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BY THE LABOR AND

IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 323 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to a preference for recycled prod-

BE

ucts in state, municipal, and school district pro-
curements.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.085. PROCUREMENT PREFERENCE. A school district shall
comply with AS 29.71.040, except that in AS 29.71.040(a) - (e) and
(@), "municipal”™ and "municipality” are read as "school district.” In
this section, "school district” does not include regional educational
attendance areas.

Sec. 2. AS 29.10.200 is amended by adding a new paragraph to read:
(49) AS 29.71.040 (procurement preferences)
Sec. 3. AS 29.71 is amended by adding a new sectioi. to read:

Sec. 29.71.040. PROCUREMENT PREFERENCES. (@ Alaska recycled
products shall be used in municipal procurements when the products are
of comparable quality, of equivalent price, and appropriate for the
intended use.

(b) Unless tne procurement is governed by AS 36.15.050, in the
evaluation of a bid or proposal for a procurement by a municipality,
if a bid or proposal designates the use of recycled Alaska products
for the products identified in the contract specifications, and if the
recycled Alaska products meet the contract specifications, the bid or
offer shall be decreased by the percentage of preference given to the

recycled Alaska products under AS 36.30.332.

HB0523C “1- CSHB 523(L&C)
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(c) The contract specifications for a municipal procurement must
include a provision that describes the preference granted under (b) of
this section.

(d) If a successful bidder or offeror who receives the prefer-
ence under (b) of this section fails to use the designated recycled
Alaska product for a reason within the control of the successful
bidder or offeror, each payment under the contract shall be reduced by
the percentage reduction scheduled wunder AS 36.30.330(a) for the
classification the product has received under AS 36.30.332.

(ej In the evaluation of a bid or proposal for a municipal
procurement, a person is not a responsible bidder or offeror if,
during two contracts for which the person received a preference under
(b) of this section during the preceding three years, the person
failed to use the recycled Alaska productdesignated in the person's
bids or proposals for the contracts for reasons within the control of
the bidder or offeror.

(f) This section applies to home rule and general law municipal-
ities.

(@) In this section, "recycled Alaska product" has the meaning
given in AS 36.30.338.

Sec. 4. AS 36.30.324 is amended to read:

Sec. 36.30.324. USE OF ALASKA PRODUCTS. Alaska products shall
be used whenever practicable in procurements for an agency. Recycled
Alaska products shall be used when they are of comparable quality, of
equivalent price, and appropriate for the intended use.

Sec. 5. AS 36.30.332(a) 1is amended to read:

(a) The commissioner of commerce and economic development shalj.

adopt regulations establishing the value added in the state for mate-

rials and supplies produced or manufactured in the state that are used

CSHB 523(L&C) -2- HBO0523C



in a state procurement and establishing whether a product qualifies as
a recycled Alaska product. The commissioner [AND] shall publish a
list of the products annually. A supplier may request inclusion of
its product on the appropriate list.
* Sec. 6. AS 36.30.338 is amended by adding a new paragraph to read:

4) "recycled Alaska product”™ means an Alaska product of
which not less than 50 percent of the value of the product consists of
a product that was previously used in another product, if the re—

cycling process is done in the state.

HB0523C -3- CSHB 523(L&C)
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STEVE FRANK

~ DISTRICT 20A WI]DIIS iEq;ox \Y%
Finance Committee Juneau. Alaska 99811

. (9071 465-3709
1125 Sunset Drive

Fairbanks. Alaska 99701

goutfe of &eprefentattbetf

TO: ittee
FROM:
RE: mw 1 - "pt relating to a preference for

recycled products in state, municipal, and
school district procurements."”

DATE: March 24, 1988

House Bill 523 would statutorily recognize recycled
products under the state product preference code and extend
the recycled preference to include municipalities and
municipal school districts.

While recycled products would probably fall wunder the
state"s existing Alaska Product Preference Code, 1 believe it
is important to singularly 1identify them 1in state law.
Presently the only recycling operation in the state is located
in Fairbanks; however, other such businesses would undoubtedly
spring up depending on the success of recycling.

A  second aspect of this legislation 1is to 1include
municipalities and municipal school districts in the recycled
product preference. Since the state and local governments are
major purchasers of goods and services, we think that it 1is
appropriate for them to make an extra effort to purchase
Alaska recycled products when those products are " of
comparable quality, of equivalent price, and appropriate for
the intended use."

Recycling waste materials is prudent and timely.

Currently, approximately 30 states either have existing
recycled products preferences or are considering them. This
industry can create new jJobs for Alaskan workers. For

example, the Fairbanks North Star Borough land fill was
recently contracted to a private businessman who 1is recycling
municipal garbage. The number of employees at that operation
increased from nine> under Borough management, to twenty-five
now that the plant is recycling.

Thank you for your consideration.

HQUS| F/MftWc.E_
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The Importance of Buying Recycled Products

By Richard kellerandNancy Varderberg

T he long-homeless garbage barge dramatized the social and
political problems associated with solid waste disposal. Yet,
even without the drama, there is sufficient cause for concern.
According to a recent study for the Environmental Protection
Agency (EPA) by Franklin Associates, Ltd., the United States
produced 133 million tons of garbage in 1984; and it is pre-
dicted that this total will rise to 141 million tons in 1990.
Although the capacity of resource recovery incinerators is ex-
pected to double during the same period, in 1990 there will still
remain 128 million tons—or 41,290 bargeloads—of waste mate-
rial for other disposal. As a consequence, states and cities ail
across the country are embracing recycling as a key waste man-
agement strategy.
Recycling will not work, however, if there are not adequate
markets for the materials to be collected. One way to create
these markets is to increase demand for products made with
recycled content In the “Post Barge Era," the government pur-
chasing community has a major role to play in solving the
government waste disposal problem. Strategies include:
= Buying for waste reduction, i.e. two-sided copiers; washable,
not disposable, institutional linens.
= Buying recyclable materials, i.e. white, not yellow scratch
pads.

= Buying rebuilt telephones, computers and automotive parts.

= Buying recycled plastic garbage bags and other recycled
products.

Within a year,four out o feveryfive Americans
could live in a state with a program to buy
recycled products.

An indication of the popular support for “buying recycled” is
the number of preference programs being legislated. At least
eighteen states and four local governments have enacted legisla-
tion favoring the purchase of recycled products, ten of these dur-
ing 1986 or the first half of 1987. Together, those eighteen states
represent 59% of the U.S. population. In addition, eleven other
states—representing 22% of the population—are addressing this
issue. Thus, it is conceivable that, within a year, four out of
every five Americans could live in a state with a program to
buy recycled products.

Activity is greatest in the Northeast where an action agenda
for solid waste management proposed by the New York State
Legislative Commission on Solid Waste Management, including
a coordinated approach to recycled product procurement, has
been endorsed by participants at the two major regional recy-
cling conferences. Also, the New England Waste Management
Officials Association and the National Recycling Coalition spon-

sored a seminar which brought together key purchasing and
solid waste officials to discuss issues associated with buying
recycled products. In the West, all three coastal states have
addressed ways to strengthen their recycled product purchasing
programs in the past year.

At the federal level, the EPA is poised to publish guidelines
for purchasing recycled paper and re-refined lubricating oil, and
additional guidelines are being developed.

It is becoming increasingly important for purchasing and solid
waste agencies to work together to develop buying programs
that can be implemented efficiently. The skills of the purchasing
community are particularly needed in standardizing recycled
product definitions. To illustrate this point, eight of the ten states
that have defined recycled paper define it differently in terms or
percentages and acceptable recycled feedstocks. This inconsis-
tency is very costly. Manufacturers cannot produce a standard
product that suits all markets. Instead, they must run special
orders for each state’s specifications. This problem is also begin-
ning to appear with recycled plastic products Emerging national
standards are included in the following definitions.

DEFINITIONS
General

Postoorsumer weste material any product generated by a busi-
ness or a consumer whicl has served its intended end use, and
which has been separated from solid waste for the purposes of
collection, recycling and disposition and which does not include
secondary waste or secondary waste paper material.

Seocondary weste metenial industrial by-products which would
otherwise go to disposal facilities and waste generated after
completion of a manufacturing process, but specifically excludes
internally genera,scrap commonly returned to industrial or
manufacturing processes such as home scrap and mill broke.
(Mill broke is the waste generated on-site at a paper mill.)

(continuedonpage 2)
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Recycled Products (continuedfrom page 1)

Paper
Recy:led 0c 0§ [](IZUI any product having a total weight

consisting of not less than 50% postconsumer waste materials
and/or secondary waste paper material.

Seoondary Weste paper material paper waste material gener-
ated after completion of a papermaking process, including but
not limited to envelope cuttings, bindery trimmings, printing
waste, cutting and other converting waste, butt rolls and mill
wrappers; except that secondary waste paper material shall not
include fibrous waste generated during the manufacturing pro-
cess, such as fibers recovered from wastewater or trimmings of
paper machine rolls, fibrous by-products of harvesting, extractive
or woodcutting processes, and odd forest residue such as bark.

Plastic

Recydled plastic produce any plastic product with a total

weight consisting of not less than 25% of postconsumer waste
material and/or secondary recycled plastic content.

Weste plastiC: obsolete product inventories, over-
runs, contaminated industrial scrap and manufacturing wastes
generated after a production process, but specifically excludes
internally generated scrap, or home scrap, because it is com-
monly returned to the production process and also excludes off-
spec virgin resins.

OPPORTUNITIES TO BUY RECYCLED

There is no reason to restrict recycled purchases to the obvious.
Purchasing agencies, and the agencies they serve, can take credit
for every single ton of recycled content in items used each year.

Paper Products

Paper tonels and tissue products for irstitutionsl Lse: these
now are made universally with recycled content. Depending on
the supplier, content can be 100% recycled with very high per-
centages of postconsumer content.
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NBAgNE items like the Federal RegISter and draft legisla-
tion can be made from recycled newspaper. There is sufficient
competition around the country to satisfy federal government
needs.

Pad bedking, file dviders, legal peds, book aovers, and so on:
recycled content is now the industry standard. If these are not
currently purchased with recycled content they should be.

There is no reason to restrict recycled
purchases to the obvious.

Fre and printing pgers. these are available, but harder to
get. The preferences for paper target those papers which always
cannot be purchased competitively with their virgin counterparts.

Other Types of Products
Plastic garbege bags. these are available with secondary

recycled content though that fact is rarely publicized. One com-
pany consumes 60,000,000 Ibs. of recycled polyethelene per year
for a well known brand, but so far, this information is kept
quiet. New York State specifications specifically allow recycled
content.

Carpet and carpel pads: recycled polyester fabric scraps and
recycled PET bottles and scraps are used for carpet pads.
Recycled PET bottles and recycled nylons are being used for
commercial grades of carpet.

FatigLe nrats, plastic runners and unnal Soreens: all are being

made from recycled plastic.

Playoround equipent: this can be made from recycled plastic.
Recyded plastic car buneer stops: at least two firms, one in

lowa, the other in Florida, market these.

Retreaded tires: these are available for passenger cars, and
retreading services are standard for trucks and heavy equipment.

Recydled and rebuilt autonotive pans: these have become a
major cost saver for insurance agencies and individuals. They are
equally available to government buyers.

Sohents, recycled solvents are adequate to clean equipment.
Solvent reclaiming service solves the expensive disposal head-
ache and reduces hazardous waste while it increases use of a
recycled product.

Olher Agency Purchases

Everything governments use is not purchased by the procure-
ment agency. Many items, particularly in construction, are bought
by contractors or other agencies.

nearly every state allows recycled asphalt in
its specs, but use is not universal. In New York State only about
5% of the contracts include recycled asphalt. How can use be
increased?

Reqcled concrete: in Michigan, recycled concrete is so re-
usable and valuable that contractors don't expect to be paid to
take it away. Michigan also allows recycled concrete as an
aggregate in new concrete construction. It also can be used as
stib-base or structural fill in many states. New York State is now
encouraging this use.

Coal cmhmmJy a8h IN CATENC redi-mix concrete suppliers
use it regularly in New England. Contractors in Nebraska prefer
it Can use be expanded in all slates? All state specifications
allow it

Resource recovery plant ask structural properties already have

(continuedonpage 5)



Recycled Products (continuedfrom pege 2)

been proved for some uses. If current testing programs prove
that contaminants don’t reach into the environment, there will
be plenty of this material available for use. It bears watching.

Gass as structra fill some regions have few users of waste
glass. Whenever supply outstrips demand, it can be used to
replace gravel.

CIITFIISI: yard wastes are nearly 18% of municipal refuse
according to the Franklin Associates study for EPA. Communi-
ties can use compost as a soil amendment in parks, on govern-
ment and institutional grounds, and along highways.

Sorgp tires as an energy resource; Ures are noxious in disposal
facilities. If the retreading and rubber re-use industries cannot
absorb all the scrap tires, every effort should be made to deter-
mine their feasibility as fuel.

Insulation: weatherization programs still are insulating homes
and buildings to achieve energy conservation. These programs,
and construction contracts can specify recycled insulation. Var-
ious types of insulation can use recycled materials:

Cellulose—80% old newspaper

Fiberglass—can be made from postconsumer bottles

Rigid foam—almost universally contains recycled plastic

Mineral wool—often is made from industrial slags

RECORDS AND SIMPLIFYING THE RECORD-KEEPING PROCEDURES

The next key issue affects buyers and vendors alike. Even if
every product a purchasing agency bought during a year had
recycled content, it wouldn't count unless there was proof in the
records. But, records can't reflect recycled content in purchases
unless the vendors provide that information when products are
offered on competitive bids. Landmark legislation in Rhode
Island and lowa has set the precedent. In those two states,

(continued onpage 6)

Examples of savings on traffic supplies by one western
city:

Next Lowest
Item BidNet Client Bidder Savings
Sign Faces $ 7,0562.70 $ 8,743.00 23.96%
Roll Goods $10,459.35  $12,208.00 16.71%
Letters $ 60390 $ 654.50 8.37%
TOTALS: $18,115.95  $21,606.50 19.26%

Other examples of savings acquired through BidNet:
= Savings of 65% off list price for projection lamps for a south-
ern junior college (10% better than previous contracts);

= 15.2 percent saved on computer paper for a northeastern
town;

D & B Credit Reports Now
Available to Purchasers
through BidNet

T hrough a special arrangement with Dun & Bradstreet Credit
Services, public purchasing offices now can obtain D & B
Business Information Reports (generally referred to as credit
reports) through BidNet on an as-needed, pay-only-for-wbat-
you-order basis. The Business Information Reports, which assist
purchasers in evaluating the capabilities of bidders to perform
under contract, previously were available on a subscription basis
only.
The information provided by a Business Information Report
about a company includes:

— Name, address, and telephone number
— Name and title of chief executive
— Products and services sold

— D & Brating

— When started

— Special events (such as a fire)

— Payment record

— Changes (such as a move)

— Sales

— Net worth

— Number of employees

— Size, type and location of facilities
— Credit history

— Financing

— Condition

— Trend

To obtain more information, or to order an individual D & B
Business Information Report, contact BidNet at 1/800/543-
0495, extension 1000. When ordering, please provide the name
of the company and the state in which it is located. An invoice
for S50 will be included with each written report mailed to a
purchasing office that sends its bid solicitations to BidNet. Pur-
chasing offices which do not send their solicitations to BidNet
will be invoiced at the rate of $75 per credit report ordered
through BidNet. ]

= 9.3 percent ($618) saved on uniforms for a southern city;

« $900 savings on a $37,000 contract with a northeastern
county for propane;

= 1.1%on a flat trailer for a southeastern county;

« 8.2% on a vibratory compaction roller for a southern city’s
transportation division.

= 18.86% on linen supplies for a northwestern state. ]

The BidNet Link 5



Recycled Products (continuedfrom page 5)

vendors will be required to provide recycled content data when
they respond to bids.

Records can't reflect recycled content in purchases
unless the vendors provide that information
when products are offered on competitive
bids. Landmark legislation in Rhode Island
and lowa has set the precedent

Solid waste agencies want to know how much of their recy-
clable supplies are consumed by their government's purchases.
For instance, one ton of 100% recycled towels consumes slightly
more than one ton of waste paper. These agencies also should
be pleased to handle the analytical work if the data is supplied
through purchasing records. Purchasing agencies already gather
most of the information that is needed. For recycled products,
only two bits of data are missing—percentage of recycled con-
tent and unit weight.

Percentage of recyded content: percentages can range from 0%
(virgin product) to 100%. Vendors can certify to a minimum
recycled content in products shipped. Comparison of the two
will allow federal purchasing agencies to determine if minimum
content standards can be raised.

UNit waight this data can be provided by purchasing officers
as supplied by vendors. It is important because supplies of recy-
clable feedstocks are recorded in pounds or tons.

Performance: purchasing agencies test the products they buy
and reject those that don’'t work. A common, but rarely substan-
tiated, complaint about recycled products is that they don't meet
performance requirements. The primary objective [of buying
recycled products] is to reduce waste; if recycled products don't
work, they become waste. But, they deserve a fair trial. Tests
should be run on the competing virgin product as well. A sum-
mary record of the tests and products that fail will serve
everyone's needs.

Theprimary objective[o f buying recycled
products] is to reduce waste; if recycled products
don’t work, they become waste.

Soedificatios reviened and those thet are dhanged many
specifications were reviewed in the 70’s to remove discrimina-
tion against recycled content. Records of specifications that allow
recycled content can be used to alert suppliers and the public
that recycled content is welcome.

Preference dollars g8t for states that allow a price prefer-
ence for recycled products, this information allows analysis of
the costs versus the benefits of reduced waste disposal. A very
simplified example: if preference costs for recycled paper were
$50,000, 50% recycled paper was purchased and disposal costs
were $50 per ton, all paper purchased over 2,000 tons saves the
taxpayers money.

purcnasing agencies commonly record manu-
facturer's names, and they usually know where the product is
made. This information is valuable for economic incentive pro-

6 The BidNetLink

grams now being discussed in many slates. If recycled products
commonly are purchased from other regions of the country,
would economic incentives attract manufacturing capacity into
the local region, especially if recyclable feedstocks can be sup-
plied? It worked in Oregon, and Oregon now is a net importer
of postconsumer newspapers.

Sinplifying the recordkegping burdat computers are  the
answer to easy records and reports, and purchasing agencies are
automating right now. If purchasing software can recognize
recycled content, most of the recordkeeping and reporting can
be done by punchbutton.

According to purchasing software experts, records of recycled
purchases can be flagged when recycled content greater than 0%
is entered on the normal purchasing record. The computer can
then generate, by time period, reports on:

— the total number of purchases

— the total number of purchases of a given item containing
recycled materials in comparison to purchases of virgin
materials

— quantities of consistent units of a given item

— which departments use recycled products

— total dollars-spenl on recycled products

— comparative values of recycled versus virgin products

— recycled products by vendor or manufacturer

Individual records can be examined for special information,
such as locations of manufacturers, specific recycled content per-
centages and other information useful to solid waste planners.
The analytical burden can be carried by the agency with the
most interest, but only if the records are easily available.

Costs: the cost for this additional feature is nothing, if it is
designed into the system at the outset. Costs for adapting exist-
ing software depend on the type of system in use, its complexity
and capabilities and the extent of demand for such adaptations.

Resources

Unfortunately, no up-to-date directories of recycled products
exist. A listing of organizations and suppliers is available, how-
ever, from Mr. Keller, c/o the Maryland Energy Office, 301
West Preston Street, Baltimore, Maryland 21201. A listing of
state and city procurement programs for recycled products also
is available from Mr. Keller. ]
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STFVE COWPER. GOVERNOR

DEPARTMENT OF COMMERCE & ° X 0500
ECONOMaC DEVELOPMENT %M%—}

DIVISION OF BUSINESS DEVELOPMENT

February 16, 1988

Dear Manufacturer:

Enclosed is a copy of the list of the preliminary classification of
products for which application has been made for -certification under the
Alaska Product Preference. In accordance with regulation, this list is
being published 45 days before the publication of the final list. The
list is a preliminary list published so that interested parties may file
objections if they have any.

According to regulations, "objections to any aspect of a preliminary list
must be made in writing to the Commissioner no later than 30 days before
the publication of the final list." Objections must be postmarked no
later than March 1, 1988 and should be addressed to Sandi Anderson,
Division of Business Development, Department of Commerce and Economic
Development, P.O. Box D, Juneau, AK 88911-0800.

Inclusion on the preliminary list does not guarantee that the product or

firm will be included on the final list to be published April 1. Final
certifications of eligibility for Alaska Product Preference will be
issued prior to the publication of the final list on April 1.

If you have any questions or need further information, please call Sandi
Anderson at 465-2253 or 465-2017.

Sincerely,

Division of Business
Development

dg10486k n
021688a
Enclosure



ACETYLENE

BIG THREE LINCOLN ALASKA, INC.
6415 ARCTIC BL\D.

430 WEST COMMERCIAL, PALMER
ANCHORAGE AK 99515

APPROVED: Y CLASS: 1l
AGRICULTURAL CHEMICALS

ALAMASU, INC.

MILE 1403 1/2 ALASKA HIGHWAY

DELTA JUNCTION AK 99737

APPROVED: Y CLASS: 111
ALTERNATIVE POMER ACCESSORIES

INVERTECH ALASKA

PO BOX 13168

MILE .25 WEST PETERSVILLE RD
TRAPPER CREEK AK 99683
APPROVED: Y CLASS: 1l

AVMUNITION - RELOADED

ARCTIC AVMUNITION COMPANY
PO BOX 771641

11141 KATLIAN DRIVE

EAGLE RIVER AK 99577
APPROVED: Y CLASS: 1N

ANIMAL BEDDING
THERMO-KOOL OF ALASKA, INC.
6348 QUINHAGAK
ANCHORAGE AK 99507
APPROVED: Y CLASS: 11

ANIONIC EMULSIONS

EMULSION PRODUCTS OF ALASKA, INC.

4206 NORTH STAR DRIVE

HOLLAND AVIATION ST,NORTH POLE
ANCHORAGE AK 99503

APPROVED: Y CLASS: 1

ASPHALT CUTBACK

‘EgULSION PRODUCTS (IJF ALASKA, INC.

06 NORTH STAR DRIVE
HOLLAND AVIATION ST,NORTH POLE
ANCHORAGE AK 99503
APPROVED: Y CLASS: 11

PRODUCT PREFERENCE LIST - BY PRODUCT

PRELIMINARY LISTING
FEBRUARY 16, 1988

PRODUCT

AUTOMATIC WEATHER OBSERVATION SYSTEM

ALASKA
07 E ING RD,
ANCHORAGE AK 99518-1427
APPROVED: Y CLASS: 1

ALITY CONTROL & TECHNICAL SVCS.
SUITE 29

PAGE

BATTERY PACKS

REVL, INC DBA REVL COMMUNICATIONS
200 W 34TH STREET. SUITE 21

549 W INT"L AIRPORT RD.

ANCHORAGE AK 99503

APPROVED: Y CLASS: 111

BUILDINGS - PREFABRICATED
0.K. LUMBER COMPANY, INC.
PO BOX 10449
649 FOHLOF STREET
FAIRBANKS AK 99710
APPROVED: Y CLASS: I

BUILDINGS, PRE-ENGINEERED
ALCHEM

, INC.
3617 STRAWBERRY ROAD
ANCHORAGE AK 99502

APPROVED: Y CLASS: 111
BUTTONS

NORTH STAR WOODCRAFTERS

PO BOX 90283

5901 ARCTIC BL\D #P
ANCHORAGE AK 99509
APPROVED: Y CLASS: I

CABINETS

BUSINESS FURNITURE OF ALASKA,
1301 E DOWLING RD, SUITE_106
5650 OLD SEWARD HAY, SUITE A
ANCHORAGE AK 99518

APPROVED:-Y CLASS: 1l

THE CABINET WORKS

6350 NEILSON WAY

ANCHORAGE AK 99518

APPROVED: Y CLASS: I
CATIONIC EMULSIONS

EMULSION_PRODUCTS OF ALASKA, INC.

4206 NORTH STAR DRIVE

HOLLAND AVIATION ST,NORTH POLE
ANCHORAGE AK 99503

INC.

APPROVED: 'Y CLASS: 111
CLOCKS

NORTH STAR WOODCRAFTERS

PO BOX 90283

5901 ARCTIC BLVD #P
ANCHORAGE AK 99509
APPROVED: 'Y CLASS:



FAIRBANKS SAND 4 GRAVEL, INC.
PO BOX 1511

MILE 2.5 OLD RICHARDSON HWY

FAIRBANKS AK 99707

APPROVED: Y CLASS: 1l

CONCRETE PRODUCTS - PRECAST MANHOLES

A 4 E CONCRETE COMPANY

2140 E DIMOND BLVD.
ANCHORAGE AK 99507
APPROVED: Y CLASS: 1l

PRE CAST COMPANY

8811 TOLOFF

2099 E 88TH

ANCHORAGE AK 99507

APPROVED: Y CLASS:

CONCRETE PRODUCTS - PRECAST MISC. ITEMS

PRE CAST COMPANY

8811 TOLOFF

2099 E 88TH

ANCHORAGE AK 99507

APPROVED: Y CLASS: 111

CONCRETE PRODUCTS - PRECAST UTILITY BOX

PRE CAST COMPANY

8811 TOLOFF

2099 E 88TH

ANCHORAGE AK 99507

APPROVED: Y CLASS: 111

CONCRETE PRODUCTS - PRECAST VAULTS

PRE CAST COMPANY

8811 TOLOFF

2099 E 88TH

ANCHORAGE AK 99507

APPROVED: Y CLASS: 1l

CONCRETE PRODUCTS - PRESTRESSED GIRDERS

ALASKA AGGREGATE CORPORATION
240 WEST 68TH AVENUE

7800 LAKE OTIS PARKWAY
ANCHORAGE AK 99518

APPROVED: Y CLASS: I
FAIRBANKS SAND4 GRAVEL, INC.
PO BOX 1511

MILE 2.5 OLD RICHARDSON HWY
FAIRBANKS AK 99707
APPROVED: Y CLASS: 1l

CONCRETE PRODUCTS - READY-MIX CONCRETE

ALASKA AGGREGATE CORPORATION
240 WEST 68TH AVENUE

7800 LAKE OTIS PARKWAY
ANCHORAGE AK 99518

APPROVED: Y CLASS: 1l
FAIRBANKS SAND 4 GRAVEL, INC.
PO BOX 1511

MILE 2.5 OLD RICHARDSON HAY
FAIRBANKS AK 99707
APPROVED: 'Y CLASS: 1l

CONCRETE PRODUCTS - RETAINING WALL CUBES

MALLINGER MASONRY

5984 LUNO STREET

JUNEAU_AK' 99801

APPROVED: Y CLASS: I

CONCRETE PRODUCTS - ROOF PAVERS

ALASKA AGGREGATE CORPORATION
240 WEST 68TH AVENUE

7800 LAKE OTIS PARKWAY
ANCHORAGE AK 99518

APPROVED: Y CLASS: I

FAIRBANKS SAND 4 GRAVEL, INC.
PO BOX 1511

MILE 2.5 OLD RICHARDSON HWY
FAIRBANKS AK 99707
APPROVED: Y CLASS: 111

CONCRETE PRODUCTS - ROOFS

ALASKA AGGREGATE CORPORATION
240 WEST 68TH AVENUE

7800 LAKE OTIS PARKWAY
ANCHORAGE AK 99518

APPROVED: 'Y CLASS: 1l

FAIRBANKS SAND 4 GRAVEL, INC.
PO BOX 1511

MILE 2.5 OLD RICHARDSON HWY
FAIRBANKS AK 99707
APPROVED: Y CLASS: 111

CONCRETE PRODUCTS - SLABS

ALASKA AGGREGATE CORPORATION
240 WEST 68TH AVENUE

7800 LAKE OTIS PARKWAY
ANCHORAGE AK 99518

APPROVED: Y CLASS: I
FAIRBANKS SAND 4 GRAVEL, INC.
PO BOX 1511

MILE 2.5 OLD RICHARDSON HWY
FAIRBANKS AK 99707
APPROVED: Y CLASS: 1l

CONCRETE PRODUCTS - STEPPING STONES

MALLINGER MASONRY

5984 LUND STREET

JUNEAU_ AK 99801

APPROVEO: Y CLASS: Il

CONCRETE PRODUCTS - SUPPORTS

ALASKA AGGREGATE CORPORATION
240 WEST 68TH AVENUE

7800 LAKE OTIS PARKWAY
ANCHORAGE AK 99518

APPROVED: Y CLASS: I

FAIRBANKS SAND 4 GRAVEL, INC.
PO BOX 1511

MILE 2.5 OLD RICHARDSON HWY
FAIRBANKS AK 99707
APPROVED: Y CLASS: I



DON CHEMICAL CO DBA ALASKA MILL 4 FEED
114 NORTH ORCA

ANCHORAGE AK 99501

APPROVED: Y CLASS: 1l

FERTILIZER

ALAMASU, INC.

MILE_1403 1/2 ALASKA HIGHWAY
DELTA JUNCTION AK 99737
APPROVED: Y CLASS: 111

DON CHEMICAL CO DBA ALASKA MILL 4 FEED
114 NORTH ORCA
ANCHORAGE AK 99501

APPROVED: Y CLASS: 1l
FIBERGLASS PRODUCTS

PROCTOR™S GROUP

HC02-7520

PALMER AK 99645

APPROVED: Y CLASS: 1l
FIBERGLASS SHELTERS

ALASKA FIBERGLASS PRODUCTS
200 W 34TH STREET, SUITE 31
5631 SILVERADO WAY, SUITE G
ANCHORAGE AK 99503

APPROVED: Y CLASS: 11

FILTER HOUSING

NORTHLAND ENTERPRISES, INC.

601 WEST 58TH AVENUE

ANCHORAGE AK 99518

APPROVED: Y CLASS: 111
FIREPROOFING - SPRAY

KLONDIKE FOAM 4 FIREPROOFING, INC.

PO BOX 10220

3366 MINK LANE

FAIRBANKS AK 99710

APPROVED: Y CLASS: 1l
FISH FOOD - DRY PELLET

ICICLE SEAFOODS, INC.

PO BOX 8

SEWARD FISHERIES

SEWARD AK 99664

APPROVED: Y CLASS: 1l
FISH MEAL

ICICLE SEAFOCDS, INC.

PO BOX 8

SEWARD FISHERIES

SEWARD AK 99664

APPROVED: Y " CLASS: 11l
FISH OIL

ICICLE SEAFOODS, INC.

PO BOX 8

SEWARD FISHERIES

SEWARD AK 99664
APPROVED: Y CLASS: I

ICICLE SEAFOCDS, INC.

PO BOX 8

SEWARD FISHERIES

SEWARD AK 99664

APPROVED: Y CLASS:

FLOATATION BILLETS

WESTERN _INSULFOAM,  INC.

628 WESTERN DRIVE

ANCHORAGE AK 99501

APPROVED: Y CLASS: 1l

FURNITURE - BOOK CASES

8USINESS FURNITURE OF ALASKA, INC.
1301 E DOWLING RD, SUITE 106

5650 OLD SEWARD HAY, SUITE A
ANCHORAGE AK 99518

APPROVED: Y CLASS: 1

FURNITURE - COMPUTER STANDS

BUSINESS FURNITURE OF ALASKA, INC.
1301 E DOWLING RD, SUITE 106

5650 OLD SEWARD HAY, SUITE A
ANCHORAGE AK 99518

APPROVED: Y CLASS: 1N

FURNITURE - CREDENZAS

BUSINESS FURNITURE OF ALASKA, INC.
1301 E DOWLING RD, SUITE 106

5650 OLD SEWARD HAY, SUITE A
ANCHORAGE AK 99518

APPROVED: Y CLASS: 111

FURNITURE - DESKS

BUSINESS FURNITURE OF ALASKA, INC.
1301 E DOWLING RD, SUITE 106

5650 OLD SEWARD HWY, SUITE A
ANCHORAGE AK 99518

APPROVED: Y CLASS: I

FURNITURE - FILING CABINETS

BUSINESS FURNITURE OF ALASKA, INC.
1301 E DOWLING RD, SUITE 106

5650 OLD SEWARD HWY, SUITE A
ANCHORAGE AK 99518

APPROVED: Y CLASS: 111

FURNITURE - ORGANIZERS

BUSINESS FURNITURE OF ALASKA, INC.
1301 E DOWLING RD, SUITE 106

5650 OLD SEWARD HAY, SUITE A
ANCHORAGE AK 99518

APPROVED: 'Y CLASS: 11

FURNITURE - TABLES

BUSINESS FURNITURE OF ALASKA, INC.
1301 E DOWLING RO, SUITE 106

5650 OLD SEWARD HAY, SUITE A
ANCHORAGE AK 99518

APPROVED: 'Y CLASS: 111



PACE 7

PRODCT
WRANGELL FOREST PROOUCTS, LTD.
, BIG THREE LINCOLN ALASKA, INC.
KETCHIKAN AK 99001" 6415 ARCTIC BLVD.
APPROVED: Y CLASS: 111 AﬁgH\(/\)EREEEWMSS%{éL, PALMER
LUMBER - TIMBERS AND CANTS APPROVED: Y CLASS: 1
SOUTH CENTRAL TIVBER DEVELOPMENT, INC. PAINT
i ) G
JACKALOEF BAY, MK ALASKAN. PAINT MANUFACTURING COVPANY, - NG
APPROVED: Y CLASS: 11 ANCHORAGE AK 99501
METAL - REINFORCING STEEL FABRICATION APPROVED: Y s
ﬁg&% E’.*’%ET&ASEQMEL o IC. PANELS - NONSTRUCTURAL CURTAIN WALL
1800 E 2ND AVEZHIGHLAND DR THER 1Y9(E)§ﬁl;c
ANCHORAGE AK 99501 AUDIE STREET, WASILLA
APPROVED: Y CLASS: I QPNSRHS\%SE ¢K 99519- (%gé "
METAL - STEEL FABRICATION
%%EEI%N%T%%ION SERVICES PANELS - STRUCTURAL SANDWICH FOAM
ANCHORAGE AK 99518 %ERBCMQS%%C
APPROVED: Y CLASS: I QHQAE REEEEEFK’ 9\@;’@%“5/%47
BOB"S SERVICES, INC. - CUSS:-
Eﬁ&’ﬁﬁ,ﬁ’éé Z\XEN%Q% APPROVED: Y CUSS: 1
APPROVED: Y CLASS: I PANELS - STRICTURAL, - INSULATED
CONTRACTING SERVICES (0. \(As’ggT\%/EgTElgﬁJ IﬁE(I)\A/ME -
EgTB% 388HNSON ROAD ARoRECE. £ 50301
o1 7, 3 APPROVED: Y CUSS: I
APPROVED: Y CLASS: I PICTURE FRAVES
STEEL FABRICATORS WOODCRAFTE
2132 RAILROAD AVENUE N Sonas S
ANCHORAGE AK 99510 5001 ARCTIC BLWD #P
APPROVED: Y CLASS: I ANCHORAGE AK 99500
METALS- STEEL FABRICATION APPROVED: Y cuss= 1
EQSBSC%%%L c PIPE - PRE-INSULATED ARCTIC
ANCHORAGE AK 99501 Mo b 1inaog THON
APPROVED: Y CLASS: 111 KLATT ROAD AT THE ALASKA RR
MULCH - HYODROSEEDING /XAQSE&R@S:E @K el CLASS: 11
THERMO-KOOL OF ALASKA, INC.
Eﬁéﬁ (';EH/QKGAKggsm PLASTIC PIPE LINE WEIGHTS
APPROVED: Y CLASS: I gygscﬁXNYsoCﬁN%?\HmON’ -
OIL CONTAINVENT BOOM KéI!’EBOEDK:S AYK 0709 CLASS: 111
FIRE CONTROL SYSTEMS, INC.
5&5‘%;‘%,58 s PLAYGROUND EQUIPVENT
LOG SPECIALTIES, INC.
KENAI AK 99611 13327 BRANT WAY
APPROVED: Y CLASS: 111 BEAR CREEK HILLSITE, HOPE, AK

ANCHORAGE AK 99515
APPROVED: Y CUSS: 11



VAN CLEEVE PRINTING, INC.
409 W NORTHERN LIGHTS BLVD
ANCHORAGE AK 99503
APPROVED: Y CLASS: 1l

PRINTING - SILK SCREEN

COMMERCIAL ART, INC.

PO BOX 1708

171 SHATTUCK WAY

JUNEAU_AK 99802

APPROVED: 'Y CLASS: 1l

RAVEN SCREENS INC

616 12TH AVENUE

FAIRBANKS AK 9E701

APPROVED: Y CLASS: 111

SPECTRA_SHIRTS

1200 E 76TH, SUITE 1204
ANCHORAGE AK 99518
APPROVED: 'Y CLASS: I

STELLAR DESIGNS, INC.

1220 E 68TH AVE., #101
ANCHORAGE AK 99518
APPROVED: Y CLASS: I

PUMPS - DIESEL POWERED

WAUKESHA ALASKA CORPORATION
1301 HUFFMAN ROAD

6871 OLD SEWARD HIGHWAY
ANCHORAGE AK 99515

APPROVED: Y CLASS: 1l

REFLECTIVE BARRICADES

WARNING LITES OF ALASKA, INC.

01 WEST 67TH AVENUE
ANCHORAGE AK 99518-1555
APPROVED: Y CLASS: 111

REFLECTIVE RUNWAY MARKERS

WARNING LITES OF ALASKA, INC.

01 WEST 67TH AVENUE
ANCHORAGE AK 99518-1555
APPROVED: Y CLASS: 111

REFLECTIVE SIGNS

WARNING LITES OF ALASKA, INC.

301 WEST 67TH AVENUE
ANCHORAGE AK 99518-1555
APPROVED: 'Y CLASS: 1

SCREENS - ALUMINUM
JUREK _CONSTRUCTION COMPANY
348 WELL STREET

FAIRBANKS AK 99701
APPROVED: Y CLASS: 111

SEEDS

ALAMASU, INC.

MILE 1403 1/2 ALASKA HIGHWNAY
DELTA JUNCTION AK 99737
APPROVED: Y CLASS: 1l

SPORTING & ATHLETIC GOODS - CANVAS BAGS

CANVAS BAG COMPANY

3787 ERICKSON

FAIRBANKS AK 99709
APPROVED: Y CLASS: 1l

STAIRS, RAILINGS

S & S WELDING, INC.
2908 COMMERCIAL DR
ANCHORAGE AK 99501
APPROVED: Y CLASS: I

STEEL FABRICATORS

2132 RAILROAD AVENUE
ANCHORAGE AK 99510
APPROVED: Y CLASS:

TANKS

GREER TANK, INC.
PO BOX 190708

2021 R INT"L AIRPORT RD
ANCHORAGE AK 99519
APPROVED: Y CLASS: 11

SiS WELDING, INC.
2908 COMMERCIAL DR
ANCHORAGE AK 99501
APPROVED: Y CLASS: I

STEEL FABRICATORS

2132 RAILROAD AVENUE
ANCHORAGE AK 99510
APPROVED: Y CLASS: 111

TANKS - FIBERBLASS

ALASKA FIBERGLASS PRODUCTS
200 W 34TH STREET, SUITE 321
5631 SILVERADO WAY, SUITE G
ANCHORAGE AK 99503

APPROVED: Y CLASS: 1l

TRUSSES

JUNEAU TRUSS

0L GLACIER HWY

JUNEAU AK 99801

APPROVED: Y CLASS: 111

0.K. LUMBER COMPANY, INC.
PO BOX 10449
649 FOHLOF STREET

FAIRBANKS AK 99710
APPROVED: Y CLASS: 111

TV EQUIPMENT - CLOSED CIRCUIT SURVEILLAN
SECURITY _ENGINEERING OF ALASKA

PO BOX 772157

19133 UNALASKA CIRCLE
EAGLE RIVER AK 99577
APPROVED: Y CLASS: |1



VHDING REPAIR

S & S WELDING, INC.
2908 COMMERCIAL DR
ANCHORAGE AX 99501
APPROVED: N CLASS:

APPROVED: N * Not Approved
APPROVEO: Y * Approved

PACE 11



POSITION PAPER
HB 523

This bill attempts to encourage the manufacture of recycled products within
Alaska by providing a 5% preference above existing preferences. A bidder
offering Alaskan products made of recycled products could qualify for a total
of 17 in preferences. The impact of the cost of administering the bid
process would be minimal.

We have a neutral position on this bill because we have no way to assess the
positive impact of encouraging the use of recycled products versus the
potential increase in purchase price and having a preference which favors one
Alaskan bidder over another.

We would recommend amending the bill as follows:
Section 6, Section 36.30.338(5) "recycled Alaska product” means an
Alaskan product of which not less than 50% of the value of the product

consists of a product that was previously used in another product and the
recycling process was performed in Alaska.

This would avoid the situation in which one Alaskan vendor received a 5%
greater preference for using a product which was recycled someplace other than

Alaska.

Date

Date
Department of Administration

14/11K3/012587-05/2 Page 1 of 1



Alaska g>tate legislature

STEVE FRANK o
.- OISRICT 20 ke P
inance Committee Juneau, Alaska 9981

_ (907) 465-3709
1125 Sunset Drive

Fairbanks, Alaska 99701

ftouse of Eepresentatibes

TO: The House iState Affairs Committee
FROM: Rep. Stejke/Frank
RE: Housjer™Bill 523 - ™"AnAct relating to

procurement preferences for certain products”

DATE: March 2, 1988

The major purpose of this legislation is to place
recycled Alaskan products on equal footing with other Alaskan
products.

The proposed committee substitute does not propose any
additional subsidies for recycled products. However, it would
require the State to purchase recycled products from Alaskan
companies that are price competitive, and whose products are
appropriate for the intended use and are of comparable
quality.

Under HB 523, recycled products would be eligible for the
existing Alaska bidder preference and Alaska product
preference, as are other Alaskan produced goods.

Currently, approximately 20 states have laws related to
recycling either 1in the form of tax credits, incentives, or
laws mandating the use of recycled products.

This legislation, if passed, would assist a new Alaskan
industry and would enhance the quality of our environment.

Thank you for your consideration.



Alaska Environmental Lobby, Inc.
907-586-2345

March 1, L1988

Rep. Steve Frank

Alaska State Legislature
P.0. Box V

Juneau, AK 99811

Re: HB 523

Dear Representative Frank:

We here at the Alaska Environmental Lobby support procurement
preferences by state agencies for recycled Alaska products, as would be
required by your bill, HB 523.

This bill does two things. It encourages the wise use of our resources
by providing additional incentives for recyling, and it encourages the

use of Alaska products, thereby helping to strengthen and diversify our
state economy.

We particularly believe that initiative such as that demonstrated by
Bernie Karl in Fairbanks should be encouraged and supported by the
state. Mr. Karl"s recycling/re-processing business has reduced garbage
going into the Fairbanks landfill by 90%; has extended the landfill"s
life by 75 years; has added 27 jobs to the Fairbanks market; and, in so
doing, has turned Fairbanksans® garbage into fuel, building materials,
and re-cycled goods.

Actions by other state governments have increasingly shown the
importance of recycling to our nation"s economic and environmental
health. This bill would be an important first step by this state in
promoting the use of recycled products. Therefore, AEL supports the
passsage of HB 523.

F X ~ S
ill Gsrtton Alan Phipps
Executive Director AEL Volunteer

ALAKACENTERFOR EWHKNWNT Nﬁ&@G%PERSEH%GLB e JNEAUGROUP SIERRACLLB SITKAGROLP. SIFRRAQ LB
NWKG{UPS B GNNJGUf’ﬁE%“QLB AM}OW%EAUU££NSIHHY ARCTIC AJOUBON SXIENYA
ZE\%tIOJ CIL = AAKARRIBOSOF THEHARITH e %J\EAUN.HBO\I SChHP KACHEM  mOONSHRVATION SICIETY!
N@AI%NMB BNITIETY/  «  KODIAKAS X\SﬁlRy e ﬂEMMWKN KMMUlFENLMVt
|ﬂ<aCI]\lST an SCIETY I\U:{I'I-S:d\ljjj BWIRONVENTALCENTER . JggS  SIUTHEASTM CONSERVATION GAUNCIL;




§ 36.30.320 Alaska Statutes 5 36.30.322

Sec. 36.30.320. Small procurements, la) A procurement for sup-
plies, services, or construction that does not exceed an aggregate dol-
lar amount of S5.000 may be made in accordance with regulations
adopted by the commissioner for small procurements.

(b) A contract for professional services that does not exceed S25.000
may be made under regulations adopted by the commissioner for
small procurements, except that an agency may not contract for the
services of legal counsel without the approval of the attorney general.

(c) Small procurements need not be made through competitive
sealed bidding or competitive sealed proposals but shall be made with
competition that is practicable under the circumstances.

(d) Procurement requirements may not be artificially divided or
fragmented so as to constitute a purchase under this section or to
circumvent the source selection procedures required by AS 36.30.100
— 36.30.270.

(e) The procurement officer shall give adequate public notice of in-
tent to make a procurement under this section in accordance with
regulations adopted by the commissioner. i§ 2 ch 106 SLA 1986; am
§ 12 ch 65 SLA 1987)

Effect of amendments. — The 1987  he provided to those Alaska bidders desig-
amendment, effective January 1, 1988. nated by the commissioner under AS
deleted the form er second senténce ofsub-  36.30.05 (d)."
section ie>. which read "Notices shall also

Article 5. Preference for Alaska Products.

Section Section
322. Use of local forest products 332. Classification of Alaska products
324. Use of Alaska products 334. Identification of Alaska products

326. Contract specifications 336. Application
328. Grant of preference . 138, Deﬁnitions
330. Penalty for failing to use designated
products
Cross references. — Forsimilar provi- Effective date of article. — Sectton

sions applicable to procurements using 69, ch. 106. SLA 1986. as amended hy
state money of forest, agricultural, and  §$ 27, ch. 65. SLA 1987. provides that this
fisheries products, see AS 36.15. article takes effect January 1. 1988,

Sec. 36.30.322. Use of local forest products, (a) Only timber,
lumber, and manufactured lumber products originating in this state
from Alaska forests may be procured by an agency or used in construc-
tion projects of an agency unless the manufacturers and suppliers who
have notified the commissioner of commerce and economic develop-
ment of their willingness to manufacture or supply Alaska forest prod-
ucts

46
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§ 36.30.324 Public Contracts § 36.30.330

(1) have been given reasonable notice of the forest product needs of
the procurement or project; and

(2) are unable to supply the products at a cost that is within seven
percent of the price offered by a manufacturer or supplier of non-
Alaska forest products.

(b) The provisions of AS 36.30.326 — 36.30.332 do not apply to
procurements of timber, lumber, and manufactured lumber products
or the use of those items in construction projects of an agency.

(c) During the period of performance of a state contract, the contrac-
tor shall maintain records showing efforts made in using Alaska forest
products or evidence of Alaska forest products not being available or
reasonably competitive. The contractor shall provide the records to
the procurement officer on a periodic basis, as required by regulations
adopted by the commissioner of commerce and economic development.
(8 2 ch 106 SLA 1986; am 8§ 13, 14 ch 65 SLA 1987)

Effect of amendments. — The 1987 ceding "forest" and deleted "the commis-
amendment, effective January 1,1988. in  sioner of commerce and economic develop-
the introductory Ian%(uage of subsection  ment certifies that” following "agency un-
(al substituted "Alaska" for "local" pre- less” and added subsection ic).

Sec. 36.30.324. Use of Alaska products. Alaska products shall be
used whenever practicable in procurements for an agency. (8 2 ch 106
SLA 1986)

Sec. 3f.30.326. Contract specifications. Contract specifications
for a procurement for an agency must include a provision that a bidder
or offeror that designates in a bid or proposal the use of Alaska prod-
ucts identified in the specifications will receive the preference granted
under AS 36.30.328 in the evaluation of the bid or proposal if the
designated Alaska products meet the contract specifications. (§ 2 ch
106 SLA 1986)

Sec. 36.30.328. Grant of preference. In the evaluation of a bid or
proposal for a procurement for an agency, a bid or offer that desig-
nates the use of Alaska products identified in the contract specifica-
tions and designated as Class I, Class Il, or Class Il state products
under AS 36.30.332 is decreased by the percentage of the value of the
designated Alaska products under AS 36.30.332. (§ 2 ch 106 SLA
1986)

Sec. 36.30.330. Penalty for failing to use designated products,
(a) If a successful bidder or offeror who designates the use of an
Alaska product in a bid or proposal for a procurement for an agency
fails to use the designated product for a reason within the control of
the successful bidder or offeror, each payment under the contract shall
be reduced according to the following schedule:



8§ 36.30.332 Alaska Statutes * 36.30.334

(1) for a Class | designated Alaska product — four percent;

(2) for a Class Il designhated Alaska product — six percent:

(3) for a Class Il designated Alaska product — eight percent:

(b) A person is not a responsible bidder or offeror if, in the preced-
ing three years, the person has twice designated the use of an Alaska
product in a bid or proposal for a procurement for an agency and has
each time failed to use the designated Alaska product for reasons
within the control of the bidder or offeror.

(c) The procurement officer shall report to the commissioner of com-
merce and economic development each contractor penalized under (&
of this section. The commissioner of commerce and economic develop-
ment shall maintain a list of contractors determined not to be respon-
sible bidders under (b) of this section. <S 2 ch 106 SLA 1986)

Sec. 36.30.332. Classification of Alaska products. (a) The com-
missioner of commerce and economic development shall adopt regula-
tions establishing the value added in the state for materials and sup-
plies produced or manufactured in the state that are used in a state
procurement and shall publish a list of the products annually. A sup-
plier may request inclusion of its product on the appropriate list.

(b) Materials and supplies with value added in the state that are

(1) more than 25 percent and less than 50 percent produced or man-
ufactured in the state are Class | products:

(2) 50 percent or more and less than 75 percent produced or manu-
factured in the state are Class Il products: and

(3) 75 percent or more produced or manufactured in the state are
Class Il products.

(¢) In a bid or proposal evaluation a

(1) Class | product is given a three percent preference;

(2) Class Il product is given a five percent preference:

(3) Class Il product is given a seven percent preference. (S 2 ch 106
SLA 1986; am § 15 ch 65 SLA 1987)

Effect of amendments. — The 1987 quoted price is a" and "products” for
amendment, effective January 1. 1988, in ~ “product" and in paragraph (3> substi-
subsection (b) in paragraphs <i>and (2) tuted "producer or manufactured in the
substituted "produced or manufactured in  state are" for "ofa manufacturer's quoted
the state are" for "of the manufacturer's  price is a" and "products” for "product.

Sec. 36.30.334. Ildentification of Alaska products. An agency

may identify specific Alaska products for use in making a procure-
ment. (§ 2 ch 106 SLA 1986)
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§ 36.30.336 Public Contracts S 36.30.338

Sec. 36.30.336. Application. Notwithstanding other provisions of
this chapter, AS 36.30.322 — 36.30.338 apply to all procurements
subject to this chapter, except as provided in AS 36.15.050 and AS
36.30.322(b). (8 2 ch 106 SLA 1986; am S 3 ch 62 SLA 1987; am S 16
ch 65 SLA 1987)

Effect of amendments. — The first The second 1987 amendment, effective
1987 amendment, effective January 1. January 1, 1988. substituted "this chap-
1988. substituted "this chapter” for "AS  ter" for"AS 36.30" and "AS 36.30.322(bi"
36.30" and "AS_36.15.050" for "AS  for "AS 36.30.170(b) and 36.30.322(b)."
36.30.170(b) and 36.30.322(b).

Sec. 36.30.338. Definitions. In AS 36.30.322 — 36.30.338

(1) "Alaska product” means a product of which not less than 25
percent of the value, as determined in accordance with regulations
adopted under AS 36.30.332(a), has been added by manufacturing or
production in the state;

(2) "produced or manufactured” means processing, developing, or
making an item into a new item with a distinct character and use
through the application within the state of materials, labor, skill, or
other services;

(3) "product” means materials or supplies but does not include
gravel and asphalt. (8 2 ch 106 SLA 1986; am § 17 ch 65 SLA 1987)

Revisor's notes. — Reorganized in  beginning "of which not less than 25 per-
1986 to alphabetize the defined terms.  cent" for "produced or manufactured in

Effect of amendments. — The 1987 the state if the value added in the state is
amendment, effective January 1, 1988, in  not less than 25 Fercent: of the quoted
paragraph (1) substituted the language price of the manufacturer."

Article 6. Contract Formation and Modificaition.

Section Section
340. Review and approval by the Attor-  400. Cost or pricing data
ney General o 410. Right to inspect plant
350. Bid cancellation, rejection 420. Right to audit record:.
360. Determination of responsibility 430. Standard modification clauses for
362. Determination to award a contract contracts
to a nonresident 460. Modification of standard clauses
365. Notice of intent to award a contract  470. Fiscal responsibility
370. Types of contracts 480. Cost principle regulations

390. Multi-term contracts

Effective date of article. — Section  must be ordered in writing. 1 ALR3d

69, ch. 106, SLA 1986, as amended by  1273.

§ 27, ch. 65, SLA 1987, provides that this  Validity and construction of "no dam-

article takes effect January 1, 1988. age" clause with respect to delay in build-
Collateral references. — Effect of ing or construction contract. 74 ALR3d

stipulation, in public building or construc-  187.

tion contract, that alterations or extras Construction contract provision excus-
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SENATE COMMITTEE REPORT

FURTHER

DATE TURNED INTO OFFICE
3/29/88

Mr. President:

LABOR AND COMMERCE Committee considered CSHB 523 (L&C)

preference for recycled products in state, municipal, and school
district procurements

and recommended

[ 1 replace with - C§I )I[] same title
[ 1 or adopt CS [ new title

amendment(s) and

] do not pass
] no recommendation
] individual recommendations
] further referral to
] letter of intent adopted
Committee [™>] attached or [ ] adopted fiscal-note”s)
[ 1 new [ ] updated or C~rf]previous *
[C] zero [ ] fiscal HAmppai
16 DO PASS OTHER RECOMMENDATIONS

) Chairman signatu and recommendation
] Committee Backup attached ;
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Date referred: 4/6/88 FURTHER REFERRALS:
DATE
The Finance Committee has considered HB 526

"An Act relating to the practice of social work and establishing the Board
of Social Worker Examiners; and providing for an effective date."”

RECOMMENDS:
replace, with CS ttefanOT [ 1 the same title
attached amendment(s) new title
do pass
do not pass
[F[-1 no recommendation
individual recommendations
additional referral to the Committee
ADOPTS: [ 1 letter of intent
ATTACHES NEW FISCAL NOTE(s):
"£s<d_ fiscal impact [ 3 same as previous fiscal note
\ ] zero fiscal note published
[ 3 zero with analysis [ 3 same as previous zero fiscal
note published -
SIGNING DO PASS: SIGNING OTHER RECOMMENDATIONS:
A6 11D
.6ouT _ /V&
LMSbiJ
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Chairman®s signature
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STATE OF ALASKA BELL VERSION : CSHB 526 (L&C)

1988 LEGISLATIVE SESSION PUBLISH DATE:

npmrpcT FISCAL NOTE

REQUEST:

ReVISION DAte:......cooiiiiiie et e e Agency Affected ; Commerce & Economic Dev.
Title: An Act relating to the practice BRU . Occupational Licensine

of clinical social work... *

Sponsor. House Labor & Commerce Components : — ]
Requestor:

EXPENDITURES/REVENUES: (Thousands of Pollan)
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PERSONAL SERVICES
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[

15.0 3.0 21.0 3.0 570

(ThousandsofDoUars)

GENERAL FUND
FEDERAL FUNDS
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TOTAL
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TEMPORARY
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(Attach a separate page if necessary)
stablishes a Board of Clinical Social Work Examiners to regulate

and license approximately 50 practitioners. The expenses identified above
include travel funds for the board to meet and contractual funds to cover

printing,

Prepared by:
Division :

advertising and communication expenses. (CONTINUED ON ATTACHED)

Jennifer Strickler. Management AnalvsQ' . pw 75-2144
Occupational Licensing 1% £ Date. 3/5*/66

Approved by Commissioner: J. Anthony

Agency:

Commerce and Economic Development! w u

Distribution (by preparer):
Legislative Finance
Legislative Sponsor

Requestor

Office of Management and Budget \
Impacted Agency(ies) > p— of



CONTINUATION of FISCAL NOTE ANALYSIS
For Bill/Besolutioa Mo. cshb 526 gtc)

The expenses identified do not include administrative overhead costs.

All licensing programs under central licensing are expected to cover a
portion of the overhead expenses. To accomplish this, the division has
established a formula used to spread overhead costs in each licensing
area based on the number of licensees within an occupation. For clinical
social workers, 50 practitioners equal 0.24% of the current licensees;
therefore, 0.24% of the overhead is assigned to the clinical social work
licensing program to be covered by licensing fees.

Therefore, the total cost of the clinical social work licensing program
is $15,400 in the first year and licensing fees would need to attempt to
cover this cost.

Clinical social workers have expressed their willingness to pay up to
$150 per year ($300 biennial) for licensing fees. As a result, the
profession will just about cover the costs of its licensing program in
the first year. Revenues identified on even-numbered years are basi : on
10 new licensees. Because of the renewal cycle of licenses, expenses in
a nonrenewal year will have to be subsidized by general funds or through
other licensing fees for those occupations undergoing renewal.

page JL of
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CL CSHB 526 (L&C): An Act relating to the practice of clinical social
work nd exempting certain persons from licensure
as clinical social workers; and firing for an
effective date.

CSHB 526 establishes a Board of Clinical Social Work Examiners to regu-
late the practice of clinical social work performed by Independent
practitioners and exempts individuals who practice clinical social work
as an employee of a federal, state or local government, or of a private
nonprofit organization.

Currently, clinical social workers practice independently with no
oversight of individual qualifications, or means to pursue unethical
practice. Clinical social workers often work closely with psycholo-
gists and psychiatrists In diagnosing and treating emotional
disorders. Although other classifications of social workers generally 1
receive supervision through their employment by the state or a clinic
or medical facility, clinical social workers have been isolated from
such oversight.

The department supports the licensing of clinical social workers,
provided that the profession is cooperative in attempting to support
adequate funding for the new licensing function through realistic
licensing fees.

X*Anthony smith, commissioner
Department of Commerce and
Economic Development

35 Date:
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Original sponsors: Pourchot, Phillips
and Collins

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 526 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the practice of clinical social
work and exempting certain persons Tfrom licensure as
clinical social workers; and providing for an effec—
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. The purpose of this Act is to protect the public
by
D) setting standards for the education, training, and experi—
ence for persons practicing clinical social work; and
(2 promoting high standards of professional performance by
those persons licensed to practice clinical social work.
* Sec. 2. AS 08 is amended by adding a new chapter to read:
CHAPTER 95. CLINICAL SOCIAL WORK.
ARTICLE 1. BOARD OF CLINICAL SOCIAL WORK EXAMINERS.
Sec. 08.95.010. CREATION AND MEMBERSHIP OF THE BOARD. (a)
There 1is created the Board of Clinical Social Work Examiners composed
of five members. Four members must be persons Jlicensed under this
chapter, including at least one person who 1is not an employee of a
federal, state, or local government or of a private nonprofit organi—
zation that 1is exempt from federal 1income tax. One member must be a
public member.
(b) Members of the board shall elect a member of the board as
chair. The chair serves for a term of one year.

Sec. 08.95.020. .BOARD MEETINGS. The board shall hold at least
-1- CSHB 526 (Fin)



one meeting each year. The board may hold additional meetings at the
call of the chair or of a majority of the board members.

Sec. 08.95.030. DUTIES. The board shall

(&D) issue licenses to qualified applicants;

(2) submit an annual report of 1its proceedings to the
department;

3) after a hearing, impose disciplinary sanctions on a
person who violates this chapter or the regulations or orders of the
board;

4) adopt regulations requiring that continuing education
requirements be satisfied before a license 1is renewed;

(5) adopt regulations necessary to carry out the purpose of
this chapter.

Sec. 08.95.040. CONTINUING EDUCATIONREQUIREMENT. (a) The
board shall adopt continuing education requirements Tfor persons 1i—
censed under this chapter. Continuing education requirements must
include a minimum of 45 hours per biennium of education or training
with a minimum of six hours 1in substance abuse and six hours in cross-
cultural education emphasizing Alaskan Natives.

(b) The board shall appoint three persons Jlicensed under
chapter to serve as a continuingeducation committee. The committee
shall advise the board on mattersrelated to continuing education for
clinical social workers. One person appointed to the committee must
be familiar with social problems in the rural areas of the state.

ARTICLE 2. LICENSING.

Sec. 08.95.100. LICENSE REQUIRED. () A person who practices

clinical social work without obtaining a license issued by the board

and without qualifying for an exemption from this chapter is guilty of

a class B misdemeanor.

CSHB 526 (Fin) 9.



(b) A person who 1is not licensed as a clinical social worker, or
whose 1license 1is suspended or revoked, or whose license has lapsed,
who uses in connection with the person®s name the words or letters
"L.C.S.W.," "Licensed Clinical Social Worker,"™ or other letters,
words, or 1insignia indicating or implying that the person is a li—
censed clinical social worker, or who in any way, orally, or in writ—
ing, directly or by implication, holds out as a licensed clinical
social worker is guilty of a class B misdemeanor.

(c) A person not licensed under this chapter may use the title
of "social worker."

Sec. 08.95.110. LICENSE TO PRACTICE CLINICAL SOCIAL WORK. The
board shall issue a license to practice clinical social work to a
person who

(1) has received a master®"s degree or a doctoral degree in
social work from a college or university accredited by the Council on
Social Work Education;

(2) has completed, within the 10 years before application
for licensure and under the supervision of a licensed clinical social
worker, licensed psychologist, Jlicensed psychiatrist, or, with ap-—
proval of the board, a clinical social worker who 1is exempt from this
chapter under AS 08.95.910, <either (A) a minimum of two years of
continuous full-time employment 1in postgraduate clinical social work;
or (B) a minimum of 3,000 hours of less than full-time employment in a
period of not less than two years 1in postgraduate clinical social
work; at least 100 hours of supervision required under this paragraph
shall be conducted by a qualified person approved by the board;

) is in good professional standing and is fit to practice

social work as determined by the board;

(€)) has provided three professional references to the

-3- CSHB 526 (Fin)



board;

(5) has satisfactorily completed the examination given by
the board; and

(6) has paid required fees.

Sec. 08.95.120. LICENSING BY CREDENTIALS. The board shall issue
a license to practice clinical social work without examination if the
applicant

D) holds a current license to practice clinical social
work in another jurisdiction that at the time of original 1issuance of
the license had requirements for licensure equal to or more stringent
than those of this state;

2 is not the subject of an unresolved complaint or disci—
plinary action before a regulatory authority or a professional social
work association;

(3) has not failed the examination for a license to prac—
tice clinical social work in this state;

(4) has not had a license to practice clinical social work
revoked or suspended in this state or another jurisdiction;

5) has submitted proof of continued competency satis—
factory to the board; and

(6) has paid required fees.

Sec. 08.95.130. DISPLAY OF LICENSE. A person licensed wunder
this chapter shall display the license in a conspicuous place where
the licensee practices.

ARTICLE 3. GENERAL PROVISIONS.

Sec. 08.95.900. CONFIDENTIALITY OF COMMUNICATION. () A li—
censed clinical social worker may not reveal to another person a
communication made to the licensee by a client about a matter concern—

ing which tbs client has employed the licensee in a professional
CSHB 526(Fin) -4-



capacity. This section does not apply to

(1) a case conference with other clinical social workers or
with psychologists, psychological associates, physicians, or surgeons;

(2) the release of information which theclient in writing
authorized the licensee to reveal; or

3) information revealed as part of thediscovery of evi—
dence related to a court proceeding or 1introduced in evidence 1in a
court proceeding.

(b) Notwithstanding (a) of this section, a licensed clinical

social worker shall report incidents ofchild abuse or neglect as

required by AS 47.17.020.

Sec. 08.95.910. EXEMPTIONS. This chapter does not apply to a

person who
¢D) practices clinical socialwork as an employee of a
federal, state, or local government or of a private nonprofit orga-—

nization that is exempt from federal 1income tax; or

(2) is a qualified member of arecognized profession, other
thanclinical social work, and does not represent to the public by

title or description of service as practicing clinical social work.

Sec. 08.95.990. DEFINITIONS. In this chapter
¢D) "board" means the Board of Clinical Social Work Ex-—
aminers ;
(2) "clinical social work"™ means a service 1in which a

special knowledge of social resources, human capabilities, and the
part that unconscious motivation plays 1in determining behavior is
directed, through the application of social work principles and meth—
ods, at helping individuals to achieve more adequate, satisfying, and
productive social adjustments;

3) "clinical social worker™ means a person who practices

-5- CSHB 526 (Fin)



clinical social work;

4 "department”™ means the Department of Commerce and
Economic Development;

(5) "social work principles and methods™ include counseling
and using techniques of applied psychotherapy of a nonmedical nature
to assist in the diagnosis and treatment of mental and emotional
conditions of individuals, families, and groups; providing information
and referral services; providing or arranging for the provision of
social services; explaining and interpreting the psychosocial aspects
in the situations of individuals, families, or groups; helping commu—
nities to organize, provide, or 1improve social and health services;
and doing research related to social work.

* Sec. 3. AS 08.01.010 is amended by adding a new paragraph to read:

(28) Board of Clinical Social Work Examiners (AS 08.95.010).
* Sec. 4. AS 08.02.010(a) is amended to read:
(a) An audiologist licensed under AS 08.11, a person licensed

the state as a chiropractor under AS 08.20, a dentist under AS 08.36",
a medical practitioner or osteopath under AS 08.64, a registered nurse
under AS 08.68, an optometrist under AS 08.72, a registered pharmacist
under AS 08.80, a registered physical therapist or occupational thera-—
pist under AS 08.84, [OR] a psychologist under AS 08.86, or a clinical
social worker Jlicensed under AS 08.95, shall use as professional
identification appropriate letters or a title after that person®s name
which represents that person®s specific field of practice. The let—
ters or title shall appear on all signs, stationery, or other ad-—
vertising in which the person offers or displays personal professional
services to the public. In addition, a person engaged in the practice
of medicine or osteopathy under AS 08.64.380(2) or a person engaged in

any manner in the healing arts who diagnoses, treats, tests, or
CSHB 526 (Fin) -6-
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counsels other persons in relation to human health or disease and uses
the letters "M.D."™ or the title "doctor"” or "physician" or another
title that tends to show that the person is willing or qualified to
diagnose, treat, test, or counsel another person, shall clarify the
letters or title by adding the appropriate specialist designation, if
any, such as "dermatologist”, "radiologist”, "audiologist", "naturo-—
path”, or the Ilike.

* Sec. 5. AS 08.03.010(c) is amended by adding a new paragraph to read:

(21) Board of Clinical Social Work Examiners (AS 08.95.010)
-- June 30, 1992.

* Sec. 6. INITIAL APPOINTMENTS TO THE BOARD OF CLINICAL SOCIAL WORK
EXAMINERS. Notwithstanding AS 08.95.010, as enacted by sec. 2 of this Act,
a person is eligible for an initial appointment as a professional member of
the Board of Social Work Examiners, if the person

(D) has received a master®"s degree or a doctoral degree in
social work from a college or wuniversity accredited by the Council on
Social Work Education;

(2) has completed, within the preceding 10 years, either

(A) a minimum of two years of continuous full-time employ—
ment in postgraduate clinical social work; or

(B) a minimum of 3,000 hours of less than full-time employ—
ment in postgraduate clinical social work in a period of not less than
two years;

) is in good professional standing; and

(4) has practiced clinical social work in this state within the
year preceding appointment.

* Sec. 7. TRANSITIONAL LICENSURE. (a) Notwithstanding AS 08.95.110,
as enacted by sec. 2 of this Act, the Board of Clinical Social Work Ex-—

aminers shall 1issue a license to practice clinical social work to a person
-7- CSHB 526 (Fin)
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who
(1) applies for a license before July 1, 1989; and
(2) satisfies the requirements of AS 08.95.110(1) - (4) and (6).
(b) Notwithstanding AS 08.95.110(2) as enacted by sec. 2 of this Act,
the board shall 1issue a license to practice clinical social work to a
person who applies for licensure under this section without regard to
whether the supervising clinical social worker is licensed in this state.

* Sec. 8. This Act takes effect July 1, 1988.

CSHB 526 (Fin) 8-
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Utermohle
Original sponsors: Pourchot, Phillips 4/7/88
and Collins
IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 526 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the practice of clinical social

work and exempting certain persons from licensure as
clinical social workers; and providing for an effec—
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. The purpose of this Act is to protect the public
by
(1) setting standards for the education, training, and experi—
ence for persons practicing clinical social work? and
) promoting high standards of professional performance by
those persons licensed to practice clinical social work.
* Sec. 2. AS 08 is amended by adding a new chapter to read:
CHAPTER 95. CLINICAL SOCIAL WORK.
ARTICLE 1. BOARD OF CLINICAL SOCIAL WORK EXAMINERS.
Sec. 08.95.010. CREATION AND MEMBERSHIP OF THE BOARD. (a)
There is created the Board of Clinical Social Work Examiners composed
of five members. Four members must be persons licensed under this
chapter, including at least one person who 1is not an employee of a
federal, state, or local government or of a private nonprofit organi—
zation that 1is exempt from federal income tax. One member must be a
public member.
) Members of the board shall elect a member of the board as
chair. The chair serves for a term of one year.
Sec. 08.95.020. BOARD MEETINGS.The board shall hold at least

~1- CSHB 526 (Fin)
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one meeting each year. The board may hold additional meetings at the
call of the chair or of a majority of the board members.

Sec. 08.95.030. DUTIES. The board shall

(1) issue licenses to qualified applicants;

2 submit an annual report of its proceedings to the
department;

3) after a hearing, impose disciplinary sanctions on a
person who violates this chapter or the regulations or orders of the
board;

4 adopt regulations requiring that continuing education
requirements be satisfied before a license is renewed;

(5) adopt regulations necessary to carry out the purpose of
this chapter.

Sec. 08.95.040. CONTINUING EDUCATION REQUIREMENT. (@) The
board shall adopt continuing education requirements for persons 1i—
censed under this chapter. Continuing education requirements must
include a minimum of 45 hours per biennium of education or training
with a minimum of six hours in substance abuse and six hours 1in cross-
cultural education emphasizing Alaskan Natives.

(b) The board shall appoint three persoi.s licensed under
chapter to serve as a continuing education committee. The committee
shall advise the board on matters related to continuing education for
clinical social workers. One person appointed to the committee must
be familiar with social problems in the rural areas of the state.

ARTICLE 2. LICENSING.

Sec. 08.95.100. LICENSE REQUIRED. (@) A person who practices
clinical social work without obtaining a license issued by the board
and without qualifying for an exemption from this chapter is guilty of

a class B misdemeanor.

CSHB 526 (Fin) -2-
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(b) A person who is not licensed as a clinical social worker, or
whose license 1is suspended or revoked, or whose license has lapsed,
who uses 1in connection with the person®s name the words or letters
"L.C.S.W.,"™ "Licensed Clinical Social Worker,” or other Iletters,
words, or 1insignia indicating or implying that the person 1is a li—
censed clinical social worker, or who in any way, orally, or in writ—
ing, directly or by implication, holds out as a licensed clinical
social worker is guilty of a class B misdemeanor.

(c) A person not licensed under this chapter may use the title
of "social worker."

Sec. 08.95.110. LICENSE TO PRACTICE CLINICAL SOCIAL WORK. The
board shall 1issue a license to practice clinicalsocial work to a
person who

(1) has received amaster"s degree or a doctoral degree 1in
social work from a college or university accredited by theCouncil on
Social Work Education;

(2) has completed, within the 10 years before application
for licensure and under the supervision of a licensed clinical social
worker, licensed psychologist, licensed psychiatrist, or, with ap—
proval of the board, a clinical social worker who is exempt from this
chapter under AS 08.95.910, either (A a minimum of two vyears of
continuous Tfull-time employment in postgraduate clinical social work;
or (B) a minimum of 3,000 hours of less than full-time employment in a
period of not less than two years 1in postgraduate clinical social
work; at least 100 hours of supervision required under this paragraph
shall be conducted by a qualified person approved by the board;

(3) is in good professional standing and is fit to practice
social work as determined by the board;

@) has provided three professional references to the

-3- CSHB 526 (Fin)
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board?

) has satisfactorily completed the examination given by
the board? and

(6) has paid required fees.

Sec. 08.95.120. LICENSING BY CREDENTIALS. The board shall 1issue
a license to practice clinical social work without examination 1if the
applicant

€Y holds a current license to practice clinical social
work in another jurisdiction that at the time of original 1issuance of
the license had requirements for licensure equal to or more stringent
than those of this state;

2 is not the subject of an unresolved complaint or disci—
plinary action before a regulatory authority or a professional social
work association?

3) has not failed the examination for a license to prac-—
tice clinical sociral work In this state?

(4) has not had a license to practice clinical social work
revoked or suspended in this state or another jurisdiction;

©) has submitted proof of continued competency satis—
factory to the board; and

(6) has paid required fees.

Sec. 08.95.130. DISPLAY OF LICENSE. A person Jlicensed under
this chapter shall display the license in a conspicuous place where
the licensee practices.

ARTICLE 3. GENERAL PROVISIONS.

Sec. 08.95.900. CONFIDENTIALITY OF COMMUNICATION. (a) A li—
censed clinical social worker may not reveal to another person a
communication made to the licensee by a client about a matter concern—

ing which the client has employed the licensee 1in a professional
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capacity. This section does not apply to

(1) a case conference with other clinical social workers or
with psychologists, psychological associates, physicians, or surgeons;

for- \r\ W -.c

(2) ~fche release of information which the client in writing
authorized the licensee to reveal? &7 ~ 7-orYin < ""ChTio

3) information revealed as part of the discovery of evi-—
dence related to a court proceeding or introduced in evidence 1in a
court proceeding.

(b) Notwithstanding (a) of this section, a Ulicensed clinical
social worker shall report incidents of child abuse or neglect as
required by AS 47.17.020.

Sec. 08.95.910. EXEMPTIONS. This chapter does not apply to a
person who

(@)) practices clinical social work as an employee of a
federal, state, or local government or of a private nonprofit orga-—
nization that is exempt from federal income tax; or

) is a qualified member of a recognized profession, other
thanclinical social work, and does not represent to the public by

title or description of service as practicing clinical social work.

Sec. 08.95.990. DEFINITIONS. In this chapter
(¢)) "board” means the Board of Clinical Social Work Ex—
aminers ?
2 "clinical social work™ means a service 1in which a

special knowledge of social resources, human capabilities, and the
part that wunconscious motivation plays 1in determining behavior is
directed, through the application of social work principles and meth—
ods, at helping individuals to achieve more adequate, satisfying, and
productive social adjustments?

3) "clinical social worker"™ means a person who practices
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clinical social work;

4 "department” means the Department of Commerce and
Economic Development;

(5) "social work principles and methods™ 1include counseling
and using techniques of applied psychotherapy of a nonmedical nature
to assist 1in the diagnosis and treatment of mental and emotional
conditions of individuals, families, and groups; providing information
and referral services; providing or arranging for the provision of
social services; explaining and interpreting the psychosocial aspects
in the situations of individuals, families, or groups; helping commu—
nities to organize, provide, or improve social and health services;
and doing research related to social work.

Sec. 3. AS 08.01.010 is amended by adding a new paragraph to read;
(28) Board of Clinical Social Work Examiners (AS 08.95.010).

Sec. 4. AS 08.02.010(a) 1is amended to read:

(a) An audiologist licensed under AS 08.11, a person lice

the state as a chiropractor under AS 08.20, a dentist under AS 08.36,
a medical practitioner or osteopath under AS 08.64, a registered nurse
under AS 08.68, an optometrist under AS 08.72, a registered pharmacist
under AS 08.80, a registered physical therapist or occupational thera—
pist under AS 08.84, [OR] a psychologist under AS 08.86, or a clinical
social worker licensed under AS 08.95. shall wuse as professional
identification appropriate letters or a title after that person®s name
which represents that person®s specific field of practice. The let—
ters or title shall appear on all signs, stationery, or other ad-—
vertising in which the person offers or displays personal professional
services to the public. In addition, a person engaged in the practice
of medicine or osteopathy under AS 08.64.380(2) or a person engaged 1in

any manner in the healing arts who diagnoses, treats, tests, or
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counsels other persons in relation to human health or disease and uses
the letters "M.D."™ or the title "doctor™ or "physician™ or another
title that tends to show that the person 1is willing or qualified to
diagnose, treat, test, or counsel another person, shall clarify the

letters or title by adding the appropriate specialist designation, if

any, such as "dermatologist”, "radiologist”, "audiologist™, "naturo—

path™, or the like.

* Sec. 5. AS 08.03.010(c) is amended by adding a new paragraph to read:

*

(21) Board of Clinical Social Work Examiners (AS 08.95.010)

- June 30, 1992.

Sec. 6. INITIAL APPOINTMENTS TO THE BOARD OF CLINICAL SOCIAL WORK

EXAMINERS. Notwithstanding AS 08.95.010, as enacted by sec. 2 of this Act,

a person 1is eligible for an initial appointment as a professional member of

the Board of Social Work Examiners, if the person

(1) has received a master®s degree or a doctoral degree in

social work from a collegeor university accredited by the Council on

Social Work Education?

(2) has completed, within the preceding 10 years, either
(A) a minimumof two years of continuous full-time employ—
ment in postgraduate clinical social work? or
(®) ; minimum of 3,000 hours of less than full-time employ—
ment in postgraduate clinical social work in a period of not less than
two years?

(3) is in good professional standing? and

(4) has practiced clinical social work in this state within the

year preceding appointment.

*

Sec. 7. TRANSITIONAL LICENSURE. (@) Notwithstanding AS 08.95.110,

as enacted by sec. 2 of this Act, the Board of Clinical Social Work Ex—

aminers shall 1issue a license to practice clinical social work to a person
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who
(1) applies for a license before July 1, 1989; and
(2) satisfies the requirements of AS 08.95.110(1) - (4) and (6).
(b) Notwithstanding AS 08.95.110(2) as enacted by sec. 2 of this Act,
the board shall 1issue a license to practice clinical social work to a
person who applies for Jlicensure under this section without regard to
whether the supervising clinical social worker is licensed in this state.

* Sec. 8. This Act takes effect July 1, 1988.

CSHB 526 (Fin) 8-
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MEMORANDUM

T0 Members, House Finance Comm”

FROM Representative Pat Pourchot

RE: CSHB 526 (Fin), Social Work [licensing
DATE April 7, 1988

I am writing to call your attention to CSHB 526 (Fin), which
would establish licensure for clinical social workers.

Licensure of social workers is an issue that has been before
the Legislature in the past, but due to strong opposition
from some groups has failed to achieve passage into law.
The primary opposition has come from Native non-profit
organizations concerned about the impact licensure might
have on the ability of the Native community to continue to
provide services to its people. Lesser opposition has come
from the State Division of Family and Youth Services (DFYS)
who 1is concerned about the feasibility of licensing state
employees and the difficulty of attracting licensed
professionals to remote areas of the state.

The bill before you is a scaled-down version of earlier
licensing proposals. It meets the concerns of the Native
non-profits and DFYS, 1is supported by the Alaska Chapter of
the National Association of Social Workers (ANASW), and
meets the most pressing consumer protection issue — social
workers providing counseling or psychotherapy services in
unsupervised private practice.

Proposed CSHB 526 (Fin) would apply only to clinical social
workers in private practice, a subset (approximately 50
persons) of the general social work profession.. A clinical
social worker is classified according to NASW"s standardized
definition and is set apart from other social workers by the
fact that he or she performs psychotherapy (diagnosis and
assessment of persons with mental and emotional conditions).
This aspect of social work requires specialized knowledge
and training and can have detrimental effects if wrongly
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April 7, 1988
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applied. Social workers employeed by federal, state, or
local government entities and by private non-profits (e.g.
social workers who, by the nature of their employment,
operate within a supervised structure) would be specifically
exempt from licensure.

HB 526 should not be interpreted to mean that consumer
protection and standard of practice issues arise only with
clinical social workers. Probably each decision made by
each social worker impacts somebody®"s life, and there are
many people who feel that this justifies licensure of all
social workers. However, there 1is simply not support for
that approach. I am convinced that CSHB 526 (Fin) will do
much to enhance consumer protection and improve the standard
of care by targeting those social workers that are totally
unregulated at this time, and | would urge your support.

The bill will have no fiscal impact, as license fees
(approximately $150 per year) would cover the cost of
licensing. I would also note that licensure would
facilitate the receipt of third party insurance payments by
clinical social workers, which would have the general effect
of increasing the availability of their services.

HE 526 received a unanimous "do pass™ recommendation from
both the House Labor and Commerce Committee and the House
Health, Education, and Social Services Committee after
supportive testimony was received from the Alaska Chapter of
the National Association of Social Workers, the Alaska
Department of Health and Social Services, the State Division
of Occupational Licensing, and the Alaska Federation of
Natives.

The Finance Committee Substitute contai. s only one change
from earlier versions of the bill. In response to a concern
expressed by the House HESS Committee, the confidentiality
provision has been amended to remove any apparent conflict
between the bill (which implies that social workers are
exempt from the court®"s authority to require testimony) and
the court rules (which authorize the courts to require
persons to testify or to grant them the privilege of
confidentiality). Page 5, lines 1-5 now recognize

the court"s authority.

I urge your support.
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CSHB 526 (Fin), An Act relating to the practice of clinical
social work.

BILL ANALYSIS
Section 1 Purpose

Protect the public by setting standards of professional
performance for clinical social workers.

Section 2, 08.95.010 Board Make-up

Four licensed clinical social workers and one public
member.

Section 08.95.020 < Board Meetings
At least once a year.
Section 08.95.030 Duties of the Board

Issue licenses, impose disciplinary sanctions, adopt
regulations, and prepare an annual report.

Section 08.95.040 Continuing Education

Minimum of 45 hours per biennium of education or
training, with a minimum of 6 hours in substance abuse
and 6 hours in cross-cultural education that emphasizes
Alaska Natives.

Section 08.95.100 Penalties

Class B misdemeanor (maximum 90 day sentence) for
practicing clinical social work or using the title
"clinical social worker™ without a license. Unlicensed
persons may use the title "social worker™.

Section 08.95.110 Licensure

Qualifications: (1) Masters or doctoral degree in
social work; (2) 2-years of full-time supervised
employment in clinical social work or 3,000 supervised
hours of less than full-time employment; (3) good
professional standing; (4) 3 professional references;
(5) pass examination; (6) pay fees.



Section 08.95.130 Display of License
Must be in a conspicuous place.

Section 08.95.900 Confidentiality
Required except under certain conditions (case
conferences with other licensed professionals, written
consent, court proceedings, incidents of child abuse or
neglect).

Section 08.95.910 Exemptions

Employees of federal/state/local government,
non-profits, other qualified professionals.

Section 08.95.990 Definitions

Defines "clinical social work™ and "social work
principles and methods".

Section 3-4 DCED Duties
08.01.010 places Social Work Board under the
centralized licensing statute.
08.01.050 authorizes DCED to provide investigative
services to the Board.

Section 5, 08.02.010(a) Use of Title

Must be used on all signs, stationery, or other
advertising.

Section 6, 08.03.010(c) Sunset
June 30, 1992

Section 7 Initial Appointments to Board
Persons with masters or doctoral degree in social
work, 2 years or 3000 hours of experience, good
professional standing, and who practiced in Alaska
during the past year are eligible.

Section 8 Transitional Licensure

License without exam until June 30, 1989 for persons
who meet all other licensure requirements.

Section 9 Effective Date

July 1, 1988
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Utermohle
Original sponsors: Pourchot, Phillips 4/7/88
and Collins
IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 526 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the practice of clinical social

work and exempting certain persons from licensure as
clinical social workers ¥ and providing for an effec—
tive date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. The purpose of this Act is to protect the public
by
(¢)) setting standards for the education, training, and experi—
ence for persons practicing clinical social work; and
) promoting high standards of professional performance by
those persons licensed to practice clinical social work.
* Sec. 2. AS 08 is amended by adding a new chapter to read:
CHAPTER 95. CLINICAL SOCIAL WORK.
ARTICLE 1. BOARD OF CLINICAL SOCIAL WORK EXAMINERS.
Sec. 08.95.010. CREATION AND MEMBERSHIP OF THE BOARD. @
There is created the Board of Clinical Social Work Examiners composed
of five members. Four members must be persons licensed under this
chapter, including at least one person who 1is not an employee of a
federal, state, or local government or of a private nonprofit organi—
zation that is exempt from federal 1income tax. One member must be a
public member.
(b) Members of the board shall elect a member of the board as
chair. The chair serves for a term of one year.
Sec. 08.95.020. BOARD MEETINGS. The board shall held at least

-1- CSHB 526 (Fin)
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one meeting each year. The board may hold additional meetings at the
call of the chair or of a majority of the board members.

Sec. 08.95.030. DUTIES. The board shall

(1) issue licenses to qualified applicants;

() submit an annual report of its proceedings to the
department;

€)) after a hearing, 1impose disciplinary sanctions on a
person who violates this chapter or the regulations or orders of the
board;

4 adopt regulations requiring that continuing education
requirements be satisfied before a license is renewed;

(5) adopt regulations necessary to carry out the purpose of
this chapter.

Sec. 08.95.040. CONTINUING EDUCATION REQUIREMENT. () The
board shall adopt continuing education requirements for persons Ii—
censed wunder this chapter. Continuing education requirements must
include a minimum of 45 hours per biennium of education or training
with a minimum of six hours in substance abuse and six hours in cross-

cultural education emphasizing Alaskan Natives.

() The board shall appoint three persons licensed under tt

chapter to serve as a continuingeducation committee. The committee
shall advise the board on matters related to continuing education for
clinical social workers. One person appointed to the committee must
be familiar with social problems in the rural areas of the state.
ARTICLE 2. LICENSING.

Sec. 08,95.100. LICENSE REQUIRED. () A person who practices
clinical social work without obtaining a license issued by the board
and without qualifying for an exemption from this chapter 1is guilty of

a class B misdemeanor.
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(b) A person who is not licensed as a clinical social worker, or
whose license 1is suspended or revoked, or whose license has lapsed,
who uses 1in connection with the person®s name the words or letters
"L.C.S.W.,™ "Licensed Clinical Social Worker,"” or other Iletters,
words, or 1insignia indicating or implying that the person is a Ii—
censed clinical social worker, or who in any way, orally, or in writ—
ing, directly or by implication, holds out as a Jlicensed clinical
social worker is guilty of a class B misdemeanor.

(c) A person not licensed under this chapter may use the title
of "social worker."

Sec. 08.95.110. LICENSE TO PRACTICE CLINICALSOCIAL WORK. The
board shall issue a license to practice clinical socialwork to a
person who

(1) has received amaster®"s degree or a doctoral degree in
social work from a college or university accredited by theCouncil on
Social Work Education;

(2) has completed, within the 10 years before application
for licensure and under the supervision of a licensed clinical social
worker, licensed psychologist, licensed psychiatrist, or, with ap—
proval of the board, a clinical social worker who is exempt from this
chapter wunder AS 08.95.910, either (A) a minimum of two years of
continuous full-time employment in postgraduate clinical social work?
or (B) a minimum of 3,000 hours of less than full-time employment in a
period of not Iless than two years in postgraduate clinical social
work; at least 100 hours of supervision required under this paragraph
shall be conducted by a qualified person approved by the board?

(©)) is in good professional standing and is fit to practice
social work as determined by the board;

@) has provided three professional references to the

-3- CSHB 526 (Fin)
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board;

) has satisfactorily completed the examination given by
the board; and

(6) has paid required fees.

Sec. 08.95.120. LICENSING BY CREDENTIALS. The board shall issue
a license to practice clinical social work without examination if the
applicant

(¢H) holds a current license to practice clinical social
work 1in another jurisdiction that at the time of original issuance of
the license had requirements for licensure equal to or more stringent
than those of this state;

2 is not the subject of an unresolved complaint or disci—
plinary action before a regulatory authority or a professional social
work association;

(3) fcp* not fTailed the examination for a license to prac—
tice clinical social work in this state;

(4) has not had a license to practice clinical social work
revoked or suspended in this state or another jurisdiction;

(5) has submitted proof of continued competency satis—
factory to the board; and

(6) has paid required fees.

Sec. 08.95.130. DISPLAY OF LICENSE. A person licensed under
this chapter shall display the license in a conspicuous place where
the licensee practices.

ARTICLE 3. GENERAL PROVISIONS.

Sec. 08.95.900. CONFIDENTIALITY OF COMMUNICATION. (a) A li—
censed clinical social worker may not reveal to another person a
communication made to the licensee by a client about a matter concern—

ing which the client has employed the licensee in a professional

CSHB 526 (Fin) -4-
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capacity. This section does not apply to
(1) a case conference with other clinical social workers or
with psychologists, psychological associates, physicians, or surgeons;

TO i* \,V VVv'c. " C.
(2) the release of information which the client in writing

authorized the licensee to reveal? Jr » <2orirr' 1 'eeC .i-i'TioA J
3) information revealed as part of the discovery of evi—
dence related to a court proceeding or introduced in evidence in a

court proceeding.

(b) Notwithstanding (a) of this section, a licensed clinic

social worker shall report incidents of child abuse or neglect as
required by AS 47.17.020.
Sec. 08.95.910. EXEMPTIONS. This chapter does not apply to a

person who

@) practices clinical social work as anemployee of a
federal, state, or local government or of a private nonprofit orga—
nization that is exempt from federal income tax; or

) is a qualified member of arecognized profession, other
thanclinical social work, and does not represent to the public by

title or description of service as practicing clinical social work.

Sec. 08.95.990. DEFINITIONS. In this chapter
(¢H) "board™ means the Boardof Clinical Social Work Ex-—
aminers ;
@) "clinical social work™ means a service 1in which a

special knowledge of social resources, human capabilities, and the
part that unconscious motivation plays 1in determining behavior 1is
directed, through the application of social work principles and meth—
ods, at helping individuals to achieve more adequate, satisfying, and
productive social adjustments;

(©)) "clinical social worker"means a person who practices

-5- CSHB 526 (Fin)
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clinical social work;

4 "department™ means the Department of Commerce and
Economic Development;

o) "social work principles and methods™ 1include counseling
and using techniques of applied psychotherapy of a nonmedical nature
to assist in the diagnosis and treatment of mental and emotional
conditions of individuals, families, and groups; providing information
and referral services; providing or arranging for the provision of
social services; explaining and interpreting the psychosocial aspects
in the situations of individuals, families, or groups; helping commu—
nities to organize, provide, or improve social and health services;
and doing research related to social work.

Sec. 3. AS 08.01.010 is amended by adding a new paragraph to read:
(28) Board of Clinical Social Work Examiners (AS 08.95.010).

Sec. 4. AS 08.02.010(a) 1is amended to read:

(a) An audiologist licensed under AS 08.11, a person lice

the state as a chiropractor under AS 08.20,. a dentist under AS 08.36,
a medical practitioner or osteopath under AS 08.64, a registered nurse
under AS 08.68, an optometrist under AS 08.72, a registered pharmacist
under AS 08.80, a registered physical therapist or occupational thera—
pist under AS 08.84, [OR] a psychologist under AS 08.86, or a clinical
social worker licensed under AS 08.95. shall wuse as professional
identification appropriate letters or a title after that person®s name
which represents that person®s specific Tfield of practice. The let—
ters or title shall appear on all signs, stationery, or other ad-—
vertising in which the person offers or displays personal professional
services to the public. In addition, a person engaged in the practice
of medicine or osteopathy under AS 08.64.380(2) or a person engaged 1in

any manner in the healing arts who diagnoses, treats, tests, or

CSHB 526 (Fin) -6-
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counsels other persons in relation to human health or disease and uses
the letters or the title "doctor™ or "physician” or another
title that tends to show that the person is willing or qualified to
diagnose, treat, test, or counsel another person, shall clarify the
letters or title by adding the appropriate specialist designation, if
any, such as "dermatologist™, "radiologist”, "audiologist™, "naturo—
path”, or the like.

* Sec. 5. AS 08.03.010(c) 1is amended by adding a new paragraph to read:

(21) Board of Clinical Social Work Examiners (AS 08.95.010)
- June 30, 1992.

* Sec. 6. INITIAL APPOINTMENTS TO THE BOARD OF CLINICAL SOCIAL WORK
EXAMINERS. Notwithstanding AS 08.95.010, as enacted by sec. 2 of this Act,
a person is eligible for an initial appointment as a professional member of
the Board of Social Work Examiners, 1if the person

(1) has received a master"s degree or a doctoral degree in
social work from a college or university accredited by the Council on
Social Work Education?

(2) has completed, within the preceding 10 years, either

(A) a minimumof two years of continuous Ffull-time employ—
ment in postgraduate clinical social work? or

(B) a minimum of 3,000 hours of less than full-time employ—
ment in postgraduate clinical social work in a period of not less than
two years?

3) is in good professional standing? and

(4) has practiced clinical social work in this state within the
year preceding appointment.

* Sec. 7. TRANSITIONAL LICENSURE. () Notwithstanding AS 08.95.110,
as enacted by sec. 2 of this Act, the Board of Clinical Social Work Ex—
aminers shall issue a license to practice clinical social work to a person

-7- CSHB 526 (Fin)



who
(1) applies for a license before July 1, 1989? and
(2) satisfies the requirements of AS 08.95.110(1) - (4) and (6)-
(b) Notwithstanding AS 08.95.110(2) as enacted by sec. 2 of this Act,
the board shall 1issue a license to practice clinical social work to a
person who applies for |licensure under this section without regard to
whether the supervising clinical social worker is licensed in this state.

* Sec. 8. This Act takes effect July 1, 1988.
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FISCAL NOTE

REQUEST:

Revision Date: . Agency Affected: Commerce & Economic Dev.
Tide: An Act relating to the practice BRU: Occupational Licensing

of clinical social work...

Sponsor: House Labor f. Commerce Components

Requestor:

EXPENDITURES/REVENUES: (Jhousandsof Pollan)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND A STRUCTURES
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MISCELLANEOUS
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CAPITAL
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POSITIONS:

FULL-TIME 0 0 0
PART-TIME 0 0 0 0
TEMPORARY 0 0 0 0 0

ANALYSIS : (Attach a separate page if necessary)

The bill establishes a Board of Clinical Social Work Examiners to regulate
and license approximately 50 practitioners. The expenses identified above
include travel funds for the board to meet and contractual funds to cover
printing, advertising and communication expenses. (CONTINUED ON ATTACHED)

Preparedby: -Jennifer Strickler, Management,AnalvsQ”. . Phone: "65-2144j
Division : Occupational Licensing 1% & Date. J

Approved by Commissioner: Date:

Agency: Commerce and Economic Development!

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Managementand Budget
Impacted Agency(ies) page. of



CONTINUATION of FISCAL NOTE ANALYSIS

For Bill/Eesolution No. cshb 526 (l&c)

The expenses identified d£ not include administrative overhead costs.

All licensing programs under central licensing are expected to cover a
portion of the overhead expenses. To accomplish this, the division has
established a formula used to spread overhead costs in each licensing
area based on the number of licensees within an occupation. For clinical
social workers, 50 practitioners equal 0.24% of the current licensees;
therefore, 0.24% of the overhead is assigned to the clinical social work
licensing program to be covered by licensing fees.

Therefore, the total cost of the clinical social work licensing program
is $15,400 in the first year and licensing fees would need to attempt to
cover this cost.

Clinical social workers have expressed their willingness to pay up to
$150 per year ($300 biennial) for licensing fees. As a result, the
profession will .lust about cover the costs of its licensing program in
the first year. Revenues identified on even-numbered years are based on
10 new licensees. Because of the renewal cycle of licenses, expenses in
a nonrenewal year will have to be subsidized by general funds or through
other licensing fees for those occupations undergoing renewal.

P*ge J: of



CSHB 526 (L&C): An Act relating to the practice of clinical socia
work nd exempting certain persons from licensure
as clinical social workers; and providing for an
effective date.

CSHB 526 establishes a Board of Clinical Social Work Examiners to regu-
late the practice of clinical soda! work performed by independent
practitioners and exempts Individuals who practice clinical social work
as an employee of a federal, state or local government, or of a private
nonprofit organization.

Currently, clinical social workers practice Independently with no
oversight of individual qualifications, or means to pursue unethical
practice. Clinical social workers often work closely with psycholo-
gists and psychiatrists In diagnosing and treating emotiona

disorders. Although other classifications of social workers generally
receive supervision through their employment by the state or a clinic

or medical facility, clinical social workers have been isolated from
such oversight. v

The department supports the licensing of clinical social workers
provided that the profession is cooperative in attempting to support
adequate funding for the new licensing function through realistic
licensing fees

Department of Commerce and
Economic Development

Date:

JS/dgl00660
040488b
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POSITION PAPER
aa-MITTEE SUBSTITUTE FOR HOUSE BILL No. 526

For an Act entitled: "An Act relating to the practice of clinical social
work and exempting certain persons from licensure as
clinical social workers; and providing for an
effective date."

The Cannittee Substitute for House Bill 526 would provide for a licensing
body with the authority to regulate the practice of clinical social work
in Alaska. The provisions in this Cannittee Substitute would:

1D promote high standards of professional performance by persons
licensed to practice clinical social work.

As a result of this legislation, cnly persons found by the Board to meet

the requirements under Section 08.95.110 would be 1issued a license to
practice clinical social work. Clinical social workers intervene in

complex situations involving interpersonal, soeial, financial, and legal

dimensions, and in an area where the professional capabilities of the

individual have such an important iirpact on the persons receiving serv—
ices, it is essential that the standards of quality of one"s profession—
al performance are consistently hiyh. Licensure or certification has

been effected 1in 43 states, the Virgin Islands, and Puerto, as a

mechanism to ensure those standards.

2) protect the consumer by insuring that persons usingthe title of
clinical social worker have specific educational trainingdesigned to
prepare persons for the field of social work.

There are presently no requirements for clinical social work practition—
ers, and while consumers of these services can contact the Alaska Chapter
of the National Association of Social Workers (NASW) to see if the person
is a member, membership in NASW is voluntary and therefore all "licens-
able™ social workers nay not belong to NASW. In addition, while persons
who are members of NASW are required to conduct their practices accord—
ing to the national organization®s code of ethics, censoring a member for
unethical practices does not stop them fran practicing in Alaska; that
can only be accomplished through licensure.

3) provide individuals in the conrnunity with more options for
treatment than what presently exists.

Licensure provides the clinical social worker with the ability to seek
financial reimbursement for services through a nunber of insurance
caipanies which presently will only reiirburse "licensed"” professionals.
The result of the present situation is that persons seeking treatment
services are forced to wait for the availability of other professionals
if they need to pay for these services through insurance. Social
workers provide a large percentage of the clinical services offered in
Alaska, particularly in the rural areas, and the availability of those
services often means the difference between some treatment and no
treatment.
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4) provide for privileged caiminication between the professional
social worker and the client.

While the information acquired by state social workers in their perform—
ance of their duties under AS 47.10.090, 47.17.040, 47.35.060, and
47.35.070 1is confidential, social workers 1in private agencies or in
private practice have no similar protection of their clients”

information.

The Department of Health and Social Services strongly supports both the
recognition of the profession of social work and the carmitment of the
Alaska Legislature to regulate that practice in order to assure quality
service to clients.

REOCM4END%?:
le M. Chase, Director
division of Family
and Youth Services
DATE; a-fedtM. _ _
A
APPROVED: 3 k. ai o
Myra iy Munson, Oaimissicner
Department of Health
and Social Services
DATE;
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March 22, 1988

Proposed CSHB 526 (L&C), An Act relating to the practice of
clinical social work.

BILL ANALYSIS
Section 1 Purpose

Protect the public by setting standards of professional
performance for clinical social workers.

Section 2, 08.95.010 Board Make-up

Four licensed clinical social workers and one public
member.

Section 08.95.020 Board Meetings
At least once a year.
Section 08.95.030 Duties of the Board

Issue licenses, 1impose disciplinary sanctions, adopt
regulations, and prepare an annual report.

Section 08.95.040 Continuing Education

Minimum of 45 hours per biennium of education or
training, with a minimum of 6 hours in substance abuse
and 6 hours in cross-cultural education that emphasizes
Alaska Natives.

Section 08.95.100 Penalties

Class B misdemeanor (maximum 90 day sentence) for
practicing clinical social work or using the title
"clinical social worker™ without a license. Unlicensed
persons may use the title "social worker".

Section 08.95.110 Licer ure

Qualifications: (1) Masters or doctoral degree 1in
social work; (2) 2-years of full-time supervised
employment in clinical social work or 3,000 supervised
hours of less than full-time employment; (3) good
professional standing; (4) 3 professional references;
(5) pass examination; (6) pay fees.



Section 08.95.130 Display of License
Must be in a conspicuous place.

Section 08.95.900 Confidentiality
Required except under certain conditions (case
conferences with other licensed professionals, written
consent, incidents of child abuse or neglect).

Section 08.95.910 Exemptions

Employees of federal/state/local government,
non-profits, other qualified professionals.

Section 08.95.990 Definitions

Defines "clinical social work"™ and "social work
principles and methods™.

Section 3-4 DCED Duties
08.01.010 places Social Work Board under the
centralized licensing statute.
08.01.050 authorizes DCED to provide investigative
services to the Board.

Section 5, 08.02.010(a) Use of Title

Must be used on all signs, stationery, or other
advertising.

Section 6, 08.03.010(c) Sunset
June 30, 1992

Section 7 Initial Appointments to Board -
Persons with masters or doctoral degree in social
work, 2 years or 3000 hours of experience, good
professional standing, and who practiced in Alaska
during the past year are eligible.

Section 8 Transitional Licensure

License without exam until June 30, 1989 for persons
who meet all other licensure requirements.

Section 9 Effective Date

July 1, 1988
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411 w. 4th Avenue. Suite 301 + Anchorage. Alaska 99501 « Phone (907) 274-3611

March 24, 1988

Representative Pat Pourchot
Alaska State Legislature

P. 0. Box V

Juneau, Alaska 99811

Dear Representative Pourchots

AFN has reviewed the proposed Committee Substitute for
House Bill 526 (Lé&c). At this time, AFN has no objection
to this substitute moving forward. Our concerns 1in previous
drafts seem to have been met, specifically the very clear
exemption for non-profit and state social workers.

If you have any questions please give me a call.

Sincerely,

Julie Kitka
Executive Vice President

Inegity = Price InHaritege « Progress



LICENSING OP CLINICAL SOCIAL WORKERS IN PRIVATE PRACTICE

Ths Alaska Chaptsr of ths National Assooiation of Socjal Workers
supports ths psssags of Iaglslat|on to regulate social workers
WPO T sngsgd nl the private-fo Rroflt Independent Pactlce
of clinical™ Social work. Currenty 35 Stafaa. provide some
control over clinical sooial work in”their jurisdiction through
registration, ~certification, or licensure of social workers and 9
States |ncluding Ca||forn|a and Oregon regulate only the praotice
of clinical social work.

The standard = adopted by NASW for the independent praotice of
clinical social work inoludes a master's degree .in social work
from an accred|ted program and two years of supervised experience
ina clinical settmgh I|n|caI settings inalude but are not
limited to menta ealth clinics, hospitals, and counseling
canters. Only clinical social workers are qualified to diagnose
and treat mental illness and emotional ‘disorders ut|I|3|n(_1
psychosomal methods and psyohotherapautio techniques. Clinica
social workers deliver over SOS of mental health servioes on the
ational and statewide level. Clinical sooial workers are the
ly unlicensed mental health professionals currentl¥ permitted

tate st tt to evaluate clients for commitment in mental

n
on :

R%alh proceedings.
Th

e ajority of
throu nlwo ¥ he St
several asters lev
en?aged n prvia g

a
0
t
cial workor ngag private_praotice
éue olln oaI olal WO[kerS ~There are

some a0 eIors level social workers

S0C
afe
el an
% Pracuce as consultants but it would be
0

ditfioult to regu e royp because . they do nof possess a
standard body “of knowle e |n comparison “to clinical sooial
workers, Consumers of cli n|osI social work services by private
praatitioners ere thoso consumers most st risk of rsceiving
services from unquslifisd or unathiasl prsctitionsrs.

fall soais] Workers |
ing of privats g

NASW bslleves that Ileonoin egnso
ﬁgt CONSUMers. CI|e

be f |
public but lic ? el

ti IS
a%solutely neoesssry to IE ot ? ?enmes
can fils “complaints with ths worker's supervisor, direc
governing board, but allents 0f pr|vats Brsotltl ons rs have no
Suoh  rscourss.  Rscsptly  there have Dpeen several rsports
Indicating that comﬁ)lamts agal nst ?omal workers accused 0
sexually ~abusin [lents  has shar? y Inoreaaed.  The Iecks

Chaptst” of  NASW is currently In prooess of handI ng s
complaint of this nature agdinst one of our members. Because
NASW can only handle complaints against members, the only
ssnotion we osh impose is to revoke membership.



We est|mate that approximately 40-50 clinical social workers are
encaged In tha pr|v fe pract|o of clinical social _work on a
part-time or full-time a3|s in Alaska and an additional 50-6
clinica soc[|al workers ?W by agenmes, clinics, ,an?
hos pltas will  meet the %ua cat|on censmg of clinica
soolal  workers will ena private ?raotmonr to collect
thlrd party payments for treatment of menta] and emotional
disorders. Lloensmg of clinical sooial workers. will expand
treatment options Tor many Alaskans becausa clinical sooial
workers frequently charge léss' for their services, and beoause

clinical social workers are more likely to reside in rural areas
f the State than psychiatrists or psychologists.  Xn addition,
many clinical sooral workers have developed expertine in areas
auch as treating viotims of domestic viglence and sexual abuse,
but have had ditficulty establishing their expertise as competent
étennessess Incourtroom settings beoause social workers are not

SuWifrffl bu; S c h n * ,/\cs10
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BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 526 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
"An Act relating to the practice of clinical social
work and exempting certain persons frcm licensure as
clinical social workers; and providing for an effec—
tive date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. The purpose of this Act is to protect the public
by
(1) setting standards for the education, training, and experi-
ence for persons practicing clinical social work; and
(2) promoting high standards of professional performance by
those persons licensed to practice clinical social work.
* Sec. 2. AS 08 is amended by adding a new chapter to read:
CHAPTER 95. CLINICAL SOCIAL WORK.
ARTICLE 1. BOARD OF CLINICAL SOCIAL WORK EXAMINERS.
Sec. 08.95.010. CREATION AND MEMBERSHIP OF THE BOARD. ()
There is created the Board of Clinical Social Work Examiners composed
of five members. Four members must be persons licensed under this
chapter, including at least one person who is not an employee of a
federal, state, or local government or of a priv”e nonprofit organi—
zation that is exempt from federal income tax. One member must be a
public member.
(b) Members of the board shall elect a member of the board as
chair. The chair serves for a term of one year.

Sec. 08.95.020. BOARD MEETINGS. The board shall hold at Ileast

HB0526B -1- CSHB 526 (L&C)



one meeting each year. The board may hold additional meetings at the
call of the chair or of a majority of the board members.

Sec. 08.95.030. DUTIES. The board shall

(1) issue licenses to qualified applicants;

(2) submit an annual report of its proceedings to the
department;

(3) after a hearing, impose disciplinary sanctions on a
person who violates this chapter or the regulations or orders of the
board;

(4) adopt regulations requiring that continuing education
requirements be satisfied before a license is renewed;

(5) adopt regulations necessary to carry out the purpose of
this chapter.

Sec. 08.95.040. CONTINUING EDUCATION REQUIREMENT. () The
board shall adopt continuing education requirements for persons li—
censed under this chapter. Continuing education requirements must
include a minimum of 45 hours per biennium of education or training
with a minimum of six hours in substance abuse and six hours 1in
cross-cultural education emphasizing Alaskan Natives.

(V) The board shall appoint three persons licensed under
chapter to serve as a continuing education committee. The committee
shall advise the board on matters related to continuing education for
clinical social workers. One person appointed to the committee must
be familiar with social problems in the rural areas of the state.

ARTICLE 2. LICENSING.

Sec. 08.95.100. LICENSE REQUIRED. (a) A person who practices
clinical social work without obtaining a license issued by the board
and without qualifying for an exemption from this chapter is guilty of

a class B misdemeanor.

CSHB 526(L&C) -2- HB0526B
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(b) A person who is not licensed as a clinical social worker, or
whose license is suspended or revoked, or whose Jlicense has [lapsed,
who uses in connection with the person®s name the words or letters
"L.C.S.W.,” "Licensed Clinical Social Worker," or other Iletters,
words, or insignia indicating or implying that the person 1is a li—
censed clinical social worker, or who in any way, orally, or in writ—
ing, directly or by implication, holds out as a licensed clinical
social worker is guilty of a class B misdemeanor.

(c) A person not licensed under this chapter may use the title
of "social worker.””

Sec. 08.95.110. LICENSE TO PRACTICE CLINICAL SOCIAL WORK. The
board shall issue a license to practice clinical social work to a
person who

(1) has received a master®s degree or a doctoral degree in
social work from a college or university accredited by the Council on
Social Work Education;

(2) has completed, within the 10 years before application
for licensure and under the supervision of a licensed clinical social
worker, licensed psychologist, licensed psychiatrist, or, with ap—
proval of the board, a clinical social worker who is exempt from this
chapter under AS 08.95.910, either (A) a minimum of two years of
continuous full-time employment in postgraduate clinical social work;
or (B) a minimum of 3,000 hours of less than full-time employment in a
period of not less than two years 1in postgraduate clinical social
work; at least 100 hours of supervision required under this paragraph
shall be conducted by a qualified person approved by the board;

(3) is in good professional standing and is fit to practice
social work as determined by the board;

(4) has provided three professional references to the

HB0526B -3- CSHB 526 (L&C)
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board;

(5) has satisfactorily completed the examination given by
the board; and

(6) has paid required fees.

Sec. 08.95.120. LICENSING BY CREDENTIALS. The board shall issue
a license to practice clinical social work without examination if the
applicant

(1) holds a current license to practice clinical social
work in another jurisdiction that at the time of original issuance of
the license had requirements for licensure equal to or more stringent
than those of this state;

(2) is not the subject of an unresolved complaint or disci-
plinary action before a regulatory authority or a professional social
work association;

(3) has not failed the examination for a license to prac—
tice clinical social work in this state;

(4) has not had a license to practice clinical social work
revoked or suspended in this state or another jurisdiction;

(5) has submitted proof of continued competency satis—
factory to the board; and

(6) has paid required fees.

Sec. 08.95.130. DISPLAY OF LICENSE. A person licensed under
this chapter shall display the license in a conspicuous place where
the licensee practices.

ARTICLE 3. GENERAL PROVISIONS.

Sec. 08.95.900. CONFIDENTIALITY OF COMMUNICATION. () A li—
censed clinical social worker may not reveal to another person a
communication made to the licensee by a client about a matter concern—

ing which the client has employed the Jlicensee in a professional

CSHB 526 (L&C) -4- HB0526B



capacity. This section does not apply to a case conference with other
clinical social workers or with psychologists, psychological associ—
ates, physicians, or surgeons, or in the case in which the client in
writing authorized the licensee to reveal a communication.

(b) Notwithstanding (a) of this section, a licensed clinical
social worker shall report incidents of child abuse or neglect as
required by AS 47.17.020.

Sec. 08.95.910. EXEMPTIONS.This chapter does not apply to a
person who

(1) practices clinical social work as an employee of a
federal, state, or local government or of a private nonprofit orga—
nization that is exempt from federal income tax; or

(2) is a qualified member of a recognized profession, other
than clinical social work, and does not represent to the public by
title or description of service as practicing clinical social work.

Sec. 08.95.990. DEFINITIONS. In this chapter

(1) "board" means the Board of Clinical Social Work Ex—
aminers ;

(2) "clinical social work™ means a service 1in which a
special knowledge of social resources, human capabilities, and the
part  that unconscious motivationplays in determining behavior is
directed, through the applicationof socialwork principles and meth—
ods, at helping individuals to achieve more adequate, satisfying, and
productive social adjustments;

(3 “"clinical social worker™ means a person who practices
clinical social work;

(4) “"department™ means the Department of Commerce and
Economic Development;

(5) "social work principles and methods"™ include counseling

HB05268B -5- CSHB 526(L&C)



and using techniques of applied psychotherapy of a nonmedical nature
to assist in the diagnosis and treatment of mental and emotional
conditions of individuals, families, and groups; providing information
and referral services; providing or arranging for the provision of
social services; explaining and interpreting the psychosocial aspects
in the situations of individuals, families, or groups; helping commu—
nities to organize, provide, or improve social and health services;
and doing research related to social work.
* Sec. 3., AS 08.01.010 is amended by adding a new paragraph to read:
(28) Board of Clinical Social Work Examiners (AS 08.95.010).
* Sec. 4. AS 08.02.010(a) is amended to read:
() An audiologist licensed under AS 08.11, a person licensed in

the state as a chiropractor under AS 08.20, a dentist under AS 08.36,
a medical practitioner or osteopath under AS 08.64, a registered nurse
under AS 08.68, an optometrist under AS 08.72, a registered pharmacist
under AS 08.80, a registered physical therapist or occupational thera—
pist under AS 08.84, [OR] a psychologist under AS 08.86, or a clinical
social worker licensed under AS 08.95, shall wuse as professional
identification appropriate letters or a title after that person®s name
which represents that person®s specific field of practice. The let—
ters or title shall appear on all signs, stationery, or other ad-—
vertising in which the person offers or displays personal professional
services to the public. In addition, a person engaged in the practice
of medicine or osteopathy under AS 08.64.380(2) or a person engaged in
any manner in the healing arts who diagnoses, treats, tests, or coun—
sels other persons in relation to human health or disease and uses the
letters "M.D." or the title "doctor"™ or "physician" or another title
that tends to show that the person is willing or qualified to diag—

nose, treat, test, or counsel another person, shall clarify the
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letters or title by adding the appropriate specialist designation, if
any, such as "dermatologist"™, "radiologist", "audiologist"™, "naturo-

path"™, or the like.

* Sec. 5. AS 08.03.010(c) is amended by adding a new paragraph to read:

(21) Board of Clinical Social Work Examiners (AS 08.95.010)

-- June 30, 1992.

* Sec. 6. INITIAL APPOINTMENTS TO THE BCARD OF CLINICAL SOCIAL WORK
EXAMINERS. Notwithstanding AS 08.95.010, as enacted by sec. 2 ofthis Act,
a person is eligible for an initial appointment as aprofessional member of

the Board of Social Work Examiners, 1if the person

(1) has received a master"s degree or a doctoral degree in

social work from a college or universityaccredited by theCouncil on

Social Work Education;

(2) has completed, within the preceding 10 years, either
(A) a minimum of two years of continuous full-time employ-
ment in postgraduate clinical social work; or
(B) a minimum of 3,000 hours of less than full-time employ-
ment in postgraduate clinical social work in a periodof not less than
two years;
(3) is in good professional standing; and

(4) has practiced clinical social work in this state within the

year preceding appointment.
* Sec. 7. TRANSITIONAL LICENSURE. (@) Notwithstanding AS 08.95.110,
asenacted by sec. 2 of this Act, the Board of Clinical Social Work Ex-

aminers shallissue a license to practice clinical social work to a person

(1) applies for a license before July 1, 1989; and
(2) satisfies the requirements of AS 08.95.110(1) - (4) and (6).

(b) Notwithstanding AS 08.95.110(2) as enacted bysec. 2 of this Act,

HB0526B -7- CSHB 526 (L&C)



the board shall issue a license to practice clinical social work to a
person who applies for licensure under this section without regard to
whether the supervising clinical social worker is licensed in this state.

* Sec. 8. This Act takes effect July 1, 1988.

CSHB 526 (L&C) -8- HB05268B
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IN THE HOUSE BY POURCHOT AND PHILLIPS
HOUSE BILL NO. 526
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to the practice of social work and

establishing the Board of Social Worker Examiners;

and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of this Act is toassure the public
that persons providing services under the title "social worker"™ have com-
pleted professional social work educationor training, adhere toa code of
professional ethics, and are subject to licensing by the Board of Social
Worker Examiners.

* Sec. 2. AS 08 is amended by adding a new chapter to read:

CHAPTER 90. SOCIAL WORKERS.
ARTICLE 1. BOARD OF SOCIAL WORKER EXAMINERS.

Sec. 08.90.010. CREATION AND MEMBERSHIP OF BOARD. There is
created a Board of Social Worker Examiners consisting of five members,
including three licensed master social workers, one of whom is li-
censed as an independent social worker, one licensed bachelor social
worker, and one public member. To the extent possible members shall
be appointed from different geographic regions of the state.

Sec. 08.90.020. ELECTION OF OFFICERS. The board shall elect
officers from among its members. Officers serve for a term not ex-
ceeding two years.

Sec. 08.90.030. DUTIES OF THE BOARD. The board shall

(1) provide for the examination of eligible applicants for

licenses under this chapter;
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(2) submit an annual report of its proceedings to the
governor, including recommended changes to this chapter;

(3) adopt nationally recognized specialty designations for
the private practice of social work and authorize speciality desig—
nations on licenses issued under this chapter;

(4) after a hearing, impose disciplinary sanctions against
a person who violates this chapter, an order of the board, or a regu—
lation of the board;

(5) adopt regulations relating to vrequirements for the
supervision of persons engaged in social work under this chapter who
are not licensed master social workers, including qualificat:ions for
supervisors;

(6) adopt regulations requiring proof of continued compe—
tency before a license is renewed;

(7) adopt regulations to carry out the purposes of this
chapter.

ARTICLE 2. LICENSING OF SOCIAL WORKERS.

Sec. 08.90.050. LICENSING OF SOCIAL WORKERS. (@ A person is
eligible for a license as a bachelor social worker (LBSW) if the
person

(1) is in good professional standing and is fit to practice
social work as determined under regulations of the board;

(2) has satisfactorily completed the state examination for
the license;

(3) provides three professional references to the board;

(4) has

A) a bachelors degree in social work from
with a social work program accredited by the Council on Social

Work Education or a bachelors degree in a behavioral sciences
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