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SECTION S IX  ADDS NEW SECTIONS TO AS 1 4 .1 1 .
l j_  THE FIRST NEW SECTION (AS 1 4 .1 1 .0 1 1 )  OUTLINES THE APPLICATION PROCESS. 
PROJECT APPLICATIONS WOULD B3 REQUIRED FOR ALL REQUESTS AS PART OF A SIX  
YEAR CAPITAL TMPROVEMENT PLAN. INCLUDED IN THE SIX  YEAR PLAN IS  A 
DESCRIPTION OF THE DISTRICT'S FIXED ASSET INVENTORY SYSTEM AND PREVENTIVE 
MAINTENANCE PROGRAM. (A FIXED ASSET WOULD BE ANYTHING OVER A FIXED AMOUNT 
OF MONEY WHOSE LIFE IS  MORE THAN X NUMBER OF YEARS. A REQUIREMENT IS  ADDED 
THAT ALL FACILITIES IN THE DISTRICT BE INSURED FOR REPLACEMENT COST). 
EVIDENCE MUST ALSO BE SUBMITTED THAT THE PROPOSED PROJECT IS A CAPITAL 
CONSTRUCTION PROJECT AND NOT A PREVENTIVE MAINTENANCE OR REGULAR CUSTODIAL 
CARE PROGRAM.

2J. THE NEW SECOND SECTION AS DESCRIBED IN AS 1 4 .1 1 .0 1 3  ASSIGNS TO THE 
DEPARTMENT OF EDUCATION THE RESPONSIBILITY FOR REVIEWING, EVALUATING AND 
RECOMMENDING - PROJECTS FOR APPROVAL TO THE STATE SCHOOL BOARD. THE 
DEPARTMENT WILL VERIFY THAT EACH PROJECT QUALIFIES AS A PROJECT REQUIRED 
T O : -
•--•AVERT IMMINENT DANGER OR TO CORRECT LIFE THREATENING SITUATIONS;
- HOUSE STUDENTS THAT WOULD OTHERWISE NOT HAVE HOUSING;
- PROTECT THE STRUCTURE OF EXISTING SCHOOL FACILITIES;
- CORRECT BUILDING CODE DEFICIENCIES THAT REQUIRE MAJOR REPAIR OR 

REHABILITATION;
- ACHIEVE A MAJOR COST SAVINGS;
- MODIFY OR REHABILITATE FACILITIES TO IMPROVE INSTRUCTIONAL PROGRAMS; OR,
- MEET ANOTHER EDUCATIONAL NEED.
THE REVISED AND UPDATED SIX YEAR SCHEDULE WILL BE SUBMITTED TO THE GOVERNOR 
BY NOVEMBER 1 AND TO THE LEGISLATURE WITHIN THE FIRST 10 DAYS OF EACH 
REGULAR LEGISLATIVE SESSION WITH A PROPOSED SCHEDULE OF APPROPRIATIONS.

THE DEPARTMENT WOULD PLACE ALL PROJECTS ON ONE L IST , ELIMINATING THE TWO 
SEPARATE PRIORITIZED LISTS ; ONE FOR R .E .A .A . 'S , THE OTHER FOR MUNICIPAL 
SCHOOL DISTRICTS. THE DEPARTMENT IS  DIRECTED TO CREATE SIX LISTS , ONE FOR 
EACH FISCAL-YEAR AS PART OF A SIX YEAR PLANNING CYCLE FOR SCHOOL 
CONSTRUCTION PROJECTS. THESE LISTS WOULD CONTAIN ONLY THOSE PROJECTS 
WHICH HAVE MET QUALIFICATIONS ESTABLISHED BY THE NEW STATUTE AND THE 
DEPARTMENT. THE STATE BOARD WOULD HAVE THE DISCRETION TO SCHEDULE OR PHASE 
PROJECTS AS DEEMED NECESSARY. GRANTS ARE TO BE AWARDED IN THE PRIORITIES 
AS ESTABLISHED BY THE DEPARTMENT. AT LEAST ONE OF THE FOLLOWING FACTORS 
WILL BE EVALUATED BY THE DEPARTMENT WHEN ESTABLISHING PRIORITIES:
- EMERGENCY REQUIREMENTS;
- PRIORITIES ASSIGNED BY THE SCHOOL DISTRICT TO THE PROJECTS REQUESTED;
- NEW LOCAL ELEMENTARY AND SECONDARY PROGRAMS;
- EXISTING REGIONAL, COMMUNITY AND SCHOOL FACILITIES AND THEIR CONDITION; 

AND,
- ALTERNATE EDUCATION PROGRAM OPTIONS FOR ACCOMPLISHING THE PROJECT'S 

OBJECTIVES.

THE CRITERIA AND DETERMINATIONS THAT WERE OUTLINED ARE ESSENTIALLY THE SAME 
AS THOSE CURRENTLY USED BY D .O .E . THE PRIORITY SYSTEM IS NOW A PART OF 
STATUTE RATHER THAN REGULATIONS.
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PROJECT REQUESTS M Y  BE REJECTED AND OMITTED FROM THE SIX YEAR PLAN DUE TO
- INCOMPLETE INFORMATION OR DOCUMENTATION PROVIDED BY THE DISTRICT;
-  EXISTING FACILITIES CAN ADEQUATELY SERVE PROGRAM REQUIREMENTS OR THAT 

ALTERNATIVE PROJECTS ARE IN THE BEST INTERESTS OF THE STATE; OR,
- THE PROJECT IS NOT IN THE BEST INTEREST OF THE STATE,
THIS ALLOWS D .O .E . TO PROVIDE A CREDIBLE LIST TO THE GOVERNOR AND THE 
LEGISLATURE. THE BOARD WILL ALSO BE IN POSITION TO ACCELERATE PROGRAMS AS 
DEEMED NECESSARY BASED UPON AVAILABILITY OF FUNDS AND SUPPORTIVE EVIDENCE.
PROJECT BUDGETS WOULD BE REDUCED BY THE COST OF THOSE PORTIONS OF THE 
PROJECT THAT THE DEPARTMENT DETERMINES ARE FOR CONSTRUCTION OF STUDENT
RESIDENTIAL SPACE OR OTHER FACILITIES FOR SINGLE PURPOSE SPORTING OR
RECREATION USES NOT DEEMED SUITABLE FOR OTHER ACTIV ITIES.

PUBLIC NOTICE OF GRANT APPLICATIONS SHALL BE PROVIDED BY NOVEMBER 5TH. 
PUBLIC HEARINGS WILL THEN BE HELD BY DECEMBER 1ST REGARDING THE PRIORITIES 
ESTABLISHED AMONG PROJECTS FOR WHICH GRANTS ARE REQUESTED.
3 i  UNDER AS 1 4 .1 1 .0 1 5 ,  THE DEPARTMENT CANNOT AWARD A GRANT UNLESS THE
APPLICATION IS  APPROVED BY THE BOARD. GRANTS WILL BE AWARDED IN THE ORDER 
OF THE PROJECTS' PRIORITY ON THE DATE THE APPROPRIATION B ILL  IS  PASSED BY 
THE LEGISLATURE, REGARDLESS OF PENDING APPEALS. IN THE EVENT A PROJECT IS 
ASSIGNED A NEW PRIORITY RANKING AFTER GOING THROUGH THE APPEAL PROCESS, THE 
PROJECT MUST BE FUNDED IN ACCORDANCE WITH THE NEW PRIORITY RANKING AT THE 
NEXT TIME SCHOOL CONSTRUCTION GRANTS ARE AWARDED. THIS WILL OCCUR IF  THE 
LEGISLATURE HAS ALREADY PASSED THE APPROPRIATION B ILL  FUNDING THE ACCOUNT.

4j_ ESTABLISHES AN ADMINISTRATIVE AND JUDICIAL REVIEW PROCESS UNDER AS 
1 4 .1 1 .0 1 6  AND AS OUTLINED UNDER THE ADMINISTRATIVE PROCEDURES ACT (AS 
4 4 . 6 2 ) .  AN OUTLINE FOR THE APPEALS PROCESS IS  ATTACHED.
5j_ ADDS AS 1 4 .1 1 .0 1 7  WHICH PROVIDES AUTHORITY TO THE DEPARTMENT TO
ESTABLISH GUIDELINES FOR’ SCHOOL CONSTRUCTION GRANTS. THE MUNICIPALITY OR 
DISTRICT IS  REQUIRED TO:
- AGREE TO CONSTRUCTION OF FACILITY OF APPROPRIATE SIZE AND USE MEETING 

DEPARTMENTAL CRITERIA;
- PROVIDE ASSURANCE THAT THE COST OF THE PROJECT IS  COMPARABLE WITH COSTS 

OF CURRENT CONSTRUCTION PROJECTS IN THE AREA;
- ACCOUNT FOR ALL EQUIPMENT PURCHASED FOR THE PROJECT UNDER A FIXED ASSET 

INVENTORY SYSTEM APPROVED BY THE DEPARTMENT. (MANY SCHOOL DISTRICTS HAVE 
ALREADY ADOPTED THIS SYSTEM TO CONTROL AND MAINTAIN INVENTORY PURCHASED 
UNDER THIS GRANT).

- SUBMIT PROJECT BUDGETS AND AGREE THAT THE GRANT AMOUNT MAY BE REDUCED OR 
INCREASED DUE TO CONTRACT VARIANCE FROM BUDGET AMOUNTS APPROVED BY THE 
DEPARTMENT;

- SUBMIT A PLAN FOR SCHOOL CONSTRUCTION WHICH INCLUDES EDUCATIONAL 
SPECIFICATIONS, FINAL CONSTRUCTION DRAWINGS AND CONTRACT DOCUMENTS. THIS 
MUST BE ACCOMPLISHED PRIOR TO THE AWARDING OF THE CONSTRUCTION CONTRACT.

THE COST OF ANY SCHOOL CONSTRUCTION ACTIVITY IS  PAYABLE UNDER A GRANT 
WITHOUT REGARD TO COSTS INCURRED PRIOR TO AWARDING OF THE GRANT, APPROVAL 
OF THE GRANT APPLICATION BY THE BOARD OR EFFECTIVE DATE OF THE 
APPROPRIATION TO THE CONSTRUCTION GRANT ACCOUNT FOR THE YEAR IN WHICH THE 
GRANT IS  FUNDED.



6j_ ADDS AS 1 4 .1 1 .0 1 9  WHICH REQUESTS THE GOVERNOR TO INCLUDE AN 
APPROPRIATION FOR SCHOOL CONSTRUCTION GRANTS IN THE GENERAL APPROPRIATION 
BILL SUBMITTED TO THE LEGISLATURE.

SECTION SEVEN ESTABLISHES A JULY 1 , 1 9 8 9 , TERMINATION’ DATE FOR
REIMBURSEMENT ELIG IB IL ITY  OF DEBT SERVICE PROJECTS AND A NOVEMBER 1 , 1989 , 
TERMINATION DATE FOR REAUTHORIZATION BY THE VOTERS FOR BONDS THAT HAVE BEEN 
PREVIOUSLY APPROVED FOR DIFFERENT PROJECTS. THIS SECTION ALSO ESTABLISHES 
A JULY 1 , 1 9 9 0 , TERMINATION DATE FOR THE CASH PAYMENT REIMBURSEMENT
PROGRAM. THE LATTER PROVIDES A YEAR'S GRACE DURING THE PHASE IN OF THE NEW 
STATUTE.

SECTION EIGHT AMENDS AS 1 4 .1 1 .1 0 0  ( C ) . THIS SECTION PROVIDES THAT FUNDS 
FOR THE SCHOOL CONSTRUCTION ACCOUNT (SCHOOL BOND DEBT REIMBURSEMENT) SHALL 
BE INCLUDED WITHIN THE GENERAL APPROPRIATION B ILL SUBMITTED TO THE 
LEGISLATURE UNDF.R AS 3 7 .0 7 .0 2 0 .

SECTION NINE CHANGES AS 1 4 .1 1 .1 0 2  TO REMOVE REFERENCE TO EVALUATION OF 
PROJECTS REQUESTED BY SCHOOL DISTRICTS THAT MAY BE ELIGIBLE FOR DEBT 
REIMBURSEMENT.

SECTION TEN EXPLAINS THAT A SCHOOL DISTRICT IS  NOT PROHIBITED FROM USING 
OTHER REVENUES TO EXPAND OR ADD FACILITIES AS PART OF APPROVED SCHOOL 
CONSTRUCTION PROJECTS.

SECTION ELEVEN MODIFIES THE DEFINITION CF SCHOOL CONSTRUCTION. THE
REIMBURSABLE COSTS FOR SCHOOL CONSTRUCTION PRIOR TO JULY 1 , 1 9 8 9 , ARE 
OUTLINED. "  "

A NEW PARAGRAPH TO AS 1 4 .1 1 .1 3 5  IS  ADDED IN SECTION TT2LVE. THIS ENSURES 
THE DEFINITION OF DISTRICT CONFORMS TO THE DEFINITION REFERENCED IN AS 
1 4 .1 2 .0 1 0 .

AS 1 4 .1 4 .0 6 0  IS  AMENDED IN SECTION THIRTEEN BY ADDING A NEW SUBSECTION. 
THIS ALLOWS THE MUNICIPALITY AND THE SCHOOL DISTRICT TO DIVIDE DUTIES 
IMPOSED UNDER AS 1 4 .1 4 .0 6 0  (e )  AND ( f ) .  SUBSECTION (e )  DEFINES THE
RESPONSIBILITY FOR THE DESIGN CRITERIA OF SCHOOL BUILDINGS. SUBSECTION ( f )  
REFERS TO THE RESPONSIBILITY FOR CUSTODIAL SERVICES AND ROUTINE 
MAINTENANCE.

SECTION FOURTEEN ADDS STATUTORY REFERENCE OF AS 1 4 .1 1  FOR THE SCHOOL 
CONSTRUCTION GRANT ACCOUNT TO THE DEFINITION OF STATE FINANCIAL ASSISTANCE 
IN AS 4 6 .1 1 .9 0 0  ( 8 ) .
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S IX  SECTIONS ARE REPEALED IN SECTION FIFTEEN.
- A S  1 4 .1 1 .0 1 0  RELATING TO RECOMMENDATION AND EVALUATION OF PROJECTS IS  

REPLACED BY THE NEW SECTION FOUR WHICH ADDRESSES GRANT APPLICATIONS.
- AS 1 4 .1 1 .1 0 5 ,  THE PUBLIC SCHOOL FACILITIES CONSTRUCTION 

ADVANCE ACCOUNT, IS  NO LONGER NECESSARY.
- AS 1 4 .1 1 .1 1 0 ,  ELIG IB IL ITY , IS  REPEALED BECAUSE IT  APPLIES TO -APPROVAL OF 

PROJECTS PROPOSED-FOR DEBT RETIREMENT.
- THE LAST THREE REPEALED SECTIONS RELATE TO STATE AID, APPLICATION FOR AID 

AND CONDITIONS OF STATE' AID APPLY TO FUNDING THROUGH THE PUBLIC SCHOOL 
FACILITIES CONSTRUCTION ADVANCE ACCOUNT AND ARE NO LONGER NECESSARY.

A NEW SECTION IS  ADDED IN SECTION SIXTEEN WHICH REQUIRES THE DEPARTMENT OF 
EDUCATION TO AWARD GRANTS TO SCHOOLS THAT WERE IN THEIR FINAL PHASE OF 
CONSTRUCTION PRIOR .TO JANUARY 1 , 1 9 89 , AND HAVE RECEIVED MORE THAN $ 2 .5  
M ILLION .IN  SCHOOL GRANT FUNDS.. THREE SCHOOLS - GLENNALLEN, THORNE BAY AND 
MOUNTAIN VILLAGE - FIT THIS CRITERIA. THIS PRIORITY FOLLOWS PROJECTS 
REQUIRED TO AVERT IMMINENT DANGER OR CORRECT LIFE THREATENING SITUATIONS.

SECTION SEVENTEEN ESTABLISHES JULY 1 , 1989 AS THE EFFECTIVE DATE.
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STATUTORY TIME 
FRAME

APPROX. DATE ACTION

November 5

By December 1

By December 1

15 days

15 days

10 days

60 days a f t e r  appt

10 days

December 16 

December 31 

January 11 

March 13 

Board meeting 
*A p r il 20

DOE p rov id e s  p u b l ic  n o t ic e  o f  approved g ran t a p p l ic a t io n s  

DOE h o ld s  p u b l ic  h e a r in g  on e s ta b l is h e d  p r i o r i t i e s  

Request f o r  r e c o n s id e r a t io n  must be r e c e iv e d  by DOE 

DOE d e c is io n  due

D i s t r i c t  may appea l DOE's d e c is io n  to  Commissioner 

Commissioner ap p o in ts  a h e a r in g  o f f i c e r  

Hearing o f f i c e r  is s u e s  d e c is io n

Board o f  E duca tion  con s id e rs  h e a r in g  o f f i c e r  fin d in g s  

Board o f  E duca tion  d e c is io n  due in  w r it in g  

D i s t r i c t  may appea l to  S u p e r io r  Court

* A p r i l  2 0 th  da te  i s  con tin g en t upon the d a te  th e  Board meets.





The FINANCE Com mi tt ee  considered: HB 40

HOUSE BI LL  NO. 40 [UNIFICATION O F  MUNICIPALITIES]
"An A c t  rela ti ng  to u n i f i c a t i o n  of m u n ic ip al i ti es ."

R E C O M M E N D S :

[ ✓] 

[ ]

C 3 
[ 3 

C 3 
C 3

re pl ac in g w i t h  CSjjB 4 OCC  }
[«-"'] the same title 
[ ] a n ew title

the atta ch ed  amendment(s) 

do pass 

do not pass 

no re co mm en da t io n 

individual r ecommendations 

a dditional referral to t he Committee

A D O P T S : l etter of intent

ATTACHES N E W  F I SCAL N O T E ( s ) : 

[ ] fiscal impact

[ ] zero fiscal note

[ ] zero w i t h  analysis

SIGNING DO PASS:

A P P R OV ES  PREVIOUS:

[ ] fiscal note(s) published:

[ t^Kzero fiscal notes(s) published: 

ckfcfl 2 / 1 7 / 5 7 ___________________

SI G N I N G  O T H E R  T H A N  DO PASS:
Pass, No Respmmendation, Amend)

U r S W  f a  & r .

 A/n

t e c  c .
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BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 40 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION 
A BILL

For an Act e n t i t le d : "An Act r e la t in g  to  u n i f i c a t io n  o f  m u n ic ip a l i t ie s ."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion  1 . AS 2 9 .0 6 .2 0 0 (a )  i s  amended to  read :
( a )  Formation o f a ch a r te r  commission to  prepare a u n i f i c a t io n  

ch a r te r  s h a l l  be proposed by r e s o lu t io n  o f  the assembly o r  by p e t i ­
t i o n . The qu estion  o f [A RESOLUTION TO PROPOSE] form ation  o f a ch a r­
t e r  commission may be subm itted to  the v o te rs  [ADOPTED] not more o ften  
than once every 24 [1 2 ] months.

* Sec . 2 . AS 2 9 .0 6 .2 1 0 (b )  i s  amended to  read :
(b ) The p e t i t io n  s h a l l  be signed by a t le a s t

( 1 )  the number o f v o te rs  re s id in g  o u ts id e  a l l  home ru le  and 
f i r s t  c la s s  c i t i e s  in  the borough equal to  25 percen t o f  the vo tes 
ca s t in  th a t area in  the l a s t  re g u la r  borough e le c t io n ; and

(2 )  the number o f  v o te rs  re s id in g  in  each home ru le  and 
[OR] f i r s t  c la s s  c i t y  [C IT IES ] in  the borough equal to  25 percen t o f 
the v o te s  ca s t in  each o f  th ese c i t i e s  [ALL HOME RULE AND FIRST CLASS 
CITIES IN THE BOROUGH] in  the la s t  r e g u la r  borough e le c t io n .

* Sec. 3 . AS 2 9 .0 6 .2 8 0 (a )  i s  amended to  read :
(a )  The vo tes on the qu es tion  o f  fo rm ation  o f  a c h a r te r  commis­

s ion  s h a l l  be ta bu la ted  in  [TWO] sepa ra te  c l a s s i f i c a t i o n s .  Votes [ONE 
CLASSIFICATION CONSISTS OF ALL VOTES] c a s t  in  each f i r s t  c la s s  and 
home ru le  c i t y  [C ITIES] in  the borough s h a l l  be in d iv id u a l ly  ta bu la ted  
in to  separa te  c l a s s i f i c a t i o n s .  Votes [ .  THE OTHER CLASSIFICATION 
CONSISTS OF ALL VOTES] ca s t in  the remaining area  o f  the borough s h a l l

HB0040B -1- CSHB 4 0 (C&RA)



be ta bu la ted  as one c l a s s i f i c a t i o n . In  o rde r fo r  fo rm ation  o f  a 
ch a r te r  commission to  be approved , a m a jo r ity  o f  the v o te s  in  each 
c l a s s i f i c a t i o n  must fa v o r  form ation  o f  th e  commission.

* Sec. 4 . AS 2 9 .0 6 .3 6 0 ( c )  i s  amended to  read :
( c )  I f  a m a jo r ity  o f  the vo tes in  the area o f th e  borough o u t­

s ide  a l l  home ru le  o r  f i r s t  c la s s  c i t i e s ,  and a m a jo r ity  o f  the vo tes
in  each [ALL] home ru le  and f i r s t  c la s s  c i t y  [C IT IES ] in  the borough
are c a s t in fav o r o f  the proposed c h a r te r , the ch a r te r  i s  r a t i f i e d .  
I f  the ch a r te r  is  r a t i f i e d ,  e le c t io n  r e s u lt s  s h a l l  be c e r t i f i e d  to  the 
commission and two cop ie s  o f the ch a r te r  s h a l l  be f i l e d  w ith

(1 )  the l ie u ten an t governor;
( 2 )  the departm ent;
( 3 )  th e  d i s t r i c t  re co rd e r  f o r  the a rea  o f  the borough ;
(4 )  the c le r k  o f  th e borough;
(5 )  the c le r k  o f  each c i t y  in  the borough.

CSHB 4 0 (C&RA) -2- HB0040B



Tread ili m u o n s
POUCHY STATE CAPITOL 
JUNEAU. ALASKA 99811 

907 <65 3800

LEGISLATIVE AFFAIRS A G E N C Y

M E M O R A N D U M  Fe bruary 3, 1989

SUBJECT:

TO:

FROM:

U nification  of mu n i c ipalities (HB 40)

R e p r esentative M i k e  M i l l e r

T amar a Brandt Cook 
Director
D i v i s i o n  of L e g a l  Services

H e r e  is a sectional analysis that y o u  r e q u e s t e d  of HB 40.

Sec. 1 . Permits the q u e sti on of unification, w h e t h e r  it 
originates as a result of p e t i t i o n  or resolution, to b e  
submitted to the voters not m o r e  often than once every 36 
m o n t h s .

Sec. 2 . Requires a u n i f i c a t i o n  p e t ition to be signed by 
voters in each home rule a n d  first class city equal to 25 
percent  of the votes cast in e a c h  of these cities in the 
last regular b o r o u g h  election. The existing r e q u i r e m e n t  as 
to signatures of city residents is c u m u l a t i v e — that is a 
p e r c e n t a g e  of all the voters is u s e d  w i t h o u t  r e g a r d  to the 
partic ular city the voters r e side in.

Sec. 3 . Like the p e t ition  signature  requirement in section 
2, this requires the votes o n  the q u e s t i o n  of formation of a 
charter commissi on to be t a b u l a t e d  separately for each home 
rule a nd first class city. Votes of b o r o u g h  r esidents o u t­
side of these cities is t a b u lat ed in another, single 
classification. E a c h  separa t e l y  t a b u lated cl assi f i c a t i o n  
m u s t  approve the formation of a charter ''.ommission be fore 
one can be formed.

Sec. 4 . The changes r e flect the fact that app roval of a 
u n i f i c a t i o n  charter m u s t  be a c h i e v e d  in each ho me rule and 
first class city b e fore the charter is adopted.

TBC:gc 
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M E M O R A N D U M

F R O M :  S t a f f

R E :  B o r o u g h s  a n d  C i t i e s  a f f e c t e d  b y  s e c t i o n s  2  -  4  o f  H B  4 0

D A T E :  2 / 7 / 8 9

TO: Representative Mike Miller

T h e  p r o p o s e d  s t a t u t o r y  c h a n g e s  i n  s e c t i o n s  t w o ,  t h r e e  a n d  f o u r  

o f  H o u s e  B i l l  4 0  w o u l d  a f f e c t  a n y  o r g a n i z e d  b o r o u g h  t h a t  

e n c o m p a s s e s  t w o  o r  m o r e  H o m e  R u l e  o r  F i r s t  C l a s s  c i t i e s .

B a s e d  o n  i n f o r m a t i o n  c o n t a i n e d  i n  t h e  1 9 8 9  A l a s k a  M u n i c i p a l  

O f f i c i a l s  D i r e c t o r y ,  f o u r  b o r o u g h s  f i t  t h i s  d e s c r i p t i o n .

T h e s e  b o r o u g h s  a n d  t h e i r  a c c o m p a n y i n g  c i t i e s  a r e  a s  f o l l o w s :

R e g .

V o t e r s * *

A l e u t i a n s  E a s t  B o r o u g h

A k u t a n ......................

C o l d  B a y ...................

K i n g  C o v e .................

S a n d  P o i n t ................

S e c o n d  C l a s s  

S e c o n d  C l a s s  

. F i r s t  C l a s s  

. F i r s t  C l a s s

2 3 5

3 9 4

F a i r b a n k s  N o r t h  S t a r  B o r o u g h

F a i r b a n k s ............................

N o r t h  P o l e ..........................

H o m e  R u l e  

H o m e  R u l e

1 6 , 4 9 3

8 3 5

K e n a i  P e n i n s u l a  B o r o u g h

H o m e r ..........................

K a c h e m a k .....................

K e n a i ..........................

S e l d o v i a .....................

S e w a r d ........................

S o l d o t n a .   ................

. F i r s t  C l a s s  

S e c o n d  C l a s s

. . H o m e  R u l e  

F i r s t  C l a s s

. . H o m e  R u l e  

F i r s t  C l a s s

2 , 0 5 3

3 , 0 4 5

3 7 3

1 , 2 7 7

1 , 7 7 2

M a t a n u s k a - S u s i t n a  B o r o u g h

H o u s t o n

P a l m e r .

W a s i l l a

S e c o n d  C l a s s  

. . . H o m e  R u l e  

. F i r s t  C l a s s

1 , 4 7 8

1 , 9 5 5

* *  R e g i s t e r e d  V o t e r  t o t a l s  w e r e  s e c u r e d  f r o m  t h e  D i v i s i o n  o f  

E l e c t i o n s .
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POSITION PAPER
RE: House B i l l  40
SPONSOR: R e p r e s e n t a t i v e  M i l l e r
P rog r am E f f e c t s
The b i l l  makes two ma in  c h a n g e s  t o  t h e  u n i f i c a t i o n  p r o c e s s .  
F i r s t ,  i t  wou l d  l i m i t  c o n s i d e r a t i o n  o f  t h e  q u e s t i o n  t o  once
e v e r y  t h r e e  y e a r s ,  r a t h e r  t h a n  e v e r y  y e a r  a s  
S e c on d ,  i t  wou l d  p r o v i d e  t h a t  e a ch  home r u l e  and 
c i t y  w i t h i n  t h e  b o r o u gh  be t r e a t e d  s e p a r a t e l y ,  
t o g e t h e r ,  f o r  t h e  p u r p o s e s  o f  r e q u i r e d  p e t i t i o n  
. w c i n g  on t h e  q u e s t i o n  o f  f o r m a t i o n  o f  a c h a r t e r
and v o t i n g  on t h e  r a t i f i c a t i o n  o f  t h e  home r u l e  c h a r t e r .

a t  p r e s e n t ,  
f i r s t  c l a s s  
r a t h e r  t h a n  
s i g n a t u r e s ,  
c o m m i s s i o n ,

Comments
A r t i c l e  X, S e c t i o n  1 o f  t h e  A l a s k a  S t a t e  C o n s t i t u t i o n  
p r o v i d e s :  "The p u r p o s e  o f  t h i s  a r t i c l e  i s  t o  p r o v i d e  f o r
maximum s e l f - g o v e r n m e n t  w i t h  a minimum o f  l o c a l  g o v e r nmen t  
u n i t s ,  and t o  p r e v e n t  d u p l i c a t i o n  o f  t a x - l e v y i n g  
j u r i s d i c t i o n s .  A l i b e r a l  c o n s t r u c t i o n  s h a l l  be g i v e n  t o  t h e  
powe r s  o f  l o c a l  g o v e r nmen t  u n i t s . "  The u n i f i c a t i o n  p r o c e s s ,  
w h e r e b y  t h e  c i t i e s  w i t h i n  a b o r o u gh  a r e  u n i f i e d  w i t h  t h e  
b o r o u gh  t o  fo rm a s i n g l e  u n i f i e d  m u n i c i p a l i t y  g o v e r n e d  by  a 
home r u l e  c h a r t e r ,  p r o v i d e s  a means o f  a c c o m p l i s h i n g  t h e  
c o n s t i t u t i o n a l  g o a l s  o f  m i n i m i z a t i o n  o f  l o c a l  g o v e r nm en t  u n i t s  
and p r e v e n t i o n  o f  d u p l i c a t i o n  o f  t a x - l e v y i n g  j u r i s d i c t i o n s .
D e t e r m i n i n g  t h e  a p p r o p r i a t e  l i m i t a t i o n  on c o n s i d e r a t i o n  o f  t h e  
f o r m a t i o n  o f  a c h a r t e r  c o m m i s s i o n  r e q u i r e s  s t r i k i n g  a b a l a n c e  
b e tw e e n  t h e  i n t e r e s t  i n  r e a s o n a b l y  a l l o w i n g  t h e  p e o p l e  t o  
c o n s i d e r  t h e  q u e s t i o n  and t h e  i n t e r e s t  i n  n o t  a l l o w i n g  
f r i v o l o u s  r e q u e s t s  w h i c h  w i l l  d i l u t e  i n t e r e s t  and r e s o u r c e s  
d e v o t e d  t o  d i s c u s s i o n  o f  t h e  i s s u e .  The d e p a r tm e n t  f e e l s  a one 
y e a r  l i m i t a t i o n  i s  a p p r o p r i a t e .
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T r e a tm en t  o f  f i r s t  c l a s s  and home r u l e  c i t i e s  s e p a r a t e l y ,  
r a t h e r  t han  a s  a c l a s s ,  f o r  t h e  p u r p o s e  o f  p e t i t i o n i n g  f o r  and 
v o t i n g  on t h e  c h a r t e r  c omm i s s i o n  and c h a r t e r  has  t h e  e f f e c t  o f  
g i v i n g  t a c h  c i t y  a v e t o  power  o v e r  t h e  q u e s t i o n .  Such e f f e c t  
c o u l d  r e s u l t  e v en  t h o ugh  an a r e a - w i d e  t o t a l  v o t e  f a v o r s  a 
p a r t i c u l a r  c o u r s e  o f  a c t i o n  by  a w i d e  m a r g i n .  The e x i s t i n g  
s t r u c t u r e ,  t r e a t i n g  t h e  c i t i e s  a s  a s e p a r a t e  c l a s s ,  may be 
j u s t i f i e d  a s  a r e a s o n a b l e  e x e r c i s e  o f  s e l f - g o v e r n m e n t .  
However ,  t h e  d e p a r tm e n t  f e . e l s  t h e  p r opo se d  t r e a tm e n t  o f  e a ch 
f i r s t  c l a s s  and home r u l e  c i t y  s e p a r a t e l y  i s  an u n r e a s o n a b l e  
i n h i b i t i o n  o f  t h e  p o p u l a r  w i l l  ' a n d ,  i n  l i g h t  o f  t h e  
c o n s t i t u t i o n a l  g o a l s  o f  m i n i m i z a t i o n  o f  l o c ^ l  go ve rnmen t  u n i t s  
and p r e v e n t i o n  o f  d u p l i c a t i o n  o f  o a k - l?fy i/wg i - G c ^ d i c t i o n s , i s  no t  w a r r a n t e d .

Davi i tf G. Hof fman Comm i s s i on e r
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LEGISLATIVE AFFAIRS A G E N C Y

M E M O R A N D U M  March 15, 1989

SUBJECT: Unification of munici p a l i t i e s  (HB 40)

TO: Representative Mike M i l l e r

FROM: Tamara Brandt C o o k ^ o ^
Director P
Division of Legal Services

Several questions have come up in the House Community and 
Regional Affairs Committee hearing on HB 40. That bill r e­
quires, among other things, that u n i f i c a t i o n  b e  approved in 
each first class and home rule city in a b o r o u g h  before it 
can take place. Under existing law approval is require d 
among the voters of all first class and home rule cities, 
tabulated as one classification.

If a unification effort fails b e c a u s e  voters in one or more 
home rule or first class cities w i t h h o l d  approval, may the 
remain ing cities unite w i t h  the b o r o u g h  through m e rger and 
consolidation?

Existing municipalities may unite through m e r g e r  and 
consolidation under procedures set out in AS 29.06.090 -
29.06.170. A  petition for m e r g e r  or c onsol i d a t i o n  wo uld 
have to be accepted by the Local Boundary C om mission and 
then the m e r g e r  or co nsolidation  w o u l d  have to be a pproved 
by the voters in the area to be included in the n e w  
municipality. If a city w e r e  to m e r g e  w i t h  a borough, the 
city w o u l d  cease to exist and the area w o u l d  b e  incorporated 
into the area of the b o rough outside of cities. The c l a s­
sification of the b o r o u g h  w o u l d  not be c h ang ed by this 
action. Unification, on the other hand, converts a general 
law b o r ou gh into a home rule government.

Can a city simply dissolve in order to m e r g e  w i t h  a borough 
in which it is located?

This can be also done. The proc edure for this is set out in 
AS 29.06.450 - 29.06.530. A  d issol u t i o n  p r o p o s a l  is subject
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Page 2
March 15, 1989

to Local Boundary Commission r e v i e w  and acceptance and to a 
vote of the people in the city. But the city cannot u n i­
laterally dissolve and force a b o r o u g h  to assume governing 
responsi bility in its territory. Under AS 29.05.470(b) the 
b o r o u g h  voters must consent to assume the rights, powers, 
duties, assets, and liabilities of the city. Dissolving a 
city in a b o r o u g h  w i l l  not change the classific ation of the 
b o r o u g h  itself in the way that u n i f i c a t i o n  does.

T B C :kb 
wkk3/00 9
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T h e  H o n o r a b l e  S e n a t o r  J a c k  C o g h i l l

P .  0 .  B o x  V

J u n e a u ,  A l a s k a  9 9 8 1 1

R e :  P r o p o s e d  T i t l e  2 9  A m e n d m e n t s

D e a r  J a c k :

T O P  OF T H E  W O R L D  
PHONE: 907-488-2281 

AT  Y O U R  SERVICE
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/
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T h e  C i t y  o f  N o r t h  P o l e  i s  i n  r e c e i p t  o f  S B 1 0 5  a n d  t h e  

c o r r e s p o n d i n g  h o u s e  b i l l ,  H B 4 0 .  T h e  c i t y  c o u n c i l  i s  i n  u n a n i m o u s  

s u p p o r t  o f  t h e  l e g i s l a t i o n .

A s  y o u  a r e  a w a r e ,  r e c e n t  c h a n g e s  i n  T i t l e  2 9  l e g i s l a t i o n  

f a i l e d  t o  p r o t e c t  s m a l l  c i t i e s  f r o m  u n i f i c a t i o n  p r o c e e d i n g s .  I t  

i s  t h e  h o p e  o f  t h e  C i t y  o f  N o r t h  P o l e  t h a t  p a s s a g e  o f  t h e s e  b i l l s  

a s  d r a f t e d  w i l l  h e l p  r e m e d y  t h a t  i n e q u i t y .

Y o u r  c o l l e a g u e ,  R e p r e s e n t a t i v e  M i k e  M i l l e r ,  h a s  

i n t r o d u c e d  t h e  h o u s e  v e r s i o n  ( H B 4 0 )  a n d  a l s o  s u p p o r t s  o u r  

e n d e a v o r s .  I n  a d d i t i o n ,  w e  a r e  r e q u e s t i n g  a s s i s t a n c e  f r o m  t h e  

A l a s k a  M u n i c i p a l  L e a g u e  t h r o u g h  i t s  D i r e c t o r ,  S c o t t  B u r g e s s .

T h e  p e o p l e  i n  t h e  N o r t h  P o l e  a r e a  o v e r w h e l m i n g l y  s u p p o r t  

t h i s  l e g i s l a t i o n .  T h e  c i t y  w i l l  e n c o u r a g e  a s  m a n y  o f  t h e m  t o  

c o r r e s p o n d  w i t h  y o u  a s  p o s s i b l e .

T h a n k  y o u  f o r  y o u r  s u p p o r t .  P l e a s e  k e e p  t h e  c i t y  p o s t e d  

a s  t o  t h e  p r o g r e s s  o f  t h e  b i l l s .  W e  s t a n d  r e a d y  t o  d o  a n y t h i n g  

w i t h i n  o u r  p o w e r s  t o  e n s u r e  p a s s a g e .

C a r l e t a  L e w i s  

M a y o r

C L / k l

c c :  T h e  H o n o r a b l e  R e p r e s e n t a t i v e ,  M i k e  M i l l e r  1

A l a s k a  M u n i c i p a l  L e a g u e ,  S c o t t  B u r g e s s ,  D i r e c t o r
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HOUSE B I L L  NO. 43 . [RETIREMENT CREDIT FOR UNUSED SICK LEAVE]
"An A c t  a l l o w i n g  retire m e n t  credit for the u n u s e d  sick leave of an employee 
p a r t i c i p a t i n g  in the p ublic  employees' retirement system."
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P u b l i s h  D a t e :

S T A T E  O F  A L A S K A  

1 9 8 9  L E G I S L A T I V E  S E S S I O N

( T h o u s a n d s  o f  D o l l a r s )  

T ' T V  5o I FY 91
E X P E N D I T U R E S / R E V E N U E S

OPERATING

A N A L Y S I S : ( A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y )

See attached sheet for the fiscal implications to the Public Employees' Retirement Fund.

This bill will not result ir. increased operational costs to the division.

THIS BILL IS ESTIMATED TO COST THE STATE $1,09<»,500 IN INCREASED PERSONAL SERVICES COSTS IN 

FY 90. THIS BILL IS ESTIMATED TO COST POLITICAL SUBDIVISIONS S 7 W . 5 0 0  IN INCREASED PERSONAL 

SERVICES COSTS IN FY 90.

Please see page &  r^»^dejiaile^ 55'on these costs.
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House Bill 43
Analysis of Fiscal Implications to the Retirement Fund 

Prepared by Division of Retirement & Benefits 
D ep ar tm en t of Administration 

February 23, 1989

Analysis: Based upon a pr eliminary study o f  the State and
several political subdivisions, we have assumed that each 
future Public Employees' Retirement System (PERS) retiree 
would be given credit for 500 hours of sick leave upon 
passage of this bill. This estimate is an average, 
recognizing that some employees accrue personal leave and 
some accrue sick leave.

To fund this bill, the State PERS contribution rate would 
increase by .21%. The State payroll is estimated to be 
$463,907,093 in FY90 and remain stable each year thereafter. 
The University of Alaska (U of A) PERS payroll is estimated 
to be $57,301,615 in FY90 and remain stable each year 
thereafter.

The State cost of $1,094.5 is calculated as follows:

Estimated FY90 
times increase

Plus estimated 
times increase

TOTAL FY90 STATE COSTS... $1,094.5 f

In addition to the State's cost's above, political
subdivision costs would increase by S744.5 in FY90 b ased on 
estimated salaries of $ 354,521,366. The political
subdivision salaries are es ti mated to remain constant each 
year thereafter.

Estimated FY90 Political Subdivision
PERS salaries $354,521,366

times increase in contribution rate .21%

TOTAL FY90 POLITICAL SUBDIVISION C O S T S . . . $ 744.5

Passage of this bill would result in a .4% decrease in the 
PERS funding ratio and would increase the present value of 
the PERS unfunded liability by $ 9,165,000.

page 2 of 2

state PERS salaries $463,907,093 
in contribution rate .21% |

$ 974.2
U of A  PERS salaries $57,301,615

in contribution rate .21%
120.3



Introduced: 1/9/89
Referred: State Affairs
and Finance

IN THE HOUSE BY KOPONEN
HOUSE BILL NO. 43 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
SIXTEENTH LEGISLATURE -  FIRST SESSION 

A BILL
For an A ct e n t i t le d : "An A ct a llow in g  re tirem en t c r e d i t  fo r  the unused

s ic k  leave o f  an employee p a r t ic ip a t in g  in  the p u b l ic  
em ployees' re tirem en t system ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c tion  1 . AS 3 9 .3 5  i s  amended by adding a new s e c t io n  to  re ad :

Sec. 3 9 .3 5 .3 7 5 . CREDIT FOR UNUSED SICK LEAVE. (a )  An employee 
who is  employed on or a f t e r  Ju ly  1 , 1988 , and who r e t i r e s  a f t e r
Ju ly  1, 1989 , may e l e c t  t o  add unused s ic k  leave  c r e d i t  to  the t o t a l  
number o f  years o f  c r e d it e d  s e rv ic e  under AS 3 9 .3 5 .3 7 0 ( c ) .  Unused 
s ic k  leave s h a l l  be c r e d it e d  on a d a y -fo r -d a y  b a s is . Employee c o n t r i ­
bu tion s may not be r e q u ire d  f o r  c r e d ite d  unused s ic k  le a v e .

(b ) An employee r e t i r in g  b e fo re  Ju ly  1 , 1989 , who re tu rn s  to
membership s e rv ic e  w ith  an employer on or a f t e r  Ju ly  1 , 1989 , and who 
subsequently r e t i r e s  i s  e l i g i b l e  f o r  unused s ic k  leave c r e d i t  on ly  
w ith re sp e c t to  s ic k  leav e  accrued  during membership s e rv ic e  on or  
a f t e r  Ju ly  1, 1989 .

(c )  Unused s ic k  leav e  may be added to  c r e d it e d  s e rv ic e  under 
t h is  s e c t io n  as o f  the f i r s t  day o f  th e month a f t e r  which

(1 ) the employee meets the e l i g i b i l i t y  requ irem ents o f  th is
s e c t io n ;

(2 )  the employee i s  term inated from covered employment; and
(3 ) the em ployee's w r it te n  e le c t io n  regard ing  unused s ic k  

leave is  re ce iv ed  and v e r i f i e d  by th e  a d m in is tra to r .

-1- HB 43
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Poueh V Juneau, Alaska 99811 (907) 465-4992

A l a s k a  S t a t e  L e g i s l a t u r e

R e p r e s e n t a t i v e  Niilo K o p o n e n

House District 21 119 N. Cushman, Suite 207 
Fairbanks, Alaska 99701 

(907) 456-8172

SPONSOR STATEMENT ON HB 43

According to  th e  1988 S ta te  Employee B e n e f its  Survey done by 

Workplace Economics, I n c . ,  82% o f  a l l  s t a t e s  pay employees 

upon’retirem en t in  some form o r  another, fo r  t h e ir  unused s ic k  

le a v e . Alaska i s  not among them.

By s t a t u t e  (AS 1 4 .2 5 .1 1 5 ) , te a c h e r s  in  A laska "may e l e c t  to  

apply unused s ic k  lea v e  c r e d it  in  computing th e  t o t a l  number 

o f  y ea rs o f  c r e d ite d  s e r v ic e  under AS 1 4 .2 5 .1 1 0 (d ) ."  This 

l e g i s la t io n  would extend th a t  same p r o v is io n  to  a l l  members o f  

th e  P u b lic  Employees R etirem ent system .

The purpose i s  such a p r o v is io n  i s  to  p rov id e a p o s i t iv e  

in c e n t iv e  fo r  th e  ju d ic io u s  u se  o f  s ic k  le a v e . Such an 

in c e n t iv e  encourages em ployees to  accum ulate s ic k  lea v e  in  an 

amount u b lctl Might be needed sh ou ld  an employee s u f f e r  a
% .v .

s e r io u s  St& ness.



NEA-ALASKA
AFFILIATED WITH THE NATIONAL EDUCATION ASSOCIATION

1411 W. 33RD AVENUE 
A N CHORAG E, ALASKA 99503  

(907) 2 7 4 -0 5 3 6

A N C H O R A G E  REGIONAL OFFICE JUNEAU OFFICE
105 MUNICIPAL WAY, SUITE 3 0 2  

JUNEAU, ALASKA 99801 
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FAIRBANKS REGIONAL OFFICE
2118  CUSHM AN STREET 

FAIRBANKS, ALASKA 99701  
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M a r c h  1 3 ,  1 9 8 9

T o :  R e p .  R o n  L a r s o n  & R e p .  L y m a n  H o f f m a n ,  C o - C h a i r s

M e m b e r s ,  H o u s e  F i n a n c e  C o m m i t t e e

R e :  H o u s e  B i l l  N o .  4 3 ;  " A n  A c t  a l l o w i n g  r e t i r e m e n t

c r e d i t  f o r  t h e  u n u s e d  s i c k  l e a v e  o f  a n  e m p l o y e e  

p a r t i c i p a t i n g  i n  t h e  p u b l i c  e m p l o y e e s '  

r e t i r e m e n t  s y s t e m . "

N E A - A l a s k a  s u p p o r t s  a n d  e n c o u r a g e s  y o u r  f a v o r a b l e  

c o n s i d e r a t i o n  o f  H B  4 3 .

S c h o o l  d i s t r i c t  e m p l o y e e s  w h o  p a r t i c i p a t e  i n  t h e  P E R S  s h o u l d  

b e  t r e a t e d  i n  a  m a n n e r  s i m i l a r  t o  t h e  s c h o o l  d i s t r i c t  

e m p l o y e e s  w h o  p a r t i c i p a t e  i n  t h e  T R S .

C l e a r l y ,  a n  e m p l o y e r  b e n e f i t s  w h e n  e m p l o y e e s  d o  n o t  n e e d  c o  

u t i l i z e  t h e  s i c k  l e a v e  t o  w h i c h  t h e y  a r e  e n t i t l e d .

M a k i n g  u n u s e d  s i c k  l e a v e  a v a i l a b l e  a s  c r e d i t e d  s e r v i c e  i n  

t h e  r e t i r e m e n t  s y s t e m  i s  a n  a p p r o p r i a t e  a c k n o w l e d g e m e n t  o f  

t h e  w o r t h  o f  t h i s  s e r v i c e  t o  b o t h  t h e  e m p l o y e r  a n d  

e m p l o y e e .  A l s o ,  b y  i n c l u d i n g  i t  a s  p a r t  o f  t h e  b e n e f i t  

s t r u c t u r e  o f  t h e  r e t i r e m e n t  s y s t e m  i t  i s  i n c l u d e d  i n  t h e  

a c t u a r i a l  b a s i s  f o r  f u n d i n g  t h e  s y s t e m .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  o u r  p o s i t i o n .

R e s p e c t f u l l y  s u b m i t t e d ,

B o b  M a n n e r s  

E x e c u t i v e  S e c r e t a r y



A l a s k a  P u b l i c  

E m p l o y e e s  A s s o c i a t i o n

State Headquarters: 340 N. Franklin, Juneau, AK 99801 (907) 588*2334

February 27, 1985

Senator Paul F isch er  
Pouch V
Juneau, AK 99811

Re: Retirem ent C redit for  Unused Sick Leave

Dear Senator F isch er:

A ttached i s  a copy o f th e A ttorney G en eral's  form al op in ion  which 
exc lu d es retirem en t b e n e f it s  from the c o l l e c t iv e  bargain ing  
p r o c e ss . The op in ion  c le a r ly  s t a t e s  th a t retirem en t b e n e f it s  are  
not included  w ith in  the "terms and c o n d itio n s  o f  employment”
Bubject to  n e g o t ia t io n s  under the P u b lic  Employment R e la tio n s  Act 
(AS 2 3 .4 0 .0 70  e t  s e q . ) .

Whereas changes to  the retirem ent system  cannot be n e g o t ia te d ,  
l e g i s l a t i v e  a c t io n  i s  required  to  provide s e r v ic e  c r e d it  for  
unused s ic k  le a v e . A s im ila r  p ro v is io n  i s  included  in  th e  
T eachers' R etirem ent System (AS 1 4 .2 5 .1 1 5 .) .  T his amendment would 
b e n e f it  th o se  p u b lic  em ployees who have c o n s is t e n t ly  p laced  th e ir  
p r o fe s s io n a l r e s p o n s ib i l i t e s  above th e ir  p erso n a l com fort. As 
w ith  the T eachers' R etirem ent System, t h i s  amendment to  PERS would 
in cr ea se  p r o d u c tiv ity  and reduce a b sen tee ism .

From tim e to  tim e i t  has heen su ggested  th a t  annual lea v e  and s ic k  
le a v e  be combined in  favor o f personal le a v e  which could  be "cashed 
in" upon ter m in a tio n . Such a change would, however, be much more 
ex p en siv e  than gran tin g  retirem en t c r e d it  fo r  unused s ic k  le a v e .

T his l e g i s la t io n  i s  o f  g rea t concern to  APEA members. Your 
support i s  daap ly  a p p rec ia ted .

Yours s in c e r e ly ,

C herie S h e lle y  
E xecu tive D irec to r

CS/kb

E nclosures

Fairbanks Flak! Olllca 
825-0 Collaga Road 
Fairbanks. AK 99701

Anchoroga Raid Olllca 
833 Qambali Straal, Sulla A 

A nrharen .- A K  Oovh

Junaau Raid Olllca 
227 4th Straat



O P I N I O N  NO. 3

hv\/« *• 

ods* i l a t y

/ JAY S. HAr.WOM. GOYERSW

O F F IC E  O F  W E  A TTO R N EY  C EN ER A L !  P O U C H  K  -  S T A T E  C A P ITO L
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J a n u a r y  23, 1978

Th e  H o n o r a b l e  B. F>. A l l e n  
C o m m i s s i o n e r
D e p a r t m e n t  of A d m i n i s t r a t i o n  
P o u c h  C
J u n eau, A l a s k a  9 9 8 1 1

Re: H e a l t h  5s R e t i r e m e n t - B a r g a i n a b i l i t y ;
o u r  file J - 6 6 - 4 4 4 - 7 8

Dear. C o m m i s s i o n e r  Allen:

Y o u  r e q u e s t e d  a n  o p i n i o n  w h e t h e r  the P u b l i c  E m p l o y­

me n t  R e l a t i o n s  A c t  ( P E R A ) , A S  2 3 . 4 0 . 0 7 0 - 2 3 . 4 0 . 2 6 0 ,  supersede.'; 

the g r o u p  life a n d  h e a l t h  i n s u r a n c e  stat ute, A S  3 9 . 3 0 . 0 9 0 ,  

a n d  t h e  s t a t u t e s  e s t a b l i s h i n g  t h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  

S y s t e m  (PERS), A S  39.35. R e s t a t e d ,  the q u e s t i o n  is w h e t h e r  

g r o u p  l i f e  a n d  h e a l t h  i n s u r a n c e  b e n e f i t s  and r e t i r e m e n t  

b e n e f i t s  s u b j e c t  to c o l l e c t i v e  b a r g a i n i n g .

A S  2 3 . 4 0 . 0 7 0 ( 2 )  p r o v i d e s  t h a t  the p o l i c y  u n d e r 1 i n g  

P E R A  is to b e  e f f e c t u a t e d  b y  " r e q u i r i n g  p u b l i c  e m p l o y e r s  i * 

n e g o t i a t e  w i t h  a n d  e n t e r  i n t o  w r i t t e n  a g r e e m e n t s  w i t h  emp! y e e  

o r g a n i z a t i o n s  o n  m a t t e r s  o f  w ages, h o u r s ,  a n d  o t h e r  t e r m s  

a n d  c o n d i t i o n s  o f  e m p l o y m e n t . "  A S  2 3 . 4 0 . 2 5 0 ( 7 )  p r o v i d e s  

t h a t  " ' t e r m s  a n d  c o n d i t i o n s  o f  e m p l o y m e n t 1 m e a n s  the h o u r s  

of  e m p l o y m e n t ,  t h e  c o m p e n s a t i o n  a n d  f r i n g e  b e n e f i t s ,  a n d  the 

e m p l o y e r ' s  p e r s o n n e l  p o l i c i e s  a f f e c t i n g  the w o r k i n g  c o n d i t i o n s  

o f  the e m p l o y e e s ;  b u t  d o e s  n o t  m e a n  the g e n e r a l  p o l i c i e s  

d e s c r i b i n g  the f u n c t i o n  a n d  p u r p o s e s  o f  a p u b l i c  e m p l o y e r . "
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T h e s e  p r o v i s i o n s ,  s t a n d i n g  alone, c l e a r l y  w o u l di
m a k e  b o t h  g r o u p  life a n d  h e a l t h  i n s u r a n c e  b e n e f i t s  a n d  

r e t i r e m e n t  b e n e f i t s  s u b j e c t  to c o l l e c t i v e  b a r g a i n i n g  since 

t h e y  b o t h  are " f r i n g e  b e n e f i t s . "  T h i s  a l s o  fit’s the a n a l y t i c  

d i s t i n c t i o n  b e t w e e n  m a t t e r s  s u bject to c o l l e c t i v e  b a r g a i n i n g  

and t h o s e  n o t  s u b j e c t  to b a r g a i n i n g  a d o p t e d  b y  the A l a s k a  

S u p r e m e  C o u r t  i n  K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s t . v.

K e n a i  P e n i n s u l a  E d u c a t i o n  A s s ' n . , Ho. 1537 (Alaska, D e c e m b e r  

9, 1977). In that case, the A l a s k a  S u p r e m e  C o u r t  s t a t e d  

that, in t h e  a b s e n c e  o f  s p e c i f i c  l e g i s l a t i o n  o n  t h e  s u b j e c t ,

"a m a t t e r  is m o r e  s u s c e p t i b l e  to b a r g a i n i n g  t h e  m o r e  it 

d e a l s  w i t h  the e c o n o m i c  i n t e r e s t s  of e m p l o y e e s  and the les 

it c o n c e r n s "  q u e s t i o n s  o f  f u n d a m e n t a l  policy . It' express!, 

h e l d  t h a t  l i f e  i n s u r a n c e ,  h e a l t h  i n s u r a n c e  a n d  l i a b i l i t y
i • ,

i n s u r a n c e  a r e  n e g o t i a b l e  a b s e n t  s t a t u t o r y  r e s t r i c t i o n s .

A S  39.30 . 0 9 0 ,  t h e  g r o u p  i n s u r a n c e  s t a t u t e ,  p r o v i d e s  

in p a r t  t h a t  " [ t ] h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  m a y  o b t a i n  

a p o l i c y  o r  p o l i c i e s  of g r o u p  i n s u r a n c e  c o v e r i n g  s t a t e  

e m p l o y e e s  a n d  e m p l o y e e s  o f  o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  

u n i t s  s u b j e c t  t o” c e r t a i n  c o n d i t i o n s  n o t  r e l e v a n t  to t h i s  

in q u i r y .  B e c a u s e  h e a l t h  i n s u r a n c e  d e a l s  w i t h  the e c o n o m i c  

i n t e r e s t s  o f  e m p l o y e e s  a n d  d o e s  n o t  d e a l  w i t h  f u n d a m e n t a l  

p o l i c y ,  b e c a u s e  A S  3 9 . 3 0 . 0 9 0  a u t h o r i z e s  t h e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n  to o b t a i n  "a p o l i c y  or p o l i c i e s , "  a n d  b e c a u s e  

AS  3 9 . 3 0 . 0 9 0  d o e s  n o t  s p e c i f y  w h a t  l e v e l s  o f  c o v e r a g e  o r
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b e n e f i t s  m u s t  be i n c l u d e d  in the p o l i c y  (or p o l i c i e s )  o b t a i n e d ,  

w e  b e l i e v e  the issue of g r o u p  life a n d  h e a l t h  i n s u r a n c e  

b e n e f i t s  is n e g o t i a b l e  u n d e r  PERA. T o  t h e  e x t e n t  the cost 

o f  this n e g o t i a t e d  c o v e r a g e  e x c e e d s  w h a t  the S t a t e  w o u l d  

h a v e  p a i d  under, its e m p l o y e r - s p o n s o r e d  plan, t h e  n e g o t i a t e d  

c o v e r a g e  is s u b j e c t  to l e g i s l a t i v e  a p p r o v a l  u n d e r  AS 23.40. 2 1 5 .

T h e  n e g o t i a b i l i t y  o f  r e t i r e m e n t  b e n e f i t s  is more 

complex. A t  the outset, it a p p e a r s  c l e a r  t h a t  r e t i r e m e n t  

b e n e f i t s  a f f o r d e d  u n d e r  P E R S  ar.'. not n e g o t i a b l e .  I n c l u s i o n  

in P E R S  is a c o n d i t i o n  o f  e m p l o y m e n t  f o r  s t a t e  employees, 

and c o n t r i b u t i o n s  to it are m a n d a t o r y .  A S  3 9 . 3 5 . 1 2 0 ( b ) ;  A S

39.35. 170. G i v e n  these  s t a t u t o r y  p r o v i s i o n s ,  w e  b e l i e v e  the 

l e g i s l a t u r e  i n t e n d e d  the  s t a t u t o r y  p r o v i s i o n s  o f  P E R S  to 

a p p l y  to all, s t a t e  e m p l o y e e s ,  a n d  b e n e f i t s  u n d e r  P E R S  m a y  

not be n e g o t i a t e d  u n d e r  PERA.
i

U n d e r  the K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s t . 

a n a l ysis, c h a n g e s  in p u b l i c  e m p l o y e e  r e t i r e m e n t  b e n e f i t s  

i n v o l v e  q u e s t i o n s  o f  f u n d a m e n t a l  p u b l i c  p o l i c y .  O n e  c o m m e n t a t o r  

has s t a t e d  t h e s e  q u e s t i o n s  to b e  n [ t]he  l e g i s l a t i v e  o b j e c t i v e s  

w h i c h  u n d e r l i e  r e t i r e m e n t  plans; the r e l a t i o n s h i p  o f  these 

o b j e c t i v e s  to the e m p l o y e e ' s  l e g i t i m a t e  e x p e c t a n c i e s  in the 

e m p l o y m e n t  r e l a t i o n s h i p ;  the p u b l i c  i n t e r e s t  i n  the m a i n t e n a n c e  

and f i n a n c i a l  i n t e g r i t y  o f  s u c h  p l a n s ;  the p r o b l e m s  of 

e q u i t a b l e  a l l o c a t i o n  of c o s t  b e t w e e n  t h e  e m p l o y e e s  and t h e i r  

g o v e r n m e n t a l  e m p l o y e r s  ( t a x p a y e r s ) ; t h e  c o n t i n u i n g  demands
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for l i b e r a l i z a t i o n  o f  b e n e f i t s  a n d  q u a l i f y i n g  c o n d i t i o n s  avid 

the r e s u l t  a n d  n e c e s s i t y  to r e - e v a l u a t e  the s t a n d a r d s  b y  

w h i c h  b e n e f i t s  are mea sured; the n e e d  to m a i n t a i n  a  r e a s o n a b l e  

m e a s u r e  o f  s o l v ency; the j u s t i f i c a t i o n ,  o r  l a c k  t h e r e o f ,  of 

a r e s e r v e d  l e g i s l a t i v e  p o w e r  to deal w i t h  t h e s e  p r o b lems;
C

[and] the s c o p e  of that p o w e r . "  Cohn, P u b l i c  E m p l o y e e

R e t i r e m e n t  P l a n s - - t h e  N a t u r e  of the E m p l o y e e s  * R i g h t s , I S 6 3

U. of 111. L a w  Forum, 32, 46. T h e  p u b l i c  p o l i c y  i m p l icat .ons

o f  c h ange s in r e t i r e m e n t  b e n e f i t s  for p u b l i c  e m p l o y e e s  ir.

A l a s k a  t a k e  on a d d e d  s i g n i f i c a n c e  w h e n  one c o n s i d e r s  A r t i  e

XII, S e c t i o n  7 o f  t h e  A l a s k a  C o n s t i t u t i o n ,  w h i c h  p r o v i d e s

M e m b e r s h i p  in e m p l o y e e  r e t i r e m e n t  s y s t e m s  
o f  t h e  S t a t e  o r  its p o l i t i c a l  s u b d i v i s i o n s  
s h a l l  c o n s t i t u t e  a c o n t r a c t u a l  r e l a t i o n­
ship. A c c r u e d  b e n e f i t s  of t h e s e  s y s t e m s  
s h a l l  n o t  b e  d i m i n i s h e d  or i m p a i r e d .

W h i l e  w e  c a n n o t  b e  certarn, w e  b e l i e v e  t h a t  t h e  A l a s k a
i

S u p r e m e  C o u r t  w o u l d  conclud e, as w e  have, t h a t  r e t i r e m e n t  

b e n e f i t s  a r e  n o t  n e g o t i a b l e  u n d e r  PERA.

In  con c lu s io n , we recommend th a t  th e  le g i s l a t u r e  
be requested  to  c l a r i f y  the "terms and c o n d it io n s  o f employ­
ment" which may be n ego t ia ted  under PERA. As the A laska 
Supreme Court s t a t e d ,  " [ i ] t  would be h e lp f u l  i f  the le g i s  i- 
tu re ,  through fu tu re  enactments, provided more s p e c i f i c  
guidance on a number o f the items which the un ions seek t. 
n e g o t ia te ."  Kenai Pen in su la  Borough School H i s t . , a t 19.
From both p o l ic y  and a dm in is t r a t iv e  v iew p o in ts ,  we b e l ie v e
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t h a t  a single, u n i f i e d  s y s t e m  o f  grou p life a n d  h e a l t h  

i n s u r a n c e  b e n e f i t s  a n d  r e t i r e m e n t  b e n e f i t s  f o r  p u b l i c  e m p l o y  

e e s  is d e s i r a b l e .  H o w ev er, a bs ent l e g i s l a t i o n  to t h i s  

e f f e c t ,  w e  b e l i e v e  t h e  a r e a  of g r o u p  life a n d  h e a l t h  i n s u r­

an c e  b e n e f i t s  is a l e g i t i m a t e  i t e m  for c o l l e c t i v e  b a r g a i n i n g  

u n d e r  PERA.

W e  h o p e  t h i s  a n s w e r s  y o u r  q u e s t i o n s .

Sincer e l y ,

AVRtJI'I M. G R O S S  
A T T O R N E Y  G E N E R A L

*By:
G. T h o m a s  K o e s t e r  

A s s i s t a n t  A t t o r n e y  G e n e r a l

4 k
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a: SICK  LEAVE POLICIES

Moat s ta te s  aurvaysd (forty -fo u r) reported th a t s ta te  £

employaaa accrua a f ix e d  number o f  a ick  laava daya in  a yaar. n
<«

Among th ese  st ate s)  tha number- nf daya earned , pair ..yaur awaaaya 43 

daya. S ick  laava accrual rangaa from a low o f 6 daya in  Indiana to  $

21 daya in  Hawaii. Tha sta ta a  o f Naw York and Ohio raport a ranga 

fo r  a ick  laava accrual baaed on tha tarms o f varioua aaparata \«

bargain ing agraamanta. In  Louisiana, M iaaiasip p i, Hebraska and
» . *

Vermont, s ic k  laava ia  accrued 'based on yaara o f aarv ice.

In th ir ty -sa v a n  o f  tha f i f t y  sta ta a  surveyed (74%), th ere  i s  ^

no l im it  on tha amount o f  a ick  laava which can ba accumulated. In

thoaa a ta ta a  which do p l ic a  a l im it  on accum ulation, tha maximum %
• •

allow ed rangaa from a low o f  90 days in  Arkansas and Georgia (and,
2

fo r  aome workers, Michigan and Haw Hampshire), to  a high o f 200 $V4
daya in  Pennsylvania* Members o f soma bargaining un ita  in  How York SS ta ta  can accumulate 225 daya o f  a ick  laava* 5

With tha excep tion  o f  Georgia, employees in  a l l  a tata  

governments begin  to  earn a ick  leave imm ediately upon employment. 

G en erally , s ta ta  anployaaa can use th e ir  a ick  laava aa aeon as they  

earn i t*  Only Montana and Haw Hampshire impose w aitin g  periods on 

em ployee* to  use t ic k  lea v e  th a t  i s  accrued. I

In  th ir ty -tw o  s t a t e s  (64%) employees can u se  th e ir  s ic k  laava |  

in  order to  a tten d  tha  fu n era l o f  a fam ily  mamba?* In those sta ta a  

which do not a llow  s ic k  laava to  ba uaed fo r  t h i s  purpose, a 

sep arata  fu n era l laava p o lic y  ia  in  e f f e c t .  (Sea Table 3 .)  With

WOflKRACt ECONOMCS. INC, * * * * * *  0.0.20(89



the exception  of f iv e  s t a t e s ,  s ta ta  employees can use s ic k  laava to  

tand to  tha I l ln e s s  o f a fam ily member.

S ta ta  p o l ic ie s  d i f f e r  in  th a ir  treatm ent o f how they  

compensate employees fo r  th a ir  unused s ic k  laava upon separation  

from s e r v ic e , in  fo rty -o n e s t a t e s ,  aaployaas are not compensated 

fo r  th a ir  unused s ic k  lea v e  upon term ination , in  most o f  tha nine 

s t a t e s  which do cash-out s ic k  laava , there i s  some lim ita t io n  on 

payment, e ith e r  in  terms o f  tha q u a lif ic a t io n  fo r  compensation, the 

■ number o f dr,ys which can be cash ed -ou t, or tha amount o f  tha 

payment. Only ninataan o f  th e  s t a t e s  (38%) pay unused s ic k  leave  

to  an employee*a b e n e fic ia r y  upon' death. Nearly one h a lf  o f the  

s t a t e s  (tw enty-thrss) cash -ou t unused a ick  lea v e  in  th e  event the 

employoc goes on permanent d i s a b i l i t y .
••

Upon retirem ent, however, most s t a t s s  (82%) pay employees for  

t h e ir  unueed s ic k  lea v e . The form in  which t h is  payment i s  made 

v a r ie s .  Some s ta te s  c r e d it  unueed s ic k  leave  toward s e r v ic e •for  

purposes o f computing retirem en t b e n e f it s .  Others pay some 

percentage o f  unused s ic k  le a v e  or l im it  th e d o lla r  amount paid .

In Idaho, West V irg in ia  and W isconsin, th s  va lu e o f unused s ic k  

lea v e  i s  cred ited  toward insurance premiums* o n ly  th e  s t a t s s  of 

Nsw Mexico and Pennsylvania d id  not raport any r e s t r ic t io n s  on tha 

amount o f  accumulated s ic k  le a v e  to  be paid upon retirem en t.

wonoiACS ecoNOfctca. kc, wur#0on, o.c.»cej
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"Immediate" response means s ick  laava can ba used as soon as 
i t  i s  accrued — u su ally  a fte r  ona month.

A rizona, C a lifo rn ia , Colorado, Dalavara, F lorida, Hawaii, 
Indiana, Kansas, Louisiana, Maine, M assachusetts, M issouri, 
Nebraska, North Dakota, Rhode Is la n d , South Carolina, Texas, 
Utah: Funeral laava separata from s ic k  laava i s  provided.

Arizona, South Carolina: Spouse or c h ild  on ly .
5 days (40 h r s)/y e a r .

Not to  exceed

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

Arizona: $750 paid i f  employee has accrued 1,000 hrs.

C a lifo rn ia : Four bargaining u n its  are guaranteed 10.5 s ic k
lea v e  days but can use 12 i f  annual use i s  below a ce r ta in  
l e v e l .

C a lifo r n ia , Hawaii, Kentucky, Maine, Maryland, M issouri, North 
C arolina , Oklahoma, Oregon, Tennessee: No cash payment fo r
unused s ic k  lea v e  a t  retirem ent. Rather, payment i s  in  th e  
form o f  a d d itio n a l se rv ic e  c r e d it  in  determination' o f  
retirem en t b e n e f it s .

Delaware: Up to  45 days.

F lorid a: Only a f te r  10 yrs o f s e r v ic e .

Georgia: No cash payment for unused s ic k  lea v e  a t retirem ent.
Rather, payment i s  in  the form o f a d d it io n a l serv ice  c r e d it  in  
d eterm in ation  o f  retirem ent b e n e f its  fo r  employees hired p r ior  
t o  7 /1 /8 2 . No a d d itio n a l se r v ic e  cred ited  u n less  120 days 
accum ulated.

Idaho: Sum equal to  h a lf  o f monetary v a lu e  o f  unused s ic k
le a v e  earned s in o e  7 /1 /78  s h a ll  be used to  pay r e t ir e e 's  
premiums fo r  group h ea lth , a cc id en t and l i f e  insurance 
programs a s may be maintained by th e  s t a t e .

I l l i n o i s :  50% earned sin ce  1 /1 /8 4 .

Iowa: Payment fo r  accrued s ic k  ls a v s ,  minimum of 240 hours,
amount not to  exceed $2,000.

Kansas: Payment as fo llow s: 8 y rs  s e r v ic e  and 100 days
accum ulated: 20 days pay; 15 yrs s e r v ic e  and 125 days, 
accum ulated: 45 days pay; 25 yrs s e r v ic e  and 150 daye, 
accum ulated: 60 days pay.

13. L ou isiana: Per y ear'accru a l ra te  same as fo r  annual leave.

wonouca ficoNoeca, wc, WMtas&v o.c. aowe
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14. Michigan: Maximum number o f daya accumulation ranota up to

120 days; 1-8 yrs aarvioa: 90 daya; 9-17 yra aarvica: 105
days; 18 or mora yrs: 120 daya.

15. Michigan: For amployaas hirad bafore 1 0 /1 /8 0 , paymant for  
unussd aick  laava a t asparation  rangaa up to  50% maximum:
0-104 hrs: 0%; 105-208 hrs: 10%; 209-416 hra: 20%; 417-624 
h rsi 30%; 625-832 hra: 40%; 833 or mora hrs: 50%.

16. Minnaaota: A fter 112.5 daya have bean accumulated, amployaas
can accrue a t  the rata  o f 6 .5  daya par year to  ba used for
catastrop h ic/ex ten d ed  i l l n e s s .

17. M iss is s ip p i:  1 mo. to  3 yrs se r v ic e :  12 d ays/yr; 37 mos to  8
yrs: 10.5 days/yr; 97 aoa to  15 yra: 9 daya/yr? over 15 yrs:
7 .5  d ays/yr .

18. Nebraska: Accrual r a te s  apply to  f i r s t  f iv a  years o f
employment. Rata in crea ses  each year th e r e a fte r  u n t i l  30 /yr.

19. Nevada: Payment for ex cess  over 30 days to  maximum o f $3,500.
Must have 10 yrs se rv ic e  to  q u a lify .

•

20. New Hampshire: Maximum accum ulation ranges depending on years
o f  s e r v ic e . 0-8 yra: 90 days; 9-15 yra: 105 days; 16 or
more yrs: 120 daya.

21. New Hampshire: U nless term ination i s  due to  a mandated
reduction  in  fo rce .

22. New Hampshire: Up to  30 daya.

23. New Jersey: Maximum o f $15,000 .

.2 4 . Nev Mexico: May cash in  up to  120 hours o f  s ic k  leave per
year provided th a t hours being cashed in  are over and above 
6 0 0 accumulated a ick  lea v e  hours.

25. Nev York: Depending on bargain ing u n it  and date o f h ir e .

26. Nev York, Ohio: Depending on th e  bargain ing u n it .

27. Nev York: Not to  exceed a maximum o f IS days in  any one year.

28. Nev York: No cash payment. N ether, a maximum o f  165 days
unused e ic k  lea ve  may be used fo r  retirem en t se r v ic e  c r e d it  
AOd th e va lu e o f a maximum of 165 days unused e ic k  leave may 
be used to  pay fo r  h e a lth  insurance during retirem en t.

29. Rhode Is la n d : 50% o f t o t a l  accumulated from 390 hrs to  630
h r s; 75% o f t o t a l  over 630 to  maximum.

30. South Dakota: 7 yrs se r v ic e  requirem ent to  maximum 480 h rs.

WOtiKn>CaiCONOMSC3|INC,WMihinflonlO.C.2QOM
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31. T ex a s:• Maximum o f 336 h rs. 9

A

Ts

•i

33. Vermont: Accrual rata  v a r ia s  depending on yaara o f aarvica:
1 s t  6 aosi 6 daya advanced; 6 moa-8 yrs: 12 daya/yr; 9-10
yaara: IS daya/yr; 10-20 yra: 18 daya/yr; a fta r  20 yra: 20 
daya/yr.

33. V irg in ia : 5 yra aarvica required w ith maximum payment o f
$2 ,500 .

34. West V irg in ia : Ho caah payment. Rather, unuaed e ick  laava ia  
convertad to  cra d it fo r  h ea lth  inauranca.

35. W isconsin: Ho cash payment. Rather, unused a ick  leave  ia
converted to  cred it#  to  pay group h ea lth  insurance and, in  the Q 
ca se  o f  death, to  pay premiums for  aurv ivors. ^

36.. Wyoming: To a maximum of 480 hours. ^

1

rg

•?*
&

w
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UMO, 1DUES 
I CRAFTS
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ht. eocccuHoc
TEACHERS' 

(TEAHE)

:
MARINE

ENCINEERS*
(HEBA)

SUPERVISORY
UNIT

<s»)-

.. '
PUBLIC SArETV 
UNIT

(PSEAl

MASTERS, HATESINLAND-
BOATHEN'S

(IBU)
CORRESPONDENCE
TEACHERS

(CCSEA)
GENERAL GOV'T 

UNIT 
______ ICGU)

HEALTH BENEFITS
STANDARD 
HEALTH COVERACE $433.32/mo/ee S444.44/mo/ee3486.57/mo/eeS450.38/mo/taS433.32/mo/ao1433.32/mo/eeS433.32/mo/eaS45Q.38/mo/ee1450.38/mo/ee$43$ .>?/mo/eu

ADDITIONAL BENEFITS
Cosmetic 
Contract 
($400 mas.)
Orthodontia
Coverage
(SI,500 mas.)

♦No Individual 
Cate
Hanagement

(ICH)

♦LOA
He Too CCU

♦No LOA

Coverage 
Estends 2 Kos. 
Beyond 
Termination

Cosmetic 
Contracts 
($400 mas.)

Orthodontia 
Coverage 
(S500 mas.)

Cosmetic 
Contracts 
($400.00 mas)

Orthontla 
Coverage 
(t,500 mas.)

LEAVE
ANNUAL
SICK
PERSONAL

X
X

(Has A-Days In 
S.W.)**

X
X

Also has A-Days 
on H/V Tuste- 
mena In S.W. 
only.______

X
X

X S.W. 
System-Only

X—Plus any 
contractually 
negotiated 
days.______

HOLIDAYS 
UnrVEARS DAY 
LINCOLNS B-Oay 2/21 
PRESIDENT'S DAY 
(3rd Honday) 

SEWARD'S DAY 
MEMORIAL DAY 
FOURTH OF JULY 
LABOR OAY 
ALASKA DAY 
VETERANS DAY 
THANKSGIVING DAY
CHRISTHAS DAY 
EE'a BIRTHDAY 

« of FLOATING HOLIDAYS 
(F/H)_________

X X X
F/H F/H F/H
F/H X X
F/H X X
X X X
X X X
X X X
F/H X X
X X X
X X X

X X X
ASO's only F/H

4 1 1 (2AS0's)

X + following 
Trlday

X
X

RETIREMENT PERS 
(Police Ret.)

MEBA Pension 
Plan____

♦LOA
He Too UCU

♦LOA
He Too CGU

♦LOA
He Too CGU

♦No LOA ♦No LOA

*■♦ A-days ■ Accumulated Day 
7/8X2/021701-9
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H B  4 3  I N F O R M A T I O N

E x c l u d i n g  t h e  t h r e e  m a r i n e  u n i o n s  a n d  t h e  t h r e e  t e a c h e r  u n i t s  ( C e n t r a l  C o r r e s p o n d e n c e  S t u d i e s ,  M t .  

E d g e c u m b e ,  a n d  A V T E C H )  t h e  o t h e r  e x e c u t i v e  b r a n c h ,  S t a t e  o f  A l a s k a  P E R S  p a r t i c i p a n t s  ( m o s t l y  b a r g a i n i n g  

u n i t s  a r e :

NAME # M E M B E R S H R S  S I C K  L E A V E S U R P L U S  S I C K T O T A L A V E R A G E

P u b l i c  S a f e t y  u n i t  4 3 7  3 8 6 5 . 5 2 8  4 1 5 2 5 . 8 3 2  4 5 2 9 1 . 3  1 0 3 . 6 4 1 5 5 6

E m p l o y e e s  a r e  a l l o w e d  t o  u s e  u p  t o  1 5  d a y s  o f  " s u r p l u s  s i c k "  a s  r e g u l a r  s i c k  l e a v e .  O n l y  p e o p l e  

e n t e r i n g  u n i t  w i t h  s i c k  l e a v e  g e t  s o m e  s i c k  l e a v e .  U n i t  i s  o n  p e r s o n a l  l e a v e  b y  c o n t r a c t .

E x c l u d e d  1 2  2 0 . 0 1 2  6 7 2 . 3 3 3  6 9 2 . 3 4 5  5 7 . 6 9 5 4 1 6 6 6

" E x c l u d e d "  m e a n s  e x c l u d e d  f r o m  c u r r e n t  b a r g a i n i n g  u n i t s .  I n c l u d e s  s o m e  D i v .  o f  L a b o r  R e l a t i o n  

p e o p l e .  O n  s t a t u t o r y  p e r s o n a l  l e a v e .  O n e  e m p l o y e e  w i t h  s i c k  l e a v e  i s  r e c i p i e n t  o f  l e a v e  

d o n a t i o n s .

G e n e r a l  G o v e r n m e n t  8 0 6 1  1 8 9 6 5 9 4 . 0

O n  a n n u a l / s i c k  l e a v e  b y  c o n t r a c t .

1 7 3 . 2 5 0 1 8 9 6 7 6 7 . 2 5  2 3 5 . 3 0 1 7 3 0 5

K  C o n f i d e n t i a l  B a r g a i n i n g  1 7 4  2 1 4 3 . 2 3 7  3 5 8 3 . 8 5 1  5 7 2 7 . 0 8 8  3 2 . 9 1 4 2 9 8 8 5

T h e  C o n f i d e n t i a l  B a r g a i n i n g  U n i t  h a s  t h e  s a m e  c o n d i t i o n s  a s  t h e  P u b l i c  s a f e t y  U n i t .  O n  p e r s o n a l  

l e a v e  b y  c o n t r a c t .

L a b o r ,  T r a d e s ,  & C r a f t  1 6 6 2  

O n  a n n u a l / s i c k  l e a v e  b y  c o n t r a c t .

3 7 3 1 1 7 . 2 5 0 5 6 . 9 5 4 3 7 3 1 7 4 . 2 0 4  2 2 4 . 5 3 3 2 1 5 4

S u p e r v i s o r y  1 0 4 3  1 5 2 6 . 5 3 3  3 8 1 9 7 5 . 8 7 5  3 8 3 5 0 2 . 4 0 8  3 6 7 . 6 9 1 6 6 6 3

T h i s  u n i t  j u s t  c o n v e r t e d  f r o m  a n n u a l / s i c k  l e a v e  t o  p e r s o n a l  l e a v e  b y  c o n t r a c t .

X  P a r t i a l l y  E x e m p t  & E x e m p t  9 7 8  

O n  s t a t u t o r y  p e r s o n a l  l e a v e .

2 7 . 5 0 4 3 7 1 7 . 6 8 8 4 3 7 4 5 . 1 8 8  4 4 . 7 2 9 2 3 1 0 8

T o t a l  a v e r a g e  h o u r s  1 0 6 6 . 0 7 1 1 4  /  N o .  o f  u n i t s  7 =  1 5 2 . 3 5 8 1 5 9 1

T h e  s m a l l  b a l a n c e s  f o r  s u r p l u s  s i c k  l e a v e  f o r  G e n e r a l  G o v e r n m e n t  a n d  L a b o r ,  T r a d e s  & C r a f t ,  a n d  t h e  

s i c k  l e a v e  f r o m  t h e  P a r t i a l l y  E x e m p t  a n d  E x e m p t  a r e  f r o m  p e o p l e  r e c e n t l y  c h a n g i n g  u n i t s .  T h e  

S u p e r v i s o r y  s i c k  l e a v e  i s  f r o m  r e c e n t  p r o m o t e e s .





F U R T H E R  REFERRALS

The FINANCE C om mi t t e e  recommends that:

HOUSE B I L L  NO. 44 [MANDATORY AUTOMOB IL E INSURANCE]
"An Act r e l a t in g to m o t o r  vehi cl e liability insurance and vehicle 
registration; and  p r o v i d i n g  for an effective date."

be r e p l a c e d  w i t h

[ ] hav e a t t a c h e d  amendment(s)

h x ^ T  do pass 
] do n ot pass

[ ] no r e c o m m e n d a t i o n
[ ] individual r ec om mendations
[ ] additi on al  referral to the

letter of intent

ATTACHES N E W  F I S C A L  NOTE(s) 

[ ] fiscal impact

[ ] zero fiscal note

C ] zero w i t h  analysis

APPROVES PREVIOUS:
t V ' T ' f i s c a l  note(s) published:

l / t i / g q  t e - L 4 C .

zero fiscal notes(s) published

S I G N I N G  O T H E R  T H A N  D O  PASS:
} (Do N o t  Pass, N o  Recommendation, Amend)

'B - iB a e R -

'S j S .

C c - C t a ^ r

C ha ir m a n ' s  signature
■



S T A T E  O F  AL A S K A

1989 L E G I S L A T I V E  SESSION

BILL VERSION: CSHB44(L&C)

PUBLISH DATE: ______________

FISCAL NOTE 
REQUEST:__________________________________________
R ev is ion  D a te : _____________________________________ Agency A f fe c te d : P u b lic  S a fe ty
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BY THE LABOR AND
IN THE HOUSE COMMERCE COMMUTE

CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE -  FIRST SESSION 
A BILL

F or an A ct e n t i t l e d ;  "An A ct r e l a t in g  to  m otor v e h ic le  l i a b i l i t y  in su ran c i
and v e h ic  e r e g i s t r a t i o n ;  and p ro v id in g  f o r  an e f f e c ­
t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;
* S e c t io n  1 . AS 28 i s  amended by add ing a new ch a p te r  to  r e a d :

CHAPTER 2 2 . MANDATORY MOTOR VEHICLE INSURANCE.
ARTICLE 1 . INSURANCE REQUIRED.

S e c . 2 8 .2 2 .0 1 1 .  MOTOR VEHICLE L IAB ILITY  INSURANCE REQUIRED: 
EXEMPTIONS. ( a )  The o p e r a to r  o r  owner o f  a m otor v e h i c l e  s u b je c t  tc  
r e g i s t r a t i o n  under AS 2 8 .1 0 .0 1 1  when d r iv en  on a h ighw ay , v e h ic u la r  
way o r  a r e a , o r  on o th e r  p u b l ic  p ro p e r ty  in  th e  s t a t e ,  s h a l l  be i n ­
su re d  under a m otor v e h ic le  l i a b i l i t y  p o l i c y  t h a t  com p lie s  w ith  t h i s  
ch a p te r  o r  a c e r t i f i c a t e  o f  s e l f - in s u r a n c e  th a t  com p lie s  w ith  AS 2 8 . -  
2 0 .4 0 0  u n le s s

(1 )  th e  m otor v e h ic le  i s  b e in g  d r iv en  o r  moved on a h ig h ­
way, v e h ic u la r  way, o r  a p u b l ic  p a rk in g  p la c e  in  the s t a t e  th a t  i s  n o t 
conn ected  by a land  highway o r  v e h ic u la r  way to

(A) th e  la n d -c o n n e c te d  s t a t e  highway system , o r
(B ) a highway o r  v e h ic u la r  way w ith  an av erag e d a i ly

t r a f f i c  volume g r e a t e r  th an  4 9 9 ; and
(2 )  th e  o p e r a to r  has n o t been c i t e d  w ith in  th e  p re ced in g  

f i v e  y e a rs  f o r  a t r a f f i c  law v i o l a t i o n  w ith  a d em er it p o in t  v a lu e  o f  
s ix  o r  more on th e  p o in t  s ch ed u le  determ ined under r e g u la t io n s  adop ted  
by th e  departm ent under AS 2 8 .1 5 .2 2 1 .

- 1 -  CSHB 4 4 (L&C)
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(b )  The departm ent s h a l l  an n u a lly  p u b l is h  a l i s t  o f  a re a s  tha  
meet th e  requ irem en ts  o f  ( a ) ( 1 )  o f  t h is  s e c t i o n . T h is  l i s t  s h a l l  b 
a v a i l a b le  f o r  p u b l ic  in s p e c t io n  a t  each o f f i c e  o f  th e  departm en t.

( c )  In  t h i s  s e c t i o n , " o p e ra to r"  does n o t in c lu d e  an employee wh 
o p e r a t e s , d u rin g  th e  c o u rse  and w ith in  the scope o f  employment, 
m otor v e h i c l e  th a t  i s  owned o r  le a s e d  by th e  o p e r a t o r 's  em p loyer.

S e c . 2 8 .2 2 .0 2 1 .  REQUIREMENT OF PROOF OF MOTOR VEHICLE LIABILIT ' 
INSURANCE. The owner o r  o p e r a to r  o f  a m otor v e h ic le  r e q u ir e d  to  hav< 
m otor v e h i c l e  l i a b i l i t y  in su ran ce  th a t  com p lie s  w ith  t h is  c h a p te r  o r  ■ 
c e r t i f i c a t e  o f  s e l f - in s u r a n c e  th a t  com p lie s  w ith  AS 2 8 .2 0 .4 0 0 ,  sh a L  
show p r o o f  o f  t h i s  in su ran ce  when th a t

( 1 )  p e rson  i s  in v o lv ed  in  an a c c id e n t  th a t  r e s u l t s  ir
b o d i ly  in ju r y  to  o r  d ea th  o f  a p e rson , o r  damage to  th e p ro p e r ty  o f  i
pe rson  ex ceed in g  $ 5 0 0 ; o r

(2 )  i s  charged  w ith  a t r a f f i c  law v i o l a t i o n  w ith  a demerit 
p o in t  o f  s ix  o r  more on th e  p o in t  sch ed u le  de term ined  under r e g u la ­
t i o n s  .adop ted  by th e  departm ent under AS 2 8 .1 5 .2 2 1 .

S e c . 2 8 .2 2 .0 3 1 .  METHOD OF PROOF FOLLOWING AN ACCIDENT. (a )  A 
pe rson  in v o lv e d  in  an a c c id e n t  who i s  r e q u ir e d  under AS 2 8 .2 2 .0 2 1  t c  
p rov e  t h a t  a m otor v e h ic le  l i a b i l i t y  p o l i c y  o r  a c e r t i f i c a t e  o f  s e l f -  
in su ran ce  was in  e f f e c t  s h a l l ,  w ith in  15 days a f t e r  th e  a c c id e n t ,

( 1 )  p re s en t a copy o f  th e  in su ran ce  p o l i c y ,  c e r t i f i c a t e ,
bond , o r  in su ran ce  b in d e r  th a t  was in  e f f e c t  a t  the tim e o f  th e  a c c i ­
den t to  th e  departm ent f o r  in s p e c t io n ;

(2 )  p ro v id e  th e  departm ent w ith  w r it te n  c e r t i f i c a t i o n  from  
an in su ran ce  company, in su ran ce  ag en t, in su ran ce  b ro k e r  o r  su rp lu s  
l in e s  b ro k e r  con firm in g  th a t  a v a l id  m otor v e h ic le  l i a b i l i t y  p o l ic y  
i s s u e d  in  con fo rm ity  w ith  t h i s  c h a p te r  was in  e f f e c t  a t  th e tim e o f  
th e  a c c id e n t ; o r
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( 3 )  a d v is e  th e  departm ent in  w r it in g  th a t  a c e r t i f i c a t e  o.
s e l f - in s u r a n c e  was in  e f f e c t  a t  th e  tim e o f  th e  a c c id e n t .

(b ) The departm ent s h a l l  d eve lop  and implement a program  tc
check  th e  v e r a c i t y  o f  th e  documents f i l e d  f o r  p r o o f  under t h i s  s e c ­
t i o n .

S e c . 2 8 .2 2 .0 4 1 .  METHOD OF PROOF FOLLOWING A CHARGE OF A MOVINC 
TRAFFIC VIOLATION. ( a )  A p e rson  ch arged  w ith  a t r a f f i c  law  v i o l a t i o r  
who i s  r e q u ir e d  to  p rove th a t  a m otor v e h ic le  l i a b i l i t y  in surance  
p o l i c y  o r  a c e r t i f i c a t e  o f  s e l f - in s u r a n c e  was in  e f f e c t  under AS 2 8 . -  
2 2 .0 2 1  s h a l l ,  a t  th e  tim e o f  th a t  p e r s o n 's  i n i t i a l  appearan ce in  cou rt 
o r  w ith in  15 days o f  th e  d a te  o f  th e  ch a rg e  o f  a t r a f f i c  law v i o l a ­
t i o n , w h ichever i s  l a t e r ,

( 1 )  p re s en t a copy o f  th e  in su ran ce  p o l i c y ,  c e r t i f i c a t e ,  
bond , o r  in su ran ce  b in d e r  t h a t  was in  e f f e c t  a t  th e  tim e o f  th e  v i o ­
l a t i o n  to  th e  c o u r t  f o r  in s p e c t io n ;

( 2 )  p ro v id e  th e  c o u r t  w ith  w r it te n  c e r t i f i c a t i o n  from  an
in su ran ce  company, in su ran ce  ag en t , in su ran ce  b r o k e r , o r  s u rp lu s  l in e s  «
b rok e r  con firm in g  th a t  m otor v e h ic le  l i a b i l i t y  in su ran ce  is s u e d  in  
con fo rm ity  w ith  t h i s  c h a p te r  was in  e f f e c t  a t  th e  tim e o f  th e  v i o l a ­
t i o n ; o r

( 3 )  a d v is e  th e  c o u r t  in  w r it in g  th a t  a c e r t i f i c a t e  o f
s e l f - in s u r a n c e  was in  e f f e c t  a t  th e  tim e th e  v i o l a t i o n  was ch a rg ed .

(b )  The c o u r t  s h a l l  im m ed ia te ly  r e p o r t  to  th e  departm ent a
f a i l u r e  to  p re s en t p r o o f  o f  in su ran ce  as p rov id ed  in  t h i s  s e c t i o n .

S e c . 2 8 .2 2 .0 5 1 .  ADMINISTRATIVE SUSPENSION OF DRIVERS' LICENSES,
( a )  I f  a p e rson  f a i l s  to  p ro v id e  p r o o f  r e q u ir e d  under AS 2 8 .2 2 .0 2 1  -  
2 8 .2 2 .0 4 1 ,  th e  departm en t s h a l l  suspend th e  d r i e r ' s  l i c e n s e  o f  th a t  
person  f o r  th e  fo l lo w in g  p e r io d s :

(1 )  n o t le s s  th an  90 days i f ,  w ith in  th e  p re ced in g  10
- 3 -  CSHB 4 4 (L&C)
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y e a r s , th e  pe rson  has n o t had a d r iv e r 's  l ic e n s e  suspended f o r  v io  
l a t i o n  o f  AS 2 8 .2 2 .0 1 1  o r  form er AS 2 8 .2 2 .2 0 0 ;

( 2 )  n o t le s s  than  one y e a r  i f ,  w ith in  th e  p re c e d in g  1 
y e a r s , th e  p e rson  has had a d r iv e r 's  l ic e n s e  suspended one o r  mor 
tim es f o r  v i o l a t i o n  o f  AS 2 8 .2 2 .0 1 1  o r  form er AS 2 8 .2 2 .2 0 0 .

(b) The s u s p e n s io n  s h a l l  be c o n s e c u tiv e  to  any o th e r  su sp en sio i 

r e q u ir e d  by law o r  im posed by a c o u r t .

( c )  The departm en t may g ran t l im i t e d  l i c e n s e  p r iv i l e g e s  f o r  worl 
pu rp ose s on ly  to  a p e rson  whose l ic e n s e  has been suspended under t h i : 
s e c t io n  i f

( 1 )  th e  p e rson  has f i l e d  p r o o f  o f  f in a n c ia l  r e s p o n s ib i l i t y  
f o r  th e  fu tu r e  as -e q u ir e d  by AS 2 8 .2 2 .0 7 1 ;

( 2 )  th e  p e r s o n 's  l ic e n s e  has n o t been suspended two o r  more 
tiu ies under t h i s  u n c t io n  o r  form er AS 2 8 .2 2 .2 4 0  in  th e  p re c e d in g  1C 
y e a r s ;

( 3 )  th e  departm ent de te rm ines th a t  th e  p e r s o n 's  a b i l i t y  to  
earn  a l i v e l i h o o d  would be s e v e re ly  im pa ired  i f  a l im i t e d  l ic e n s e  
p r iv i l e g e  i s  n o t g ra n te d ; and

( 4 )  th e  departm ent determ ines th a t  a l im i t a t i o n  can be 
p la c e d  on th e  l i c e n s e  th a t  w i l l  enab le th e  pe rson  to  earn  a l iv e l ih o o d  
w ith o u t e x c e s s iv e  danger to  th e  p u b l i c .

(d) When im posing  a l i m i t a t i o n  u n d er t h i s  s e c c io n  th e  d ep a rtm en t

s h a l l
( 1 )  r e q u ir e  th e  su rren d e r o f  th e  d r i v e r 's  l i c e n s e ;  and
(2 )  i s s u e  t o  th e  l ic e n s e e  a c e r t i f i c a t e  v a l id  f o r  the  

d u ra t io n  o f  th e  l im i t a t i o n .
( e )  A f t e r  th e  te rm in a t io n  o f  a l im i t a t i o n  as shown on th e  c e r ­

t i f i c a t e  is s u e d  under (d )  o f  t h is  s e c t i o n , th e  l ic e n s e  o f  a p e rson  on 
whom a l im i t a t i o n  was imposed i s  suspended u n t i l  th e  pe rson  r e c e iv e s  a

CSHB 44(L&C ) - 4 -
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new l ic e n s e  under AS 2 8 . 1 5 . 2 1 1 ( c ) .
( f )  The departm ent s h a l l  n o t i f y  th e  l ic e n s e e  th a t  th e  su spen sio i 

becomes e f f e c t i v e  30 days from  th e  d a te  o f  th e  n o t ic e  and th a t  th( 
l i c e n s e e  has the r i g h t ,  w ith in  th e  3 0 -d ay  p e r io d , to  make an o r a l  o: 
w r i t t e n  answer c o n t r o v e r t in g  any p o in t o r  i s s u e , o r  to  p re s en t e v i ­
dence and arguments f o r  th e  c o n s id e r a t io n  o f  th e  departm en t.

(g )  Upon r e c e ip t  o f  an o r a l  o r  w r i t te n  answer from  th e  lic en se e  
th e  departm ent s h a l l  make f in d in g s  on th e  m a tte r  under c o n s id e r a t io r  
w ith in  15 days and s h a l l  n o t i f y  th e  pe rson  in v o lv e d  o f  i t s  d e c is io n  ir  
w r it in g  by c e r t i f i e d  o r  r e g i s t e r e d  m a il . I f  th e  d ep a rtm en t's  d e c is io r  
i s  to  s u s ta in  an a c t i o n  a g a in s t  th e  l i c e n s e e 's  d r i v e r 's  l i c e n s e , the 
departm en t s h a l l  n o t i f y  th e  l ic e n s e e  o f  th e  o p p o r tu n ity  f o r  a hearin g  
under AS 2 8 .0 5 .1 2 1  -  2 8 .0 5 .1 4 1 .  Su spen sion  o f  a p e r s o n 's  l ic e n s e  is  
s ta y e d  u n t i l  f i n a l  d i s p o s i t i o n  o f  th e  h e a r in g  under t h is  s e c t io n .

S e c . 2 8 .2 2 .0 6 1 .  FALSIFICATION OF INFORMATION. A pe rson  who 
p ro v id e s  in fo rm a t io n  r e q u ir e d  under AS 2 8 .2 2 .0 2 1  -  2 8 .2 2 .0 5 1  w ith
c r im in a l  n eg lig en ce  and w ith  th e  in te n t  to  m is le ad  a p u b l ic  se rv an t in  
th e  perform ance o f  a du ty  i s  g u i l t y  o f  a c la s s  A m isdemeanor.

S e c . 2 8 .2 2 .0 7 1  . PROOF FOR THE FUTURE. (a )  A person  whose l i ­
cen se i s  suspended under AS 2 8 .2 2 .0 5 1  s h a l l  f i l e  p r o o f  o f  f in a n c ia l  
r e s p o n s i b i l i t y  f o r  th e  fu tu r e  under AS 2 8 .2 0  b e fo re  f u l l  d r iv in g  
p r iv i l e g e s  may be r e s t o r e d  o r  l im ite d  l i c e n s e  p r iv i le g e s  a re  g ran ted  
under AS 2 8 . 2 2 . 0 5 1 ( c ) .

(b )  A f i l i n g  o f  p r o o f  o f  f in a n c ia l  r e s p o n s ib i l i t y  under AS 2 8 .2 0  
s h a l l  be r e q u ir e d  f o r  a p e r io d  o f  th re e  y e a rs  fo llow in g  e x p ir a t io n  o f  
the su sp en s ion  o f  l i c e n s e  under AS 2 8 .2 2 .0 5 1 .

ARTICLE 2 . GENERAL POLICY PROVISIONS.
S e c . 2 8 .2 2 .1 0 1 .  GENERAL COVERAGE REQUIREMENTS; POLICY LIM ITS, 

( a )  An ow ner's m otor v e h i c l e  l i a b i l i c y  p o l i c y  must d e s ig n a te  by
- 5 -  CSHB 4 4 (L&C)



d e s c r ip t i o n  o r  a p p r o p r ia t e  r e fe r e n c e  the m otor v e h ic le s  th a t  i t  covers 
; and in s u r e  th e  p e rson  named a g a in s t  lo s s  from  th e  l i a b i l i t y  imposed b>
i law f o r  damages th a t  a r i s e  from  th e  ow nersh ip , m ain tenan ce , o r  use of

a d e s ig n a te d  m otor v e h i c l e .
: (b ) An o p e r a t o r 's  m otor v e h i c l e  l i a b i l i t y  p o l i c y  must in su re  the

pe rson  named as in su re d  a g a in s t  l o s s  from  th e  l i a b i l i t y  imposed by law 
f o r  damages t h a t  a r i s e  from  th e  use by th e  o p e r a to r  o f  a m otor v e h ic le  

? n o t owned by th e  o p e r a t o r .
} ( c )  A p e rs o n a l m otor v e h ic le  l i a b i l i t y  p o l i c y  must in su re  the

•3 pe rson  named as in su red  a g a in s t  l o s s  from  l i a b i l i t y  imposed by law fo r
1 damages th a t  a r i s e  from  th e  ow nersh ip , m ain tenance , o r  use by the
■ 2 named person  o f  a m otor v e h i c l e  w hether owned o r  n o t owned by th e
13 p e rson .
u  (d ) A m otor v e h ic le  l i a b i l i t y  p o l i c y  must p ro v id e  coverage  in
is th e  U n ite d  S ta te s  o r  Canada, s u b je c t  to  l im i t s  e x c lu s iv e  o f  in t e r e s t
!6 and c o s t s ,  w ith  r e s p e c t  t o  each  v e h i c l e ,  as f o l lo w s :
!7 (1 )  $ 5 0 ,0 0 0  b e cau se  o f  b o d i ly  in ju r y  to  o r  d ea th  o f  one
18 p e rson  in  one a c c id e n t , and , s u b je c t  t o  th e  same l im i t  f o r  one p e rson ,
:9 $ 1 0 0 ,0 0 0  b ecau se  o f  b o d i ly  in ju r y  to  o r  d ea th  o f  two o r  more person s
:o in  one a c c id e n t ; and
31 ( 2 )  $ 2 5 ,0 0 0  b ecau se  o f  in ju r y  to  o r  d e s t r u c t io n  o f  p ro p e r ty
22 o f  o th e r s  in  one a c c id e n t .
23 ( e )  A m otor v e h ic le  l i a b i l i t y  p o l i c y  must p ro v id e  cove rage  under
24 AS 2 8 .2 2 .2 0 1  -  2 8 .2 2 .2 3 1  in  th e  amounts s e t  ou t in  (d ) o f  t h i s  s e c t io n
2 5 f o r  th e  p r o t e c t io n  o f  th e  p e rson s in su re d  under th e  p o l i c y  who are
26 l e g a l l y  e n t i t l e d  to  r e c o v e r  damages from  th e  owner o r  o p e r a to r  o f  an
27 un in su red  o r  un d e r in su red  m otor v e h ic le  b ecau se  o f  b o d i ly  in ju r y  o r
28 d e a th , o r  damage to  o r  d e s t r u c t io n  o f  p ro p e r ty  a r i s in g  ou t o f  the
2 9 1; ow nersh ip , m ain ten an ce , o r  use o f  th e  un in su red  o r  un d e r in su red  m otor
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v e h i c l e .

(f) A  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  m u s t  s t a t e  t h e  n a m e  anc 

a d d r e s s  o f  t h e  n a m e d  i n s u r e d  a n d  m e e t  t h e  r e q u i r e m e n t s  o f  A S  2 1 . 4 2 . -  

160 - 2 1 . 4 2 . 1 7 0 .  I n  t h e  a b s e n c e  o f  s p e c i f i c  c o n t r a c t  l a n g u a g e  o r  e n ­

d o r s e m e n t ,  t h e  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  f o r  a  p e r s o n  ir 

t h i s  s t a t e  is p r e s u m e d  to m e e t  t h e  m i n i m u m  r e q u i r e m e n t s  o f  (d) o f  t his 

s e c t i o n .

• Sec. 2 8 . 2 2 . 1 1 1 .  P O L I C Y  P R O V I S I O N S  T H A T  A R E  I M P L I E D .  A  m o t o r

i  v e h i c l e  l i a b i l i t y  p o l i c y  is s u b j e c t  to  t h e  f o l l o w i n g  p r o v i s i o n s  w h i c h

o do  n o t  n e e d  to b e  s e t  o u t  i n  t h e  p o l i c y :

•; (1) s a t i s f a c t i o n  b y  t h e  i n s u r e d  o f  a  j u d g m e n t  f o r  i n j u r y  or

'■2 d a m a g e s  is n o t  a c o n d i t i o n  p r e c e d e n t  to t h e  r i g h t  or  d u t y  o f  t h e

•3 i n s u r a n c e  c a r r i e r  to  m a k e  p a y m e n t  o n  a c c o u n t  o f  i n j u r y  or d a m a g e ;

•i (2) t h e  i n s u r a n c e  c a r r i e r  m a y  s e t t l e  a  c l a i m  c o v e r e d  b y  t h e

;5 p o l i c y ,  a n d  if  s e t t l e m e n t  is m a d e  i n  g o o d  f a i t h ,  t h e  a m o u n t  o f  s e t t l e -

'3 m e n t  is d e d u c t i b l e  f r o m  t h e  l i m i t s  o f  l i a b i l i t y  s p e c i f i e d  i n  A S  2 8 . -

: 7  2 2 . 1 0 1 ;

;s (3) t h e  p o l i c y ,  t h e  w r i t t e n  a p p l i c a t i o n  f o r  t h e  p o l i c y ,  if

'9 any, a n d  e v e r y  r i d e r  o r  e n d o r s e m e n t  t h a t  d o e s  n o t  c o n f l i c t  w i t h  t h e

30 p r o v i s i o n s  o f  t h i s  c h a p t e r  c o n s t i t u t e  t h e  e n t i r e  c o n t r a c t  b e t w e e n  t h e

:i p a r t i e s .

22 S e c .  2 8 . 2 2 . 1 2 1 .  E X C E S S  O R  A D D I T I O N A L  C O V E R A G E .  (a) A  p o l i c y

23 t h a t  g r a n t s  t h e  c o v e r a g e  r e q u i r e d  f o r  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y

24 m a y  a l s o  g r a n t  l a w f u l  c o v e r a g e  i n  e x c e s s  o f  o r  i n  a d d i t i o n  to  the

25 c o v e r a g e  s p e c i f i e d  f o r  a p o l i c y  a n d  t h e  e x c e s s  o r  a d d i t i o n a l  c o v e r a g e

26 is n o t  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .  W i t h  r e s p e c t  to a

27 p o l i c y  t h a t  g r a n t s  e x c e s s  o r  a d d i t i o n a l  c o v e r a g e ,  t h e  t e r m  " m o t o r

28i* v e h i c l e  l i a b i l i t y  p o l i c y "  a p p l i e s  o n l y  to t h a t  p a r t  o f  t h e  c o v e r a g e

29 t h a t  is r e q u i r e d  b y  t h i s  c h a p t e r .
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(b) A  p o l i c y  is e x c l u d e d  f r o m  t h e  a p p l i c a t i o n  o f  t h i s  c h a p t e r  if 

t h e  a u t o m o b i l e  o r  m o t o r  v e h i c l e  l i a b i l i t y  c o v e r a g e  is p r o v i d e d  o n l y  on  

a n  e x c e s s  o r  u m b r e l l a  b a s i s .

Sec. 2 8 . 2 2 . 1 3 1 .  P R O R A T I O N .  A  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  m a y  

p r o v i d e  f o r  p r o r a t i o n  o f  t h e  i n s u r a n c e  w i t h  o t h e r  v a l i d  a n d  c o l l e c t­

i b l e  i n s u r a n c e .

Sec. 2 8 . 2 2 .  H I .  O T H E R  R E Q U I R E M E N T S  O F  P O L I C Y .  v'a) A  p o l i c y  is 

n o t  e f f e c t i v e  u n d e r  A S  2 8 . 2 2 . 1 0 1  u n l e s s  i t  is i s s u e d  b y  a n  i n s u r a n c e  

c o m p a n y  o r  s u r e t y  c o m p a n y  a u t h o r i z e d  to d o  b u s i n e s s  in  t h i s  s t a t e ,  

e x c e p t  as p r o v i d e d  i n  (b) o f  t h i s  s e c t i o n .

(b) A  p o l i c y  is n o t  e f f e c t i v e  u n d e r  A S  2 8 . 2 2 . 1 0 1  w i t h  r e s p e c t  to 

a v e h i c l e  n o t  r e g i s t e r e d  i n  t h e  s t a t e  o r  a  v e h i c l e  t h a t  w a s  r e g i s t e r e d  

in a n o t h e r  j u r i s d i c t i o n  o n  t h e  e f f e c t i v e  d a t e  o f  t h e  p o l i c y  o r  th e  

m o s t  r e c e n t  r e n e w a l  o f  it, u n l e s s  t h e  i n s u r a n c e  o r  s u r e t y  c o m p a n y  

i s s u i n g  t h e  p o l i c y  is a u t h o r i z e d  to d o  b u s i n e s s  in  t h e  s t a t e ,  o r  if 

t h e  c o m p a n y  is n o t  a u t h o r i z e d  t o  d o  b u s i n e s s  i n  t h e  s t a t e ,  u n l e s s  it 

e x e c u t e s  a p o w e r  o f  a t t o r n e y  a u t h o r i z i n g  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  

o f  i n s u r a n c e  to  a c c e p t  s e r v i c e  o f  p r o c e s s  o n  i t s  b e h a l f  in  a n  a c t i o n  

u p o n  t h e  p o l i c y  a r i s i n g  o u t  o f  t h e  a c c i d e n t .

(c) T h e  r e q u i r e m e n t s  f o r  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  m a y  b e  

f u l f i l l e d  b y  t h e  p o l i c i e s  o f  o n e  o r  m o r e  i n s u r a n c e  c a r r i e r s  t h a t  t o­

g e t h e r  m e e t  t h e  r e q u i r e m e n t s .

(d) A  b i n d e r  i s s u e d  p e n d i n g  t h e  i s s u a n c e  o f  a m o t o r  v e h i c l e  

l i a b i l i t y  p o l i c y  f u l f i l l s  t h e  r e q u i r e m e n t s  f o r  a p o l i c y .

A R T I C L E  3. U N I N S U R E D  A N D  U N D E R I N S U R E D  M O T O R I S T S  C O V E R A G E .

Sec. 2 8 . 2 2 . 2 0 1 .  G E N E R A L  P O L I C Y  P R O V I S I O N S .  (a) T h e  u n i n s u r e d  

a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  r e q u i r e d  u n d e r  t h i s  c h a p t e r

(1) d o e s  n o t  a p p l y  to b o d i l y  i n j u r y ,  s i c k n e s s ,  d i s e a s e ,  or  

d e a t h  o f  a n  i n s u r e d  o r  d a m a g e  to  o r  d e s t r u c t i o n  o f  p r o p e r t y  o f  an  
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i n s u r e d  u n t i l  t h e  l i m i t s  o f  l i a b i l i t y  b o n d s  a n d  p o l i c i e s  t h a t  appl} 

: h a v e  b e e n  u s e d  u p  b y  p a y m e n t s  o r  j u d g m e n t s  o r  s e t t l e m e n t s ;

(2) m u s t  b e  a s i n g l e  c o m b i n e d  c o v e r a g e ;  a n d

(3) m a y  b e  r e j e c t e d  b y  t h e  i n s u r e d  i n  w r i t i n g ;  i f  the 

" i n s u r e d  h a s  r e j e c t e d  u n i n s u r e d  o r  u n d e r i n s u r e d  c o v e r a g e ,  t h e  c o v e r a g e

5 m a y  n o t  b e  i n c l u d e d  i n  a s u p p l e m e n t a l ,  r e n e w a l  o r  r e p l a c e m e n t  p o l i c y

u n l e s s  t h e  i n s u r e d  s u b s e q u e n t l y  r e q u e s t s  u n i n s u r e d  o r  u n d e r i n s u r e d  

; c o v e r a g e  i n  w r i t i n g .

? (b) I f  b o t h  t h e  o w n e r  a n d  o p e r a t o r  o f  a v e h i c l e  a r e  u n k n o w n ,

■0 p a y m e n t  u n d e r  t h e  u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  m a y  be

•i m a d e  o n l y  w h e r e  d i r e c t  c o n t a c t  b e t w e e n  t h e  m o t o r  v e h i c l e s  h a s  o c c u r -

■ 2 red .  A  v e h i c l e  a n d  o p e r a t o r  t h a t  h a v e  l e f t  t h e  s c e n e  o f  a n  a c c i d e n t

13 w i t h  a n o t h e r  v e h i c l e  a r e  p r e s u m e d  to b e  u n i n s u r e d  i f  t h e  i n s u r e d

14 p e r s o n  r e p o r t s  t h e  a c c i d e n t  to  t h e  a p p r o p r i a t e  a u t h o r i t i e s  w i t h i n  24

15 h o u r s .

16 (c) T h e  u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  f o r  d a m a g e

17 t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  is s u b j e c t  to  a  d e d u c t i b l e  o f  $ 2 5 0  in

18 a n y  o n e  a c c i d e n t ,  b u t  t h e  i n s u r e r  m a y  o f f e r  a d e d u c t i b l e  o t h e r  t h a n

19 $ 2 5 0 .  T h i s  c o v e r a g e  s h a l l  b e  l i m i t e d  to  d a m a g e  t o  o r  d e s t r u c t i o n  o f

20 t h e  c o v e r e d  m o t o r  v e h i c l e .  It  m a y  n o t  i n c l u d e  l o s s  o f  u s e  o f  s u c h

21 v e h i c l e .

22 S e c .  2 8 . 2 2 . 2 1 1 .  M A X I M U M  L I A B I L I T Y  O F  C A R R I E R .  (a) T h e  m a x i m u m

23 l i a b i l i t y  o f  t he i n s u r a n c e  c a r r i e r  u n d e r  t h e  u n i n s u r e d  a n d  u n d e r i n -

24 s u r e d  m o t o r i s t s  c o v e r a g e  r e q u i r e d  u n d e r  t h i s  c h a p t e r  is t h e  d i f f e r e n c e

25 b e t w e e n  t h e  c o v e r a g e  l i m i t  o f  l i a b i l i t y  a n d  t h e  a m o u n t  p a i d  to th e

2 6: i n s u r e d  b y  o r  o n  b e h a l f  o f  t h e  u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t .

27' (b) A m o u n t s  p a y a b l e  u n d e r  t h e  u n i n s u r e d  m o t o r i s t s  a n d  u n d e r i n -

2 81! s u r e d  m o t o r i s t s  c o v e r a g e  r e q u i r e d  u n d e r  t h i s  c h a p t e r  s h a l l  b e  r e d u c e d

29l| b y
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(1) a m o u n t s  p a i d  o r  to  b e  p a i d  u n d e r  a n y  w o r k e r s '  c o m p e n s a­

t i o n  law?

(2) a m o u n t s  p a i d  o r  p a y a b l e  u n d e r  a n y  v a l i d  a n d  c o l l e c t i b l e  

a u t o m o b i l e  m e d i c a l  p a y m e n t s  i n s u r a n c e  o r  b o d i l y  i n j u r y  o r  d e a t h  l i a­

b i l i t y  i n s u r a n c e ;  a n d

(3) a m o u n t s  p a i d  b y  o r  o n  b e h a l f  o f  t h e  u n i n s u r e d  o r  u n d e r ­

i n s u r e d  m o t o r i s t .

S e c .  2 8 . 2 2 . 2 2 1 .  P O L I C Y  C O V E R A G E  A N D  P R I O R I T I E S .  I f  a n  i n s u r e d  

is e n t i t l e d  to  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  u n d e r  m o r e  

t h a n  o n e  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  p o l i c y ,  o r  u n d e r  m o r e  t h a n  

o n e  c o v e r a g e  i f  t w o  o r  m o r e  v e h i c l e s  a r e  i n s u r e d  u n d e r  o n e  p o l i c y ,  the 

m a x i m u m  a m o u n t  a n  i n s u r e d  m a y  r e c o v e r  m a y  n o t  e x c e e d  t h e  h i g h e s t  l i m i t  

o f  a n y  o n e  p o l i c y  o r  c o v e r a g e .  W h e r e  m u l t i p l e  p o l i c i e s  o r  c o v e r a g e s  

a p p l y ,  p a y m e n t  s h a l l  b e  m a d e  i n  t h e  f o l l o w i n g  o r d e r  o f  p r i o r i t y ,  

s u b j e c t  t o  t h e  l i m i t  of  l i a b i l i t y  f o r  e a c h  a p p l i c a b l e  p o l i c y  o r  c o v e r­

age:

(1) a p o l i c y  o r  c o v e r a g e  c o v e r i n g  a m o t o r  v e h i c l e  o c c u p i e d  

b y  t h e  i n j u r e d  p e r s o n  at  t h e  t i m e  o f  t he a c c i d e n t ;

(2) a p o l i c y  o r  c o v e r a g e  c o v e r i n g  a m o t o r  v e h i c l e  t h a t  cam e  

i n t o  c o n t a c t  w i t h  t h e  i n s u r e d  w h i l e  a p e d e s t r i a n ;  a n d

(3) a p o l i c y  o r  c o v e r a g e  c o v e r i n g  a m o t o r  v e h i c l e  n o t  

i n v o l v e d  i n  t h e  a c c i d e n t  w i t h  r e s p e c t  to w h i c h  t h e  i n j u r e d  p e r s o n  is 

a n  i n s u r e d  or  a n a m e d  i n s u r e d .

Sec. 2 8 . 2 2 . 2 3 1 .  P O L I C Y  C O V E R A G E  E X C L U S I O N S .  T h e  u n i n s u r e d  a n d  

u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  r e q u i r e d  u n d e r  t h i s  c h a p t e r  d o e s  n o t  

a p p l y  to b o d i l y  i n j u r y  o r  d e a t h  o r  d a m a g e  to o r  d e s t r u c t i o n  o f  p r o ­

p e r t y  o f  a n  i n s u r e d

(1) w h i l e  o c c u p y i n g  a m o t o r  v e h i c l e  o w n e d  b y, b u t  n o t  

i n s u r e d  by, t h e  n a m e d  i n s u r e d  o r  t h e  i n s u r e d ' s  s p o u s e  o r  r e l a t i v e  
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(2) t h r o u g h  b e i n g  s t r u c k  b y  a v e h i c l e  o w n e d  b y  t h e  n a m e c  

i n s u r e d  o r  t he i n s u r e d ’s s p o u s e  o r  r e l a t i v e  r e s i d i n g  i n  t h e  same 

h o u s e h o l d .

A R T I C L E  4. M I S C E L L A N E O U S  P R O V I S I O N S .

S e c .  2 8 . 2 2 . 3 0 1 .  P O L I C Y  I N T E R P R E T A T I O N . A  p r o v i s i o n  i n  this 

c h a p t e r  m a y  n o t  b e  i n t e r p r e t e d  to  p r o h i b i t  a m o t o r  v e h i c l e  l i a b i l i t y  

p o l i c y  f r o m  i n c l u d i n g  l i m i t a t i o n s ,  c o n d i t i o n s ,  e x c e p t i o n s ,  e x c l u s i o n s ,  

o r  o t h e r  p r o v i s i o n s  t h a t  d o  n o t  v i o l a t e  t h e  r e q u i r e m e n t s  o f  thi s  

c h a p t e r  o r  o t h e r  a p p l i c a b l e  laws.

S e c .  2 8 . 2 2 . 3 1 1 .  D E F I N I T I O N .  I n  t his c h a p t e r ,  " m o t o r  v e h i c l e  

l i a b i l i t y  p o l i c y "  m e a n s  a n  o w n e r ' s  p o l i c y ,  a n  o p e r a t o r ' s  p o l i c y ,  o r  a 

p e r s o n a l  p o l i c y  t h a t

(1) m e e t s  t h e  r e q u i r e m e n t s  o f  A S  2 8 . 2 2 . 1 0 1 ;  a n d

(2) is i s s u e d  b y  a n  i n s u r a n c e  c a r r i e r  a u t h o r i z e d  t o  t r a n s­

a c t  b u s i n e s s  in  t h e  s t a t e  to o r  f o r  t h e  b e n e f i t  o f  t he p e r s o n  n a m e d  as 

i n s u r e d .

Sec .  2 8 . 2 2 . 3 2 1 .  S H O R T  T I T L E .  T h i s  c h a p t e r  m a y  b e  c i t e d  as the 

A l a s k a  M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  A c t .

* Sec. 2. A S  2 1 . 3 6  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to r e a d :

S ec. 2 1 . 3 6 . 0 4 5 .  N O T I C E  O F  L I M I T E D  M O T O R  V E H I C L E  I N S U R A N C E .  (a) 

A n  i n s u r a n c e  p o l i c y  t h a t  p r o v i d e s  c o v e r a g e  o n l y  a g a i n s t  p r o p e r t y  

d a m a g e  to  a m o t o r  v e h i c l e  a n d  t h a t  d o e s  n o t  p r o v i d e  l i a b i l i t y  c o v e r a g e  

r e q u i r e d  u n d e r  A S  2 8 . 2 2 . 1 0 1 ( d )  m u s t  c o n t a i n  t h e  f o l l o w i n g  s t a t e m e n t  

p r i n t e d  in b o l d  f a c e  t y p e :  " T h i s  p o l i c y  p r o v i d e s  i n s u r a n c e  o n l y

a g a i n s t  d a m a g e  to t h e  m o t o r  v e h i c l e .  T h i s  p o l i c y  d o e s  n o t  i n s u r e  

a g a i n s t  b o d i l y  i n j u r y ,  d e a t h ,  o r  p r o p e r t y  d a m a g e  l i a b i l i t y  a n d  d o e s  

n o t  s a t i s f y  t h e  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  r e q u i r e ­

m e n t s  o f  A S  2 8 . 2 2 . 0 1 1 . "

r e s i d i n g  i n  t h e  s a m e  h o u s e h o l d ;  o r
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(b) If  t h e  i n s u r e d  u n d e r  a p o l i c y  d e s c r i b e d  i n  (a) o f  this

s e c t i o n  is n o t  t he o w n e r  o f  t h e  m o t o r  v e h i c l e ,  t h e  i n s u r e r  shall 

p r o v i d e  a c o p y  o f  t h e  p o l i c y  to  t h e  o w n e r .

* Sec. 3. A S  2 1 . 8 9 . 0 2 0 ( a )  is a m e n d e d  to r e a d :

(a) A n  a u t o m o b i l e  l i a b i l i t y  p o l i c y  t h a t  i n s u r e s  a n  o w n e r  or

o p e r a t o r  o f  a m o t o r  v e h i c l e  a g a i n s t  l o s s  r e s u l t i n g  f r o m  l i a b i l i t y  for 

b o d i l y  i n j u r y  o r  d e a t h ,  o r  f o r  p r o p e r t y  i n j u r y  o r  d e s t r u c t i o n ,  or 

b o t h ,  t h a t  is s o l d  i n  t h e  s t a t e ,  m u s t  [ S H ALL] c o n t a i n  l i m i t s  i n  at 

l e a s t  t h e  a m o u n t  p r e s c r i b e d  f o r  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  in 

A S  2 8 . 2 0 . 4 4 0  o r  A S  2 8 . 2 2 . 1 0 1 .

* Sec. 4. A S  2 1 . 8 9 . 0 2 0 ( c )  is a m e n d e d  to r e ad:

(c) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  

i n  t h i s  s t a t e  f o r  b o d i l y  i n j u r y  o r  d e a t h  s h a l l  o f f e r  c o v e r a g e  p r e ­

s c r i b e d  in A S  2 8 . 2 0 . 4 4 0  a n d  2 8 . 2 0 . 4 4 5 ,  o r  A S  2 8 . 2 2 ,  w i t h  l i m i t s  e q u a l

to at l e a s t  t h e  l i m i t  p u r c h a s e d  v o l u n t a r i l y  to  c o v e r  t h e  i n s u r e d

p a r s o n ' s  l i a b i l i t y  f o r  b o d i l y  i n j u r y  o r  d e a t h ,  f o r  t h e  p r o t e c t i o n  of  

t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  w h o  a re l e g a l l y  e n t i t l e d  to 

r e c o v e r  d a m a g e s  f o r  b o d i l y  i n j u r y  o r  d e a t h  f r o m  o w n e r s  o r  o p e r a t o r s  of 

u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s .  T h e  l i m i t  w r i t t e n  m a y  n o t  

b e  l e s s  t h a n  th e  l i m i t  i n  A S  2 8 . 2 0 . 4 4 0  o r  A S  2 8 . 2 2 . 1 0 1 .

* Sec .  5. A S  2 1 . 8 9 . 0 2 0 ( d )  is a m e n d e d  to r e a d :

(d) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  

i n  t h i s  s t a t e  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  s h a l l  o f f e r  

c o v e r a g e  p r e s c r i b e d  in  A S  2 8 . 2 0 . 4 4 0  a n d  2 8 . 2 0 . 4 4 5 ,  o r  A S  2 8 . 2 2 ,  w i t h  

l i m i t s  n o t  l e s s  t h a n  t h o s e  p r e s c r i b e d  i n  A S  2 8 . 2 0 . 4 4 0  o r  A S  2 8 . 2 2 .  101. 

t o  c o v e r  t h e  i n s u r e d  p e r s o n ' s  l i a b i l i t y  f o r  i n j u r y  to o r  d e s t r u c t i o n  

o f  p r o p e r t y ,  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t he 

p o l i c y  w h o  a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o r  i n j u r y  to or  

d e s t r u c t i o n  o f  t h e  c o v e r e d  m o t o r  v e h i c l e  f r o m  o w n e r s  o r  o p e r a t o r s  of
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u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s .

Sec .  6. A S  2 1 . 8 9 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r e a d :

(f) A n  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  p o l i c y  m u s t  p r o v i d e

(1) t h a t  a l l  e x p e n s e s  a n d  f e e s ,  n o t  i n c l u d i n g  c o u n s e l  fees, 

i n c u r r e d  b e c a u s e  o f  a r b i t r a t i o n  o r  m e d i a t i o n  s h a l l  b e  p a i d  as d e t e r­

m i n e d  b y  t h e  a r b i t r a t o r ;

(2) l i a b i l i t y  c o v e r a g e  i n  t h e  a m o u n t  set o u t  in  A S  2 8 . 2 2 . -

101(d) f o r  m o t o r  v e h i c l e s  r e n t e d  in  t h e  U n i t e d  S t a t e s  or C a n a d a  b y  a

p e r s o n  i n s u r e d  u n d e r  t h e  p o l i c y ;

(3) p h y s i c a l  d a m a g e  c o v e r a g e  f o r  m o t o r  v e h i c l e s  r e n t e d  in 

t h e  U n i t e d  S t a t e s  o r  C a n a d a ,  i f  t he p o l i c y  p r o v i d e s  p h y s i c a l  d a m a g e  

c o v e r a g e ;  i f  t h e  i n s u r e d  d e c l i n e s  p h y s i c a l  d a m a g e  c o v e r a g e  t he i n s u r e r  

s h a l l  o f f e r  p h y s i c a l  d a m a g e  c o v e r a g e  f o r  r e n t e d  v e h i c l e s .

(g) A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e

i n  t h i s  s t a t e  s h a l l  o f f e r  a  s h o r t  t e r m  p o l i c y  v a l i d  f o r  n o  m o r e  t h a n

s e v e n  d a ys. T h e  c o v e r a g e  a v a i l a b l e  f o r  t h e  s h o r t  t e r m  p o l i c y  m u s t  b e

c o m p a r a b l e  to c o v e r a g e  a v a i l a b l e  f o r  l o n g e r  t e r m  p o l i c i e s .
«

Sec. 7. A S  2 8 . 1 0 . 0 2 1  is r e p e a l e d  a n d  r e e n a c t e d  t o  r e ad:

Sec. 2 8 . 1 0 . 0 2 1 .  A P P L I C A T I O N  F O R  R E G I S T R A T I O N ,  (a) T h e  o w n e r  of

a  v e h i c l e  s u b j e c t  to r e g i s t r a t i o n  s h a l l  a p p l y  f o r  r e g i s t r a t i o n  u n d e r  

t h i s  c h a p t e r  b y  p r o p e r l y  c o m p l e t i n g  t h e  f o r m  p r e s c r i b e d  b y  t h e  c o m m i s­

s i o n e r  u n d e r  A S  2 8 . 0 5 . 0 4 1 .  B e f o r e  t h e  i s s u a n c e  o f  a c e r t i f i c a t e  of 

r e g i s t r a t i o n  b y  t h e  d e p a r t m e n t ,  t h e  o w n e r  s h a l l

(1) p a y  a l l  r e g i s t r a t i o n  f e e s  a n d  t a x e s  r e q u i r e d  u n d e r  t his 

c h a p t e r  a n d  f e d e r a l  h e a v y  v e h i c l e  u s e  t a x e s  r e q u i r e d  u n d e r  26 U . S . C .  

4 4 8 1  ( I n t e r n a l  R e v e n u e  C o d e  o f  1954);

(2) u n l e s s  t h e  o w n e r  q u a l i f i e s  as a s e l f - i n s u r e r  u n d e r  

A S  2 8 . 2 0 . 4 0 0  o r  is e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  

A S  2 8 . 2 2 . 0 1 1 ,  c e r t i f y  to  t h e  d e p a r t m e n t  t h e  e x i s t e n c e  of  a m o t o r
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v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h  A S  2 8 . 2 2 . 0 1 1  f o r  the 

v e h i c l e  b e i n g  r e g i s t e r e d ;  in t h i s  p a r a g r a p h ,  " c e r t i f y "  m e a n s  t o  i n d i­

c a t e  b y  c h e c k - o f f  o n  t h e  v e h i c l e  r e g i s t r a t i o n  f o r m  p r e s c r i b e d  b y  t he 

d e p a r t m e n t  t h e  e x i s t e n c e  o f  a  p o l i c y  o f  i n s u r a n c e ,  if  a p o l i c y  is 

r e q u i r e d  a t  t h a t  t i m e ,  a n d  t h e  i n t e n t i o n  to c o n t i n u e  t h e  p o l i c y  o r  

o b t a i n  a p o l i c y  as r e q u i r e d  b y  t h i s  s u b s e c t i o n ;  a n d

(3) c o m p l y  w i t h  o t h e r  a p p l i c a b l e  s t a t u t e s  a n d  r e g u l a t i o n s .

(b) A t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  r e g i s t r a t i o n  o r  r e n e w a l  o f  

r e g i s t r a t i o n ,  th e  d e p a r t m e n t  s h a l l  p r o v i d e  t h e  a p p l i c a n t  w r i t t e n  

i n f o r m a t i o n  e x p l a i n i n g  t h e  s t a t e ' s  f i n a n c i a l  r e s p o n s i b i l i t y  a n d  m a n d a ­

t o r y  m o t o r  v e h i c l e  i n s u r a n c e  l a w s  a n d  a p p l i c a b l e  p e n a l t i e s  f o r  f a i l u r e  

to c o m p l y  w i t h  t h o s e  laws.

(c) A n  e m p l o y e e  o f  t h e  d e p a r t m e n t  w h o  p r o c e s s e s  a n  a p p l i c a t i o n  

f o r  r e g i s t r a t i o n  or  r e n e w a l  of  r e g i s t r a t i o n ,  o t h e r  t h a n  a n  a p p l i c a t i o n  

r e c e i v e d  b y  m a i l ,  s h a l l  a s k  t he a p p l i c a n t  o r a l l y  w h e t h e r  t h e  a p p l i c a n t  

w i s h e s  to  e x e c u t e  an  a n a t o m i c a l  g i f t .  T h e  d e p a r t m e n t  s h a l l  m a k e  k n o w n  

t o  a l l  a p p l i c a n t s  t h e  p r o c e d u r e  f o r  e x e c u t i n g  a g i f t  u n d e r  A S  13.50 

( U n i f o r m  A n a t o m i c a l  G i f t s  A c t )  b y  d i s p l a y i n g  p o s t e r s  i n  t h e  o f f i c e s  in 

w h i c h  a p p l i c a t i o n s  a r e  t a k e n ,  b y  p r o v i d i n g  a b r o c h u r e  o r  o t h e r  w r i t t e n  

i n f o r m a t i o n  to e a c h  p e r s o n  w h o  a p p l i e s  in  p e r s o n  or  b y  m a i l ,  a n d ,  if 

r e q u e s t e d ,  b y  p r o v i d i n g  o r a l  a d v i c e .

* S e c .  8. A S  2 8 . 1 0 . 0 4 1 ( a )  is a m e n d e d  t o  r e a d :

(a) T h e  d e p a r t m e n t  m a y  r e f u s e  to  r e g i s t e r  a v e h i c l e  i f

(1) t h e  a p p l i c a t i o n  c o n t a i n s  a f a l s e  o r  f r a u d u l e n t  s t a t e­

m e n t ;

(2) t h e  a p p l i c a n t  f a i l s  to f u r n i s h  i n f o r m a t i o n  r e q u i r e d  by  

t h e  d e p a r t m e n t ;

(3) t h e  a p p l i c a n t  is n o t  e n t i t l e d  t o  t h e  i s s u a n c e  o f  a

c e r t i f i c a t e  o f  t i t l e  o r  r e g i s t r a t i o n  u n d e r  t h i s  c h a p t e r ;
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(4) t he v e h i c l e  is d e t e r m i n e d  to  b e  m e c h a n i c a l l y  u n s a f e  tc

b e  d r i v e n  or  m o v e d  o n  a h i g h w a y ,  v e h i c u l a r  w a y  o r  a r e a ,  o r  o t h e r

p u b l i c  p r o p e r t y  in t h e  [THIS] s t a t e ;

(5) the d e p a r t m e n t  h a s  r e a s o n a b l e  g r o u n d s  to b e l i e v e  t hat 

the v e h i c l e  w a s  s t o l e n  o r  f r a u d u l e n t l y  a c q u i r e d  o r  t h a t  t h e  g r a n t i n g  

o f  r e g i s t r a t i o n  w o u l d  b e  a f r a u d  a g a i n s t  t h e  r i g h t f u l  o w n e r  o r  o t h e r  

p e r s o n  h a v i n g  a v a l i d  l i e n  u p o n  t h e  v e h i c l e ;

(nO t h e  r e g i s t r a t i o n  o f  t h e  v e h i c l e  h a s  b e e n  s u s p e n d e d  o r

r e v o k e d  f o r  a n y  r e a s o n  u n d e r  t h e  l a w s  o f  t h e  [THIS] s t a t e ;

(7) t h e  r e q u i r e d  f e e s  or  t a x e s  h a v e  n o t  b e e n  p a i d ;

(8) t h e  v e h i c l e  or  a p p l i c a n t  f a i l s  to c o m p l y  w i t h  thi s  

c h a p t e r  o r  r e g u l a t i o n s  i m p l e m e n t i n g  [ A U T H O R I Z E D  BY] t h i s  s e c t i o n ;

(9) t h e  v e h i c l e  is w i t h o u t  a c e r t i f i c a t e  o f  i n s p e c t i o n  

r e q u i r e d  u n d e r  A S  2 8 . 3 2 . 0 1 0 ;

(10) t h e  v e h i c l e  is s u b j e c t  to a s t a t e - a p p r o v e d  l o c a l  e m i s­

s i o n  i n s p e c t i o n  p r o g r a m  a d o p t e d  b y  m u n i c i p a l  o r d i n a n c e  u n d e r  A S  4 6.- 

0 3 . 2 1 0 ;  a n d  t he v e h i c l e  d o e s  n o t  m e e t  t h e  s t a n d a r d s  o f  t h a t  p r o g r a m ,  

u n l e s s  t h e  v e h i c l e  u s e s  a f u e l  s o u r c e  t h a t  d o e s  n o t  p r i m a r i l y  e m i t  

c a r b o n  mo n o x i d e j _

(11) t h e  a p p l i c a n t  f a i l s  t o  c e r t i f y  to  t h e  d e p a r t m e n t  the 

e x i s t e n c e  o f  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h  

A S  2 8 . 2 2 . 1 0 1  f o r  the v e h i c l e  b e i n g  r e g i s t e r e d  u n l e s s  t h e  o w n e r  o f  the 

v e h i c l e  q u a l i f i e s  as a  s e l f - i n s u r e r  u n d e r  A S  2 8 . 2 0 . 4 0 0  o r  is e x e m p t e d  

f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  A S  2 8 . 2 2 . 0 1 1 .

* Sec. 9. A S  2 8 . 1 0 . 0 5 1  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to r e a d :

(b) U n l e s s  t he o w n e r  q u a l i f i e s  a s  a s e l f - i n s u r e r  u n d e r  A S  2 8.- 

2 0 . 4 0 0 ,  o r  is e x e m p t e d  f r o m  o b t a i n i n g  l i a b i l i t y  i n s u r a n c e  u n d e r  

A S  2 8 . 2 2 . 0 1 1 ,  t h e  d e p a r t m e n t  m a y  s u s p e n d  o r  r e v o k e  t h e  r e g i s t r a t i o n  of 

a  v e h i c l e  t h a t  is n o t  i n s u r e d  b y  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  that

- 1 5 -  C S H B  4 4 (L&C)



Sec. 10. A S  2 8 . 1 0 . 4 2 1 ( c )  is a m e n d e d  t o  r e a d :

(c) T h e  a n n u a l  r e g i s t r a t i o n  f e e s  u n d e r  t h i s  s u b s e c t i o n  a re

i m p o s e d  a n d  a r e  b a s e d  u p o n  t he a c t u a l  u n l a d e n  w e i g h t  as  e s t a b l i s h e d  b y  

t h e  m a n u f a c t u r e r ' s  a d v e r t i s e d  w e i g h t  o r  u p o n  t h e  a c t u a l  w e i g h t  w h i c h  

t h e  o w n e r  s h a l l  f u r n i s h ,  s u b j e c t  to t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r  

o r  t h e  c o m m i s s i o n e r ' s  r e p r e s e n t a t i v e ,  f o r  a  v e h i c l e ,  i n c l u d i n g  a  m o t o r  

v e h i c l e  p u l l i n g  a  t r a i l e r  o r  s e m i - t r a i l e r ,  u s e d  o r  m a i n t a i n e d  f o r  the 

t r a n s p o r t a t i o n  o f  p a s s e n g e r s  f o r  h i r e ,  e x c e p t i n g  t a x i c a b s  a n d  b u s e s  

u n d e r  (b) o f  t h i s  s e c t i o n ,  or  f o r  t h e  t r a n s p o r t a t i o n  o f  p r o p e r t y  f or

h i r e  o r  f o r  o t h e r  c o m m e r c i a l  u s e ,  i n c l u d i n g  a c o m m e r c i a l  v e h i c l e  s u c h

as  a t r a i l e r ,  s e m i - t r a i l e r ,  t r u c k ,  w r e c k e r ,  t o w  c a r ,  h e a r s e ,  a m b u ­

lan c e ,  a n d  t r a c t o r ,  as f o l l o w s :

(1) u p  to a n d  i n c l u d i n g  5 , 0 0 0  p o u n d s ................. $51 [$50];

(2) m o r e  t h a n  5 , 0 0 0  p o u n d s  to a n d  i n c l u d i n g  1 2 , 0 0 0  p o u n d s

  $ 3 6  [$85];

(3) m o r e  t h a n  1 2 , 0 0 0  p o u n d s  to  a n d  i n c l u d i n g  1 8 , 0 0 0  p o u n d s

  $ 1 5 6  [ $ 1 55];

(4) m o r e  t h a n  1 8 , 0 0 0  p o u n d s ............ $ 221 [ $ 2 20].

Sec. 11. A S  2 8 . 1 0 . 4 2 1  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to r e a d :

(g) T h e  f e e s  c o l l e c t e d  b y  t h e  d e p a r t m e n t  u n d e r  t h i s  s e c t i o n

s h a l l  b e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .  T h e  D e p a r t m e n t  o f  A d m i n i s ­

t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  f o r  t h r e e  p e r c e n t  o f  t h e  f e e s  c o l­

l e c t e d  u n d e r  t h i s  s e c t i o n  a n d  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .  T h e  

a n n u a l  e s t i m a t e d  b a l a n c e  in t h e  a c c o u n t  m a y  b e  u s e d  b y  t h e  l e g i s l a t u r e  

to m a k e  a p p r o p r i a t i o n s  f o r  a d m i n i s t r a t i o n  o f  A S  2 8 . 1 0 . 0 2 1 ( a )  a n d  

A S  2 8 . 2 2  ( A l a s k a  M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  A c t ) .

S e c .  12. A S  2 8 . 1 5 . 0 6 1  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to r e a d :

(f) A t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  a d r i v e r ' s  l i c e n s e  o r  a n

4 4 (L&C) -16-

c o m p l i e s  w i t h  AS 2 8 . 2 2 . 1 0 1 .



i n s t r u c t i o n  p e r m i t ,  o r  r e n e w a l  o f  a d r i v e r ' s  l i c e n s e  o r  a n  i n s t r u c t i o n  

p e r m i t ,  t h e  d e p a r t m e n t  s h a l l  p r o v i d e  t he a p p l i c a n t  w r i t t e n  i n f o r m a t i o n  

e x p l a i n i n g  t he s t a t e ' s  f i n a n c i a l  r e s p o n s i b i l i t y  a n d  m a n d a t o r y  m o t o r  

v e h i c l e  i n s u r a n c e  l a w s  a n d  p o t e n t i a l  p e n a l t i e s  f o r  f a i l u r e  to c o m p l y  

w i t h  t h o s e  l a ws.

Sec. 13. A S  2 8 . 1 5 . 0 8 1 ( a )  is r e p e a l e d  a n d  r e e n a c t e d  to  r e a d :

(a) T h e  d e p a r t m e n t  s h a l l  e x a m i n e  e v e r y  a p p l i c a n t  f o r  a d r i v e r ' s

l i c e n s e .  T h e  e x a m i n a t i o n  m u s t  i n c l u d e  a t e s t  o f  t h e  a p p l i c a n t ' s  (1)

e y e s i g h t ,  (2) a b i l i t y  to r e a d  a n d  u n d e r s t a n d  o f f i c i a l  t r a f f i c  c o n t r o l

d e v i c e s ,  (3) k n o w l e d g e  o f  s a f e  d r i v i n g  p r a c t i c e s ,  (4) k n o w l e d g e  o f  the 

e f f e c t s  o f  a l c o h o l  a n d  d r u g s  o n  d r i v e r s  a n d  t h e  d a n g e r s  o f  d r i v i n g  

u n d e r  t h e  i n f l u e n c e  o f  a l c o h o l  o r  d r u g s ,  (5) k n o w l e d g e  o f  t h e  l a w s  on 

d r i v i n g  w h i l e  i n t o x i c a t e d ,  (6) k n o w l e d g e  o f  t h e  l a w s  o n  f i n a n c i a l  

r e s p o n s i b i l i t y  a n d  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e ,  a n d  

(7) k n o w l e d g e  o f  t h e  t r a f f i c  l a w s  a n d  r e g u l a t i o n s  o f  t h e  s t a t e .  T h e  

e x a m i n a t i o n  m a y  i n c l u d e  a d e m o n s t r a t i o n  o f  a b i l i t y  to e x e r c i s e  o r d i­

n a r y  a n d  r e a s o n a b l e  c o n t r o l  in t h e  d r i v i n g  o f  a m o t o r  v e h i c l e  o f  the
m

t y p e  a n d  g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  w h i c h  t h e  a p p l i c a n t  s e e k s  a

l i c e n s e .  H o w e v e r ,  a n  a p p l i c a n t  w h o  h a s  n o t  b e e n  p r e v i o u s l y  i s s u e d  a

d r i v e r ' s  l i c e n s e  b y  t h i s  o r  a n o t h e r  j u r i s d i c t i o n  s h a l l  d e m o n s t r a t e  

a b i l i t y  a n d  s h a l l  p r e s e n t  m e d i c a l  i n f o r m a t i o n  t h a t  t h e  d e p a r t m e n t  

r e a s o n a b l y  r e q u i r e s  to d e t e r m i n e  f i t n e s s  t o  s a f e l y  d r i v e  a m o t o r  

v e h i c l e  o f  t h e  t y p e  a n d  g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  w h i c h  t h e  a p p l i­

c a n t  s e e k s  a  l i c e n s e .

S e c .  14. A S  2 8 . 1 5 . 2 5 5 ( c )  is a m e n d e d  to read:

(c) I n  t h i s  s e c t i o n ,  t h e  t e r m  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  

[ F O R  T H E  F U T U R E ] "  h a s  t h e  m e a n i n g  g i v e n  in  A S  2 8 . 2 0 . 6 3 0  [AS 2 8 . 2 0 . -  

2 3 0 ( b ) ]  a n d  m a y  b e  e s t a b l i s h e d  as p r o v i d e d  in  A S  2 8 . 2 0 .

S ec. 15. A S  2 8 . 2 0 . 4 0 0 ( a )  is a m e n d e d  to r e a d :



(a) A  p e r s o n  i n  w h o s e  n a m e  m o r e  t h a n  25 v e h i c l e s  a r e  r e g i s t e r e c

in t h i s  s t a t e  m a y  q u a l i f y  as a s e l f - i n s u r e r  b y  o b t a i n i n g  a  c e r t i f i c a t e

o f  s e l f - i n s u r a n c e  i s s u e d  b y  t h e  d e p a r t m e n t  as p r o v i d e d  i n  (b) o f  thi£

s e c t i o n .  A  p e r s o n  i n  w h o s e  n a m e  f e w e r  t h a n  25 v e h i c l e s  a r e  r e g i s t e r e c  

= q u a l i f i e s  as a s e l f - i n s u r e r  a n d  s h a l l  b e  i s s u e d  a  c e r t i f i c a t e  of

5 s e l f - i n s u r a n c e ,  i f  t h e  p e r s o n  p r o v i d e s  p r o o f  s a t i s f a c t o r y  to the

d e p a r t m e n t  t h a t  t h e  p e r s o n  h a s  a n d  w i l l  c o n t i n u e  to  h a v e  t h e  a b i l i t y  

5 to p a y  a j u d g m e n t  f o r  p r o p e r t y  d a m a g e ,  b o d i l y  i n j u r y ,  or  b o t h ,  i n  the

i a m o u n t  o f  at  l e a s t  $ 1 2 5 , 0 0 0 .

•0 *  Sec. 16. A S  2 8 . 2 0 . 6 3 0  is a m e n d e d  to r e ad:

; Sec. 2 8 . 2 0 . 6 3 0 .  D E F I N I T I O N S  [ D E F I N I T I O N ] .  I n  t h i s  c h a p t e r ,

:2 u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s ,

■2 (1) " j u d g m e n t "  [ " J U D G M E N T " ]  m e a n s  a j u d g m e n t  t h a t  [WHICH]

11 is f i n a l  b y  e x p i r a t i o n  w i t h o u t  a p p e a l  o f  t h e  t i m e  w i t h i n  w h i c h  a n

15|i a p p e a l  m a y  b e  t a k e n ,  o r  f i n a l  b y  a f f i r m a t i o n  o n  a p p e a l ,  g i v e n  b y  a

•5 c o u r t  o f  a  [ANY] s t a t e  o r  o f  t h e  U n i t e d  S t a t e s ,  u p o n  a c a u s e  o f  a c t i o n

a r i s i n g  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  or u s e  o f  a v e h i c l e  o f  a 

’ 3 t y p e  s u b j e c t  to r e g i s t r a t i o n  u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  f o r  dam -

'3 a g e s ,  i n c l u d i n g  d a m a g e s  f o r  c a r e  a n d  l o s s  o f  s e r v i c e s ,  b e c a u s e  o f

20 b o d i l y  i n j u r y  t o  or  d e a t h  of  a p e r s o n ,  o r  f o r  d a m a g e s  b e c a u s e  of

21 i n j u r y  to o r  d e s t r u c t i o n  o f  p r o p e r t y ,  i n c l u d i n g  t h e  l o s s  o f  u s e  of

22 p r o p e r t y ,  o r  u p o n  a c a u s e  o f  a c t i o n  o n  an  a g r e e m e n t  o f  s e t t l e m e n t  for

23 s u c h  damagesj_

24 (2) " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y "  m e a n s  a n  o w n e r ' s

25 m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o v e r s  a l l  v e h i c l e s  o w n e d  b y  the

23 p e r s o n  t h a t  a r e  s u b j e c t  t o  r e g i s t r a t i o n  i n  t h i s  s t a t e ,  o r  i f  the

27 p e r s o n  d o e s  n o t  o w n  a v e h i c l e ,  p r o o f  r e q u i r e d  u n d e r  A S  2 8 . 2 0 . 3 9 0 .

28ii * S ec. 17. S e c t i o n s  2 a n d  6 o f  t h i s  A c t  a p p l y  to a u t o m o b i l e  l i a b i l i t y

29|| i n s u r a n c e  p o l i c i e s  e n t e r e d  i n t o  o r  r e n e w e d  o n  or  a f t e r  J a n u a r y  1 , 1990.

C S H B  4 4 ( L & C )  - 1 8 -



* Sec. 18. A S  2 8 . 2 0 . 2 3 0 ( b )  is r e p e a l e d .

* Sec. 19. S e c t i o n s  7, 8, a n d  10 o f  t h i s  A c t  t a k e  e f f e c t  J a n u a r y  1, 

1990.

*  Sec. 20. E x c e p t  f o r  s e c s .  7, 8, a n d  10 o f  t h i s  A c t ,  t h i s  A c t  t a k e s  

e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

C6

27

28 

29'!
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HOUSE LABOR AND COMMERCE COMMITTEE
P.O. BOX Y, JUNEAU 99811

(907) 465-3892
ALASKA STATE LEGISLATURE

J a n u a r y  11, 1 9 8 9

M E M O R A N D U M

To: R e p r e s e n t a t i v e  R o n  L a r s o n ,  C o - C h a i r

R e p r e s e n t a t i v e  L y m a n  H o f f m a n ,  C o - C h a i r  

M e m b e r s ,  H o u s e  F i n a n c e  C o m m i t t e e

F r o m :  R e p r e s e n t a t i v e  D a v e  D o n l e y ,  C h a i r

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

Re: F i s c a l  i m p l i c a t i o n s  o f  HB 44 - M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e

T h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  h a s  a s k e d  t h a t  I c o m m u n i c a t e  to the

H o u s e  F i n a n c e  C o m m i t t e e  o u r  r e q u e s t  t h a t  y o u  c o n s i d e r  a m e n d i n g  H B  44 so t h a t  

v e h i c l e  r e g i s t r a t i o n  f e e s  a r e  r a i s e d  for a l l  v e h i c l e s ,  t h e r e b y  m a k i n g  the 

m e a s u r e  a  r e v e n u e  g e n e r a t i n g  b i l l .

O u r  C o m m i t t e e  is p a r t i c u l a r l y  c o n c e r n e d ,  s h o u l d  th e  F i n a n c e  C o m m i t t e e  c h o s e  to 

a m e n d  t h e  b i l l  in t h i s  w a y ,  t h a t  a m o r e  c o n c r e t e  m e t h o d  b e  e x p l o r e d  to i n s u r e  

t h a t  t h e  a d d i t i o n a l  r e v e n u e  g e n e r a t e d  b y  s u c h  a c t i o n  b e  d i r e c t e d  to p a y  f o r  the 

c o s t s  o f  a d m i n i s t e r i n g  a n d  e n f o r c i n g  A l a s k a ' s  m a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  

law.
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M E M O R A N D U M  J a n u a r y  11, 1989
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"07 -65 3800

SUBJECT: M o to r  v e h i c l e  l i a b i l i t y  i n s u r a n c e
CSHB 4 4 (L&C)

TO: R e p r e s e n t a t i v e  Dave D o n le y

FROM: M i c h a e l  F .  F o r d
L e g i s l a t i v e  C o u n s e l

The f o l l o w i n g  i s  a  s e c t i o n a l  a n a l y s i s  o f  CSHB 4 4 (L&C), e s ­
t a b l i s h i n g  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e .

S e c t i o n  1 -

s e c .  2 8 . 2 2 . 0 1 1  -  E s t a b l i s h e s  t h a t  m a n d a t o r y  l i a b i l i t y  i n s u r ­
a n c e  i s  r e q u i r e d  f o r  c e r t a i n  d r i v e r s ,  a n d  e s t a b l i s h e s  an 
e x c e p t i o n  f ro m  t h e  i n s u r a n c e  r e q u i r e m e n t s  f o r  c e r t a i n  r u r a l  
a r e a s .

s e c .  2 8 . 2 2 . 0 2 1  - P r o v i d e s  t h a t  c e r t a i n  p e r s o n s  i n v o l v e d  i n  
an  a c c i d e n t  o r  who v i o l a t e  a t r a f f i c  l aw  a r e  r e q u i r e d  t o  
show p r o o f  o f  l i a b i l i t y  i n s u r a n c e .

s e c .  2 8 . 2 2 . 0 3 1  - E s t a b l i s h e s  t h e  m e th o d  o f  p r o o f  f o l l o w i n g  
an  a c c i d e n t  t h a t  a  p e r s o n  i s  r e q u i r e d  t o  f o l l o w ,  i f  r e q u i r e d  
u n d e r  s e c .  2 8 . 2 2 . 0 2 1 ( 1 )  t o  show p r o o f  o f  i n s u r a n c e .

s e c .  2 8 . 2 2 . 0 4 1  -  E s t a b l i s h e s  t h e  m e th o d  o f  p r o o f  f o l l o w i n g  a 
c i t a t i o n  f o r  a  m ov ing  t r a f f i c  v i o l a t i o n ,  i f  p r o o f  o f  i n s u r ­
a n c e  ‘i s  r e q u i r e d  u n d e r  s e c .  2 8 . 2 2 . 0 2 1 ( 2 ) .

s e c .  2 8 . 2 2 . 0 5 1  - R e q u i r e s  t h e  d e p a r t m e n t  t o  s u s p e n d  t h e  
d r i v e r ' s  l i c e n s e  o f  a  p e r s o n  who f a i l s  t o  p r o v i d e  p r o o f  o f  
i n s u r a n c e  a s  r e q u i r e d  u n d e r  s e c .  2 8 . 2 2 . 0 2 1  -  2 8 . 2 2 . 0 4 1 ,  and  
e s t a b l i s h e s  p e r i o d s  o f  s u s p e n s i o n ,

s e c .  2 8 . 2 2 . 0 6 1  - P r o v i d e s  t h a t  a  p e r s o n  who p r o v i d e s  f a l s e  
i n f o r m a t i o n  c o n c e r n i n g  r e q u i r e d  i n s u r a n c e  c o v e r a g e ,  i s  
g u i l t y  o f  a c l a s s  A m i s d e m e a n o r .



. . . .

R e p r e s e n t a t i v e  Dave D o n le y  
P a g e  2
J a n u a r y  11, 1989

s e c .  2 8 . 2 2 . 0 7 1  -  E s t a b l i s h e s  a  r e q u i r e m e n t  t h a t  c e r t a i n  p e r ­
s o n s  f i l e  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e  
b e f o r e  h a v i n g  t h e i r  d r i v i n g  p r i v i l e g e s  r e s t o r e d .

s e c .  2 8 . 2 2 . 1 0 1  -  E s t a b l i s h e s  minimum g e n e r a l  l i a b i l i t y  i n ­
s u r a n c e  p o l i c y  c o v e r a g e  a n d  l i m i t s  f o r  o w n e rs  an d  o p e r a t o r s  
o f  m o t o r  v e h i c l e s .

s e c .  2 8 . 2 2 . 1 1 1  -  E s t a b l i s h e s  i m p l i e d  p o l i c y  p r o v i s i o n s  t h a t  
a r e  n o t  r e q u i r e d  t o  b e  s e t  o u t  i n  t h e  p o l i c y .

s e c .  2 8 . 2 2 . 1 2 1  - P r o v i d e s  t h a t  a l i a b i l i t y  i n s u r a n c e  p o l i c y  
may g r a n t  c o v e r a g e  i n  e x c e s s  o f  c o v e r a g e  r e q u i r e d  f o r  t h e  
i n s u r a n c e .

s e c .  2 8 . 2 2 , 1 3 1  -  A l lo w s  a  l i a b i l i t y  i n s u r a n c e  p o l i c y  t o  b e  
p r o r a t e d  w i t h  o t h e r  v a l i d  i n s u r a n c e .

s e c .  2 8 . 2 2 . 1 4 1  -  Im p o se s  a d d i t i o n a l  r e q u i r e m e n t s  b e f o r e  an  
i n s u r a n c e  p o l i c y  i s  c o n s i d e r e d . t o  m e e t  t h e  m a n d a t o r y  i n s u r ­
a n c e  r e q u i r e m e n t s  im p o s e d  u n d e r  AS 2 8 . 2 2 .

s e c .  2 8 . 2 2 . 2 0 1  -  E s t a b l i s h e s  g e n e r a l  p o l i c y  p r o v i s i o n s  f o r  
u n i n s u r e d  a n d  u n d e r i n s u r e d  c o v e r a g e .

s e c .  2 8 . 2 2 . 2 1 1  - E s t a b l i s h e s  t h e  maximum l i a b i l i t y  o f  t h e  
i n s u r e r  f o r  r e q u i r e d  u n i n s u r e d  an d  u n d e r i n s u r e d  c o v e r a g e .

s e c .  2 8 . 2 2 . 2 2 1  - P r o v i d e s  f o r  p o l i c y  c o v e r a g e  when an 
i n s u r e d  i s  e n t i t l e d  t o  c o v e r a g e  u n d e r  m ore  t h a n  o ne  p o l i c y  
a n d  e s t a b l i s h e s  p r i o r i t y  f o r  p a y m e n t .

s e c .  2 8 . 2 2 . 2 3 1  -  E s t a b l i s h e s  e x c e p t i o n s  t o  u n i n s u r e d  a n d  
u n d e r i n s u r e d  c o v e r a g e .

s e c .  2 8 . 2 2 . 3 0 1  - P r o v i d e s  t h a t  an  i n s u r a n c e  p o l i c y  may c o n ­
t a i n  l i m i t a t i o n s  o r  c o n d i t i o n s  t h a t  do n o t  v i o l a t e  s t a t e
la w .

s e c .  2 8 . 2 2 . 3 1 1  - D e f i n i t i o n .

s e c .  2 8 . 2 2 . 3 2 1  - S h o r t  t i t l e  o f  t h e  c h a p t e r .

S e c t i o n  2 -  R e q u i r e s  t h a t  a n  i n s u r a n c e  p o l i c y  t h a t  p r o v i d e s  
c o v e r a g e  o n l y  a g a i n s t  p r o p e r t y  damage ,  c o n t a i n  a  n o t i c e  t h a t  
t h e  c o v e r a g e  d o e s  n o t  s a t i s f y  t h e  m a n d a t o r y  i n s u r a n c e  r e ­
q u i r e m e n t s  o f  s t a t e  l a w .
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S e c t i o n  3 -  R e q u i r e s  t h a t  a u t o m o b i l e  i n s u r a n c e  m u s t  c o n t a i n  
c o v e r a g e  l i m i t s  a s  r e q u i r e d  i n  AS 2 8 . 2 0 . 4 4 0  an d  AS 2 8 . 2 2 . -  
101.

S e c t i o n  4 -  T e c h n i c a l  amendment  c o n c e r n i n g  b o d i l y  i n j u r y  o r  
d e a t h  c o v e r a g e .

S e c t i o n  5 -  T e c h n i c a l  amendment  c o n c e r n i n g  p r o p e r t y  damage 
c o v e r a g e .

S e c t i o n  6 -  Im p o s e s  a d d i t i o n a l  r e q u i r e m e n t s  c o n c e r n i n g  a r b i ­
t r a t i o n  o r  m e d i a t i o n ,  r e n t a l  c a r e  i n s u r a n c e  and  s h o r t  t e r m  
c o v e r a g e ,  f o r  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  p o l i c i e s .

S e c t i o n  7 -  E s t a b l i s h e s  p r o c e d u r e s  f o r  m o t o r  v e h i c l e  r e g i s ­
t r a t i o n .  R e q u i r e s  t h e  v e h i c l e  owner  t o  c e r t i f y  t h e  e x i s ­
t e n c e  o f  v a l i d  l i a b i l i t y  i n s u r a n c e .

S e c t i o n  8 -  A l l o w s  t h e  d e p a r t m e n t  t o  r e f u s e  t o  r e g i s t e r  a 
v e h i c l e  i f  t h e  a p p l i c a n t  f a i l s  t o  c e r t i f y  t h e  e x i s t e n c e  o f  
m o t o r  v e h i c l e  i n s u r a n c e  t h a t  c o m p l i e s  w i t h  s t a t e  l aw .

S e c t i o n  9 -  G i v e s  t h e  d e p a r t m e n t  t h e  a u t h o r i t y  t o  s u s p e n d  o r  
r e v o k e  t h e  r e g i s t r a t i o n  o f  a v e h i c l e  i f  t h e  owner  f a i l s  t o  
o b t a i n  i n s u r a n c e  r e q u i r e d  b y  l a w .

S e c t i o n  10 -  I n c r e a s e s  t h e  a n n u a l  m o t o r  v e h i c l e  r e g i s t r a t i o n  
f e e s .

S e c t i o n  11 -  R e q u i r e s  s e p a r a t e  a c c o u n t i n g  f o r  c e r t a i n  f e e s  
c o l l e c t e d  b y  t h e  d e p a r t m e n t .

S e c t i o n  12 -  R e q u i r e s  t h e  d e p a r t m e n t  t o  p r o v i d e  f i n a n c i a l  
r e s p o n s i b i l i t y  a n d  i n s u r a n c e  i n f o r m a t i o n  t o  an  a p p l i c a n t  f o r  
a  d r i v e r ' s  l i c e n s e .

S e c t i o n  13 -  E s t a b l i s h e s  r e q u i r e m e n t s  f o r  o b t a i n i n g  a  d r i v ­
e r ' s  l i c e n s e .

S e c t i o n  14 - D e f i n i t i o n .

S e c t i o n  15 -  E s t a b l i s h e s  r e q u i r e m e n t s  f o r  q u a l i f y i n g  a s  a 
s e l f - i n s u r e r .

S e c t i o n  16 - D e f i n i t i o n s .

Section 17 - Applicability section.



S e c t i o n  18 -  R e p e a l e r .

S e c t i o n  19 -  E f f e c t i v e  d a t e .

S e c t i o n  20 -  E f f e c t i v e  d a t e .
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M E M O R A N D U M

To M e m b e r s ,  H o u s e  F i n a n c e  C o m m i t t e e

F r o m :  R e p r e s e n t a t i v e  D a v e  D o n l e y ,  C h a i r

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

Re HB 4 4  - M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e

T h e r e  is a H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  C S  for HB 4 4  in y o u r  file. T h e  

CS a d d r e s s e s  i s s u e s  r a i s e d  in t h e  a t t a c h e d  l e t t e r  f r o m  G o v e r n o r  C o w p e r ,  

c l a r i f i e s  p r o v i s i o n s  d e a l i n g  w i ' A  r e n t a l  c a r s  i n  th e  c r i g i n a l  HB  44, a n d  a m e n d s  

l a n g u a g e  r e g a r d i n g  f a l s i f i c a t i o n  of i n f o r m a t i o n  as it c o n c e r n s  a u t o m o b i l e  

i n s u r a n c e  r e q u i r e m e n t s .

T h e  c h a n g e s  i n  t he CS:

1. I n s e r t s  a  J a n u a r y  1, 199 0  e f f e c t i v e  d a t e  f o r  S e c t i o n  7 ( r e q u i r i n g  a d r i v e r  

to c e r t i f y  t h a t  t h e y  h a v e  i n s u r a n c e  w h e n  r e g i s t e r i n g  a v e h i c l e )  a n d  

S e c t i o n  8 ( a l l o w i n g  t h e  D e p a r t m e n t  to d e n y  r e g i s t r a t i o n  u n l e s s  t h e  d r i v e r  

c e r t i f i e s  t h a t  t h e y  h a v e  i n s u r a n c e )  to  g i v e  t he D e p a r t m e n t  e n o u g h  t i m e  to 

p r e p a r e  n e w  v e h i c l e  r e g i s t r a t i o n  f o r m s .  T h i s  c h a n g e  w a s  r e q u e s t e d  b y  t h e  

G o v e r n o r .

2. I n s e r t s  a J a n u a r y  1, 1990 e f f e c t i v e  d a t e  f o r  S e c t i o n  10 ( r a i s i n g  t he 

r e g i s t r a t i o n  f e e  b y  o n e  d o l l a r  f o r  c o m m e r c i a l  v e h i c l e s  that do n o t  c a r r y  

p a s s e n g e r s ) , a g a i n  to  a l l o w  the D e p a r t m e n t  t i m e  to p r e p a r e  t h e  n e c e s s a r y  

f o r m s  a nd to c h a n g e  t h e  f e e  s c h e d u l e .  T h i s  c h a n g e  w a s  r e q u e s t e d  b y  the 

D e p a r t m e n t .

3. C l a r i f i e s  the r e n t a l  c a r  p r o v i s i o n s  to i n c l u d e  a l l  a u t o m o b i l e  i n s u r a n c e .

HB 4 4 *  as  f i l e d ,  e x t e n d s  a n y  a u t o m o b i l e  i n s u r a n c e  r e q u i r e d  b y  l a w  w h e n  a 

p o l i c y h o l d e r  r e n t s  a car. T h e  p r o b l e m  is t h a t  A l a s k a  l a w  o n l y  r e q u i r e s  

l i a b i l i t y  i n s u r a n c e  a n d  p h y s i c a l  d a m a g e  i n s u r a n c e  f or the o t h e r  v e h i c l e / s . 

W i t h o u t  t h e  a m e n d e d  l a n g u a g e  in  t h e  C S ,  a n  i n s u r a n c e  p o l i c y  w o u l d  n o t  

c o v e r  p h y s i c a l  d a m a g e  to a r e n t a l  c a r  e v e n  if t h e  p o l i c y  c o n t a i n e d  s u c h  

c o v e r a g e  i n  A l a s k a . T h e  C S  c o r r e c t s  t h i s  p r o b l e m  a n d  f u r t h e r  r e q u i r e s  an  

i n s u r e r  to  o f f e r  p h y s i c a l  d a m a g e  c o v e r a g e  f o r  r e n t a l  c a r s  w h e n  a n  i n s u r e d  

d e c l i n e s  p h y s i c a l  d a m a g e  c o v e r a g e  f or t h e i r  o w n  car. T h i s  l a n g u a g e  w a s  

r e q u e s t e d  b y  t h e  D i v i s i o n  o f  I n s u r a n c e .

4. A m e n d s  t h e  f a l s i f i c a t i o n  of  i n f o r m a t i o n  s e c t i o n  (Sec. 2 8 . 2 2 . 0 5 1 )  so that: 

" A  p e r s o n  w h o  p r o v i d e s  i n f o r m a t i o n  r e q u i r e d  u n d e r  A s  2 8 . 2 2 . 0 2 1  - 2 8 . 2 2 . 0 4 1

( T H A T  T H E  P E R S O N  D O E S  N O T  B E L I E V E  TO B E  T R UE) w i t h  c r i m i n a l  n e g l i g e n c e  a n d

<259



w i t h  t h e  i n t e n t i o n  to d e c e i v e  a  p u b l i c  s e r v a n t  in  t h e  p e r f o r m a n c e  of  a 

d u t y  is g u i l t y  of  a  c l a s s  A  m i s d e m e a n o r . "

T h e  G o v e r n o r  a n d  t h e  D e p a r t m e n t  a l s o  r e q u e s t e d  t h a t  t h e  H o u s e  L a b o r  a nd 

C o m m e r c e  CS d e l e t e  l a n g u a g e  i n  t he e x i s t i n g  l a w  r e q u i r i n g  a p e r s o n  to s h o w  

p r o o f  o f  i n s u r a n c e  w h e n  t h e y  h a v e  c o m m i t t e d  a v i o l a t i o n  o r  c o m b i n a t i o n  of 

v i o l a t i o n s  t h a t  r e s u l t  i n  s i x  o r  m o r e  p o i n t s  a g a i n s t  t h e i r  l i c e n s e .  The 

r e a s o n i n g  b e h i n d  t h i s  d e l e t i o n  is e x p l a i n e d  i n  the G o v e r n o r ' s  l e t t e r .  T he 

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  c h o s e  n o t  to d e l e t e  t h i s  l a n g u a g e .
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CHAIRMAN

LABOR AND COMMERCE COMMITTEE

M E M O R A N D U M  M E M B E R
STATE AFFAIRS COMMITTEE

To: M e m b e r s ,  H o u s e  F i n a n c e  C o m m i t t e e  scKxu^™vfcBcojSmm

HOUSING AND B ANKING SUBCOMMITTEE

F r o m :  R e p r e s e n t a t i v e  D a v e  D o n l e y  finance budgetsubcoslmittei.
OEIT OF COMMERCE AND 
ECONOMIC DEVELOPMENT

Re: HB  44  (1989) -  A l a s k a ' s  M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  P r o g r a m

H B  44 r e i n s t a t e s  A l a s k a ' s  M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  P r o g r a m ,  w h i c h  

s u n s e t t e d  o n  J a n u a r y  1, 1989. In  a d d i t i o n  to r e i n s t a t i n g  the p r o g r a m ,  HB 

4 4  c o n t a i n s  t h e  s a m e  c h a n g e s  to c u r r e n t  l a w  t h a t  w e r e  i n c l u d e d  in t h e  

S e n a t e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  for HB 44 (1988 v e r s i o n ) :

P r o o f  of i n s u r a n c e  "up f r o n t "  - R e q u i r e s  p e r s o n s  to c e r t i f y  b y  a 

c h e c k - o f f  o n  t h e  a n n u a l  v e h i c l e  r e g i s t r a t i o n  f o r m  t h a t  t h e y  h a v e  

i n s u r a n c e  or  w i l l  p u r c h a s e  i n s u r a n c e  w h e n  r e q u i r e d  b y  law. ( S e c t i o n  7 

- A S  2 8 . 1 0 . 0 2 1 ( a ) ( 2 ) ) .

A m e n d s  a r b i t r a t i o n  p o l i c y  -  R e q u i r e s  t h a t  a r b i t r a t i o n  c l a u s e s  a l l o w  

t h e  a r b i t r a t o r  to a w a r d  a l l  o r  p a r t  of c o s t s  to e i t h e r  s i d e  as  o p p o s e d  

to c u r r e n t  p o l i c i e s  t h a t  r e q u i r e  a r b i t r a t i o n  c o s t s  to  b e  s h a r e d  

e q u a l l y  b y  b o t h  p a r t i e s ,  r e g a r d l e s s  of t h e  o u t c o m e  of  t he a r b i t r a t i o n  

d e c i s i o n .  ( S e c t i o n  6 - A S  2 1 . 8 9 . 0 2 0 ( f ) ) .

G e n e r a t e s  r e v e n u e  to p a y  for a d m i n i s t r a t i o n  - R a i s e s  the r e g i s t r a t i o n  

f e e  f o r  c o m m e r c i a l  v e h i c l e s  t h a t  do  n o t  c a r r y  p a s s e n g e r s  b y  o n e  

d o l l a r ,  t h e r e b y  g e n e r a t i n g  a b o u t  $ 5 0 , 0 0 0  a y e a r  w h i c h  the D e p a r t m e n t  

e s t i m a t e s  is e n o u g h  to f u n d  t h e  p o s i t i o n  r e q u i r e d  to h a n d l e  a n y  

p r o b l e m s  w i t h  m a i l - i n  r e g i s t r a t i o n s  c a u s e d  b y  t h e  n e w  i n s u r a n c e  

c h e c k - o f f  r e q u i r e m e n t .  ( S e c t i o n  10 -  AS 2 8 . 1 0 . 4 2 1 ( c ) ) .

P r o g r a m  r e c e i p t s  - R e q u i r e s  t h e  D e p a r t m e n t  to s e p a r a t e l y  a c c o u n t  for 

p r o g r a m  r e c e i p t s  so  t h a t  t h e y  m a y  b e  a p p r o p r i a t e d  b y  the L e g i s l a t u r e  

f r o m  t h e  G e n e r a l  F u n d .  ( S e c t i o n  11 - A S  2 8 . 1 0 . 4 2 1 ( g ) )
«

C l a r i f i e s  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  -  C o r r e c t s  a l o o p h o l e  i n  the 

e x i s t i n g  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  i d e n t i f i e d  b y  r e c e n t  c o u r t  

c a s e s .  C l a r i f i e s  t h a t  i n s u r a n c e  m u s t  c o v e r  a l l  v e h i c l e s  o w n e d  a n d / o r  

o p e r a t e d  b y  a p e r s o n  r e q u i r e d  to s a t i s f y  the f i n a n c i a l  r e s p o n s i b i l i t y  

r e s t r i c t i o n s .  ( S e c t i o n  16 - A S  2 8 . 2 0 . 6 3 0 ( 2 ) ) .

C o n s u m e r  n o t i f i c a t i o n  - R e q u i r e s  i n s u r a n c e  p o l i c i e s  to s t a t e  i n  b o l d  

f a c e  t y p e  if a  p o l i c y  d o e s  n o t  s a t i s f y  r e q u i r e m e n t s  of A l a s k a ' s  

M a n d a t o r y  A u t o m o b i l e  I n s u r a n c e  L aw. ( S e c t i o n  2 - A S  2 1 . 3 6 . 0 4 5 ( a ) ) .

JUNEAU OFFICE (During Legislative Session)P.O. BOX V, JUNEAU, ALASKA 99811 • (907) 465-3892
• c S >
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P r o t e c t s  e m p l o y e e s  - P l a c e s  r e s p o n s i b i l i t y  f o r  o b t a i n i n g  and 

m a i n t a i n i n g  a u t o m o b i l e  i n s u r a n c e  o n  a n  e m p l o y e r / v e h i c l e  o w n e r  as 

o p p o s e d  to a n  e m p l o y e e / d r i v e r .  ( S e c t i o n  1 -  AS  2 8 . 2 2 . 0 1 1 ( c ) ) .

R e p e a l s  r e d u n d a n t  l a n g u a g e  -  R e p e a l s  l a n g u a g e  d e f i n i n g  " p r o o f  of 

f i n a n c i a l  r e s p o n s i b i l i t y  f o r  the f u t u r e " .  T h i s  d e f i n i t i o n  is 

n o w  c o n t a i n e d  in  A S  2 8 . 2 0 . 6 3 0 ( 2 ) .  ( S e c t i o n  18 - A S  2 8 . 2 0 . 2 3 0 ( b ) ) .

S e l f - I n s u r e r s  - E x p a n d s  t h e  c o n d i t i o n s  u n d e r  w h i c h  an i n d i v i d u a l  o r  

s m a l l  c o m p a n y  c a n  b e c o m e  a s e l f - i n s u r e r  a nd s t i l l  m e e t  t he m i n i m u m  

l i a b i l i t y  r e q u i r e m e n t s  u n d e r  t h e  law. ( S e c t i o n  15 - A S  2 8 . 2 0 . 4 0 0 ( a ) ) .

R e n t a l  c a r s  -  R e q u i r e s  i n s u r e r s  to  e x t e n d  p o l i c y  c o v e r a g e  to t h e i r  

c u s t o m e r s  f o r  r e n t a l  c a r s  i n  t h e  U n i t e d  S t a t e s  a n d  C a n a d a .  ( T his 

l a n g u a g e  is n e w  to t h e  1989 v e r s i o n  o f  HB 4 4 ) .  ( S e c t i o n  1 - AS

2 8 . 2 2 . 1 0 1 ( g ) ) .

M i n i m u m  p o l i c y  t i m e s  -  R e q u i r e s  i n s u r e r s  to o f f e r  a m i n i m u m  s e v e n  d a y  

p o l i c y  f or c u s t o m e r s  w h o  w a n t  to p u r c h a s e  s h o r t - t e r m  c o v e r a g e .  ( T his 

l a n g u a g e  is  n e w  to t h e  1989 v e r s i o n  of  HB 4 4  -  C u r r e n t  l i m i t  is 30  

d a y s ) .  ( S e c t i o n  6 - A S  2 1 . 8 9 . 0 2 0 ( g ) ) .

S h o r t  T i t l e  -  C r e a t e s  a s h o r t  t i t l e  o f  " A l a s k a  M a n d a t o r y  A u t o m o b i l e  

I n s u r a n c e  L a w " .  ( S e c t i o n  1 - A S  2 8 . 2 2 . 3 2 1 ) .

E f f e c t i v e  d a t e s  -  S e c t i o n  2 ( N o t i c e  w h e n  p o l i c y  f a i l s  to p r o v i d e  

r e q u i r e d  c o v e r a g e )  a n d  S e c t i o n  6 ( C h a n g e s  i n  a r b i t r a t i o n  c l a u s e  a n d  

e s t a b l i s h i n g  a 7 d a y  m i n i m u m  p o l i c y )  a r e  e f f e c t i v e  f o r  p o l i c i e s  

r e n e w e d  or e n t e r e d  i n t o  o n  o r  a f t e r  J a n u a r y  1, 1990. ( S e c t i o n  17) T h e  

r e s t  of t h e  a c t  is e f f e c t i v e  i m m e d i a t e l y .  ( S e c t i o n  19).
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HEA1TH. EDUCATION .AND 

sOCLU SERATCES CO.MMrTTEE
HOUSING .AND BANKING SUBCO.MMrtTEfc

FIN.ANCE BlTXiET SL'BCOMMITTEE 
DF.FT OF COMMERCE AND 
ECONOMIC DEVELOPMENT

To: M e m b e r s ,  H o u s e  F i n a n c e  C o m m i t t e e

F r o m :  R e p r e s e n t a t i v e  D a v e  D o n l e y

Re: HB 44 - A l a s k a ' s  A u t o m o b i l e  I n s u r a n c e  P r o g r a m

HB 44, a n  a c t  r e i n s t a t i n g  A l a s k a ' s  m a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  p r o g r a m ,  is

b e f o r e  t he H o u s e  F i n a n c e  C o m m i t t e e  today.

A l a s k a  l a w  h a s  r e q u i r e d  m o t o r i s t s  to h a v e  l i a b i l i t y  i n s u r a n c e  s i n c e  t he p r o g r a m  

w a s  f i r s t  a d o p t e d  in 1984. P r i o r  to t he a d o p t i o n  of  the law, it w a s  e s t i m a t e d  

t h a t  b e t w e e n  t w e n t y  a n d  f o r t y  p e r c e n t  of  t he d r i v e r s  on t h e  r o a d  w e r e  

u n i n s u r e d .  S i n c e  p a s s a g e ,  the D e p a r t m e n t  of P u b l i c  S a f e t y  e s t i m a t e s  tha t  l e s s  

t h a n  t e n  p e r c e n t  of  o u r  d r i v e r s  a r e  u n i n s u r e d  -  o n e  of  t he b e s t  r a t e s  in t he 

n a t i o n .

HB 44 w a s  t he f i r s t  b i l l  to p a s s  the H o u s e  in 1988 a n d  it w e n t  on  to p a s s  the 

S e n a t e  S t a t e  A f f a i r s ,  J u d i c i a r y  a nd F i n a n c e  C o m m i t t e e  a n d  w a s  f i n a l l y  r e f e r r e d  

to S e n a t e  R u l e s  in the las t  w e e k s  of the s e s s i o n .  T h e  l a w  s u n s e t t e d  on J a n u a r y  

1, 1989 b e c a u s e  the S e n a t e  f a i l e d  to t a k e  up H B  44 p r i o r  to a d j o u r n m e n t .

A l a s k a  is t he o n l y  s t a t e  to t a k e  thi s  s t e p  b a c k w a r d s .

O u r  a u t o m o b i l e  i n s u r a n c e  p r o g r a m  is e n o r m o u s l y  p o p u l a r  w i t h  r e c e n t  p o l l s  

i n d i c a t i n g  t h a t  o v e r  e i g h t y  p e r c e n t  of A l a s k a n  s u p p o r t  t h e  l a w  a n d  m o s t  w a n t  it 

s t r e n g t h e n e d  b y  r e q u i r i n g  s o m e  p r o o f  of i n s u r a n c e  i n  o r d e r  to r e g i s t e r  a 

v e h i c l e .  HB 44 d o e s  t h at. It a l s o  m a k e s  s e v e r a l  o t h e r  c h a n g e s  to t h e  l a w  to 

p r o t e c t  c o n s u m e r s ,  s t r e a m l i n e  e n f o r c e m e n t ,  a n d  to r e d u c e  th e  p a p e r w o r k  b u r d e n  

o n  the D e p a r t m e n t .  T h e s e  c h a n g e s  a r e  e x p l a i n e d  in the a t t a c h e d  m e m o r a n d u m .

It is c r i t i c a l  t h a t  HB 4 4  p a s s  i n t o  l a w  a s  e a r l y  as p o s s i b l e  i n  o r d e r  to 

m i n i m i z e  the p r o b l e m s  c a u s e d  b y  the s u n s e t .  I a s k  f o r  y o u r  p o s i t i v e  

c o n s i d e r a t i o n  today.

JUNEAU OFFICE (During Legislative Session)P.O. BOX V, JUNEAU, ALASKA 99811 • (907) 465-3892
<S3> -



January 5, 1989

The Honorable Dave Donley 
Alaska State Representative 
P.O. Box V 
Juneau, AK 99811

Dear Dave,

The Mandatory Insurance Law that sunsets January 1, 1989 was 
effective in reducing the number of uninsured vehicles on 
Alaska's roads. The law was also a cost effective way to 
administer the compulsory insurance law. I would support 
re-enactnent of legislation similar to the current Mandatory 
Insurance Law with an immediate effective date.

When re-enacting the current Mandatory Insurance Law, I 
would like to recommend that the section of the law 
requiring the Department of Public Safety to suspend the 
licenses of individuals with a violation of six or more 
points, who do not show proof of insurance, be deleted. Due 
to a reduction in personnel, the Division of Motor Vehicles 
(DMV) discontinued administering this section of the law on 
July 1, 1987. This had a tremendous impact on the reduction 
of paperwork; however, it did not appear to have a 
detrimental effect on the number of uninsured drivers. In 
fact, the number of uninsured drivers in accidents continued 
to decline from 9.7 percent in 1987 to 8.3 percent in 1988.
By deleting this section of the existing law, the DMV would 
essentially be requiring proof of insurance after an 
accident.

My recommendation that the section of the law concerning a 
six or more point violation be deleted is due to the fact 
that experience has reflected that the majority of individuals 
suspended under this provision of the Mandatory Insurance 
Law were also having their license suspended or revoked 
under a different section of law (i.e., Driving While 
Intoxicated, Driving While Suspended, Point Accumulation, 
etc.). Additionally, it is important to note that following 
any driver license suspension or revocation, an individual 
is required to file proof of future insurance (SR-22) before 
they can be relicrnsed. This proof of insurance is required 
for the three years after an individual is eligibile to be 
re-licensed.



The H o n o r a b le  D ave D o n le y J a n u a r y  5 ,  1989

I would support compulsory insurance at the time of 
registration as outlined in the final version of House Bill 
44 last year.

However, if certification of insurance at the time of 
registration is enacted, the Department of Public Safety 
would need some lead time to order new forms and prepare for 
the new law. I would suggest that for any sections 
requiring a change in procedure or new forms that an 
effective date of January 1,

Governor
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F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D  

F E D E R A L  F U N D S  

O T H E R  

T O T A L
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A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  11 n e c e s s a r y )

A S S U M P T I O N :  E f f e c t i v e  d a t e  o f  M a r c h  1, 1 9 8 9 ,  w i t h  e x c e p t i o n  o f

s e c t i o n s  7, 8, &  10.

P R O G R A M  S U M M A R Y :  H B  4 4  r e i n s t a t e s  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r­

a n c e  r e q u i r e m e n t s ,  w h i c h  w e r e  r e p e a l e d  e f f e c t i v e  J a n u a r y  1, 1 9 8 9 .  H B  4 4  

r e q u i r e s  t h a t  a p e r s o n  c e r t i f y ,  a t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  r e g i s t r a t i o n  

o f  a m o t o r  v e h i c l e ,  t h a t  he o r  s h e  h a s  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r a n c e .  

T h i s  1s a n e w  r e q u i r e m e n t ,  n o t  p r e s e n t  u n d e r  t h e  p r i o r  l a w.  O n e  M o t o r

R e p r e s e n t a t i v e  II p o s i t i o n  ( r a n g e  9B) w i l l  b e  n e e d e d  t o  s c r e e n  a n d  

r e g i s t r a t i o n  a p p l i c a t i o n s  s u b m i t t e d  b y  m a l l .  T h i s  p o s i t i o n  Is

B r o w n  ir a o c - ^ - i r ^ O R g :  4 6 5 - 4 3 3 5

V e h i c l e

p r o c e s s

P r e p a r e d

D i v i s i o n :

A p p r o v e d  

A g e n c y :

M o t o r 1 / 3 1 / 8 9

b y  C o m m i s s i o n e r :  f i . N x . \ \ M r  

D e p a r t m e n t  o f  P u b l i c  S a f e t y

page. _ o f _ 5 J

legislative finance



F i s c a l  N o t e / A n a l y s i s  f o r :

C S H B 4 4 ( L & C ) a m ,  A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r a n c e . . .

P a g e  2 o f  5

r e q u e s t e d  f o r  t h e  r e n e w a l  b y  m a l l  p r o g r a m  In A n c h o r a g e  f o r  t h e  f i r s t  t h r e e  

f i s c a l  y e a r s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  s e c t i o n s  7, 8, &  1 0  c o n c e r n i n g  

r e g i s t r a t i o n  o f  m o t o r  v e h i c l e s .  ' I t  is a n t i c i p a t e d  t h a t ,  a f t e r  t h e  p r o g r a m  1s 

In e f f e c t  f o r  a c o u p l e  o f  y e a r s ,  t h e r e  w i l l  be l e s s  r e j e c t e d  a p p l i c a t i o n s ,  a n d  

t h e  p o s i t i o n  w i l l  n o  l o n g e r  be r e q u i r e d .  A s  a r e s u l t  o f  e x p e r i e n c e  g a i n e d  in 

t h e  E m i s s i o n  I n s p e c t i o n  P r o g r a m ,  w e  k n o w  t h a t  t h e  r e n e w a l  b y  m a l l  f o r m  w i l l  n o t  

a l w a y s  b e  a d e q u a t e l y  c o m p l e t e d  In r e g a r d  t o  c e r t i f y i n g  I n s u r a n c e  Is 1 n  

e x i s t e n c e .  T h u s ,  s o m e  f o r m s  w i l l  n e e d  t o  b e  r e t u r n e d  t o  t h e  a p p l i c a n t .  O f  t h e  

4 3 1 , 0 4 9  r e g i s t r a t i o n s  In 1 9 8 7 ,  9 9 , 6 1 4  w e r e  r e n e w a l s  b y  m a i l .  It Is e s t i m a t e d  

1 0 %  o f  t h e  r e n e w a l s  b y  m a i l  w i l l  be i n c o m p l e t e  in r e g a r d  t o  c e r t i f i c a t i o n  o f  

i n s u r a n c e .

H B  4 4  r e q u i r e s  t h a t  a m o t o r i s t  I n v o l v e d  in a n  a c c i d e n t  o r  c i t e d  f o r  a  m o v i n g  

v i o l a t i o n  c a r r y i n g  a  p o i n t  a s s e s s m e n t  o f  s i x  p o i n t s  o r  m o r e  m u s t  p r o v e  t h a t  h e  

o r  s h e  h a d  t h e  r e q u i r e d  I n s u r a n c e  c o v e r a g e  o n  t h e  d a t e  o f  t h e  a c c i d e n t  o r  v i o l ­

a t i o n .  T h e s e  r e q u i r e m e n t s  w e r e  c o n t a i n e d  in e x i s t i n g  law, b u t  t h e  d i v i s i o n  h a s  

n o t  a d m i n i s t e r e d  t h e  r e q u i r e m e n t  In c o n n e c t i o n  w i t h  s i x - p o i n t  v i o l a t i o n s  s i n c e  

J u l y ,  1 9 8 7  d u e  t o  b u d g e t  l i m i t a t i o n s .  T o  e n f o r c e  t h i s  a s p e c t  o f  t h e  n e w  l a w  

t h r e e  D o c u m e n t  P r o c e s s i n g  C l e r k  II p o s i t i o n s  ( R a n g e  8 B )  a r e  b e i n g  r e q u e s t e d  t o  

p r o c e s s  c e r t i f i c a t i o n s  o f  I n s u r a n c e ,  c o u r t  d o c u m e n t s  f o r  s i x  o r  m o r e  p o i n t  v i o l ­

a t i o n s ,  a n d  o t h e r  r e l a t e d  d o c u m e n t s  in J u n e a u .  T h e  t h r e e  p o s i t i o n s  w i l l  n o t  be

s u f f i c i e n t  t o  t o t a l l y  e n f o r c e  t h e  m a n d a t o r y  I n s u r a n c e  p r o v i s i o n s ,  a n d  s o m e  e x i s t ­

in g  p e r s o n n e l  w i l l  b e  u s e d  t o  a s s i s t .  W i t h  t h e s e  t h r e e  a d d i t i o n a l  s t a f f  t h e  

m a n d a t o r y  i n s u r a n c e  p r o g r a m  c a n  be f u l l y  a d m i n i s t e r e d .

T w o  c u r r e n t  p o s i t i o n s  d e v o t e  al l t h e i r  t i m e  t o  a d m i n i s t e r i n g  t h e  M a n d a t o r y  

I n s u r a n c e  L a w ,  s i n c e  w e  a r e  s t i l l  p r o c e s s i n g  1 9 8 8  a c c i d e n t  r e p o r t s .  I f  t h e  l a w  

is r e e n a c t e d  t h e  e m p l o y e e s  In t h e s e  t w o  p o s i t i o n s  w i l l  c o n t i n u e  t o  p e r f o r m  t h e i r  

p r e s e n t  d u t i e s .  I f  t h e  l a w  r e m a i n s  r e p e a l e d ,  o n e  o f  t h e  p o s i t i o n s  w i l l  c o n t i n u e  

t o  h a n d l e  p a p e r w o r k  g e n e r a t e d  a s  a r e s u l t  o f  t h e  M a n d a t o r y  I n s u r a n c e  L a w  

( r e i n s t a t e m e n t s  f o l l o w i n g  s u s p e n s i o n ,  S R 2 2  i n s u r a n c e  f i l i n g s ,  e t c . )  f o r  a t  l e a s t  

o n e  y e a r .  T h e  o t h e r  p o s i t i o n  w i l l  b e  a s s i g n e d  t o  h a n d l e  D W I  a d m i n i s t r a t i v e  r e v o­

c a t i o n s ,  w h i c h  is c u r r e n t l y  h a n d l e d  b y  a f e d e r a l l y - f u n d e d  p o s i t i o n .  T h e  F e d e r a l

f u n d i n g  is d u e  t o  e x p i r e  J u n e  30, 1 9 8 9 .

All s u s p e n s i o n  n o t i c e s  m u s t  be s e n t  v i a  c e r t i f i e d  m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d ,  

w h ’c h  c o s t s  $ 2 . 0 0  p e r  n o t i c e .  T h i s  1s t h e  r e a s o n  f o r  t h e  c o n t r a c t u a l  s e r v i c e  

c o s t .  O n l y  s u s p e n s i o n  n o t i c e s  f o r  s i x  o r  m o r e  p o . n t  v i o l a t i o n s  a r e  I n c l u d e d ,  

s i n c e  t h o s e  f o r  a c c i d e n t  r e p o r t s  a r e  I n c l u d e d  in t h e  p r e s e n t  o p e r a t i n g  b u d g e t .

T h e  e s t i m a t e s  o f  I n c r e a s e d  r e v e n u e s  a r e  b a s e d  o n  t h e  c h a n g e  in f e e s  c o n t a i n e d  1n 

s e c t i o n  1 0  o f  t h e  b i l l .  I n  1 9 8 7 ,  4 3 , 1 6 3  v e h i c l e s  w e r e  r e g i s t e r e d  u n d e r  

A S  2 8 . 1 0 . 4 2 1 ( c ) .  W i t h  s e c t i o n  1 0  b e i n g  e f f e c t i v e  J a n u a r y  1, 1 9 9 0 ,  a n  e s t i m a t e d

2 1 , 5 8 1  w o u l d  b e  r e g i s t e r e d  in F Y 9 0 .

E X P E N D I T U R E S :  ( F Y 8 9 )

P e r s o n a l  S e r v i c e s

3 D o c  P r o c  C l k  II, J n o ,  8 B

C o n t r a c t u a l

P o s t a g e ,  1 , 1 4 3 x 2 . 0 0  

P r i n t i n g  4 , 0 0 0  s u s p e n s i o n  n o t i c e s  

(? $ 3 2 5  p e r  1 , 0 0 0  

o t h e r  f o r m s

3 1 . 0

2 . 3

1 . 3  

3 . 9



I?
I

D e p a r t m e n t  o f  P u b l i c  S a f e t y  

F i s c a l  N o t e / A n a l y s i s  f o r :

C S H B 4 4 ( L & C ) a m ,  A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r a n c e . . .  

P a g e  3 o f  5

C o m m o d i t i e s

o f f i c e  s u p p l i e s / m i c r o f l i m

T h r e e  p o s i t i o n s  a r e  b u d g e t e d  f o r  f o u r  m o n t h s  in F Y 8 9 ,  a n d  12 m o n t h s  in F Y 9 0 ,  

a s s u m i n g  m a n d a t o r y  i n s u r a n c e  e f f e c t i v e  d a t e  o f  M a r c h  1, 1 9 8 9 .  O n e  p o s i t i o n  is 

b u d g e t e d  f o r  s i x  m o n t h s  in F Y 9 0 ,  a n d  12 m o n t h s  1n FY9 1  b e c a u s e  o f  J a n u a r y  1, 1 9 9 0  

e f f e c t i v e  d a t e  f o r  c e r t i f y i n g  e x i s t e n c e  o f  I n s u r a n c e  a t  t h e  t i m e  o f  r e g i s t r a t i o n .



Position Title ,, , _ ... „  
Motor Vehicle Representative II

No. of positions Range/^ep Barg.gjjgit

Time jjj^tus Staff Months ^ Location . , Election District 
Anchorage 7-15

Justification

Process registration applications received under the mail- 

out renewal program. Inspect applications returned for 

completeness. Return applications that are incomplete with 

instructions on how to correct. Perform data entry for 

properly completed applications and send renewal registra­

tion and tabs to applicant.

Figures are for six months, because of effective date of 

January 1, 1990, for the sections of the bill dealing with 

certifying at the time of registration.

Type of Expenditure Amount

,1 2 3

Salary* 10,710 ///////////////////

Benefi ts* 5,581 ///////////////////

Premium Pay (Included in Above) ////////////////// ///////////////////

Other ////////////////// ///////////////////

Total Personal Services ////////////////// 16,291

Travel

Contractual 1,250

Commodities 2 0 0

Equipment

Other

Total Cost 17,741

Funding Source for Total Cost

Federal Receipts 1002

G.F. Match 1003

General Fund 1004 17,741

Program Receipts/GF 1005

I-A Receipts 1007

CIP Receipts 1061

Other

* Personal Services Salary and Benefits Costs are from PACS 

Scenario #2.

REQUEST FOR
NEW POSITION

AGENCY Department of Public Safety 

BRU Motor Vehicles________________

COMPONENT F ield  Services

Page 4 of 5 

Revised Date

FY 90



Range/Step

Location

Position Title
Dococument Processing Clerk II

GGU

Time Status Staff Months
Juneau

________  ict

Type of Expenditure Amount

1 2 3

Salary* 20,136 ///////////////////

Benefi ts* 10,815 ///////////////////

Premium Pay (Included in Above) ////////////////// ///////////////////

Other ////////////////// ///////////////////

Total Personal Services ////////////////// 30,951

Travel

Contractual 3,900

Commodities 2 0 0

Equipment

Other

Total Cost 35,051

Funding Source for Total

Federal Receipts

G.F. Match

General Fund

Program Receipts/GF 1005

I-A Receipts

CIP Receipts

Other

Personal Services Salary and Benefits Costs are from PACS 

Scenario #2.

Justifi cation

These positions will process notifications from the court 

reflecting whether or not a person who received a 6 or more 

point violation submitted the proper proof of insurance.

If proper proof was not shown, process file for suspension 

after searching Certifications of Insurance submitted 

directly to DMV by the defendants.

Will also process proof of insurance filed by drivers in­

volved in accidents. If proper proof was not submitted, 

process file for suspension of the driver.

Prior to suspension, must research person's record to deter­

mine length of suspension, and calculate beginning and 

ending dates of the suspension.

For accidents and six or more point violations, verify 

coverage submitted with insurance company on random basis.

Maintain records on individuals who are required to file 

proof of financial responsibility for the future following 

a suspension. Generate non-comply letter when insurance 

cancellation is received.

Handle correspondence generated under new self-insurance 

section of the law.

Figures are for four months (March through June).

REQUEST FOR
NEW POSITION

AGENCY Department of Public Safety

BRU Motor Vehicles

COMPONENT Field  S erv ices
Revised Date

FY 89
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STATE OF ALASKA
1939 LEGISLATIVE SESSION

BILL VERSION: CSHB44(L&C)
PUBLISH DATE: _____________________

FISCAL NOTE
R E Q U E S T :

R e v i s i o n  D a t e :

T i t l e :  A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  

l i a b i l i t y  i n s u r a n c e .

A g e n c y  A f f e c t e d :  P u b l i c  S a f e t y

B R U :  M o t o r _V e h i c l e s ____________

S p o n s o r :  R e p .  D o n l e v

R e q u e s t o r :  R e p .  D o n l e v

C o m p o n e n t :  F i e l d  S e r v i c e s

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  if n e c e s s a r y )

P R O G R A M  S U M M A R Y :  H B  4 4  r e i n s t a t e s  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r­

a n c e  r e q u i r e m e n t s ,  w h i c h  w e r e  r e p e a l e d  e f f e c t i v e  J a n u a r y  1, 198 9 .  H B  4 4  

r e q u i r e s  t h a t  a p e r s o n  c e r t i f y ,  a t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  r e g i s t r a t i o n  

o f  a  m o t o r  v e h i c l e ,  t h a t  h e  o r  s h e  h a s  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e .  

T h i s  1s a n e w  r e q u i r e m e n t ,  n o t  p r e s e n t  u n d e r  t h e  p r i o r  law. O n e  M o t o r  

V e h i c l e  R e p r e s e n t a t i v e  II p o s i t i o n  ( r a n g e  9 B )  w i l l  be n e e d e d  t o  s c r e e n  a n d  

p r o c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  s u b m i t t e d  b y  m a i l .  T h i s  p o s i t i o n  1s

&L____________________________P r e p a r e d  by: B i l l  B r o w n f r P h o n e :  4 6 5 - 4 3 3 5

D i v i s i o n :  M o t o r  V e h i c l e s

A p p r o v e d  b y  C o m m i s s i o n e r :  — A r t h u r  E n g l i s h

A g e n c y :  D e p a r t m e n t  o f  P u b l i c  S a f e t y __________________

D a t e :  1 / 1 0 / 8 9  

D a t e :  /  ~  I 0  -

E X P E N D I T U R E S / R E V E N U E S :  C r h o u s a n d s  o f  D o l l a r s )  ( I n f l a l tion n o t  i n c l u d e d )

O P E R A T I N G FY 8 9 F Y  9 0 F Y  91 F Y  92 F Y  93 F Y  9 4

P E R S O N A L  S E R V I C E S - 0 - 1 6 . 3 3 2 . 6 3 2 . 6 - 0 - - 0 -

T R A V E L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

C O N T R A C T U A L - 0 - 1 . 2 2 . 5 2 . 5 - 0 - - 0 -

S U P P L I E S - 0 - .2 .4 .4 - 0 - - 0 -

E Q U I P M E N T - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

L A N D  &  S T R U C T U R E S - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

G R A N T S ,  C L A I M S - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

M I S C E L L A N E O U S - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

T O T A L  O P E R A T I N G - 0 - 1 7 . 7 3 5 . 5 3 5 . 5 - 0 - - 0 -

C A P I T A L - 0 - - 0 - - 0 -  ’ - 0 - - 0 - - 0 -

.•

R E V E N U E ' - 0 - 2 1 . 6 4 3 . 2 4 3 . 2 4 3 . 2 4 3 . 2  1

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D - 0 - 1 7 . 7 3 5 . 5 3 5 . 5 - 0 - - 0 -

F E D E R A L  F U N D S - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

O T H E R - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

T O T A L - 0 - 1 7 . 7 3 5 . 5 3 5 . 5 - 0 - - 0 -

P O S I T I O N S :

F U L L - T I M E - 0 - 1 1 1 - 0 - - 0 -

P A R T - T I M E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

T E M P O R A R Y - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
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F i s c a l  N o t e / A n a l y s i s  f o r :

C S H B 4 4 ( L & C ) , A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e . . .

P a g e  2 o f  3

r e q u e s t e d  f o r  t h e  r e n e w a l  b y  m a i l  p r o g r a m  in A n c h o r a g e  f o r  t h e  f i r s t  t h r e e  

f i s c a l  y e a r s .  I t  is a n t i c i p a t e d  t h a t ,  a f t e r  t h e  p r o g r a m  is in e f f e c t  f o r  a  

c o u p l e  o f  y e a r s ,  t h e r e  w i l l  b e  l e s s  r e j e c t e d  a p p l i c a t i o n s ,  a n d  t h e  p o s i t i o n  w i l l  

n o  l o n g e r  b e  r e q u i r e d .  A s  a  r e s u l t  o f  e x p e r i e n c e  g a i n e d  1n t h e  E m i s s i o n  I n s p e c ­

t i o n  P r o g r a m ,  w e  k n o w  t h a t  t h e  r e n e w a l  b y  m a i l  f o r m  w i l l  n o t  a l w a y s  b e  

a d e q u a t e l y  c o m p l e t e d  1n r e g a r d  t o  c e r t i f y i n g  i n s u r a n c e  is 1n e x i s t e n c e .  T h u s ,  

s o m e  f o r m s  w i l l  n e e d  t o  b e  r e t u r n e d  t o  t h e  a p p l i c a n t .  O f  t h e  4 3 1 , 0 4 9  r e g i s t r a ­

t i o n s  in 1 9 8 7 ,  9 9 , 6 1 4  w e r e  r e n e w a l s  b y  m a i l .  I t  is e s t i m a t e d  1 0 %  o f  t h e  

r e n e w a l s  b y  m a i l  w i l l  b e  i n c o m p l e t e  in r e g a r d  t o  c e r t i f i c a t i o n  o f  I n s u r a n c e .

T h e  e s t i m a t e s  o f  I n c r e a s e d  r e v e n u e s  a r e  b a s e d  o n  t h e  c h a n g e  in f e e s  c o n t a i n e d  1n 

s e c t i o n  1 0  o f  t h e  b i l l .  In 1 9 8 7 ,  4 3 , 1 6 3  v e h i c l e s  w e r e  r e g i s t e r e d  u n d e r  

A S  2 8 . 1 0 . 4 2 1 ( c ) .  W i t h  s e c t i o n  10 b e i n g  e f f e c t i v e  J a n u a r y  1, 1 9 9 0 ,  a n  e s t i m a t e d

2 1 , 5 8 1  w o u l d  b e  r e g i s t e r e d  in F Y 9 0 .

E X P E N D I T U R E S :

P e r s o n a l  S e r v i c e s

1 M o t o r  V e h  R e p  II, A n c ,  9 B 1 6 . 3

C o n t r a c t u a l

P o s t a g e ,  A n c ,  4 , 9 8 0 x . 2 5 1.2

C o m m o d i t i e s

e n v e l o p e s / o f f i c e  s u p p l i e s

1 7 . 7

E x p e n d i t u r e s  f o r  F Y 9 0  b a s e d  o n  o n e - h a l f  f i s c a l  y e a r  b e c a u s e  o f  bil l  r e f l e c t i n g  

c e r t i f y i n g  I n s u r a n c e  a t  t i m e  o f  r e g i s t r a t i o n  t o  be e f f e c t i v e  J a n u a r y  1, 1 9 9 0 .



Range/Step

9B
Position Title

M o t o r  V e h i c l e  R e p r e s e n t a t i v e  II

Election District 

7-1 5

LocationTime Status 

P E T

Staff Months

Type of Expenditure Amount

1 2 3

Salary* 1 0 . 7 1 0 ///////////////////

Benefi ts* 5 . 5 S 1 ///////////////////

Premium Pay (Included in Above) ////////////////// ///////////////////

Other ////////////////// ///////////////////

Total Personal Services ////////////////// 1 6 , 2 9 1

Travel

Contractual 1 , 2 5 0

Commodities 2 0 0

Equipment

Other

Total Cost 17 ,741

Justi fication

P r o c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  r e c e i v e d  u n d e r  

t he m a i l - o u t  r e n e w a l  p r o g r a m .  I n s p e c t  a p p l i c a­

t i o n s  r e t u r n e d  f or c o m p l e t e n e s s .  R e t u r n  a p p l i­

c a t i o n s  t h a t  a r e  i n c o m p l e t e  w i t h  i n s t r u c t i o n s  o n  

h o w  to c o r r e c t .  P e r f o r m  d a t a  e n t r y  f o r  p r o p e r l y  

c o m p l e t e d  a p p l i c a t i o n s  a n d  s e n d  r e n e w a l  r e g i s­

t r a t i o n  a n d  t a b s  to a p p l i c a n t .

F i g u r e s  a r e  f o r  si x  m o n t h s ,  b e c a u s e  of  e f f e c t i v e  

d a t e  of J a n u a r y  1, 1990, f o r  t h e  s e c t i o n s  o f  the 

b i l l  d e a l i n g  w i t h  c e r t i f y i n g  at  t i m e  of  r e g i s­

tr a t i o n .

Funding Source for Total Cost

Federal Receipts______ 1002

Match 1003

General Fund 1004

Program Receipts/GF 1005 

1007“

1061

1 7 ,741

I-A Receipts 

CIP Receipts 

Other

* Personal Services Salary and Benefits Costs are from PACS 

Scenario #2.

REQUEST FOR
NEW POSITION

ag e n c y Department, gf-.Publ.ic-Sefety.- 

BRU M o t o r  V e h i c l e s

COMPONENT F i e l d  S e r v i c e s

E
Paqe -3,

Revised Date



STATE OF ALASKA
1989 LEGISLATIVE SESSION

BILL VERSION: HB 44
PUBLISH DATE: _________

F I S C A L  N O T E

R E Q U E S T : _____________________________________________________________________________  _ _

R e v i s i o n  D a t e :  ___________________________________  A g e n c y  A f f e c t e d :  P u b  1 1c S a f e t y

T i t l e :  A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  B R U :  D M V _____________________________________

l i a b i l i t y  I n s u r a n c e _____________________________ ________________________________________________________

S p o n s o r :  R e p .  D o n l e v ____________________________  C o m p o n e n t :  D r i v e r  &  F i e l d  S e r v i c e s

R e q u e s t o r :  R e p .  D o n l e v _________________________ _________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  (1" h o u s a n d s  o f  D o l l a r s ) ( I n f l a t i o n  n o t  I n c l u d e d )

O P E R A T I N G FY 89 F Y  9 0 F Y  91 FY 9 2 FY 9 3 F Y  9 4

P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D  &  S T R U C T U R E S

G R A N T S ,  C L A I M S

M I S C E L L A N E O U S

4 1 . 9 1 2 5 . 4 1 2 5 . 4 9 2 . 8 9 2 . 8 9 2 . 8

0- - 0 - __n __ __n __ _-_n__ - 0  -

4. 7  . 10. 7 1 0 . 7 3 . 2 8 . 2 8 . 2

.4 .8 .8 .5 .5 .5
__0 __ __0 __ 0 __n  _ __n  - __n __

— 0 — — 0 — — 0 — — o — — 0 — — 0 —

— 0 — — 0 — — o — — 0 — — 0 — — 0 —

— 0 — — o — — 0 — — 0 — — 0 — — o —

T O T A L  O P E R A T I N G 4 7 . 0 1 3 6 . 9 1 3 6 . 9 1 0 1 . 5 1 0 1 . 5 1 0 1 . 5

C A P I T A L — 0 — — 0 — — 0 — — 0 — — 0 — — o —

R E V E N U E 1 4 . 4 4 3 . 2 4 3 . 2 4 3 . 2 4 3 . 2 4 3 . 2

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D  

F E D E R A L  F U N D S  

O T H E R  

T O T A L

4 6 . 9 1 3 6 . 9 1 3 6 . 9 1 0 1 . 5 1 0 1 . 5 1 0 1 . 5

— 0 — — 0 — — o — — 0 — — 0 — — 0 —

— 0 — — 0 — — 0 — — 0 — — 0 — — 0 —

4 6 . 9 . 1 3 6 . $ 1 3 6 . 9 1 0 1 . 5 1 0 1 . 5 1 0 1 . 5

P O S I T I O N S :

full-tiMe
PART-TIME
TEMPORARY

4 4 4 3 3 3

iioii i i 0 1 i iioii i i 0 1 i iio11 i!O11

iio1. 1 iio11 i i 0 1 1 i i 0 1 1 11o11 1 1 0 1 1

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  1 f  n e c e s s a r y )  b u r s /w /p k S

A S S U M P T I O N :  E f f e c t i v e  d a t e  o f  M a r c h  1 , 1 9 8 9  | (

P R O G R A M  S U M M A R Y :  H B  4 4  r e i n s t a t e s  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r ­

a n c e  r e q u i r e m e n t s ,  w h i c h  w e r e  r e p e a l e d  e f f e c t i v e  J a n u a r y  1, 1 9 8 9 .  H B  4 4  

r e q u i r e s  t h a t  a  p e r s o n  c e r t i f y ,  a t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  r e g i s t r a t i o n  

o f  a  m o t o r  v e h i c l e , - t h a t  h e  o r  s h e  h a s  m o t o r  v e h i c l e  l i a b i l i t y  I n s u r a n c e .  

T h i s  Is a  n e w  r e q u i r e m e n t ,  n o t  p r e s e n t  u n d e r  t h e  p r i o r  law .  O n e  M o t o r  

V e h i c l e  R e p r e s e n t a t i v e  II p o s i t i o n  ( r a n g e  9 B )  w i l l  b e  n e e d e d  t o  s c r e e n  a n d  

p r o c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  s u b m i t t e d  b y  B a i l .  T h i s  p o s i t i o n  1s

s M y P r e p a r e d  b y :  B i l l  B r o w n    P h o n e :  4 6 5 - 4 3 3 5

D i v i s i o n :  M o t o r  V e h i c l e s  ___________________________________ D a t e :  1 / 0 9 / 8 9 ______________

A p p r o v e d  b y  C o m m i s s i o n e r :  — ' " A r t h u r  E n g l i s h  D a t e :  /  -  *7 - T
A g e n c y :  D e p a r t m e n t  o f  P u b l i c  S a f e t y _________________________
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N o t e / A n a l y s l :

H B  44, A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e . . .

P a g e  2 o f  2

r e q u e s t e d  f o r  t h e  r e n e w a l  b y  m a i l  p r o g r a m  in A n c h o r a g e  f o r  t h e  f i r s t  t h r e e

f i s c a l  y e a r s .  It is a n t i c i p a t e d  t h a t ,  a f t e r  t h e  p r o g r a m  is in e f f e c t  f o r  a

c o u p l e  o f  y e a r s ,  t h e r e  w i l l  b e  l e s s  r e j e c t e d  a p p l i c a t i o n s ,  a n d  t h e  p o s i t i o n  w i l l  

n o  l o n g e r  b e  r e q u i r e d .  A s  a r e s u l t  o f  e x p e r i e n c e  g a i n e d  in t h e  E m i s s i o n  I n s p e c ­

t i o n  P r o g r a m ,  w e  k n o w  t h a t  t h e  r e n e w a l  b y  m a i l  f o r m  w i l l  n o t  a l w a y s  b e  

a d e q u a t e l y  c o m p l e t e d  in r e g a r d  t o  c e r t i f y i n g  i n s u r a n c e  is in e x i s t e n c e .  T h u s ,  

s o m e  f o r m s  w i l l  n e e d  t o  b e  r e t u r n e d  t o  t h e  a p p l i c a n t .  O f  t h e  4 3 1 , 0 4 9  r e g i s t r a ­

t i o n s  in 1 9 8 7 ,  9 9 , 6 1 4  w e r e  r e n e w a l s  b y  m a i l .  I t  is e s t i m a t e d  107. o f  t h e  

r e n e w a l s  b y  m a i l  w i l l  b e  i n c o m p l e t e  in r e g a r d  t o  c e r t i f i c a t i o n  o f  I n s u r a n c e .

H B  4 4  r e q u i r e s  t h a t  a m o t o r i s t  i n v o l v e d  In a n  a c c i d e n t  o r  c i t e d  f o r  a m o v i n g  

v i o l a t i o n  c a r r y i n g  a  p o i n t  a s s e s s m e n t  o f  s i x  p o i n t s  o r  m o r e  m u s t  p r o v e  t h a t  he 

o r  s h e  h a d  t h e  r e q u i r e d  I n s u r a n c e  c o v e r a g e  o n  t h e  d a t e  o f  t h e  a c c i d e n t  o r  

v i o l a t i o n .  T h e s e  r e q u i r e m e n t s  w e r e  c o n t a i n e d  in e x i s t i n g  l aw, b u t  t h e  d i v i s i o n  

h a s  n o t  a d m i n i s t e r e d  the r e q u i r e m e n t  1n c o n n e c t i o n  w i t h  s i x - p o i n t  v i o l a t i o n s  

s i n c e  J u l y ,  1 9 8 7  d u e  t o  b u d g e t  l i m i t a t i o n s .  T o  e n f o r c e  t h i s  a s p e c t  o f  t h e  n e w  

l a w  t h r e e  D o c u m e n t  P r o c e s s i n g  C l e r k  II p o s i t i o n s  ( R a n g e  8 B )  a r e  b e i n g  r e q u e s t e d  

t o  p r o c e s s  c e r t i f i c a t i o n s  o f  i n s u r a n c e ,  c o u r t  d o c u m e n t s  f o r  s i x  o r  m o r e  p o i n t  

v i o l a t i o n s ,  a n d  o t h e r  r e l a t e d  d o c u m e n t s  i n  J u n e a u .  T h e  t h r e e  p o s i t i o n s  w i l l  n o t  

b e  s u f f i c i e n t  t o  t o t a l l y  e n f o r c e  t h e  m a n d a t o r y  irtsurance p r o v i s i o n s ,  a n d  s o m e  

e x i s t i n g  p e r s o n n e l  w i l l  b e  u s e d  t o  a s s i s t .  W i t h  t h e s o  t h r e e  a d d i t i o n a l  s t a f f  

th e  m a n d a t o r y  i n s u r a n c e  p r o g r a m  c a n  b e  f u l l y  a d m i n i s t e r e d .

All t h e  p o s i t i o n s  a r e  b u d g e t e d  f o r  f o u r  m o n t h s  1 n  F Y 8 9 ,  a n d  12 m o n t h s  1n F Y 9 0 .

A l l  s u s p e n s i o n  n o t i c e s  m u s t  be s e n t  v i a  c e r t i f i e d  m a i l , r e t u r n  r e c e i p t  

r e q u e s t e d ,  w h i c h  c o s t s  $ 2 . 0 0  p e r  n o t i c e .  T h i s  1s t h e  r e a s o n  f o r  t h e  

c o n t r a c t u a l  s e r v i c e  c o s t .  O n l y  s u s p e n s i o n  n o t i c e s  f o r  s i x  o r  m o r e  p o i n t  

v i o l a t i o n s  a r e  i n c l u d e d ,  s i n c e  t h o s e  f o r  a c c i d e n t  r e p o r t s  a r e  i n c l u d e d  in 

t h e  p r e s e n t  o p e r a t i n g  b u d g e t .

T h e  e s t i m a t e s  o f  I n c r e a s e d  r e v e n u e s  a r e  b a s e d  o n  the c h a n g e  1n f e e ;  c o n t a i n e d  In 

s e c t i o n  1 0  o f  t h e  b i l l .  In 1 9 8 7 ,  4 3 , 1 6 3  v e h i c l e s  w e r e  r e g i s t e r e d  u n d e r  

A S  2 8 . 1 0 . 4 2 1 ( c ) .  A s s u m i n g  a M a r c h  1, 1 9 8 9 ,  e f f e c t i v e  d a t e ,  a n  e s t i m a t e d  1 4 , 3 8 8  

w o u l d  b e  r e g i s t e r e d  b y  F Y 8 9 .

E X P E N D I T U R E S :

P e r s o n a l  S e r v i c e s

1 M o t o r  V e h  R e p  II, A n c ,  9 B  

3 D o c  P r o c  C l k  II, J n o ,  8 B

C o n t r a c t u a l

P o s t a g e ,  A n c ,  3 , 3 ' 0 x . 2 5  

J n o ,  1 , 1 4 3 x 2 . 0 0  

P r i n t i n g  J n o  4 , 0 0 0  s u s p e n s i o n  n o t i c e s  

0 $ 3 2 5  p e r  1 , 0 0 0  

o t h e r  f o r m s

C o m m o d i t i e s

A n c  e n v e l o p e s / o f f i c e  s u p p l i e s

J n o  o f f i c e  s u p p l i e s / m i c r o f i l m

1 0 . 9  

3 1 . 0

4 1 . 9

.2

.2

.4

TOTAL: 47 .0



Position Title

D o c u m e n t  P r o c e s s i n g  Cleric II

No. of Positions Range/Step Barg. Unit

3 si: e c u

Time Status Staff Months 

P F T  4

Location Election District 

J u n e a u  -I

Justification

Type of Expenditure Amount
lliese p o s i t i o n s  will p r o c e s s  n o t i f i c a t i o n s  I t o m

1 2 3
th e  c o u r t  r e f l e c t i n g  w h e t h e r  o r  n o t  a p e r s o n  w h o

Salary* 2 0 , 1 3 6 ///////////////////
r e c e i v e d  a 6 o r  m o r e  p o i n t  v i o l a t i o n  s u b m i t t e d  the

Benefits* 1 0 , 8 1 5 ///////////////////
p r o p e r  p r o o f  o f  i n s u r a n c e .  If pi-jper p r o o f  w a s  not

Premium Pay (Included in Above) ////////////////// ///////////////////
s h o w n ,  p r o c e s s  fil e  for s u s p e n s i o n ,  a f ter s e a r c h i n g

Other ////////////////// ///////////////////
C e r L i f l e a t i o u s  of I n s u r a n c e  s u b m i t t e d  d i i e c t l ) to

Total Personal Services ////////////////// 3 0 , 9 5 1
U N V  by t he cic 1.uncicinls •

Travel *1 * 1 1 1  " r *  - r • 1 1 1 i *
Contractual 3 , 9 0 0

\vJL1 1 d l s o  p L o c c s s  p r u o t  OL in s m  n n e e  liluil by d r i­

Commodi ties 2 0 0
v e r s  invoiveci in n c c K i e n c s .  it p r o p e r  p r o o L  Weis

Equipment
! iiol s u Di m llgcj ) p t o c e s s  r u e  i.or su sp ens ion cii uno 

d r i v e r .

P r i o r  to s u s p e n s i o n ,  m u s t  r e s e a r c h  p e r s o n ' s  r e c o r d  

to determine* l e n g t h  of s u s p e n s i o n ,  a n d  c a l c u l a t e  

b e g i n n i n g  a n d  e n d i n g  d a t e s  of the s u s p e n s i o n .

F o r  a c c i d e n t s  a nd s i x  or  m o r e  p o i n t  v i o l a t i o n s ,  

v e r i f y  c o v e r a g e  s u b m i t t e d  w i t h  i n s u r a n c e  c o m p a n y  

on random* b a s i s .

M a i n t a i n  r e c o r d s  on  i n d i v i d u a l s  w h o  a r e  r e q u i r e d  

to f i l e  p r o o f  of  f i n a n c i a l  r e s p o n s i b i l i t y  for t he 1 

f u t u r e  f o l l o w i n g  a s u s p e n s i o n .  G e n e r a t e  n o n - c o m p h  

l e t t e r  w h e n  i n s u r a n c e  c a n c e l l a t i o n  is r e c e i v e d .

H a n d l e  c o r r e s p o n d e n c e  g e n e r a t e d  u n d e r  n e w  s e l f -  

i n s u r a n c e  s e c t i o n  o f  Lho law.

I’I-m m -p m  ar e for. f o u r _ m t m n h s  f M . n v h  thru— lime)--------

Other

Total Cost 3 5 , 0 5 1

Funding Source for Total Cost

Federal Receipts 1002

G.F. Match 1003

General Fund 1004 3 5 , 0 5 1

Program Receipts/GF 1005

I-A Receipts 1007

CIP Receipts 1061

Other

* Personal Services Salary and Benefits Costs are from PACS 

Scenario #2.

REQUEST FOR
NEW POSITION

AGENCY

BRU

COMPONENT

Department of PuM i c Safety
M o t o r  V e h i c l e s ___________

D r i v e r  S e r v i c e s __________
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