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No. 1
HB 300
5/11/87

Analysis of the Bill

The objective of a minimum tax 1s to ensure that no taxpayer with
substantial economic Income can avlod significant tax liability by using
deductions, exclusions, and credits. The Tax Reform Act of 1986 replaced the
corporate minimum tax with a more stringent minimum tax.

Taxable Income for purposes of the prior and current minimum tax 1ls equal
to taxable Income Increased by certain tax preferences and adjusted In a
manner that negates the tax deferral available under the regular tax. The new
minimum tax, termed an alternative minimum tax, essentially expands the number
of tax preferences. It Is not a new tax but rather a fine tuning of the old
tax.

The federal minimum tax 1s statutorily Incorporated Into Alaska law and
the tax rate 1s 18% of the federal rate. However, the Alaska statute makes
specific reference to the IRC provisions existing on the date of enactment.
The IRC section numbers have now changed and there could be a question whether
a basically procedural federal change results In a substantive change 1n
Alaska law. The amendment to AS 43.20.021(F) clarifies this question and
fixes the tax at 18% of the federal tax.

A review of ten of the largest companies Tiling corporate income tax
returns 1n 1983 and 1984 revealed payment of Ffive million dollars 1n minimum
taxes. This amendment will not only raise an undetermined amount of
additional revenue but will also protect the present minimum tax base.

No change 1n current Alaska law 1s envisioned by the technical amendment.

Page 2 of 2
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Introduced: 5/1/87 5-1138A
Referred: Finance

IN THE HOUSE BY THE FINANCE COMMITTEE
HOUSE BILL NO. 300 (title am)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act changing certain references in the state
corporate income tax statutes to conform to changes
in federal law; changing the corporate minimum tax to
the corporate alternative minimum tax; and changing
the definition of the Internal Revenue Code."
BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*Section 1. AS 43.20.021(a) is amended to read:

(a) Sections 26 U.S.C. 1 - 1399 and 6001 - 7872 (Internal Reve-
nue Code) [SUBTITLE F AND CHAPTER 1 OF SUBTITLE A OF THE 1954 INTERNAL
REVENUE CODE, PUBLIC LAW 83-591], as amended, are adopted by reference
as a part of this chapter [AS 43.20]. These portions of the Internal
Revenue Code have full force and effect under this chapter [AS 43.20]
unless excepted to or modified by other provisions of this chapter
[AS 43.20].

* Sec. 2. AS 43.20.021(f) is amended to read:

(f) For the purpose of calculating the alternative minimum tax
on tax preferences provided for in 26 U.S.C. 55 - 59 [26 U.S.C. 56-58]
(Internal Revenue Code), the tax [RATE] is 18 percent for corporations
of the applicable alternative minimum federal tax [RATE].

* Sec. 3. AS 43.20.036(a) is amended to read:

(a) For purposes of calcula''ng the income tax payable under
this chapter, the taxpayer may not apply as a credit against tax
liability the foreign tax credit allowed as to federal taxes under 26
U.S.C. 27 [26 U.S.C. 33] (Internal Revenue Code).

HB0300B -1- HB 300(title am)
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*Sec. 4. AS 43.20.200(b) is amended to read:

(b) The same period of limitation upon the assessment and col-
lection of taxes imposed under this chapter and the same exceptions to
it shall apply as provided in 26 U.S.C. 6501 - 6503 (Internal Revenue
Code [OF 1954]). In the case of additional tax due by reason of a
modification, recomputation, or determination of deficiency in a
taxpayer's federal income tax return, the period of Ilimitation in
assessment commences from thedate that the notice required in AS 43.-
20.030(d) is filedx and if no notice is filed the tax may be assessed
at any time.

*Sec. 5. AS 43.20.270(m) is amended to read:

(m) The period of limitation upon distraint is the same as
provided under 26 U.S.C. 6501(c), 6502(3)" and 6503(a) (Internal Reve-
nue Code [OF 1954]). In determining the running of a period of limi-
tation in respect of distraint, the distraint is considered to begin
when the levy upon property is made.

*Sec. 6. AS 43.20.340(6) is amended to read:

(6) "Internal Revenue Code" means the Internal Revenue Code
of the United States (26 U.S.C.) [(53 STAT. 1)] as the code exists now
[AMENDED] or as hereafter amended, [INCLUDING ALL AMENDMENTS AFTER
MARCH 29, 1949,] as the code and amendments apply to the normal taxes
and surtax on net incomes, [BUT NOT INCLUDING EXCESS PROFITS TAXES]
which amendments are operative for the purposes of this chapter as of
the time they became operative or will become operative under federal
law;

*Sec. 7. This Act applies to tax years beginning after December 31,

1986.

HB 300(title am -2- HB0300B
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Acto 1986 The preceding sentenc not aggyto
any property to w rc section 56(aXI or 5) appli

(b) Straight line recovery of rntangrbles defined.
For purposes of paragraph (2) of subsection (a)—

eneral. The ferm “straight line recovery . of

{n anﬁ(rjbl(?s when use wrth respetto intangjble ?
n] Fopmeht costs for any well, m an exce

Case .0 r} tion under p%ragraB rata g

amortization 0 such costs over the "12 perio

12/4/%6-4%6 FEDERAL TAX COORDINATOR 2d
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tt%eaalternative minimum taxable income for the taxable

o
a
Fﬁg rietermmed without regard to thd ubsection and
ternative tax net operating loss deduction.
. 42] drust ents. In_determinin adrusted current earn-
ngs, the following adrustmentss apply:
(AgDeporecratron
[

peé lPlaced in Sﬁrvrce after 1989. The de

atron flon. wit Boect to any P
paced m s%rvrce in a taxa e year eﬂnn af}Tr
e

t1 gflowrn\g} [nethodée)rrrrgmg dgyuctror% \Imthva smaf r
present Value:

»; The alternative system of section 168(g), or
II) The method used for book purposes.

th%Pm‘éeé%yah"yvé'?é%her”t?“tﬁhﬁr e Aenent

made ay 3ect eTax Reform Act 0 lttG
n W |% f|s aé:go tH sgrvrce in.a
fon s?%tt% I e

detehrmJSted &r\nth the adrustments provided in

tgx
epreciation deduc-

eral. In the case of an amount which is
rom gross income for r oseso com ut

‘ ; eXCfU gg

lysu |n([] alternative nrmum taxable'income but s t
Regll grcocq[tént mr etermrnmg t e amount of eammgs
...... fits— Ay »

tl) such amount shall be included in income jn
&#»«« the same manner as I such amount were includi-
W.ble n gross income for purposes of computing
U lo. alternative minimum taxable income, and

ML 0. Lol s e

.' , Y ?mp ting alternative m\nrérmm,taxable
lv mcomer such. amount were includible in gross
Income,  -vm-irwil e+ m

i) Inclusron of burldu in life insurance contracts,
n the case of any ||fe Insurance contract—
* (% the income on s h contract %S determrH ﬂ
[ | der section 7702&@ or any tax eyears
<+ » De treated as includible In gross income for such
ol o yearand oy
SD there_shall be allowed a

a ded utt):tro that
ortion of any premium w |c |s attr utable to
* Insurance covérage.

)y tg)y takrn int taccouné the adjusted basis of 'e'l'se|gC|U5'0” o;]m{:ome not? grtmtmrteyrﬁggrtngm In the
C()Fn ui ger%r t|Veer%r|rr?|lrr[]]% taxa {Jr ?nsggmg Contracta&? eter % (f er sectipn 72 U 5} H n
gefore ‘]gnﬁgrse](_)l %e last tax rBk.} yearebegmnm l be treatet as |nC e |n Qgross |nC0me Suc
pD aP eurSIQ hhe SetE%I ehrt |m%”g] thaod I%\ég[ethe g jn%rsglméanrcoe of items not deductible in computing
SUC erGD iy un er theyaPernatrveppsystem of glg eneral A deduction Bhay (r]ot ealtowed for
Sectio ite s ch item would not uctibl

In'.the_case 0

Pro ert to which original ACRS system
%I:t)és P y I? ny ?o%er a/ to wh Xh se t%f
as in ef ec on the a re the ate o

%ment 0 aﬁ

thout regard to su sec |on d reoD
arﬁr%h%s the depreciation edu t| sha eter
gJ by takm |nto ccount the usted hasis of
etermme ur ose? of
Fom terguartax?asotec eothe

f§§ taxaple year beginning before January 1
FID b usm g straight line .m d over thg

|c wou

fl der o the recovery ?erro
tgrﬁ% ftgers:tlrgn %%Fg rty under the aIternatrve 55
PR Bl 8 D B
or | '”E the arﬁou t aﬁowa e as de rec?a[A)Jn
amortr ation. wrhh res ect to such spro erta/
etermine e Same manner a

for purposes o?
com uting taxa e Income.

lower method used if used fo book pur
ecaseofan rt to wh |c cla]us(e t
|v aP lies, | ecratron met]
oo o es | uctrons or taxab
e m ehrdt \rﬁt as er resent a
e method whic ot |s% e(use
ugseer ha ausg t etho%ow Ic
ouFd otherwrseube used under suc c AuSE.
{ Inclusion of it msg ncluded for purposes of com-
uting eamings and profits. . J)

13426B

wp ang taxnh e year for purposes of computmg eamings
o g ) pecral rulrl,l for 100- perc(fnt drvrdj s, Clause Q
hall not a an ction allowable und
sect?on 243 0%45 foerOO percent R‘r’denda
‘ if the cotgoratron recervrgﬁls ch drvrdgnd and
ecorPora} |r\rpa in % end could not he
membe Bte affillated 5%rog under sec-
tion 1504 y reason of section 1 5)
H tbonl 0 the xtent tuch  dividend. is
it dﬁrt le 0 income o jw

azmﬂ cor?or tion
which 19 su rect to tax under tnis chapter (deter-
anl?e after the application of sections 936 and

t the
A A

C

For purposes
100p Pcent

erce use r ur oses 0 gtermmm% te
mount Pwabe asa ehuctto Jrer section 243
or 245 with respect to such dividend 1s 100 percent.

anies. e case P dividend receive
a.cor oratron ergnbe for t e cre t provide

ctron o th eso 3 Dara-
ﬁ? P o stbsection ?01 ha T P y, except
o e e

! *50 per-
(D Certam other eammgs and profits adjustments.
1 So]eneral The adrustments provided In sectrtm

Eu% ecral ruI for drvrdends from section 93§

les s

e

D all aph exce d il
ara raphs sha
mount pg d (gr mcurreﬁ htaxabieg
ning after December 31, 1989 foit-"~r-

12/4/86-4%  FEDERAL TAX COORDINATOR 2d
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Special rule for cooperatives. In the case of a
erative to which sectro 1?]8 he a oun(s
et Amrne under Subparagraph (A]’s a1 e reduce
3/ eamoun(ssrferre to In sec 10 l382(ﬂ(reatrn
t patrona Ividends and per-unit retarb ocation

g

.. o the extent such amounts were not otherwise take
Into account in etermining adjusted net boox Income.

¢ (F) Treatment of dividends from 936 corporations.
u IB engral [n determinin Ht mount of ad-
ted et hook nc me,.any. dlvide (ﬁa recerveﬁ from
a cor oratron Je for cre

rovide

sec%ﬂ 365ha e ncrease tearrf nto ang

withholding taxg ﬁ goss ssion of the Unite
t to such dividend.

States wrth respe
@ht{h

(ii) Treatment as foreign taxes.
“ general 50 ercentotanx Wrthholdrn
ossess on of the United States
ﬁs pect to divi g referred to in cg
extent such n%%fns 0 hot excee r\eN Itcss

reFerr 3 ?r‘t) etermrneé
re arri to caudE
s ataxp

[) %goses of t(h
Pat e treate the cor oratron
ecelving the dividend toa orer country.

EJI)1 Treatment of taxeP Htpose?? on 936 corpora

For purposes o garagrap}
ard a y corporatron erga the creﬁijt
rovr e possessron of t

sectlo
| g

dStaPe shaP | be treated
tax paid with res ech an
Euc cor oration @ the extent suc taxes. Woth

e freat the corporation recelyin
undgr rule srmrfar? h

viden e rules of section
native c%rporatr ns The amount

Rules for Alask
nned Under Sub | be appropri-

étﬁr;meraartrn -l

[T R S e oo
the Alaska Natrve Claims Settlement Act

4 USC 1620(c)), and
ii) deductig P abI mad ursuant
ofsuc Actz ga
he deduc-

) deduc sfror aqnount@

1608550 %(lo @C IO)B/ such time as

tions are allowed Tor tax purposes. i
0 nder reg
L a’rcﬁtrorﬁ)ro ¥

[ )Secre arral uthority to adjust rte
ations, a uste net rn ome
a ermsted to prevent the omrssron or
gJDS/-etEplrcable financial statement. For purposes of this
w eneral. Thqe term "a plicable fi
eans with respect tF
statement covering such'taxa

! anzr taxa
g% Whrch7 is regurred to be fr%d with the Securities
Exchange Commission,

E) ch rsacertrfred aup
euse or the purposes 0

1) for credit purposes,
1) to shareholders, or
[1) for any other substantial nontax purpose,
||| \(r]/hrch i an income statement required to be

mrthe Federal Government or any agency

sna

Bpncral state-
e year, any

ited income statement to
a Statement or report—

FEDERAL TAX COORDINATOR 2d umtMwW

) a oIrtr al subdivision of a State or any
gencyt ereo or

r whrc is an income statement to be used for the
poses o s statement or report—

for credit purposes, ¢ 4 m
II to shareholders, or " (* - .<Bj6Ay.*
||| ) for any other substantia) nontax purpose! '
(B) Eamrngs and profits used in certain cases. If—
a taxpayer has no applicable financial statement,

ill ) a State government or any agency thereof, or

rr a taxp yer has 0 Iy a statement pescrrbﬁd
ara ] héL (iv an the taxpayer elects t
app catron of su paragraph,

the ne rn(%ome or loss set forhh on, the tax ayer

icable financia saemen sha or S6S 0

piicabl | statement shall i

ara ra g M eateﬁt as. bei uaL to the

a rofits for the taxable year

%\/ ut rmrnutr n reason of distr| Uthr\f durrn

e #ax eargl ctron nce md remal
ctfor

e year for whic th taxpayer Is

escr ed rn th]?s sU para%;raph unless revoﬁ 3 \Nt the
consent of the Secretary.

C; Special rule where more than l statement For
urposes oJ sub araora ph (A), | payer has a
ta ement descr] eg n more tan caus]e o[)
clause, the applicable financial statement s e the
statement described in the clause or subclause wrth the
lowest number designation.

g Exceptro for certain corporations. Thrs (pbsection
all not ag y 10 an}/ S corporation, regulated Invest
ment company, real estate rnvestment trust, or REMIC.

(g) Adjustments based on adjusted current eamings.

g r) In general. The alternatrve inimum taxable i rnc
any cpr oration for a taxa ear Pe Inning a
1989 'shall "be increased %5 perc e eXCess

any) of—
gAg the adjusted current eamings of the corporation,

(B) the aLernatrve inimym  taxable inc Amh eter-
mined without reoar to this sgbseotr n and the alter-
native tax net operating loss de uctron%

(2) Allowance of negative adjustments.
EAI)n eneral The alternatjve mrnrmuln taxable in-

a ter 9}% corﬁalrlatrg 'Fe Jc%Hyb?)% pe ceeénrt o?%lh]

nin

excgss grfan e . ; f
t t t

Egra rreaa ?Lgn ! \rg erred to in subparagraph (B) 0

e)ragrap mopnt referred to in subparagraph (A) of

§B) errtatro The red
of any taxa Ie year sha

any) o
i) the aggregate increases in
(jxable rngg g under paragraph (1
Kearsh over t
e aqarte

@) Adjusted current eamrngs
sUbsection, the term "adjuste

on under sub aragra %
|| not exceed he % e%ss
mative. mini

E}lt? or prior taxmht

g s

For pur%oses of this
current eamings" means

13.126A
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" tion 169 gwrthout regard to section 2912 shall be deter*
mined under the alternative system of section 168?

A) disposition alter March 1] 1986, of property de-
* " scribed in section 1221(1), or
K &3 other drsposréron if an oblrgatron arrsrn from juch
osition would be an applicable, instal rﬁent ob 9
4|€3Cfas defined In sectro 4530 ) to which sectlon
applies,
income fr m such drspﬁsrtron sha% be defermined with-

g?l Installment sales of certain property. In the case of

out regar ] e instalment method un er secté)n 453
or 4S3A and all payments to be received for the rsPosr
tion shall be deemed received In the taxable year of the

disposition. This paragraph shall not apply. to"an g
sition with respect to whrch on election Is'in effe tun er
section 4530(e5)(4c)

*(7% Adjusted basrs Tbe ad%usted hasis of anY pro ert¥ to

ich paragra lies (or with' respec
wh :c t%eregarg] ?rgd)tuﬁeglt% ?] ) ara g gi
0r subsection Ies). shall be eter Ing
drn rap %I (2), or

5), or subsection (bX2), whic ever
(b) “Adjustments applrca le to Indrvrduals

" In_determining, the amount of the alternative minimum
ﬁxable income 0f any taxpfryer (other than 3 %orr[)oratronr?

applrc %Y\el?ogr tb%%@seenst 5 P comButYnSnthleerjegu lar ta)aatme

(1) Limitation ou Itemized deductions.
(A) In general. No deduction shall be allowed—
g for any miscell E ous itemized deduction (a
fined in Section 67?3
[rr} for any taxes descrrbed in paragraph (1), (3
3) of section 164w Clause (rr} hall not apply to
any amount allowable in computing ad]usted gross

Income.

gl:[i)) Nl)edrcal expenses. In- determmrng the amount
le asa uctron under fectron 13, subsection

a) of section 213 shall be applied by substituting "0

ercent” for "7.5 percent”.

C) Interest, In determrnrng the amount allowable as a

eduction for rnterest subsections (d) and (h) of

section 163 shaII ap]p y, except that—

(1|)6 m g@r the exceptrbn under seftron

Id the term "personal Interest” shall not
%u g

basis of the treatment EFESCH

v qualified housing Interest (as defined In
section {e)),

( i) sections 163(d)() and 163(h)(6) (relating to
hase-ins) shall not apply, and

lii) interest on an Pecrfred rrvate activity bond

and any amount freated as r fer as ecr red
chrt bon?l under section 5 g g &
uc! on re err to In section (% aI be
ted as rncu r0ss INcQ S deduct-
% for purposes 0 app?yrng section 1
o) Loty Lt s oo
qélug g In gross rncgmeg( Hprgrrﬁosr) gP determining
ternative niinimum taxable inco

" (E) Standard ction not allowed. The standard
é)%jggt%n prov(|j eg n sect?on 63(c) shall not be al-

FEDERAL TAX COORDINATOR 2d  12/</6/1%6
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S a dedtécrtron

[ r grrculation and research and experimental expendi-
(Agj general The_amount allowable as
un er section 173 or 174(2) Inc mPutrn[9 b?
; ax or .amounts 11 ncurre ter ecem
| 1986, shall be capitalized and—
"CO i» the %e of ?rrculatron X endr es descyibed
In section 1 be 3 ortrze overtrm1
¥ear erio grnnrn wrgj the taxa ear in whic
he expenditurés wer ;nae orh Jt- ewsrg I
j in the case of researc enta expen-
geures descri 8 rn section 174?} %ﬁgT be amor- p
hzed rat %Iy over the % ﬁ ﬁ) grnnrn g with
-}n gd etaxa g year In which the expenditures were

; g %Loss allowed. rI[)a Iors]s IS suosrtarned W :}respe%r
"o La‘i%{{?‘:e‘ ePortsge%ﬂar%rt res6 esu edur

Fubparagra onr the taxable year mw |c ?
0sS IS stistained In an amount equal to the lesser o

the amount allowable. under section 165(a) fo
We expenditures | HPtHey hag remarneg capfia?rzeg or @
unt of such expen |ture whrchh F?Ot

ii) the am
Zevrous een amortized under su paragrapf
é P cra rule for personal holdin ogrpanres n the
ae crrcu ation expen dt €s esc ibe h
e rustments %r dd In this para rapﬁ H
rEplyaso 0 a personal holding company {as define
(c) Adjustments applrcable to corporations.

section 5
In determrnrn% the amount of the alternative minimum
S%xaf) aep FWcome f-a corporation, the following treatment

Er)ofAdJustment for book Income or adrusted eamings and

H A) Book inc om dJust ent For taxable gears begin-

ra; in 1987, é lternativ Jnrm m
tax ble rnc? e all e adjusted as provided  under
subsection

bérrﬁﬁ “S‘e‘r SE S P ROTieiaDl o
income shn be rlirusted as prongeJn under subsectron
Ease OECEQQSE?%Sr T o e gty 'Dnﬁ“er
sectrgn f the Merchant Marine Act, 1936
11%185 5‘@57‘*1?% cor?es (ogdrnagndpro Cgrogsf osfegtugﬂ
sectl all not apper to—
beraﬂ/ alrérount deposited in such fund after Decem-
BLER RS 2 s
(] E ? reduction in basis shall be made unber section
R i
?anya ount to Ervhrc sU paragrapYrv?A ) applies
LT e Lo o
g?oca (f ?rst tg db sits made before {and eamings
received or accrued ore?Januaryl 1987.

(3) Special deduction for certain organizations not al-

\_/

A . 13 , 125



Code Sec. 56

lowed. The deductjon determined under section 833(b)
shall not be allowed. X

(d) Alternative tax net operating loss deduction defined.

0 H In %eneral For Eur 0ses of subse?tron é )J ),..the
0 ternative tax net operating [oss deduyction’
. means the net operating loss deductio trlowabl for the
maxable |Xearun er section 172, except that—
r'sn Ar) the amount of such deduction shall not exceed 90
cent of alternative minimum taxable income deter-
mrned without regard to such deduction, an
(B) in determining the amount of such deductron—
g the net ope atrn Ioss (within hh anrn of
ction 172(c or a hy loss year sha e a jUS'[
rovided in ﬁ ragrap
ii) |n the case 0 taxable
ecem er 31 1986, section 172(bX2) shall bea
R}red bg %tf stituting ‘90 percent of alfernative mmr
um taxanle incomie determined without regard to
the alternative fax net operating loss deduction” for
* ‘'faxable Income” each place It appears.

(2) Adjustments to net operating loss computation.

EA Post-1986 loss ye %s In the case of a loss year
inning after Decém 1986, the net operating
Ios for such year under sectron 172(c) shal

W be determined with the adaustments provided in
is section and section 58, an

i L B 2 s

subsection (a)(6) thereof).
E)B? Pre-1987 vears, In thﬁ case of loss yﬁars be%mnrn
efore Januar 1, 1987 e amount ofthe net dperat-
h loss w may e carried over to taxable ears
mnrn% er [ﬁe eng er 31 1986, for purrP ﬁ %
aa ap s eequal toteam? t |c
?] from the lgss. xear to the first taxahle
%e I of the taxpayer beginning after December 31,

(e ) Qualified housing Interest.
For purposes of this part—

1) In ﬁ]eneral Tne term “qualified housing interest"
eanf terest wi B IS paﬂtor accrued daurrng the
taxabeyear on indebtedness which is incurred In atquir-
%pe?on% ”CH”Q or substantially rehabilitating ‘any
g 8 IS thg prrner al residence (w t Hhrrt the meaning of

tion 1034) of the taxpayer at the time such Interest
accrues or Is Pard or .
&B% IS a_quali ed dwelling which is a_qualified resi-
ehce (wit mt e meaning of section 163 L5?3))
Such terr? also |nclu9es |nterest on B g indebtedness
resulting from the refinancing of Indebtédness meetrng

MWﬁWWh%mW%

suc 0es not exceed the amount
re?rrrrr]ance E dgss rmmeérately efore the refronanc
es-
m Qualr;red dwelling. The term ‘qualified dwelling"
)house k
B) apartment,
C) condominium,or ;  ..>»
i 13,126

ears heginning after

S B Aol PO g s it
uﬂ%'r‘é‘t’é”g all structurfs or oth er property appurtenant

Sa SPecral rule f |0r Webte ness incurred hefore Jul
82. The term ua % érng mterest mcluds
. Interest paid or accrued on Indebtedriess which—

T (A) was incurred by the taxpayer before July 1, 1982
no, tg& is edled bltr/] pro §> fvhtrh{,,"é {1 tme such

ebtednes was incurred, was—
gg the rrne gal residence ;wrthrn the meaning of

ction 1034 thertaxpay -
ng r.hsed by the taxpa er rgor any

alified dwel
i éngm ero hlrlé talmq wPithr emeanrngo se tro

67(c)4))). . Wu,.

(f) AdJustments for book Income ofcorporatrons .
1) In general. The a%ternatrve mrmmum taxable income

5 Vrg%%rp(?tatt%g 5 far”bye t?érease(t%” 5oe et of
t iamount(r anrg
ool coma-

3ee9§ adjuste
taxable (Yea]r detgr?nrﬂe%r%ttlvgutmrgganr g tﬁt)r%lbsIe mcome for the

C

y which—
net hook i income of the o) J)oratrhmt, r

tion and the alternative tax net op ratrn% 0SS de uc
- tion). : wx
(2 rb Adjusted net book Income For ? oses of this
subsection— qV |<{ <

A In eneral, The term ad]u? ted et ook i rncr%me
e net mcome? ?so tetag er set fort
on te taxg Yr? g tP}rca e frnchra tatement, ad-
justed as provide IS paragrap [
mﬁédus entsbfor certai nL
e rsu ara ra be appro rrately
(ruste t0 |sre ar mco et es or
|n ome, war gror or ex ess haxes |md0 ¥
orergn COUNTY OF POSSESS ono the United State
v}/] ich are directly or i drrectly aken into account on
e taxpayer's ap ICZﬁ nancra statement. The 5)
cedin ntence shall not atp y 10 ang/ such t
Impo foreign countr 0SS€ss10N 0 t(
Unrte Staes %te axE) ze oesntchoose to ta
to any extent, the benefits of section 90
(Q Specral rules for related cor oratrons
Q& ?Hsohgated ret%rrns It the taxpayer files 3
nso Et returh or aHy taxghle e, a ust
net book income for such” taxable yéar sha
rnto account items ﬁn the taxpa ers app |eable
Inanclal Statement which ar ggrﬁ % allocable to
members of suc ?roup Included on such return.

ii) Treatmen dividends. In the case n
Eo)r oratéropl vy}erch is not Pnciuded on a co so(hdateg

%tti n wit taxg er, adjusted net hoo Inco
sha take into acc u?i the ‘eamings. of such ?t er
8or oraéron 0 v)e ? e extent of'the sum. of t 8
othet”ahé(ﬁ%t's rde%h?rrgdsut% B doRgenon
er this

[0S
Income un apter in respect o? ﬂe earrgrngs
ofsuch othercorporatron A

g ahem nts coverrng drffer ntP riods, Agrtr)]roprrate

djustments e made in AHFte ne ? Inc

m N anZ case In which an applicable financial statement
covers a period other than the taxable ﬁar

12/4/8W96 FEDERAL TAX COORDINATOR 2d
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he amount deter-



2nd shall not inclﬁde any increase in tax under section

(2) Cross references.
? rovisions J)rovrd

s|ectr06hts|626&tgr§l éf ta29 @QS? and'3

(d) Exemption amount. t

For purposes of this section—

Exemption amount for taxpa rs o her than corpora-
b e

ns. In the case of a taxpayer dther than a corporation,
the term ! exemptron amount” means—

g 540.000 in the case of—

that cedrtgrn redrts are not
853 section, see

) ajoint return, or
g a surviving spouse,
30,000 in the case of an individual who—
) is not a married individual, and
2 is not a surviving s ouse, and
20,000 in the caseo
|) a married individual who files a separate return,
mor
(i) an estate or trust.
For pu oses of this, paragraph, the term "survivin

r

spouse” has the meaning given to such fer bsectroﬂ

%ia% 770(3% marital statusgsﬂalfrhe determine Kder Sec-
i

LZJ Corporations. In. the case of a corporation, the term
xemption amount” means $40,000.

g Phase out of exemgtm” amount. The exe ﬁron
0 to any taxpayer he reduced (but not

zero an amou t ‘equal to 25 percent of the am?unt
gfwhr the alternative minimum taxable income of the
t xpayer exceeds—

2 $150, 00% rSthe Sase of a taxpayer described in
graph
1125 0 r the case of a taxpayer described in

ta%ra
}agrapﬂ En the case of a taxpayer described in

D e

See. 56. Adiustments In computing alternative minimum

&\drustments applicable to all taxapyers

In determrnrn% the ammmt of the a rnat|ve minimum

aPerr]co any taxa %ear the’ qb r}g treatment
B nIreu the treat ent applicable T0r purposes

comg Ing the regular tax):

(1) Depreciation.

(A g In general. e h |
Property other than certain real property. Exce
% roprde |n c?ause i), th ﬁdpat% gerfuctr n
war)le under sectton 16 Spect to %ey
?rtg placed jn ervrce at] ecember
e e rmrne under the a

fal gible rp
. p ternative

31, "1966
system of sectron

150-percent declnn halance method for certa
é”g)pert;fJ The metholdgof geprecrattrrr])n userf hlﬂ

13,124

1) the 150 percent declrnrn% balance method,
II[) SWi chrn to the strajght line method f or the
%ar for whic usr tesrar ht | |ne
T\ e r\rlrvn}n reos et:rtreto etare \?vrﬂmeiel a h?shgr
anwangce J . y / J
The. Rrecedrn sentence hall not a Fl n
sectio 1250 operty (as eHed In sectlo 1550‘10%
ortoa ther rogve tg the egorecrﬁtron d
tio hrmrned un e ection 16 respect to
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Original sponsor: Labor and Commerce
Committee

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 305 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to wages and licensing of school bus
drivers; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section. 1. AS 23.10.055(5) is amended to read:
(5) an individual employed by the United States or by the
state or political subdivision of the state, except as provided in
AS 23.10.065(b), including oprisoners not on furlough detained or
confined in prison facilities;
* Sec. 2. AS 23.10.065 is amended to read:
Sec. 23.10.065. MINIMUM WAGES. Except as provided under (b) of
this section, an [AN] employer shall pay to each employee wages at a
rate of not less than 50 cents an hour greater than the prevailing
Federal Minimum Wage Law or $2.60 an hour, whichever is greater, for
hours worked in a pay period, whether the work measured by time,
piece, commission or otherwise. An employer may not apply tips or
gratuities bestowed upon employees as a credit toward payment of the
minimum hourly wage required by this section. Tip credit as defined
by the Fair Labor Standards Act of 1938 as amended does not apply to
the minimum wage established by this section.
* Sec. 3. AS 23.10.065 is amended by adding new subsections to read:
(b)  Subject to the limitation under (c) of this section, an

employer shall pay to each person employed as a school bus driver
wages at a rate of not less than two times the minimum wage estab-

lished under (a) of this section, for hours worked in a pay period,
-1- CSHB 305(Fin)
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whether work is measured by time, commission, or otherwise. An em-
ployer may not apply fringe benefits as a credit toward payment of the
minimum wage established under this subsection.

(c) Notwithstanding (b) of this section, an employer who con-
tracts with the Department of Education or a school district to pro-
vide school bus transportation services is not required to adjust
school bus driver wages under (b) of this section, except when enter-
ing into or renewing the contract.

Sec. 4. AS 28.15.046(b) is amended to read:

(b) The department may not issue a license under this section
unless the applicant

(L) is at least [19] years of age;

(2) has had a license to operate a motor vehicle at least
three years [ONE YEAR] before the date of application;

(3) has successfully completed all required driving, writ-
ten, and physical examinations;

(4)  has submitted information sufficient to complete a
background check consisting of a fingerprint check of national crimi-
nal records and state criminal records of the state or states in which
the applicant has resided for the past two years;

(5) has completed a state approved school bus driver train-
ing course established under AS 14.07.020(a)(14) or has for the previ-

ous two years been licensed by the state to operate a school bus.
Sec. 5. This Act takes effect September 1, 1988,

CSHB 305 (Fin) 9.
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L IN THE HOUSE U e \ \e? BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 305 (Finance)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
¢ FIFTEENTH LEGISLATURE - SECOND SESSION
g A BILL Y
b For an Act entitled: "An Act relating to wages and licensing of school bus
! drivers; and providing for an effective date.'
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
) * Section. 1. AS 23.10.055(5) is amended to read:
10 (5) an individual employed by the United States or by the
1 state or political subdivision of the state, except as provided in
2 AS 23.10.065(b), including prisoners not on furlough detained or
B confined in prison facilities;
o * Sec. 2. AS 23.10.065 is amended to read:
b Sec. 23.10.065. MINIMUM WAGESA*xcept as provided under (b) of
16 this section, an [AN] employer shall pay to each employee wages at a
I rate of not less than 50 cents an hour greater than the prevailing
B Federal Minimum Wage Law or 02.60 an hour, whichever is greater, for
= hours worked in a pay period, whether the work is measured by time,
2 piece, commission or otherwise. An employer may not apply tips or
1 gratuities bestowed upon employees as a credit toward payment of the
2 minimum hourly wage required by this section. Tip credit as defined
2 by the Fair Labor Standards Act of 1938 as amended does not apply to
A the minimum wage established by this section.
5 * Sec. 3. AS 23.10.065 is amended by adding new subsections to read:
% (b) Subject to the limitation under (c) of this section,
a employer shall pay to each person employed as a school bus driver
i wages at a rate of not less than two times the minimum wage estab-

lished under (a) of this section, for hours worked in a pay period,
-1- CSHB 305(Fin)
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whether work is measured by time, commission, or otherwise. An em-
ployer may not apply fringe benefits as a credit toward payment of the
minimum wage established under this subsection.

() Notwithstanding (b) of this section, an employer who
tracts with the Department of Education or a school district to pro-
vide school bus transportation services is not required to adjust
school bus driver wages under (b) of this section, except when enter-
ing into or renewing the contract.

Sec. 4. AS 28.15.046(b) is amended to read:

(b) The department may not issue a license under this section

unless the applicant
(1) is at least 2T [19] years of age; —Ii
X-t, ¥5A 07 \' o doc-0T m

(2) has had a license”™to operate a”“motor vehicle at least

I p.
three years [ONE YEAR] before the date of application;
N "

V'.\Ce'< q(e)figag\?%cmceos,?ff%lly completed all required driving, writr:
ten, and physical examinations;

(4) has submitted information sufficient to complete a
background check consisting of a fingerprint check of national crimi-
nal records and state criminal records of the state or states in which
the applicant has resided for the past two years;

(5) has completed a state approved school bus driver train-
ing course established under AS 14.07.020(a)(14) or has for the previ-
ous two years heen licensed by the state to operate a school bus.

Sec. 5. This Act takes effect September 1, 1988.
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Original sponsor: Labor and Commerce
Committee

! BY THE FINANCE COMMITTEE
: CS FOR HOUSE BILL NO. 305 (Finance)
J IN THE LEGISLATURE OF THE STATE OF ALASKA
¢ FIFTEENTH LEGISLATURE - SECOND SESSION
° A BILL r v
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For an Act entitled: "An Act relating to wages and licensing of school bus

f drivers; and providing for an effective date."

B e T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
? * Section. 1. AS 23.10.055(5) is amended to read:
10 (5) an individual employed by the United States or by the

i state or political subdivision of the state, except as provided in

i AS 23.10.065(b), including prisoners not on furlough detained or
13 confined in prison facilities;

4 * Sec. 2. AS 23.10.065 is amended to read:

b Sec. 23.10.065. MINIMUM WAGES*xcept as provided under (b) of
16 this section, an [AN] employer shall pay to each employee wages at a
1 rate of not less than 50 cents an hour greater than the prevailing
18 Federal Minimum Wage Law or $2.60an hour, whichever is greater, for
9 hours worked in a pay period, whetherthe work is measured by time,
X piece, commission or otherwise. An employer may not apply tips or
1 gratuities bestowed upon employees as a credit toward payment of the
2 minimum hourly wage required by this section. Tip credit as defined
3 by the Fair Labor Standards Act of 1938 as amended does not apply to
“ the minimum wage established by this section.

% * Sec. 3. AS 23.10.065 is amended by adding new subsections to read:

% (b) Subject to the limitation under (c) of this section,
i employer shall pay to each person employed as a school bus driver
& wages at a rate of not less than twotimes the minimum wage estab-
29

lished under (a) of this section, forhours worked in a pay period,
-1- CSHB 305(Fin)
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whether work is measured by time, commission, or otherwise. An em-
ployer may not apply fringe benefits as a credit toward payment of the
minimum wage established under this subsection.

() Notwithstanding (b) of this section, an employei who
tracts with the Department of Education or a school district to pro-
vide school bus transportation services is not required to adjust
school bus driver wages under (b) of this section, except when enter-
ing into or renewing the contract.

Sec. 4. AS 28.15.046(b) is amended to read:

(b) The department may not issue a license under this section

unless the applicant
(1) is at least [19] years of age; —Ii

. £ \DtvjkecA Vietd N d <=P'T<
(2) has had a license”™to oberate a-motor vehicle at least

three years [ONE YEAR] hefore the date of application; P
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, (3) has successfully completed all required driving, writ-
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ten, and phys&ildpal examinations;

(4) has submitted information sufficient to complete a
background check consisting of a fingerprint check of national crimi-
nal records and state criminal records of the state or states in which
the applicant has resided for the past two years;

(5) has completed a state approved school bus driver train-
ing course established under AS 14.07.020(a)(14) or has for the previ-
ous two years been licensed by the state to operate a school bus.

* Sec. 5. This Act takes effect September 1, 1988,

CSHB 305 (Fin) -2-
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STEVE COWPER, GOVERNOR

DEPARTMENT OF EDUCATION GOLDBELT PLACE
SOl WEST 10th STREET
POUCHF
OFFICEOF THECOMMISSIONER JUNEAU. ALASKA 99811

April 21, 1988

The Honorable Mark Boyer
Alaska State Legislature
P. 0. Box V

Mail Stop 3100

Juneau, Alaska 99811

Dear Representative Boyer:

The Department of Education is supportive of the proposed amendments to
HB 305 recommended by the House Finance subcommittee.

Eliminating the one-year Alaska driver®s license requirement will give
greater flexibility to the bus contractors and school district bus
supervisors in obtaining qualified drivers.

Requiring a driver to have been licensed for three (3) years improves the
likelihood of a driver learning from a wide variety of driving
experiences.

Increasing the minimum age to 21 years has several advantages:
1. Drivers are likely to have additional driving experience.

2. Statistics indicate that the more mature a driver is, the more
safety conscious that driver is likely to be.

3. More mature drivers are likely to command more respect from the
students and thereby provide better control.

Thank you for the opportunity to comment on these proposed changes. If |
can provide additional information, do not hesitate to contact me at your

convenience.
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MEMORANDUM
TO: Al Adans, Chair
Members of the House Finance Committee

FROM: Scott A. Burgess, Executive Director
DATE: April 11, 1988

SUBJECT: HB 305 - Transportation of pupils

The Alaska Municipal League opposes HB 305 mandating a minimum wage for
school bus drivers.

While the AML supports the concem expressed In the legislation for the
safety of children, the Alaska Constitution, Article 10, Section 1,
provides for maximum local govermment. HB 305 infringes upon this power
by impairing the obligation of contracting for local services. Provision
of services for pupil transportation iIs a matter of a contractual
relationship between a school district and the pupil transportation
contractor. The matter of wages should be left to the contractor, who IS
solely responsible for the hiring of such employees at a certain wage
level. The mandatory imposition of any wage level is objectionable.

Again, the AML s opposed to HB 306.

MEVBER OF THE NATIONAL LEAGUE OF QTIES AND THE NATIONAL ASSOOIATION OF COUNTIES



HOUSE LABOR AND COMMERCE COMMITTEE

ALASKA STATE LEGISLATURE P.0. BOX V, JUi ."EAU 99811
(907) 465-3892

February 3, 1988

To: Representative Bette Cato, Chair
Members, House Transportation Committee

From: Representative Dave Donley, Chair
House Labor and Commerce Committee

Re: HB 305 - School Bus Drivers

HB 305, relating to wages and required experience for school bus
drivers, was introduced by the House Labor and Commerce Committee ad is
before the House Transportation today.

I"ve included a brief sectional analysis of HB 305 to aid in your
deliberations today. HB 305 makes three substantial arendments to
existing statute: 1) raises the age to obtain a school bus drivers
license from 19 to 21, 2) raises the one year requirement for having an
Alaska drivers license to two years and, 3) establishes a minimum wage
for drivers at no less than two and one half times the federal minimum
wage law ($3-35/hour - $3.85/hour in Alaska).

The House Labor and Commerce Committee introduced HB 305 iIn response to
concems about the continuing reduction in wages for school bus drivers
and the potential effect on the quality and availability of qualified
drivers. Most school bus drivers are employees of contractors who bid
for pupil transportation services. Less than twenty percent of school
bus drivers in Alaska are paid directly by a school district.

Since most pupil transportation costs are fixed (i.e. gas, oil, tires,
insurance, heat, lights, license fees, routine maintenance, and the
buses themselves), reducing wages paid to drivers may be the only way
for a contractor to place the winning bid. The House Labor and Commerce
Committee felt that the compensation levels of school bus drivers must
not be allowed to deteriorate because wages currently paid are at an
absolute minimum t expect qualified and proficient applicants.

Last year, the Committee received the results of a brief telephone
survey of wages paid to school bus drivers:

CITY CONTRACTOR ENTRY WAGE TOP WAGE

KENAI LAIDLAW $8.10/R $11.45/HR
MATSU/BOROUGH TUNDRA TOURS  $8.22/HR $10.40/HR
KODIAK T.M.S. $9.50/HR $10.00/HR
FAIRBANKS T.M.S. $8.50/HR $10.00/HR
ANCHORAGE T.M.S. $7.50/HR $ 9.00/HR

ANCHORAGE LAIDLAW $8.22/HR $ 9.75/HR



Before deciding to introduce 4B 305, our Committee heard argurents that
there 1s no correlation between wages paid to school bus drivers ad a
good safety record. Honever, the Anchorage School district has suffered
three student fatalities iIn the last four years, In three separate
school bus accidents. In each case, the contractor was T.M.S.
(Transportation & Marketing Systems).

The operation of a school bus is viewed by many as nothing more
difficult than driving the family car. From a mechanical standpoint
this may be true. However, from a safety standpoint it is not. A much
greater level of proficiency must be required of our school bus drivers
than we require from drivers who do not carry passengers, let alone a
bus full of children.

In recognition of the greater degree of experience and proficiency
required, the legislature recently adopted measures to substantially
increase the required experience and training levels for school bus
drivers. While this legislation imposed considerable costs on potential
drivers, it did nothing to protect theilr wages and therefore helped to
make bus driving a substantially less attractive job. The resulting
increase in the tumover rate among drivers means wasted training
dollars, potentially unsafe pressure on current employees, and an
overall lovner level of proficiency.

In order to correct errors in the current version of HB 305, | prepared
two amendments for your consideration. The first would correct the
effective date so that It reads September 1, 1988 instead of September
1, 1987. The second amendment corrects a drafting oversight so that the
minimum wage requirements established under HB 305 apply to all school
bus drivers, whether they are paid by a school district or through an
independent contractor.

The House Labor and Commerce Committee believes that HB 305 reasonably
and fairly addresses an important public safety issue. We support
measures to increase the proficiency and experience level for school bus
drivers and feel strongly that the best way to accomplish that goal and
still maintain a pool of qualified, experienced drivers, IS to guarantee
Lhat they receive no less than a livable wage.



STEVE COWPER, GOVERNOR

DEPARTMENT OF LABOR BOXHHS. 4 eer sasn)

PHONE;
(907) 465-4856

April 21, 1987

The Honorable Dave Donley
State Capital

P.O. Box V

Juneau, AK 99811

Dear Representative Donley:

I refer to your request of April 14, 1987 concerning statistics or a
study which may indicate the relationship between wages paid to a school
bus driver and his or her safety record.

The department does not have any information on this subject. |1,
therefore, called the Department of Education and the Alaska Highway
Safety Council but neither of these agencies had any information on the
subject. They referred me to the National School Transportation
Association, in Springville, Virginia, and to the National Safety
Council 1in Chicago, Illinois. | contacted both these organizations and
they also were not aware of any studies in this area.

I an sorry I was not of more help but evidently there are no studies
either a. a state or national level on this subject.

Sincerelv.

Division of Labor Standards
and Safety
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1. School bus drivers are required to complete first aid
and CPR classes, which takes about four hours of personal
time and costs $20 for their certification cards.

2. School bus drivers are required to have physicals,
costing $50 - $100, on their own time.

3. New drivers are required to attend a two week training
program, at their own expense, and complete a "ground
check". Certification is $10.

4. Returning™drivers are required to attend eight hours of
continued training per year. Own expense

School bus drivers have been for years trying to become
affiliated with a labor union, but because they are hired by
a contractor, affiliation attempts have failed.

Other bus and truck drivers are paid Davis Bacon wages.



T m § M IOUCHT “iiart LAfIO
- - r'lart t
™ UNIAU AAHAO!HM
T I lrunm

LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM March 2, 1988

SUBJECT: Durational Residency Requirement
CSHB 305 (Transportation)

TO: Representative Bette Cato, Chair
House Transportation Committee

FROM: Michael F. Ford tAff
Legislative Counsel

This is to bring to gour attention a constitutional problem
in sec. 5 of CSHB 305 (Transportation) concerning requiring
school bus drivers to have an Alaska driver's license for
one year. In our opinion such a requirement would be held
unconstitutional as it would violate the state equal
protection clause.

In Williams v. Zobel, 619 P.2d 422 (AK 1980), the Alaska
Supreme Court discussed the test to be used to determine if
a durational residency requirement is constitutional.
Essentially the court balances the denial of the benefit or
right against the government objective involved., The state
must show that the residency requirement has a fair and sub-
stantial relationship to a Iegltlmate government obéectlve.
See also State v. Erickson, 574 P.2d 1, 11-12 (AK 1978).
Requiring an Alaska drivers' license for one year prior to
being eligible for employment as a school bus driver does
not seem to be a Ie_?ltlm_ate %overnme_nt_objectlv_e._ The argu-
ment that familiarity with Alaska driving conditions, or a
general safety aspect, fails when you consider that driving
conditions vary greatly across Alaska. For example, a
person living in Ketchikan is probably no better prepared to
drive a school bus in Fairbanks, than a person living in
Montana or California.

In short, this type of residencY requirement would probably
not survive constitutional challenge.
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Alaska Statutes

Title 14, Education.

Chapter

03.
07.
08.

09.
1.

S

B9 B8 BHE BB

5888 SR8 BoE

Public Schools Generally (8814.03.010 — 14.03.140)

Administration of Public Schools (&14.07.010 — 14.07.170)

Education in the Unorganized Borough (&814.08.011 -
14.08.151)

Transportation of Pupils (&14.09.010 — 14.09.020)

Construction, Rehabilitation, and Improvement of Schools and
Education-Related Facilities (8814.11.010 - 14.11.135)

Organization and Government of School System (&8 14.12.010 -
14.12.180)

Local Administration of Schools (8814.14.020 - 14.14.310)

Public School Foundation Program (&814.17.010 — 14.17.250)

Prohibition Against Discrimination Based on Sex in Public Edu—
cation (8814.18.010 — 14.18.110)

Teachers and School Officials (8814.20.010 — 14.20.650)

Teachers "Retirement (&814.25010 - 14.25.220)

Pupils and Educational Programs for Pupils (&814.30.010 -
14.30.660)

School Safety Patrols (83814.33.010 — 14.33.060)

Vocational Education (&314.35.010 — 14.35.030)

Community Schools (&314.36.010 — 14.36.070)

The University of Alaska and the Community Colleges
(&314.40.010 - 14.40.640)

Postsecondary Education (&814.42.010 — 14.42.390)

Scholarship, Loan, and Grant Programs for Postsecondary Stu—
dents (&814.43.010 - 14.43.910)

Interstate Education Compacts (83814.44.010 — 14.44.060)

Private and Denominational Schools (&8814.45.010 - 14.45.200)

Regulation of Postsecondary  Educational Institutions
(&E314.48.010 - 14.48.210)

Federal Aid for Education (&314.50.010 — 14.50.080)

State Library and Historical Library and State Library Programs
&314.56.010 - 14.56.350)

The State Museum (&814.57.010 — 14.57.080)

General Provisions (814.60.010)



814.08.170 Alaska Statutes 814.09.010
Se YR Rkt 8 IU9A 05]

Chapter 09. Transportation of Pupils.

Section , ,
10. Transportation of pupil9

Collateral references. — 68 Am. Jur.
2d_Schools, 8§ 234-241.

9 C.J.S. Schools and School Districts,
88 475-482.

One transporting children to or from
%%hool as independent contractor. 66 ALR

Risks and causes of los9 within liability
policy coverm% transportatlon of schodl
children. 1

Tort liability ofpubhc schools and insti-
tutions ofhighier learning for accidents as-
sociated WI'[ transportdtion of students.

Section
20. Transportation for nonpublic school
students

Relief against school board's ' bussmg
pIan to J)romote desegregation. 5

Tort I|ab|I|ty for misclassification or
wron ful placement of student in special
education program 33 ALR4th 1106.

Personal liability of executive or admin-
istrative officer unilt for Eersonal injury or
death of student. 35 ALR4th 272

Liability of school emplofvee other than
teacher of admmlstrator or personal in-
jury or death of student. 35 ALR4th 328.

34 ALR3d 1210.

Sec. 14.09.010. Transportation of pupils, (a) The department
may provide for the transportation of pupils who reside a distance
from established schools, and in order to accomplish that purpose may

(1) require school districts to enter into contracts with the depart-
ment for the administration, supervision, operation or subcontracting
of the operation of transportation systems for students to and from the
schools within their service area;

(2) require all school districts, transportation contractors and other
recipients of state transportation funds to submit to the department
an annual report, which includes a financial statement and other
operational data required by the department;

(3) permit school districts to

(A) establish supplementary systems of student transportation for
students ineligible to utilize transportation facilities paid for by the
state;

(B) charge fares or fees for the supplementary transportation sys-
tems; and

(C) use local tax funds to pay, in whole or in part, the cost of the
supplementary system.

(b) Each school district mentioned in (a)(1) ofthis section is entitled
to receive reimbursement from the state for the operation ofthe trans-

' portation system on a unit cost basis determined by the department,
I (c) The school board of a district, or the department for areas not
within school districts, shall designate as hazardous those routes
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§14.09.010

Education

8§14.09.010

which cannot be safely traveled by children not served by school bus.
The designation may recognize hazards that exist only part of the
time and in these instances the designation shall be applicable only
during the time the hazards are found to exist. The board or the
department shall provide for the transportation of pupils on routes
designated as hazardous. The additional cost of the transportation in a
district shall be shared equally by the district and the department.
Eligibility to receive school bus service on routes designated as haz-
ardous shall not be subject to restrictions based on the minimum dis-
tance between established schools and the residences of pupils. (§ 1ch
39 SLA 1966; § 1 ch 98 SLA 1966)

ReviBor’'s notes., — Subsection (c% was
enact%% as AS 14.10.070(c). Renumbered
in 1

Opinions of attorney general. —
Until the Alaska Supreme Court issues a

decision overruling MatthewB v. Quinton,

Sup. Ct. Op. No. 31 (File No. 48), 362 P.2d

932 ( 1961}1 or modrf%rng it in a significant

manner the Iaw in estate is that ?ubllc
unsma not be used to provide trans-

Bortatron to private school children. 1978
p. Atty Gen. No. 23.

NOTES TO DECISIONS

Prior law. — For cases construrn for-

mer similar rovrsrons s e a{)%cot V.

Page, 17 Alaska 507 ewswv
lle No

urnton, Sup. Ct
n%&%n%%dwo

62 P.2d 93
517, 82°S, t(t:t 530,7 L. Ed. 2d 522 (1962

rough was not acting as an agent
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t
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Collateral references — Trans orta
tion of schoo pupils at e 6pense of E{u lic.
63 ALR 413; 118 ALR 80

Nature and extent of transportatron

Department of Education discretion
in awarding school busing contracts.
— Although™ neither the Department of
Education nor regional school boards were
explicitly given the discretion to decide
when a busing contract was to be awarded

¥ id or by negotiation under former AS
31.05.230(4), the authority granted to the
Department of Education”under this sec-
tion comPeIIed the conclusion that the de-
Partmen additionally had been granted
he discretion to choose between bid and
% otiation in awardrng busing contracts
ate v, Northern Bus_Co., Sup. Ct. Op.
%842899 (File No. 7079), 693 P.2d 319

pplred in Girves v Ken nsula
Borough ug) Ct. Op. F ile No.
mw2%6 wtzr
Cited in Jennings v, tate Fp Ct. Op.
566 P.2d 1304

No. 1467 (File No. 2658), 5
(1977).

that must be furnished under statute re-
qurrrn% free trans gortatron of school pu-
pils. 52 ALR3d 103



A laska Statutes

Title 23. Labor and Workers
Compensation.

Chapter

05. Department of Labor (88 23.05.010 — 23.05.340)

10. Employment Practices and Working Conditions 188 23.10.015 —
23.10.415)

Employment Services (88 23.15.010 — 23.15.650)

Alaska Employment Security Act (88 23.20.005 — 23.20.535)

25. Employer’s Liability for Negligence (88 23.25.010 — 23.25.040)

30. Alaska Workers’ Compensation Act (88 23.30.005 — 23.30.270)

35. Commercial Fishermen's Fund (88 23.35.010 — 23.35.150)

40. Labor Organizations (88 23.40.020 — 23.40.260)

45. General Provisions (8 23.45.010)

S&

Revisor's notes. — The provisions of ~ Cross references. — For rights of cor-
this title were redrafted in 1984 to remove  rectional industries workers, see AS 33.32.
Eersonal ronouns pursuant to § 4. ch. 58

LA 1982, and to make other minor word
changes.

Chapter 05. Department of Labor.

Article

1. Administration é§§ 23.05.010 — 23.05.130)

2. Wage Claims (83 23.05.140 — 23.05.260

2. General Provisions (S§ 23.05.270 — 23.05.280)

Reciprocal Agreements {88 23.05.320 —23.05.340)
Article 1. Administration.

Section Secti*.n

10 Purpose 80. Employer's records = _

20. Records of department 90. Employer shall furnish information
30. Funds . 100. Inspections and examination of
40. Bond of commissioner records

50. Powerto issue subpoenas and take tea-  110. Biennial report _
timony 120. Cooperation with other agencies
60. Powers of the department 130. Preference for resident workers



§23-10.055 Alaska Statutes §23-10.055
NOTES TO DECISIONS

Based on Falt Labor Standards Act  the Equal Fay for Women Act Brown v.
— See notes under same catchline under  Wood, Sug). Ct. Op. No. 1551 (File Nos.
article analysis. Webster v, Bechtel, Inc.,  2564. 2565), 575 P.2d 760 (1978), modified
Sug. Ct. Op. No. 2245 (File Nos. 3979, on rehearing on other grounds, 592 P.2d
4139), 621 P.2d 890 (1980), Notes to Deci-  1250(1979).".

Applied” in Dresser Indus.. Inc v.

sions.
AS 23.10,050 — 23.10.150 are directed  Alaska _DeRl't of Labor. Sup. Ct. Op. No.
toward a situationdistinctfrom thatof 2415 (File No. 5625). 633 P.2d 998 (1981).

Sec. 23.10.055. Exemptions. The provisions of AS 23.10.050 —
23.10.150 do not apply to
_ (1] an individual employed in agriculture, which includes farming
in all its branches and, among other things, includes the cultivation
and tillage of the soil, dairying, the production, cultivation, growing,
and harvesting of any agricultural or horticultural commodities, the
raising of livestock, bees, fur-bearing animals, or poultry, and any
Practlces, including forestry and lumbering operations, performed by a
armeroron a farm as an incident to or in conjunction with the fanning
operations, including preparation for market, delivery to storage or to
market or to carriers for transportation to market;

(2) anindividual employed in the catching, trapping, cultivating or
fanning, ne_ttln?or taking ofany kind offish, shellfish, or other aquatic
forms of animal and vegetable life;

(3) an individual employed in the hand picking of shrimp;

%1) an individual employed in domestic service, including a
baby-sitter, in or about a private home;

i5)_ an individual employed by the United States or by the state or
political subdivision of the state including prisoners not on furlough
detained or confined in prison facilities;

(6) an individual engaged in the activities of a nonprofit religious,
charitable, cemetery or educational organization where the
employer-employee relationship does not, in fact, exist, and where ser-
vices rendered to the organization are on a voluntary basis;

(7) an employee engaged in the delivery of newspapers to the con-
sumer;

(8) an individual employed solely as a watchman or caretaker of a
plant or property that is not in productive use for a period of four
months or more;

(9) an individual employed in a bona fide executive, administrative
or professional capacity or in the capacity of an outside salesman or a
salesman who is employed on a straight commission basis;
mﬁ%ggafsn individual employed in the search for placer or hard rock

(11) an individual under 18 years of age employed on a part-time
basis'not more than 30 hours in a week; or



§23-10.065 A laska Statutes §23.10.07O

Sec. 23.10.065. Minimum wages. An employer shall pay to each
employee wages at a rate of not les3 than 50 centsan hour greater than
the ﬁrevallmg Federal Minimum Wage Law or $2.60 an hour,
whichever is greater, for hours worked In a pay period, whether the
work is measured b?/ time, piece, commission or otherwise. An
employer may not app ytlps or gratuities bestowed upon employees as
a credit toward payment ofthe minimum hourly wage required by this
section. Tip credit as defined by the Fair Labor Standards Act of 1938
as amended does not applgl to the minimum wage established by this
sle9c7t1|1())n.(§ 4¢h 170 SLA 1959 am § 2¢h2 SLA 1962;am § Ich41SLA

Crosa references. — For the Fair
Iz_(z)alb%rlgtandards Actof1938, see29 U.S.C.

NOTES TO DECISIONS
This s
air La
S.C. &
g Alas

ection 1a based on the federal  No. 2245 (File Nos. 3979, 4139), 621 P.2d
bor Standards Act of 1938, 29  890(1980). .

. 88 201-219, and the terms used in Concurrent coverage of minimum
aska Statute are defined inthe same  wage claims is not %reempted by the
in the federal act. McGinnis v. Federal Fair Labor Standards Act. It
p. Ct. Op. No. 1207 (File Nos. appears that 29 U.S.C. §218(a[) was
55,2312), 543 P.2d 1221 (1975), decided intended to allow the recovery of addi-
jor to the 1978 amendment to AS tional amounts under more ‘protective
10.055(5) state laws. It is logical that Congress con-

S

aaemployees of the state.  templated that tho state would allow for

as
ens,
23

er

cGinniB v. Stevens, Sup. Ct. Op.  anaction as to the whole claim, notjust the

;F|Ie Nos, 2255, 2312), 543 P.2d increment, and, further, that Congress
122 d[19 5), decided Brlor to the 1978 intended that the claims would bebrou%ht
amendment to AS 23.1 .055@. together, where ~ possible, so that
Article not void. — The Alaska Wage enforcement would not be costly. Webster
and_Hour Act merely requires higher v, Bechtel Inc.,Sug.Ct.Op. No. 2245 (File
minimum and overtimé pay than the Fair ~ Nos. 3979, 4139), 621 P.2d 890 (1980
Labor Standards Act” 2J USC. Applled in Alaska Int'l Indus.,. Inc. v.
88 201-219. Although compliance with M .No. 1966 (File Nos.
both is more expensive than compliance 36 2d 1240 (1979).
with the federal act, it is not, in any sense, ne
impossible so as to make the Alaska law D
void. Webster v. Bechtel, Inc., Sup. Ct. Op.  No.

No. 1
1

Collateral references. — Validity of
minimum wage statutes relating” to
private employment, 39 ALR2d 740.

Sec. 23.10.070. Exemptions from minimum wage. To the extent
necessary to prevent curtailment of opportunities of employment, the
commissioner may by regulations or or ersprowdefprtheemplogment
%gvilgglessolowfer than the minimum wage prescribed in AS 23 10 050 _

10.150 o
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A laska Statutes

Title 28. Motor Vehicles.

Chapter

05. Adznéiggsigalt)ion (88 28.05.021, 28.05.041, 28.05.091. 28.05.141,

10. Vehicle Registration and Title (88 28.10.011, 28.10.021,
28.10.041, "28.10.051, 28.10.101 — 28.10.108. 28.10.111,
28.10.121, 28.10.131, 28.10.141, 28.10.151,  28.10.181,
28.10.201, 28.10.321, 28.10.411, 28.10.421, 28.10.423,
28.10.431, 28.10.495, 28.10.502)

15. Drivers’ Licenses (8§ 28.15.041, 28.15.046, 28.15.051, 28.15.071,
28.15.166, 28.15.171, 28.15.191. 28.15.221, 28.15.231,
28.15.271) o

17. Commercial Driver Training Schools (8 28.17.051}

20. Motor Vehicle Safety Responsibility Act 5§ 28.20.440

22. Motor Vehicle Liability Insurance(8§ 28.22.010, 28.22.100,
28.22.200, 28.22.6002]_ o

32. Coznén%grgbaol Motor Venicle Safety Inspections i8§ 28.32.010 —

33. Commercial Motor Vehicle Financial Responsibility 1§ 28.33.010)

35. Miscellaneous Provisions (88 28.35.031 — 28.35.033, 28.35.045,
28.35.145, 28.35.235, 28.35.251 — 28.35.2557)

37, D£|8V§§ %5coense Compact (8§ 28.37.010 — 28.37.040, 28.37.110 —

40. General Provisions (8§ 28.40.050, 28.40.100)

o

Article

Chapter 05. Administration.
1. Powers and Duties of Departmentzog

ic Safety (8§ 28.05.021. 28.05.041)
2. Vehicle Equipment Standards (3 28

3. Subpoenas, Notices and Hearings (§ 28.05.141)
4. Disposition of Certain Vehicle and Traffic Offenses (§ 28.05.151)

Article 1. Powers and Duties of Department of Public
Safety.

Section amine applications, and administer
21, Commissioner to enter compacts and oaths

reciprocal agreements
41.  Commiasioner to prescribe forms, ex-

17



§28.15.046 Alaska Statutes Supplement §28.15.046

nor may the department issue the license until proper application has
been made and all required drlva, written, and physical examina-
tions have been successfully completed. A license issued under this
subsection expires on September 1 of the year following issuance.
Application for renewal may be made by submitting to the depart-
ment the results of a current physical examinatioii and paying the
required fee. . _ . _
(c) A Flerson may not drive a commercial motor vehicle until the

person applies for and is issued a license for that purpose under (a) of
this section. The department ma?/ not issue a license under this sub-
section unless the applicant is at least 19 years ofa?e, has held a valid
driver’s license at least one year, and has successfully completed all
required driving tests and written and physical examinations. In this
subsection, "commercial motor vehicle” has the meaning given in AS
28.32.900. (§ 19ch 178 SLA 1978; am § 2 ch 104 SLA 1985;am § 2ch
19 SLA 1986)

Effect of amendment*, — The 1985 transporting school-age children or an-
amendment added subsection ((Q. other" precedln? "motor vehicle” in the
The 1986 amendment deleted "school first sentence of subsection /b).
bus transporting school children, or a bus

Sec. 28.15.046. Licensing of school bus drivers, (a) In addition
to the requirements of AS 28.15.041(a), a person may not drive a
school bus transporting school children, or a bus transporting
schoolage children until the person has applied for and has been is-
sued a license for that purpose under this section. _

(b) The deFartment may not issue a license under this section un-
less the applicant

1) is at least 19 years of age; _

2) has had a license to operate a motor vehicle at least one year
before the date of application; _ o _

(3) has successfully completed all required driving, written, and
physical examinations; _ N

zl) has submitted information sufficient to complete a background
check consisting of a fingerprint check of national criminal records
and state criminal records of the state or states in which the applicant
has resided for the past two years; _ o

(SL has completed a state approved school bus driver training course
established under AS 14.07.020(a)(14) or has for the previous two
years been licensed by the state to operate a school bus.

(c?. The department may not issue a license under this section to an
applicant who has been convicted of any of the following offenses
within 20 years of the time of application:

(1) sexual abuse of a minor in any degree (AS 11.41.434 —

11.41.440); _
(2) sexual assault in any degree (AS 11.41.410 or 11.41.420);



§ 28.15.051 Motor Vehicles § 28.15.051

3) incest (AS 11.41.450); _

4) unlawful exploitation of a minor 1(AS 11.41.455);

5) contributing to the delinquency of a minor (AS 11.51.130);

6) a felony mvolvm% possession of a controlled or imitation con*
trolled substance (AS 1L.71 or AS 11.73),

(1) afelony or misdemeanor involving distribution of a controlled or
imitation controlled substance (AS 11.71 or AS 11.73);

(8) promotm% prostitution in the first or second degree (AS
11.66.110 or 11.66.120). _ _ _

(d) The department may not issue a license to an apgllcant.who has
been convicted of driving while intoxicated (AS 28.35.030) within two
years of the time of application or to an applicant who has two or more
convictions for driving while intoxicated within 10 years of the time of
application. o _

_Fe) For purposes of determining whether an applicant has been con-
victed of an offense I|sted_under%c) or (d) of this section, a conviction
under prior state law or in another jurisdiction of an offense having
elements substantially similar to those of the offenses listed in (c) or
(d) of this section is considered a conviction. _

(f%.Costs of conducting the background check required under (b)(4)
of this section shall be paid by the applicant. A license issued under
this section expires on September 1 of the year fpllowm%lssuance.
Application for renewal may be made by submitting to the depart-
ment the results of a current phgsmal examination and paying the
required fee. (§ 3 ch 19 SLA 19386)

Sec. 28.15.051. Instruction permit, temgorary driver's license
and special driver’s permit (a) Except a3 provided in (b) of this
section, a person who Is at least 14 years of age may apply to the
department for an instruction permit. The department may, after the
apgpllcant has successfully ﬁassed all parts of the examination under
AS 28.15.081 other than the driving test, issue to the applicant an
instruction permit. The permit allows a person, while having the per-
mit in the person’s immediate possession, to drive a specified type or
class of motor vehicle on a hig[hway or vehicular way or area for a
period not to exceed two years. The permittee must be accompanied by
a person at least 19 years of age who has been licensed at least one
year to drive the type or class of vehicle being used, who is capable of
exercising control over the vehicle and who occupies a seat beside the
driver, or who accompanies and immediately supervises the driver
when the permittee drives a motorcycle. An instruction permit may be
renewed. o o _

(b) The department, upon receiving proper application, may issue a
restricted instruction permit effective for a school year or for a more
restricted period to an applicant who is at least 14 years of age and
who is enrolled in a driver education program which includes practice

43



Offered: 3/4/88 _ 5-0777B
Referred: Health, Education &
Social Services

Original sponsor: Labor and Commerce
Committee

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE
CS FOR HOUSE BILL NO. 305 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to transportation of pupils; and
providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISLATIVE FINDINGS.  The legislature finds that the
driving conditions existing in this state are unique and require school bus
drivers to have experience in driving a vehicle on the roads and under the
conditions existing in the state in order to ensure that they are adequate-
ly trained. The legislature also finds that in order to properly train
school bus drivers, drivers should be licensed in this state for a minimum
period of one year, as required under AS 28.15.046(b)(2), as amended by
sec. 5 of this Act.

* Sec. 2. AS 23.10.055(5) is amended to read:

(5) an individual employed by the United States or
state or political subdivision of the state, except as provided in
AS 23.10.065(h), including prisoners not on furlough detained or
confined in prison facilities;

* Sec. 3. AS 23.10.065 is amended to read:

Sec. 23.10.065. MINIMUM WAGES. Except as provided under (b) of
this section, an [AN] employer shall pay to each employee wages at a
rate of not less than 50 cents an hour greater than the prevailing
Federal Minimum Wage Law or $2.60 an hour, whichever is greater, for
hours worked in a pay period, whether the work is measured by time,
piece, commission or otherwise. An employer may not apply tips or

gratuities bestowed upon employees as a credit toward payment of the

HB03058 e CSHB 305(Trsp)

by

the
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minimum hourly wage required by this section. Tip credit as defined
by the Fair Labor Standards Act of 1938 as amended does not apply to
the minimum wage established by this section.

Sec. 4. AS 23.10.065 is amended by adding newsubsections to read:

(b) Subject to the limitation under (c) of this section, an
employer shall pay to each person employed as a school bus driver
wages at a rate of not less than two times the minimum wage
established under (a) of this section, for hours worked in a pay
period, whether work is measured by time, commission, or otherwise.
An employer may not apply fringe benefits as a credit toward payment
of the minimum wage established under this subsection.

(¢) Notwithstanding (b) of this section, an employer who con-
tracts with the Department of Education or a school district to pro-
vide school bus transportation services is not required to adjust
school bus driver wages under (b) of this section, except when enter-
ing into or renewing the contract.

Sec. 5. AS 28.15.046(h) is amended to read:

(b) The department may not issue a licenseunder this section
unless the applicant

(1) is at least 21 [19] years of age;

(2) hashad a license issued by the department to operate a
motor vehicle at least one year before the date of application and has
had a license to operate a motor vehicle at least three years before
the date of application;

(3) hassuccessfully completed all required driving, writ-
ten, and physical examinations;

(4) has submitted information sufficient to complete a
background check consisting of a fingerprint check of national crimi-
nal records and state criminal records of the state or states in which

CSHB 305(Trsp) 2- HB03058



the applicant has resided for the past two years;
(5) has completed a state approved school bus driver train-
ing course established under AS 14.07.020(a)(14) or has for the previ-
ous two years been licensed by the state to operate a school bus.
* Sec. 6. This Act takes effect September 1, 1988.

HB03058 3- CSHB 305(Trsp)
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Introduced: 5/7/87 5-077TA
Referred: Transportation and
Health, Education & Social Services

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

HOUSE BILL NO. 305
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to transportation of pupils; and
providingfor an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section |, LEGISLATIVE FINDINGS.  The legislature finds that the
driving conditions existing in this state are unique and require school bus
drivers to have experience in driving a vehicle on the roads and under the
conditions existing in the state in order to ensure that they are adequate-
ly trained. The legislature also finds that in order to properly train
school bus drivers, drivers should be licensed in this state for a minimum
period of two years, as required in sec. 5 of this Act.

* Sec. 2. AS 14.09.010 is amended by adding a new subsection to read:

(d) A school district, transportation contractor, or other
recipient of state funds for pupil transportation shall establish two
wage schedules for its employees who provide pupil transportation
services. One wage schedule must include employees, other than driv-
ers, paid on an hourly basis, by classification. The other wage
schedule must include drivers, by classification. After an entity
establishes a wage schedule requiied by this subsection, an employee
hired by that entity to provide substantially the same pupil transpor-
tation services as an employee compensated according to the estab-
lished wage schedule shall be compensated at a rate not less than that
established by the wage schedule. If wages paid to the employee  are
higher than the rate established by the wageschedule, the wage

schedule shall be amended to conform to the higher wage rate.

HBO305A -1- HB 305



* Sec. 3. AS 23.10.065 is amended to read:
Sec. 23.10.065. MINIMUM WAGES. Except as provided under (b) of
this section, an [AN] employer shall pay to each employee wages at a
rate of not less than 50 cents an hour greater than the prevailing
Federal Minimum Wage Law or $2.60 an hour, whichever is greater, for
hours worked in a pay period, whether the work is measured by time,
piece, commission or otherwise. An employer may not apply tips or
gratuities bestowed upon employees as a credit toward payment of the
minimum hourly wage required by this section. Tip credit as defined
by the Fair Labor Standards Act of 1938 as amended does notapply to
the  minimum wage established bythis section.
* Sec. 4. AS 23.10.065 is amended by adding a new subsection to read:
(b) An employer shall pay to each person employed as a school
bus driver wages at a rate of not less than two and one-half times the
prevailing Federal Minimum Wage Law, for hours worked in a pay period,
whether work is measured by time, commission, or otherwise. An em-
ployer may not apply fringe benefits as a credit toward payment of the
minimum wage established under this subsection.
* Sec. 5. AS 28.15.046(b) is amended to read:
(b) The department may not issue a license underthis section
unless the applicant

(1) is at least 21 [19] years of age;

(2) has had a license issued by the department to operate a
motor vehicle at least two years [ONE YEAR] before the date of appli-
cation;

(3) has successfully completed all required driving, writ-
ten, and physical examinations;

(4) has submitted information sufficient to complete a

background check consisting of a fingerprint check of national

305 -2- HB0305A
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criminal records and state criminal records of the state or states in
which the applicant has resided for the past two years;

(5) has completed a state approved school bus driver train-
ing course established under AS 14.07.020(a)(14) or has for the previ-
ous two years been licensed by the state to operate a school bus.

* Sec. 6. This Act takes effect September 1, 1987.

HBO305A -3- HB 305
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Offered: 4/26/88 5-0777L
Referred: Rules

Original sponsor: Labor and Commerce
Committee

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 305 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to wages and licensing of school bus
drivers; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section. 1. AS 23.10.055(5) is amended to read:
(5) an individual employed by the United States or by the
state or political subdivision of the state, except as provided in
AS 23.10.065(b), 1including prisoners not on furlough detained or
confined 1in prison facilities;
* Sec. 2. AS 23.10.065 1is amended to read:
Sec. 23.10.065. MINIMUM WAGES. Except as provided under (b) of
this section, an [AN] employer shall pay to each employee wages at a
rate of not less than 50 cents an hour greater than the prevailing
Federal Minimum Wage Law or $2.60 an hour, whichever 1is greater, for
hours worked 1in a pay period, whether the work is measured by  time,
piece, commission or otherwise. An employer mry not apply tips or
gratuities bestowed upon employees as a credit toward payment of the
minimum hourly wage required by this seccion. Tip credit as defined
by the Fair Labor Standards Act of 1938 as amended does not apply to
the minimum wage established by this section.
* Sec. 3. AS 23.10.065 1is amended by adding new subsections to read:
(b) Subject to the limitation under (c) of this section, an
employer shall pay to each person employed as a school bus driver
wages at a rate of not less than two times the minimum wage estab-—

lished under (a) of this section, for hours worked in a pay period,

HB0305C -1- CSHB 305(Fin)
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whether work is measured by time, commission, or otherwise. An em-
ployer may not apply fringe benefits as a credit toward payment of the
minimum wage established under this subsection.

(c) Notwithstanding (b) of this section, an employer who con-
tracts with the Department of Education or a school district to pro-
vide school bus transportation services is not required to adjust
school bus driver wages under (b) of this section, except when enter-
ing into or renewing the contract.

Sec. 4. AS 28.15.046(b) 1is amended to read:

(b) The department may not issue a license under this section
unless the applicant

(1) 1is at least 21 [19] years of age;

(2) has had a license to operate a motor vehicle at least
three years [ONE YEAR] before the date of application;

(3) has successfully completed all required driving, writ-
ten, and physical examinations;

(4) hassubmitted information sufficient to complete a
background check consisting of a fingerprint check of national crimi-
nal records and state criminal records of the state or states 1in which
the applicant has resided for the past two years;

(5) has completed a state approved school bus driver train-
ing course established under AS 14.07.020(a)(14) or hasfor the previ-
ous two years been licensed by the state to operate aschool bus.

Sec. 5. This Act takes effect September 1, 1988.

CSHB 305(Fin) -2- HB0305C
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O ffered: 5/14/87
Referred: Rules

Original sponsor: Boucher and
Gruenberg

IN THE HOUSE BY THE STATE A
CS FOR HOUSE BILL NO. 308 (State Affairs) am
IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

FFAIRS COMMITTEE

For an Act entitled: "An Act relating to voter registration.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 15.07.070 is amended by adding a new subsection to

read:

(g) The director shall provide voter registration forms prepared

under (b) of this section to the Department of Pu

distribution to the public under AS 28.05.045.

blic Safety for

* Sec. 2. AS 28.05 is amended by adding a new section to read:

Sec. 28.05.045. VOTER REGISTRATION. A person

applying for a

driver's license, identification card issued under AS 18.65.310, or

vehicle registration wunder AS 28.10 in an office of

motor vehicles who is 18 years of age or older, or

the division of

who w ill be 18

years of age or older within 90 days, shall at the time of application

be advised by the department that the person may also register to

vote. The department shall use a form for voter registration prepared

by the division of elections and shall forward completed forms to the

division of elections. The department shall prominently display

notice of the right to apply for voter registration at

each place that

the public may apply for a driver's license, identification card, or

vehicle registration.

HB0O308C
COMMITTEE COPY
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Offered: 5/14/67 5-11968B
Referred: Rules
Original sponsor: Boucher and
Gruenberg
IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 308 (State Affairs) am

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to voter registration.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 15.07.070 is amended by adding a new subsection to

read:

(9) The director shall provide voter registration forms prepare

under (b) of this section to the Department of Public Safety for

distribution to the public under AS 28.05.045.

* Sec. 2. AS 28.05 is amended by adding a nev/ section

Sec. 28.05.045. VOTER REGISTRATION. A person

driver's license, identification card issued under

vehicle registration under AS 28.10 in an office of

motor vehicles who is 18 years of age or older, or

to read:

applying for a

AS 18.65.310, or

the division of

who w ill be 18

years of age or older within 90 days, shall at the time of application

be advised by the department that the person may also register to

vote. The department shall use a form for voter registration prepared

by the division of elections and shall forward completed forms to the

division of elections. The department shall prominently display

notice of the right to apply for voter registration at each place that

the public may apply for a driver's license, identification card, or

vehicle registration.
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Laborand Commerce

BOX 111038
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(907) 349-2192 Finance—Subcommittee Administration

Representative H. A. “Red” Boucher

TO: STATE AFFAIRS COMMITTEE

FROM: H.A."RED™ BOUCHER

DATE: MAY 13, 1987

RE: HB 308 AN ACT RELATING TO VOTER REGISTRATION

The major feature of the "motor voter" bill is to provide
additional means for people to register to vote, update their
existing registration, or cancel a registration in another state
- while they are applying for a driver- s license. Motor Voter
legislation has been adopted in Arizona (1983), Colorado (1985)
and Michigan (1975) with an increase of 16% to the registered
rolls

The procedure for registering would not consume much time (less
than 2% in Arizona) or place an excessive burden on Department of
Motor Vehicle (DMV) personnel Both Division of Elections and
DMV require the same information DMV personnel would post

signs, help with the forms, and forward the forms to the Division

Currently in Alaska, voter registration forms are available in

some DMV offices, but not in Anchorage or Fairbanks. Where the
forms are available, DMV does not assist in filling out the forms
nor does it forward the forms to Division of Elections.
Approximately 60% of Alaskans are registered to vote, although
Division of Elections has no firm numbers on this.
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BILL NO: CSHB -~08 (SA) am DATE: 3/2/88

TITLE: ""An Act relating to voter CONTACT: Jay N. Dulany
registration.” 269-5551

This bill requires the Division of Motor Vehicles (DMV) to offer voter
registration to persons applying for a driver"s license, identification card
issued under AS 18.65.310, or vehicle registration under AS 28.10.

The Division currently registers voters in all field offices but Anchorage
without regard to the person®s intent to utilize other DMV services. The only
possible drawback to the imposition of voter registration in the Anchorage
field office may be longer waiting periods for the public, due to the large
volume of regular motor vehicle transactions handled daily by that office.

The Department supports this bill.
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OFFICE OF THE GOVERNOR division of elections
P.O. BOX AF

JUNEAU. ALASKA 99311-0105
PHONE (907) 465-4611
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COMMENTS I sSsuPpPP

The Division of Elections has reviewed Senate Bill 308 and
supports its provisions. It should be pointed out that for
many years, the Division has enjoyed a cooperative
association with the Department of Public Safety through
which, most motor vehicle registration outlets already

Among the most active outlets are Juneau, Haines, Sitka,
Ketchikan, Kodiak, Nome, Fairbanks, Tok and Anchorage. The
Nome Election Supervisor has also contacted Barrow, Bethel

and Kotzebue to encourage their participation, and the
Anchorage motor vehicle office has requested a re-training
session which is expected to take place in the near future.

In general, the Divi ion has received positive support fromnm

s
the motor vehicle offices currently providing voter

Deputy Director



