  a

2 5 -cen t l ic e n s e  is s u e d  under (a ) (6 )  o f  t h is  s e c t io n .

* S ec . A. AS 1 6 .0 5 .3 6 0  i s  amended to read:

S ec . 1 6 .0 5 .3 6 0 . COMMISSIONER [OF REVENUE] CHARGED WITH LICENSE

ISSUANCE. The com m issioner [OF REVENUE] or an a u th o r ized  deputy s h a l l  

is s u e  each l ic e n s e  and ta g  to  a q u a l i f ie d  person  under w r it te n  a p p l i ­

c a tio n  co n ta in in g  such reason ab le  in form ation  as req u ired  by the

com m issioner. The com m issioner s h a l l  d e s ig n a te  th e  l ic e n s e  and tag  

form or ty p e . The form or type s h a l l  be s u f f i c i e n t  to  id e n t i f y  and 

lo c a te  th e  a p p lica n t and e s t a b l i s h  th e  a p p l ic a n t 's  s ta tu s  as to  r e s i ­

dency and c i t i z e n s h ip .  Each a p p lic a t io n  s h a l l  be su b scr ib ed  and sworn 

to  by the a p p lica n t b e fo re  an o f f i c e r  a u th o r ized  to  ad m in ister  oaths  

in  the s t a t e .

S ec. 5 . AS 16 .05 .380  i s  amended to  read:

S ec . 1 6 .0 5 .3 8 0 . COMMISSIONER [OF REVENUE] MAY APPOINT AGENTS.

The com m issioner [OF REVENUE] may appoin t s t a t e  em ployees or o th er  

persons to  take a p p l ic a t io n s ,  i s s u e  l ic e n s e s  and t a g s ,  and c o l l e c t  

f e e s .  The com m issioner i s  n o t l i a b l e  fo r  d e fa lc a t io n  or f a i lu r e  to  

account fo r  the f e e s  c o l l e c t e d  by any person  so ap p o in ted , but the  

com m issioner s h a l l  r e q u ire  a bond in  an adequate sum, co n d itio n e d  upon

f a i t h f u l l y  accou n tin g  fo r  a l l  money c o l l e c t e d .  However, th e  commis­

s io n e r  may w aive th e  bond requirem ents o f  an in s tr u m e n ta lity  o f  the  

U nited S ta te s  or i t s  agen ts and em ployees, when th e  in s tr u m e n ta lity  or  

i t s  agen ts or em ployees s e l l  l ic e n s e s  p r im a r ily  to  p ersons in  the

EO 73
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armed fo r c e s .  Each person , upon appointment by th e  com m issioner, may 

ad m in ister  oath s on a p p lic a t io n s , fo r  l ic e n s e s  and ta g s .

* S ec. 6 . AS 16 .05 .390  i s  amended to  read:

Sec. 1 6 .0 5 .3 9 0 . FEES AND COMPENSATION FOR ISSUANCE OF LICENSES 

AND TAGS. (a) Except as provided  in  (e )  o f  t h is  s e c t io n ,  an agent 

appointed [AND AUTHORIZED] by th e  com m issioner [OF REVENUE] under AS

16 .05 .380  to  s e l l  l ic e n s e s  and ta g s  i s  e n t i t le d  to

(1) r e ta in  f iv e  p ercen t o f  the f e e  th a t  i s  charged fo r  a 

l ic e n s e  or tag  or 25 c en ts  fo r  each l ic e n s e  or ta g  s o ld , w hichever i s  

g r e a te r ;  and

(2) com pensation o f  $50 per year or $1 fo r  each l ic e n s e  or 

tag so ld  during the y ea r , w hichever i s  g r e a te r .

(b) Each agent appointed  [AUTHORIZED] to  s e l l  l ic e n s e s  or tags  

under AS 1 6 .05 .380  s h a l l ,  as d ir e c te d  by th e  com m issioner [OF REVE­

NUE], tran sm it the proceeds from the s a le s  o f  l i c e n s e s  and ta g s ,  

excep t the amount au th orized  to  be r e ta in e d  under (a ) (1 )  o f  t h is  

s e c t io n , to g e th e r  w ith  a rep ort o f  the s a le s ,  to  th e  com m issioner fo r  

d e p o s it  in  the f i s h  and game fund or th e  gen era l fund.

(c ) On March 31, June 30, September 30 , and December 31 o f  each  

year the com m issioner [OF REVENUE] s h a l l  c a lc u la te  th e  com pensation  

earned by an agent under (a ) (2 )  o f  t h is  s e c t io n .  I f  th e  com pensation  

due exceeds $50, the com m issioner s h a l l  pay the com pensation n ot la t e r  

than 30 days a f t e r  th e  date fo r  which the com pensation was c a lc u la te d .  

I f  th e  com pensation due i s  $50 or l e s s ,  the com m issioner s h a l l  pay the  

com pensation n ot la t e r  than January 30 o f  the year fo llo w in g  the year  

in  which the com pensation was earned. The com m issioner s h a l l  pay 

com pensation in  an amount exceed in g  $50 on ly  fo r  s a le s  o f  l ic e n s e s  or 

tags fo r  which th e  com m issioner has r e c e iv e d  the rep ort and proceeds

required  to  be tra n sm itted  under (b) o f  t h is  s e c t io n .
-3 -
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1 (d) Compensation provided  by t h is  s e c t io n  s h a l l  be p a id  from

2 ap p rop ria tion s made to  the department [DEPARTMENT OF REVENUE] from the

3 g en era l fund.

4 (e) The p r o v is io n s  o f  (a) o f  t h i s  s e c t io n  do n ot apply to  a

5 s t a t e  employee appoin ted  by the com m issioner [OF REVENUE] under AS

6 16 .05 .380  to  s e l l  l i c e n s e s  and ta g s .

7 * Sec . 7 . AS 1 6 .0 5 .4 0 0 (b ) i s  amended to  read:

8 (b) A sp ort f i s h in g ,  huntingx  or trapping l ic e n s e  i s  not

9 req u ired  o f  a r e s id e n t  who i s  60 years o f  age or more and has been a

10 r e s id e n t  fo r  one year or more. The com m issioner [OF REVENUE] s h a l l

11 i s s u e  a permanent i d e n t i f ic a t io n  card w ith ou t charge to  persons who

12 q u a lify  by age and r e s id e n c e  and who com plete the forms req u ired  by

13 the com m issioner fo r  im plem entation  o f  t h is  su b s e c t io n . A person  who

14 i s  is su e d  a permanent i d e n t i f ic a t io n  card under t h is  su b se c tio n  s h a l l

15 have it in possession w hi le  sport fishing, hunting or trapping.

16 * S ec . 8 . AS 1 6 .0 5 .4 0 5 (b ) i s  amended to  read:

17 (b) A r e s id e n t  hunting  l ic e n s e  in d ic a t in g  th a t th e  purchaser i s

18 b lin d  may be ob ta in ed  from th e department [DEPARTMENT OF REVENUE] upon

19 payment o f  the fe e  p re scr ib e d  in  AS 16 .05 .340  and upon p r e se n ta t io n  o f

20 e i th e r  an a f f id a v i t  o f  th e  a p p lica n t s ta t in g  th a t the a p p lica n t cannot

21 d is t in g u is h  l ig h t  from darkness or an a f f id a v i t  s ign ed  by a l ic e n s e d

22 physician or a licensed optometrist stating that the applicant's

23 c e n tr a l v is u a l  a c u ity  does not exceed  20/200 in  the b e t te r  eye w ith

24 c o r r e c tin g  le n s e s  or th a t  the a p p lic a n t 's  w id e st  d iam eter o f  v i s u a l

25 f i e l d  subtends an an gle  no g r e a te r  than 20 d eg rees .

26 * S ec . 9 . AS 1 6 .0 5 .4 5 0 (a )  i s  amended to  read:

27 The commissioner [OF REVENUE] or an authorized agent shall

28 is s u e  a crewmember f i s h in g  l ic e n s e  under AS 16 .05 .480  to  each q u a l-

29 i f i e d  person who f i l e s  a w r itte n  a p p lic a t io n  a t  a p la c e  in  the s t a t e
- 4 -
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d esig n a ted  by th e  com m issioner, c o n ta in in g  th e  reason ab le  in form ation  

req u ired  by the com m issioner to g eth e r  w ith  the req u ired  f e e .  The 

a p p lic a t io n  s h a l l  be sim ple in  form and s h a l l  be execu ted  by the  

a p p lica n t under the p en a lty  o f  p erju ry .

* S ec . 10. AS 16 .05 .460  i s  amended to  read:

S ec . 1 6 .0 5 .4 6 0 . COMMISSIONER [OF REVENUE] MAY APPOINT AGENTS. 

The com m issioner [OF REVENUE] may appoint q u a l i f ie d  persons as agents  

to  r e c e iv e  a p p lic a t io n s , i s s u e  l i c e n s e s ,  and c o l l e c t  l ic e n s e  fe e s  

under AS 1 6 .05 .440  - -  1 6 .0 5 .4 8 0 , and to  a s s i s t  in  the com pletion  o f  

annual a p p lic a t io n  or renewal forms fo r  in te r im -u se  perm its and en try  

p erm its is su e d  under AS 16 .43 .

* S ec . 11. AS 16 .05 .470  i s  amended to  read:

S ec . 1 6 .0 5 .4 7 0 . FEE FOR ISSUANCE OF LICENSES AND INTERIM-USE OR 

ENTRY PERMITS, (a ) A person appointed  [AND AUTHORIZED] by the commis­

s io n e r  [OF REVENUE] to s e l l  l ic e n s e s  under AS 1 6 .05 .440  — 1 6 .0 5 .4 8 0 , 

excep t s a la r ie d  em ployees o f  the s t a t e ,  s h a l l  r e ta in  th e  sum o f  15 

p ercen t o f  the f e e  fo r  the issu a n ce  o f  a l i c e n s e .  An agent s h a l l  

tran sm it monthly to  the com m issioner ..1 l l ic e n s e  f e e s  c o l le c t e d  by the  

a g en t, l e s s  the au th orized  com m ission, to g eth e r  w ith  a f u l l  accounting  

o f  the f e e s .  The com m issioner s h a l l  make monthly rem itta n ces  o f  the  

f e e s  c o l le c t e d  to  the proper s t a t e  o f f i c i a l .  The com m issioner i s  not  

l i a b l e  fo r  d e fa lc a t io n  or f a i lu r e  to  account fo r  the fe e s  c o l le c t e d  by 

an a g en t, but the com m issioner s h a l l  req u ire  a bond in  the sum the  

com m issioner co n sid ers  adequate, co n d itio n ed  upon the f a i t h f u l  a c ­

cou n tin g  o f  money c o l le c t e d .

(b) A person appointed by the com m issioner [OF REVENUE] under AS

1 6 .05 .460  to  is s u e  l ic e n s e s  under AS 1 6 .05 .440  - -  1 6 .0 5 .4 8 0 , excep t

s a la r ie d  em ployees o f  the s t a t e ,  s h a l l  r e ta in  th e  sum o f  15 p ercen t o f

the in te r im -u se  or en try  perm it fe e  fo r  a s s i s t in g  in  com pletion  o f  the
-5 -
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annual a p p lic a t io n  or renewal form fo r  the in te r im -u se  or en try  p er­

m it . An agent s h a l l  tran sm it promptly to  th e  Commercial F is h e r ie s  

Entry Commission a l l  a p p lic a t io n  or renewal forms and fe e s  c o l le c t e d  

by the a g en t, l e s s  the au th orized  com m ission, to g eth e r  w ith  a f u l l

accounting  o f  the f e e s .  The com m issioner and th e  Commercial F is h e r ie s  

Entry Commission are not l i a b l e  fo r  d e fa lc a t io n  or f a i lu r e  to  account 

fo r  the f e e s  c o l le c t e d  by an agen t, but the com m issioner s h a l l  req u ire  

a bond in  the sum the com m issioner c o n sid ers  adequate, co n d itio n ed

upon the f a i t h f u l  accou n tin g  o f  money c o l le c t e d .

* S ec. 12. AS 1 6 .0 5 .8 2 6 (a )  i s  amended to  read:

(a) The w aterfow l co n serv a tio n  tag  au th orized  in  AS 1 6 .0 5 .-

3 4 0 (a ) (17) s h a l l  be produced annu ally  in  stamp form by the department 

in  an amount th e  com m issioner [DEPARTMENT OF REVENUE] c o n sid ers  appro­

p r ia t e .  The department s h a l l  make stamps a v a ila b le  fo r  the c r e a t io n  

o f  w aterfow l co n serv a tio n  l im ite d  e d it io n  p r in ts  and s h a l l  p rov id e fo r  

the s a le  o f  stamps and p r in ts  to  the p u b lic .

* S ec . 13. AS 4 4 .2 5 .0 2 0 (2 )  i s  amended to  read:

Sec . 4 4 .2 5 .0 2 0 . DUTIES OF DEPARTMENT. The Department o f  Revenue

s h a l l

(1) en fo rce  th e  tax  laws o f  the s t a t e ;

(2) c o l l e c t ,  account fo r ,  have custody o f ,  in v e s t ,  and

manage a l l  s t a t e  funds and a l l  revenues o f  the s t a t e  excep t revenues 

in c id e n ta l  to  a program o f  l ic e n s in g  and r e g u la t io n  c a rr ied  on by 

another s t a t e  departm ent[ ,  EXCEPT THAT THE DEPARTMENT OF REVENUE SHALL 

ISSUE FISH AND GAME LICENSES OTHER THAN VESSEL LICENSES UNDER AS

16 .05 .490  - -  1 6 .0 5 .5 3 0 , COLLECT FISH AND GAME LICENSE REVENUES OTHER 

THAN REVENUES FROM VESSEL LICENSES UNDER AS 1 6 .05 .490  — 1 6 .0 5 .5 3 0 , 

AND DO ALL OTHER ACTS INCIDENTAL TO THE PERFORMANCE OF THESE 

FUNCTIONS];
-6-
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(3 ) r e g is t e r  c a t t l e  brands, [AND]

(4) supp ly n e c e ssa r y  c l e r i c a l  and a d m in is tr a t iv e  s e r v ic e s  

fo r  the A lc o h o lic  Beverage C ontrol Board;

(5) in v e s t  and mai.age th e  b a lance o f  th e  power developm ent 

in  accordance w ith  AS 4 4 .8 3 .o 3 6 .

* S ec . 14. AS 4 4 .3 9 .0 2 0  i s  amended to  read;

S ec . 4 4 .3 9 .0 2 0 . DUTIES OF DEPARTMENT. The Department o f  F ish  

and Game s h a l l  ad m in ister  th e  s t a t e  program fo r  th e  c o n serv a tio n  and 

developm ent o f  th e  s t a t e ' s  commercial f i s h e r i e s ,  sp o rt f i s h ,  b ir d s ,  

game and fu r -b e a r in g  an im als. The Department o f  F ish  and Game s h a l l  

i s s u e  f i s h  and game l i c e n s e s ,  c o l l e c t  f i s h  and game l ic e n s e  revenue

and do a l l  o th er  a c ts  in c id e n ta l  to  the perform ance o f  th ese

fu n c t io n s .

* S ec . 15. TRANSITION. R egu la tion s r e la t in g  to  th e  issu a n ce  o f  f i s h ­

in g , h u n tin g , and trapping l i c e n s e s ,  ta g s , and id e n t i f i c a t io n  ca rd s , adopt­

ed by the Department o f  Revenue under a u th o r ity  o f  AS 1 6 .05 .330  —

16 .05 .826  and AS 4 4 .2 5 .0 2 0  b e fo re  the e f f e c t i v e  date  o f  t h i s  Order, remain 

in  e f f e c t  u n t i l  r e g u la t io n s  r e la t in g  to  th a t fu n c tio n  are adopted by the  

Department o f  F ish  and Game under AS 16 .05 .330  - -  1 6 .0 5 .8 2 6  and AS 4 4 .3 9 .-  

020 (a s  amended by t h is  Order) and take e f f e c t .  The Department o f  F ish  and 

Game s h a l l  a d m in ister  th o se  Department o f  Revenue r e g u la t io n s  u n t i l  i t s  own 

take e f f e c t .

* S ec . 16. T his Order tak es e f f e c t  March 11, 1989.

DATEDM
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POUCH V  

JUNEAU. ALASKA BBOIt 
(S07) 4«8-37IB

C
HOUSE OF REPRESENTATIVES 

COMMITTEE ON RESOURCES

J a n ua ry  30, 1989

U«ni4»« •

Dear Mr. Speaker:

The Ho us e  Re so ur ce s Committee has r e v i e w e d  Executive Order 73, 
t r a n s f e r r i n g  the  function of issuing c e r t a i n  fishing, hunting 
and t r a p p i n g  licenses, tags and i de nt i f i c a t i o n  cards from the 
Depart me nt  of Revenue to the Depart me nt  o f  Fish and Game.

The C o m m i t t e e  h ea rd  testimony from t h e  D ep artments of Fish and 
Game and R e v e n u e  and finds Executive O r d e r  73 to be in the 
state's b e s t  interest for the e f f i c ie nt  ad mi nistration of the 
program.

v e  George Jacko 
V i c e - C h a i r  
Resources Co m mi t t e e
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m * ;
I Fish and Game Licensing 

I AGENCY CONTACT/PIIONE NUMBER:

I 200 ITravelI Beverly Reaune 465-4120_______________________________________
| DESCRIBE WHY THIS INCREMENT/DECREMENT IS NEEDED AND WHAT IT PURCHASES I 300 (Contractual Services 

I 400 ISunnlies__________
| With the transfer of Fish and Game Licensing from the Department of Revenue, there was 
| a general acknowledgement that there were several deficiencies: (1) an inadequate data 
| processing system, (2) no license holder data collection desired by Sport Fish, Game,
| Public Safety and others, and (3) inadequate vendor reconciliation resulting in perhaps 
| substantial loss of revenue. This increment addresses a ll three deficiencies. It 
| includes seasonal data entry personnel, lease of optical scanning devices to collect 
| information, and an analyst programmer to continue refinement and maintenance of the 
! data processing system currently being developed. This w ill allow for timely collection 
| of information from licenses and easy transmittal in useable format to Sport Fish, Game 
| and Public Safety. This increment w ill also provide seasonal sta ff in Anchorage and 
j Fairbanks to assist with vendor reconciliation, d istribution of licenses and resolution 
| of problems and assistance to the public in obtaining licenses and information.
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SENATOR JAN FAIKS 
ANCHORAGE

SENATOR DICK EUASON 
SITKA 

CHAIRMAN

SENATOR JACK COGHILL 
NENANA

SENATOR PAT RODEY 
ANCHORAGE 

VICE-CHAIRMAN
SENATOR JALMAR KERTTUI.A 

PALMER

TO: S e n a t o r  R i c k  Uehling, Co - ch ai r
S e n a t o r  J oh ne  Binkley, C o-chair 
S e n a t e  Fina nc e  Committee

FROM: S e n a t o r  Di c k Eliason, Chair
S e n a t e  L ab o r and C ommerce

DATE: F e b r ua ry  16, 1989

RE: E.O. 74 - T r a n s f e r  of the f unction of regulat in g games
of c h an ce  and contests of skill from the D ep ar tm en t  of 
R e v e n u e  to the Depart me nt  of C ommerce of Ec on om ic  
D ev el o p m e n t

On F e b r u a r y  10, 1989, the Senate L abor and Co mmerce Co mm ittee 
h e l d  a h e a r i n g  on E.O. 74 w h i c h  tr an sf e rs  th e r eg ul a ti on  of 
g a me s of c ha nc e  and c ontests of skill from the D ep a rt me nt  of 
R e v e n u e  to t h e  De p ar tm en t of C ommerce of E c o no mi c Development. 
W h i l e  t h e  C o m m i t t e e  supports this t r a n s f e r  of responsibility, 
a c o n c e r n  w a s  e x p r e ss ed  that no additional funds be n e e d e d  for 
t hi s transfer.

It is t h e  d e s ir e of the Se nate L ab or  and Commerce Committee 
t h a t  t h e  D e p a r t m e n t  of R ev en u e ' s  b ud ge t ame nd me n t to implement 
t hi s t r a n s f e r  co v er  all costs associa te d  w i t h  the 
a d m i n i s t r a t i o n  of games of skill and chance and that the 
D ep ar t m e n t  of Com me rc e a nd E c o n om ic  D ev elopment will not need 
a ny additi on a l funds.

T h a n k  y o u  for y o u r  assis ta nc e in this matter.

PO. BOX V, JUNEAU, AK 99811 (907) 485-3844

B B B B n a a B n a a n H a n n B H n B i



TO: S e n a t o r  D i c k  Eliason, Cha ir ma n
La bo r and C ommerce Committee

FROM: N a n c y  Quinto
S e c r et ar y  of the  Senate

RE: E xe cu t i v e  O r de r No. 74

T h e  P r e s i d e n t  h a s  r e f e r r e d  E x e c u t i v e  O r d e r  No. 74 
(transferring t h e  f unction of regula ti ng  games of chance and 
c ontests of skill from the Depar t me nt  o f  R e v e nu e to the 
Depar tm en t of Co mm er c e a n d  E c o no mi c  D e v e l o p m e n t ) .

S e c t io n 23, A r t ic l e III of the Co ns ti t u t i o n  states:

T h e  g o v e r n o r  m a y  m a k e  changes in the or g anization 
of t h e  ex ec utive b r a n c h  or in t h e  as si gn me n t of 
functions among the e xe cu ti v e b r a n c h  or in the 
a ss ig n m e n t  of functions a m on g its u n i t s  w h i c h  
h e  c o n s i d e r s  n e c e s s a r y  f o r  e f f i c i e n t  
administration. Wh er e these changes require the 
force of law, t h e y  shall be set forth in executive 
orders. Th e  legis la tu re  shall ha v e sixty days of 
a regu l ar  session, or a full session if of shorter 
duration, to d i sa pp ro ve  these e xe cu ti v e orders. 
U n l e s s  d i s ap pr ov ed  b y  resol u ti on  co nc ur r ed  in b y  a 
m a j o r i t y  of t he m e mb e rs  in joint session, these 
orde rs  b e co me  effective at a date t h e r e a f t e r  to be 
d es ig n a t e d  b y  t h e  governor.

O FFIC IA L  BU SINESS (^ fftC e  Clf tf)C gl>ttXZtaX}> CAPITOL BUILDING
JUNEAU, A LA SKA  69811

J a n u a r y  9, 1989

M E M O R A N D U M

A t t a c h m e n t



January 9, 1989

T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  of the Senate 
A l a s k a  Stat e Legisl a t u r e  
P.O. B o x  V  
Juneau, A K  99811

D e a r  S e n a t o r  Kelly:

U n d e r  the authority o f  art. Ill, sec. 23, of the A laska  
Constitution, I am t r a n s m i t t i n g  E x e c uti ve O rder No. 74, 
t r a n s f e r r i n g  the f u n c t i o n  of regulating games o f  chance 
(charitable gaming) and contests of skill u nder A S  05.15 
from the De part m e n t  of R e v e n u e  to the D e p a r t m e n t  of Comme rce 
and E c o n o m i c  D e v e l o p m e n t  (DCED).

T h e  t r a n s f e r  will e n h a n c e  the effi ciency o f  state g overn ment 
b y  c onsol i d a t i n g  this r egula t o r y  function in a depa rt m e n t  
that already performs other similar r e g u l a t o r y  functions. 
T h e  t r a n s f e r  will e n a b l e  the D e p a r t m e n t  o f  Reve nue to focus 
m o r e  o f  its attention a n d  resources on its p r i m a r y  r e s p o n s i­
bil i t y  —  collectin g r e v enue due to o u r  state government.

S e c t i o n  1 of the O r d e r  consists of m y  findings l e ading to 
t he Order. Sections 2 —  5 of the Order amend the p r o­
vis i o n s  o f  AS 05.15 t h a t  specify the d e p a r t m e n t  responsib le 
for implementing the chapter, simply to substitute one 
d e p a r t m e n t  for the other. S e c ti on 6 of the Order similarly 
amends AS 11.66.280(2) 1s d e f i n i t i o n  o f  gambling. S e ction 7 
o f  t h e  Ord er adds the t r a n s f e r r e d  function to the list of 
d u t i e s  of the D e p a r t m e n t  o f  Commerce and Economic D e v e l o p­
me n t  in AS 44.33.020. S e c ti on 8 sets o u t  trans i t i o n  
p r o v i s i o n s  regarding regul ations relating to the t r ansferred  
function, and sec. 9 p r o v i d e s  for a July 1, 1989 effective 
date for the transfer.

N o  substantive changes, other 
m a d e  b y  this Order.

n t he tra nsfer itself, are

Sbfeve C o w p e r  
G o v e rnor
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Offered: 1/9/89

IN THE SENATE L abor & Commerce and 
Finance

IN THE HOUSE Labor & Commerce and 
Finance

EXECUTIVE ORD ER  NO. 74 

Under the authority of art. Ill, sec. 23, of the Alaska Constitution, 

and in accordance w i t h  AS 24.08.210, I o rder the following:

* Section 1. FINDINGS. As governor, I find that it w o u l d  be in the 

best interests of efficient ad ministration to transfer the function of 

regulating games of chance and contests of skill f rom the Department of 

Revenue to the Department of Commerce and Economic Development.

* Sec. 2. AS 05.15.010 is amended to read:

Sec. 05.15.010. DEPARTMENT OF COMMERCE A N D  ECONOMIC DEVELOPMENT 

[REVENUE] TO ADMIN IS TER  CHAPTER. The Department of Commerce and 

Economic Development [REVENUE] shall administer this chapter.

* Sec. 3. AS 05.15.140(a) is amended to read:

(a) The commissioner m a y  not issue or r e n e w  a permit except upon 

satisfactory proof that the applicant is a m un ic ipality or qualified 

organization, the activity m a y  be per mit te d u nder this chapter, and 

the issuance of a permit is not detrimental to the best interests of 

the public. Upon request of the commissioner [OF R E V E N U E ] , the ap pl i­

cant shall prove conclusively each of these requirements before a

permit may  be issued or renewed.

* Sec. 4. AS 05.15.210(6) is amended to read:

(6) "commissioner" means the commissioner of commerce and 

economic development [ REVENUE];

* Sec. 5. AS 05.15.210(8) is amended to read:

(8) "department" means the Department of Commerce and

Economic Development [REVENUE];

* Sec. 6. AS 11.66.280(2) is amended to read:

(2) "gambling" means that a person stakes or risks some­

thing of value upon the outcome of a contest of chance or a future

contingent event not under the person's control or influence, upon an
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agreement or understanding that that per so n or someone else will 

receive something of value in the event of a certain outcome;

"gambling" does not include

(A) bona fide business transactions v a l i d  under the law 

of contracts for the purchase or sale at a future date of secu­

rities or commodities and  agreements to compensate for loss

caused by the happening of chance, including contracts of indem­

nit y  or guaranty and life, health, or accident insurance; or

(B) playing an amusement device that

(i) confers only an immediate right of replay not 

exchangeable for something of value other than the privilege 

of immediate replay; and

(ii) does no t contain a me t h o d  or device by w hi ch 

the privilege of immediate replay ma y be cancelled or 

revoked;

(C) an activity authorized b y  the commissioner of

commerce and economic development [REVENUE] under AS 05.15;

* Sec. 7. AS 44.33.020 is amended by adding a n e w  paragraph to read:

(31) regulate games of chance and contests of skill under

AS 05.15.

* Sec. 8. TRANSITION. Regulations relati.ng to games of chance and 

contests of skill, adopted by the Department of Revenue under authority of 

AS 05.15 before the effective date of this Order, remain in effect until 

regulations relating to that function are adopted by the Department of 

Commerce and Economic Development under AS 05.15 as amended by this Order, 

and take effect. The Department of Commerce a n d  Economic Development shall 

administer those Department of Revenue regulations until its own take 

effect.

* Sec. 9. This Order takes effect July 1, 1989.

EO 74 -2-
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BILL VERSION 

PUBLISH DATE 1/9/89L E G IS L A T IV E  SESSIO N

v , . Y: ■ •

FISCAL NOTE
R E Q U E S T

7\dmi m  strati onComponents
laOveriiut1

E X P E N D IT U R E S /R E V E N U E S ; (Thousands of Dollars)

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY  94
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUHMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

-U - -U - -U - - U - -U - - 0 -

n n- u - -U-

- u -
_ u _

-Q - - 0 - -u- - 0 -

TOTAL OPERATING

CAPITAL |  - 0 - - 0 - - 0 - - 0 - - u - - 0 -  ........

REVENUE ! " p . . - 0 - - 0 - - 0 - - 0 - - 0 -

F U N D IN G : (Thousands of Dollars)

GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

A N A LY SIS : (Attach a  separate page if  necessary)
Funding for the transfer of this function will be submitted through the 
budget amendment process.

P r c p a r e d b y .  Jennifer Strickler, Admin. Officer 
D ivision : ' Occupational Licensing , ^

Approved by
Agency: Dept, of Commerce * Economic Development

465-2144
^^DfcKJbdiibyi 22-1-990- 
D ate: - -

n»r„- / z Y z / P ?

Distribution (by p reparer) :  
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
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FISCAL NOTE
REQUEST

Revision Oate:_________________
Title: Transfer of Charitable

Gaming Program
Sponsor: Rules Committee
Requestor: G o v e r n o r -

Agency Affected: Revenue
BRU: Income and Excise Audit Division■>. v;; • ■ ■'

Components:

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
I FY 90 I FY 91 I FY 92 I FY 93 1 FY 94

J _________ I_________ I
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDS & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS

TOTAL OPERATING

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHCR
TOTAL _____

POSITIONS:
| FULL-TIME 
| PART-TIME
I TEMPORARY

ANALYSIS: See Attached.

Prepared By: Steven E. Kettel. Director/7%-6^-.
Division: Income and Excise Audit Division

Approved by Commissioner:
Agency: Department of Revenue

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Hugh Malon

Phone:
Date:

(907) 465-2320 
December 22. 1988

^  Date: /2 ./£ 2 ./A 'fr
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(11)
Date Referred: January 25 

Datu of Committee Action:

FURTHER REFERRALS

•- Mm OVWUUUVitVtB WAiU W •

EXECUTIVE ORDER HO. 74
Transferring the function of regulating games of change and contests of 
skill from the Department of Revenue to the Department of Commerce and 
Economic Development.

[ ] be replaced with

[ ] h a v e  attached amendment(s)

G0<] 
[ 3 
C ] 
[ ] 
[ ]

do- pass 
do not pass 
no recommendation 
individual recommendations 
additional referral to the

[ ] the same title
[ ] a jjgw title

Committee

ADOPTS: letter of intent

ATTACHES H E W  FISCAL NOTE(s) 

[ ] fiscal impact

[ ] zero fiscal note

[ ] zero with analysis

APPROVES PREVIOUS:

[ ] fiscal note(s) published:

s'z) [&><, zero fiscal notes(s) published:

 _

SIGHIHG QTBBR JEBftH DO-PASS:' 9 
(Do Not Pass, No Recommendation, Amend)
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BILL VERSION 

PUBLISH DATE

e x e c u t i v e  O M ER 7* 

HfflTSK 1 / 9 / 8 9
STATE OF ALASKA 1989 LEGISLATIVE SESSION

FISCAL NOTE
R E Q U E S T

Revision D t ic    awt«-v ■ Comnerce 4 Econ. Dev
T itle :  Trans, of games of chance and contestSaTi. uccupatlDIiai LruunuIliy

or skill trom Revenue to uctu - L-

Spon>or: U011U1>ll' UCC PftmponmK • -A cJriui! s tra_ t_ io n
P«nvw*t»‘-ivt:rnui

E X P E N D IT U R E S /R E V E N U E S ; (Thousands of D o lk n )

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND i  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL

F U N D IN G ; (Thousands of Dollars)

P O S IT IO N S

FULL-TIME
PART-TIME
TEMPORARY

A N A LY SIS : (Attach t  sepenue page if necessary)
Funding for the transfer of this function will be submitted through the 
budget amendment process.

465-2144 
phoocDeLyinbui 22,”1900

JS/djd9392W



BILL VERSION: E X E C U T I V E  ORD ER 74 

PUBLISH DATE: H O U S E  179/33"
STATE OP ALASKA 

3] /  1989 LEGISLATIVE SESSION
vV
//

REQUEST:_________________
FISCAL NOTE

Revision Date:___________________
Title: Transfer of Charitable
________ Gaming P r o g r a m _______
Sponsor: Ru le s Committee
Requestor: Governor

Agency Affected: Revenue
BRU: Income and Excise Audit Division

Components:____________________________

w# ih.ii.m u u j , \ i uuujanu j

1 L

VI uu

FY 90
i i a i j i

1 FY 91 1 FY 92 1 FY 93 1 FY 94 1 FY 95
1 OPERATING I 1 1 1 1 1
| PERSONAL SERVICES | 0 1 o 1 0 1 o 1 o ! 0
| TRAVEL j 0 1 o ! 0 i o I o I o
| CONTRACTUAL | 0 i 0 1 0 t 0 i o 1 0
| SUPPLIES I 0 ! 0 ! 0 i 0 i o I 0
I EQUIPMENT | 0 i 0 r  o i o i 0 i 0
| LANDS & STRUCTURES | 0 i 0 ! 0 i 0 i 0 i 0
| GRANTS, CLAIMS | 0 i 0 i 0 t o ! 0 i o
1 MISCELLANEOUS 1 0 I 0 I 0 1 0 I 0 ! 0
1 TOTAL OPERATING 1 0 1 0 1 0 1 0 1 0 1 d

1 CAPITAL I 0 1 0 1 0 1 0 1 0 1 o

1 REVENUE 1 0 1 0 1 0 1 0 1 0 1 • o

FUNDING: (Thousands of Dollars)
I GENERAL FUNO | 0 1 0 1 0 1 0 1 o 1 o
I FEDERAL FUNDS | 0 i 0 ] 0 1 0 ! 0 i o
I OTHER | 0 1 0 ! 0 i 0 1 o I o 

1 o1 TOTAL i 0 l 0 1 0 ! o ! 0

POSITIONS:
I FULL-TIME 
I PART-TIME 
I TEMPORARY

ANALYSIS: See Attached.

Prepared By: Steven E. Kettel. Directories-
Division: Income and Excise Audit Division

(9071 465-2320

Approved by Commissioner:
Agency: Department of Revenue

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(les)

Phone:
Date: December 22. 1988

% ^te:Hugh Malon



EXECUTIVE O R D E R  7* '̂  
H O U S E  1/9/89■VW. •

Prepared By: Steven E. Kettel 
Income and Excise Audit Division 
Department of Revenue 
December 22, 1988

FISCAL NOTE ANALYSIS 
TRANSFER OF CHARITABLE GAMING PROGRAM

The Charitable Gaming Program will transfer from the Department of 
Revenue to the Department of Commerce and Economic Development on July 1, 
1989. The Gaming Program operates more as a regulatory section than a 
revenue agency. This transfer will enhance the efficiency of state 
government through consolidation In a department that already performs 
other similar regulatory functions. This transfer will allow the 
Department of Revenue to focus attention and resources on its primary 
responsibility of collection revenue due to state government.

This bill Is necessary to amend the statutes which specify the department 
responsible for Implementing AS 04.15.

The Department of Revenue will transfer the necessary resources;
Including seven positions, associated travel, contractual, and supply 
monies to enable the Department of Commerce and Economic Development to 
carry out the responsibilities of the program. Refer to Income and 
Excise Audit Division's FY 90 Budget Amendment for details.

D O R  Fiscal A n a l y s i s 
E O  74
Page 2 of 2



Offered: 1/9/89
IN THE  SENATE L ab or  & Commerce and 

Finance

IN ’’HE HOUSE  L abor & Commerce and 
Finance

EXECUTIVE O RD ER NO. 74 

Under the authority of art. Ill, sec. 23, of the Al a s k a  Constitution, 

and in accordance with AS 24.08.210, I order the following:

* Section 1. FINDINGS. As governor, I find that it w o u l d  be in the 

best interests of efficient administr at io n to transfer the function of 

re gulating games of chance and contests of  skill from the Department of 

Revenue to the Department of Commerce a nd  E con om ic  Development.

* Sec. 2. AS 05.15.010 is amended to read:

Sec. 05.15.010. DEPARTMENT OF COMMERCE AN D EC ONOMIC D EVELOPMENT 

[REVENUE] TO ADMI NIS TE R CHAPTER. The Depart me nt  of Commerce and 

Economic Development [REVENUE] shall administer this chapter.

* Sec. 3. AS 05.15.140(a) is amended to read:

(a) The commissioner m a y  not issue or re new  a permit except up o n  

satisfactory proof that the applicant is a mu ni ci p a l i t y  or qua lified 

organization, the activity m a y  be p e r m it ted  u nder this chapter, and 

the issuance of a permit is not detrimental to the best interests of 

the public. Upon request of the commissioner [OF R E V E N U E ] , the a p p l i­

cant shall prove conclusively e ac h  of these requirements before a 

permit may  be issued or renewed.

* Sec. 4. A S  05.15.210(6) is amended to read:

(6) "commissioner" means the commissioner of commerce and 

economic development [ REVENUE];

* Sec. 5. AS 05.15.210(8) is amended to read:

(8) "department" means the Department of Commerce and 

Economic Development [R EVENUE];

* Sec. 6. AS 11.66.280(2) is amended to read:

(2) "gambling" means that a per s o n  stakes or risks s om e­

thing of value upon the outcome of a contest of chance or a future 

contingent event not u nder the person's control or influence, u p o n  an

-1- EO 74



agreement or understanding that that person or someone else wil l 

receive something of value in the event of a certain outcome; 

"gambling" does not include

(A) bona fide business transactions v a l i d  u nder the law 

of contracts for the purchase or sale at a future date of s ecu­

rities or commodities and agreements to compensate for loss 

caused by the happening of chance, including contracts of indem­

nity or guaranty and life, health, or accident insurance; or

(B) playing an amusement device that

(i) confers only an immediate right of replay not 

exchangeable for something of v alue other than the privilege 

of immediate replay; and

(ii) does not contain a m e t h o d  or device by w h i c h  

the privilege of immediate replay m a y  be cancelled or

revoked;

(C) an activity authorized by the commissioner of 

commerce and economic development [REVENUE] under AS  05.15;

* Sec. 7. AS 44.33.020 is amended by adding a n e w  pa rag ra ph  to read:

(31) regulate games of chance and contests of 3kill under

AS 05.15.

* Sec. 8. TRANSITION. Regulations relating to games of chance and 

contests of skill, adopted by the Department of Revenue under authority of

AS 05.15 before the effective date of this Order, remain in effect until

regulations relating to that function are adopted by the Department of

Commerce and Economic Development under AS 05.15 as amended by this Order, 

and take effect. The Department of Commerce and E co nomic Development shall 

administer those Department of Revenue regulations until its own take 

effect.

* Sec. 9. This Order takes effect July 1, 198S.

EO 74 -2-
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S t a t e  o e  A l a s k a

□  F r i C E  O F  T H E  G O V E R N O R

J a rriSA c

January 9, 1989

The Honorable S a m  Cotten 
Speaker of the House 
Alaska State Legislature 
P.O. B ox V  
Juneau, AK 99811

Dear Represe nt at iv e Cotten:

Under the authority of art. Ill, sec. 23, of the Alaska 
Constitution, I am transmitting E x e c u ti ve  Order No. 74, 
transferring the function of regulating games of chance 
(charitable gaming) and contests of skill under AS 05.15 
from the De pa rt me nt  of Revenue to the D e p a r t m e n t  of Commerce 
and Economic De velopment (DCED).

The transfer w i l l  enhance the effici e nc y of state government 
by consolidating this regulatory function in a department 
that already performs other similar r eg ul at o ry  functions. 
The transfer wi l l enable the D e p a r t m e n t  of Reven ue  to focus 
more of its attention and resources on its p r i m a r y  responsi­
bility —  collecting revenue due to our state government.

Section 1 of the Order consists of m y  findings leading to 
the Order. Sections 2 —  5 of the O rd er  amend the p r o­
visions of AS 05.15 that specify the d e p a r t m e n t  responsible 
for implementing the chapter, simply to substitute one 
department for the other. Section 6 of the O r d e r  similarly 
amends AS 11.6 6. 28 0( 2 )' s d ef i ni ti on  of gambling. Section 7 
of the Order adds the transferred function to the list of 
duties of the Department of C ommerce and E c on o m i c  D e v e l o p­
ment in AS 44.33.020. Section 8 sets out transition 
provisions regarding regulations relating to the transferred 
function, a nd sec. 9 provides for a J u l y  1, 1989 effective 
<?ate for the transfer.

No substantive changes, 
made by this Order.

, are





O FFIC IAL  BUSINESS < M t c e  of tfje g>ecretarp
P.O. BOX V 

CAPITOL BUILDING 
JUNEAU , ALASKA 99811

J a n u a r y  9, 1989

M E M O R A N D U M

Senator Betty e Fahrenkamp, Chairman 
Re so urces C om m ittee

FROM: N a n c y  Quinto 
Se c re ta ry  of the Senate

Ex ec ut iv e O rd er  No. 75

T h e  P r e s i d e n t  h a s  r e f e r r e d  E x e c u t i v e  O r d e r  No. 75 
(transferring r e s p o n si bi li ty  for m a n a g e m e n t  of two of the 
state's e n er gy  loan programs, the  b u l k  fuel loa n p r o g r a m  and 
the po we r devel o pm en t loan program, from the  D ep ar tm e nt  of 
Commerce and E c o n om i c D ev elopment to th e A l a s k a  Power 
A u t h o r i t y ) .

Section 23, A r t i c l e  III of the Co n st i t u t i o n  states:

The g ov er n o r  m a y  m a k e  changes in th e o r g an i za ti on  
of the ex ec ut iv e  b r an c h o r  in the as s ig n m e n t  of 
functions am o ng  the ex ec utive b r a n c h  or in the 
assig n me nt  of functions among its u n it s w h i c h  
h e  c o n s i d e r s  n e c e s s a r y  f o r  e f f i c i e n t  
administration. W h e r e  these chang e s r e q u i r e  the 
force of law, t h e y  shall b e  set forth in executive 
orders. The legislature shall ha ve  s ix ty  days of 
a r e g u la r session, or a full sessi on  if of shor te r 
duration, t o  d isapprove t hese ex ec ut iv e orders. 
Unless d i s a p p r o v e d  by resol ut io n c o n c u r r e d  in by a 
m a j o r i t y  of the membe rs  in joint session, t hese 
orders b e c om e e ff ective at a dat e t h e r e a f t e r  to be 
d es ig na te d b y  the  governor.

A t ta ch me nt



Offered: 1/9/89
Resources and Finance

Labor and Commerce and 

Finance

Id THE SENATEi ' ■' '
IN THE HOUSE

EXECUTIVE ORDER NO. 75 

Under the authority of art. Ill, sec. 23, of the Ala sk a Constitution, 

and in accordance w i t h  AS 2A. 08.210, I order the following:

* Section 1. FINDINGS. (a) As  governor, I find that it w o u l d  be in

the best interests of the state's efficient administration to transfer

re sp onsibility for ma nagement of two of the state's energy loan programs, 

the b u l k  fuel loan p r o g r a m  and the power development loan program, from the 

Department of Commerce an d Economic Development to the Alas ka  Power A u t h o r­

ity, to promote a coordinated and consistent energy po li cy  for the state.

(b) As governor, I also find that it w o u l d  be in the best interests 

of the state to change the Alas ka  Power Authority's name to the Alaska 

Energy Authority, to mo r e  accurately reflect the agency's increased and 

diversified r es ponsibility for energy matters resulting from this Order.

* Sec. 2. AS ^4.83.020 is amended to read:

CHAPTER 83. ALA SKA  ENERGY [POWER] AUTHORITY.

Sec. 44.83.020. CREATION OF AUTHORITY. There is created the

Alaska Energy [POWER] Authority. T h e  authority is a public c orp o­

ration of the state in the Department of Commerce and Economic D e v e l­

opment but w i t h  a separate and independent legal existence.

* Sec. 3. AS 44.83.230(1) is amended to read:

(1) "authority" means the Ala sk a Energy [POWER] Authority 

e stablished by this chapter;

* Sec. 4. AS 44.83 is amended by  adding n e w  sections to read:

A R TIC LE  10. P OW ER DEV ELO PM EN T R EV OLVING L OAN FUND.

Sec. 44.83.500. CREATION 01' FUND, (a) There is established in 

the Ala sk a Energy Aut hor it y the power development revolving loan fund 

to carry out the purpose of AS 44.83.500 —  44.83.530. The fund may 

be used for no other purpose.

(b) The fund consists of

_1" EO 75



(1) appropriations to the fund by the legislature;

(2) repayments of principal to the fund; and

(3) income from investment of money in the fund and from

loans m ad e  from  the fund.

Sec. 44.83.510. POWERS AN D DUTIES O F  AUT HOR IT Y IN AD MINISTERING 

THE FUND, (a) The authority may  b or r o w  from the fund for the purpose 

of financing a power project acquired or constructed by the authority 

u nder the energy prog ra m for Alaska (AS 44.83.380 —  44.83.425). 

Repayment of a loan from the fund must be made w i t h  the proceeds from

the sale of power from projects in the energy progr am for Alaska.

Except as provided in AS 4 4 . 8 3 . 3 9 8 (i), the payments re quired to be 

made by the authority on a loan from the fund constitute debt service 

for the purpose of calculating the wholesale power rate in AS 44.83.- 

398(b)(1).

(b) A f ter  completion of a final pla n of finance and approval of

a project under AS 44.83.185(c), a loan m a y  be made from  the fund for

(1) the cost of a portion of the cost of final design,

acquisition, and construction of a power project;

(2) defeasance or payment of bonds or notes of the a u t ho ri­

ty issued for a power project;

(3) the establishment of a reserve fund for renewals and 

replacements for the operation of a completed p ower project; and

(4) any other p roject-related expenses, including those

described in AS  4 4. 83 . 3 9 8 ( i ) .

Sec. 44.83.520. L OAN TERMS. (a) A  loan from the fund shall be 

repaid in accordance w i t h  the terms that the authority's board of 

directors determines to be appropriate. In establishing the terms, 

including pro vision for a return to the state of an amount in excess 

of the principal amount of the loan, the b oard of directors shall 
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consider the revenue that the authority could reasonably derive from 

the sale of power from the projects based upon

(1) the costs, at the time the power sales agreement is

initially n egotiated or renegotiated, of alternative sources of energy 

generation for utilities purchasing p ower from a project financed w ith 

a loan from the funds

(2) the effect of the loan terms on the wholesale power

costs to all utilities purchasing power from the initial project;

(3) the long-term benefits to consumers and communities of 

stable w holesale power costs;

(4) the affordability of initial wholesale power costs that 

result from the loan terms w i t h  utilities p urchasing power from the 

initial project;

(5) increasing repayment, not to exceed five years, of debt 

service payment per kilowatt hour gradually over the initial period of 

a loan repayment schedule to the extent n ecessary to avoid significant 

rate increases to the consumer;

(6) the existing excess capacity of power projects; and

(7) the effects of increased capacity utilization, in­

flation, and alternative energy production costs over the life of the 

initial project.

(b) The board of directors m a y  defer repayment of a loan. 

However, the loan must be repaid in full during the period of the loan 

agreement.

(c) A  loan to the authority fr o m  the fund may not exceed 50 

years.

(d) In (a) of this section "initial project" means the project 

described in AS 44.83.398(a).

Sec. 44.83.525. RATE REOFENERS. A  power sales agreement for the

-3-
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sale of p ower fro m  the initial project, as described in A S  44.83.- 

398(a), financed w i t h  a loan u n d e r  A S  44.83.510 m a y  include a mong its 

provisions an agreed schedule of w h o le sa le pow er  rates no tw it hstanding 

the provisions of AS 44.83.398, b u t  mu s t  include a p r o v i s i o n  for a 

rate reopener at least every 15 years.

Sec. 44.83.530. DEFINITIONS. In AS 44.83.500 —  44.83.530

(1) "fund" means the p ower development re volving loan fund;

and

(2) "power project" means a proje ct acquired or constructed 

under the energy prog ram  for Alaska, AS 44.83.380 —  44.83.425.

* Sec. 5. AS 44.83 is amended by adding n e w  sections to read:

ARTIC LE 11. BULK FUEL.

Sec. 44.83.600. BULK F UE L  REV OLVING L O A N  FU N D  ESTABLISHED. 

There is e stablished in the Al a s k a  Ener gy  A u t h ori ty  the b u l k  fuel 

revolving loan fund to assist communities in purc ha sin g b u l k  fuel. A  

community, or a private individual w ho  has w r i t t e n  endorsement from 

the governing body of the community, is eligible for a loan from the 

b u l k  fuel r ev olving loan fund for a b u l k  fuel purchase.

Sec. 44.83.605. SPECIAL A CC OUN T ESTABLISHED. (a) There is 

established as a special account w i t h i n  the b u l k  fuel revolving loan 

fund the foreclosure expense account. This account is e stablished as 

a reserve from fund equity.

(b) The authority m a y  spend m o n e y  credited to the foreclosure 

expense account wh e n  nec es sar y to protect the state's security i n t e r­

est in collateral on loans m ad e  un der  AS 44.83.600 —  44.83.650 or to 

defray expanses incurred during foreclosure proceedings after a d e­

fault by  an obligor.

Sec. 44.83.610. LOAN TERMS F O R  BU L K  F UE L  PURCHASES. (a) Loans 

made  fro m the b u l k  fuel revolving loan fund to one b or ro we r in any 
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consider the revenue that the a uthority could r e as on abl y derive from 

the sale of power from the projects based upon

(1) the costs, at the time the power sales agreement is 

initially negoti at ed or renegotiated, of alternative sources of energy 

generation for utilities p urchasing p ower fr o m  a p r o je ct financed wi t h  

a loan from the fund;

(2) the effect of the loan terms on the w h o le sa le  power 

costs to all utilities purchasing power from the initial project;

(3) the long-term benefits to consumers and communities of 

stable wholesale power costs;

(4) the affordability of initial who le sal e p ower costs that 

result from the loan terms w i t h  utilities p urchasing power from the 

initial project;

(5) increasing repayment, not to exceed five years, of debt 

service payment per kilowatt hour gradually over the initial pe ri od  of 

a loan repayment schedule to the extent necessary to avoid significant 

rate increases to the consumer;

(6) the existing excess capacity of power projects; and

(7) the effects of increased capacity utilization, i n­

flation, and alternative energy produ ct io n costs over the life of the 

initial project.

(b) The board of directors may  defer repayment of a loan. 

However, the loan must be repaid in full during the period of the loan 

a g r e e m e n t .

(c) A  loan to the authority from the fund m a y  not exceed 50 

years.

(d) In (a) of this section "initial project" means the project 

described in AS 44.83.398(a).

Sec. 44.83.525. RATE REOPENERS. A  power sales agreement for the

-3-
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sale of power from the initial project, as described in AS 44 .8 3 . 1- 

398(a), financed wi t h  a loan u nder A S  44.83.510 m a y  incluue among its 

provisions an agreed schedule of wh o l e s a l e  p ow er rates notwithstanding 

the provisions of AS 44.83.398, bu t m u s t  include a p r o vi si on for a 

rate re opener at least every 15 years.

Sec. 44.83.530. DEFINITIONS. In AS  44.83.500 —  44.83.530

(1) "fund" means the p ower de ve lopment revolving loan fund;

and

(2) "power project" means a proj ec t acquired or constructed 

under the energy prog ra m for Alaska, AS 44.83.380 —  44.83.425.

* Sec. 5. AS 44.83 is amended by  adding n e w  sections to read:

ARTICLE 11. BULK FUEL.

Sec. 44.83.600. BULK FUEL REV OLVING L OA N  FUND ESTABLISHED. 

There is established in the Al ask a En er gy Au t h o r i t y  the b u l k  fuel 

revolving loan fund to assist communities in purch as in g bulk fuel. A  

community, or a private individual who  has w r i t t e n  endorsement from 

the governing body of the community, is e li gible for a loan frc m the 

bul k fuel revolving loan fund for a bu l k  fuel purchase.

Sec. 44.83.605. SPECIAL A C C OU NT  ESTABLISHED. (a) There is 

established as a special account w i t h i n  the b u l k  fuel re volving loan 

fund the foreclosure expense account. This acco un t is established as 

a reserve from fund equity.

(b) The  authority ma y spend m o n e y  credited to the foreclosure 

expense account when nec essary to prot ect  the state's security inter­

est in collateral on loans made u nde r AS 44.83.600 —  44.83.650 or to 

defray expenses incurred during foreclosure proceedings after a d e­

fault by  an obligor.

Sec. 44.83.610. LOA N TERMS FO R BULK FUEL PURCHASES. (a) Loans 

made fro m the bulk fuel revolving loan fund to one borrower in any 
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;

(2) shall be repaid in one year or less; and

(3) may not exceed 90 percent of the w ho lesale price of the 

fuel purchased.

(b) Interest m a y  be charged on a loan m ad e  from the bulk  fuel

revolving loan fund. Interest shall be charged on a loan at a rate

equal to the percentage of the average w ee k l y  y i e l d  of municipal bonds 

for the 12 months preceding the date of the loan, as determined by  the 

authority from municipal bond  y i el d rates reported in the 30-year 

revenue index of the Wee kl y Bo n d  Buyer. However, if the authority 

finds that a community cannot afford to repay i port io n of interest on 

a loan, and makes a determination in writing, the authority m ay  reduce 

or eliminate the inteiest rate applicable to the loan.

(c) Repayments of the pr incipal on a loan from the bulk fuel

revolving loan fund shall be p ai d  by the authrrity into the bulk fuel

revolving loan fund.

Sec. 44.83.615. CONTRACTING AUTHORITY. The authority may  c on­

tract for the administration of the bu l k  fuel loan program established 

in AS 44.83.600 —  44.83.650.

Sec. 44.83.620. DISPOSAL OF PRO PERTY AC QUIRED BY DEFAULT OR 

FORECLOSURE. The authority shall dispose of property acquired through 

default or foreclosure of a loan mad e u nder AS 44.83.600 —  44.83.650. 

Disposal shall be made in a ma n n e r  that serves the best interests of 

the state, and may include the amortization of payments over a period 

of years.

Sec. 44.83.625. REGUI'TIONS. The authority shall adopt r e g u­

lations to implement AS 44.83.600 —  44.83.650,

Sec. 44.83.650. DEFINITIONS. In AS 44.83.600 —  44.83.650

-5-
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(1) "bulk fuel storage facility" means a storage tank

'
capable of holding at least 10,000 gallons of petr ol eu m fuel; and

(2) "community" means an organized m un ic ipality or an

u n i n cor po ra te d village w hic h is a social unit, with  a population under 

2,000.

* Sec. 6. A S  44.33.600, 44.33.610, 44.33.620, 44.33.625, 44.33.630; 

AS 45.87.010, 45.87.015, 45.87.020, 45.87.030, 45.87.040, 45.87.060, and 

45.87.500 are repealed.

* Sec. 7. TRANSITION. (a) Litigation, hearings, investigations, and

other proceedings pending under a law amended or repealed by this Order, or 

in connection w i t h  functions transferred by this Order, continue in effect 

and m a y  be continued and completed notwithstanding a transfer or amendment 

or repeal p ro vided for in this Order.

(b) Regulations adopted by the Department of Commerce and Economic

Development under authority of AS 45.87.060 before the effective date of 

this Order, remain in effect until regulations are adopted under AS 44.83.- 

625 by the Ala ska  Energy Authority, and take effect. The f.uthority ma y 

enforce the Department of Commerce and Economic Development regulations 

until its own take effect.

(c) Contracts, rights, liabilities, and obligations created by or

under a law amended or repealed by this Executive Order, and in effect on 

the effective date of this Order, remain in effect notwithstanding this 

Order's taking effect. Records, equipment, appropriations, and other 

property of agencies of the state whose functions are transferred under 

this Order shall be transferred to implement the provisions of this Order.

* Sec. 8. IMPLEMENTING NAME CHANGE. To be consistent wi t h  the name 

change made by this Order, wherever in the Al as ka  Statutes, and in r eg u­

lations adopted under those statutes, "Alaska Power Authority" is used, it 

shall be read as referring to the "Alaska Energy Authority." Under
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AS 01.05.031, the revisor o f  statutes shall implement this section in the 

statutes, and, under AS 4 4 . 6 2 . 125(b)(6), the regulations attorney shall 

implement this section in the administrative regulations.

* Sec. 9. This Order takes effect July 1, 1989.

DATED ifj

Governor



January 9, 1989
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The Honorable Tim  Kelly 
P r esident of the Senate 
A la sk a State Legislature 
P.O. Box V  
Juneau, A X  99811

Dear Senator Kelly:

Under the authority of art. Ill, sec. 23, of the Alas ka  
Constitution, I am transmitting Executive Order No. 75, 
t ransferring two of the state's energy loan programs to the 
Alaska Power A u t h or it y (APA), and consequently changing the 
APA's name.

Currently, the A P A  administers, four energy funds: the rural
electrification revolving loan fund (AS 44.83.361), the 
power p r o j ec t fund (AS 44.83.170), the power development 
fund (AS 44.83.382), and the power cost equalization fund 
(AS 44.83.162). The Department of Commerce and Economic 
D e velopment (DCED) also currently administers four energy 
funds: the alternative energy revolving loan fund
(AS 45.88.010), the r e s i de nt 4al energy conservation fund 
(AS 45.89.010), the bulk fuel revolving loan fund 
(AS 45.87.010), and the power development revolving loan 
fund (AS 44.33.600). The first two of these DCED funds are 
currently inactive. Consolidation of the six active funds 
in the A P A  will promote efficiency both inside and outside 
of state government, and will promote a coordinated and 
c onsistent energy policy for the state.

Transfer of the loan program funded by the bulk fuel revol v­
ing loan fund changes only the agency that administers the 
fund. The fund and the provisions governing its admi nis­
tration will remain unchanged.

Tr ansfer of the power development revolving loan fund 
requires m o r e  than a change in administration. Under 
existing AS 44.33.600 —  44.33.630, DCED is authorized to 
lend m o n e y  from the fund to the A P A  to finance the con st ru c­
tion, acquisition, and operation of projects authorized 
under the energy program for* A la sk a (AS 44.83.380 
44.83.425). Transferring administration of this fund to the 
A P A  means that the APA's board of directors will be responsi­
ble for authorizing a withdrawal of m o n e y  from the fund, as



aPPly unc ha ng ed  to these loans. Moreover, the A P A  will 
still be responsible for repaying amounts w i t h d r a w n  from the 
fund w i t h  the m o n e y  received from the sale of power from the 
desig na te d project.
' •• V.
The n e w  statutes being added by secs. 4 and 5 of the Order 
are v ir tually identical to the statutes b ei ng  r epealed in 
sec. 6. The additions and repealers m e r e l y  effect the 
transfers described above.

This Executive Order also changes the APA's name to the 
"Alaska E n er gy  Authority." This new name m o r e  accurately 
reflects that agency's increased and diver si f ie d resp on si­
bility for energy matters resulting from this Executive 
Order. To be sure of catching all references to the old 
name, sec. 8 of the O rder requires the r e v is or  of statutes 
and the regulations attorneyyto maJjie the name changes in the 
statutes and regulations,
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O FFIC IAL  BUSINESS

M E M O R A N D U M

( M i c e  of tf) e i k c r e t a r p

J a n u a r y  8, 1990

S enator J oh ne  Binkley, C o-Chair 
Senator R i c k  Uehling, Co-C ha ir  
Finance Committee

RO BOX V 
CAPITOL BUILDING 

JUNEAU, ALASKA 99811

FROM:

RE:

N a n c y  Quinto 
Secretary of the S e n a t e

Executive O rd er  No. 76

The P r esident has r e f er re d E x e c ut i ve  O r d e r  No. 76 (to 
r eassign to d i v i si on  status t h e  of fice of a l c o h o l i s m  and 
druge abuse, in the De poartment of H e a l t h  a n d  Social 
Services) to y o u r  committee.

Sect io n 23, A r t i c l e  III of t he C o ns ti t u t i o n  states:

The go v er no r m a y  m a k e  changes in t he o rg an ization 
of t h e  executive b r a n c h  o r  in the a ss i gn me nt  of 
functions among t he ex ec u ti ve  b r a n c h  o r  in the 
assig nm en t of functions among its un it s w h i c h  he 
considers n e c e s sa ry  for e ff icient administration. 
W h e r e  these changes require the force of law, they 
shall be set forth in e xe cutive orders. The 
legislature shall have sixty days of a regular 
session, or a full session if of shorter duration, 
to d i sa pp ro ve  these executive orders. Unles s  
di sa pp r o v e d  b y  r es ol ut i on  con cu r re d in b y  a 
m a j o r i t y  of the m e m b e r s  in joint session, these 
orders b ecome e ff ecti^n at a date t he re a f t e r  to be 
d e si gn at ed  b y  the governor.

A t t a c h m e n t



January 8, 1990

The Honorable Tim Kelly 
President of the Senate 
Alaska State Legislature 
P.O. Box V  
Juneau, A K  99811

Dear Mr. President:

Under the authority of art. Ill, sec. 23, of the  Alaska 
Constitution, I am t ra ns mitting Executive O r d e r  No. 76, 
relating to the office of alcoho li sm  and drug abuse. The 
Order reassigns the office to division status w it hi n the 
D epartment of Health and Social Services, eff ec t iv e March 
10, 1990, the 62nd day of this legislative session.
Incidental to that reassignment, the Order establishes that 
the head of alcohol is m  and d ru g  abuse is a d i r e c t o r  in the 
partially exempt service, like the other divi si on  directors 
in the department.

The purpose of the Order is to give additional recognition 
to, and to provide for better coordination of efforts for, 
two of the m o s t  serious health problems facing Alaskans —  
alcoholism and drug abuse. Virtually all Alaskans are 
touched by the direct or indirect effects of a lc oh o l i s m  and 
drug abuse in this state. By m a k i n g  the office a division, 
the programs for these problems can be gi ve n increased 
recognition. The organizational change w o ul d also allow 
for more opportunities for integration and c o o rd in at io n  of 
a varie ty  of services to m e e t  fcive needs of individuals and 
families affected by a lcoholism or drug abuse problems.

7 urge yo ur  support of this|'important/£e§\jLslation.

lincerf!

:eve Cowpe 
Governor
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EXECUTIVE ORDER NO. 76 

Under the authority of art. Ill, sec. 23, of the Alaska Constitution, 

and in accordance w i t h  AS 24.08.210, I order the following:

* Section 1. FINDINGS. As governor, I find that it w o u l d  be in the 

best interest of efficient administration to reassign to division status 

the office of alcoholism and drug abuse, in the Department of Health and 

Social Services. This reassignment is n e c e ssary in order to give 

appropriate recognition to, and to provide for better coordination of 

efforts for, cwo of the state's most serious public h e alt h problems —  

alcoholism and drug abuse.

* Sec. 2. AS 47.37.020 is amended to read:

Sec. 47.37.020. DIVISION [OFFICE] OF A L C O H O L I S M  AND DRUG ABUSE. 

A  division [AN OFFICE] of a lcoholism and drug abuse is established in 

the department. The division [OFFICE] shall be headed by a director 

[COORDINATOR] appointed by the commissioner. The director mus t [CO­

ORDINATOR SHALL] be a qualified professional who has training and 

experience in the organization and administration of treatment ser­

vices for persons w i t h  me dical-social problems. The director [COORDI­

NATOR] is in the partially exempt [CLASSIFIED] service under 

AS 3 9 . 2 5 . 1 2 0 ( c ) ( 2 ) .

* Sec. 3. AS 47.37.030 is amended to read:

Sec. 47.37.030. POWERS OF DIVISION [OFFICE]. The division 

[OFFICE] m a y
• - * •....ft; • . • A. . •

(1) plan, establish, and m a i n t a i n  programs for the p r e v e n­

tion and treatment of alcoholism, drug abuse, and misuse of hazardous 

v o l atile materials and substances by inhalant abusers;

(2) make contracts and award grants n e c e ssary  or incidental
■ - • ! ■■■ / ' ' 

to the performance of its duties and the execution of its powers,

including contracts w i t h  and grants to public and private agencies,
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interest in it, and construct, lease, or o therwise provide treatment 

facilities for alcoholics, intoxicated persons, drug abusers, and 

inhalant abusers; however, the division [OFFICE] shall encourage local

organizations, and individuals, to pay them for services rend ered or 

furnished to alcoholics, intoxicated persons, drug abusers or inhalant 

abusers; to the m a x i m u m  extent possible, contracts and grants must be 

for a period of two years; contracts under this parag r a p h  are governed 

by AS 36.30 (State Procurement Code);

(.3) solicit and accept for use a gift of money or property 

or a grant of money, services, or property from the federal g o v e r n­

ment, the state, or a political subdivision of it or a private source, 

and do all things necessary to cooperate w i t h  the federal government 

or any of its agencies in ma king an application for a grant;

(4) administer or supervise the administration of the

provisions relating to alcoholics, int oxicated persons, drug abusers, 

and inhalant abusers of state plans submitted for federal funding 

under federal health, welfare, or treatment legislation;

(5) coordinate its activities and cooperate w i t h  a l c o h o l­

ism, drug abuse, and inhalant abuse programs in this and other states, 

and make contracts and other joint or cooperative arrangements w i t h  

state, local, or private agencies for the treatment of alcoholics, 

intoxicated persons, drug abusers, and inhalant abusers, and for the 

common advancement of alcoholism, drug abuse, and inhalant abuse 

programs in this and other states;

(6) keep records and engage in r e s earch and the gathering 

of relevant statistics;

(7) do other acts n e c e ss ary to implement the authority

expressly granted to it;

(8) acquire, hold, or dispose of real property or any

1 n h o r o o f *  i n  I t* onrl



initiative, involvement, and financial partic ipation u nder grants-in- 

aid w h e never possible in preference to the construction or operation 

of facilities directly by the division [OFFICE]; contracting and 

construction under this paragraph are go verned by AS 36.30 (State 

Procurement Code).

* Sec. 4. AS 47.37.04u is amended to read:

Sec. 47.37.040. DUTIES OF DIVISION [OFFICE]. The division 

[OFFICE] shall

(1) develop, encourage, and foster statewide, regional, and 

local plans and programs for the prevention of alcoholism and drug 

abuse and treatment of alcoholics, intoxicated persons, drug abusers, 

and inhalant abusers in cooperation w i t h  public and private agencies, 

organizations, and individuals, and provide technical assistance and 

consultation services for these purposes;

(2) coordinate the efforts and enlist the assistance of all 

public and private agencies, organizations, and individuals interested 

in prevention of alcoholism, drug abuse, and inhalant abuse, and 

treatment of alcoholics, intoxicated persons, drug abusers, and 

inhalant abusers;

(3) cooperate with the Department of Corrections in e s t a b­

lishing and conducting programs to provide treatment for alcoholics, 

intoxicated persons, drug abusers, and inhalant abusers in or on 

parole from penal institutions;

(4) cooperate with the Department of Education, school 

boards, schools, police departments, courts, and other public and 

private agencies, organizations, and individuals in establishing 

programs for the prevention of alcoholism, drug abuse, and inhalant



(11) r e vi ew  all state health, welfare, and treatment plans 

to be submitted for federal funding, and advise the commissioner on 

provisions to be i ncluded relating to alcoholics, intoxicated persons,

all levels of school education;

(5) prepare, publish, evaluate, and disseminate educational 

material dealing w i t h  the na ture and effects of alcohol and drugs, and 

the m is us e of hazardous volatile substances;

(6) develop and implement, as an integral part of treatment 

programs, an educational p r o g r a m  for use in the treatment of alcohol­

ics, intoxicated persons, drug abusers, and inhalant abusers that

includes the dissemination of information concerning the nature and 

effects of alcohol, drugs, and hazardous volatile substances;

(7) organize and foster training programs for all persons 

engaged in treatment of alcoholics, intoxicated persons, drug abusers, 

and inhalant abusers, and establish standards for training para- 

professional alcoholism, drug abuse., and inhalant abuse workers;

(8) sponsor and encourage r esearch into the causes and 

nature of alcoholism, drug abuse, and inhalant abuse, and the treat­

ment of alcoholics, i nt oxicated persons, drug abusers, and inhalant

abusers, and serve as a clearinghouse for information relating to 

alcoholism, drug abuse, and inhalant abuse;

(9) specify u n i f o r m  methods for keeping statistical infor­

mation by public and private agencies, organizations, and individuals, 

and collect and ma ke  available relevant statistical information, 

including number of persons treated, frequency of admission and r e a d­

mission, and frequency and duration of treatment;

(10) advise the governor in the pr eparation of a comprehen­

sive plan, for treatment of alcoholics, intoxicated persons, drug 

abusers, and inhalant abusers:


