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Kermit Krause Letter
Kuitsarak Comments

May 8, 1989

Although the Cenaliulriit Program doesn"t prohibit offshore mining,
it does require any government agency making a consistency
determination to make sure that:

[1] Possible adverse impacts of the action o.i subsistence
use must be analyzed and safeguards provided to assure

subsistence use.

[2; The action will not curtail the age-old hunter-gather
culture of the Yupik.

[3] The action will not remove indispensable fish or game
habitat from use by the age-old hunter-gatherer culture
of the Yupik.

* * * *

[4] The project will not cause a decrease in the range
or extent of diversity within the local ecology that the
village depends on for food.5 (Emphasis added.)

As noted earlier, the PBIF and RAR simply fail to analyze the
effects of fuel spills or mercury poisoning on subsistence uses,

much less provide any safeguards which will ™"assure"™ continued
subsistence use.57 For the same reasons, the PBIF does not "make
sure"” that the proposed action "will not"™ curtail Yupik culture,

remove indispensable fish and game habitat or cause a decrease in
the range or extent of diversity within the local ecology that the
village depends on for food.

The Cenaliulriit Program also requires stringent management of
"essential habitat™ such as Goodnews Bay.5 Among other things:

5 Cenaliulriit Coastal Management Program. Cenaliulriit
Coastal Management District (March 1985) at 6-13 (Standards
relating to subsistence). Hereinafter "Cenaliulriit Program™.

57 The analysis of the effect of turbidity and ways to mitigate
are also deficient for the reasons discussed earlier.

58 Cenaliulriit Program at 6-23 and 24. Of the six criteria,
any one of which 1is sufficient to designate a place "essential
habitat", Goodnews Bay and the offshore area satisfies five of
them.

+ It has a measurable seasonal concentration of wildlife

species.
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[1] AIl essential habitat will be managed to maintain or
enhance the biological. physical. and chemical
characteristics that <contribute to the capacity to
support life.

[2] Essential offshore habitat will be managed as a
fisheries conservation zone so as to maintain or enhance
the state®"s sport, commercial, and subsistence fishery.

[3] Essential estuarv habitat will be managed to assure
adequate water flow, nutrients, and oxygen Jlevels and
avoid adverse <effects on natural drainage patterns. 9
(Emphasis added.)

Far from managing this essential habitat to "maintain or enhance
[its] biological, physical, and chemical characteristics” the
proposed disposal could very likely result 1in mercury poisoning,
fuel spills and turbidity, any one of which could destroy the
habitat. Incredibly, the PBIF actually justifies the dredging
inside the bay because it "could open up navigational channels that

+ It has an element necessary for a wildlife species”
well-being, such as a migration corridor or a
specialized feeding area.

+ it has a measurable concentration of species utilized
by local residents.

+ It is an essential pupping, calving, rookery nesting,
spawning, rearing, wintering, migratory, feeding, or
hauling-out area.

+ It is a high-density breeding, rearing, or nesting

area.

59 Id[. at 6-24. This is not a complete listing of the
Cenaliulriit habitat standards. It is also worth noting tha that
the Cenaliulriit Program lists Goodnews Bay and Platinum as
"special areas"™ requiring "careful planning and management”. Id.
at 7-5. The recent 1introduction of legislation to declare the
entire disposal area a "critical habitat”™ and withdrawn from

mineral leasing is consistent with the Cenaliulriit designation of
the vicinity of Goodnews Bay as a "special area".

17
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might be beneficial to future boat navigation and fish migration.1,60
It "might” also do just the opposite, and there®s no guarantee the
dredging would even be designed to have any of the supposedly

beneficial effects described in the PBIF. It might just make a big
hole in the bay and drastically alter water flow and natural
circulation patterns. Instead of identifying conflicts and

developing a "plan to resolve or mitigate then" as 1is required by
law,6l the PBIF on this point is a blueprint for disaster, which
would only exacerbate the conflict.

The CCMP does allow activities which do not <conform to the
Cenaliulriit habitat standards, but only if it is established that
there is a significant public need and no feasible or prudent
alternative exists to meet that need.62 The PBIF simply doesn®"t
establish such a need, much less determine that there is no
alternative available to meet any such need. The most the RAR does
is to make an unsupported statement that platinum is "strategic and
critical” and dependent on foreign sources.63 One of those sources
is Canada, (a friendly North American power) so it is not clear why
the fact South Africa and the Soviet Union are also sources 1is a

problem.

Moreover, the RAR also notes there is a "favorable potential”™ fronm
at least two other on shore sources near the original platinum
deposits at Red Mountain and in the Salmon River. One alternative
is "retreatment of the wexisting tailings in the Salmon River
valley”™ and another 1is "production from known reserve areas .
to the south."64 Yet the PBIF doesn®"t even deal with the question
of why these are not "feasible or prudent” alternatives to meet the
as yet unsubstantiated public need. This it must do 1if this
project is to go forward, given the negative effect the disposal
will have on essential habitat.

& PBIF at 11.
61 AS 38.05.830.
62 Cenaliulriit Program at 6-25.

63 RAR "Introduction”™ and A-5.
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F. Violation of DNR Regulations

In her comments on the PBIF, the applicant essentially admits that
dredge mining will be harmful to the resources in and near Goodnews
Bay, but <concludes that: “"Sometimes we need to make a hard
decision and choose one very 1important resource to the detriment
of another very important resource."65 But that is not what DNR"s

own regulations say. According to 11 AAC 86.500(F) tide and
submerged lands are to be opened to OPPs "unless the department
finds that . . . mining would be incompatible with significant
surface uses"™ (emphasis added). It is beyond question that the
resources at and near Goodnews Bay are "significant"™, and it is
equally clear that mercury poisoning, fuel spills and turbidity

mean that dredge mining 1is "incompatible”™ with the present use of
those resources.

The people of Goodnews Bay simply are not in a position to "choose
one very important resource to the detriment of another very

important resource.” Those people expect DNR to follow 1its own
regulations to ensure that they are not put to this 1impossible
"choice™. The people of Goodnews Bay and the surrounding villages

depend on the renewable resources of Goodnews Bay and the
surrounding waters for their very lives, and dredge mining

threatens to destroy those resources. Seen in this light, Ms.
Sheardownls "choice"” 1s not just a choice between one resource or
another. It is a callous choice between people or platinum.

DNR®"s regulations also prohibit new applications for OPPs if
"adequate funding has not been appropriated for disposal of these
minerals under the procedures provided by law."66 Admittedly, no
funding has been appropriated for this disposal,67 but the state 1is
trying to get around that problem by letting the applicant pay for.
the resource assessment. The problem 1is those funds are not
"appropriated"” either. Using state appropriated funds to do the
assessment would eliminate the substantial conflict of interest
which vitiates the credibility of the resource assessment.

The state has gone even further. It has wused the privately
financed resource assessment to actually open up new Jlands for
OPPs. This is under the guise of opening only a "small, discreet

65 Sheardown letter at 1.

66 11 AAC 86.500(f)(3) (e~hasis added).

67 PBIF at 7.
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portion of tide and submerged lands?” and not the entire state.68
If that is legitimate, then there 1is nothing to prevent the state
from opening another "small, discreet portion"” year after year,
letting applicants or potential applicants do the resource
assessments and finding it in the state®"s "best interest" to issue

new OPPs. If that is permitted to occur, the state will (as here)
effectively gut its own regulation. The regulation seems designed
to avoid ill-considered submerged land mining, but that is exactly
what DNR 1is about to do by circumventing 1it. If it is to proceed

with this or any other similar disposal legitimately, DNR will have
to change 1its regulations.

IV. CONCLUSION

The proposed disposal 1is not in the best interest of the State of
Alaska. It is contrary to DNR"s own regulations and the Governor-®s
stated policies, inconsistent with an established coastal
management program and pending legislation and based on a fatally
flawed and suspect resource assessment. Nor should DNR listen to
the applicant®s contention that she is only applying for a
prospecting permit.69 Under the state mining laws, if prospecting
uncovers "workable mineral deposits", the holder of the OPP 1is

entitled to a noncompetitive mining lease.70

The PBIF appears to be based on the correct assumption that once

an OPP is issued, mining should be expected to follow. The problem
is the PBIF does not adequately consider the effect of mining on
existing significant surface wuses and essential habitat. The

available data 1indicates that mercury poisoning, Tfuel spills and
turbidity are each likely to destroy or severely affect the
existing and thriving commercial fishing and subsistence economy.
With that economy would go the culture and way of Ilife of the
people whose ancestors have called Mumtrak home for thousands of
years. We cannot understand how the state®s "best interest"” s
served by jeopardizing an existing, valuable economy, way of life
and ancient culture for a speculative venture which could not be
conducted without significant damage to the state®s own resources.

We appreciate the opportunity to comment on the state®s Preliminary
Best Interest Finding, but must urge the Department of Natural

68 |Ta’>*

69 Sheardown letter at 1.



Kermit Krause Letter
Kuitsarak Comments
May 8, 1989

Resources to reconsider the entire disposal and reject all the OPPs

and refrain from opening any new tracts. Alternatively, DNR could
obtain sufficient appropriations to do a proper resource assessment
written by state personnel. In the meantime, this project should

be put on hold at least until the 1issues presented by mercury
poisoning and the pending Jlegislation to designate the disposal
area as critical habitat and withdraw it from mineral leasing can
be fully considered.

Sincerel

Attorney for
Kuitsarak, Inc.

cc: Kuitsarak, Inc.
Steve Cowper
Johne Binkley
Lyman Hoffman



United States Department of the Interior

minerals management service

ALASKA OUTER CONTINENTAL SHELF REGION
949 E. 36TH AVENUE. ROOM 110  ANCHORAGE, AK 995084303

Hr. G.H. Ilvsy, Director

Alaska Area Native Health Service
250 Cambell Sertat

Anchorage, Alaska 99301

Dear Hr. lvayi IOVERNMENTA

O,r*\OniMatio?*

Tha Alaska Divlaloa of Governmental Coordination (DGC) and tha U.S. Hinarals
Management Service (HHS) co-chair tha Coordination Taam for tha propoaad MHS
Outer Conclnautal Shelf Hinarala Laaaa Sala in Horton Sound, Alaaka. Tha
Coordination Teas conaiata of Ftdaral, Stata, local, and aptclal Intaraat
repraaantativaa, Tha Coordination Team meeta to review tha laauai aaaociatad
with tha propoaad lease sale. Tha HHS 1la praaently preparing tha final
Envlronaantal Impact Statemant (EIS> lor tha propoaad lias# Ilia.

MAR 2 0 1989

Ona of the toplca diacuaaed in tha E1S la tha potential for mercury bio-
accumulatlon In tha food chain, Boeh tha HHS and tha Coordination Team hava
given considerable attention to the isaua of mercury and its potential affacta
on human health. Tha community of Home la of particular concarn bacauaa of its
proximity to paac, present, and future offahore mining. A link between proposed *
new mining and increases in mercury levels in humans has not baan established.
Hovavar, ao a result of inveeeigatlng this iasua, tha Coordination Team haa .
Identified a potential human health problem aaaociatad vich existing mercury
Levels in Alaakan coaatal population! Including Home residents.

Studies cited in tha draft EIS Indicate that alnvatad mercury lavala hava been
found in Canadlana and Alaskans engaged in subsistence hunting and fiahlng who
consume large amounts of seal, walrus, fish, and polar bear, Hovavar, this
situation has not bssn evaluated in tha Noma area,and no information is available
regarding tha present mercury levels in ths rasldants in Horns.

Currant environmental monitoring data from Horton Sound do not suggest mercury
levels which would cauae acuta human poisoning. Hovavar, at the "Mercury in ths
Marina Environment Workshop"™ held in Novambtr of 1988 by HMS, Dr. David Marah,

a world renown neurologist who has researched effaces of mercury on developing

fetuses, indicated that the major,concarn to populations consuming large amounta/
.of seafood (such as Horns) is chat thsrs may already be Bsrcuryyisv«la aclor fiear

threshold lavala for affacta on developing fseuaee (10 to 20 ppm in hair),) Ac

tha threshold level or above, soma incidences of psychomocor retardation ia
axpactad.

It has baan auggaeced by the Coordination Taam that a 4u
"‘populatioi®™a”onduocadi”co* determine” existing Tconcentration* mmuu

whach4r>A*huaan-ha"all£KXonderri4dcxiats7 Tha initial target group wo"""T' 5?' o"a-n_u'l {r
of ehildbearing age. Coordination Team member* recomnonded that, ba-..-;%ﬁLL-;qa.u

proximity to offahore mining activities, Nome be included in tha initial survey
area.

Exhibit
..L « _JL pecrM



Tha coordination Twin has identified that federal, stab*, and regional
health agencies may be the appropriate entities tti conduct this survey ard
assimilate the base-line information, Iliose agencies include the Alaska
Area Native Health (which represents the U.S. Public Health Service and the
Indian Health 8ervice), Center for Disease Control, State Division of Fublic
Health and tha Norton Sound Health Corporation.

During our January 1989 meeting, the Coordination Team reccranended bringing
this issue to the attention of the various health agencies and organizations
for your joint evaluation. We have provided each of the above listed
organizations with an identical notification.

State agency and MFH staff are available to provide additional information.
Please contact Patty Bielawaki at DGC (274-1581) or Tim Holder at 2ffS (261-
4597) if yai have questions.

Sincerely,

Division of Governmental Coordination Minerals Managewnt Service
state of Alaska

cc: coordination Team
ALUTI MO)

Program Director, OSIM
observer List
courtesy Copy List

Exhibit /

Page - < — —



ku/{tgakam, /f\fc.
Gocdrtivs Bag, AK 99569
January 12, 1990 M |§

Senator Johne Binkley
P.0. Box V
Juneau, AK 99011

Re: HB No. 532. SB 518 'Critical Habitat" Bills
Dear Senator Binkley:

Thank-you for your consideration. Since the corporation has become
directly involved m matters relating to the prevention of mining in and
offshore of Goodnews Bay, it would be a good idea to let you know we
will fully support your efforts all the way. We would like to see the
preservation of Goodnews Boy and offshore continue indefinetely, not
only for the sake of the local people, but for the people of the region.

We know for a fact, almost unanimously the people of Goodnews Bay and
Platinum, strongly oppose any attempts by the state, and the mining
companies, to come into the pristine environment for purposes of
offshore dredging. There are still many questions that need to be
answered. Not only do the people of Goodnews Bay and Platinum depend
on the Bay and offshore for their living (subsistence and commercial),
but villages in the Kuskokwim region extending north of Goodnews Bay
also. The Boy is an estuary, and it supports a wide variety of marine
inhabitants. It has a history of use by a maritime culture, mainly that
of the coastal Yup'ik Eskimos.

We know that the Division of Mining (DOM), under the Department of
Natural Resources, has submitted a proposal to allow outside mining
companies to come in and "dispose" of the non-renewahle resources (if
any) for a time span of approximately ten years. After that, just what
ore the Natives in the area going to do, when the Boy and offshore areas
they depend on are destroyed? DOM’s proposal has heen found to be, and
still remains, questionable.



Senator Binkley, Pg. 2

Consequently, we feel It is absolutely imperative HB 332, ami SB 318,
successfully passes through the Resources Committees of the House and
Senate, and all the way onto being signed Into law. We applaud you and
Representative Hoffman's efforts, on responding to our concerns by
submitting similar bills proposing to create the Goodnews Bay area as
‘critical habitat."

We would appreciate it if we could be informed as soon as possible,
after the date bhecomes known when the “critical habitat” bills are up
for consideration by the appropriate Resources Committee.

If there is anything we can do to help, please do not hesitate to call 967-
8428, or write to the above address.

Thank-you for your time.

Sincerely,

Vernon Bavilla
Director

cC:
Gov. Cowper .

Representative Hoffman [

House Resources Committee Member, Representative George Jacko
Senate Resources Committee Member, Senator Fred Zharoff
Cenaluiriit

Nunam Kitlutsisti

Traditional/IRA Village Councils; Goodnews, Platinum, Quinhagak, Eek,
Tuntutuliak, Kwigillingok, Kongiganak, Atmauthluak, Akiachuk,
Kwethluk

ANCSA Corporations; Fletinum, Quinhagak, Eek, Tuntutuliak,
Kwigillingok, Kongiganak, Atmauthluak, Akiachuk, Kwethluk

City Councils, Goodnews, Platinum, Quinhagak, Eek, Tuntutuliak,
Kwigillingok, Kongiganak, Atmauthluak, Kwethluk.



NUNAM KITLUTSIST?
Protectors of the Land, Inc.
P.0. Box 2068 ¢ Bethel. Alaska 99559
907/543-2856

January 17, 1990

Representative Lyman Hoffman

Alaska Stats Legislature

P.0. So>. V (MS 3100) .
Juneau, Ok. 99511

Dear Lyman;

Regarding upcoming del iberati ons on HB #332 which you <co—
sponsored and its companion iB "318 establishing a Goodnews Bay

Critical Habitat Area, be assured that Nunam Kitlutsisti and its
Beard at Directors wholeheartedly support the intent and purpose
of these two bills. Too o-ten in the past we have seen the

disruption and devastation resulting from dependants on presump—
tive management principles where substantial and/or irreveroiblt*
damage has occurred prior tc responsible protective measures
being adopg? "1, These concerns were presented in deie.il through
our owh and many other responses to the proposed activity so we
will not reiterate those many pages of concerned analyses again
here.

It is <clear from the majority of responses to the preliminary
best interest finding by objoctive and partisan interests alike
that it would be extremely difficult, if not practically impos—
sible. for the proposed activity to prevent serious detrimental
in.pacts to the existing renewable resources of this already fully
utilised and highly sensitive area. It is of critical 1importance
riov only to the migratory and resident populations of marine life
and waterfowl populations which are dependant on the area’'s
productivity for thc.Zr v'ery esistence, but to the people who rely
on these same populations fnr their basic sustenance and survival
throughout their annual cycles.

It is totally unacceptable? to allow this (or any other) develop—
ment to occur for the possible lucrative pocket lining of a
st?lt;cc  few, at the risk and expense of a highly developed .eco—
system which already supports healthy populations of many species
and a people®s ability to sustain their own Jlivelihood.

he urge all involved to support HB 332 %X SB 318 to the best of
their ability throughout the legislative process. If we may be
of any service in the duration please don"t hesitate to contact
us at the above address.

\?rv
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NUNAM KITLUTSISTI

Regards,

Greg Roczicka
Resource Coordinator N/K

cc:
Gov. Steve Cowper

Gen. John Binkley

Sen. Fred Zharo-f-f

Rep. George Jacko
KyitStir«k Inc.

Platinum IRA Council
Quinhagak IRA Council
Eek IRA Council
Kwigillingok IRA Council
Kongiganak IRA Council
AVCP Inc.

RARA
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Cenaliulriit i

For the Yukon-Kuskokwim Coastal Resource Service Area
P.O. Box 1169 0o Bethel. Alaska 99559 « 907/543-2243

January 15, 1989

Representative Lyman Hoff/an
P.0. Box V
Juneau, Alaska 99811

Subject: House Bill 332

Representative Lyman Hoffman:

House Bill 332 reaffirms Cenaliulriit®s position on the Goodnews
Bay Offshore Mining in and around the bay area. This bill presents
the need to preserve important fish and wildlife resources, sensitive
habitats, the significance of commercial and subsistence harvesting to
villagers, and the need to prevent some probable adverse impacts of
exlporation and mining.

Only a few Natives from Goodnews Bay and Platinum will benefit
over a short period, at the price of an essential -ecosystem and
impacts to the values, traditions and lifestyles: while monetary and
economic gains flow elswhere. The majority of those employed will
come from outside the Yukon and Kuskokwim regions, while a majority of
subsistence and commercial users suffer along the bay area and
estuarine sanctuaries. Quinhagak, Eek, Tuntutuliak, Kwigillingok,
Kongiganak and some Kuskokwim fishermen also use that area.

The area 1is important for essential fish and wildlife habitats
such as marine mammal haul outs, herring concentration and migration
areas, capeline and smelt spawning areas, clam and mussel beds. Frank
Rue, Director of Habitat Division with the Alaska Department of Fish
and Game said, "even with seasonal restrictions on mining, it would be
difficult to protect the area effectively.”

Cenaliulriit endorses the passage of House Bill 332, "An Act
establishing the Goodnews Bay Critical Habitat Area; and providing for
an effective date."

Thank you for the opportunity to comment.

Qutyana,
CENALIULRIIT COASTAL MANAGEMENT DISTRICT
Paul Chiraiugak, Chairman

VL \ Chc*

uojfin J) Oscar
KLMorarnator
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Cenaliulriit Distribution

cc: Representative Sam Cotten, Speaker of the House
Senator Johne Binkley
Senator Al Adams
Representative Mike Davis
Representative Richard Foster
Representative George G. Jacko, Jr.
Representative Loren Leman
Representative Eileen Panigeo
Representative Mike Navarre
Representative Swackhammer
Representative Kay Wallis
Bob Polasky, RurAl Cap
Joe Chimeralrea, Nunam Kitlutsisti
Vernon Bavilla, Kuitsarak, Inc.
Arviq, Inc., Platinum



ME£T SMMON

ADIVISION OF INLET FISHERIES, INC.

P.0. Box 530 .

Kenai. Ak 99611 W\I
151990

(907) 283-9275

(FAX) 283-4097

P.0. Box 690
Kaesilof, AK 99610
(907) 262-4730
(FAX) 262-3962

January 11,1990

Representative Lyman Hoffman
P.0. Box V
Juneau, Alaska 99811

Dear Representative Hoffman, 'x VX
Inlet Salmon would like to go on record as supporting House Bill 9332.

We are very hopei'ul that your colleagues In the House and Senate will
understand how critical It Is that this area be set aside for the people that
I1v8 there and will not be swayed by the short term revenue gains. The \
Goodnews Bay Critical Habitat Area must be established In order to

provide a stable environment for the local residents to survive.

| have included a copy of a letter that | wrote to Kerwin Krause In the
Department of Natural Resources detailing our objections to the proposed
mining leases In the Goodnews area.

You and Senator Binkley are to be commended for your efforts to protect
your constituents way of life. If we can be of any assistance, please let
me know. Thank you for your time.

Sincerely,

c

Inlet Fisheries, Inc.



M ITSALMON

A DIVISION OF INLET FISHERIES, INC.

P.0. Box ~30 P.0. Box 690
Kenai, Ak 99611 Kasilof, AK 99610
(907) 283-9275 (907) 262-4730
(FAX) 283-4097 (FAX) 262-3962
April 30, 1989
State of Alaska

Department of Natural Resources
ATTN: KervlIn Krause

Division of Mining

P.0. Box 107016

Anchorage, Alaska 99510

RE: Issuance ofOffshore Prospecting Permits for the Goodneva Bay Area o f
Mr. Krauee, &

Inlet Salmon vould like to go on record aa not supporting any offahore prospecting or mining in
any ofthe trade In the Goodnevs Bey Disposal Project Area. v "|C

V'e support resolutions pesaed by the Platinum Traditional Coundl, Goodneve Bay Traditional
Council, Goodnevs Bay, Inc., Quinhagak IRA Council and the Rural Aleaka Resource Association
that opposed any offahore prospecting or mining because of the possible negative impacts to their
subsistence lifestyle. These people subsist primarily from food harvested from the sea, their
way of life should nd be jeopardized by any development.

The Goodnava Bay area has bean nominated aa an Area Meriting Spedal Attention In the
Cenaliulriit Coaatal Management Program. Hovever, the isaues addressed in the Consistency
Analysis for this lease program are just the general standards for the vhole Canallulrult Coastal
Management Program. Since the standards for a Consistency Reviev for this AMSA vill be In
greater detail, there should be no further development or leases until all the issues for that area
have been identified and addressed.

Unless the proposed proapedlng leases can enlist the support of the people that InhaMt the area,
ve dond tMnk thd this program should go forvard as planned.

sincerely,
Scott Earsley U

Secretary
Inlet Fisheries, Inc.



April 26,

Mr. Kerwin

NUNAM KITLUTSISTI

Protectors of the Land. Inc.
P.0. Box 2068 ¢ Bethel. Alaska 99559
907/543-2856

1989

Krause

Dept, of Natural Resources
Division of Mining
P.0O. Box 107016
Anchorage, Ak. 99510
Dear Mr. Krause;
This is in response to the Preliminary Best |Interest Finding
and Proposed Consistency Determination regarding the 1issuance of

Otfshore Prospecting Permits (OPP) 1in and around the Goodnews Bay
area. After thorough review of the document®s content and appen—
ded studies, we cannot agree with Mr. Gallegher®s conclusion that
the Finding 1is in the state®s best interest. We feel that it 1is
at nest a premature decision and 1inconsistent with approved
CcnaliuLriit Coastal Management Program standards. (See Attach-—
ment A)

At the public meetings which were held in May of 1988 and
February 1989, people were given informal information of the Div—
ision"s and 1industry®s 1interests. However this is the first
actual document we have seen which fully outlines the scope of
the proposed activities. It provided an initial 5 week comment
period (which was graciously extended) and 3tated a final deci —
sion forthcoming on May 15, 1989. We find it somewhat alarming
that the Division stands ready to make a final determination so
soon, with no further public input into an issue which could so
dramatically affect the area under consideration.

This 1in itself constitutes a gross presumption that no further
substantial research would be necessary after receiving public
comments. By moving ahead so quickly, this also places the
Division and the public in a reactionary response mode, vrather
than operating under sound management and planning principles.

Unacceptable as well, is what appears to be a predetermination
by the Finding that OPP*s will be 1issued regardless of the level
nr content of public comment received. This perception is
bolstered by the attached reports which go 1into extensive detail
on how mining activities will be carried out." It is true that
disclaimers are present at 1intro and conclusion, but the preva-
lant tone throughout the document is that the decision has
already been made.

Overall, the Finding"s review of potential affects to existing
resources 1is Incomplete and needs much more in-depth study. The
mitigation requirement of restricted seasonal operations 1is a

good start.

or assurance

not a bit of
from the

There
that

is however,
residual effects

substantiating data
proposed activities
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would not "winter over"” or remain hidden and cause major problems
the following spring or 1in subsequent seasons.

Is the offshore area a settling point for crab and halibut
larvae brought north by Bering Sea currents? How extensively
might offshore dredging affect inter and sub-tidal zones used for
spawning by herring, smelt and capelin? Do the juvenile halibut
and razor clam population harvested by 1locals originate directly
out of Goodnews Bay? Might the activities raise the already
high turbidity and siltation levels within Goodnews Bay to the
point where Eelgrass would begin to die out? How finely balanced
is the eco-system within the Bay regarding turbidity and silta—
tion through tidal influence?

The only answer to the above questions that can be derived
from the Finding and attached reports is that "it is unknown at
this time".

Phrases such as "cannot be determined"” or "unknown at this
time™ are evident throughout the support documentation to the
Finding. The doubts and questions raised need to be answered

BEFORE exploration and development 1is allowed to occur.

The 1issue of sedimentation and turbidity alone 1is deserving of
much more 1intense consideration than it was given. The attached
biological report states clearly the high levels which already
exist naturally, and that they may occasionally 1limit 1light
penetration causing negative survival impacts to the Eelgrass
beds. We cannot afford to take the chance of adding to natural
levels until we first get a definite determination of what the
current situation 1is, and what mining 1impacts might be.

Further, siltation in the Finding addresses only the materials
which are actually removed from the bottom during dredging oper —
ations. What of the disturbed material that 1is left behind? The
attached reports state that the exceptionally strong tidal flows
would clear away some of these churned spoils, but neglect to
mention or do not know (more likely the latter) where it will
eventually end up being deposited. Perhaps from one side of the
Bay to the other. It 1is highly likely that the strong onshore and
tidal currents which are recognized as being responsible for some
of the existing siltation, will escalate these levels. Again we
must stress that the added 1load and redistribution of these
sediments may well be of critical importance, and could
potentially destroy what 1is now a delicately balanced and highly
productive eco-system.

Another question unanswered (indeed not even addressed) by the
Finding ij the potential for heavy metals such as arsenic and
mercury to he present 1in the spoils. Freeing these and other
toxic elements 1into the water columns could have devastating
effects on plant and animal [life through <current and tidal
actions both offshore and within Goodnews Bay. Again, another
unknown which deserves full-scale investigation prior to any
exploration or development.

The question o: the state assigning priority over the opposing
interests presents no difficulty whatsoever with a little reason—

able deliberation. To postpone further action until more of
these concerns are answered means that a private venture may have
to wait some years before capitalizing on the area. On the other

hand, 1if damage to the aquatic environment 1is a result, it may

2
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take generations to recover. According to the geological re—
ports these mineral deposits were placed somewhere arour.d 100
million years ago. It is extremely doubtful that they will go
anywhere in the foreseeable future. Developing first without

knowing or understanding the consequences 1is an inequitable and
irresponsible trade-off.-

The people of Platinum and Goodnews Say have ardently voiced
their concerns on many of the issues presented above. Their
greatest fear 1is losing the environment and resources which pro—
vide for their Jlivelihood to a short-term capital gain activity.
Renewable resources are the only long term value that supports
self-sufficiency 1in their area.

To their perspective, someone from Anchorage came out from
Anchorage last year and informed them that offshore mining of the

area was being 1looked into. Someone showed up again a couple of
months ago to say that plans were in the works, but as yet
nothing had been developed that was ready for review. One month

later the Preliminary Finding appeared 1in the mail, containing
proposals directly within and around areas which they had
identified earlier as critical to the local subsistence economy.
We are sure the Division of Mining was being up-front and
operating in good faith under 1its own standards. The rural
perspective however, is that something to which they have had
minimal 1input and voiced a strong concern and opposition the two

times they were consulted, is being shoved down their throats...
We are asked to review this document as a Preliminary Finding
only. As we all know exploration and development go hand 1in
hand. IT economically recoverable deposits are located, they
will be pursued vigorously and to the fullest extent; And the
deplorable fact is, money talks louder than people. Let"s get
our priorities in the right order this time. A fou.11n

assessment and understanding of negative impacts MUST come first
before any exploration or development 1is allowed to take place.

.)ffshore development in this area should hinge on the existence
of a cooperative relationship between the affected villages,

regula-tory agencies, and developmental interests. Without this
status their will continue to be distrust and misunderstanding at
the Local level, substantial non-compliance with consistency
determinations at the administrative level, and increased opera—
tional costs to the industry. Difficulties with upland disposal
areas, disruptive cultural contact, increased pressure, competi —

tion, and threats to existing renewable resource levels, name
only a few.

In all fairness and equity to the area with its diverse
and productive environments, exploration and development should
be postponed indefinitely in the Goodnews Bay area. Until, at a
minimum, substantiated 1information 1is available to ascertain the
full effects of any proposed mining activities on the area“"s
renewable resources.

Resource Coordinator N/K
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Attachment A

The following standards from the Cenaliulriit Coastal Manage —
ment Program, though given some recognition by the Preliminary

rinding, are still far from being adequately addressed. Too many
short and 1long term questions raised by the proposed action
remain unanswered. Only the first few steps have been taken in
determining the resultant consequences of the proposed
activities. There exists significant cause for concern due to
the high degree of potential conflicts and degradation to the
renewable resources of the area. The Preliminary Finding as it

now stands cannot be considered to be in compliance with
Cenaliulriit standards.

Issue 5. Subsistence
Standard:

5.1 Possible adverse 1impacts of the action on subsistence
must be analyzed and safeguards provided to assure subsistence
use.

Response: The analyses and safeguards provided are based on
incomplete information,

5.2 The action will not curtail the age-old hunter/gatherer
culture of tne Yup'ik.
Response: The action could have severe 1implications on the
culture througn degradation of primary habitats and the attendant
increase in human population inherent to the proposed activities.

5.3 The action will not remove 1indispensable fish or game
habitat from use by the age-old hunter-gatherer culture of the
Yup"ik.

Response: There 1is likely to be significant removal of fish and

game habitat as a result of the proposed action.

5,b The project will not cause a decrease in the range or
extent of diversity within the local ecology that the village de —
pends on for food.

Response: The action has high potential to cause a decrease 1in
the range and diversity of plant and animal populations within
the local ecology.

Issue 6. Environmental Management
Standard:
6.1 The action will not damage the fragile ecosystem of the

area to the extent that species cannot recover to previous levels
of abundance.

Response: The action could result 1in significant damage to the
local ecosystem, <causing extreme difficulties for species to
maintain or return to previous population levels. Arguments to

the contrary are based on unknowns.
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Attachment A cont.

Issue 7. Development 1In General
Standard:
7.5 Mining and mineral processing will be regulated, design-—

ed, and conducted to be compatible with the standards of the
Alaska Coastal Management Program, adjacent land uses, and state
and national needs.

Response: The action could have severe negative 1impacts on
adjacent land uses and is not compatible with the Alaska Coastal
Management Program through Cenaliulriit standards.

Issue a. Fish and Wildlife Habitats
Standard:
8.2 AM essential habitat will be managed to maintain or

enhance the biological, physical, and chemical characteristics
that contribute to its capacity to support life.

Response: The proposed action has a high potential of negative
impacts® to essential habitat.

8.3 Essential offshore habitat will be managed as a
fisheries conservation zone so as to maintain or enhance the
state®s sport, commercial, and subsistence fishery.

Response: The proposed has a high potential for degradationof
the area"s commercial and subsistence fisheries.

8.4 Essential estuary habitat will be managed to assure ade—
quate water flow, natural circulation patterns, nutrients, and
oxygen levels.

Response: The effect the proposed action would have on
essential estuary habitat 1is an unknown quantity. Nutrients and
oxygen levels could be severely impacted.

8.5 Essential wetland and tidal habitat will be managed to
assure adequate water flow, nutrients, and oxygen levels and
avoid adverse affects on natural drainage patterns.

Response: The effect of the proposed action on essential tidal
habitat 1is an unknown quantity. Nutrients and oxygen levels
could be severely impacted.

8.8 Essential high-energy coastal habitat will be managed to
assure the adequate mix and transport of sediments and nutrients
and avoid redirection of transport processes and wave energy.
Response: The proposed action has extremely high potential of
causing severe negative 1impacts to the 1level and content of
existing sediment and nutrient mix within the area.
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KUITSARAK, INC.

P.O. BOX 10
GOODNEWS BAY, ALASKA 99589

April 29, 1989

Representative Lyman Hoffman

Pouch V
Juneau, Alaska 99811

Re: Goodnews Bau Offshore Mining Disposal, as proposed bqg the
Division of Mining. Department of Natural Resources.

Dear Representative Hoffman:

Vour constituents of Mumtrak (Goodnews B_ai/]) are living a very fragile way
of life in today's fast-paced world. And with the recent proposals b?; DAR,
Mining Division, to open up Goodnews Bay and nearby waters for offshore
mining, is placing our way of life, when considering our economic
dependency on the Bay (based on renewable resources), in jeopardy.

The subsistence way of life, and the existing commercial dePendency upon
the bay, is the safest bet for the psychological well-belngi of the local
people, some twenty or hundred years in the future. The focals
surrounding the bay are not looking for some 50 jobs that will end in a
"bust" cycle. Our Economic Base is growing, and we would like to see that
continue. We do not want to witness the destruction of our foundation,
especially by some “alien” company who will come in for his or her own
economic gain, regardless of the consequences.

As constituents, we are asking for your support in our opposition to the
proposal by the Division of Mining, DNR, to open up the Bay for minin
Burposes. Please consider the letter to the Director, Resolution 89-03-
7, the newspaper article, and my testimony during the hearing held in
Goodnews Bay on April 19, 1989. Thank-you for your consideration.

Sincerely,

Vernon Bavilla
President

cc. file
Attachments(4)



We feel that the statement is incorrect and misleading. Cn page 13
of yourfinding you also state that "with proper timing exploration activities
will have negligable effects on fish migrations, fish spawning, marine mammals,
clam beds or blue mussel beds.” The Departments claims of "proper timing"™ are
all too shallow and weak a defense when there is a tremendous and irreplacable
wildlife habitat at stake.

Of your report, on page B-14 of the biological resource assessment
by Dames and Moore, the fourth paragraph states in reference to Grey Whales:

" ..any major damage to their food chains would undoubtedly have a negative
effect on their numbers.."

Can we assume then Mr. Gallagher, that one or more 100 foot
bucketline dredge working 24 hours a day devastating a rich sea floor to cause
such damage? In section B page 16 it addresses the subject of exploration impacts
inside Goodnews Bay. In reference to bird nesting colonies and Eagle nests at
Beluga hill it states: " These species could be threatened by potential fuel spill
pollution during fuel transfer and handling on exploration vessels. Disturbance
effects could also result from the combined effects of harassment by workers
and vessel traffic..."

0f the same report, on page B-17 when considering mining impacts it
states: " The swelling effect of Dredge spoil material could result "n the creation
of islands or increasingly shallow water.." Further it states: " Detailed impacts
and constraints to marine reclamation cannot be determined..."

We must ask you Mr. Gallagher, did you actually read the biological
impacts as written in the report for the OPP applicant and then in good consceince
deem it to be of insignificant wildlife impact? The last sentence of the next page
indicates further mitigation measures such as " Develop a fuel spill contigecy
plan and have a good supply of spill clean up equipment on site. "™ We all know
how well such plans work now, do we not?

On page five of the summary as prepared by WGM Inc. it states that
"_.impacts of exploration...are limited to fuel spills and increased ship traffic
and noise that could cause their displacement.."” This was in reference to local
wildlife. As you probably had read but surely cannot fully embrace, is the fact
that residents of this Bay area lead a subsistence lifestyle. As this is being typed
boats of seal hunters float in the Bay hoping to bring home fresh meat.

Further of the same summary by WGM Inc. on page 5 it states; " biological
activity will be lost longterm biological impacts could result if critical
species such as eelgrass failed to recolonize...” In the next paragraph it speaks
of turbidity as a result of exploration : " If this were to cause destruction of
eelgrass beds, a decline in the commercial and subsistence fishery would probably
result.”

For these reasons and more to be discussed, we feel all plans of
providing prospecting permits to be a long term monumental exercise in poor judgement
tantamount to the Valdez incident, and obviously done without full regard to the
environment whatsoever, or the residents indigenous to the area. Is that truly in
the best interests of the state then ? Its residents ?



To: Gerald Callagher, Director DNR Division of mining

After review of the preliminary "best interest finding"
regarding the issuance of offshore prospecting permits in and near Goodnews 3ay
A.7aska, we, the undersigned concerned residents of Platinum Alaska, respond.

Our findings of the proposed offshore prospecting permits show
that the informational material as provided is rather slanted and downplayed in
terms of its perspective towards tha overall environmental and social-cultural
impacts that this activity will crer.erate.

We/ the residents of Platinum, wish to maintain the quality of

r lives, preserve its pristine ecosystem, and protect our community from
(: .wanted pooulation growth and the resultant social impacts it will most
definitely have on our subsistence community.

Mr. Gallagher, we understand that under State law, that before
issuing a permit you are required to prepare a written finding that the States
interests will best be served by issuance of said permit. (AS 38.05.035 e ) It
must also document whether the plan is consistent with the Alaska Coastal
Management program, i/hat we seek to dc here is state why we determine it is not at
all acceptable and not in the best nterests of State, Coastal Management, or the
residents of Coodnews Bay and Platinum.

Biological resources are the mainstay of life here. Our most
sensitive marine environment is a rich and tremendously valuable ecosysten,
providing for its aboriginal peoples for centuries. It takes many years of intense
observation for one to fully comprehend the wildlife values here, and interlocking
relationships each species has critical to eachother.

Our offshore areas are not renewable like a new mowed lawn. Capelin
and smelt use the surfzone for spawning in Spring. All species use the offshore area
as a migration corridor. Grey whales, an endangered species, Beluga and Bowhead whales
Walrus and Sea Lion use this route predictably. Its disruption or loss would then
dislocate these species. Their presence in the food chain is based on bottom food
supplies.

A diverse array of organisms, clams, snails, crabs, fish and more
live on the bottom. Crabs and clams are abundant. Nineteen species of marine mammals
inhabit the nearshore area. Herring spawning areas are dependent upon the presence
of eelgrass beds. Tens of thousands of Pelagic seabirds and migrating waterfowl use
“he shorelines, tidelands and Bay. Mr. Gallagher, in page 10 of your best interest

n nding, last sentence of the fifth paraqraph you state " In general, the offshore
coastal areas are less environmentally sensitive and are utilized less than those

areas within Goodnews Bay."



C--: Goodnews City council Y

mider State law, ( 11 AAC £6.500 ) this area is open to prospecting permit
applications unless the State finds that " mining v/ould be incompatible with
significant surface use..." Looking at the long term effects of exploration and
eventual Dredging our area then, destroying our ecosystem, disrupting and
damaging a wildlife migration corridor causing biological upheaval and relocation
of myraid species, reducing the local fishery and disrupting the subsistence way
of life, 1is that incompatible in your perspective ?

Mr. Callagher, the mitigation alternatives as proposed are not at all
substantial enough in terms of overall safeguards. They are shallow, contrived,
and inadequate. Other perhaps less obvious impacts are at issue. The overall quality
of life is at stake for the residents of the area. On page A-9 as written by
TBstervelt Engineering it states”™” seperate dredging systems may be required....
and as a result " a substantial®™wouid®"be established in the area...”” ( page A-10)

We ask, on native land claims ? We absolutely do not want to see a sudden
boor, of activity and then find a mining camp in our midst, which would require a
fuel storage facility, waste and refuse disposal. The other demands on community
infrastructure would be only unhealthy.

An increase in population would impact the school creating unreasonable
classroom conditions. There is a limited amount of supplies available, housing and
services. The population here would double. Then we would have a situation where
these outsiders would compete for our resources of fish and game recreationally,

and we do not want that.
Many times over in the mining plan summary it indicates that local jobs

mvouldbe generated. People here do well enough and do not need to work on or with
such mineral activity. Local job offers is hardly equitable when weighing the
overall upheaval of such a project. Further, we feel that few if any would actually

take part in this proposed crime.
After the tragic incident at Valdez, we wish to protect out lands and our

way of life. Your proposed best interest findings projects only the most negative
and overwhemingly detrimental impacts to this region. Be advised then we do not
want this to occur now or in the future.

council of Platinum
M. Ramirez
ip Solomon
Anna M. Small
Linda Echuck

Paul Moses

Dect. of fish and game
Cept. of fish and Wildlife
Gov. Steve Cowper
Greenpeace

Tundra Drums
Cenaliulriit

argaret Echuck

- ———— — Dave Gilbert



Kuitsarak, Inc:
P.O. Box 10
Goodnevs Bay, AX 99539

March 20, 1989

Gerald Gallagher, Director
Dept, of Natural Resources,
Division of Mining

P.0. Box 107016
Anchorage, AK 99510

Re: Comments on Goodnews Bay (herein "Mumtrak™) Offshore Mining
Proposal, by DNR, Mining Division

Dear Gerald:

Thank you for sending a copy of the "Preliminary finding of the director." _
Please consider this letter before making any decisions that will affect
the people of Mumtrak adversely.

| am sure you are well aware of the local residents’ opposition to any
move that will open up the Bay for poisioning, especially by outside
mining companies, who will come into the bay for their own gain,
regardless of the consequences. After reading an article on offshore
mining poisioning (see attachment), i strongly feel there is insuffient
studies done concerning the effects that offshore mining has on marine
life, and the people who eat them, while surrounding such operations. You
may also know that the Yup'ik residents of Mumtrak, and the surrounding
Native villages, are heavily dependent on the Bay and its resources for

their livelihood.

Mr. Gallager, when a state system intends to deprive its Yup'ik citizens of
their cultural way of life, all for its own economic gain, does it not sound
like economic genocide being placed against the affected people, namely,
the people of Mumtrak? | would say so. If the state does allow the mining
companies to proceed with prospecting and leasing, then it is allowing for
the persecution of the people in the surrounding Bay to begin. Therefore,
it is a violation of our human rights. History has shown the U.S. to be
notorious for their human rights violations against the original
inhabitants. If you decide in favor of the mining companies,



Page 2
Mr. Gal lager:

| won't be surprised at all. History is trying to repeat itself here. The
system you represent can become the perpetrator. Vou are making the

choice.

In this modern day, | hear a lot about four worlds - Western Civilization
being the Ist. The Soviet Union being the 2nd. Then there are the "Third
World" countries. | supposedly belong to the "Fourth World," a makeup of
Indigenous groups throughout the globe. Only throughout history, Forth
World people have been, and still continue to be, persecuted by state
systems. We just want to be left alone, yet your system has forced its
way into our lives. In this day and age, nothing is impossible. The people
look forward to the day when persecutions against them will exist only in
the past.

Let this letter spark some thought.

Sincerely,

Vernon Bavilla
Chairman

Enclosures
cc-.Gov. Steve Cowper
Sen. Johne Binkley
Rep. Lyman Hoffman
Attorney David S. Case
Director, Division of Governmental Coordination
Editor, Tundra Drums
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State to Warn®'
western towns !

of mercury risk

By PATTI EPLER st \jji &%

.mDaily New9 reporter *,0% .

Mercury poisoning may be threatening
the health of western Alaska residents who
eat large amounts ,of seafood, state and .
federal officials say.

Concerns over mercury also could derail a
proposed federal mining lease sale off the *
coast of Nome, because officials are worried
that dredging for gold stirs up already high
levels of mercury in the sea floor and
spreads the contaminant to fish and other,
marine creatures eaten by people.” [

A letter signed by state and federal
officials will be sent soon to health organi—
zations in the Norton Sound area suggesting
tests be conducted of coastal residents to,
determine current mercury levels in people,”
according to Patty Blelawski of the state
Division of Governmental Coordination and
Alan Powers of the federal Minerals Man —
agement Servicei - . . e 2] i

Mercury in some forms is known to have

.striking effects on the nervous system,*

ranging from emotional problems like anxi—
ety and depression to speech disorders and
loss of motor control. The expression "mad
as a hatter”” refers to mercury poisoning

stance to soften the felt in hat3 and fre-

equently became mentally ill after years in;

the profession, according to a health hand-

»* . book. K—

The 1issue of mercury poisoning among?;

coastal people .has been raised hy. scientists! *,

Please see Back Page, MERCURY,

\

*



MIRGUKY: State recommends testing

IL Continued froii". Page Al :
with the Minerals Management bervice who
are identifying environmental impacts that
could occur if the federal government allows
offshore gold mining in Norton Sound near
Nome. *

The government Is considering holding a
lease sale in January. Western Gold Ex-
ploration and Mining Co., or WestGold, now
operates the world's largest offshore dredge
to scrape gold from the sea floor on state
leases. .- «

In 1987, WestGold asked that it be al-
lowed to move to federal waters. Since then, -
two other companies have expressed -an
interest in such a sale. " »

The state is involved in the sale through a
joint state-federal coordination team that is
reviewing issues associated with the sale.

“l think what has caused the concern is
it’s pretty well known | .. that folks who
eat a lot of fish an&"organa of marine jnation Increased over time. . o« %
mammals ingest more mercury than those~  The coordination team is passing that
who'don’t,” said Power”. "That translates ¢, recommendation along to Nome-area public.
generally to Native* populations along, the; ~health~agencies. Powers didn’t know what
Bering Sea.’V et otk other’communities would receive the letter

Blelawski and Powers say no one knows!} and Blelfcwski wasn’t sure if it would be

-for sure whether mining aggravates a natu- ’distributed' along the Bering Sea coast,
ral mercury problem. It’s alstr not known"although,; she said, "it's a potential issue for-
whether the form of mercury found in they(/any ofjthecoastal populations.”

‘Norton Sound area is highly vtoxip to-hu-; v Who.would pay for the tests Las not been
mans, they said. * o s resolved~Blelawski said. °

* Studies of WestGold’s dredging operation.*; «T* When'ilests would be conducted also is
have reported elevated levels of mercury inv-, unclear,”and neither Bielawski nor Powers
the-water but the state thinks the.studies « could-’say’*that mercury levels in Nome
are inconclusive, Blelawski saidj'fl t™V sresidents: would be determined before they
" And Pdwer said the studiesi conducted by*; <’decide”to,-proceed with the sale.-

the Environmental Protectionl Agency and;
the state Department of Environmental. Con-
servation, seem to be using-f»wed -.testing

Blelawski did not know if any more
recent studies of mercury had been done or
if the.statd had taken steps after the 1978
study to alert health officials to potential
mercury problems.

* « In November, the coordination team
w= brought experts on mercury to Anchorage
for a three-day workshop. One noted physi-
dan, Dr. David Marsh, suggested that mer-
cury levels in coastal communities, particu-
larly* Nome, may already be dangerously
high, to the point of affecting developing
fetuses. -J

Marsh,, reached at his New York home,

declined to talk about the mercury issue on

" Tuesday. "l couldn’t possibly talk about it
over the phone,” he said. “It’s much too
complicated.”" =« '

At the conference, according to people
who attended, Marsh urged that residents be
tested to see what level of mercury already
existed, then monitored to see if the contam-

Vi* Powers said the sale might be delayed
"until tests are conducted. But he emphasized

methods that are picking' lip-otner metals in
the water but reporting it all as mercury.

Still, a draft environmental impact state-
ment recently released by MMS says the
proposed mining program could have a
major impact cn human health. The draft
includes a chapter devoted to health effects
which says mercury contamination of food
sources “could pose a serious health threat
to Nome residents harvesting seals, walrus,
fish, shellfish and birds.”

The draft report says a 1970 study of
Yupik mothers with infants in the Yukon-
Kuskokwim Delta showed mercury levels
up to five tines higher than Anchorage
mothers, because the Yupik: women fre-

qguently ate seal and fish while the Anchor- «

age women did not. The draft report said
it’s likely mercury levels in Nome residents
would be comparable to those in the delta
area. :

that/ a cleat link between offshore mining
and mercury; in residents has not been
established. oK e

"l don't know that there's a mercury
problem and | don't know that mining is
going to create a mercury problem,” he said.
"We want to be careful not to raise a big
scare about this.”

Kristine Benson of the Alaska Center for
the Environment attended the mercury
workshop last fall. "It left you shaking your
*head,” Benson said, "over why there seems
to be a move to go ahead with the leasing
when there are so many unanswered ques-
tions.”

"l think the next step is to test the

* population that’s at risk," she said, suggest-

ing companies interested in mining pay for
the testa. "They shouldn’t be putting these
women at risk for, their own profits.”
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KUITSARAK, INC.

P.O. BOX 10

GOODNEWS BAY, ALASKA 99589

April 29, 1989

Representative Lyman Hoffman
Pouch V
Juneau, Alaska 99811

Re: Goodnews Bau Offshore Mining Disposal, as proposed bq the
Division of Mining. Department of Natural Resources.

Dear Representative Hoffman:

Vour constituents of Mumtrak (Goodnews B'a?/w) are living a very fragile way
of life in today's fast-paced world. And with the recent proposals bK DNR,
Mining Division, to open up Goodnews Bay and nearby waters for offshore
mining, is placing our way of life, when considering our economic
dependency on the Bay (based on renewable resources), in jeopardy.

The subsistence way of life, and the existing commercial dePendency upon
the bay, is the safest bet for the psychological WeII-belngi of the local
people, some twenty or hundred years in the future. The locals
surrounding the bay are not looking for some 50 jobs that will end in a
"bust" cycle. Qur Economic Base is growing, and we would like'to see that
continue. We do not want to witness the destruction of our foundation,
especially by some "alien" company who will come in for his or her own
economic gain, regardless of the consequences.

As constituents, we are asking for %our support in our opposition to the
proposal by the Division of Mining, DNR, to OBe_n up the Bay for mlnln%
8urposes. Please consider the letter to the Director, Resolution 89-03-
7, the newspaper article, and my testimony during the hearing held in
Goodnews Bay on April 19, 1989. Thank-you for your consideration.

Sincerely,

Vernon Bavilla
President

cc. file
Attachments(4)



QUINHAGAK, ALASKA 99655 PHONE NO. (907)-556-0?.11

RESOLUTION 90-01

A RESOLUTION OF QANIRTUUQ, INC. SUPPORTING HOUSE BILL #332, AN ACT
ESTABLISHING GOODNEWS BAY CRITICAL HABITAT AREA AND PROVIDING FOR

AN EFFECTIVE DATE. .

WHEREAS, The Goodnews Bay area is utilized by villages in their
commercial fishing efforts for their economic well being,
and ;

WHEREAS, The area 1is also utilized for subsistence hunting and
fishing.

THEREFORE BE IT RESOLVED THAT, Qanirtuuq, 1Inc. supports H.B._#332
an act establishing Goodnews Bay critical habitat area
and providing for an effective date.

PASSED AND APPROVED this // day of 1990, by
the Board of Directors of Qanirtuugq, In<f<. /

Joshua Cleveland
Chairman of the Board

Secretary
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PLATINUM TRADI "AOMAL VILLAGE
PLATT 2JLM TRADT T[ GFiAL CCt."MCIL
BOX 49

PLATIMUM, ALA3KA 99051

P .v$:;,ution opposing Platinum Mining Proposal in the C-ood-

e- .0 3av, Chagvan Watej t.

Whereas; The Village of Platinum 1is an Alaska Native
village traditionally organized and recognized
hy the Vnited States t'nru the Secretary of the

Interior; and

Wnoreas; The Platinum Traditional Council is the tribal
governing body of the village of Platinum; and

Whereas; Local residents rely heavily in the subsistence
resources from its waters; and

Whereas; The local residents money resources comes from
its commercial fisheries; and

Mow Therefore Be It Resolved that the Platinum Traditional
Village, Platinum Traditional Council strongly opposes

Platinum Mining Proposal 1in the Goodnews Bay and Chagvan

Naters.
Adopted this /8 Day of 1989,
Quorum Constituted by ST For £T" Against

iditional Council-Resident

F
test: Secretary



Cify-of Goodnews Bay
P.0. Box 70
Goodnews Bay, Alaska 99589-0070
(907) 967-8614

Resolution Ho. 89-0ffshore

A Resolution of Concurrence with Entities that oppose
the State of Alaska®s proposal to open up the Goodnews
Bay, Alaska Offshore Area to mining activities.

Whereas: The City Council of Goodnews Bay, Alaska is the
local governing body, and

Whereas: The State of Alaska through the Department of
Natural Resources, Mining Division is in the process of
hearings for it"s proposal to open up the Goodnews Bay
offshore Area to mining, and

Whereas: The proposed area 1is used by renewable subsistence
resources and commercial fishery resources that would suffer
in detrimental ways as a result of proposed mining

activities, and

Whereas: The now infamous Prince Williams Sound Oil Spill
will effect the amount of fish and other foodstuffs that
are used by Alaskans for sustenance, now

Therefore Be It Resolved that the City Council of Goodnews
Bay, Alaska Joins Entities 1in opposing the State of Alaska,
Department of Natural- Resources, Mining Division proposal
to open up the Goodnews Bay Offshore area to exploration
and mining activities.

By Quorum of the City Council of Goodnews Bay, Alaska this
12th day of April, 1989.

Attest: City Clerk

copy/file



Dept, of Natural Resources April 5, 1989
Division of Mining

Attn: Kerwin Krause

P.0O. Box 107016

Anchorage, Alaska 99510

Hello Mr. Krause;

First of all 1 want to thank you and your coleagues for giving/the public a
chance to see if we can stop this proposal before It kills off unlimited

number of coastal animals, fishes, shelled beings and plants where living
coastal resources and humans survive using. If the Division of mining is

not going to replace the income of the fishermen of GoodNews, Platinum,

Yukon and Kuskokwim recieves, why try and destroy the economic provider

which like I mentioned, your office will not bt able to provide on a long

term bases? Everybody understands that the state of Alaska is going broke

and its pushing for developement to keep alive. But to destroy living

creature which you can not reproduce or recreate is not a way to do it.

There is an example here in our region, 1its® Tuluksak River raining activity.
What its doing 1is that it is poisoning the river year round. Arsenic material
deeps on running down river, and water can not be consumed. Same results will
occur even on the coastal region where tides and current never ever stops.
Conserving our valuable resources should be supported and be held on to

instead of wasting it. The beauty of Creation is the gift to Mankind from

God himself tc be enjoyed as food or as some food along the chain of variety of
food sources of the living resources. And mankinds® got the ability to destroy
everything in a single day. Thi3 proposal is just going to get few people

rich, why let them take advantage of the Natives food which they will never pay

for or replace?
cc; Office files

Cenaliulriit-Bethel In Peace;
Yupiit Nation

Land Manager



Natlufi I1SUiage of Kuiinljagah

Qumhagak IRA Council
Quinhagak, Alaska 99655
Dhond (907) 556-8449

RESOLUTION ]:L'(IL

A resolution of the Native Village of Kwinhagak, Quinhagak IRA Council
defining it"s objection to the Alaska Board of Game®"s and Fisherie"s proposed

Walrus Sanctuary in the (Naunvak Bay) Cape Pierce Area.

WHEREAS, The Native Village of Kwinhagak, Quinhagak IRA Council is recog—
nized by the United States Government, organized through the
Department of Interior, and}

WHEREAS,  The Quinhagak®r poor economic condition forces the local people
to rely heavily on the subsistence year round, and;

WHEREAS, The Quinhagak community will always rely on the subsistence harvest
as a life style, and;

WHEREAS, The Quinhagak subsistence resources (food) includes the Walrus,
which are available year round, and;

WHEREAS, The Native Village of Kwinhagak, Quinhagak IRA Council on behalf of
it"'s people wishes to participate in rejecting the proposed Walrus
Sanctuary, and; i

THEREFORE BE 1T RESOLVED THAT,, The Walrus Commission rescind the proposed
Walrus Sanctuary in the Togiak National Refuge (Naunvak) Cape
Pierce.

NOW THEREFORE BE IT FURTHER BE RESOLVED THAT The Eskimo Walrus Commission
accept the objection of the Quinhagak Native People for the ~
Sanctuary at (Naunvak) Cape Pierce.

QUORUM CONSTITUTED BY

VOTING FOR _ r
VOTING AGAINST
DATED THIS oF Mpr*L 1989,
Um/Zy\y“*

I.K A. COUNCIL PRESIDENT member

member

member

mber

cc/flies;Quinhagak IRA Council
Togiak Councils, Goodnews Bay Councils, and Platinum Traditional Council.
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-Natfuc ISiilage of Kuiinljagak

Quinhagak IRA Councll
Quinhagak, Alaska 99655
Phone’ (907) 556-8449

RESOLUTION # 9 'O |

RESOLUTION OPPOSING PLATINUM MINING PROPOSAL IN THE GOODNEWS BAY WATERS
AND CHAGVAN WATERS.

WHEREAS,
WHEREAS,
WHEREAS,
WHEREAS,
(: WHEREAS,

WHEREAS,

The Native Village of Kwinhagak, Quinhagak 1.R.A. Council 1is recognized
by the Unitea States Government Organized through the Department of
Interior, and

The residents of Quinhagak go to Goodnews Bay and Platinum to
Commercial Fish for salmon and herring during the Commercial Fishing

seasons, and »

The Quinhagak residents basically are subsistence people and are highly
dependent on the natural resources of the Goodnews Bay and Platinum

area, and

The Native Village of Kwinhagak, Quinhagak I.R.A. Council strongly
opposes Platinum Mining Proposal in the Goodnews Bay waters and Chagvan

waters, and

Cenaliulriit resolved to oppose the proposed Platinum Mining in the
Goodnews Bay Waters and Chagvan Waters presented by the Division of
Mining Department of Natural Resource State of Alaska, and

The Native Village of Kwinhagak Supports Cenaliulriit Resolution 89-
02-01 and

NOW THEREFORE BE 1T RESOLVED THAT The Native Village of Kwinhagak,Quinhagak

I.R.A. Council support Cenaliulriit Resolution 89-02-01.

ADOPTED THIS DAY OF 1989,

QUORUM CONSTITUTED BY
Y FOR
AGAINST

Ofi(Ll v +ftul
I .K«A. COUNCIL PRESID, NT

T: SECRETARY/

cc; TFiles

C<>W



AKIACHAK NATIVE COMMUNITY
Akiachak Indian Reorganization Act Council

op Post Office Box 70

Ct Akiachak, Alaska 99551

0 (907)825-4626
April 6. 1989

To Whom It May Concern:

Enclosed is the Resolution 89-03-02 of the Akiachak IRA Council
opposing Goodnews Bay Offshore Mining Project. The resolution is
self-explanatory and any 'questions should bhe addressed to the
signatory below at the above phone number.

AKIACHAK NATIVE COMMUNITY
Akiachak IRA Council

Chairman and Chief Executive Officer

cc. Office of the Governor
DCRA Commissioner
DNR Commissioner
Senator Johne Binkley
Representative Lyman Hoffman
AVCP, Incorporated
Cenaliulriit
Goodnews Bay Traditional Council
Kuitsarak, Incorporated
ﬂty of Goodnews Bay
iles



 AKIACHAK NATIVE COMMUNITY
Akiachak Indian Reorganization Act Council
Post Office Box 70
Akiachak, Alaska 99551
(907)825-4626

Resolution Opposing Goodnews Bay Offshore Mining Project
Resolution 89-03-02

WHEREAS, The Akiachak IRA Council is the governing authority for
the Akiachak Native Community; and

WHEREAS, The Council has become aware of mineral mining
proposals in the vacinity of the Mumtrak (Goodnews Bay) homelands
and water-ways; and

WHEREAS, The Mumtrak residents share the cultural identity of
the residents of Akiacuar (Akiachak) throu%h dependence of
subsistence caught resources from land and sea throughout countless
generations; an

WHEREAS, No evidence exists of the effects the off-shore mining
activity will have on the resources in Goodnews and Kuskokwim Bays

to substantiate off-shore mineral activity.
NOW THEREFORE BE IT RESOLVED THAT:

L The Akiachak IRA Council hereby opposes the proposed mineral
off-shore mining in the Goodnews Bay and Chagvan waters;

2. The emotional, cultural and physical well-being of the Mumtrak
people should be given primary consideration; and

3. The existing and future subsistence and commercial uses of
renewable resources be given the highest priority when any decision
|Ps to ble made concerning the Goodnews Bay Offshore Mining
roposal.

Passed and approved this vujy of March 1989.



Traditional Village Council
P.0O. Box 58
Goodnews Bay, Alaska 99589
March 25, 1989

Governor Steve Cowper GOVERNOR'S OFFICE

State of Alaska

P.0O. Box A

Juneau, Ak. 99811-0101

RE: Opposing Offshore mining

Dear Governor Cowper,

At the joint meeting of the TVC, City Councils, and the
Health Board held in Goodnews Bay Comm, hall March 24,
1989, the enclosed resolution opposing the Goodnews Bay
Offshore Project was approved and adopted.

In our communication between the leader to leader, lets
keep in mind that our residents major money resource producer
is in it"s fisheries.

Lets support the developement of the Fisheries, rather
than endangering by mining or drilling, which can be
destructive to the water Life.

Thank you for considering our concerns and your time.

Sincerely,

Enclosures

cc: file

Governor Cowper,City,and Trad. Councils of Togiak, Trad,
council of Platinum, IRA Council of Akiachuk,AVCP Bethel,
Senator Binkley, Representative Hoffman, Senator Adams,
Rural Alaska Resources Assn., Cenaliulriit, Yukon/Kuskokwim
Fisheries Task Force, D.G. Hoffman Commissioner Department
of Comm.s Regional Affairs



Resolution 89-Mining-01

A Resolution opposing the Offshore Mining in Goodnews
Area and other Pishing Region Waters.

Whereas, the Goodnews Bay Traditional Village Council

Bay

recognized by the Department of the Interior through it's

Secretary, and

Whereas,the Traditional Village Council represents it"
residents in Social, Health, and Economic interests, and

Whereas, Jlocal residents rely heavily 1in tha Subsistence

resources from it"s Waters, and

Whereas, the local residents money resources cones from

it"s Fisheries, and

Whereas, Residents knew thatthe past drilling in the

Goodnews Bay effected a decline 1in fish, and other water

life, and

Whereas, the residents opposed the Goodn&ws Bay Offshore

mining.

Now Therefore Be It Resolved that the Goodnews Bay
Traditional Village Council rejects the Goodnews Bay Offshore
mining project proposed by the Department of the Natural

Resources, Mining Division, and

Be It Further Resolved that this resolution supports tha
Fishing Organizations, Traditional, and City Councils,
Corporations, and other organized groups opposing the
Offshore mining and drilling in the subsistence and

commercial fishing area waters.

Duly adopted by the quorum

"raditional Village Council, President

TVC Member

& UAJfa7lfjtAJu2/m

cc: fTile

City and Trad. Councils of Togiak
Traditional Village Council of Platinum
IRA Council of Akiachuk

AVCP Bethel

Gov. Steve Cowper

Senator Binkley

Representative Hoffman

Senator Adams

Rural Alaska Resources Assn.
Cenaliulriit

Yukon/Kuskokwim Fisheries Task Force



Mr. James M. Smith
President

Traditional Village Council
P.0. Box 58

Goodnews Bay, AK 99589

Dear Mr. Smith:

Thanks for providing me with a copy cf the
Traditional Village Council®s resolution opposing*
offshore mining in Goodnews Bay. I appreciate
your sharing your comments with me and have taken
them into consideration.

I have also sent copies of your letter and
resolution to my Commissioners of the Departments
of Environmental Conservation, Fish and Game,
Natural Resources, and to the Director of the
Division of Governmental Coordination for their
consideration.

Again, thanks for taking the time to write.
Sincerely,

SIS Sieve Cowper

Steve Cowper
Governor-.

cc/enc: Commissioner Dennis Kelso-
Commissioner Don Collinsworth
Commissioner Lennie Gorsuch
Bob Grogan



C

Resolution 89-Mining-01

A Resolution opposing the Offshore Mining in Goodnews Bay
Area and other Fishing Region Waters.

Whereas, the Goodnews Bay Traditional Village Council is
recognized by the Department of the Interior through 1it's
Secretary, and

Whereas, the Traditional Village Council represents it"s
residents in Social, Health, and Economic interests, and

Whereas, local residents rely heavily in the Subsistence
resources from it"s Waters, and

Whereas, the local residents money resources comes from
it"s Fisheries, and

Whereas, Residents knew that the past drilling in the

Goodnews Bayeffected a decline in fish, and other water
life, and

Whereas, the residents opposed the Goodnews Bay Offshore
nining.

Now Therefore Be It Resolved that the Goodnews Bay
Traditional Village Council rejects the Goodnews Bay Offshore

mining project proposed by the Department of the Natural
Resources, Mining Division, and

Be It Further Resolved that this resolution supports the
Fishing Organizations, Traditional, and City Councils,
Corporations, and other organized groups opposing the
Offshoremining and drilling in the subsistence and

commercial fishing area waters.

TVC Member



KUITSARAK,. INCORPORATED

RESOLUTION NO. 89- 03-

TO OPPOSE THE GOODNEWS OFFSHORE MINING PROJECT PROPOSAL AND LEASE
SALE BY THE STATE OF ALASKA, DEPARTMENT OF NATURAL RESOURCES,
MINING DIVISION (DNR).

WHEREAS, Kuitsarak Incorporated, is a corporation established
under the Alaska Native Claims Settlement Act of 1971, for the
best interest of the people of Mumtrak (Goodnews Bay), and

WHEREAS, the people of Mumtrak, since prehistory have always
subsisted, and still do, for their main diet of fish and mammals
from the renewable resources of Goodnews Bay, and nearby waters,
and

WHEREAS, the commercial fishing industry 1in Goodnews Bay 1is the
only income for the majority of the residents of Mumtrak, and,

WHEREAS, the State of Alaska, through DNR, Mining Division, is
considering a proposal to open up the Bay and nearby waters for
offshore dredge mining to private mining companies, and

WHEREAS, the consequences of such a move would only benefit the
outside companies and would result in a "Boom/Bust" form of
economic development at the expense of the established economy
based on renewable resources.

WHEREAS, standard or modified buckline dredge mining of the Bay
would increase turbidity, destroy existing marine habitat and
wildlife dependent on the bottom of the bay and would poison the
Bay with minerals, and

WHEREAS, the results of such an action would only be detrimental
for the health and well-being of the people who depend on the
very Bay and its* life for their survival.

NOW THEREFORE BE IT RESOLVED THAT:

1. Kuitsarak, Inc., opposes any decision to open up Goodnews
Bay and nearby waters for mining purposes, and

2. The State of Alaska, through the Department of Natural
Resources, Mining Division, should halt all lease sales to
private companies and deny any proposal to open up Goodnews Bay
and nearby waters for prospecting ok mining purposes.

3. The emotional, cultural, and physical well-being of the
people of Mumtrak, Alaska, shouldbe given primary consideration
before any action is taken, and



4. Existing and future subsistence and commercial uses of
renewable resources should be given the highest priority when
any decision 1is to be made concerning the Goodnews Bay Offshore
Mining Proposal.

5. Kuitsarak, Inc, requests support from Native organizations,
conservation advocates and other interested parties for thi3
position.

Adopted by quorum on this day of 19 FV . by
the Board of Directors.

Chairman

ATTEST:

ac\ciAj> K - S f._Lolfci
SecreatayMAETSWrsyrer -7



Cenaliulriit i

For the Yukon-Kuskokwim Coastal Resource Service Area
P.0O. 00x 1169 « Bethel. Alaska 99559 « 907/543-2243

February 27, 1989

Dear Traditionl Council:

Attached is a resolution Cenaliulriit Board of Directors passed
during the board meeting, February 23, 1989 In Bethel.

The resolution 1is opposing offshore raining in Goodnews Bay and
outside the Bay. Your support 1is needed to oppose this project.
Sometime in mid March Department of Natural Resources (DNR) will
held a public hearing in Goodnews Bay, Platinum and Bethel. We
will inform you when the exact date is set for public hearing.

Enclose is the study of offshore mining in Goodnews Bay by DNR.

Sincerely,

Anna Phillip
Coordinator

enclosures

cc: Files
Cenaliulriit Board of Directors
Ms. Estus, DGC
Mr. Duffy, DCRA



Cenaliulriit G

For the Yukon-Kuskokwim Coastal Resource Service Area
P.0. Bo, 50W S« - N«

RESOLUTION OPPOSING PLATINUM MINING PROPOSAL IN THE GOODNEWS BAY
WATERS AND CHAGVAN WATERS.

WHEREAS, Cenaliulriit Coastal Management Distrist represents
43 villages as a Coastal Resource Service Area under

the authority of Section.46.40.110~180 of the Alaska
Coastal Management Act; and

WHEREAS, The seven member elected Board of Directors has the
right and obligation to oversee the performance of
the staff and the working of the district; and

WHEREAS, The Cenaliulriit Board of Directors has become aware
of Platinum mining proposal in the Goodnews Bay
waters and outside the Goodnews Bay waters, and

WHEREAS, In the past, when drilling was done in the Goodnews
Bay waters, the people in the area began seeing dead-
Smelt and Herring Fish, and

WHEREAS, The resident of Goodnews Bay and Platinlra have
already expressed opposition to Platinum mining in
the Goou lews Bay waters and Outside the Goodnews Bay
waters, and

WHEREAS, The area residents basically are subsistence people
and therefore are highly dependent on the natural
resources of the Goodnews Bay area, and

WHEREAS, The area residents get their very important meager
cash 1income for the year from commercial fishing for
Herring and Salmon Fish, and

WHEREAS, The sound and clean environment 1is very important to
continuing presence of the natural resources, and

WHEREAS, One of Cenaliulriit™ objectives 1is to look after
a sound and clean environment 1in the district.

NOW THEREFORE BE IT RESOLVED that the Cenaliulriit Board of
Directors expresses its opposition to the proposed Platinum
mining in the Goodnews Bay waters and Chagvan watjrs., and

BE IT FURTHER RESOLVED that copies of this resolution be send to
Govenor Steve Cowper, Division of Mining DNR, Senator Binkley,
Senator Adams, Representative Hoffman, Representative Wallis,
Representative Foster, Alaska Department of Fish and Game Habitat
Division, Subsistence Division, AVCP, Nunam Kltlutslstl, Fish and
Game Advisory Board, Yukon/Kuskokwim Fisheries Task Force and
Village IRA and Traditional Councils.
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ADPOTED THIS 7 SNDAY OF ywi1unm = 1909, BY THE

CENALIULRIIT BOA[LRDOF DIRECTORS AT THE CENALIULRIIT BOARD MEETING
|(:BETHEL, ALASKA.

Paul Chimiugak, Chairman \\

Acteaced By:{Peter Black, Secretary/Treasurer

B hoham



MEMBERS:

is'i-cj Ajjccu'ion. inc.

3/utsi Bay ra:iv*
Ajjoeiat.on

Central Council,
Tl.ngu & Ha>da

Coccef Riyer_Native
Assoitn

Kawera*. Inc.

KM'a> Area Native

Association
Manillas Association
The Nortn Pacific Rim
Norm Slope Botougn

Nunam
KiHulsisti

Tanana Chiefs
Conference. Inc.

_ Tyonek.
Native Village of

ASSOCIATE MEMBERS:

Koyukon
Oevefopmem Corporation

Bering Sea
Fishermen s Association

RurAL CAP STAFF:
Bob Polasky

P.0. Box 200508
Anchorage, Alaska 99520
(907) 279-2511

March 16, 1989

Governor Steve Cowper
State of Alaska

P.O. 3ox A s _
Juneau, AK  99811-0101 t-ATURAL ReSOI: =1."¢

pese * 15 1T p e

Dear Governor Cowper:
f.-AR2 P 1SS3

At a meeting of the Rural Alaska® Resources.
Association (RARA) held in Juneau FebruaEy£-2Q72i""the
enclosed resolution opposing the Goodnews”™Bay"" Offshore
Project was unanimously adopted.

RARA believes there is insufficient information on
the effect of the proposal on fish, marine mammals,
waterfowl and other renewable resources. We understand
the project is currently being considered by the
Department of Natural Resources.

We believe that rural Alaskans must be assured that
the renewable resources that sustain their livelihood are
adequately protected before a major development project,
such as the Goodnews Offshore Project, proceeds.

Thank you for hearing our concern in this matter.

Sincerely,

Arnold Melsheiraer, Acting Chairman
RURAJjvALASKA RESOURCES ASSOCIATION

Enclosure: Resolution/89-.5" (1
_ _ _ L] -? N z ; c-
cc: Lennie Boston-Gorsuch, Commussuoner/’bept. of ;e
Natural Resources // tcs. N\ "
Nunam Kitlutsisti ’ ¢ \

Traditional Council, Goodnews Bay
Board of Directors, RurAL CAP



MEMBERS:

Aleu!an/Pr;,tol
Wanes Assocai'on. inc.

Bristol Say Native
Association

Csnt-al Council.
T.v-ig-i & haiaa

Coooer fl.ver Native

Association
Kawerak. inc.

Kocak Area Native
Association

Manutagq Association
The Nonn Pacific Run

Nonn Sioce Borough

Nunam

KitlutSistl

Tanana Chiefs

Conlerenee. Inc.

T onek,

S Native Village ot

ASSOCIATE MEMBERS:

Koyukon
Development Corporation

Bering Sea
Fishermen's Association

RurAL CAP STAFF:

Bob Polasky

XIUnAL XALASKA XX550URCE3 SSOCIATION

P.0. Box 200908
Anchorage, Alaska 99520
(907) 279-2511

RESOLUTION 89-5

ENTITLED: TO SUPPORT GOODNEWS BAY (MUMTRAK) 1IN ITS
OPPOSITION TO THE GOODNEWS OFFSHORE PROJECT.

WHEREAS, the Rural Alaska Resources Association
(RARA) 1is reliably informed that the people
of Goodnews Bay oppose the Goodnews Offshore
Project now being considered by the
Department of Natural Resources (DNR), Mining
Division; and

WHEREAS, the proposal to open up Goodnews Bay and
nearby waters for offshore dredge mining to
private mining companies is likely to have an
adverse impact on subsistence and commercial
use of renewable resources and to otherwise
adversely affect the environment; and

WHEREAS, there is insufficient information on the
effect of the proposal on fish, marine
mammals, waterfowl, and other renewable
resources;

NOW, THEREFORE, BE IT RESOLVED

that the Rural Alaska Resources Association
supports the community of Goodnews Bay
(Mumtrak) 1in their opposition to the DNR
Goodnews Offshore Project proposal.

ADOPTED unanimously in-Juneau, Alaska on February 21,
1989 by members of the Rural,Alaska Resources Association.

Lf «Ta-"t*
y TP
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0
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o/ = U\\
February/21-," 1989
Arnold Melsheimer, Actg. Chairman Date. L r+.t3 \
RURAL ALASKA.RESOURCES ASSN. W 1e Jf—//
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April 19. 1989

Department of Natural Resources Karin Sheardown
Division of Mining 3512 Campbell Airstrip Rd.
ATTN: Kerwin Krause Anchorage, Alaska 99504

P.O. Box 107016
Anchorage, Alaska 99510
Telephone: 762-2162

HAND DELIVERED

Dear Mr. Krause:

| have reviewed the Preliminary Best Interest Finding and Proposed Consistency
Determination regarding the issuance of offshore prospecting permits in and near
Goodnews Bay, Alaska. Please accept this letter as my comments.

I don't think that the State should reject any OPP’s unless it can be shown that
prospecting will have an extreme adverse effect. The Preliminary Best Interest

Finding of the Director says:

"Extreme adverse effects created by a disposal will be avoided by
deletion of certain areas from that disposal."

These potential 'extreme adverse effects’ don't relate to prospecting at all, they
relate to mining. I'm not applying for a mining permit. If we're successful in
discovering valuable platinum deposits, then we can weigh the costs, benefits,
and 'extreme adverse effects’.

By the time a platinum discovery is made, platinum may be considered so
precious that it takes precedence over other competing resources. For example
the new platinum-dependent cold nuclear fusion process may prove to be a boon
to mankind and tremendous benefit to the U.S.A.

New technologies with their marvelous benefits bring with them a price. They
compete with the old methods and eventually replace the outdated and inefficient.
In the best situations we may find areas where diverse resources such as fish and
minerals can be harvested without competing with each other, but most of the
time we must compromise. Sometimes we need to make a hard decision and
choose one very important resource to the detriment of another very important

resource.

In the preliminary best interest finding, the State is saying that it will never be in
the State's best interest to choose the platinum over the herring. My logic tells me
otherwise. Platinum deposits are severely restricted in their distribution, if we
can’'t mine them where they are, then we have no other choice. We have to do
without platinum. There’s no other place in the U.S.A. with a similar platinum
potential to the one at, in and near Goodnews Bay. On the other hand,



Goodnews Bay isn't even the best place in the State to get herring. | believe that
if we only knew whether or not the platinum was there and how much was there,
we would then be in a position to decide which was more important-the herring
or the platinum. 1 think that at some concentration of platinum, it must be in the
State’s best interest to choose the platinum over the herring.

The State can’t make a truly informed choice unless it knows where the platinum
is. how much of it is there, and whether or not it can be successfully extracted. If
the State grants the prospecting permits, it will allow us to find those answers.
What justifiable reason could the State use to prevent us from gaining this
information?

The preliminary finding admits,

"Exploration activities in the portions of the bay containing
eelgrass would have very little impact upon the biological
productivity associated with the eelgrass...".

The preliminary finding goes on to say that upon mining, the eelgrass would be
destroyed so let's reject the OPP’s. The point I'm trying to make is that if
exploration is not going to cost the State an”™hing or cause any harm, then why
won't the State allow us to complete the prospecting? |think it would make sense
for the State to have this information before making so important a decision to-
lock up our precious resources.

According to the Preliminary Best Interest Finding, Inlet Oil Corp. converted a
portion of three Goodnews Bay OPP’s into a lease after showing working
platinum deposits off of Beluga Mountain. They lost the lease for failure to pay
rent. What were the 'extreme adverse effects’ of Inlet Oil's activities? What would
have happened if they had continued to pay their rent? Is it fair for me to be
locked out of the old lease area and not even be given the opportunity to see if
there is a workable deposit? |don’t think it’s fair at all.

There is an important point to consider if the State decides to prohibit prospecting
over parts of the offshore area. It will be unfair to me to flatly reject my
applications, because if the State later changes its mind, | won't get any benefit.
Suppose that I'm successful in outlining some very valuable ores and right next to
me is part of an ore deposit on ground the State has rejected. Then seeing the
value of these resources, the State may reappraise its best interest and decide to
reopen these valuable tracts for someone else. If the State decides to prohibit
prospecting on some or parts of my OPP applications, then to be fair to me my
applications should be put on hold again rather than rejected.

Anothsr point should be considered if the State decides to prohibit exploration.
With a couple of exceptions, the State proposes to reject certain applications in

total.



Surely the arbitrary boundaries of these applications cannot coincide exactly with
sensitive areas. Are there not some parts of these applications less sensitive or
nonsensitive? Particularly within Goodnews Bay, it appears that entire OPP’s are
recommended for rejection even though they are not entirely over sensitive

ground.

Thank you for considering my comments.

Sincerely,

Karin Sheardown



GOODNEWS RESOURCES INC.

935 Marine Building, 355 Burrard Street, Vancouver, BC V6C 2G8
Telephone: (604)687-7169 Telecopy: (604)682-4033

VIA COURIER
April 17,1989

Mr. Gerald Gallagher

Director, Division of Mining

Alaska Department of Natural Resources
Suite 880

3601 C Street

Anchorage, Alaska 99503

Re: Goodnews Bay Offshore Project

Dear Mr. Gallagher:

As you are aware, Neptune Resources Inc. is interested in participating in the mineral
exploration and development of the offshore lands near Goodnews Bay, Alaska. This letter sets
forth our comments on the Preliminary Finding of the Director and Coastal Consistency
Determination Regarding Issuance of Offshore Prospecting Permits in and near Goodnews
Bay, Alaska, dated March 9,1989.

Within Goodnews Bav

As explained in the resource assessment report and preliminary best interest finding, the
ecological, environmental and subsistence characteristics of the Goodnews Bay estuary are
unique. Your decision to reject certain of the applications in the Bay is therefore
understandable, although we request that you carefully review the rejections in order to see if
there are certain additional lands which might be issued to the applicant.

Outside of Goodnews Bay

Outside of Goodnews Bay the potential for the discovery of significant mineral resources is
quite high while the potential for conflict with non-mineral resources and subsistence activities is
much less than in the Bay. We therefore submit that it is not appropriate to reject sny of the
applications outside of the Bay, but rather that it is more appropriate to issue all such
applications with specific conditional time closures and other stipulations designed to protect
the non-mineral resources. This will allow the State to limit operations in sensitive areas while
still permitting mineral exploration.



After the sensitive areas have been explored and the mineral potential determined, the State will
be in a much better position to balance the competing mineral and non-mineral resource
interests. If the applications are rejected at this early stage before there is a chance to obtain
information as to the mineral resources, the State will be foreclosing an opportunity to develop
what may be a very important resource. In addition, it is unfair to the applicant (who now has a
priority fight) to reject certain lands now which at some later time the State may decide to open
up to mineral exploration and development.

As a member of the mining industry, we want to express our appreciation to the Division of
Mining for committing the time and effort necessary to conduct the Goodnews Bay offshore
lands disposal. We look forward to participating in mineral exploration and development in this
and other areas of the State.

Yours very truly,

GOODNEWS RESOURCES INC.

Executive Vice President



GOODNEWS RESOURCES INC.

935 Marine Building, 355 Burrard Street, Vancouver, BC V6C 2G8
Telephone: (604)687-7169 Telecopy: (604)682-4033

VIATELECOPY
August 22,1989

David S. Case, Esqg.

Suite 1380

550 West Seventh Avenue
ﬁnézgorage, Alaska 99501

Re: Goodnews Bay Offshore Lands

Dear David:

| am wntmgnto express our disappointment that the people of Goodnews Bay have refused

to meet with representatives of our company to discuss the proposed issuarice of offshore

prospecting permits in the Goodnews Bay afea. As you know, we offered to travel to the

villages of Goodnews Bay and Platinum to discuss the concerns of the local people and to

attempt to, work out a compromise which would protect the legitimate interests of the local

Egsngrr}gggtles and still allow our company to explore the offshore lands for platinum
Urces.

The concepts which we had hoped to discuss with the local people are outlined below:

(1) Relinquishment of Rights Inside Goodnews Bav - There_is a substantial
difference between the resources and environmental issues inside Goodnews
Bay and. outside Goodpews Bay. Al the present time there are offshore
prospecting permit applications tovering most of the Bay and we also own a

roup of State mining claims in the very northwest ‘comer of the Bay.

|though we are interested in the mineralpotential of the lands inside the
Bay, we reco%n_lze that the Bay is a very sensitive ecosyrstem and supports
important subsistence and commercial “fishing uses. Therefore, we are
prepared to consider relinquishing most or even all of the offshore
prospecting permit applications and State mining claims inside the Bay. Such
a compromise on our part would go a long way towards accommodating the
concerns of the people of Goodnews Bay and Platinum.

(2)  Stipulations on Permits to be Issued - We are prepared to work with the
eople of Goodnews Bay and Platinum, the Department of Natural
esources, the Departmént of Fish and Game, the Department of
Environmental Conservation, and the Cenalrulritt Coastal Management
District to develop stipulatjons which will allow us to conduct exploration
operations on the offshore lauds outside the Bay in a manner which ensures



the protection of subsistence and commercial fishing resources and the
environment  We_envision stipulations similar to those proposed in the
March 9,1989 preliminary best interests finding for the Goodnews Bay area
and In the June 22, 1939 final hest interests finding for the Nome area.
Specific stipulations will be designed to protect the mouth of the Bay.
mammal haul out areas, and neaf shore zones used for fish migration and

spawning.

Environmental and Biological and Studies - We are prepared to. undertake
environmental and bIO|O?IC¢I| studies in the areas which wili be*affected by
our operations. These studies will allow the appropriate a?_en(_:les to better
regulate onr operations and to protect the subsistence and fishing resources
and environment

Employment - Our proposed operations will create numerous opportunities
for employment of local people. We are prepared to undertake all
reasonable’efforts. to hire people from Goodnews Bay and Platinum for these
jobs and to coordinate such hiring through the village corporations or other

appropriate entities.

Job Training - We are prepared to establish_a job tralnm? proq_ra_m in
order to ensure that the Iocal_?_eople have the skills'necessary {0 participate
in the employment oPportunl_les created by our operations, Initially’ the
Program wall Consist of on*the-job training and then be expanded as required
0 provide more technical training.

Scholarships - In addition to the job training program, we are prepared to
fund several college scholarships “for students from Goodnews Bay and
Platinum who_aré interested in careers in mineral exploration, and
development. These students will then be in a position to participate in the
management of our operations in the area.

Contractor Preference - To the extent services or goods which are needed
for our operations are available locally, we are prepared to purchase these
from the local people. The most obvious examples are the hiring of local
boats and the purchase of supplies through local village stores.

Lease of Village Corporation Lands. Our operations will require certain
facilities to be sited on the uplands in the area. To the extent the village
corporations are willing to do so, we are prepared to ’tase such lands from
them and thereby provide rental income to the local communities.

Economic Interest in Mining Operations = - We are also prepared to
consider the granting to the village corporations of small net Bro ItS Interests
in the actual mining operations so that the local people will benefit directly
from any profits made from mining minerals in the area.

Area Management Cnmmittee - We are prepared to establish an area
management committee, similar to the one established by WestGold at
Nome, with representatives from Goodnews Bay and Platinum, the relevant
state and federal agencies, and the coastal zoné management district. This
committee will act m an advisory capacity and enable the local communities
to be briefed on our operations and nave input into such operations.



The above summarizes the ideas we hoped to discuss with the people of Goodnews Bay
and Platinum at our meeting. Although I have discussed these ideas with yon verbally on
many occasions, | thought that it would be useful to put them in writing so that there would
be no misunderstanding as to our intentions.

It is extremely frustrating for us when the ?eo_ple of Goodnews Bay will not even agree to
meet with us in their village to discuss their concerns. -As you know, on two earlier
occasions our representatives who were in Goodnews Bay were met with the same refusal

to discuss the issues.

As a last attemPt at initiating a meaningful dialogue between our company and your clients,
we request that you explain our proposals to the'people of Goodnews Bay and ‘ask them to
reconsider theirrefusal to meet with ns. If they continue to refuse, our only alternative will

be to request the Department of Natural Resources to issue the offshore prospecting
permits in accordance with the March 9,1989 preliminary best interests finding.

In order that this matter not continue to drag on indefinitely, I request that you respond to
me by September 6,1989.

Very truly yours,

Harris Saxon _
Executive Vice President

/mwJH470

cc.  Mr. Jerry Gallagher
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September 6, 1989

Kr. Harris Saxon
Executive Vice President
Goodnews Resources, Inc.
93S Karine Building,

355 Burrard Street
Vancouver, B.C. V6C 2G8

Dear Harris:

Re: Goodnews Bay- s”p-t-pr>hor Meeting
I am writing on behalf of Kuitsarak, 1Inc. 1iIn response to your
letter of August 22, 1989. The corporation has reviewed your

letter and asked me to advise you that they see no purpose in a
meeting to discuss the question of the offshore mining proposal.-
The corporation, and | believe almost the entire population of both
Platinum and Goodnews Bay, remain unalterably opposed to any font
of mining in the vicinity.

Sincerely,

LAW OFFICE OF DAVID S. CASE

David S. Case
Attorney at Law

DSC/cmt
cc: Client
KUC$NTQHT



Op-Ed

After review of the pre-
liminary “best interest find-
ing" regarding the issuance
of offshore prospecting per-
mits in and near Goodnews
Bay Alaska, we, the unde-
rsigned concerned residents
of Platinum Alaska, re-
spond.

Our findings of the pro-im-

posed offshore prospecting
permits show that the infor-
mational material as provid-
ed is rather slanted and
downplayed in terms of its
perspective  towards  the

Biological resoures are the
mainstay of life here. Our
most sensitive marine envi-
ronment is a rich and tre-
mendously valuable ecosys-
tem, providing for its abor-
iginal peoples for centuries.
It takes many years of in-
tense observation for one to
fully comprehend the wild-

life values here, and inter-.

locking relationships each
species has critical to each
other.

Our offshore areas are not
renewable like a new mowed

ly sensitive and are utilized
less than those areas within
Goodnews Bay." —ke
We feel that the statement
is incorrect and misleading.
On page 13 of you finding
you also state that “with
proper timing exploration
activities will have ncgligable
effects on fish migrations,
fish spawning, marine mam-
mals, clam beds or blue
mussel beds.".The Depart-
ments claims of “proper
timing" are all too shallow
and weak a defense when

Offshore mining project
overwhelmingly detrimental to area

overall environmental and
social-cultural impacts that
this activity will generate.

We, the residents of Pla-
tinum, wish to maintain the
quality of our lives, preserve
its pristine ecosystem, and
protect our community from
unwanted population growth
and the resultant social im-
pacts it will most definitely
have on our subsistence com-
munity.

Mr. Gallaghtr, we under-
stand that under State law,
that before issuing a permit
you are required to prepare a
written finding that the
States interests will best be
served by issuance of said
permit. (AS 38.05.035 e) It
must also donument whether
the plan is consistent with the
Alaska Coastal Management
program. What we seek to
do here is state why we
determine it is not at all
acceptable and not in the
best interests of State, Coas-
tal Management, or the resi-
dents of Goodnews. Bay and
Platinum.-

lawn. Caplin and smelt use..

the surfzone for spawning ini
Spring. All species use the
offshore area as a migration
corridor. Grey whales, an
endangered species, Beluga
and Bowhead whales Walrus
and Sea Lion use this route
predictably. Its disruption or
loss would then dislocate
these species. Their presense
in the food chain is based O
bottom food supplies.

A diverse array of organ-
isms, clams, snails, crabs,
fish and more live on the
bottom. Crabs and clams are
abundant. Ninteen species of
marine mammals inhabit the
nearshore area. Herring
spawning areas are depend-
ant upon the presence of
eelgrass beds. Tens of thou-
sands of Pelagic seabirds and
migrating waterfowl use the
shorelines, tidelands and
Bay, Mr. Gallagher, in page
10 of your best interest find-
ing, last sentence of the fifth
paragraph you state: "In
general, the offshore coastal

areas are less'cnvironnrtritaNV

by The Platlnum Clty CounC|I

~fXitem

there is a tremendous and
irreplacablc wildlife habitat
atstakj. 1

Of your report, on page
B-14 of the biological re-
source assessment by Dames
and Morre, the fourth para-
graph states in reference to
Grey Whales: “any major
damage to their food chains

‘would undoubtedly have a

negative effect on their num-
bers.."

Can we assume then Mr.
Gallagher, that one or more
100 foot bucketline dredge
working 24 hours a day de-
vastating a rich'sea floor to
cause such damage? In sec-
tion B page 16 it addresses
the subject of exploration
impacts inside Goodnews
Bay. In reference to bird
nesting colonies and Eagle
nests at Beluga hill it states:
“These species could be
threatened by potential fuel
spill pollution during fuel
transfer and handling on ex-
ploration vessels. Disturb-i

See OP-ED page 33



from-the combination effects
of harassment by workers
and vessel traffic."”

Of the same report, on
page B-17 when considering
mining impacts it states:
"The swelling effect of
Dredge spoil material could
result in the creation of
islands or increasingly shal-
low water.:" Further it
states: "Detailed impacts.
and constraints to marine |
reclamation cannot be deter- ¢

I

We must ask you Mr. Gal-
lagher, did you actually read |
the biological impacts asi
written in the report for the
OPP applicant and then in
good conscience deem it of
insignificant wildlife impact?
The last sentence of the next.
page indicated further miti-
gation measures such as
‘Develop a fuel spill conti
gecy plan and have a good:
supply of spill clean up
equipment on site.” We ail
know how well such plans
work now, do we not?

On pgge five pf the ym-w UE not at 311 substantial! whelming . !
by WGM enough ~ terms of overalli pacts to this region. Be ad-

mary as prepared
Inc. it states that impacts of
exploration... are limited to
tuel spills and increasea ship

traffic and noise that could

nus was in reference to local
r ? fe-,” y°U,P A
had read but surely cannot
fully embrace, is the fact that
residents of this Bay area
lead a subsistence lifestlye.
'Af this is being typed boats
Ol seal* hunters float in the
Bay hoping to bring home
fresh meat.

Further of the same sum-
mary by WGM Inc. on page
5 it states; "biological activi-
ty will be lost...-longterm
biological impacts could”re-
suit if critical species such as
eelgrass failed to recolin-
Ize..." In the next paragraph
it speaks of turbidity as a
result of exploration: " If this
were tu cause destruction of
eelgrass beds, a decline in the
commercial and subsistence
fishery would probably re-

sult.”

For these reasons and
more to be discussed, we feel
all plans of providing pro-
specing permits to be a long
term monumental exercise in
poor judgment tantamount
to the Valdez incident, and
obviously done without full
regard to the environment
whatsoever, or the residents
indigenous of the area. Is
that truly in the best interests
of the state then? Its resi-
dents?

Under State law, (11 AAC
86.500) this area is open to
prospecting permit aSplica-
tions unless the State funds

compatible with significant
surface use..." Looking at
the long term effect of ex-
ploration and  eventual
Dredging our area then, de-
stroying our ecosystem, dis-
opting tbe subsistence yay
of life, is that incompatible-
in your perspective?

Mr. Gallager, the mitiga-
tion alternatives as proposed

;\n increase in population
would impact the school
creating unreasonable class-
room conditions. There is a
limited amount of supplies
available, housing and ser-
vices. The population here
would double: Then we
would have a situation where
these outsiders would com-
pete for our resources of fish
and game recreationally, and
we so want that. N

Many times over in the
mining plan summary it in-
dicates that local jobs would
be generated. People here do
well enough and do not need
to work on or with such

Imineral activity. Local job
offers is hardly equitable
when weighing the overall
upheaval of such a project.
Further, we feel that few if
any would actually take part
in this proposed crime.

After the tragic incident at
Valdez, we wish to protect
our lands and our way of
life. Your proposed best in-
terest findings projects only
the most negative and over-
detrimental im-

safcguards. They are shal- vised then we do not want
low| contrj\ed, and inade- this to occur now or in the

.quate. Othcr r,, haps
Obvious impacts are at issue.;

at stake for the resi(jents Of

. the area. On page A-9 as

wrjtten by Westervelt Engi-
neering it states: "Two sep-

dredging systems may
be required...and as a result
a substantial facility would
be established in the area...’.
(pageA-10).

W6 ask, on Native land
claims? We absolutely do not
want to see a sudden boom
of activity and then find a
mining camp in our migst.
which would require a fue
storage facility, waste and
refuse disposal. The other
demands on communtiy in-
frastructure would be only
unhealthy. " 4-1
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STATE OF ALASKA

LYMAN F HOFFMAN P.O. BOXV
CO-CHAIRMAN VKEAL*, ALASKA 99811
HOUSE FINANCE COMMITTEE 465-37C6

HOUSE OF REPRESENTATIVES

DISTRICT 15

AKIACHAK

AKIAK February 2, 1990 Contact: Representative Hoffman

ATMALTLLAK A
BETHEL or Bob Herron in Bethel 543-3541

CHEFORNAK
B

COCDNEWS B/ FOR IMEDIATE RELEASE.....

KK House Committee hears Goodnews Bay Critical Habitat Area Bill

KONGIGANAK
KWETHLUK
KWIGILLINGOK . .
VEKORVLK More than a half dozen concerned citizens of the Yukon - Kuskokwim Delta,
NAPAKJAK
N/E\R’A%}g/\K including spokesman for AVCP, Nunam Kitlutsisti and the Cenaliulriit Coastal
NIGHTMLTE
NL'NAPITCHLK
OSCARVILLE . . .
PLATINUM potential effects of HB 332 on Wednesday, January 30, 1990. This bill,
QLTNHAGAK
¥€KNS$PTKL?STX sponsored by Bethel Representative Lyman Hoffman would prohibit offshore
a

TLUNL'NAK prospecting development and protect one of Alaska's richest marine

Resource Agency testified before the House Resources Committee on the

ecosystems. The area outlined in the bill is home to a multitude of marine life
that Yu'pik people of the Delta have relied on for centuries. Herring, salmon,
and smelt are just a few species of fish found in significant numbers in
Goodnews Bay and surrounding areas. Additionally, thousands of ducks, geese
and swans, the endangered Gray whale, the rare Stellar sea lion, and beluga
whales all frequent the bay. Also, a major blue mussel bed extends from the

vicinity of Flat Cape south along the coast to Platinum.

"Protecting the renewable natural resources means protecting the natural
economic viability of the region,” said Rep. Hoffman. The residents of the
communities of Goodnews Bay and Platinum are reliant on the marine
resources for commercial and subsistence harvests. Hoffman introduced the
legislation in response to the Department of Natural Resources (DNR) proposal
to issue offshore prospecting permits (OPP) in and around Goodnews Bay based
on a questionable Resources Assessment Report. Biologists and local residents
are concerned that the mining development could ruin beds of eel grass, the
foundation of the area's ecosysiem. "The mining would take place at the same
time as the harvest. "Scientists don't know what that could do to the fish, and
whales or what effect sediment will have on the eel grass. It's better to act on
the side of caution than to sell our future for a few pieces of silver, or in this

case, platinum,"” said Hoffman.

PO. Box763 Bethel, Alaska 99559 (907) 543-343



"It is my understanding that there is no empirical knowledge of offshore
platinum deposits in the Goodnews Bay mining district. The only known
discovery site was a result of coring done seaward of the Salmon Riverestuary.
Also, technology to harvest the micron sizedplacer platinum deposits of the
Goodnews Bay area by conventional gravity sediment filtration systems does

not currently exist,” added Rep. Hoffman.

"It is our opinion that the current proposal by DNR and the OPP applicant are
speculative, and that during the ten year period of the proposed offshore
prospecting permit, the State of Alaska would gamble that a unique
environment would be exposed to sediment and toxic heavy metals in the hopes
that a suitable technology may be developed,” concluded Representative

Lyman Hoffman.

The next hearing on House Bill 332 is scheduled for Tuesday, February 6 before

the Hoise Resources Committee.
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neath (he turbid water* of the Goodnewa

ay area may lie mind-boggling depoalla

f platinum, but how much would remain

a secret of the sea under pending

legislation to create a Goodnc/s Bay critical
habitat area.

Wave* and glacial action pushing against a
platinum-bearing peak called Red Mountain
have eroded half the mountain Into Kuskokwim
Bay, according to miningengineers and
geologists, and strong currents have carried
away the platinum-beating rock.

Where the minera' settled, though, lastill an
open question. Words like undefined., unknown :

and
hypothetical
abound In
descriptions
of the
offshore 1
platinum. u
A

professional;
paper
published by
the US,
imartmp Geological *
Survey In 1973estimated there might be 5
million ounces of platinum group minerals In
offshore placer deposits at Goodnews Bay, but a
USGS spokesman said that figure Isjust an
estimate and not backed up by hard data.

WIIlIs White, associate branch chief of the
Alaska branch of the USGS, said the geological
survey has no revised estimates of offshore
platinum resources.

Onshore, the prospects are better known.
Mining has been done onshore along creeks and
the Salmon River since the 1930s, yielding 650,000
ounces of platinum. Federal and state agencies
estimate 500,000ounces remain onshore.

R.A Hanson Co. of Spokane has held mining
claims on federally owned land since 1900, but Is
currently Ina development rather thann
production stage, said Ron Dowere, the
company’s mine manager.

Environmentalists and native villager*say ,
‘the area offshore Is critical habitat for fish, sea
mammals and migratory waterfowl, crucial to
the subsistence and commercial fishing
lifestyles of the Yupik peoples In the villages of
Goodnews Bay, Platinum and other Southwest .
Alaska communities.

Miners see the Goodnews Bay al€a as critical
habitat for platinum, which Inan Ironic twist Is
an essential component of auto emissions
devices called catalytic converters, aimed at

reducing air pollution.

Thessilvery metal, v/onh $300.80an ounce on
Friday, also has defense and other high-tech
application*and Is highly prized for Jewelry,
gﬁ%?ﬁé%lrlx InJapan, according to mining

[ElS

By BECKY NORSWORTHY
TimaU na Wiur

T he question of whether Good-
o news Boy and the surround-
ing water* will be a critical hab-
itat are* rather than one of the
nation* prime platinum mining
prospect* ha* squired environ
nientallsts and Yupik villagers

, against mining Interests.

Legislation pending In the
state House and Senate would
create the critical habitat area,
and would specifically prohibit
mineral entry and mineral leas*
Ing.

Rep. Lyman  Hoffman,
D-Bethel, sponsored the bill In
tho House. Sen. Johne Binkley,
R-Bethel, sponsored the Senate
version.

Hoffman said he Introduced
the legislation because resi-
dents of the area contacted him
with their concerns about off-
shore exploration and possible

mining.
Pat Edwards displays a platinum Ingot at Alaska Precious Metals. ol 1 Ecosystem there lscrit
Jeriy Gallagher, directorof the state's thth;ﬁarI%stecsgmg ?E’O',qu?ﬁf[eﬁf
Division ot Mining, said House Bill 332and tire Yukon-KtAkokwlmarea.
Senate Bill 318cover virtually the whole area the "These people represent. an
division of mining has considered for offshore area approximately the size of
mining. the state of Washington, and all
About 62,500acres of primarily tidal and of them were Infavor of the leg-
submerged lands owned by the state, reaching islation,” he said.
from the mean hlgh-tlde mark to the three-mUe Steve Boretl, executive dI-
limit, would be Included In the critical habitat -- rectorof the Alaska Miners As-
area proposed, he said. Vi sociation, said the decision of
Both the Senate and House bills specifically’ whether to close the Goodnews
prohibit mineral entry and mineral leasing. Bay Rrea to mining must be ad-
Onshore mining would not be affected bythe dressed as a national Issue be-
legislation, he said. . cause of the nation's depend-
In the middle of the head-on clash are ence on foreign sources for the
offshore prospecting permit* for which Karen metal.
Sheardown filed In 1962, covering roughly 55,000 At the state level, he fear*
acres offshore In Goodnews Bay Itselfand along signals such a closure would
the coast outside the bay. Sheardown and her send to the mining Industry,
husband, Ron Sheardown, own Greatland which he said Is now Iookiné
Exploration. more favorably at development

In Alaska In light of (tie opening
of Greens Creek silver mine
near Juneau and Red Dog zinc
and lead mine near Kotzebue.

Goodnewa Resources Inc. would finance and
be Involved Inoffshore exploration of
Sheardown’s permit areas, sold Tony Smith,
former state commerce commissioner and now

«nattorney Inprivate practice tn Anchorage. "A lot of companies that had
Smith represents Goodnews Resources. reviously left Alaska are now
The Department of Natural Resource* ha* F ooking again at Alaska, and the
been conducting meetings and hearings since Imposition of this kind of a
1968, working with the Department of Fish and,,*/" *M " . - lockup or set-aside over a
Game and Department of Environmental ~ we Mt CWili> L.t *umauof minii kngun resource Js fragic, Bo-
Conservation and with local communities to part 0f (he Goodnewi Bay area being considered by the —~Hanta Kal K in"iKa dlat” anri =
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S)r . ry>
t- tor the company that ha* spent money
W seeking offshore exploration permits.

I(v

¢’ news Resources Inc., the compary pur-

y.
t suing the state’s approval of offahore BF "W\ already have a functlomng eco- |
nomlc base combining both commercial;

and substatence use of the natural re--; whkh includes

prospecting permits that could ulU-
mately become mineral leases.

“| think that (he critical habitat le-
gislation Is an effort to prevent mining
out there,” Smith said.

He said envlrorunenial concerns can

1 be addressed under the system that now,
controls mining there,

"My client does not dispute the fact

fl- that there are environmentalconslde

make* Itvery dlfflcult Smithuld. m very rich way of Ufa In thla area, Ita
Vemon Bavilla, secretsry-treasurer ' gorme/' Glade said. "On the other hand,
. of Kuitsarak Inc., tha village corpora- t;.If we lock up the minerals In one small

. Hon for Goodnews Bay, said Kuitsarak lj*portion of this area we have alternate

i. Ba L

sources, Bavillasaid. )
« "It is totally .gainst the established

I economy here, totfth against cultural™'proJect *
= 1-'n withltapolicies.

“values, 'hesaid. r

established economy Is displaced? | »

ra-"The mining industry kept throwing

ar
» iub'%'ﬁtenﬁe comm

Tony Smith Is a former state com- i lls opposed to any off-shore mining o r --setrees;-andl H we ever deeided{hat wo
<* merce commissioner and now an attor-,,: any kind of development Hut would
V' ney In Anchorage. He represents Good-v Jeopardize Hte ecosystem of Goodnews

absolutely must have those minerals,
they’re there. The fact Is the mineral*
don't goaway, but the way of Ufecan.”

8RR Osear, progrm eppriRater far
Cenaliulriit astal 'mManagement,
area villages, Said the
¢ Cenaliulriit board of directors has re-
>(v,ewed the Goodnews Resources Inc.
consldera it Inconsistent

PG Rl 4t

Rffshore

v.Uons that need to be taken Into ac* ithe words ‘strategic mineral' around. V1 No* S A N

count,” Smith eald.

Smith said Goodnews Resources inc.
is an Alaska business, Incorporated In
the state, but with Canadian sharehold-
era. .

"International capital, that’s what
we have here," heaid.

Smith said Karen Sheardown, wix>
applied for the offshore prospecting per-

V Why Is the state willing to risk an estab-£.

lished economy for ¢ short-term eco
nomlc development?" he said. "lIs It

, worthy enough to destroy pristine envt-."

¢ ronment and the culture?"

"People will be affected, and the Im*,:
Bs-*.. expose trace metals such as mercury

‘ pacts most likely will be negative,"
villaald. ..

The Alaska Environmental Lobby, a i..|.

J x,t **f°
* Konglganak Kwigillingok, Tuntutuliak
Eelt 'm?** for *uhslstence
commercial fishing and recreation,
» said.
Oscar aid dredging offshore might

** ¢ and cadmium.
"The villagers* dlets are predoml-

mlts, and her husband, Ron Sheardown, y.coalition of 19 member groups from,, nantl?]/ fish and marine mammals,
a

are Iongtlme Alaskans as are others In
the corporation.

Goodnews Resources has made over-
tures to residents of the villages of
Goodnews Bay and Platinum, but villag-
ers have refused to meet with Hie com-
pany. Smithaid.

"There’s a sense that mining compa-
nies were from outside, and were going
to come up and be It.sensitive to the peo-
ple, and that's Just not the case,” Smith
aid.

“If they won't meet with us, won't

* within the state, also supports the bills.

Bill Glude, a spokesman for the
lobby, aid the Goodnews Bay area Isa
productive ecosystem that Is critical to
the local people.

"It appears that the mining could
easily jeopardize their whole economy
and current way of life," Glude said. "1
don't think I've ever seen a critical habi-
tat area proposal with such strong local
support.

“| think we always come back to the
fact that If we destroy the habitat and

which are known to accumulate toxic
metals from their surroundings," Oscar
aid.

He also worries about the water be-
coming more turbid from dredging.

"Goodnews Bay la naturally turbid,
and some areas may be at the Umilts of
acceptable turbidity for survival of

, eelgrass, which Is essential habitat for

«mherring spawning," he aid.

Heuld the Issue Is "short-term bene-
fits derived from a short-lived project

"Mi
Versus st}bs@teﬁee and commercial
fishing." : , \

Catlata Corp., the regional native cor- 1
porallon for the area, has been Involved
wfth platinum exploration onshore, both'
on Its own and In « Joint venture with j
Ashton Mining Ltd. of Australia, accord- 1
tng to Bruce Hickok, the corporation's
sub-surface resource manager. '

"Currently, Callsta Is continuing to
explore the area,” he aid. "A couple of.
mining companies a month sort of ldck.
the tires of Goodnews Bay." * )

Offshore mining within the bey Is not
' supported by Callsta, ho sold. ,r

“We are at this point net supportive]
of any actions in the bay," Hickok aid.
“We are vety Interested In keeping the

-options for offshore exploratlon open forl
the areas south of the bay." ;

Hickokaid Callsta Isconcerned with ,
the extent of the critical habitat leg- «
Islatlon.

The villages of Platinum and Good- 1
news Bay already are surrounded by re- V
fuges, he aid, citing Yukon Delta Na- '
tlonal Wildlife Refuge with 26 million
acres and Togiak National Wildlife Ref—
uge with 4.7million acres. . J?

“We would not like to see this critical
habitat legislation limit the economic
opportunity for the people In areas on- .
shore, or in areas of less biologic con-
cern offshore.

"Yes, we want to see local control of
the bay and we want to see fisheries
protected, but we don't want to see ex-,
cesslve regulation and an expanded ver-
sion of critical habitat area out there,"
Hickokaid.
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JeitA",, —r* ¥880,0000unces from'the Soviet Union, SMNi-Masiotaira e isighald N o&sd' €831C, Patikc-at Stlliiater-Ment., are the two
Kiy . .< m*When Congre%i enutited(eajidtida*” The area I* an Mmportant'feedin|V;| top prospective sllipa In, thp, nation for
. = - Against South Africa for lu apartheid \~area for Steller tea lions, a specie* Bi,n ptatthum
decide wlieiher to approve Sheardown™1' policy, platinum wa* exempted because <said Is Inseriousdecline.'i-i S'1-* '
otfshore prt-specting permits, Gallagher, Of Its classification, as .a critical and.>£E< Migratory waterfowl use' doottoew™ The dIffirewie bctwednthe two la the
wl?! aHil . ,S.-strategic mineral. '/t$ - u; avtBay and lu eelgrass peds for resting mineralwithin (he ore at Goodnews Bay.
He said DNR completed,a prellmI-Bruce Baker, deputy director of tbe ' feeding area* aslthey fly*to and .Is about 00 percent platinum, while at'f
nary "best Interest finding" In March habitat division of the Department of,."from netting ground* to tbe nortl fSOllwcteflne ore produces three and d .
1088 and derided offshore mining could Vpish and Game, said his agency pro* .»Bakeraajd. -n* *_.| - lift' iftoi Vitalf ounces of palladium to every one ;
be allowed outside the bay, with certain'Jvtded' Information and recommenda-i,;1|.. Eelgrass U'also Important’fo/hei ' ounceW platinum, McKibbtnsaid. =
restrictions. ‘ lotions for the prellmlnaiy best Interest 'fring habitat, he said, and can bodltflcul fJAnd i}»:maJor thing that we’re de-.0
Gallagher said, DNR'continues _to * finding. Baker testified at the House n»i ‘{to re-ct'lonlie, C‘UXVIik
analyze data, particularly data relating f.Bourcés committee hearing, i 5 “If you geta'ldt of suspended sedf wadlura®hesaid.\ «;; 4 »* jjit,
to mercury contamination from dredg- >  Baker said the communities of Platl ient, It can reduce the amount of SUZVJ\ + _Robcrf Hoekzemit, Supervisory phys-"2
".(leal .scientist al the Bureau of Mines,
W d the federal government Is very In- .
interested lii platinum from a critical and
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proved, the company would have 10* thebay, . .. efif.i'work In the Goodnews Bay area sL ; ;

years to prospect. Sheardown would aursi.  AbQUISZ000-Chingok sockeyerchum - e early 16808 X ty:, - a;ti Strategic perspective, & W i
tomatlcally receive a lease from the ‘ and coho salmon were caught commer-,,.I. Geologists and' mining- Jueon/'tBtep igm out wjiat
state 1fa Workable tiheral deposit WeYe ] eally 1h the Gogdnews Bay district 1ast Wthere—<€all'lt a tremendeus potential jrortb«eth<»W . S J A «. A '®>
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found,he«»l<t.i,:gav 3-. m| ‘Vv*Vear,wlth®uortm («than % OO%%EZO. but say they havenoe a tin u te w <«
L->*r GaUagher!'tftIfawtestffl_dhtah_ear-w;he*_a|d>! . . J e ow much plstinum might be offifflr "If inclosed (to exploration), ther- m
m/Stog on the:hOUsehfll ‘nresdsjrihat itatajjy i*ibd; [fI®!berring'|i® i the-disA-“shore, t;rrmme I.i,jwgu, ue e'l:nevBrbe that oppdrtunity,” Hoek-
AN tagnpd~'twEeve'dfshoraffiw ~oraJlon”/rt tptallod 616 tons, o hetr oreflmi jifzcma said, adding that If platinum Is
Anand ‘mining can be ¢ Hotwever, their preliminary observe="*"sonq enyironmental Impact procedures

Goodnews Bay Ina way that would min- ~ "The area supports"one tfthave led them 10believe that plati- - oig still have to be followed.

imize Its Impact on other resources and glon's primary herring spawning Num is there, pordculsrlyfin‘thrwetf 4

comply with all the laws and regulations ~areas,” Baker said. "Smelt and capelin outside Goodnews Bay In.KuakokwlAiliiirrsvivvwwet vy iuciw - uw nunBlon >
of the state. also spawn In Goodnews Bay. Salmon Bay and along !
"If House Bill 332 Is passed.It would' move through the bay and return to ~ SalmonRiver, JJ, where the Bimadredge Is used for go

simply prevent even the exploration of spawn InGoodnews, Smallsand Tunullk | Bureau of ‘divers have takenasfgf(p"1190]" theuxast of Nome.
thisarea,” Gallagher said. Rivere.” ) ~ samples of the ocean floor and found,-tj]j-' At Wes(/Goldn’,BIma, be said, the

Gallagher said the ortypUtlnum pro- - mHe said amajor blue mussel bed ei-. pUtinuro IndwUveofUrger qurmUtltM'ffthime pf water geRtaining mined sed|-
duced In the United States Is about . tends along the coast and brown bean » at deeper levels, and the same drainage ttmentfl (s discharged ynder water. Most
5°.°00 ounces uyear mined In MonUna, range along the shoreline In the sumz’\ *yatem that has yielded platinum oihiof.thejmaterialsettlesquicW yto'the
but In 1887, the most recent figures mer. m e for meke than rmq AbOUom, “Wh little gStiiug 10 The SUT-
svaUable, the United SUtes Imported t  Gray whales, an endangered species, ., mﬁore, said R(ﬁ)ermﬁ%&b n a m<j - nf] a C tifga" g,, 0
38millionounces.,, . . i , - . e migrate through the netr-shore waters; lugengineer with the bureau. . -

The largest .portion, 18- million r off Goodnews Bay and have been seenfei*. , RImn
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< OWASHINGfON —The Jarl i Inventory of cattle and 'calves*
' 0o the naUdb’a farms and ranches edged up from a year ago to
86.3 million, but was still below the 89.8 million of 1988, the Agri-
culture Department said Friday, 4
"This roveried the recent downward trend In cattle Invento-
X rl« and shows the first Jan. 1yearly increase since 1882," said
tha National Agricultural Statistics Service.
The 1980 Inventory wa*90J million head, a 28-year low.
Officials said the 1900 calf crop Is expected to be 43,9 million
head, up fracfionajly from”3.7.million last year and up Ipercent

TTS

tax proposal]
By NANCY BENAC” . \ i?
AaodjudPrm i'C

o, WASHINGTON — The nation's Ur-

" gcst senior citizen group on Friday op-
posed proposals to cut Social Security

..taxes, saying the system's mounting
reserves will be needed to ensure full
benefits for future generations.

jpendehl oh Is the platinum, not the pal-'- A The American Association of Re-
M Vtired Persons had been courted by both

..fans and foes of Sen. Daniel Patrick
Moynlhan's proposal to cut the payroll

»tax that finances Social Security bene-
i ¥ <

AARP President Louise Crooks said.

the association was "concerned with'
the potential loss of 1S5 billion or more
Inannual revenue If the Social Security
payroll tax larolled back." "

The policy was adopted by the
AARP’s six-member executive com-
mittee.

s Moynlhan, a New York Democrat,
,.Is concerned that. Social Security's
growing trust fund reserves ire being

coast south to the,, outside Goodnews Bay to Norton Sound, k Vjused to mask the true size of tha fod-
|d. > -lters! deficitand to pay for other govern-

invent programs.
' Hissolution is to halt the buildup of
- the reserves and to return Social Secu-
rity to a pay-as-you-go system In which
taxes would be raised In the next cen-
tury to finance retirement benefits for
the Baby Boomers.
AARP, with 3L million members
..aged SOand over, Is considered the
most powerful organization among ad-
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US and the world mineral
positions, 1985 to the year 2000
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CRITICAL AND STRATEGIC MINERALS IN ALASKA

Cobalt, the Platinum-Group Metals, and Chromite

By James C. Barker," Jan C. Still, 2Thomas C. Mowatt,3and John J. Mulligan*

ABSTRACT

A uniquely mineralized area extends from northwestern Canada thrcugr Alaska into
eastern Siberia, Some of the metals found there am relatively rare in the conterminous
United States. Among these are cobalt, the platinum-group metals, and chromite.
Geologic evidence suggests that cobalt and the platinum-group metals may be present
in deposits that could constitute nationally important reserves, Chromite in potentially
minable deposits is known, but it may be relatively less abundant. Limited reserves of
these metals have been delineated, but most of the favorable terranes and reported oc-
currences throughout the vast expanse of Alaska remain unexplored.

As part of the mineral studies mandated under the Alaska National Interest Lands
Conservation Act, the Bureau of Mines’ Alaska Field Operations Center and the
Bureau's research centers at Albany, Oreg., and Reno, Nev., are cooperating in a long-
range program to investigate occurrences and delineate reserves of cobalt, the
platinum-group metals, and chromite in Alaska. Studies of other critical and strategic
minerals will be phased in during succeeding years, as ongoing projects are completed.
This first in a series of annual reports summarizes available information about deposits
and past production of cobalt, the platinum-group metals, and chromite, and describes
current and planned Bureau investigations of these minerals.

‘Supervisory physical scientist. Alaska Field Operations Center, Bureau ol Mines, Fairbanks, Alaska.
Physical scientist. Alaska Field Operations Center, Bureau ot Mines. Juneau. Alaska.

Supervisory geologist. Alaska Field Operations Center. Bureau of Mines, Juneau. Alaska.

‘hiel. Alaska Field Operations Center. Bureau of Mines. Juneau. Alaska.



INTRODUCTION

One of (he world's uniquely mineralized areas extends

from northwestern Canada through Alaska and into east-

ern Siberia, Some minerals that are relatively rare in the

conterminous United States occur there. Critical and stra-

tegic minerals normally imported from foreign sources
nave been produced in Alaska during the First and Second
World Wars, the Korean and Vietnam conflicts, and other

times of unusual shortage or demand. Alaska's contribu-

tion to U.S. industry has included tin, tungsten, the
platinum-group metals, antimony, mercury, chromite, and
minor amounts of asbestos.

As a major part of the mineral studies mandated under
the Alaska National Interest Lands Conservation Act.5the
Bureau of Mines' Alaska Field Operations Center (AFOC)
is evaluating economic and subeconomic reserves of criti-

cal and strategic minerals in Alaska. Evaluations will in-
clude an estimate of the degree of certainty with which the
reserves are known, initial investigations during 1981 will
include field reconnaissance of some potential sources of
cobalt, the platinum-group metals, and chromite. Studies
of other minerals will be phased in during future years, as
currently ongoing projects are completed.

This is the first report on these Bureau of Mines investi-
gations. It summarizes available information about depos-
its and past production of cobalt, the platinum-group
metals, and chromite, which was obtained during investi-
gations of these metals through May 1981. Subsequent re-
ports will be issued annually to cover critical and strategic
minerals investigations during the preceding field sea-
sons, and the resultant laboratory and orfice studies.

ACKNOWLEDGMENTS

This report includes data compiled from referenced
sources, data collected by the Bureau of Mines during the
numerous mineral land assessments resulting from the
Alaska Native Claims Settlement Act* and related legisla-
tion, and data resulting from investigations of mineral
deposits containing platinum-group metals and chromite,
made in cooperation with the Bureau's Albany (Oreg.) and
Reno (Nev.) Research Centers.

basic reference is "Mineral Terranes of Alaska"
(1-5, a series of 1:1,000,000-scale maps with explanatory
text, prepared under Bureau of Mines contract J0199051
by the University of Alaska Arctic Environmental Informa-
tion and Data Center, with the cooperation of the U.S. Geo-
logical Survey, the State of Alaska Division of Geological
and Geophysical Surveys, and representatives of several

mining and mineral consulting firms. Some additional
data were acquired from U.S. Geological Survey mineral in-
vestigations resource maps (5). The mineral deposit loca-
tion map (fig. 1, pocket) was adapted from topographic
and land status maps of Alaska published by the U.S. Geo-
logical Survey. Historic production records were compiled
by the Bureau of Mines State mineral specialist foi Alaska.
Data on reserves are from publications referenced or
footnoted.

Platinum samples were preconcentrated at the AFOC
and analyzed at the Reno Research Center. Metallurgical
testing was done at the Albany Research Center. Petro-
graphic analyses were performed at the AFOC, but quanti-
tative analyses other than for platinum-group metals were
usually made in commercial laboratories.

HISTORY AND PRODUCTION

COBALT

No cobalt is known to have been produced in Alaska.
The available information on cobalt was compiled almost
entirely from data gathered during the exploration of
mineral deposits for other metals, mostly in southeastern

Alaska. The low prices that prevailed— because cobalt

mPublic Law 96-487, Dec. 2. 1980, title X. sec. 1010.
mPublic Law 92-203, Dec. 18. 1971.

m|talicized numbers in parentheses refer to items in the list of references

at the end of this report.

could be imported from south-central Africa— have until
recently resulted in a general lack Cl interest in Alaskan
deposits.

PLATINUM AND PLATINUM-GROUP METALS

Platinum was recognized in the placer gravels at widely
scattered plac-:s throughout Alaska during the early years
of this century. About 96 percent of the reported Alaskan
production of platinum-group metals was from the placers
of Salmon River and its headwater tributaries about 15
miles south of Goodnews Bay on the west coast of Alaska

Table 1.—Estimated production of platinum-group metals, ounces

Source PGM Platinum Palladium Iridium Ruthenium
(crude)
Placer mines:
Goodnews Bay:*
1927-34 3,000 2,580 30 70 30
1934-75 >641.000 551.000 6.000 14.000 6.000
Miscellaneous (1900-41).. 3500 3000 30 NO ND
Total, placer mines . 647,500 556,580 6.060 14,070 6.030
Lode mine: Sait Chuck (1918-21.1924-26,1935-41) 14.271 NO *14.271 ND ND
Grand total 661,771 556.580 20.331 14.070 6.030
ND Not determined.
‘Platinum-group metals.
mEstimated data for Goodnews Bay are derived from references 4 and 12

mActual production data (73).

‘From unpublished Bureau of Mines data; teference 11 suggests that this total may include platinum and other platinum-group metals.



(fig. 1). The known placer reserves of platinum-group
metals are also in this area. About 3 percent of the
Alaskan production of platinum-group metals was from
the Salt Chuck Lode Mine about 10 miles north of the head
of Kasaan Bay on Prince of Wales Island, southeastern
Alaska. The remaining 1 percent was recovered as a by-
product from gold placer mines in many areas, including
the Koyuk area, the Ruby-Poorman area, the Tolstoi area,
the Snow Gulch area, several headwater tributaries of the
Yentna and Kahiltna Rivers, headwater tributaries of the
Chistochina River, and Lituya Bay in the Glacier Bay Na-
tional Park. Production statistics are summarized in table

CHROMITE

Chromite production from 1917 to 1957 is shown in
table 2. No production has been recorded since 1957. All

DESCRIPTION 0

TYPES OF DEPOSITS

Table 3 is a listing of the types of deposits of cobalt,
platinum-group metals, and chromite that are either
known or believed to exist in Alaska. The deposits or areas
from which production of platinum or chromite has been
reported, and the deposits listed as typical examples
under “ Selected known deposits or prospects" are identi-
fied by name on figure 1 The reported or suspected occur-
rences that will be the objective of reconnaissance investi-
gations are also shown on the map (by symbol), but most
are not identified by name.

COBALT

The cobalt reserves presently known in Alaska are
associated with large nickel-copper deposits in southeast-
ern Alaska. On Yakobi Island, the Bohemia Basin deposit
(fig. 2) contains cobalt reserves of 14 million pounds
together with 85 million pounds of copper and 140 million
pounds of nickel." On the west coast of Chichagof Island
at Mirror Harbor, a nickel-copper deposit has inferred re-
serves of 960,000 tons of ore' containing some cobalt." On
Admiralty Island, the Funter Bay deposit contains proven
reserves of 0.82 million pounds of cobalt, 4.8 million
pounds of copper, and 5.39 million pounds of nickel (S). On
Prince of Wales Island, cobalt is known in a variety of
deposit types, but no reserves have been calculated. In
Glacier Bay National Park, the nickel-copper deposits
under Brady Glacier apparently contain cobalt that may be
recoverable as a byproduct of copper-nickel mining. The
deposit is estimated to contain 100 million tons of ore,
containing some cobalt in the proven ore body, and
perhaps an equal amount in the inferred extensions (20).

Cob occurs in a wide variety of geologic environ-
ments . Most well known in Alaska are associations of
cobalt with copper and nickel sulfides in ultramafic rocks,
such as the deposits mentioned above. Carbonate depos-
its of copper, lead, or zinc can contain cobalt, as ex-
emplified by the deposits in the Mississippi Valley region.
The large copper deposits at Bornite on the south slopes

mPublic release by inspiration Development Co.. Marcn 1978.

«Inspiration Consolidated Copper Co. Letter to S. P. Wimpfen, Mar. 15.
1977.

‘eJohnson, B. R. (U.S. Geological Survey); A. L Kimball, and J. Still (U.S.
Bureau ot Mines). Mineral Resource Potent-al of the Western
Chicagol-Yakobi Islands Wilderness Study Area. Southeastern
Alaska. US. Geoi. Survey Bull, in press; lor information, contact A. L
Kimball, Bureau ot Mines. Juneau. Alaska.

production was from near Seldovia on the Kenai Penin-
sula. Despite the sporadic production, there has been
relatively little exploration for chromite in Alaska.

Table 2.— Chromite production’

Source Production, Grade, Ratio,
long tons pet Cr,0, Cr:Fe
Star 4 Claim (Red Mountain) .. 21.435 ‘48 291
Chrome Queen Claim (Red
Mountain).....cninien '6.500 NO NO
Peel Mine. Claim Point
[IS7=11e [o1VZT: R =000 44 NO

ND Not deiermined.

'‘Oata are Irom reference 19
"Hand-ssrted. metallurgical grade.
‘Approximate.

F DEPOSITS

of the Brooks Range are known to contain associated co-
balt, but testing is still in progress. No figures on cobalt re-
serves have been released by the owners. Other carbonate
sulfide deposits in Alaska have not been evaluated for
cobalt. The vast carbonate terrane of the Brooks Range
and the sequences alined along the Tintina-Kaltag fault
systems are considered to warrant investigation.

The other forms of cobalt deposits described in table 3
also warrant investigation. No reports were found that in-
dicate exploration for them by either the Government or
prospectors.

PLATINUM-GROUP METALS

Alaska's measured and indicated reserves of platinum-
group metals are 500,0Q0 ounces of platinum and
platinum-group metals J%% near Goodnews Bay on the
western Alaska coast and less than 1,000 ounces at Salt
Chuck on Prince of Wales Island in southeastern Alaska."
Reported resources of unknown economic tenor include
6.8 million ounces in the Goodnews Bay are3, 7.5 million
ounces in the Klukwan deposit, and 4.5 miliion ounces in
the Snettisham deposit (3). These resource estimates
must be considered very tenuous because mining costs
and the percentage of metallurgically recoverable
platinum-group metals remain unknown.

Platinum-group metals are known in Glacier Bay Na-
tional Park. Recent work by Czamaske (7) has indicated
that platinum may be recovered as a byproduct from the
proven Brady Glacier nickel-copper ore body. Platinum has
been reported elsewhere in the park, and very small
amounts of platinum-group Is were produced from
beach sands near Lituya Bay

Palladium and platinum occasionally have been pro-
duced as a byproduct of gold placer operations. With the
recent dramatic increase in placer gold mining, it is possi-
ble that some platinum-group metals will be produced, al-
though no production has been reported to date.

Platinum and other platinum-group metals are believed
to occur throughout Alaska, associated with ultramafic-
mafic complexes. The most extensive of these are in the
western Brooks Range. Present information on grade
ranges from limited to nonexistent. There is potential for
bonh lode and placer deposits.

“Fcx. P. E. Sfit Chuck Cu-Au-Pd Oeposit. Unpublished examination
teport, Apr. 22. i960. 16 pp. For information, contact J. J Mulligan.
Bureau ot Mines. Juneau, Alaska.



Table 3.— Types ot known and potential deposits of cobalt, the platinum-group metals, and chromite

General
geologic
selling’

Malic-ullramalic
igneous rocks.

Do

Do

Do

Stratabound-
hydrothermal
replacement.

Hydrothermal
vein type.

00

Contact meta-
somatic type.

Stratiform sedI-
mentary— red
beds.

Stratiform sedi-
mentary—
manganese
nodule-
bearing
marine shales.

Stratiform sedI-
mentary—
latentes.

Known or
proDaDie
commodities'

NI. Cu. Co. PGM.
Cr.

Ni. Cu. Co. PGM,
Cr.

Ni, Cu. Co, PGM,
Cr.

Cr, PGM (and
probably other
commodities!.

Cr

Co associated
with Cu. Pb. Zn.

Co associated

with Cu, Pb, Zn.

Cu, Co, As

Cu. Zn. Au, Ag,
PGM.

Cu, Fe. Co

Fe, Mn, Cu, Co.

Mn, Co, Cu

NI, Co

See footnotes at end of table.

Selected known deposits (d)

or prospects (p|
Location

Brady Glacier id).
Bonemia Basin id),
Mirror Haroor (d).

Spirit Mountain (0)

Biashke Island (p),
Salt Chuck Mine id),
Duke Island Ultramafic (p)
and Yellow Hill (p).

Western Brooks Range (p)..

Kanuti River area Id).
Seldovia-Red Mountain (d),
EklutnaChugach trend (p).

Red Bluff Bay (p),
Mt. Burnett (p).

8ormte-Ruby Creek (d)

Orange Point (p)

None

.do

Sultana (p).

None

. do .

Mapl

17-19

13

24. 26
28

11-12

22,25

16

27

Sites recommended lor evaluation’

Fairweather. Cmion-La Perouse. and Astroiaoe-Oe Langie
malic-uliramahc complexes in Glacier Bay National
Park.

The Spirit Mountain deposit in the Chugach Range, the
Rainbow Mountain prospects norm ot Paxson in tne
Alaska Range, and the Saicha prospects m the Yukon-
Tanana Uplands

Salt Chuck Mine. Poor Man Mine, and numerous other
mines and prospects in tne vmcimty. Otner prospects
in southeastern Alaska at Furter Bay. Yellow Hill.
Biashke Island. Duke Island. Snettisnam. Klukwan.
Windham Bay. Snipe Bay, and Union Bay.

Western Brooks Range— chromite and PGM were noted in
samples obtained by the Bureau ol Mines in 1975 ana
1976. Additional mapping has been undertaken by the
U.S. Geological Survey recently. More detailed in-
vestigalion is needed.

The southwestern extension of the Kanuti ultramafic belt
anti the Eklulna-Chugach trend.

Red Bluff Bay and Hill prospects and vicinity on Baranof
Island; Mt. Burnett prospect and vicinity on Cleveland
Peninsula, southeastern Alaska.

Extensions of the Bomite-type mineralization are possi-
ble. Other copper-iead-zmc deposits of the western
Brooks Range should be investigated for cot-Ht. Pre-
liminary Bureau of Mines data from the Mt. Schwatka
area of central Alaska and the cooper occurrence
norm of Arctic Village in the eastern Brooks Range in-
dicate a cooalt association.

Near the Orange Point deposit is similar geologic terrane
that may have similar deposits. The Sumdum. Jingle-
Jangle, and Sweetheart ridge deposits south of
Juneau, the Glacier Basin and Groundhog Basin
deposits east of Wrangell, and the massive sulfide
deposits of the Alaska Range should also be
evaluated for cobalt potential.

There are very limited unpublished Bureau cf Mines data
on a copper-cooait-arsemc vein south of Livengood, in
the Yukon-Tanana Uplands.

Portage Mountain prospect and vicinity on Kupreanol
Island, southeastern Alaska.
Vein-type copper-gold deposits in the area near the
Salt Chuck mine on Prince of Wales Island may in-
clude cobalt and PGM.

There are numerous contact-type iron-copper mines and
prospects on Prince ol Wales Island, including the
Jumbo and Green Monster mines that may also con-
tain cobalt and_£GM”pontact deposits near Chan-
dalar on the south slopeSTrHbe Brooks Range may
contain cobalt.

Very limited unpublished Bureau of Mines data indicate a
possibility for cobalt association with the iron-rich red
beds of eastern Alaska near Eagle, and of copper-zmc-
manganese-cobalt enrichment of shales east of Arctic
Village.

Mangamferous shales with nodule horizons and occur-
rences of copper and lead sulfides ol the central
Arctic National Wildlife Refuge may be favorable for
cobalt. The stratigraphy was mapped by the U.S.
Geological Survey, but no sample analyses have teen
reported to date.

Cenozoic deep weathering of some interior Alaska r-afic-
ullramaflc complexes (e.g., Christian Complex n the
eastern 8rooks Range) may be favorable for latarites.



Table 3.— Types of known and potential deposits of cobalt, the platinum-group metals, and chromite

Selected known deposits (d)

Known or . .
;%TS;'C probable or prospects tp) Sites recommended lor evaluation4
setting' commodities' Location Map*
Stream placers . Au. PGM. Ti. Fe .. Goodnews Bay (d).......cccovuene 8 Major deposits occur on Salmon River south ol Goodnews

Bay: additional reserves are likely. There are
numerous, generally unverilied reports ot placer PGM
associated with placer gold deposits. Reports ol
placer platinum north ol Paxson near Rainbow Moun-
tain on the south slopes ot the Alaska Range may be
significant. Placers may be associated with the
western Brooks Range uitramafies. In all cases, fur-
ther work is needed.

Au. PGM. Ti, Fe .. Beach sands north and south 14 The beach sanas near Lituya Bay are very extensive, but
ol Lituya 8ay (p). major concentrations of minable grace nave not been
reported despite reported production of small
amounts of gold and PGM, and sporadic exploration
lor many years. Occurrences ol PGM in the beach
sands also have been reported on the western shores
ol Kodiak Island. South ol Goodnews Bay are coastal
beach sands, both of present day and ancient forma-
tion, reported to contain PGM.

Marine placers .

‘This list ol geologic settings is not intenoeo to represent a classification of Co. PGM. and Cr deposit types, but to indicate those settings lor wmch pres-

ent data indicate favorability lor occurrence.
"Arsenic (As), chromite (Cr). cobalt (Co), copper (Cu), gold (Au), iron (Fe), Icao (Pb), manganese (Mn), nickel (Ni), platinum-group metals (PGM), silver (Ag).

titanium (Ti), cmc (Zn).

"Numbers refer to locations on ligure 1
‘Deposits and occurrences recommended for evaluation may not be listed on ligure 1, but the commodity location is indicated by symbol.

Fi%ure 2.—Takanls Peak Ye\kobl IsI%nd, southeastern Alaska. The low hill In the foreground Is the north end of the
Bonemia Basin copper-nickel-cobalt deposit.



CHROMITE

The area near Seldovia. Irom which chromite has been
produced in the past, is at present being explored by in-
dustry. Other potential chromite belts in Alaska include
the Kanuti River occurrences (fig. 3), the Eklutna-Chugach
trend, the occurrences at Red Bluff Bay, Baranof Island, in
southeastern Alaska, and the western Brooks Range
deposits.

Chromite has also been reported at other Alaskan loca-
tions, but present information on these occurrences is in-
adequate to suggest a level of favorability or even the type
of source rocks. Further exploration certainly is warranted
in the Goodnews Bay area, the Kuskokwiri region, and on
Pri. ~e of Wales Island in southeastern Alaska.

F. -Pished data on metallurgical characteristics are
limited to the Seldovia deposits. Preliminary metallurgical
testing has just been completed by the Bureau of Mines
on the Kanuti chromite deposits, and a report is being
prepared that includes field descriptions and the results of
metallurgical tests.”

Chromite is rather unigue in nature in that only two
types of deposits are mined— stratiform and podiform—
both associated with ultramafic rocks. Stratiform deposits
contain most of the world's reserves, but the podiform
deposits are generally of higher grade, and have been and
continue to be important sources of production (76). In the
United States, podiform deposits have been intermittently
mined to meet wartime needs. The known chromite
deposits in Alaska are of the podiform type. The wide-
spread occurrence of chromite-bearing ultramafic rocks in
Alaska and the unusually large size of the ultramafic
bodies in the western Brooks Range indicate that there is
an opportunity to develop nationally valuable reserves.
However, present information suggests that these will not
be major occurrences on the world scale.

Fiqure 3.—Massive chromite lenses in podiform i
0 o Megiuve hcorite fenses in podiform deposis

BUREAU OF MINES INVESTIGATIONS

Since 1978, the AFOC has made limited studies, includ-
ing literature review, fieldwork, and cost evaluations, spe-
cifically directed toward reserves of cobalt, platinum-
group metals, and chromite (74-75). The Albany Researcn
Center (ALRC) has been performing metallurgical
analyses of bulk samples, principally directed toward
platinum-group elements but including associated metals.
Evaluation of nonultramafic cobalt ore samples is planned
for next year. A report jointly authored by the AFOC and
the ALRC, on chromite (and associated platinum-group
elements) in the Kanuti area, is now in preparation.” The
Reno Research Center has been and will continue evalu-
ating platinum-bearing samples. It is anticipated that this
cooperative approach will be continued and that other
research centers with special expertise may also
participate.

The results of the Bureau's studies can be found in the
reports that are summarized in table 4 and in the Minerals
Availability System property evaluations that are listed in
table 5.

The invesiigations of Alaskan critical and strategic
metals are planned as a combined evaluation of geologic
parameters, deposit graces and dimensions, metallurgical
characteristics, and recovery costs. Because of the lack of
previous exploration, field investigations frequently begin
with a search to determine if the reported deposit or

"Foley. J. Y., M McOermoit. D. C. Oatilin. L L. Brown, and J. J. Kinney.
Pooiform Chromite Deposits in Central Alaska. UnpuOhshed BuM-nes
report; lor information, contact J, Y. Foley. Bureau ol Mines. Fair-
Danks, Alaska.

"Work cited m footnote 12.

suspected occurrence actually exists. Future work will in-
clude the following:

1. Onsite investigations of deposits and reported or
suspected occurrences of cobalt, platinum-group metals,
and chromite.

2. Analyses of samples of other mineral deposits that
may contain cobalt or platinum-group metals recoverable
as byproducts. These metals have not always been anal-
yzed for in the past.

3. Fordeposits found to contain cobalt, platinum-group
metals, or chromite, ascertaining the mode of mineraliza-
tion and geologic character, and estimating dimensions of
the deposits. The implications of associated geologic
structures in estimating extensions of the deposit or ad-
ditional deposits are particularly important in this phase of
the investigation.

4. Determination of deposit grade and, if size and grade
warrant, determination of metallurgical characteristics
from bulk samples. Estimation of recovery costs.

5. Monitoring the results of industry exploration for
cobalt, platinum-group metals, and chromite.

6. Possible recommendation of specific deposits for
more detailed evaluation by geophysical exploration, drill-
ing, or other methods.

Reconr]-@hslsance of some of the known occurrences
began in and will continue into the succeeding years.
It is anticipated that more detailed evaluations of specific
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Table 4,— S?I?cted Bureau ol lvfmes rts on cobalt,
the platinum-group metals an rom| e
Summary ol inlormanon
Statewide review ol mineral terranes.
1

mapped at 1:1,000.000 scale

Analyses ct 2.000 mineral samples
collected iN 1973 ... 17

Analyses ol 2.000 mineral samples
collected M 1979 ...t e 18

Delineation ot areas with high potential
lor nickel-copper, cobalt, platinum-
group metals, and cnromile in Glacier Bay
National MonumeNnt ... eeeevevenns 2

Evaluations ol the Bohemia Basin and
Mirror Harbor nickel, cobalt, and
COPPEN AP OSES .corrrerreeeeseeeseeeeseseessseeseeeesossesssssensesesssansons O

Baseline miormanon on chromite potential
m select areas Ol the western Brooks
Range i 9-10

Initial delineation ol the trend ol
chromite deposits in the Kanuti River
FEOTON et

Additional investigation ot the trend ol
chromite deposits in the Kanuti River

FEOTON (o (7

‘Johnson. B R. (US Geological Survey); A. L Kimball, and J. Still (U.S.
Bureau ot Mines). Mineral Resource Potential ot ths Western
Chicagol-Yakobi Islands Wilderness Study Area. Southeastern Alaska.
U.S. Geoi. Survey Bull, in press; tor information, contact A. L
Kimball. Bureau ot Mines. Juneau, Alaska.

'Foley. J. Y., M. McDermott, O.C. Dahlin, L L. Brown, and J. J
Kinney. Poditorm Chromite Deposits in Central Alaska. Unpublished
BuMines report; lor information, contact J. Y. Foley, Bureau ot M'nps,
Fairbanks. Alaska.

T S A o

Commodity Deposit evaluated Sequence No.
Ccball ... Yanici island 0021140017
3--emia Basin).
Mirrcr Harbor........... 0021140068
Funter Bay 0021120072
Plalirum-group Salt Chuck Mine.. 0021190135
metals. Salmon River 0021230004
(Goodnews Bay
areai.
Chromite Red Mountain............ 0021040001
Claim Point 0021040002
(Seldovia).
Red Bluff Bay............ 0021160001

deposits can begin in 1982. These will include engineering
and economic studies to update the Bureau's Minerals
Availability System, if the estimated grade and tonnage of
a deposit warrant.

In the reconnaissance phase, priority will be given to oc-
currences reported by the U.S. Geological Survey in quad-
rangles completed under the Alaska Mineral Resource As-
sessment Program." Priority for the more detailed investi-
gations will be given to occurrences in areas closed to
mineral entry. To avoid duplication of effort, low priority
will be given to deposits or areas where industry is cur-
rently exploring or likely to explore. However, a subpro-
gram will be initiated to review industrial exploration and
analyze gold placer concentrate samples or other selected
mineral samples that ma» he donated by mine operators.

"A ccniinuing prpgram to map geology and mineral information on
t:250.000-scale quadrangle maps.
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The Honorable Cliff Davidson, Chairman,

House Resources Committee,

Alaska Legislature, 2/11/1990
P.O. Box V,

Juneau, Alaska. 99811.

(907) 465-2418 [FAX]

Chairman Davidson:

INTRODUCTION

I write this letter to you for purposes ol explaining my

thoughts on HB 332, "An act establishing the Goodnews Bay
Critical Habitat Area; and providing for an effective date.”
I am a former fisheries biologist who worked with various
state and federal agencies in the State of Alaska Dbetween 1964
and 1984. One of those positions was as a forage fiBh biologist
for Outer Continental Shelf studies in the Bristol Bay southern
Bering Sea area including Goodnews Bay between 1976 and 1979. For
one of those years, we were partially funded by the North Pacific
Fisheries Council. At that time, like now, | resided in Kodiak
and worked for the Alaska Department of Fish and Game.

My activities with the project terminated because my PCN waa
transferred to Anchorage, and I voluntarily moved to another
general fund project with the ADF&G to remain resident 1in Kodiak.
Subsequent to my fisheries career, 1 changed professions and I°m
now a College Instructor at Kodiak College.

During my studies of forage fish, |1 co-directed activities on
the ground; these were basically limited to AWL studies completed
by field crevs and myself. The aerial survey portion of the study
was conducted by myself, and during the year of NPFC funding,
other state biologists.

Please be advised that I"m making the testimony on short
notice, and since I"m temporarily on creative leave in the State
of Washington, I°m separated from all of my annual and quarterly
reports and charts; hence, 1°m forced to work by memory.

PERSONAL OBSERVATIONS

During my activities | flew aerial surveys into Goodnews Bay
between six to ten occasions. In 1978 1 had a field crew posted
at Security Cove, which is comfortably within the migratory range
of all the forage fish 1 shall discuss.

During two surveys in Goodnews Bay I observed spawning
herring, and on two occasions | observed stranded male capelin
(spawned out) on the outside of the spit where the store is
located. On the first occasion that I observed herring 1in
Goodnews Bay, | estimated the school to be approximately 15-20
tons; on the second occasion, I observed herring actively

spawning, and the school(s) were larger than my first sighting by
a factor of two or three. Sighting capeli.-" schools on the outside
of Goodnews Bay was a frequent experience, as waa large schools
of herring and/or forage fish between Security Cove and Nsmvak
Bay.

The common resident foraae fish  of + . M» #rp»  that
W8f8  sampled wE ££ys apecies. [IPar./lu heiiinu*
2)capelin, 3)boreal smelt, 4)eulaehon, 5)aand lance. There are
other forage fish species present, but 1 cannot state if they are

resident in large numbers.
.From mv own obfifelUiiat loins. . 1. cnnr-.IxiclLo that r ha riftoinant.



species of forage fish inaide Goodnews Bay and immediately
outside it are herring and capelin. Though |1 suspect that Dboreal
smelt and sand lance are vital, I cannot state that vith any
certainty.

I hove witnessed marine mammals and birds feeding on forage
fish resources inside Goodnews Bay and between Cape Newenham
and Goodnews Bay on hundreds of occasions, (e.g. gulls,
kittiwekea, murres, cormorants, grey whales, and various
pinnipeds and cetaceans which I could not identify. )
Additionally, numerous marine crustac«»ans feed upon forage fish
carcasses, (e.g- isopods [marine sow bugs), amphipodB tsand
fleas], copepods ffiBh lice], decapods [crabs & shrimp], etc.).

COMMENTARY
I believe it is poor Policy to legislate resource and habitat
management on b regional level; also, | think it ie poor policy

to alter state statutes for each user group conflict that occurs.
Clearly, domestic platinum resources are rare and the industrial
need for platinum is established. Mr. Smith"s testimony 1indicates
that all the platinum production in the Goodnews Bay area since
193S has roughly equaled a single year®s production of that metal
from the U.S.S.R. and the United Kingdom, not including the
Republic of South Africa which greatly exceeds all the former. 1
wonder if these figures adequately support the significance of
this area as a platinum producer?

Forage fiah are a clear and established contributor to the
food chain in the Bristol Bay area, as well as north of Cape
Newenham. They are primary forage for many species of finfish,
including several species of salmon which are critical
commercial species in thiB area. My surveys between 1976 and 1979
clearly indicate that Alaska Natives utilized herring and capelin
resources for subsistence purposes. Other studies, both before

and after my activities, have established thie. Pacific herring
is an important commercial species in its own right, and
capelin®s commercial importance is now in the developmental
stage.

Early in this <century estuarines became recognized by many
biologists and oceanographers as irreplaceable contributors to the
primary productivity of continental shelf areas. The steady
decline of total estuarine acreage and/or their pollution in the
United Statoa and abroad has become a high-profile environmental
problem for all policy makers 1in coastal governments.

Goodnews Bay is one of the many valuable estuarlneB that
contribute to the Bristol Bay area. 1In fact, it is the sheer
number of these estuarines that powers the ecological mechanisms
supplying the large amounts of feed needed to support the massive
population of juvenile sockeye salmon that have become such an
irreplaceable contributor to our state®s economy. The 1losb or

compromise of one of those Pfllimrinpn, 1 feel, 1S yOUF
committee ohouid npprouoh with th# utmost caution.
CONCLUSION

I think there should be a state estuarine advisory group
mandated; this sight avoid some of the problems that have
.immediately Dreceded the introduction of thi.0 bill. Such e



other coastal areas. Experience with such advisory groups, |1
feel, 1is positive.

IS there presently a State eatunrine policy statement and/or
guidelines in existence? IT there 1is, how doeB it apply 1in the
present situation? If there is not, one should definitely Dbe
developed ASAP.

In view of the evident immediacy of dredge activities 1in
Goodnews Bay, | support the passage of HB 332. I do this despite
my stated reservations because of the environmental reasons
stated in the discussion section of this testimony. 1 would
advise--if possible--thBt a sunset provision be inserted in the
bill by amendment, especially if workable mechanisms come into
existence that will address user group conflicts 1in respects to
environmental concerns.

Thank you for your time, Mr. Chairman. If there are any
further questions, 1 would be happy to be of service.

IRVING M.  ————-

[Permanent

BOX 3073,
Kodiak, Alaska
99615

[Temporary 3
381 Farnsworth Place,
Sequim, WA. 98382



Bruce Baker February 5, 1990
Deputy Director
Habitat Division
Department of Fish and Game
267-2342

Heavy Metals -
Goodnews Bay
Kim Sundberg
Habitat Biologist
Region 11
Habitat Division
Department of Fish and Game

The following is some information concerning the potential
for mercury, cadmium, and arsenic contamination related to
possible offshore platinum dredging in the Goodnews Bay
area. Concerns about this 1issue were raised during review
of the Division of Mining®s preliminary best interests
finding for pending Offshore Prospecting Permit applications
by Karin Sheardown and associates and more recently during
House Resources consideration of HB332 creating the Goodnews
Bay Critical Habitat Area.

Dredging

Marine dredging including offshore mining can release
trapped minerals and mineral compounds containing mercury,

cadmium, and arsenic. These substances can enter the food
web and impact marine animals and people who consume marine
animals. Mercury, cadmium, and arsenic frequently occur 1in

sediments contaminated by industrial wastes (including
agricultural and urban wastes) and may be present in
sediments in non-industrialized areas such as the Goodnews
Bay region, as naturally occurring minerals. In general,
dredging in industrialized areas has proven to be a greater
problem with releasing mercury, cadmium, and arsenic to the
environment than dredging in non-industrialized areas
because the concentrations of these substances are usually
higher in waste contaminated sediments and they occur in
molecular forms that can more readily enter the food web.

Surficial sediment data for the Goodnews Bay area (Barker
and Lamal, 1988) indicate that cinnabar (the mineral form of
mercury) 1is present in some of the marine sediments tested
in the Goodnews Bay region. Cinnabar was found at about six
sample sites that were correlated with glacial deposits
offshore of Flat Cape that may constitute overburden over
placer deposits of platinum group metals (PGM). Pyrite,
which is a mineral carrier of arsenic was found in some of
the samples. The tests did not reveal mineral forms of
cadmium at any of the sites although the analysis did not
look specifically for this element (Jim Barker, pers.
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comm.)* Presently, there is insufficient data to determine
whether mercury, cadmium, or arsenic occur 1in concentrations
or molecular compounds that could cause problems for marine
animals and humans if they were disturbed by dredging.

Westgold

Westgold has operated an offshore gold dredge in the Nome
area since 1985. Cinnabar 1is present in significant
concentrations in marine sediments in the Nome area and
monitoring of mercury and other priority pollutants
including cadmium and arsenic has been a requirement of
Westgold®s EPA/DEC waste discharge permit since the
beginning of the project. Monitoring of disturbed
sediments, water, king crab, and other benthic invertebrate
tissue has been accomplished. Recently, caged blue mussels
have been added to the monitoring program because of their
ability to serve as bioindicators of pollution. Preliminary
data do not indicate a significant increase in either
mercury or cadmium in the environment resulting from
Westgold®"s operations (Bob MaclLean, pers. comm.).
Occasional 1increases in arsenic have been detected but the
source of arsenic has not been isolated.

Biological Concerns With Mercury (taken from Eisler, 1987)

* Mercury and its compounds have no biological function,
and the presence of the metal in the cells of living
organisms is undesirable and potentially hazardous.

* Forms of mercury with relatively low toxicity can be
transformed into forms of high toxicity, such as
methylmercury, through biological and other processes.

* Mercury can be bioconcentrated in organisms and
biomagnified through food chains.

* Mercury 1is a mutagen, teratogen, and a carcinogen, and
causes embryocidal, cytochemical, and histopathological
effects.

* Some species of fish and wildlife contain high

concentrations of mercury that are not attributable to
human activities.

* Anthropogenic use of mercury should be curtailed, as
the difference between tolerable natural background
levels of mercury and harmful effects in the
environment is exceptionally small.

It should be noted that persons who consume large amounts of
seafood, including residents of Western Alaska have been
found to contain high levels of mercury relative to persons
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who eat less seafood and have not been exposed to other

forms of mercury contamination. Marine mammals 1in the
Bering Sea such as seals have also been found to contain
significant amounts of mercury. These high levels have been

attributed to bioaccumulation of naturally occurring mercury
in the Bering Sea. The presence of mercury 1in marine
animals and in coastal residents argues for prudent
regulation and continued monitoring of activities which
could potentially contribute to increased mercury levels 1in
the environment. At present, it appears that more detailed
analysis of sediments and indigenous bioindicator organisms
such as blue mussels in the Goodnews Bay area could provide
meaningful indications of background levels and whether
problems are likely to occur as a result of offshore mining.
At any rate, monitoring for priority pollutants including
the use of bioindicator organisms should be one of the
requirements for offshore mining in this area.
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The Honorable Cliff Davidson, Chairman
House Resources Committee

Alaska Legislature

P.0. Box V

Juneau, AK 99811

Dear Mr. Davidson:
RE: H3 332 (Goodnews Bav. an.cLvicinity CriticalL-Habitatl

z am writing at the request of Representative Lyman Hoffman®s
office regarding your committee®"s review of HB 322, a bill to
establish "critical habitat” in the vicinity of Goodnews Bay. The
bill was introduced last year 1in response to a proposal from the
Department of Natural Resources ("DNR") to dispose of submerged
lands in the vicinity of Goodnews Bay for platinum exploration and
possible offshore mining. I am the attorney for Kuitsarak, _Inc.
the ANCSA village corporation for Goodnews Bay, and submitted
extensive comments about the proposal last year to DNR on behalf
of Kuitsarak, Inc. See my letter of May 8, 1989 to Kerwin Krause.

HB 332 would establish the Goodnews Bay Critical Habitat Area
under A.S. 15.20,500 sea. me area to be designated as
"critical habitat”™ under the bill v ould include all the submerged
lands which are now under consideration for disposal by DNR for
offshore platinum exploration and mining. Kuitsarak, Inc. supports
HB 332, not because the corporation is opposed to development 1in
the vicinity of Goodnews Bay, but because it supports the current
development of Goodnews Bay based on sport, commercial and
subsistence wuses of renewable fish and wildlife resources.
Pursuant to A.S. 16.20.500, HB 332 would:

protect and preserve habitat areas especially crucial to the
perpetuation of fish and wildlife, and to restrict all other
uses not compatible with that primary purpose.



