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1 or a person, m u n ic ip a lity , or q u a lif ie d  o rg a n iza tio n  th a t possesses an

2 o p e ra to r's  lic e n se  a t the time a perm it or a licen se  is  surrendered,

3 revoked, o r in v a lid a te d ;

4 (11) re s t r ic t io n s  on the p a r t ic ip a t io n  by employees o f the

5 Department o f F ish  and Game in  salmon c la s s ic s ;

6 (12) o ther m atters the commissioner considers necessary to

7 c a rry  out th is  chapter or p ro te c t the best in te re s t  o f the p u b lic .

8 *  Sec. 5 . AS 0 5 .15 .070  is  amended to  read:

9 Sec. 0 5 .1 5 .0 7 0 . COMMISSIONER [OF REVENUE] MAY EXAMINE PERMIT-

10 TEES. The commissioner may examine o r have examined the books and

11 records o f a p e rm itte e , an o p e ra to r, o r a person licensed to  manufac-

12 tu re  o r to  d is t r ib u te  p u ll- ta b  games in  the s ta te  [THE COMMISSIONER

13 MAY REQUIRE THE PERMITTEE TO PAY THE REASONABLE COST OF THE EXAMINA-

14 TION]. The commissioner may issue subpoenas fo r  the attendance o f

15 witnesses and the production o f books, records , and o ther documents.

16 *  Sec. 6 . AS 0 5 .15 .080  is  repealed and reenacted to  read:

17 Sec. 0 5 .1 5 .0 8 0 . RUPORTS AND FEES REQUIRED OF MUNICIPALITIES AND

18 QUALIFIED ORGANIZATIONS. (a) A m u n ic ip a lity  or a q u a lif ie d  organiza-

19 t io n  issued a perm it under th is  chapter s h a ll f i l e  a re p o rt w ith  the

20 department by the 45th  day fo llo w in g  each calendar q u a rte r in  which

21 the perm ittee had gross re c e ip ts  o f $50,000 o r more from a c t iv i t ie s

22 authorized under th is  chapter. The re p o rt must include the type o f

23 a c t iv i t y  conducted, the date and lo c a tio n  o f the a c t iv i t y ,  the amount

24 o f gross re c e ip ts , the amount o f au thorized  expenses, the va lue o f

25 p r ize s  awarded, the amount o f net proceeds, and o ther in fo rm a tio n  the

26 department may re q u ire . However, i f  the only a c t iv i t y  conducted by a

27 m u n ic ip a lity  o r q u a lif ie d  o rg a n iza tio n  during a calendar q u a rte r is  a

28 r a f f le  o r lo t t e r y ,  then the m u n ic ip a lity  o r q u a lif ie d  o rg a n iza tio n  is  

not req u ired  to  f i l e  a re p o rt under th is  i .osection u n t i l  the r a f f le
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1 o r lo t te r y  is  completed.

2 (b) A m u n ic ip a lity  or a q u a lif ie d  o rg a n iza tio n  issued a perm it

3 under th is  chapter s h a ll f i l e  an annual re p o rt w ith  the department by

4 March 15 o f the year fo llo w in g  the year in  which a c t iv i t ie s  were con-

5 ducted, accompanied by the payment o f the a d d itio n a l fe e , as may be

6 requ ired  under AS 0 5 .1 5 .0 2 0 (b ) . The re p o rt must l i s t  the types o f

7 a c t iv i t ie s  conducted, and, fo r  each a c t iv i t y ,  the to ta l  amount o f

8 gross re c e ip ts , the to ta l  amount o f au thorized expenses, the to ta l

9 value o f p r ize s  awarded, and the to ta l  amount o f net proceeds.

10 *  Sec. 7 . AS 05.15 is  amended by adding new sections to  read:

11 Sec. 0 5 .1 5 .0 8 3 . REPORTS TO DEPARTMENT BY OPERATORS. (a) An

12 operator s h a ll f i l e  a re p o rt w ith  the department by the la s t  business

13 day o f the month fo llo w in g  each calendar q u a rte r in  which an a c t iv i t y

14 was conducted. The x'eport must in c lu d e , fo r  each a u th o riz in g  perm it-

15 tee on whose b e h a lf an a c t iv i t y  was conducted during the q u a rte r , the

16 date and lo c a tio n  o f each a c t iv i t y ,  the type o f a c t iv i t y  conducted,

17 the amount o f gross re c e ip ts , the amount o f authorized expenses, the

18 value o f p r ize s  awarded, the amount o f net proceeds p a id , and other

19 in fo rm a tio n  the department may re q u ire ; a completed In te rn a l Revenue

20 Service Form 941; and a copy o f the o p e ra to r's  employer c o n trib u tio n s

21 and wage re p o rts  subm itted to  the Department o f Labor fo r  the q u a rte r.
I

22 However, i f  the only a c t iv i t y  conducted by an operator during the

23 calendar q u a rte r is  a r a f f l e  o r lo t t e r y ,  then the operator is  not

24 requ ired  to  f i l e  a re p o rt under th is  subsection u n t i l  the r a f f l e  or

25 lo t te r y  is  completed.

26 (b) An operator s h a ll f i l e  an annual re p o rt w ith  the department

27 no la te r  than February 28 o f the year fo llo w in g  the year in  which

28 a c t iv i t ie s  were conducted. The re p o rt must in c lu d e , fo r  each autho-

29 r iz in g  perm ittee on whose b eh a lf an a c t iv i t y  was conducted, the types
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1 o f a c t iv i t ie s  conducted, the to ta l  amount o f gross re c e ip ts , the to ta l

2 amount o f authorized expenses, the to ta l  va lue o f p r iz e s  awarded, the

3 to ta l  amount o f net proceeds paid to  uach a u th o riz in g  p e rm itte e . The

4 annual re p o rt s h a ll a lso  inc lude a completed In te rn a l Revenue Service

5 Form W-2 fo r  each person employed by the operator during the preceding

6 ye a r.

7 Sec. 0 5 .1 5 .0 8 7 . REPORTS TO PERMITTEE AND PAYMENT OF NET PRO-

8 CEEDS. (a) An operator s h a ll f i l e  a monthly re p o rt w ith  each author-

9 iz in g  perm ittee fov which the operator has conducted an a c t iv i t y

10 during the preceding month. The re p o rt must inc lude a d a ily  summary

11 o f a c t iv i t y  conducted under the perm it issued to  the a u th o riz in g

12 perm ittee and an accounting o f gross re c e ip ts , expenses, and net

13 proceeds fo r  the month. A check in  the amount o f the net proceeds due

14 to  the a u th o riz in g  perm ittee  fo r  the month must accompany the re p o rt .

15 The operator s h a ll f i l e  the re p o rt by the 15th day a f te r  the end o f

16 the month covered by the re p o rt .

17 (b) An operator s h a ll f i l e  a q u a rte r ly  re p o rt w ith  each autho-

18 r iz in g  perm ittee fo r  which the opera tor has conducted an a c t iv i t y

19 during the preceding calendar q u a rte r. The re p o rt must con ta in  quar-

20 t e r ly  summaries and y e a r-to -d a te  to ta ls  o f the in fo rm a tio n  provided

21 under (a) o f th is  se c tio n . The operator s h a ll f i l e  the re p o rt by the

22 la s t  day o f the month fo llo w in g  the end o f the calendar q u a rte r .

23 (c) An operator s h a ll f i l e  an annual re p o rt w ith  each a u th o riz -

24 ing perm ittee fo r  which the operator has conducted an a c t iv i t y  during

25 the preceding calendar ye a r. The re p o rt must contain  an annual sum-

26 mary o f the in fo rm a tio n  provided under (a) o f th is  se c tio n . The

27 operator s h a ll f i l e  th is  re p o rt by February 28 o f the year fo llo w in g

28 the year in  which the a c t iv i t ie s  were conducted.

29 (d) An operator s h a ll provide o r ig in a l in vo ic e  documents and
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deposit s l ip s  upon the request o f an a u th o riz in g  perm ittee  fo r  whom 

the operator has conducted a c t iv i t ie s .

Sec. 8 . AS 05 .15 .090  is  amended to  read:

Sec. 0 5 .1 5 .0 9 0 . REPORTS TO THE LEGISLATURE. Before A p r i l  15 

[MARCH 2] o f each year the commissioner o f revenue s h a ll submit a 

d e ta ile d  re p o rt contain ing a summary o f a l l  rep o rts  requ ired  o f p e r­

m ittees and operators [RECOMMENDING A PERMIT FEE SCALE THAT WILL COVER 

COSTS OF ADMINISTRATION AND ENFORCEMENT]. The a tto rn e y  general and 

the commissioner o f p u b lic  sa fe ty  s h a ll ,  w ith in  10 days a f te r  the 

convening o f the le g is la tu re  each ye a r, submit a jo in t l y  prepared, 

d e ta ile d  re p o rt o u t lin in g  the e f fe c t ,  i f  any, o f the opera tion  o f th is  

chapter on the le g a l and law-enforcement a c t iv i t ie s  o f the s ta te .

Sec. 9 . AS 05.15 is  amended by adding a new se c tio n  to  a r t ic le  1 to

Sec. 0 5 .1 5 .0 9 5 . GENERAL PROVISIONS RELATING TO THE FILING OF 

APPLICATIONS AND REPORTS AND PAYMENT OF FEES. (a) The a p p lic a tio n s 

and rep o rts  to the department required by th is  chapter s h a ll be signed 

under penalty o f p e r ju ry  by the fo llo w in g  person, as a p p lic a b le :

(1) the member in  charge fo r  the q u a lif ie d  o rg a n iza tio n ;

(2) a person authorized to  s ign on b e h a lf o f the m un ic ip a l­

i t y ;

(3 ) the operator o r the o p e ra to r's  agent;

(4 ) the licensed p u ll- ta b  d is t r ib u to r  o r the d is t r ib u to r 's

agent; or

(5) the licensed p u ll- ta b  manufacturer o r the manufactur­

e r 's  agent.

(b) A perm ittee o r operator may not conduct an a c t iv i t y  under 

th is  chapter during a period in  which a re p o rt or fee  is  d e lin q u en t.

(c) A delinquent fee bears in te re s t  at the ra te  se t by AS 4 3 .-
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1 0 5 .225 .

2 (d) A perm ittee or licen see  under th is  chapter s h a ll pay a

3 pena lty  o f one percent o f the unpaid balance, as determined by the

4 department, o f a fee due under th is  chapter fo r  each 30-day period  or

5 p a rt o f a 30-day period th a t the fe^ is  d e lin q u en t. The department

6 may waive the pena lty i f  the fa i lu r e  to  pay the fee on time is  due to

7 a reasonable cause, as defined by re g u la tio n  adopted by the depart-

8 ment. The amount o f the pena lty  may not exceed 25 percent o f the

9 unpaid fe e .

10 *  Sec. 10. AS 0 5 .1 5 .1 0 0 (a ) is  amended to  read:

11 (a) The commissioner [OF REVENUE] may issue a perm it to  a munic-

12 ip a l i t y  or q u a lif ie d  o rg a n iza tio n . The perm it g ives the m u n ic ip a lity

13 or q u a lif ie d  o rg an iza tio n  the p r iv ile g e  o f conducting bingo, r a f f le s

14 and lo t t e r ie s ,  p u ll- ta b  games, ice c la s s ic s , ra in  c la s s ic s , goose

15 c la s s ic s , mercury c la s s ic s , salmon c la s s ic s , dog mashers' c o n te s ts ,

16 f is h  derbies and contests o f s k i l l .

17 *  Sec. 11. AS 0 5 .1 5 .1 0 0  is  amended by adding a new subsection to  read:

18 (c) The commissioner may issue an o p e ra to r's  licen se  to  a natu-

19 r a l  person to  conduct an a c t iv i t y  perm itted  under th is  chapter on

20 beha lf o f a m u n ic ip a lity  o r a q u a li f ie d  o rg a n iza tio n . The commis-

21 s io n e r may a lso issue an o p e ra to r 's  lic e n se  to  a m u n ic ip a lity  o r a

22 q u a lif ie d  o rg a n iza tio n  authorized  to  conduct an a c t iv i t y  on b e h a lf o f

23 another m u n ic ip a lity  or q u a lif ie d  o rg a n iza tio n .

24 *  Sec. 12. AS 05.15 is  amended by adding new sections to  read:

25 Sec. 0 5 .1 5 .1 1 2 . MEMBER IN CHARGE, (a) Each m u n ic ip a lity  or

26 q u a lif ie d  o rg a n iza tio n  th a t rece ives a perm it under th is  chapter s h a ll

27 designate a member in  charge.

28 (b) The member in  charge is  responsib le  fo r  p re p a ra tio n , raainte-

29 nance, and tra n s m itta l o f a l l  records and re p o rts  req u ired  o f the

CSHB 299(L&C) -8- HB0299B



la

1 p e rm itte e . The member in  charge s h a ll be a member o f the q u a lif ie d

2 o rg an iza tio n  o r an employee o f the m u n ic ip a lity .

3 (c) The member in  charge s h a ll m onitor the o p e ra to r 's  p e r fo r-

4 mance under and -ompliance w ith  contracts fo r  the conduct o f a c t iv -

5 i t ie s  on b eh a lf o f the a u th o riz in g  p e rm ittee .

6 (d) The m u n ic ip a lity  or q u a lif ie d  o rg a n iza tio n  s h a ll designate

7 a lte rn a te  members in  charge who are responsib le  fo r  the d u tie s  o f the

8 member in  charge in  the absence o f the member in  charge.

9 Sec. 0 5 .1 5 .1 1 5 . CONTRACTS BETWEEN PERMITTEES AND OPERATORS. (a)

10 A m u n ic ip a lity  or q u a lif ie d  o rg a n iza tio n  hold ing a perm it to  conduct

11 an a c t iv i t y  under th is  chapter may en ter in to  a co n trac t w ith  an

12 operator licensed under th is  chapter to conduct on b e h a lf o f the

13 m u n ic ip a lity  o r q u a lif ie d  o rg a n iza tio n  those a c t iv i t ie s  perm itted

14 under the a u th o r ity  o f the pe rm it.

15 (b) The con tract between an a u th o riz in g  perm ittee and an opera-

16 to r  must include the amount and form o f compensation to  be paid to  the

17 o p era to r, the term o f the c o n tra c t, the a c t iv i t ie s  to  be conducted by

18 the operator on b eh a lf o f the p e rm itte e , the lo c a tio n  where the a c t iv -

19 i t i e s  are to  be conducted, the name and address o f the member in

20 charge, and o th er p ro v is io n s  the depirtm ent may re q u ire .

21 (c) A perm ittee  may not con trac t w ith  more than one opera to r at

22 a time to  conduct the same type o f a c t iv i t y .  For the purposes o f t h i "

23 subsection , bingo games, r a f f le s ,  lo t t e r ie s ,  p u ll- ta b  games, ice

24 c la s s ic s , ra in  c la s s ic s , goose c la s s ic s , mercury c la s s ic s , salmon

25 c la s s ic s , dog mushers1 c o n te s ts , f is h  d e rb ie s , contests o f s k i l l ,  and

26 a l l  a c t iv i t ie s  perm itted under AS 0 5 .1 5 .1 0 0 (b ) are each a d i f fe r e n t

27 type o f a c t iv i t y .

28 (d) A perm ittee  s h a ll submit to  the department a copy o f each

29 contract w ith  an operator w ith  whom the perm ittee contracts to  conduct

HB0299B -9- CSHB 2 9 9 (L&C)



a c t iv i t ie s  sub ject to  th is  chapter. The perm ittee s h a ll submit to  the 

department a copy o f the contract o r sjbsequent amendment o f the 

contract by c e r t i f ie d  m ail a t le a s t 15 days before a c t iv i t ie s  are 

conducted under the contract o r amended c o n tra c t.

*  Sec. 13. AS 05.15 is  amended by adding new sections to  read:

Sec. 0 5 .1 5 .1 2 5 . OPERATOR'S LICENSE. (a) A person,

m u n ic ip a lity , or q u a lif ie d  o rg an iza tio n  may not conduct an a c t iv i t y  

sub ject to  th is  chapter on b eh a lf o f a m u n ic ip a lity  o r q u a lif ie d  

o rg an iza tio n  unless the person, m u n ic ip a lity , o r q u a lif ie d  

o rg a n iza tio n  has received an o p e ra to r's  licen se  issued by the depart­

ment .

(b) The department may issue an o p era to r’ s license to  a n a tu ra l 

person, m u n ic ip a lity , o r q u a lif ie d  o rg an iza tio n  th a t

(1) app lies on the form provided by the department;

(2 ) pays the annual fee o f $500;

(3) d isc loses the id e n t ity  o f persons employed by the 

app lican t in  a managerial or superv iso ry cap a c ity ;

(4 ) submits proof o f l i a b i l i t y  insurance s a t is fa c to ry  to  

the department; and

(5) posts a bond o r s e c u rity  s a t is fa c to ry  to  the department 

in  the amount o f $25,000 fo r  each perm it under which the operator 

operates up to  a maximum o f $100,000.

(c ) The department may not issue an o p e ra to r's  licen se  to  an 

app lican t i f  the app lican t o r a person employed by the app licant in  a 

managerial o r supervisory ca p a c ity , has been convicted o f ,  in  p rison  

f o r ,  o r on paro le  fo r  a fe lo n y  w ith in  the preceding f iv e  years or 

convicted o f a crime in v o lv in g  th e f t  o r dishonesty o r o f a v io la t io n  

o f a m un ic ipa l, s ta te , o r fe d e ra l gambling law.

(d) A licensee may not employ a person in  a managerial o r super-
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n

1 v is o ry  capacity i f  the person has been convicted o f ,  in  p riso n  f o r ,  or

2 on paro le  fo r  u fe lo n y  w ith in  the preceding f iv e  years or convicted o f

3 a crime in v o lv in g  th e f t  or d ishonesty or o f a v io la t io n  o f a

4 m un ic ip a l, s ta te , o r fe d e ra l gambling law.

5 Sec. 0 5 .1 5 .1 2 8 . REVOCATION OF OPERATOR’ S LICENSE. (?) The

6 department s h a ll revoke the lice n se  o f an opera tor who does not

7 (1) re p o rt an adjusted gross income o f a t le a s t 15 percent

8 o f gross income fo r  two consecutive qu arte rs  bas»d on the to ta l  opera-

9 t io n  o f the o p e ra to r; or

10 (2) pay to  each a u th o riz in g  perm ittee fo r  two consecutive

11 q u arters at le a s t 15 percent o f the adjusted gross income, as de-

12 termined under (1) o f th is  subsection , rece ived from a c t iv i t ie s  con-

13 ducted on b e h a lf o f the a u th o riz in g  p e rm ittee .

14 (b) A person, m u n ic ip a lity , o r q u a li f ie d  o rg a n iza tio n  whose

15 o p e ra to r's  licen se  has been revoked under th is  su c tion  may appeal the

16 revocation  i f  the person, m u n ic ip a lity , o r q u a lif ie d  o rg a n iza tio n

17 submits to  and pays fo r  a complete a u d it o f the o p e ra to r's  f in a n c ia l

18 records by the department. The re s u lts  o f the a u d it are conclusive .

19 *  Sec. 14. AS 0 5 .1 5 .1 4 0 (b ) is  amended to  read:

20 (b) In  an a p p lic a tio n  fo r  a p e rm it, a m u n ic ip a lity  o r q u a lif ie d

21 o rg a n iza tio n  s h a ll d isc lo se  the name and address o f each person re -

22 sponsible fo r  the operation  o f the a c t iv i t y  and whether any person

23 named

24 (1) has [EVER] been convicted o f , in  p riso n  f o r ,  o r on

25 parole fo r  a fe lo n y  w ith in  the preceding f iv e  ye ars o r convicted o f a

26 crime in v o lv in g  th e f t  or d ishonesty o r o f a v io la t io n  o f a m unic ipal,

27 s ta te , o r fe d e ra l gambling law [MISDEMEANOR]; or

28 (2) has a p ro h ib ite d  f in a n c ia l in te r e s t ,  as de fined in

29 re g u la tio n s  adopted by the commissioner, in  the operation  o f the

HB0299B -11- CSHB 2 9 9 (L&C)



1 a c t iv i t y .

2 *  Sec. 15. AS 0 5 .1 5 .1 4 0 (c ) is  amended to  read:

3 (c ) The commissioner [OF REVENUE] may not issue a perm it fo r  an

4 a c t iv i t y  operated by a person who has been convicted o f , in  p riso n

5 f o r ,  o r on parole fo r  a fe lo n y  w ith in  the preceding f iv e  year3 o r
«

6 convicted o f a crime in v o lv in g  th e f t  or d ishonesty o r o f a v io la t io n

7 o f a m unic ipa l, s ta te , o r fe d e ra l gambling law [MISDEMEANOR].

8 *  Sec. 16. AS 0 5 .15 .160  is  amended to  read:

9 Sec. 0 5 .1 5 .1 6 0 . AUTHORIZED EXPENSES. The only expenses th a t [AN

10 ITEM OF EXPENSE] may [NOT] be incu rred  o r paid in  connection w ith  the

11 operation  o f an a c t iv i t y  under a perm it issued under th is  chapter are

12 [EXCEPT FOR] bona f id e  expenses reasonably necessary fo r

13 (1) goods, wares, and merchandise necessary fo r  the opera-

14 t io n  o f the a c t iv i t y ;

15 (2) personal se rv ices [RENDERED THAT ARE NOT DIRECTLY OR

16 INDIRECTLY] in vo lved  w ith  the operation  o f the a c t iv i t y , in c lu d in g

17 those [ ;  OR

18 (3) PERSONAL SERVICES INVOLVED WITH THE OPERATION OF THE

19 ACTIVITY PROVIDED THE SERVICES ARE] performed by

20 £ A l an employee o f the p e rm itte e ; [MUNICIPALITY, QUAL-

21 IF IED  ORGANIZATION,] or

22 (B) an operator [A CONSULTANT] h ire d  by the perm ittee

23 to  conduct [MUNICIPALITY OR QUALIFIED ORGANIZATION CONDUCTING]

24 the a c t iv i t y  i f  [AND] the compensation is  not re la te d  to  the

25 re c e ip ts  from the a c t iv i t y .

26 *  Sec. 17. AS 05.15 is  amended by adding new sections to  read:

27 Sec. 0 5 .1 5 .1 6 5 . OPERATORS, (a) An operator s h a ll pay net

28 proceeds to  the a u th o riz in g  perm ittee by check.

29 (b) I f  the department fin d s  th a t an operator has in cu rre d  ex- #
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1 penses th a t are not authorized under AS 0 5 .1 5 .1 6 0 , the department

2 s h a ll order the operator to  refund to  the a u th o riz in g  perm ittee  the

3 amount o f the unauthorized expenses. The operator s h a ll pay the

4 a u th o riz in g  perm ittee in te re s t on the amount ordered to  be paid at the

5 ra te  o f 1 .5  percent a month fo r  each month o r f ra c t io n  o f a month

6 between the date o f the a c t iv i t y  and the date the refund is  made.

7 (c) The opera tor s h a ll post in  a p u b lic  place on the premises

8 where the a c t iv i t ie s  are conducted the o p e ra to r's  perm it and a copy o f

9 the perm it o f each a u th o riz in g  pe rm ittee  w ith  whom the operator has a

10 contract to  conduct a c t iv i t ie s  a t the lo c a tio n .

11 (d) An operator s h a ll pay the o p e ra to r 's  employees a wage compa-

12 ra b le  to the p re v a ilin g  wage fo r  the work performed.

13 (e) An operator s h a ll ob ta in  l i a b i l i t y  insurance covering each

14 lo c a tio n  where the licensee conducts an a c t iv i t y  sub ject to  th is  chap-

15 t e r .  The operator s h a ll provide upon request p roo f o f insurance fo r

16 each lo c a tio n  to  the department. The operator and the in s u re r s h a ll

17 in form  the department o f changes in  the coverage o f the insurance or

18 o f c a n c e lla tio n  o f the insurance. C a n ce lla tio n  o f the insurance

19 im m ediately suspends the r ig h ts  o f the operator to  conduct a c t iv i t ie s

20 under th is  chapter at the lo c a tio n  covered by the insurance u n t i l

21 subsequent insurance is  obtained.

22 ( f )  An operator s h a ll have i t s  f in a n c ia l records reviewed an-

23 n u a lly  by a c e r t i f ie d  p u b lic  accountant. The operator s h a ll submit

24 the re s u lts  o f the review to  the department by February 28 o f the year

25 fo llo w in g  the year fo r  which the review is  conducted.

26 (g) An operator may not

27 (1) charge losses re s u lt in g  from bad checks o r u n c o lle c t-

28 able debts against the net proceeds due to  the a u th o riz in g  p e rm itte e ;

29 (2) extend c re d it to p la y e rs ;
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(3) employ house p la y e rs ;

(4) a llow  the o p e ra to r 's  employees to  p la y  a game conducted 

by the operator a t the lo c a tio n  where the employee works fo r  the 

o p era to r.

Sec. 0 5 .1 5 .1 6 7 . OPERATOR'S BOND. (a) The bond or s e c u rity  

f i le d  under AS 0 5 .1 5 .1 2 5 (b ) must be made payable to  the department and 

must be conditioned upon payment o f the amounts due to  the department 

and payment o f net proceeds due to  the a u th o riz in g  p e rm itte e . I f  the 

operator f a i l s  to  make the req u ired  payments, the operator fo r f e i t s  

the bond o r se c u rity  to  the department.

(b) The amount fo r fe i te d  under (a) o f th is  sec tio n  s h a ll be 

f i r s t  used to  s a t is fy  delinquent fe e s , in te r e s t ,  and p e n a ltie s  due the 

department under th is  chapter. I f  the bond or s e c u rity  is  not ex­

hausted by payment o f delinquent fe e s , in te r e s t ,  and p e n a ltie s , the 

department may use the remaining amount to pay net proceeds due an 

a u th o riz in g  p e rm ittee . The to ta l  amount a va ila b le  fo r  payment o f net 

proceeds s h a ll be prorated among the perm ittees to whom proceeds are 

due from th a t op era to r.

(c ) The operator and the su re ty  s h a ll in form  the department i f  

the bond is  canceled o r the s e c u rity  is  im paired.

*  Sec. 18. AS 0 5 .1 5 .1 8 0 (b ) is  amended to  read:

(b) With the exception o f r a f f le s ,  lo t t e r ie s ,  bingo games, 

p u ll- ta b  games, ra in  c la s s ic s , goose c la s s ic s , mercury c la s s ic s , 

salmon c la s s ic s , and other a c t iv i t ie s  authorized under AS 0 5 .1 5 .-  

10 0(b ), an a c t iv i t y  may not be licensed under th is  chapter unless i t  

e x is te d  in  the s ta te  in  s u b s ta n tia lly  the same form and was conducted 

in  s u b s ta n tia lly  the same manner before January 1, 1959.

*  Sec. 19. AS 05 .15 .180  is  amended by adding a new subsection to  read:

(d) The to ta l  value o f door p r ize s  o ffe re d  o r awarded under
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1 a u th o r ity  o f a perm it issued to  a m u n ic ip a lity  or q u a lif ie d  orga-

2 n iz a t io n  under th is  chapter may not exceed $1,000 a month o r $12,000 a

3 ye a r.

4 *  Sec. 20. AS 05.15 is  amended by adding new sections to read:

5 Sec. 0 5 .1 5 .1 8 1 . PULL-TAB MANUFACTURER'S LICENSE. (a) A person

6 may not manufacture p u ll- ta b s  in  the s ta te  unless the person has

7 received a p u ll- ta b  m anufacturer's lic e n se  issued by the department.

8 (b) The department may issue a p u ll- ta b  m anufacturer's licen se

9 to  a person who pays an annual fee o f $500.

10 (c ) Each se rie s  o f p u ll- ta b s  manufactured in  the s ta te  s h a ll be

11 sealed and have a s e r ia l number la b e l issued by the N ational Associa-

12 t io n  o f Fund T ic k e t Manufacturers or o th er s e r ia l  number la b e l ap-

13 proved by the department.

14 (d) A p u ll- ta b  manufacturer may d is t r ib u te  p u ll- ta b s  only to  a

15 licensed p u ll- ta b  d is t r ib u to r  unless the p u ll- ta b  manufacturer is  also

16 a licensed  p u ll- ta b  d is t r ib u to r .

17 (e) Each p u ll- ta b  manufacturer s h a ll re p o rt to the department by

18 the la s t  business day o f the month on each se rie s  o f p u ll- ta b s  d is -

19 tr ib u te d  during the preceding month, in c lu d in g  the s e r ia l number o f

20 each se rie s  d is tr ib u te d  and the name o f the d is t r ib u to r  to  whom the

21 se rie s  was d is t r ib u te d .

22 Sec. 0 5 .1 5 .1 8 3 . PULL-TAB DISTRIBUTOR'S LICENSE. (a) A person

23 may not d is t r ib u te  p u ll- ta b  games unless the person has received a

24 p u ll- ta b  d is t r ib u to r 's  licen se  issued by the department.

25 (b) The department may issue a p u ll- ta b  d is t r ib u to r 's  licen se  to

26 a person who pays an annual fee o f $ 1 ,000 .

27 (c ) P u ll- ta b s  may be d is tr ib u te d  on ly from a lo c a tio n  in  the

28 s ta te . A person may not d is t r ib u te  p u ll- ta b s  d ir e c t ly  to  another

29 person in  the s ta te  from a lo c a tio n  outs ide  o f th is  s ta te .
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1 (d) A p u ll- ta b  d is t r ib u to r  s h a ll re p o rt to  the department by the

2 la s t  business day o f each month on each p u ll- ta b  se rie s  d is t r ib u te d  in

3 the preceding month. The re p o rt must include the name o f the pe rra it-

4 tee to  whom each se rie s  o f p u ll- ta b s  is  d is tr ib u te d  and the s e r ia l

5 number o f each s e r ie s .

6 (e) A p u ll- ta b  d is t r ib u to r  s h a ll pay to  the department a ta x  o f

7 th ree percent o f an amount equal to  the gross re c e ip ts  less p r ize s

8 awarded o f each se rie s  o f p u ll- ta b s  d is t r ib u te d . The ta x  s h a ll be

9 paid each month at the time th a t the re p o rt under (d) o f th is  sec tion

10 is  f i le d  w ith  the department.

11 Sec. 0 5 .1 5 .1 8 5 . DISTRIBUTION OF PULL-TAB GAMES. Each s e rie s  o f

12 p u ll- ta b s  d is tr ib u te d  in  the s ta te  s h a ll be sealed and have a s e r ia l

13 number la b e l issued by the N ational A sso c ia tio n  o f Fund T ic k e t Manu-

14 fa c tu re rs  or o ther s e r ia l number la b e l approved by the department and

15 may be d is tr ib u te d  only to  a m u n ic ip a lity  o r a q u a lif ie d  o rg a n iza tio n

16 th a t has obtained a perm it issued un .e r th is  chapter o r to  an opera tor

17 on b eh a lf o f an a u th o riz in g  p e rm itte e .

18 Sec. 0 5 .1 5 .1 8 7 . OPERATION OF PULL-TAB GAMES. (a) A m u n ic ip a li-

19 ty  or q u a lif ie d  o rg a n iza tio n  may operate p u ll- ta b  games. P u ll- ta b s

20 s h a ll be obtained from a licensed d is t r ib u to r .

21 (b) A m u n ic ip a lity  o r a q u a lif ie d  o rg a n iza tio n  may award up to

22 $500,000 in  p r ize s  each year i f  i t  uses on ly employees o f the munic-

23 ip a l i t y  or members o f the q u a lif ie d  o rg a n iza tio n  to  operate the p u ll-

24 tab game. However, a m u n ic ip a lity  o r q u a lif ie d  o rg a n iza tio n  may award

25 more than $500,000 in  p rize s  i f  the m u n ic ip a lity  o r q u a lif ie d  orga-

26 n iz a tio n  pays a fee o f one percent o f the amount awarded in  p r ize s

27 a f te r  exceeding $500,000 in  p r iz e s . The m u n ic ip a lity  o r q u a lif ie d

28 o rg a n iza tio n  s h a ll pay the fee on awards o f p r iz e s  exceeding $500,000

29 w ith  i t s  annual re p o rt to  the department.
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(c) I f  a m u n ic ip a lity  or a q u a lif ie d  o rg a n iza tio n  contracts w ith  

an operator to  conduct a p u ll- ta b  game on i t s  b e h a lf, the m u n ic ip a lity  

or q u a lif ie d  o rg an iza tio n  may award a maximum o f $300,000 in  p r iz e s .

(d) A p u ll- ta b  se rie s  may not be sold at more than one lo c a tio n  

during the same day.

(e) P u ll- ta b s  from d if fe r e n t  s e rie s  may not be mixed or com­

bined.

( f )  A p u ll- ta b  se rie s  may not be withdrawn from sale u n t i l  a l l  

p u ll- ta b s  in  the se rie s  are so ld .

(g) P u ll- ta b s  may not be sold to  a m inor. A minor may not 

purchase a p u ll- ta b .

(h) Each m u n ic ip a lity  or q u a lJ iie d  o rg a n iza tio n  th a t had gross 

re c e ip ts  exceeding $100,000 during the preceding year from a c t iv i t ie s  

conducted under th is  chapter or th a t is  requ ired  to re p o rt under 

AS 0 5 .1 5 .0 8 0 (a ) , th a t conducts a p u ll- ta b  game s h a ll m aintain records 

fo r  two years o f each p r ize  o f $50 o r more, the f i r s t  day and la s t  day 

th a t each se rie s  was d is t r ib u te d , the s e r ia l  number o f each s e r ie s , 

and the d is t r ib u to r  from whom each se rie s  was purchased.

*  Sec. 21. AS 0 5 .1 5 .2 1 0 (1 5 ) is  repealed and reenacted to  read:

(15) "n et proceeds" means the gross re c e ip ts  from an autho­

r iz e d  a c t iv i t y  less the fee described in  AS 0 5 .1 5 .0 2 0 (b ) , the expenses 

authorized by AS 0 5 .1 5 .1 6 0 , and the p r ize s  awarded at the a c t iv i t y ;

*  Sec. 22. AS 0 5 .1 5 .2 1 0 (2 1 ) is  amended to  read:

(21) "q u a lif ie d  o rg a n iza tio n " means a bona f id e  c iv ic  or 

se rv ice  o rg a n iza tio n  o r a bona f id e  re l ig io u s , c h a rita b le , f r a te r n a l ,  

la b o r, p o l i t ic a l ,  o r educational o rg a n iza tio n , p o lic e  o r f i r e  depart­

ment company, dog mushers' a sso c ia tio n , outboard motor a sso c ia tio n , or 

f is h in R  derby [FISHING-DERBY] o r n o n p ro fit trade a sso c ia tio n  in  the 

s ta te , th a t operates w ithout p r o f i ts  to  i t s  members and th a t has been

HB0299B -17- CSHB 299(L&C)



1 in  exis tence c o n tin u a lly  fo r  a period o f th ree  [F IVE ] years immediate-

2 ly  before applying fo r  a lic e n s e ; the o rg a n iza tio n  may be a f irm ,

3 c o rp o ra tio n , company, assoc ia tion^ or p a rtn e rs h ip ;

4 *  Sec. 23. AS 0 5 .1 5 .2 1 0 (2 2 ) is  repealed and reenacted to  read:

5 (22) " r a f f le  and lo t te r y "  means the s e ll in g  o f r ig h ts  to

6 p a r t ic ip a te  and the awarding o f p r ize s  in  a game o f chance conducted

7 by the drawing fo r  p r ize s  by lo t ;

8 *  Sec. 24 . AS 05 .15 .210  is  amended by adding new paragraphs to  read:

9 (27) "ad justed gross income" means gross income less p r ize s

10 awarded and s ta te , fe d e ra l, and m unicipal taxes paid or owed on the

11 income;

12 (28) "a u th o riz in g  p e rm ittee" means a m u n ic ip a lity  o r qual-

13 i f ie d  o rg a n iza tio n  th a t autho rizes an opera tor to  conduct an a c t iv i t y

14 sub ject to  th is  chapter on i t s  b e h a lf;

15 (29) "commissioner" means the commissioner o f revenue;

16 (30) "department" means the Department o f Revenue;

17 (31) "d is t r ib u te "  means s e l l ,  d is t r ib u te ,  fu rn is h , o r sup-

18 p ly ;

19 (32) "o p e ra to r" means a n a tu ra l person who, o r a m unicipal-

20 i t y  o r q u a lif ie d  o rg an iza tio n  th a t , has obtained a licen se  to  conduct

21 an a c t iv i t y  sub ject to  th is  chapter on b e h a lf o f a p e rm ittee ;

22 (33) "p u ll- ta b  game" means a game o f chance where a card,

23 the face o f which is  covered to  conceal a number, symbol, o r set o f

24 symbols, is  purchased by the p a rt ic ip a n t and where a p r iz e  is  awarded

25 fo r  a card contain ing c e rta in  numbers o r symbols designated in  advance

26 and a t random;

27 (34) "s e r ie s "  means a u n it o f p u ll- ta b s  w ith  the same s e r ia l

28 number.

29 *  Sec. 25. AS 05.15 is  amended by adding a new se c tio n  to  read:

$
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1 Sec. 0 5 .1 5 .9 9 5 . SHORT TITLE . Th is chapter may be c ite d  as the

2 Alaska Gaming Reform A c t.

#
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J "d ic ia ry  and Finance

Introduced: 4/30/87 5-0947B
Referred: Labor & Commerce,

BY THE LABOR AND
1 IN THE HOUSE COMMERCE COMMITTEE

2 HOUSE BILL NO. 299

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t i t le d : "An Act re v is in g  the s ta te  gaming la w s ."

7 BE IT  ENACTED BY THE LEGISLATURF OF THE STATE OF ALASKA:

8 *  Section 1. AS 05 .15 .020  is  repealed and reenacted to  read:

9 Sec. 0 5 .1 5 .0 2 0 . ANNUAL PERMIT AND FEES. (a) A m u n ic ip a lity  or

10 q u a lif ie d  o rg an iza tio n  may conduct an a c t iv i t y  perm itted under th is

11 chapter, i f  the m u n ic ip a lity  o r q u a lif ie d  o rg a n iza tio n  pays the appro-

12 p r ia te  perm it fee and receives an annual perm it issued by the depart-

13 ment. The annual permit fee is

14 (1) $20 fo r  an app licant th a t had gross re c e ip ts  o f less

15 than $20,000 from a c t iv i t ie s  conducted under th is  chapter during the

16 preceding ye a r;

17 (2) $50 fo r  an app licant th a t had gross re c e ip ts  o f $20,000

18 or more but not exceeding $100,000 from a c t iv i t ie s  conducted under

19 th is  chapter during the preceding ye a r; or

20 (3) $100 fo r  an app licant th a t had gross re c e ip ts  exceeding

21 $100,000 from a c t iv i t ie s  conducted under th is  chapter during the

22 preceding ye a r.

23 (b) An a d d itio n a l fee s h a ll be paid to  the department annually

24 by the m u n ic ip a lity  or q u a lif ie d  o rg an iza tio n  authorized to  conduct

25 a c t iv i t ie s  under th is  chapter. The a d d itio n a l fee is

26 (1) one percent o f the nec proceeds o f the a c t iv i t ie s  au-

27 th o rize d  under the permit i f  the gross re c e ip ts  fo r  the a c t iv i t ie s

28 were $20,000 or more but not exceeding $100,000; or

29 (2) three percent o f the net proceeds o f the a c t iv i t ie s
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I

1 authorized under the perm it i f  the gross re c e ip ts  fo r  the a c t iv i t ie s

2 exceeded §100 ,000 .

3 (c) A m u n ic ip a lity  o r q u a lif ie d  o rg an iza tion  applying fo r  renew-

4 a l o f the annual perm it s h a ll provide proof s a t is fa c to ry  to  the de-

5 partment th a t i t  does not have outstanding debts to a p u ll- ta b  d i s t r i -

6 butor licensed under AS 0 5 .1 5 .1 8 3 .

7 *  Sec. 2 . AS 05.15 is  amended by adding a new section  to  read:

8 Sec. 0 5 .1 5 .0 2 5 . MONEY DEPOSITED IN GENERAL FUND. Money received

9 under th is  chapter s h a ll be deposited in  the general fund. The com-

10 m issioner o f a d m in is tra tio n  s h a ll separate ly account fo r  the money

11 received under th is  chapter. The annual estim ated balance in  the

12 account may be used by the le g is la tu re  to make appropria tions to the

13 Department o f Revenue to ca rry  out enforcement o f th is  chapter.

14 *  Sec. 3. AS 05 .15 .030  is  amended by adding a new subsection to  read.

15 (c) I f  a perm ittee changes the lo c a tio n  o f an a c t iv i t y  in  the

16 ju r is d ic t io n  fo r  which a perm it has been issued , the perm ittee s h a ll

17 n o t ify  the department and the lo c a l government w ith in  30 days a f te r

18 moving to  the new lo c a tio n .

19 * Sec. 4 . AS 05 .15 .060  is  repealed and reenacted to  read:

20 Sec. 0 5 .1 5 .0 6 0 . REGULATIONS. The department s h a ll adopt regula-

21 tio n s  under the A d m in is tra tiv e  Procedure Act (AS 4 4 .6 2 ) necessary to

22 ca rry  out th is  chapter covering , but not lim ite d  to

23 (1) the issuance, renewal, and revocation  o f perm its and

24 licenses',

25 (2) a method o f a scerta in in g  net proceeds, the determina-

26 t io n  o f items o f expense th a t may be incurred or paid and the l im ita -

27 tio n  o f the amount o f the items o f expense to  prevent the proceeds

28 from the a c t iv i t y  perm itted from being d ive rte d  to  n o n ch a rita b le ,

29 noneducational, n o n re lig io u s , or p ro fit-m a k in g  o rg a n iza tio n s ,
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1 in d iv id u a ls , or groups;

2 (3) the immediate revocation o f perm its and licenses i f

3 th is  chapter or reg u la tio n s issued under i t  are v io la te d ;

4 (4) the re q u ir in g  o f d e ta ile d , sworn, f in a n c ia l rep o rts  o f

5 operations from perm ittees and licensees in c lu d in g  d e ta ile d  statements

6 o f re c e ip ts  and payments;

7 (5) the in v e s tig a tio n  o f p e rm itte e s , lic e n se e s , and th e ir

8 employees, inc lud ing  the f in g e rp r in tin g  o f those p e rm ittee s , lic e n s -

9 ees, and employees whom the commissioner considers i t  advisable to

10 f in g e r p r in t ;

11 (6) exc lusion from p a rt ic ip a t io n  as a p e rm itte e , lic e n se e ,

12 or employee o f a perm ittee o r licensee o f a person convicted o f a

13 fe lo n y  w ith in  the preceding f iv e  years o r o f a crime in v o lv in g  moral

14 tu rp itu d e  o r o f a v io la t io n  o f a m unic ipal, s ta te , o r fe d e ra l gambling

15 law;

16 (7) the method and manner o f conducting authorized  a c t iv i -

17 t ie s  and awarding o f p rize s  o r awards, and the equipment th a t may be

18 used;

19 (8) the number o f a c t iv i t ie s  th a t may be h e ld , operated, or

20 conducted under a perm it during a sp e c ifie d  p e rio d ;

21 (9) a method o f accounting fo r  re c e ip ts  and disbursements

22 in c lu d in g  the keeping o f records and requirements fo r  the banking o f

23 a l l  re c e ip ts  and payments by check o n ly ;

24 (10) the d is p o s itio n  o f funds in  possession o f a perm ittee

25 o r a licensee at the time a perm it o r a licen se  is  surrendered, re -

26 voked, or in v a lid a te d ;

27 (11) re s tr ic t io n s  on the p a r t ic ip a t io n  by employees o f the

28 Department o f F ish  and Game in  salmon c la s s ic s ;

29 (12) other m atters the commissioner considers necessary to
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ca rry  out th is  chapter o r p ro te c t the best in te re s t  o f the p u b lic .

*  Sec. 5 . AS 0 5 .15 .070  is  amended to  read:

Sec. 0 5 .1 5 .0 7 0 . COMMISSIONER [OF REVENUE] MAY EXAMINE PERMIT­

TEES. The commissioner may examine or have examined the books and 

records o f a p e rm itte e , an o p era to r, or a person licensed to manufac­

tu re or  to d is t r ib u te  p u ll- ta b  games in  the s ta te  [THE COMMISSIONER 

MAY REQUIRE THE PERMITTEE TO PAY THE REASONABLE COST OF THE EXAMINA­

TION] . The commissioner may issue subpoenas fo r  the attendance o f 

w itnesses and the production o f books, reco rds , and other documents.

*  Sec. 6 . AS 05 .15 .080  is  repealed and reenacted to read:

Sec. 0 5 .1 5 .0 8 0 . REPORTS AND FEES REQUIRED OF MUNICIPALITIES AND 

QUALIFIED ORGANIZATIONS. (a) A m u n ic ip a lity  o r a q u a lif ie d  organiza­

t io n  issued a perm it under th is  chapter s h a ll f i l e  a re p o rt w ith  the 

department by the 45th day fo llo w in g  each calendar q u a rte r in  which 

the perm ittee had gross re c e ip ts  o f $25,000 or more from a c t iv i t ie s  

authorized under th is  chapter. The re p o rt must include the type o f 

a c t iv i t y  conducted, the date and lo c a tio n  o f the a c t iv i t y ,  the amount 

o f gross re c e ip ts , the amount o f authorized expenses, the value o f 

p rize s  awarded, the amount o f net proceeds, and o ther in fo rm atio n  the 

department may re q u ire . However, i f  the only a c t iv i t y  conducted by a 

m u n ir ip a lity  or q u a lif ie d  o rg an iza tio n  during a calendar q u a rte r is  a 

r a f f le  or lo t t e r y ,  then the m u n ic ip a lity  o r q u a lif ie d  o rg an iza tio n  is  

not requ ired to  f i l e  a re p o rt under th is  subsection u n t i l  the r a f f le  

o r lo t te r y  is  completed.

(b) A m u n ic ip a lity  or a q u a lif ie d  o rg a n iza tio n  issued a perm it 

under th is  chapter s h a ll f i l e  an annual re p o rt w ith  the department by 

January 31 o f the year fo llo w in g  the year in  which a c t iv i t ie s  were 

conducted, accompanied by the payment o f the a d d itio n a l fe e , as may be 

required under AS 0 5 .1 5 .0 2 0 (b ) . The re p o rt must l i s t  the types o f
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1 a c t iv i t ie s  conducted, and, fo r  each a c t iv i t y ,  the to ta l  amount o f

2 gross re c e ip ts , the to ta l  amount o f au thorized expenses, the to ta l

3 value o f p r ize s  awarded, and the to ta l amount o f net proceeds.

4 * Sec. 7 . AS 05.15 is  amended by adding new sections to  read:

5 Sec. 0 5 .1 5 .0 8 3 . REPORTS TO DEPARTMENT BY OPERATORS. (a) An op-

6 e ra to r s h a ll f i l e  a re p o rt w ith  the department by the 15th day o f the

7 month fo llo w in g  each month in  which an a c t iv ic y  was conducted. The

8 rep o rt must in c lu d e , fo r  each a u th o riz in g  perm ittee on whose beha lf an

9 a c t iv i t y  was conducted, the date and lo c a tio n  o f each a c t iv i t y ,  the

10 type o f a c t iv i t y  conducted, the amount o f gross re c e ip ts , the amount

11 o f au thorized  expenses, the value o f p r ize s  awarded, the amount o f net

12 proceeds p a id , and o th er in fo rm ation  the department may re q u ire . How-

13 eve r, i f  the only a c t iv i t y  conducted by an operator during the month

14 is  a r a f f le  or lo t t e r y ,  then the operator is  not required to f i l e  a

15 rep o rt under th is  subsection u n t i l  the r a f f le  or lo t te r y  is  completed.

16 (b) An operator s h a ll f i l e  a rep ort w ith  the department by the

17 la s t  business day o f the month fo llo w in g  each calendar q u a rte r in

18 which an a c t iv i t y  was conducted. The re p o rt must include a summary o f

19 in fo rm atio n  req u ired  under (a) o f th is  sec tio n  fo r  the q u a rte r, a

20 completed In te rn a l Revenue Service Form 941, and a copy o f the opera-

21 to r 's  employer c o n trib u tio n s  and wage rep o rts  subm itted to  the Depart-

22 ment o f Labor fo r  the q u a rte r. However, i f  the on ly a c t iv i t y  con-

23 ducted by an operator during the calendar q u a rte r is  a r a f f l e  or

24 lo t t e r y ,  then the operator is  not requ ired  to f i l e  a re p o rt under th is

25 subsection u n t i l  the r a f f l e  o r lo t te r y  is  completed.

26 (c ) An opera tor s h a ll f i l e  an annual re p o rt w ith  the department

27 no la te r  than January 31 o f the year fo llo w in g  the year in  which

28 a c t iv i t ie s  were conducted. The re p o rt must in c lu d e , fo r  each autho-

29 r iz in g  perm ittee on whose beha lf an a c t iv i t y  was conducted, the types
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1 o f a c t iv i t ie s  conducted, the to ta l  amount o f gross re c e ip ts , the to ta l

2 amount o f au thorized expenses, the to ta l value o f p r ize s  awarded, the

3 to ta l amount o f net proceeds paid to  each a u th o riz in g  p e rm itte e . The

4 annual re p o rt s h a ll a lso include a completed In te rn a l Revenue Service

5 Form W-2 fo r  each person employed by the operator during the preceding

6 ye a r.

7 Sec. 0 5 .1 5 .0 8 7 . REPORTS TO PERMITTEE AND PAYMENT OF NET PRO-

8 CEEDS. (a) An operator s h a ll f i l e  a monthly re p o rt w ith  each author-

9 iz in g  perm ittee  fo r  which the operator has conducted an a c t iv i t y

10 during the preceding month. The re p o rt must include a d a ily  summary

11 o f a c t iv i t y  conducted under the perm it issued to  the a u th o riz in g

12 perm ittee and an accounting o f gross re c e ip ts , expenses, and net

13 proceeds fo r  the month. A check in  the amount o f the not proceeds due

14 to the a u th o riz in g  perm ittee fo r  the month must accompany the re p o rt .

15 The operator s h a ll f i l e  the re p o rt by the 15th day a f te r  the end. o f

16 the month covered by the re p o rt .

17 (b) An opera tor s h a ll f i l e  a q u a rte r ly  re p o rt w ith  each autho-

18 r iz in g  perm ittee fo r  which the operator has conducted an a c t iv i t y

19 during the preceding calendar q u a rte r. The rep o rt must contain quar-

20 t e r ly  summaries and ye a r-to -d a te  to ta ls  o f the in fo rm a tio n  provided

21 under (a) o f th is  se c tio n . The operator s h a ll f i l e  the re p o rt by tho

22 la s t day o f the month fo llo w in g  the end o f the calendar q u a rte r.

23 (c) An operator s h a ll f i l e  an annual re p o rt w ith  each a u th o riz -

24 ing perm ittee fo r  which the operator has conducted an a c t iv i t y  during

25 the preceding calendar ye a r. The re p o rt must contain  an annual

26 summary o f the in fo rm a tio n  provided under (a) o f th is  se c tio n . The

27 operator s h a ll f i l e  th is  re p o rt by January 31 o f the year fo llo w in g

28 the year in  which the a c t iv i t ie s  were conducted.

29 *  Sec. 8 . AS 05.15 is  amended by adding a new sectio n  to  a r t ic le  1 to

©
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Sec. 0 5 .1 5 .0 9 5 . GENERAL PROVISIONS RELATING TO THE FILING OF 

APPLICATIONS AND REPORTS AND PAYMENT OF FEES. (a) The ap p lica tio n s 

and re p o rts  to  the department requ ired  by th is  chapter s h a ll be signed 

under p e n a lty  o f p e rju ry  by the fo llo w in g  person, as a p p lic a b le :

(1) the member in  charge fo r  the q u a lif ie d  o rg a n iza tio n ;

(2) a person autho rized  to  sign on b eh a lf o f the m unicipal­

i t y ;

(3 ) the operator o r the o p e ra to r's  agent;

(4) the licensed p u ll- ta b  d is t r ib u to r  or the d is t r ib u to r 's

agent; o r

(5) the licensed p u ll- ta b  manufacturer o r the manufactur­

e r 's  agent.

(b) Upon a showing o f reasonable cause fo r  d e la y , the department

may grant an exten sio n , not exceeding 30 days, fo r  the f i l i n g  o f a

re p o rt to  the department requ ired under th is  chapter. The department 

may not extend the time fo r  the payment o f a fe e .

(c) A perm ittee or opera tor may not conduct an a c t iv i t y  under

th is  chapter during a period in  which a re p o rt o r fee is  de lin q u en t.

(d) A delinquent fee bears in te re s t a t the ra te  se t by AS 4 3 .-  

0 5 .225 .

*  Sec. 9. AS 0 5 .1 5 .1 0 0 (a ) is  amended to  read:

(a) The commissioner [OF REVENUE] may issue a perm it to  a munic­

ip a l i t y  o r q u a lif ie d  o rg a n iza tio n . The perm it g ives the m u n ic ip a lity  

or q u a lif ie d  o rg an iza tio n  the p r iv ile g e  o f conducting bingo, r a f f le s  

and lo t t e r ie s ,  p u ll- ta b  Rames, ice c la s s ic s , ra in  c la s s ic s , goose 

c la s s ic s , mercury c la s s ic s , salmon c la s s ic s , dog mushers' co n tests , 

f is h  derbies and contests o f s k i l l .

*  Sec. 10. AS 0 5 .15 .100  is  amended by adding a new subsection to  read:
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(c) The commissioner may issue an o p era to r’ s licen se  to a person 

to  conduct an a c t iv i t y  perm itted under th is  chapter on beha lf o f a 

m u n ic ip a lity  or a q u a lif ie d  o rg a n iza tio n . The commissioner may a lso 

issue an o p era to r’ s licen se  to a m u n ic ip a lity  or a q u a lif ie d  organ iza ­

t io n  authorized to  conduct ar. a c t iv i t y  on behalf o f another m unici­

p a l i t y  or q u a lif ie d  o rg a n iza tio n .

*  Sec. 11. AS 05.15 is  amended by adding new sections to read:

Sec. 0 5 .1 5 .1 1 2 . MEMBER IN CHARGE. (a) Each m u n ic ip a lity  or 

q u a lif ie d  o rg an iza tion  th a t rece ives a perm it under th is  chapter s h a ll 

designate a member in  charge.

(b) The member in  charge is  responsib le fo r  p re p a ra tio n , m ainte­

nance, and tra n s m itta l o f a l l  records and rep o rts  required o f the 

p e rm ittee . The member in  charge s h a ll be a member of the q u a lif ie d  

o rg an iza tio n  or an employee o f the m u n ic ip a lity .

(c ) The member in  charge s h a ll m onitor the o p e ra to r's  p e r fo r ­

mance under and compliance w ith  contracts fo r  the conduct o f a c t iv ­

i t ie s  on beha lf o f the a u th o riz in g  perm ittee .

(d) The m u n ic ip a lity  o r q u a lif ie d  o rg an iza tio n  may designate 

a lte rn a te  members in  charge who are responsib le fo r  “ he d u tie s  o f the 

member in  charge in  the absence o f the member in  charge.

Sec. 0 5 .1 5 .1 1 5 . CONTRACTS BETWEEN PERMITTEES AND OPERATORS. (a) 

A m u n ic ip a lity  o r q u a lif ie d  o rg an iza tio n  holding a permit to conduct 

an a c t iv i t y  under th is  chapter may enter in to  a contract w ith  an 

operator licensed under th is  chapter to  conduct on beha lf o f the 

m u n ic ip a lity  or q u a lif ie d  o rg an iza tio n  those a c t iv i t ie s  perm itted  

under the a u th o rity  o f the p e rm it.

(b) The contract between an a u th o riz in g  perm ittee and an opera­

to r  must include the amount and form o f compensation to be paid to  the 

op era to r, the term o f the c o n tra c t, the a c t iv i t ie s  to be conducted by
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the operator on beha lf o f the p e rm ittee , the lo c a tio n  where the a c t iv ­

i t ie s  are to  be conducted and the name and address o f the member in  

charge.

(c) A perm ittee may not contract w ith  more than one operator at 

a time to  conduct the same type o f a c t iv i t y .  For the purposes o f th is  

subsection , bingo games, r a f f le s ,  lo t t e r ie s ,  p u ll- ta b  games, ice 

c la s s ic s , ra in  c la s s ic s , goose c la s s ic s , mercury c la s s ic s , salmon 

c la s s ic s , dog mushers' c o n tes ts , f is h  d e rb ie s , contests o f s k i l l ,  and 

a l l  a c t iv i t ie s  perm itted under AS 0 5 .1 5 .1 0 0 (b ) are each a d if fe re n t  

type o f a c t iv i t y .

(d) An operator s h a ll submit to  the department a copy o f each 

contract w ith  an a u th o riz in g  perm ittee fo r  which the operator w i l l  

conduct a c t iv i t ie s  sub ject to  th is  chapter. The operator s h a ll submit 

to  the department a copy o f the contract or subsequent amendment o f 

the contract by c e r t i f ie d  m ail a t le a s t 72 hours before conducting 

a c t iv i t ie s  under the contract or amended c o n tra c t.

*  Sec. 12. AS 05.15 is  amended by adding new sections to read:

Sec. 0 5 .1 5 .1 2 5 . OPERATOR'S LICENSE. (a) Except as provided in  

AS 0 5 .1 5 .1 8 9 , a person may not conduct an a c t iv i t y  sub ject to  th is  

chapter on beha lf o f a m u n ic ip a lity  or q u a lif ie d  o rg a n iza tio n  unless 

the person has received an o p e ra to r's  lic e n se  issued by the depart­

ment .

(b) The department may issue an o p e ra to r 's  licen se  to  a person

who

(1) app lies on the form provided by the department;

(2) pays the annual fee o f §500;

(3) i f  the app lican t is  not a n a tu ra l person, d isc loses the

id e n t ity  o f persons having a s ig n if ic a n t in te re s t in  the co rp o ra tio n , 

p a rtn e rsh ip , p ro p r ie to rs h ip , a sso c ia tio n , o r o th er business e n t ity
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(4) d isc loses the id e n t ity  o f persons employed by the 

app lican t in  a managerial or supervisory c a p a c ity ;

(5) submits p roo f o f l i a b i l i t y  insurance s a t is fa c to ry  to  

the department; and

(6) posts a bond or s e c u rity  s a t is fa c to ry  to  the department 

in  the amount o f $25,000 fo r  each perm it under which the operator 

operates up to a maximum o f $100,000.

(c) The department may not issue an o p e ra to r's  license  to  an 

a p p lic a n t, i f  the a p p lic a n t, a person having a s ig n if ic a n t in te re s t  in  

the a p p lic a n t, o r a person employed by the app lican t in  a managerial 

or supervisory cap a c ity , has been convicted o f a fe lo n y w ith in  the 

preceding f iv e  years or o f a crime in v o lv in g  moral tu rp itu d e  or o f a 

v io la t io n  o f a m unic ipal, s ta te , o r fe d e ra l gambling law.

(d) A person may not hold a s ig n if ic a n t in te re s t in  a licensee 

i f  the person has been convicted o f a fe lo n y  w ith in  the preceding f iv e  

years or o f a crime in v o lv in g  moral tu rp itu d e  or o f a v io la t io n  o f a 

m unic ipa l, s ta te , or fe d e ra l gambling law.

(e) A licensee may not employ a person in  a managerial or super­

v is o ry  capacity i f  the person has been convicted o f a fe lo n y w ith in  

the preceding f iv e  years o r o f a crime in v o lv in g  moral tu rp itu d e  or o f 

a v io la t io n  o f a m unic ipa l, s ta te , or fe d e ra l gambling law.

Sec. 0 5 .1 5 .1 2 8 . REVOCATION OF OPERATOR'S LICENSE. (a) The 

department s h a ll revoke the licen se  o f an opera tor who does not

(1) re p o rt a p r o f i t  o f 15 percent or more o f the adjusted 

gross income fo r  two consecutive quarters based on the to ta l operation 

o f the op era to r; or

(2) pay each month to  each a u th o riz in g  perm ittee 20 percent 

o f the p r o f i t ,  as determined under (1) o f th is  subsection, received

applying for the license;
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from a c t iv i t ie s  conducted on beh a lf o f the a u th o riz in g  p e rm ittee .

(b) A person whose o p e ra to r's  license has been revoked under 

th is  sec tion  may appeal the revocation  i f  the person submits to  and 

pays fo r  a complete aud it o f the o p e ra to r's  f in a n c ia l records by the 

department. The re s u lts  o f the aud it are conclusive .

*  Sec. 13. AS 0 5 .1 5 .1 4 0 (b ) is  amended to  read:

(b) In  an a p p lic a tio n  fo r  a p e rm it, a m u n ic ip a lity  or q u a lif ie d

o rg an iza tio n  s h a ll d isc lo se  the name and address o f each person re ­

sponsible fo r  the operation o f the a c t iv i t y  and whether any person 

named

(1) has [EVFR] been convicted o f a fe lo n y w ith in  the p re ­

ceding f iv e  years or o f a crime in v o lv in g  moral tu rp itu d e  or o f a 

v io la tio n  o f a m unic ipal, s ta te , or fed era l gambling law [MISDEMEAN­

OR] ; or

(2) has a p ro h ib ite d  f in a n c ia l in te r e s t ,  as defined in  

re g u la tio n s adopted by the commissioner, in  the operation o f the 

a c t iv i t y .

*  Sec. 14. AS 0 5 .1 5 .1 4 0 (c ) is  amended to  read:

(c) The commissioner [OF REVENUE] may not issue a perm it fo r  an

a c t iv i t y  operated by a person who has been convicted o f a fe lo ny

w ith in  the preceding f iv e  years o r o f a crime in v o lv in g  moral 

tu rp itu de  o r o f a v io la t io n  o f a m un ic ipa l, s ta te , or fede ra l gamb1ing 

law [MISDEMEANOR],

*  Sec. 15. AS 05 .15 .160  is  amended to  read:

Sec. 0 5 .1 5 .1 6 0 . AUTHORIZED EXPENSES. The only expenses th a t [AN 

ITEM OF EXPENSE] may [NOT] be incurred  or paid in  connection w ith  the 

operation o f an a c t iv i t y  under a perm it issued under th is  chapter are 

[EXCEPT FOR] bona f id e  expenses reasonably necessary fo r

(1) goods, wares, and merchandise necessary fo r  the
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operation o f the a c t iv i t y ;

(2) personal se rv ices [RENDERED THAT ARE NOT DIRECTLY OR 

INDIRECTLY] invo lved w ith  the operation o f the a c t iv i t y , in c lu d in g  

those [ ;  OR

(3) PERSONAL SERVICES INVOLVED WITH THE OPERATION OF THE 

ACTIVITY PROVIDED THE SERVICES ARE] performed by

(A) an employee o f the p e rm itte e ; [MUNICIPALITY, QUAL­

IFIED  ORGANIZATION,] or

(B) an operator [A CONSULTANT] h ire d  by the perm ittee 

to  conduct [MUNICIPALITY OR QUALIFIED ORGANIZATION CONDUCTING] 

the a c t iv i t y  i f  [AND] the compensation is  not re la te d  to  the 

re c e ip ts  from the a c t iv i t y .

Sec. 16. AS 05.15 is  amended by adding new sections to  read:

Sec. 0 5 .1 5 .1 6 5 . OPERATORS. (a) An operator s h a ll pay net 

proceeds to  the a u th o riz in g  perm ittee by check.

(b) I f  the department fin d s  th a t an opera tor has incurred  ex­

penses th a t are not au thorized under AS 0 5 .1 5 .1 6 0 , the department 

s h a ll order the operator to  refund to  the a u th o riz in g  perm ittee the 

amount o f the unauthorized expenses. The operator s h a ll pay the 

a u th o riz in g  perm ittee in te re s t  on the amount ordered to  be paid a t the 

ra te  o f 1 .5  percent a month fo r  each month o r f ra c t io n  o f a month 

between the date o f the a c t iv i t y  and the date the refund is  made.

(c) The operator s h a ll post in  a p u b lic  place on the premises 

where the a c t iv i t ie s  are conducted the o p e ra to r's  perm it and a copy o f 

the perm it o f each a u th o riz in g  perm ittee w ith  whom the operator has a 

contract to  conduct a c t iv i t ie s  a t the lo c a tio n .

(d) An operator s h a ll pay the o p e ra to r’ s employees a wage compa­

ra b le  to  the p re v a ilin g  wage fo r  the work performed.

(e) An operator s h a ll ob ta in  l i a b i l i t y  insurance covering each
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1 lo c a tio n  where the licensee conducts an a c t iv i t y  subject to  th is  chap-

2 te r .  The operator s h a ll provide proof o f insurance fo r  each lo c a tio n

3 to  the department. The operator and the in s u re r s h a ll in form  the

4 department o f changes in  the coverage o f the insurance or o f cance lla -

5 t io n  o f the insurance. C ance lla tion  o f the insurance immediately sus-

6 pends the r ig h ts  o f the operator to  conduct a c t iv i t ie s  under th is

7 chapter at the lo c a tio n  covered by the insurance u n t i l  subsequent

8 insurance is  obtained.

9 ( f )  An operator s h a ll have i t s  f in a n c ia l records reviewed an-

10 n u a lly  by a c e r t i f ie d  p u b lic  accountant. The operator s h a ll submit

11 the re s u lts  o f the review to  the department by February 28 o f the year

12 fo llo w in g  the year fo r  which the review is  conducted.

13 (g) An operator may not

14 (1 ) charge losses re s u lt in g  from bad checks or u n c o lle c t-

15 able debts against the net proceeds due to  the a u th o riz in g  p e rm ittee ;

16 (2) extend c re d it to p la y e rs ;

17 (3) employ house p la y e rs ;

18 (4) allow the o p e ra to r's  employees to  p lay a game conducted

19 by the operator at the lo c a tio n  where the employee works fo r  the

20 o p era to r.

21 Sec. 0 5 .1 5 .1 6 7 . OPERATOR'S BOND. (a) The bond or s e c u rity

22 f i le d  under AS 0 5 .1 5 .1 2 5 (b ) must be made payable to the department and

23 must be conditioned upon payment o f the amounts due to the department

24 and payment o f net proceeds due to the a u th o riz in g  p e rm ittee . I f  the

25 operator f a i l s  to make the required payments, the operator f o r f e i t s

26 the bond or s e c u rity  to  the department.

27 (b) The amount fo r fe i te d  under (a) o f th is  section  s h a ll be

28 f i r s t  used to  s a t is fy  delinquent fe e s , in te r e s t ,  and p e n a lties  due the

29 department under th is  chapter. I f  the bond or s e c u rity  is  not
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1 exhausted by payment o f delinquent fe e s , in te r e s t ,  and p e n a ltie s , the

2 department may use the remaining amount to pay net proceeds due an

3 a u th o riz in g  p e rm ittee . The to ta l  amount a v a ila b le  fo r  payment o f net

4 proceeds s h a ll be prorated among the perm ittees to  whom proceeds are

5 due from th a t op era to r.

6 (c) The operator and the su re ty  s h a ll in form  the department i f

7 the bond is  canceled o r the s e c u rity  is  im paired.

8 *  Sec. 17. AS 0 5 .1 5 .1 8 0 (b ) is  amended to  read:

9 (b) With the exception o f r a f f le s ,  lo t t e r ie s ,  bingo gamesl
p u l l -tab  games, ra in  c la s s ic s , goose c la s s ic s , mercury c la s s ic s ,

11 salmon c la s s ic s , and o th er a c t iv i t ie s  autho rized  under AS 0 5 .1 5 .-

12 100(b ), an a c t iv i t y  may not be licensed under th is  chapter unless i t

13 e x is te d  in  the s ta te  in  s u b s ta n tia lly  the same form and was conducted

14 in  s u b s ta n tia lly  the same manner before January 1 , 1959.

15 *  Sec. 18. AS 05.15 is  amended by adding new sections to read:

16 Sec. 0 5 .1 5 .1 8 1 . PULL-TAB MANUFACTURER’ S LICENSE. (a) A person

17 may not manufacture p u ll- ta b s  in  the s ta te  unless the person has

18 received a p u ll- ta b  m anufacturer's licen se  issued by the department.

19 (b) The department may issue a p u ll- ta b  m anufacturer's license

20 to  a person who pays an annual fee o f $500.

21 (c ) Each se rie s  o f p u ll- ta b s  manufactured in  the s ta te  s h a ll be

22 sealed and have a s e r ia l number la b e l issued by the N ational Associa-

23 t io n  o f Fund T ic k e t Manufacturers c r o th er s e r ia l  number la b e l ap-

24 proved by the department.

25 (d) A p u ll- ta b  manufacturer may d is t r ib u te  p u ll- ta b s  only to  a

26 licensed p u ll- ta b  d is t r ib u to r  unless the p u ll- ta b  manufacturer is  also

27 a licensed p u ll- ta b  d is t r ib u to r .

28 (e) Each p u ll- ta b  manufacturer s h a ll re p o rt to  the department by

29 the la s t  business day o f the month on each s e rie s  o f p u ll- ta b s
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1 d is tr ib u te d  during the preceding month, in c lu d in g  the s e r ia l number o f

2 each se rie s  d is tr ib u te d  and the name o f the d is t r ib u to r  to  whom the

3 se rie s  was d is tr ib u te d .

4 Sec,. 0 5 .1 5 .1 8 3 . PULL-TAB DISTRIBUTOR'S LICENSE. (a) A person

5 may not d is t r ib u te  p u ll- ta b  games unless the person has received a

6 p u ll- ta b  d is t r ib u to r 's  license  issued by the department.

7 (b) The department may issue a p u ll- ta b  d is t r ib u to r 's  licen se  to

8 a person who pays an annual fee o f $1 ,000 .

9 (c) P u ll- ta b s  may be d is tr ib u te d  on ly from a lo c a tio n  in  the

10 s ta te . A person may not d is t r ib u te  p u ll- ta b s  d ir e c t ly  to  another

11 person in  the s ta te  from a lo c a tio n  outside o f th is  s ta te .

12 (d) A p u ll- ta b  d is t r ib u to r  s h a ll re p o rt to the department by the

13 la s t business day o f each month on each p u ll- ta b  se rie s  d is tr ib u te d  in

14 the preceding month. The re p o rt must include the name o f the perm it-

15 tee to  whom each se rie s  o f p u ll- ta b s  is  d is tr ib u te d  and the s e r ia l

16 number o f each s e r ie s .

17 (e) A p u ll- ta b  d is t r ib u to r  s h a ll pay to  the department a ta x  o f

18 three percent o f an amount equal to  the gross re c e ip ts  le ss p rize s

19 awarded o f each se rie s  o f p u ll- ta b s  d is t r ib u te d . The tax s h a ll be

20 paid each mont!\ at the time th a t the re p o rt under (d) o f th is  section

21 is  f i le d  w ith  the department.

22 Sec. 0 5 .1 5 .1 8 5 . DISTRIBUTION OF PULL-TAB GAMES. Each se rie s  o f

23 p u ll- ta b s  d is tr ib u te d  in  the s ta te  s h a ll be sealed and have a s e r ia l

24 number la b e l issued by the N ational A sso c ia tio n  o f Fund T ic ke t Manu-

25 fa c tu re rs  or o ther s e r ia l  number la b e l approved by the department and

26 may be d is tr ib u te d  on ly to  a m u n ic ip a lity  o r a q u a lif ie d  o rg an iza tio n

27 th a t has obtained a perm it issued under th is  chapter o r to an operator

28 on behalf o f an a u th o riz in g  p e rm ittee .

29 Sec. 0 5 .1 5 .1 8 7 . OPERATION OF PULL-TAB GAMES. (a) A
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m u n ic ip a lity  o r q u a lif ie d  o rg a n iza tio n  may operate p u ll- ta b  games. 

P u ll- ta b s  s h a ll be obtained from a licensed d is t r ib u to r .

(b) A m u n ic ip a lity  o r a q u a lif ie d  o rg a n iza tio n  may award up to 

$500,000 in  p r ize s  each year i f  i t  uses on ly  employees o f the munic­

ip a l i t y  o r members o f the q u a lif ie d  o rg a n iza tio n  to operate the p u ll-  

tab game. However, a m u n ic ip a lity  o r q u a lif ie d  o rg a n iza tio n  may award 

more than $500,000 in  p r ize s  i f  the m u n ic ip a lity  or q u a lif ie d  orga­

n iz a tio n  pays a fee o f one percent o f the amount awarded in  p rize s  

a f te r  exceeding $500,000 in  p r iz e s . The m u n ic ip a lity  o r q u a lif ie d  

o rg an iza tio n  s h a ll pay the fee on awards o f p r ize s  exceeding $500,000 

w ith  i t s  annual re p o rt to  the department.

(c ) I f  a m u n ic ip a lity  or a q u a lif ie d  o rg a n iza tio n  contracts w ith  

an operator to  conduct a p u ll- ta b  game on i t s  b e h a lf, the m u n ic ip a lity  

o r q u a lif ie d  o rg a n iza tio n  may award a maximum o f $300,000 in  p r iz e s .

(d) A p u ll- ta b  se rie s  may not be so ld  at more than one lo ca tio n  

during the same day.

(e) P u ll- ta b s  from d if fe re n t  se rie s  may not be mixed or com­

bined.

( f )  A p u ll- ta b  se rie s  may not be withdrawn from sale u n t i l  a l l  

p u ll- ta b s  in  the se rie s  are so ld .

(g) Each m u n ic ip a lity  or q u a lif ie d  o rg an iza tio n  th a t had gross 

re c e ip ts  exceeding $100,000 during the preceding year from a c t iv i t ie s  

conducted under th is  chapter o r th a t is  required  to  re p o rt under 

AS 0 5 .1 5 .0 8 0 (a ) , th a t conducts a p u ll- ta b  game s h a ll m ainta in records 

fo r  two years o f each p r iz e  o f $25 o r more, the f i r s t  day and la s t  day 

th a t each se rie s  was d is t r ib u te d , the s e r ia l  number o f each s e r ie s , 

and the d is t r ib u to r  from whom each se rie s  was purchased.

*  Sec. 19. AS 0 5 .1 5 .2 1 0 (1 5 ) is  repealed and reenacted to  read:

(15) "n et proceeds" means the gross re c e ip ts  from an
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m  ft

1 authorized a c t iv i t y  less the fee described in  AS 0 5 .1 5 .0 2 0 (b ) , the

2 expenses authorized by AS 0 5 .1 5 .1 6 0 , and the p rize s  awarded a t the

3 a c t iv i t y ;

A *  Sec. 20. AS 0 5 .1 5 .2 1 0 (2 1 ) is  amended to  read:

5 (21) "q u a lif ie d  o rg a n iza tio n " means a bona f id e  c iv ic  or

6 se rv ice  o rg a n iza tio n  or a bona f id e  r e l ig io u s , c h a r ita b le , f r a te r n a l ,

7 la b o r, p o l i t ic a l ,  or educational o rg a n iza tio n , p o lic e  o r f i r e  depart -

8 ment company, dog mushers' a sso c ia tio n , outboard motor a sso c ia tio n , or

9 f is h in g  derby [FISHING-DERBY] o r n o n p ro fit trade a sso c ia tio n  in  the

10 s ta te , th a t operates w ithout p r o f i t s  to  i t s  members and th a t has been

11 in  existence c o n tin u a lly  fo r  a period o f three [F IVE] years immediate-

12 ly  before applying fo r  a lic e n s e ; the o rg an iza tio n  may be a f irm ,

13 co rp o ra tio n , company, assoc ia tion^ or p a rtn e rsh ip :

14 *  Sec. 21. AS 0 5 .1 5 .2 1 0 (2 2 ) is  repealed and reenacted to  read:

15 (22) " r a f f le  and lo t te r y "  means the s e ll in g  o f r ig h ts  to

16 p a rt ic ip a te  and the awarding o f p r ize s  in  a game o f chance conducted

17 by the drawing fo r  p rize s  by lo t ;

18 *  Sec. 22. AS 05.15.210 is  amended by adding new paragraphs to  read:

19 (27) "ad justed gross income" means gross income less p r ize s

20 awarded;

21 (28) "a u th o riz in g  p e rm ittee" means a m u n ic ip a lity  o r qual-

22 i f ie d  o rg an iza tio n  th a t au th o rizes an operator to  conduct an a c t iv i t y

23 subject to  th is  chapter on i t s  b e h a lf;

24 (29) "commissioner" means the commissioner o f revenue;

25 (30) "department" means the Department o f Revenue;

26 (31) "d is t r ib u te "  means s e l l ,  d is t r ib u te , fu rn is h , or

27 r ip p ly ;

28 (32) "o p e ra to r" means a person who, or a m u n ic ip a lity  or

29 q u a lif ie d  o rg an iza tio n  th a t , has obtained a license  a u th o riz in g  i t  to
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(33) "p u ll- ta b  game" means a game o f chance where a card, 

the face o f which is  covered to  conceal a number, symbol, o r se t o f 

symbols, is  purchased by the p a rt ic ip a n t and where a p r iz e  is  awarded 

fo r  a card contain ing c e rta in  numbers or symbols designated in  advance 

and at random;

(34) "s e r ie s "  means a u n it o f p u ll- ta b s  w ith  the same s e r ia l

number;

(35) " s ig n if ic a n t in te re s t"  means an ownership o r eq u ity  

in te re s t o f f iv e  percent o r more.

*  Sec. 23. AS 05.15 is  amended by adding a new sectio n  to  read:

Sec. 05 .15 . 995 .  SHORT TITLE. This chapter may be c ite d  as the 

Alaska Gaming Reform Act .

operate an activity subject to this chapter on behalf of a permittee;
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