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D e p a r t m e n t  of R ev en ue 
A d m i n i s t r a t i v e  S er v i c e s  D i v i s i o n  

Fiscal Note A na ly sis  

HB 246 

5/13/ 87

Assumpt i ons :

1. The bill will t ak e  e f f e c t  for the 1988 p e r m a n e n t  fund d ivi de nd  year and 

app li c a t i o n .

2. T he re  ar e 15 oth er  bills w h i c h ,  1f si gn ed  Into law, w o u l d  res ul t 1n 

a p p r o x i m a t e l y  12 c h e c k - o f f ' s  on the 1988 d i v i d e n d  a p p l ic at io n, s e ve n of 

w h i c h  ar e I nc l u d e d  1n this  bill. This fiscal note, and all r e l at ed  fiscal 

notes, 1s p r e p a r e d  on the a s s u m p t i o n  that the s u b j e c t  bill 1s the only 

bill of this n a t u r e  w h i c h  will b e c o m e  law. T h e  p a s s a g e  of m u l t i p l e  bills 

wit h  v a r y i n g  f o r m u l a s  ($5, hal f of d i v id end , all or part of d ividend, 

etc.) will I n e v i t a b l y  h a v e  a c o m p o u n d i n g  effe ct . W h e r e a s  there may  be 

savings 1n some areas, t h e r e  will be In c r e a s e d  costs 1n others.

3. All FY88  costs of a d m i n i s t e r i n g  this law will b e  b o r n e  by the general 

fund, of w h i c h  the special d i v i d e n d  c o n t r i b u t i o n  a c c o u n t  1s an account.

All costs for FY09 and b e y o n d  will be b orn e by the special di vi d e n d  

c o n t r i b u t i o n  a c c o u n t ,  as a p p r o p r i a t e d  by the legisl at ur e.

4. The In c r e m e n t a l  cos t  of c o m p u t e r  re s o u r c e s  will resu lt  1n a c h a r g e b a c k  by 

the D e p a r t m e n t  of A d m i n i s t r a t i o n .

5. W h e r e a s  the c o s t  of p r o g r a m m i n g  c h an ge s will b e  a o n e - t i m e  cost, the cost

of d o c u m e n t  review, dat a c a p t u r e ,  d a t a  p r o c e s s i n g  c h a r g eb ac k,  and the 

extra pa g e  1n th e d i v i d e n d  a p p l i c a t i o n  will be continu in g.

6. C o n t r i b u t i o n s  will onl y  b e  h o no re d to the e x t e n t  of a v a i l a b l e  funds.

Ga r n i s h m e n t s  an d a s s i g n m e n t s  will ta k e  p r e c e d e n c e  1n the o r de r e st a b l i s h e d  

by statute. C o n t r i b u t i o n s  will then be h o n o r e d  1n th e order listed on the 

f o r m  sch edu le , w h i c h  will be 1n the ord er  t h e y  b e c o m e  law. It w o u l d  be 

p r e f e r a b l e  for t h e  l e g i s l a t u r e  to r e s o l v e  the q u e s t i o n  of p r i o r i t y  of the 

c h e c k - o f f ' s ,  v 1 a - a - v 1 s  o t h e r  c h e c k - o f f ' s ,  and ot he r ass ig nm en ts.

7. The D e p a r t m e n t  of R e v e n u e  will d e t e r m i n e  q u a l i f y i n g  poli ti ca l p a r t i e s  1n

c o o p e r a t i o n  w i t h  t he  D i v i s i o n  o f  E l e c ti ons  and wi l l  11st t h e  q u a l i f y i n g  

pa r t i e s  by name 1n th e PFD bo oklet. ••

8. It 1s a s s u m e d  th a t  eac h a p p l i c a n t  will c o n t r i b u t e  to only one poli ti ca l

party.

9. In an a t t e m p t  to m o r e  a c c u r a t e l y  m e a s u r e  the  fiscal Impact of m u l t i p l e  

che c k - o f f s ,  th a d e p a r t m e n t  has c o n d u c t e d  live tests on 900 actual 1987 PFD 

a p p l i c a t i o n s .  The a p p l i c a t i o n s  w e r e  first p r o c e s s e d  routinely, and then a 

m o d i f i e d  v e r s i o n  of t he  s a m e  a p p l i c a t i o n s ,  s h o w i n g  s i m u la te d choi ces  

be t w e e n  p o t e nti al  c h e c k - o f f s ,  w a s  p r o c e s s e d  by the same staff. The 

s i m ul at ed  c h o i c e s  w e r e  b a s e d  on the f o l l o w i n g  p e r c e n t a g e s  de r i v e d  f r o m  the 

United W a y  of Alas ka .
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1 67

2 15

3 7

4 6

5 2.5

6 2.5

# Options Selected %

Based on this c o n t r o l l e d  test, two I m p o r t a n t  th i n g s  w e r e  d isclosed:

1) T h e  Im pac t on d a t a  e n t r y  was m inimal.

2) T h e  Impa ct  on th e r e v i e w  and v e r i f i c a t i o n  funct io ns  1s dra matic,

r e s u l t i n g  1n an I n c r e a s e  of 145*/..

The resul ts of this test  h a v e  been a p p l i e d  to t h e  e xp ect ed  total 

a p p l i c a t i o n s  ( 520,000), r e s u l t i n g  1n the r e v i s e d  fiscal note.

The r e q u e s t  for an a n a l y s t / p r o g r a m m e r  has been redu ced  f r o m  5-1/2 to 3

mont hs  based on e x t e n s i v e  d i s c u s s i o n s  w i t h  the Data Pr oc e s s i n g  Man ager.

P r o g r a m  S u m m a r y :

The p r o v i s i o n  of 7 n e w  c o n t r i b u t i o n  d e c i s i o n s  on th e div i d e n d  a p p l i c a t i o n  will

c a u s e  a dd it i o n a l  a d m i n i s t r a t i v e  c os t  1n several areas:

a) A n  a d d i t i o n a l  page  a d d e d  to each booklet, a sc he du le  of c o n t r i b u t i o n  

d ec is i o n s .

b) T h e  c o m p u t e r  s y s t e m  wil l  nee d to be c h a n g e d  to a c c o u n t  for the 

c h a n g e s  1n the pro g r a m ,  to e s t a b l i s h  n e w  a c c o u n t i n g  co ntr ol s and to 

p r o v i d e  for the t r a n s f e r  of funds to the d i v i d e n d  c o n t r i b u t i o n  

ac co u n t ,  and t hos e to the variou s a g e n c i e s / e n t i t l e s .  ..

c) Each of a p p r o x i m a t e l y  5 4 0 , 0 0 0  PFD a p p l i c a t i o n s  will need to be 

v i s u a l l y  r evi ew ed  and co de d as to d e c i s i o n  on the c o n t r i b u t i o n  

d e c i s i o n s .  Each a p p l i c a t i o n  will be da t a  c a p t u r e d  and v er if ied  w it h  

a d d i t i o n a l  a t t e n t i o n  an d k e y s t r o k e s  e x p e n d e d  on each p o s i t i v e  

de c i s i o n .

1. Posi ti ons

1 PPT A n a l y s t / P r o g r a m m e r  V, R 2 1 ,

@  $ 5 , 6 3 8 . 47 /M o I n c l u d i n g  sal ary

and b e n e f i t s  for 3 mo n t h s  = $16.9

PCN 0 4 - 1 1 2 5  w o u l d  be fun ded  for 

an ad di t i o n a l  3 months.

O n g o i n g  m a i n t e n a n c e  of n e w  

p ro g r a m s  w o u l d  be a c c o m p l i s h e d  

by e x i s t i n g  staff.
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6 PPT D o c u m e n t  P r o ce ss or I, R7,

@ $ 2 , 1 1 7 . 7 6 /H o each for 3 m c n t h s =  38.1

Th es e po s i t i o n s  w o u l d  a s s i s t  1n 

the m an u a l  r e v i e w  and c o d i n g  of 

5 4 0,0 00  a p p l i c a t i o n s  for t h e  new 

c o n t r i b u t i o n  d eci si on s.  T h e s e  

po s i t i o n s  r ep r e s e n t  the e q u i v a l e n t  

of th e a dd it ion al  t i m e  and effort.

1 PPT Data Pr oc e s s i n g  C l e r k  I, R8,

@ $ 2 , 2 2 1 . 6 4 /Ho  each I n c l u d i n g

sa la ry  and ben efits for 1/2

m o n t h  = 1.1

T O T A L  Personal Se rv i c e s  $56.1

2. Other E x p e n d i t u r e s :

a) T r a v e l ; Non e

b) C o n t r a c t u a l :

Data P r o c e s s i n g  C h a r g e b a c k  = $7.5

A dd it i o n a l  p age 1n b o o k l e t  = 6.0

T O T A L  C o n t r ac tua l $13.5

c) S u p p l i e s : $0.5

d) E q u i p m e n t : None

T OT AL  FY88 C OS T  

TO TA L F Y8 9+ COST

C o m p u t a t i o n s : N/A.

E co nomic I m p a c t : N/A.

Impact on Local G o v e r n m e n t : N/A. . •< .
©

S u g ges te d A m e n d m e n t s : None.

A t t a c h m e n t s : None.

$70.1

$53.2

Page 4 of 4



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

2u

27

2 8

2 9

5-0945E

O r i g i n a l  spon so rs : B o ye r ,  Brown and T a y lo r

IN  THE HOUSE BY THE F INANCE COMMITTEE

CS FOR HOUSE B IL L  NO. 246 (F in an ce )

IN  THE LEGISLATURE OF THE STATE OF ALASKA

F IFTEENTH  LEGISLATURE -  F IR ST  SESSION

A  B ILL

Fo r  an A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to  c o n t r i b u t i o n s  from  permanent fund

d i v id e n d s ;  and p r o v i d in g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. AS 43.23 i s  amended b y  add ing  a new s e c t i o n  to  r e a d :

Sec . 43.23.016. CONTRIBUTIONS FROM D IV IDENDS . (a) The d e p a r t ­

ment s h a l l  p rep a re  th e  perm anent fun d  d i v id e n d  a p p l i c a t i o n  t o  a l l o w  an 

a p p l i c a n t  to  d i r e c t  t h a t  money be  s u b t r a c t e d  from  th e  d i v i d e n d  check  

and c o n t r ib u t e d  to  one or more o f  th e  f o l l o w in g :

(1) th e  t r e a s u r e r  o r  c e n t r a l  com m ittee  o f  th e  p o l i t i c a l  

p a r t y  d e s ig n a te d  b y  th e  a p p l i c a n t ;

(2) th e  o f f i c i a l  o r g a n i z in g  com m ittee  f o r  th e  A r c t i c  W in te r

Games;

(3) th e  A la s k a  P u b l i c  B ro a d c a s t in g  Com m ission ;

(4) th e  A la s k a  S t a t e  C o u n c i l  on th e  A r t s ;

(5) th e  community s ch o o ls  g ra n t  fun d  (AS 14 .36 .020);

(6) th e  s t a t e  c o o r d in a t in g  o r g a n i z a t io n  f o r  U n i t e d  Way;

(7) th e  o f f i c i a l  o r g a n i z in g  com m ittee  f o r  th e  W o r ld  E sk im o - 

In d ia n  O lym p ic s ;

(8) A la s k a  V o lu n t a r y  H e a l th  A g e n c ie s ,  I n c .

(b) The e n t i t i e s  to  w h ich  an a p p l i c a n t  may e l e c t  t o  make c o n t r i ­

b u t io n s  from a d i v id e n d  under t h i s  s e c t i o n  or o th e r  p r o v i s io n s  o f  law  

s h a l l  be l i s t e d  i n  random o rd e r  on th e  perm anent fun d  d i v id e n d  a p p l i ­

c a t i o n  and th e  o rd e r  s h a l l  b e  changed each y e a r .  I f  th e  t o t a l  amount

o f  c o n t r ib u t io n s  e l e c t e d  b y  an a p p l i c a n t  e xceeds  th e  v a lu e  o f  th e

- 1 -  CSHB 246(F in )



perm anent fund  d i v id e n d ,  th e  s m a l l e s t  c o n t r i b u t i o n  s h a l l  b e  dedu c ted  

from  th e  d i v id e n d  f i r s t  and th e  o th e r s  d ed u c ted  i n  a scen d in g  o rd e r  

based  on th e  amount o f  each c o n t r i b u t i o n  u n t i l  th e  e n t i r e  d i v id e n d  i s  

a l l o c a t e d  f o r  c o n t r i b u t i o n s .

(c )  The amount o f  each c o n t r i b u t i o n  to  an e n t i t y  s e l e c t e d  b y  a 

pe rson  under (a ) o f  t h i s  s e c t i o n  i s  $10. C o n t r ib u t io n s  s h a l l  be 

d e p o s i t e d  b y  th e  depar tm en t i n  a s p e c ia l  d i v id e n d  c o n t r i b u t i o n  t r u s t  

accoun t and a l l o c a t e d  t o  each e n t i t y  l i s t e d  under (a) o f  t h i s  s e c t i o n  

i n  accordance  w i t h  th e  c o n t r i b u t i o n  d i r e c t i o n s  e x c e p t  t h a t  th e  d e p a r t ­

ment s h a l l  use money i n  th e  accoun t to  pay  a d m in i s t r a t i v e  c o s ts  i n ­

c u r re d  under t h i s  s e c t i o n .

(d) In  (a ) (1 )  o f  t h i s  s e c t i o n ,  " p o l i t i c a l  p a r t y "  means an o r ­

g a n iz e d  group o f  v o t e r s  t h a t  r e p r e s e n ts  a p o l i t i c a l  program and t h a t  

nom ina ted  a c a n d id a te  f o r  g o ve rn o r  who r e c e i v e d  a t  l e a s t  th r e e  p e r c e n t  

o f  th e  t o t a l  v o t e s  c a s t  a t  th e  p r e c e d in g  g e n e ra l  e l e c t i o n  f o r  g o v e r ­

n o r .

*  Sec . 2. T h is  A c t  ta k e s  e f f e c t  J u l y  1, 1987.
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REPRESENTATIVE

MARK BOYER
HOUSE FINANCE CO M M ITTEE

& l a a k a  i k t a t r  l e g i s l a t u r e

^ouse of Representatives
M E M O R A N D U M

FAIRBANKS

1098 LA K EV IEW  TERRACE 
FAIRBANKS, A LA SK A  99701 

(907) 4 5 6 -647 3

JU N EAU

P.O. BOX V  
STATE CAPITOL 

JU N EAU , A LA SK A  99811 
(907) 4 6 5 -346 6

T O :  R e p r e n t a t i v e  F r a n  U l m e r ,  C h a i r . .

H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  

C o m m i t t e e  M e m b e r s

F R O M :  R e p r e s e n t a t i v e  M a r k

S U B J E C T :  H B  2 4 6 ,  a n  A c t  r e l a t i n g  t o  c o n t r i b u t i o n s  f r o m

p e r m a n e n t  f u n d  d i v i d e n d s

D A T E :  A p r i l  1 3 ,  1 9 8 7

I n  1 9 8 5 ,  t h e  L e g i s l a t u r e  e s t a b l i s h e d  t h e  A l a s k a  W i n t e r  

O l y m p i c s  A c c o u n t  a n d  p r o v i d e d  f o r  t h e  d e d u c t i o n  o f  a  f i v e  

d o l l a r  d o n a t i o n  t o  t h e  f u n d  f r o m  p e r m a n e n t  f u n d  d i v i d e n d s  b y  

m e a n s  o f  a  " c h e c k - o f f " ’ o n  t h e  d i v i d e n d  a p p l i c a t i o n  f o r m .  

P u b l i c  r e s p o n s e  t o  t h e  p r o g r a m  h a s  b e e n  v e r y  s u p p o r t i v e ,  a n d  

t h e  a c c o u n t  r e c e i v e d  o v e r  $ 8 3 3 , 0 0 0  f r o m  d i v i d e n d  c o n t r i b u t i o n s  

i n  1 9 8 6 .  T h e  A n c h o r a g e  O r g a n i z i n g  C o m m i t t e e  f o r  t h e  W i n t e r  

O l y m p i c s  e x p e c t s  t o  g e n e r a t e  $ 1 . 8  m i l l i o n  i n  1 9 8 7  a n d  h a s  

p r o d u c e d  a  t e l e v i s i o n  s p o t  d e s i g n e d  t o  c a p t u r e  t h e  a t t e n t i o n  

o f  a l l  t h o s e  r e c e i v i n g  a  d i v i d e n d  a p p l i c a t i o n  a n d  f o c u s  t h a t  

a t t e n t i o n  o n  t h e  s m a l l  b o x  i n  t h e  r i g h t  h a n d  b o t t o m  c o r n e r  o f  

t h e  a p p l i c a t i o n .

T h e  s u c c e s s  o f  t h e  A l a s k a  W i n t e r  O l y m p i c s  a c c o u n t  h a s  n o t  

b e e n  l o s t  o n  p r o p o n e n t s  o f  o t h e r  c a u s e s  f a c e d  w i t h  s e v e r e l y  

r e d u c e d  f u n d i n g  d u e  t o  o u r  c u r r e n t  r e v e n u e  c r i s i s .  S e v e r a l  

b i l l s  h a v e  b e e n  i n t r o d u c e d  e s t a b l i s h i n g  a c c o u n t s  s i m i l a r  t o  

t h e  W i n t e r  O l y m p i c s  a c c o u n t  a n d  p r o v i d i n g  f o r  c h e c k - o f f  o f  

c o n t r i b u t i o n s  f r o m  t h e  p e r m a n e n t  f u n d  d i v i d e n d .  A t  l a s t  

c o u n t ,  t h e  n u m b e r  o f  e n t i t i e s  p r o p o s e d  f o r  p e r m a n e n t  f u n d  

c o n t r i b u t i o n s  w a s  f o u r t e e n ,  r e q u i r i n g  a  c o r r e s p o n d i n g  n u m b e r  

o f  s t a t u t e  a m e n d m e n t s .

H B  2 4 6  w o u l d  p r o v i d e  a  s i n g l e  s t a t u t o r y  v e h i c l e  f o r  

a c c o m o d a t i n g  s e v e n  p o t e n t i a l  c o n t r i b u t i o n  r e c i p i e n t s ,  a n d  

c o u l d  b e  e a s i l y  a m e n d e d  t o  i n c l u d e  o t h e r s  d e e m e d  w o r t h y  b y  t h e  

c o m m i t t e e  o r  f u t u r e  l e g i s l a t u r e s .  T h e  b i l l  w o u l d  a l s o



i n c r e a s e  t h e  c o n t r i b u t i o n  amount t o  $10, i n  r e c o g n i t i o n  o f  th e  
in c r e a s e d  need  o f  t h e  programs i n v o l v e d  and th e  l i k e l i h o o d  o f  
a s m a l l e r  number o f  c h e c k -o f f s  f o r  each program th a n  may have  
been  a n t i c i p a t e d ,  g i v e n  th e  p l e t h o r a  o f  c h e c k - o f f  o p t io n s  
l i k e l y  t o  be  in c lu d e d .

The b i l l  a l l o w s  t h e  Departm ent o f  Revenue t o  use  money 
w h ich  a c c ru e s  t o  each  acco u n t t o  pa y  th e  a d m in i s t r a t i v e  c o s ts  
o f  t h e  program . The d i v i d e n d  c h e c k - o f f  w i l l  in c r e a s e  th e  
c o s t s  o f  a d m in i s t e r in g  th e  perm anent fun d  d i v id e n d ,  and t h i s  
c o s t  s h o u ld  n o t  be  bo rne  b y  th e  d i v i d e n d  a c co u n t ,  s in c e  t h i s  
w o u ld ,  i n  e f f e c t ,  reduce  e v e r y  i n d i v i d u a l ' s  d i v i d e n d ,  w h e th e r  
t h e y  e l e c t e d  t o  check  a c o n t i b u t i o n  o r  n o t .

I t  i s  my hope t h a t  t h i s  l e g i s l a t u r e  does n o t  concern  
i t s e l f  w i t h  t h e  r e l a t i v e  m e r i t s  o r  d e m e r i t s  o f  th e  c h e c k -o f f  
s ys tem  as  a means o f  r a i s i n g  r e ven u e .  •• The O lym p ic s  b a t t l e  
s h o u ld  h a ve  p u t  t h a t  i s s u e  t o  r e s t .  My hope i s  t h a t  th e  
L e g i s l a t u r e  w i l l  fo cu s  i t s  a t t e n t i o n  on t h e  s p e c i f i c  c h e c k - o f f  
p r o p o s a ls  and w i l l  d e c id e  th o s e  e n t i t i e s  o r  causes  w h ich  have  
t h e  p o l i t i c a l  s u p p o r t  o f  our  membership t o  be in c lu d e d .  I  
m ig h t  s u g g e s t  t h a t  a l e t t e r  o f  i n t e n t  o r  s t a t u t o r y  language  be  
d r a f t e d  t o  r e q u i r e  a r e v i e w  o f  t h e  v a r i o u s  o p t io n s  on a 
p e r i o d i c  b a s i s .  Those  w h ich  c o n t in u e  t o  s e r v e  l e g i t i m a t e  
f u n c t i o n s  and c o n t in u e  t o  e n jo y  s t r o n g  p o l i t i c a l  s u p p o r t  w i l l  
s u r v i v e ,  o th e r s  w i l l  d is a p p e a r .

W i th  s p e c i f i c  r e f e r e n c e  t o  t h e  i tem s  chosen  f o r  in c lu s io n  
i n  HB 246, I  h a ve  m e re ly  chosen a p o i n t  i n  t im e  f o r  s e l e c t i o n  
o f  i te m s  t o  be  i n  t h e  b i l l .  My o r i g i n a l  i n t e r e s t  was in  
p r o v i d i n g  a d d i t i o n a l  fu n d in g  f o r  U n i t e d  Way o r g a n i z a t io n s ,  th e  
A la s k a  S t a t e  C o u n c i l  on th e  A r t s ,  and t h e  A la s k a  P u b l i c  
B ro a d c a s t in g  Com mission. W i th  re g a rd  t o  t h e  U n i t e d  Way, t h i s  
i s  m e r e ly  an o p p o r tu n i t y  t o  s e cu re  new fu n d in g .  However, th e  
A r t s  C o u n c i l ,  and p u b l i c  b r o a d c a s t in g ,  f a c e  s e r io u s  
r e d u c t io n s  and perhaps  t o t a l  e l im in a t i o n  i n  t h i s  and f u tu r e  
b u d g e ts .  T h i s  fu n d in g  sou rce  may o n l y  a t  f i r s t  supp lem en t 
t h e i r  b u d g e ts .  I n  t h e  f u t u r e ,  i t  may w e l l  be t h e i r  s i n g l e  
l a r g e s t  fu n d in g  so u rce .  I t  i s  my hope t h a t  you  and yo u r  
com m ittee  w i l l  s u p p o r t  my i n t e r e s t  i n  and e f f o r t s  tow a rd  
f i n d i n g  a l t e r n a t i v e  methods o f  fu n d in g  t h e s e  program s.
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B Y  B O Y E R ,  B R O W N  A N D

I N  T H E  H O U S E  T A Y L O R

H O U S E  B I L L  N O .  2 4 6  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  c o n t r i b u t i o n s  f r o m  p e r m a n e n t  f u n d

d i v i d e n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 3 . 2 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  4 3 . 2 3 . 0 1 6 .  C O N T R I B U T I O N S  F R O M  D I V I D E N D S .  ( a )  T h e  d e p a r t ­

m e n t  s h a l l  p r e p a r e  t h e  p e r m a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n  t o  a l l o w  a n  

a p p l i c a n t  t o  d i r e c t  t h a t  m o n e y  b e  s u b t r a c t e d  f r o m  t h e  d i v i d e n d  c h e c k  

a n d  c o n t r i b u t e d  t o  o n e  o r  m o r e  o f  t h e  f o l l o w i n g :

( 1 )  t h e  t r e a s u r e r  o r  c e n t r a l  c o m m i t t e e  o f  t h e  p o l i t i c a l  

p a r t y  d e s i g n a t e d  b y  t h e  a p p l i c a n t ;

( 2 )  t h e  o f f i c i a l  o r g a n i z i n g  c o m m i t t e e  f o r  t h e  A r c t i c  W i n t e r

G a m e s ;

( 3 )  t h e  A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n ;

( 4 )  t h e  A l a s k a  S t a t e  C o u n c i l  o n  t h e  A r t s ;

( 5 )  t h e  c o m m u n i t y  s c h o o l s  g r a n t  f u n d  ( A S  1 4 . 3 6 . 0 2 0 ) ;

( 6 )  t h e  s t a t e  c o o r d i n a t i n g  o r g a n i z a t i o n  f o r  U n i t e d  W a y ;

( 7 )  t h e  o f f i c i a l  o r g a n i z i n g  c o m m i t t e e  f o r  t h e  W o r l d  E s k i m o -  

I n d i a n  O l y m p i c s .

( b )  T h e  a m o u n t  o f  e a c h  c o n t r i b u t i o n  t o  a n  o r g a n i z a t i o n  o r  f u n d  

s e l e c t e d  b y  a  p e r s o n  u n d e r  ( a )  o f  t h i s  s e c t i o n  i s  $ 1 0 .  C o n t r i b u t i o n s  

s h a l l  b e  d e p o s i t e d  i n  a  s p e c i a l  d i v i d e n d  c o n t r i b u t i o n  a c c o u n t  i n  t h e  

g e n e r a l  f u n d  a n d  a l l o c a t e d  t o  e a c h  o r g a n i z a t i o n  o r  f u n d  l i s t e d  u n d e r

( a )  o f  t h i s  s e c t i o n  i n  a c c o r d a n c e  w i t h  t h e  c o n t r i b u t i o n  d i r e c t i o n s  

e x c e p t  t h a t  t h e  d e p a r t m e n t  s h a l l  u s e  m o n e y  i n  t h e  a c c o u n t  t o  p a y

HB0246A -1- HB 246



a d m in istra tiv e  co sts  incurred  under th is  s e c tio n .
(c) In (a ) (1 )  o f th is  s e c t io n , " p o l i t i c a l  p a rty "  means an o r­

ganized group o f v o te rs  th a t rep resen ts a p o l i t i c a l  program and th at 
nominated a candidate fo r  governor who re ce iv e d  a t le a s t  th ree  percen t 
o f  the t o t a l  vo tes ca st a t  the preceding gen era l e le c t io n  fo r  gover­
nor.

* Sec. 2. This Act takes e f f e c t  J u ly  1 , 1987.

246 -2- H B 02 46 A
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F o r  Bill/Resolution N o .  CSHB 2 4 7 (SA^

This b i l l  amends AS 1 5 .5 8  by adding a new se c t io n  th a t 
p rov ides a s c o r in g  methodology f o r  the r e a d a b i li t y  o f  the n e u t ra l 
summaries o f b a l l o t  p ro p o s it io n s  th a t  appear in  the v o t e r ' s  pamphlet. 
D iv is io n  o f  E le c t io n s  and Department o f  Law s t a f f  re sp o n s ib le  f o r  
p repa ring  these summaries may have to  hone th e i r  w r it in g  s k i l l s ,  but 
they w i l l  not re q u ire  a d d it io n a l re sou rces  to  implement th is  b i l l .
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1  I N  T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2  C S  F O R  H O U S E  B I L L  N O .  2 4 7  ( J u d i c i a r y )

3  I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

5  A  B I L L

6  F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  p r e p a r a t i o n  o f  e l e c t i o n

7  p r o p o s i t i o n s  a n d  m a t e r i a l s . "

8  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9  *  S e c t i o n  1 .  A S  1 5 . 4 5 . 1 8 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o

1 0  r e a d :

1 1  ( b )  T h e  p r o p o s i t i o n  p r e p a r t d  u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l

1 2  c o m p l y  w i t h  A S  1 5 . 6 0 . 0 0 5  a n d  s h a l l  b e  w o r d e d  s o  t h a t  a  " Y e s "  v o t e  o n

1 3  t h e  p r o p o s i t i o n  i s  a  v o t e  t o  e n a c t  t h e  p r o p o s e d  l a w .

1 4  *  S e c .  2 .  A S  1 5 . 4 5 . 4 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

1 5  ( b )  T h e  p r o p o s i t i o n  p r e p a r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l

1 6  c o m p l y  w i t h  A S  1 5 . 6 0 . 0 0 5  a n d  s h a l l  b e  w o r d e d  s o  t h a t  a  " Y e s "  v o t e  o n

1 7  t h e  p r o p o s i t i o n  i s  a  v o t e  t o  r e j e c t  t h e  a c t  r e f e r r e d .

1 8  *  S e c .  3 .  A S  1 5 . 5 0 . 0 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

1 9  ( b )  T h e  p r o p o s i t i o n  p r e p a r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l

2 0  c o m p l y  w i t h  A S  1 5 . 6 0 . 0 0 5  a n d  s h a l l  b e  w o r d e d  s o  t h a t  a  " Y e s "  v o t e  o n

2 1  t h e  p r o p o s i t i o n  i s  a  v o t e  t o  a d o p t  t h e  p r o p o s e d  c o n s t i t u t i o n a l  a m e n d -

2 2  m e n t .

2 3  *  S e c .  4 .  A S  1 5 . 6 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

2 4  S e c .  1 5 . 6 0 . 0 0 5 .  R E A D A B I L I T Y  O F  C E R T A I N  E L E C T I O N  M A T E R I A L S .  ( a )

2 5  T h e  p o l i c y  o f  t h e  s t a t e  i s  t o  p r e p a r e  a  b a l l o t  p r o p o s i t i o n  t h a t  i s

2 6  c l e a r ,  c o n c i s e ,  a n d  e a s i l y  r e a d a . / i e .  T h e  f o r m  o f  e a c h  b a l l o t  p r o p o s i -

2 7  t i o n  s h a l l  b e  s c o r e d  u n d e r  ( c )  o f  t h i s  s e c t i o n .  T h e  p o l i c y  o f  t h e

2 8  s t a t e  i s  t o  p r e p a r e  a  b a l l o t  p r o p o s i t i o n  t h a t  i s  s c o r e d  a t  a p p r o x i -

2 9  m a t e l y  6 5 .
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(b) Each neutral summary prepared for the voter's pamphlet shall 

be scored under (c) of this section. The policy of the state is to 

prepare a neutral summary that is scored at approximately 65.

(c) A  ballot proposition or neutral summary shall be scored 

using the following procedures:

(1) disregard numbers;

(2) multiply the average sentence length in words by 1.015;

(3) multiply the average number of syllables for each 100 

words by .846;

(4) subtract the total of (2) and (3) from 206.835.

(d) A court may  not enjoin the conduct or results of an election 

for a failure to comply w ith (a) or (b) of this section.

CSHB 2 4 7 (Jud) - 2 - HB0247C



Offered: 4/22/87
Referred: Judiciary and
Finance

5-0743L

O r i g i n a l  s p o n s o r s :  D a v i s ,  K o p o n e n

a n d  B o u c h e r

I N  T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  2 4 7  ( S t a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  r e a d a b i l i t y  o f  c e r t a i n  e l e c ­

t i o n  m a t e r i a l s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 5 . 5 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 5 . 5 8 . 0 2 5 .  R E A D A B I L I T Y  O F  C E R T A I N  E L E C T I O N  M A T E R I A L S .  ( a )  

T h e  f o r m  o f  e a c h  b a l l o t  p r o p o s i t i o n  s h a l l  b e  s c o r e d  u n d e r  ( c )  o f  t h i s  

s e c t i o n .  T h e  p o l i c y  o f  t h e  s t a t e  i s  t o  p r e p a r e  a  b a l l o t  p r o p o s i t i o n  

t h a t  i s  s c o r e d  a t  6 5  o r  m o r e .

( b )  E a c h  n e u t r a l  s u m m a r y  p r e p a r e d  f o r  t h e  v o t e r ' s  p a m p h l e t  s h a l l  

b e  s c o r e d  u n d e r  ( c )  o f  t h i s  s e c t i o n .  T h e  p o l i c y  o f  t h e  s t a t e  i s  t o  

p r e p a r e  a  n e u t r a l  s u m m a r y  t h a t  i s  s c o r e d  a t  6 5  o r  m o r e .

( c )  A  b a l l o t  p r o p o s i t i o n  o r  n e u t r a l  s u m m a r y  s h a l l  b e  s c o r e d  

u s i n g  t h e  f o l l o w i n g  p r o c e d u r e s :

( 1 )  d i s r e g a r d  n u m b e r s ;

( 2 )  m u l t i p l y  t h e  a v e r a g e  s e n t e n c e  l e n g t h  i n  w o r d s  b y  1 . 0 1 5 ;

( 3 )  m u l t i p l y  t h e  a v e r a g e  n u m b e r  o f  s y l l a b l e s  f o r  e a c h  1 0 0  

w o r d s  b y  . 8 4 6 ;

( 4 )  s u b t r a c t  t h e  t o t a l  o f  ( 2 )  a n d  ( 3 )  f r o m  2 0 6 . 8 3 5 .

( d )  E a c h  b a l l o t  p r o p o s i t i o n  s h a l l  c o n t a i n  l a n g u a g e  t h a t  c l e a r l y  

s t a t e s  t h a t  a  " Y e s "  v o t e  i s  a  v o t e  i n  f a v o r  o f  t h e  i n i t i a t i v e ,  r e f e r ­

e n d u m ,  o r  c o n s t i t u t i o n a l  a m e n d m e n t  u n d e r  c o n s i d e r a t i o n .

( e )  A  c o u r t  m a y  n o t  e n j o i n  t h e  c o n d u c t  o r  r e s u l t s  o f  a n  e l e c t i o n

f o r  a  f a i l u r e  t o  c o m p l y  w i t h  ( a )  o r  ( b )  o f  t h i s  s e c t i o n .

HB0247B -1- CSHB 2 4 7 (SA)



Introduced: 4/6/87
Referred: State Affairs,
Judiciary and Finance

5-0743A

IN THE H O US E B Y  DAVIS A ND  KOPONEN

H OU SE  B ILL NO. 247 

IN THE LEGISLATURE OF THE STATE OF ALA SKA

FIF TE EN TH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An A c t  relating to the readability of certain elec­

tion materials."

BE IT ENACTED B Y  THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 15.58 is amended by adding a new section to read:

Sec. 15.58.025. READABILITY OF CERTAIN ELECTION MATERIALS. (a) 

The form of each ballot proposition shall be scored under (c) of this 

section. The policy of the state is to prepare a ballot proposition 

that is scored at 65 or more.

(b) Each neutral summary prepared for the voter's pamphlet shall 

be scored under (c) of this section. The policy of the state is to 

prepare a neutral summary that is scored at 65 or more.

(c) A  ballot proposition or neutral summary shall be scored 

using the following procedures:

(1) disregard numbers;

(2) multiply the average sentence length in words by 1.015;

(3) mu ltiply the average number of syllables for each 100 

words by .846;

(4) subtract the total of (2) and (3) from 206.835.

(d) A  court may not enjoin the conduct or results of an election 

for a failure to comply w i t h  (a) or (b) of this section.

HB0247A -1 - HB 247
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i • CSHB 247  (SA )
C O  r i N U A T IO N  o f  F I S C A L  N O T E  A N A L Y S IS  4 / 2 2 / 8 7

F o r B ill/R eso lu tion  N o .  CSHB 2 4 7 (SA)

No. 1

This b i l l  am en ds  AS  15.58 by  a d d i n g  a n e w  s e c t i o n  that 

pr ov i d e ?  a s c o r i n g  m e t h o d o l o g y  f o r  the r e a d a b i l i t y  of the n e u t r a l  

summar.-' of b a l l o t  p r o p o s i t i o n s  tha t  a p p e a r  in the v o t e r’s pa m p h l e t .  

D l v i s i  of E l e c t i o n s  and D e p a r t m e n t  o f  L a w  staff r e s p o n s i b l e  for 

pr e p a r  { these su m m a r i e s  m ay  h a v e  to h o n e  their w r i t i n g  s k il ls,  b u t  

they v i not r e q u i r e  a d d i t i o n a l  r e s o u r c e s  to i m p l e m e n t  this bill.
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5-0743P
B ra d le y
5 -6 -88

O r i g i n a l  spon so rs :  D a v i s ,  Koponen
and Boucher

IN  THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE B IL L  NO. 247 (F inance )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

F IFTEENTH  LEG ISLATURE -  SECOND SESSION

A  B IL L

F o r  an A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to  th e  p r e p a r a t io n  o f  e l e c t i o n

p r o p o s i t i o n s  and m a t e r i a l s ; and p r o v id in g  f o r  an 

e f f e c t i v e  d a t e . "  .

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. AS 15.45.180 i s  amended b y  add ing  a new s u b s e c t io n  to

rea d :

(b) The p r o p o s i t i o n  p r e p a re d  under (a) o f  t h i s  s e c t i o n  s h a l l

com ply w i t h  AS 15.60.005 and s h a l l  be worded so t h a t  a " Y e s "  v o t e  on 

th e  p r o p o s i t i o n  i s  a v o t e  to  e n a c t  th e  proposed  law .

*  S ec .  2. AS 15.45.410 i s  amended b y  ad d in g  a new s u b s e c t io n  to  r e a d :

(b) The p r o p o s i t i o n  p r e p a re d  under (a) o f  t h i s  s e c t io n  s h a l l

com ply w i t h  AS 15.60.005 and s h a l l  be worded so t h a t  a " Y e s "  v o t e  on 

th e  p r o p o s i t i o n  i s  a v o t e  to  r e j e c t  th e  a c t  r e f e r r e d .

*  S ec . 3. AS 15.50.010 i s  amended b y  add ing  a new s u b s e c t io n  to  re a d :

(b) The p r o p o s i t i o n  p r e p a re d  under (a) o f  t h i s  s e c t i o n  s h a l l

com ply w i t h  AS 15.60.005 and s h a l l  be worded so t h a t  a " Y e s "  v o t e  on

th e  p r o p o s i t i o n  i s  a v o t e  to  adop t th e  proposed  c o n s t i t u t i o n a l  amend­

m ent.

*  S ec . 4. AS 15.60 i s  amended b y  add in g  a new s e c t io n  to  re a d :

S ec . 15.60.005. R EADAB IL ITY  OF CERTAIN  ELECTION MATERIALS. (a) 

The p o l i c y  o f  th e  s t a t e  i s  t o  p rep a re  a b a l l o t  p r o p o s i t i o n  t h a t  is  

c l e a r ,  c o n c is e ,  and e a s i l y  r e a d a b le .  The form o f  each b a l l o t  p r o p o s i ­

t i o n  s h a l l  be sco red  under (c )  o f  t h i s  s e c t i o n .  The p o l i c y  o f  the  

s t a t e  i s  t o  p rep a re  a b a l l o t  p r o p o s i t i o n  th a t  i s  s co red  a t

- 1 -  SCS CSHB 247(F in )
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a p p r o x im a te ly  60.

(b) Each  n e u t r a l  summary p r e p a re d  f o r  th e  v o t e r ' s  pam ph le t s h a l l  

be sco red  under (c) o f  t h i s  s e c t i o n .  The p o l i c y  o f  th e  s t a t e  i s  to  

p r e p a re  a n e u t r a l  summary t h a t  i s  s co red  a t  a p p ro x im a te ly  60.

(c) A  b a l l o t  p r o p o s i t i o n  o r  n e u t r a l  summary s h a l l  be  sco red  

u s in g  th e  f o l l o w in g  p ro ce d u re s :

(1) d is r e g a r d  numbers;

(2) m u l t i p l y  th e  a v e ra g e  s e n ten ce  le n g th  i n  words b y  1.015;

(3) m u l t i p l y  th e  a ve ra g e  number o f  s y l l a b l e s  f o r  each 100 

words b y  .846;

(4) s u b t r a c t  th e  t o t a l  o f  (2) and (3) from 206.835.

(d) A  c o u r t  may n o t  e n jo in  th e  con du c t  o r  r e s u l t s  o f  an e l e c t i o n  

f o r  a f a i l u r e  t o  comply w i t h  (a) o r  (b) o f  t h i s  s e c t i o n .

*  S ec . 5. T h is  A c t  ta k e s  e f f e c t  im m e d ia te ly  under AS 01 .1 0 .0 7 0 (c ) .

SCS CSHB 2 4 7 ( F i n ) -2-
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Offered: 2/23/88
Referred: Judiciary

5-0743N

O r i g i n a l  s p o n s o r s :  D a v i s ,  K o p o n e n

a n d  B o u c h e r

I N  T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  2 4 7  ( S t a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  p r e p a r a t i o n  o f  e l e c t i o n

p r o p o s i t i o n s  a n d  m a t e r i a l s ;  a n d  p r o v i d i n g  f o r  a n

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 5 . 4 5 . 1 8 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o

r e a d :

( b )  T h e  p r o p o s i t i o n  p r e p a r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l

c o m p l y  w i t h  A S  1 5 . 6 0 . 0 0 5  a n d  s h a l l  b e  w o r d e d  s o  t h a t  a  " Y e s "  v o t e  o n

t h e  p r o p o s i t i o n  i s  a  v o t e  t o  e n a c t  t h e  p r o p o s e d  l a w .

*  S e c .  2 .  A S  1 5 . 4 5 . 4 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  T h e  p r o p o s i t i o n  p r e p a r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l

c o m p l y  w i t h  A S  1 5 . 6 0 . 0 0 5  a n d  s h a l l  b e  w o r d e d  s o  t h a t  a  " Y e s "  v o t e  o n

t h e  p r o p o s i t i o n  i s  a  v o t e  t o  r e j e c t  t h e  a c t  r e f e r r e d .

*  S e c .  3 .  A S  1 5 . 5 0 . 0 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  T h e  p r o p o s i t i o n  p r e p a r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l

c o m p l y  w i t h  A S  1 5 . 6 0 . 0 0 5  a n d  s h a l l  b e  w o r d e d  s o  t h a t  a  " Y e s "  v o t e  o n

t h e  p r o p o s i t i o n  i s  a  v o t e  t o  a d o p t  t h e  p r o p o s e d  c o n s t i t u t i o n a l  a m e n d ­

m e n t  .

*  S e c .  4 .  A S  1 5 . 6 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 5 . 6 0 . 0 0 5 .  R E A D A B I L I T Y  O F  C E R T A I N  E L E C T I O N  M A T E R I A L S .  ( a )

T h e  p o l i c y  o f  t h e  s t a t e  i s  t o  p r e p a r e  a  b a l l o t  p r o p o s i t i o n  t h a t  i s

c l e a r ,  c o n c i s e ,  a n d  e a s i l y  r e a d a b l e .  T h e  f o r m  o f  e a c h  b a l l o t  p r o p o s i ­

t i o n  s h a l l  b e  s c o r e d  u n d e r  ( c )  o f  t h i s  s e c t i o n .  T h e  p o l i c y  o f  t h e

s t a t e  i s  t o  p r e p a r e  a  b a l l o t  p r o p o s i t i o n  t h a t  i s  s c o r e d  a t

HB0247d -1- SCS CSHB 2 4 7 (SA)



1 approximately 65.

2 (b) Each neutral summary prepared for the voter's pamphlet shall

3 be scored under (c) of this section. The policy of the state is to

4 prepare a neutral summary that is scored at approximately 65.

5 (c) A  ballot proposition or neutral summary shall be scored

6 using the following procedures:

7 (1) disregard numbers;

8 (2) multiply the average sentence length in words by 1.015;

9 (3) multiply the average number of syllables for each 100

10 words by .846;

11 (4) subtract the total of (2) and (3) from 206.835.

12 (d) A court m ay  not enjoin the conduct or results of an election

13 for a failure to comply w i t h  (a) or (b) of this section.

14 * Sec. 5. This Act takes effect immediately under AS 01.10.070(c).

SCS CSHB 2 4 7 (SA) -2- HB0247d



Offered: A/30/87
Referred: Rules

5-0743X

I N  T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  2 4 7  ( J u d i c i a r y )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A r  A c t  r e l a t i n g  t o  t h e  p r e p a r a t i o n  o f  e l e c t i o n

p r o p o s i t i o n s  a n d  m a t e r i a l s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 5 . 4 5 . 1 8 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o

r e a d :

( b )  T h e  p r o p o s i t i o n  p r e p a r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l

c o m p l y  w i t h  A S  1 5 . 6 0 . 0 0 5  a n d  s h a l l  b e  w o r d e d  s o  t h a t  a  " Y e s "  v o t e  o n

t h e  p r o p o s i t i o n  i s  a  v o t e  t o  e n a c t  t h e  p r o p o s e d  l a w .

*  S e c .  2 .  A S  1 5 . 4 5 . 4 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  T h e  p r o p o s i t i o n  p r e p a r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l

c o m p l y  w i t h  A S  1 5 . 6 0 . 0 0 5  a n d  s h a l l  b e  w o r d e d  s o  t h a t  a  " Y e s "  v o t e  o n  

t h e  p r o p o s i t i o n  i s  a  v o t e  t o  r e j e c t  t h e  a c t  r e f e r r e d .

*  S e c .  3 .  A S  1 5 . 5 0 . 0 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  T h e  p r o p o s i t i o n  p r e p a r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  s h a l l

c o m p l y  w i t h  A S  1 5 . 6 0 . 0 0 5  a n d  s h a l l  b e  w o r d e d  s c  t h a t  a  " Y e s "  v o t e  o n

t h e  p r o p o s i t i o n  i s  a  v o t e  t o  a d o p t  t h e  p r o p o s e d  c o n s t i t u t i o n a l  a m e n d ­

m e n t  .

*  S e c .  4 .  A S  1 5 . 6 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 5 . 6 0 . 0 0 5 .  R E A D A B I L I T Y  O F  C E R T A I N  E L E C T I O N  M A T E R I A L S .  ( a )  

T h e  p o l i c y  o f  t h e  s t a t e  i s  t o  p r e p a r e  a  b a l l o t  p r o p o s i t i o n  t h a t  i s  

c l e a r ,  c o n c i s e ,  a n d  e a s i l y  r e a d a b l e .  T h e  f o r m  o f  e a c h  b a l l o t  p r o p o s i ­

t i o n  s h a l l  b e  s c o r e d  u n d e r  ( c )  o f  t h i s  s e c t i o n .  T h e  p o l i c y  o f  t h e  

s t a t e  i s  t o  p r e p a r e  a  b a l l o t  p r o p o s i t i o n  t h a t  i s  s c o r e d  a t  a p p r o x i ­

m a t e l y  6 5 .

Original sponsors: Davis, Koponen
and Boucher

HB0247C -1- CSHB 2 4 7 (Jud)



(b) Each neutral summary prepared for the voter's pamphlet shall 

be scored under (c) of this section. The policy of the state is to 

prepare a neutral summary that is scored at approximately 65.

(c) A  ballot proposition or neutral summary shall be scored 

using the following procedures:

(1) disregard numbers;

(2) multiply the average sentence length in words by 1.015;

(3) multiply the average number of syllables for each 100 

words by .846;

(4) subtract the total of (2) and (3) from 206.835.

(d) A  court may not enjoin the conduct or results of an election 

for a failure to comply with  (a) or (b) of this section.

CSHB 2 4 7 (Jud) - 2 - HB0247C
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and recommended:
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(ii).
. »

v D a te  r e f e r r e d :  4 / 1 7 / 8 7

F i n a n c e

D A T E

C o m m i t t e e  h a s  c o n s i d e r e dT h e  ______________________________________________________________

" A n  A c t  r e l a t i n g  t o  t h e  i s s u a n c e  o f  b o n d s  o f  t h e  U n i v e r s i t y  o f  

r e f i n a n c i n g  h o u s i n g ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

H E r r a n rew n s ;

[ ] r e p l a c e  w i t h

[ ] a t t a c h e d  a m e n d m e n t ( s )

[ d o  p a s s  

[ ] d o  n o t  p a s s

n o  r e c o m m e n d a t i o n  

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s

[ j a d d i t i o n a l  r e f e r r a l  t o  t h e

A D O P T S ; l e t t e r  o f  i n t e n t

C o m m i t t e e

A T T A C H E S  H E W  F I S C A L  N O T E ( s ) : 

[ ] f i s c a l  i m p a c t  

[ ] z e r o  f i s c a l  n o t e

[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e

p u b l i s h e d  _________________________________________

s a m e  a s  p r e v i o u s  z e r o  f i s c a l  

n o t e  p u b l i s h e d  

snanBG o t h e r  k e c g h m e n d a t i o n s :

4 a M 1 U 5 -



S TA TE  O F  A L A S K A  1987 L E G I S L A T I V E  S E S S I O N

F I S C A L NOT E

Bil l Version: H B  249

REQUEST: ---- P u b l i s h  Date:

R e v i s i o n  Date: . A g e n c y  Affected: D e p a r t m e n t  of R e v e n u e

Title: U n i v e r s i t y  of A l a s k a  H o u s i n g BRU: T r e a s u r y

R e f i n a n c i n g  Bonds

Sponsor: Fvisik Components:

Reauestor: H o u s e  H ES S

EX PE N D I T U R E S / R E V E N U E S :  (T housands of Dollars)

! 1 FY  87 1 FY  88 1 F Y  89 1 FY 90 1 FY 91 1 FY 92

1 O P E R A T I N G  I I | | 1 |

| P E R S O N A L  S E R V I C E S  | - j - 1 - 1 - 1 - 1 -
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B Y  F R A N K ,  B O Y E R  A N D

1  I N  T H E  H O U S E  K O P O N E N

2  H O U S E  B I L L  N O .  2 4 9

3  I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F I F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

5  A  B I L L

6  F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  i s s u a n c e  o f  b o n d s  o f  t h e

7  U n i v e r s i t y  o f  A l a s k a  f o r  r e f i n a n c i n g  h o u s i n g ;  a n d

8  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

9  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

1 0  *  S e c t i o n  1 .  F o r  t h e  p u r p o s e  o f  r e f i n a n c i n g  t h e  e x i s t i n g  m o r t g a g e  l o a n

1 1  o n  h o u s i n g  o f  t h e  U n i v e r s i t y  o f  A l a s k a  a t  F a i r b a n k s  k n o w n  a s  Y a k  E s t a t e s ,

1 2  t h e  i s s u a n c e  o f  r e v e n u e  b o n d s  o f  t h e  u n i v e r s i t y  i n  t h e  t o t a l  p r i n c i p a l

1 3  a m o u n t  n o t  t o  e x c e e d  $ 2 , 4 0 0 , 0 0 0  i s  a u t h o r i z e d .  T h e  p r i n c i p a l  o f  a n d  i n t e r -

1 4  e s t  o n  t h e  b o n d s  s h a l l  b e  p a i d  o u t  o f  a n d  s e c u r e d  b y  t h e  a m o u n t s  r e q u i r e d

1 5  i n  s e c .  3 ,  c h .  5 6 ,  S L A  1 9 6 1 ,  t o  b e  p a i d  i n t o  t h e  h o u s i n g  s y s t e m  r e v e n u e

1 6  f u n d .

1 7  *  S e c .  2 .  T h e  b o n d s  s h a l l  b e  i s s u e d  a n d  s o l d  a s  p r o v i d e d  i n  c h .  5 6 ,  S L A

1 8  1 9 6 1 ,  a s  a m e n d e d  b y  c h .  4 7 ,  S L A  1 9 6 2 .  T h e  p r o v i s i o n s  o f  c h .  5 6 ,  S L A  1 9 6 1 ,

1 9  a s  a m e n d e d  b y  c h .  4 7 ,  S L A  1 9 6 2 ,  a p p l y  t o  t h e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t

2 0  e x c e p t  t h a t  t h e  l i m i t a t i o n  o n  i n v e s t m e n t s  o f  m o n e y  i n  t h e  r e v e n u e  f u n d  a n d

2 1  o n  t h e  r a t e  o f  i n t e r e s t  d o  n o t  a p p l y .  T h e  p r o v i s i o n s  o f  s e c .  8  ( r e l a t i n g

2 2  t o  l e g a l  i n v e s t m e n t s ) ,  s e c .  9  ( r e l a t i n g  t o  e x e m p t i o n  f r o m  t a x a t i o n ) ,  s e c .

2 3  1 0  ( r e l a t i n g  t o  p l e d g e  o f  t h e  s t a t e )  a n d  s e c .  1 1  ( r e l a t i n g  t o  t h e  e f f e c -

2 4  t i v e n e s s  o f  t h e  p l e d g e )  o f  c h .  9 3 ,  S L A  1 9 7 4 ,  a s  a m e n d e d ,  a p p l y  t o  t h e  b o n d s

2 5  a u t h o r i z e d  b y  t h i s  A c t .

2 6  *  S e c .  3 .  T h e  r e v e n u e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t  a n d  t h e  i n t e r e s t  d u e

2 7  o n  t h e m  d o  n o t  c o n s t i t u t e  a  g e n e r a l  o b l i g a t i o n  o f  t h e  s t a t e  o r  o f  t h e

2 8  U n i v e r s i t y  o f  A l a s k a .

2 9  *  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

F o r  B i l l / R e s o l u t i o n  N o .  H o u s e  Bill 2 4 9

A n a l y s i s :

T h e  p r i m a r y  p u r p o s e  o f  t h e  l e g i s l a t i o n  i s  t o  c l e a n  u p  t h e  c u r r e n t  

d e b t  s t r u c t u r e  o f  t h e  U n i v e r s i t y  o f  A l a s k a  h o u s i n g  s y s t e m .  T h i s  

w i l l  s i m p l i f y  m a n a g e m e n t  o f  t h e  h o u s i n g  b y  e l i m i n a t i n g  

r e s t r i c t i v e  b o n d  c o v e n a n t s ,  a l l o w i n g  a l l  s e g m e n t s  o f  t h e  h o u s i n g  

s y s t e m  t o  b e  a c c o u n t e d  f o r  a n d  h a n d l e d  i n  t h e  s a m e  m a n n e r .  A  

s i n g l e  d e b t  s t r u c t u r e  w i l l  a l s o  m a k e  f u t u r e  e x p a n s i o n  o f  t h e  

h o u s i n g  s y s t e m  t h r o u g h  n e w  i s s u e s  o f  r e v e n u e  b o n d s  m o r e  

m a r k e t a b l e ,  a n d  e l i m i n a t e  t h e  p o t e n t i a l  o f  h a v i n g  t o  r e f i n a n c e  

t h e  Y a k  E s t a t e s  d e b t  u n d e r  l e s s  f a v o r a b l e  m a r k e t  c o n d i t i o n s .

B a s e d  o n  r e c e n t  f a v o r a b l e  l o w  i n t e r e s t  r a t e s ,  t h e  u n i v e r s i t y  a l s o  

h o p e s  t o  o b t a i n  a  l o w e r  l o n g - t e r m  d e b t  s e r v i c e  c o s t .

T h e  h o u s i n g  s y s t e m  c u r r e n t l y  s u p p o r t s  t h r e e  s e p a r a t e  t y p e s  o f  

d e b t  i s s u e s :  a  1 9 5 8  G O  B o n d  i s s u e ,  s i x  s e r i e s  o f  1 9 6 1  t h r o u g h  

1 9 6 8  R e v e n u e  B o n d s ,  a n d  a  1 9 7 2  d e e d  o f  t r u s t  n o t e  o n  t h e  Y a k  

E s t a t e s  f a c i l i t y .  C o m m i t m e n t s  f o r  t h e  1 9 5 8  G O  B o n d  i s s u e  w i l l  b e  

p a i d  o f f  t h i s  y e a r .  T h e  u n i v e r s i t y  i s  c u r r e n t l y  w o r k i n g  w i t h  t h e  

U . S .  D e p a r t m e n t  o f  E d u c a t i o n  a n d  t h e  S t a t e  B o n d  C o m m i t t e e  o n  a  

p r o p o s a l  t o  o b t a i n  a  d i s c o u n t  o f  a p p r o x i m a t e l y  $ 2  m i l l i o n  o n  t h e  

e a r l y  r e d e m p t i o n  o f  t h e  1 9 6 1 - 1 9 6 8  R e v e n u e  B o n d s ,  w h i c h  w i l l  m a k e  

r e f i n a n c i n g  o f  t h e s e  l o w - i n t e r e s t  l o a n s  e c o n o m i c a l l y  v i a b l e .  

R e f i n a n c i n g  o f  t h e  Y a k  E s t a t e s  d e e d  o f  t r u s t  n o t e  w i t h  a  

t a x - e x e m p t  i s s u e  w h i c h  i s  c o m p a r a b l e  t o  t h e  r e v e n u e  b o n d  

r e f i n a n c i n g  s e r i e s  w i l l  p r o v i d e  t h e  h o u s i n g  s y s t e m  w i t h  o n e  

c o n s i s t e n t  s e t  o f  c o v e n a n t s ,  r e s t r i c t i o n s ,  a n d  d e b t  s e r v i c e  

r e q u i r e m e n t s .

T h e r e  i s  n o  c o s t  t o  t h e  g e n e r a l  f u n d  o f  t h i s  l e g i s l a t i o n .

P a s s a g e  i s  s u p p o r t e d  b y  t h e  U n i v e r s i t y  o f  A l a s k a  B o a r d  o f  

R e g e n t s .
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$ o u s e  o f  & e p r e g e n t a t i b e s

R E :

T O :

F R O M

D A T E M a y  4 ,  1 9 8 7

T h e  m a j o r  p u r p o s e  o f  H o u s e  B i l l  2 4 9  i s  t o  a l l o w  t h e  

U n i v e r s i t y  t o  c l e a n  u p  i t s  h o u s i n g  d e b t  p o r t f o l i o  a n d  m a n a g e  

i t s  h o u s i n g  s y s t e m  m o r e  e f f e c t i v e l y .

C u r r e n t l y  t h e  U n i v e r s i t y  h o u s i n g  s y s t e m  h a s  t h r e e  s e t s  o f  

d e b t  i s s u e s ;  a  1 9 5 8  G e n e r a l  O b l i g a t i o n  B o n d  i s s u e  t h a t  w i l l  b e  

p a i d  o f f  t h i s  s u m m e r ,  s i x  s e r i e s  o f  1 9 6 1 - 1 9 6 8  R e v e n u e  B o n d s  

a n d  a  1 9 7 2  d e e d  o f  t r u s t  n o t e  o n  t h e  Y a k  E s t a t e s  f a c i l i t y .  

H o w e v e r ,  t h i s  l e g i s l a t i o n  d e a l s  o n l y  w i t h  t h e  Y a k  E s t a t e s  

r e f i n a n c i n g .

H B  2 4 9  w o u l d  a u t h o r i z e  t h e  U n i v e r s i t y  t o  i s s u e  r e v e n u e  

b o n d s  t h a t  w o u l d  b e  r e p a i d  f r o m  t h e  h o u s i n g  s y s t e m  r e v e n u e  

f u n d  i n  o r d e r  t o  p a y  o f f  t h e  d e e d  o f  t r u s t  n o t e  o n  Y a k  

E s t a t e s .  R e f i n a n c i n g  o f  t h e  Y a k  E s t a t e s  d e e d  o f  t r u s t  n o t e  

w i t h  a  t a x  e x e m p t  i s s u e  w h i c h  i s  c o m p a r a b l e  t o  t h e  r e v e n u e  

b o n d  r e f i n a n c i n g  s e r i e s  w i l l  p r o v i d e  t h e  h o u s i n g  s y s t e m  w i t h  

o n e  c o n s i s t e n t  s e t  o f  c o v e n a n t s ,  r e s t r i c t i o n s  a n d  d e b t  s e r v i c e  

r e q u i r e m e n t s .

A  s e c o n d a r y  c o n s i d e r a t i o n  i s  t h a t  i n t e r e s t  r a t e s  a r e  l o w ,  

t h u s  n o w  i s  a  g o o d  t i m e  t o  g o  t o  t h e  b o n d  m a r k e t .  A n d  

f i n a l l y ,  i t  s h o u l d  b e  n o t e d  t h a t  t h e  s t a t e  g e n e r a l  f u n d  i m p a c t  

o f  t h i s  l e g i s l a t i o n  i s  z e r o ,  a n d  i t  a l s o  h a s  t h e  s u p p o r t  o f  

t h e  r e g e n t s .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .



H o u s e  Bill N o .  2 4 9  

University of A l a s k a  

Refinancing Y a k  Estates I n d e b t e d n e s s  

S u m m a r y

P u r p o s e  of the refinancing:

T h e  p r i m a r y  p u r p o s e  for refinancing the Y a k  E st ate s d e b t  is to clean u p  the  current 

d e b t  structure of the university h o u s i n g  s y s t e m .  O n e  consistent d e b t  structure will 

m a k e  m a n a g e m e n t  of the h o u s i n g  s y s t e m  less c o m p l e x  b y  eliminating restrictive b o n d  

c o v e n a n t s  a n d  allowing all s e g m e n t s  of th e h o u s i n g  s y s t e m  to b e  a c c o u n t e d  for a n d  

h a n d l e d  th e s a m e .  O n e  d e b t  structure will also m a k e  future e x p a n s i o n  of the h o u s i n g  

s y s t e m  t h r o u g h  n e w  i ss u e s  of r e v e n u e  b o n d s  m o r e  m a r k e t a b l e  a n d  eliminate the 

potential of h a v i n g  to refinance the  Y a k  E s t a t e s  d e b t  u n d e r  less favorable m a r k e t  

conditions. In addition, b a s e d  o n  recent favorable l o w  interest rates, the university 

also h o p e s  to obtain a  l o we r long-term d e b t  service cost.

T h e  h o u s i n g  s y s t e m  currently s u p p o r t s  three s e p a r a t e  t y p e s  of d e b t  issues; a  1 9 5 8 *  ] 

G e n e r a l  Obligation B o n d  issue, six series of 1 9 6 1  t h r o u g h  1 9 6 8  R e v e n u e  B o n d s ,  a n d  ( 

a  1 9 7 2  d e e d  of trust note o n  the Y a k  E s t a t e s  facility. C o m m i t m e n t s  for the 1 9 5 8  I 

G e n e r a l  Obligation B o n d  issue will b e  paid  off this year. T h e  university is currently 

w o r k i n g  with the U.S. D e p a r t m e n t  of E d u c a t i o n  a n d  the State B o n d  C o m m i t t e e  o n  a  

p r o p o s a l  to obtain a  d is count of a p p r o x i m a t e l y  $ 2  million o n  the early r e d e m p t i o n  of 

the 1 9 6 1 - 1 9 6 8  R e v e n u e  B o n d s  w h i c h  will m a k e  refinancing of t h e s e  l o w  interest loans 

e c o n o m i c a l l y  viable. Re f i n a n c i n g  of the Y a k  E s t a t e s  d e e d  of trust no t e  with a  tax 

e x e m p t  issue w h i c h  is c o m p a r a b l e  to the r e v e n u e  b o n d  refinancing series will provide 

the h o u s i n g  s y s t e m  with o n e  consistent set of c o v e n a n t s ,  restrictions a n d  d e b t  service 

r eq uirements. In addition, the refinancing will provide a n  e n h a n c e d  ability to m a r k e t  

additional i s s u e s  of r e v e n u e  b o n d s  if future e x p a n s i o n  of th e h o u s i n g  s y s t e m  is 

n e e d e d  a n d  i s s u a n c e  of b o n d s  is a p p r o v e d  b y  the legislature.

Sectional analysis of the bill:

Section 1.

A u t h o r i z e s  th e i s s u a n c e  of r e v e n u e  b o n d s  in a n  a m o u n t  not to e x c e e d  $ 2, 4 0 0 , 0 0 0 .  

Section 1 also provid es  that the  principal a n d  interest o n  t h e  b o n d s  wiii b e  paid f r o m  

the h o u s i n g  s y s t e m  r e v e n u e  f u n d  w h i c h  w a s  established b y  ch. 56, S L A  1 9 6 1  for the 

r e p a y m e n t  of the  1 9 6 1 - 1 9 6 8  series r e v e n u e  b o n d s .  R e v e n u e s  f r o m  the facility will 

also b e  d e p o s i t e d  to the h o u s i n g  s y s t e m  r e v e n u e  fund.



Sect ion  2.

Appli es ail provisions of the 1 9 6 1  A c t  to this issue e x c e p t  for the limitation o n  the rate 

of interest w h i c h  w a s  included in the original legislation. T h e  1 9 6 1  A c t  limited the 

interest rate of the b o n d s  issued to six percent. Section 2  also m a k e s  specific sections 

of ch. 93, S L A  1 9 7 4 ,  a s  a m e n d e d ,  w h i c h  authorized the i s s u a n c e  of r e v e n u e  b o n d s  for 

the A n c h o r a g e  C a m p u s  S t u d e n t  C e n t e r  r e v e n u e  b o n d s  applicable to this issuance. 

T h e  sections of the 1 9 7 4  Act  relate to technical provisions of the issue w h i c h  provide 

that th e b o n d s  c a n  b e  a c c e p t e d  a s  security for deposits of state funds, that the b o n d s  

are  is su e d  for a n  essential public p u r p o s e  w h i c h  is required for tax e x e m p t  status, that 

the state will not impair the ability of the university to m e e t  its c o m m i t m e n t s  to the 

bo nd ho l d e r s ,  a n d  that n o  p l e d g e  n e e d s  to b e  filed u n d e r  the uniform c o m m e r c i a l  code.

Section 3.

Indicates that the r e v e n u e  b o n d s  are not a  genera l obligation of the State of A l a s k a  or 

the University of Alaska. T h e  b o n d  will b e  p a y a b l e  exclusively f r o m  r e v e n u e s  of t he  

h o u s i n g  s y s t e m .

Section 4.

S e t s  a n  i m m e d i a t e  effective date.

A t t a c h m e n t s :

1. L o n g - t e r m  D e b t  S u m m a r y  for the University of A l a s k a

2. 1 9 6 1 - 1 9 6 8  R e v e n u e  B o n d  R e d e m p t i o n  P r o p o s a l

3. Y a k  Estates Refinancing S c e n a r i o s

4. Detailed Re fin an ci ng  Alternative C o m p a r i s o n s

5. C o p y  of H o u s e  Bill 2 4 9

6. C o p y  of ch. 56, S L A  1 96 1

7. C o p y  of ch. 47, S L A  1962, a m e n d m e n t  to ch. 56, S L A  1 9 6 1

8. C o p y  of ch. 93, S L A  1 9 7 4

9. C o p y  of ch. 34, S L A  1975, a m e n d m e n t  to ch. 93, S L A  1 9 7 4



.iT 1

U n i v e r s i t y  of A l a s k a  

L o n g - t e r m  D e b t  S u m m a r y

B a l a n c e

M a t u r i t y R a t e 1 2 / 3 1 / 8 6

G e n e r a l :

U A F  C a m p u s  C e n t e r  

N o t e ,  1 9 7 0 1 9 9 5 5 % 2 , 0 1 7 , 0 0 0

A C C / U A A  C a m p u s  C e n t e r  

R e v e n u e  B o n d s ,  1 9 7 5 2 0 0 0 8 % 4 , 1 1 5 , 0 0 0

U A F  H o u s i n g  S y s t e m :  

G . O .  B o n d s ,  1 9 5 8 1 9 8 8 3 % 1 3 0 , 0 0 0

R e v e n u e  B o n d s ,  1 9 6 1 - 6 8 2 0 0 8 3 % - 3 . 7 5 % 6 , 9 2 0 , 0 0 0

Y a k  E s t a t e s  N o t e ,  1 9 7 2 2 0 1 2 8 . 5 0 % 1 , 9 9 3 , 9 1 5

U A  H e a t i n g  C o r p o r a t i o n :  

R e v e n u e  B o n d s :

1 9 6 9  S e r i e s  

1 9 7 8 - 1  S e r i e s  

1 9 7 8 - 2  S e r i e s

1 9 9 3

2 0 0 1

2 0 0 1

5 % - 6 %

7 % - 7 . 5 %

9 . 5 0 %

9 9 0 . 0 0 0  

3 , 6 6 5 , 0 0 0

6 6 5 . 0 0 0

Inter im F i n a n c i n g ,  1 9 8 6 1 9 8 9  P r i m e * . 8 0 % 1 , 1 0 0 , 0 0 0



U A F  H o u s i n g  S y s t e m  

R e v e n u e  B o n d  R e d e m p t i o n  P r o p o s a l

-----—  M a y  2 8 ,  1 9 8 7  -------------

B a l a n c e  P a y o f f  D i s c o u n t

D u e *  V a l u e  A m o u n t  R a t e

1 9 6 1 S e r i e s  A 3 6 8 , 9 1 1 2 6 5 , 9 8 4 1 0 2 , 9 2 7 2 7 . 9 %

1 9 6 1 S e r i e s  B 4 7 8 , 7 7 7 3 5 8 , 3 7 0 1 2 0 , 4 0 7 2 5 . 1 %

1 9 6 2 S e r i e s 5 9 8 , 3 4 7 4 2 8 , 1 2 0 1 7 0 , 2 2 7 2 8 . 4 %

1 9 6 3 S e r i e s 1 , 3 5 8 , 8 8 1 9 7 3 , 4 9 4 3 8 5 , 3 8 7 2 8 . 4 %

1 9 6 4 S e r i e s 1 , 8 6 1 , 5 6 2 1 , 3 2 2 , 8 3 2 5 3 8 , 7 3 0 2 8 . 9 %

1 9 6 8 S e r i e s 1 , 9 9 4 , 9 2 5 1 , 2 4 0 , 5 3 3 7 5 4 , 3 9 2 3 7 . 8 %

6 , 6 6 1 , 4 0 3 4 , 5 8 9 , 3 3 3 2 , 0 7 2 , 0 7 0 3 1 . 1 %

I n c l u d e s  a c c r u e d  interest t h r o u g h  M a y  28, 1 9 8 7



:.iMENT 3

U A F  H o u s i n g  S y s t e m  

Y a k  E s t a t e s  R e f i n a n c i n g  S c e n a r i o s

—  D e b t  S e r v i c e  —  I n c r e a s e  

T e r m s  F Y 8 8  P a y o u t  - D e c r e a s e

C u r r e n t  1 9 1 , 9 3 6  4 , 7 6 6 , 4 1 0

2 5  Yr., 8 . 0 0 %  1 9 6 , 9 5 9  4 , 9 2 3 , 9 7 5  1 5 7 , 5 6 5

2 0  Y r . t 8 . 0 0 %  2 1 4 , 1 4 3  4 , 2 8 2 , 8 6 0  - 4 8 3 , 5 5 0

2 0  Yr., 7 . 5 0 %  2 0 6 , 2 3 8  4 , 1 2 4 , 7 6 0  - 6 4 1 , 6 5 0

2 0  Yr., 7 . 0 0 %  1 9 8 , 4 6 0  3 , 9 6 9 , 2 0 0  - 7 9 7 , 2 1 0

2 0  Yr., 6 . 5 0 %  1 9 0 , 8 1 4  3 , 8 1 6 , 2 8 0  - 9 5 0 , 1 3 0

1 5  Yr., 6 . 0 0 %  2 1 6 , 4 7 8  3 , 2 4 7 , 1 7 0  - 1 , 5 1 9 , 2 4 0

1 5  Yr., 5 . 5 0 %  2 0 3 , 4 8 4  3 , 0 5 2 , 2 6 0  - 1 , 7 1 4 , 1 5 0

D i s c o u n t e d

V a l u e

5 8 , 2 9 1

5 8 , 2 8 5

- 3 1 , 7 6 3

- 1 2 8 , 3 6 0

- 2 3 2 , 1 0 0

- 3 4 3 , 6 4 4

- 5 2 3 , 7 4 1



University of Alaska, UAF Housing System 

Yak Estates Debt Service Refinancing Alternatives

Portion refinanced 2,102,448 2,102,448 2,102,448

Current Refinancing Refinancing Refinancing

Debt Service 25yr. @  8% 20yr. @  8% 20yr. @  7.5%

FY88 191,936 106,959 214,143 206,238

FY89 191,936 196,959 214,143 206,238

FY90 191,936 196,959 214,143 206,238

FY91 191,936 196,959 214,143 206,238

FY92 191,936 196,959 214,143 206,238

FY93 191,936 196,959 214,143 206,238

FY94 191,936 196,959 214,143 206,238

FY95 191,936 196,959 214,143 206,238

FY96 191,936 196,959 214,143 206,238

FY97 191,936 196,959 214,143 206,238

FY98 191,936 196,959 214,143 206,238

FY99 191,936 196,959 214,143 206,238

FY00 191,936 196,959 214,143 206,238

FY01 191,936 196,959 214,143 206,238

FY02 191,936 196,959 214,143 206,238

FY03 191,936 196,959 214,143 206,238

FY04 191,936 196,959 214,143 206,238

FY05 191,936 196,959 214,143 206,238

FY06 191,936 196,959 214,143 206,238

FY07 191,936 196,959 214,143 206,238

FY08 191,936 196,959 0 0

FY09 191,936 196,959 0 0

FY10 191,936 196,959 0 0

FY11 191,936 196,959 0 0

FY12 159,946 196,959 0 0

Total 4,766,410 4,923,975 4,282,860 4,124,760

Cash flow

increase/decrease 157,565 -483,550 -641,650

Discount Rate 8.00% 8.00% 7.50%

Net present value 58,291 58,285 -31,763

3 /1 /87

2,102,448 2,102,448 2,102.448 2,042,488

Refinancing Refinancing Refinancing Refinancing

20yr. @  7% 20yr. @  6.5% 15yr. @  6% 15yr. @  5.5%

198,460 190,814 216,478 203,484

198,460 190,814 216,478 203,484
198,460 190,814 216,478 203,484

198,460 190,814 216,478 203,484

198,460 190,814 216,478 203,484

198,460 190,814 216,478 203,484

198,460 190,814 216,478 203,484

198,460 190,814 216,478 203,484

198,460 190,814 216,478 203,484

198,460 190,814 216,478 203,484

198,460 190,814 216,478 203,484

108,460 190,814 216,478 203,484
198,460 190,814 216,478 203,484

198,460 190,814 216,478 203,484

198,460 190,814 216,478 203,484

198,460 190,814 0 0

198,460 190,814 0 0

198,460 190,814 0 0

198,460 190,814 0 0

198,460 190,814 0 0

0 0 0 0

0 0 0 0

0 0 0 . 0

0 0 0 0

0 0 0 0

3,969,200 3,816,280 3,247,170 3,052.260

-797,210 -950,130 -1,519,240 -1,714.150

7.00% 6.50% 6.00% 5.50%

-128,360 -232,100 -343,644 -523.741
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A T T A C H M E N T  5
Introduced: 4/8/87 5-1026A
R eferred : H ealth , Education 4 /
S o c ia l S e rv ic e s  and Finance 'jruc.

C + r k * ' *

BY FRANK, BOYER AND
1 IN THE HOUSE KOPONEN
2 HOUSE BILL NO. 249
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an A ct e n t i t le d :  "An Act r e la t in g  to  the issu an ce  o f  bonds o f  the
7 U n iv e rs ity  o f A laska  fo r  re fin a n c in g  housing; and
8 p ro vid in g  fo r  an e f f e c t i v e  d a te ."
9 BE IT E N A C T E D  B Y  THE L EG IS LAT UR E OF THE  S TATE O F  ALASKA:

10 * S e ct io n 1. For the purpose of r e f i n an cin g the e x i s t i n g  m or tg a g e  loan

11 on h o u s i n g  of the University of A l a s k a  at Fairbanks k n o w n  as Y a k  Estates,

12 the i ssuance of revenue bonds of the u n i v e r s i t y  in the total pri nc ipa l

13 amount not to exceed $2,400,000 is authorized. The pri nc ip al of and inter-

14 est on the bonds shall be paid out of and s e c ure d by the amounts r equ ir ed

15 in sec. 3, ch. 56, SLA 1961, to be p a i d  into the h o u s i n g  sy ste m revenue

16 fund.

17 * Sec. 2. The bonds shall be issued and sold  as provided, in ch. 56, SLA

18 1961, as a m e n d e d  by ch. 47, SLA 1962. The p r ov is ion s of ch. 56, SL A 1961,

19 as a m e n d e d  by ch. 47, SLA 1962, apply to the bonds a u t h o r i z e d  by this Act

20 except that the limitation on investments of m o n e y  in the revenue fund and

21 on the rate of interest do not apply. The p ro vi si ons  of sec. 8 (relating

22 to legal investments), sec. 9 (relating to e x e m p t i o n  from taxation), sec.

23 10 (relating to pledge of the state) and  sec. 11 (relating to the effec-

24 tiveness of the pledge) of ch. 93, SLA 1974, as amended, apply to the bonds

25 a u th or ize d by this Act.

26 * Sec. 3. T h e  revenue bonds autho ri ze d by this Act and the interest due

27 on them do not constitute a general o b l i g a t i o n  of the state o r  of the

28 Uni ve r s i t y  of Alaska.

29 * Sec. 4. This  Act takes effect im me di ate ly  u n d e r  AS 01.10.070(c).

H B 02 49 A -1- HB 249



ATTACHMENT 5

g. The orderly and economic development o f the resources and 
industry o f the state and the educational development of its in­
habitants therefor;

h. The general welfare of the state and its inhabitants.
Sec. 2. That there be and is hereby created a special fund of 

the state to be known as the "Vocational Education School Con­
struction Fund,”  into which shall be paid the proceeds o f the 
sale o f the bonds described in Section 1 o f this Act, except fo r  ac­
crued interest F o r the purpose of carrying out the provisions of 
said Ch. 171, SLA 1960, and this Act, there is hereby appropriated 
from  the Vocational Education School Construction Fund to the 
Department of Public Works the sum o f $1,500,000.

Sec. 3. That there be and is hereby created another special fund 
o f the state to be known as the "Vocational Education School Gen­
eral Obligation Bond Redemption Fund,”  to the credit of which 
there shall be set aside such amounts of money as may be neces­
sary to pay the principal of and interest on the outstanding bonds 
of the issue described herein, and which fund shall be used fo r 
the sole purpose of paying and securing the payment of such 
principal and interest as the same shall become duel

Sec. 4. This Act takes effect on the day after its passage and 
approval or on the day it becomes law without such approval.

Approved April 7,1961

Ch. 54 Temporary and Spec ial a c ts , 1961 Ch. 56

CHAPTER  56
AN ACT Relating to the Acquisition , Construction and 

E quipping of Certain B uildings of the U niversity of Alaska 
and to the Issuance and Sale of Not to E xceed $6,750,000 of 
Negotiable Revenue B onds of the  U niversity to Pay Part 
or All of the Cost Thereof ; Creating a H ousing System 
and a Housing System Revenue F und of the U niversity ; Au ­
thorizing the I ssuance and Sale of R efunding Bonds; and 
Providing for an E ffective Date.

(H .B. 163)
B e  it enacted by the Legislature of the State of Alaska:

Section 1. As used in this Act, unless the context otherwise re­
quires:

a. "University”  means the University of Alaska, located at Col­
lege, Alaska.

b. "Bonds”  means the University revenue bonds authorized by 
this Act.

c. "Board”  means the Board o f Regents o f the University.
66



. Ch. 56 T e m p o r a r y a n d  Special A cts, 1961 Ch. 56

d. "Improvements" means the apartments, residences, dormi­
tories, dining facilities and other buildings to be acquired, con­
structed and equipped out o f the proceeds o f sale o f the Bonds, as 
authorized in Sec. 4 o f this Act.

e. "Housing System” means the housing system of the Uni­
versity created in Sec. 2 of this Act.

f . "Revenue Fund" means the Housing System Revenue Fund 
created by Sec. 3 of this Act.

Sec. 2. There is hereby created the Housing System of the Uni­
versity which shall consist o f all apartment, residence, dormitory, 
housing, dining, boarding, hospital, infirmary, parking, and stu­
dent activity buildings and facilities and book stores of the Uni­
versity which are made a part of the Housing System by the Board.

Sec. 3. There is hereby created a special fund o f the University 
to be known as the “ Housing System Revenue Fund”  which 3hall 
be completely segregated and set apart from all other funds o f the 
University, shall be .. trust fund fo r the uses and purposes herein 
provided, and into which shall be paid all revenues, fees, charges 
and rentals derived by the University from the ownership, lease, 
use or operation o f the Housing System.

The moneys in the Revenue Fund shall be pledged or used only 
fo r the purpose of paying or securing the payment o f the principal 
o f and interest on the Bonds, fo r the purpose o f paying or securing 
the payment o f the principal o f and interest on any other revenue 
bonds o f the University issued by authorization o f the legislature 
to provide funds to acquire, construct and equip buildings, improve­
ments and facilities which later are made a part o f the Housing 
System as provided in Sec. 2 of this Act, the purpose o f paying the 
normal and necessary costs o f equipping, maintaining and operat­
ing the Housing System and aJl o f the buildings, facilities and 
operations thereof, the purpose of paying the cost o f renewals, re­
placements and normal and extraordinary repairs to the Housing 
System and all o f the buildings, facilities and equipment thereof, 
the purpose o f redeeming ahead o f their fixed maturity any and 
all revenue bonds o f the University issued fo r Housing System pur­
poses, the purpose o f providing funds to acquire, construct and 
equip necessary additions and improvements thereto and modifica­
tions and extensions o f the buildings and facilities o f the Housing 
System and the purpose o f providing funds to pay any and all 
other normal and necessary costs relating to the ownership, use 
and operation o f the Housing System.

Money in the Revenue Fund may be invested in direct obligations 
o f the United States o f America maturing at least 30 days prior to 
the date on which such monies must be expended or transferred 
therefrom. The interest earned upon or any proceeds derived from
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the sale of such investments shall be deposited in and become a 
part of the Revenue Fund.

Sec. 4. The University may acquire, construct and equip o r pro­
vide fo r the acquisition, construction and equipping o f the Im­
provements, to w it: one or more apartment, residence, dormitory 
or dining facility buildings fo r students or staff members or both 
at the University as found necessary by the Board.

Sec. 5. For the purpose o f providing part or all o f the money 
necessary to acquire, construct and equip the Improvements, the 
issuance and sale o f revenue bonds o f the University in the total 
principal sum of not to exceed $6,750,000 .is hereby authorized. 
The principal o f and interest on such Bonds shall be paid out of 
and secured by the money required in Sec. 3 o f this Act to be 
paid into the Revenue Fund and out o f any other revenues re­
ceived by the University which the legislature may authorize to be 
pledged to such payment, and which revenues Bhall likewise be 
paid into the Revenue Fund.

A ll of the bonds when issued shall be payable out o f the same 
bond redemption fund on a parity basis. In the proceedings au­
thorizing the issuance o f the Bonds or the first part or series there­
o f the Board may provide conditions which must be complied with 
before additional revenue bonds o f the University may be issued 
on a parity with the Bonds. Whenever the legislature authorizes 
the University to issue additional revenue bonds to acquire, con­
struct or equip any apartment, residence, dormitory, housing, din­
ing, boarding, hospital, infirmary, parking, and student activity 
buildings and facilities or book store, the Board shall determine- 
whether such conditions can be met and whether the additional 
revenue bonds or any part thereof should be issued on a parity 
with the Bonds. Additional revenue bonds when issued on a parity 
with the Bonds are designated in this Act as “ Parity Bonds.”

The Board shall create a special bond redemption fund of the 
University which shall be a trust fund fo r paying and securing 
the payment of the principal o f and interest on the Bonds and 
any Parity Bonds, which fund shall be at a ll times set apart from 
all other funds of the University. The Board on behalf o f the Uni­
versity may obligate and bind the University to set aside and pay 
into the bond redemption fund any part or parts of, or all of, 
or a fixed proportion of, o r a fixed amount o f the money in the 
Revenue Fund, that will be sufficient to pay the principal o f and 
interest on the Bonds and o f and on any Parity Bonds outstanding 
as they shall become due and, i f  determined necessary, to set aside 
and maintain reserves therefor. The bond redemption fund shall 
be drawn upon solely fo r the purpose o f paying the principal o f and 
interest on the Bonds and any Parity Bonds, and the Bonds and
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Parity Bonds shall not constitute a general obligation of the State 
o f Alaska or the University.

Sec. 6. The Bonds may be sold in amount o r series and at time 
or times as determined by the Board. The Bonds or each series 
thereof shall be sold at such price so that the effective interest 
rate over the life  o f the Bonds sold shall not exceed six per cent 
(6% ) a year. Such interest shall be paid annually or semi-annually,' 
and no interest coupon shall evidence interest at a rate greater 
than six per cent (6 % ) . The Bonds shall mature at such time 
or times as fixed by the Board; shall be sold at public or private 
sale; may be subject to redemption prior to their fixed maturity 
or maturities as determined by the Board and with such premium 
o r premiums as fixed by the Board; may be in such denomination 
or denominations as determined by the Board; may be issued in 
coupon form  and made payable to bearer, or may be registrable as 
to principal or principal and interest, o r may be made payable 
to the purchaser or purchasers thereof, all under such regulations 
and conditions as the Board shall provide; shall be payable both 
principal and interest at such place or places as may be determined 
by the Board; shall be signed on behalf o f the University by the 
president o f the Board and shall be attested by the secretary of 
the Board, one o f which signatures may be a facsimile signature; 
shall have the seal o f the University impressed, printed or litho­
graphed thereon, and each o f the interest coupons attached thereto 
shall be signed by the facsimile signatures o f said president and 
secretary; and shall be issued under and subject to such terms, 
conditions and covenants providing fo r the payment o f the princi­
pal thereof and interest thereon and such other terms, conditions, 
covenants and protective features safeguarding such payment and 
relating to the maintenance, operation and improvement o f the 
Improvements and other facilities o f the Housing System as found 
necessary by the Board, which covenants may include but are not 
limited to a provision requiring the setting aside and maintaining 
o f certain reserves to secure the payment of such principal and 
interest and a provision requiring the setting aside and maintain­
ing of certain moneys to maintain, equip, repair, renew, renovate 
and replace the Improvements and all facilities and equipment used 
in connection therewith.

I f  found reasonably necessary, the Board may select a trustee 
or trustees fo r the owners and holders o f the Bonds or any series 
thereof, and/or fo r  the safeguarding and disbursement o f the pro­
ceeds of sale of the Bonds, and shall fix the rights, duties, powers 
and obligations o f such trustee or trustees.

In its determination o f a ll of the matters and questions relating 
to the issuance and sale of the Bonds and the fixing of the maturi­
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ties, termB, conditions and covenants thereof, the decisions o f the 
Board shall be those found to be reasonably necessary fo r  the beat 
interests of the University and its students and those which will 
accomplish the most advantageous sale o f the Bonds, with due re­
gard, however, to necessary or normal costs o f maintenance and 
operation, renewals and replacements o f and repairs to the Im ­
provements and to other improvements and facilities owned, used, 
operated or leased by the University, the future growth and ex­
pansion o f the University and all o f its improvements and facili­
ties, and the possibility o f additional revenue bond financing fo r  
University purposes.

Sec. 7. The Board shall adopt the resolution o r resolutions and 
prepare all other documents and proceedings necessary fo r  the 
issuance, sale and delivery o f the Bonds or any part or series there­
of. The resolution or resolutions shall fix the principal amount, 
denomination, date, maturities, place or places o f payment, rights 
of redemption i f  any, terms, form, conditions and covenants o f 
the Bonds or each series thereof and their date and manner o f sale, 
and shall provide fo r the publication of the notice o f such sale.

The owner and holder o f any Bond or the trustee fo r the owners 
and holders of the Bonds or any series thereof may by mandamus 
or other appropriate proceedings in the superior court, require 
and compel the transferring, setting aside and payment o f money 
and the enforcement o f a ll o f the terms, conditions and covenants 
as provided in this Act and in the resolution o r resolutions au­
thorizing the issuance o f the Bonds or any series thereof.

Sec. 8. The Bonds and the coupons attached thereto are fu lly  
negotiable instruments under the laws of the State o f Alaska.

Sec. 9. Any part or a ll o f the Bonds may be refunded at or prior 
to their maturity by th^ issuance o f refunding revenue bonds o f 
the University i f  in the opinion of the Board, such refunding is ad­
vantageous to and in the best interest o f the University.

The principal o f and interest on such refunding revenue bonds 
shall be payable either from  the same source or sources o f money 
as pledged fo r the payment o f the principal of and interest on 
the Bonds or from  such other source or sources as may legally 
be provided or both. The Board shall create a special bond redemp­
tion fund of the University which shall be a trust fund fo r  paying 
and securing the payment o f the principal o f and interest on Buch 
refunding revenue bonds, which fund shall be at all times com­
pletely segregated and set apart from all other funds o f the Uni­
versity. The Board, on behalf o f the University, shall obligate 
and bind the University to set aside and pay into such fund any 
part o r parts of, or all of, or a fixed proportion of, o r a fixed
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amount of the money in the Revenue Fund, that w ill be sufficient 
to pay the principal of and interest on the refunding revenue bonds 
as the same shall become due and, i f  deemed necessary, to set aside 
and maintain reserves therefor. Such fund shall be drawn upon 
solely fo r the purpose o f paying the principal o f and interest on 
such refunding revenue bonds, and the refunding revenue bonds 
shall not constitute a general obligation o f the State o f Alaska or 
the University.

Any money set aside as reserves to secure the payment of the 
principal o f and interest on the Bonds being refunded may be 
used either to pay the principal of, premium i f  any, and interest 
on such Bonds or may be retained by the University as reserves 
to secure the payment o f the principal o f and interest on such re­
funding revenue bonds to be issued. Such refunding revenue bonds 
may be sold at public or private sale and the proceeds o f such sale,

' exclusive of accrued interest, shall be applied in payment of the 
Bonds being refunded, or the refunding revenue bonds may be 
exchanged privately fo r and in payment and discharge o f a like or 
greater principal amount o f the Bonds being refunded. The prin­
cipal amount of such refunding revenue bonds may exceed the 
principal amount o f the Bonds being refunded to the extent neces­
sary to pay all costs incidental to such refunding and any premium 
required to redeem and retire the Bonds being refunded and to 
fund interest due o r about to become due on such Bonds, and the 
holder or holders o f any Bonds being refunded need not pay ac­
crued interest on the refunding bonds to be delivered in exchange 

.therefor i f  and to the extent that interest is due o r accrued and 
unpaid on the outstanding Bonds being refunded.

The effective rate of interest over the life o f refunding revenue 
bonds shall not exceed six percent (6% ) a year, and the costs 
o f refunding and the amount of any premium which might be 
paid to effect the redemption of the outstanding Bonds being re­
funded shall not be considered in determining the effective rate 
of interest

Refunding revenue bonds and the coupons attached thereto are 
fu lly negotiable instruments under the laws o f the State of Alaska.

The issuance of refunding revenue bonds need not be authorized 
by an Act o f the legislature, and the Board shall adopt the reso­
lution o r resolutions and prepare all other documents and proceed­
ings necessary fo r the issuance, exchange or sale and delivery 
o f such bonds.

The provisions o f this Act relating to the maturities, payment, 
terms, conditions, covenants, issuance and sale o f the revenue 
bonds shall be applicable to refunding revenue bonds except as 
may be otherwise specifically provided in this section.
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Sec. 10. This Act shall be liberally construed in order to carry 
out the purposes fo r  which it was adopted, and a ll existing laws 
in conflict with any o f the provisions o f this Act are superseded 
insofar as necessary to accomplish the purposes o f and carry out 
the provisions o f this Act

Sec. 11. This Act takes effect on the day after its passage and 
approval or on the day it becomes law without such approval.

Approved April 8,1961

C H A P T E R  64

AN ACT Relating to the I ssuance op $2,000,000 o f General 
Obligation Bonds op the  State Authorized for a Gymnasium  
and General U t il ity  F acilities for the U niversity op 
Alaska ; P roviding R ules and Standards to Be F ollowed in  
Determining the Specific Capital I mprovements to Be Ac­
quired, Constructed, I nstalled and Made Out of the Pro­
ceeds of Sale of Such Bonds ; Creating a Construction F und 
and Making  an Appropriation of $2,000,000 Therefrom ; 
Creating a Bond Redemption F u n d ; and Providing for an 
E ffective Date.

(H .B. 43)
B e  i t  e n a c t e d  b y  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a :

Section 1. In determining the specific capita: improvements tc 
be acquired, constructed, installed and made out o f the proceeds 
o f sale o f the $2,000,000 o f University o f Alaska gymnasium and 
utilities general obligation bonds of the state provided fo r  in Ch. 
172, SLA 1960, and authorized by the qualified voters o f the state 
at an election held therein on November 8, 1960, the governor shall 
consider the following rules and standards:

a. The physical education, health education, and Reserve Of­
ficers Training Corps programs in which the students at the Uni­
versity will participate;

b. The intramural and intercollegiate sports events which w ill 
be held in such gymnasium, the number of students participating 
in the same, and the number o f spectators who may attend the 
same;

c. The present condition and extent o f the general utility facili­
ties now serving the building at the University o f Alaska, and the 
additions, improvements and repairs thereto and extensions and 
replacements thereof necessary to properly serve the buildings at 
the University now and hereafter.

Sec. 2. That there be and is hereby created a special fund o f 
the state to be known as the “ University o f Alaska Gymnasium
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AN ACT Pertaining to Revenue Bonds of the University of 
Alaska ; and Providing for an E ffective Date.

(H .B. 366)
B e  i t  e n a c t e d  b y  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a :

Section 1. Sec. 5, Ch. 66, SLA 1961, is hereby amended to read :
Sec. 5. For the purpose o f providing part or all o f the money 

necessary to acquire, construct, and equip the improvements, the 
issuance and sale of revenue bonds o f the University in the total 
principal sum o f not to exceed $6,750,000 (herein called the 
Bonds) is hereby authorized. The principal o f and interest on 
the Bonds shall be paid out o f and secured by the money required 
in Sec. 3 o f this Act to be paid into the Revenue Fund and out o f 
any other source which the legislature may authorize to be 
pledged to such payment.

The Board shall adopt the resolution or resolutions and pre­
pare all other documents and proceedings necessary fo r the is­
suance, sale, and delivery o f the Bonds or any part or series 
thereof. The resolution or resolutions shall fix the principal 
amount, denomination or denominations, date, maturities, place 
or places o f payment, rights o f redemption i f  any, terms, form , 
conditions, and covenants of the Bonds or each part o r series 
thereof, and the date and manner of sale thereof.

The Board, in the proceedings authorizing the issuance o f the 
Bonds or any part or series thereof, may provide conditions 
which must be complied with before the rest o f the Bonds and 
any additional revenue bonds which the legislature may au­
thorize the University to issue may be issued on a parity with 
the Bonds then being issued.

The Board shall create one or more special bond redemption 
funds o f the University fo r paying and securing the payment o f 
the principal o f and interest on the Bonds and any other .revenue 
bonds which the legislature may authorize the University to is­
sue. Such bond redemption fund or funds shall be trust funds fo r  
such purposes and shall be at all times set apart from all other 
funds o f the University. A ll issues or parts or series o f revenue 
bonds of the University issued on a parity with each other shall 
be payable out o f the same bond redemption fund.

The Board, on behalf o f the University, may obligate and 
bind the University to set aside and pay into such bond redemp­
tion fund or funds any part o r parts of, or all of, or a fixed pro­
portion of, or a fixed amount o f the money in the Revenue Fund,

S L A  1 9 6 2
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sufficient to pay the principal o f and interest on the Bonds and 
a ll other revenue bonds o f the University which may be issued 
on a parity with the Bonds or any part or Beries thereof as the 
same shall become due, and, i f  determined necessary, to main­
tain adequate reserves to secure such payment. Such bond re­
demption fund or funds shall be drawn upon solely fo r the pur­
pose o f paying the principal o f and interest on .the Bonds and 
any such additional revenue bonds, and the Bonds and any such 
additional revenue bonds shall not constitute a general obliga­
tion o f the State o f Alaska or the University.
Sec. 2. Sec. 7, Ch. 56, SLA 1961, is hereby amended to read : 

Sec. 7. The owner and holder o f any Bond or the trustee fo r 
the owners and holders o f the Bonds or any part or series thereof 
may by mandamus or other appropriate proceedings in the 
superior court require and compel the transferring, setting aside, 
and payment of money and the enforcement o f all o f the terms, 
conditions, and covenants as provided in this Act and in the 
resolution or resolutions authorizing the issuance o f the Bonds 
or any part or series thereof.
Sec. 3. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without such approval.
Approved April 2,1962

C H A P T E R  100

AN ACT Relating to the I ssuance of General Obligation 
Bonds of the State for Hospital Construction and E quip­
m ent ; Amending Sec. 2, Ch . 66, SLA 1961; and Providing for 
an E ffective Date.

(H .B. 490)
B e  i t  e n a c t e d  b y  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a :

Section 1. Sec. 2, Ch. 66, SLA 1961, is amended to read:
Sec. 2. That there be and is hereby created a special fund of 

the state to be known as the "Hospital Construction Fund,”  into 
which shall be paid the proceeds of the sale o f the bonds de­
scribed in Section 1 o f this chapter, except fo r accrued interest. 
F or the purpose of carrying out the provisions of said Ch. 173, 
SLA 1960, and this Act, there is hereby appropriated from  the 
Hospital Construction Fund to the Department of Health and 
Welfare the sum of $354,000.
Sec. 2. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without such approval.
Approved April 11,1962
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Temporary and Special Acts 
C H A P T E R  93

Ch. 93

AN ACT Relating to the Acquisition, Construction and Equipping 
of a Campus Student Center at the University of Alaska; Re­
lating to the Issuance ,\nd Sale of Not to Exceed $6,000,000 
of Negotiable Revenue Bonds of the University to Pay Part 
or All of the Cost of the Center; Creating a Campus Student 
Center Revenue Fund of the University; Relating to the Pay­
ment and Refunding of the Bonds and the Enforcement of ihe 
Covenants of the Bonds; and Providing for an 
Effective Date.

(HB 470)
B e  i t  e n a c t e d  b y  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a :

Section 1. (a) There is a special fund of the university to be known 
as the "Anchorage Campus Student Center Revenue Fund" which shall 
be completely segregated and set apart from all other funds of the 
university, which is a trust fund for the uses and purposes provided in 
this Act, and into which shall be paid 25 per cent of all student fees, or 
a lesser per cent of all student fees determined by the board, and 
special fee assessments as determined by the board.

(b) The money in the revenue fund shall be used only for the purpose 
of paying or securing the payment of the principal of the interest and 
redemption premium, if any, on the bonds, for the purpose of paying or 
securing the payment of the principal of and interest on any other 
revenue bonds of the university issued by authorization of the 
legislature to provide funds to acquire, construct and equip additions or 
improvements to the improvements, the purpose of paying the normal 
and necessary costs of equipping, maintaining and operating the 
improvements, the purpose of paying the cost of renewals, 
replacements and normal and extraordinary repairs to the 
improvements, the purpose of redeeming before their fixed maturities 
any and all revenue bonds of the university issued for the 
improvements, the purpose of providing funds to acquire, construct 
and equip necessary additions and improvements to the improvements 
and modifications and extensions of the improvements, and the 
purpose of providing funds to pay any and all other normal and 
necessary costs relating to the ownership, use and operation of the 
improvements, all to the extent Fixed and determined by the board in 
one or more bond resolutions, trust indentures, or trust agreements 
securing or providing for the issuance of the bonds adopted or entered 
into in accordance with this Act.

(c) The board may provide for the investment of money in the 
revenue fund in the manner it may fix and determine by resolution. 
The interest earned upon or any proceeds derived from the sale of these
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investments shall be deposited in and become a part of the revenue 
fund.

Sec. 2. The university may acquire, construct and equip or provide 
for the acquisition, construction and equipping of the improvements in 
the manner as determined by the board.

Sec. 3. (a) For the purpose of providing part or all of the money 
necessary to pay the costs of acquiring, constructing and equipping the 
improvements, the issuance and sale of revenue bonds of the university 
in the total principal sum of not to exceed $6,000,000 is authorized. The 
principal of and interest on these bonds shall be paid out of and secured 
by the moni required in sec. 1 of this Act to be paid into the revenue 
fund and oui of any other revenues or money received by the university 
which the legislature may authorize to be pledged to such payment, 
and which revenues shall likewise be paid into the revenue fund.

(b) The board shall create a special bond redemption fund of the 
university which shall be a trust fund for paying and securing the 
payment of the principal of and interest and redemption premium, if 
any, on the bonds, and which fund shall be at all times completely 
segregated and set apart from all other funds of the university. The 
board, on behalf of the university, may obligate and bind the university 
to set aside and pay into the bond redemption fund any part or parts of, 
or all of, or a Fixed proportion of, or a fixed amount of the money in the 
revenue fund, sufficient to pay the principal of and interest on the 
bonds as they become due and, if it determines necessary, to set aside 
and maintain reserves therefor. The bond redemption fund shall be 
drawn upon solely for the purpose of paying the principal of and 
interest and redemption premium, if any, on the bonds, and the bonds 
do not constitute a general obligation of the state or the university.

Sec. 4. (a) The bonds may be sold in the amounts or series and at 
the time or times as determined by the board. The bonds or each series 
of bonds shall be sold at a price so that the effective interest rate over 
the life of the bonds sold does not exceed eight per cent a year. Interest 
shall be paid annually or semiannually, and no interest coupon shall 
evidence interest at a rate greater than eight per cent. The bonds shall 
mature at such time or times as Fixed by the board; shall be sold at 
public or private sale; may be subject to redemption before their fixed 
maturity or maturities as determined by the board and with premium 
or premiums as fixed by the board; may be in denominations 
determined by the board; may be issued in coupon form and made 
payable to bearer, or may be registerable as to principal or principal 
and interest, or may be made payabe to the purchaser or purchasers 
thereof, all under regulations and conditions as the board shall provide; 
shall be payable as to principal and interest at the place or places 
determined by the board; shall be signed on behalf of the university by 
the president of the board and shall be attested hv the secretary of

#
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the board, both of whose signatures may be facsimile signatures; shall 
have the seal of the university impressed, printed or lithographed on 
them, and each of the interest coupons attached to them shall be signed 
by the facsimile signatures of the president and secretary; and shall be 
issued under and Bubject to such terms, conditions, and covenants 
providing for the payment of the principal of them and interest on 
them and such other terms, conditions, covenants and protective 
features safeguarding the payment and relating to the maintenance, 
operation and improvement of the improvements as found necessary 
by the board, which covenants may include but are not limited to 
provisions providing for the charging, collecting and depositing of 
student fees, provisions requiring the setting aside and maintaining of 
certain reserves to secure the payment of the principal and interest and 
provisions requiring the setting aside and maintenance of certain 
reserves to maintain, equip, repair, renew, renovate and replace the 
improvements and all facilities and equipment used in connection with 
the improvements. The board may provide that any additional bonds 
hereafter authorized by the legislature to be payable out of the same 
source or sources as the bonds authorized by this Act may later be 
issued on a parity with the bonds authorized by this Act upon 
compliance with any conditions which the board may prescribe, or 
may provide that no additional bonds may be so issued payable out 
of the same said source or sources on a parity with the bonds autho­
rized by this Act.

(b) I f  found reasonably necessary the board may select a trustee or 
trustees for the owners and holders of the bonds or any series of them 
for the safeguarding and disbursement of the proceeds of sale of thr 
bonds or for such duties with respect to the authentication, delivery 
and registration of the bonds, or otherwise with respect to the bonds, 
the funds established under this Act and the moneys pledged to those 
funds as the board may determine, and shall fix the rights, duties, 
powers and obligations of the trustee or trustees.

(c) In its determination of all of the matters and questions relating 
to the issuance and sale of the bonds and the fixing of the maturities, 
terms, conditions and covenants of them, the decisions of the board 
shall be those found to be reasonably necessary for the best interests of 
the university and its students and those which will accomplish the 
most advantageous sale of the bonds, with due regard, however, to 
necessary or normal costs of maintenance and operation, renewals and 
replacements of and repairs to the improvements and to other 
improvements and facilities owned, used, operated or leased by the 
university, the future growth and expansion of the university and all of 
its improvements and facilities, and the possibility of additional 
revenue bond financing for university purposes. Any such decisions of 
the board, as expressed in any resolution authorizing the issuance of 
any bonds, shall be final and conclusive when any bonds have been 
issued pursuant to the bond resolution.
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(d) A resolution authorizing the issuance of bonds may provide that 
the bonds issued shall contain a recital that they are issued under this 
Act, and bonds containing this recital shall be conclusively considered 
to be valid and to have been issued in conformity with this Act.

(e) The validity of the authorization and issuance of bonds is not 
affected by any proceedings for the acquisition or construction of the 
improvements for which the bonds have been issued or by contracts in 
connection with acquisition or construction.

Sec. 5. (a) The board shall adopt the resolution or resolutions and 
prepare all other documents and proceedings necessary for the 
issuance, sale and delivery of the bonds or a part or series of the bonds. 
The resolution or resolutions shall fix the principal amount, 
denomination, date, maturities, place or places of payment, rights of 
redemption, if any, terms, form, conditions and covenants of the bonds 
or each series of them and their date and manner of sale.

(b) The owner and holder of a bond or the trustee for the ownere and 
holders of the bonds or any series of them may by appropriate 
proceedings in a court of record of the state, require and compel the 
transfer, setting aside and payment of money and the enforcement of 
ail of the terms, conditions and covenants as provided in this Act and in 
the resolution or resolutions authorizing the issuance of the bonds or 
any series of them.

Sec. 6. The bonds and the coupons attached to them are fully 
negotiable instruments under the laws of the state.

Sec. 7. (a) The bonds or any part of them may be refunded at or 
before their maturity by the issuance of refunding revenue bonds of 
the university if in the opinion of the board refunding is advantageous 
to and in the best interests of the university and its students.

(b) The issuance of refunding bonds need not be authorized by an 
act of the legislature, and the board is authorized and directed to adopt 
the resolution or resolutions and prepare all other documents and 
proceedings necessary for the issuance, exchange or sale, and delivery 
of such bonds. All provisions of this Act applicable to revenue bonds 
are applicable to the refunding bonds and to the issuance, sale or 
exchange of them, except as otherwise provided in this section.

(c) Refunding bonds may be issued in a principal amount sufficient 
to provide funds for the payment of all bonds to be refunded by them, 
and in addition, for the payment of all expenses incident to the calling, 
retiring or paying of the outstanding bonds, and the issuance of the 
refunding bonds. These expenses include the difference in amount 
between the par value of the refunding bonds and any amount less 
than par for which the refunding bonds are sold, the amount necessary 
to be made available for the payment of interest upon the refunding 
bonds from the date of sale of them to the date of payment of the bonds
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I S to be refunded or to the date upon which the bonds to be refunded will 
be paid pursuant to the call of them or agreement with the holders of 
them, and the premium, if any, necessary to be paid in order to call or 
retire the outstanding bonds and the interest accruing on them to the 
date of the call or retirement.

Sec. 8. The bonds are legal investments for all banks, trust 
companies, savings banks, savings and loan associations and other 
persons carrying on a banking business, all insurance companies and 
other persons carrying on an insurance business, and all executors, 
administrators, trustees and other fiduciaries. The bonds may be 
accepted as security for deposits of all funds of the state and its 
political subdivisions.

Sec. 9. All bonds are hereby declared to be issued for an essential 
public purpose, and the bonds, and the interest on them and the income 
from them shall at all times be exempt from taxation by or under 
authority of the state or its political subdivisions.

Sec. 10. The state pledges to and covenants and agrees with the 
holders of bonds that the state will not limit or alter the rights vested 
in the university or the board by this Act to fulfill the terms of 
agreements made with the holders of the bonds and will not in any way 
impair the rights or remedies of the holders, and will not modify in any 
way the exemptions from taxation provided for in this Act, until the 
bonds, together with interest on them and all costs and expenses in 
connection with any action or proceeding by or on behalf of such 
holders, are fully met and discharged.

Sec. 11. A pledge made in respect of the bonds under this Act shall 
be valid and binding from the time the pledge is made. The money or 
property so pledged and thereafter received by the authority shall 
immediately be subject to the lien of the pledge without any physical 
delivery or further act and the lien of the pledge is valid and binding as 
against all parties having claims of any kind in tort, contract or 
otherwise against the university irrespective of whether such parties 
have notice of the claim. No resolution, trust indenture, trust 
agreement or any other instrument by which a pledge is created need 
be recorded, or filed under the uniform commercial code.

Sec. 12. In this Act, unless the context otherwise requires
(1) "board” means the Board of Regents of the university;
(2) “bonds" means the university revenue bonds authorized by sec. 3 

of this Act;
(3) “costs" means the costs of acquiring, constructing and equipping 

the improvements, including, without limitation, interest on the bonds 
before and during such construction and during such period of time 
after construction as the board determines, and such reserves to secure 
the bonds as the board determines;

Ch. 93 Temporary and Special A cts Ch. 93
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(4) “ improvements" means the campus student center at Anchorage, 
constituting one or more buildings or other facilities for campus 
activities, including real property or interest in real property necessary 
in connection with the improvements, as may be determined by the 
board, and acquired, constructed and equipped out of the proceeds of 
the sale of the bonds as authorized by sec. 2 of this Act;

(5) “ revenue fund” means the “Anchorage Campus Student Center 
Revenue Fund” created by sec. 1 of this Act;

(6) “ student fees” means all fees charged students by the university 
at Anchorage. Alaska, not including tuition charged out-of-state 
students or dormitory rentals and also not including any revenues, 
fees, charges and rentals derived by the university from the ownership, 
lease, use or operation o f the housing system, as the term is defined in 
ch. 56, SLA 1961, as amended and supplemented, which, in the opinion 
of the board, are not pledged or may hereafter be pledged to the holders 
of revenue bonds of the university now or hereafter issued pursuant to 
ch. 56, SLA 1961, as amended and supplemented, under existing 
contracts or agreements with the holders or purchasers of such revenue 
bonds;

(7) “ university” means the University of Alaska.
Sec. 13. This Act shall be liberally construed in order to carry out 

the purposes for which it was adopted, and all existing laws in conflict 
with any of the provisions of this Act are superseded insofar as 
necessary to accomplish the purposes of and carry out the provisions of 
this Act.

Sec. 14. This Act takes effect on the day after its passage and 
approval or on the day it becomes law without approval.

Approved May 14,1974 
Effective May 15,1974
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C H A P T E R  32

AN ACT Creating the Office of the Ombudsman; Amending Rule 
43(h) op the Rules of Civil Procedure; and Providing for an 
Effective Date.

(FCCS HCS CSSB1)
Be it enacted by the legislature o f the State o f Alaska:

Secs. 1, 2. Permanent laws. See Table of Disposition of Acts.
Sec. 3. Section 24.55.260 in sec. 1 of this Act amends Rule 48(h) of the 

Rules of CivQ Procedure by establishing an additional privilege not to 
testify in a court and must receive an affirmative vote of two-thirds of 
the full membership of each house in order to be effective.

Sec. 4. This Act takes effect immediately in accordance with AS 
01.10.070(c).

Approved April 14,1975 
Effective April 15,1975

Lefisl&tire committee report. — For report on eh. 32, SLA 1975 (FCCS HCS CSSB 1), see 1975 Senite Journal, p. 601.
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C H A P T E R  34

AN ACT Relating to the University of Alaska Anchorage Campus 
Student Center Revenue Fund; and Providing for an Effective 
Date.

(HB 323)
Be it enacted by the Legislature o f the State o f Alaska:

Section 1. Sec. 1(a), Chapter 93, SLA 1974 is amended to read:
(a) There is a special fund of the university to be known as the 

"Anchorage Campus Student Center Revenue FHind”  which shall be 
completely segregated and set apart from all other funds of the 
university, which is a trust fund for the uses and purposes provided in 
this Act, and into which shall be paid 35 per cent of all Btudent fees, or 
a lesser per cent of all student fees determined by the board, and special 
fee assessments as determined by the board.

Sec. 2. This Act takes effect immediately in accordance with AS 
01.10.070(c).

Approved April 17,1975 
Effective April 18, 1975


