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Offered: 5/11/87 w o l 4 8 7 h L
F o r  T o d a y ' s  C a l e n d a r

O r i g i n a l  sponsor: R u l e s / G o v e r n o r

1 IN T H E  H O U S E  BY  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 268 .Finance)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an Act entitled: "An A ct r e l a t i n g  to the u s e  of e m p l o y e e  c o n t r i b u t i o n s

7 for u n e m p l o y m e n t  i n s u rance; and c l a r i f y i n g  p r o v i s i o n s

8 r e l a t e d  to r e p a y m e n t  of a d v a n c e s  to t he u n e m p l o y m e n t

9 trust fund."

10 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  ALASKA:

11 * S e c t i o n  1. AS  2 3 . 2 0 . 1 3 5 ( b )  is a m e n d e d  to read:

12 (b) The de p a r t m e n t ,  o r  a d e s i g n e e  of the d e p a r t m e n t ,  s h a l l

13 i m m e d i a t e l y  deposit, u p o n  r e c eipt, all m o n e y  p a y a b l e  to t he fund in

14 the c l e a r i n g  account. R e f unds of c o n t r i b u t i o n s  e r r o n e o u s l y  c o l l e c t e d

15 a nd p a y a b l e  u n d e r  A S  2 3 . 2 0 . 2 2 5  a n d  2 3 . 2 0 . 5 2 6 ( a ) (11) m a y  be  p a i d  fro m

16 the c l e a r i n g  a c c o u n t  in the same m a n ner, or f r o m  the t r a i n i n g  an d

17 b u i l d i n g  fund. I n t e r e s t  a n d  p e n a l t y  p a y m e n t s  m a y  not be r e f u n d e d  f r o m

18 the u n e m p l o y m e n t  c o m p e n s a t i o n  fund. A f t e r  clearance, al l  m o n e y  i n  the

19 c l e a r i n g  a c c o u n t , exce p t  f or that p o r t i o n  of e m p l o y e e  c o n t r i b u t i o n s

20 u n d e r  AS  2 3 . 2 0 . 2 9 0 ( d )  u s » d  to p a y  i n t erest on  a d v a n c e s  r e c e i v e d  u n d e r

21 AS  23.20.140. s h all be  i m m e d i a t e l y  d e p o s i t e d  w i t h  the U n i t e d  S t ates

22 S e c r e t a r y  of th e  T r e a s u r y  to the credit of the a c c o u n t  of this s t ate

23 in the u n e m p l o y m e n t  trust f u n d  e s t a b l i s h e d  and m a i n t a i n e d  u n d e r  42

24 U.S.C. 1104 (sec. 904, S o c i a l  S e c u r i t y  Act), as amended.

25 * Sec. 2. AS  2 3 . 2 0 . 1 4 0  is a m e n d e d  to read:

26 Sec. 23.20.140. A D V ANCES. When, in a c c o r d a n c e  w i t h  42 U.S.C.

27 1321 - 1324 (Title XII, Social S e c u r i t y  Act), as amended, the b a l a n c e

28 in the u n e m p l o y m e n t  trust f u n d  r e a c h e s  a p o i n t  w h e r e  the g o v e r n o r  m u s t

29 a p p l y  fo r  an  a d v a n c e  i n  o r d e r  to o b t a i n  for the s t a t e  a n d  its c i t i z e n s

HB0268C -1- CSHB 2 6 8 (Fin)



t he a d v a n t a g e s  a v a i l a b l e  u n d e r  42 U.S.C. 1321 - 1324, the d e p a r t m e n t  

s h all n o t i f y  the g o v e r n o r  an d  tak e  o t n e r  a c t i o n  w h i c h  is a p p r o p r i a t e  

to o b t a i n  an  a d v a n c e  to the u n e m p l o y m e n t  trust f und a nd a r r a n g e  for 

its re p a y m e n t  in a c c o r d a n c e  w i t h  42 U.S. C .  1321 - 1324.
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T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  AK 9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  C o n ­
s t i t u t i o n ,  I  am t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  u n e m p l o y m e n t  
i n s u r a n c e .

A S  2 3 . 2 0  c o n t a i n s  a  c o m p r e h e n s i v e  s c h e m e  f o r  b o t h  t h e  c o l ­
l e c t i o n  o f  u n e m p l o y m e n t  i n s u r a n c e  c o n t r i b u t i o n s  f r o m  e m p l o y ­
e r s  a n d  e m p l o y e e s  a n d  f o r  t h e  p a y m e n t  o f  u n e m p l o y m e n t  i n s u r ­
a n c e  b e n e f i t s  t o  u n e m p l o y e d  w o r k e r s  i n  t h e  S t a t e  o f  A l a s k a .  
T h e  e c o n o m i c  c o n d i t i o n s  i n  t h e  S t a t e  o f  A l a s k a  o v e r  t h e  p a s t  
c o u p l e  o f  y e a r s  h a v e  c r e a t e d  a  s i t u a t i o n  i n  w h i c h ,  a t  t h e  
s a m e  t i m e  t h a t  e m p l o y e e  a n d  e m p l o y e r  c o n t r i b u t i o n s  t o  t h e  
u n e m p l o y m e n t  c o m p e n s a t i o n  f u n d  h a v e  d e c r e a s e d ,  t h e  p a y m e n t  
o f  b e n e f i t s  o u t  o f  t h a t  f u n d  h a s  d r a m a t i c a l l y  i n c r e a s e d .  
T h e  r e s u l t  w i l l  b e  t h a t  b y  o r  n e a r  t h e  e n d  o f  1 9 8 7 ,  t h e  
a b i l i t y  o f  t h e  s t a t e  t o  p a y  u n e m p l o y m e n t  i n s u r a n c e  b e n e f i t s  
w i l l  b e  i n  j e o p a r d y  b e c a u s e  t h e  f u n d  b a l a n c e  w i l l  b e  r e d u c e d  
t o  n e a r  z e r o .

T h e r e f o r e ,  i n  a c c o r d a n c e  w i t h  e x i s t i n g  AS  2 3 . 2 0 . 1 4 0 ,  t h e  
s t a t e  w i l l  n e e d  t o  o b t a i n  a d v a n c e s  f r o m  t h e  f e d e r a l  g o v e r n ­
m e n t  i n  o r d e r  t o  s u p p o r t  t h e  p a y m e n t  o f  u n e m p l o y m e n t  i n s u r ­
a n c e  b e n e f i t s  u n t i l  s u c h  t i m e  a s  t h e  e c o n o m i c  c o n d i t i o n s  i n  
t h e  S t a t e  o f  A l a s k a  t u r n  a r o u n d  a n d  e m p l o y e r  a n d  e m p l o y e e  
c o n t r i b u t i o n s  o n c e  a g a i n  a r e  s u f f i c i e n t  t o  k e e p  t h e  f u n d  
s o l v e n t .

S i n c e  1 9 8 2 ,  t h e  f e d e r a l  g o v e r n m e n t  h a s  c h a r g e d  i n t e r e s t  o n  
t h e  a d v a n c e s  i t  m a k e s  t o  s t a t e s .  U n d e r  f e d e r a l  l a w  ( 4 2  
U . S . C .  1 3 2 2  ( b ) ( 5 ) ) ,  t h e  i n t e r e s t  m ay  n o t  b e  p a i d  f r o m  em­
p l o y e r  c o n t r i b u t i o n s ,  n o r  m ay  i t  b e  p a i d  f r o m  t h e  u n e m p l o y ­
m e n t  c o m p e n s a t i o n  f u n d .  T h e  D e p a r t m e n t  o f  L a b o r  h a s  d e ­
t e r m i n e d  t h a t  i n t e r e s t  c a n ,  h o w e v e r ,  b e  p a i d  f r o m  a  p o r t i o n  
o f  e m p l o y e e  c o n t r i b u t i o n s  t o  t h e  f u n d .  T h i s  b i l l  c l a r i f i e s  
t h e  D e p a r t m e n t  o f  L a b o r ' s  a u t h o r i t y  t o  p a y  t h e  i n t e r e s t  o n  
a d v a n c e s  b y  u s i n g  e m p l o y e e  c o n t r i b u t i o n s .



Hon. Be n Grussendorf Page 2

G o v e r n o r

S e c t i o n  2 o f  t h e  b i l l  i s  a  h o u s e k e e p i n g  m e a s u r e  t h a t  s i m p l y  
m ^ k e s  a  r e l a t e d  p r o v i s i o n  m a ke  s e n s e .

I  r e c o m m e n d  p r o m p t  a n d s p r o p o s a l .
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B Y  T H E  R U L E S  C O M M I T T E E  BY
1 IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

2 S E N A T E  B I L L  NO. 2 6 1

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L  •

6 F o r  a n  Act e n t itled: "An A c t  r e l a t i n g  to  u n e m p l o y m e n t  i n s u r a n c e . "

7 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

8 * S e c t i o n  1. AS  2 3 . 2 0 . 1 3 5 ( b )  is a m e n d e d  to read:

9 (b) T h e  d e p a r t m e n t ,  or  a d e s i g n e e  of the d e p a r t m e n t ,  s h a l l

10 i m m e d i a t e l y  d e p o s i t ,  u p o n  r e c e i p t ,  all m o n e y  p a y a b l e  to the f u n d  in

11 the c l e a r i n g  account. R e f u n d s  of c o n t r i b u t i o n s  e r r o n e o u s l y  c o l l e c t e d

12 and p a y a b l e  u n d e r  AS  2 3 . 2 0 . 2 2 5  a n d  AS  2 3 . 2 0 . 5 2 6 ( a ) (11) m a y  be  p a i d

13 f rom t he c l e a r i n g  a c c o u n t  in  the s a m e  m a n n e r ,  or f r o m  the t r a i n i n g  a nd

14 b u i l d i n g  fund. I n t e r e s t  a nd p e n a l t y  p a y m e n t s  m a y  n o t  be r e f u n d e d  f r o m

15 the u n e m p l o y m e n t  c o m p e n s a t i o n  fund. A f t e r  c l e a r a n c e ,  all m o n e y  in  the

16 c l e a r i n g  a c c o u n t , e x c e p t  for that p o r t i o n  of e m p l o y e e  c o n t r i b u t i o n s

17 u n d e r  AS  2 3 . 2 0 . 2 9 0 ( d )  u s e d  to p ay i n t e r e s t  on any a d v a n c e s  r e c e i v e d

18 u n d e r  AS  2 3 . 2 0 . 1 4 0 ,  s h a l l  be  i m m e d i a t e l y  d e p o s i t e d  w i t h  the U n i t e d
I

19 S t ates S e c r e t a r y  of the T r e a s u r y  to the c r e d i t  of the a c c o u n t  of this

20 state in the u n e m p l o y m e n t  t r u s t  fund, e s t a b l i s h e d  a n d  m a i n t a i n e d  u n d e r

21 42 U.S.C. 1104 (sec. 904 of t he S o c i a l  S e c u r i t y  A c t), as a m e n ' e d .

22 * Sec. 2. A S  2 3 . 2 0 . 1 4 0  is a m e n d e d  to read:

23 Sec. 2 3 . 2 0 . 1 4 0 .  A D V A N C E S .  W h en, i n  a c c o r d a n c e  w i t h  42  U . S.C.

24 1321 -- 1324 (Title XII, S o c i a l  S e c u r i t y  A c t), as a m e n d e d ,  the b a l a n c e

25 in the u n e m p l o y m e n t  t r ust f u n d  r e a c h e s  a p o i n t  w h e r e  the g o v e r n o r  m u s t

26 apply f or a n  a d v a n c e  in  o r d e r  to o b t a i n  f or the s t a t e  a nd it c i t i z e n s

27 the a d v a n t a g e s  a v a i l a b l e  u n d e r  42 U . S.C. 1321 -- 1324, t he d e p a r t m e n t

28 shall n o t i f y  the g o v e r n o r  a n d  take o t h e r  a c t i o n  w h i c h  is a p p r o p r i a t e

29 to o b t a i n  an  a d v a n c e  to the u n e m p l o y m e n t  t r u s t  f und a nd a r r a n g e  for

SB0261a -1- SB 261





D a t e  r e f e r r e d :  2 / 1 0 / 8 8
(11)

t *
FU R TH ER  R E F E R R A L S :

DATE

T h e F i n a n c e C o m m i t t e e  h a s  c o n s i d e r e d  h b  2 6 9

"A n  A c t  r e l a t i n g  t o  e l i g i b i l i t y  f o r  v e t e r a n s '  i n t e r e s t  r a t e s  f o r  h o u s i n g  
m o r t g a g e  l o a n s . "

RECOMMENDS :
[  ] r e p l a c e  w i t h  ________________________________________
[  ] a t t a c h e d  a m e n d m e n t ( s )

T > < 3 r "  d o  p a s s  
[  ] d o  n o t  p a s s
[ ]  n o  r e c o m m e n d a t i o n
[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s
[ ] a d d i t i o n a l  r e f e r r a l  t o  t h e

[  ]  t h e  s a m e  t i t l e
[  3 a  n e w  t i t l e

C o m m i t t e e

A D O P T S : [  ] l e t t e r  o f  i n t e n t

i-lPdmmj

E u s & e p -

A TTA CH E S  NEW F I S C A L  N O T E ( s ) :  
f i s c a l  i m p a c t  

] z e r o  f i s c a l  n o t e  
[  ] z e r o  w i t h  a n a l y s i s

S I G N I N G  DO P A S S :

^ 2 -

[  3 s a m e  a s  p r e v i o u s  f i s c a l  n o t e
p u b l i s h e d  _________________________________

[ 3 s a m e  a s  p r e v i o u s  z e r o  f i s c a l
n o t e  p u b l i s h e d  ________________________

S I G N I N G  O TH ER  RECO M M END A T IO NS :

' L A r S d n I

/ f n  2 z c _
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F I S C A L  NOTE

STATE OF ALASKA BILL VERSION: HB 265

1566 LEGISLATIVE SESSION PUBLISH DATE: 05/16/87

R E Q U E S T :

R e v i s i o n  D a t e :  0 2 / 2 5 / 8 8 A g e n c y  A f f e c t e d :  R e v e n u e
T i t l e :  An A c t  r e l a t i n g  t o  e l i g i b i l i t y BRU:  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n
f o r  v e t e r a n s '  I n t e r e s t  r a t e s  f o r

h o u s i n g  m o r t g a g e  l o a n s .

S p o n s o r :  R e p s .  B a r n e s  and F u r n a c e Compone n t s :

R e q u e s t o r : H o u s e  F i n a n c e

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

| | FY 88  | FY 89 | FY 50 | FY 51 | FY  92 | FY 93
O P E RAT I NG

| P E RSONAL  S E R V I C E S  j -  1 -  1 -  1 -  ! -  1 -
| T R A V E L  | ”  1 -  1 - 1 -  1 - 1 -
| CONTRACTUAL  | -  1 -  1 -  1 -  1 - 1 -
j S U P P L I E S  | - 1 -  1 -  1 -  1 -  1 -
| E QUI PME NT  | -  1 - 1 -  1 - 1 -  1 -
| LANDS & S T R U C T U R E S  ! -  1 -  1 -  1 -  1 -  1 -
| GR AN T S ,  C L A I MS  | -  1 - 1 -  1 -  1 - 1 -
| M I S C E L L A N E O U S  j -  1 -  1 -  1 -  1 -  1 -
| TOTAL  OP E RATI NG | -  1 -  1 - 1 -  1 -  1 -

| C A P I T A L  | -  1 -  1 -  1 -  1 - 1 -

| RE VE NUE  | - 1 -  1 -  1 -  1 - 1 -

F U NDI NG :  ( T h o u s a n d s  o f  D o l l a r s )

| GE NE RAL  FUND | -  1 -  1 -  1 -  1 -  1 -
| F E D E R A L  FUNDS | -  1 -  1 -  1 -  1 -  1 -
| OTHER | -  1 -  1 - 1 - 1 -  1 -
| TOTAL  | -  i -  1 -  1 -  1 -  1 -

P O S I T I O N S :

| F U L L - T I M E  

| P A R T - T I M E  

I TEMPORARY

- - - I

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  I f  n e c e s s a r y )

T he  c o s t  o f  t h i s  l e g i s l a t i o n  c a n n o t  be d e t e r m i n e d  a t  t h i s  t i m e .  

( P l e a s e  s e e  a t t a c h e d )

P r e p a r e d  B y :  M a r g a r e t  N e l s o n

D 1 v 1 s i o n : A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n }

A p p r o v e d  by C o m m i s s i o n e r :  Hugh Mal one .

A g e n c y :  D e p a r t m e n t  o f  R e v e n u e

D i s t r i b u t i o n  ( by  p r e p a r e r ) :

L e g 1 s i a t i  ve F 1 n a n c e  

L e g i s l a t i v e  S p o n s o r  

Re que s t o r

O f f i c e  o f  Ma n a g e me n t  and B u d g e t  
I m p a c t e d  A g e n c y U e s )

5ho ne 

D a t e :

2 7 6 - 5 5 5 9

0 2 / 2 5 / 6 8

0 2 / 2 5 / 8 8
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I t  1s d i f f i c u l t  t o  de te rm ine  how much t h i s  measure would c o s t  AHFC s ince  

1 t  1s d i f f i c u l t  t o  e s t im a te  how many fo rme r  and c u r r e n t  P ub l i c  Hea l th  

S e r v i c e  (PHS) employees w i l l  t a ke  advantage o f  t h i s  program. C u r r e n t l y  

t h e r e  a r e  250 PHS commissioned o f f i c e r s  work ing 1n Anchorage. ( S ta tew id e  

f i g u r e s  were no t  Immed ia te ly  a v a i l a b l e . )  I f  a l l  t ook  advantage o f  the  

program and q u a l i f i e d ,  a t  an ave rage  loan  amount o f  $ 1 1 0 , 0 0 0  a 1 pe rcen t  

subs idy  would c o s t  AHFC $ 1 . 5  m i l l i o n .

I f  the  b i l l  was amended t o  extend the  1 pe rcen t  p r e f e r e n c e  I n t e r e s t  r a t e  

t o  a l l  a c t i v e  m i l i t a r y  w i th  a t  l e a s t  f i v e  yea rs  o f  s e r v i c e ,  aga in  AHFC 

f i n d s  1 f  d i f f i c u l t  t o  de te rm ine j u s t  how much 1 t  would c o s t .  However,  

the  f o l l o w i n g  1s an e s t im a te .

As o f  September 1 986 ,  t h e r e  were 2 5 , 9 0 6  a c t i v e  m i l i t a r y  pe r sonne l  -  

In c l u d in g  Navy, Army, A1r Fo r c e ,  Marines and Coast Guard -  s e r v in g  4n 

A la ska .  I f  o n e - th 1 rd  o f  those  p e r s o n n e l ,  a p p l i e d  f o r ,  were q u a l i f i e d  and 

rec e iv ed  the  sub s id y ,  based on an ave rage  loan  o f  $ 1 1 6 , 0 0 0 ,  the  1 pe rcen t  
subs idy  would c o s t  AHFC $64 m i l l i o n .

I t  shou ld  be noted t h a t  th e  F i s c a l  Note columns a l l  show z e r o s .  The 

Impact o f  t h i s  p r opo sa l  would be on AHFC's Revo lv ing  Loan Fund.

A dd i t i o n a l  background and h i s t o r i c a l  I n f o rm a t i o n  1s con ta ined  1n the 

a t t ached  l e t t e r  t o  the  b i l l ' s  s p on so r ,  R e p re s en t a t i v e  Ba rnes .
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Introduced: 4 / 1 3 / 8 7  5 - 0 8 9 7 A
Referred: S t ate A f f a i r s ,
Health, E d u c a t i o n  & Social 
S e r v i c e s  an d  F i n a n c e

BY  B A R N E S  A N D  F U R N A C E
1 IN T H E  H O U S E  BY  R E Q U E S T

2 H O U S E  B I L L  NO. 269

3 IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an  Act entitled: " A n  A ct r e l a t i n g  to e l i g i b i l i t y  f or v e t e r a n s '  inter-

7 est r a tes f or h o u s i n g  m o r t g a g e  l o a ns."

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. A S  18 . 5 6 . 1 0 1  is a m e n d e d  to read:

10 Sec. 18.56.101. E L I G I B I L I T Y  F O R  V E T E R A N S '  I N T E R E S T  RATES. The

11 f o l l o w i n g  p e r s o n s  are e l i g i b l e  v e t e r a n s  f or the p u r p o s e s  of AS  18.56.-

12 098(g) a nd ( h ) :

13 (1) a p e r s o n  w ho s e r v e d  in  the a r m e d  forces of the U n i t e d

14 States for 90 days or more, or w h o s e  s e r v i c e  wa s  for less t h a n  90 days

15 b e c a u s e  of i n jury or  d i s a b i l i t y  i n c u r r e d  in the line of duty, a f t e r

16 A p r i l  6, 1917, w h o s e  d i s c h a r g e  w as u n d e r  h o n o r a b l e  con d i t i o n s ;

17 (2) the w i d o w  or w i d o w e r  of a m e m b e r  of the a r m e d  forces or

18 an  e l i g i b l e  v e t e r a n  if the m e m b e r  o r  v e t e r a n  s e r v e d  in the a r med

19 forces for at least 90 days a f t e r  A p r i l  6, 1 9 1 7 ^  a nd the v e t e r a n ' s

20 d i s c h a r g e  was u n d e r  h o n o r a b l e  c o n d itions;

21 (3) a p e r s o n  w h o  has s e r v e d  for not less t h a n  five y e a r s  in

22 the A l a s k a  A r m y  N a t i o n a l  Guard, or t he A l a s k a  A i r  N a t i o n a l  Guard, or  a

23 reserve unit of  the U n i t e d  States a r m e d  forces if th e  r e s e r v e  unit

24 required, as a m i n imum, one w e e k e n d  e a c h  m o n t h  of d u t y  a nd 15 consecu-

25 tive days of a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  and w h o s e  d i s c h a r g e  was

26 u n d e r  h o n o r a b l e  c o n d i t i o n s ^

27 ( 4 ) a p e r s o n  w h o  has s e r v e d  as a c o m m i s s i o n e d  o f f i c e r  of

28 the R e g u l a r  or R e s e r v e  Corps of the P u b l i c  H e a l t h  S e r v i c e  w h o s e  dis-

29 charge w as u n d e r  h o n o r a b l e  c o n d i t i o n s.
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B Y  B A R N E S  A N D  F U R N A C E
1 IN T H E  H O U S E  B Y  R E Q U E S T

2 H O U S E  B I L L  NO. 2 0

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

A F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  entitled: "An A ct r e l a t i n g  to e l i g i b i l i t y  f o r  v e t e r a n s '  inter-

7 est rates for h o u s i n g  m o r t g a g e  l o a ns."

8 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

9 *  S e c t i o n  1. AS 1 8 . 5 6 . 1 0 1  is a m e n d e d  to read:

10 Sec. 18.56.101. E L I G I B I L I T Y  F O R  VE T E R A N S '  I N T E R E S T  RATES. The

11 f o l l o w i n g  p e r s o n s  are e l i g i b l e  v e t e r a n s  for the p u r p o s e s  of A S  18.56.-

12 0 9 8(g) a n d  (h);

13 (1) a p e r s o n  w h o  s e r v e d  in  the a r m e d  f o rces of the U n i t e d

1A States for 90 days or more, or w h o s e  s e r v i c e  was f or less t h a n  90 days

15 b e c a u s e  of i n j u r y  or d i s a b i l i t y  i n c u r r e d  in  the line of duty, a f ter

16 A p r i l  6, 1917, w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  con d i t i o n s ;

17 (2) the w i d o w  or  w i d o w e r  of a m e m b e r  of  the a r m e d  forces or

18 an e l i g i b l e  v e t e r a n  if the m e m b e r  or  v e t e r a n  s e r v e d  in t he a r med

19 forces f o r  at least 90 d ays a f t e r  A p r i l  6, 1 9 1 7 ^  and the v e t e r a n ' s

20 d i s c h a r g e  wa s  u n d e r  h o n o r a b l e  conditions;

21 (3) a p e r s o n  w h o  has s e r v e d  for n ot less t h a n  five y e a r s  in

22 the A l a s k a  A r m y  N a t i o n a l  Guard, or the A l a s k a  A i r  N a t i o n a l  Guard, or  a

23 r e s e r v e  u nit of the U n i t e d  States a r m e d  f o rces if the r e s e r v e  unit

2A required, as a m i n i m u m ,  one w e e k e n d  e a c h  m o n t h  of duty and 15 consecu-

25 tive days of a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  and w h o s e  d i s c h a r g e  was

26 'under h o n o r a b l e  c o n d i t i o n s ^

27 (A) a p e r s o n  w h o  has s e r v e d  as a c o m m i s s i o n e d  o f f i c e r  of

28 the R e g u l a r  or R e s e r v e  Corps of the P u b l i c  H e a l t h  S e r v i c e  w h o s e  dis-

29 ch a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s .
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Int r o d u c e d :  A / 1 3 / 8 7  5 - 0 8 9 7 A
Referred: S t ate Affairs,
Health, E d u c a t i o n  & S o c i a l  
Se r v i c e s  a nd F i n a n c e

$

B Y  B A R N E S  A N D  F U R N A C E
1 IN T H E  H O U S E  B Y  R E Q U E S T

2 H O U S E  B I L L  NO. 269

3 IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F or an A c t  entitled: " A n  A c t  r e l a t i n g  to e l i g i b i l i t y  fo r  v e t e r a n s '  inter-

7 est rates f or h o u s i n g  m o r t g a g e  loans."

8 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  ALASKA:

9 *  S e c t i o n  1. AS 1 8 . 5 6 . 1 0 1  is a m e n d e d  to read:

10 Sec. 18.56.101. E L I G I B I L I T Y  F OR V E T E RANS' I N T E R E S T  RATES. T he

11 f o l l o w i n g  p e r s o n s  are e l i g i b l e  v e t e r a n s  for the p u r p o s e s  of A S  18.56.-

12 098(g) and (h):

13 (1) a p e r s o n  w h o  s e r v e d  in t he a r m e d  forces of the U n i t e d

14 Stat e s  for 90 or more, or  w h o s e  s e r v i c e  w a s  f or less t h a n  90 days

15 b e c a u s e  of i n j u r y  or d i s a b i l i t y  i n c u r r e d  in the line of duty, a f t e r

16 A p r i l  6, 1917, w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s ;

17 (2) the w i d o w  o r  w i d o w e r  of a m e m b e r  of the a r m e d  forc e s  or

18 an e l i g i b l e  v e t e r a n  if the m e m b e r  or v e t e r a n  s e r v e d  i n  t he a r m e d

19 forces for at least 90 days a f t e r  A p r i l  6, 1917A  a nd t he v e t e r a n ' s

20 d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  conditions;

21 (3) a p e r s o n  w ho has s e r v e d  for no t  less t h a n  five y e a r s  in

22 the A l a s k a  A r m y  N a t i o n a l  Guard, or  the A l a s k a  A i r  N a t i o n a l  Guard, o r  a

23 r e s erve u n i t  of the U n i t e d  States a r m e d  forces if the r e s e r v e  u nit

24 required, as a m i n i m u m ,  one w e e k e n d  e a c h  m o n t h  of d u t y  a n d  15 consecu-

25 tive day s  of a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  a nd w h o s e  d i s c h a r g e  w as

26 u n d e r  h o n o r a b l e  c o n d i t i o n s ^

27 (4) a p e r s o n  w ho has s e r v e d  as a c o m m i s s i o n e d  o f f i c e r  of

28 the R e g u l a r  or R e s e r v e  Corps of the P u b l i c  H e a l t h  S e r v i c e  w h o s e  dis-

29 c h a rge was u n d e r  h o n o r a b l e  c o n d i t i o n s .
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FISCAL NOTE

R e v i s i o n  D a t e :  0 2 / 2 5 / 8 8 A g e n c y  A f f e c t e d : Re ve nue
T i t l e :  An A c t  r e l a t i n g  t o  e l i g i b i l i t y BRU:  A l a s k a  H o u s i n g F i  na nc e Co r p o ra t  i c  r.
f o r  v e t e r a n s '  i n t e r e s t  r a t e s  f o r

h o u s i n g  m o r t g a g e  l o a n s .

S p o n s o r :  R e p s .  B a r n e s  and F u r n a c e C o m p o n e n t s :

R e q u e s t o r :  Ho u s e  F i n a n c e

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

| | F Y  8 8  | FY 8 9  | FY 9 0  | FY SI ( FY 9 2 | FY 9 3
| OPE RATI NG | | | [ | |

| P E RSONAL  S E R V I C E S  | -  | -  1 -  1 - 1 1
| T R A V E L  | -  | -  1 -  1 - 1 1
| CONTRACTUAL  | -  | -  1 -  1 - 1 1
| S U P P L I E S  | -  | “ 1 -  I - 1 1
| E QUI PME NT | -  | -  1 -  1 - 1 1
| LANDS « S T R UC T U R E S  | -  | -  1 -  1 - 1 I
| GR AN T S ,  C L A I MS  | -  | -  1 -  1 - 1 1
| M I S C E L L A N E O U S  | -  | -  1 -  1 - 1 I
| TOTAL  OPE RATI NG | -  | -  1 -  1 - 1 1

| C A P I T A L  | -  | -  1 -  1 - 1 1

| REVENUE | -  | -  1 -  i - 1 i

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

| GENERAL  FUND | -  | ■ 1 -  1 - 1 1
| F E D E R A L  FUNDS | -  | -  1 -  1 - 1 1
| OTHER | -  | -  1 -  1 - 1 1
| TOTAL  | -  | -  I -  1 - 1 1

P O S I T I O N S :

| F U L L - T I M E  

| P A R T - T I M E  

I TEMPORARY

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  pa g e  I f  n e c e s s a r y )

T h e  c o s t  of  t h i s  l e g i s l a t i o n  c a n n o t  be d e t e r m i n e d  a t  t h i s  t i m e .  

( P l e a s e  s e e  a t t a c h e d )

P r e p a r e d  B y :  M a r g a r e t  N e l s o n

D1 v1 s1 on : A l a s k a  H o u s i n g  F i n a n c e  C o r p o r , a t 1

A p p r o v e d  by C o m m i s s i o n e r :  Hugh M a l o n ^

A g e n c y :  D e p a r t m e n t  of  R e v e n u e

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :

Leg 1 s i  a t l  ve F1 na nee  

L e g i s l a t i v e  S p o n s o r  

Re que s t o r

O f f i c e  o f  Ma n a g e me n t  a n a  B u d g e t  
I m p a c t e d  A g e n c y ( 1 e s )

one 2 7 6 - 5 5 9 9

D a t e : 0 2 / 2 5 / 6 8

0 2 / 2 5 / 8 8
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I t  1s d i f f i c u l t  t o  de te rm ine  how much t h i s  measure would c o s t  AHFC s ince  

1 t  1s d i f f i c u l t  t o  e s t im a te  how many fo rm e r  and c u r r e n t  P ub l i c  Hea l th  

S e r v i c e  (PHS) employees w i l l  t a k e  advantage o f  t h i s  program. C u r r e n t l y  

t h e r e  a r e  250 PHS commissioned o f f i c e r s  wo rk ing 1n Anchorage. (S t a t ew id e  

f i g u r e s  were no t  Immed ia te ly  a v a i l a b l e . )  I f  a l l  t ook  advantage o f  the  

program and q u a l i f i e d ,  a t  an ave rage  l o an  amount o f  $ 1 1 0 , 0 0 0  a 1 pe rcen t  

subs idy  would c o s t  AHFC $ 1 . 5  m i l l i o n .

I f  t h e  b i l l  was amended t o  extend the  1 p e r c en t  p r e f e r e n c e  I n t e r e s t  r a t e  

t o  a l l  a c t i v e  m i l i t a r y  w ith a t  l e a s t  f i v e  y e a r s  o f  s e r v i c e ,  aga in  AHFC 

f i n d s  I f  d i f f i c u l t  t o  de te rm ine  j u s t  how much 1 t  would c o s t .  However, 

th e  f o l l o w i n g  1s an e s t im a t e .

As o f  September 1986 ,  t h e r e  were 2 5 , 9 0 6  a c t i v e  m i l i t a r y  pe rsonne l  -  

I n c l u d in g  Navy, Army, A1r Fo rce ,  Marines and Coast Guard -  s e r v in g  1n 

A la s k a .  I f  o n e - th 1 rd  o f  th o se  p e r s o n n e l ,  a p p l i e d  f o r ,  were q u a l i f i e d  and 

r e c e i v ed  the  sub s idy ,  based on an ave rage  l o a n  o f  $ 1 1 6 , 0 0 0 ,  the  1 pe r c en t  

subs idy  would c o s t  AHFC $64 m i l l i o n .

I t  shou ld  be noted t h a t  the  F i s c a l  Note columns a l l  show z e r o s .  The 

Impact o f  t h i s  p r o p o s a l  would be on AHFC's Re v o lv ing  Loan Fund.

A d d i t i o n a l  background and h i s t o r i c a l  I n f o rm a t i o n  1s con ta ined 1n the  

a t t a ch ed  l e t t e r  t o  the  b i l l ' s  spon so r ,  R e p r e s e n t a t i v e  Barnes .
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#

B Y  B A R N E S  A N D  F U R N A C E
1 IN  TH E  H O U S E  BY R E Q U E S T

2 H O U S E  B I L L  NO. 269

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S SION

5 A  B I L L

6 F o r  an A ct entitled: "An A c t  r e l a t i n g  to e l i g i b i l i t y  for v e t e rans' inter-

7 est rates f or h o u s i n g  m o r t g a g e  loans."

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

9 *  S e c t i o n  1. AS 1 8 . 5 6.101 is a m e n d e d  to read:

10 Sec. 18.56.101. E L I G I B I L I T Y  F O R  V E T E RANS' I N T E R E S T  RATES. The

11 f o l l o w i n g  p e r s o n s  are e l i g i b l e  v e t e r a n s  for the p u r p o s e s  of A S  18.56.-

12 098(g) and (h):

13 (1) a p e r s o n  w ho s e r v e d  in  the a r m e d  forces of the U n i t e d

14 S t ates for 90 days or more, or w h o s e  s e r v i c e  was for less t h a n  90 days

15 b e c a u s e  of i n jury or d i s a b i l i t y  i n c u r r e d  in the line of duty, a f t e r

16 A p r i l  6, 1917, w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  conditions;

17 (2) the w i d o w  or  w i d o w e r  of  a m e m b e r  of the a r m e d  forces or

18 an  e l i g i b l e  v e t e r a n  if the m e m b e r  or v e t e r a n  serv e d  in  the a r m e d

19 forces for at least 90 days a f t e r  A p r i l  6, 1917^ and the v e t e r a n ' s

20 d i s c h a r g e  w as u n d e r  h o n o r a b l e  con d i t i o n s ;

21 (3) a p e r s o n  w h o  has s e r v e d  for not less t h a n  five y e ars in

22 the A l a s k a  A r m y  N a t i o n a l  Guard, or the A l a s k a  A i r  N a t i o n a l  Guard, o r  a

23 r e s erve unit of the U n i t e d  Stat e s  a r m e d  f o rces if the r e s e r v e  uni t

24 required, as a minim u m ,  one w e e k e n d  e a c h  m o n t h  of duty a n d  15 consecu-

25 tive days of a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  a nd w h o s e  d i s c h a r g e  was

26 u n d e r  h o n o r a b l e  c o n d i t i o n s '

27 (4) a p e r s o n  w h o  has s e r v e d  as a c o m m i s s i o n e d  o f f i c e r  of

28 the R e g u l a r  or R e s e r v e  Corps of the P u b l i c  H e a l t h  S e r v i c e  w h o s e  dis-

29 c h a rge w as u n d e r  h o n o r a b l e  c o n d i t i o n s .

HB0269A - 1 - HB 269
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REQUEST!__________________ ____

B I L L  V E R S IO N : ~  r > I ' lTT u v
P U B U S K D A T E : H U U b t ' ^  1 U ™

FISCAL NOTE
lUvti lon Daw:
Titie : Act re la ting , to  e l i g ib i l i t y  for
veterans ' in te res t rates for housing 

Sponlo f :  -~ nprtga.ee loans, _
cqucftor: .  _____  _ .  .

Sponsor: Bames and Fumace

Agency Affected: Revenue
B R U : A l i s f o  f u s i n g  P in an r.a  r n r p o r n t . io n

Component :.

OPERATINO FY 88 FY 89 FY 90 FY 91 FY 92 FY 93 _ j
PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
L\N D &  STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS

n

fl ,
. _

0
....0 ....

n_
0

TOTAL OPERATING 0 0 .____ 0. . Q___ fl n

CAPITAL 0 0 9 0 0 0

REVENUE
°. -

0 0 0 0 0

FUNDING; (ThouaontSaofDoHan)

GENERAL FUND ---------------- | ---------------------

FEDERAL FUNDS
OTHER 1
TOTAij ■ " 7 “ '  1 U U 0 0

P O S IT IO N S !

FULL-TIME
PART-TIME
TEMPORARY

0 0 0 -  0 .Q fl

b 0 0 0 0 _Q_______________

0 0 0
_  Ji------------------ _ J L

ANALYSIS  : (Attach a separate page If necesiary)

Please see Bill Analysis as previously prepared.

Piepiredby; Dr. Ronald D. Lehr —  | _. . . pin-m* <907-276-5599

DlvUIon; Alaska Housing Finance Corporation_________ _ Date! 2/8/33

Approvod by Executive Director: -  Date: „  i .U lg 8
Agency: -
DLxtribution (by p t tp i ru ) :  

Legijlatlve Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 1 r»f 9
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ALASKA HOUSING FINANCE CORPORATION 
F i s c a l  Note  - HB 269

HB 269

HOUSE 2/10/88

I t  1s  d i f f i c u l t  t o  dete rmine how much t h i s  measure would c o s t  AHFC s ince  I t  

1s d i f f i c u l t  t o  e s t ima te  how mar\y f o rm e r  and c u r r e n t  P u b l i c  H ea l th  S e r v i c e  

(PHS) employees w i l l  t ake  advantage o f  t h i s  program. C u r r e n t l y  t h e r e  a re  

2 5 0  PHS commiss ioned o f f i c e r s  wo rk ing in  Anchorage . ( S t a t ew id e  f i g u r e s  were 

n o t  Immed ia te ly  a v a i l a b l e . )  I f  a l l  t ook  advantage o f  the  program and 

q u a l i f i e d ,  a t  an average l o a n  amount o f  $ 1 1 0 , 0 0 0 ,  a 1 p e r c en t  subs idy  would 

c o s t  AHFC S I . 5 m i l l i o n .

I f  t h e  b i l l  was amended t o  ex tend the  1 p e r c e n t  p r e f e r e n c e  I n t e r e s t  r a t e  t o  

a l l  a c t i v e  m i l i t a r y  w ith a t  l e a s t  f i v e  y e a r s  o f  s e r v i c e ,  aga in  AHFC f i n d s  

1 t  d i f f i c u l t  t o  de term ine j u s t  how much 1 t  would c o s t .  However,  the  

f o l l o w i n g  1s an e s t ima te .

As o f  September 1986 , t h e re  were 2 5 , 9 0 6  a c t i v e  m i l i t a r y  pe rsonne l  

- I n c l u d i n g  Navy, Arny, A1 r  F o r c e ,  Ma r ines  and Coas t  Guard -  s e r v i n g  1n 

A l a s k a .  If on e - th 1 rd  o f  those  p e r s o n n e l ,  a p p l i e d  f o r ,  were q u a l i f i e d  and

r e c e i v e d  the  subs idy* based on an ave rage  l o a n  o f  $ 1 1 6 , 0 0 0 ,  the  1 p e r c e n t

s ub s id y  would c o s t  AHFC $64 m i l l i o n .

I t  s h o u ld  be no ted t h a t  t h e  F i s c a l  Note  columns a l l  show z e r o s .  The impact

o f  t h i s  p r o p o s a l  would be on AHFC's R e v o lv in g  Loan Fund.

A d d i t i o n a l  background and h i s t o r i c a l  I n f o rm a t i o n  1s c on t a in ed  1n the  

a t t a c h e d  l e t t e r  t o  the b i l l ' s  s p o n s o r ,  R e p r e s e n t a t i v e  Ba rne s .

Page 2 of 2
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Official Business

^laska; jBtate legislature

Ĥouse of JlepresentatiUes

REPR E SE N T A T IV E
RAMONA L. BARNES

D IS T R IC T  1 4

ANCHORAGE

2230 PAXSON 
ANCHORAGE. ALASKA 09304 

(907) 337-7904

BOX V 
JUNEAU. ALASKA 9981 1 

(907) 463 3436

M E M O R A N D U M

T O :  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e
S e n a t o r  M i t c h  A b o o d  
S e n a t o r  R i c k  U e h l i n g  
S e n a t o r  K e n  F a n n i n g  
S e n a t o r  W i l l i e  H e n s l e y  
S e n a t o r  J o e  J o s e p h s o n

FROM: R e p r e s e n t a t i v e  R a m o n a  L .  B a r n e s

D A T E :  M a r c h  1 5 ,  1 9 8 8

S U B J :  HB  2 6 9  -  R e l a t i n g  t o  e l i g i b i l i t y  f o r  v e t e r a n s '
i n t e r e s t  r a t e s  f o r  h o u s i n g  m o r t g a g e  l o a n s .

T h e  i n t e n t  o f  H B  2 6 9  i s  t o  a l l o w  P u b l i c  H e a l t h  S e r v i c e  
O f f i c e r s  t o  b e c o m e  e l i g i b l e  a s  v e t e r a n s  f o r  t h e  p u r p o s e  o f  t h e  
A l a s k a  H o u s i n g  F i n a n c e  C o r p .  S t a t e  V e t e r a n s  I n t e r e s t  R a t e  
P r e f e r e n c e  p r o g r a m .

P u b l i c  H e a l t h  S e r v i c e  O f f i c e r s  a r e  e l i g i b l e  f o r  f e d e r a l  VA 
h o u s i n g  l o a n s ,  a n d  A l a s k a ' s  V e t e r a n  M o r t g a g e  P r o g r a m  ( V M P ) . 
T h e y  a r e  e l i g i b l e  f o r  m o s t  VA b e n e f i t s  u n d e r  f e d e r a l  l a w ,  
t h e r e f o r e ,  t o  e x c l u d e  t h e s e  " V e t e r a n s "  f r o m  t h i s  i n t e r e s t  
p r e f e r e n c e  p r o g r a m  o f f e r e d  b y  t h e  s t a t e  i s  i n c o n s i s t e n t  w i t h  
o t h e r  a s p e c t s  f o  v e t e r a n s  b e n e f i t s .

T h e  A H F C / F e d  VA p r o g r a m  c a n  b e  c o m b i n e d  w i t h  t h e  S t a t e  
V e t e r a n s  I n t e r e s t  R a t e  P r e f e r e n c e  p r o g r a m  t o  p r o d u c e  a n  
e x t r e m e l y  a t t r a c t i v e  i n t e r e s t  r a t e  f o r  t h o s e  p u r c h a s i n g  o r  
r e f i n a n c i n g  a  h o m e .  U n d e r  t h e  c u r r e n t  s t a t u t e  ( A S . 5 6 . 1 0 1 ) ,  
P u b l i c  H e a l t h  S e r v i c e  O f f i c e r s  a r e  n o t  e l i g i b l e  f o r  t h i s  
c o m b i n a t i o n .  I t  i s  t h e  i n t e n t  o f  t h i s  b i l l  t o  a d d  t h e s e  
" V e t e r a n s "  t o  t h i s  s t a t u t e .

T h e  f o r e c l o s u r e  r a t e  o f  AHFC  h a s  i n c r e a s e d  s i g n i f i c a n t l y  o v e r  
t h e  p a s t  y e a r .  I t  i s  t h e  i n t e n t  o f  t h i s  l e g i s l a t i o n  t h a t  t h i s  
g r o u p  o f  v e t e r a n s  s h o u l d  b e  e l i g i b l e  f o r  t h e  b e n e f i t  t h i s  
p r e f e r e n c e  p r o v i d e s .  I n  A l a s k a ' s  c u r r e n t  p o o r  e c o n o m y ,  
a n y t h i n g  t h a t  w i l l  h e l p  p e o p l e  k e e p  t h e i r  h o m e s  o r  b u y  a  h o m e  
h e l p s  o u r  s t a t e .



P u b l i c  H e a l t h  S e r v i c e  O f f i c e r s  c u r r e n t l y  n u m b e r  250  i n  t h e  
A n c h o r a g e  a r e a .  T h e  n u m b e r  l i v i n g  o u t s i d e  o f  t h i s  a r e a  i s  n o t  
a v a i l a b l e  a t  t h i s  t i m e .  I t  i s  d i f f i c u l t  t o  s a y  how  m any  
p e o p l e  w i l l  m a k e  u s e  o f  t h i s  p r o g r a m ,  t h e r e f o r e ,  t h e  c o s t  i s  
n o t  k n o w n .  ( S e e  f i s c a l  n o t e  a n d  l e t t e r ) .

F a v o r a b l e  c o n s i d e r a t i o n  o f  t h i s  b i l l  w o u l d  b e  a p p r e c i a t e d  b y  
i t s  s p o n s o r s .  T h e  b i l l  h a s  b e e n  p a s s e d  b y  t h e  H o u s e  w i t h o u t  
a n y  a m e n d m e n t s .

T h a n k  y o u  f o r  y o u r  t i m e .
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MEMORANDUM

TO :  R e p r e s e n t a t i v e  F r a n  U l m e r ,  C h a i r p e r s o n  H o u s e  S t a t e
A f f a i r s  C o m m i t t e e

FROM: R e p r e s e n t a t i v e  R am ona  L .  B a r n e s

DATE :  A p r i l  2 8 ,  1 9 8 7

SU B JE C T :  HB 2 6 9

HB 2 6 9 , "  A n  A c t  r e l a t i n g  t o  e l i g i b i l i t y  f o r  v e t e r a n s ’ 
i n t e r e s t  r a t e s  f o r  h o u s i n g  m o r t g a g e  l o a n s " ,  w o u l d  am end  AS 
1 8 . 5 6 . 1 0 1 .  b y  a d d i n g  P u b l i c  H e a l t h  S e r v i c e  O f f i c e r s  t o  t h e  
c u r r e n t  d e f i n i t i o n  o f  v e t e r a n .

T h e  a d d i t i o n  o f  P u b l i c  H e a l t h  S e r v i c e  O f f i c e r s  t o  t h i s  
d e f i n i t i o n  w o u l d  a l l o w  a  l a r g e  b l o c k  o f  p e o p l e  t o  t a k e  
a d v a n t a g e  o f  t h e  v e t e r a n s  i n t e r e s t  r a t e  o f f e r e d  b y  AHFC. I t  
i s  my f e e l i n g  t h a t  t h i s  m ay  h e l p  m an y  p e o p l e  r e f i n a n c e  t h e i r  
h o m e s  a t  a  f a v o r a b l e  i n t e r e s t  r a t e  a n d  a v o i d  f u t u r e  h o u s i n g  
p r o b l e m s .

P u b l i c  H e a l t h  S e r v i c e  o f f i c e r s  a r e  c o n s i d e r e d  v e t e r a n s  u n d e r  
f e d e r a l  l a w  a n d  a r e  e l i g i b l e  f o r  f e d e r a l  V e t e r a n s  H o u s i n g  
l o a n s .  T h e r e f o r e ,  t h i s  am en dm en t  w o u l d  b r i n g  t h e  
d e f i n i t i o n  o f  v e t e r a n  u n d e r  A S . 1 8 . 5 6 . 1 0 1  i n t o  l i n e  w i t h  t h e  
f e d e r a l  d e f i n i t i o n .

T h i s  b i l l  i s  c u r r e n t l y  i n  y o u r  c o m m i t t e e  a w a i t i n g  a c t i o n .
I  w o u l d  a p p r e c i a t e  a  s c h e d u l e d  h e a r i n g  i n  t h e  n e a r  f u t u r e .
I f  t h e r e  a r e  a n y  q u e s t i o n s  I  c a n  a n s w e r  f o r  y o u  p l e a s e  d o  
n o t  h e s i t a t e  t o  c o n t a c t  m e .

T h a n k  y o u  f o r  y o u r  p r o m p t  c o n s i d e r a t i o n  o f  t h i s  m a t t e r .
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i 4 > II I he surviving *;|i<iii:;e is deter­
mined lo be in need of regular aii? and 
attendance under Mm criteria in 
5 3.3.r>2 or is a patient in a nun'ihij home, the total amount payable shall 
he increased by the amount set forth 
In 38 U.S.C. 411(c). If the survlvinn spouse does no l qualify fo r the regular 
aid and attendance allowance but is 
housebound under the criteria in 
5 3.351(f), the total amount payable 
shall be Increased by the amount set 
forth  in 38 U.S.C. 411(d).
129 F R  10396. July 25. 1964. as a m e n d e d  at 
35 F R  18661. Drr. 9. 1970. 37 F R  GG76. Apr. 
1. 1972: 39 F R  34529. Sep). 26. 1974; 44 F R  
22717. Apr. 17. 19791

B 3.6 Duty period*.

(a ) "A d i re  m i l i t a r y ,  n a v a l ,  a n d  a i r  
s e r v i c e " .  This Includes active duty, 
and period of netlve duty fo r training 
during which the individual concerned 
was disabled or died from a disease or 
in jury incurred or aggravated In line 
of du ly , and any period o f Inactive 
duty training during which the Indi­
vidual concerned was disabled or died 
from an In jury incurred or aggravated 
In line of duty.

<b) " A c t i v e  d u t v " .  This means:
(1) Full-time du ly In the Armed 

Forces, other than active duty for 
training:

(2) Full-time duty (other than for 
training purposes) as a commissioned 
officer of the Regular or Reserve 
Corps o f the Public Health Scrvlee:

<D On or after Ju ly 20, 1045. or
(II) Before that date under rircum- 

stances affording entitlement In “ full 
m ilitary benefits," or

(III) At any time, fo r the purposes of 
dependency and Indemnity rompensa- tlon.

(3) Full-time duty as a commissioned 
officer of the Coast and Geodetic 
Survey or of its successor agencies, tlm 
Environmental Science Services Ad 
ministration and the National Oceanic and Atmospheric Administration:

(I) On or nft«*r Ju ly 20. 1045, or
(II) Before that dale:
(a ) While on transfer to one of tlm Armed Forres, or

tf>) While, in lime of war or national 
emergency declared hy the President, 
assigned to duly on a project fo r one 
of the Armed Forces In an area drier- 
mined by the Secretary o l Defense to be of Immediate m ilitary hazard, or

(r> In the Philippine Islands on De­
cember 7, 1941, and continuously In 
such Islands thereafter, or

(III) At any time, fo r the purposes of 
dependency and Indemnity compensa­
tion.

(4 ) Service at any time as a cadet at 
the United Slates M ilitary. Air Force, or Coast Guard Academy, o r as a mid­
shipman at the United Stales Naval 
Academy:

(5 ) Authorized travel lo  o r from such 
duty or service; and

(6 ) A person discharged or, released 
from a period o f active duty, shall be 
deemed to have continued on active 
duty during the period o f time imme­diately following the dale o f such dis­
charge or release from  such du ly de­
termined by the Secretary concerned 
to have been required fo r him o r her 
to proceed to his o r her home by the 
most direct route, and. In a ll instances, 
until midnight o f the date o f such dis­
charge or release. (30 U.S.C. 100(c))

(1) January 1. 1957, fo r servlcc con- 
ncctcd death benefits r/hcre the dis­
charge or release occurred on o r a fte r that date.

(II) January 1. 1959, fo r service-con­
nected disability compensation where 
the discharge o r release occurred on or after January 1 .1957.

(III) July 21. 1901. fo r compensation 
or pension, where the discharge or re­
lease occurred prior lo January 1, 1957.

(e) A c t i v e  d u t v  f o r  t r a i n i n g .  (1 ) F u ll­
time duty In the Armed Forces per­
formed by Reserves fo r training pur­poses;

(2) Full-time duty fo r training pur­
poses performed as a commissioned o f­
ficer o f the Reserve Corps of the* 
Pub lic  Health Service:

(I) On or a fte r Ju ly 29. 1945. or
(II) Before that date under circum­

stances affording ontltlcmenl In " fu ll military benefits," or
(III) At any time, fo r the purposes oT 

dependency and Indemnity compensa­tion:

<3i Fu ll-lline duty performed by 
members of tin- National Guard of am 
S late, under 32 U.o.C. 310. 502. 503. 
504, o r 505. o r the prior corresponding 
provisions of law or full-time duty hy 
sueh members while participating in 
the reenactment o l the Battle of First 
Manassas in Ju ly 1901;

(4 ) Dut.< performed by a member of 
a Senior Reserve O fficers’ Training 
Corps program when ordered to such 
duty fo r the purpose o f field training 
or a practice cruise under chapter 103 
o f title 10. United States Code (this 
subparagraph is effective October 1. 
1902. with respect to deaths and dis­
abilities resulting from diseases or in­
juries Incurred or aggravated after 
September 30. 1982, and It Is effective 
October I, 1983. with respect to deaths 
and disabilities resulting from diseases 
o r injuries incurred or aggravated 
before October 1, 1982) (Pub. L. 97- 
306, as amended by sec. 210. Pub. L. 
98-223): and

(5 ) Authorized travel to or from  such 
duty.
The term does not include duty per­
formed as a temporary member o f the 
Coast Guard Reserve.

(d ) I n a c t i v e  d u t v  t r a i n i n g .  This 
means: (1 ) Duty (other than fu ll time 
duty) prescribed fo r Reserves (includ­
ing commissioned officers o f the Re­
serve Corps of the Public Health Serv­
ice) by the Secretary concerned under 
37 U.S.C. 206 or any other provision of law;

(2 ) Special additional duties au thor­
ized fo r Reserves (including commis­
sioned officers of the Reserve Corps of 
the Public Health Service) hy an au­
thority designated by the Secretary 
concerned and performed hy them on 
a voluntary basis In connection with 
the prescribed training or mainte­
nance activities o f the units to which 
they arc assigned; and

(3 ) Duty (other than fu ll time du ly) 
performed by a member o f tin* Nation­
al Guard o f any State, under 32 U.S.C. 
310. 502. 503. 504, o r 505. nr the pricr 
corresponding provisions o f law. The 
term "Inactive duly training" does nut 
Include:

<l) Work nr study performed In con­nection with correspondence courses.
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nl tl(il) in  thi* at l i v e  m i l i t a r y ,  n a v a l ,  n r  a i r  serv ice .
' 17) T i n 1 term  " i ion-serv ire-conneeted" means , w i t h  re sp e c t  to dis- 

a h i l i t y  o r dea th , tha t  sur'/i d i s a h lH ly  was  n o t  in c u r r e d  o r  a g g r a v a t ­
ed. o r tha t  the  d ea th  d id  md r e s u l t  f r om  a d is a b i l i t y  i n c u r r e d  o r  a g ­
g ra va ted .  i n  l i n e  o f  du ty  in  I l ie  a c t iv e  m i l i t a r y ,  n a v a l ,  n r  a i r  s e rv ic e .

(18) T h e  term  " d is c h a rg e  o r  re lease"  in c lu d e s  (A )  r e t i r em e n t  
f rom  Ih e  a c t iv e  m i l i t a r y ,  n a v a l ,  o r  a i r  s e r v ic e ,  a nd  (B )  the  s a t is f a c ­
to ry  c om p le t io n  o f  the  p e r io d  o f  a c t iv e  m i l i t n r y ,  n a v a l ,  o r  a i r  s e rv ic e  
fo r  w h ic h  a person w as  o b l ig a t e d  a t  th e  t im e  o f  e n t r y  in t o  s u ch  
s e rv ic e  in  the  case o f  a person  w ho , d u e  to e n l i s tm e n t  o r  roon lis t- 
m en t , w as  no t  aw a rd ed  a  d is c h a rg e  o r  re lease  f rom  s u ch  p e r io d  o f  
s e r v ic e  n t  the  t im e  o f  s u c h  c om p le t io n  th e reo f  a n d  who , n t  s u ch  
l im e ,  w o u ld  o th e rw is e  h a ve  been e l i g i b l e  fo r  the aw a rd  o f  a  d is ­
c h a r g e  o r re lease  u n d e r  c o n d i t io n s  o th e r  t h a n  d is h o n o rn b lo .

(19) T h e  te rm  “S ta te  home" means  a home e s ta b l is h e d  hy a S ta le  
( o th e r  th a n  a possess ion)  fo r  v e te ran s  d is a b le d  hy age , d isease , o r  
o th e rw is e  w h o  hy  reason o f  s u c h  d i s a b i l i t y  a r c  in c a p a b le  o f  e a r n i n g  
a l i v i n g .  S u c h  te rm  a ls o  in c lu d e s  s u c h  a hom e  w h i c h  f u r n is h e s  
n u r s in g  home care  fo r  ve te rans .

(2d) T h e  term  "S ta le "  m eans  e ach  o f  the  severa l States , T e r r i t o ­
r ies . a nd  possess ions o f t h e  U n i t e d  Stntes , th e  D i s t r i c t  o f  C o lu m b ia ,  
a nd  th e  C om m o nw e a l t h  o f  P u e r to  R ico . F o r  th e  p u rpo s e  o f  s e c t io n
903 a n d  c hap te r s  34 and  35 o f  t h is  t i t le ,  s u ch  te rm  a lso  in c lu d e s  the  
C a n a l  Zone .

(21) T h e  te rm  " ac t iv e  d u t v "  m ea n s—

(A) fu l l- t im e  du ty  in  the  A rm e d  Fo rces , o th e r  th nn  a c t iv e  
d u ty  fo r  t r a i n i n g ;

(B) fu l l- t im e  du ty  ( o th e r  t h a n  f o r  t r a i n i n g  pu rposes)  as a 
c om m is s io n ed  o f f i c e r  o f  t h e .  R e g u la r  o r  R ese rv e  C o rp s  o f  the  
P u b l i c  H e a l t h  S e r v ic e  ( i)  on  o r  a f t e r  J u ly  29, 1945, o r  ( i i )  b e ­
fo r e  t h a t  date u n d e r  c i r c um s ta n c e s  a f f o r d in g  e n t i t l e m e n t  to 
" f u l l  m i l i t a r y  b e n e f i t s ” o r  ( i i i )  n t  a n y  t im e , f o r  t h e  pu rpo ses  o f 
c h a p te r  13 o f  t h is  t i t l e ;

(C)  fu l l- t im e d u ty  as a c om m is s io n e d  o f f i c e r  o f  th e  N a t io n a l  
O c e a n ic  a nd  A tm o sp h e r ic  A d m in i s t r a t io n  o r its  p rede ce sso r o r­
g a n iz a t io n  the C oa s t  a n d  G eode t ic  S u r v e y  ( i j  on o r  n f t e r  J u ly  
29, 1945, o r  ( i i i  b e fo re  t h a t  d a te  (a) w h i l e  o n  t r a n s f e r  to o ne  o f  
t h e  A rm ed  Fo rces , o r  <l>) w h i l e ,  i n  l im e  o f  w a r  o r  n a t io n a l  
em ergency  d ec la red  hy  the  P re s id e n t ,  a ss ig ned  to d u ty  o n  a 
p r o j e c t  for one o f  the A rm e d  F o rc e s  i n  an a rea  d e t e rm in e d  hy 
t h e  S ec re ta ry  o f  D e fe n s e  to he o f  im m ed ia t e  m i l i t n r y  h a za rd , or
(c) in  the  P h i l i p p i n e  I s la n d s  on D e c em be r  7, 1941, a n d  c o n t i n u ­
o u s ly  in  s u ch  is la n d s  th e r e a f te r ,  o r ( i i i )  a t  a n y  t im e ,  f o r  th e  
purposes  o f  c h a p te r  13 o f  t h i s  t i t l e ;
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i l l )  o n n e  as a eade l a t  Ih e  I ' n i l e d  S ta le s  .M i l i t a ry , A i r  
F o rc e , o r  Coa  I  H o a r d  A cad em y , o f  as a m id s h ip m a n  til. I h e  
U n i t e d  S la te s  N a v a l  A c a d em y ;  a nd

i F )  a u th o r i z e d  t r a v e l  to o r  f rom  s u ch  d u l y  o r  s e rv ic e .
(22) T h e  te rm  “a c t iv e  d u t y  fo r  t r a in in g "  m e n u s- -

I A )  fu l l- t im e  d u l y  in  th e  A rm ed  Fo rce s  p e r fo rm e d  h.v R e ­
serves fo r  t r a i n i n g  p u rposes ;

(B) fu l l- t im e  d u t y  f o r  t r a i n i n g  pu rpo ses  p e r fo rm e d  an n c om ­
m is s io n ed  o f f i c e r  o f  th e  R e se rv e  C o rp s  o f  t h e  P u b l i c  H e a l t h  
S e r v ic e  ( i)  on o r  n f t e r  J u ly  29, 1945, o r ( i i )  b e fo r e  t h a t  d n tc  
u n d e r  c i r c um s ta n c e s  a f f o r d in g  e n t i t l e m e n t  to " f u l l  m i l i t n r y  b e n ­
e f i ts" , o r  ( i i i )  a t a n y  l im e ,  f o r  th e  pu rpo ses  o f  c h a p t e r  13 o f
th is  t i t l e ;

(C)  i n  th e  case  o f  m em be rs  o f  th e  N a t io n a l  G u a r d  o r A i r  N a ­
t io n a l  G u a rd  o f  a n y  S ta te , f u l l- t im e  d u t y  u n d e r  s e c t io n  310, 502, 
503, 504, o r  505 o f  t i t l e  32. o r  th e  p r io r  c o r r e s p o n d in g  p ro v is io n s  
o f  l a w ;  a nd

(D )  a u th o r i z e d  t r a v e l  to o r f rom  s u c h  d u ly .
T h e  term  does no t  in c l u d e  d u ty  p e r fo rm ed  as a t em p o ra r y  m em be r  o f  
the ('oast G u a r d  Reserve .

(23) T h e  te rm  " in a c t i v e  d u ty  t r a i n i n g ” m e a n s—
(A) d u t y  ( o th e r  t h a n  fu l l- t im e  d u ty )  p r e s c r ib e d  fo r  Reserves  

( i n c l u d i n g  c om m is s io n e d  o f f i c e r s  o f  the  R e s e rv e  C o rp s  o f  the  
P u b l i c  H e a l t h  S e rv ic e )  hy  t h e  S e c re ta ry  c o n c e rn e d  u n d e r  sec ­
t io n  200 o f  t i t l e  37 o r  a n y  o th e r  p r o v is io n  o f  l a w ;  a n d

(B) s pp c ia l  a d d i t i o n a l  d u t ie s  a u th o r i z e d  f o r  R eserves  ( i n c l u d ­
in g  c om m is s io n e d  o f f ic e r s  o f  th e  R eserve  C o rp s  o f  th e  P u b l i c  
H e a l t h  S e rv ic e )  hy  a n  a u th o r i t y  d e s ig n a te d  hy  th e  S e c re ta ry  
co n c e rn ed  a n d  p e r fo rm ed  h y  th em  on  a v o lu n t a r y  b as is  i n  c o n ­
n e c t io n  w i t h  the  p res c r ib ed  t r a i n i n g  or m a in t e n a n c e  a c t i v i t i e s  
o f  the  u n i t s  to w h i c h  th e y  a re  a ss ig ned .

In  th e  case o f  a m em be r  o f  t h e  N a t i o n a l  G u a rd  o r  A i r  N a t io n a l  
G u a rd  o f  a n y  S ta te , s u c h  te rm  m ean s  d u l y  ( o th e r  t h a n  fu l l- t im e  
du ty)  u n d e r  se c t io n s  315, 502, 503, 504. o r  505 o f  t i t l e  32. o r  th e  
p r io r  c o r r e s p o n d in g  p ro v is io n s  o f  law .  S u c h  te rm  does no t  in c lu d e  
*•) work  o r  s tu dy  p e r fo rm ed  in  c o n n e c t io n  w i t h  c o r re spond en ce  
courses , ( i i )  a t t e n d a n ce  a t  a n  e d u c a t io n a l  i n s t i t u t i o n  in  an  in a c t i v e  
sta tus , or ( i i i )  d u ty  p e r fo rm ed  as  a  t em po ra ry  m em b e r  o f  the  Coas t 
G u a rd  Reserve .

(24) T h e  te rm  “ a c t iv e  m i l i t a r y ,  n a v a l ,  o r  a i r  s e r v ic e"  in c lu d e s  a c ­
t iv e  d u ty , a n y  p e r io d  o f  a c t iv e  d u t y  fo r  t r a i n i n g  d u r i n g  w h i c h  the 
i n d i v i d u a l  c o n c e rn ed  was  d is a b le d  o r  d ie d  f rom  a d is ea se  o r i n j u r y  
in c u r r e d  o r  a gg ra v a te d  in  l i n e  o f  d u ty ,  a nd  a n y  pe r iod  o f  i n a c t i v e  
•luty t r a i n i n g  d u r i n g  w h ic h  the i n d i v i d u a l  c o n c e rn ed  was  d is a b le d  or 
d ied  f rom  a n  i n j u r y  i n c u r r e d  o r  a g g r a v a te d  in  l i n e  o f  du ty .
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Active service deemed active military service with respect 
to Soldiers' and Sailors' Civil Relief Act o f 1940

(el A cm e service of commissioned officers of the Service shall be deemed 
to be active military service in the Armed Forces of the United States for 
the purposes of all rights, privileges, immunities, and benefits now or hereaf­
ter provided under the Soldiers' and Sailors' Civil Relief Act of 1940.
iJuly I. 1-544. d. 373. Title II. § 212, 58 Stat. 639: Julv 15. 1954. c. 507. § 14(a). 68 
Siai. 48 lr Aug. I. 1956, c. 837. Title V. § SOI (bid), 70 Stat. 881: Apr. 22. 1976, 
Pub.L. 94-278. Title XI. § 1101. 90 Stat. 415.)

Historical Note

CH. 6A l't Bi.IC H

References in Text. The Servicemen's In­
demnity Act of 1951, referred to in subsec. 
<d), is Act Apr 25. 1951. c. 39, Pt. 1. 65 Stat. 
33. which was classified generally to sub- 
chapter II isecuon 851 et seq.) of chapter 13 
of former Title 38. Pensions. Bonuses, and 
Veterans' Relief, and was repealed bv Act 
Aug. I. 1956. c. 873. Title V. § 502(9). 70 
Stat. 386.

The Soldiers’ and Sailors' Civil Relief Act 
of 1940. referred to in subsec. t'e). is Act Oct. 
17. 1940. c. 888. 54 Stat. 1178. which is das- 
sifted to section 501 et seq. of the Appendix 
to Title 50. War and National Defense. For 
complete classification of this Act to the 
Code, see section 501 of the Appendix to Ti­
tle 50 and Tables volume.

1976 Amendment. Subsec. (e). Pub.L. 
94-278 added subsec. (e).

1956 Amendment. Act Aug. 1, 1956 
amended section generally to extend all 
rights, privileges, immunities, and benefits 
provided for commissioned officers of the Ar­
my or their surviving beneficiaries to commis­
sioned officers of the Service, with the excep­
tion of retired pay and uniform allowances, 
when performing duty under certain.circum­
stances. and to provide that active service of 
commissioned officers shall be deemed to be 
active military service in the Armed Forces 
for the purposes of all laws administered by 
the Veterans' Administration (except the Ser­
vicemen's Indemnity Act of 1951) and section 
4 11 of this title.

1954 Amendment. Subsec. (a)(1). Act 
July 15. 1954 struck out "burial payments in 
the event of death." following "limned to,” .

Change of Name. The Department of War 
was designated the Department of the Army 
and the title of the Secretary of War was 
changed to Secretary of the Army by Act 
July 26, 1947. c. 343. Title II, § 205(a). 61 
Stat. 501. Section 205(a) of Act July 26. 
1947 was repealed by Act Aug. 10, 1956. c.

1041. § 53. 70A Stat. 641. Section I of Act 
Aug. 10, 1956 enacted "Title 10. Atmed 
Forces", which in sections 3011 to 3013 con­
tinued the military Department of the Army 
under the administrative supervision of a Sec­
retary of the Army.

Effective Date of 1956 Amendment; Appli­
cability. Section 501(b)(2) of Act Aug. 1. 
1956, provided that: “ The amendment made 
by this subsection [to this section) (A ) shall 
apply only with respect to service performed 
on or after July 4, 1952. (B'l shall not be con­
strued to alTect the entitlement of any person 
to benefits under the Veterans' Readjustment 
Assistance Act of 1952 [Act July 16. 1952, c. 
375, 66 Stat. 663], (C) shall not be construed 
to authorize any payment under section 202 
(i) of the Social Security Act [section 402(i) of 
this title], or under Veterans Regulation 
Numbered 9(a), for any death occurring prior 
to January I, 1957, and (D ) shall not be con­
strued to authorize payment o f any benefits 
for any period pnor to January 1, 1957."

Transfer of Functions. All functions of 
Public Health Service, o f the Surgeon General 
o f the Public Health Service, and of all other 
officers and employees of the Public Health 
Service, and all functions of all agencies of or 
in the Public Health Service transferred to 
Secretary o f Health, Education, and Welfare 
[now Secretary of Health and Human Ser­
vices] by 1966 Reorg.Plan No. 3, 31 F.R. 
3855. 80 Stat. 1610. effective June 25. 1966. 
set out under section 202 of this title.

For transfer o f functions of other officers, 
employees, and agencies of the Department of 
the Treasury, with certain exceptions, to the 
Secretary of the Treasury with power to dele­
gate. see Reorg.Plan No. 26 of 1950. §§ I. 2. 
efif. July 31. 1950. 15 F.R. 4935, 64 Stat. 
1280, 1281. set out in the Appendix to Title 
5, Government Organization and Employees. 
Functions of the Coast Guard, and the Com­
mandant of the Coast Guard, were excepted 
from transfer when the Coast Guard is oper-
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•lie Health Service transferred to 
f  Health. Education, and Welfare 
.•tary of Health and Human Ser- 
. ’ so Reorg.Plan No. 3. 31 F R. 
at. 1610. effective June 25. 1966. 

:er section 202 of this title, 
o'er of functions o f otner officers, 
and agencies o f the Department o f 
-y, with certain exceptions, to the 
f the Treasury with power to dele- 
:org Plan No. 26 o f 19?0. 1. 2.
I. 1950, 15 FR . 4935. 64 Stat. 
•.et out in the Appendix to Title 
ent Organization and Employees.
I the Coast Guard, and the Com- 
the Coast Guard, were excepted 

?r w“ *n the Coast Guard is oper-

■ --v.

»nng as "art of Ihe Navy under actions 1 
jnd '.; i Title 14. Coast Guard.

Recompuiation of Social Security Benefits 
for Officers Entitled to Old-age Insurance 
Benefits Prior to January I. 1957 or for Sur- 
il.ors of Officers who Died Prior to January 
I, 1957- Section 50!lbn3) of Act Aug I. 
|956. as amended Oct. 17. 1970 Pub L. 
96-88. Title V. § 509(b). 93 Stat. o95. provid­
ed that:

“ In the case of any individual—
“ (A) who performed active service U) as 
commissioned officer of the Public 

Health Service at any time during ihe pen- 
i-^-^od beginning July 4. 1952. and ending De- 

eember 31. 1956. or (it) as a commissioned 
.’a officer of the Coast and Geodetic Survey at

V^*-- iny time dunng the penod beginning July 
i i j jL .  29. 1945, and ending December 31. 1956;
- and

■“ (BKi) who became entitled to old-age 
.insurance benefits under section 202(a) of 

riTi~lbe Social Secunty Act [section 402(a) of 
£ this title) pnor to January 1, 1957. or 

•abjv D. “ (H) who died pnor to January 1. 1957. 
r : \- and whose widow, child, or parent is entl- 

for (he month of January 1957. on the 
( , Avf/ - basis of his wages and self-employment in- 

. come, to a monthly survivor's benefit under 
«"<*. ̂ .section 202 of such Act [section 402 o f this 
• r title); and

'■ - “ (C l 4ny part of whose service desenbed 
- in subparagraph (A) was not included in 

1 j  ‘  the computation of his pnmary insurance 
amount under section 215 of such Act [sec- 

; (ion of this title) but would have been 
^included in such computation if the amend- 

tnent made by paragraph (1) of this subsec- 
6'on or paragraph (1) of subsection (d) had 
I**** effective pnor to the date o f such 

•A.jt* computation, the Secretary of Health and 
5 & A ,  Human Services shall, notwithstanding the 
dwto Provulons ° f section 215(f)(1) o f the Social 

Secunty Act (section 415(f)(1) of this title), 
fceompute the pnmary insurance amount 

j’-75|V. v of such individual upon the filing of an ap- 
•s7 fr.'r'Piic lll0n. after December 1956. by him or 
J-y-S-t, f |f he dies without filing such an applica­

tion) by any person entitled to monthly 
*p-.v , -*urvivor’s benefits under section 202 of 
w " *  f 1**1 Act [section 402 of this title) on the

— . huts of his wages and seif-employmenl

come. Su«.ft re-’ ’- - .....on  vnail be mace 
omv :n the si; . * v.vtded in title II o f 
the Social Sec... , .t  [sections 401 to 425 
o f this :u!e| as • .tfect at the time of the 
last previous compulation or recomputa- 
non j f  such individual's pnmary insurance 
amount, and as thou in application therefor 
was filed in the montn in whten application 
for such 'last previous computation or 
recomoutation was filed. No recomputa- 
non made under this paragraph shall be re­
garded as a recomputotion under section 
215(f) o f the Social Secunty Act [section 
415(f) o f this title). Any such recomputa- 
tion shall be effective for and after the 
twelfth month before the month in which 
the application was filed, but in no case for 
any month before January 1957."
Disposition of Remains of Deceased Per­

sonnel. Recovery, care, and disposition of 
the remains of deceased members o f the uni­
formed services and other deceased personnel, 
see section 1481 et seq. o f Title 10. Armed 
Forces.

Burial of Certain Commissioned Officers.
Act Apr. 30. 1956. c. 227. 70 Stat. 124. pro­
vided: "That bunal in national cemeteries of 
the remains of commissioned officers of the 
L’nited States Public Health Service who were 
detailed for duty with the Army or Navy dur­
ing World War I pursuant to the Act of July 
I, 1902 (32 Stat. 712, '13). as amended, and 
Executive Order Numbered 2571 dated April 
3. 1917. and of the wife, widow, minor child 
and, in the discretion of the Secretary of the 
Army, unmarried adult child of these officers 
is authorized: Provided. That the remains of 
the wife, widow, and children may, in the dis­
cretion o f the Secretary of the Army, be re­
moved from a national cemetery proper and 
interred in the post section of a national cem­
etery if, upon death, the related officer is not 
buried in the same or an adjoining gTavesite.'

Legislative History. For legislative history 
and purpose of Act July 1. 1944, see 1944 U.
S.Code Cong.Servtce, p. 1211. See. also. Act 
July 15. 1954, 1954 U.S.Code Cong, and 
Adm.News. p. 2546; Act Aug. I. 1956, 1956 
U.S.Code Cong, and Adm.News. p. 3976: 
Pub L. 94-278. 1976 U.S.Code Cong, and 
Adm.News. p. 709.

Earned Services <>=>7.
L ibrary References

C.J.S. Armed Services § 27.



4: < 213

Personal injury claims 2 
Puroose t

I. Purpose 
Intern of Congress in amending this section 

was to grant Public Health Service officers on 
detail with armed forces the identical federal 
rtgnts available to commissioned arms of­
ficers. Wanner v. Gien Ellen Coro . D C V*. 
1914, 373 FSupp 933.

PLULIC H E A L T H  W D  \\ELFa r e

Votes of Decisions

2. Personal injury claims
This section which crams Public HealUi 

Service officers on detail with ;ne arrntd 
forces the ider.ucal federal rights avaiiaole to 
commissioned army officers had nc apolic*. 
non to claim for loss of husoand's verves, 
and consortium and medicai espenses aascri- 
ed by wife of lieutenant commander in the 
United States Public Health Service who wjj 
injured in skiing accident W'anr.er v Glen 
Ellen Corp. DCVt.!9 'C . 3” )  FSupp 933.

iS

§ 213a. Rights, benefits, privileges, and immunities for commis- •«!
sioned officers or beneficiaries; exercise of authority by 
Secretary or designee

(a) Comm iss ioned  officers o f  the Serv ice or the ir su rv iv ing  beneficiaries 
are entit led to a l l the rights, benefits, priv i leges, and imm un it ie s  now or 
hereafter prov ided for comm iss ioned officers o f  the A rm y  or the ir surviv ing 
benefic iaries under the fo l low ing  provis ions o f T it le  10:

(1) Section 1036, Escorts for dependents o f  members: transportation ,(| 
and travel a l lowances. :

(2) Chapte r 61, Ret irement or Separation for Physica l D isab i l i ty , ex­
cept that sections 1201, 1202. and 1203 do not app ly  to commissioned 
officers of the Pub l ic  Hea lth  Service who  have been ordered to active 
duty for t ra in ing for a period o f more than 30 days.

(3) Chapte r 69, Ret ired Grade , except sections 1370. 1374, 1375 and 
1376(a).

(4) Chap te r  71, C om pu ta t io n  o f  Ret ired Pay. except formula No. 3 
of section 1401.

(5) Chapte r 73, Ret ired Serviceman's F am i ly  Protection Plan; Surv i­
vor Benefit P lan .

(6) Chap te r  75, Dea th  Benefits.
(7) Section 2771, F in a l  settlement o f  accounts: deceased members.
(8) Chap te r  163. M i l i t a ry  C la im s , but on ly  when comm iss ioned of­

ficers o f  the Serv ice are ent it led to m i l i ta ry  benefits under section 213 
o f this tit le.

(9) Section 2603, Acceptance o f fe l lowsh ips, scholarships, or grants.
(10) Section 2634, M o to r  vehicles: for members on permanent 

change o f  station.
(11) Section 1035. Deposits o f  Savings.
(12) Section 1552. Correc t ion  o f m i l i ta ry  records: c la ims incident 

thereto.
(13) Section 1553. Rev iew  o f  discharge or d ismissal.

160
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■Ce Cong.Service. ? 1211. See. also. Act 
23. 1943, 1943 U S.Code Ccnz Service. 

103, Act Oct. 12. 1949. [009 U S Code 
i Service, p. 2039- Act Apr. 27. 1956.
■ U.SCode Cong, and Adm.News p. 
. Act Aug. 10. 1956. 1956 L' S.Code 
:• and Adm.News. p. 4613: Pub.L.
15. I960 L'S.Code Cong, and Adm. 
s. p. 1834. Pub.L. 91-253. 1970 U.S. 
Cong, ind Adm.News. p. 3041; Pub.L. 

n. 1979 U S Code Cong, and Adm.News. 
254. Pub.L. 96-342. 1980 U.S.Code 
and Adm.News. p. 2612: Pub.L. 97-25 

U S.Code Cong, and Adm.News. p. 74; 
-  97-35. 1981 U.S.Code Cong, and 
News. p. 396.

l r l i c  h e a l t h  a n d  w e l f a r e

es
o government agencies, see section 801 
ted Services.
'O are retired under subsec. (a) o f this 
rces.

es
United States § 44. 
ns

mp le periods
till was entitled to include the period 
by him as Assistant to the Surgeon 
. is well as the three yean and two 
ierved as Deputy Surgeon General in 
ng the four years required by former 
(b)(2) of this section. Draper v. U. 
.121 ClCI. 625.
mot o f recovery allowed
: plaintiff sued for the difference be- 
ie retirement pay he received for the 
•am Sept. 1. 1947. to Oct. I, 1949. 
the rank of brigadier general and the 

it pay he should have received for 
ad based on the rank of major gener- 
plamtifT was entitled to recover. 
U. S.. 1952. 121 Cl.CI. 625.

) 7(b). Dec. 29, 1973, 87

: X. § 1012. by Pub.L. 39-239, § 3
6. 1965. 79 Stat. 931. renumbered 
j  1112 by Pub.L. 91-572. § 6(b). 
970. 34 Stat. 1506, renumbered Ti- 
1212, by Pub L. 92-294. § 3(b), 

>72. 36 Stat. 137. renumbered Title 
■12. bv Pub.L. 93-154, § 2(b)(2),

Nov. 16. 1973. 37 Stat. bO4. provided for the 
retirement of certain olficers of the Reserve

CH. 6A PUBLIC H E A L T H  SERVICE

Corps of the Public Health Service for disa­
bility

42 § 213

§ 212b. Repealed. Apr. 27, 1956, c. 211, § 5(d), 70 Stat. 117

Historical Note

Section. Act July 31. 1953, c. 296. Title II. retired officers of the Service, and is now cov-
§ 201. 67 Stat. 254. authorized the recall o f ered by section 212(c) o f this title.

§ 213. M ilitary benefits

s, Rights, privileges. Immunities, and benefits accorded
/  to commissioned officers or their survivors

(a) Except as prov ided in  subsection (b) o f  this section, comm iss ioned of­
ficers o f the Service and the ir surv iv ing  benefic iaries shall , w ith respect to 
act ive service performed by such officers—

(1) in  t ime o f  war;
(2) o n  deta i l for du ty  w ith  the A rm y , N avy , A i r  Force, M a r in e  

Corps , o r Coast Guard; or
(3) w h i le  the Service is part o f  the m i l i ta ry  forces o f the Un ited 

States pursuant to Execut ive order o f  the President;
be ent it led to a l l rights, priv i leges, immun it ie s , and benefits now  or hereafter 
prov ided under any law o f  the U n i ted  States in the case o f  comm iss ioned 
officers o f the A rm y  or the ir surv iv ing  benefic iaries on account o f active 
m i l i ta ry  service, except retired pay and un ifo rm  allowances.

Award of decorations

(b) T h e  President may prescribe the cond it ions under w h ic h  comm iss ion ­
ed officers o f  the Service may be awarded m i l i ta ry  ribbons, medals , and dec­
orations.

Authority of Surgeon General

(c) T h e  author i ty  vested by law in  the Departmen t o f  the A rm y , the Sec­
retary o f the A rm y , or other officers o f  the Depa rtmen t o f the A rm y  w ith 
respect to rights, privileges, immun it ie s , and benefits referred to in  subsec­
t ion (a) o f this section shall be exercised, w i th  respect to comm iss ioned of­
ficers o f  the Service, by the Surgeon Genera l.

Active service deemed active military service with respect 
to laws administered by Veterans' Administration

(d) A c t ive  service o f  comm iss ioned officers o f  the Serv ice sha l l be deemed 
to be active m i l i ta ry  service in the A rm ed  Forces o f  the U n i te d  States for 
the purposes o f  a l l laws adm in istered by the Veterans' Adm in is t ra t io n  (ex­
cept the Serv icemen’s Ind em n ity  A c t  o f  1951) and section 417 o f this title.
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1972. A  c l  Oct . 24. 19';, P L. '32-540. T it le  [V . j  4Q9, s<j Stat. 1092. 
substituted new  item !02 for one Ah ich read. " 102. Dependent parents 
and husbands.".

38 USCS § 101 V e t e r a n s’ B enefits

§ 101 . D efin ition s
F o r  th e  p u rpo ses  o f  th is  t i t le  [33 U S C S  §§ 101 et seq .]—

(1) T h e  te rm  " A d m in i s t r a t o r "  m e a n s  th e  A d m in i s t r a t o r  o f  V e te ra n s ’
A f fa ir s .

(2) T h e  t e rm  " v e t e r a n "  m ea n s  a p e r s o n  w h o  se rved  in  th e  a c t iv e  m i l i t a r y ,  
n a v a l ,  o r  a ir  s e rv ic e , a n d  w h o  was d is c h a r g e d  o r  re leased t h e r e f r om  u n d e r  
c o n d i t i o n s  o t h e r  t h a n  d is h o n o r a b le .

(3) T h e  t e rm  " s u r v i v i n g  spouse"  m e a n s  (excep t fo r  pu rposes  o f  c h a p t e r  19 
o f  th is  t i t l e  [38 U S C S  §§ 701 et seq.]) a p e rs o n  o f  th e  o p p o s i t e  sex w h o  was 
th e  s po u se  o f  a  v e t e r a n  at th e  t im e  o f  th e  v e t e r a n ’s d e a th ,  a n d  w h o  l i v e d  
w i t h  the  ve te ran  c o n t i n u o u s l y  f r om  th e  d a te  o f  m a r r ia g e  to the d a te  o f  the  
v e t e r a n ’s d e a th  (ex c ep t  w h e r e  the re  was  a s e p a r a t io n  w h i c h  was d u e  to the 
m i s c o n d u c t  of, o r  p r o c u r e d  b y , the v e t e r a n  w i t h o u t  the  fa u l t  o f  th e  spouse) 
a n d  w h o  has n o t  r em a r r ie d  o r  ( in cases n o t  i n v o l v i n g  r em a r r ia g e )  has no t

* s in c e  the  d e a th  o f  the  ve te ran , a n d  a f te r  S e p tem b e r  19, 1962, l i v e d  w i t h  
a n o t h e r  p e rs o n  a n d  h e l d  h im s e l f  o r h e r s e l f  o u t  o p e n ly  to the  p u b l i c  to be 
th e  spo u se  o f  s u c h  o t h e r  pe rson .

(4)(A) T h e  te rm  " c h i l d "  m ean s  (excep t for p u rpo s es  o f  c h a p t e r  19 o f  th is  
t i t l e  (33 U S C S  §§ "01 et seq.] a n d  s e c t io n  5202(b) o f  th is  t i t le  [33 U S C S  
§ 5202(b)]) a p e rs o n  w h o  is u n m a r r i e d  a n d —

(i) w h o  is u n d e r  the  age o f  e ig h t e e n  years:
(ii) w h o ,  b e fo re  a t t a in i n g  the  age  o f  e ig h t e e n  years, b e c am e  p e rm a ­
n e n t ly  i n c a p a b le  o f  self-support; o r
( i i i)  w h o .  a f te r  a t t a in i n g  th e  age o f  e ig h t e e n  years a n d  u n t i l  c o m p l e ­
t io n  o f  e d u c a t io n  o r  t r a in in g  ( b u t  n o t  after a t t a in i n g  the  age o f  
tw en ty- th ree  years) , is p u r s u in g  a c o u r s e  o f  i n s t r u c t io n  at a n  a p p r o v e d  
e d u c a t i o n a l  in s t i t u t io n ;

a n d  w h o  is a l e g i t im a t e  c h i l d ,  a l e g a l l y  a d o p t e d  c h i l d ,  a s t e p c h i ld  w h o  is 
a m e m b e r  o f  a v e t e r a n ’s h o u s e h o ld  o r  was a m e m b e r  at th e  t im e  o f  the 
v e t e r a n ’s d e a th ,  o r  a n  i l l e g i t im a t e  c h i l d  b u t ,  as to t h e  a l le g e d  fa the r , o n ly  
i f  a c k n o w le d g e d  in  w r i t i n g  s ig n ed  b y  h im ,  o r  i f  h e  has b een  j u d i c i a l l y  
o r d e r e d  to  c o n t r i b u t e  to the  c h i l d ’s s u p p o r t  o r  has b e en , be fo re  h is  
d e a t h ,  j u d i c i a l l y  d e c r e e d  to be  the  fa t h e r  o f  s u c h  c h i l d ,  o r  i f  he is 
o t h e rw is e  s h o w n  by  e v id e n c e  s a t is fa c to r y  to th e  A d m in i s t r a t o r  to be the 
f a th e r  o f  s u c h  c h i l d .  A  pe rso n  s h a l l  b e  d e em e d ,  as o f  the  d a te  o f  d ea th  
o f  a v e t e r a n ,  to be the  le g a l ly  a d o p t e d  c h i l d  o f  s u ch  ve te ran  i f  su ch  
p e r s o n  was  at th e  t im e  o f  t h e  ve terans ' d e a t h  l i v i n g  in  th e  ve te r an s ’ 
h o u s e h o l d  a n d  w as  le g a l ly  a d o p t e d  b y  th e  ve teran 's  s u r v i v in g  spouse 
w i t h i n  tw o  years a fte r  th e  v e t e r a n ’s d e a t h  o r  the d a te  o f  e n a c tm e n t  o f

3



§ IS.56.103 H e a l t h  a n d  S a f e t y S 18.56.105

fo r  a t le a s t  90 d a y s  a f te r  A p r i l  6, 1917 a n d  t h e  v e t e r a n 's  d is c h a r g e  w as  
u n d e r  h o n o r a b le  c o n d i t io n s ;

(3> a  pe rson  w h o  ha s  s e r v e d  for n o t  less  t h a n  f i v e  y e a r s  i n  th e  
A la s k a  A rm y  N a t i o n a l  G u a r d ,  o r t h e  A la s k a  A i r  N a t i o n a l  G u a r d ,  o r  a 
r e s e r v e  u n i t  o f  t h e  U n i t e d  S ta te s  a rm e d  forces i f  t h e  re s e rv e  u n i t  
r e q u i r e d ,  as a m i n im u m ,  o ne  w e e k e n d  e a c h  m o n t h  o f  d u t y  a n d  15 
c o n s e c u t iv e  d a y s  o f  a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  a n d  w h o s e  d is ­
c h a r g e  w a s  u n d e r  h o n o r a b le  c o n d i t io n s .  29 ch  106 S L A  19S0; am  
§ S ch  115 S L A  1981; a m  § 9 c h  102 S L A  1983: a m  § 12 c h  67 S L A  
1983)

E ffec t o f  amendments. — The first ment and also deleted "the Alaska Naval 
1983 amendment rewrote this section. M ilitia" following "A laska A ir National

The second 19S3 amendment made the Guard" in paragraph <3). 
same changes as the first 1983 amend-

Se c . 18.56.103. Fede ra l tax a tion  o f  in te res t on  b on d s  and  
b on d  an tic ip a tion  notes. I f  t h e  in t e r e s t  o n  b o nd s  o r  b o nd  a n t i c i p a ­
t i o n  no tes  o f  th e  c o r p o r a t io n  is s u e d  a f t e r  J u n e  1, 1980, b e com es  t a x ­
a b l e  u n d e r  t h e  in c o m e  ta x  la w s  o f  t h e  U n i t e d  S ta te s , t h e  l e g i s la t u r e  
m a y  a p p ro p r ia t e  a n  a m o u n t  s u f f i c ie n t  to p a y  t h e  o u t s t a n d i n g  p r i n c i ­
p a l  a n d  in t e r e s t  o n  th e  bonds  o r  b o nd  a n t i c i p a t i o n  no tes . N o t h i n g  i n  
t h i s  s e c t io n  c rea tes  a d e b t  o r l i a b i l i t y  o f  t h e  S t a t e  o f  A la s k a .  <§ 29 ch  
106 S L A  1980)

S e c .  18.56.104. A llo ca tion  o f  tax -exem p t b on d s , (a) P u r s u a n t  to 
sec. 103Aig"6) o f  t h e  M o r t g a g e  S u b s id y  B o n d  T a x  A c t  o f  1980 (26 
U . S . C .  103Ai t h e  a m o u n t  o f  m o r t g a g e  r e v e n u e  b o nd s  t h a t  m a y  be 
is s u e d  in  t h e  s ta te  u n d e r  sec. 103A(g)(4) o f  t h a t  A c t  is  a l l o c a t e d  s o le ly  
to t h e  c o rp o ra t io n .  A  m u n i c i p a l i t y  m a y  no t is s u e  m o r t g a g e  r e v e n u e  
b o nd s  u n d e r  sec. 103A(g)(4) o f  t h e  M o r t g a g e  S u b s id y  B o n d  T a x  A c t  o f  
1980 u n le s s  p e rm i t t e d  to do so by  t h e  c o r p o r a t io n .  T h e  a m o u n t  o f  
m o r t g a g e  r e v e n u e  bonds  is sued  b y  a  m u n i c i p a l i t y  u n d e r  sec. 
103A'gi'4> o f  t h e  M o r t g a g e  S u b s id y  B o n d  T a x  A c t o f  1980 w i t h  th e  
p e rm is s io n  o f  th e  c o rp o ra t io n  s h a l l  be d e d u c te d  f rom  t h e  to ta l a m o u n t  
p e rm i t t e d  by  t h a t  Act .

<bi T h e  p r o v is io n s  o f  t h is  s e c t io n  a p p ly  to h o m e  r u le  m u n i c i p a l i t i e s .
9 c h  115 S L A  1981)

S e c .  18.56.105. A l l o c a t i o n  o f  l e n d i n g  a c t i v i t i e s .  T h e  c o rp o ra t io n  
.'■hall d e s ig n a t e  r e g io n s  w i t h i n  t h e  s ta te  w h i c h  in  I h e  a g g r e g a te ,  e n ­
c om p a s s  t h e  e n t i r e  s ta te .  I n  p a r t i c i p a t i n g  i n  t h e  m a k i n g  o r  p u r c h a s in g  
o f  lo a n s  u n d e r  A S  18.56.090)2) a n d  (3) o r  u n d e r  A S  18.56.100. th e  
c o r p o r a t io n  s h a l l  m a k e  its m o n e y  a v a i l a b l e  t h r o u g h  t h e  p r i v a t e  f i n a n ­
c ia l  i n s t i t u t i o n s  in  th e  s ta te  w i t h i n  e a c h  r e g io n  d e s ig n a t e d  by  the  
c o r p o r a t io n  u n d e r  t h is  .section. T h e  c o r p o r a t io n  s h a l l  a l lo c a t e  its

195



§ 1 8 .5 6 .1 0 1 A l a s k a  S t a t u t e s $ 1 8 .5 6 .1 0 1

make, or participate in the making of mortgage loans that are not 
federally insured or guaranteed for residential housing, if the corpora­
tion determines that the loans are not otherwise available, wholly or 
in part, from private lenders upon reasonably equivalent terms and 
conditions.

(c> To the credit o f the housing development fund shall be deposited 
Q ) grants and contributions to the fund; and 
12) all receipts of the corporation on account of repayment of or sale 

or other disposition o f the security for any loans made under (b) of this 
section.

(d) The corporation may receive and accept from any source w hat­
ever any grants or contributions for the housing development fund.

(e) [Repealed, $ 72 ch 113 SLA 1982.]
(f) [Repealed. § 72 ch 113 SLA 19S2.]
(gi [Repealed. H 72 ch 113 SLA 1982.]
<h) [Repealed. § 72 ch 113 SLA 1982.]
(i) [Repealed. .$ 72 ch 113 SLA 1982.]
( j )  [Repealed. $ 72 ch 113 SLA 1982.]
(k) [Repealed. § 72 ch 113 SLA 19S2.] (§ 1 ch 107 SLA  1971: am  

$ 4 ch 81 SLA  1972 : arn § 28 ch 106 SLA  1980; am $$ 25 —  27, 72 ch 
113 SLA  1982)

E ffect o f  amendments. —  The 1982 under AS 1S.56.090 i4•: o r', and substi-
amendment in subsection iai, substituted luted "loans which are not federally in-
"housing development fund”  for "special sured or guaranteed for" for "and con-
revolving loan fund to be known as the struction loans which are not federally m-
'housing development fund"'; in subsec- sured or guaranteed to sponsors, builders,
tion ibi. deleted the paragraph designa- purchasers and developers o f land devel-
tions, deleted the provisions o f former opment or"; and in subsection ic», deleted
paragraphs ( l i  and 12». which read, re- "and the proceeds o f sale o f fund notes"
spectively. "defray development costs o f following "to the fund" in paragraph • 1«.
sponsor-, builders, and developers o f resi- The amendment also repealed subsections
dential housing" and "provide to persons iei-iki.
o f lower and moderate income who are ap- E d ito r ’s notes. — Section 7-t. ch. 113. 
plying for mortgages, the amounts re- SLA 1982. provides: "The repeal o f AS 
quired to make down payments and pay 18.56.10t)iei-'ki in sec. 72 of this Act does 
closing costs and to housing owners the not invalidate housing development fund 
amounts applied for partial rental pay- notes issued under AS 18.56.100iei-iki
ments and mortgage interest payments before .June 25. 1982."

Sec . 18 .56.101 . E lig ib ility  fo r  ve te ran s' in terest ra tes. The fol­
lowing persons are eligible veterans for the purposes of AS  
18.56.0981 gi and 111):

( I t  a person who served in the armed forces o f the United States lor 
90 days or more, or whose service was for less than 90 days because of 
injury or disability incurred in the line of duty, after April 0 . 1917. 
whose discharge was under honorable conditions;

<2) the widow or widower of a member of the armed forces or an 
eligible veteran if the member or veteran served in the armed forces
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pregnancy, parenthood, race, religion, color, national origin, or status 
as a student;

(6) a first mortgage loan if the borrower has an outstanding first 
mortgage housing loan under this chapter or an outstanding first 
mortgage loan for owner-occupied housing under AS 44 .47 ; or

(7) a loan to a person who has a past due child support obligation 
established by court order or by the child support enforcement division 
under AS 47 .23 .160 —  47 .23 .220 at the time of application.

(b) The loan-to-value lim itation established in (a)(4) of th is section 
does not apply to a mortgage loan that is federally insured or guaran­
teed. The loan-to-value lim itations established in (a )(1 ) and (4) of this 
section do not apply to a mortgage loan that is a refinancing mortgage 
loan under AS 18.56 .102 . (§ 27 ch 106 SLA  1980 ; am § 3 ch 115 SLA  
1981; am § 18 ch 113 SLA  1982; am §§ 4-6 ch 112 SLA  1983 ; am § 4 
ch 128 SLA  1984; am § 5 ch 116 SLA  1986 ; am  § 2 ch 41 SLA  1987)

E ffec t o f  amendments. —  The 1987 
amendment, effective June 9, 1987, in 
subsection (b) substituted "mortgage" for

"qualified”  in the first sentence and added 
the second sentence.

S e c . 18 .56 .098 . Sp ec ia l m ortgage  lo an  p u rc h a s e  p rog ram , (a) 
The corporation shall establish a special mortgage loan purchase pro­
gram . Under the special mortgage loan purchase program , the corpo­
ration may purchase first or second mortgage loans. A  first or second 
mortgage loan purchased under this subsection must be made for the 
purchase, improvement, or rehabilitation o f a residence or must be a 
refinancing loan. First or second mortgage loans purchased under this 
subsection may include graduated payment mortgage loans and ad­
justab le rate mortgage loans.

(b) The corporation shall adopt regulations under AS 18 .56 .088 to 
establish minimum construction standards that a residence must 
meet before the corporation may purchase a mortgage loan on the 
residence under (a) o f this section. The m inimum construction stan­
dards shall include standard deviations from the m inimum construc­
tion standards to allow the corporation to purchase loans on resi­
dences that do not meet the minimum construction standards but that 
are certified by an engineer to be within the standard deviations. The 
standard deviations shall include, but are not lim ited to, provisions 
relating to water holding tanks, on-site water and sewer systems, and 
foundations.

(c) The corporation may pledge mortgage loans purchased by the 
corporation under (a) o f this section, mortgage loans assigned to the 
corporation for the special mortgage loan purchase program, and 
mortgage loans purchased with amounts appropriated to the corpora­
tion for the special mortgage loan purchase program to pay the princi­
pal, interest, and redemption premium, if any, on bonds or bond an tic­
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ipation notes issued by the corporation for the special mortgage loan 
purchase program and may expend amounts appropriated to the spe­
cial mortgage loan purchase program for mortgage loan subsidies or 
other purposes o f the program as necessary to cause the interest rate 
on mortgage loans purchased under the special mortgage loan pur­
chase program and retained by the corporation or sold under AS  
18.56 .099 to equal the rates specified in this section.

(d) [Repealed, § 51 ch 115 SLA 1981.]
(e) The corporation shall adopt regulations under AS 18.56 .088 to 

implement the special mortgage loan purchase program. The regula­
tions shall include provisions allowing, prohibiting, or restricting the 
right to assume or the right to provide for the payment of mortgage 
loans purchased under (a) of this section by a person other than the 
mortgagor. A  provision in a mortgage loan purchased by the corpora­
tion after June 3 0 ,1 9 8 1 , that prohibits or restricts the right to assume 
or the right to provide for the payment of mortgage loans is enforce­
able. The corporation shall enforce the regulations adopted under this 
subsection.

(f) In this section and in AS 18.56.099
(1) "graduated payment mortgage loan” means a mortgage loan the 

terms of which provide for monthly principal and interest payments 
that

(A) during the first year o f the mortgage loan are lower than the 
monthly principal and interest payments that would be required un­
der the terms of a level payment mortgage loan made at the same 
interest rate; and

(B ) during subsequent years o f the mortgage loan are graduated to 
provide for the same return over the term of the loan that would have 
been provided by a level payment mortgage loan made at the same 
interest rate;

(2) "mortgage loan” includes a beneficial interest or participation in 
a mortgage loan;

(3) I Repea led, § 51 ch 115 SLA 1981.]
(4) "residence” means an owner-occopied, single-family residence, 

including a mobile home, or an owner-occupied duplex, triplex or 
fourplex.

(g) The corporation shall establish the interest rate on a first mort­
gage loan purchased under la) of this section in accordance w ith the 
following:

(1) The interest rate on the first $90 ,000 of a mortgage loan pur­
chased with the proceeds o f an issue of taxable bonds o f the corpora­
tion is three percent less than the cost o f funds o f that issue, except 
that

• A) if the cost of funds o f that issue is less than 10 percent, the 
interest rate is equal to the cost o f funds; and
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(B ) if the cost of funds o f that issue is more than 10 percent, the 
interest rate may not be less than 10 percent.

(2) An interest rate determined under this subsection on the first 
390 .000 o f a mortgage loan that is not purchased from the proceeds of 
bonds that are qualified veterans’ mortgage bonds under 26 U .S .C . 
103A (Mortgage Subsidy Bond Tax Act of 1980), as amended, shall be 
reduced by one percentage point if the loan is made to an eligible 
veteran under AS 18.56.101.

(3) The interest rate for the amount of a mortgage loan purchased 
under (a) of this section that exceeds S90,000 is equal to the cost of 
funds to the corporation attributable to that part of the loan.

(4) The interest rate on the first S90.000 o f a mortgage loan pur­
chased with money that is not the proceeds o f either taxable or tax- 
exempt bonds is the rate the corporation determines is appropriate by 
application of the provision o f (1) o f this subsection.

(5) The interest rate on the first 390 ,000 of a mortgage loan pur­
chased from the proceeds of bonds that are exempt from taxation other 
than bonds that constitute qualified veterans’ bonds under (i) o f this 
section, is equal to the interest rate determined under t'l) and (2) of 
this subsection on a loan purchased under (a ) o f this section from the 
proceeds o f the most recent applicable issue o f taxable bonds sold by 
the corporation. A higher or lower interest rate shall be established on 
the entire loan amount if required to ensure the tax-exempt status of 
the bonds.

(6 ) The corporation shall determine the interest rate on a mortgage 
loan that is an adjustable rate mortgage loan as provided in the is 
subsection. The corporation shall recalculate the interest rate from  
time to time based on changes in the ccst to the corporation of the 
funds used to purchase the adjustable rate mortgage loan. However, 
the corporation may establish a minimum interest la te  applicable to 
an adjustable rate mortgage loan, and the interest rate on the ad just­
able rate mortgage loan may not be less than the m inimum interest 
rate so established regardless o f the cost of funds to the corporation.

(7) In  t h is  s u b s e c t io n
(A) "cost o f  f u n d s ” m e a n s  th e  t ru e  in t e r e s t  cost e x p r e s sed  as a r a t e  

o n  b o nd s  o f  th e  c o r p o r a t io n  p lu s  a n  a d d i t i o n a l  p e r c e n t a g e  as d e t e r ­
m in e d  hy  t h e  c o rp o ra t io n  to r e p r e s en t  t h e  a l l o c a b l e  e x p e n s e s  o f  o p e r a ­
t io n ,  costs o f  is s u a n c e ,  a n d  m o r tg a g e  s e r v ic in g ;

(B) " ta x a b le  b o n d s ” m e a n s  bonds  h e a r i n g  in t e r e s t  t h a t  is  t a x a b le  
u n d e r  26 U .S .C .  103A (M o r tg a g e  S u b s id y  B o n d  T a x  A c t  o f  1980) is ­
s u e d  to f i n a n c e  t h e  p u r c h a s e  o f  f irs t m o r t g a g e  lo an s .

Ih )  T h e  c o rp o ra t io n  s h a l l  e s t a b l i s h  t h e  in t e r e s t  r a t e  on a  second  
m o r t g a g e  lo a n  p u r c h a s e d  u n d e r  (a) o f  t h i s  s e c t io n  in  t h e  m a n n e r  e s ­
t a b l i s h e d  for c o m p u t i n g  t h e  in t e r e s t  ra tes  o n  a  f ir s t  m o r t g a g e  lo a n  
u n d e r  <g) o f  t h is  s e c t io n  except, t h a t ,  in  t h e  case o f  a s e cond  m o r t g a g e  
lo a n ,  i f  t h e  f ir s t  m o r t g a g e  lo an  m a d e  lo  t i n 1 s a m e  b o r r o w e r  is  h e ld  by
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the corporation and was purchased under the special mortgage loan 
purchase program , the outstanding principal balance of the existing 
first mortgage loan is subtracted from 890 ,000 to determine the 
amount o f the loan that is eligible for an interest rate on a second 
mortgage loan determined by reference to ig) of this section.

(i) The interest rate on the first 890 ,000 o f a mortgage loan pur­
chased from the proceeds of bonds that constitute qualified veterans' 
mortgage bonds under 26  U .S .C . 103A (Mortgage Subsidy Bond Tax 
Act o f 1980) as amended, is the greater o f (1) four percent less than the 
cost o f funds or (2 ) the rate for other loans to veterans under AS  
18.56.098(g )(3). A  higher or lower interest rate shall be established on 
the entire loan amount if  required under 26 U .S .C . 103A.

(j) I f  the money used to purchase a mortgage loan made to a veteran 
under this section comes from an issue of bonds of the corporation 
guaranteed by the state, each bond must be issued as part of an issue 
substantially all o f the proceeds of which are used to provide resi­
dences for qualifying veterans. In this subsection a qualifying veteran 
is a person who is a "qualified veteran” as the term is defined or may 
subsequently be defined under 26 U .S .C . 103A (Mortgage Subsidy 
Bond Tax Act of 1980), as amended.

(k) The interest rate lim itations of A S 45.45.010 do not apply to 
loans purchased under this section or to loans that the corporation 
has, in any manner, committed itself to purchase. i§ 27 ch 106 SLA  
1980; am §§ 4 —  7, 51 ch 115 SLA  1981; am S 1 ch 35 SLA  1982; am 
§§ 19 —  24 ch 113 SLA  1982; am §§ 7, 8, 27 ch 102 SLA 19S3: am  § 5 
ch 128 SLA  1984; am §§ 1, 2 ch 9 SLA  1986; am  S§ 3, 4 ch 41 SLA  
1987)

Effect of amendments. — The 1987 wrote subsection lal and added subsection 
amendment, effective June 9, 1987, re- (g)(6).

Sec . 18 .56.102 . S im p lified  re fin an c ing  m ortgage loan  p u r ­
ch a se  p rog ram . (R ep ea led  effective D ecem ber 10, 19881. (a) The 
corporation shall establish a simplified refinancing mortgage loan 
purchase program. Under the simplified refinancing mortgage loan 
purchase program, the corporation may purchase refinancing mort­
gage loans to provide relief to borrowers under circumstances de­
scribed by regulations adopted by the corporation.

(b) AS 18.56.098(c), (e), and (k) apply to refinancing mortgage loans 
purchased under (a) o f this section.

(c) Subject to (d) o f this section, the interest rate on a refinancing 
mortgage loan purchased under (a) of this section is three percent less 
than the cost to the corporation of the money used to purchase the 
refinancing mortgage loan, except that if the cost o f money

(1) is 10 percent or less, the interest rate is equal to the cost of 
money; and

1)0



Hay 13, 1987

The Hono rab le  Ramona Barnes 
R e p r e s e n t a t i v e ,  S t a t e  o f  A la s ka  
P o s t  O f f i c e  Box V 
Juneau ,  A la ska  99811 
ATTENTION: PATTY SWENSON
SUBJECT: PROPOSED LEGISLATION HB 269

Dear R e p r e s e n t a t i v e  Ba rnes :

You have asked AHFC t o  p r o v id e  I n f o rm a t i o n  r e g a rd in g  t h e  p o s s i b l e  f i s c a l  Impact  
t o  t h e  C o rp o r a t i o n  sh ou ld  HB 269 be enac ted .

As HB 269 was in t r o d u c ed  and c u r r e n t l y  r e a d s ,  AHFC's S t a t e  Ve te ran s  I n t e r e s t  
Rate  P r e f e r e n c e  would be expanded t o  I n c l u d e  P u b l i c  H ea l th  S e r v i c e  commissioned 
o f f i c e r s .  A l l  PHS o f f i c e r s  r e g a r d l e s s  o f  t h e  amount o f  t ime they  s e rv ed ,  would 
be e l i g i b l e  under  t h i s  p r o p o s a l .
I t  I s  d i f f i c u l t  to determine how m u c h  this would c o s t  AHFC s in c e  we have no 
h i s t o r i c a l  da ta  which t e l l s  us h o w  m a n y  PHS b o r r o w e r s  w q  have. However, 
acco rd ing  t o  the  Anchorage PHS o f f i c e ,  t h e r e  a r e  c u r r e n t l y  2 5 0  PHS commissioned 
o f f i c e r s  l i v i n g  In  Anchorage.
The number o f  PHS o f f i c e r s  l o c a t e d  1n A la s k a ,  o u t s i d e  o f  Anchorage , was n o t  
Immediate ly  a v a i l a b l e .  However most PHS employees work ing 1n r u r a l  a r e a s  l i v e  
i n  f e d e r a l  gove rnment-p rov ided hous ing .

AHFC e s t im a te s  t h a t  on an ave rage  l o a n  o f  $ 1 1 0 , 0 0 0 ,  a o n e -p e r c e n t  i n t e r e s t  r a t e  
subs idy  c o s t s  AHFC app rox ima te l y  $ 6 , 0 0 0 .  T h e r e f o r e ,  1 f  2 50  PHS o f f i c e r s  were 
q u a l i f i e d  t o  buy homes and sought  f i n a n c i n g  th rough AHFC, t h e  o n e -p e r c e n t  sub ­
s id y  would c o s t  app rox ima te ly  $ 1 . 5  m i l l i o n .
A l s o ,  AHFC has no way o f  p r e d i c t i n g  how much 1 t  wou ld  c o s t  AHFC 1 f  HB 269  shou ld  
be amended t o  a l l ow  a c t i v e  m i l i t a r y  w i th  a t  l e a s t  5 y e a r s  o f  s e r v i c e  t o  p a r ­
t i c i p a t e  in the  S t a t e  Ve te ran s  I n t e r e s t  Program. However , f r om  1982 t o  p r e s e n t ,  
AHFC has l o an ed  t o  3 , 6 0 5  a c t i v e  duty  m i l i t a r y  b o r r ow e r s .  About h a l f ,  o r  1 , 8 7 4 ,  
have l o a n s  made under  th e  f e d e r a l  V e t e r a n ' s  Mortgage Program ( t a x - e x e m p t ) .
I f  we assume t h a t  t h e  remain ing b o r r owe r s  would have been e l i g i b l e  f o r  t h e  S t a t e  
Ve te ran s  I n t e r e s t  R a t e ,  which would have c o s t  AHFC $12 m i l l i o n .

T e le p h o n e  (9 0 7 )  2 7 6 -5 6 9 9
235 East 8th Avenue 

Third Floor
P.O. Box 101020 

Anchorage, Alaska 99510



The Hono rab le  Ramona Barnes 
May 13 ,  1987 
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F o r  y o u r  I n f o rm a t i o n ,  I n  FY 1 9 8 7 ,  th rough Feb rua ry  2 8 ,  1 9 8 7 ,  AHFC has made 1589 
l o a n s  under  t h e  S t a t e  V e te ran s  I n t e r e s t  Ra te  Program and 356 l o a n s  under  t h e  
f e d e r a l  Ve te ran s  Mortgage Program. The ave rage  l o a n  was $ 1 1 6 , 0 0 0 .

I f  you need more I n f o rm a t i o n ,  d o n ' t  h e s i t a t e  t o  c on t a c t  me.
S i n c e r e l y ,
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B Y  B A R N E S  A N D  F U R N A C E
IN T H E  H O U S E  B Y  R E Q U E S T

H O U S E  B I L L  NO. 269 

IN T H E  L E G I S L A T U R E  O F  T HE S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an A ct entitled: " A n  A c t  r e l a t i n g  to e l i g i b i l i t y  f or v e t e r a n s '  i n t e r­

est rates for h o u s i n g  m o r t g a g e  loans."

B E  IT E N A C T E D  B Y  T HE L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. AS 1 8 . 5 6 . 1 0 1  is a m e n d e d  to read:

Sec. 18.56.101. E L I G I B I L I T Y  F O R  V E T E R A N S '  I N T E R E S T  RATES. The 

f o l l o w i n g  p e r s o n s  are e l i g i b l e  v e t e r a n s  for the p u r p o s e s  of A S  18.56.- 

098(g) and (h):

(1) a p e r s o n  w ho s e r v e d  in the a r m e d  forces of  the U n i t e d  

States for 90 d a y s  or more, or w h o s e  s e r v i c e  was f o r  less t h a n  90 day s  

b e c a u s e  of inju r y  or d i s a b i l i t y  i n c u r r e d  in the line of duty, a f t e r  

A p r i l  6, 1917, w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  con d i t i o n s ;

(2) the w i d o w  or w i d o w e r  of a m e m b e r  of the a r m e d  forces or 

an e l i g i b l e  v e t e r a n  if the m e m b e r  or v e t e r a n  s e r v e d  i n  the a r m e d  

forces for at least 90 days a f t e r  A p r i l  6, 1 9 17^ and the v e t e r a n ' s  

d i s c h a r g e  w as u n d e r  h o n o r a b l e  con d i t i o n s ;

(3) a p e r s o n  who has s e r v e d  fo r  n ot less t h a n  five y e ars in 

the A l a s k a  A r m y  N a t i o n a l  Guard, o r  the A l a s k a  A i r  N a t i o n a l  Guard, or  a 

r e s erve u n i t  of the U n i t e d  Stat e s  a r m e d  forces if the r e s e r v e  u nit 

required, as a m i n i m u m ,  one w e e k e n d  e a c h  m o n t h  of d u t y  a n d  15 c o n s e c u­

tive days of a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  a nd w h o s e  d i s c h a r g e  w a s  

u n d e r  h o n o r a b l e  c o n d i t i o n s ^

(4) a p e r s o n  w ho has s e r v e d . a.s -a—  rnmnrisrionod—  offi-eer - o £ 

the R e g u l a r  or R e s e r v e  C o r p s of the P u b l i c  H e a l t h  S e r v i c e  w h o s e  d i s­

charge was u n d e r  h o n o r a b l e  c o n d i t i o n s .

HB0269A -1- HB 269
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O f f e r e d :  4 / 2 8 / 8 7  w o l 5 3 7 h B
F o r  T o d a y ' s  C a l e n d a r

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

1 I N  T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 C S  F O R  H O U S E  B I L L  NO. 2 7 3  ( J u d i c i a r y )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to f i n a n c i a l  i n s t i t u t i o n s ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  0 6 . 0 5 . 4 7 0 ( t )  is a m e n d e d  to read :

10 (t) T h e  f o l l o w i n g  c l a i m s  h a v e  p r i o r i t y  i n  l i q u i d a t i o n  p r o c e e d -

1 1  i n g s , i n  t h e  o r d e r  l i s t e d :

1 2  ( 1 ) o b l i g a t i o n s  i n c u r r e d  b y  t h e  d e p a r t m e n t ;

13 (2) w a g e s  a n d  s a l a r i e s  o f  o f f i c e r s  a n d  e m p l o y e e s  e a r n e d

14 d u r i n g  t h e  t h r e e - m o n t h  p e r i o d  p r e c e d i n g  t h e  d e p a r t m e n t ' s  p o s s e s s i o n  in

15 a n  a m o u n t  n o t  e x c e e d i n g  $ 3 , 0 0 0  f o r  e a c h  p e r s o n ;

16 (3) f e e s  a n d  a s s e s s m e n t s  d u e  to t h e  d e p a r t m e n t ;

17 (4) d e p o s i t s  [ T O  T H E  E X T E N T  O F  $ 1 , 0 0 0  F O R  E A C H  D E P O S I T O R ] ,

18 *  Sec. 2. A S  0 6 . 3 0 . 0 6 5  is a m e n d e d  to re a d :

19 Sec. 0 6 . 3 0 . 0 6 5 .  C O R P O R A T E  N A M E .  T h e  n a m e  o f  e v e r y  a s s o c i a t i o n

20 s h a l l  i n c l u d e  e i t h e r  t h e  w o r d s  " S a v i n g s  A s s o c i a t i o n , "  " S a v i n g s  B a n k , "

2 1  o r  " S a v i n g s  a n d  L o a n  A s s o c i a t i o n . "  T h e s e  w o r d s  s h a l l  b e  p r e c e d e d  by

2 2  a n  a p p r o p r i a t e  d e s c r i p t i v e  w o r d  o r  w o r d s  a p p r o v e d  b y  t h e  c o m m i s s i o n e r .

23 A n  o r d i n a l  n u m b e r  m a y  n o t  b e  u s e d  as a s i n g l e  d e s c r i p t i v e  w o r d  p r e c e d -

24 i n g  t h e  w o r d s  " S a v i n g s  A s s o c i a t i o n , "  " S a v i n g s  B a n k , "  o r  " S a v i n g s  a n d

25 L o a n  A s s o c i a t i o n , "  u n l e s s  t h e  w o r d s  a r e  f o l l o w e d  b y  t h e  w o r d s  " o f

26 ...............," t h e  b l a n k  b e i n g  f i l l e d  b y  t h e  n a m e  o f  t h e  c i t y  i n  w h i c h

27 o r  n e a r  w h i c h  t h e  a s s o c i a t i o n  h a s  its h o m e  o f f i c e .  A n  o r d i n a l  n u m b e r

28 m a y  b e  u s e d  t o g e t h e r  w i t h  a n o t h e r  d e s c r i p t i v e  w o r d ,  p r e c e d i n g  t h e

29 w o r d s  " S a v i n g s  A s s o c i a t i o n ^ "  " S a v i n g s  B a n k . "  o r  " S a v i n g s  a n d  L o a n

HB0273B - 1 -  CSHB 2 7 3 (J u d )



1 A s s o c i a t i o n , "  p r o v i d e d  t he  o t h e r  d e s c r i p t i v e  w o r d  h a s  n o t  b e e n  u s e d  in

2  the c o r p o r a t e  n a m e  o f  a n y  o t h e r  a s s o c i a t i o n  i n  t h e  s t a t e ,  i n  w h i c h

3 c a s e  t h e  s u f f i x  m e n t i o n e d  a b o v e  is n o t  r e q u i r e d  t o  b e  u s e d .  A n  o r d i -

4 n a l  n u m b e r  m a y  b e  u s e d ,  t o g e t h e r  w i t h  a n o t h e r  d e s c r i p t i v e  w o r d ,  p r e -

5 c e d i n g  t h e  w o r d s  " S a v i n g s  A s s o c i a t i o n "  o r  " S a v i n g s  a n d  L o a n  A s s o c i a -

6 t i o n , "  e v e n  w h e n  the o t h e r  d e s c r i p t i v e  w o r d  h a s  b e e n  u s e d  i n  t h e

7 c o r p o r a t e  n a m e  o f  a n  a s s o c i a t i o n  i n  t h e  s t a t e ,  p r o v i d e d  t h e  s u f f i x  " o f

8 ................ ," as p r o v i d e d  a b o v e ,  is a l s o  u s e d .  T h e  s u f f i x  p r o v i d e d

9 a b o v e  m a y  b e  u s e d  i n  a n y  c o r p o r a t e  n a m e .  T h e  u s e  o f  t h e  w o r d s  " N a -

10 t i o n a l , "  " F e d e r a l , "  " U n i t e d  S t a t e s , "  " I n s u r e d , "  " G u a r a n t e e d , "  o r  a n y

1 1  f o r m  o f  t h e s e  w o r d s ,  s e p a r a t e l y  o r  i n  c o m b i n a t i o n  w i t h  o t h e r  w o r d s  o r

1 2  s y l l a b l e s ,  is p r o h i b i t e d  as p a r t  o f  t h e  c o r p o r a t e  n a m e  o f  a n  a s s o c i a -

13 ti o n .  A  [NO] c e r t i f i c a t e  o f  i n c o r p o r a t i o n  o f  a p r o p o s e d  a s s o c i a t i o n

14 h a v i n g  t h e  s a m e  n a m e  a s  a c o r p o r a t i o n  a u t h o r i z e d  t o  do b u s i n e s s  u n d e r

15 t he  l aw s  o f  t h i s  s t a t e  o r  a  n a m e  so n e a r l y  r e s e m b l i n g  it a s  to  be

16 c a l c u l a t e d  to d e c e i v e  m a y  n o t  [ S H A L L ]  b e  i s s u e d  b y  t h e  c o m m i s s i o n e r ,

1 / e x c e p t  to  a n  a s s o c i a t i o n  f o r m e d  b y  t h e  r e i n c o r p o r a t i o n ,  r e o r g a n i z a -

18 ti o n ,  o r  c o n s o l i d a t i o n  o f  o t h e r  a s s o c i a t i o n s ,  o r  u p o n  t h e  s a l e  of t h e

19 p r o p e r t y  o r  f r a n c h i s e  o f  a n  a s s o c i a t i o n .

2 0  *  Sec. 3. A S  0 6 . 3 0 . 0 7 0  is a m e n d e d  t o  r e a d :

21 Sec. 0 6 . 3 0 . 0 7 0 .  P R O H I B I T E D  U S E  O F  N A M E S  A N D  T I T L E .  U n l e s s

2 2  a u t h o r i z e d  to d o  b u s i n e s s  i n  t h e  s t a t e  u n d e r  th i s  c h a p t e r  a n d  a c t u a l l y

23 e n g a g e d  i n  c a r r y i n g  o n  a s a v i n g s  a s s o c i a t i o n ,  a  [NO] p e r s o n  m a y  n o t

24 [ S H A L L ]  d o  b u s i n e s s  u n d e r  a  n a m e  o r  t i t l e  t h a t  [ W H I C H ]  c o n t a i n s  t h e

25 t e r m s  " s a v i n g s  a s s o c i a t i o n , "  " s a v i n g s  b a n k , "  " s a v i n g s  a n d  l o a n  a s s o c i -

26 a t i o n , "  " b u i l d i n g  a n d  l o a n  a s s o c i a t i o n , "  " b u i l d i n g  a s s o c i a t i o n , "

27 a ny  c o m b i n a t i o n  e m p l o y i n g  e i t h e r  o r  b o t h  of t h e  w o r d s  " b u i l d i n g "

28 " l o a n "  w i t h  o n e  o r  m o r e  o f  t h e  w o r d s  " s a v i n g , "  " s a v i n g s , "  " t h r i f t "

29 w o r d s  o f  s i m i l a r  i m p o r t ,  o r  a n y  c o m b i n a t i o n  e m p l o y i n g  o n e  o r  m o r e

CSHB 2 7 3 (J u d )  -2 -  HB0273B
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t h e  w o r d s  " s a v i n g , "  " s a v i n g s , "  " t h r i f t "  o r  w o r d s  o f  s i m i l a r  i m p o r t  

w i t h  o n e  o r  m o r e  o f  t h e  w o r d s  " a s s o c i a t i o n , "  " b a n k , " " i n s t i t u t i o n , "  

" s o c i e t y , "  " c o m p a n y , "  " c o r p o r a t i o n "  o r  w o r d s  o f  s i m i l a r  i m p o r t ,  o r  u s e  

a n a m e  o r  s i g n  or c i r c u l a t e  o r  u s e  a  l e t t e r h e a d ,  b i l l h e a d ,  c i r c u l a r  o r  

p a p e r  w h a t e v e r ,  o r  a d v e r t i s e  o r  r e p r e s e n t  i n  a n y  m a n n e r  t h a t  [ W H I C H ]  

i n d i c a t e s  o r  r e a s o n a b l y  i m p l i e s  t h a t  t h e  [HIS] b u s i n e s s  is t h e  c h a r a c­

t e r  o r  k i n d  o f  b u s i n e s s  c a r r i e d  o n  o r  t r a n s a c t e d  b y  a n  a s s o c i a t i o n  o r  

th a t  [ W HI C H]  is c a l c u l a t e d  to l e a d  a  p e r s o n  to b e l i e v e  t h a t  t h e  [HIS] 

b u s i n e s s  is t h a t  o f  a n  a s s o c i a t i o n .  U p o n  a p p l i c a t i o n  b y  t h e  c o m m i s ­

s i o n e r  o r  a n  a s s o c i a t i o n ,  a c o u r t  o f  c o m p e t e n t  j u r i s d i c t i o n  m a y  i s s u e  

a n  i n j u n c t i o n  to r e s t r a i n  a p e r s o n  f r o m  v i o l a t i n g  o r  c o n t i n u i n g  to 

v i o l a t e  t hi s  s e c t i o n .

*  Sec. 4. A S  0 6 . 0 5 . 4 7 0 ( e )  is r e p e a l e d .

* Sec. 5. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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5 T E V E  C D W P E R
G O V E R N O R

•> i
S t a t e  o r  A l a s k a

OFFICE OF THE GOVERNOR
J u n e a u

April 14, 1987

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska Con­
stitution, I am transmitting a bill to include the title 
"savings bank" as an appropriate designation for a financial 
institution organized under AS 06.30 (Alaska Savings Asso­
ciation Act) . This bill provides a cure for an inequality 
placed upon state-chartered savings and loan associations as 
a result of deregulation.

Federally chartered savings and loan associations may apply 
under federal law to receive the designation "savings bank" 
in their name after being granted certain additional banking 
powers. A state-chartered savings and loan association has 
recently been granted authority to exercise similar powers, 
but current Alaska law does not allow a name to reflect this 
new authority and resulting increased banking services.

This bill simply provides that those financial institutions 
organized under AS 06.30 which have expanded authority in 
banking may apply for the use^ofvthe name "savings bank" in 
their title, not only to hotter reflect their authorized 
service charter, but also tp mai/itain parity with federally 
chartered financial institutions)

Steve Cowper 
Governor
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I n t r o d u c e d : 3 /4 /8 7  5-0745A
R e f e r r e d :  L a b o r  & Commerce & F in a n c e

1 I N  T H E  S E N A T E  B Y  F A I R S

2 S E N A T E  B I L L  NO. 1 6 1

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  n a m e s  o f  c e r t a i n  f i n a n c i a l

7 i n s t i t u t i o n s . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :
I

9 *  S e c t i o n  1. A S  0 6 . 3 0 . 0 6 5  is a m e n d e d  to  r e a d :

10 Se c .  0 6 . 3 0 . 0 6 5 .  C O R P O R A T E  N A M E .  T h e  n a m e  o f  e v e r y  a s s o c i a t i o n

11 s h a l l  i n c l u d e  e i t h e r  t h e  w o r d s  " S a v i n g s  A s s o c i a t i o n , "  S a v i n a s  B a n k , "

12 o r  " S a v i n g s  a n d  L o a n  A s s o c i a t i o n . "  T h e s e  w o r d s  s h a l l  b e  p r e c e d e d  b y

13 a n  a p p r o p r i a t e  d e s c r i p t i v e  w o r d  o r  w o r d s  a p p r o v e d  b y  t h e  c o m m i s s i o n e r .

14 A n  o r d i n a l  n u m b e r  m a y  n o t  be u s e d  as a s i n g l e  d e s c r i p t i v e  w o r d  p r e c e d -

15 i n g  t h e  w o r d s  " S a v i n g s  A s s o c i a t i o n , "  " S a v i n a s  B a n k , "  o r  " S a v i n g s  a n d

16 L o a n  A s s o c i a t i o n , "  u n l e s s  t h e  w o r d s  a r e  f o l l o w e d  b y  t h e  w o r d s  " o f

17   ," th e b l a n k  b e i n g  f i l l e d  b y  t h e  n a m e  o f  t h e  c i t y  i n  w h i c h

18 o r  n e a r  w h i c h  t h e  a s s o c i a t i o n  h a s  i t s  h o m e  o f f i c e .  A n  o r d i n a l  n u m b e r

19 m a y  b e  u s e d  t o g e t h e r  w i t h  a n o t h e r  d e s c r i p t i v e  w o r d ,  p r e c e d i n g  t h e

2 0  w o r d s  " S a v i n g s  A s s o c i a t i o n ^ "  " S a v i n g s  B a n k , "  o r  " S a v i n g s  a n d  L o a n

2 1  A s s o c i a t i o n , "  p r o v i d e d  t h e  o t h e r  d e s c r i p t i v e  w o r d  h a s  n o t  b e e n  u s e d  i n

2 2  t h e  c o r p o r a t e  n a m e  o f  a n y  o t h e r  a s s o c i a t i o n  i n  t he  s t a t e ,  i n  w h i c h

23 c a s e  t h e  s u f f i x  m e n t i o n e d  a b o v e  is n o t  r e q u i r e d  to b e  u s e d .  A n  o r d i n a l

24 n u m b e r  m a y  b e  u s e d ,  t o g e t h e r  w i t h  a n o t h e r  d e s c r i p t i v e  w o r d ,  p r e c e d i n g

25 t h e  w o r d s  " S a v i n g s  A s s o c i a t i o n ^ "  " S a v i n g s  B a n k , "  o r  " S a v i n g s  a n d  L o a n

26 A s s o c i a t i o n , "  e v e n  w h e n  t h e  o t h e r  d e s c r i p t i v e  w o r d  h a s  b e e n  u s e d  i n

27 t h e  c o r p o r a t e  n a m e  o f  a n  a s s o c i a t i o n  i n  t h e  s t a t e ,  p r o v i d e d  t h e  s u f f i x

28 " o f  ............ ••••"  as p r o v i d e d  a b o v e ,  is a l s o  u s e d .  T h e  s u f f i x  p r o v i d -

29 e d  a b o v e  m a y  be u s e d  i n  a n y  c o r p o r a t e  n a m e .  T h e  u s e  o f  t h e  w o r d s

SB016la  - 1 -  SB 161
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O f f e r e d : 5 /7 /8 7
R e f e r r e d :  J u d i c i a r y  and
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4 1* 5 -1 0 9 6 B

  O r i g i n a l  s p o n s o r :  S w a c k h a m m e r

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D

1 I N  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 C S  F O R  H O U S E  B I L L  NO . 2 7 5  ( H E S S )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6  F o r  a n  A c t  e n t i t l e d :  " A n  A c t  c o n t i n u i n g  t h e  c o r r e c t i o n a l  i n d u s t r i e s  p r o -

7  g r a m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. S e c t i o n  7, ch. 53, S L A  1 9 8 2  is a m e n d e d  to  r e a d :

10  Sec. 7. A S  3 3 . 3 2  is [AS 3 3 . 3 0 . 4 0 0  - 3 3 . 3 0 . 4 9 0  A R E ]  r e p e a l e d

11 J u l y  1, 1 9 9 1  [ 1 9 8 7 ] .

12  *  S ec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

HB0275B -1- CSHB 2 7 5 (H ESS )
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FISCAL NOTE
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\ _

OPERATING FY 87 FY 98 FY 89 FY 9° j FY 9t FY92
PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LAND* STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS ■
TOTAL OPERATING 0 0 0 0 0 0

C A P I T A L 0 0 0 0 0 0

R E V E N U E 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TTTTAL __________0______ __________2_________ _  J l_________ $ -------------0__________ 3
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TEMPORARY
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i
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May 15/ 1987

TO: Senator(s) Don Bennett and Johne Binkley, Co-Chairs
and Members, Senate Finance Committee

FROM: C.E. Swackhammer, R e p r e s e n t a t i v e A o j Q ^ ^

TOPIC: CSHB 275 (HESS) Correctional Industries

HB 275 is the companion bill of SB 116, both addressing the 
Correctional Industries Program. CSHB 275 (HESS) amends the 
original bill by providing another review of the program in 
four years.

I support the recommendation of the March 17, 1987 Audit of 
this program which states Correctional Industries should be 
continued. I also support the letter of intent submitted by 
Senate HESS which cautions that care should be taken to not 
have this industry supplant existing Alaskan "Free World" 
enterprise.

The Joint Senate/House Finance Subcommittee was assured the 
industry program will be scrutinized during FY 88 for cost 
effectiveness.

Beyond the enterprise aspect of the program, Correctional 
Industries also provides meaningful work during incarceration, 
rehabilitative opportunity and release (gate) money to those 
offenders returning to society. One half of the average wage 
of $1.00/hour is held in trust as release funds.

Attached is financial data of the industries program dated 
3/2/87 which is also Page 19 of the audit report.



DEPARTMENT OF CORRECTIONS 
ALASKA CORRECTIONAL INDUSTRIES 

FINANCIAL DATA

3/2/87

FISC A L ADMINISTRATION COMP. PRODUCT COSTS COMP.
YEAR PCNs APPROPRIATED EXPENDED APPROPRIATED EXPENDED REVENUES

FY82 ( 5 ) $ 147,900 $ 5 9 ,4 3 4 $ “ 0 “ 1 0 1 1O1

FY83 ( 5 ) 160,200 128,476 355,500 9 2 ,0 1 7 ■*0-

FY84 ( 7) 278,800 216,881 2 8 5 ,6 0 0 140,377 32,957

FY85 (1 2 ) 524,200
AMT.

4 48,231
, AUTH. TO 

703,000
SPEND(1 )

377,657 217,849

FY86
T o ta l

(1 2 ) 5 40,100 
1 ,6 5 1 ,2 0 0

4 85,369
1 ,3 3 8 ,3 9 1

8 7 1 ,6 0 0
s e r a

562,124
1 ,1 7 2 ,1 7 5

498,389
749,195

FY87 (1 1 ) 571,600
PROJECTED

5 56,732 8 7 1 ,6 0 0
PROJECTED, 

9 9 4 ,5 0 0 ' 7
PROJECTED
1 ,0 7 1 ,6 0 0

FY88 (1 1 ) 564,800 5 64,800 1 ,6 5 8 ,4 0 0 1 ,6 5 8 ,4 0 0 2 ,0 0 0 ,0 0 0

Note #1: No money a c t u a l l y  a p p ro p ria te d  1n e n su in g  y e a r s ,  FY 8 5 -8 8 . 

Note #2: T o ta l in c lu d e s  $ 2 0 0 .0  lo a n  from  A g . R e v . Loan Fund.
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