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. O r ig in a l  \ spon so r: F in a n c e  C om m itte e

fu n d in g  I n f o rm a t io n
G e n e ra l Fund 
O th e r Funds

IN  THE HOUSE

$ - 0 -
2 0 0 ,000,000 

$200,000, 00(5

BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE B IL L  NO. 284 (F in a n ce )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - F IRST SESSION 

A B IL L

F o r an A c t  e n t i t l e d :  "An A c t  m a k in g  a p p r o p r ia t io n s  f o r  c a p i t a l  p r o je c t s ;

and p r o v id in g  f o r  an e f f e c t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE h f  ALASKA:

* S e c t io n  1 .  The sum o f  $100 ,000 ,000 i s  a p p r o p r ia t e d  f ro m  th e  R a i l b e l t  

e n e rg y  fu n d  (AS 3 7 .0 5 .15 3 ) t o  th e  D e p a r tm e n t o f  Commerce and E conom ic

D e ve lo pm e n t, A la s k a  P ower A u t h o r i t y ,  t o  u p g ra d e  th e  A n ch o ra g e  to  F a ir b a n k s

t r a n s m is s io n  i n t e r t i e  t o  345kv .

* S ec . 2 . The sum o f  $100 ,000 ,000 i s  a p p r o p r ia t e d  f ro m  th e  R a i l b e l t

e n e rg y  fu n d  (AS 3 7 .0 5 .15 3 ) t o  th e  D e p a rtm e n t o f  Commerce and E conom ic

D e ve lo pm e n t, A la s k a  Power A u t h o r i t y ,  t o  c o n s t r u c t  th e  A n ch o ra g e  to  K e n a i 

P e n in s u la  t r a n s m is s io n  i n t e r t i e  a t  230kv.

* S ec. 3 . The a p p r o p r ia t io n s  made b y  t h i s  A c t  a re  f o r  c a p i t a l  p r o je c t s  

and a re  s u b je c t  t o  AS 37 .25 .0 20 .

* S ec. 4 . T h is  A c t  ta k e s  e f f e c t  J u ly  1 ,  1987.

- 1 - SCS CSHB 2 8 4 (Fin)
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5 -1121B
Offered: 5/16/87
Referred: Rules

O rig in a l sponsor: Finance Committee

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 284 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE -  FIRST SESSION 

A BILL

For an Act e n t i t le d :  "An Act making app ro pria tion s fo r  c a p ita l p ro je c ts ;

and p rov id ing  fo r  an e f fe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The a p p rop ria tion s made by sec. 2 o f th is  Act are fo r  

c a p ita l p ro je c ts  and are sub ject to  AS 37 .0 5 .3 1 5 (b ) o r AS 3 7 .2 5 .0 2 0 , and do 

not lapse under AS 3 7 .2 5 .0 1 0 .

(Section 2 o f th is  Act fo llo w s beginning on page 3 .)

j
i

- 1 - CSHB 2.84(Fin)
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I

9 0 0 , 0 00

1 X SEC. 2 THE FOLLOWING APPROPRIATION ITEMS ARE FOR
2 CAFITAL PROJECTS AND GRANTS FROM THE GENERAL FUND OR
3 OTHER FUNDS AS SET OUT IN THE FISCAL YEAR 1988 BUDGET
9 SUMMARY BY FUNDING SOURCE TO THE AGENCIES NAMED AND FOR
5 THE PURPOSES EXPRESSED.
6 APPROPRIATION
7 ALLOCATIONS ITEMS
8 x x x x x x  x x x x x x
9 x x x x x DEPARTMENT OF ADMINISTRATION x x x x x

10 x x x x x x  x x x x x x
11 SOCIAL SERVICES
12 STATEWIDE PIONEERS HOME REPAIRS (ED 99 )
13 x x x x x x  x x x x x x
19 X X X X X DEPARTMENT OF EDUCATION x x X X X
15 x x x x x x  x x x x x x
16 EDUCATION
17 ALASKA STATE MUSEUMS
18 MUSEUM COLLECTIONS ACQUISITION (ED 9 )
19 ALASKA STATE LIBRARIES
20 PUBLIC LIBRARY CONSTRUCTION GRANTS (ED 99 )
21 SOUTHEAST ISLANDS REAA
22 THORNE BAY CLASSROOM COMPLETION ( ED 1)
23 IDITAROD REAA

.2 9  HOLY CROSS SCHOOL COMPLETION (ED 2 9 )
25 SOUTHWEST REGION REAA
26 DISTRICTWIDE HEALTH AND LIFE SAFETY PROJECT (ED 2 6 )  9 0 0 , 0 0 0
27 YUPI IT REAA
28 WATER/SEWER REPLACEMENT (ED 2 5 )  2 0 0 , 0 0 0

8 0 , 0 0 0

13 5 , 3 00

6 0 0 , 0 0 0

1 , 1 7 0 , 0 0 0

GENERAL FUND

2
5
9
5

APPROPRIATION FUND SOURCES 6 
OTHER FUNDS 7 

8 
9 

10 
11 
12 
13 
19
15
16
17
18 
19

1 3 5 , 3 0 0  20 
21

1

9 0 0 , 0 00

8 0 , 0 0 0

60 0 , 0 0 0

1 , 1 7 0 , 0 0 0

9 0 0 , 0 0 0

200,000

22
23
29
25
26
27
28

PACE CS HB239 (Fill)
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2
3
4
5

6
7
8 
9

10
11

12
13

14
15
16
17
18

1 DEPARTMENT OF ECUCATION (CONT.)

PR IBUOF REAA
BOILER REPLACE, DISTRICT HEALTH AMD LIFE SAFETY 

CODE UPGRADE (ED 26 )
LAKE AND PENINSULA REAA

CHIGNIK LAGOON SCHOOL (ED 2 7 )
BERING STRAIT-REAA

DISTRICTWIDE HEALTH AND LIFE SAFETY PROJECTS 
(ED 2 3 )

NOME CITY SCHOOL t). ’ >TRICT
NOME/BELTZ HEALTH AND LIFE SAFETY CODE UPGRADE 

(ED 23 )
NORTHWEST ARCTIC BOROUGH SCHOOL DISTRICT

HEALTH AND LIFE SAFETY CODE UPGRADE PROJECTS 
(ED 22 )

ALLOCATIONS
APPROPRIATION

ITEMS

21 2 , 6 0 0

1 , 8 0 2 , 0 0 0

50 0 . 0 0 0

1,000,000

5 0 0 . 0 0 0  

x x x x x Xx x x x x x
X x x x x DEPARTMENT OF HEALTH & SOCIAL SERVICES x x X x x 
x x x x x x  x x x x x x

SOCIAL SERVICES
DHSS MAINTENANCE/REPAIR/EQUIPMENT REPLACEMENT (ED 99 )  9 0 0 , 0 00

19 M X X X X y X X X X X X
20 X V X K X DEPARTMENT OF LABOR * X X X X
21 X K X X X X X X X X X X
22 SOCIAL SERVICES
23 DATA PROCESSING SERVICES
2.-, EXPANSION AND UPDATE ON-LINE MAGNETIC DISK STORAGEAND PROGRAMMING TOOLS (ED 99 )

APPROPRIATION 
GENERAL FUND

2 1 2 , 6 0 0

1 , 8 0 2 , 0 0 0

5 0 0 . 0 0 0

1,000,000

5 0 0 . 0 0 0

9 0 0 , 0 0 0

300 , 0 00

FUND SOURCES 2 
OTHER FUNDS 3

4
5

6
7
8 
9

10
11

12
13

14
15
16
17
18
19
20 
21 
22 
23

30 0 , 0 0 0  24

1

PACE CS IIB284 (FIN)



I

1 DEPARTMENT OF LABOR (CONT.) 1
2 APPROPRIATION APPROPRIATION FUND SOURCES 2
3 ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 3
4 UNEMPLOYMENT INSURANCE 4
5 DEVELOPMENT AND IMPLEMENTATION OF AU10MATEDTELEPHONIC SYSTEM FOR UNEMPLOYMENT INSURANCE BENEFITS CLAIMS (ED 99 )

23 0 , 0 0 0 2 3 0 , 0 0 0 5

6 X X X X X X X X X X X X 6
7 x x x x x DEPARTMENT OF COMMERCE t ECONOMIC DEVELOPMENT X X X X X 7
8 x x x x x x X X X X X X 8
9 DEVELOPMENT 9

10 DIVISION OF ECONOMIC DEVELOPMENT 10
11 SURIMI AND MARICULTURE DEVELOPMENT (ED 99 ) 10 0 , 1 00 10 0 , 1 0 0 11
12 DIVISION OF ECONOMIC DEVELOPMENT 12
13 MATCHING FUNDS FOR DEVELOPMENT PROGRAMS (ED 99 ) 5 0 0 , 0 0 0 5 0 0 , 0 0 0 13
1* ALASKA POWER AUTHORITY 14
15 STATE ENERGY POLICY TASK FORCE 20 0 , 0 0 0 2 0 0 , 0 0 0 15
16 WASTE HEAT PROGRAM (ED 99 ) 50 0 , 0 0 0 5 0 0 , 0 0 0 16
17 RURAL TECHNICAL ASSISTANCE (ED 99 ) 15 0 , 0 00 15 0 , 0 0 0 17
18 NAPASKIAK-POWER PLANT SUPPLY UPGRADE (ED 25 ) 10 0 , 0 00 10 0 , 0 0 0 18
19 BREVIG MISSION POWER SUPPLY UPGRADE (ED 23 ) 1 5 0 , 0 00 1 5 0 , 0 00 19
20 CHICN1K LAKE-ELECTRIFICAT10N (ED 27 ) 10 0 , 0 00 1 0 0 , 0 00 20
21 WHITE MOUNTAIN-POWER SYSTEM UPGRADE (ED 23 ) 7 5 , 0 0 0 7 5 , 0 0 0 21
,22 COFFMAN CCVE-POWER PLANT UPGRADE AND DISTRIBUTION SYSTEM EXTENSION (ED 2 )

1 0 0 , 0 00 1 0 0 , 0 00 22

23 LAKE DOROTHY HYDROELECTRIC STREAM GAUGING (ED 2 ) 3 0 , 0 0 0 3 0 , 0 0 0 23
24 MANOKOTAK-DILLINGHAM INTERTIE FEASIBILITY,ENGINEERING AND PRECONSTRUCTION WORK (ED 2 6 )

3 5 , 0 0 0 3 5 , 0 0 0 24

PAGE 5 CS HB284 (F IN )
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1
2
3
4
5
6
7
8 
9

10
U
12
13
1'.
15
16

17

18 
19

APPROPRIATION 
ALLOCATIONS ITEMS

x x x x x x  x x x x x x
x x x x x DEPARTMENT OP MILITARY 2 VETERANS APFAIRS x x x x x 
x x x x x x  x x x x x x

PUBLIC PROTECTION
UPGRADE NATIONAL GUARD FACILITIES (ED 9 9 ’  1 , 0 0 0 , 0 0 0
KOTZEBUE ARMORY CONTINGENCY (ED 2 2 )  6 0 , 0 0 0
CONSTRUCTION/CONTINGENCY/PLANNING (ED 9 9 )  1 , 5 0 0 , 0 0 0
UASILLA ARMORY EXPANSION AND OMS (ED 16 )  1 , 4 0 0 . 0 0 0
FAIRBANKS ARMORY EXPANSION (ED 2 0 )  1 , 2 0 0 , 0 0 0

x x x x x x  x x x x x x
X X x x x DEPARTMENT OF NATURAL RESOURCES X x x x X 
x x x x x x  x x x x x x

NATURAL RESOURCE MANAGEMENT

APPROPRIATION FUND SOURCES 
GENERAL FUND OTHER FUNDS

FAIRBANKS NATURAL RESOURCES COMPLEX-UTILITIES, ACCE5S DEVELOPMENT, AND MOVING COSTS (ED 20 )
PEARD BAY AND COLVILLE RIVER DELTA MARINE BOUNDARY SURVEY (ED 22 )
LAND AND WATER CONSERVATION FUND FEDERAL GRANTS (ED 99 )
NATIONAL HISTORIC PRESERVATION FUND FEDERAL GRANTS (ED 99 )
STATEWIDE MUNICIPAL ROAD/SEWER IMPROVEMENTS SPECIAL ASSESSMENT PAYMENTS (ED 99 )

8 5 0 . 0 0 0

100.000

1,000,000
6 4 0 , 0 0 0

3 4 , 7 0 0

5 0 0 , 0 0 0

5 0 0 , 0 0 0

8 5 0 , 0 0 0

5 0 , 0 0 0

3 4 , 7 0 0

1 
2
3
4
5
6
7
8 
9

10 
11 
12
13
14
15
16

50 , 0 0 0  17

1 , 0 0 0 , 0 0 0  13 
64 0 , 0 0 0  19

20

5 0 0 , 0 0 0
6 0 , 0 0 0

1,000,000
1 . 4 0 0 . 0 0 0
1.200.000

F AGE 6 CS IIB2S4 (FIN)
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1
2
3
4
5
6
7
8 
9

10
11
12
13
14
15
16
17
18
19
20 
21 
22

. 2 3
24

APPROPRIATION 
ALLOCATIONS ITEMS

X X X X X X  X X X X X X
x x x x x DEPARTMENT OF FISH S GAME x x x x x 
x x x x x x  x x x x x x

NATURAL RESOURCE MANAGEMENT
ADMINISTRATION AND SUPPORT

STATEWIDE FACILITIES MAINTENANCE AND REPAIR (ED 99 )
COMMERCIAL FISHERIES

VESSELS MAJOR MAINTENANCE (ED 9 9 )
FISHERIES,  REHABILITATION, ENHANCEMENT, AND DEVELOPMENT 

REPLACEMENT EQUIPMENT AND FACILITY REPAIRS (ED 99 )
SPORT FISHERIES

PUBLIC ACCESS ACQUISITION (ED 9 9 )
x x x x x x
x x x x x DEPARTMENT OF PUBLIC SAFETY 
x x x x x x

NATURAL RESOURCE MANAGEMENT
STATEWIDE MAJOR VESSEL REPAIRS (ED 99 )
FISH AND WILDLIFE STATEWIDE EQUIPMENT PURCHASE (ED 99 )
STATEWIDE AIRCRAFT EQUIPMENT PURCHASE (ED 99 )
AIRCRAFT AIRFRAME OVERHAUL (ED 99 )

PUBLIC PROTECTION
LICENSE FLATE PURCHASE (ED 99 )

17 4 . 0 0 0

100.000

35 0 . 0 0 0

2 , 7 0 0 , 0 0 0
x x x x x x

X X X X X
x x x x x x

100.000 
100,000 
100,000
5 0 . 0 0 0

7 5 . 0 0 0

APPROPRIATION FUND SOURCES 1 
GENERAL FUND OTHER FUNDS 2

3
4
5
6 
7

1 7 4 . 0 0 0  8
9

100.000 10
11

3 5 0 . 0 0 0  12
13

6 0 0 . 0 0 0  2 , 1 0 0 , 0 0 0  14
15
16
17
18

1 0 0 . 0 0 0  19
100.000  20
100,000  21
5 0 . 0 0 0  22

23
7 5 . 0 0 0  24

PAGE 7 CS IIB284 (FIN)
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x x x x x x  x x x x x x
x x x x x DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES x x x x x

APPROPRIATION

ALLOCATIONS ITEMS

APPROPRIATION FUND SOURCES

GENERAL FUND OTHER FUNDS

x x x x x x
TRANSPORTATION

GENERAL FUND MATCH FOR FEDERAL AID HIGHWAYS (ED 99 )
GENERAL FUND MATCH FOR FEDERAL AID AVIATION (ED 99 )
ANNUAL TRANSPORTATION PLANNING WORK PROGRAM (ED 99 )
PAYMENT OF CONSTRUCTION CLAIMS (ED 99 )
UMTA TRANSIT GRANTS (ED 99 )
GEOREFERENCING MONUMENTATION (ED 99 )
REIMBURSABLE AUTHORITY (ED 99 )
STATE EQUIPMENT FLEET REPLACEMENT PROGRAM (ED 99 )
SURVEY EQUIPMENT REPLACEMENT (ED 9 9 )
STATEWIDE HIGHWAYS

SAFETY IMPROVEMENT PROGRAM (ED 99 )
ANNUAL BRIDGE INSPECTION AND INVENTORY (ED 99 )

CENTRAL REGION ADVANCE PROJECT DEFINITION/PRELIMINARY 
ENGINEERING (ED 92 )

CENTRAL REGION HIGHWAYS
CENTRAL REGION HIGHWAYS PRELIMINARY ENGINEERING 

FY83 (ED 92 )
GLENN HIGHWAY: (ED 16 ) NORTH SUTTON EROSION CONTROL

ANCHORAGE-SAFETY PROJECTS FY88 (ED 7 - 1 5 )  
CENTRAL REGION GUARDRAIL UPGRADE (ED 92 )  
CENTRAL REGION/RURAL SAFETY PROJECTS (ED 92 )

5 , 8 6 0 , 5 0 0

1 , 1 3 6 , 8 0 0

9 0 0 . 0 00  
1 , 7 7 6 , 2 0 0

90 0 . 0 00

x x x x x x

1 6 , 0 0 0 , 0 0 0
3 . 3 0 0 . 0 0 0
1 . 3 0 0 . 0 0 0

2 2 5 . 0 0 0
5 0 0 . 0 0 0
5 0 0 . 0 0 0  

10,000,000
7 . 2 0 0 . 0 0 0

150 . 0 00

3 . 6 0 0 . 0 0 0
90 0 . 0 0 0
200.000

6 0 , 7 9 1 , 9 0 0

1 6 , 0 0 0 , 0 0 0
3 , 3 0 0 , 0 0 0

3 0 0 . 0 0 0
2 2 5 . 0 0 0

200,000

2 , 0 5 7 . 0 0 0

1,000,000

50 0 . 0 0 0
500 . 0 00  

10,000,000
7 . 2 0 0 . 0 0 0

150 . 0 00

3 . 6 0 0 . 0 0 0
9 0 0 . 0 00

3
9
5
6
7
8 
9

10
11
12
13
19
15
16
17
18 
19

1

2

5 8 , 6 3 9 , 9 0 0  20 
21

22

23
29
25

PAGE CS HB239 (FIN)
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•  #

1 DEPARTMENT OF TRANSP0RTATI0N/PL’ 3LIC FACILITIES (CONT.)
2 
3
A DILLINGHAM AIRPORT ROAD (ED 2 6 )
5 STERLING HIGHWAY HOMER SPIT EROSION CONTROL (ED 92 )
6 CENTRAL REGION INELIGIBLE FEDERAL COSTS (ED 92 )
7 STERLING HIGHWAY MP 7 9 - 9 9  RECONSTRUCTION (ED 5 )
8 SEWARD HIGHWAY PORTAGE ROAD/RAILROAD CHANNELIZATION(ED 7 - 1 5 )
9 SUSITNA BRIDGE REDECKING (ED 16 )

10 ANCHORAGE-AREAWIDE CAPACITY IMPROVEMENTS (ED 7 - 1 5 )
11 GLENN HIGHWAY, PARKS HIGHWAY INTERSECTION TO PALMERRESTORATION (ED 16 )
12 PARKS HIGHWAY MP 1 0 9 - 1 3 3  RESTORATION (ED 16 )
13 PALMER-WASILLA HIGHWAY CHANNELIZATION ANDILLUMINATION (ED 16 )
19 ANCHORAGE-RIDESHARING PROGRAM (ED 7 - 1 5 )
15 ANCHORAGE-REHABILITATION PROJECTS (ED 7 - 1 5 )
16 ANCHORAGE TRANSIT (ED 7 - 1 5 )
17 GLENN HIGHWAY NORTH EAGLE RIVER I /C( R . U . C . )  (ED 7 - 1 5 )
18 STERLING HIGHWAY MP 157 NORTH (ED 5 )
19 CENTRAL REGION AVIATION
20 ATKA-AIRPORT RUNWAY DAMAGE REPAIRS (ED 26 )

. 21 BETHEL-AIRPORT RUNWAY (ED 2 5 )
22 SAINT MARYS-AIRPORT RUNWAY RESURFACING (ED 2 9 )
23 FALSE PASS-AIRPORT RUNWAY AND ACCESS IMPROVEMENTS(ED 2 6 )
29 KODIAK-AIRPOP.r RUNWAY 7 / 2 5  OVERLAY (ED 27 )

PAGE

s

m

APPROPRIATION APPROPRIATION FUND SOURCES 2 
ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 3

10 0 . 0 0 0  9
3 7 7 . 0 0 0  5

1 . 5 3 0 . 0 0 0  6
1 2 , 5 0 9 , 9 0 0  7
2 , 8 9 1 , 9 0 0  8

5 0 , 0 0 0  9
3 . 6 5 3 . 5 0 0  10
1 . 7 0 5 . 1 0 0  11

6 , 0 6 2 , 7 0 0  12
1 8 2 , 7 0 0  13 I
1 1 5 . 0 0 0  19

9 . 1 3 5 . 0 0 0  15 ’
2 , 0 0 0 , 0 0 0  16
9 . 7 7 6 . 1 0 0  17

1 3 5 . 0 0 0  18
8 , 0 2 9 , 8 0 0  8 , 0 2 9 , 8 0 0  19

9 3 7 , 5 0 0  20
2 . 8 1 2 . 5 0 0  21
1 . 9 0 6 . 3 0 0  22
1 , 9 6 7 , 2 0 0  23

1 . 9 0 6 . 3 0 0  29

CS HB289 (FIN)
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1 DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES (CONT.)
2
J ALLOCATIONS
* ANCHORAGE INTERNATIONAL AIRPORT
5 OVERLAY AND GROOVE RUNWAY 6R/2AL (ED 7 - 1 5 )  2 , 0 0 0 , 0 0 0
6 LEGAL SETTLEMENT: DOYLE ET. AL. (ED 7 - 1 5 )  97 8 , 0 00
7 CONSTRUCT APPROVED FIRE PIT (ED 7 - 1 5 )  5 5 0 , 0 0 0
8 TAXIWAY " J "  BLAST PROJECTION (ED 7 - 1 5 )  * 0 0 , 0 0 0
9 DOMESTIC TERMINAL EXPANSION PHASE I I I  (ED 7 - 1 5 )  1 1 , 0 0 0 , 0 0 0

10 ANNUAL IMPROVEMENTS FY88 (ED 7 - 1 5 )  60 0 , 0 0 0
11 TERMINAL RENOVATION (BOTH TERMINALS) (ED 7 - 1 5 )  5 , 0 0 0 , 0 0 0
12 MAINTENANCE EQUIPMENT PURCHASE AND REPLACEMENT FY88 7 * 0 , 0 0 0

(ED 7 - 1 5 )
13 RECONSTRUCTION OF RAMP AREAS (ED 7 - 1 5 )  1 , 0 0 0 , 0 0 0
1* PAVE TUG ROAD PHASE I  (ED 7 - 1 5 )  10 0 , 0 00
15 EXPAND SAND STORAGE BUILDING (ED 7 - 1 5 )  3 0 0 , 0 0 0
16 PAVE GENERAL AVIATION APRON (ED 7 - 1 5 )  1 , 0 0 0 , 0 0 0
17 HIGH SPEED TAXIWAY (ED 7 - 1 5 )  1 , 3 8 7 , 3 0 0
18 LOADING BRIDGE ACQUISITION (ED 7 - 1 5 )  30 0 , 0 0 0
19 OFFICE SPACE/OBSERVATION DECK (ED 7 - 1 5 )  1 , 6 0 0 , 0 0 0
20 CENTRAL REGION FACILITIES
21 CENTRAL REGION BARRIER FREE PROGRAM (ED 9 2 )  8 0 , 0 0 0
22 KODIAK AIRPORT SEWER DEVELOPMENT (ED 2 7 )  1 5 0 , 0 00

*23 NORTHERN REGION ADVANCED PROJECT DEFINITION (ED 9* )
2* STATEWIDE RESEARCH PROGRAM (ED 99 )
25 NORTHERN REGION HIGHWAYS
26 RICHARDSON HIGHWAY/BADGER FRONTAGE ROAD 1 , 8 0 0 , 0 0 0

SUPPLEMENTAL (ED 18 )

PAGE 10

APPROPRIATION
ITEMS

2 6 , 9 5 5 , 3 0 0

23 0 , 0 0 0

100,000
8 0 0 , 0 0 0

8 8 , 1 3 0 , 0 0 0

APPROPRIATION FUND SOURCES 
GENERAL FUND OTHER FUNDS 

2 6 , 9 5 5 , 3 0 0

2 3 0 , 0 0 0

100,000
*00,000

1 
2 
3 
*
5
6
7
8 
9

10
11
12

13
1*
15
16
17
18
19
20 
21 
22 
23

*00,000 2*
8 8 , 1 3 0 , 0 0 0  25 

26

CS HB28* (FIN)
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1 DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES (CONT.) , 1
2 APPROPRIATION APPROPRIATION FUND SOURCES 2
3 ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 3
9 FMATS TRAFFIC SYSTEM IMPROVEMENTS CED 20 ) 9 5 0 . 0 00 9
5 FAIRBANKS-ILL IHOIS STREET REHABILITATION CED 2 0 ) 18 6 , 0 00 5
6 PARKS HIGHWAY/SHEEP CREEK CONNECTOR CED 2 0 ) 1 . 1 2 8 , 0 0 0 6
7 FAIRBANKS-BARNETTE STREET WIDENING CED 2 0 ) 71 3 , 0 0 0 7
8 ALASKA HIGHWAY MP 1285 NORTH RECONSTRUCTION CED 17 ) 1 5 . 6 0 0 , 0 0 0 8
9 FAIRBANKS-GEIST ROAD EXTENSION CED 2 0 ) 2 3 , 0 0 0 , 0 0 0 9

10 TOK CUTOFF MP 65 NORTH RECONSTRUCTION SUPPLEMENTAL 
CED 17)

9 , 2 5 0 , 0 0 0 10

11 ELLIOTT HIGHWAY MP 26 NORTH REHABILITATION 
CED 1 9 - 2 1 )

9 , 5 0 0 , 0 0 0 11

12 NORTHERN REGION FEDERAL-AID URBAN CED 20 ) 5 0 0 , 0 0 0 12
13 NOME-EAST FRONT STREET SUPPLEMENTAL CED 2 3 ) 9 0 0 , 0 00 13
19 NOME-COUNCIL MP 32 EAST SUPPLEMENTAL CED 23 ) 2 , 7 5 0 , 0 0 0 19
15 RICHARDSON HIGHWAY/NORTH EIELSOH REHABILITATION 

CED 18)
2 , 3 0 0 , 0 0 0 15

16 STEESE EXPRESSWAY REHABILITATION CED 20 ) 2 , 8 9 8 , 0 0 0 16
17 NORTHERN REGION RIGHT-OF-WAY, PRELIMINARY ENGINEERING AND UTI L IT IES CED 99 )

8 , 5 0 5 , 0 0 0 17

18 OLD RICHARDSON HIGHWAY WIDENING CED 20 ) 2 . 0 0 0 , 0 0 0 18
19 TAYLOR HIGHWAY MP 93 NORTH RECONSTRUCTION CED 17 ) 7 , 6 0 0 , 0 0 0 19
20 OLD STEESE/WENDELL EXPRESSWAY RECONSTRUCTION (ED 20 )

2 , 0 0 0 , 0 0 0 20

'21 FAIRBANKS-PEGER ROAD WIDENING CED 20 ) 6 , 0 0 0 , 0 0 0 21
22 NOME-COUNCIL HIGHWAY MP 9 - 1 5  SNOW FENCING (ED 23 ) 5 5 0 , 0 00 22
23 NORTHERN REGION AVIATION 6 , 2 9 0 , 0 0 0 5 0 , 0 0 0  6 , 1 9 0 , 0 0 0 23
29 NOME-RUNWAY REPAIRS, PRELIMINARY ENGINEERING 300 , 0 00 29

CED 23)

PAGE 11 CS HB284 (FIN)
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1 DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES (CONT.)

z
3
A GOLOVIN-NEW AIRPORT SUPPLEMENTAL (ED 23 )
5 NOORVIK-AIRPORT RUNWAY REPAIRS, PRELIMINARYENGINEERING (ED 2 2 )
6 DEERING-CROSSWIND RUNWAY LIGHTING (ED 22 )
7 KOTZEBUE-AIRPORT IMPROVEMENTS (ED 2 2 )
8 GALENA-AIRPORT IMPROVEMENTS, PRELIMINARYENGINEERING (ED 2 9 )
9 HUSLIA-RUNWAY RESURFACING, PRELIMINARY ENGINEERING

(ED 29 )
10 ELIM-AIRPORT IMPROVEMENTS PHASE I I  (ED 23 )
11 KOYUKUK-AIRPORT RESURFACING AND LIGHTING,PRELIMINARY ENGINEERING (ED 2 9 )
12 DEADHORSE-AIRPORT LIGHTING REGULATOR BUILDING(ED 22 )
13 BARROIJ-AIRPORT FIRE TRUCK (ED 22 )
19 WISEMAN-AIRPORT RIGHT-OF-WAY (ED 2 9 )
15 FAIRBANKS INTERNATIONAL AIRPORT
16 ANNUAL IMPROVEMENTS FY88 (ED 2 0 )
17 LAND ACQUISITION (ED 2 0 )
18 CRASH/FIRE/RESCUE BUILDING UPGRADE, PRELIMINARYENGINEERING (ED 2 0 )
19 ACCESS ROAD "An CONSTRUCTION (ED 2 0 )
20 riUl.(HERN REGION FACILITIES
21 NORTHERN REGION BARRIER FREE PROGRAM (ED 99 )
22 SOUTHEAST REGION ADVANCE PROJECT DEFINITION (ED 91 )
23 SOUTHEAST REGION HIGHWAYS

i

PAGE

!

APPROPRIATION APPROPRIATION FUND SOURCES 2 
ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 3

1,100,000 «
200.000 5

15 0 . 0 0 0  6
2 . 2 0 0 , 0 0 0  7

3 0 0 . 0 0 0  8

i

200,000

1,000,000
200,000

2 3 5 . 0 0 0

30 5 . 0 0 0  
5 0 , 0 0 0

200.000
7 0 0 . 0 0 0
200.000

3 , 0 0 0 , 0 0 0

9 , 1 0 0 , 0 0 0

8 0 , 0 0 0
75 , 0 0 0

1 1 , 5 5 6 , 7 0 0

8 0 , 0 0 0
7 5 , 0 0 0

10
11

12

13
19

9 , 1 0 0 , 0 0 0  15 
16
17
18

19
20 
21 
22

1 1 , 5 5 6 , 7 0 0  23

12 CS NB2S4 (FIN)
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1 DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES (CONT.)
2i
3 ALLOCATIONS
A HOONAH-ARTERIAL SUPPLEMENTAL (ED 2 )  A , 0 5 0 , 0 00
5 KAKE-GUNNUK CREEK TO FERRY TERMINAL SUPPLEMENTAL 8 0 0 . 0 0 0(ED 2 )
6 HAINES-LUTAK ROAD PHASE I I  SUPPLEMENTAL (ED 2 )  7 5 3 , 6 0 0
7 SOUTHEAST HIGHWAYS, PRELIMINARY ENGINEERING (ED 91 )  1 , 1 8 7 , 6 0 0
8 JUNEAU-GLAC1ER HIGHWAY/EGAN DRIVE TO SALMON CREEK A72 .600BRIDGE (ED A)
9 HARRIS RIVER TO CLARK BAY SUPPLEMENTAL (ED 2 )  1 8 2 , 9 00

10 MITKOFF HIGHWAY-SCOW BAY TO CRYSTAL LAKE PAVEMENT 2 , 2 8 3 , 0 0 0REHABILITATION (EP 1 )
' 11 ZIMOVIA HIGHWAY-BENHET STREET TO MILL AT 6 . 5  MILE 1 , 8 2 7 , 0 0 0PAVEMENT REHABILITATION (ED 1 )

12 SOUTHEAST REGION AVIATION
13 SOUTHEAST SEAPLANE FACILITIES IMPROVEMENT, 3 5 0 , 0 0 0PRELIMINARY ENGINEERING (ED 2 )

1 1A HAINES-AIRPORT IMPROVEMENTS PHASE I I  (ED 2 )  3 , 1 0 0 , 0 0 0
15 SITKA-AIRPORT IMPROVEMENTS (ED 3 )  2 0 0 , 0 0 0
16 SOUTHEAST AIRPORT MASTER PLAN PHASE I I  (ED 91 )  1 0 0 , 0 0 0
17 SOUTHEAST REGION FACILITIES
18 JUNEAU-CONDEMNATION SETTLEMENT (ED A) 7 0 0 , 0 0 0
19 SOUTHEAST BARRIER FREE ACCESS (ED 9 1 )  17 0 , 0 0 0

1 20 MUSEUM AND ARCHIVES BUILDINGS -  ROOF REPLACEMENT 1 0 0 , 0 00_  (ED A)
21 STATE OFFICE BUILDING BOILER REPLACEMENT (ED A) A15 .000
22 MARINE HIGHWAYS SYSTEM
23 MARINE HIGHWAYS SYSTEM ADVANCE PROJECT DEFINITION 7 5 , 0 0 0(ED 99)

PAGE 13

3

APPROPRIATION APPROPRIATION FUND SOURCES 2 
ITEMS GENERAL FUND OTHER FUNDS 3

A
5

6
7
8

9
10

11

3 . 7 5 0 . 0 0 0  3 , 7 5 0 , 0 0 0  12
13

1A
15
16

1 . 3 8 5 . 0 0 0  1 , 3 8 5 , 0 0 0  17
18
19
20

21
9 , 6 2 7 , 3 0 0  1 , 3 7 5 , 0 0 0  8 , 2 5 2 , 3 0 0  22

2 3

i

CS HB26A (FIN)



1 DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES (CONT.) 1
2 APPROPRIATION APPROPRIATION FUND SOURCES 2
3 ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 3
A M/V TUSTUMENA REFURBISHMENT PHASE I I  (ED 92 )  1 , 6 0 8 , 6 0 0  A
5 SOUTHEAST SECONDARY TERMINAL REHABILITATION (ED 2 )  9 0 0 , 0 0 0  5
6 CORDOVA-FERRY TERMINAL RECOATING (ED 6 )  1 5 0 , 0 0 0  6
7 MARINE HIGHWAYS SYSTEM REPAIRS FY88 (ED 9 9 )  8 0 0 , 0 0 0  7
8 AURORA HANDICAPPED ACCESS (ED 91 )  A00 . 000  8
9 SITKA-FERRY TERMINAL REHABILITATION (ED 3 )  95 T , J J 0  9

10 JUNEAU-AUKE BAY SECONDARY TERMINAL REHABILITATION 2 , 5 0 0 , 0 0 0  10(ED A)
11 KETCHIKAN-FERRY TERMINAL RENOVATION (ED 1 )  1 , 7 8 0 , 2 0 0  11
12 M/V MALASPINA REFURBISHMENT, PRELIMINARY 5 0 0 , 0 0 0  12ENGINEERING (ED 91 )
13 X X X X X X  X X X X X X  13
19 X X K X x DEPARTMENT OF ENVIRONMENTAL CONSERVATION X X X X X IA
15 x x x x x x  x x x x x x  15

16 NATURAL RESOURCE MANAGEMENT 16
17 ENVIRONMENTAL CONSERVATION FIFTY PERCENT MATCHING 5 . 67A .3 0 0  5 , 6 7A , 3 0 0  17GRAHTS-WATER, SEWER, SOLID WASTE
18 MATANUSKA-SUSITNA BOROUGH TALKEETNA SENER PROJECT 9 7 1 , 0 0 0  18(ED 16 )
19 ANCHORAGE ANTICIPATED IMPROVEMENT DISTRICTS 1 , 7 6A ,0 0 0  19(ED 7 - 1 5 )
20 ANCHORAGE MISCELLANEOUS TRANSMISSION MAINS 2 6 5 , 0 0 0  20(ED 7 - 1 5 )
21 NORTH SLOPE BOROUGH WAINWRIGHT SEWAGE DISPOSAL 9 1 0 , 0 0 0  21(ED 22 )
22 NORTH SLOPE BOROUGH KAKTOVIK SEWAGE DISPOSAL 5 0 0 , 0 0 0  22(ED 22 )

I



DEPARTMENT OF ENVIRONMENTAL CONSERVATION (CONT.)

ANCHORAGE ACCELERATED SEWER PROGRAM (ED 7 - 1 5 )
PETERSBURG WASTEWATER TREATMENT FACILITIES (ED 1 )
VARIOUS STATEWIDE PROJECTS/ADMINISTRATION (ED 99 )

VILLAGE SAFE WATER SANITATION PROJECTS
AKIAK SOLID WASTE DISPOSAL S I TE AND ACCESS ROAD (ED 25 )
BEAVER SEWAGE LAGOON (ED 2 4 )
NIKOLAI PIPED SEWER SYSTEM, PHASE I  (ED 2 4 )
RED DEVIL COMMUNITY WATERING POINT (ED 24 )
TELIDA COMMUNITY WATERING POINT (ED 24 )
PLATINUM PIPED WATER SYSTEM, PHASE I  (ED 2 5 )
ALEKNAGIK INDIVIDUAL WELLS AND COMMUNITY SEPTIC TANKS (ED 2 6 )
CIRCLE COMMUNITY WATERING POINT (ED 1 9 - 2 1 )
SHELDON POINT WASTE HAUL DEMONSTRATION PROJECT (ED 23 )
CH1GNIK WATER SYSTEM COMPLETION (ED 27 )
GLENNALLEN COMMUNITY SEWER PHASE I  (ED 17 )
BUCKLAND WATER AND SEWER (ED 22 )
SHAGELUK WATER AND SEWER (ED 24 )
VARIOUS STATEWIDE PROJECTS/FEASIBILITY STUDIES/ATMINISTRA fION (ED 99)

OIL AND HAZARDOUS SUBSTANCES RELEASE RESPONSE FUND (ED 99)

#

1
APPROPRIATION APPROPRIATION FUND SOURCES 2

ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 3
3 5 3 . 0 0 0  4

1 , 0 0 0 , 0 0 0  5
4 1 1 , 3 0 0  6

4 , 5 4 7 , 2 0 0  4 , 5 4 7 , 2 0 0  7
2 5 0 . 0 0 0  8

2 2 0 . 0 0 0  9
2 5 0 . 0 0 0  10
2 7 3 . 0 0 0  11
100.000 12
3 7 4 . 0 0 0  13
1 5 0 . 0 0 0  14

5 0 . 0 0 0  15
5 0 . 0 0 0  16

5 0 . 0 0 0  17
1 , 5 0 0 , 0 0 0  IS

3 2 5 . 0 0 0  19
4 6 0 . 0 0 0  20
4 9 5 , 2 0 0  21

50 0 , 0 0 0  5 0 0 , 0 0 0  22
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I •

1 UNIVERSITY OF ALASKA CCONT.)
2 
3
A ART BUILDING FUME AND DU5T CONTROL CED 2 0 )
5 O’ NEILL BUILDING GENERAL LIFE SAFETY RENOVATIONS(ED 20 )
6 MINERAL INDUSTRY RESEARCH LABORATORYMICRO-ELEMENTAL ANALYZER CED 2 0 )
7 DEPARTMENT OF PHYSICS AMPLIFIER CED 20 )
8 SCHOOL OF ENGINEERING LABORATORY EQUIPMENT (ED 2 0 )
9 INSTITUTE OF ARCTIC BIOLOGY ULTRACENTRIFUGE CED 20 )

10 UNIVERSITY DF ALASKA, ANCHORAGE
11 SCHOOL OF ENGINEERING HYDRAULIC TESTS EQUIPMENTCED 7 - 1 5 )
12 CONSORTIUM LIBRARY BOOK PURCHASES (ED 7 - 1 5 )
13 UNIVERSITY OF ALASKA, JUNEAU
16 BIOLOGY AND CHEMISTRY LABORATORY EQUIPMENT CED A)
15 LIBRARY CONSTRUCTION, EQUIPMENT, AND BOOKS (ED 9 )
16 ANCHORAGE COMMUNITY COLLEGE
17 LABORATORY EQUIPMENT AND WALL BENCHES CED 7 - 1 5 )
18 COMMUNITY COLLEGE, RURAL EDUCATION EXTENSION -  STATEWIDE
19 MINING AND PETROLEUM TRAINING SERVICE OIL WELLBLOWOUT CONTROL SIMULATOR
20 KENAI PENINSULA COMMUNITY COLLEGE

.21 RENOVATE HOMER FOST OFFICE FACILITY (ED 5 )
22 MATANUSKA-SUSITNA COMMUNITY COLLEGE
23 AMMONIA LABORATORY -  PHASE I I I  CED 16 )

ALLOCATIONS
APPROPRIATION

ITEMS
13 5 . 0 00  
6 6 7 , 5 0 0

66,000

2 7 . 0 0 0
5 0 . 0 0 0
6 0 . 0 0 0

6 0 , 0 0 0

33 0 . 0 0 0

20,000
5 0 0 . 0 0 0

5 5 , 0 0 0

1 7 0 . 0 00

36 0 . 0 0 0  

70 , 8 0 0

APPROPRIATION FUND SOURCES 2 
GENERAL FUND OTHER FUNDS 3

1 3 5 , 0 0 0  6
6 6 7 , 5 0 0  5

66,000 6

2 7 . 0 0 0
5 0 . 0 0 0
6 0 . 0 0 0

6 0 , 0 0 0

3 3 0 . 0 0 0

20,000

5 5 , 0 0 0

17 0 . 0 0 0

3 6 0 . 0 0 0  

7 0 , 8 0 0

7
3
9

10
11

12
13
16

50 0 , 0 00  15 
16 
17 
IS
19

20 
21 
22 
23
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1 APPROPRIATION APPROPRIATION FUND SOURCES 1
2 ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 2
3 X X X X X * X X X X X X  3
A x K x x X ALASKA COURT SYSTEM x x x x x A
5 x x x x x x  x x x x x x  5
6 GENERAL GOVERNMENT 6
7 FAIRBANKS COURT BUILDING SPRINKLER SYSTEM (ED 2 0 )  A75 .000 A75 . 000  7
8 H SEC. 3 THE FOLLOWING SETS OUT THE FUNDING EV AGENCY 8
9 FOR THE APPROPRIATIONS MADE IN THE PRECEDING SECTIONS OF 9

10 THIS ACT. 10
U  CAPITAL PROJECTS 11
12 FEDERAL RECEIPTS 2 0 9 , 0 8 6 , 7 0 0  12
13 GENERAL FUND MATCH 2 0 , 6 5 0 , 0 0 0  13
1A GENERAL FUND 3 7 , 0 7 2 , 8 0 0  1A
15 CONTRACT SERVICES REIMBURSEMENT 1 0 , 5 3 0 , 0 0 0  15
16 HIGHWAY WORKING CAPITAL FUND 7 , 2 0 0 , 0 0 0  16
17 INTERNATIONAL AIRPORT REVENUE FUND 2 7 , 9 7 7 , 6 0 0  ’ 17
18 CAPITAL IMPROVEMENT PROJECT RECEIPTS 1 5 0 , 0 0 0  18
19 xxx TOTAL FUNDING xxx $ 3 1 2 , 6 6 7 , 1 0 0  19
20 X X x X X TOTAL BUDGET x x x x x $ 3 1 2 , 6 6 7 , 1 0 0  20
21 X SEC. A THIS ACT TAKES EFFECT JULY 1 ,  19 87 .  21

PAGE 13 CS HB23A (FIN)
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FISCAL YEAR 1SS8 BUDGET SUMMARY BY FUNDING SOURCE

FUNDING SOURCE
FEDERAL RECEIPTS GENERAL FUND MATCH GENERAL FUNDCONTRACT SERVICES REIMBURSEMENT HIGH'..'AY UCRKING CAPITAL FUND INTERNATIONAL AIRPORT REVENUE FUND CAPITAL IMPROVEMENT PROJECT RECEIPTS
xxxx TOTALS xxxx

OPERATINGBUDGET LOANSBUDGET
NEW LEGISLATION BUDGET

2 0 9 , 0 3 6 , 7 0 02 0 . 6 5 0 . 0 0 0  3 7 , 0 7 2 , 3 0 01 0 . 5 3 0 . 0 0 0  7 , 2 0 0 , 0 0 02 7 , 9 7 7 , 6 0 01 5 0 , 0 00

CAPITAL
BUDGET

TOTALBUDGET
2 0 9 , 0 5 6 , 7 0 02 0 . 6 5 0 . 0 0 0  3 7 , 0 7 2 , 8 0 01 0 . 5 3 0 . 0 0 0  7 , 2 0 0 , 0 0 02 7 , 9 7 7 , 6 0 015 0 , 0 0 0

6 3 1 2 , 6 6 7 , 1 0 0 $ 3 1 2 , 6 6 7 , 1 0 0

PAGE 19 CS 110236 (FIN)
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No. 1

&
B i l l

STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST: !!r^°"!iiousE51^2i/87

R e v is io n  D a te :__________________________
T i t l e :  Issuance o f P r iv a te  A c t iv i t y  
Bonds  _______

P u b lis h  Date

Agency A ffe c te d : Department o f Revenue 
BRU: T re asu ry_______________________________

Sponsor: Rules by Request o f Governor 
R e q u e s to r:_________________________________

Components:.

EXPENDITURES/REVENUES: (Thousands o f D o lla rs )
1 L FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92
! OPERATING 1 1 1 1 ! 1
| PERSONAL SERVICES ! - 1 - 1 - 1 — 1 - 1 -
1 TRAVEL 1 - 1 - 1 - 1 — 1 1 -
| CONTRACTUAL I - 1 - 1 - 1 - 1 - 1 -
| SUPPLIES I - 1 ~ 1 - 1 - 1 - 1 -
| EQUIPMENT ] - 1 - 1 - 1 - 1 - 1
| LANDS & STRUCTURES i - 1 - 1 - 1 — 1 - 1
| GRANTS, CLAIMS ! - 1 - 1 1 — 1 ~ 1
1 MISCELLANEOUS I - 1 1 - 1 - 1 - 1 -
1 TOTAL OPERATING i — 1 ~ 1 - 1 - 1 - 1

1 CAPITAL 1 — 1 - 1 1 - 1 - 1 -

1 REVENUE 1 - 1 ~ 1 ~ 1 - 1 - 1

FUNDING: (Thousands o f D o lla rs )
| GENERAL FUND | - 1 1 1 - 1 1 -
| FEDERAL FUNDS \ — 1 1 - 1 - 1 - 1 -
| OTHER | — 1 - 1 1 - 1 1
1 TOTAL I - 1 \  - 1 - 1 - 1 - 1 -

POSITIONS:
| FULL-TIME | _ 1 1 1 1 - 1
| PART-TIME | _ 1 1 1 — 1 - 1
1 TEMPORARY | - 1 - 1 - 1 - 1 - 1 -

ANALYSIS: A tta c h  a separa te  page fo r  a n a ly s is .

Prepared By: H i l t  B arker Phone: 465-2350
D iv is io n : Treasury

Approved by Commissione 
Agency: Department o f Reve;

D is t r ib u t io n  (by p re p a re r) : 
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor 
Requestor
O ff ic e  o f Management and Budget 
Impacted A gency(ies)
Senate S ecre ta ry

D a te : A p r i l  16 . 1987 

D ate :

page 1 of 1
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O r ig i n a l  s p o n s o r : R u le s/ G o ve rn o r

IN  THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE B IL L  NO. 285 (F in a n c ‘d  

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - F IRST SESSION 

A B IL L

F o r an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  th e  is s u a n c e  o f  p r i v a t e  a c t i v i t y

b o n d s ; and p r o v id in g  f o r  an e f f e c t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 . AS 3 7 .15  i s  amended b y  a d d in g  a new s e c t io n  t o  r e a d :

ARTICLE 4 . PRIVATE AC T IV ITY  BONDS.

Sec . 3 7 .15 .6 0 0 . PRIVATE ACT IV ITY  BONDS. (a) As a u th o r iz e d  

u n d e r  26 U .S .C . 14 6 (e ) , th e  s t a t e  b ond  c om m it te e  s h a l l  a l l o c a t e  th e  

p r i v a t e  a c t i v i t y  bond  v o lum e  l i m i t  f o r  A la s k a .  Each y e a r  a t  l e a s t  25 

p e r c e n t  o f  th e  l i m i t  s h a l l  be a l l o c a t e d  t o  m u n i c i p a l i t i e s . I f  th e  

c om m it te e  d e te rm in e s  t h a t  a p o r t i o n  o f  th e  l i m i t  a l l o c a t e d  t o  m u n ic i­

p a l i t i e s  w i l l  n o t  be  u se d  b y  a n y  m u n i c i p a l i t y  d u r in g  t h a t  y e a r ,  th e  

c om m it te e  may r e a l l o c a t e  t h a t  p o r t i o n .

(b) The c om m it te e  may make a c a r r y f o rw a r d  e le c t i o n  u n d e r 26

U .S .C . 14 6 ( f)  w i t h  r e s p e c t  t o  a l l  o r  any  p o r t i o n  o f  th e  p r i v a t e  a c t i v ­

i t y  b ond  vo lum e  l i m i t ,  i n c lu d in g  a l l o c a t i o n s  t h a t  la p s e  u n d e r  (c) o r  

(d) o f  t h i s  s e c t io n .

(c) An am oun t a l l o c a t e d  u n d e r  (a) o f  t h i s  s e c t io n  la p s e s  on

December 30 o f  th e  y e a r  i n  w h ic h  th e  a l l o c a t i o n  was made u n le s s

(1) th e  e n t i t y  t h a t  r e c e iv e d  th e  a l l o c a t i o n  u se s  i t  b e fo r e  

t h a t  d a t e ; o r

(2) th e  am oun t a l l o c a t e d  i s  th e  s u b je c t  o f  a c a r r y f o rw a r d  

e l e c t i o n  u n d e r  26 U .S .C . 1 4 6 ( f) .

(d) The c om m it te e  may a d o p t r e g u la t io n s  r e l a t i n g  t o  th e  la p s in g  

o f  am oun ts u n d e r  (c) o f  t h i s  s e c t io n .  R e g u la t io n s  a d o p te d  u n d e r  t h i s

- 1 -  CSHB 285(F in )
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s u b s e c t io n  may e s t a b l i s h  t im e s  when a l lo c a t e d  am oun ts w i l l  la p s e  i n  

a d d i t i o n  t o  th e  t im e  p r o v id e d  i n  (c) o f  t h i s  s e c t io n .

(e) I n  t h i s  s e c t io n ,

(1) " p r iv a t e  a c t i v i t y  bond" means a bond  d e s c r ib e d  i n  26 
U .S .C . 14 1 ;

(2) " p r iv a t e  a c t i v i t y  bond  v o lum e  l im i t "  means th e  maximum 

am oun t o f  p r i v a t e  a c t i v i t y  bonds t h a t  may be is s u e d  u n d e r 26 U .S .C . 

146 d u r in g  a c a le n d a r  y e a r  i n  A la s k a  b y  a l l  i s s u e r s ,  i n c lu d in g  th e  

s t a t e ,  m u n i c i p a l i t i e s  i n  th e  s t a t e ,  and p u b l i c  c o r p o r a t io n s  t h a t  a re  

a g e n c ie s  o f  e i t h e r  th e  s t a t e  o r  a m u n i c i p a l i t y  i n  th e  s t a t e .

* S ec . 2 . AS 18 .5 6 .10 4  i s  r e p e a le d .

* S ec. 3 . T h is  A c t  ta k e s  e f f e c t  im m e d ia te ly  u n d e r  AS 0 1 .1 0 .0 7 0 ( c ) .

CSHB 2 8 5 (Fin) -2-



A M E N D M E N T

wo!347ha ^  
Cook

O f fe r e d  i n  th e  HOUSE 

TO: HB 285
By L/ jUrSO^

cx-V ^ y e v f ~

Page 1 ,  l i n e  13 , a f t e r  " A la s k a ." :

I n s e r t  "Each y e a r  a t  l e a s t  25 p e r c e n t  o f  th e  l i m i t  s h a l l  be a l l o c a t e d  

t o  m u n i c i p a l i t i e s .  I f  th e  c om m it te e  d e te rm in e s  t h a t  a p o r t i o n  o f  th e  

l i m i t  a l l o c a t e d  t o  m u n i c i p a l i t i e s  w i l l  n o t  be  u s e d  b y  a n y  m u n i c i p a l i t y  

d u r in g  t h a t  y e a r ,  th e  c om m it te e  may r e a l l o c a t e  t h a t  p o r t i o n . "

- 1 - 5/5/87



S t a t e  o f  A l a s k a

OFFICE Or  THE GOVERNOR 
J C . V E A U

A p r i l  19, 1987

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
Ju n e a u ,  A K  99811

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, of  the A l a s k a  C o n­
sti t u t i o n ,  I am  t r a n s m i t t i n g  a b i l l  t h a t  w i l l  p e r m i t  the 
state b o n d  c o m m i t t e e  to a l l o c a t e  the f e d e r a l  v o l u m e  l i m i t a­
tio n  for the i s s u a n c e  o f  t a x - e x e m p t  p r i v a t e  a c t i v i t y  b o n d s  
in Alas k a .

B e f o r e  p a s s a g e  o f  the T a x  R e f o r m  A c t  o f  1986 (P.L. 99-514) 
b y  C o n g r e s s  last year, t h e r e  w a s  a $ 2 0 0 , 0 0 0 , 0 0 0  l imit on  the 
a m o u n t  o f  t a x - e x e m p t  i n d u s t r i a l  d e v e l o p m e n t  b o n d s  t h a t  c o u l d  
be i s s u e d  in A l a s k a  e a c h  y e a r  (26 U.S.C. 103 (n) (4)) a n d  a 
s e p a r a t e  $ 2 0 0 , 0 0 0 , 0 0 0  l i m i t  on the a m o u n t  o f  t a x - e x e m p t  
m o r t g a g e  s u b s i d y  b o n d s  (not i n c l u d i n g  v e t e r a n s '  m o r t g a g e  
bonds) t h a t  c o u l d  be i s s u e d  in A l a s k a  e a c h  y e a r  (26 U.S.C. 
1 0 3 A ( g ) ( 4 ) ) .  T h e  T a x  R e f o r m  A c t  o f  1986 c o m b i n e d  t h o s e  two 
a m o u n t s  i n t o  a s i n g l e  l imit w h i c h  for 1987 and 1988 w i l l  be 
$ 2 0 0 , 0 0 0 , 0 0 0  a n d  for s u b s e q u e n t  y e a r s  w i l l  d e c l i n e  b e l o w  
that a m o u n t .  26 U.S.C. 146(d).

In sec. 1 o f  the a t t a c h e d  bill, p r o p o s e d  A S  3 7 . 1 5 . 6 0 0  g i v e s  
the s t a t e  b o n d  c o m m i t t e e  the a u t h o r i t y  to a l l o c a t e  the 
$ 2 0 0 , 0 0 0 , 0 0 0  c a p  a m o n g  e l i g i b l e  e n t i t i e s  in A l a s k a ,  i n c l u d­
ing m u n i c i p a l i t i e s .  T h i s  c h a n g e s  the p r a c t i c e  e s t a b l i s h e d  
by  G o v e r n o r  S h e f f i e l d ' s  N o v e m b e r  24, 1986 e x e c u t i v e  p r o c l a­
ma t i o n ,  w h i c h  a l l o c a t e d  the c a p  e q u a l l y  b e t w e e n  the A l a s k a  
I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  (AIDA) a n d  the A l a s k a  H o u s­
ing F i n a n c e  C o r p o r a t i o n  ( A H F C ) . The a m o u n t  o f  t a x - e x e m p t  
b o n d s  a c t u a l l y  i s s u e d  e a c h  y e a r  b y  e a c h  o f  the e l i g i b l e  e n­
tit i e s  c o u l d  be g r e a t e r  t h a n  t h a t  a l l o c a t e d  b y  the b o n d  c o m­
mi t t e e  b e c a u s e  o f  v a r i o u s  e x e m p t i o n s  p e r m i t t e d  by f e d e r a l  
tax law. F o r  ex a m p l e ,  u n d e r  26 U.S.C. 143(1), A H F C  m a y  i s­
sue $ 3 0 2 , 5 0 0 , 0 0 0  o f  t a x - e x e m p t  v e t e r a n s '  m o r t g a g e  b o n d s  p e r  
year, w h i c h ,  as m e n t i o n e d  e a rlier, are n o t  i n c l u d e d  in the 
$ 2 0 0 , 0 0 0 , 0 0 0  cap, and, u n d e r  26 U.S.C. 142, A I D A  m a y  i s s u e  
u n l i m i t e d  a m o u n t s  o f  t a x - e x e m p t  bonds, n o t  i n c l u d e d  in the 
cap, for c e r t a i n  t ypes o f  " e x e m p t  f a c i l i t i e s "  —  s ubject, of 
course, to the l i m i t a t i o n s  of s t a t e  law.
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A S  1 8 . 5 6 . 1 0 4  is r e p e a l e d  b y  sec. 2 of t h e  bill. T h a t  s t a t­
ut e  a l l o c a t e s  t o  A HFC, u n d e r  26 U.S.C. 103A, the a m o u n t  of 
t a x - e x e m p t  m o r t g a g e  r e v e n u e  b o n d s  th a t  m a y  b e  i s s u e d  in the 
state. B e c a u s e  th a t  a l l o c a t i o n  is i n c o n s i s t e n t  w i t h  p r o­
po s e d  A S  3 7 . 1 5 . 6 0 0  (sec. 1 of the b i l l ) ,  a n d  b e c a u s e  26 
U.S.C. 103A i t s e l f  w a s  r e p e a l e d  b y  the T a x  R e f o r m  A c t  o f  
1986, A S  1 8 . 5 6 . 1 0 4  s h o u l d  be repea l e d .

P a s s a g e  o f  t h i s  l e g i s l a t i o n  d u r i n g  t h i s  l e g i s l a t i v e  s e s s i o n  
is n e c e s s a r y  to p r e s e r v e  the s t a t e ' s  a u t h o r i t y  u n d e r  26 
U.S.C. 146(e) o v e r  b o n d  a c t i v i t y  a l l o c a t i o n s .  U n d e r  26 
U . S . C . 1 4 6 ( e ) (2), the g o v e r n o r ' s  a u t h o r i t y  to " p r o c l a i m "  a 
b o n d  a c t i v i t y  a l l o c a t i o n  d i f f e r e n t  f r o m  t h e  one set u n d e r  26 
U.S.C. 146(b) a n d  (c) t e r m i n a t e s  o n  D e c e m b e r  31, 1987. In 
the a b s e n c e  o f  e n a c t m e n t  o f  a law th i s  y e a r ,  t h e  a l l o c a t i o n  
formula, b y  d e f a u l t ,  w i l l  r e v e r t  to the f e d e r a l  formula, 
w h i c h  a l l o c a t e s  o n e - h a l f  of the t o t a l  v o l u m e  c a p  to the 
s tate a n d  o n e - h a l f ,  o n  a p e r  c a p i t a  basis, t o  o t h e r  i s s u e r s  
in the state, i n c l u d i n g  m u n i c i p a l i t i e s .  26 U.S.C. 146(b) 
a n d  ( c ) .

U n d e r  the f e d e r a l  formula, t h e r e f o r e ,  $ 1 2 5 , 0 0 0 , 0 0 0  would, 
for the m o s t  p a rt, be  s c a t t e r e d  a m o n g  t h e  150 or so m u n i c i­
pal e n t i t i e s  o f  A l a s k a .  B e c a u s e  o f  "the s m a l l  p o p u l a t i o n  of 
m o s t  o f  t h o s e  e n t i t i e s ,  v e r y  l i t t l e  c o u l d  b e  a c c o m p l i s h e d .  
The f e d e r a l l y  a l l o c a t e d  c a p s  for the 113 s e c o n d  c l a s s  c i t i e s  
would, for e x a m p l e ,  r a n g e  f r o m  $ 1 1 3 . 8 9  for K u p r e a n o f  to 
$ 1 0 ,225 for B e t h e l .  T h e  r e s u l t  o f  f a l l i n g  u n d e r  the f e d e r a l  
f o r m u l a  w o u l d  b e  s i m p l y  to w a s t e  a l a r g e  p a r t  o f  the v o l u m e  
cap in A l a s k a .  T o  preserve/CH§\ s t a t e ' s  a u t h o r i t y  o v e r  the 
a l l o c a t i o n ,  I u r g e  y o u r  p r o m p t  /and f a v o r a b l e  c o n s i d e r a t i o n  
of this l e g i s l a t i o n  d u r i n g  this /ses/£xorl\

\  /  B in c e r < f fW / W  J .

^ t e v e  C o w p e  
G o v e r n o r
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BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE B ILL NO. 285

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t i t le d :  "An Act re la t in g  to  the issuance o f p r iv a te  a c t iv i t y

7 bonds; and p ro v id in g  fo r  an e f fe c t iv e  d a te ."

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  Section 1. AS 37.15 ..s amended by adding a new se c tio n  to read:

10 ARTICLE 4 . PRIVATE ACTIVITY BONDS.

11 Sec. 3 7 .1 5 .6 0 0 . PRIVATE ACTIVITY BONDS. (a) As authorized

12 under 26 U .S .C . 1 4 6 (e ), the s ta te  bond committee s h a ll a llo c a te  the

13 p r iv a te  a c t iv i t y  bond volume l im it  fo r  A laska .

14 (b) The committee may make a carryforw ard  e le c tio n  under 26

15 U .S .C . 1 4 6 (f)  w ith  respect to  a l l  o r any p o rtio n  o f the p r iv a te  a c t iv -

16 i t y  bond volume l im i t ,  in c lu d in g  a llo c a tio n s  th a t lapse under (c) or

17 (d) o f th is  se c tio n .

18 (c) An amount a llo c a te d  under (a) o f th is  se c tio n  lapses on

19 December 30 o f the year in  which the a llo c a tio n  was made unless

20 (1) the e n t i t y  th a t rece ived the a llo c a t io n  uses i t  before

21 th a t date ; or

22 (2) the amount a llo c a te d  is  the sub ject o f a carryforw ard

23 e le c tio n  under 26 U .S .C . 1 4 6 ( f ) .

24 (d) The committee may adopt re g u la tio n s  re la t in g  to  the lapsing

25 o f amounts under (c) o f th is  se c tio n . Regulations adopted under th is

26 subsection may e s ta b lis h  times when a llo c a te d  amounts w i l l  lapse in

27 a d d itio n  to the time provided in  (c) o f th is  se c tio n .

28 (e) In  th is  se c tio n ,

29 (1) "p r iv a te  a c t iv i t y  bond" means a bond described in  26

•
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1 U .S .C . 141;

2 (2) "p r iv a te  a c t iv i t y  bond volume l im i t "  means the maximum

3 amount o f p r iv a te  a c t iv i t y  bonds th a t may be issued under 26 U .S .C .

4 146 during a calendar year in  Alaska by a l l  is s u e rs , in c lu d in g  the

5 s ta te , m u n ic ip a lit ie s  in  the s ta te , and p u b lic  corporations th a t are

6 agencies o f e ith e r  the s ta te  or a m u n ic ip a lity  in  the s ta te .

7 *  Sec. 2 . AS 18 .56 .104  is  repealed.

8 *  Sec. 3 . Th is Act takes e f fe c t  immediately under AS 0 1 .1 0 .0 7 0 (c ) .

$
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S E N A T E  C O M M I T T E E  R E P O R T

V .;W-' \

. -'-V tv*
M r. P r e s id e n t ;  

FINANCE

5/15/87

FURTHER:

DATE TURNED INTO OFFICE ^ 7 /

C onnn itte e  c o n s id e re d  CSHB 285 (F in))

is s u a n c e  o f  p r i v a t e  a c t i v i t y  b o n d s ; e fd .

and recommended:

[ ] r e p la c e  w i t h  
[ ] o r  a d o p t ____

CS FOR 
CS FOR

) [] same t i t l e  
) [] new t i t l e

[ ] a t ta c h e d  am endm ent(s) and 

] do pass 

] do n o t  p a ss  

] no re com m enda tio n

i n d i v i d u a l  re com m end a tio n s  

] f u r t h e r  r e f e r r a l  t o ___________

,:4
-v/f

] l e t t e r  o f  i n t e n t  adop ted_

C om m itte e  [ t j^ a t ta c h e d  o r  [ ] a d o p te d  f i s c a l  n o te ( s )
T V K p i[ ] new [ 3 u p d a te d  or" I J T  p r e v io u s

[ ii^2ero [ 3 f i s c a l  im p a c t

MEMBERS SIGNING DO PASS

[ 3 Committee Backup A t t a ch ed

^  /Vo
"  s ig n a tu r e  and re com m en d a tio n



REQUEST;

R e v is io n  D a te ;__________________________
T i t l e :  Issuance o f P r iv a te  A c t iv i t y  
Bonds  _________

No. 2

STATE OF ALASKA 1987 LEGISLATIVE SESSION

F I S C A L  NO T E

Bill Version; CSHB 285 (Fin)
Publish Date: H OU SE  5/11/87

Agency A ffe c te d ; Department o f Revenue 
BRU; T re asu ry________________________________

S po nsor: R u les by Request o f Governor Components:,
R e q u e s to r :____________________________________ ______________________

EXPENDITURES/REVENUES: (Thousands o f  D o lla rs )
1 L FY 87 1 FY 88 | FY 89 1 FY 90 1 FY 91 1 FY 92
! OPERATING ! | 1 1 1 1
| PERSONAL SERVICES 1 — 1 — 1 - 1 - 1 1
| TRAVEL I - 1 - 1 - 1 - 1 1
| CONTRACTUAL | - 1 - 1 - 1 - 1 1
| SUPPLIES i — I - 1 - 1 1 1
| EQUIPMENT i - 1 - 1 - 1 - 1 1
| LANDS & STRUCTURES j - 1 - 1 - 1 - 1 - I
| GRANTS, CLAIMS i - 1 - 1 - 1 1 1
I MISCELLANEOUS 1 - 1 - 1 - 1 - 1 1
1 TOTAL OPERATING 1 — 1 — 1 - 1 - 1 1

1 CAPITAL 1 - 1 - 1 - 1 1 I

1 REVENUE 1 - 1 - 1 - 1 1 1

FUNDING: (Thousands o f D o lla rs )
I GENERAL FUND | - 1 — 1 - 1 1 1
| FEDERAL FUNDS i - 1 — 1 - 1 - 1 1
I OTHER | - 1 - 1 - 1 1 - 1
1 TOTAL 1 - 1 - 1 - 1 - 1 1

POSITIONS:
| FULL-TIME | — 1 — 1 — 1 - 1 1
I PART-TIME | — 1 — 1 - 1 - 1 1
1 TEMPORARY 1 - 1 1 - 1 1 1

ANALYSIS: A tta c h  a sep a ra te  page fo r  a n a ly s is .

P repared  B y : H i l t  B arke r 
D iv is io n :  T re a su ry

Phone: 465-2350

Approved by Commissioner?
Agency: Department o f  Reveri

D is t r ib u t io n  (by p re p a re r ) : 
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor 
R eq u esto r
O f f ic e  o f  Management and Budget 
Im pacted A g en cy(ies)
Senate S e c re ta ry

D ate : A p r i l  1 6 . 1 9 8 7 ______

D ate : .
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Offered: 5/11/87
Referred: Rules

wol347hB

O rig in a l sponsor: Rules/Governor

1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 CS FOR HOUSE B ILL NO. 285 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t it le d : "An Act re la t in g  to  the issuance o f p r iv a te  a c t iv i t y

7 bonds; and p ro v id in g  fo r  an e f fe c t iv e  d a te ."

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 37.15 is  amended by adding a new section  to  read:

10 ARTICLE 4 . PRIVATE ACTIVITY BONDS.

11 Sec. 3 7 .1 5 .6 0 0 . PRIVATE ACTIVITY BONDS. (a) As authorized

12 under 26 U .S .C . 146(e ), the s ta te  bond committee s h a ll a llo c a te  the

13 p r iv a te  a c t iv i t y  bond volume l im it  fo r  A laska . Each year a t le a s t 25

14 percent o f the l im i t  s h a ll be a llo ca ted  to  m u n ic ip a lit ie s . I f  the

15 committee determines th a t a p o rtio n  o f the l im it  a llo ca ted  to  m unici-

16 p a l i t ie s  w i l l  not be used by any m u n ic ip a lity  during th a t ye a r, the

17 committee may re a llo c a te  th a t p o rtio n .

18 (b) The committee may make a carryforw ard e le c tio n  under 26

19 U .S .C . 1 4 6 (f)  w ith  respect to  a l l  o r any p o rtio n  o f the p r iv a te  a c t iv -

0 i t y  bond volume l im i t ,  in c lu d in g  a llo c a tio n s  th a t lapse under (c) or

21 (d) o f th is  se c tio n .

22 (c) An amount a lloca ted  under (a) o f th is  sec tion  lapses on

23 December 30 o f the year in  which the a llo c a tio n  was made unless

24 (1) the e n t ity  th a t received the a llo c a tio n  uses i t  before

25 th a t da te ; or

26 (2) the amount a llo ca ted  is  the subject o f a carryforw ard

27 e le c tio n  under 26 U .S .C . 1 4 6 ( f) .

28 (d) The committee may adopt reg u la tio n s re la t in g  to the lapsing

29 o f amounts under (c ) o f th is  se c tio n . Regulations adopted under th is

HB0285C -1- CSHB 285(Fin)
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subsection may e s ta b lis h  times when a llo ca ted  amounts w i l l  lapse in  

a d d itio n  to  the time provided in  (c) o f th is  se c tio n .

(e) In  th is  se c tio n ,

(1) "p r iv a te  a c t iv i t y  bond" means a. bond described in  26 

U .S .C . 141;

(2) "p r iv a te  a c t iv i t y  bond volume l im it "  means the maximum 

amount o f p r iv a te  a c t iv i t y  bonds th a t may be issued under 26 U .S .C . 

146 during a calendar year in  Alaska by a l l  is s u e rs , in c lu d in g  the 

s ta te , m u n ic ip a lit ie s  in  the s ta te , and p u b lic  corporations th a t are 

agencies o f e ith e r  the s ta te  o r a m u n ic ip a lity  in  the s ta te .

Sec. 2 . AS 18 .56 .104  is  repealed.

Sec. 3 . Th is Act takes e f fe c t  immediately under AS 0 1 .1 0 .0 7 0 (c ) .

CSHB 2 8 5 (Fin) -2- HB0285C
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A M E N D M E N T

O f fe r e d  i n  th e  SENATE By th e  J u d i c i a r y  C om m itte e

TO: CSHB 285(F in a n ce )

Page 1 , l i n e s  9 - 10:

D e le te  a l l  m a t e r i a l

Page 1 , l i n e  1 1 :

D e le te  "S ec . 3 7 .15 .6 0 0 ."  

I n s e r t  "* S e c t io n  1 ."

Page 2 , a f t e r  l i n e  1 1 :

I n s e r t  a new b i l l  s e c t io n  t o  r e a d :

"* Sec. 3 . S e c t io n  1 o f  t h i s  A c t i s  r e p e a le d  J a n u a ry  1 , 1990 ."

Renumber th e  f o l l o w in g  b i l l  s e c t io n  a c c o r d in g ly .

- 1 - 5 / 1 5 / 8 7



S E N A T E  C O M M I T T E E  R E P O R T

FURTHER: FINANCE ^

5/13/87

M r. P r e s id e n t :  
JUD IC IARY

DATE TURNED INTO OFFICE

C om m itte e  c o n s id e re d CSHB 285 (F IN

is s u a n c e  o f  p r i v a t e  a c t i v i t y  b o n d s ; e fd

and recommended:

[ ] r e p la c e  w i t h  CS FOR
[ ] o r  a d o p t __________  CS FOR

r [ y f  a t ta c h e d  amendm ent(s) and

] do pass

] do n o t  pass

] no re com m end a tio n

i n d i v i d u a l  re com m enda tio n s

] f u r t h e r  r e f e r r a l  to

] l e t t e r  o f  i n t e n t  a d o p te d

C om m itte e  [ ] a t ta c h e d  o r  [ ] a d o p t ' f i s c a l  n o te ( s )  
[ ] new [ ] u p d a te d  o r  ] p r e v io u s

[ ] z e ro  [ ] j s e a l im p a c t

MEMBERS SIGNING DO PASS

) [] same t i t l e  
) [ j new t i t l e

Md/Ltc

[ ] Committee Backup Attached
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S T E V E  C Q W P E R

GOVE»t<aFi

S t a t e  o f  A l a s k a
□ f f i c e  o f  THE GDVEBMQFI 

J u n e a u

" V
'V'

j-,

A p r i l  19, 1987

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n eau, A K  99811

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, of the A l a s k a  C o n­
sti tu t i o n ,  I am t r a n s m i t t i n g  a b i l l  that w i l l  p e r m i t  the 
s t a t e  b o n d  c o m m i t t e e  to a l l o c a t e  the f e d eral v o l u m e  l i m i t a­
ti o n  for the i s s u a n c e  o f  t a x - e x e m p t  p r i v a t e  a c t i v i t y  b o nds 
in Alas k a .

B e f o r e  p a s s a g e  o f  the T a x  R e f o r m  A c t  o f  1986 (P.L. 99-514) 
by C o n g r e s s  la s t  year, t h e r e  was a $ 2 0 0 , 0 0 0 , 0 0 0  limit o n  the 
a m o u n t  o f  t a x - e x e m p t  i n d u s t r i a l  d e v e l o p m e n t  b o n d s  that c o u l d  
be i s s u e d  in A l a s k a  e a c h  y e a r  (26 U.S.C. 103(n)(4)) and a 
s e p a r a t e  $ 2 0 0 , 0 0 0 , 0 0 0  l i m i t  on  the a m o u n t  o f  t a x - e x e m p t  
m o r t g a g e  s u b s i d y  b o n d s  (not i n c l u d i n g  veter a n s '  m o r t g a g e  
bonds) t h a t  c o u l d  be i s s u e d  in A l a s k a  e a c h  y e a r  (26 U.S.C. 
1 0 3 A ( g ) ( 4 ) ) .  T h e  T a x  R e f o r m  A c t  of 1986 c o m b i n e d  t h o s e  two 
a m o u n t s  i n t o  a si n g l e  l imit w h i c h  for 1987 and 1988 w i l l  be 
$ 2 0 0 , 0 0 0 , 0 0 0  and for s u b s e q u e n t  y e a r s  w i l l  d e c l i n e  b e l o w  
t h a t  amount. 26 U.S.C. 146(d).

In sec. 1 of  the a t t a c h e d  bill, p r o p o s e d  AS  3 7 . 1 5 . 6 0 0  g i ves 
the s t a t e  b o n d  c o m m i t t e e  the a u t h o r i t y  to a l l o c a t e  the 
$ 2 0 0 , 0 0 0 , 0 0 0  c a p  a m o n g  e l i g i b l e  e n t i t i e s  in A l a s k a ,  i n c l u d­
ing m u n i c i p a l i t i e s .  T h i s  c h a n g e s  the p r a c t i c e  e s t a b l i s h e d  
by  G o v e r n o r  S h e f f i e l d ' s  N o v e m b e r  24, 1986 e x e c u t i v e  p r o c l a­
ma t i o n ,  w h i c h  a l l o c a t e d  the cap e q u a l l y  b e t w e e n  the A l a s k a  
I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  (AIDA) and the A l a s k a  H o u s­
ing F i n a n c e  C o r p o r a t i o n  ( A H F C ) . The a m o u n t  o f  t a x - e x e m p t  
b o n d s  a c t u a l l y  i s s u e d  e a c h  y e a r  b y  e a c h  o f  the e l i g i b l e  e n­
ti t i e s  c o u l d  b e  g r e a t e r  th a n  that a l l o c a t e d  by the b o n d  c o m­
mi t t e e  b e c a u s e  of v a r i o u s  e x e m p t i o n s  p e r m i t t e d  by federal 
tax law. F o r  e xample, u n d e r  26 U.S.C. 143(1), A H F C  m a y  i s­
sue $ 3 0 2 , 5 0 0 , 0 0 0  o f  t a x - e x e m p t  v e t e r a n s '  m o r t g a g e  b o n d s  per 
year, wh i c h ,  as m e n t i o n e d  e a r l i e r ,  are n o t  i n c l u d e d  in the 
$ 2 0 0 , 0 0 0 , 0 0 0  cap, and, u n d e r  26 U.S.C. 142, A I D A  m a y  issue 
u n l i m i t e d  a m o u n t s  o f  t a x - e x e m p t  bo n d s ,  n o t  i n c l u d e d  in the 
cap, for c e r t a i n  t y p e s  o f  " e x e m p t  f a c i l i t i e s "  —  subject, of 
co u rse, to the l i m i t a t i o n s  o f  s t a t e  law.
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A S  1 8 . 5 6 . 1 0 4  is r e p e a l e d  by  sec. 2 of  the bill. T h a t  s t a t­
ut e  a l l o c a t e s  to A HFC, u n d e r  26 U.S.C. 103A, the a m o u n t  of 
t a x - e x e m p t  m o r t g a g e  r e v e n u e  b o n d s  th a t  m a y  be  i s s u e d  in the 
state. B e c a u s e  t h a t  a l l o c a t i o n  is i n c o n s i s t e n t  w i t h  p r o­
p o s e d  AS 3 7 . 1 5 . 6 0 0  (sec. 1 of the bi l l ) ,  a n d  b e c a u s e  26 
U.S.C. 10 3 A  i t s e l f  w a s  r e p e a l e d  by the T a x  R e f o r m  A c t  of 
1986, AS 1 8 . 5 6 . 1 0 4  s h o u l d  be  repealed.

P a s s a g e  o f  t h i s  l e g i s l a t i o n  d u r i n g  t h i s  l e g i s l a t i v e  s e s s i o n  
is n e c e s s a r y  to p r e s e r v e  the s t a t e ' s  a u t h o r i t y  u n d e r  26 
U.S.C. 146(e) o v e r  b o n d  a c t i v i t y  a l l o c a t i o n s .  U n d e r  26 
U . S . C . 1 4 6 ( e ) (2), the g o v e r n o r ' s  a u t h o r i t y  to " p r oclaim" a 
b o n d  a c t i v i t y  a l l o c a t i o n  d i f f e r e n t  f r o m  the one set u n d e r  26 
U .S.C. 146(b) a n d  (c) t e r m i n a t e s  on D e c e m b e r  31, 1987. In 
t h e  a b s e n c e  o f  e n a c t m e n t  o f  a law this year, the a l l o c a t i o n  
formula, by  d e f a u l t ,  w i l l  r e v e r t  to the f e d eral formula, 
w h i c h  a l l o c a t e s  o n e - h a l f  o f  the t o t a l  v o l u m e  c a p  to the 
state and o n e - h a l f ,  on a p e r  c a p i t a  basis, to o t h e r  issu e r s  
in the state, i n c l u d i n g  m u n i c i p a l i t i e s .  26 U.S.C. 146(b) 
a n d  ( c ) .

U n d e r  the f e d e r a l  formula, t h e refore, $ 1 2 5 , 0 0 0 , 0 0 0  would, 
for t h e  m o s t  part, b e  s c a t t e r e d  a m o n g  the 150 o r  so m u n i c i­
pa l  e n t i t i e s  o f  A l a s k a .  B e c a u s e  of the s m a l l  p o p u l a t i o n  of 
m o s t  o f  t h o s e  e n t i t i e s ,  v e r y  l i t t l e  c o u l d  b e  a c c o m p l i s h e d .  
The f e d e r a l l y  a l l o c a t e d  ca p s  for the 113 s e c o n d  c lass ci t i e s  
wou l d ,  for exa m p l e ,  r a n g e  fr o m  $ 1 1 3 . 8 9  for K u p r e a n o f  to 
$ 1 0 , 2 2 5  for Bethel. The r e s u l t  o f  f a l l i n g  u n d e r  the f e d eral 
f o r m u l a  w o u l d  b e  s i m p l y  to w a s t e  a l a rge p a r t  o f  the v o l u m e  
c a p  in A l a s k a .  T o  preserve^tfi£\ s t a t e ' s  a u t h o r i t y  o v e r  the 
a l l o c a t i o n ,  I u r g e  y o u r  pz'ompt /and f a v o r a b l e  c o n s i d e r a t i o n  
o f  t h i s  l e g i s l a t i o n  d u r i n g  t h i s / s e s ^ i o r K

\  /BincertrTtaV/ti / .

^ t e v e  C o w p e  
G o v e r n o r
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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 285 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A B ILL

For an Act e n t it le d : "An Act re la t in g  to  the issuance o f p r iv a te  a c t iv i t y

bonds; and p rov id in g  fo r  an e f fe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.15 is  amended by adding a new section  to  read: 

ARTICLE 4 . PRIVATE ACTIVITY BONDS.

Sec. 3 7 .1 5 .6 0 0 . PRIVATE ACTIVITY BONDS. (a) As authorized 

under 26 U .S .C . 1 4 6 (e ), the s ta te  bond committee s h a ll a llo c a te  the 

p r iv a te  a c t iv i t y  bond volume l im it  fo r  A la ska . Each year a t le a s t 25 

percent o f the l im i t  s h a ll be a llo ca ted  to  m u n ic ip a lit ie s . I f  the 

committee determines th a t a p o rtio n  o f the l im i t  a llo ca ted  to  m unici­

p a l i t ie s  w i l l  not be used by any m u n ic ip a lity  during th a t ye a r, the

committee may re a llo c a te  th a t p o rtio n .

(b) The committee may make a carryforw ard e le c tio n  under 26 

U .S .C . 1 4 6 (f)  w ith  respect to  a l l  o r any p o rtio n  o f the p r iv a te  a c t iv ­

i t y  bond volume l i m i t ,  in c lu d in g  a llo c a tio n s  th a t lapse under (c) or 

(d) o f th is  se c tio n .

(c) An amount a llo ca ted  under (a) o f th is  section  lapses on 

December 30 o f the year in  which the a llo c a tio n  was made unless

(1) the e n t ity  th a t received the a llo c a tio n  uses i t  before

th a t da te ; or

(2) the amount a llo ca ted  is  the sub ject o f a carryforw ard

e le c tio n  under 26 U .S .C . 1 4 6 ( f) .

(d) The committee may adopt re g u la tio n s re la t in g  to  the lapsing 

o f amounts under (c) o f th is  se c tio n . Regulations adopted under th is

HB0285C -1- CSHB 285(Fin)



subsection may e s ta b lish  times when a llo ca ted  amounts w i l l  lapse in  

a d d itio n  to  the time provided in  (c) o f th is  se c tio n .

(e) In  th is  se c tio n ,

(1) "p r iv a te  a c t iv i t y  bond" means a bond described in  26 

U .S .C . 141;

(2) "p r iv a te  a c t iv i t y  bond volume l im i t "  means the maximum 

amount o f p r iv a te  a c t iv i t y  bonds th a t may be issued under 26 U .S .C . 

146 during a calendar year in  A laska by a l l  is s u e rs , in c lu d in g  the 

s ta te , m u n ic ip a lit ie s  in  the s ta te , and p u b lic  corporations th a t are 

agencies o f e ith e r  the s ta te  o r a m u n ic ip a lity  in  the s ta te .

Sec. 2 . AS 18 .56 .104  is  repealed.

Sec. 3 . This Act takes e f fe c t  immediately under AS 0 1 .1 0 .0 7 0 (c ) .

CSHB 285(Fin) -2- HB0285C
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Fiscal Note Analysis
CSHB 287 (L&C)

T h is  b i l l  w o u ld  p a y  unem p lo ym en t b e n e f i t s  t o  i n d i v i d u a l s  who 
a t te n d  s c h o o l i f  th e y  became unem p lo yed  w h i le  b o th  a t t e n d in g  
s c h o o l and w o rk in g  a t  l e a s t  t h i r t y  h o u rs  a w eek.

T h e re  w o u ld  be a c o s t  t o  th e  S ta te  i f  s t a t e  em p lo yees became
unem p lo yed  and q u a l i f i e d  u n d e r t h i s  b i l l  f o r  u nem p lo ym en t ,
b e n e f i t s .  U n d e r e x i s t i n g  la w , th e  S ta te  re im b u rs e s  th e  
U nem p loym en t In s u ra n c e  t r u s t  fu n d  f o r  b e n e f i t s  p a id  t o  i t s  
em p lo y e e s . We e s t im a te  t h a t  f i f t e e n  em p lo yees a y e a r  w o u ld
q u a l i f y  f o r  b e n e f i t s .  A t an a v e ra g e  b e n e f i t  o f  $2 ,000 e a ch ,
t h i s  w o u ld  e q u a te  t o  $30,000 a y e a r .

S in c e  a p p r o x im a te ly  70% o f  th e  s t a t e  o p e r a t in g  b u d g e t i s  
g e n e r a l fu n d s , we e s t im a te  t h a t  $21,000 (70% o f  $30,000) o f
g e n e r a l fu n d  money w o u ld  be u sed  w h i le  $9,000 w o u ld  be o t h e r  
fu n d e d . O th e r  fu n d s  in c lu d e s  f e d e r a l ,  in t e r - a g e n c y ,  u s e r  
f e e s ,  e t c .
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O r ig in a l  s p o n s o rs : U lm e r and Koponen

IN  THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE B IL L  NO. 287 (F in a n ce )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A B IL L

F o r an  A c t e n t i t l e d :  "An A c t  r e l a t i n g  t o  s tu d e n t s '  e n t i t l e m e n t  t o  unem­

p lo ym e n t c om p e n s a tio n  c r e d i t  and b e n e f i t s . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 . AS 2 3 .20 .3 78 (c) i s  amended t o  re a d :

(c) An in s u r e d  w o rk e r  i s  d i s q u a l i f i e d  f o r  w a i t in g - w e e k  c r e d i t  o r  

b e n e f i t s  f o r  a week o f  unem p lo ym en t w h i le  th e  in s u r e d  w o rk e r  i s  p u r s u ­

in g  an a cadem ic  e d u c a t io n  [ATTENDS AN ESTABLISHED SCHOOL IN  A COURSE 

OF STUDY PROVIDING ACADEMIC INSTRUCTION OF 10 OR MORE CREDIT HOURS PER 

WEEK, OR THE EQUIVALENT]. A d i s q u a l i f i c a t i o n  u n d e r t h i s  s u b s e c t io n  

b e g in s  w i t h  th e  f i r s t  w eek o f  a ca dem ic  i n s t r u c t i o n  and ends w i t h  th e  

week im m e d ia te ly  b e fo r e  th e  f i r s t  f u l l  week i n  w h ic h  th e  in s u r e d  

w o rk e r  i s  no lo n g e r  a t t e n d in g  c la s s e s  i f  th e  in s u r e d  w o r k e r  c e r t i f i e s  

t h a t  th e  p e r io d  o f  n o n a t te n d a n c e  w i l l  l a s t  a t  l e a s t  60 d a y s . H ow e ve r, 

an in s u r e d  w o rk e r  who has been  p u r s u in g  an a ca d em ic  e d u c a t io n  f o r  a t

le a s t  one s c h o o l te rm  and who was w o r k in g  a t  l e a s t  30 h o u rs  a week

d u r in g  a s i g n i f i c a n t  p o r t i o n  o f  th e  t im e  t h a t  th e  w o rk e r  was p u r s u in g  

an a cadem ic  e d u c a t io n  i s  n o t  d i s q u a l i f i e d  f o r  w a i t in g - w e e k  c r e d i t  o r  

b e n e f i t s  u n d e r t h i s  s u b s e c t io n  i f  th e  w o r k e r 's  a ca dem ic  s c h e d u le  does 

n o t  c o n f l i c t  w i t h  th e  n o rm a l f u l l - t im e  w o rk  h o u rs  o f  th e  w o r k e r 's

o c c u p a t io n  and i f  th e  in s u r e d  w o rk e r  became unem p lo yed  b e ca u se  th e

w o rk e r  was l a i d  o f f  o r  th e  w o r k e r 's  jo b  was e l im in a t e d .  I n  t h i s  

s u b s e c t io n ,

C )  " p u r s u in g  an a cadem ic  e d u c a t io n "  means a t t e n d in g  an 

e s ta b l i s h e d  s c h o o l i n  a c o u rs e  o f  s tu d y  p r o v id in g  a ca d em ic  i n s t r u c t i o n

- 1 -  CSHB 287(F in )
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o f  10 o r  m ore c r e d i t  h o u rs  p e r  w eek , o r  th e  e q u iv a le n t ;

(2) [THE TERM] " s c h o o l"  in c lu d e s  p r im a r y  s c h o o ls ,  s e c o n d a ry  

s c h o o ls ,  and i n s t i t u t i o n s  o f  h ig h e r  e d u c a t io n .

CSHB 2 8 7 (Fin) - 2 -
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R E Q U E S T :__________________ __________

STATE OF ALASKA
1988 LEGISLATIVE SESSION
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BILL VERSION: CSHB 287 FIN (AM)
PUBLISH DATE:   _

F I S C A L  N O T E

Revision Date: Agency Affected: .  
BR IJ : ALL

ALL
Tide:"An Act relatino to students1 

entitlement to unemployment compensation"
Sponsor: lllmpr and Kopnnen  Components :
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Fiscal Note Analysis
CSHB 287 FIN (am)

T h i s  b i l l  w ou ld  p a y  u n e m p lo y m en t  b e n e f i t s  t o  i n d i v i d u a l s  who a t t e n d  s c h o o l  
i f  t h e y  became  u n em p lo y e d  w h i l e  b o t h  a t t e n d i n g  s c h o o l  and w o r k i n g  a t  l e a s t  
t h i r t y  h o u r s  a  w eek .

T h e r e  w ou ld  b e  a  c o s t  t o  t h e  S t a t e  i f  s t a t e  e m p l o y e e s  became  u n e m p lo y e d  
an d  q u a l i f i e d  u n d e r  t h i s  b i l l  f o r  unemploym en t  b e n e f i t s .  U nde r  e x i s t i n g  
l a w ,  t h e  S t a t e  r e i m b u r s e s  t h e  Unemployment  I n s u r a n c e  t r u s t  f u n d  f o r  
b e n e f i t s  p a i d  t o  i t s  e m p l o y e e s .  We e s t i m a t e  t h a t  f i f t e e n  e m p l o y e e s  a  y e a r  
w o u ld  q u a l i f y  f o r  b e n e f i t s .  At  an  a v e r a g e  b e n e f i t  o f  $ 2 , 0 0 0  e a c h ,  t h i s  
w o u ld  e q u a t e  t o  $ 3 0 , 0 0 0  a  y e a r .

S i n c e  a p p r o x i m a t e l y  70% o f  t h e  s t a t e  o p e r a t i n g  b u d g e t  i s  g e n e r a l  f u n d s ,  we 
e s t i m a t e  t h a t  $ 2 1 , 0 0 0  (70% o f  $ 3 0 , 0 0 0 )  o f  g e n e r a l  f u n d  n u n e y  w o u ld  b e  u s e d  
w h i l e  $ 9 , 0 0 0  w ould  be  o t h e r  f u n d e d .  O t h e r  f u n d s  i n c l u d e  f e d e r a l ,  i n t e r ­
a g e n c y ,  u s e r  f e e s ,  e t c .
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Fiscal Note Analysis
CSHB 287 (L&C)

T h is  b i l l  w o u ld  pay u nem p lo ym en t b e n e f i t s  t o  i n d i v i d u a l s  who 
a t te n d  s c h o o l i f  th e y  became unem p lo yed  w h i le  b o th  a t t e n d in g  
s c h o o l and w o rk in g  a t  l e a s t  t h i r t y  h o u rs  a w eek .

T h e re  w o u ld  be a c o s t  t o  th e  S ta te  i f  s t a t e  em p lo yees became
unem p lo yed  and q u a l i f i e d  u n d e r t h i s  b i l l  f o r  unem p lo ym en t
b e n e f i t s .  U nde r e x i s t i n g  law ,, th e  S ta te  re im b u rs e s  th e  
U nem p loym en t In s u ra n c e  t r u s t  fu n d  f o r  b e n e f i t s  p a id  t o  i t s  
em p lo ye e s . We e s t im a te  t h a t  f i f t e e n  em p lo yees a y e a r  w o u ld
q u a l i f y  f o r  b e n e f i t s .  A t  an a v e ra g e  b e n e f i t  o f  $2,000 e a ch ,
t h i s  w o u ld  e q u a te  t o  $30,000 a y e a r .

S in c e  a p p r o x im a te ly  70% o f  th e  s t a t e  o p e r a t in g  b u d g e t i s  
g e n e r a l fu n d s ,  we e s t im a te  t h a t  $21,000 (70% o f  $30,000) o f
g e n e r a l fu n d  money w o u ld  be u sed  w h i le  $9,000 w o u ld  be o th e r  
fu n d e d . O th e r fu n d s  in c lu d e s  f e d e r a l ,  in t e r - a g e n c y ,  u s e r  
f e e s ,  e t c .
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T i t l e
"An Act relating to student's 
entitlement to unemployment 
compensation credit and benefits."

Committee Substitute for 
House Bill 287 (L&C)

D a t e

C o n t a c t :
January 21, 1988

Joe Sitton 
465-2712

Eileen Plate 
465-2700

Committee Substitute for House Bill 287 (L&C) provides for the payment of unemploy­
ment insurance benefits to individuals who have been working full-time while attend­
ing school and who are laid off from work. Under present law, a person who is taking 
10 or more credit hours of classes is not eligible for unemployment insurance bene­
fits, without exception.

The provisions of this bill remedy an inequity in the law that denies benefits to 
persons who have demonstrated that school attendance does not affect their availabil­
ity for work or their ability to simultaneously work full-time and attend school.

The Department's understanding is that the intent of the existing law is to prevent 
persons from voluntarily leaving their jobs and attending school to an extent that 
the school attendance precludes the likelihood of their obtaining work. Those 
persons who have demonstrated that school attendance does not interfere are, there­
fore, unfairly penalized under the current law.

The Department agrees that the exceptional claimant whose availability is unimpaired 
by full-time school attendance should not be arbitrarily disqualified from receiving 
unemployment insurance benefits.

The Department would, however, recommend an amendment to the bill to further clarify 
the actual intent.

The attached amendment clarifies that the worker must have demonstrated his or her 
ability to simultaneously pursue an academic education and work full-time. The 
evidence required would be that the worker must have been pursuing an academic 
education for at least one school term, and during a significant portion of the term 
must have been working at least 30-hours per week. In addition, the worker's academ­
ic schedule could not conflict with the normal full-time work hours of the worker's 
occupation.

• The Department would also like to update information provided in its May 8, 1987 
position paper on this bill with respect to the condition of the Unemployment Insur­
ance Trust Fund. At that time the Trust Fund, from which unemployment insurance 
benefits are paid, was projected to exhaust early this year. The Trust Fund did not 
experience the benefit outlays that were anticipated in 1987; and it is no longer 
expected that the Fund will zero out as we had anticipated. The Department, there­
fore, withdraws the objection posed in 1987 with respect to this bill which had been 
based upon the projected insolvency of the Trust Fund.

The Department supports the provisions of CSHB 287 with incorporation of the clari­
fication set out in the attached amendment.

APPROVED:

POSITION PAPHR/Department of Labor



Department of Labor 
Proposed Amendment 

Committee Substitute for House Bill 287 (L & C)

Amend lines 19 - 23 to read: '
v

an insured worker who has been pursuing an academic education for at least 
one school term and who was working at least 30 hours a week during a 
significant portion of the time that the worker was pursuing an academic 
education is not disqualified for waiting-week credit or benefits under 
this subsection if the worker's academic schedule goes not conflict with- 
the normal full-time work hours of the worker's occupation and if the
insured worker became unemployed because the worker was laid off or the 

worker's job was eliminated.
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J a n u a ry  22, 1988

TO: Members o f  th e  F in a n c e  C om m itte e

FROM: R ep re se r  ̂ a j( i|V |[V ra n  U lm e r

SUBJECT: House B i l T

House B i l l  287 \ a . s  in t r o d u c e d  l a s t  y e a r  t o  rem edy an 
in e q u i t y  i n  th e  em p lo ym en t s e c u r i t y  a c t  (unem p lo ym en t in s u r a n c e ) . 
T h is  b i l l  w o u ld  a l lo w  an i n d i v i d u a l  who h a s  been  w o rk in g  
f u l l - t im e ,  w h i le  p u r s u in g  an a c a d em ic  e d u c a t io n  f u l l - t im e ,  t o  
q u a l i f y  f o r  u n em p lo ym en t b e n e f i t s  i f  t h e  w o rk e r  became unem p lo ye d  
b e ca u se  o f  a l a y o f f  o r  jo b  e l im in a t i o n .

When AS 23 .20 .378  was e n a c te d  i n t o  la w  i n  1980 , th e  i n t e n t  
was t o  p r o h i b i t  i n d i v i d u a l s  f ro m  q u i t t i n g  t h e i r  jo b s  t o  go t o  
s c h o o l f u l l - t im e  w h i le  d ra w in g  u nem p lo ym en t b e n e f i t s .

House B i l l  287 w o u ld  p e rm i t  o n ly  th o s e  few  in d i v i d u a l s  who 
h a ve  b een  g o in g  t o  s c h o o l f u l l - t im e  w h i le  w o r k in g  f u l l - t im e  t o  
r e c e iv e  unem p lo ym en t b e n e f i t s  i f  t h e i r  s o u rc e  o f  in com e  w e re  
s u d d e n ly  t e rm in a te d .  The i n d i v i d u a l  w o u ld  s t i l l  h a ve  t o  m ee t a l l  
th e  o t h e r  s t a t u t o r y  r e q u ir e m e n ts  i n  o r d e r  t o  r e c e iv e  b e n e f i t s .  
These i n d i v i d u a l s  a re  c u r r e n t l y  u n f a i r l y  p e n a l iz e d  u n d e r  e x i s t i n g  
la w .

The D e p a r tm e n t o f  L a b o r amended t h e  b i l l  i n  t h e  House L a b o r 
& Commerce C om m itte e  t o  c l a r i f y  th e  f u l l - t i m e  w o r k in g  s t a t u s  and 
t h a t  t h e  i n d i v i d u a l  h a d  been  engaged  i n  b o th  a c t i v i t i e s  f o r  some 
t im e .  A t  t h i s  t im e ,  t h e  D e p a r tm e n t i s  p r o p o s in g  a n o th e r  
amendment t o  f u r t h e r  c l a r i f y  t h i s  la n g u a g e  i n  S e c t io n  1 o f  t h e  
b i l l .  I  h a ve  no o b je c t i o n  t o  t h e  nev; am endment.

L a s t  s e s s io n ,  t h e  D e p a r tm e n t s u p p o r te d  t h i s  b i l l  w i t h  some 
h e s i t a n c y  b e ca u se  t h e  U nem p lo ym en t In s u ra n c e  T r u s t  Fund was 
p r o je c t e d  t o  ru n  o u t  o f  fu n d s .  The U I t r u s t  fu n d  h a s  rem a in e d  
s o lv e n t  and c u r r e n t  p r o je c t i o n s  do n o t  in d i c a t e  t h a t  i t  w i l l  go 
b r o k e .  The D e p a r tm e n t had  s u b s e q u e n t ly  r e v is e d  i t s  p o s i t i o n  and 
e n d o rs e s  th e  b i l l .

T hank y o u  f o r  y o u r  f a v o r a b le  c o n s id e r a t io n .
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Under the subject statute, any student who is attending an academic course of 
instruction of 10 or more credit hours per week or the equivalent is not eligible 
for benefits. Although no concise definition of "academic instruction" exists, AS 
23.2U.520(26) defines "vocational training or retraining course" as not including, 
"A program of instruction for an individual, including a transfer, credit program 
of instruction given at a community college, which is intended as credit for a 
degree from an institution of higher education." As this definition is used to 
establish the difference Detween academic and vocational training courses, it is 
reasonable to apply this definition as well to students who are attending academic 
courses of instruction and who tall under the purview of AS 23.20.378(c).

Unly one otner state, Washington, nas a law which is remotely similar to ours. 
However, tne Washington law provides for an exception. The Revised Code of Wash­

ington (RCW) bU.2U.uyb provides that an individual who is attending 12 or more 
hours per week or the equivalent is disqualified unless that person is in 

approved training within the confines of RCW 5U.20.043 (Washington's vocational 
training provision), or demonstrates by a preponderance of the evidence the 
person's actual availability for work. KCW 50.20.0y5 further puts forth 4 factors 
which shall be considered in determining a student's availability for work.

There are 13 otner states wtiilch laws dontain '.some provision for disqual ifying 
students. Of these, 3 unequivocally deny benefits to all full-time students, 4 

deny Denefits Dut with some equivocation, 3 deny benefits unless the base period 
wages were earned while attending school full-time, and 2 consider a full-time 
student as not unemployed.

None of the states which have an unequivocal law denying benefits to full-time 

students nave any known cases which have gone to court and which have been allowed 

oenefits. In addition, the Superior Court of the State of Alaska, has twice upneld 
tne 1U credit rule stating in one, "The legislature determined that full-time 
students were not 'available' for work if they are attending school as full-time 
students and tney are, therefore, ineligible for unemployment compensation. There 
is no reason for this court to upset this legislative determination." Caruth v 
State, Sup. Ct. 3dJU 3AN-81-368 Civ (12/U8/81 unrptd).

•
It is my opinion based on the foregoing that to allow any individual who is 

attendiny school in an academic course of instruction of 1U or more credit hours 
per week or its equivalent regardless of the time or day, week, or year would be 
in direct opposition to tne stated law and the intent of the Alaska legislature.
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BY THE LABOR AND
1 IN THE HOUSE COMMERCE COMMITTEE

2 CS FOR HOUSE BILL NO. 287 (L&C)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A B ILL

6 For an Act e n t it le d : "An Act re la t in g  to  students ' en title m e n t to unem-

7 ployment compensation c re d it and b e n e f its ."

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  Section 1. AS 2 3 .2 0 .3 7 8 (c ) is  amended to  read:

10 (c ) An insured worker is  d is q u a lif ie d  fo r  waiting-week c re d it o r

11 b e n e fits  fo r  a week o f unemployment w hile  the insured worker is  pursu-

12 in g an academic education [ATTENDS AN ESTABLISHED SCHOOL IN A COURSE

13 OF STUDY PROVIDING ACADEMIC INSTRUCTION OF 10 OR MORE CREDIT HOURS PER

14 WEEK, OR THE EQUIVALENT]. A d is q u a lif ic a t io n  under th is  subsection

15 begins w ith  the f i r s t  week o f academic in s tru c t io n  and ends w ith  the

16 week immediately before the f i r s t  f u l l  week in  which the insured

17 worker is  no longer a ttend ing classes i f  the insured worker c e r t i f ie s

18 th a t the period o f nonattendance w i l l  la s t  at le a s t 60 days. However,

19 an insured worker who was working a t le a s t 30 hours a week during a

20 s ig n if ic a n t p o rtio n  o f the time th a t the worker was pursuing an aca-

21 demic education is  not d is q u a lif ie d  fo r  waitinR-week c re d it o r bene-

22 f i t s  under th is  subsection i f  the insured worker became unemployed

23 because the worker was la id  o f f  o r the w orker’ s job  was e lim in a ted .

24 In  th is  subsection,

25 (1) "pursuing an academic education" means a ttend ing an

26 estab lished school in  a course o f study p ro v id in g  academic in s tru c t io n

27 o f 10 o r more c re d it hours per week, o r the e q u iv a le n t;

28 (2) [THE TERM] "school" includes prim ary schools, secondary

29 schools, and in s t i tu t io n s  o f h ig her education.

HB0287B -1- CSHB 287(L&C)
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1 IN THE HOUSE BY ULMER AND KOPONEN

2 HOUSE BILL NO. 287

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A B ILL

6 For an Act e n t i t le d : "An Act re la t in g  to  s tudents ' e n title m e n t to  unem-

7 ployment compensation c re d it and b e n e f its ."

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  Section 1. AS 23 .20 . 378(c)  is  amended to  read:

10 (c) An insured worker is  d is q u a lif ie d  fo r  waiting-w eek c re d it o r

11 b e n e fits  fo r  a week o f unemployment w hile  the insured worker is  pursu-

12 ing an academic education [ATTENDS AN ESTABLISHED SCHOOL IN A COURSE

13 OF STUDY PROVIDING ACADEMIC INSTRUCTION OF 10 OR MORE CREDIT HOURS PER

14 WEEK, OR THE EQUIVALENT]. A d is q u a lif ic a t io n  under th is  subsection

15 begins w ith  the f i r s t  week o f academic in s tru c t io n  and ends w ith  the

16 week immediately before the f i r s t  f u l l  week in  which the insured

17 worker is  no longer attend ing classes i f  the insured worker c e r t i f ie s

18 th a t the period o f nonattendance w i l l  la s t  a t le a s t 60 days. However,

19 an insured worker who was working a t le a s t 30 hours a week w hile

20 pursuing an academic education is  not d is q u a lif ie d  fo r  waiting-week

21 c re d it o r b e n e fits  under th is  subse c tio n  i f  the insured worker became

22 unemployed because the worker was la id  o f f  o r the w orker's job  was

23 e l i minated. In  th is  subsection ,

24 (1) "pursuing an academic education" means a ttend ing an

25 establish e d  school in  a course o f study p ro v id in g  academic in s tru c t io n

26 o f 10 or  more c re d it hours per week, o r the e q u iv a le n t;

27 [2) [THE TERM] "school" includes prim ary schools , secondary

28 schools , and in s t i tu t io n s  o f h ig h er education.

HB0287A - 1 - HB 287
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r e l a t i n g  t o  s tu d e n t s ' e n t i t le m e n t  t o  unem p lo ym en t c om p e n s a tio n  
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SENATE COMMITTEE REPORT

3 / 7 / 8 8  

Mr. P r e s i d e n t :

HE SS C o m m i t t e e  c o n s i d e r e d  CSHB 2 8 7  ( F I N )  am

r e l a t i n g  t o  s t u d e n t s '  e n t i t l e m e n t  t o  u n e m p l o y m e n t  c o m p e n s a t i o n  
c r e d i t  a n d  b e n e f i t s

a n d  r e c o m m e n d e d

[ ] r e p l a c e  w i t h  ___ CS ____________________________________________) [] s a m e  t i t l e
[ ] or  a d o p t  ________  C S ____________________________________________) [ ] n e w  t i tle

<̂ —S 2 a t t a c h e d  a m e n d m e n t ( s )  a n d

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  
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12 i n g  a n  a c a d e m i c  e d u c a t i o n  [ATTENDS AN E S T A B L IS H E D  SCHOOL I N  A COURSE
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b e g i n s  w i t h  t h e  f i r s t  w e e k  o f  a c a d e m i c  i n s t r u c t i o n  a n d  e n d s  w i t h  t h e  

w e e k  i m m e d i a t e l y  b e f o r e  t h e  f i r s t  f u l l  w e e k  i n  w h i c h  t h e  i n s u r e d

17 w o r k e r  i s  n o  l o n g e r  a t t e n d i n g  c l a s s e s  i f  t h e  i n s u r e d  w o r k e r  c e r t i f i e s

18 t h a t  t h e  p e r i o d  o f  n o n a t t e n d a n c e  w i l l  l a s t  a t  l e a s t  6 0  d a y s .  H o w e v e r ,

19 a n  i n s u r e d  w o r k e r  w h o  h a s  b e e n  p u r s u i n g  a n  a c a d e m i c  e d u c a t i o n  f o r  a t  

l e a s t  o n e  s c h o o l  t e r m  a n d  w h o  w a s  w o r k i n g  a t  l e a s t  3 0  h o u r s  a  w e e k  

d u r i n g  a  s i g n i f i c a n t  p o r t i o n  o f  t h e  t i m e  t h a t  t h e  w o r k e r  w a s  p u r s u i n g  

a n  a c a d e m i c  e d u c a t i o n  i s  n o t  d i s q u a l i f i e d  f o r  w a i t i n g - w e e k  c r e d i t  o r
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Fiscal Note Analysis
CSHB 287 FIN (am)

T h i s  b i l l  w ou ld  pay  unem ploym en t  b e n e f i t s  t o  i n d i v i d u a l s  who a t t e n d  s c h o o l  
i f  t h e y  became  un em ployed  w h i l e  b o t h  a t t e n d i n g  s c h o o l  and w o r k i n g  a t  l e a s t  
t h i r t y  h o u r s  a  week.

T h e r e  w o u ld  b e  a c o s t  t o  t h e  S t a t e  i f  s t a t e  e m p l o y e e s  bec am e u n e m p l o y e d  
and q u a l i f i e d  u n d e r  t h i s  b i l l  f o r  unem ploym en t  b e n e f i t s .  U nde r  e x i s t i n g  
l a w ,  t h e  S t a t e  r e i m b u r s e s  t h e  Unemployment  I n s u r a n c e  t r u s t  f u n d  f o r  
b e n e f i t s  p a i d  t o  i t s  e m p l o y e e s .  We e s t i m a t e  t h a t  f i f t e e n  e m p l o y e e s  a  y e a r  
w ou ld  q u a l i f y  f o r  b e n e f i t s .  At  an  a v e r a g e  b e n e f i t  o f  $ 2 , 0 0 0  e a c h ,  t h i s  
w ou ld  e q u a t e  t o  $ 3 0 ,0 0 0  a  y e a r .

S i n c e  a p p r o x i m a t e l y  70% o f  t h e  s t a t e  o p e r a t i n g  b u d g e t  i s  g e n e r a l  f u n d s ,  we 
e s t i m a t e  t h a t  $ 2 1 , 0 0 0  (70% o f  $ 3 0 , 0 0 0 )  o f  g e n e r a l  f u n d  money w o u ld  b e  u s e d  
w h i l e  $ 9 , 0 0 0  w ou ld  b e  o t h e r  f u n d e d .  O t h e r  f u n d s  i n c l u d e  ^ . J e r a l ,  i n t e r ­
a g e n c y ,  u s e r  f e e s ,  e t c .
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Bill N o .  

Title

Committee Substitute for House Bill 287 (FIN) ^ m
D a t e

dontact:
February 4, 1988

"An Act relating to student's entitlement 
to unemployment compensation credit and 
benefits."

Joe Sitton 
465-2712

Eileen Plate 
465-2700

Committee Substitute for House Bill 287 (FIN) am provides for the payment of 
unemployment insurance benefits to individuals who have been working full-time while 
attending school and who are laid off from work. Under present law, a person who is 
taking 10 or more credit hours of classes is not eligible for unemployment insurance 
benefits, without exception.

The provisions of this bill remedy an inequity in the law that denies benefits to 
persons who have demonstrated that school attendance does not affect their availabil­
ity for work or their ability to work full-time and attend school.

The Department's understanding is that the intent of the existing law is to prevent 
persons from voluntarily leaving their jobs and attending school to an extent that 
the school attendance precludes the likelihood of their obtaining work. Those 
persons who have demonstrated that school attendance does not interfere are, there­
fore, unfairly penalized under the current law.

The Department agrees that the exceptional claimant whose availability is unimpaired 
by school attendance should not be arbitrarily disqualified from receiving unemploy­

ment insurance benefits.

The Department supports the provisions of Committee Substitute for House Bill No. 287 
(FIN) am.

POSITION PAPER/D e p a r t m e n t  of Labor
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No.

CSHB287(FIN)

HOUSE 1/27/88

Fiscal Note /ma ly s i s
CSHB 2 8 7 (f i n )

T h i s  b i l l  w o u l d  p a y  u n e m p l o y m e n t  b e n e f i t s  to i n d i v i d u a l s  w h o  
a t t e n d  s c h o o l  if t h e y  be c a m e  u n e m p l o y e d  w h i l e  b o t h  a t t e n d i n g  
s c h o o l  and w o r k i n g  at l e ast t h i r t y  h o u r s  a week.

T h e r e  w o u l d  b e  a cost to the S t a t e  if s t ate e m p l o y e e s  b e c a m e
u n e m p l o y e d  a n d  q u a l i f i e d  u n d e r  this b i l l  f o r  u n e m p l o y m e n t
b e n e f i t s .  U n d e r  e x i s t i n g  law, t h e  S tate r e i m b u r s e s  the 
U n e m p l o y m e n t  I n s u r a n c e  trust f u n d  f o r  b e n e f i t s  p a i d  to its 
e m p l o y e e s .  We e s t i m a t e  that f i f t e e n  e m p l o y e e s  a y e a r  w o u l d
q u a l i f y  for b e n e f i t s .  At an a v e r a g e  b e n e f i t  of $2,000 each,
th i s  w o u l d  e q u a t e  to $30,000 a year.

S i n c e  a p p r o x i m a t e l y  70% of the s t a t e  o p e r a t i n g  b u d g e t  is 
g e n e r a l  funds, we  e s t i m a t e  th a t  $ 2 1 , 0 0 0  (70% of $30,000) of
g e n e r a l  f u n d  m o n e y  w o u l d  be u s e d  w h i l e  $ 9 , 0 0 0  w o u l d  be o t h e r  
fund e d .  O t h e r  f u n d s  i n c l u d e s  fed e r a l ,  i n t e r - a g e n c y ,  u s e r  
fees, etc.
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M E M O R A N D U M  S t a t e  o f  A l a s k a
ru: Jim Robison,

Commissioner
DATE: November 15, 1983

FILE NU:

—
TELEPHUNE NO: 465-2700

FROM: L)an Kassner, SUBJECT: AS 23.20.378(c)
Hearing Utficer

Under tne subject statute, any student who is attending an academic course of 
instruction or 1U or more credit hours per week or the equivalent is not eligible 
tor benefits. Although no concise definition of "academic instruction" exists, AS 
23.20.520(26) defines "vocational training or retraining course" as not including, 
"A program of instruction for an individual, including a transfer, credit program 
of instruction given at a community college, which is intended as credit for a 
degree rroin an institution of higher education." As this definition is used to 
establish the difference between academic and vocational training courses, it is 
reasonable to apply this definition as well to students who are attending academic 
courses of instruction and who tall under the purview of AS 23.20.378(c).

Unly one otner state, Washington, nas a law which is remotely similar to ours. 
However, tne Washington law provides for an exception. The Revised Code of Wash­

ington (RCW) 5U.2U.uyb provides that an individual who is attending 12 or more 
hours per week or the equivalent is disqualified unless that person is in 

approved training witnin the confines of RCW 5U.20.043 (Washington's vocational 
training provision), or demonstrates by a preponderance of the evidence the 
person's actual availability for work. RCW 5U.20.0y5 further puts forth 4 factors 
which shall be considered in determining a student's availability for work.

There are 13 otner states whi|ch laws dontain !.some provision for disqualifying 

students. Of these, 3 unequivocally deny benefits to all full-time students, 4 
deny benefits but with some equivocation, 3 deny benefits unless the base period 
wages were earned while attending school full-time, and 2 consider a full-time 
student as not unemployed.

None of the states wmch have an unequivocal law denying benefits to full-time 
students nave any known cases which have gone to court and which have been allowed 

oenefits. In addition, the Superior Court of the State of Alaska, has twice upneld 
tne 1U credit rule stating in one, "The legislature determined that full-time 
students were not 'available' for work if they are attending school as full-time 
students and tney are, therefore, ineligible for unemployment compensation. There 
is no reason tor this court to upset this legislative determination." Carutn v 
State, Sup. Ct. 3dJU Jo'N-81-368 Civ (12/08/81 unrpto).

•
it is my opinion based on the foregoing that to allow any individual wno is 

attending scnool in an academic course of instruction of 10 or more credit hours 
per week or its equivalent regardless of the time of day, week, or year would be 
in direct opposition to the stated law and the intent of the Alaska legislature.



S t a t i c  o f  A l a s k a
r—̂

REPRESENTATIVE 
FRAN ULMER

P.O. Box V 
JUNEAU. ALASKA 99811 

(9 0 7 )4 65 -4 9 4 7House of Re i'WEsentatives

M E M O R A N D U M

J a n u a r y  22, 1988

TO: M e m b e r s  of t h e  F i n a n c e  C o m m i t t e e

S U B J E C T :  H o u s e  B

FROM: R e p r e s e r a n  U l m e r

H o u s e  B i l l  287 \;as i n t r o d u c e d  l a s t  y e a r  t o  r e m e d y  a n  
i n e q u i t y  in  t h e  e m p l o y m e n t  s e c u r i t y  a c t  ( u n e m p l o y m e n t  i n s u r a n c e ) . 
T h i s  b i l l  w o u l d  a l l o w  a n  i n d i v i d u a l  w h o  h a s  b e e n  w o r k i n g  
f u l l - t i m e ,  w h i l e  p u r s u i n g  a n  a c a d e m i c  e d u c a t i o n  f u l l - t i m e ,  to 
q u a l i f y  f o r  u n e m p l o y m e n t  b e n e f i t s  if t h e  w o r k e r  b e c a m e  u n e m p l o y e d  
b e c a u s e  o f  a l a y o f f  o r  j o b  e l i m i n a t i o n .

W h e n  A S  2 3 . 2 0 . 3 7 8  w a s  e n a c t e d  i n t o  l a w  in 1980, t h e  i n t e n t  
w a s  t o  p r o h i b i t  i n d i v i d u a l s  f r o m  q u i t t i n g  t h e i r  j o b s  t o  g o  to  
s c h o o l  f u l l - t i m e  w h i l e  d r a w i n g  u n e m p l o y m e n t  b e n e f i t s .

H o u s e  B i l l  287 w o u l d  p e r m i t  o n l y  t h o s e  f e w  i n d i v i d u a l s  w h o  
h a v e  b e e n  g o i n g  t o  s c h o o l  f u l l - t i m e  w h i l e  w o r k i n g  f u l l - t i m e  t o  
r e c e i v e  u n e m p l o y m e n t  b e n e f i t s  if t h e i r  s o u r c e  of  i n c o m e  w e r e  
s u d d e n l y  t e r m i n a t e d .  T h e  i n d i v i d u a l  w o u l d  s t i l l  h a v e  t o  m e e t  all 
t h e  o t h e r  s t a t u t o r y  r e q u i r e m e n t s  in o r d e r  t o  r e c e i v e  b e n e f i t s .  
T h e s e  i n d i v i d u a l s  a r e  c u r r e n t l y  u n f a i r l y  p e n a l i z e d  u n d e r  e x i s t i n g  
lav;.

T h e  D e p a r t m e n t  o f  L a b o r  a m e n d e d  t h e  b i l l  in t h e  H o u s e  L a b o r  
& C o m m e r c e  C o m m i t t e e  t o  c l a r i f y  t h e  f u l l - t i m e  w o r k i n g  s t a t u s  and 
t h a t  t h e  i n d i v i d u a l  h a d  b e e n  e n g a g e d  in b o t h  a c t i v i t i e s  f o r  some 
time. A t  t h i s  time, t h e  D e p a r t m e n t  is p r o p o s i n g  a n o t h e r  
a m e n d m e n t  t o  f u r t h e r  c l a r i f y  t h i s  l a n g u a g e  in S e c t i o n  1 of t h e  
bill. I h a v e  n o  o b j e c t i o n  t o  t h e  n e w  ame n d m e n t .

L a s t  s ession, t h e  D e p a r t m e n t  s u p p o r t e d  t h i s  b i l l  w i t h  some 
h e s i t a n c y  b e c a u s e  t h e  U n e m p l o y m e n t  I n s u r a n c e  T r u s t  F u n d  w a s  
p r o j e c t e d  to r u n  o u t  o f  funds. T h e  UI t r u s t  f u n d  h a s  r e m a i n e d  
s o l v e n t  a n d  c u r r e n t  p r o j e c t i o n s  d o  n o t  i n d i c a t e  t h a t  i t  w i l l  go 
br o k e .  T h e  D e p a r t m e n t  h a d  s u b s e q u e n t l y  r e v i s e d  its p o s i t i o n  a n d  
e n d o r s e s  t h e  bill.

T h a n k  y o u  f o r  y o u r  f a v o r a b l e  c o n s i d e r a t i o n .
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Committee Substitute for House Bill 287 (FIN) am provides for the payment of 
unemployment insurance benefits to individuals who have been working full-time while 
attending school and who are laid off from work. Under present law, a person who is 
taking 10 or more credit hours of classes is not eligible for unemployment insurance 
benefits, without exception.

The provisions of this bill remedy an inequity in the law that denies benefits to 
persons who have demonstrated that school attendance does not affect their availabil­
ity for work or their ability to work full-time and attend school.

The Department's understanding is that the intent of the existing law is to prevent 
persons from voluntarily leaving their jobs and attending school to an extent that 
the school attendance precludes the likelihood of their obtaining work. Those 
persons who have demonstrated that school attendance does rot interfere are, there­
fore, unfairly penalized under the current law.

The Department agrees that the exceptional claimant whose availability is unimpaired 
by school attendance should not be arbitrarily disqualified from receiving unemploy­

ment insurance benefits.

The Department supports the provisions of Committee Substitute for House Bill No. 287 
(FIN) am.
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