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CSHB 432 (FIN)

HOUSE 4 / 2 7 / 8 8

ALA3XA HOUSING FINANCE CORPORATION 
HB 433 Fiscal Hots 

Narrative

C

It ia vary difficult to determine what tho fiscal impact to tha 
Corporation and to the Btata would b® ahould CSHB 433 (Judiciary) ba 
InpLurantad. The reasons are as follows:

in a-oecrdancQ with AHFC issuing bonds to raise funds to purchase 
mortgages made by Alaskan Lenders, moot loans under AHFC programs havo 
two lov®la of insurance: primary mortgage insurance and pool
insurance. Primary mortgage insurance, or PHI, covers a certain 
percentage of the lose in case of foreclosure. Pool insurance helps
cover most losses that are not covered by PHI.

Unfortunately, in these economic times, AHFC ia the owner of a large 
number of properties through the foreclosure process. As of Pebruary 
29, 1988, AHFC held 2,852 single family homes, duplexes and 
condominiums, and 1,214 mobile homaa in its invontory. Due to tha
depressed market, AHFC has incurred substantial losses on each piece
of property received through foreclosure. Multiply this by the number 
of properties and the losses are significant, in the tens of millions 
Of dollars. Mortgage insurance, both PHI and pool, help to mitigate 
these loasaa. Hence, insurance coverage Is very important to a h f c .

If th® relevant insurance company(ies) do not want to participate In 
trades, then AHFC is faced with the choice of either going along with 
that daaision or doing the trade daepite their opposition. If AHFC
chooses this latter course, then AHFC would have to bear any future (
losses an these properties without assistance from the insurance ^
companies. Since this could be very expensive, we want to insure that 
any trades ore done in cooperation with tho insurance companies.

He have presented a proposal for trades to one of our major pool 
insurera. Furthermore, we are trying to work through an actual trada 
to demonstrate to tha insurers the feasibility of this mechanism.

AHFC has 42,306 active first mortgages, tho majority of which carry 
PH! and pool insurance. In the ideal situation, AHFC would be able Co 
Implement a trade program with no impact to AHFC funds with tho 
insurance companies cooperating fully and the borrowers making up any 
negative equity.

However, it should bo noted that AHFC also holds 3,150 active raobilo 
hana loons, tha majority of which are not insured. Any cost* on these 
units would have to ba borne by the corporation.

Also, it 18 difficult to determine how many AHFC borrowers of inour*d 
and non-insured properties ar® interested ir. participating in a trade 

program,

Finally, it is difficult to determine how much it would coat AHFC to 
obtain financing either for tho increased loan amount if a borrower 
trades up. or the new loan should it be determined that tho 
Corporation cannot legally change th® underlying collateral of the 

mortgage.
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Original sponsors: Donley, Ellis,
Boucher, et al.

1 I N  T H E  H O U S E  B Y  T HE J U D I l I A R Y  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 4 3 2  (Judiciary)

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Act e n t i t l e d :  " A n  A c t  a u t h o r i z i n g  the A l a s k a  H o u s i n g  F i n a n c e  Corp o -

7 r a t i o n  to a c c e p t  t r ades in c e r t a i n  cases; a nd p r o v i d -

8 i ng f or an  e f f e c t i v e  d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

10 * S e c t i o n  1. P U R P O S E  A N D  A U T H O R I Z A T I O N .  (a) T he l e g i s l a t u r e  finds

11 t h a t  a s i z e a b l e  p r o p o r t i o n  of the r e s i d e n t s  of the state h a v e  m o r t g a g e s

12 t h a t  e x c e e d  b o t h  th e  p r e s e n t  v a l u e  of the p r o p e r t y  a n d  the p r e s e n t  a b i l i t y

13 o f  the m o r t g a g o r s  of t he p r o p e r t y  to m a k e  the p a y m e n t s  a g r e e d  to in  the

14 p a st. T h e  p u r p o s e  of this A ct is to d i r e c t  the A l a s k a  H o u s i n g  F i n a n c e

15 C o r p o r a t i o n  to u s e  c r e a t i v e  s o l u t i o n s  to the p r e s e n t  crisis in the h o u s i n g

16 m a r k e t  and, at the same time, to p e r m i t  th e  c o r p o r a t i o n  to see k  the dis-

17 p o s a l  of s u r plus r e s i d e n c e s  w i t h i n  the c o r p o r a t i o n ' s  inventory.

18 (b) T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  p e rmit m o r t g a g o r s  w ho

19 a r e  e x p e r i e n c i n g  d i f f i c u l t y  in  m e e t i n g  t h e i r  m o r t g a g e  p a y m e n t s  to r e t u r n

20 t h e  r e s i d e n c e  and its m o r t g a g e  to th e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

21 a n d  to e n t e r  into a n e w  m o r t g a g e  f o r  d i f f e r e n t  r e s i d e n t i a l  p r o p e r t y  s u b j e c t

22 to the c o n t r o l  of t he c o r p o r a t i o n  at p a y m e n t s  that are m o r e  w i t h i n  the

23 a b i l i t y  of t h e  m o r t g a g o r s .

24 (c) T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  also p e r m i t  a  m o r t g a -

25 g o r  w h o  is w i l l i n g  to a c c e p t  the r e s p o n s i b i l i t y  for a l a r g e r  m o r t g a g e  to

26 o f f e r  a n  e x i s t i n g  r e s i d e n c e  a nd its m o r t g a g e  to the c o r p o r a t i o n  a nd e n t e r

27 i n t o  a n e w  m o r t g a g e  for d i f f e r e n t  r e s i d e n t i a l  p r o p e r t y  s u b j e c t  to the

28 c o n t r o l  of t h e  corporation.

29 (d) T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a nd the m o r t g a g o r  s h a l *  in

HB04 32C  -1- CSHB 432(Jud)



e a c h  case w o r k  to a s sist in m i t i g a t i n g ,  t h r o u g h  loa n  r e s t r u c t u r i n g  

o t h e r  m e t h o d s ,  t he f i n a n c i a l  h a r d s h i p  t hat m a y  be  p r e s e n t .

(e) I n  this section, " r e s i d e n c e "  i n c l u d e s  m o b i l e  homes.

*  Sec. 2. T h i s  A c t  is r e p e a l e d  J u l y  1, 1991.

* Sec. 3. T h i s  A c t  takes e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

CSHB 4 3 2 (Jud) - 2 - HB0432C
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p ledge any a d d i t i o n a l  a s s e t s  o r  r e s p o n s i b i l i t y .  There w i l l  be l o s ­
se s  in  th e  program I r r e s p e c t i v e  o f  th e  q u a l i t y  o f  th e  unde rw ri t in g  
s ta n d a rd s ,  bu t  th e se  l o s s e s  w i l l  appea r a t  l e a s t  a y e a r  o r  two in  
th e  f u t u r e .  We a l s o  recomnend t h a t  th e re  be a l - t o - 4  r a t i o  o f  r e ­
s e rv e s  t o  program commitment a t  th e  s t a r t  w ith  the  Board o f  AIDEA 
having the  f l e x i b i l i t y  t o  a d ju s t  r e s e rv e s  to  r e f l e c t  a c tu a l e xp e r ­
ie n c e .  Th is  means t h a t  t h e re  needs to  be an a p p ro p r ia t i o n  o f  loan s  
which w i l l  g ene ra te  $25 m i l l i o n  i f  we a re  to  do $100 m i l l i o n  in  
gu a ran tees  f o r  the  program t o  have the  impact d e s i r e d .  We recommend 
a $100 m i l l i o n  program a t  the  s t a r t .

3 .  HB 422 —  Payment f o r  Pu rchases by V a r iou s  P u b l ic  E n t i t i e s  —  DCED 
suppo r ts  t h i s  expans ion  o f  c u r r e n t  law .

4 .  HB 429 —  O p t ion a l Exemption f rom  P r o p e r t y  Taxes on Vacated Land —  
The Department i s  s u p p o r t iv e  o f  t h i s  concep t and would suggest 
e l im in a t i o n  o f  the  l im i t a t i o n  o f  i t s  a p p l i c a t i o n s  by removing th e  
3 0 - y e a r - o ld  requ irem en t on improvements c u r r e n t l y  in c lu d ed  in  th e  
b i l l .  So long as t h i s  p ro p o s a l  does n o t  d i r e c t l y  a f f e c t  th e  
revenues o f  th e  s t a t e ,  and i s  op t im a l f o r  l o c a l  governments , i t  
shou ld  be c o n s id e re d .

5 .  HB 430 -  431 —  Neighborhood Bus iness  Development Programs and 
A p p ro p r ia t io n  —  The Department i s  c o n c e p tu a l ly  s u p p o r t iv e  o f  th e s e  
b i l l s .  We understand th e  d i f f i c u l t i e s  a s s o c ia te d  w ith  b a la n c ing  the  
s t a t e ' s  budget and do n o t  r e p r e s e n t  t h a t  t h i s  1s an e s s e n t i a l  $3  
m i l l i o n  item . Hence, a t h r e s h o ld  q u e s t io n  1s i d e n t i f y i n g  a sou rce  
o f  fu nd ing .

In  a d d i t i o n  t o  HB 4 2 9 ,  4 3 0 ,  and 4 3 1 ,  I t  i s  ou r  p e rc ep t io n  t h a t  an 
a p p ro p r ia t e  p u b l ic  s e c t o r  re sp on se  t o  the  supply/demand prob lem  I s  
p u b l i c  a c q u i s i t i o n  o f  deve lopments f o r  pu rposes o f  p a r k s ,  n e ighbo r­
hood upgrade and t o  e l im in a t e  o b s o le t e  o r  noncon form ing p r o p e r t i e s .  
Thus, s p e c ia l  a p p ro p r i a t i o n s  t o  e n t i t i e s  such as the  H e r i tag e  Land 
Bank and l o c a l  governments would a l lo w  lo c a l  governments and the  
s t a t e  to  tak e  advantage o f  p re s e n t  p r i c e  l e v e l s  t o  improve the 
q u a l i t y  o f  l i f e  w h i le  b e n e f i c i a l l y  im pac ting  th e  supply/demand p rob ­
lem.

6 . HB 432 —  AHFC T rades —  We a re  c o n c e p tu a l ly  s u p p o r t iv e  o f  t h i s  
b i l l ;  a lth ough  by t h i s  t ime the  Labo r and Commerce Committee 1s 
f u l l y  c og n izan t  o f  th e  l im i t a t i o n s  on AHFC1s a b i l i t y  t o  u n i l a t e r a l l y  
a ch ie ve  th e  ends sought In  t h i s  b i l l .  The approach c u r r e n t l y  under­
taken  by th e  Labor and Commerce Committee seems t o  re a s o n ab ly  ad­
d r e s s  t h i s  i s s u e .
There a re  o th e r  changes in  AHFC which would a l lo w  the  agency t o  
manage i t s  revenues t o  be p a r t  o f  th e  s o lu t i o n  r a t h e r  than p a r t  o f  
th e  p rob lem . F o r  example , AS 1 8 . 5 6 . 0 9 8  needs t o  be a l t e r e d  so t h a t  
the  i n t e r e s t  r a t e  fo rm u la  1s more f l e x i b l e .  Some recommended 
changes a r e :
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F in a n c ia l  P r o v i s i o n s  Changes -  C u r r e n t ly ,  many AHFC f i n a n c i a l  p r o -  
v i s i o n s  a r e  'h a r d -w i r e d . "  F o r  i n s t a n c e ,  th e  i n t e r e s t  r a t e  fo rm u la  
as s p e c i f i e d  i n  AS 1 8 . 5 6 . 0 9 8  p e rm its  no f l e x i b i l i t y  in  I n t e r e s t  r a t e  
c a l c u l a t i o n ,  even though a t  t im es adding some f l e x i b i l i t y  c ou ld  s i g ­
n i f i c a n t l y  h e l p  the  m arket a t  l i t t l e  o r  no a d c ' t l o n a l  c o s t  t o  AHFC.

One way t o  add some f l e x i b i l i t y  would be t o  deve lop  a mechanism 
whereby th e  maximum amount o f  a s s i s t a n c e  t h a t  AHFC can p ro v id e  f o r  
any in d iv id u a l  loan  i s  s e t ,  bu t the  s p e c i f i c  way In  which i t  was 
a p p l ie d  would be f l e x i b l e .  Anothe r p o s s ib le  change would be t o  
p e rm it  more f l e x i b i l i t y  In  th e  amount o f  a s s i s t a n c e  i f  the whole 
m arket was in  bad shape. F o r  In s t a n c e ,  i f  th e  de l inquency  r a t e  in  a 
p a r t i c u l a r  market exceeded , s a y ,  10%. A d d i t io n a l  a s s is t a n c e  would 
have t o  be t a rg e te d  a t  c e r t a i n  g roups t o  a ch ie v e  s p e c i f i e d  outcomes, 
o r  v e ry  q u ic k ly  AHFC c ou ld  use up i t s  a v a i l a b l e  r e s o u rc e s .

F o r  In s t a n c e ,  assume AHFC van ted  t o  t a r g e t  th e  condo m a rk e t ,  e i t h e r  
f o r  t r a d e  ups t o  m id -h igh range condos , o r  t o  encourage the  pu rchase 
o f  some o f  th e  many low end condos . Many o f  th e  c u r r e n t  condo lo a n s  
were based on a lo an  amount o f  $ 7 5 - 8 0 , 0 0 0 ,  w ith  an I n t e r e s t  r a t e  o f  
10-12% . C on s id e r  th e  f o l l o w in g  f i g u r e s :

Loan Amount I n t e r e s t  Rate  Payment
$ 8 0 ,0 0 0  10% $702

1 2 5 ,0 0 0  6% 749
5 0 ,0 0 0  6% 300

In  one c a s e ,  a bo r row e r can buy much more "house11 f o r  ap p ro x im a te ly  
the  same payment, whereas 1n th e  o t h e r  c a s e ,  a b o r row e r  c ou ld  buy a 
$ 5 0 ,0 0 0  condo (which was l i k e l y  o r i g i n a l l y  an $ 8 0 ,0 0 0  condo) f o r  a 
payment o f  l e s s  than h a l f  o f  th e  o r i g i n a l .  P r o p e r ly  t a r g e t e d  t h i s  
c ou ld  h e lp  s t a b i l i z e  p r i c e  and reduce th e  In v e n to ry  o f  f o r e c lo s e d  
p r o p e r t i e s .  I t  I s  o u r  b e l i e f  t h a t  th e  " e q u i t y  unde rw ate r"  p rob lem  
c ou ld  be s t a b i l i z e d  in  t a rg e t e d  p r o j e c t s  by o f f e r i n g  f in a n c in g  
o p p o r t u n i t i e s  f o r  f u l l  p r i c e s  s a l e s .

O the r changes would dea l w ith  AHFC's r o l e  in  d i s p o s in g  o f  i t s  r e a l  
e s t a t e  p o r t f o l i o .  F o r  In s t a n c e ,  i f  c u r r e n t  p la n s  a re  s u c c e s s fu l ,  
AHFC c ou ld  w e l l  own e n t i r e  condo p r o j e c t s .  These p r o j e c t s  c ou ld  
e v e n t u a l l y  be s o ld  as condos , bu t  they  m ight a l s o  be s o ld  as a p a r t ­
ment b u i ld in g s .  I f  AHrC were a b le  t o  manage th e  b u i ld in g  ( v i a  a 
c o n t r a c t )  and perhaps p ro v id e  f in a n c in g  t o  th e  u l t im a t e  bu ye r ,  the  
t o t a l  l o s s  m ight be much l e s s .  P o s s ib ly  o t h e r  ty p e s  o f  inonowner- 
occup led  f in a n c in g s  t o  h e lp  1n d i s p o s a l  o f  f o r e c lo s e d  p r o p e r t i e s  
sh ou ld  be added.



More f l e x i b i l i t y  would be most h e lp f u l  1n w orkou t s i t u a t i o n s .  HOAR 
w i l l  be s u f f i c i e n t  f o r  a g r e a t  number o f  t r o u b le d  b o r row e rs ,  o th e r s  
w i l l  need f a r  more a s s i s t a n c e .  AHFC, 1n c o n ju n c t io n  w ith  the 
a p p l i c a b le  In su rance  companies, shou ld  be a b le  t o  p ro v id e  a s s is t a n c e  
t o  th e s e  bo r row e rs  1n a v a r i e t y  o f  ways —  much low e r  I n t e r e s t  r a t e ,  
d e f e r r a l  o f  p r i n c ip a l  payments, e t c .  To h o ld  down the  u l t im a te  c o s t  
o f  th e  program and t o  p ro v id e  more a s s i s t a n c e  than 1s needed, AHFC 
shou ld  be a b le  t o  des ign  v a r io u s  approaches t o  r e c a p tu r in g  some o f  
t h i s  a s s is t a n c e  I f  th e  p ro p e r t y  e v e r  a p p re c ia te s  1n v a lu e  beyond I t s  
o r i g i n a l  lo an  amount.
We have d iscu ssed  w ith  v a r io u s  I n d i v i d u a l s  th e  th ough t o f  e s t a b l i s h ­
ing a s u b s id ia r y  c o r p o r a t i o n  o f  AHFC which would be g ran ted  b ro a d e r  
powers t o  add ress  c r i t i c a l  I s s u e s  In  A la s k a ' s  c u r r e n t  housing mar­
k e t .  Such a s u b s id ia r y  may be charged w ith  a c q u i s i t i o n s  a n d /o r  
em inent domain powers t o  ach ieve  p u b l ic  pu rp o se s .  F u r t h e r ,  I t  c ou ld  
f a c i l i t a t e  th e  c o n s o l i d a t i o n  o f  condominium owners t o  a l l o w  f o r  th e  
c on v e rs io n  o f  o th e r  condominium p r o j e c t s  t o  o t h e r  u s e s ,  In c lu d in g  
apartment complexes and p u b l ic  s e c t o r  h ou s ing . We b e l i e v e  a l l  such 
Id eas  shou ld  be e x p lo r e d  1n d e t a i l  and a re  a p p ro p r i a t e  Item s t o  t r y  
t o  adopt t h i s  l e g i s l a t i v e  s e s s io n .

L a s t l y ,  AHFC shou ld  be g iven  b ro a d e r  In ves tm en t powers so t h a t  1 t  
c ou ld  p a r t i c i p a t e  In  a c q u i s i t i o n s  such as Hollywood V is t a  and W i l low  
Pa rk  when i t  makes economic sense f o r  th e  agency .
HB 433 —  Mora tor iums on J u d i c i a l  and N o n ju d i c ia l  F o r e c lo s u r e s  —  
Th is  I s  In tended as a p a r o c h ia l  a t tem p t t o  p re s e rv e  f o r  A la skan s  a 
g r e a t e r  o p p o r tu n i t y  t o  p re s e rv e  t h e i r  r e s id e n c e  a t  th e  expense o f  
l e n d e r s ,  a good p o r t i o n  o f  whom a re  n o n re s id e n t .  S 1m 1 l1 a r  l e g i s l a ­
t i o n  was adopted 1n two m id -weste rn  s t a t e s  as re sp on se s  t o  th e  fa rm  
c r i s i s .  T h e i r  e xp e r ie n ce  shou ld  be s tu d ie d  in  d e t a i l  b e fo r e  passage 
o f  t h i s  l e g i s l a t i o n .

W h i le  the  approach has appea l on I t s  s u r f a c e ,  1 t  appea rs  t o  a l s o  
gen e ra te  c o n s id e r a b le  t e c h n ic a l  q u e s t io n s ,  e s p e c i a l l y  w ith  re sp e c t  
t o  bonded indeb tedness o f  v a r io u s  A la ska  deb t I s s u e r s .  F u r t h e r ,  as 
p ro b a b ly  th e  l a r g e s t  f i n a n c i e r  o f  A la sk a  r e a l  e s t a t e ,  v a r io u s  s t a t e  
e n t i t i e s ,  In c lu d in g  the  r e t i r em e n t  fu n d s ,  may be I n ju r e d  by t h i s  
app roach . We a re  a l s o  concerned about th e  p o t e n t i a l  r a m i f i c a t i o n s  
1 f  " o u t s id e "  le n d e r s  respond t o  passage o f  t h i s  l e g i s l a t i o n  by f u r ­
t h e r  r e s t r i c t i n g  access o f  A laskan s  t o  seconda ry  money m a rke ts .
We a re  a l s o  con fu sed  by th e  language which sugges ts  t h a t  a non- 
j u d i c i a l  f o r e c l o s u r e  e n t i t l e s  the  m ortgago r t o  a r i g h t  o f  r e ­
demption . Th is  appears t o  be a n t i t h e t i c a l  t o  th e  main purpose o f  
n o n ju d ic i a l  f o r e c l o s u r e s .
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8 .  SCR xx —  Loan App rova l W ithhe ld  f o r  New C on s t ru c t io n  —  The D epa r t ­
ment h a s  been  asked t o  comment on a d r a f t  o f  t h i s  r e s o lu t i o n .  We do 
n o t - a g re e  w i th  t h i s  app roach . We do ag ree  t h a t  f in a n c in g  agenc ies 
must b e  s e n s i t i v e  t o  th e  o v e r s u p p ly  o f  s e v e r a l  c a t e g o r i e s  o f  r e a l  
e s t a t e  and shou ld  c o o rd in a te  t h e i r  f in a n c in g  p o l i c i e s  t o  a ssu re  t h a t  
th e y  do n o t  I n a d v e r t e n t l y  e x a c e rb a te  a s e r i o u s  p rob lem . We a ls o  
b e l i e v e  t h a t  th e  In v e n to ry  o f  some c la s s e s  o f  p r o p e r t y  may r e q u i r e  
a d d i t i o n a l  c o n s t r u c t i o n  t o  meet a growing demand In  th e  nea r term .
I t  would be much more a p p r o p r i a t e ,  f rom  o u r  p e r s p e c t i v e ,  t o  a l low  
m arke t f o r c e s  and c o o rd in a te d  s t a t e  p o l i c y  deve lopment , such as 
th rough  th e  A la ska  Housing M a rke t ing  C o u n c i l ,  t o  add re ss  the  con­
c e rn s  exp re ssed  1n t h i s  d r a f t  r e s o l u t i o n .  F o r  example , t h e re  a re  
m arket segments which would be s e v e r e l y  p a ra ly z e d  by a g e n e ra l i z e d  
m ora to r ium . I t  1s more a p p ro p r i a t e  t o  add p r i v a t e  s e c t o r  r e p re ­
s e n t a t i v e s  t o  the  Housing Marke t C o u n c i l .

We f e e l  any respon se  o f  t h i s  n a tu re  shou ld  be 1n th e  manner in  which 
m u n i c i p a l i t i e s  I s s u e  b u i ld in g  p e rm its  and c a r r y  o u t  In s p e c t i o n s .  As 
Chairman o f  AHFC, I t  seems In d i s p u t a b le  t h a t  many o f  AHFC's p rob lem  
p r o j e c t s  were n o t  In sp e c te d .
O the r

B r id g e  Bank and Hailwood T ru s t  -  we c o n c e p tu a l ly  sup po r t  t h e s e ,  as ' 
w e l l  as o t h e r  I n i t i a t i v e s  t o  have a s s e t s  h e ld  by th e  FDIC o r  banks 
managed t o  m in im ize the  a d ve rs e  Impact on th e  economy. The re  needs 
t o  be c o n s id e r a t i o n  g iven  t o  bo th  th e  management d i f f i c u l t i e s  and 
th e  c a r r y i n g  c o s t s  which w i l l  be In c u r r e d .  In  a d d i t i o n ,  we need to  
re c o g n iz e  t h a t  any s t a t e  gua ran tee  o r  s tand -by  l e t t e r  o f  c r e d i t  
c o u ld  most l i k e l y  be used .

The re  a r e  t h r e e  p o s s ib le  o p t io n s  a t  t h i s  t im e .  Any one , o r  a 
c om b ina t ion  o f  t h e s e ,  may work . They a re  the  Anchorage Economic 
Development C o rp . ,  th e  S e a la s k a  REIT g roup , and the  Hailwood T ru s t .  
Shou ld  th e  s t a t e  choose t o  p a r t i c i p a t e  In  one o f  th e s e  s t r u c t u r e s ,  
i t  sh ou ld  be p repa red  t o  c o n t r i b u t e  cash as w e l l  as p r o p e r t i e s .
Cash f low s  t o  fund such an e n t i t y  w i l l  n o t  l i k e l y ,  1n the  s h o r t  ru n ,  
be s u f f i c i e n t  t o  meet expense s . Hence, I n i t i a l  c a p i t a l i z a t i o n  w i l l  
be Im po r ta n t  t o  h e lp  a s su re  success  —  unde rs tand ing  t h a t  success 
In c lu d e s  the  avo idance  o f  In c r e a s e s  o f  p r o p e r t y  l i q u i d a t i o n s .
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R e :  House  B i l l  4 3 2
D e a r  R e p r e s e n t a t i v e  D o n l e y :

The R e s i d e n t i a l  I n t e r e s t  G roup  f o r  H ou s in g  T r a d e s  
(R IGHT) w ou ld  l i k e  t o  t a k e  t h i s  o p p o r t u n i t y  t o  t h a n k  y o u  f o r  
s p o n s o r i n g  House  B i l l  4 3 2 .  As y ou  know, i n  i t s  c u r r e n t  f o rm  
t h e  b i l l  d o e s  n o t  p r o v i d e  a p r o c e d u r a l  f r am ew o rk  t h r o u g h  
w h ich  t r a d e s  may be r e a l i z e d .  I t  i s  o u r  u n d e r s t a n d i n g  t h a t  
t h e  House  L a b o r  and Commerce C om m i t te e  i s  c u r r e n t l y  . 
c o n s i d e r i n g  t h e  b i l l  i n  an a t t e m p t  t o  d e v e l o p  such  a 
f r a m e w o r k .

I n  o r d e r  t o  a s s i s t  y ou  i n  y o u r  e n d e a v o r ,  RIGHT has  
a n a l y z e d  and d e v e l o p e d  t h e  f o l l o w i n g  p r o p o s a l  f o r  y o u r  
c o n s i d e r a t i o n .  We r e c o g n i z e  t h a t  we a r e  b u t  on e  o f  t h e  t h r e e  
p a r t i e s  i n v o l v e d  and t h e r e f o r e  u rg e  you  t o  meet  w i t h  t h e  
o t h e r  p a r t i c i p a n t s ,  A l a s k a  H ou s i n g  F i n a n c e  C o r p o r a t i o n  (AHFC) 
and t h e  m o r t g a g e  i n s u r e r s ,  i n  o r d e r  t o  o b t a i n  s u c c e s s f u l  
p a s s a g e  o f  t h i s  l e g i s l a t i o n .

The d ow n tu r n  i n  A l a s k a ' s  economy has  c au sed  
t h o u s a n d s  o f  r e s i d e n t i a l  f o r e c l o s u r e s  i n  t h i s  s t a t e .  I n  1 9 8 7  
AHFC f o r e c l o s u r e s  a l o n e  i n c r e a s e d  f r o m  t h e  1 9 8 6  r e c o r d  o f  
n e a r l y  2 , 0 0 0  t o  o v e r  3 , 7 0 0  r e p r e s e n t i n g  an  i n c r e a s e  o f  102% .  
T h i s  t r e n d  h a s  c o n t i n u e d  u n a b a t e d  s i n c e  1 9 8 4 .  S ee  AHFC 
f o r e c l o s u r e  s t a t i s t i c s  1 9 8 4 - 1 9 8 7 .  T h i s  f o r e c l o s u r e  r a t e  may 
be a t t r i b u t e d  t o  b o t h  e c o n om ic  and n o n - e c o n om ic  f a c t o r s .

I n i t i a l l y ,  many homeowners  e i t h e r  l o s t  t h e i r  j o b s  
o r  e x p e r i e n c e d  some o t h e r  d e c r e a s e  i n  e a r n i n g s  wh ich  l e f t  
them  u n a b l e  t o  mee t  t h e i r  f i n a n c i a l  o b l i g a t i o n s .  
C o n s e q u e n t l y ,  many homeowners  d e f a u l t e d  on t h e i r  m o r t g a g e s .  
F o r e c l o s u r e s  s k y r o c k e t e d .  T o d a y ,  homeowners  c o n t i n u e  t o  
d e f a u l t  and f a c e  u l t i m a t e  f o r e c l o s u r e  due s o l e l y  t o  e c on om ic  
r e a s o n s .



— These  i n i t i a l  " e c o n o m ic "  f o r e c l o s u r e s  spawned a 
wave o f  " n o n - e c o n o m i c "  f o r e c l o s u r e s .  Ab f o r e c l o s e d  
r e s i d e n c e s  we re  r e s o l d  a t  d e p r e s s e d  m a r k e t  v a l u e s ,  homeowners  
b egan  e x p e r i e n c i n g  a c o n t i n u a l  d e c l i n e  i n  t h e i r  p r o p e r t y  

• v a l u e s  t o  p r e s e n t  l e v e l s  s u b s t a n t i a l l y  b e l ow  t h e i r  m o r tg ag e  
b a l a n c e s .  C ondom in ium ,  z e r o - l o t  l i n e  and m o b i l e  homeowners 
have  been  t h e  g r o u p s  m os t  a f f e c t e d  by t h e  d e c l i n i n g  v a l u e s .  
F a ced  w i t h  i n c r e a s i n g  n e g a t i v e  e q u i t i e s ,  many homeowners have  
c h o s e n  f o r e c l o s u r e  t o  a v o i d  i n e v i t a b l e  f u t u r e  l o s s e s .
A l t h o u g h  a b l e  t o  mee t  t h e i r  f i n a n c i a l  o b l i g a t i o n s  t h i s  g r o u p  
o f  homeowners  d e f a u l t  f o r  " n o n - e c o n o m i c "  r e a s o n s .

N e v e r t h e l e s s ,  many homeowners  have  n o t  d e f a u l t e d .  
Many a r e  n o t  o n l y  a b l e  t o  meet  t h e i r  c u r r e n t  f i n a n c i a l  needs  
b u t  a r e  a c t u a l l y  a b l e  t o  q u a l i f y  f o r  h i g h e r  p r i c e d  homes and 
m o r t g a g e s .  Many f a m i l i e s  h ave  o u t g r ow n  t h e i r  homes .  They 
s e e k  t o  im p r o v e  t h e i r  s t a n d a r d  o f  l i v i n g  b u t  a r e  p r e v e n t e d  
f r o m  d o i n g  so  by t h e i r  i n a b i l i t y  t o  s e l l  t h e i r  c u r r e n t  
r e s i d e n c e s  wh ich  i s  n e c e s s a r y  t o  p u r c h a s e  b e t t e r  h o u s i n g .  
G iv e n  t h e  l i k e l i h o o d  t h a t  t h e s e  homeowners  w i l l  n e v e r  a g a i n  
e n j o y  a p o s i t i v e  e q u i t y  p o s i t i o n ,  t h e r e  i s  n o t h i n g  b u t  a 
s e n s e  o f  e t h i c s  and m o r a l  o b l i g a t i o n  t y i n g  them t o  t h e i r  
l o a n s .  T h e i r  n e g a t i v e  e q u i t i e s  and i n a b i l i t y  t o  s e l l  e ven  a t  
a l o s s  l e a v e s  them  n o t  o n l y  f r u s t r a t e d  and d i s s a t i s f i e d ,  b u t  
w i t h  l i t t l e  i n c e n t i v e  t o  c o n t i n u e  p a y i n g  t h e i r  m o r t g a g e s .  
C u r r e n t l y ,  d e f a u l t  i s  t h e  o n l y  o p t i o n  a v a i l a b l e  t o  im p ro v e  
t h e i r  s i t u a t i o n .

On t h e  o t h e r  h a n d ,  many p e o p l e  who have  e x p e r i e n c e d  
a d e c r e a s e  i n  e a r n i n g s  a r e  d e p l e t i n g  t h e i r  c a s h  r e s e r v e s  in
an  e f f o r t  t o  r em a in  c u r r e n t  on  t h e i r  m o r t g a g e s .  I n  many o f
t h e s e  c a s e s  d e f a u l t  w i l l  e v e n t u a l l y  o c c u r .  A l t h o u g h  t h e r e  
a r e  p r o g r am s  a v a i l a b l e  t o  a s s i s t  t h e s e  homeowne rs ,  t h e y  
p r o v i d e  o n l y  t e m p o r a r y  r e l i e f  a t  b e s t .  M o r e o v e r ,  t h e s e  
p r o g r a m s  do n o t  im p r o v e  t h e  homeowne rs  e q u i t y  p o s i t i o n  bu t  
w o r s e n  i t  t h e r e b y  c r e a t i n g  a y e t  g r e a t e r  i n c e n t i v e  t o  
d e f a u l t .  As s u c h ,  t h e y  m e r e l y  d e l a y  t h e  i n e v i t a b l e .

E ach  f o r e c l o s u r e  i n c r e a s e s  t h e  s u p p l y  o f  h o u s in g
a v a i l a b l e  i n  t h e  m a r k e t  t h e r e b y  f u r t h e r  d e c r e a s i n g  m a r k e t  
v a l u e .  As v a l u e s  d e c l i n e ,  mo re  d e f a u l t s  o c c u r  and t h e  c y c l e  
r e p e a t s .  As a r e s u l t ,  many l e n d e r s  and m o r t g a g e  i n s u r e r s  
h a v e  u n w i t t i n g l y  become r e a l  e s t a t e  b a r o n s .  T h e i r  a s s e t s  
h a v e  b e en  c o n v e r t e d  f r o m  p r e d o m i n a n t l y  c a s h  and s e c u r i t i e s  t o  
r e a l  p r o p e r t y  mak ing  them l e s s  l i q u i d  and l e s s  a b l e  t o  meet 
t h e i r  c a sh  n e e d s .  A d d i t i o n a l  f o r e c l o s u r e s  w i l l  o n l y  f u r t h e r  
d e t e r i o r a t e  t h e i r  f i n a n c i a l  p o s i t i o n s .
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— The s o l u t i o n  i s  o b v i o u s :  . d e c r e a s e  t h e  c u r r e n t  r a t e  
o f  f o r e c l o s u r e s .  T h i s  o b j e c t i v e  may be a c h i e v e d  i n  one  o f  
two way s :

1 .  The m a r k e t  c an  c o r r e c t  i t s e l f  n a t u r a l l y  w i t h o u t  
s t r u c t u r e d  i n t e r v e n t i o n  by t h e  p r i v a t e  o r  p u b l i c  s e c t o r s .  
H oweve r ,  i f  c u r r e n t  t r e n d s  c o n t i n u e  u n c h e c k e d ,  t h e r e  i s  
l i t t l e  d o u b t  t h a t  t h e  m a r k e t  w i l l  n o t  be c o r r e c t e d  f o r  many 
y e a r s .  D u r i n g  t h i s  p e r i o d ,  AHFC and i t s  i n s u r e r s  w i l l  be 
f o r c e d  t o  c o n t i n u e  t o  a c q u i r e  and m a i n t a i n  f o r e c l o s e d  
r e s i d e n t i a l  p r o p e r t y  f u r t h e r  d e p l e t i n g  t h e i r  c a s h  r e s e r v e s .

2 .  The  m a r k e t  can  be c o r r e c t e d  t h r o u g h  t h e  
d e v e l o p m e n t  and im p l e m e n t a t i o n  o f  a p l a n  t o  r e v e r s e  t h e  t r e n d  
i n  f o r e c l o s u r e s .  I t  i s  t h e  o b j e c t i v e  o f  t h e  R e s i d e n t i a l  
I n t e r e s t  G roup  f o r  H ou s in g  T r a d e s  (R IGHT) t o  a s s i s t  i n  
d e v e l o p i n g  such  a p r o g r a m  by  a l l o w i n g  homeowners  t o  t r a d e  
t h e i r  e x i s t i n g  AHFC l o a n s  f o r  r e s i d e n c e s  p r e v i o u s l y  
f o r e c l o s e d  upon by t h e  AHFC, t h u s  p r o v i d i n g  more s u i t a b l e  
a n d / o r  a f f o r d a b l e  h o u s i n g  f o r  A l a s k a n  h omeowne rs .  To d e v e l o p  
a s o l u t i o n ,  we must  f i r s t  a n a l y z e  t h e  p r o b l e m .

W heneve r  a f o r e c l o s u r e  o c c u r s  t h r e e  p a r t i e s  a r e  
d i r e c t l y  a f f e c t e d :

1 .  t h e  homeowner ;
2 .  AHFC?
3 .  t h e  m o r t g a g e  i n s u r a n c e  company .

The c o s t  t o  e a ch  p a r t y  i s  e q u a l  t o  100% o f  i t s  maximum 
e x p o s u r e .  The homeowners  l o s e  t h e i r  r e s i d e n c e  and t h e i r  
c r e d i t  i s  d e s t r o y e d .  AHFC l o s e s  f u t u r e  r e v e n u e  and e a r n i n g s  
i n  t h e  f o rm  o f  m o r t g a g e  p aym en t s  and i n t e r e s t .  S i n c e  AHFC i s  
n e a r l y  100% i n s u r e d  ( s e e  1 9 8 7  AHFC Annua l  R e p o r t ,  p .  4 ) ,  i t  
i s  t h e  l e a s t  im p a c t e d  by f o r e c l o s u r e .  N e v e r t h e l e s s ,  AHFC 
s u f f e r s  i t s  g r e a t e s t  l o s s  w i t h  f o r e c l o s u r e .

I t  i s  t h e  m o r t g a g e  i n s u r e r  t h a t  b e a r s  t h e  g r e a t e s t  
l o s s  i n  t e rm s  o f  a c t u a l  d o l l a r s .  The i n s u r e r ' s  p o l i c y  l i m i t s  
a r e  e x c e e d e d  b e c a u s e  o f  t h e  l ow  r e s a l e  p r i c e .  A c c o r d i n g l y ,  
t h e  i n s u r e r  p a y s  100% o f  i t s  maximum e x p o s u r e  on t h e  p r o p e r t y  
and now mus t  a l s o  p a y  f o r  u pk e ep  o f  t h e  r e s i d e n c e  i f  i t  
o b t a i n s  t i t l e .  I f  n o t ,  r e s a l e  and upkeep  c o s t s  f a l l  upon 
AHFC. I n  s h o r t ,  e v e r y o n e  l o s e s  e v e r y t h i n g  i n  a f o r e c l o s u r e  
s i t u a t i o n .

RIGHT e n v i s i o n s  a s i t u a t i o n  w h e r e i n  e v e r y o n e  w in s  a 
l i t t l e .  A t y p i c a l  t r a d e  w ou ld  o c c u r  a s  f o l l o w s :



1 .  The homeowner s e l e c t s  a r e s i d e n c e  f o r  p u r c h a s e  
f r o m  AHFC i n v e n t o r y .  He t h e n  b u y s  down h i s  e x i s t i n g  m o r tg a g e  
by  p a y i n g  t o  AHFC an amount e q u a l  t o  a p e r c e n t a g e  o f  t h e  
n e g a t i v e  e q u i t y  t h u s  l o w e r i n g  t h e  b a l a n c e  o f  t h a t  AHFC l o a n .
He wou ld  t h e n  p u r c h a s e  t h e  new home a t  i t s  c u r r e n t  m a r k e t
p r i c e  f i n a n c e d  t h r o u g h  AHFC a t  100% o f  i t s  v a l u e ;

2 .  Tha m o r t g a g e  i n s u r e r  w ou ld  a l s o  buy down t h e  
m o r t g a g e  by p a y i n g  t o  AHFC an amount  e q u a l  t o  a p e r c e n t a g e  o f  
t h e  maximum amount o f  i t s  e x p o s u r e  had a f o r c l o s u r e  o c c u r r e d .  
I n  e x c h a n g e ,  AHFC w ou ld  t e n d e r  a p o l i c y  r e l e a s e  on t h a t  l o a n ?

3 .  AHFC w ou ld  t h e n  own t h e  o r i g i n a l  p r o p e r t y  and 
be a t  l i b e r t y  t o  d i s p o s e  o f  i t  i n  a  v a r i e t y  o f  ways .  I t  
c o u l d  e i t h e r  s e l l  t h e  p r o p e r t y  o r  r e n t  i t  a s  low income 
h o u s i n g  t h u s  r e p l a c i n g  t h e  c u r r e n t  b l i g h t e d  low  income 
h o u s i n g .

By  a d o p t i n g  such a p r o g r a m  e v e r y o n e  would benefit. 
T he h o m e o w n e r  w o u l d  be able to o b t ain, for a price, a better
or mo r e  a f f o r d a b l e  home. His i n c e n t i v e  to d e f a u l t  produced
by his c u r r e n t  neg a t i v e  e q u i t y  or f i n a n c i a l  d i stress w o u l d  be 
e liminated.

The i n s u r e r  h a s  c u t  i t s  l o s s e s  f r o m  100% t o  
w h a t e v e r  p e r c e n t a g e  i t  a g r e e s  t o  p a y  f o r  AHFC's p o l i c y  
r e l e a s e .  A ssum ing  t h e  p r o p e r t y  p u r c h a s e d  was f r o m  t h e  
i n s u r e r ' s  i n v e n t o r y ,  t h e  i n s u r e r  h a s  now s o l d  t o  t h e  
homeowner one  o f  i t s  p r o p e r t i e s  p r e v i o u s l y  f o r e c l o s e d  upon .  
S i n c e  i t  h a s  a c q u i r e d  no a d d i t i o n a l  p r o p e r t y  i n  t h e  t r a d e ,  i t  
h a s  d e c r e a s e d  i t s  i n v e n t o r y  and a s s o c i a t e d  c o s t s  by o n e .  
F i n a l l y ,  t r a d e s  w i l l  s u b s t a n t i a l l y  d e c r e a s e  t h e  number o f  
f o r e c l o s u r e s  t h u s  d e c r e a s i n g  t h e  p o t e n t i a l  f o r  f u t u r e  l o s s e s .

AHFC d i r e c t l y  b e n e f i t s  by t h e  i n f l u x  o f  c a sh  f r om  
t h e  homeowner and t h e  i n s u r e r  i n  " b u y i n g  down" t h e  m o r t g a g e .  
M o r e o v e r ,  s u ch  a p r o g r am  b e n e f i t s  AHFC by s u b s t a n t i a l l y  
d e c r e a s i n g  f u t u r e  f o r e c l o s u r e s .  A l t h o u g h ,  a r g u a b l y ,  AHFC may 
end up w i t h  l e s s  m a r k e t a b l e  p r o p e r t y ,  t h i s  same r e s u l t  w ou ld  
o c c u r  we re  f o r e c l o s u r e s  t o  c o n t i n u e  a t  c u r r e n t  l e v e l s .  The 
d i f f e r e n c e ,  h o w e v e r ,  i s  t h a t  i n  a t r a d e  s i t u a t i o n  AHFC 
r e c e i v e s  c a s h  a t  t h e  t im e  o f  r e p o s s e s s i o n .  I n  a f o r e c l o s u r e ,  
AHFC r e c e i v e s  n o t h i n g  a b s e n t  j u d gm en t  and s u c c e s s f u l  
e x e c u t i o n .  M o r e o v e r ,  AHFC w i l l  be t a k i n g  b ack  a l o a n  w h i l e  
a t  t h e  same t im e  f i n a n c i n g  a new one  wheneve r  a t r a d e  o c c u r s  
t h e r e b y  m a i n t a i n i n g  a s t e a d y  c a s h  f l o w  wh ich  i s  n o t  p r e s e n t  
i n  a f o r e c l o s u r e  s i t u a t i o n .



A l t h o u g h  AHFC w i l l  a c c u m u l a t e  an i n v e n t o r y  o f  l e s s  
d e s i r a b l e  h o u s i n g  i n  t h e  f o rm  o f  condom in ium s  and m o b i l e  
homes when low  c o s t  p r o p e r t y  i s  t r a d e d  f o r  h i g h a r  p r i c e d  
r e s i d e n c e s ,  t i t l e  t o  t h e s e  d w e l l i n g s  w i l l  v e s t  i n  one owner  -  
AHFC. As a g o v e r n m e n t a l  a g e n c y ,  u l t i m a t e  o w n e r s h i p  by AHFC 
i s  more d e s i r e a b l e  t h a n  o w n e r s h i p  by p r i v a t e  m o r t g ag e  
i n s u r e r s  wh ich  u s u a l l y  o c c u r s  i n  a f o r e c l o s u r e .  U n l i k e  
p r i v a t e  e n t e r p r i s e ,  t h e  g o v e r n m e n t ,  t h r o u g h  AHFC, i s  i n  a 
b e t t e r  p o s i t i o n  and h a s  g r e a t e r  i n c e n t i v e  t o  d i s p o s e  o f  t h e  
p r o p e r t y  i n  such  a way as  w i l l  b e n e f i t  t h e  p u b l i c  g o o d .  
A c c o r d i n g l y ,  t h e  t r a d e  p ro g r am  c o u l d  be u t i l i z e d  i n  
c o n j u n c t i o n  w i t h  a p r o g r am  d e v e l o p e d  t o  d i s p o s e  o f  t h e  l o w e r  
c o s t  h o u s i n g  e i t h e r  t h r o u g h  r e s a l e  o r  r e n t a l  a s  p u b l i c  
h o u s i n g  o r  t h r o u g h  d e m o l i t i o n  and r e m o v a l  (m o b i l e  homes )  f o r  
r e s a l e  i n  a more  v i a b l e  m a r k e t .

Two f a c t o r s  must  be k e p t  i n  mind i n  s t r u c t u r i n g  
t h i s  p r o g r a m :

1 .  C o s t s  -  c l o s i n g  c o s t s  and r e a l t o r  f e e s  must  be 
s t r e a m l i n e d  and r e d u c e d .  F o r  e x a m p l e ,  r e a l t o r  c om m is s i o n s  
c o u l d  be l o w e r e d  f r o m  6% t h r o u g h  a c o m p e t i t i v e  b i d d i n g  
p r o c e s s .  Bank f e e s  c o u l d  be e l i m i n a t e d  by d i r e c t  f i n a n c i n g  
t h r o u g h  AHFC.

2 .  Homeowner c o s t s  -  t o  make t h e  p r o g r am  v i a b l e ,  
t h e  buy down paymen t  r e q u i r e d  must  be a f f o r d a b l e .  F u r t h e r ,  
s h o u l d  a p a r t y  be u n a b l e  t o  p r o d u c e  a l l  o f  t h e  buy  down 
p a ym en t ,  a l t e r n a t i v e  f i n a n c i n g  mus t  be a v a i l a b l e .  P e r h a p s  a 
s e c o n d  deed  o f  t r u s t  e q u a l  t o  t h e  u n p a i d  b a l a n c e  o f  t h e  buy 
down paymen t  c o u l d  be t a k e n  o u t  on t h e  new home p u r c h a s e d  
t h r o u g h  AHFC. Homeowners t r a d i n g  down c o u l d  p ay  z e r o  down, 
w i t h  t h e i r  buy  down c o s t  t r a n s f e r r e d  t o  t h e  new l o a n .

I n  c o n c l u s i o n ,  RIGHT r e c o g n i z e s  t h a t  t h e  c o s t  o f  
im p r o v i n g  t h e  r e s i d e n t i a l  m a r k e t  s h o u l d  n o t  be b o r n e  by  any 
one  g r o u p .  U nd e r  c u r r e n t  c o n d i t i o n s  t h e  b u rd e n  i s  p l a c e d  
s o l e l y  upon t h e  i n d i v i d u a l  homeowne r .  As t h e  f o r e c l o s u r e  
r a t e  i n d i c a t e s ,  t h e  homeowner i s  u n w i l l i n g  t o  a c c e p t  t h i s  
b u r d e n  and i t  i s  u l t i m a t e l y  AHFC and t h e  m o r tg ag e  i n s u r e r s  
who must  b e a r  t h e  l o s s .  RIGHT o f f e r s  a p ro g ram  t h r o u g h  wh ich  
a l l  p a r t i e s  a ssume a s h a r e  o f  t h e  c o s t s  i n  e x ch ange  f o r  a 
l e s s e n i n g  o f  t h e i r  b u r d e n .

C o n t r a r y  t o  some b e l i e f s ,  l e g i s l a t i o n  i s  n e c e s s a r y  
t o  e n a b l e  AHFC t o  e f f e c t u a t e  a t r a d e  a s  no s t a t u t e  o r  
r e g u l a t i o n  e x i t s  a u t h o r i z i n g  s u ch  a c t i v i t y  by AHFC. I n  o r d e r  
t o  e s t a b l i s h  a t r a d e  p r o g r a m ,  t h e  l e g i s l a t u r e  must  t a k e  s t e p s



t o  o b t a i n  t h e  a t t e n d a n c e  o f  a l l  n e c e s s a r y  p a r t i e s  a t  t h e  
b a r g a i n i n g  t a b l e .  T h i s  c an  b e s t  be a c h i e v e d  by t h e  
l e g i s l a t i v e  a p p o i n tm e n t  o f  a p a n e l  c o n s i s t i n g  o f  r e a l t o r s ,  
f i n a n c i a l  e x p e r t s  and r e p r e s e n t a t i v e s  f r o m  AHFC, t h e  m o r t g a g e  
i n s u r a n c e  c om p an ie s  and t h e  h omeowne rs .  We u rg e  you  t o  
a p p o i n t  a p a n e l  t o  r e v i e w  and d e v e l o p  a p l a n  c o n s i s t e n t  w i t h  
t h i s  p r o p o s a l .  Im m ed ia t e  a c t i o n  i s  n e c e s s a r y  i n  o r d e r  t o  
o b t a i n  p a s s a g e  o f  t h i s  im p o r t a n t  p i e c e  os! l e g i s l a t i o n  d u r i n g  
t h i s  s e s s i o n .

A g a i n ,  t h a n k  y ou  f o r  y o u r  e f f o r t s  i n  t h i s  m a t t e r .
I f  y ou  h a v e  any q u e s t i o n s  o r  w i s h  t o  d i s c u s s  t h i s  p r o p o s a l  i n  
f u r t h e r  d e t a i l ,  p l e a s e  do n o t  h e s i t a t e  t o  c o n t a c t  u s .

V e r y  t r u l y  y o u r s ,

p rena  L / H e i k e s ^ ^ " ^  
C o - c h a i rm a n ,
R e s i d e n t i a l  I n t e r e s t  G roup  f o r  
H ou s in g  T r a d e s

M i c h a e l  H inshaw 
C o - c h a i rm a n ,
R e s i d e n t i a l  I n t e r e s t  G roup  f o r  
H ou s in g  T r a d e s
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Senator Johne Binkley, Co-chair 
Senator Rick Halford, Co-chair 
Senate Finance Committee

Representative Dave Donley

Request for Hearing, House Bill 432

"An Act Authorizing the Alaska Housing Finance Corporation 
to Accept Trades in Certain Cases; and Providing for an 
Effective Date."

CHAIRM AN

LABOR AND COMMERCE 
COMMITTEE

MEMBER

STATE AFFAIRS COMMITTEE

HEALTH. EDUCATIONAL 
AND SOCIAL SERVICES COMMITTEE

I am writing to request that the Senate Finance Committee schedule HB 432, 

"An Act Authorizing the Alaska Housing Finance Corporation to Accept Trades 
in Certain Cases; and Providing for an Effective Date." commonly known as 
the AHFC Trade-up and Trade-down Bill for a committee hearing at your 
earliest convenience.

As you know there seems to be a "gridlock" within the housing market and 
especially among the Alaska Housing Finance Corporation's foreclosed 
properties. This has created serious hardships on Alaskan families. I 
felt it was necessary to introduce a piece of legislation like HB 432 to 
allow movement in the market place.

Many citizens across the state have expressed to me their desire to take 
part in a trade program if one was available. Because AHFC has such a 
large part of the market it is important that they take a lead in this type 
of program.

HB 432 is designed to help AHFC solve the problem within the housing market 
as well as give flexibility to their program to deal with the ever growing 
foreclosures.

This legislation has been identified as needed by the Attorney General's 
office and the Board of Directors of the Alaska Housing Finance Corporation 
in order to do the Trade-up and Trade-down program as well as other 
innovative programs to solve the housing crisis.

Thank you for considering my request and if you have any questions please 
feel free to contact me or my legislative aide, Mark Begich at 3892.

a n c h o r a g e  o f f ic e

3111 “C " STREET. SUITE 450 • A N C H O R A G E . A L A S K A  99503 • (907)561-7629
. ̂ < q/T) . ..



S T E V E  C O W P E R
G Q V E c?NOrJ

S t a t e  o f  A l a s k a
OFFICE OF THE G O V E R N O R

J u n e a u

A p r i l  2 6 ,  1 9 8 8

The H o n o r a b l e  A1 Adams 
C h a i rm an
House  F i n a n c e  C om m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .O .  Box  V 
J u n e a u ,  AK 9 9 8 1 1
D e a r  C h a i rm an  Adams:
As y o u  know ,  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AHFC) 
h a s  b e e n  w o r k i n g  c l o s e l y  w i t h  t h e  L e g i s l a t u r e  on  m e th od s  t o  
s t a b i l i z e  t h e  h o u s i n g  m a r k e t  w h i l e  m a i n t a i n i n g  t h e  v a l u e  o f  
r e s i d e n t i a l  p r o p e r t y .
T h e r e  h a s  b e e n  much d i s c u s s i o n  and  t e s t i m o n y  on  r e s i d e n t i a l  
e x c h a n g e s ,  d e m o l i t i o n  o f  s u b s t a n d a r d  h o u s i n g ,  r e f i n a n c i n g  o f  
e x i s t i n g  m o r t g a g e s ,  c o n v e r s i o n  o f  h o u s i n g  u n i t s  t o  o t h e r  
b e n e f i c i a l  u s e s ,  and  t e m p o r a r y  r e m o v a l  f r o m  t h e  r e s a l e  
m a r k e t  o f  r e s i d e n t i a l  h o u s i n g  owned b y  t h e  c o r p o r a t i o n .  The 
A p r i l  2 5 ,  1 9 8 8  d r a f t  House  F i n a n c e  C om m i t t e e  S u b s t i t u t e  f o r  
HB 4 3 2  w o u ld  g i v e  AHFC t h e  f l e x i b i l i t y  t o  a c t  i n  a  p r u d e n t  
m anne r  t o  h e l p  a c c o m p l i s h  t h e  g o a l  o f  m a r k e t  s t a b i l i z a t i o n .  
C r e a t i o n  o f  t h e  s t a b i l i z a t i o n  f u n d  w i t h i n  AHFC t o  a s s i s t  i n  
f i n a n c i n g  t h e  c o s t  o f  d e m o l i s h i n g  s t a t e - o w n e d  r e s i d e n t i a l  
h o u s i n g  i s  a p o s i t i v e  s t e p  t o w a r d  e c o n o m i c  r e c o v e r y .
To t h a t  e n d ,  I  s u p p o r t  t h e  e f f o r t s  o f  t h e  s p o n s o r s  o f  t h i s  
l e g i s l a t i o n ,  t h e  House Comir > v e r y ,
and t h e  House  F i n a n c e  Commi



A H F C  d i r e c t o r s  p l a n  c o n d o - t r a d i n g  p r o j e c t

By STAN JONES
Daily Nev/s reporter

The d irec to rs  o f  the A la sk a  Housing 
F inance C o rp . on F r id a y  app roved  a 
p rop o sa l to shore  up the ravaged A nchor­
age condom in ium  m a rke t by em pty ing  
ou t som e deve lopm ents to  f i l l  o thers .

The p ro jec ts  emptied out w ou ld  be 
dem o lished , converted to  o th e r uses — 
lik e  apa rtm en ts o r  pub lic  housing — o r  
w arehoused un til cond itions im p rove .

T he  le g is la tu re , m ortgage insurance 
com panies and perhaps o th e r lenders 
m ust app rove  the p lan  b e fo re  it  can take  
e ffe c t, sa id  Ron Leh r, A H FC  execu tive 
d ire c to r .

The s ta te  agency has 6,860 condo loan s 
ou ts tand ing , but L eh r sa id  he d idn 't y e t 
have  an estim ate o f  how  m any ow ners 
m igh t w an t to trade . A H FC  has fo re ­
closed on m ore than 1,300 condos, and a

q u a rte r o f  its ou ts tand ing  condo loans 
a re  de linquen t.

The p la n  w ou ld  w o rk  l ik e  th is , accord­
ing to  a m em o from  Leh r:

C e rta in  condo p ro jec ts , ca lled  don o r 
p ro jec ts , w ou ld  be selected to be emp­
tied . These w ou ld  l i k e ly  be low -end 
deve lopm ents w ith  low  occupancy, low  
s a la b i l i t y ,  and p o s s ib ly  c o n s tru c tio n  
p rob lem s.

O th e r p ro jec ts  w ith  few e r p rob lem s 
w ou ld  be id en tifie d  as recep to r p ro jec ts .

O w ners in  the d on o r p ro jec ts  w ou ld  be 
a llow ed  to  trad e  th e ir  condos fo r  un its in 
the  recep to r p ro jec ts .

A  t ra d e r ’s buy ing  p ow e r w ou ld  be 
equa l to  the  v a lu e  o f  the  condo he was 
abandon ing , p lu s  an "exchange c red it”  o f  
as-yet undete rm ined m agnitude . H is  o r ig ­
in a l lo a n  w ou ld  be ca rried  o v e r  to the 
new  p rop e rty .

I f  the cost o f  the new  un it exceeded 
the t ra d e r ’s buy ing  pow er, he cou ld  m ake 
up the d iffe rence b y  pu tting  cash in to  the 
dea l o r p o ss ib ly  by ta k in g  ou t a new 
loan .

In  add ition  to  a llow in g  the exchange 
c red it, A H FC  w ou ld  p ay  the t ra d e r ’s 
m ov ing  costs, L e h r sa id .

L e h r sa id  he expects to  have a deta iled  
"concept p a p e r"  to  p resent to the va riou s  
p a rties  to  the p la n  w ith in  tw o o r  three 
w eeks.

In  o th e r business F r id a y , A H FC  d irec ­
to rs  d ropped p lan s fo r  a s tab iliza tion  
fund  th a t w ou ld  have been used to m ake 
g ran ts to  sta te  o r  m un ic ipa l agencies, 
which the  agencies w ou ld  have spent to 
dem o lish  substandard  housing o r to buy 
AHFC -ow ned re a l estate.
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HB 432 AHFC irade-up/Trade-down

DESCRIPTION: TOTAL FUND EQUITY

Total fund equity is the difference of Assets and Liabilities of Alaska 
Housing Finance Corporation. Use of up to 1% of the Total Fund Equity of 
$1,521,136 would make available approximately $15,000,000 for KB 432.

Attached you will find the June 1987, Combining Balance Sheet of All funds 
available to AHFC.
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RE:
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Al— km K n a n l f  Winamcm C f » O T t l — ________________
June 30, 1987 fin Thouaaads)_________________

Combining Balanca Shoot —  All Fundi

Rewiring Fund
Home Combined

-- . Corporation General Ownership Insurance
Operating Account Fund Fund

Assets
J 1,481 426 59

Investments 8,575 63,362 6,654 31,289
Mortgage loans end mortgage bccied securities, 
net of discounts end allowance lor loon losses 13,115 325.271 6,173

Mobile borne loans, net of allowance for losn losses 5.033 26,744 69,042 _

Accrued interest receivable 134 3,345 681 200
Due from otber funds 40,94? 60.801 291 _

Resl estste owned - 6.816 102 _

Mobile homes owned 767 4,971 12,568
Other assets 945 4.416 - -

471.690 4S6.1S9 95,570 31,489

Liabilities and Fund Equity
f JlhiliKx-
Bands snd notes payable, net of discounts; 
Moil|tge bonds snd notes S -
PSysbk to State of Alssks - - _ -

Commercial paper — 4,973 — _

Accrued interest payable __ _ _ __
Insursnce fund reserve for loan losses _ _ „ 5,585
Due to other funds 4,959 12,824 3,306 1,885
Accrued expenses and other liabilities 591 3,365 129 -

Tbtal liabilities 5,550 21,182 3,435 7,470

Fund equity:
Contributed capital:
Designated u security for oulstsndinf obligations or otber purposes 
allowed within the respective fund 129,416 103,381 7,858

Interfund transfers representing losn subsidies snd debt collateralisation - 60.574 - 3.900

Tbtal contributed capUal - 189.990 103,381 11,758
Retained earnings (deficit):
Designated as security for outstanding obligations or other purposes 
allowed within the respective fund 284.987 (11.246) 12,261

Unde signaled 66,140 - -, i -------
fc*l >« 66,1W 474,977 92,115 24,019

Commitments

Combined Combined Combined
Combined Combined Medium Term State Combined Other
Home State Note and Assisted Residential Bonds
Mortgage Guaranteed Secured Morigage Mortgage and
Bond Bond Bond Bond Bond Notea Combined

1,585 1,782 1,754 2,152 5 812 10.056
198,222 199,071 294,588 132,999 17,406 304,817 1,256.983

607,922 669,219 376,294 668,618 55.082 1.241.426 3.963.827
- — - — - — 100,819

16,076 14,145 4,459 15,435 452 15.747 70.674
288 129 - 786 40 9.847 113,122

46,100 39,288 116 39,272 89 15.057 146,840
- - - — - — 18.306

4,286 4.356 1,563 3,128 277 9,171 26.142

874.479 927,990 678,774 862,390 73.351 1 596.877 5.708 769

705.648 812,298 596,374 491.469 65.000 1.306.647 3.977.436
- - - - - 10.894 10.894
- - - - - - 4.973

20,172 6,512 7,827 6,610 2,112 21,976 65.209
- - - — - - 5.585

26.070 11,547 5,118 11,157 1,336 12,920 113.122
791 852 671 1.690 70 2.235 10414

752,681 831,209 609.990 532,926 68.518 1.354.672 4.187.61 J

127.835

13.803)

120.312

(14.587)

33.086

39.598

419.930

(81.214)

6S

5.210

91.986

(9.678)

1.033.871

124.032 105,725 72,684 338,716 5,275 82.310 1.033.671

(2.W4) (8,944) (3.900) (9.2521 (442) 159,895 421.125
- — - — - - 66.140

121,798 96,781 68,784 329.464 4,833 242,205 1,521,136

874.479 927.990 678.774 862.390 73.351 1 596 877 5 708.769
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~  March 4 ,  1 9 8 8
R e s i d e n t i a l  I n t e r e s t  G r o up  f o r  
H ou s ing  T r a d e s  
1 0 0 1  B o n i f a c e  # 1 2 J  
A n c h o r a g e ,  A l a s k a  9 9 5 0 4  
( 9 0 7 )  3 3 7 - 5 1 1 6

R e p r e s e n t a t i v e  A l b e r t  Adams 
Pouch  V (MS 3 1 0 0 )
J u n e a u ,  A l a s k a  9 9 8 1 1

R e :  House  B i l l  4 3 2
D e a r  Mr .  Adams:

The R e s i d e n t i a l  I n t e r e s t  G roup  f o r  H o u s in g  T r a d e s  
(R IGHT) i s  an  o r g a n i z a t i o n  c o m p r i s e d  o f  A l a s k a n  r e s i d e n t s  who 
p r e s e n t l y  own e i t h e r  s i n g l e  f a m i l y  o r  z e r o - l o t  l i n e  h omes ,  
c o n dom in ium s  o r  m o b i l e  homes (h om eowne rs )  f i n a n c e d  t h r o u g h  
t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AHFC ) . I t  i s  t h e  
g o a l  o f  RIGHT t o  d e v e l o p  and e s t a b l i s h  a p r o g r a m  t h r o u g h  
wh ich  q u a l i f i e d  homeowne rs  may e xch ange  t h e i r  c u r r e n t  . 
r e s i d e n c e s  and m o r t g a g e s  f o r  r e s i d e n c e s  p r e v i o u s l y  f o r e c l o s e d  
upon  by t h e  AHFC.

I n  an e f f o r t  t o  a s s i s t  t h e  l e g i s l a t u r e  i n  
e s t a b l i s h i n g  a t r a d e  p r o g r am  u nd e r  HB 4 3 2 ,  RIGHT h a s  p r e p a r e d  
a p r o p o s a l  f o r  t h e  d e v e l o p m e n t  o f  a t r a d e  p r o g r a m .  A c o p y  o f  
t h a t  p r o p o s a l  i s  a t t a c h e d  f o  y o u r  i n f o r m a t i o n  and r e v i e w .
T h i s  documen t  i s  b e i n g  s u b m i t t e d  t o  e v e r y  member o f  t h e  1 5 t h  
A l a s k a  L e g i s l a t u r e ,  e v e r y  m o r t g a g e  i n s u r e r  who i n s u r e s  
m o r t a g e s  o f  t h e  A l a s k a  H ou s in g  F i n a n c e  C o r p o r a t i o n  a s  w e l l  as 
t h e  B o a r d  o f  D i r e c t o r s  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  
C o r p o r a t i o n  i n  h o p e s  o f  b r i n g i n g  a l l  n e c e s s a r y  p a r t i e s  
t o g e t h e r  t o  e s t a b l i s h  a t r a d e  p r o g r a m .

As t h e  e n c l o s e d  p r o p o s a l  i n d i c a t e s ,  d e v e l o p m e n t  o f  
a t r a d e  p r o g r am  i s  i n  t h e  b e s t  i n t e r e s t s  o f  e v e r y o n e  
c o n c e r n e d .  A f t e r  r e v i e w i n g  t h e  e n c l o s e d  p r o p o s a l ,  p l e a s e  
f e e l  f r e e  t o  c o n t a c t  us r e g a r d i n g  a n y  comments  o r  q u e s t i o n s  
y ou  may h a v e .

V e r y  t r u l y  y o u r s ,  ^

'J [ i i  ■ L .lu 'c i.'t —  j  <#' i-'t-C -t
M ic h a e l  F .  M a r t i n g  , y
B o a r d  member ,
R e s i d e n t i a l  I n t e r e s t  G roup  f o r
H ou s in g  T r a d e s
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D a t e  r e f e r r e d :

■

2 / 1 9 / 8 8 FURTHER REFERRALS:

The F i n a n c e
DATE

C om m i t t e e  h a s  c o n s i d e r e d  HB 4 3 7
"An A c t  r e l a t i n g  t o  n am ing  t h e  R o b e r t  J .  M i t c h e l l  E x p r e s s w a y . "

RECOMMENDS:
[ ] r e p l a c e  w i t h  ___________________________ .
[ ] a t t a c h e d  am endm en t ( s )

J > < f  d o  p a s s  
[ ] d o  n o t  p a s s

] n o  r e c o m m e n d a t i o n
[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s
[ ] a d d i t i o n a l  r e f e r r a l  t o  t h e

[ ] t h e  same t i t l e
[ ] a  new t i t l e

C om m i t t e e

ADOPTS: C ] l e t t e r  o f  i n t e n t
ATTACHES NEW F ISCAL  N O T E ( s ) : 

[ ] f i s c a l  im p a c t
[ ] z e r o  f i s c a l  n o t e
[ ] z e r o  w i t h  a n a l y s i s

S IGN] DO P2

•$vvl A C K "  /  //% >

v  M w < -
s  /

f a  1
> ) H f ? V

I  1
------f /L V n / i# ~ '

V] same a s  p r e v i o u s  f i s c a l  n o t e
p u b l i s h e d  | ________

[ ] same a s  p r e v i o u s  z e r o  f i s c a l
n o t e  p u b l i s h e d  __________________

S IGNING OTHER RECOMMENDATIONS:

UVFSo») 

E P O naIK*
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STATE OF ALASKA 1988 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version: HB 437

REQUEST.......      Publish Date: ____________

Revision Date: 2/23/88_____________________  Agency Affected: DOT&PF
Title: Replace Parks Highway Signs_______  BRU: Northern Region

with Mitchell Expressway Signs_________  _________________________
Sponsor:  Trans. Committee______________  Comppnents: _________________
Requestor: Cato_____________________________ _______________________________

EXPENDITURES/REVENUES: (T1lousands oi: Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES

TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS
TOTAL OPERATING

CAPITAL | | 10.0 | I I  T

REVENUE | ' | 1 | | T

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

I 10.0

1
|

i 10.0

POSITIONS:
FULL-TIME

PART-TIME
TEMPORARY

ANALYSIS: See attached analysis

Prepared by: 
Division:

Ron Tanner
DOT&PF

Approved by Commissioner: 
Agency: _______ DOT&PF______

Mark S. Hickey

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 

Impacted Agency(ies)

S e n a t e  S e c r e t a r y

z
Phone:
Date:

451-2276
2/23/88

Date:-. 2/23/88

m '  " W
h a  F E B 8 3 S D 3

o f  2



FISCAL NOTE ATTACHMENT 
(Rep lace Pa rks  Highway Signs w ith  M i t c h e l l  Expressway Signs)

ANALYSIS:
The name change o f  t h i s  sec t ion  o f  highway f rom Parks  Highway t o  M i t c h e l l  
Expressway w i l l  r e q u i r e  r ep la c ing  the o l d  s igns w i th  271 square f e e t  o f  
new s igns .  The c on t r a c t  p r i c e  f o r  the new s igns w i l l  range between $40 
t o  $50 p e r  square f o o t ,  p lac ing  the  c o s t  o f  the  change between $8 ,688 
t o  $10 ,8 8 0 .
I t  may be necessa ry  t o  r ep la ce  some o f  the  support s t r u c tu r e s ,  as the  
new s igns  a r e  l a r g e r  than the  o l d ,  due t o  the  inc rease  i n  th e  number o f  
l e t t e r s  i n  the  legend.
S e v e r a l  o f  the  gigns a r e  l o ca ted  on s ig n a l  mast arms and the  increased 
s i z e  o f  th e  s ign w i l l  n ece ss i t a te  checking the  s t r u c t u r a l  adequacy o f  
th e  s ig n a l  p o le s  and mast arms w ith  new s igns .  I f  the  s ig n a l  p o le s  a re  
n o t  adequate f o r  the  new s ign  legend, i t  may become necessa ry  t o  
decrease th e  s i z e  o f  th e  legend below what, i s  cons idered acceptab le  i n  
th e  F ede ra l  Manual on Uni form T r a f f i c  Con t ro l  Devices .



I n t r o d u c e d :  2 / 8/88
Referred: T r a n s p o r t a t i o n

5-1831A

1 IN T H E  H O U S E B Y  T H E  T R A N S P O R T A T I O N  C O M M I T T E E

2 H O U S E  B I L L  NO. 437

3 IN T H E  L E G I S L A T U R E  O F  T HE S T ATE O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F or a n  A ct entitled: "An A c t  r e l a t i n g  to n a m i n g  the R o b e r t  J. M i t c h e l l

10 a l i f e - l o n g  r e s i d e n t  of the interior, b o r n  o n  N o v e m b e r  2, 1918. R o b e r t  J.

11 M i t c h e l l  w a s  an e m p l o y e e  of the A l a s k a  R o a d  C o m m i s s i o n  d u r i n g  e a r l y  a d ult-

12 h o o d  and w a s  a f o u n d e r  of M i t c h e l l  T r u c k  a nd T r a ctor, an  e a r l y  I n t e r i o r

13 t r a n s p o r t a t i o n  company. R o b e r t  J. M i t c h e l l  wa s  a l s o  o ne of t he f o u n d e r s  of

14 GHEMM, Inc., an i m p o r t a n t  A l a s k a  c o n s t r u c t i o n  f i r m  and w a s  one of th e  first

15 p e r s o n s  to d e v e l o p  the p o t e n t i a l  of the current s o u t h  F a i r b a n k s  i n d u s t r i a l

16 area. T h r o u g h  R o b e r t  J. M i t c h e l l ' s  efforts, a m a j o r  r a i l  s p u r  f r o m

17 F a i r b a n k s  t h r o u g h  the s o u t h  F a i r b a n k s  i n d u s t r i a l  a r e a  to the east s ide of

18 the I n t e r n a t i o n a l  A i r p o r t  was c o n s t ructed. T h e  n e w  S o u t h  F a i r b a n k s

19 E x p r e s s w a y  is r o u t e d  i m m e d i a t e l y  a d j a c e n t  to the a r e a  tha t  R o b e r t  J.

20 M i t c h e l l  w a s  so d e e p l y  i n v o l v e d  w i t h  b e f o r e  p a s s i n g  a w a y  o n  F e b r u a r y  23,

21 1980. R o b e r t  J. M i t c h e l l  left b e h i n d  a l e gacy of a s t r o n g  f a m i l y  u n it,

22 f r i e n d s h i p  to all, k n o w l e d g e  of t he v a l u e  of  p o s i t i v e  thought, a n d  un-

23 d a u n t i n g  f a i t h  i n  the f u t u r e  of F a i r b a n k s  a n d  Alaska. T he l e g i s l a t u r e

24 w i s h e s  to r e m e m b e r  R o b e r t  J. M i t c h e l l’s p o s i t i v e  c o n t r i b u t i o n  to the p e o p l e

25 of the I n t e r i o r  a n d  to the d e v e l o p m e n t  of the s o u t h  F a i r b a n k s  i n d u s t r i a l

26 area. It is to a c c o m p l i s h  this goa l  that the s e c t i o n  of the A l a s k a  H i g h w a y

27 S y s t e m  fro m  the n e w  A i r p o r t  R o a d  I n t e r c h a n g e  to the R i c h a r d s o n  H i g h w a y  is

28 to be n a m e d  the R o b e r t  J. M i t c h e l l  E x p r essway.

29 * Sec. 2. AS 3 5 .40 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

7 E x p r e s s w a y . "

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A SKA:

9 *  S e c t i o n  1. FINDINGS. R o b e r t  J. M i t c h e l l  w as a l i f e - l o n g  A l a s k a n  a nd

HB0437A -1- HB  437
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Sec. 3 5 . 4 0.030. R O B E R T  J. M I T C H E L L  E X P R E S S W A Y .  T he S o u t h  F a i r­

b a n k s  E x p r e s s w a y  b e t w e e n  the P a rks H i g h w a y  a n d  A i r p o r t  R o a d  i n t e r­

ch a n g e  to the R i c h a r d s o n  H i g h w a y  is n a m e d  the R o b e r t  J. M i t c h e l l  

Exp r e s s w a y .

HB 437 - 2 - HB0437A



ROBERT J .  MI TCHELL 
P i o n e e r  M e m o r i a l  S e r v i c e

F i r s t  U n i t e d  M e t h o d i s t  C n u r c h  
F a i r b a n k s ,  A l a s k a  
F e b r u a r y  2 7 ,  1 9 8 0  

1 : 0 0  p . m .

B r o t h e r  R o b e r t  J .  M i t c h e l l ,  known t o  h i s  many  f r i e n d s  as

" M i t c h "  was  a l i f e - l o n g  A l a s k a n .  He was  b o r n  i n  F a i r b a n k s  on

No v e mb e r  2 ,  1 9 1 8 ,  t h e  s o n  o f  E l i z a  and  C h a r l e s  M i t c h e l l .  H i s  

m o t h e r ,  E l i z a  H a t c h  M i t c h e l l ,  a t t e n d e d  s c h o o l  i n  F a i r b a n k s  a nd  

l a t e r  w o r k e d  i n  t h e  F a i r b a n k s  P o s t o f f i c e  f o r  many  y e a r s .  H i s  

f a t h e r ,  C h a r l e s ,  was a s s o c i a t e d  w i t h  W a e t c h e r  B r o t h e r s  a nd  was  a 

membe r  o f  I g l o o  # 4 ,  P i o n e e r s  o f  A l a s k a , R o l l  C a l l  n umbe r  1 5 9 7 .

M i t c h  and h i s  s i s t e r ,  D o r o t h y  H a r d y ,  g r e w  up i n  F a i r b a n k s  and 

a t t e n d e d  l o c a l  s c h o o l s .  On o c c a s i o n s ,  i n  r e m i n i s c i n g  a b o u t  h i s  

s c h o o l  d a y s ,  M i t c h  w o u l d  g r i n  a nd  r e m a r k  " wh a t  a d i f f i c u l t  t i m e  

B e n j  i A d l e r  ha d  w i t h  h i m i n  h e r  E n g l i s h  c l a s s . "  D u r i n g  h i g h  s c h o o l  

he p l a y e d  b a s k e t b a l l ,  a game i n  wh i c h  he m a i n t a i n e d  an a c t i v e  

i n t e r e s t  t h r o u g h o u t  h i s  l i f e .  A f t e r  g r a d u a t i n g  f r o m  F a i r b a n k s  

Hi gh  S c h o o l  i n  1 9 3 6 ,  he  c o n t i n u e d  t o  p l a y  b a s k e t b a l l  a s  a membe r  

o f  " S t i c k y "  G r i f f i n s  W o l v e r i n e s  i n  a l e a g u e  t h a t  had p l a y e r s  s u c h  

a s  J o h n  B u t r o v i c h ,  J o e  F r a n i c h ,  B i l l  S t r o e c k e r ,  J a c k  W i l b u r  a nd  

t h e  R i n g s t a d  b r o t h e r s .  When q u e r i e d  a b o u t  t h e  s u c c e s s  o f  h i s  t e a m ,  

h i s  a n s w e r  w a s ,  "We p l a y e d  a l o t  o f  g ames  b u t  J o h n n y  B u t r o v i c h ' s  
t e am a l w a y s  s e emed  t o  come o u t  a h e a d . "

L i k e  many  o t h e r  l o c a l  b o y s ,  M i t c h  w o r k e d  f o r  t h e  A l a s k a  Road

C o m m i s s i o n  d u r i n g  h i g h  s c h o o l  s umme r  v a c a t i o n s  a nd  l a t e r  he was 

e m p l o y e d  f u l l - t i m e  i n  t h e  v a r i o u s  h i g h w a y  c amps  i n  t h e  F a i r b a n k s  

D i s t r i c t .  He d i d  h i s  j o b  w i t h  e n t h u s i a s m  and  was a l w a y s  i n t e r e s t e d  

i n  l e a r n i n g  mo r e  a b o u t  h i s  w o r k  f r o m  e x p e r i e n c e d  f e l l o w  w o r k e r s .



The  r e s u l t  was  t h a t  he  d e v e l o p e d  a k n o w l e d g e  o f  h e a v y - d u t y  e q u i p m e n t ,  

c o n s t r u c t i o n  and t r a n s p o r t a t i o n  t h a t  w o u l d  s e r v e  h i m w e l l  i n  t h e  

y e a r s  t o  c ome .  H i s  s e n s e  o f  d e t a i l  a nd  b a l a n c e  a l s o  came i n t o  

f o c u s  w h i l e  w o r k i n g  w i t h  t h e  r o a d  convr : $ i ; i  o n . Ab o u t  1 9 3 7  , B o b ,  

a f t e r  r e c e i v i n g  a p a y c h e c k ,  d e c i d e d  t h a t  he was b e i n g  u n d e r  p a i d  

f o r  t h e  p e r i o d .  He w e n t  t o  F r a n k  Na s h  w i t h  h i s  a n a l y s i s  a nd  F r a n k  

t o o k  h i m t o  t h e  t i m e - k e e p e r  who s h owed  " M i t c h "  t h a t  he  was  c r e d i t e d  

w i t h  a l l  t h e  h o u r s  t h a t  he had w o r k e d .  The o f f s e t t i n g  f e a t u r e  was 

t h a t  " M i t c h "  was a t t e n d i n g  t o o  many  me a l  s i t t i n g s  a nd  t h a t  h i s  

a c c o u n t  was  b e i n g  d e d u c t e d  f o r  e v e r y  o n e  o f  t h em.

A f t e r  s e r v i c e  i n  t h e  Army d u r i n g  W o r l d  Wa r  I I  i n  A l a s k a ,  Canada  

a nd  M o n t a n a ,  he r e t u r n e d  t o  F a i r b a n k s  a nd  h i s  s t o r i e s  o f  t h e  " F i g h t i n g  

8 3 r d "  p r o v i d e d  a mu s e me n t  f o r  h i s  a s s o c i a t e s - - b u t  o f t e n  l e f t  t h e  

c o n c l u s i o n s  t o  t h e i r  i m a g i n a t i o n .

•The h a p p i e s t  d a y  o f  M i t c h ' s  l i f e  was  on J a n u a r y  2 0 ,  1 9 4 5 ,  when 

he m a r r i e d  Ma r y  Ma u r e e n  L u d v i g s o n ,  a v i v a c i o u s ,  p e t i t e  g i r l  who 

had  come f r o m  B a r r o n ,  W i s c o n s i n ,  t o  wo r k  f o r  M e t c a l f ,  H a m i l t o n  

K a n s a s  C i t y  B r i d g e  Company  a t  L a dd  F i e l d  d u r i n g  W o r l d  Wa r  I I .  Bob  

and  Ma r y  c o n t i n u e d  t o  l i v e  i n  F a i r b a n k s  a nd  w e r e  b l e s s e d  w i t h  t h r e e  

c h i l d r e n ,  G r e g o r y  C h a r l e s  M i t c h e l l ,  J a n e l l e  L o i s  W e a v e r  a nd  J u d i t h  

L o u i s e  J a s p e r s o n ,  a l l ,  who w i t h  t h e i r  r e s p e c t i v e  s p o u s e s ,  J a c q u e l y n ,  
Tom and  J i m ,  r e s i d e  i n  F a i r b a n k s .  G r a n d c h i l d r e n  a r e  J o a n n  a nd  

D o u g l a s  W e a v e r ,  P e g g y  J a s p e r s o n ,  R o b e r t a  a nd  G r e g o r y  M i t c h e l l  I I .

A f t e r  r e t u r n i n g  t o  F a i r b a n k s ,  M i t c h ,  w i t h  h i s  l i f e - t i m e  f r i e n d  

C l y d e  G e r a g h t y ,  f o r m e d  M i t c h e l l  T r u c k  a nd  T r a c t o r ,  I n c .

The  Company  was  o n e  o f  t h e  e a r l y  p i o n e e r  t r u c k i n g  c o m p a n i e s

h a u l i n g  o v e r  t h e  R i c h a r d s o n  H i g h wa y  f r o m  V a l d e z .  The  two  p a r t n e r s  

we r e  f o r w a r d  l o o k i n g  a nd  a l w a y s  s e a r c h i n g  f o r  mo r e  e f f i c i e n c y  t h a t  

r e s u l t e d  i n  s u c h  i n n o v a t i v e  e q u i p m e n t  a s  a b o o s t e r  e n g i n e  a n d  d r i v e
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t r a i n  f o r  h i l l  c l i m b i n g - - a  u n i t  t h a t  was i n s t a l l e d  u n d e r  t h e  f l a t  
bed o f  a 3 0 - f o o t  s e m i - t r a i 1 e r .

I n  1 9 5 2 ,  Bob M i t c h e l l ,  t o g e t h e r  w i t h  C l y d e  G e r a g h t y ,  C a r l  

H e f l i n g e r ,  C a r l  E r i c k s o n  a nd  H a r v e y  M a r l i n ,  J r . ,  f o r m e d  GHEMM 

Compa n y ,  I n c .  T h i s  c ompan y  s t a r t e d  o u t  i n  e a r t h  w o r k  a nd  e q u i p m e n t  

r e n t a l  a nd  h a s  g r own  o v e r  t h e  y e a r s ,  p e r f o r m i n g  g e n e r a l  c o n t r a c t  

w o r k  t h r o u g h o u t  c e n t r a l ,  n o r t h e r n  and w e s t e r n  A l a s k a ,  i n c l u d i n g  

c o n s t r u c t i o n  o f  t h e  A l y e s k a  p i p e l i n e - h i g h w a y  Yu k on  R i v e r  B r i d g e  

- j o i n t l y  w i t h  t h e  M o n s o n - O s b e r g  g r o u p  o f  S e a t t l e ,  W a s h i n g t o n .  Good 

f r i e n d  C o n r a d  F r a n k  j o i n e d  Ghemm Company  i n  1 9 5 9 .

I n  1 9 5 7 ,  Bob f o r m e d  T i p  Top C h e v r o l e t ,  t o g e t h e r  w i t h  o t h e r  

l o n g t i m e  F a i r b a n k s  a s s o c i a t e s  s u c h  a s  Bob G i n t h e r  a nd  C l y d e  G e r a g h t y  

a nd  was  P r e s i d e n t  o f  t h i s  c o mp a n y .  He was  a l s o  a p a r t n e r  i n  M e t r o  

Company  a n d  T r i a  Company  and  was  P r e s i d e n t  o f  New S t a t e  L a n d s ,  I n c .

I n  t h e  e a r l y  1 9 5 0 ' s , GHEMM Compa ny  p e r f o r m e d  s e v e r a l  d i f f i c u l t  

c o n s t r u c t i o n  j o b s  j o i n t l y  w i t h  Guy  a nd  D i c k  R i v e r s  a nd  a l s o  o n e  

f a i r l y  l a r g e  b r i d g e  j o b  a c r o s s  t h e  S u s i t n a  R i . v e r  a t  S u n s h i n e  on 

t h e  P a r k s  H i g hwa y  j o i n t l y  w i t h  t h e  R i v e r s  B r o t h e r s  a nd  B i l l  V e h m i e r  
o f  F a i r b a n k s .

One o f  t h e  o r i g i n a l  M i t c h e l l  T r u c k  a n d  T r a c t o r  e m p l o y e e s ,  W i l l i s  

L u n d b e r g ,  i s  s t i l l  w i t h  GHEMM C o . ,  I n c .  Bob  a nd  W i l l i e  a l w a y s  

w o r k e d  t o g e t h e r  t h r o u g h  t h i c k  a nd  t h i n  t o  make  t h i n g s  come o u t  f o r  
t h e  c o mp a n y .

Bob  M i t c h e l l  was  an e n t h u s i a s t i c  F a i r b a n k s  b o o s t e r  w i t h  an 

o u t g o i n g  p e r s o n a l i t y  t h a t  g a v e  an a i r  o f  w e l c o me  a nd  c o n f i d e n c e  t o  

t h o s e  w i t h  whom he came i n  c o n t a c t .  He was  i n s t r u m e n t a l  i n  t h e  

d e v e l o p m e n t  o f  many  b e a u t i f u l  r e s i d e n t a l  s u b d i v i s i o n s  a nd  t h e  

i n d u s t r i a l  a r e a  o' f  S o u t h  F a i r b a n k s  a nd  Me t r o  F i e l d  i n c l u d i n g  i t s



a i r p o r t  a nd  t h e  r a i l  s p u r  t o  t h e  I n t e r n a t i o n a l  A i r p o r t .  M i t c h e l l  

T r u c k  a nd  T r a c t o r  p a r t i c i p a t e d  i n  t h e  d e v e l o p m e n t  o f  M i t c h e l l  

S u b d i v i s i o n ,  L e m e t a ,  A u r o r a  a nd  W e s t g a t e .  L a t e r ,  GHEMM Compa n y ,  I n c .  

was  i n v o l v e d  w i t h  New S t a t e  L a n d s  i n  F a i r w e s t  a nd  E d a n e l l a .

" M i t c h "  was e s p e c i a l l y  p r o u d  o f  M e t r o  A i r p o r t  a nd  t h e  R a i l r o a d  

S p u r  t o  t h e  I n t e r n a t i o n a l  A i r p o r t .  H i s  a s s o c i a t e s  o f t e n  j o k e d  t h a t  

when a t a n k e r  t r a i n  we n t  by o r  a H e r e  o r  o t h e r  l a r g e  a i r p l a n e  

l a n d e d ,  M i t c h  was p r o b a b l y  o u t  t h e r e  s t a n d i n g  a t  a t t e n t i o n  i n  s a l u t e .

D u r i n g  t h e s e  y e a r s ,  Bob was  a n  i n s t r u m e n t  r a t e d  p i l o t  a nd  w o u l d  

f l y  p e r s o n n e l  a n d  n e e d e d  p a r t s  a nd  e q u i p m e n t  t o  t h e  p r o j e c t s  t o  
h e l p  k e e p  t h e  j o b s  on s c h e d u l e .

M i t c h  was  a l w a y s  d e d i c a t e d  t o  l e a d i n g  y o u n g  p e o p l e  a nd  f r o m  

h i m many  f o r t u n a t e  y o u n g  men a nd  women l e a r n e d  s k i l l s  i n  t h e  o p e r a t i o n  

o f  e q u i p m e n t  and  mo s t  o f  a l l ,  t h e  v a l u e  o f  h a r d  w o r k ,  a p o s i t i v e  

a p p r o a c h  t o  a l l  e n d e a v o r s  and a t t e n t i o n  t o  d e t a i l .  The  y o u n g  

p e o p l e  who w o r k e d  f o r  h im we r e  v e r y  c o n c e r n e d  a b o u t  p e r f o r m i n g  t h e i r  

j o b  c o r r e c t l y  a s  he had  d i r e c t e d  b u t  a l l  t o o  f r e q u e n t l y  when he 

w o u l d - b e  away  f r o m  t h e  s c e n e ,  s ome u n f o r t u n a t e  e v e n t  w o u l d  h a p p e n ,  . 

s u c h  as  a t r a c t o r  g e t t i n g  s t u c k .  Th e y  w o u l d  t r y  w i t h  f e v e r i s h  

d e s p e r a t i o n  t o  c o r r e c t  t h e  p r o b l e m  b u t  i n v a r i a b l y  he w o u l d  r e t u r n  

b e f o r e  r e c o v e r y  ha d  b e e n  ma d e ,  w o u l d  q u i c k l y  s u r v e y  t h e  p r o b l e m ,  

t h e n  s i m p l y  c l i m b  on t h e  t r a c t o r  a nd  w a l k  i t  o u t  o r  do  s ome s o r t  

o f  t h i n g  "so a p p a r e n t l y  s i m p l e " t o  o v e r c o m e  t h e  p r o b l e m .  Many o f  

t h e s e  y o u n g  p e o p l e  a r e  h e r e  now and w i l l  be c a r r y i n g  on f o r  t h e .  

g o o d  o f  t h e  c o mmu n i t y  and f u t u r e  g e n e r a t i o n s .

Bob was a s p e c i a l  p e r s o n  who was  e n t h u s i a s t i c  a nd  e n e r g e t i c  

i n  a l l  o f  h i s  a c t i v i t i e s .  Mo r e  o f t e n  t h a n  n o t  he  c o u l d  be f o u n d  

on a t r a c t o r  a t  4 : 3 0  -  5 : 0 0  a . m .  c a t c h i n g  up on wo r k  t h a t  n e e d e d '



t o  be d o n e  t o  a s s u r e  c o n t i n u i t y  o f  p r o j e c t s .  A l s o ,  he was a man 

o f  a c t i o n  a nd  ha s  b e en  known t o  s t i m u l a t e  a c t i v i t i e s  o f  o t h e r s  

by  t h r o w i n g  a f u l l  b u c k e t  o f  i c e  w a t e r  on a p a r t n e r  e n j o y i n q  a 
l e i s u r e  s h o w e r .  You c a n  i m a g i n e  t h e  r e s u l t s .

H!1 s e x c e l l e n t  p e r s o n a l i t y  a nd  s e n s e  o f  humo r  w e r e  c a t c h i n g  a n d ,  

a s  a r e s u l t ,  he was  h i g h l y  r e s p e c t e d  by h i s  f e l l o w m a n  i n  a l l  w a l k s

o f  l i f e  a n d  t h o s e  who came i n  c o n t a c t  w i t h  h i m we r e  t h a t  much
b e t t e r  o f f  b e c a u s e  o f  t h e  a s s o c i a t i o n .

M i t c h ' s  p h i l o s o p h y  o f  l i f e  c a n  be  s u m m a r i z e d  t o  a d e g r e e  by 
t h e  f o l l o w i n g  t h o u g h t s .

1 .  T h e r e  i s  f a r  mo r e  t i m e  a nd  mon e y  l o s t  by i n d e c i s i o n  t h a n

by  w r o n g  d e c i s i o n  a nd  h i s  s u c c e s s  p r o v e d  t h e  p o i n t .

2 .  No m a t t e r  how d i f f i c u l t  o r  a d v e r s e  a p r o b l e m ,  t r e a t  i t  
a s  an o p p o r t u n i t y .

i

3 .  When t h e  g o i n g  g e t s  t o u g h ,  t h e  t o u g h  g e t  g o i n g .

B r o t h e r  R o b e r t  J .  M i t c h e l l ,  R o l l  C a l l  Numbe r  2 1 9 4 ,  j o i n e d  

I g l o o  # 4 ,  P i o n e e r s  o f  A l a s k a  on O c t o b e r  2 ,  1 9 5 1 .  He p a s s e d  away  

i n  P a l m  S p r i n g s ,  C a l i f o r n i a  on F e b r u a r y  2 3 ,  1 9 8 0  w h i l e  i n  t h e  c ompan y  

o f  h i s  f r i e n d  and  p a r t n e r  o f  l o n g  s t a n d i n g ,  C l y d e  G e r a g h t y .  He 

i s  s u r v i v e d  by h i s  w i d o w ,  M a r y ,  who r e s i d e s  a t  t h e  f a m i l y  home a t  

6 6 5  -  1 0 t h  A v e n u e ,  F a i r b a n k s  a nd  h i s  c h i l d r e n  a nd  g r a n d c h i l d r e n .

H i s  s i s t e r ,  D o r o t h y ,  p r e c e d e d  h i m i n  d e a t h .

The  o u t s t a n d i n g  c o n t r i b u t i o n s  t h a t  B r o t h e r  R o b e r t  J .  M i t c h e l l  

h a s  made  t o  f a m i l y ,  f r i e n d s  a nd  c o l l e a g u e s  w i l l  be l o n g  r e m e m b e r e d .  
F a i r b a n k s  a nd  A l a s k a  a r e  t h a t  much r i c h e r  f o r  h i s  h a v i n g  come 

t h i s  way  a nd  p i o n e e r e d  on  v a r i o u s  f r o n t s  f o r  t h e  b e n e f i t  o f  s o c i e t y  

i n  t h e  t r u e  t r a d i t i o n  o f  A l a s k a n  P i o n e e r s .
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’f & e  M i t c h c i l  t o u c h
O n e  d o e s n ’ t  h a v e  t o  l o o k  f a r  t o  s e e  t h e  m a r k s  

R o b e r t  J .  M i t c h e l l  l e f t  o n  F a i r b a n k s ,  a n d  w e ’ l l  a l l  m i s s  

h i s  b r a n d  o f  f u l l - s p e e d - a h e a d  p r o m o t i o n  f o r  a  l o n g  t i m e .

B o b  M i t c h e l l  w a s  b o r n  h e r e  i n  1 9 1 8  a n d  d e v o t e d  I d s  

w h o l e  l i f e  t o  h i s  b e l i e f  t h a t  F a i r b a n k s  h a s  a  b i g  p l a c e  in  

A l a s k a ’ s  f u t u r e .  H e  h a d  a  c o n t a g i o u s  e n t h u s i a s m  f o r  

t h e  f u t u r e  o f  t h e  I n t e r i o r ,  a n d  h e  n e v e r  a v o i d e d  t h e  h a r d  

w o r k  n e c e s s a r y  to  m a k e  h i s  e f f o r t s  p a y  o f f .

A i l  o f  M r .  M i t c h e l l ’ s  w o r k  w a s  i m p o r t a n t  to  h i m .  

b u t  p e r h a p s  h i s  b i g g e s t  d r e a m  w a s  t h e  d e v e l o p m e n t  o f  

i n d u s t r i a l  p r o p e r t y  s o u t h  o f  F a i r b a n k s .  H e ’ s  t h e  m a n  

w h o  c o n v i n c e d  o t h e r  b u s i n e s s m e n  t o  f i n a n c e  a n d  

d o n a t e  t h e  m a t e r i a l s  a n d  l a b o r  n e c e s s a r y  to  b u i l d  t h e  

r a i l  s p u r  t o  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t .  I t  m i g h t  

h a v e  b e e n  d o n e  e v e n t u a l l y ,  b u t  h i s  e f f o r t s  g o t  i t  I n  t i m e  

t o  s e r v e  t h r o u g h  t h e  t r a n s - A J a s k a  p i p e l i n e  y e a r s  a n d  

p r o v i d e  l o w - c o s t  J e t  f u e l  s h i p p i n g  f r o m  t h e  N o r t h  P o l e  

R e f i n e r y  n o w .

H e  a n d  h i s  p a r t n e r s  a l s o  I n v e s t e d  t h e i r  o w n  l a b o r  

a n d  e n c o u r a g e m e n t  I n  M e t r o  F i e l d  a n d  s o m e  o f  t h e  

I n d u s t r i e s  t h a t  h a v e  g r o w n  u p  a r o u n d  i t  a f t e r  t h i s  i n ­

d u s t r i a l  a i r p s i r k  o p e n e d .  T h i s  w a s  M r .v M i t c h e l l ’ s  w a y —  

h e  n e v e r  w a i t e d  f o r  t h i n g s  t o  h a p p e n ;  h e  m a d e  t h e m  

h a p p e n .

T h a t ' s  t h e  w a y  t h i n g s  w e r e  e v e r  s i n c e  h e  c a m e  

b a c k  f r o m  h i s  W o r l d  W a r  I I  h i t c h  to  g e t  m a r r i e d  a n d  

f o r m  M i t c h e l l  T r u c k  a n d  T r a c t o r ,  a  p i o n e e r  n a m e  m  

R i c h a r d s o n  H i g h w a y  t r a n s p o r t a t i o n .  H e  w a s  a l s o  

p r e s i d e n t  o f  T i p - T o p  C h e v r o l e t ,  o n e  o f  t h e  f o u n d e r s  o f  

G h e m m  C o . .  a  p a r t n e r  tn  M e t r o  C o m p a n y  a n d  T r i a  

C o m p a n y  a n d  p r e s i d e n t  o f  N e w  S t a t e  L a n d s  I n c  B o t h  

h i s  f a m i l y  a n d  h i s  b u s i n e s s e s  a r e  s t i l l  h e r e ,  a n d  s t i l l  

t h r i v i n g .  -

B u t  p e r h a p s  M r  M i t c h e l l ' s  g r e a t e s t  c o n t r i b u t i o n  

w a s  t h e  l a s t i n g  s p i r i t  h o  l e f t  h e r e  t h r o u g h  h i s  w o r k  a r id  

i n s p i r a t i o n  f o r  y o u n g  p e o p l e  in  F a i r b a n k s  H e  w a s  a s  

d e v o t e d  to  o u r  c o m m u n i t y  a s  n e  w a s  to  t h e  b u s i n e s s  

w o r l d ,  a r .d  b e c a u s e  o f  t h a t  w e ' l l  n e v e r  f o r g o t  B o b  

M i t c h e l l  a n d  t h e  s p e c i a l  t o u c h  h e  h a d  in  m a k i n g  o u r  

t o w n  n  b e t t e r  p l a c e  t o  l i v e

* ____ * ________u  r  _ » ____
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is on that.”  he said 

.tcs said they are unabte- 
p. that public defenders 
he prison to assist them 
inmates have a parole 
a job lined up. a place to 
as upon release, that 
to gel credit from the 
irged
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at sentencing that the 

iscd after serving a third 
i .  but the parole board 
i parole after the time is 
ni
<aid his residence was 
parole officer and police 
irch warrant, that his 
•re confiscated and that 
eive a speedy arraign*

n Box Boy
jrged with disorderly 
•lOblook of Lacey Street 
joltcesaid

sham. 18. of 1127 Park 
I the theft of a tape 
•akers valued at $170
inday
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7 Mile freem an Road. 
ie  padlock was broken 
a small T V  was taken.

>ven  hi a  n a i .  u r t n n m g  a im  m o v i n g  
from his residence wiihout notifying his 
parole officer lie  said Ihe Iasi point 
was nol true 

S till another inmale, in for selling 
m arijuana, said he has refused to go 
before Ihe parole board and w ill instead 
serve his full three years rather than 
play games with a parole hearing 

" I  had Rev. I.vons say that I ’m an 
insult to come up tor parole.”  one in­
mate said 

“ T h is  is my lirst adult offense.”  one 
man testified, but the board dwelled on

llm ugh l mt> 'n u rd  snouid have 
professional members, and several 
said yes

Inm ales also said they would like to 
have hallw ay houses lo help them re- 
integrate into society

"W e have a lot of people in here for 
three and lour years liecauso they got 
drunk or led their areas ol residence 
without Ihe parole board's permission 
It cosis ihe slate $26,000 a year to keep a 
man in h e re -o vcr a drunk1 It's  pretty 
serious."  one inmale said

R o b e r t  M i t c h e l l  r i t e  W e d n e s d a y
A memorial service for Robert J  

M itc h e ll ,  p resid en t of T ip -T o p  
Chevrolet and one of Ihe founders of 
Ghemm C o . will be Wednesday at I 
p m at Ihe United Methodist Church, 
y I.5 Second A vc 

The service w ill be conducted jointly 
hv the church and the Pioneers of 
A laska

M itchell. 61. died Saturday while 
vacationing in Palm Desert. Calif.

He w is  born in Fairbanks Nov. 2. 
I918. to E liza  and Charles Mitchell and 
had lived here all his life 

M itchell altended grade school and 
high school in Fairbanks, graduating in 
1936. He was active in basketball and 
p la y e d  w ith  " S l i c k y "  G r if f in s  
Wolverines in ihe same league as John 
Butrovich. Joe Fram ch. Hill Stroecker, 
Ja c k  Wilbur and the Rmgstad brothers.

A fter serving in ihe U S Arm y during 
World War If in A laska. Canada and 
Montana, he formed Mitchell Truck 
and T racto r Inc with Clyde Geraghty 

He m arried Mary' Maureen l.ud- 
vigson on Ja n . 20. I94.Y The ir three 
children . Gregory Charles Mitchell. 
Jan e lle  Lois Weaver and Judith Ixiuise 
Jasperson. live  in Fairbanks.

The Mitchells grandchildren are 
Joann and Douglas Weaver. Peggy 
Jasperso n . Roherla M itchell and 
Gregory Mitchell If 

M itchell T ruck and Tractor was one 
of the early  trucking companies hauling 
over the Richardson Highway from 
Valdez

R  built such innovative equipment as 
a booster engine and drive tram lor 
clim bing hills that was installed under 
the flattH.'dol a :m loot scrm tra iler 

IA 1932 Mitchell lormed Ghemm Co 
with Geraghty. Carl Hctlinger. Carl 
E rickso n  and Harvey M arlin J r .

Ghemm began in earth work and 
equipment rental and expanded over 
the years to perform general contract 
work throughout Alaska In a joint 
effort with a SeJttle company, Ghemm 
built the Yukon River Bridge 

In 1957 Mitchell founded T ip To p  
Chevrolet along with other longtime 
Fa irb an ks residents. He was also a 
partner in Metro Company and T r ia

R O B E R T  M I T C H E L L

Company and was president of New 
State t jn d s  Inc 

He was instrumental in developing 
several subdivisions and the industrial 
area south ot Fairbanks 

“ M itch ." as he was known lo his 
friends was dedicated lo leading young 
people and instilling in them the’valuc 
ot hard work and a positive approach lo 
life.

The fam ily asks that memorials be 
given to the A laska Special Olympics. 
1021 Kellum  S t . or to the United 
Methodist Church 

Honorary pallbearers are Peter 
Kagan. Kandy Frank . Steve Frank . 
M ike G eraghty . Steve G eraghtv . 
Robbie Gunther. B ill Gordon. Harvey 
M arlin I I I  G ary  Norrgard, G ary  
W ilkcn Carl Erickson. Con Frank . 
Clyde Geraghty. Harvey M arlin J r . ,  
Rob Beltisworth Ja ck  Cook. J im  
Dierm ger. Dan Eagan. Bob Gunlher, 
Rud Meycres Francis 0  Connor Ralph 
Paden Mark Ringstad. Ja ck  Wilbur, 
C lyde Hovik Gene Rogge. Gene M iller. 
H arry  Porler. C liff Burglin, Wally 
Burnett Tom Miklautsch and l-eij 
Scholtfeldt

k r ite  set

A T T E N T I O N
A l l  M e m b e r s  o f  t h e

C U L I N A R Y  U N I O N  L O C A L  8 7 9  

N E X T  R E G U L A R  M E E T I N G



G re a t e r  F a i r b a n k s

First National Center

C h a m b e r o t C o m m e r c e

P O llov 74446
100 Cushman Street 1*107) 4 S J H 0 i Fairbanks. Alaska 9«)707

R E S O L U T I O N  1 -  1 2 8 7  

A  R E S O L U T I O N  N A M I N G  T H E  R O B E R T  J. M I T C H E L L  E X P R E S S W A Y

W H E R E A S , P.obart J. M i t c h e l l  w a s  a l i f e - l o n g  A l a s k a n  a n d  a l i f e - l o n g  r e s i d e n t  

o f  t h e  i n t e r i o r ,  b o r n  o n  N o v e m b e r  2, 1 9 1 8  and;

W H E R E A S ,  Mr. M i t c h e l l  w a s  a n  e m p l o y e e  of  t h e  A l a s k a  R o a d  C o m m i s s i o n  d u r i n g  

e a r l y  a d u l t h o o d  and, w a s  a  f o u n d e r  o f  M i t c h e l l  T r u c k  a n d  T r a c t o r  

a n  e a r l y  I n t e r i o r  A l a s k a  t r a n s p o r t a t i o n  c o m p a n y  a nd,

W H E R E A S ,  R o b e r t  J. M i t c h e l l  w a s  o n e  o f  t h e  f o u n d e r s  of  G H E M M ,  Inc., a n d  

w a s  o n e  of  t h e  f i r s t  p e r s o n s  to  d e v e l o p  t h e  p o t e n t i a l  of t h e  c u r­

r e n t  S o u t h  F a i r b a n k s  i n d u s t r i a l  a r e a  and;

W H E R E A S ,  T h r o u g h  R o b e r t  J. M i t c h e l l ' s  e f f o r t s ,  a  m a j o r  r a i l  s p u r  f r o m  F a i r­

b a n k s  t h r o u g h  t h e  S o u t h  F a i r b a n k s  i n d u s t r i a l  a r e a  t o  t h e  e a s t

s i d e  o f  t h e  i n t e r n a t i o n a l  A i r p o r t  w a s  c o n s t r u c t e d  and;

W H E R E A S ,  T h e  n e w  S o u t h  F a i r b a n k s  E x p r e s s w a y  is r o u t e d  i m m e d i a t e l y  a d j a c e n t  

t o  t h e  a r e a  t h a t  R o b e r t  J. M i t c h e l l  w a s  s o  d e e p l y  i n v o l v e d  w i t h  

b e f o r e  p a s s i n g  a w a y  o n  F e b r u a r y  23, 1 9 8 0  and;

W H E R E A S ,  R o b e r t  J. M i t c h e l l  l e f t  b e h i n d  a l e g a c y  o f  s t r o n g  f a m i l y  u n it,

f r i e n d s h i p  t o  all, k n o w l e d g e  of t h e  v a l u e  o f  p o s i t i v e  t h o u g h t ,

a n d  u n d a u n t i n g  f a i t h  i n  t h e  f u t u r e  of  F a i r b a n k s  a n d  A l a s k a  and;

W H E R E A S ,  T h e  G r e a t e r  F a i r b a n k s  C h a m b e r  o f  C o m m e r c e  w i s h e s  to  to r e m e m b e r  

R o b e r t  J. M i t c h e l l ' s  p o s i t i v e  c o n t r i b u t i o n  t o  t h e  p e o p l e  of t h e  

i n t e r i o r  a n d  to  t h e  d e v e l o p m e n t  o f  t h e  S o u t h  F a i r b a n k s  i n d u s t r i a l  

a r e a ,

N O W  B E  I T  T H E R E F O R E  R E S O L V E D :  t h a t  t h e  s e c t i o n  o f  t h e  A l a s k a  H i g h w a y  S y s t e m

f r o m  t h e  n e w  A i r p o r t  R o a d  I n t e r c h a n g e  to t h e  R i c h a r d s o n  H i g h w a y  

is to b e  n a m e d  t h e  R o b e r t  J. M i t c h e l l  E x p r e s s w a y .



SO U T H  FA IRBA N KS  B U S IN E S S  A SSO C IA T IO N

A RESOLUTION NAMING THE ROBERT J . MITCHELL EXPRESSWAY

WHEREAS: Robert J . M itchell was a life - lo ng res iden t o f the in te r io r ,
born on November 2 t 1918 and,

WHEREAS: M r, M itchell was an employee o f the Alaska Road Commis­
sion d u rin g ea rly adu lthood, and was a founder o f M itchell T ruck and 
T ra c to r , an ea rly In te r io r Alaska transpo rta tio n company.

WHEREAS: Robert J . M itchell was one o f the founders o f GHEMM,
Inc . an im portan t Alaska cons truc tion firm  and was one o f the f ir s t 
persons to develop the po tentia l o f the c u rre n t South Fairbanks indus tria l 
area and,

WHEREAS: Through Robert J . M itche ll's e ffo rts ,, a major ra il spu r
from Fairbanks th rough the South Fairbanks in du s tr ia l area to the east 
side o f the In te rna tiona l A irp o r t was cons truc ted and,

WHEREAS: The new South Fairbanks Expressway is routed immedi­
a te ly “ aHjacenT to the area tha t Robert J . M itche ll was so deeply involved 
w ith before passing away on February 23, 1980 and,

WHEREAS: Robert J . M itchell le ft behind a legacy o f strong fam ily
u n it , fr ie n d sh ip to a ll, knowledge o f the value o f positive though t, and 
undaun ting fa ith in the fu tu re  o f Fairbanks and Alaska and,

WHEREAS: The South Fairbanks Business Association wishes to
remember Robert J . M itche ll's positive con tr ib u tio n to the people o f the 
In te r io r and to the development o f the South Fairbanks in dus tr ia l area,

NOW BE iT  THEREFORE RESOLVED: th a t the section o f the Alaska
Highway System from the' new A irp o r t Road In te rchange to the Richardson 
Highway is to be named the Robert J. M itchell Expressway.

Th is reso lu tion was adopted at a regu la r meeting o f the South Fair­
banks Business Association December 18, 1987,

P .O .  B o x  6 0 3 8 9  
F a ir b a n k s , A la s k a  9 9 7 0 6  

( 9 0 7 )  4 5 6 - 7 9 8 6

Charles P. Rees, 1st V ice-P res iden t

CPR: cab: SFBA2: form : P3



I n t r o d u c e d  b y :  Mayo r  and C o u n c i l
D a t e :  December 2 1 /  1 98 7

RESOLUTION NO. 2 9 1 8
A RESOLUTION TO MEMORIALIZE AND NAME THE 
ROBERT J .  MITCHELL EXPRESSWAY.
WHEREAS/ R o b e r t  J .  M i t c h e l 1 , a l i f e - l o n g  A l a s k a n  

and r e s i d e n t  o f  t h e  i n t e r i o r /  was i n  e a r l y  a d u l t h o o d  an
em p lo y e e  o f  th e  A l a s k a  Road C om m is s i o n  and a f o u n d e r  o f
M i t c h e l l  T r u c k  and T r a c t o r ,  an e a r l y  i n t e r i o r  A l a s k a  
t r a n s p o r t a t i o n  company ;  and

WHEREAS, M i t c h e l l  was on e  o f  t h e  f o u n d e r s  o f  
GHEMM, I n c . ,  an im p o r t a n t  A l a s k a  c o n s t r u c t i o n  f i r m ,  and was on e  
o f  t h e  f i r s t  p e r s o n s  t o  d e v e l o p  t h e  p o t e n t i a l  o f  t h e  c u r r e n t  
S o u t h  F a i r b a n k s  i n d u s t r i a l  a r e a ;  and

WHEREAS, t h r o u g h  M i t c h e l l ' s  e f f o r t s  a r a i l  s p u r  
was c o n s t r u c t e d  f r o m  F a i r b a n k s  t h r o u g h  t h e  S o u t h  F a i r b a n k s  
i n d u s t r i a l  a r e a  t o  t h e  e a s t  s i d e  o f  t h e  i n t e r n a t i o n a l  a i r p o r t ;  
and

WHEREAS, t h e  new S o u t h  F a i r b a n k s  E x p r e s sw a y  i s  
im m e d i a t e l y  a d j a c e n t  t o  t h e  a r e a  d e v e l o p e d  by M i t c h e l l  and w i t h  
wh ich  he was d e e p l y  i n v o l v e d  b e f o r e  p a s s i n g  away on 
F e b r u a r y  2 3 ,  1 9 8 0 ;  and

WHEREAS, M i t c h e l l  l e f t  b e h i n d  a l e g a c y  o f  t h e  
s t r o n g  f a m i l y  u n i t ,  f r i e n d s h i p  t o  a l l ,  k n ow le d g e  o f  t h e  v a l u e  
o f  p o s i t i v e  t h o u g h t  and u n d aun t e d  f a i t h  i n  t h e  f u t u r e  o f  
F a i r b a n k s  and A l a s k a ;  and



WHEREAS, t h e  C i t y  o f  F a i r b a n k s  w i s h e s  t o  remember 
R o b e r t  J .  M i t c h e l l ' s  p o s i t i v e  c o n t r i b u t i o n  t o  t h e  p e o p l e  o f  t h e  
i n t e r i o r  and t o  t h e  d e v e l o p m e n t  o f  t h e  S o u t h  F a i r b a n k s  
i n d u s t r i a l  a r e a .

NOW, THEREFORE, BE IT  RESOLVED BY THE C ITY COUNCIL 
OF THE C ITY OF FAIRBANKS, ALASKA, t h a t  t h e  s e c t i o n  o f  t h e  
A l a s k a  H ighway S y s t em  f r o m  t h e  new A i r p o r t  Road  I n t e r c h a n g e  t o  
t h e  R i c h a r d s o n  H ighway i s  t o  be named t h e  R o b e r t  J .  M i t c h e l l  
E x p r e s s w a y .

PASSED and APPROVED t h i s  2 1 s t  d a y  o f  D e c em be r ,
1 9 8 7 .

B IL L  WALLEY, Mayor
ATTEST:

CARMA B .  ROBERSON, C i t y  C l e r k
0090Z  
p b :  b j

P a g e  2



March 26, 1986

Sen a to r  Jack  Cogh i l l  
A laska  S t a te  L e g i s la t u r e  
Pouch V (MS 3100 )
Juneau , A la ska  99811

Dear S en a to r  Co g h i l l :

I t  has come to  my a t t e n t i o n  t h a t  t h e r e  i s  a b i l l  o r  r e s o lu t i o n  b e fo r e  
th e  l e g i s l a t u r e  reg a rd in g  th e  naming o f  the  new South F a irb an ks  Expressway. 
As p ropo sed , t h i s  exDressway between th e  A i r p o r t  Road ove rpa ss  and the  p r o ­
posed R ichardson  Highway ove rp a s s  would be named the  "Bob M i t c h e l l  Memorial 
Exp ressway ."

I knew Bob s in c e  I was a c h i l d ,  and l a t e r  on had the  g r e a t  f o r t u n e  o f  
work ing f o r  him du r in g  my h igh schoo l and c o l l e g e  y e a r s :  I le a rn e d  a a r e a t  
dea l about l i f e  and th e  v a lu e  o f  good hard work du r ing  t h i s  t im e . Bob was 
a v e ry  f i n e  man, and was h e a v i ly  in v o lv e d  in  th e  deve lopment o f  t h i s  South 
Fa irb an ks  i n d u s t r i a l  a r e a ,  r a i l  s p u r ,  and road  system .

I th in k  th a t the naming o f th is  exDressway a f te r  Bob would be a very 
f i t t i n g  t r ib u te  to  a f in e ,  h iqh ly-regarded in d iv id u a l. I would welcome 
and app rec ia te  you r support in  th is  m a tte r.

S i n c e r e l y ,

Pe te  Eagan 
Box 1170
F a i r b a n k s ,  A la ska  99707
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Monday, February 1,1908

\ ,  4  ̂ • «• •

L e t ’ s c a l l  th e  e x t e n s io n  t h e  P a r k s  H ig h w a y
• . . r -*V t* - ... > 4 ' f . M  —  - - • ■ * a i . •

By NANCY LEE  BAKER
The four-m ile extension o f the 

George Parks Highway will end by 
joining the Richardson Highway 
near the old 30th Street exit. The 
work is scheduled fo r completion in 
September 1980.

A move to call this four-mile sec­
tion the Robert J . Mitchell Ex­
pressway began in February 1986, 
when Sen. Jack Coghill and Rep. 
Steve Frank initiated Senate B ill 
.461 and an identical House b ill. 
They got through most committees 
but not to both floors due to press­
ures of the closing days.

' The same legislators are in the 
• process o f introducing the bills 
*' again this year. Since there was 
some opposition from  individuals 
two years ago (which did not keep 
them from trying to hustle the bills 
through in 1986), the approach this 
year appears to be to go directly to 
large bodies such as the city coun­
cil, borough assembly, Chamber of 
Commerce and its transportation 
committee fo r their public endorse­
ment. These endorsements are in-, 
tended to convey the broad approv-. 
al of Fairbanksans fo r this move.

In "talking around,”  however, I  
find almost no individual support 
for the resolutions these bodies en­
dorsed, except from some personal 

.< friends of the late Robert Mitchell.
! The consensus was to maintain the 

same name.
It  is understandable that at "first 

thought" it might seem like a good 
idea to name a new piece o f road 
after a friend, but the result o f sud­
denly changing the name of a high­
way that thousands of people will 
have been traveling on for 358 miles

G u e s t  O p i n i o n

at speeds in excess of 50 mph is not 
an inconsequential thing to be 
taken lightly. It  deserves serious 
"second thoughts.”  Some of them 
follow:

Confusion: The bottom line is, 
calling the last four miles anything 
but the Parks Highway would be 
confusing. It  is one continuous high­
way, doesn’t turn, get wider, nar­
rower, o r change in any way. A sign 
proclaimiiig you are a ll o f a $udden ‘ 

. on a different highway spells in- 
- slant confusion to a visitor to our 
area. This could precipitate slow1-, 
ing down, changing lanes, con­
versations with the “ co-pilot”  ab­
out how we got “ off course.”  Any 
one o f these reactions are a basis 
fo r possible accidents. ,

We are a tourist dependent eco­
nom y. We spend hundreds o f 
thousands of dollars attracting visi­
tors. Shouldn’ t we be more con­
siderate of them? Many of them are; 
older citizens, with slower reac­
tions in some cases, and driving 
less maneuverable vehicles w ith( 
the poor visibility that RV ’s often 
offer.

A d iffe ren t name could o ffe r u 
problems and expense to mapmak- ii

Map shows the route o f the Parks H ighway extension through South Fairbanks.
•. • jj, Map courtesy o f Nancy Lee Baker

Bers, as well as map readers who see • 
a different name (if there is room to 
print it) on what appears to be • 
Obviously the same highway. or.u iiv 

Where would the highway signs1,;: 
be placed to te ll drivers they are- 
now on a different highway,? Driv-: 
ing to the a irp o rt from  town, a -

\  -tyi*
“ 1 ---------------  14-------

m o to r is t s  w ou ld  see  a s ig n  
announcing the exit to “ Highway 3, 
Parks Highway.’ ’. A few hundred 
feet la te r on a sign would say 
"H ighway 3 ,”  with a. d iffe ren t 
name. . i- .■<<■ .

Think seriously (until it becomes 
funny and you start laughing) of va­
rious possible confusions in giving 
directions about how to get “ from  
here to there”  when it requires get­

t in g  on or of f the new portion of road 
^should it have a different name.; $ ; ; 
v It Is worth noting that the en­
gineer who designed the highway is 
also "seriously concerned about , 
the confusion that would result i f  - 
the name of the new portion were to . 
be anything other than the Parks) 
Highway.”  t ..- m-i : \  ■ i 

Cost: It  will cost at least $10,000 to

: -..I I ; • . . ’ •:
remove the dozen or more signs 
that are already up at University, 
Peger, and Lathrop intersections 
and rep lace them with another 
name. I f  the new name has many 
more letters they will have to be 
made sm aller in order to fit the 
signs. The $10,000 could probably 
be better used fo r maintenance! 
Signs at University Avenue have 
been there fo r two years. It would 
be nice i f  they had squa tte r’ s 
rights! • .. • >} ,  -

In  answer to my "confusion con-, 
cerns,”  some legislators said the 
public would get used to it. The visi­
tors will not get used to it, and why 
should the local people have to go 
through the process? There are bet-; 
ter ways Jo commemorate people, 
.than to confuse the public. _ ]■

' Another consideration, in view of 
the recent attempt to avoid dupli­
cate street names in town. There is 
a Mitchell Avenue, named after the 
same Mitchell. It runs o ff Universi­
ty Avenue,, next to Erickson Ave­
nue, also named after a partner in 
the Ghemm Co. o f which Mitchell 
w asapartner. t’, . ;

The new portion of the highway 
can only be named by legislative 
action. This has not happened yet. 
but it is in the brewing stage* Let’s 
hope some legislator^ 'with grass 
roots encouragement i will speak uj 
and proooso a  hilli.to; name -it the 
Parks 1

Nancy L eo Baker Is'a 37-rear residei 
with an Interest In mapmr' ~
; (If/.IJ I'V.."'..

37 -re a r res 
aklng. ...
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* I n t e r i o r  

B u s i n e s s  P r o d u c t s ,  I n c .
3180 Pegcr Road
P.O. Box 74690, Fairbanks. AK 99707 
907 456-1104

March  2 5 ,  1 9 8 6 .

To Whom I t  May C o n c e r n :

As a p r o p e r t y  owne r  and l i f e - l o n g  r e s i d e n t  o f  A l a s k a ,  I  
w h o l e h e a r t e d l y  s u p p o r t  t h e  n am ing  o f  t h e  " 3 0 t h  Avenue  B y p a s s " ,  
t h e  R o b e r t  J .  M i t c h e l l  E x p r e s s w a y .
Bob M i t c h e l l  h a s  made a  l a s t i n g  im p a c t  on  t h e  d e v e l o p m e n t  o f  
o u r  c om m un i t y .  Mo re  s p e c i f i c a l l y ,  Bob  c o n t r i b u t e d  t o  much o f  
t h e  g r o w th  i n  S o u t h  F a i r b a n k s  and  t h e  a r e a  s o u t h  o f  Van K o r n  
R o a d .  H i s  v e r y  b u s i n e s s  l o c a t e d  a l o n g  Cushman S t r e e t ,  a l o n g  
w i t h  h i s  d e v e l o p m e n t  o f  M e t r o  I n d u s t r i a l  A i r p o r t ,  i n s p i r e d  many 
o t h e r s  t o  f o l l o w .  W i t h o u t  h i s  d e d i c a t i o n  and e a r l y  b e l i e f  i n  
F a i r b a n k s '  f u t u r e  t h e  n e ed  f o r  t h i s  b y p a s s  w ou ld  p r o b a b l y  be 
many y e a r s  y e t  i n  t h e  f u t u r e .
I t  w o u ld  b e  m o s t  f i t t i n g  t o  name t h i s  h ig hw a y  i n  h o n o r  o f  on e  
o f  A l a s k a ' s  p i o n e e r s  who g a v e  s o  much o f  h i s  t im e  t o  h i s  
c om m un i t y .  P l e a s e  d e s i g n a t e  t h e  " 3 0 t h  Avenue  B y p a s s "  t h e  
R o b e r t  J .  M i t c h e l l  E x p r e s s w a y .

S i n c e r e l y ,

B i l l  G o r d o n  
V i c e  P r e s i d e n t
l r / B G



#  T H E  G R A N G E
•»» szij*. mixx+tr* \t .• e « i M i c n > * y t - v * r w r wu r  v.ni tat ̂ >ao» f  »>iu *i

A MERI CA ' S  FAMILY COMMUNITY FRATERNITY
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T w o  R i v e n  G ra n g e  N o .  3

Feb  r u a r y  2 ,  1 9 8 8
6 1 2 3  Cbena  Ho t  S p r i n g s  Road
F a i r b a n k s ,  A k . , 9 9 7 1 2

R e p r e s e n t a t i v e  S t e v e  F r a n k  
Pouch  V
J u n e a u ,  A la s k a - ,  9 9 8 1 1  

O ea r  R e p r e s e n t a t i v e  F r a n k :

Members o f  t h e  TWo R i v e r s  G r a n g e  # 3  u r g e  y ou  t o  r e c o n s i d e r  
y o u r  p l a n s  t o  i n t r o d u c e  l e g i s l a t i o n  t o  name t h e  P a r k s  H ighway 
e x t e n s i o n  t h e  " R o b e r t  M i t c h e l l  H ig h w a y " .  O u r  o b j e c t i o n  i s  t o  
t h e  c o n f u s i o n  t h i s  w i l l  c r e a t e  e s p e c i a l l y  f o r  t o u r i s t s .  M a n y  

o f  u s  h a v e  t r a v e L e d  i n t o  c i t i e s  w h e r e  s t r e e t s  on  o n e  s i d e  o f  
t h e  r o a d  a r e  o n e  name and  a d i f f e r e n t  name on  t h e  o t h e r  s i d e .  
F a i r b a n k s  d o e s n ' t  n e ed  t h a t  s o r t  o f  c o n f u s i o n .  We u r g e  you  
t o  p r o p o s e  a b i l l  t o  name t h e  e x t e n s i o n  t h e  " P a r k s  H ig hw ay " .

Y o u r s  t r u l y ,
Two R i v e r s  C r a n e  #3

A l i c e  H. McKee ,  Sec



E v o l y n  M e l v i l l e  
2 5 2 6  O u t s i d e  B l v d .
N o r t h  P o l e ,  A l a s k a  9 9 7 0 5
F e b r u a r y  1 ,  1 9 8 8

S e n a t o r  J o h n  ( J a c k )  C o g h i l l ,  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a

D e a r  J a c k ,
A t  o u r  Chamber  l u n c h  m e e t i n g  l a s t  w eek ,  we w e r e  g i v e n  some 
i n f o r m a t i o n  r e g a r d i n g  a b i l l  y o u  a r e  c o - s p o n s o r i n g — t o  rename  
a p o r t i o n  o f  t h e  G e o r g e  C . P a r k s  M e m o r i a l  H ig hw ay ,  f o r  R o b e r t  
M i t c h e l l .
Now y o u  know a s  w e l l  a s  I ,  t h a t  h i g h w a y s ,  r o a d s ,  s t r e e t s  and  
b y -w a y s  i n  A l a s k a  a r e  n o t  a l l  t h a t  e a s y  t o  f o l l o w  b e c a u s e  o f  
l a c k  o f  s i g n i n g  o r  p o o r  s i g n i n g .  ( t h e  L ow e r  ’ 48 i s  n o t  much
b e t t e r  i n  many p l a c e s ) .  Why f u r t h e r  c o n f u s e  o u r  d e a r  f o l k s ,
v i s i t o r s  and  r e s i d e n t s  a l i k e ,  b y  c h a n g i n g  t h e  name o f  a 
h ig hw a y  r i g h t  i n  t h e  m i d d l e  o f  t h i n g s .
I  h a v e  n o  q u a r r e l  w i t h  n am ing  s o m e t h i n g  a f t e r  B obby  M i t c h e l l .
He was a  GOOD b a l l  p l a y e r ,  w o r k e d  h a r d  a t  h i s  c h o s e n  p r o f e s s i o n  
and  I  h a v e  known h im  e v e r  s i n c e  I  c a n  r em em be r .  H ow e v e r ,  t h e r e  
a r e  a c o u p l e  o f  m e m o r i a l s  t o  h im  a l r e a d y :  a  s t r e e t  named
M i t c h e l l  P l a c e ,  and  t h e  M i t c h e l l  Raceway o f f  Van H o rn  R o a d .
We w an t  t o  e n c o u r a g e  v i s i t o r s  and  A l a s k a n s  t o  v i s i t  u s  i n  t h e  
I n t e r i o r ,  and n o t  d r i v e  them c r a z y  w i t h  h ig h w a y s  t h a t  h a v e  n o  
name c o n t i n u i t y .
S u r e l y  y o u  and S t e v e  c an  t h i n k  o f  s o m e t h i n g  e l s e  much l e s s  
d i s c o n s e r t i n g  i f  y o u  w i s h  t o  f u r t h e r  m e m o r i a l i z e  B obby  M i t c h e l l  
P l e a s e  r e c o n s i d e r  and w i t h d r a w  t h i s  b i l l .
T h an k s  f o r  t a k i n g  t h e  t im e  t o  r e a d  t h i s  l e t t e r .

c c .  S t e v e  F r a n k
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In t r oduced: 2 / 8/58
Referred: T r a n s p o r t a t i o n
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1 IN T H E  H O U S E

2

3

4

5

B Y  T H E  T R A N S P O R T A T I O N  C O M M I T T E E  

H O U S E  B I L L  NO. 437 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

6 Fo r  a n  Act entitled: " A n  A c t  r e l a t i n g  to n a m i n g  the R o b e r t  J. M i t c h e l l

7 E x p r e s s w a y . "

8 BE IT  E N A C T E D  B Y  T HE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A SKA:

9 *  S e c t i o n  1. FINDINGS. R o b e r t  J. M i t c h e l l  wa s  a l i f e - l o n g  A l a s k a n  a nd

10 a l i f e - l o n g  r e s i d e n t  of  the in t e r i o r ,  b o r n  o n  N o v e m b e r  2, 1918. R o b e r t  J.

11 M i t c h e l l  w a s  an e m p l o y e e  of the A l a s k a  R o a d  C o m m i s s i o n  d u r i n g  e a r l y  adult-

12 h o o d  and w a s  a f o u n d e r  of M i t c h e l l  T r u c k  and T r a ctor, an  e a r l y  I n t e r i o r

13 t r a n s p o r t a t i o n  company. R o b e r t  J. M i t c h e l l  w a s  a l s o  one of t he f o u n d e r s  of

14 GHEMM, Inc., an i m p o r t a n t  A l a s k a  c o n s t r u c t i o n  f i r m  an d  w a s  o ne of t he first

15 p e r s o n s  to d e v e l o p  the p o t e n t i a l  of the c u r rent s o u t h  F a i r b a n k s  i n d u s t r i a l

16 area. T h r o u g h  R o b e r t  J. M i t c h e l l ' s  efforts, a m a j o r  r a i l  s p u r  f r o m

17 F a i r b a n k s  t h r o u g h  the s o u t h  F a i r b a n k s  i n d u s t r i a l  a r e a  to the eas t  s i d e  of

18 the I n t e r n a t i o n a l  A i r p o r t  w as c o n s t r u c t e d .  T h e  n e w  S o u t h  F a i r b a n k s

19 E x p r e s s w a y  is r o u t e d  i m m e d i a t e l y  a d j a c e n t  to the a r e a  tha t  R o b e r t  J.

20 M i t c h e l l  w a s  so d e e p l y  i n v o l v e d  w i t h  b e f o r e  p a s s i n g  a w a y  on  F e b r u a r y  23,

21 1980. R o b e r t  J. M i t c h e l l  left b e h i n d  a lega c y  of a s t r o n g  f a m i l y  u n it,

22 f r i e n d s h i p  to all, k n o w l e d g e  of t he v a l u e  of p o s i t i v e  thought, a n d  un-

23 d a u n t i n g  f a i t h  in  the f u t u r e  of F a i r b a n k s  a n d  Alaska. T h e  l e g i s l a t u r e

24 w i s h e s  to r e m e m b e r  R o b e r t  J. M i t c h e l l ' s  p o s i t i v e  c o n t r i b u t i o n  to t he p e o p l e

25 of the I n t e r i o r  a nd to the d e v e l o p m e n t  of the s o u t h  F a i r b a n k s  i n d u s t r i a l

26 area. It is to a c c o m p l i s h  this goa l  that the s e c t i o n  of the A l a s k a  H i g h w a y

27 S y s t e m  f r o m  the n e w  A i r p o r t  R o a d  I n t e r c h a n g e  to the R i c h a r d s o n  H i g h w a y  is

28 to be n a m e d  the R o b e r t  J. M i t c h e l l  Exp r e s s w a y .

29 * Sec. 2. AS  35.40 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

HB0437A - 1 - HB  437



Sec. 35.40.030. R O B E R T  J. M I T C H E L L  EXP R E S S W A Y .  T h e  S o u t h  F a i r­

banks E x p r e s s w a y  b e t w e e n  the P a r k s  H i g h w a y  a n d  A i r p o r t  R o a d  i n t e r­

change to the R i c h a r d s o n  H i g h w a y  is n a m e d  the R o b e r t  J. M i t c h e l l  

Expressway.

437 - 2 - HB0437A



U S .

I t  i s  th e  i n t e n t  o f  t h e  L e g is la t u r e  t h a t  s ig n s  

i d e n d i f y i n g  t h e  R o b e r t  J .  M i t c h e l l  E xp re ssw a y  s h o u ld  a ls o  

c o n t a in  i n  p a re n th e s e s  th e  name 'P a r k s  H ig h w a y 1 b e lo w  t h e  name 

' M i t c h e l l ' .

L E T T E R  O F  I N T E N T
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STATE OP ALASKA 1988 LEGISLATIVE SESSION 
FISCAL NOTE

No. 1

REQUEST

Revision Date: 2/23/88

Bill Version: HB 437

Publish Date: dOllSK Z / 1 9 7 5 B

Agency Affected: DOT&PF______________

Title: Replace Parks Highway Signs
with Mitchell Expressway Signs

Sponsor:  Trans. Committee________

Requestor: Cato______________________

BRU: Northern Region

Components:

EXPENDITURES/REVENUES: (T lousands oJf Dollars)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES

TRAVEL
CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING

CAPITAL 1 0 . 0

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 

OTHER 
TOTAL

1 0 . 0 1

1

1

1 0 . 0

POSITIONS:
FULL-TIME | 1 1 ' " "

PART-TIME | 1 1
TEMPORARY | 1 1

ANALYSIS: See attached analysis

Prepared by: Ron Tanner
Division: DOT&PF

Approved by Commissioner: Mark S. Hickey
Agency: _______ DOT&PF_______________

" z :

Distribution (by preparer): 
Legislative Finance 

Legislative Sponsor 

Requestor
Office of Management and Budget 

Impacted Agency(ies)

S e n a t e  S e c r e t a r y

Phone:

Date:

451-2276
2/23/88

Date: 2/23/88

Page 1 o f  2



(Rep lace Parks  Highway S igns w i th  M i t c h e l l  Expressway S igns )

HB 43 7
FISCAL NOTE ATTACHMENT HOUSE 2 / 1 9 / 8 8

ANALYSIS:

The name change o f  t h i s  sec t ion  o f  highway f r a n  Pa rks  Highway t o  M i t c h e l l  
Expressway w i l l  r e q u i r e  rep la c ing  the  o l d  s igns  w i th  271 square f e e t  o f  
new s ig n s .  The c on t ra c t  p r i c e  f o r  the  new s igns  w i l l  range between $40 
t o  $50 p e r  square f o o t ,  p la c ing  the  c o s t  o f  th e  change between $8 ,688  
t o  $10 ,8 80 .
I t  may be necessa ry  to  r e p la c e  some o f  the  support s t r u c t u r e s ,  as the  
new s igns  a r e  l a r g e r  than the  o l d ,  due t o  th e  inc rease  i n  the number o f  
l e t t e r s  i n  t h e  legend.
S e v e r a l  o f  th e  s igns  a re  l o c a ted  on s i g n a l  mast arms and the  inc reased  
s i z e  o f  the  s ign  w i l l  n e c e s s i t a t e  checking the  s t r u c t u r a l  adequacy o f  
t h e  s ig n a l  p o le s  and mast arms w i th  new s igns .  I f  the s i g n a l  p o l e s  a r e  
n o t  adequate f o r  th e  new s ign  legend ,  i t  may become necessary t o  
dec rease  the s i z e  o f  the legend below what i s  cons idered accep tab le  i n  
t h e  F ede ra l  Manual on Unifo rm T r a f f i c  C on t r o l  Devices .
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