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SENATE C O M M I T T E E  R E P O R T

5/7/88 
Mr. President:
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Finance C om mittee consid er ed  CSHB 430 FIN)

establishing the Alas k a neighborhood revitablization initiative efd 

and recommended

[ ] replace wi t h ____  CS__________________________________________) [ ] same title
[ ] or adopt __________ CS_________________________________________ ) [ ] n e w  title

[ ] a ttached amendment(s) and

] do pass

] do n o t  pass
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] individual recommendations
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[ ] n e w  [ ] upda te d or [ ] previous

[ ] zero [ ] fiscal impact
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Offered: 5/7/88
Referred: Finance

5-1743P

Original sponsor: Labor and Commerce
Committee

BY THE L A B O R  AND
IN THE H OU SE  COMMERCE COMMITTEE

SENATE CS FOR CS F O R  H OU SE  BILL NO. 430 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

F I FTEENTH LEGIS LA T UR E - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing the Alaska neighborhood r e v i­

talization initiative; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE 01' THE  STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of AS 44.33.431 - 44.33.433, added 

by sec. 2 of this Act, is to promote n e ig hb or ho o d revitalization and d e v e l­

opment through loc..l initiatives of the state's communities w i t h  the a s s i s­

tance of financial institutions and the state.

* Sec. 2. AS 44.33 is amended by addi ng  n e w  sections to read:

ARTI CL E 6A. NEIGHBORHOOD REVITAL IZ AT I ON  A ND DEVELOPMENT PROGRAM.

Sec. 44.33.431. NEIGHBORHOOD REVITALIZATION A N D  DEVE LO PM EN T 

FUND. There is created the ne ig h b o r h o o d  revitalization and d e v e l o p­

ment fund, to be administered b y  the commissioner. The commissioner 

shall deposit to the credit of the fund

(1) grants and contributions to the fund; and

(2) appropriations to the fund.

Sec. 44.33.432. POWERS A N D  DUTI ES  OF THE DEPARTMENT. (a) The 

c ommissioner m a y  use m on ey  in the fund to mak e grants to

(1) nonprofit development corporations that qualify for 

assistance from the Neighborhood R ei nv estment Corporation organized 

under 42 U.S.C. 8191-8107 (Neighborhood Reinvestment C or poration Act), 

for purposes of ne ig hborhood h o u si ng  services, neighborhood r e v i t a l i­

zation, an d economic development projects in a community; and

(2) nonprofit community organizations that qualify for

H B 0 4 3 0 d  C O M M I T T E E  C O P Y  - 1- s c s  C S H B  43°<L & C >



assist an ce  under the A l a s k a  M a i n  Street Program.

(b) The commissioner m a y  adopt regulations n e c e s s a r y  to carry 

o u t  the department's functions un de r A S  44.33.431 •• 44.33.433.

(c) The commissioner ahall provide for an annual audit of the 

grants to nonprofit development co rp orations m a d e  u n d e r  this section.

Sec. 44.33.433. DEFINITIONS. In A S  44.33.431 - 44.33.433

(1) "commissioner" means the commissioner of c ommerce and 

eco no mi c development*

(2) "community" means a h o m e  r ul e city or borough, a  city 

or b o r o u g h  of any class, and a pl a ce  that is not incorporated as a 

city and in w h i c h  100 or m o r e  persons r e s id e as a social unit.

(3) "department" m eans the De pa rt m e n t  of Com me rc e  and 

Economic Development*

(4) "fund" means the n e i g h b o r h o o d  rev it al i za ti on  and d e v e l­

opment fu nd  established in A S  44.33.431.

* Sec. 3. A S  44.33.020 is amended b y  adding a n e w  pa ra gr a ph  to read:

(30) administer the neig hb o rh oo d re vi t al is at io n and d e v e l o p­

me n t  p r o g r a m  under AS 44.33.431 - 44.33.433* in the admini st ra ti on  of 

that program, the department shall e st a bl is h a c ommunity-based A l a s k a

'* . i, ' •' *"
M a i n  Street P r o gr am  that provides technical assistance and training 

f or mu n ic ip al  governments, business organizations, m erchants, and 

p r o p e r t y  owners to accom pl i sh  co mm u ni ty  a n d  economic r ev i ta l i z e u i o n  

a n d  development of older central bu si ne ss  districts and neighborhoods* 

the p r o g r a m  m u s t  u s e  techniques de ve lo p ed  b y  the N a t i o n a l  T r u s t  for 

H i s t o r i c  P r e s e rv at io n that are desi gn e d to stimulate business rein- 

vestment, restore bu il di ng  facades, r e t ai n  ex isting small businesses, 

st re ng t h e n  the local tax base, create employment opportunities, p r o­

mo t e  n e w  commercial opportunities in the cen tr al  business district, 

a n d  help to stimulate a renewed sense of com mu ni t y pride.

SCS CSHB 4 3 0 (L&C) -2-





4/19/88 
Referred: Rules 5-1743N

Original sponsor: Labor and Commerce
Committee

IN T E E  HOUSE BY T H E  FINA NC E COMMITTEE 

CS FOR HOUSE BILL NO. 430 (Finance)

IN T HE LEGISLATURE O F  T H E  STATE O F  ALASKA 

FI FT EENTH LEGI SL AT U RE  - SECOND SESSION

A BIL L

For an Act entitled: ”An Act estab li s hi ng  the Alaska neighborhood r e v i­

talization initiative; and pr o viding for an effective 

d ate.”

BE IT E N A CT ED  B Y  T H E  LEGISLATURE O F  T H E  STATE O F  ALASKA:

* Section 1. PURPOSE. The purpose o f  AS 44.33.431 - 44.33.433, added 

b y  sec. 2 of this Act, is to promote n ei gh borhood revitalization and devel­

opment through local initiatives of the state*s communities w i t h  the a s s i s­

tance of financial institutions and the state.

* Sec. 2. AS. 44.33 is amended by addin g n e w  sections to read:

ARTI C LE  6A. NEIGHBORHOOD REVITALIZATION AND DE VELOPMENT PROGRAM.

Sec. 44.33.431. NE IG HBORHOOD RE VI TALIZATION A N D  D EV ELOPMENT 

FUND. T h e r e  is created the n e i g hb or ho od  revitalization and d e v e l o p­

ment fund, to be administered b y  the coTsmissioner. T h e  commissioner
r

shall deposit to the credit of the fund

(1) grants and contributions to the fund; and

(2) appropriations to the fund.

Sec. 44.33.432. POWERS A N D  DUTIES O F  T H E  DEPARTMENT.

commissioner may u s e  money in the fund to m a k e  grants to

(1) nonprofit development corporations that qua l if y for

assistance f ro m the Neighborhood Reinvestment Corporation \ organized
\

u n d e r  42 U.S.C. 8101-8107 (Neighborhood Reinvestment Corporation Act), 

for purposes o f  neighborhood h o u si ng  services, neighborhood r^vitali- 

zation, and ec onomic development projects in a community; and

(2) nonprofit community organizations that qualify, for

(a) The

HU0430C
n \ ; CSHB 4 3 0 (Fin)

engrossed
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assis ta nc e u n d e r  the Alaska M a i n  Street Program.

(b) The c om mi ssioner m a y  adopt regulations ne ce s sa ry  to carry 

out the department *s functions u n d e r  AS 44.33.431 - 44.33.433.

(c) The c o mm issioner shall provide for an annual audit of the
*•

grants to no n profit de velopment corporations ma de  u nd er  this section.

Sec. 44.33.433. D E F I N I T I O N S . In AS 44.33.431 - 44.33.433

(1) " co mm i s s i o n e r” means the c o mm is si o ne r o f  commerce and 

economic development;

(2) ’’comm unit y” means a home rule cit7 or borough, a city

or b o r o u g h  of any class, a n d  a place that is not incorporated as a

ci t y and in w hi ch  25 or m o r e  persons reside as a social unit.

(3) ”departm en t” mea n s  the Department of Commerce and

Eco no mi c Development;

(4) "fund.” means the neig hb o rh oo d revitalization and d e v e l­

opment fund established in AS 44.33.431.

* Sec. 3. AS 44.33.020 is amended b y  adding a n e w  p ar a gr ap h to reads

(30) a dminister the ne i gh borhood revitalization and dev el op­

ment p r o g r a m  u n d e r  A S  44.33.431 - 44.33,433; in the administration of 

that program, the department shall establish a community-based Alaska 

M a i n  St reet P r o g r a m  that provides technical assistance and training 

for m u n i c ip al  governments, business organisations, merchants, and

p r o p e r t y  owners to accomplish co mm unity a nd economic revitalization 

and development of o lder central b u siness districts and neighborhoods; 

the p r o g r a m  m u s t  u s e  techniques dev el op e d b y  the National Trust for 

H i s t o r i c  P r e s e r v a t i o n  that are d esigned to stimulate b usiness r e i n­

vestment, r e s to re  b u i l d i n g  facades, retain existing small businesses, 

strengthen the local tax base, c r ea te  employment opportunities, p r o­

mote  n e w  c ommercial opportunities in t!he central b usinesc district,

■ ' ' ' • ‘ 
and h e l p  to stimulate a r e n e w e d  sense of community pride.

CSHB 4 3 0 (Fin) -2-
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* Sec. 4. This A c t  takes effec t J u l y  1, 1988.
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R E Q U E S T : _______________________

S T A T E  O F  A L A S K A
1 9 8 8  L E G I S L A T I V E  S E S S IO N

I M  V k >  6 - l c )  
BILL VERSION: f ^ W V - ^ Q ^ g rt

PUBLISH D A T E : _ H O P S E - * ^ T f f i .

No. 2

FISCAL N O T E  W ^ l s e

4/18/88,Revision Date:
Title: Establishing and Alaska   b ^ jj .

Neighborhood Revitalization Program

Avency C o m m e r c e  a n d  Economic D e v
o d t t . Business Development.

Sponsor: Labor and C ommerce Committee Components :
Requestor:_________________________ ________  ____________

E X P E N D I T U R E S / R E V E N U E S :  (Thousatids of Dollars)

OPERATING FY 88 FY 89 F Y  90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

109.2 139.3 139.3 79.1 79.1 .

.. 1Q..Q 15.0 15.0 lO.O iU.u

55.0 95.0 33.7 55.0 25.0

?-, 0 a n 2.7 2.7 2.7

? 0 n 0 0 0

T O T A L  OPERATING 179.2 252.3 240.7 146.8 116.4

CAPITAL

REVENUE

F U NDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

179.2 252.3 24/).7 14ti.b “ nB'.r

POSITIONS:

A N ALYSIS : (Attach a separate page if necessary)

Prepared by: 
Division: „

House Finance Committee

FULL-TIME
PART-TIME
TEMPORARY

2 3 3 2 2

1

Approved by Commissioner:

-------------------------------------------------n
^  X

A1 A d a m s ,  Chaijr W
Phone:, 
Date: _

465-3707

Agency:________

Distribution (by preparer): 
Legislative Finance 

Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

House Finance Committee
Date: 4/18/88

page, o f



N o  • 2  
C S H B  4 3 0 (Fin)

-

*''• . ' • HOUSE 4/19/88

4 / 1 8 / 8 8

R e v i s e d  f i s c a l  n o t e  a n a l y s i s  f o r  C S H B  430: 
b y  H o u s e  F i n a n c e  C o m m i t t e e

P E R S O N N E L :

P r o g r a m  C o o r d i n a t o r  - D e v e l o p m e n t  S p e c i a l i s t  I ( R a n g e  18) $ 4 9 . 3  

A r c h i t e c t  - ( R a n g e  21) 60 . 2

A c c o u n t i n g  C l e r k  - ( R a n g e  9) 2 9 . 8

I n  t h e  f i r s t  y e a r ,  F Y  89, s t a f f  w i l l  c o n s i s t  o f  2 f u l l - t i m e  p o s i t i o n s  
( P r o g r a m  C o o r d i n a t o r  a n d  A c c o u n t i n g  C l e r k )  a n d  1 h a l f - t i m e  p o s i t i o n  
( A r c h i t e c t ) .

I n  F Y  90 a n d  F Y  91, s t a f f  w i l l  c o n s i s t  o f  3 f u l l - t i m e  p o s i t i o n s  
( P r o g r a m  C o o r d i n a t o r ,  A c c o u n t i n g  C l e r k  a n d  A r c h i t e c t ) .

I n  F Y  92 a n d  F Y  93, s t a f f  w i l l  c o n s i s t  o f  2 f u l l - t i m e  p o s i t i o n s  
( P r o g r a m  C o o r d i n a t o r  a n d  A c c o u n t i n g  C l e r k ) .

T R A V E L :

C o s t s  i n c l u d e  t r a v e l  t o  W a s h i n g t o n  D.C. b y  t h e  P r o g r a m  C o o r d i n a t o r  
a n d  A r c h i t e c t  a n d  a n  e s t i m a t e d  12 v i s i t s  t o  c o m m u n i t i e s  i n  t h e  s t a t e .

F i r s t  y e a r  t r a v e l  c o s t s  (FY 89) $ 1 0.0.

( T h i s  a l l o w s  f o r  a n  e s t i m a t e d  b u d g e t  o f  $ 7 5 0 . 0 0  p e r  i n - s t a t e  t r i p
p l u s  t r a v e l  f o r  t w o  i n d i v i d u a l s  t o  W a s h i n g t o n  D.C.)

T r a v e l  c o s t s  f o r  F Y  90 a n d  F Y  9 1  a r e  $ 1 5 . 0  p e r  y e a r .
T r a v e l  c o s t s  f o r  F Y  92 a n d  F Y  93 a r e  $ 1 0 . 0  p e r  y e a r .

i

C O N T R A C T U A L :

F Y 89
F Y 90
F Y 91
F Y 92
F Y 93

i i

n
i i

i i

i i

i i

$ 9 5 . 0
$ 8 3 . 7
$ 5 5 . 0
$ 2 5 . 0

Page 2 of 2
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STATE OF ALASKA
1988 LEGISLATIVE SESSION

REQUEST:

BILL VERSION
PUBLISH DATE

FISCAL NOTE

N o. 1 /  \
£ C 5 6 ' S  | 4 *  l ib d U 'M ')

n e u s E ' -i -m - m  S U /v o

Revision Date: 
Title:

_  Agency Affected: Commerce & Econ. Dev. 
An Act r e la t in g  to the NeighborhoockRU- Business Development_______

Business Development Program 
Sponsor: Labor and Commerce Committee
Requester: Labor and Commerce Committee

Components:

EXPENDITURES I REVENUES: (Thousands of Dollars)
OPERATING FY 88 | FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

64.3 64.3 91.0 91.0 91.0
6.0 6.3 6.6 6.9 7.3
4.5 4.5 4.0 3.5 3.5
.4 .4 .4 .4 .4

10.7 .6 .6 .6 .6

TOTAL OPERATING CO c_n LO /6.I ! 102.6 , I Q l A __

REVENUE

FUNDING: (Thousands of dollars)

POSITIONS:

ANALYSIS: (Attach a separate page if necessary.)

SEE ATTACHED PAGE

CAPITAL

GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

85.9 76.1 102.6 102.4 102.8

85.9 76.1 102.6 102.4 102.8

FULL-TIME 1.5 1.5 2 2 2
PARTTIME i i
TEMPORARY 1

Prepared by: 

D ivision: ______

L a rry  Mercul
Business Development

J. Anthony Smi-fet

Phone: 

Date: _

Approved by Commissioner: u .  H n tn o n y  / / / i d r t ^ f h n a t o -

Agency: — D e p a rtment,  of Commerce and Economic* l/evelopirient
Distribution (by preparer):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

0985D-2/022688c

465-2017
February 26, 1988

page J of 2_



FISCAL NOTE CONTINUATION
CSHB 430(L&C)
HOUSE 2/29/88

ANALYSIS:

HB 430 s ta tes th a t the funds can on ly be used by communities o f over
20,000 popu la t ion which means on ly the M un ic ip a l i ty  o f Anchorage, C i ty  
and Borough o f Juneau, C i ty  and Borough o f S itka , and C i ty  o f Fairbanks 
can q u a l i f y .

The management o f the fund w i l l  requ ire  the f u l l  t ime serv ices o f a 
Development S p e c ia l is t  I (Range 18) and the h a l f  serv ices o f an 
Accounting Clerk I I  (Range 9B). These two new pos it io n s  w i l l  design, 
implement and adm in is te r the programs. By the t h i r d  year, the 
Accounting Clerk I I  w i l l  be needed f u l l  t ime.

Development S p e c ia l is t  I (Range 18) $49,340
(Salary and Bene fits)

Accounting C lerk I I  (1/2 time) 14,938

$64,278

Adm in is tra t ive  t ra v e l necessary to adm in is te r program w i l l  be $6,000 in 
FY 89 inc reas ing by 5% ( in f la t io n )  a year through FY 93.

Contractua l costs w i l l  be f o r  communication items such as phone, 
postage, a d ve r t is in g , e tc .

Supply costs w i l l  be minimal $400 per yea r.

Equipment cost w i l l  be h igher in the f i r s t  year as two new o f f ic e s  w i l l  
have u> be equipped. This w i l l  inc lude new modular u n i t s ,  two computer/ 
word processors, two cha irs  and m iscellaneous. Cost fo r  each o f f ic e  is 
approximately $5,500. A f te r  f i r s t  year, equipment cost w i l l  be minimal.



STATE OF ALASKA
1988 LEGISLATIVE SESSION

REQUEST:

BILL VERSION: CSHB 430 (L&C)
PUBLISH DATE. HOUSE 2/29/88

FISCAL NOTE

R ev is ion  Date: 

T itle :

  Agency Affected: Commerce & Econ.
An Act r e la t in g  to the Neighborhood^!i- Business Development

D.ev.

Business Development Program 
Sponsor: Labor and Commerce Committee
Requester Labor and Commerce Committee

Components:

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES 64.3 64.3 91.0 91.0 91.0
TRAVEL 6.0 6.3 6.6 6.9 7.3
CONTRACTUAL 4.5 4.5 4.0 3.5 3.5
SUPPLIES .4 .4 .4 .4 .4
EQUIPMENT 10.7 .6 .6 .6 .6
LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS I
TOTAL OPERATING 1 85.9 76. 1 1.Q2..0 . 102.4 1U2...8 .

CAPITAL

| REVENUE

FUNDING: (Thousands of dollars)

GENERAL FUND 

FEDERAL FUNDS 

OTHER

TOTAL ____

85.9 76.1 102.6 102.4 102.8

85.9 76.1 102.6 102.4 102.8

POSITIONS:

FULLTIME

PARTTIME

TEMPORARY

1.5 1.5 2 1 2 j 2
|

ANALYSIS: (Attach a separate page if necessary.)

SEE ATTACHED PAGE

Prepared by: L a r r y  M e rc u l___________________

D iv is io n :____________Business Developmentelopment [) ,

Approved by Comm issioner: J« Anthony Smi-fcl
Agency:  Department o f Commerce and Economi

Distribution (by preparer):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

Phone: 

Date: _

Date: _

465-2017
February 26, 1988

page J_of _ L

0985D-2/022688C



FISCAL NOTE CONTINUATION
CSHB 430(L&C)
HOUSE 2/29/88

ANALYSIS:

HB 430 s ta tes th a t the funds can only be used by communities o f over
20,000 popu la t ion which means on ly the M un ic ip a l i ty  o f Anchorage, C i ty  
and Borough o f Juneau, C i ty  and Borough o f S itka , and C i ty  o f  Fairbanks 
can q u a l i f y .

The management o f the fund w i l l  requ ire  the f u l l  time serv ices o f a 
Development S p e c ia l is t  I (Range 18) and the h a l f  serv ices o f an 
Accounting Clerk I I  (Range 9B). These two new pos it io n s  w i l l  design, 
implement and adm in is te r the programs. By the t h i r d  year, the 
Accounting Clerk I I  w i l l  be needed f u l l  t ime.

Development S p e c ia l is t  I (Range 18) $49,340
(Salary and Benefits)

Accounting C lerk I I  (1/2 time) 14,938

$64,278

Adm in is tra t ive  t ra v e l necessary to adm in ister program w i l l  be $6,000 in 
FY 89 increas ing by 5% ( in f la t io n )  a year through FY 93.

Contractual costs w i l l  be f o r  communication items such as phone, 
postage, a d ve r t is in g , e tc .

Supply costs w i l l  be minimal $400 per year.

Equipment cost w i l l  be h igher in the f i r s t  year as two new o f f ic e s  w i l l  
have to be equipped. This w i l l  include new modular u n i t s ,  two computer/ 
word processors, two cha irs  and miscellaneous. Cost fo r  each o f f i c e  is 
approximately $5,500. A f te r  f i r s t  year, equipment cost w i l l  be m inimal.
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M  1No. 2

(S
R E Q U E S T :

S T A T E  O F  A L A S K A
^  1 9 8 8  L E G I S L A T I V E  S E S S IO N

BILL VERSION: CSHB 430 ( Fin )
PUBLISH DATE: _ HOUSE 4/19/88

FISCAL N O T E

4 /18 /8 8Revision Date:______________________
Title: E s tab lish in g  and A laska ______

n e ig hbo rh ood  R ev ita liza tion  Program  
Sponsor: L abo r ana Commerce Committee
Requestor: _________________________________

A . * r v A f r ^ -  C o m m e r c e  a n d  Economic Dev, 
o|T,: B u s iness Uevelopnteflt-------

Components:.

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars)

OPERATING FY 88 FY 89 F Y  90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

109.2 139.3 199.3 79.1 73.1

. IQ, 0 15.0 15.0 lli.U 10.0

.. 5.5.0. .95.0 83.7-1 55.0 25.0
.3.(1 2.1 2.7 2.7

0 n 0 0

TO T A L  OPERATING 179.2 252.3 240.7 146.8 116.3

CAPITAL

R E V E N U E

F U N D I N G :  (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

179.2 252.3 240.7 146.8 lib.8

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

2 3 3 2 2

1

A N A L Y S I S  : (Attach a separate page if necessary)

Prepared by: 
Division : _

House Finance Committee

Approved by Commissioner: A1 A d ams, Chaijr

Agency:--------

Distribution (by preparer): 

Legislative Finance 
Legislative Sponsor 

Requestor
Office of Management and Budget 
Impacted Agency(ies)

House Finance committee

Phone:, 
Date: _

465-3707

Date:
4/18/88

page, o f
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CSHB 4 3 0 (Fin)
’ • , •• HOUSE 4/19/88

4 / 1 8 / 8 8

R e v i s e d  f i s c a l  n o t e  a n a l y s i s  f o r  C S H B  430: 
b y  H o u s e  F i n a n c e  C o m m i t t e e

P E R S O N N E L :

P r o g r a m  C o o r d i n a t o r  - D e v e l o p m e n t  S p e c i a l i s t  I ( R a n g e  18) $ 4 9 . 3  

A r c h i t e c t  - ( R a n g e  21) 60 . 2

A c c o u n t i n g  C l e r k  - ( R a n g e  9) 2 9 . 8

I n  t h e  f i r s t  y e a r ,  F Y  89, s t a f f  w i l l  c o n s i s t  o f  2 f u l l - t i m e  p o s i t i o n s  
( P r o g r a m  C o o r d i n a t o r  a n d  A c c o u n t i n g  C l e r k )  a n d  1 h a l f - t i m e  p o s i t i o n  
( A r c h i t e c t ) .

I n  F Y  90 a n d  F Y  91, s t a f f  w i l l  c o n s i s t  o f  3 f u l l - t i m e  p o s i t i o n s  
( P r o g r a m  C o o r d i n a t o r ,  A c c o u n t i n g  C l e r k  a n d  A r c h i t e c t ) .

I n  F Y  92 a n d  F Y  93, s t a f f  w i l l  c o n s i s t  o f  2 f u l l - t i m e  p o s i t i o n s  
( P r o g r a m  C o o r d i n a t o r  a n d  A c c o u n t i n g  C l e r k ) .

T R A V E L :

C o s t s  i n c l u d e  t r a v e l  t o  W a s h i n g t o n  D.C. b y  t h e  P r o g r a m  C o o r d i n a t o r  
a n d  A r c h i t e c t  a n d  a n  e s t i m a t e d  12 v i s i t s  t o  c o m m u n i t i e s  i n  t h e  s t a t e .

F i r s t  y e a r  t r a v e l  c o s t s  (FY 89) $10.0.

( T h i s  a l l o w s  f o r  a n  e s t i m a t e d  b u d g e t  o f  $ 7 5 0 . 0 0  p e r  i n - s t a t e  t r i p  
p l u s  t r a v e l  f o r  t w o  i n d i v i d u a l s  t o  W a s h i n g t o n  D.C . )

T r a v e l  c o s t s  f o r  F Y  90 a n d  F Y  9 1  a r e  $ 1 5 . 0  p e r  y e a r .  
T r a v e l  c o s t s  f o r  F Y  92 a n d  F Y  93 a r e  $ 1 0 . 0  p e r  y e a r .

C O N T R A C T U A L :

F Y  8 9  c o n t r a c t u a l  s e r v i c e s  f u n d e d  a t  $55. 0 .  
F Y  9 0  $ 9 5 . 0
F Y  9 1  " » $ 8 3 . 7
F Y  92 " » $ 5 5 . 0
F Y  93 " » $ 2 5 . 0
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_____________
■ ■

H IS T O R Y  IN  T H E  H O U S E
 • • ■_____________

H IS T O R Y  IN  T H E  H O U S EA S K  A  S T A T E  L E G IS L A T U R E

15h£. .Legislature SECQNP. .Session Rend first time and referred 
to Committee on

L & C ,F IN A N C E
Reported back with 
recommendation that

Received Senate

Concurred in Senate amendment 
thus adopting:

VO TE
H O U S E . B I L L   N O . 4 3 ( K •

By LABJC1S, AND . .COM M EFCS J M M M IT T E

" A n  A c t  r e l a t i n g  t o  t h e  n e i g h b o i  
h o o d / o u s i n e s s  d e v e l o p m e n t  p r o g r a m  
a n d < p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e . "

C S H B t4 3 0 (Fin) BY FINANCE

)ffered; 4/19/38 
iefarred: Rules

'An Act establishing the Alaska 
neig hb or ho od  revitalization 
Initiative; a n d  pr ov id in g for an 
effective date."

Introduced in the House . ^  19 . .  ? ?

Read second time and __ -

/ TRead third time and
)

PASSED ,

O 
*

Reconsideration 
Reconsideration not taken up

Effective Date 
Ycas\ /

Aosent

PASSED 
Yeas ? S ~  
Nays S '  
Excused0  
Absent 0

Effective Date 
Yeas

Excused
Absent

Reported correctly engrossed 
Signed by Speaker 
Sofit to Senate

CHIEF CLERK OF THE HOUSE

•' "V..- :
H IS T O R Y  IN  T H E  S E N A T E

19 <F, Read first time and referred
to Committee on

S > , F X c O1
Reported back with
recommendation that .

6 L i - C  [  SCSC  ^
/  / V - o  x m J J A .

• : A F aJ ' s

Read second time and

Read third time and

PASSED Effective Date
Yeas Yeas
Nays Nays
Excused Excused
Absent Absent
Reconsideration
Reconsideration not taken up
PASSED Effective Date
Yeas Yeas
Nays Nays
Excused Excused
Absent Absent

Reported correctly engrossed
Signed by President
Returned to House

SECRETARY OF THE SENATE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE
'

Senate receded from amendment 
VO TE

Senate failed to recede from 
amendment 

VO TE

CC  appointed by House

CC  appointed by Senate

CC  adopted by House 
VOTE

CC  adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

......................................  by Governor

Filed with Lt. Governor

Chapter N o .....................................





F i n an ce

DATE:

C o m m it t ee  has consi de re d H B  431

"An A c t  m a k i n g  an appropr i at io n t o  the n e i g h b o r h o o d  b u siness development 
fund? and p r o v i d i n g  for an ef fective date."

RECOMMENDS:

t y j  

c ] a t t ac he d amendment(s)

[ ] do pass

[ ] do n o t  pass

[->£ ] no re co mmendation

[ ] individual re c om mendations

[ ] additional re ferral to the

the same title 

[ ] a new title

Committee

ADOPTS: letter of intent

A T T A C H E S  N E W  F I S C A L  NOTE(s) 

[ ] fiscal impact

[ ] zero fiscal 'note

[ ] zero w i t h  analysis

S I G N IN G DO PASS:

f a r t

] same as previous fiscal note 

p u b l i s h e d  ________________________

[ ] same as previous zero fiscal 

n ot e p u b l is he d _________________

S I GN IN G O T H E R  RECOMMENDATIONS:

/\cklf[\S_ —-A- -  As*

" jfkc.
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Original sponsor: Labor & Commerce Committee

3-1744N

Funding Information 
General Fund $2,700,000
Other Funds - 0 -

$2,700,000

IN THE  HOUSE BY THE FINAN CE  C OM M ITTEE

CS FOR H OU SE  BILL NO. 431 (Finance)

IN THE LE GISLATURE OF THE STATE OF A L AS K A 

FIFTEENTH LEGI SL AT U RE  - SECOND SESSION

A  BILL

F o r  an Act entitled: "An A c t  m a ki ng  an ap propriation to the n e i g h b o r h o o d

business development fund; and pr o viding for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,700,000 is a p p r op ri a te d f r o m  the general 

fund to the Department of Commerce a nd Economic Development for the n e i g h­

bo r h o o d  business development fund (AS 44.33.431).

* Sec. 2. This Act takes effect on the effective date of an A ct e s t a b­

lishing the n e i gh bo rh oo d  business initiative that is enac te d b y  the F i f­

teenth A l a s k a  State Legislature.

-1- CSHB 431(Fin)
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Offered: 2/29/88
Referred: Finance

m m .

Original sponsor: Labor & Commerce Committee

5 - 1 7 4 4 L

Funding Information 
General Fund $3,000,000 
Other Funds -0-

$3,000,000

1. IN THE HOUSE 

2

BY THE LABOR AND 
COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 431 (L&C)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act making an appropriation to the neighborhood

7 business development fund; and providing for an

8 effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. The sum of $3,000,000 is appropriated from the general

11 fund to the Department of Commerce and Economic Development for the neigh-

12 borhood business development fund (AS 44.33.431).

13 * Sec. 2. This Act takes effect on the effective date of an Act estab-

14 lishing the neighborhood business initiative that is enacted by the Fif-

15 teenth Alaska State Legislature.

H B0431B -1- CSHB 4 3 1 (L&C )



Introduced: 2/3/88
Referred: Labor & Commerce
and Finance

General Fun 
Other Funds

1 IN THE HOUSE

2

3

4

5

THE LABOR AND
COMMITTEE

HOUSE BILL NO. 431 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION 

A BILL

6 For an Act entitled: "An Act making an appropriation to the neighborhood

7 business development fund; and providing for an

8 effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. The sum of $3,000,000 is appropriated from the general

11 fund to the Department of Commerce and Economic Development for the neigh-

12 borhood business development fund (AS 44.33.431).

13 * Sec. 2. This Act takes effect on the effective date of an Act estab-

14 lishing the neighborhood business development fund that is enacted by the

15 Fifteenth Alaska State Legislature.

HB0431A HB 4 3 1





SENATE C O M M I T T E E  R E P O R T

FUR TH ER

_______ DATE TURN ED  INTO O FFICE
5 /6 / 00

Mr. President:

_________ Finance____________________ Comm ittee c o ns id er ed  CSHB 431 (FIN) am

m a k i n g  an appropriation to the n e i g hb or ho od  re v it al iz at io n  and 
development fund; efd

and re commended

[ ] repl ac e w i t h  ____  CS__________________________________________ ) [ ] same title
[ ] or adopt __________ CS__________________________________________ ) [ ] n e w  title

[ ] at tached amendment(s) a nd

[ ] do pass

[ ] do not pass

[ ] n o  re c ommendation

[ ] individual r ecommendations

[ ] further referral to ________________________________

[ ] letter of intent adopted ___________________________

Co mm ittee [ ] atta ch e d o r  [ ] adopted fiscal note(s)
[ ] ne w [ ] u p d a t e d  or [ ] p revious

[ ] zero [ ] fiscal impact

M E MB ER S SIGNING DO PASS O T H E R  R E CO MM EN DA T IO NS

C hairman si gnature and r ec ommendation
[ ] Committee Backup attached



SENATE C OMM I T T E E  R E P O R T

5/2/88 
Mr. President:

FURTHER

DATE ^ i f $ E D  INTO OFFICE

T.AROP ANF) r.OMHRRCF. Committee considered CSH B. 4.21— CET N ). am

maki n g an a ppropriation to the neighborhood r evita lization and 
development fund; efd

and r e c om me nd ed

[ ] r e p l a c e  w i t h  ___  CS__________ d______________________________) [ ] same title
[ ] or adopt CS ) [ ] n ew title

ent(s) and

] do no t pass 

] no r e c o m m en da ti on

individual r ec om m endations 

] further referral to ________

] lette r o f  intent adopted

C o mm it te e [ ] a t t a ch ed  or [ ] adopted fiscal note(s) 
[ ] n e w  [ ] u p d a t e d  or f M L p r e v i o u s

[ ] zero [ ] fiscal /Impact

; N I N 0 ^ D C0 .PASS /OTHER RECOMMENDATIONS

f —  —

C hai rm an  signature an d" £e co m me nd at io n
[ ] Committee Backup attached
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Offered: 4/19/88
Referred: Rules

5-1744N

Original sponsor: Labor & Commerce Committee

Funding Information 
General Fund 52,700,000 
Other Funds -0-

^ 7 7 W , - ( T 0 U

IN T HE HOUSE BY T HE FINANCE COMMITTEE 

CS FOR H OU SE  BIL L NO. 431 (Finance) am 

IN THE LE GISLATURE O F  THE STATE OF ALAS KA  

FIFTEENTH LE GI SL A T U R E  - SECOND SESSION

A  BILL

For an Act entitled: "An Act m ak in g an ap propriation to the nei gh bo rh o od

re vi talization and development fund; and providing 

for an effective date."

BE IT ENACTED B Y  THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,700,000 is a pp ro priated fr om  the general 

fund to the Department of Commerce and Economic Development for the n e i g h­

borh o o d  r ev italization and development fund (AS 44.33.431).

* Sec. 2. This Act takes effect on the effective date of an Act e s t a b­

lishing the n e i g h bo rh oo d revital iz a ti on  and development fund that is 

enacted b y  the Fifteenth A laska State Legislature.

HB0431D - 1 - CSHB 431(Fin) am

engrossed -fQAAMUTE COPY ' , .■
mm
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_____________________
______________________________MIG'

ASK A STATE LEGISLATURE

5 t h . Legislature SECO ND  .Session

HISTORY IN THE HOUSE
■ ■ * V ___________

HISTORY IN THE SENATEHISTORY IN THE HOUSE

Received from Senate

• •
Concurred in Senate amendment 
thus adopting:

VOTE

Read first time and referred 
to Committee on

L  ̂  C. T ' E MV . . x A ;V r
H O U S E . . B I L L ...........

: . . .  c . : : ■; .

By .LABOR AND. C0J
Reported back with 
recopimendation thatCO MM IT TE E

Failed to concur in Senate amend' 
ment; asked Senate to recede 

VOTE

Senate receded from amendment 
VOTE

SECRETARY OF THE SENATE

■
Senate failed to recede from 
amendment 

VOTE

CC appointed by House

CC appointed by Senate

"An A c t  m a k in g a n  app r op ri at io n 
to the n e i g h b o r h o o d  business 
development fund; and  pr ov iding 
for an effective date."

CSHB 431(Fin) BY FINANCE

Offered: 4/19/83
Referred: Rules

1

T I T L E : Same

Introduced in the House .Feb. 3 .88-

P'.oiel <fi An;«a ti Vi«*« Compaq

Read second time and

Read third time and

PASSED
Yeas
Nays
Excused
Absent

Effective Date
Yeas
Nays
Excused
Absent

Reconsideration 
Reconsideration not taken up

PASSED
Yeas
Nays
Excused
Absent

Effective Date
Yeas
Nays
Excused
Absent

Reported correctly engrossed 
Signed by President 
Returned to House

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

.............. by Governor

Filed with Lt. Governor

Chapter No.............CHIEF CLERK OF THE HOUSE

CC adopted by House 
VOTE

Read first time and referred 
to Committee on

L&C,FINANCE

Reported back with 
recommendation that

if

'2o

Read second time and

)

Read third time and

PASSED 
Y e ^ s  3 fS ’ 
N a y ^ s / /  5 *  
E x e y s e o ^ p  
Absent O'

Effective Date 
Yeas ’fa. 
Nay)/ S 
E j / i q e d  O  
Absent O

7
Reconsideration 
Reconsiaeration ast taken up

PASSED
Yeas
Nays A T  
Excused Q 
Absent©

Effective Date 
Yeas 3 <f 
Nays k 
Excused c*> 
Absent q

Reported correctly engrossed
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D a t e  referred; 4/8/88 FURTHER REFERRALS:

DATE:

-  ■
. - , r  ........... ■ > *

:V . ,

• i
■/ dll

w s'AjV:

T h e F j n a n sg- C o m m i t t e e  has c o n s i d e r e d  h b  432 f e  i

"An A c t  a u t h o r i z i n g  t h e  A l a sk a H o u s i n g  F i n an c e C o r p o r a t i o n  to accept tra< 
in certa in  cases; and p r o v i d i n g  for an e ff e ct iv e date."

C l *

• ft * •

RECOM HgW DS:
^ X J  r e p l a c e  w i t h  __

[ ] a t t a c h e d  amendment(s)

J t x T  P a s s  
[ ] d o  not pass

~fv~ ] n o  r e c o m m e n d a t i o n

[ ] individual r e c o m m e n d a t i o n s

[ ] additional r e f e r r a l  to the

T 1 t h e  same title z t & M
V  -----  -

a n e w  t i t l e  ■ ̂

r .V . - .C i

• t

: A D O P T S : C 3 l e t t e r  of intent

■j

'■$r A TTA C H ES  HEW  F I S C A L  NOTE(s) : 
f is ca l impact- 

/ f e v‘ r 1 ze ro  fiscal note 

'■$)[ [ ] ze r o w i t h  analysis

Committee

:! :v*. .
" ' • /

. . . .  ... . ,  . . • . . . .
. .. . ' ' .

[ ] same as p r e v i o u s  fiscal note

p u b l i s h e d   ____________- : -

[ ] same as p r e v i o u s  zero fiscal

w m m '



STATE OF ALASKA
1565 LEL?iLATlVL SESSION

BILL VEkSION:
PUBLlSh DATE:

CS hb 432 (frV) 
G4/C8/b8

FISCAL NOTE

Revision Date: Agency A f fe c te d : Revenue
T it le :A n  Act au tho r iz ing  AHFC to accept 
trades in  c e r ta in  cases; e f fe c t iv e  date

BkO: Alaska Housing Finance Corp.

Sponsor: Rep. L’cn ley, e t  al Components:
Requestor: house Finance

EXPENDITURES/REVENUES: (Thousands of Do lla rs)
I 1 FY 0fa | FY 85 | FY 50 | FY 51 1 FY 52 | FY 53

OPERATING
I PERSONAL SEkVICLS 1 - I 1 - 1 1 1 -

I TRAVEL 1 - 1 1 - 1 - 1 1 -

I CONTRACTUAL I - i 1 - 1 - 1 1 -

I SUPPLIES * Q 1 - 1 1 - 1 1 1 -

I EQUIPMENT 1 - 1 1 - 1 1 1 • -
I LANDS 5 STRUCTURES i - 1 1 - 1 1 1 -
I GRANTS, CLAIMS 1 - 1 1 - 1 1 1 -
1 MISCELLANEOUS 1 - 1 1 - 1 1 1 -
| TOTAL OPERATING 1 — 1 - 1 1 - 1 - 1

I CAPITAL 1 — 1 - 1 "" 1 1 1

I REVENUE 1 - 1 1 “ j - 1 1 —

FUNDING: (Thousands o f  Do lla rs)
I GENERAL FUND 1 - 1 1 «■ 1 1 1 -
I FEDERAL FUNDS 1 - 1 1 - i 1 1 -
1 OTHER 1 - 1 1 - 1 1 1 -
1 TOTAL 1 - 1 1 — 1 1 1 -

POSITIONS:
1 FULL-TIME 1 - 1 1 - 1 1 1 -

I PART-TIME 1 - ! 1 - ! 1 1 •>
I TEMPORARY 1 - 1 1 — 1 1 1 -

ANALYSIS: Impact undeterminable , <see attached narrative

Prepared By: AhFC Phone: 276-0555

D iv is io n : Alaska Housing Finance Corporation Date: 04/15/86

Approved by Commissioner: hugh Mai one Date: 465-2300

Agency:

D is t r ib u t io n  (by p reparer): 
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor 
Requestor
O f f ic e  o f Management and Buoget 
Impacted Agency(ies) page 1 of 1_
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ALASKA HOUSING H N A N C E  CORPORATION 
HB 432 Fiscal Mots 

Narrative

it ia vary difficult to determine what the fiscal impact to the 
Corporation and to the State would be ohould CSHB 433 (Judiciary) be 
implarranted. The reasons are as follows:

In accordance with AHFC issuing bonds to raise funds to purchase 
mortgages made by AiaBkan lenders, moat loane under AHFC programs have 
two lovels of insurance: primary mortgage insurance and pool
insurance, primary mortgage insurance, or PHI, covers a certain 
percentage of the loss in case of foreclosure. Pool insurance helps
cover most losses that are not covered by PHI.

Unfortunately, in these economic times, AHFC 1b the owner of a large 
number of properties through the foreclosure process. A h of February 
29, 1988, AHFC held 2,852 single family homes, duplexes and 
condominiuma, and 1,214 mobile hooos in its inventory. Duo to the
depressed market, AHFC has incurred substantial losses on each piece
of property received through foreclosure. Multiply this by the number 
of properties and the losses are significant, in the tens of millions 
Of dollars. Mortgage ineurancc, both PHI and pool, help to mitigate 
these losses. Hence, insurance coverage is very important to ahfc.

If the relevant insurance campany(ieB) do not want to participate in 
trades, then AHFC Is facsd with the choice of either going along with 
that decision or doing the trade despite their opposition. If AHFC 
chooses this latter course, then AHTC would have to bear any future 
losses on those properties without assistance from the insurance 
companies. Since this could be very expensive, we want to insure that 
any trades are done in cooperation with the insurance companies.

He have presented a proposal foe trades to one of our major pool 
insurers. Furthermore, we are trying to work through an actual trade 
to demonstrate to the insurers the feasibility of this mechanism.

AHFC has 42,306 active first nortgayeB, tho majority of which carry 
PHI and pool insurance. In the ideal situation, AHFC would be able to 
implement a trade progreiu with no impact to AHFC funds with the 
insurance companies cooperating fully and the borrowers making up any 
negative equity.

However, it should be noted that AHFC also holds 3,150 active mobile 
heme loane, the majority of which are not insured. Any costs on these 
units would have to be borne by the corporation.

Also, it 18 difficult to determine how many AHPC borrowers of inoured 
and non-insured propertloa are interested in participating in a trade 

program.

Finally, it is difficult to determine haw much it would coat AHFC to 
obtain financing either for tho increased loan amount if a borrower 
trades up. or the new loan should it be determined that the 
Corporation cannot legally change the underlying collateral of the 

mortgage.

A C
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Original sponsors: Donley, Ellis 
Boucher, et al.

IN THE HOUSE B Y  THE FINANCE COMMITTEE

CS F OR H O US E BILL NO. 432 (Finance)

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

F IF TE EN TH  LEGI SL AT U RE  - SECOND SESSION

A  BILL

For an A ct entitled: "An A c t  authorizing the A l a s k a  Housing Finance C o r p o­

ration to stabilize the mark et  price of and the

demand for residential housi ng  in the state; and

p r ov iding for an effective date."

BE IT ENACTED BY THE LE GISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGIS L AT IV E FINDINGS A N D  INTENT. (a) The legislature 

finds that

(1) a sizeable p ro po rt i on  of the residents of the state have

mortgages that exceed b o t h  the present v al ue  of the p r o p e rt y a nd the p r e­

sent ability of the mortgag or s  of the p r o p e r t y  to mak e payments agreed to 

in the past;

(2) it is desirable for the A l a s k a  Hous in g Finance C or poration 

to use  creative solutions to the present crisis in the housi n g market;

(3) the A l a sk a H o u s i ng  Finance Co rporation and fede r al  agencies 

currently ho ld  large portfolios of f oreclosed reside nt i al  housing;

(4) these g ov er nmental agencies should be p e r m i tt ed  to cooperate 

in administering foreclosed properties to avoid further adverse effects on 

the state's real estate markets;

(5) it is in the state's best interests, in certain instances, 

to reduce the supply of residential hous in g in the state b y  demolishing 

substandard pu blicly owned residential h o u s i n g  a n d  to permit the c o r p o­

ration to seek disposal of surplus residences w i t h i n  the corporation's 

i n v e n t o r y ;

(6) residential hous in g  situated in cond o mi ni um  projects w i t h
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h ig h v a c an cy  rates caused b y  defaults and foreclosures presents special 

problems b e ca us e m o r t ga g e investors and insurers have e st ablished c o n­

ditions rel at i ng  to o wn er -o cc u pa nc y that adversely affect the ability to 

sell or finance a mort ga ge  loan secured by a c o nd om in i um  unit; and

(7) the m a i n t e n a n c e  of stable and ord er l y mar ke ts  for the p u r­

chase and sale of residential h o u s i n g  in the state is essential to the 

economy of the state and the welfa re  of its citizens.

(b) The legislature intends to improve the stability of the state's 

market for residential housing. It is desirable to prevent a precipitous 

decline in the price of available housing that w i l l  erode the tax base of 

municipalities and further w e a k e n  the state's financial institutions. The 

legislature intends to a cc om pl is h  these ends by government regula ti on  of 

matters re lating to the sale and d is position of residential housing h e l d  by 

financial institutions, the A l a s k a  Housing Finance Corporation, and federal 

agencies. By authorizing the A l a s k a  Housing Finance Co rporation to e x e r­

cise the m a r k e t  st abilization powers enacted in sec. 2 of this Act, the 

legislature intends to immunize to the fullest extent possible the b oa rd  of 

directors of the A l a s k a  H o us in g Finance C or poration against potential 

liability under federal antitrust and state antitrust, competition, and 

trade practices laws arising fro m the exercise of stabilization p o w e r s .

* Sec. 2. A S  18.56 is amen de d by adding a n e w  section to read:

Sec. 18.56.210. M A R K E T  STABILIZ A TI ON  POWERS. (a) If the board 

of directors determines that it is in the best interest of the c or po­

ration, the c or poration m a y  take appropriate action under this s ec­

tion to stabilize the mark et  price of and demand for residential 

housing in the state. To a ccomplish the purposes of this section, the 

c or poration m a y

(1) make and execute n e c e s s a r y  agreements and conveyances 

under w h i c h  a b orrower m a y  exchange residential hou si ng  securing a 

CSHB 432(Fin) -2-



mo r tg ag e loan owned, held, or sold b y  the corporation for other r e s­

idential h o u si n g owned by the corporation;

(2) repurchase a mo rt g ag e loan sold or p l ed g ed  b y  the

corp or at io n for the purpose of exercising a power c on ferred b y  this 

section;

(3) for the purpose of qualifying re sidential housing

situated in a condom in iu m  project for the best available financing for

m o r tg ag e loans, mak e  and  execute agreements and contracts n e c e s sa ry  to

encourage all owners w h o  occupy units in a c on dominium project that is

no t eligible for financing under this chapter to exchange their o w n e r­

ship interest for a cond om in iu m unit ow.ied by the corporation in

another project;

(4) ma k e and execute appropriate agreements w i t h  insurers, 

investors, and guarantors concerning the temporary removal of r e s i d e n­

tial housing owned by the corporation from the resale market;

(5) demolish residential hous in g owned by the corporation 

if the corporation determines that

(A) the housing is substandard compared to housing

available on the open market;

(B) the housing cannot be converted to a public or

charitable use; and

(C) there is a substantial oversupply of similar

hous in g on the open market;

(6) convert residential housi ng  owned by the corporation 

that is designed and constructed for owner occupancy to another b e n e­

ficial use;

(7) mak e  b u l k  sales of p r o p e r t y  owned by the corporation 

under procedures and terms the co rporation determines are in the best 

interests of the corporation;
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(8) provide financing u nd er  terms estab l is he d b y  the b o ar d 

to p r om ot e the sale of residential h o us in g owned b y  the corporation if
I

the b o a r d  of directors determines that the terms of financing do not 

w o r k  an excessive hardship on competing individual sellers of r e s i d e n­

tial housing;

(9) invest funds of the corp or at io n in the remo v al  and 

disposal of substandard p ublicly owned re sidential h o u si ng  if the 

b oa rd  of directors determines that the investment is prudent, properly 

secured, and in the long-term best interests of the corporation;

(10) create subsidiary entities to implement a p ower c o n­

ferred by this section and to provide insurance under AS 18.56.093 and 

18.56.095;

(11) w o r k  w i t h  the m o r t g a g o r  to assist in mitigating, 

through loan restructuring and other methods, the financial hardship 

that m a y  be present; and

(12) take other actions necessary, convenient, or desirable 

to carry out the powers granted in this subsection.

(b) The corporation shall implement the powers conferred b y  (a) 

of this section by adopting regulations u n d e r  A S  18.56.088.

(c) In this section, "residence" includes mobile homes.

* Sec. 3. AS 45.50.572 is amended by adding a n e w  subsection to read:

(i) AS 45.50.562 - 45.50.596 do not prohibit activities of the

A la sk a Hous in g Finance Corporation to stabilize the m a r k e t  price of 

and demand for residential housing in the state under AS 18.56.210.

* Sec. 4. (a) The stabilization fund is e st ablished in the A la sk a 

Housing Finance Corporation. N ot w it hstanding A S  18.56.210(a)(9), the fund 

m a y  be expended by the corporation to m a k e  a grant to a state agenc y to 

finance the cost of demolishing state-owned re sidential hous i ng  in the 

state.
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(b) It is the intent of the legislature that the b o ar d of directors 

of the A l a s k a  Housing Finance Corpor at i on  transfer $2,700,000 from the 

A la sk a Housing Finance r ev olving fund (AS 18.56.082) to the stabilization 

fund es tablished in (a) of this section.

* Sec. 5. Section 4 of this Ac t is r epealed July 1, 1991.

* Sec. 6. This A c t  takes effect immediately under AS 01.10.070(c).
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I FEDERAL FUNDS i 1 - 1 - 1 - 1 - 1 -

I CThER i - 1 - 1 - 1 - i - ! -

1 TOTAL i 1 - 1 1 - 1 - 1 -
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1 FULL-TIME i — - 1 - 1 1 " - 1 - 1 -

I PART-TIME i - i - 1 - 1 - 1 - 1 -

I TEMPORARY i 1 - 1 - 1 - 1 - 1 -
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ALASKA HOUSING FINANCE CORPORATION 
HB 432 Fiscal Nota 

Narrative

It ia vary difficult to determine what the fiscal impact to the 
Corporation and to the State would be should CSHB 433 (Judiciary) bo 
implon-ented. The reasons are as follows;

In accordance with AHFC issuing bondH to raise funds to purcr.aBs 
mortgages made by Alaskan lenders, roost loane under AHFC programs havo 
two lovol* of insurance: primary mortgage insurance and pool
insurance. Primary mortgage insurance, or PHI, covers a certain 
peraentsge of the loss in case of foreclosure. Pool insurance helps
cover most losses that are not covered by PHI.

Unfortunately, in these economic times, AHFC is the owner of a large 
number of proportiee through the foreclosure process. As of February 
29, 1988, AHFC held 2,852 single family homes, duplexes and 
condominiums, and 1,214 mobile homos in its inventory. Due to the
depressed market, AHFC has incurred substantial losses on each piece
of property received through foreclosure. Multiply this by tho number 
of properties and the losses are significant, in the tens of millions 
Of dollars. Mortgage insurance, both FMI and pool, halp to mitigate 
these losses. Hence, insurance coverage is very important to a h f c .

If the relevant insurance campany(ies) do not want to participate in 
trades, then AHFC is faced with the choice of either going along with 
that decision or doing the trade despite their opposition. If AHFC 
chooses this latter course, then AHTC would have to bear any future 
loBfles on those proportiee without assistance from the insurance 
companies. Since this could be very expensive, we want to insure that 
any trades are done in cooperation with tho insurance companies.

We hova presented a proposal for tradoo to one of our major pool 
insurers. Furthermore, we are trying to work through an actual trade 
to demonstrate to the insurers tho feasibility of this mechanism.

AHFC haB 42,306 active firat mortgages, tho majority of which carry 
PHI and p o d  insurance. In the ideal situation, AHFC would be able to 
implement a trade program with no impact to AHFC funds with tho 
insurance companies cooperating fully and the borrowers making Up any 
negative equity.

However, it should be noted that a h f c  also holds 3,150 active mobile 
heme loane, tha majority of which aro not insured. Any costs on these 
units would have to be borne by the corporation.

Also, it IB difficult to determine how many AHPC borrowers of ineurad 
and non-inaurod properties are interested ir. participating in a trade 

program.

Finally, it is difficult to determine haw much it would cost a h f c  to 
obtain financing elthor for tho increased loan amount if a borrower 
trades up. or the new loan should it be determined that the 
Corporation cannot legally change the underlying collateral of the 

mortgage.

A C

April 19B8
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5-1644N
Bradley
4/25/88

Original sponsors: Donley, Ellis
Boucher, et al.

IN THE H OUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 432 (Finance)

IN THE LE GISLATURE OF THE STATE OF A L AS KA  

FIFTEENTH L E GI S LA TU RE  - SECOND SESSION

A  BILL

For an Act entitled: "An Act authorizing the A l as ka  Housing Fina n ce  Corpo-
A  C.C C . Q T  ■ YC^Ac/i \r\ C.CX" Vv*i\ r\ 

ration to ^ stabilize the market price of and the

demand for r e s i de nt ia l h o u si ng  in the s t a t e ; and

providing for an e ff ective date."

BE IT ENAC TE D  BY THE LEGISLATURE OF THE STATE OF ALASKA:
f t  v \  o ' Z . ' f t ' V \ o

* Secti on  1. LEGISLATIVE FINDINGS A N D  INTENT. (a) The legislature 

xinds that

(1) a sizeable propo rt io n  of the residents o f  the state have

mortgages that exceed both the present v al u e of the property and the p r e­

sent abil it y  of the mortgagors of the p r o p e r t y  to make payments agreed to 

in the past; cr\

(2) it is desirable for the A laska Hou si ng  Finance Corporation

to use creative solutions to the pres en t crisis in the housing m a r k e t ;

\ Y T  ~ Y Y \  < L  V \  < v , ' \ c 2
(3) the Alaska Housing Finance C o r po ra t io n and federal agencies

currently ho ld  large portfolios of forecl os e d residential housing;.

(4) these governmental agencies should be per mi t te d to cooperate 

in ad mi ni st er in g  foreclosed properties to avoid further adverse effects on 

the state's real estate markets;

(5) it is in the state's best interests, in c e r t a in instances,

to reduce the supply of residential h o u s i n g  in the state by demolishing

substandard pub li cl y  owned residential h o u si ng  and to permit the corpo-
= = = — — — -

ratiorr to seek disposal of surplus residences w i t h i n  the corporation's 

inventory;

(6) residential housing situated in c on dominium projects wi th

-1- CSHB 432(Fin)
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hi g h v a c a n c y  rates caused by defaults and foreclosures presents special

p roblems because mortgage investors and insurers have established con-
/

ditions r e l a ti n g to owner-occupancy that adversely affect the"’ability rcr

4 sell or finance a mo r tg ag e loan secured by a condominium unit; ancf

5 (7) the maintenance of stable and orderly markets for the pur-

6 chase and sale of residential h o u s i n g  in  the state is essential to the

7 e c o no my  of the state and the w e l fa re  of its citizens.

8 (b) The legislature intends to improve the stability of the state's

9 m a r k e t  for residential housing. It is desirable to prevent a precipitous

10 decline in the price of available h o u s i n g  that will erode the tax base of

11 m u n i c i p a l i t i e s  and further we aken the state's financial institutions. The

12 l e g is lature intends to accomplish these ends b y  government regula ti on  of

13

14

m a t t e r s  r e l a ti ng  to the sale and di sp o s i t i o n  of residential housing h e l d  by 

financial institutions, the A la sk a  Housi ng  Finance Corporation, and federal

15 agencies. By authorizing the Alask a H o u s i n g  Finance Corporation to exer-

16 cise the m a r k e t  stabilization powers enac t ed  in sec. 2 of this Act, the

17 legis la tu re  intends to immunize to the fullesc extent possible the bo a rd  of

18 directors of the Alas ka  Housing Fina nc e  C orporation against po t ential

19

20 

21 

22

23

24

25

26

27

28 

29

li ab il it y under federal antitrust and state antitrust, competition, and 

trade p ra c tices laws arising from the exe rc is e of stabilization powers.

* Sec. 18.56 is amended b y  ad ding a n e w  section to r e ad:

Sec. 18.56.210. MARKET ST AB IL I Z A T I O N  POWERS. (a) If the beard 

of directors determines that it is in the best interest of the c o r p o­

ration, the corporation m a y  take appropriate action under this s e c­

tion to stabilize the market price of and demand for residential

h o u s i n g  in the state. To a cc om p l i s h  the purposes of this section, the 

c o r p o r a t i o n  may

(1) make and execute n e c e s s a r y  agreements and conveyances 

u n d e r  w h i c h  a borrower m a y  e xchange re sidential housing securing a 

CSHB 4 3 2 (Fin) -2-
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m o r t g a g e  l o a n  o w n e d ,  h e l d ,  o r  s o l d  b y  t h e  c o r p o r a t i o n  f o r  o t h e r  r e s ­

i d e n t i a l  h o u s i n g  o w n e d  b y  t h e  c o r p o r a t i o n ;

(2) r e p u r c h a s e  a m o r t g a g e  l o a n  s o l d  o r  p l e d g e d  b y  the
______    - 11 i ii , i i m i ii in ■

c o r p o r a t i o n  f o r  t h e  p u r p o s e  o f  e x e r c i s i n g  a p o w e r  c o n f e r r e d  b y t h i s  

s e c t i o n ;

(3) f o r  t h e p u r p o s e  o f  q u a l i f y i n g  r e s i d e n t i a l  h o u s i n g  

s i t u a t e d  i n  a c o n d o m i n i u m  p r o j e c t  f o r  t h e  b e s t  a v a i l a b l e 'f i n a n c i n g  f o r  

m o r t g a g e  l o a n s ,  m a k e  a n d  e x e c u t e  a g r e e m e n t s  a n d  c o n t r a c t s  n e c e s s a r y  to 

e n c o u r a g e  a l l  o w n e r s  w h o  o c c u p y  u n i t s  i n  a c o n d o m i n i u m  p r o j e c t  t h a t  is 

n o t  e l i g i b l e  f o r  f i n a n c i n g  u n d e r  t h i s  c h a p t e r  to e x c h a n g e  t h e i r  o w n e r - 

s h i p  i n t e r e s t  f o r  a c o n d o m i n i u m  u n i t  o w n e d  b y  t h e  c o r p o r a t i o n  in 

a n o t h e r  p r o j e c t ;
di l j

(4) m a k e  a n d  e x e c u t e  a p p r o p r i a t e  a g r e e m e n t s  w i t h  i n s u r e r s ,

i n v e s t o r s ,  a n d  g u a r a n t o r s  c o n c e r n i n g  t h e  t e m p o r a r y  r e m o v a l  o f  r e s i d e n ­

t i a l  h o u s i n g  o w n e d  b y  t h e  c o r p o r a t i o n  f r o m  the r e s a l e  m a r k e t ;

(5) d e m o l i s h  r e s i d e n t i a l  h o u s i n g  o w n e d  b y  t h e  c o r p o r a t i o n  

i f  t h e  c o r p o r a t i o n  d e t e r m i n e s  t h a t

(A) t h e  h o u s i n g  is s u b s t a n d a r d  c o m p a r e d  to h o u s i n g

a v a i l a b l e  o n  the o p e n  m a r k e t ;

(B) t h e  h o u s i n g  c a n n o t  b e  c o n v e r t e d  to a p u b l i c  or

c h a r i t a b l e  u s e ;  a n d

(C) t h e r e  is a s u b s t a n t i a l  o v e r s u p p l y  o f  s i m i l a r

h o u s i n g  o n  t h e  o p e n  m a r k e t ;

(6) c o n v e r t  r e s i d e n t i a l  h o u s i n g  o w n e d  b y  t h e  c o r p o r a t i o n  

t h a t  is d e s i g n e d  a n d  c o n s t r u c t e d  f o r  o w n e r  o c c u p a n c y  t o  a n o t h e r  b e n e ­

f i c i a l  u s e ;  -r— -

(7) m a k e  b u l k  s a l e s  o f  p r o p e r t y  o w n e d  b y  t h e  c o r p o r a t i o n  

u n d e r  p r o c e d u r e s  a n d  t e r m s  t h e  c o r p o r a t i o n  d e t e r m i n e s  a r e  i n  t h e  b e s t  

i n t e r e s t s  o f  t h e  c o r p o r a t i o n ;

-3- CSHB 432(Fin)
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(8) provide financing u n d e r  terms established by the board 

to promote the sale of resi de nt i al  housing owned by the corpo ra ti on  if 

the b oard of directors determines that the teims o f  fi na ncing do not 

w o r k  an excessive hardship on competing individual sellers of r e s i d e n­

tial housing;

(9) invest funds of the corporation in the removal and

disposal of substandard p u b l ic ly  owned residential h o u s i n g  if the

b oard of directors determines that the investment is prudent, properly

secured, and in the long-term best interests of the corporation;
'' m  —■■■■ 1 ■ * ■■ *     , ^    %.

(10) create subsidiary entities to implement a power c o n­

ferred by this section and to prov id e  insurance under AS 18.56.093 and

18.56.095;

(11) w o r k  w i t h  the m o r t g a g o r  to assist in mitigating, 

through loan r e s t r uc t ur in g and other methods, the financial hardship 

that m a y  be present; and

(12) take other actions necessary, convenient, or desirable 

to carry out the powers g r a n t e d  in this subsection.

(0) The corp o ra ti on  shall implement the powers c o n f e rr e d by (a) 

of this section by adopting regul at io ns  u nd er  AS 18.56.088.

(c) In this section, "residence" includes m o b il e  homes.

* Sec. 3. AS 45.50.572 is amend ed  by adding a new subsection to read:

(1) AS 45.50.562 - 45.50.596 do not prohibit a ctivities of the 

Alas ka  Housing Finance C or p or a t i o n  to stabilize the m a r ke t price of 

and demand for re sidential housi ng  in the state under AS 18.56.210.

* Sec. 4. (a) The stabilization fund is established in the Alaska 

H ousing Finance Corporation. N o t w i t h s t a n d i n g  AS 18.56.210(a)(9), the fund 

m ay be expended by the corporation to m a k e  a grant to a state agency to

finance the cost of demolishing s ta te - o w n e d  residential hous in g in the

state.

CSHB 432(Fin) -4-
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(b) It is the intent of the legislature that the b oa rd  of directors

of the A l a s k a  Housing Finance C o r p o r a t i o n  transfer $2,700,000 from the 

A l a s k a  Hou si ng  Finance r e v o l vi ng  fund (AS 18.56.082) to the stabilization

fund e st ab l i s h e d  in (a) of this section. .

* Sec. 5. Section A of this A ct is r epealed July 1, 1991.

* Sec. 6. This Act takes effect immediately under AS 01.10.070(c).

-5 CSHB A32(Fin)
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M E M O R A N D U M  April 25, 1988

SUBJECT: Stabilization fund
[CSHB 432 (Fin)]

TO: Representative A1 Adams, Chair
House Finance Committee

FROM: Richard A. Bradley
Legislative Counsel

Th e bill is enclosed as requested.

W e  n o te  that the bill has a r e sult that m a y  have been 
unintended.

It appears that each year the legislature reappropriates to 
AHFC all of its receipts, etc., for the purposes authorized 
by AS 18.56. See sec. 13 of the latest ver s io n of SB 432.

W e  n o te  that Sec. 2 of this bill contains a permanent law 
section dealing w i t h  "market stabilization powers."

G i ve n this section and the provisions of the Senate's a p p r o­
priatio n act, SB 432, the stabilization fund and its legis­
lative intent language in sec. 4 of the bill is superfluous; 
it appears to us that AHFC could spend m o r e  than the $2.7 
m i l l i o n  an d beyond the two year p e r i o d  —  assuming that the 
legislature continues to m a k e  the operating budget a p p r o­
priation to A HF C in the future as broadly as it does now.

Two options seem possible. U nder the first, the market 
stabilization powers, A S  18.56.210 as enacted in sec. 2 of 
the bill, could also be r epealed in two years. Under the 
second, the stabilization fund could be eliminated from the 
bill and the b o a r d  of directors could rely on the permanent 
law authority to do w h a t  it w i s h e d  for that purpose.

T hese same comments apply to CSHB 5 5 5 (Finance) that was 
r e qu es te d at the same time and builds on the same sections.

If I m a y  be of further assistance, please advise.

RAB:bb 
b5/038

Enclosure



A H F C  directors plan condo-trading project
By STAN JONES
Daily News reporter

The directors of the Alaska Housing 
Finance Corp. on Friday approved a 
proposal to shore up the ravaged Anchor­
age condominium market by emptying 
out some developments to fill others.

The projects emptied out would be 
demolished, converted to other uses —  
like apartments or public housing —  or 
warehoused until conditions improve.

The legislature, mortgage insurance 
companies and perhaps other lenders 
must approve the plan before it can take 
effect, said Ron Lehr, A H F C  executive 
director.

The state agency has 6,860 condo loans 
outstanding, but Lehr said he didn’t yet 
have an estimate of how many owners 
might want to trade. A H F C  has fore­
closed on more than 1,300 condos, and a

quarter of its outstanding condo loans 
are delinquent.

The plan would work like this, accord­
ing to a m e m o  from Lehr:

Certain condo projects, called donor 
projects, would be selected to be emp­
tied. These would likely be low-end 
developments with low occupancy, low 
salability, and possibly construction 
problems.

Other projects with fewer problems 
would be identified as receptor projects.

Owners in the donor projects would be 
allowed to trade their condos for units in 
the receptor projects.

A  trader’s buying power would be 
equal to the value of the condo he was 
abandoning, plus an "exchange credit" of 
as-yet undetermined magnitude. His orig­
inal loan would be carried over to the 
new property.

11 1 1  M  M _

If the cost of the new unit exceeded 
the trader's buying power, he could make 
up the difference by putting cash into the 
deal or possibly by taking out a new 
loan.

In addition to allowing the exchange 
credit, A H F C  would pay the trader’s 
moving costs, Lehr said.

Lehr said he expects to have a detailed 
"concept paper” to present to the various 
parties to the plan within two or three 
weeks.

In other business Friday, A H F C  direc­
tors dropped plans for a stabilization 
fund that would have been used to make 
grants to state or municipal agencies, 
which the agencies would have spent to 
demolish substandard housing or to buy 
AHFC-owned real estate.
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DATE: February 29, 1988

MEMBER

STATE AFFAIRS COMMITTEE 

HEALTH. EDUCATIONAL 
AND SOCIAL SERVICES COMMITTEE

RE:

FROM:

TO: Members of the Judiciary Committee 

Representative Dave Donley 

HB 432 AHFC Trade-up/Trade-down

DESCRIPTION: TOTAL FUND EQUITY

Total fund equity is the difference of Assets and Liabilities of Alaska 

Housing Finance Corporation. Use of up to 1% of the Total Fund Equity of 

$1,521,136 would make available approximately $15,000,000 for HB 432.

Attached you will find the June 1987, Combining Balance Sheet of All funds 

available to AHFC.
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Combining Balance Sheet — All Funds
A to sk i H o u a ln f B b m o #  C orpo ra tion
June 30, 1987 (In Thousands)

Revolving Fund
Home Combined

—  :n\ . Corporation General Ownership Insurance

Aim U

Opera ting Account Fund Fund

Cub t 1,431 426 59 _
Investments
Mortgage Ioaas and morlgage backed securities,

8,575 63,362 6,654 31,289

net of discounts and allowance for loan losses 13,815 325,278 6,173 —
Mobile borne loans, net of allowance for loan losses 5,033 26,744 69.042 _
Accrued Interest receivable 134 3,345 681 200
Due from other funds 40,540 60,801 291 _
Real estate owned _ 6,816 102 _
Mobile homes owned 767 4,971 12,568 _
Other assets 945 4.416 - -

L iab ilities and Fund Equity
Liabilities:
Bonds and notes payable, net of discounts:

171,690 496,159 95,570 31.489

Mortgage bonds and notes 1 - — — —
Payable to Stale of Alaska — _ _ _

Commercial paper — 4,973 - —
Accrued interest payable - _ — _
Insurance fund reserve for loan losses — — _ 5.585
Due to other funds 4,959 12,824 3,306 1,885
Accrued expenses and other liabilities 591 3,385 129 -

TbtaJ liabilities

Fund equity:
Contributed capital:
Designated as security for outstanding obligations or other purpoacs

5,550 21,182 3,435 7.470

allowed within the respective fund - 129,416 103,381 7,858
Interfund transfers representing loan subsidies and debt collateralisation - 60,574 - 3,900

Tbtal contributed capital
Retained earnings (deficit):
Designated as security for outstanding obligations or other purposes

“ 189,990 103,381 11,758

allowed within the respective fund — 284,987 111.246) 12,261
Undesignated

i 1 - - , • Ja 66,140 - - -
a u i  ta d  *r*r *

Commitments *, •.. *
66,140 474.977 92,135 24,019

SckadoU t

Combined Combined Combined
Combined Combined Medium Tbrm State Combined Other
Home State Note and Assisted Residential Bonds

Mortgage Guaranteed Secured Morigage Mortgage and
Bond Bond Bond Bond Bond Notes Combined

1,585 1,782 1,754 2,152 5 812 10.056
198,222 199,071 294,588 132.999 17.406 304,817 1,256.983

607,922 669,219 376,294 668.618 55.082 1.241.426 3,963,827
- - — - - - 100.819

16,076 14.145 4.459 15.435 452 15.747 70,674
288 129 — 766 40 9.847 113,122

46,100 39,288 116 39,272 89 15.057 146,840
- - - - — - 18,306

4,286 4.356 1.563 3,128 277 9.171 28.142
874.479 927.990 678.774 862,390 73.351 1.596.877 5.708.769

705.648 812,298 596.374 491,469 65,000 1,306,647 3.977.436
- - - - — 10,894 10,894
- - — - - - 4.973

20,172 6,512 7,827 6,610 2,112 21,976 65.209
- — - - — - 5.585

26,070 11,547 5,118 33,157 1,336 12,920 113.122
791 852 671 1,690 70 2,235 10.414

752,681 831,209 609,990 532.926 68,518 1.354,672 4.187.633

127,835
(3.803)

120,312
(14,587)

33.086
39,598

419,930
(61.214)

65
5,210

91,988
(9.678)

1,033.671

124.032 105,725 72,684 338.716 5.275 82,310 1,033.871

(2,234) (8.944) (3.900) (9.252) (442) 159.895 421,125
- — — - — - 66,140

121,798 96.781 68,784 329,464 4.833 242.205 1,521,136

874,479 927,950 678.774 862,390 73.3S1 1,596,877 5,708.769



M a r c h  4, 1 9 8 8
R e s i d e n t i a l  I n t e r e s t  G r o u p  for 
H o u s i n g  T r a d e s  

1 0 0 1  B o n i f a c e  # 1 2 J  
A n c h o r a g e ,  A l a s k a  9 9 5 0 4  
(907) 3 3 7 - 5 1 1 6 V«s

R e p r e s e n t a t i v e  A l b e r t  A d a m s  
P o u c h  V  (MS 3100)
J u n e a u ,  A l a s k a  9 9 8 1 1

Re: H o u s e  B i l l  432

D e a r  Mr. A d a m s :

T h e  R e s i d e n t i a l  I n t e r e s t  G r o u p  for H o u s i n g  T r a d e s
(RIGHT) is a n  o r g a n i z a t i o n  c o m p r i s e d  of A l a s k a n  r e s i d e n t s  w h o  

p r e s e n t l y  o w n  e i t h e r  s i n g l e  f a m i l y  or z e r o - l o t  l i n e  h o m e s ,  
c o n d o m i n i u m s  or m o b i l e  h o m e s  ( h o m e o w n e r s )  f i n a n c e d  t h r o u g h  
t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  ( A H F C ) . It is t h e  
g o a l  of R I G H T  to d e v e l o p  a n d  e s t a b l i s h  a p r o g r a m  t h r o u g h  
w h i c h  q u a l i f i e d  h o m e o w n e r s  m a y  e x c h a n g e  t h e i r  c u r r e n t  
r e s i d e n c e s  a n d  m o r t g a g e s  f o r  r e s i d e n c e s  p r e v i o u s l y  f o r e c l o s e d  
u p o n  by t h e  A H F C .

e s t a b l i s h i n g  a t r a d e  p r o g r a m  u n d e r  H B  43 2 ,  R I G H T  h a s  p r e p a r e d  
a p r o p o s a l  f o r  t h e  d e v e l o p m e n t  of a t r a d e  p r o g r a m .  A  c o p y  of 
t h a t  p r o p o s a l  is a t t a c h e d  f o  y o u r  i n f o r m a t i o n  and r e v i e w .
T h i s  d o c u m e n t  is b e i n g  s u b m i t t e d  to e v e r y  m e m b e r  of t h e  1 5 t h  
A l a s k a  L e g i s l a t u r e ,  e v e r y  m o r t g a g e  i n s u r e r  w h o  i n s u r e s  
m o r t a g e s  of t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  as w e l l  as 
t h e  B o a r d  of D i r e c t o r s  of t h e  A l a s k a  H o u s i n g  F i n a n c e  
C o r p o r a t i o n  i n  h o p e s  of b r i n g i n g  a l l  n e c e s s a r y  p a r t i e s  
t o g e t h e r  to e s t a b l i s h  a t r a d e  p r o g r a m .

A s  t h e  e n c l o s e d  p r o p o s a l  i n d i c a t e s ,  d e v e l o p m e n t  of
a t r a d e  p r o g r a m  is in t h e  b e s t  i n t e r e s t s  of e v e r y o n e  
c o n c e r n e d .  A f t e r  r e v i e w i n g  t h e  e n c l o s e d  p r o p o s a l ,  p l e a s e  
f e e l  f r e e  to c o n t a c t  us r e g a r d i n g  a n y  c o m m e n t s  or q u e s t i o n s  
y o u  m a y  hav e .

In an e f f o r t  to a s s i s t  t h e  l e g i s l a t u r e  in

M i c h a e l  F. M a r t i n g  

B o a r d  m e m b e r ,

R e s i d e n t i a l  I n t e r e s t  G r o u p  for 
H o u s i n g  T r a d e s



M a r c h  2, 1 9 8 8

R e s i d e n t i a l  I n t e r e s t  G r o u p  for 
H o u s i n g  T r a d e s  
1 0 0 1  B o n i f a c e  I 1 2 J  
A n c h o r a g e ,  A l a s k a  9 9 5 0 4

Re p .  D a v i d  D o n l e y  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  (MS 3100)

J u n e a u ,  A l a s k a  9 9 8 1 1

Re: H o u s e  B i l l  4 3 2

D e a r  R e p r e s e n t a t i v e  D o n l e y :

T h e  R e s i d e n t i a l  I n t e r e s t  G r o u p  for H o u s i n g  T r a d e s  
(RIGHT) w o u l d  l i k e  to t a k e  t h i s  o p p o r t u n i t y  to t h a n k  y o u  for 
s p o n s o r i n g  H o u s e  B i l l  43 2 .  A s  y o u  kno w ,  in its c u r r e n t  f o r m  
t h e  b i l l  d o e s  n o t  p r o v i d e  a p r o c e d u r a l  f r a m e w o r k  t h r o u g h  
w h i c h  t r a d e s  m a y  b e  r e a l i z e d .  It is o u r  u n d e r s t a n d i n g  t h a t  
t h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  is c u r r e n t l y  

c o n s i d e r i n g  t h e  b i l l  in a n  a t t e m p t  to d e v e l o p  s u c h  a 
f r a m e w o r k .

In o r d e r  to a s s i s t  y o u  in y o u r  e n d e a v o r ,  R I G H T  h a s  
a n a l y z e d  a n d  d e v e l o p e d  t h e  f o l l o w i n g  p r o p o s a l  for y o u r  
c o n s i d e r a t i o n .  W e  r e c o g n i z e  t h a t  w e  a r e  b u t  o n e  of t h e  t h r e e  

p a r t i e s  i n v o l v e d  a n d  t h e r e f o r e  u r g e  y o u  to m e e t  w i t h  t h e  

o t h e r  p a r t i c i p a n t s ,  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AHFC) 

a n d  t h e  m o r t g a g e  i n s u r e r s ,  in o r d e r  to o b t a i n  s u c c e s s f u l  
p a s s a g e  of t h i s  l e g i s l a t i o n .

T h e  d o w n t u r n  in A l a s k a ' s  e c o n o m y  has c a u s e d  

t h o u s a n d s  of r e s i d e n t i a l  f o r e c l o s u r e s  in t h i s  s t a t e .  In 1 9 8 7  
A H F C  f o r e c l o s u r e s  a l o n e  i n c r e a s e d  f r o m  t h e  1 9 8 6  r e c o r d  of 

n e a r l y  2 , 0 0 0  t o  o v e r  3 , 7 0 0  r e p r e s e n t i n g  an i n c r e a s e  of 102%. 
T h i s  t r e n d  h a s  c o n t i n u e d  u n a b a t e d  s i n c e  1 9 8 4 .  S e e  A H F C  
f o r e c l o s u r e  s t a t i s t i c s  1 9 8 4 - 1 9 8 7 .  T h i s  f o r e c l o s u r e  r a t e  m a y  
b e  a t t r i b u t e d  t o  b o t h  e c o n o m i c  a n d  n o n - e c o n o m i c  f a c t o r s .

I n i t i a l l y ,  m a n y  h o m e o w n e r s  e i t h e r  lo s t  t h e i r  jo b s  

o r  e x p e r i e n c e d  s o m e  o t h e r  d e c r e a s e  in e a r n i n g s  w h i c h  l e f t  
t h e m  u n a b l e  to m e e t  t h e i r  f i n a n c i a l  o b l i g a t i o n s .

C o n s e q u e n t l y ,  m a n y  h o m e o w n e r s  d e f a u l t e d  on t h e i r  m o r t g a g e s .  

F o r e c l o s u r e s  s k y r o c k e t e d .  T o d a y ,  h o m e o w n e r s  c o n t i n u e  to 

d e f a u l t  a n d  f a c e  u l t i m a t e  f o r e c l o s u r e  d u e  s o l e l y  t o  e c o n o m i c  
r e a s o n s .



T h e s e  i n i t i a l  " e c o n o m i c "  f o r e c l o s u r e s  s p a w n e d  a 
w a v e  of " n o n - e c o n o m i c "  f o r e c l o s u r e s .  A s  f o r e c l o s e d  
r e s i d e n c e s  w e r e  r e s o l d  at d e p r e s s e d  m a r k e t  v a l u e s ,  h o m e o w n e r s  
b e g a n  e x p e r i e n c i n g  a c o n t i n u a l  d e c l i n e  in t h e i r  p r o p e r t y  
■values to p r e s e n t  l e v e l s  s u b s t a n t i a l l y  b e l o w  t h e i r  m o r t g a g e  
b a l a n c e s .  C o n d o m i n i u m ,  z e r o - l o t  l i n e  a n d  m o b i l e  h o m e o w n e r s  
h a v e  b e e n  t h e  g r o u p s  m o s t  a f f e c t e d  by t h e  d e c l i n i n g  v a l u e s .  
F a c e d  w i t h  i n c r e a s i n g  n e g a t i v e  e q u i t i e s ,  m a n y  h o m e o w n e r s  h a v e  
c h o s e n  f o r e c l o s u r e  to a v o i d  i n e v i t a b l e  f u t u r e  lo s s e s .
A l t h o u g h  a b l e  t o  m e e t  t h e i r  f i n a n c i a l  o b l i g a t i o n s  t h i s  g r o u p  
of h o m e o w n e r s  d e f a u l t  f o r  " n o n - e c o n o m i c "  r e a s o n s .

N e v e r t h e l e s s ,  m a n y  h o m e o w n e r s  h a v e  not d e f a u l t e d .  
M a n y  a r e  n o t  o n l y  a b l e  to m e e t  t h e i r  c u r r e n t  f i n a n c i a l  n e e d s  
b u t  a r e  a c t u a l l y  a b l e  to q u a l i f y  for h i g h e r  p r i c e d  h o m e s  and 
m o r t g a g e s .  M a n y  f a m i l i e s  h a v e  o u t g r o w n  t h e i r  h o m e s .  T h e y  

s e e k  t o  i m p r o v e  t h e i r  s t a n d a r d  of l i v i n g  b u t  are p r e v e n t e d  
f r o m  d o i n g  so b y  t h e i r  i n a b i l i t y  t o  s e l l  t h e i r  c u r r e n t  
r e s i d e n c e s  w h i c h  is n e c e s s a r y  to p u r c h a s e  b e t t e r  h o u s i n g .  
G i v e n  t h e  l i k e l i h o o d  t h a t  t h e s e  h o m e o w n e r s  w i l l  n e v e r  a g a i n  

e n j o y  a p o s i t i v e  e q u i t y  p o s i t i o n ,  t h e r e  is n o t h i n g  b u t  a 

s e n s e  of e t h i c s  a n d  m o r a l  o b l i g a t i o n  t y i n g  t h e m  to t h e i r  
l o a n s .  T h e i r  n e g a t i v e  e q u i t i e s  a n d  i n a b i l i t y  to s e l l  e v e n  at 

a l o s s  l e a v e s  t h e m  n o t  o n l y  f r u s t r a t e d  a n d  d i s s a t i s f i e d ,  b u t  
w i t h  l i t t l e  i n c e n t i v e  to c o n t i n u e  p a y i n g  t h e i r  m o r t g a g e s .  
C u r r e n t l y ,  d e f a u l t  is t h e  o n l y  o p t i o n  a v a i l a b l e  t o  i m p r o v e  

t h e i r  s i t u a t i o n .

O n  t h e  o t h e r  h a n d ,  m a n y  p e o p l e  w h o  h a v e  e x p e r i e n c e d  

a d e c r e a s e  in e a r n i n g s  a r e  d e p l e t i n g  t h e i r  c a s h  r e s e r v e s  in 
a n  e f f o r t  to r e m a i n  c u r r e n t  on t h e i r  m o r t g a g e s .  In m a n y  of 
t h e s e  c a s e s  d e f a u l t  w i l l  e v e n t u a l l y  o c c u r .  A l t h o u g h  t h e r e  
a r e  p r o g r a m s  a v a i l a b l e  to a s s i s t  t h e s e  h o m e o w n e r s ,  t h e y  

p r o v i d e  o n l y  t e m p o r a r y  r e l i e f  a t  b e s t .  M o r e o v e r ,  t h e s e  
p r o g r a m s  do n o t  i m p r o v e  t h e  h o m e o w n e r s  e q u i t y  p o s i t i o n  but 
w o r s e n  it t h e r e b y  c r e a t i n g  a y e t  g r e a t e r  i n c e n t i v e  to 
d e f a u l t .  A s  suc h ,  t h e y  m e r e l y  d e l a y  t h e  i n e v i t a b l e .

E a c h  f o r e c l o s u r e  i n c r e a s e s  t h e  s u p p l y  of h o u s i n g  

a v a i l a b l e  in t h e  m a r k e t  t h e r e b y  f u r t h e r  d e c r e a s i n g  m a r k e t  

v a l u e .  A s  v a l u e s  d e c l i n e ,  m o r e  d e f a u l t s  o c c u r  a n d  t h e  c y c l e  
r e p e a t s .  A s  a r e s u l t ,  m a n y  l e n d e r s  a n d  m o r t g a g e  i n s u r e r s  

h a v e  u n w i t t i n g l y  b e c o m e  r e a l  e s t a t e  b a r o n s .  T h e i r  a s s e t s  
h a v e  b e e n  c o n v e r t e d  f r o m  p r e d o m i n a n t l y  c a s h  a n d  s e c u r i t i e s  to 

r e a l  p r o p e r t y  m a k i n g  t h e m  l e s s  l i q u i d  a n d  l e s s  a b l e  t o  m e e t  

t h e i r  c a s h  n e e d s .  A d d i t i o n a l  f o r e c l o s u r e s  w i l l  o n l y  f u r t h e r  
d e t e r i o r a t e  t h e i r  f i n a n c i a l  p o s i t i o n s .
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T h e  s o l u t i o n  is o b v i o u s s  d e c r e a s e  t h e  c u r r e n t  ra t e  
of f o r e c l o s u r e s .  T h i s  o b j e c t i v e  m a y  be a c h i e v e d  in o n e  of 
t w o  w a y s :

1. T h e  m a r k e t  c a n  c o r r e c t  i t s e l f  n a t u r a l l y  w i t h o u t  
s t r u c t u r e d  i n t e r v e n t i o n  b y  t h e  p r i v a t e  or p u b l i c  s e c t o r s .  
H o w e v e r ,  if c u r r e n t  t r e n d s  c o n t i n u e  u n c h e c k e d ,  t h e r e  is 
l i t t l e  d o u b t  t h a t  t h e  m a r k e t  w i l l  n o t  be c o r r e c t e d  f o r  m a n y  
y e a r s .  D u r i n g  t h i s  p e r i o d ,  A H F C  a n d  i t s  i n s u r e r s  w i l l  b e  
f o r c e d  to c o n t i n u e  t o  a c q u i r e  a n d  m a i n t a i n  f o r e c l o s e d  
r e s i d e n t i a l  p r o p e r t y  f u r t h e r  d e p l e t i n g  t h e i r  c a s h  r e s e r v e s .

2. T h e  m a r k e t  c a n  b e  c o r r e c t e d  t h r o u g h  the 
d e v e l o p m e n t  a n d  i m p l e m e n t a t i o n  of a p l a n  to r e v e r s e  t h e  t r e n d  

in f o r e c l o s u r e s .  It is t h e  o b j e c t i v e  of the R e s i d e n t i a l  
I n t e r e s t  G r o u p  f o r  H o u s i n g  T r a d e s  (RIGHT) t o  a s s i s t  in 
d e v e l o p i n g  s u c h  a p r o g r a m  b y  a l l o w i n g  h o m e o w n e r s  to t r a d e  
t h e i r  e x i s t i n g  A H F C  l o a n s  for r e s i d e n c e s  p r e v i o u s l y  
f o r e c l o s e d  u p o n  b y  t h e  A H F C ,  t h u s  p r o v i d i n g  m o r e  s u i t a b l e  
a n d / o r  a f f o r d a b l e  h o u s i n g  f o r  A l a s k a n  h o m e o w n e r s .  T o  d e v e l o p  
a s o l u t i o n ,  w e  m u s t  f i r s t  a n a l y z e  the p r o b l e m .

W h e n e v e r  a f o r e c l o s u r e  o c c u r s  t h r e e  p a r t i e s  a r e  
d i r e c t l y  a f f e c t e d :

1. t h e  h o m e o w n e r ;

2. A H F C ;

3. t h e  m o r t g a g e  i n s u r a n c e  c o m p a n y .

T h e  c o s t  to e a c h  p a r t y  is e q u a l  to 1 0 0 %  o f  its m a x i m u m  

e x p o s u r e .  T h e  h o m e o w n e r s  l o s e  t h e i r  r e s i d e n c e  a n d  t h e i r  
c r e d i t  is d e s t r o y e d .  A H F C  l o s e s  f u t u r e  r e v e n u e  a n d  e a r n i n g s  

in t h e  f o r m  of m o r t g a g e  p a y m e n t s  a n d  i n t e r e s t .  S i n c e  A H F C  is 

n e a r l y  1 0 0 %  i n s u r e d  (see 1 9 8 7  A H F C  A n n u a l  R e p o r t ,  p. 4), it 

is the l e a s t  i m p a c t e d  by f o r e c l o s u r e .  N e v e r t h e l e s s ,  A H F C  
s u f f e r s  its g r e a t e s t  l o s s  w i t h  f o r e c l o s u r e .

It is t h e  m o r t g a g e  i n s u r e r  t h a t  b e a r s  t h e  g r e a t e s t  
l o s s  in t e r m s  of a c t u a l  d o l l a r s .  T h e  i n s u r e r ' s  p o l i c y  llrr.its 
a r e  e x c e e d e d  b e c a u s e  of t h e  l o w  r e s a l e  p r i c e .  A c c o r d i n g l y ,  

t h e  i n s u r e r  p a y s  1 0 0 %  o f  i t s  m a x i m u m  e x p o s u r e  on t h e  p r o p e r t y  
a n d  n o w  m u s t  a l s o  p a y  for u p k e e p  of t h e  r e s i d e n c e  if it 

o b t a i n s  t i t l e .  If n o t ,  r e s a l e  a n d  u p k e e p  c o s t s  f a l l  u p o n  
A H F C .  I n  s h o r t ,  e v e r y o n e  l o s e s  e v e r y t h i n g  in a f o r e c l o s u r e  

s i t u a t i o n .

R I G H T  e n v i s i o n s  a s i t u a t i o n  w h e r e i n  e v e r y o n e  w i n s  a 

l i t t l e .  A  t y p i c a l  t r a d e  w o u l d  o c c u r  as f o l l o w s :



1. T h e  h o m e o w n e r  s e l e c t s  a r e s i d e n c e  for p u r c h a s e  
f r o m  A H F C  i n v e n t o r y .  He t h e n  b u y s  d o w n  h i s  e x i s t i n g  m o r t g a g e  
b y  p a y i n g  to A H F C  an a m o u n t  e q u a l  t o  a p e r c e n t a g e  of t h e  
n e g a t i v e  e q u i t y  t h u s  l o w e r i n g  t h e  b a l a n c e  of that A H F C  loan.
He w o u l d  t h e n  p u r c h a s e  the n e w  h o m e  at i t s  c u r r e n t  m a r k e t  
p r i c e  f i n a n c e d  t h r o u g h  A H F C  at 1 0 0 %  of i t s  v a lue;

2. T h e  m o r t g a g e  i n s u r e r  w o u l d  a l s o  buy d o w n  t h e  
m o r t g a g e  by p a y i n g  to A H F C  a n  a m o u n t  e q u a l  to a p e r c e n t a g e  of 
t h e  m a x i m u m  a m o u n t  of its e x p o s u r e  h a d  a f o r c l o s u r e  o c c u r r e d .  
In e x c h a n g e ,  A H F C  w o u l d  t e n d e r  a p o l i c y  r e l e a s e  o n  t h a t  loan;

3. A H F C  w o u l d  t h e n  o w n  t h e  o r i g i n a l  p r o p e r t y  and 
be a t  l i b e r t y  to d i s p o s e  of it in a v a r i e t y  o f  ways. It 
c o u l d  e i t h e r  s e l l  the p r o p e r t y  or r e n t  it as low i n c o m e  
h o u s i n g  t h u s  r e p l a c i n g  t h e  c u r r e n t  b l i g h t e d  l o w  i n come 
h o u s i n g .

B y  a d o p t i n g  s u c h  a p r o g r a m  e v e r y o n e  w o u l d  b e n e f i t .  
T h e  h o m e o w n e r  w o u l d  be a b l e  to o b t a i n ,  f o r  a p r ice, a b e t t e r  
or m o r e  a f f o r d a b l e  h o m e .  H i s  i n c e n t i v e  t o  d e f a u l t  p r o d u c e d  
by h i s  c u r r e n t  n e g a t i v e  e q u i t y  o r  f i n a n c i a l  d i s t r e s s  w o u l d  be 
e l i m i n a t e d .

T h e  i n s u r e r  h a s  c u t  i t s  l o s s e s  f r o m  100% to 

w h a t e v e r  p e r c e n t a g e  it a g r e e s  to p a y  for A H F C ' s  p o l i c y  

r e l e a s e .  A s s u m i n g  the p r o p e r t y  p u r c h a s e d  w a s  f r o m  the 
i n s u r e r ' s  i n v e n t o r y ,  t h e  i n s u r e r  h a s  n o w  s o l d  to the 
h o m e o w n e r  o n e  of its p r o p e r t i e s  p r e v i o u s l y  f o r e c l o s e d  upon. 

S i n c e  it h a s  a c q u i r e d  n o  a d d i t i o n a l  p r o p e r t y  in the t r a d e ,  it 
h a s  d e c r e a s e d  its i n v e n t o r y  a n d  a s s o c i a t e d  c o s t s  by one. 
F i n a l l y ,  t r a d e s  w i l l  s u b s t a n t i a l l y  d e c r e a s e  t h e  n u m b e r  of 

f o r e c l o s u r e s  t h u s  d e c r e a s i n g  t h e  p o t e n t i a l  for f u t u r e  l o s s e s .

A H F C  d i r e c t l y  b e n e f i t s  b y  t h e  i n f l u x  of c a s h  f r o m  
t h e  h o m e o w n e r  a n d  t h e  i n s u r e r  in " b u y i n g  d o w n "  t h e  m o r t g a g e .  
M o r e o v e r ,  s u c h  a p r o g r a m  b e n e f i t s  A H F C  b y  s u b s t a n t i a l l y  
d e c r e a s i n g  f u t u r e  f o r e c l o s u r e s .  A l t h o u g h ,  a r g u a b l y ,  A H F C  m a y  
e n d  u p  w i t h  l e s s  m a r k e t a b l e  p r o p e r t y ,  t h i s  s a m e  r e s u l t  w o u l d  
o c c u r  w e r e  f o r e c l o s u r e s  to c o n t i n u e  a t  c u r r e n t  l e vels. T h e  

d i f f e r e n c e ,  h o w e v e r ,  is t h a t  in a t r a d e  s i t u a t i o n  A H F C  
r e c e i v e s  c a s h  at t h e  t i m e  of r e p o s s e s s i o n .  In a f o r e c l o s u r e ,  
A H F C  r e c e i v e s  n o t h i n g  a b s e n t  j u d g m e n t  a n d  s u c c e s s f u l  

e x e c u t i o n .  M o r e o v e r ,  A H F C  w i l l  b e  t a k i n g  b a c k  a l o a n  w h i l e  
at t h e  s a m e  t i m e  f i n a n c i n g  a n e w  o n e  w h e n e v e r  a t r a d e  o c c u r s  

t h e r e b y  m a i n t a i n i n g  a s t e a d y  c a s h  f l o w  w h i c h  is not p r e s e n t  
in a f o r e c l o s u r e  s i t u a t i o n .



A l t h o u g h  A H F C  w i l l  a c c u m u l a t e  a n  i n v e n t o r y  of l e e s  
d e s i r a b l e  h o u s i n g  in t h e  f o r m  of c o n d o m i n i u m s  a n d  m o b i l e  
h o m e s  w h e n  l o w  c o s t  p r o p e r t y  is t r a d e d  for h i g h e r  p r i c e d  

r e s i d e n c e s ,  t i t l e  to t h e s e  d w e l l i n g s  w i l l  v e s t  in o n e  o w n e r  - 
A H F C .  A b  a g o v e r n m e n t a l  a g e n c y ,  u l t i m a t e  o w n e r s h i p  b y  A H F C  
is m o r e  d e s i r e a b l e  t h a n  o w n e r s h i p  b y  p r i v a t e  m o r t g a g e  
i n s u r e r s  w h i c h  u s u a l l y  o c c u r s  in a f o r e c l o s u r e .  U n l i k e  
p r i v a t e  e n t e r p r i s e ,  t h e  g o v e r n m e n t ,  t h r o u g h  A H F C ,  is in a 
b e t t e r  p o s i t i o n  a n d  h a s  g r e a t e r  i n c e n t i v e  to d i s p o s e  of the 
p r o p e r t y  in s u c h  a w a y  as w i l l  b e n e f i t  t h e  p u b l i c  g o o d .  
A c c o r d i n g l y ,  t h e  t r a d e  p r o g r a m  c o u l d  be u t i l i z e d  in 
c o n j u n c t i o n  w i t h  a p r o g r a m  d e v e l o p e d  to d i s p o s e  of t h e  l o w e r  
c o s t  h o u s i n g  e i t h e r  t h r o u g h  r e s a l e  or r e n t a l  a s  p u b l i c  
h o u s i n g  or t h r o u g h  d e m o l i t i o n  a n d  r e m o v a l  ( m obile h o m e s )  for 
r e s a l e  in a m o r e  v i a b l e  m a r k e t .

T w o  f a c t o r s  m u s t  b e  k e p t  in m i n d  in s t r u c t u r i n g  
t h i s  p r o g r a m :

1. C o s t s  - c l o s i n g  c o s t s  a n d  r e a l t o r  f e e s  m u s t  be 
s t r e a m l i n e d  a n d  r e d u c e d .  F o r  e x a m p l e ,  r e a l t o r  c o m m i s s i o n s  

c o u l d  be l o w e r e d  f r o m  6% t h r o u g h  a c o m p e t i t i v e  b i d d i n g  
p r o c e s s .  B a n k  f e e s  c o u l d  be e l i m i n a t e d  b y  d i r e c t  f i n a n c i n g  
t h r o u g h  A H F C .

2. H o m e o w n e r  c o s t s  - t o  m a k e  t h e  p r o g r a m  v i a b l e ,  

t h e  b u y  d o w n  p a y m e n t  r e q u i r e d  m u s t  be a f f o r d a b l e .  F u r t h e r ,  
s h o u l d  a p a r t y  be u n a b l e  to p r o d u c e  a l l  of the b u y  d o w n  

p a y m e n t ,  a l t e r n a t i v e  f i n a n c i n g  m u s t  b e  a v a i l a b l e .  P e r h a p s  a 

s e c o n d  d e e d  of t r u s t  e q u a l  t o  t h e  u n p a i d  b a l a n c e  of t h e  b u y  
d o w n  p a y m e n t  c o u l d  b e  t a k e n  o u t  o n  t h e  n e w  h o m e  p u r c h a s e d  

t h r o u g h  A H F C .  H o m e o w n e r s  t r a d i n g  d o w n  c o u l d  p a y  z e r o  d o w n ,  
w i t h  t h e i r  b u y  d o w n  c o s t  t r a n s f e r r e d  t o  t h e  n e w  loan.

In c o n c l u s i o n ,  R I G H T  r e c o g n i z e s  t h a t  t h e  c o s t  of 
i m p r o v i n g  t h e  r e s i d e n t i a l  m a r k e t  s h o u l d  n o t  be b o r n e  b y  a n y  
o n e  g r o u p .  U n d e r  c u r r e n t  c o n d i t i o n s  t h e  b u r d e n  is p l a c e d  

s o l e l y  u p o n  t h e  i n d i v i d u a l  h o m e o w n e r .  A s  t h e  f o r e c l o s u r e  
r a t e  i n d i c a t e s ,  t h e  h o m e o w n e r  is u n w i l l i n g  to a c c e p t  t h i s  
b u r d e n  a n d  it is u l t i m a t e l y  A H F C  a n d  t h e  m o r t g a g e  i n s u r e r s  
w h o  m u s t  b e a r  t h e  l o s s .  R I G H T  o f f e r s  a p r o g r a m  t h r o u g h  w h i c h  
a l l  p a r t i e s  a s s u m e  a s h a r e  o f  t h e  c o s t s  in e x c h a n g e  for a 
l e s s e n i n g  of t h e i r  b u r d e n .

C o n t r a r y  to s o m e  b e l i e f s ,  l e g i s l a t i o n  is n e c e s s a r y  

t o  e n a b l e  A H F C  to e f f e c t u a t e  a t r a d e  a s  no s t a t u t e  or 
r e g u l a t i o n  e x i t s  a u t h o r i z i n g  s u c h  a c t i v i t y  by A H F C .  In o r d e r  

t o  e s t a b l i s h  a t r a d e  p r o g r a m ,  t h e  l e g i s l a t u r e  m u s t  t a k e  s t e p s



V

to o b t a i n  t h e  a t t e n d a n c e  of a l l  n e c e s s a r y  p a r t i e s  at t h e  
b a r g a i n i n g  t a b l e .  T h i s  c a n  b e s t  be a c h i e v e d  b y  the 
l e g i s l a t i v e  a p p o i n t m e n t  of a p a n e l  c o n s i s t i n g  of r e a l t o r s ,  
f i n a n c i a l  e x p e r t s  a n d  r e p r e s e n t a t i v e s  f r o m  A H F C ,  t h e  m o r t g a g e  
i n s u r a n c e  c o m p a n i e s  a n d  t h e  h o m e o w n e r s .  W e  u r g e  y o u  to 
a p p o i n t  a p a n e l  to r e v i e w  a n d  d e v e l o p  a p l a n  c o n s i s t e n t  w i t h  
t h i s  p r o p o s a l .  I m m e d i a t e  a c t i o n  is n e c e s s a r y  in o r d e r  t o  
o b t a i n  p a s s a g e  of t h i s  i m p o r t a n t  p i e c e  of l e g i s l a t i o n  d u r i n g  
t h i s  s e s s i o n .

A g a i n ,  t h a n k  y o u  f o r  y o u r  e f f o r t s  in t h i s  m a t t e r .
If y o u  h a v e  a n y  q u e s t i o n s  o r  w i s h  to d i s c u s s  t h i s  p r o p o s a l  in 
f u r t h e r  d e t a i l ,  p l e a s e  d o  n o t  h e s i t a t e  to c o n t a c t  us.

V e r y  t r u l y  y o u r s ,

JPrena L. H e i k e s /

C o - c h a i r m a n ,
R e s i d e n t i a l  I n t e r e s t  G r o u p  for 
H o u s i n g  T r a d e s

M i c h a e l  H i n s h a w  

C o - c h a i r m a n ,

R e s i d e n t i a l  I n t e r e s t  G r o u p  for 
H o u s i n g  T r a d e s
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p l e d g e  any  a d d i t i o n a l  a s s e t s  o r  r e s p o n s i b i l i t y .  T h e r e  w i l l  b e  l o s ­
s e s  I n  t h e  p r o g r a m  i r r e s p e c t i v e  o f  t h e  q u a l i t y  o f  t h e  u n d e r w r i t i n g  
s t a n d a r d s ,  b u t  t h e s e  l o s s e s  w i l l  a p p e a r  a t  l e a s t  a  y e a r  o p  two I n  
t h e  f u t u r e .  We a l s o  re com m end  t h a t  t h e r e  b e  a  l - t o - 4  r a t i o  o f  r e ­
s e r v e s  t o  p r o g r a m  c o m m i t m e n t  a t  t h e  s t a r t  w i t h  t h e  B o a r d  o f  A I D E A  
h a v i n g  t h e  f l e x i b i l i t y  t o  a d j u s t  r e s e r v e s  t o  r e f l e c t  a c t u a l  e x p e r ­
i e n c e .  T h i s  m ean s  t h a t  t h e r e  n e e d s  t o  b e  a n  a p p r o p r i a t i o n  o f  l o a n s  
w h i c h  w i l l  g e n e r a t e  $ 2 5  m i l l i o n  1 f  we a r e  t o  d o  $ 1 0 0  m i l l i o n  i n  
g u a r a n t e e s  f o r  t h e  p r o g r a m  t o  h a v e  t h e  i m p a c t  d e s i r e d .  We re co m me nd  
a  $ 1 0 0  m i l l i o n  p r o g r a m  a t  t h e  s t a r t .

3 .  H B  42 2  —  P a y m e n t  f o r  P u r c h a s e s  b y  V a r i o u s  P u b l i c  E n t i t l e s  —  D C E D  
s u p p o r t s  t h i s  e x p a n s i o n  o f  c u r r e n t  l a w .

4 .  H B  429  —  O p t i o n a l  E x e m p t i o n  f r o m  P r o p e r t y  T a x e s  o n  V a c a t e d  L a n d  —  
T h e  D e p a r t m e n t  i s  s u p p o r t i v e  o f  t h i s  c o n c e p t  a n d  w o u l d  s u g g e s t  
e l i m i n a t i o n  o f  t h e  l i m i t a t i o n  o f  I t s  a p p l i c a t i o n s  b y  r e m o v i n g  t h e  
3 0 - y e a r - o l d  r e q u i r e m e n t  o n  i m p r o v e m e n t s  c u r r e n t l y  I n c l u d e d  I n  t h e  
b i l l .  S o  l o n g  a s  t h i s  p r o p o s a l  d o e s  n o t  d i r e c t l y  a f f e c t  t h e  
r e v e n u e s  o f  t h e  s t a t e ,  a n d  1 s  o p t i m a l  f o r  l o c a l  g o v e r n m e n t s ,  I t  
s h o u l d  b e  c o n s i d e r e d .

5 .  H B  430  -  431  —  N e i g h b o r h o o d  B u s i n e s s  D e v e l o p m e n t  P r o g r a m s  a n d  
A p p r o p r i a t i o n  —  T h e  D e p a r t m e n t  I s  c o n c e p t u a l l y  s u p p o r t i v e  o f  t h e s e  
b i l l s .  We u n d e r s t a n d  t h e  d i f f i c u l t i e s  a s s o c i a t e d  w i t h  b a l a n c i n g  t h e  
s t a t e ' s  b u d g e t  a n d  d o  n o t  r e p r e s e n t  t h a t  t h i s  I s  a n  e s s e n t i a l  $ 3  
m i l l i o n  I t e m .  H e n c e ,  a t h r e s h o l d  q u e s t i o n  I s  I d e n t i f y i n g  a  s o u r c e  
o f  f u n d i n g .

I n  a d d i t i o n  t o  HB  4 2 9 ,  4 3 0 ,  a n d  4 3 1 ,  i t  i s  o u r  p e r c e p t i o n  t h a t  an  
a p p r o p r i a t e  p u b l i c  s e c t o r  r e s p o n s e  t o  t h e  s u p p l y / d e m a n d  p r o b l e m  I s  
p u b l i c  a c q u i s i t i o n  o f  d e v e l o p m e n t s  f o r  p u r p o s e s  o f  p a r k s ,  n e i g h b o r ­
h o o d  u p g r a d e  a n d  t o  e l i m i n a t e  o b s o l e t e  o r  n o n c o n f o r m i n g  p r o p e r t i e s .  
T h u s ,  s p e c i a l  a p p r o p r i a t i o n s  t o  e n t i t l e s  s u c h  a s  t h e  H e r i t a g e  L a n d  
B a n k  a n d  l o c a l  g o v e r n m e n t s  w o u l d  a l l o w  l o c a l  g o v e r n m e n t s  a n d  t h e  
s t a t e  t o  t a k e  a d v a n t a g e  o f  p r e s e n t  p r i c e  l e v e l s  t o  i m p r o v e  t h e  
q u a l i t y  o f  l i f e  w h i l e  b e n e f i c i a l l y  i m p a c t i n g  t h e  s u p p l y / d e m a n d  p r o b ­
l e m .

6 .  HB  432  —  A H F C  T r a d e s  —  We a r e  c o n c e p t u a l l y  s u p p o r t i v e  o f  t h i s  
b i l l ;  a l t h o u g h  by  t h i s  t i m e  t h e  L a b o r  a n d  Commerc e  C o m m i t t e e  1 s  
f u l l y  c o g n i z a n t  o f  t h e  l i m i t a t i o n s  o n  A H F C ' s  a b i l i t y  t o  u n i l a t e r a l l y  
a c h i e v e  t h e  e n d s  s o u g h t  1 n  t h i s  b i l l .  T h e  a p p r o a c h  c u r r e n t l y  u n d e r ­
t a k e n  b y  t h e  L a b o r  a n d  C o m n e r c e  C o m n l t t e e  seems t o  r e a s o n a b l y  a d ­
d r e s s  t h i s  I s s u e .

T h e r e  a r e  o t h e r  c h a n g e s  i n  A H F C  w h i c h  w o u l d  a l l o w  t h e  a g e n c y  t o  
m a n a g e  i t s  r e v e n u e s  t o  b e  p a r t  o f  t h e  s o l u t i o n  r a t h e r  t h a n  p a r t  o f  
t h e  p r o b l e m .  F o r  e x a m p l e ,  AS 1 8 . 5 6 . 0 9 8  n e e d s  t o  b e  a l t e r e d  s o  t h a t  
t h e  I n t e r e s t  r a t e  f o r m u l a  I s  m o re  f l e x i b l e .  Some r e c o n m e n d e d  
c h a n g e s  a r e :
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F i n a n c i a l  P r o v i s i o n s  C h a n g e s  -  C u r r e n t l y ,  many  A H F C  f i n a n c i a l  p r o ­
v i s i o n s  a r e  " h a r d - w i r e d .  J^or I n s t a n c e ,  t h e  I n t e r e s t  r a t e  f o r m u l a  
a s  s p e c i f i e d  I n  AS 1 8 . 5 6 . 0 9 8  p e r m i t s  n o  f l e x i b i l i t y  I n  I n t e r e s t  r a t e  
c a l c u l a t i o n ,  e v e n  t h o u g h  a t  t i m e s  a d d i n g  some f l e x i b i l i t y  c o u l d  s i g ­
n i f i c a n t l y  h e l p  t h e  m a r k e t  a t  l i t t l e  o r  n o  a d d i t i o n a l  c o s t  t o  A H F C .

O n e  way t o  a d d  some f l e x i b i l i t y  w o u l d  b e  t o  d e v e l o p  a  m e c h a n i s m  
w h e r e b y  t h e  ma x imu m a m o u n t  o f  a s s i s t a n c e  t h a t  A H F C  c a n  p r o v i d e  f o r  
a n y  i n d i v i d u a l  l o a n  1 s  s e t ,  b u t  t h e  s p e c i f i c  way 1 n  w h i c h  1 t  was 
a p p l i e d  w o u l d  be  f l e x i b l e .  A n o t h e r  p o s s i b l e  c h a n g e  w o u l d  be  t o  
p e r m i t  mo re  f l e x i b i l i t y  I n  t h e  a m o u n t  o f  a s s i s t a n c e  1 f  t h e  w h o l e  
m a r k e t  was I n  b a d  s h a p e .  F o r  I n s t a n c e ,  I f  t h e  d e l i n q u e n c y  r a t e  i n  a 
p a r t i c u l a r  m a r k e t  e x c e e d e d ,  s a y ,  1 0 $ .  A d d i t i o n a l  a s s i s t a n c e  w o u l d  
h a v e  t o  b e  t a r g e t e d  a t  c e r t a i n  g r o u p s  t o  a c h i e v e  s p e c i f i e d  o u t c o m e s ,  
o r  v e r y  q u i c k l y  A H F C  c o u l d  u s e  u p  I t s  a v a i l a b l e  r e s o u r c e s .

F o r  I n s t a n c e ,  a s s u m e  A H F C  w a n t e d  t o  t a r g e t  t h e  c o n d o  m a r k e t ,  e i t h e r  
f o r  t r a d e  u p s  t o  m 1 d - h i g h  r a n g e  c o n d o s ,  o r  t o  e n c o u r a g e  t h e  p u r c h a s e  
o f  some o f  t h e  many  low e n d  c o n d o s .  Many  o f  t h e  c u r r e n t  c o n d o  l o a n s  
w ere  b a s e d  o n  a  l o a n  a m o u n t  o f  $ 7 5 - 8 0 , 0 0 0 ,  w i t h  an  I n t e r e s t  r a t e  o f  
1 0 - 1 2 $ .  C o n s i d e r  t h e  f o l l o w i n g  f i g u r e s :

L o a n  A m o u n t  I n t e r e s t  R a t e  P a y m e n t

$  8 0 , 0 0 0  1 0 $  $ 7 0 2
1 2 5 , 0 0 0  6 $  749

5 0 , 0 0 0  6$  30 0

I n  o n e  c a s e ,  a  b o r r o w e r  c a n  b u y  much  more  " h o u s e "  f o r  a p p r o x i m a t e l y  
t h e  same p a y m e n t ,  w h e r e a s  i n  t h e  o t h e r  c a s e ,  a b o r r o w e r  c o u l d  b u y  a 
$ 5 0 , 0 0 0  c o n d o  ( w h i c h  was l i k e l y  o r i g i n a l l y  a n  $ 8 0 , 0 0 0  c o n d o )  f o r  a 
p a y m e n t  o f  l e s s  t h a n  h a l f  o f  t h e  o r i g i n a l .  P r o p e r l y  t a r g e t e d  t h i s  
c o u l d  h e l p  s t a b i l i z e  p r i c e  a n d  r e d u c e  t h e  i n v e n t o r y  o f  f o r e c l o s e d  
p r o p e r t i e s .  I t  I s  o u r  b e l i e f  t h a t  t h e  " e q u i t y  u n d e r w a t e r "  p r o b l e m  
c o u l d  b e  s t a b i l i z e d  I n  t a r g e t e d  p r o j e c t s  b y  o f f e r i n g  f i n a n c i n g  
o p p o r t u n i t i e s  f o r  f u l l  p r i c e s  s a l e s .

O t h e r  c h a n g e s  w o u l d  d e a l  w i t h  A H F C ' s  r o l e  I n  d i s p o s i n g  o f  i t s  r e a l  
e s t a t e  p o r t f o l i o .  F o r  i n s t a n c e ,  I f  c u r r e n t  p l a n s  a r e  s u c c e s s f u l ,  
A H F C  c o u l d  w e l l  own e n t i r e  c o n d o  p r o j e c t s .  T h e s e  p r o j e c t s  c o u l d  
e v e n t u a l l y  b e  s o l d  a s  c o n d o s ,  b u t  t h e y  m i g h t  a l s o  b e  s o l d  a s  a p a r t ­
m e n t  b u i l d i n g s .  I f  A H F C  were  a b l e  t o  m a n a g e  t h e  b u i l d i n g  ( v i a  a 
c o n t r a c t )  a n d  p e r h a p s  p r o v i d e  f i n a n c i n g  t o  t h e  u l t i m a t e  b u y e r ,  t h e  
t o t a l  l o s s  m i g h t  b e  much l e s s .  P o s s i b l y  o t h e r  t y p e s  o f  n o n o w n e r -  
o c c u p i e d  f i n a n c i n g s  t o  h e l p  1 n  d i s p o s a l  o f  f o r e c l o s e d  p r o p e r t i e s  
s h o u l d  b e  a d d e d .
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More flexibility would be most helpful In workout situations. HOAP 
win be sufficient for a great number of troubled borrowers, others 
will need far more assistance. AHFC, In conjunction with the 
applicable Insurance companies, should be able to provide assistance 
to these borrowers in a variety of ways —  much lower Interest rate, 
deferral of principal payments, etc. To hold down the ultimate cost 
of the program and to provide more assistance than 1s needed, AHFC 
should be able to design various approaches to recapturing some of 
this assistance If the property ever appreciates 1n value beyond Its 
original loan amount.

We have discussed with various Individuals the thought of establish­
ing a subsidiary corporation of AHFC which would be granted broader 
powers to address critical Issues in Alaska's current housing mar­
ket. Such a subsidiary may be charged with acquisitions and/or 
eminent domain powers to achieve public purposes. Further, it could 
facilitate the consolidation of condominium owners to allow for the 
conversion of other condominium projects to other uses, Including 
apartment complexes and public sector housing. We believe all such 
Ideas should be explored 1n detail and are appropriate Items to try 
to adopt this legislative session.

Lastly, AHFC should be given broader Investment powers so that It 
could participate 1n acquisitions such os Hollywood Vista and Willow 
Park when it makes economic sense for the agency.

7. HB 433 -- Moratoriums on Judicial and Nonjudicial Foreclosures —  
This 1s Intended as a parochial attempt to preserve for Alaskans a 
greater opportunity to preserve their residence at the expense of 
lenders, a good portion of whom are nonresident. SlmlHar legisla­
tion was adopted in two mid-western states as responses to the farm 
crisis. Their experience should be studied In detail before passage 
of this legislation.

While the approach has appeal on Its surface, It appears to also 
generate considerable technical questions, especially with respect 
to bonded Indebtedness of various Alaska debt issuers. Further, as 
probably the largest financier of Alaska real estate, various state 
entities, Including the retirement funds, may be Injured by this 
approach. We are also concerned about the potential ramifications 
If "outside" lenders respond to passage of this legislation by fur­
ther restricting access of Alaskans to secondary money markets.

We are also confused by the language which suggests that a non- 
judicial foreclosure entitles the mortgagor to a right of re­
demption. This appears to be antithetical to the main purpose of 
nonjudicial foreclosures.
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8. SCR xx —  Loan Approval Withheld for New Construction —  The Depart­
ment has beea asked to comment on a draft of this resolution. We do 
not agree with this approach. We do agree that financing agencies 
must be sensitive to the oversupply of several categories of real 
estate and should coordinate their financing policies to assure that 
they do not Inadvertently exacerbate a serious problem. We also 
believe that the inventory of some classes of property may require 
additional construction to meet a growing demand in the near term.
It would be much more appropriate, from our perspective, to allow 
market forces and coordinated state policy development, such as 
through the Alaska Housing Marketing Council, to address the con­
cerns expressed In this draft resolution. For example, there are 
market segments which would be severely paralyzed by a generalized 
moratorium. It Is more appropriate to add private sector repre­
sentatives to the Housing Market Council.

We feel any response of this nature should be in the manner In which 
municipalities issue building permits and carry out Inspections. As 
Chairman of AHFC, it seems Indisputable that many of AHFC's problem 
projects were not Inspected.

Other

Bridge Bank and Hailwood Trust - we conceptually support these, as 
well as other Initiatives to have assets held by the FDIC or banks-, 
managed to minimize the adverse Impact on the economy. There needs 
to be consideration given to both the management difficulties and 
the carrying costs which will be Incurred. In addition, we need to 
recognize that any state guarantee or stand-by letter of credit 
could most likely be used.

There are three possible options at this time. Any one, or a 
combination of these, may work. They are the Anchorage Economic 
Development Corp., the Sealaska REIT group, and the Hailwood Trust. 
Should the state choose to participate in one of these structures, 
it should be prepared to contribute cash as well as properties.
Cash flows to fund such an entity will not likely, 1n the short run, 
be sufficient to meet expenses. Hence, Initial capitalization will 
be Important to help assure success —  understanding that success 
includes the avoidance of increases of property liquidations.
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1 I N  T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 4 3 2  ( J u d i c i a r y )

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A ct entitled: "An A c t  a u t h o r i z i n g  the A l a s k a  H o u s i n g  F i n a n c e  Corpo-

7 r a t i o n  to a c c e p t  t r a d e s  in  c e r t a i n  cases; a n d  p r o v i d -

8 ing for a n  e f f e c t i v e  d a t e . "

9 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A :

10 * S e c t i o n  1. P U R P O S E  A N D  A U T H O R I Z A T I O N .  (a) T h e  l e g i s l a t u r e  finds

11 t hat a s i z e a b l e  p r o p o r t i o n  of the r e s i d e n t s  of  t h e  s t a t e  h a v e  m o r t g a g e s

12 t h a t  e x c e e d  b o t h  the p r e s e n t  v a l u e  of the p r o p e r t y  a n d  the p r e s e n t  a b i l i t y

13 of the m o r t g a g o r s  of the p r o p e r t y  to m a k e  t he p a y m e n t s  a g r e e d  to in  the

14 past. Th e  p u r p o s e  of this A ct is to d i r e c t  the A l a s k a  H o u s i n g  F i n a n c e

15 C o r p o r a t i o n  to u se c r e a t i v e  s o l u t i o n s  to t h e  p r e s e n t  cris i s  in t he h o u s i n g

16 m a r k e t  and, at the s ame time, to p e r m i t  t he c o r p o r a t i o n  to s eek the dis-

17 p o s a l  of s u r p l u s  r e s i d e n c e s  w i t h i n  the c o r p o r a t i o n ' s  i n v e ntory.

18 (b) T he A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  p e r m i t  m o r t g a g o r s  who

19 a r e  e x p e r i e n c i n g  d i f f i c u l t y  in m e e t i n g  t h e i r  m o r t g a g e  p a y m e n t s  to r e t u r n

20 t he r e s i d e n c e  a nd its m o r t g a g e  to t he A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

21  a n d  to e n t e r  into a n e w  m o r t g a g e  f or d i f f e r e n t  r e s i d e n t i a l  p r o p e r t y  s u b ject

22 to the c o n t r o l  of the c o r p o r a t i o n  at p a y m e n t s  tha t  a r e  m o r e  w i t h i n  the

23 a b i l i t y  of the m o r t g agors.

24 (c) T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  als o  p e r m i t  a m o r t g a -

25 g o r  w h o  is w i l l i n g  to a c cept the r e s p o n s i b i l i t y  f or a l a r g e r  m o r t g a g e  to

26 o f f e r  a n  e x i s t i n g  r e s i d e n c e  a nd its m o r t g a g e  to the c o r p o r a t i o n  a nd e n t e r

27 i n t o  a n e w  m o r t g a g e  for d i f f e r e n t  r e s i d e n t i a l  p r o p e r t y  s u b j e c t  to the

28 c o n t r o l  of th e  corporation.

29 (d) T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a nd the m o r t g a g o r  s h a l l  in

HB04 32C  -1- CSHB 4 3 2 (Jud)
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1 e a c h  c a s e  w o r k  to a s s i s t  i n  m i t i g a t i n g ,  t h r o u g h  l o a n  r e s t r u c t u r i n g  an d

2 o t h e r  m e t h o d s ,  the f i n a n c i a l  h a r d s h i p  tha t  m a y  be  p r e sent.

3 (e) In this s e c t i o n ,  " r e s i d e n c e "  i n c l u d e s  m o b i l e  homes.

4 *  Sec. 2. Thi s  A c t  is r e p e a l e d  J u l y  1, 1991.

5 * Sec. 3. T h i s  A c t  t a kes e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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1 IN T H E  H O U S E  Z A W ACKI

2 H O U S E  B I L L  NO. 432

3 IN THE L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  Ac t  e n t i tled: "An A c t  a u t h o r i z i n g  the A l a s k a  H o u s i n g  F i n a n c e  C o rpo-

7 r a t i o n  to acce p t  t r a d e s  in c e r t a i n  cases; a n d  p r o v i d -

8 ing for a n  e f f e c t i v e  d a t e . "

9 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A SKA:

10 * S e c t i o n  1. P U R P O S E  A N D  A U T H O R I Z A T I O N .  (a) T h e  l e g i s l a t u r e  finds

11 that a s i z e a b l e  p r o p o r t i o n  of the r e s i d e n t s  of the s t a t e  h a v e  m o r t g a g e s

12 that e x c e e d  b o t h  the p r e s e n t  v a l u e  of the p r o p e r t y  and the p r e s e n t  a b i l i t y

13 of the m o r t g a g o r s  of the p r o p e r t y  to m a k e  the p a y m e n t s  a g r e e d  to  in the

14 past. T he p u r p o s e  of this Act is to e n c o u r a g e  the A l a s k a  H o u s i n g  F i n a n c e

15 C o r p o r a t i o n  to use c r e a t i v e  s o l u t i o n s  to the p r e s e n t  c r i s i s  in  the h o u s i n g

16 m a r k e t  and, at the same time, to p e r m i t  the c o r p o r a t i o n  to s e e k  the dis-

17 p o s a l  of s u r p l u s  r e s i d e n c e s  w i t h i n  the c o r p o r a t i o n ' s  in v e n t o r y .

18 (b) T he A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  p e r m i t  m o r t g a g o r s  w h o

19 are e x p e r i e n c i n g  d i f f i c u l t y  in m e e t i n g  t h e i r  m o r t g a g e  p a y m e n t s  to r e t u r n

20 the r e s i d e n c e  a nd its m o r t g a g e  to the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

21  a n d  to e n t e r  i nto a n e w  m o r t g a g e  for d i f f e r e n t  r e s i d e n t i a l  p r o p e r t y  s u b ject

22 to the c o n t r o l  of the c o r p o r a t i o n  at r a tes that ar e  m o r e  w i t h i n  the a b i l i t y

23 of the m o r t g a g o r s .

24 (c) Th e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  m a y  a l s o  p e r m i t  a m o r t g a -

25 g o r  w ho is w i l l i n g  to accept the r e s p o n s i b i l i t y  f o r  a l a r g e r  m o r t g a g e  to

26 o f f e r  an e x i s t i n g  r e s i d e n c e  and its m o r t g a g e  to the c o r p o r a t i o n  a n d  e n t e r

27 into a n e w  m o r t g a g e  for d i f f e r e n t  r e s i d e n t i a l  p r o p e r t y  s u b j e c t  to the

28 c o n t r o l  of the corporation.

29 *  Sec. 2. Thi s  A ct is r e p e a l e d  J u l y  1, 1991.
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